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, . UNITED STATES = -
' DEPARTMENT OF THE INTERIOR .
Defense Minerals Exploration Administration

- . OFFICIAL DOCKET FILE

Terminated (or cancelled) without certification., DMEA’ Ne.1i5

This is the official contract file containing all official
records of the project. Duplicate material has been removed. The
records contained in the files are checked and are arranged in this

manners:
‘Left Side , . Right Side

“Certificate of Audit (Final). "N Project summary.

“NInterim Audit(s). -~ NWork completed analysis.
Report of Review. A1l other material is filed in

Ny Clogin f ’ chronological order with corre- .
Termina ion otlce or Agreement. spondence including the following

.reports as. checked. _
Recision Notice. :
. , \\\iFlnal Field Team Report. (Tab)
Assignment of Contract.
“\\\i o ‘\\JOperator s Final Report.
Contract Amendments (latest on

top). "V Interim Reports. |
“JContract with all exhibits and \\[On-site Exam Report(s). (Tab)

annexes. ‘
' Settlement Sheets.

Owner's Consent to Lien.
!'Subordination:Agreement;
Leases and assignments of leases. -
~N Application and attachments.
Schedule of Collecticns.

\\iOperator 's monthly reports and
all attachments  (latest on top).

Ir additional folders are required because of volume of records,
show folder numbers and contente below'

Maps in folder number

' Operator's Monthly Reports in folder number

-FEVieQEr's Initialsr’






DFENSE SINERALS BXPLORATION ADHiNLCTHNRLB - o o o

W Minerals Ad:idisiration
BEGEIVEB

J'H ¥ 1253

CONTRACT ADMINISTATLUN SND ALDLL Tl

Frucke  AUDIT CHriIFICALR .

: I have examined tie recoris and transactions oft

Grand Deposit tining Com.pany

- 409 Ness Huilding
Salt Lake City, Utah

Qertaining w Exploration Project Contrast No., Idm=F201, Docket No.
Di2=1l5X, including Amendment No. 1 for tbe perilod November 2, 1951
to November 21, 1952; covering a project for the exploration of Laad,
Z<inc and Copper. '

My examination was made in accordance with genercliy ace

- cepted atandards spplicable in the circumstances,

The audit diselosed the following facts in regard to the
amount to be paid the contractor:

"Total cost as billed by contractor %26,1&00.’)0

Exceptions _ ‘ Hone
Tatal accapted cast . | ’::?2‘,!*00.00

The contrart calls for a 5 eruent varticipation of exnlir=

ation exp: NYCH uY" whe Jn.bed Sholes Guvopn .&’bo L. Pr"lait‘t,, sagmnt o

e ~satrasior Ly tae Goveyaniat in Uho wﬁ“nt of" wmrv‘:a Elf)‘@fia.ud,

O wwd amdred and /103 follors

$13,200.00

is wvalid and Droy;. wr.

1is cerviiicate iz Issued on the provision that the resional

Executive oifiger, the Adainlzirator, or other competent officlal has

accepted or will accept the project as asving otherwvise .t the tems
of the contract,

%Mﬁl\
ixe wge VQr

Auditor
March 3, 1953






T INTRODUCTION
On February 2, 1953, a fimal audit (covering the period

November 2, 1951 to November 21, 1952) was made of the records and
accounts of operations pertaining te Cantract No. Idm-ESk, Dosket Ne.

DMA-145X, inoluding Amendmant Ne, 1 vith the;

" Grand Deposit Mining Company
109 Ness Puilding
8alt Lake City, Uteh -

Covering & project; for the exploratien of Lead, Zine and Copper.
The uecomting reaords undar this contrast are located in
the company*s office im Salt Lake City, Utah, , o

Durisg the oourse of the audit, Mr. Paul C. Lyom, Jr., Engi-
neer and Secretary; was present and consulted as required. His ¢e0p~
eration and assistence greatly faailitated the sudit, :

II GENERAL INFORMATION ON RECORS
The acoounting records were adequate % properly account for

the expenditures made for the sxploration project. There was no genersl
ledger accomt maintained for the project costs; howsver, the check ~

register, coples of invoices, payroll register and cancelled bank checks - . -

were gufficlient to ¢onduat a satisfaotory audit, ' The ¥F-10l's were pre-
pared sach month by Paul C. Iyon, Jr., Engineer sad Secretary, snd all

- . the necessary documents were attached as required under the ° of

the comtract,

I1I SCOPE OF AUDIT AND FINDINGS

. An interim sudit was made for the period November 2, 1981
to July 31, 1952 @ mudit report issued September 22, 1952, The final
sudit covered the period August 1, 1952 to November 22, 1952 and the
combined results are set forth in this final smdit report,

2
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The audit covered a complets analysis of all expenditures
in order tw ascertain the accuracy, propristy and validity of the
costs as shown in the "Totals to Date* column of Form HF-10L, Opere
ator's Monthly Report and Youoher, for the month of November 1952,
mtmtotmmditmdthc!mainyunder each of the *Items of
Cost* follows: :

(1) Indspendent Contracts | m

The costs under this category repressnted dismmond drilling
performed during the month of October 1952 by Nichols and Thompsom
Core Drilling Company az followm:

Hole ¥o. 1 800 foot level 201! at $3.9S 8793.95 |

The diamond drilling was s zJ.lcnblc cost of the ocontracts
hovover, there was no written agreement covering the work performed
and, in view of the small amount of work involved, no exception wws
taken, m:mmcomeafmmditmmmlumnaozm
" vendox's invoice together with cmeellod bank duck. : :

(2) Labor and Suprvishg T pg,gg:.,éo ‘

'm payrolls snd supporting data for the period November 2,
1951 to November 21, 1952 were exsmined for mccuracy. Ko time cards
are maintained; however, the foremsn maintains a mesorandum of houwrs
worked and progress made on a footage basis, which was verified by

Paul C. Lym, Jr., the Engineer who visited the mine esch week, Semie

monthly time reports were prepared in the Salt Lake City office which
.- showed the gross amount earnsd for the period less payroll deductions,
- net amount pai¢ and check pumber., An examination of cencelled bank

ehac:: for payroll uxpmditnrn was mda during the coursse of ihe
audi

‘The labor and supervision costs ars u@s up as follows:

Lebar © $10,275.77
Supervision ‘ 15.8





"% B

-

Sam

-~ . * N ‘

Miners were paid on a footage basis, however, the labor
agreements wers informsl and not reduced to writings as an exsmple,
the footage rate for drifting was $10.50 per foot plus $1.50 addi-
tional per foot for the foreman snd the hoistmmm was paid $10,00

- per day, Adjustaents were made in these rates to fit urying oon-

ditions, and in some cases were paid by the Job.
The labor and supervision charges did not excesd tlu maounts -

‘set forth in Exhibit A, item b of the contract. Paul C. Lyon, Jr., -

who 1s Engineer and Secretary of the Corporstion, drew s salary of
$350.00 per month which is the amount allowed the Supervising Engi~
neer in accordance with comntract. No other salsries were paid to
officers of the Corporation. , ‘ : ,

(3) Operating Materials and Supplies 05.757.6&

An examination was mede of invelces charged to this cate-
gory which inecluded the verificatiom of footings and extensions
togsther with the exmmination of canselled bank cheeks, The project
did mot maintain any stores ascownt and all purchases were charged
direct t» the cost of Operating Materials and Supplies. When the
eontrast was put into operation, the opsretor hed certain supplies

- on hand and, vhen these mppuuu-nismdmdampdhﬂ»pro:-

ect costs, the pricn used wers tncnd o the original purchm
volées,

imln the contrqet was completed November 21, 1552, tho

| oyergm had materials and supplies on hand valued at $632,39 which o

was credited to the cost of the: cantnct and can be 1dent1ﬁ.od in

t.he zonowing tabula‘biom

Total Invontory Net Charge

_Charges ~  Credit 0 Contract -
Tisber $§ 150.00 - § 150,00
Bxploaim ' 1,712 .111 ’281. 20 1, h”o 9h
_ 201.17 126.90 7h.27

F\;&l & Iub. 235711- 73 22&029 2:3500‘“‘ »
Steel & Miso. _1,393.51 __ _1,393.51
Totals . $6,390.01 - #632.39  #5,757.&2





The inventory credit was coxprized of the fellowing itemst

‘ | Inventory Credid
1 Reol Tuse ~ 3000 feot  $3%6.20
25 Boxes Powder ' - 2kS.00
21 lengths 1-1/2% Blask Pipe 126.90
800 Gallons Disssl Fuel at .183 1bbo kD -

100 Gallons Gasoling....sd .2kl
Stats Tax - Oaseline Refund '

used im eompressor and hoist, and emﬁkanuwannf _'
State Tax and 1~1/2 cents per gallon foxr Cownty Tax. This olaim wap
mmrmlmmmnumnumamwmmmmnhmhn

| operating on highwey. |

After reviewing all oharges snd oredits for materials and -
amlusu-d,ucwmnrmrhdhrommmwmtdnb.--.
_:\.uzcomct.

) opersving Bvimet g5

ALl charges under this category represented dcpraciation |

.. on equipment and the monthly depreciation rates were verified to t.hi o
. contragt, Theestimated depreciation for use of this equipment as m

Exhibit A of the contract i set rorth belows

1 Jaeger Compresser 11 mos. ab $167.00 #1,837. ‘
1 Gardner-Denver conprum s % 100,00 1,100,00

1 Hoist s '+ 133,00 1,&63.oo~
1 Pnsumetic Dismond Drill i* = 5,00 SO.ao

1 Slusher Hoist i o 0,00 k.00

1 Jackhsemer 7% ® 8,00 §6,00

2 Jackhamners 6 " 15,00 20,00

1 Stoper | 7% « 10,00 70,00
b § Swp‘r T~ . 10,00 - 70,00





1 Adv-Driven nm-u 11 mos. at $15.00 $165.00

1 Elec, Drill & tooh - 11+ ® 15,00 165,00

2 Mine Cars nlr o 15,00 ¢ 165,00

1 skip : 1 * 20,00 _220,00
 Total Estinsted Cost far use of equipment $6,078.00

' nuwojutmmtinMIemmm;mmmﬁ
Novembay 1951, Jawmary, April and September 1952, and the operator
only claimed depreciation for the #ime ths squipment was in use dur-
' gggzg.;.mm,mmwmz;m:awﬂmmu
2298,63,

mmamnou:mamgamum nhodnh of
oquip-nt are two cempressors identiflied as followss

— ‘
Jaeger Compresscr ‘ $1,837.00
- Gardner<Denver Compressor - - 1,200.00

During the cournofthc audit the quastion arose as o the
servicesble condition of the Gardner-Denver Ccmpressor, which was o -
a stand=by basis, ' After cblaining sdditional imformasion em this Com-
pressoy, no disallowsecs wes nade for depreciation slaimed. This
Compressor had been completely overhauled by the Western Mackineyy

prior to operation of contract and was in-serviceable con-

- - ditiom at all times. As depreciation on both ¢omressora wero allou- e
."abh in tha contract, no axcepmn wis taken, - -

Contract allowed $1,000.00 wndesy |
this category, which was nob used
by eperator, E

(6) NewBuildings, Tngrovemsnte, ets, _=0=
. Net appluablo w thi: mtnet |
-8






(1) Miscellansous | o igﬁ&,ao

. An exmminatien of tho niceollamau charges included in-
:pcction of invoices and cancslled bank checks, These charges are
clusiﬂod as zollowu e .

Payroll Taxes ‘ 57.55
Iiability Insurance 08
 Assaying, ete, _ ,__,13_.0_2_7'
Total , - §558.20

o charges for payroll taxes and nability inaurm« were
checiked by computation at the rates showm by conpmy'. ﬁ.lu ") h in
sffect, 'rheu rates weret

" Soeial Security Tax 1.5%

Unemployments Nevada 18 Al.éi '
Worimen's. Co-p-nutun qurm« - 1n,.o8

The operator chwm payroll tawes for the qmura cndiu
June 30, 1952 and September 30, 1952; howsver, pricy payroll texes
for the quarters ending December 315 1951 and Marck 31, 1952, wore
absorbod by the operator, '

The monthly premivmes oa Worhcn': conpcnuuon Insurancve
. ‘¢overed employess for the months of November and December 1951 and,
* commencing with the month of Januery 1952 snd monthly theréafter, .-

7 only the Mine Foremmn wms covered.  Due to employees being paid on s

- contract footage basis sn informil agreement was srranged whereby the |
Mine Foreman paid the m'a Gmmatiou prc-im for other em~
ployees,

The remaining costs for assays, o%., uomt:ln: t0 $18.5'7.

wers examined and represented $16.50 for assays and $2.07 for blue-
printa requirod for monthly rcporug '

. (8) Contingencies ' =0 =
Not applisable to this contrast
| &






This sudit diselosed that all eosts, as

Mg‘d(
preject, are reasinable and preper wndar the terms of the





1.2

The adjustments between Items of Costs, as shown on the

November 1352 l'-].Oh, and approved amdunts ars susmarised as follows:

(1)

(@

(3)

(W)

. (5)
(6)

RUR

| tl,ooa.oo allowed by

sontrach, not uvsed
Fov BlAgs., Inprovements,

‘“.. aﬂ.

Mot applisable
quoll Taxes - : - $39.63
Liahility swrwace

 Aswaying, ete. CoawsT

8758
k82,08
18.57

- Pistribution Disallowed Allewed

__...!_QM Corrested = by Audit 1y Audit
Independent Contrasts ‘ o ' :
Prilling $ 793.95 § T93.9% $ 793,93
Crosseutting 73.50 o :
Drifting 6,181,658
Raising , 1,”3.75
- Labor 2.@!‘.87 16,275. 16,!75.‘7
Operating Mat'ls &
Suppld
. Timber  150.00 150,00 - 159,00
xxpu.m_ ives . l’h%?,::{; ' 1.&39.;{; ‘1,&?}:.?
Track | 3, :mlu g
Tuel ‘kh‘“ﬁ‘ 23}500“ 2,356.“ ?,359.“
Steel & Mo ‘1,”3051 : 1,”3051 1,”3051
Operating Equipment - ' R
Deprecistion . 5,098.63 ‘5,:9&.63 5,298.63
Intstal ammm.m G e L SR

57, SS
M2, 08
3.57





o &otﬂt Bistribmtien Mnllemd Allewed
- Gontlmmeds - By -ioh Gorvested | ..L.& u.m..

(8) Oentingencies
.. Vot appliesbls

‘ !Mromou'ulhubhwmweuﬁu% ‘

. A%thmlmmd mdit,mmdhum‘ sensued
Pasl C. lyem; drey mh«r udtm-tuy of the Borpoﬂum

Yaren 3, 1953

Whversok
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 DAFENSE NINGRALS SIPLORATION ATMINISTRATION - ,J -
CONTRACY ADMINISTRATION ASD AUDIT DIVISION '

AUDI? GERTIFICATE
I bave exsmined the recerds and ranssctions of:
Gresd Depestt Wining Coupery
409 ¥ess Building
Sals Leke Olty, Useh

pertaining to t:p.uuun Project Cemtrect No. m-zeoz, Docked llo.
mnsxrorhmodorma, 1951 te July W1, 1952,

_ - wmummmmmmwuﬁhmnrmm
mmamzmnmmnm-. : o

, The aduit disclosed the r-llarinx fatummuwt
uumuma

Total Geed ss Billed by Contrastar w.ass.u
Total unm cm. | | m.a;;.u

- _ m-uwmmnmasomzmummuuw
plovatisn sxpenses by ‘e United States Coverssent. Therefors, paye
“ment to the Contﬂtwivthwmmmntetﬂm a
M:mzmmmm7mwm

”’”7'?1

T This mumm is um on the prwniou it e Rogiml,
Mﬁw Offiser, the Admixistrator, or other sompetent offieial hes
- nvﬂlmptmmMuWMuntthm
ol the oontrsst. = _

[ 7 A P ’ P
\_(Aa-e.\f.:....'.w) g.aux.~;.'u P ) L

Awgitor






rsnd Depesit Uining Company
Saplerstien Projest
Contrast No., E-201
I 108
An sutits wes made on Ssptamber 16, 1952 of Defense Ninaruls
Rxplorstien Comiract No. E-201, Orand Deposit Uining Cespeny. The
resords pertaining to this cenirast are in the office of Grand Depesit
Mintmg Gewpeny st Salt Leke Gity, Utsh. the sudit coversd the peried
of Novewber 2, 1951 threugh July 31, 3952. Mr, Pel G. Lyon, dve, whe -
‘thMctthw,thaﬂ_mm
7Y EXTRNT AND SCOPE OF A
1, Labew |
mwmw‘uﬂmmmumz,nn
threagd July 2, 1952 were exmined snd eemputed fer asewresy. Yo tise
sarés wre malmained, a8 Ahere are suly Ahres suployees, however, the
R mmm.mmwmmmmnn«ﬁ
",,tmsgemu. whiehummoaby Paul C. iyon, Jr., the smnpg
mvmnmmmm AMWWMW
nmmtw.cffmmenm_mmmwrcm
paried lese payrall deduetisms, net smount paid snd cheek mesber,
" The laber and supervision eharges did not exeved the amewnts st
forth 1n Bxhibis 4, itom k of the conteest. Peul C. Iyen, Jre, whe
1s Dnginser and Seereiary of the Corporstdon, drew & salary ef $350,00
por momth vhieh is Ahe amowxt sllewed ihe wupervising eagineer in
sooordsnss vith comtrest. No obher salaries were paid e offiters of
Ahe Corperatien. |






2 Seppltes

' mnvansmmmhmotmu:mmmm
mimmmmm‘mmmmw-mm,wu '
wun.mmummnnum. The coutrastor

- sharged eartain swpplies frvm steres, the ecat ef which was verifisd by
Sracing She pricss to eriginal purchase imveloss. i

3. Iquipment Purnished -

* mmuozwmnumpmmumwmw
'm-mmwumtmm-ammmmmmorm"
"'f..mimt. ; |
m'MﬂMhmwM;mnnmﬁcm'm

uw'mm'..a-m. A chaek regiswar 1s salmbained vhieh

Mmmmamammmm,mmzm -
mwumwuﬁm«wmmm@
shook number, mmnuwm;nmeumuwm

. tatessnt and. filed sway by monthss -

- Tm-mumtmptiqmmwtmmF‘morﬂ«ruaml
sxowpiives ware developed during eowrse of swdit,
The awdts sertifieste prefosing his report reflvets the smowst of
| (he seste preperly sargeshle to this preject Awwueh My X, 1952,
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SURNAME:

| UNITED STATES |
DEPARTMENT OF THE INTERIOR
Aeahna ‘

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Mr. Paul C. iyon, Fresident

Grand beposit Mining Compeny WAR
409 Ness Building

salt Lake City, Utah

Re: Docket No. Iiii: 145 (Lead-Zinc-Copper)
Grand Deposit Mine
White Pine County, Nevada
Contract io. Idm-5201

Lear Fr, Lyon: ' ' ‘ C. 3/33/3 3

This refers to the subject exploration project contr: et
between the Grand Deposit ¥ining Company and the Government.

o

The final audit of contract expenditures end the final
reports of tiie Operator and the Field Team have bsen received and
accepted by this .dministration. The total amount of $26,400,00
approved by the contract has been expended and the Government's
participating share of 50 per cent or {313,200,00 was disbursed.

There was unused material znd supplies remaining to be |
disposed of valued at 5,95152092, which amount was credited to the
cost of the project,

Although the results of the exploration project were un-
favorable, the work was completed in 2 satisfoctory nanner. It is
therefore not our intention to make & certification of discovery or
development which would create a. lien egalnst the project property,
and we are closing our books and records with respect to this project.,

Your attention is called to irticle 11 of the contraet which
requires the Operator to "keep and preserve his records and accounts
for a period of three years after the campletion or termination of this
contract."

Your interest in the Exploration Program of the Defense
Vinerzls Exploration idministration and your willingness to participste
in this progrem is appreciated.

AGKeating/hmj (3-18~53) Sincerely yours,
CC to: //20cke1.: o File G. 0. Mittentlor? ( { )
Op. Committee

Base Metals Division
Region III (2) Administrator

Mr, Kinkel
Mr. Bishop Mr. Keating Chron.






/
GRAND DEPOSIT MINING COMPANY
CONTRACT Idm-E201
DOCKET NO. DMA-1L5X

AMENDMENT NO. 1 .

Contract Idm-E201, dated November 2, 1951, between the
United States of Apmerica, acting through the Department of the
Interior, DMEA, and Grand Deposit Mining Company, is amended as
follows, effective October 1, 1952: In Article 3,

(1) Extend the time of completion to 13 months from
the date of contract.

This amendment shall not be construed to increase the
estimated total cost of the project, the amount of the Government's
contribution, or any item of allowable cost which is expressly
designated "allowable maximum."

Dated October 1, 1952.

UNITED STATES OF AMERICA

H

By Iék./;\\

S. Riéker for H. C. Miller
Executive Officer, DMFA Field Team
Region III

GRAND DEPOSIT MINING COMPANY

\\\'i;[' é;yPresident





AMENDMENT NO. 1

Docket No. DMA-1L5X ifineral Iead-Zinc-Copper

!

Explorataon Project Contract Idm-E 201

Date of Contract - November 2, 1951

Date of Amendment odtober 1, 1952

Operator_Grand Deposit Mining Company. . . w—

JUSTIFICATION
Due to extremeLy severe'weaﬁher last winter and also because

the‘prOposed diamond drilling could not be done while other work was

in progress, operations were delayed and it has been necessary to extend

the completion time of the contract‘for two months, in order to give

the operator sufficient time to complete the work. The operator ‘

encountered unexpected bad ground which required timbering and resulted

in a delay in operations.

H. C. Miller, Executive Officer
[%{EA Field Team, Region 11T
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et . ' Docket No. DMA - LUSX,
t . - Commodity L€2d s Zinc I}

. UNITED STATES OF AMERICA o Copper
DEPARTMENT OF THE INTERIOR . Idm=E201

DEFENSE MINERALS ADMINISTRATION ‘-'3/

7 <
= 2
< 0 S .
YY) EXPLORATION PROJECT CONTRACT
=S=8 = 3 ,
% e = Z - "‘\ /’.
oo e
Lt S« w @ .
FEE R
3 3 2
=g 7 ;
a i it
L Ttis agreed this: .. 2o0d. ... day of _.: November R 195__]_-, between the United States of America, acting .

=

rough the Deparfment of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and*

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled ‘“Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of

Nevada , County of ___White Pine . described as follows:® /

with respect to which the Operator represents and undertakes:*
4 free of

1
(a) That kis the sole owner, in possession and entitled to possession, and that the property is

ROG K EROR T R ROTIRER TR SO X R O RO O XN X RRDERR

(b) Thatxdeoso <=.:m-.uo.wc:-oeﬂ;:o:w OEXIF K D15 S ‘ 3

8. Exploration project. The Operator, within ' 30 days from the date of this contract shall commence
work on a project of exploration for® ______. Lead-Zinc~Copper .. . __ ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ® ____._____ J)l_months from the date
of this contract.

The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional

facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be chargéd as a cost of the
project to which the Government has contributed its pro rata share. -

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by. the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost 6f the project
to which the Government has contributed its pro rata share. : B

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.
8 Gijve legal description or enough to identify the property.
¢ Btrike out the provision not applicable.
Name of mineral.
% Not in excess of 2 years.





7. Title to and disposition of pn_’ty All facilities, buildings, fixtures, equipm’, or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator ang
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs, A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” .

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contraect, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. "The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of -_50___ percent of the approved costs incurred;
Provided, Thgt the aggregate total of all sums paid by the Government under this agreement shall not exceed $ 3 ,

whichis ... 2¥_ ____ percent of the agreed estimated total cost of this project, $ 20,400 -

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10)- years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said .10 years have
elapsed, whichever occurs first, as follows:

" )Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

14) percent. - i
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (14) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of

ore, but not in excess of a maximum of five (5§) percent. .
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development.

16. No assignment of conbract. Without the written consent of the-Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the .
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

______________________________ <

__________________________________________ - At P ] . D. e .
President roduction Expansion Vivision

U. $. GOYERNMENT PRINTING OFFICE 16—64066-2

Secretary
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EXHIBIT nA"

Exploration Project

The program consists of two projects, both on the 800
level of the mine:

(1) Exploration of mineralized fractures at the north-
east end of the level, and

(2) explore the hanging wall side of the Grand Deposit
Fault. (See map attached).

Project (1) Exploratlon northwesterly along the fractures on the
800 level by drifting a distance of L50 feet. In addition,
100 ft. of raising, sinking or cross-cutting may be made
on any favorable exposures of ore encountered.

The total program will requiré about 11 months to cohplete
and the estimated cost is as outlined in the following:

1) Reblock and relag 10 sets in the shaft.
. lO Sets at $1000.0....0'.....Q....'..OOO...$ ]poo.\

2) Enlarge and complete raise for air course
" from 800 level to 600 level-
180 feet at $10/ft.000000.t'0o.o.'..oo$ ],800
20 feet at $30/ft....................3 600. *

3) Drift on 800 level northwest along vein
. fOr hso ft. at $30/ft00..ooo-oo.ooocooo.ooo$135m.

I4) - Raise on favorable showings 100 feet at
- $30/ft..0...‘0........'O.l..'.....l.....0.0$ 3,000 ‘

5) Dlamond drill 200 ft. in hanging wall-
- S)-‘O(&S ) atr $5/ft'.oooooooo-oooo-ooocoooooo$ ]poo.

6) Other and Mlscellaneous costs..............$ 500.”
Total estimated cost 264,00, 7

Fixtures and Improvements - None.

Operating Equipment

The following list of mining equipment, owned by the operatoy
and now on the property, will be utilized in the exploration project.
For such use of equipment an allowance for depreciated may be charged
-monthly to the cost of the operation.





.- .
s .
.

The estimate charges to the exploration project for the
. use of equipment based on the estimated time of completion of 11 months
is as follows: .

1 Jaeger 315 cfm 2-stage compressor with Inter-
national UD-18 Diesel Engine. 11 months at
v $167 per MOntheeececesscecsreecacansoaenososed 1,837, <
1 Gardner-Denver 240 cfm compressor with Binda
gasoline engine., 11 months at $100 per
MONtheeeseeocncecosccsrasceansccnannsseanscesd 1,100, 7
1 Hendrie and Bothoff hdst, with 1200 ft. of
~cable. Powered by Minneapolis-Maline Engine.
11 months at $133. per montheseeesscecceeeoe.d 1,463, ~
1 'Witte 10 KVA Diesel electric power plant, :
~.-type LAEB. 11 months at $17 per month.......$ 187..
1 Chitago-Pneumatic CPNO5 diamond drill, with .
pump & 250 ft. of rods. 1 month at $50......% 50, “
1 Gardner-Denver slusher hoist, double drum,
model HBD, with scrapers, cables. 11 months
Aat $LO0. per monthee.cececeeoscenavensveeeene.d  LhO.”
1  Gardner-Denver, S-55 jackhammer and shell '
V/for 1 inch hex. steel. 7 months at $8. per
: mo,nth....‘..........................»......... 56-.’
2 Gardner-Denver, S-55 jackhammers and shells. ]
¢ months at $15 per monthescieisveervreseseesd  90.-
1 1Ingersoll-Rand stoper. 7 months at $10 per
T mon‘bh...o...........-.........................$ 700/
-1 Gardner-Denver M-11l stoper. 7 months at
L $10 per mohitheees eeeseceesensscesnconneneansd  70,-
1- Air-driven blower. 11 months at $15 per
MONtheeeeseeeenacneorasnnonasesanennnennessad 165, -
v'1 Electric Drill & tools at $15 per month......§ 165.”
2 Mine cars, 1 ton. 11 months at $15 per
¥ MONthececeseoieeeeiosesnssesnsscsoecccnenseesd 1654
. v1 Skip. 11 months at $20 per monthese..cieee...$ 220.7
Total Estimatdd Cost for us of equipment § 8,078 -

4. Labor and Supervision

Reblock and relag 10 sets in shafteieecceceecccsesd 500, 7
Enlarge and complete raise from 800 level to

600 1eVeleeeeooreroascsnesssnscoscscnnnesneaed 1,200,7
Drifting 450 ft. on 800 levelesessscevacencer...$ 6,750.-
Raise on favorable showing for 100 fteeee.eee...$ 1,500,
Diamond drillingecesscccescesscscsossssncaseneaad 600,

Estimate cost Hr labor $10,550. -

Supervising engineer. 11 months at $350 per

month...'......'.......QQ......'.‘....D..0....$3850./
Estimated total Supervision & Labor ﬁiﬂ,ﬂoo.q





A
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Rehabilitation and Repairs }

Reblock and relag 10 sets in shaft at $100 per
Sét....l.o.oooo.ooo.oooooo.nocooo-.oooo-oo- $ 1,000. -

Recapitulation

1. Estimated total cost $26,400. -
2., Estimated cost for use of equipment $6,078 _

3. Fixtures & improvements - None —————

. Estimated cost of Swpv. & Labor $11,400 ~

S. Estimated cost of Rehabilitation

& Repairs 1,000 .
$21,L78 -
Balance explosives, supplies etc. L,922
Total Cost of Project $26,L00 $26,L,00. -
Governments share 50%

Operator's share 50%
Time required 11 months.
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Form MF-103
{April 1951)

’ Budget Bureau No. 42-R1035.

Approval expires 6-30-51.

. - -

~=-. . @s. DEPARTMENT oF THE INTHJOR
DEFENSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN

Docket No.

EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER Date received

DEFENSE PRODUCTION ACT OF 1950

Participation
’

r 7
Name and
I_ _I address of
applicant

Date
FILL IN THIS BLOCK
Date of application Estimated cost

Mineral or metal

Location of mine

Percentage of Government participation

Date of filing MF-100

DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application,
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

*1.
*2.
*3.
*4,

Is applicant an individual, partnership, or corporation?

Q‘/\IST e FrQuesTion S

project.

*5. Are you the owner or the lessee of the property?

If a partnership, state names and addresses of partners.
If a corporation, state names and addresses of officers, directors, and five largest stockholders.
Describe the mining and general business experience of (a) the applicant, and (&) the person or persons who will'manage the

if you cannot answer it, so state on the form, Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

®

(Section 9 of Mineral Order 5)?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

How much money is applicant prepared to invest in proposed project?
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

Is it sufficient to pay your part of the cost of the

16—64087-1





10.

ws - -

. THE PROPERTY . L e

(@) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property. . ) o
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. ’ rr.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings fro
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads. i

#13. State source and quantity of water available for operations and its sufficiency at all seasons.

State amount of power to be used, rate per hour or other cost, and source. ] ,
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the :

exploration work. . .

15. State in detail how the ore could be shipped and how and where milled. .

*16. History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,

with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties.
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

*17. Production: :

(a) If mine is in production, furnish the following information:

Grade or : Net value
Tons per day analysis Cost per ton - per ton
(1) Mining
" (2) Milling
(8) Shipped
or sold

*18. Ore or mineral reserves: (If property is or has been operating.)

(a) Describe the ore or mineral deposits briefly.

(b) Submit available maps and assay data.

(¢) Give estimated tonnage and grade of each class of ore reserves.

19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION ‘

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?

« 21, Describe briefly, but concisely, the proposed work and the estimated time required to complete it.
NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:
(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.
(b) Supervisors, by numbers and positions, with salaries of each.
(¢) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.
(e) Costof iﬁems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.
(f) Cost of rental for equipment which the operator proposes to rent.
(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.
(i) Cost of power, water, utilities, and any other items not provided for above.
24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be

accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

By

(Name of company) (Signature of authorized official)

(Date) (Title) ' '

Title 18, U. S. Code (Crimes), Section 1001, makes it a eriminal offense to make a willfully false statement or representation to any department or ageney

of the United States as to any matter within its jurisdiction. -

A

*Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE
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- S "GR'AN4 El:\zilTBt;Aime co. .ﬁt»éi Orecce - 145X
Salt Lake City 1, Utah %@%@%’Qf:z%-: :: .
SﬁPPEEMENT---ANSWERS TO QUESTIONS ON Form MF-103 which were not
. included on Form NSRB-146 filed January 26, 1951.
Refer to DMA Docket Number DMA-145.
) QUESTION NO. -
; 1. R Applicant is a corporation.
2, - Not Applicable '
Se v;‘ . See page 7, Item 14 on Form NSRB-146.
4, ' See Item 13 L "
5;. . Applicant is owner of the property.
6o .  No claims, liens or encumbrances against the property.
7 e .- Not applicables
- Be . See page 9 of Form NSRB-146,.
/ =D, o Applicant is prepared to invest 50% of the cost of
: ~ the project in cash, labor, and value of rental on
> 1% equipment it ownsa, o ’
10.' Refer to‘composite map with Form N8RB-146 and to

. . area referred to in our supplementary letter lof
j May 3, 1951.

1l. ‘ Grand Deposit,Mine.
12. - See description with Form NSRB-146,
13. ‘. Water is available at the property from a pipe

line which transports the water 2 miles from a
- spring. It is sufficient at all times.

- 14, " One Jaeger 315 diesel compressor, one gasbline
: . 240 cfm standby compressor, one H. & B. hoist
~ powered by Minneapolis Moline engine, one 10KVA
electric plant, 3 mounted jackhammers, 2 stopers,
. % double-drum slushers & misc. equipment irgeclud-
L ' ing forge, ventilation blower, etc.

15, ' bre to be shipped to Selby, California plant of
“A. 8. & R. Cos Freight charged to Salt Lake City,
and base smelting rate of $5.,15 per dry ton.

16, - ! ‘See information attached to form NSRB-146.

17, See form NSRB-146.

18. See form NSRB-146; ore reserves mostlyaindicated
‘rather than proven. Detailed estimates not available.

19, - None

20. . grude lead ores, Replacement deposits.

21, See our letter ef May 3, 1951, (to modify NSRB-146)

22 See form NSRB-146, |

23. See our letter of May 3, 1951.

24, Projects can be completed in less than two years.,

L e
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I ® i DEPOSIT MINING co" ®
S ‘ 409 Ness Building \ Y
| Salt Lake City J; Utah |

Unit cost of projects, per foot of drifting, ralsing of
sinking will be: $15.,00 for underground labor and hoist-
ing; $10.00 for materials including powder, rail&pipe,
ties & timber, fuel, steel, bits, etce; $5.00 for super-
vision and engineering; $1.00 for equipment maintenance;
$8400 for rental & operation of equipment, insurance,etc,
These values are only approximate, but are believed to
be good estimates,

CERTIFICATION

The undersigned company, and the official executlng this
certification on its behalf, hereby certify that the information
contained herein is correct and complete to the best of their
knowledsige and belief,

GRAND DEPOSIT MINING COMPANY By:;jZEiéiy(f/ éff;%%;;gaxxla

July 23, 1951 Engineer & Secrefhry-#reasurer

- . ¢






(FINAL REPORT)

£

1958

- Contract Amount, $.. 26,400

UNITED STATES

ARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Docket No. DMEA . 148 X

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of NOVEHBER ___________
Operator’s Name __GRAND_DEPOSIT L{INING COMPAEY
‘ Address _-_‘QQQ--H.]_I__51689.,.-_mt_-hkl__mu-_l;__.utﬂl

Government Participation: 8§0_.9

Budget Bureau No. {2-R103618”'
Approval expires 6 6-%53 -

\//

Contract; N o. Idm-E201
Minerals ._L,aa@=

F 5
LmeT

ITEMS OF COSTS

FOR OPERATOR’S USE -

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

Drilling. ..

}Cdntracts :

Bulldozing.--.___--_-___-_.__' ________
Crosseutting ...
B 31172 T
‘Raising

Labor and Supervision:

* Labor.....__ ..
Supervision -
Technical Services.........____.

Operating Mat ls and Supphes
Txmber

2

(3

Track
Puel & Iubricants
Steel & Misc. .. ..

Operating Equipment:

O]

“Rental - :

Purchase............_. e

Deprecxatlon___________-_---_-_-._.'
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous: i

Repairs to Equipment.__________

A6
(6)
)

" Sampling and Analysis.__.___. |-

¢ Payroll Taxes_-_-_-__;;--.--. _______
- Liability Insurance....._.......

Aasaymg, atn.-__;;j____
CHARIIRTRIINE

(8

Credit to Auppueu 542.92
hand

on.— - .

_195.95

1993 5.

___1951'.4Q
_.B715:83

) _2574.73._

~-1398.51.|

.......................

6181.65

150 .00 .
_1A30.94

N 74.27 ||

| .. 368446
.- 235044
1393.51

_______________________

_______________________

25; Q_O_Q_. Q0

£6,400.00 -

I certify .that the above bill is correct and- ]ust and that payment therefor has not

been received.

Date- HQ.’ Q-_.21;1958Payee S

*When a voucher is signed or re:
the company or corporate name,
Doe Compauy per John Smith, Secretary,

[ __DBEQSII
* Title mgseSupt:San-Traas.

ed in the name of a company or corporation, the name of the person writing
well as Lhe capaclty in whxcb he signs, must appear. For example “John
or *“Treasurer;” as the case may be.

~—3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any, matter within its

Jurisdiction,

(Instructions on reverse)

ACCOBNTS yLC

191852

Pursuant to authorlty vested in me, I certify
that this account is correct and proper for pay-

Signature

__ﬂIHII‘}ﬂ c_@;ﬁ_?m ment in the amount of:

5. Homa

(Authorized Certifying Officer)

(See other sxde)





- (For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project u

Signature _--_%_g

er Contract No. IdmeB20}Y . in accordance with the terms of the-contract.

. .. Date __._

E-] C. J
ArprovaL BY DMEA

Signature ____.___.._.. _%/W/

Title _IMEA Field Team

Region III
Exsocutive Officer

Date __M@.]s,_-m-

Kogion 11T R

'MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: : )

(@) Form MPF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator. for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description” of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workipgs. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the'15th of
the month fQllowing. :

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
alglger}t should sign the certification in the lower left corner of
the form..

The items of costs are arranged in the order they appear
in Article 6 (a) of- Form MF-200 (Revised February 1952),
~ however, this form is readily adaptable for use in reporting
activities under other contract forms. .

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, liSFort work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and-technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use(aid in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”’. The amount ;of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ‘‘ Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance,  workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site’ .audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purghases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
g) erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word “Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“Monthly
Total” amount due. “Totals Previously Reported”, and
‘“Totals to Date’ columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 208678





"‘%?“ ® . i o
K UNITED STATES
- . DEPARTMENT OF THE INTERIOR
(FIRAL REPORT)  DEFENSE MINERALS EXPLORATION ADMINISTRATION

ACCOONTS e 14 1952
OPERATOR'S UNIT COST AND PROGRESS REPORT ’

Month of . NQVEMBER 1902 ... Docket No. DMEA 146X Contract No, 14m=F201
Operator’s Name ______ ORAND _DEPOSIT MINING COMPANRY Minerals __Lead-Zine=_______
Address --QOB__Llan;__Bldg.,_-_s_gl_!z_’_kgk_o___G_i_»_tx__l.___gﬁgh ST Coppey .
B . AUTHORIZED BY CONTRACT
OPERATION Unrr | C?\?IT:N’IT‘HH"S F’{}ITSN',{;E Costs 170 DATE U]»gﬂgo U&”DCA(,ETS -
' . . ¢ . . . : Units Unit Costs
Drifting._. ... Jtt : 1519_3_5_0_‘32_ “9 359‘9 450 [ ———
Crosseutting__........__..__..__ S o -0 R (U 1‘195099 58 ..... 3 1947 S R
Raising oo s < - | 69032,99 3’81 28,38 ja:a .......................
Shafts ..o e L U FUSUUUUUUU | RS FOUU U
Winzes. ..occoooeemoeeeee. - S| IS (SN ' . (S PO R S | IS F S
Drilling: Core.ooooooeeemeoe. IR & | ___1;9_12_1&5_ ) _____9_152 200 __________________________
Churn - : . o I PR I . I
Auger... ... S | N 5 JSEUUUUNR IS S NN RS
Stripping ............................ : : . N LSS B
Trenching._... -
Test Pits__ ..o _ i -
Roads and Trails : .. Lt O | S R S
. . ] TotaL CosTs
ToraL Distrisured Costs.....|| .| . za.Q!l?.BB ' ég;’égi‘éi“ Y
Operating Equipment Purchased__....___||.________ O R N
Ing¢ag! Rehabilitation and Repairs__.___|[._____ : 1,322,774 . R 4000
New Buildings, Improvements, ete...._|[.___._. O O | o RS PR
Totar CosTs none.____|\...._..______ . 26,400,000 . 28,400
The undersigned company, and the offici i i i i i . - .
behalf, hereby gcertify thgt the inform:ti(c))n °$§iti?§§3tiﬁgt§§’Sref,ffiiﬁaii‘lfe&'laifﬁ Remarks: Actual costia to the
complete to the best of their knowledge and belief. ‘ . S ,‘m:oject--ezceei-mm ..............
. : [T - amount_authorized. The .
' _ » . e .oxcess. 18 not included ..
DateNOVo.. 21 1952 Operator _GRAND DEPQSIT IINING CO. . in-fbhi---zopont.--.Snpplinl
% / .......... on_hand are not charged
Per M ..... DEtPR]. ¢ Title Eng=Supt=Sac-Treas _ to the projects. .. ... .
——3 NOTE.~Tifle 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
falgse statement or representation to any department or agency of the United States as to any matter within
its jurisdiction. . :

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
-furnish more permanent information on mining costs for future use. The more important
phases of operation on'which permanent information is desired have been outlined in the
form. Thére are blank lines, however, for those unusual phases which may need to be
reported for a particular project. -It will be necessary for the Operator to distribute his
costs among the applicable phases.reported with the exception of three items the costs of

which are not to be distributed by the Operator. These three items are: “Operating Equip- .

ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such Histribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form M¥-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain -

costs over a number of items. For instance, supervisory and engineering costs may have

. to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided.

that these items were reported sctive for the month. * Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged.to such

phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-

tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by,Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 8. GOYERKMENT PRINTING OFFICE 205676
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Budget Bureau No, 42-R1036%,
Approval expires 6-30~53.

* $orfm M 104 (Rev.)

‘Forfidnikior UNITED STATES ‘
T DEPARTMENT OF THE INTERIOR W
DEFENSE MINERALS EXPLORATION ADMINISTRATION

~ OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of .__QCPORFR 1958 Docket N 148X
Operators Namo . GRAND DEPOSIF MINIHG COMPARY"

Address QQQMIQIQ&QAMQW‘_qui!m

Contract Amount, $._ 26,400 Government Participation: W% __ %
- ’ FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS B
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
To Reported Monthly Total | Previously Reported To Date
1) Independent : .
o P Contracts: - :
Short Form » »
Drilling oo | 19SS - 193.95
Bulldozing...____
. Crosseutting ___.__.____. PN P S
Drifting. L. S O,

Labor. ... ...l 1001.256
. Supervision_________.______.__.__ -0 a0
* Technieal Serviees.....___._.__.._{.____.________.

(3) Opex_‘ating Matfls. and'S_upplies: »

"Timber____.........._.....__._ ey

Explosives... ..ol . sa.

257 +Y SRS U S

Track...._. 3 S I

. Pus)-&-Lubricants 435.19
Steel & Misg,. . | 246,04

(4) Operating Equipment: . .
Rental ....._..... e aae o i

Purchase.__._ ... ...

Depreciation.._.... S, .
{5) Initial Rehabilitation and Repairs..|..____ (A D
(6) New Bldgs., Improvements, etc_.

(7) Miscellaneous: ) ]
Repairs to Equipment.____....___

Sampling and Analysis_-.‘.f,:.v. |
Payroll Taxes__._...._:___....|:

1 certify- that the above bill is correct and just'tand that paymen.t therefor has not’

\ Pursuant to authority vested in me, I certify
been received.

that this account is correct and proper for pay-

] 9 WY ment in the amount of:
Date ,—%2, -DEPOSIT-MINING COMPANY
Per /. A L. LGN - Title 4 4 _ sl 4SS . o
) hG . Sjolancer
*When a voucher is signed or receipé(in the name of a company or corporation, the name of the person writing stkarized Hertiiying Ctfice.
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John - y-.;LhDL'.. et

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

—_— NOTE.—'i'i(le 18, U. 8. Code‘(Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.

Signature _..

ceR 24 1953 : _
DhEaB. ___________________ Vou. NodF-OWE£a 43 ¥
(See other side)

(Authorized Certifying Ofﬁ-éér)

(Instructions on reverse)

ACCOUNTS wey 191982
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

________ in accordance with the-terms of the contract.

Exploration Administration projeZunder Contract No.I_‘.l.i'.'.'.:_E;‘.v‘OI

" Title Chfef, Wining Div., . Dec. 11, 1852

Signature _._.

- & A

He Co Millap

through the Regional Executive Officer.
sists of three parts as follows:

(a) Form MPF-104—Opeéralor’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

This report con-

(¢} Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted, .

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:.I«‘,;er}t should sign the certification in the lower left corner of

e form,

. The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting

" activitiés under other contract forms. ™

Under Ttem (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. ’

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

' Under Item (3) include the costs of material and supplies
usad in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

Reglon IIT
MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Gbvernment

third party will be reported under ‘“Rental’”’, The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-

tion of equipment owned will be reported under ‘“ Deprecia- .

tion”.

. Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, ligbility insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes,” liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. :

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The origing] of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘}Jurchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MI-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MPF-104 by deleting as stated above the word ‘“Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. *“Totals Previously Reported”’, and
“Totals to Date” columns should also be filled in.

U, S. GOVERNMENT PRINTING OFFICE . 205675





' (April 1952

“Form ‘MJ!'-IMA

2

UNITED STATES
DEPARTMENT OF THE INT

ERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

"g
GRAND DE

OPERATOR'S UNIT COST AND PROGRESS REPORT

Contract N

-~
Budget Bureau No. do-R1i%1
Approval expires 6-30-53.

Idm-FE201

Minerals ___%i-d;z'ﬁa: ------

Operator’s Name ________ VHALM DLHEUOLL AR AW e __o«.  Minerals & A e
Address 409_Hess Pldg., Salt Lake City 1, Utah Copper
. AUTHORIZED BY CONTRACT
OPERATION UNIr C%i’l‘:“’gns‘ UNL}ITSN'ITEE Costs 10 DATE Ug:gl;ro U,:gTD(i?rsE"
. Units Unit Costs

Drifting ft . __;5._’,9559_3 ___,_4‘9___ . 55_’_‘2 ’ 4@ __________________
Crosscutting.... 9% L8 || 620, __4.1_.’..1?5:?_‘3 - 38_.__ _31"7 ....................................
Raising ft [ 380.0 6,082,99 261 | 23.11
Shafts e e e el -
Winzes IR PO U N | S .. . O .. ‘ao.- -
Drilling: COTe_ oo _-.r..g-n- .1912’9 _}!W_'f?g _?91. ________ ?35? Ll I

Churn_ e e e e ]

Auger.. e e el
Stripping . e M
Trenching. | N e M e
Test Pits_ oo ool M
Roadsand Trails ...\ N e W

ToraL Costs
ToraL DisTRIBUTED COSTS..... 2912.96 25’0',7‘36 ‘é?.’;‘;ﬁféi“’ B
Operating Equipment Purchased ____.___
FREE Rehabilitation and Repairs
New Buildings, Improvements, ete___
Torar Costs

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correet and
complete to the best of their knowledge and belief.

Date HOvember 14,1952

erator

GRARD DUPOSIT NINING COe

in a few days.

a# Crosscutting consists

of making diamond drilliing

station. Station was easen-

o3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction. . .

(Instructions on reverse)

tisl before driliing could

be done,,

(For Government use only)
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INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and ‘Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and -other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important

~ phasés of gperation on which permanent information is desired have been outlined in the
"form. There are blank lines, however, for those unusual phases which may need to be
. reported for a particular project. "It will be necessary for the’ Operator to distribute his

costs among the applicable phases reported with the exception of three items the costs of

which are not to be distributed by the Operator. These three items are: “Operating Equip-

ment Purchased”, ‘Initial Rehabilitation and Repairs’, and “New Buildings, Improve-

ments etc.”” The reason for not distributing these items on a_monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly ‘‘Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the. various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating’ Equipment”, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office-of DMEA at the close of the project

_if determined necessary. The last two célumns headed “Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit-costs. . o o C e L

U. 8. GOVERNMENT PRINTING OFFICE 205678
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GRAND DBPOSIT MINING COUIPANY
~ 400 Hess Building
Selt Lake City 1, Utah

Hovember 14, 1952

Refor: DMA 145X
?RQQRESS REPORY FR T5R ESGH,?I! Op _QG‘I'@BETR! 19523

. | During the month of October, the following work was
one: ' | -

The ralise at the end of the 800 drift was driven an
additional seven feet, after which it was discontinued due
to extremely toxic slr. It was our intention to complete
this ralse, if possible, without having to provide special
ventilation, however it bocame imposaidble to work there.
Ve have purchased additionsl ventilation tubing to provide
‘fresh air from the air raise to the new ralse, '

A station was cut at the shaft pocket to rovide s
place to set up the diamond drill. o

' The dlemond drill hole was driven S 40° W approxi-
' 'mately level for 201 feet, This drilling was done bsceuse
the government seild that it should be done and thet other
- work should not be done at the expense. of the drililing.

Ve ‘would have preferred to spend the money in extending
the 800 drirt. , ' o

The diemaond drill hole was done by a specialist, with
over 90% recovery of the cors. The hole started in a caloar-
- eous breccia; tiils breccia contained some igneous nmaterial
(andesits containing hornblenda). 7he hole continued in bre-
cela for 100 feet, the last few feat being mostly endesite
breccia, but the rest being mostly limestons breccis. The
- other 100 feet of hole was in andesite; there were a fow feet
of licht-colered (greenish) sndesite EXUXKXNEXBERRIWEEXH
porphyry and then a dark pray andesite persisted to the end of
the hole without change. There was & fault at 137-139 fest,
there was no indication of any mineralisction,

The raise is being driven now.:
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Rxecutive Officer
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Dsfanss Gisoecle " .iuw’ratisn
UNITED STATES
DEPARTMENT OF THE INTERIOR TI0W

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

THEA Fleld Team 1012 Flood Bldg
San Francisco 2, Calif,
October 31, 1952
Nemorandm
Tos - Operating Cocmmittes, IMEA, Interior Building,

‘ Washington 25, D. C.
Froms Bxecutive Officer, IMEA Field Team, Region III

Subject: Operators' Monthly Progress Reports - Forms ¥W¢-10l & 10LA

Enclosed herewith are two copies of each of ths subject
reports received from the following operators as listed below.
These reporis have been audited and passed to the Treasury for payment.

Contract No. Operator Report dated Period covered
Ide-B201 Grand Deposit Mining Co. Oct. 1L, 52 e 195
&/. 1he s 5 Sept. 1952
Idn-E2h8 Mt. Wheeler Mines, Inc. t. 15, 52 st 1
INEA-2082 n‘ Sep’ '5; 52 Augu 952
Im-B336 Sweensy Tungstsn Co.,Ltd. « 12, 152 & t 1
&r-2353 P Sept » ugust 1952
Tdn-E366 Irene S. s " Octe 6, ¥52 - August 1
2-2381 : Syke. s 452 A?gﬂ! 9c2
" » L Oct. 6’ tsz S'pt" 1952
i € MiLLER
H. C. Miller
Executive Officer, IMEA Field Team -
Region III
Attachnanﬁ

Copy to: E. H. Bailey, USGS .
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1958

UNITED

STATES

TMENT OF THE INTERIOR
NERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER NV S
Docket No. DMEA . 348X

Government Participation: §.0___%

'

e r e B UGESE, Breau No.- 12-R1086.3
CErARTr TR dirovaliepimesioiges 55

Defense [iincrals 7 dministration

RECE.VED

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date -

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling_. .

}Contracts :

Bulldozing......_.__...._. SR
Crosscutting ...
Drifting. ..o

.R‘.;..m .............. et SE

(2) Labor and Supervision:

(3) Operating Mat’ls. and Supplies:

T o SOOI

Fuel & Lubricants
Steel & 1i180e .

(4) Operating Equipment:

Purchase ... ...

Depreciation.____._____._._._....._
{5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment___.._._. .

Sampling and Analysis.._._...__

Payroll Taxes.....__..._.__________ _

Liability Insurance_......_....__.

Assaying,-oto. -

15090

| 82B1.65

9

199,

3885.83

- R3487.04

I certify that the above bill is correct and just-and that pé.yment therefor has not -

been received.

Date Ow‘,.m}’ayee ]
Per _Mﬁ

ND._DLPOSIT NTNING CORPANY
.+ Title FNZeSupt-Seey=-Trans

the company or. corporate name, as well as the capacity in which he signs, must appear.
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

me of 3 company or corporation, the name of the person writing

For example: “John

——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully ‘
falce statement or representation to any departient or agency of the United States as to any matter within its

jurisdiction.

(Instructions on reverse)

50
$. 4924

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

[ VAT A G Ny R

A
“esna L0

aaaaa

Vou. No.& _}_ﬁ_’.t_@.&g-_.-_} ¥

(See other side)
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f P (For Government use only) &

!
;
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

’

. 1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration pr

’ under Contract No. -M in accordance with the terms of the contract.

&:iez,mﬁ.z‘:g 3% Date October 2l 1952,

T ey

APPROVAL BY DMEA XECUTIVE OFFICER 01; ALTERNATE

Tltle

Wppion 3T

Signature BN 73 M S S g ot

. He 69 ller

Title . EXoCutive 0€ficer pate
A PisitIaE

P " MONTHLY REPORT OF-@FiRATER

The«Operator (Contractor) ‘of an exploration project ‘is
required to make a monthly report to the Government
through the Reglonal Executive Officer. This report con-
sists ‘of three pa,rts as follows:

. (a) Form MF-104—O0perator’s Monthly Report and
< Voucher.—This form details expenditures and consti-

tutes a voucher for reimbursing the Operator for the

Government s share of costs;

(b) Form M F—104A——0perator s Unit Cost and Prog-
ress Report —This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress imade, results accomplished, and any unusual
difficulties;encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing forrnatlons penetrated and location and assays
of sa.mples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and 1nclmat10n of holes is to be shown on a map;
logs and assays also are to be submitted. :

The Monthly Report of Operator should be prepared in
an original angi four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month followmg

Preparatw?? ‘of Form M F—-104—Operator’s Monthly Report
and Voucher.,—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should '\51gn the certification in the lower left corner of
the form.

The items; of costs are arranged in the order they appear
in Article 6 /(a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reportlng
activities un’der other contract forms.

Under Item (1) delete words ‘Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’” if the contract reported is on Form MF-200
(A). Also‘ report work paid for on a unit basis under con-
tract Forml MF-200 as though it were performed under an
mdependeﬁtu contract.

Under em (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work perf n"ned under items (5) and (6).

' )

Under Item (3) include the costs of material and supplies
used in the; project other than that used under items (5)
and (6). ‘ |

Under Item (4) appear the three types of operating equip-
ment expendltures that is, rental, purchase and depreciation.
The expendjtures made for rentmg equipment belonging to a

\
P\

NN

third party will be reported under ‘Rental”. The amount
paid or duly obligated for.payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the Operator;to reimburse him for deprecia-
tion of-equipment owned will be reported under “ Deprecia-
tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) ‘and (3).

Ttem (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and gampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,

 “Certified True Copy (or Transcript)’”’, followed by appro-

priate signature. If the Executive ‘Officer of the. Region
determines that a contract under Form MF-200 should have
an-‘‘on-site’’ audit, that is, a Government auditor should

- make-an-audit of the Operator’s books and records of account,

the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or

" invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind, The
Operator will submit his claim under item (1) of Form
MY-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly |,
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date”” columns should also be filled in.

U. 5. GOVERNMENT PRINTING OFFICE 206675





.
Form MEs104A

¢y (April1952)
. UNITED STATES
i . DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMIN

Defenso
ISTRATION

Budget Bureau No. 42-R1151
Approval expire§.6;30—53.

CerulTET OF THE IHTERIOR

[dinerals /dministration
RECE;VED

OPERATOR'S UNIT COST AND PROGRESS REPORT [MCY 5 1250

Month of .STIPP:MHER 195. 8.
Operator’s Name _____GRAND 5RRO3IT LINING COMPANY. .

Docket No. DMEA 148X ...

Contract No. __IamaeP20Y ...
Minerals ___ LEADRZIHCw ...

Address .....409 Yegs- 21l4g,., -Salt Lake City 1, Utah LCIRPER
'_ AUTHORIZED BY CONTRACT
OPERATION Up . || Cgsrs THis | UNiS THIS || Gosrs 1o Date Unrs to | Uit Costs
. Units Unit Costs

Drifting e, | 15,955,58. 449 | 85,49 450 | .
Crosscutting........____________.__ Lol E78,99 . 22 | 88A8 |
I Lt 986,79 85. | 5,652,09. 254 | 202,26 .
Shafts S SN [ [N | N _ . -
Winzes . - - _— - I DO SO | RN N
Drilling: Core_..........________ - S JER | SR R

Churn..o | N -

Auger S | U F
Stripping.....
Trenching_ ... .. S - - .
Test Pits_ . -- U N | EURRR FUSUUUY SO | SSUUS R
Roads and Trails _ ; -

ToraL CosTs
ToraL DistriBuTED CosTS._.. || D614 97 D|-momeeee 33’ «30 Sontancr > ™*

Operating Equipment Purchased IO US| eeerieinas

ehabilitation and Repairs..____|| ________________|__.________. 1,322,774 — 1000 .
New Buildings, Improvements, ete_..__.{|.________________ |- .. . .

Toran CosTs O04,79 .. _£3,487,04 26,400

The undersigned company, and the~official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

Date .. 0e pqd4s---2
Pe% _________

e———3p» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
1ts jurisdiction.

. Title LRgmSuptelsc=ireas

(Instructions on reverse)

perator . GRALD- BODPOSIT. HINTIC-LQe

(For Government use only)

*
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1

INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form '104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with

‘statistical information necessary to better determine the progress of the project; and (2) to

furnish more permanent information on mining costs for future use. The more important
phases of operation on which pérmanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need.to be
reported for a particular project. . It will be necessary for the Operator to- distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. 'These three items are: ‘“Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”; and “New. Buildings; Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless

~clear-to the Operator, ince"such distribution might well overstate the cost for any one

. month or period short of the entire contract period.

Form MF-104A has been designed to tie in witti Form MF—104 for both monthly and

cumulative costs. - The “Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Tota]
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have

to be distributed over several phases, such. as, drifting, crosscutting, raising, etec., provided.

that these items were reported active for the month. ~ Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last. two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual cucumstances causing excessive or
disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 205676
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CRARD DRPOSIR MITING OOEPAnY

409 Yess Dullding
falt Leke City 1, Utah

Qatuber 14, 1O
PeforiTHA 148X

FROGTICSS RNPOR OF STPTTINER, 10884

furing the £ivst part of the manth of September, the work
in the nine was suspendsd, waiting for government approval of
work now under way.

25 Toot K abous 50 This 1 spproxinately perpendioalen bo-ths
26 [ 8 is e G o
plane of the lizestone b-afuagn e work to be astopped &
fow Gays later becaiss of v toxio twupﬁwo there. t's have
suffioient v«n&nu on tubing o provide fresh air from
ttm ventllation ratss to the face, and will have 48 installed :

Ay &

TOR THE NIT

“he dfeamond driil will ba eamyltﬁea in Ootobey .
relishie tore driiling am%xv d
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Formh MF-104 (Rev.)
'y (April 1052)
[ R »

PR

% .

Month of ___.

CaUsY -
Operator’s NaAme - ERABRD - 5?%@5’ T mgﬂﬁ;c}m&
~ ~£a34 Lale £

Address g..-
t §

Contract Amoun

DEP
DEFENSE

, 195 -

UNITED STATES

MENT OF THE INTERIOR
NERALS EXPLORATION ADMINISTRATION

. OPERATOR'S MONTHLY REPORT AND VOUCHER

Docket No. D

RV,
overnment Participation: .- %

Budgdt B%JM%TW&\
Approyg! ﬁ?ﬂﬁﬁ

EIVED
0CTi7 352

[}
‘ Be.

Contract No. mm; _______
.Minerals m _________

ITEMS OF, COSTS

FOR OPERATOR’S USE
. i

. FOR GOVERNMENT USE ONLY

" "Monthly '
Total

, Totals Previously
Reported

Totals To Date

Approved

Approved Totals
Month]y Total

Approved ’I‘otals
Previously Reported

To Date

(1) Independent ontracts: 4
Short Form | o

(2) Labor and Supervision:

Labor el
Supervxsxon __________ IR + 0.
. iTechnical'Services."._____._______|: el

(3) Operating Mat'ls. and. Supplie

Tlmber.( t‘m w

Exploswes __________________________

Depreciation....._.._...__ I
(5) Initial Rehabilitation and Répair's__
(6) New Bldgs., Improvements ete.
(7) Miscellanéous: :

Repa.lrs to Equ1pment ________

Sampling and Analysm.-_

TorALS.

I certify that the above bill is correct and just-and -that payment therefor -has not -

been received.

Dategﬁmfn .

*When a voucher is signed or receipted Lhe naifd

*Payeef_-:agb

TNPOBTT HTITIC COMPANY

of a company or corporation, the name of the person writing

the company or corporate name, as welPas the capacity in which he signs, must appear. For example “John

Doe Company per John Smith, Secretary,” or * Treasurer,”

as the case may be.

= NOTE.—Title 18, U. S. Code (Crimes), section.1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

jurisdiction.

(Instructions on reverse)

Pursuant to authorlty vested in me, 1 certify
that this account is correct and proper for pay-
ment in the amount oft

Signature e
(Authorized Certifying Officer)

(See other s1de)





B
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Governme’nl use only)

C e,

« LN 4
' AW SN
R

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense-Minerals

Exploratlon Admlmstratlon proiz under Contract No. . I¢r =
Signature

“Title Chdof, w.uing T¥e Date Sepliembor. 3.6,--1952.

in accordance with the terms ‘of the contract

APPROVAL BY. DME EXECUTIVE OFFICEB ‘OR ALTERNATE:

Signature _._.__________ W/

Keplon IiX
Exacutive 0fficey

\

\

Title .. TRIZA Wiald Team-- Dste . Sopte-: ,--?‘952

He Us HIIIGP

Reglon III

MONTHLY REPORT OF OPERATOR : \\

The Operator (Contractor) of an exploration prOJect s,
required to make a monthly report to the Governmeént
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator’'s Monthly Report and_ -

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; —

(b) Form M. F—104A—Operators Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the varlous types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of .Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
thé month following.

Preparation of. .Form MF-104—0perator’s Monthly Report

and Voucher.—All the applicable spaces in Form MF-104

- Should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of

the form

The ltems of costs are arranged in the order they appear
in- Article 6 (a) of Form MF-200 (Revised February 1952),
howéver, this form' is readily adaptable for use in reporting
act1v1t1es under other contract forms

- s oreaE S T W ey

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for rentmg equipment belonging to a

U. S. GOVERNMENT PRINTING OFFICE

St D

thlrd party will be reported under “Rental”.” The amount
paid or duly obligated for paymént for the purchase of equip-
ment. will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under * Deprecia-

“tion”’:-

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, llabllxty insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability. insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by a,ppro-
priate signature. - If- the Executive Officer of the Region
determlnes that a contract under Form MF-200 should have

n_‘‘on-site’ audit, that is, a Government auditor should

'r'nake'an audit of the Operator’s books and records of account,

the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. .In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

" quired to be supported by documentation of any kind. The

Operator will submit his claim under item (1) of Form
MPF-104 by deleting as stated above the word ‘‘Independent’”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“ Monthly
Total” amount due. ‘‘Totals Previously Reported’’, and
“Totals to. Date’’ columns should also be filled in.

205676





L e e
+ k4 . H™
. UNITED STATES ‘ LEPARTRIENT OF THE [RTERJ
' DEPARTMENT OF THE INTERIOR Detense Finerals *dninistrafty
RECEi ED

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT CCT17 552

Month of AUGUST ___ 1952 ___ Docket; A 145K Contract No. . Idm-E201
Operator’s Name GRAND DEPOS IT MIN ING’ C&’IPAW Minerals Lead-Zinc-

Address 409 _Ness Building, Salt Lake CIty T, Utah Copper

AUTHORIZED BY CONTRACT

OPERATION Unir Ogers oyt U’&TEN;‘H’?“ Costs 10 DaTE Umsto | Uit Costs
- Units Unit Costs
[ TN ) ' . y
Drifting......-. - Lte/16%3,50| 38 | 15,935.32 449 . % S 1A —

Crosscutting - .t..j PRI [ | IS sww . . e
Raising @ 2%, | SO0 @ .g |y w.m
Shafts ... VRS U | R I | IS R DO RN | K R
WinZeS oo IR I | : - e

Drilling: Core

Stripping.. e - I | R
Trenching ... S P | I
Test Pits ' S S
Roads and Trails_____: . N : : o SR | IS B

Torar CosTs

Torar DisTRIBUTED CoOSTs...... lau.& ﬁz_ﬂiw.a ‘ . 4 ) é&ﬂ’;;’f&“ B

e

erating Equipment Purchased._______. S adeit i _ L : ‘ AR -
; uipm . 078:35°* 250878 3000

al Rehabilitation and Repairs a5 y U v siafhoth
New Buildings, Improvements, ete...___| N : . SR A

. e i 5400

ToraL Costs

The undersigned company, and the official executing this certification on its BW“M Gf m“"

behalf, hereby certify that the information contained in this report is correct and 2y m w “m m
complete to the best of their knowledge and belief. . e, S mtk—wt m

to yestyiot aly aﬂncmttm
e ----‘?’-‘--E‘?w--mmu, Bk o

""" 10 ShALY 0. CONtInue WOk
. Titlm. w‘wt“ﬁ‘ m“q -m--m—_m

e3> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to

. furnish more permanent information on mining costs for future use. The more important

phases of operation on which permanent information is desired have.been gqutlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

.ments, ete.”’, The reason for_not:distributing these- items ‘on-a monthly basis is doubtless’

clear fo the Operator, since suech distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly.and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. '

In preparing Form MF-104A, it will be necessa,ry frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such .
phases, or on some other equitablé basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the

-- several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. .

U. 8. GOVERNMENT PRINTING OFFICE 205676





CGRAND %;regw %ﬁéﬂé{ﬁ@ GOIPANY
Hess iding
Salt Loke City 1, Utah

Septanber 0, 10862

Nofers MA 145X

buring the aonth of August, it was found to be nscessary to
cloan out an ascwmulation of caved oaterisl from the air courae
~raiae adout 50 feet ebove the 300 lovely the eipr ofrculation had
boen poar, end this worlt irprovad 1% sufficiently to peruit work
£o continue on tho 800 lovel.

It was necessary 2lao t2 do come work in the main shaft}
this consisted principelly of replasing rotten ties so that the
MR track was solid, Te bad beon having 44iffioulty with the akip
Jumping the treck in ssveral places dus to the rails working looas,
It was 0180 necessary to repalr ths skip,

_ The 600 drift wes deiven ap additione) 38 feet, to complete
440 of the 450 authorized feet of dprift, The soughtefar beddings
have not baen ensountered yet bsanuse of favliing, as explained in
last aonth's repurt. o additionsl strong structure wes intersected,
however & small mount of sheelite was £ound in ons osluite sesm,

The Us 8¢ Gu 8. geolocist visited the property, and mide »
careful exzacination of tho drift, He conourred with our findings
thet the soughtefar beddings have been moved ahesd by fanlting,





Form MFA04 (Rev.)
(April 1952)

UNITED STATES

CE.:MLE“ GF THE mmﬁ |

\pr Deience ippalsatarmisatioes.
P =atarh g’ARTMENT OF THE lNTERlOR. T TIUED ' .
~ , g ’ , DE SE MINERALS EXPLORATION ADMINISTRATION OCT _[_ ? "C;"? .
| OPERATOR'S MONTHLY REPORT AND VOUCHER 704
Month of __m“ .............. , 195_!_-- Docket No. DMM 148X Contract No 1&@01 ......

Operator s Name

Contract Amount, $--.2_Q1QQQ _________ .

Mining
‘Address ----.QQQ__RQJJ_ﬂu&ld.&ns;--ﬁﬂﬁ.-l;.ako.-.@&ﬁ: 19.

Government Participation: 509,

Minera,ls

ITEMS OF COSTS

FOR OPERATOR'S USE

.FOR GOYERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

109)

2)

3)

(4)

%)
(6)
)]

(8)

Ind dent
ndependen }Contracts:

Short Form
Drilling
Bulldozing ...

~ Crosseutting......o.oceeoeeocoeee.

Driftin ___._._-_._-___...-.__4_._;_4‘

Rais

Labor and Supervision:

Supervision...__..._........_.._..
‘ Technical Services............._.

Operating Mat’ls. and Supplies:
Tlmber__!!m’_-_m

Depreciation. ...
Initial Rehabilitation and Repairs__
New Bldgs., Improvements, etec..
Miscellaneous:

Repairs to Equipment________._.

Sampling and Analysis_......_..

Payroll Taxes. -

Labor Only

god

_________________

......................

£838.82 17219.60|

I certify that the above billis correct and just and that payment therefor has not
been received.

Date . A m 3.--1&. *Payee __Gr‘nd_-n.m M-.cm

Pursuant to authorlty vested in me, I certify
that -this account is correct and proper for pay-
ment in the amount of:

ﬁ ) e, '
&Z . ,:_:4. FNAY o Tiﬂm_.“supti‘ﬂﬁﬂ' 2T08
*When a voucher is signed or receip ,- the name of a company or corporation, the name of theperson writing

the company or corporate name, as well as the

acity in whxch he signs, must appear.
Doe Company per John Smith, Secretary,”

For example “John
reasurer,”’ as the case may be. ’
——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any.matter within its
Jurisdiction.

Signature

(Authorized Certifying Officer)

Date Z0/4 0482/ Vou. No Sl DMmta-/8

(Instructions on reverse)

(See other side)





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

@-

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Admi

i tratthct No.

P ll]‘-

I&hz-_ - J%._ in accordance wrth the terms of the contract.

- Title Acting Chlefy ...

Date An@mtm,w&

APPROVAL BY DMEA EXECUTIVE OFFICEB OR ALTERNATE:

Signature

Title -__‘3;&

IEning Tiv, ,Eeg.m
cwmﬁﬂ

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-’
sists of three parts as follows:

.- {0 Form MF-104—Operator’s Monthly. Re ort _and.
Voucher—This Torm details expenditures and consti- ~
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’s Unit Cost ond Prog- .

ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an .

(c) Narrative.—A .concise narrative desecrjption of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever, possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location ahd assays
of samples taken as well as advances in workings.. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays alsp are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month followmg

Preparation of Form M F-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a,ger%t should.sign the certlﬁcatlon in the lower left corner of
the orm. .

" The 1tems of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952), .

however, this form is readily adaptable for use in reportlng
a.ct1v1t1es under other contract forms

Under Item (1) -delete words “Short Form” if the contract
is a sub-contract under Form .MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A).” Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and fechnical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
useid(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for rentmg equipment belonging to a

U. 8. GOVERNMENT PRINTING OFFICE

‘—w—._, i g e

-v~.--t1

MONTHLY REPORT. OF OPERATOR

The amount
paid or duly obligated for payment for the purchase of equip-

third pa.rty will be reported under ‘“Rental’’.

ment will be reported under ‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tlon of equlpment owned will be reported under *‘ Deprecia-

et L ] - e e s -

Item (5) comprises costs ‘of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of ex1stmg buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
madterials, etc., used in the installation or construction of new
buildings, fixed improvements, etc.,.necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Ttem (7) covers miscellaneous types of expenditure such as
payroll taxes, ha,brhty insurance, workmen’s compensation
insurance, repairs tq equipment a.ndu sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compernsation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is -to be included
under item (2) as labor costs.

Ttem (8) includes Ea.ny unforeseen costs not included in the
other seven categoriés.

‘The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature.. If the Executive Oﬂicer of the Region
determines that a contract under Form M¥-200 should have

. an ‘‘onsite’ -audit,. ‘that.is, a_Governmen} auditor should

~make an audit of the Operator s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘“Independent’”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘ Monthly
Total” amount due. *‘Totals Previously Reported”, and
‘“Totals to Date’’ columns should also be filled in.
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Form MF-104A Budget Burean No_42-R115}

(Apr ﬂ/’w\ . i Approval expires:3<30-53.
- L AET HTER
" UNITED STATES be. AIET OF THE WTERIOR

Detenge Miacrals Adminlstraticn
YETEMED

0CT17 7852

DEPARTMENT OF THE INTERIOR )
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of
Operator’s Name

_____ Grand Deposit Mining Company
Address 409 Ress Building, Sal t _Iggg__g_i_gx__;,__}_lnh

Contract No. 2,
Minerals 22 4=2

I&m~E201

coppey T

. : AUTHORIZED BY CONTRACT
opERATION oo | CERI | BT | commpis | UERT | UOSH
. . Units Unit Costs

Drifting. oo | “0 i £638.88 81 1“2839_8? 411 _________ 34 _‘_7 450 |\
Crosscutting .-.-g.t_! ....... | 575!9_9 . Be_._- - 9‘:_’ ___________________________________
Raising - “. _____ “m.m 29-9__4__ 190
Shafts e e e e e
Winzes. oo e e W
Drilling: Core e e e

Churn RV FOR | I N | R RUSUEN (NN | N S

Auger e W i A
IS19 ¢§0) 011 V- R | N R | U SO SO | W E
Trenching e Mo e e e e M
Test Pits. oo AU | U RN | N R I
Roads and Trails. | Nl e

TortaL CosrTs
Torar DISTRIBUTED COSTS.o... oo . 19908.01 ég;’;ﬁi‘éﬁ“ ¥
Operating Equipment Purchased.__.___ ||l | e e - m e
Initial Rehabilitation and Repairs_...__ji_____ 6‘70‘1 1000
New Buildings, Improvements, etc N ' O
Torat CosTts N W ' ’

The undersigned company, and theofficial executing this certification on its’
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. '

Foopt

. Additional mine rail,

¢8 bars & bolts vwere

purchased during the month,

T "however they will be charged

only as used, since part

Date _.A_m._.lgj_-_.lg&}ator WQ mpu“'t m c

will remaln on hand at the

Be C

Wé .. Title MB\M-S“-T!'

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of ghe United States as to any matter within

1etion of the contract,
o tinbar oF ties have
""" beeni claimed Vaocause of the

its jurisdiction,
(Instructions on reverse)

(For Government use only)





.....

INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.— Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information. is desired have been outlined in the
form. There are blank lines, however for those unusual phases which may need to be
reported for a particular project. Tt will be necessary for the Operator to distribute his
costs among the applicable phases Teported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-

. ment Purchased”, “Initial Rehabxlltatlon and Repairs”, and “New Buildings, Improve-

- ments;- ete.” The reason -for not-distributing these-items- on-a~monthly--basis-is doubtless
clear to the Operator, since such distribution might well overstate,the cost for any one
month or period short of the entire contract period.

Form MF—104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. = The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date” .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items.. For instance, supervisory and engineering costs may have
to be-distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were réported active for the month. ‘Suéh’distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such .
phases or on some other equxtable basis. - “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Bu)ldlngs Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close-of the: project
if determined necessary. The ldst $wo columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is

“sually a part of Exhibit “A” of the contract. A space for remarks has been ‘provided for
the use of the Operator to call attentlon to any unusual circumstances causing excessive or
disproportionate unit costs.

, U. 8. GOVERNMENT PRINTING OFFICE 205676
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GRARD DEPOSIT BINING COMPANY
409‘.‘.3.-: Building
Salt “ake City 1, Utsh

" August 18, 1062

Hefors DMA 148X

During the month of July, 1952 the €00 exploration drifs
was extended an sdditional 8] fest. It is felt that the prozress
has been good, considoring the ground,

The drift had encountered several faults, end thess have
had, without exseption, a movement which has plsced the soughte
for limestone beddings farther away from the point of de, ;
of the project, The first frult, which gevered the fissure adout
55 feet Lelow the 600 level, moved the boddings approximately 60
feot to the northwest on the 800 level(relative to the 600 level).
The faults encounterdd subseq sntly in the 800 drift have moved
the beddings northwesterly an estimated additional 100 feet or
thereabouts, sSurface indications are that the socught-for beddings
should not sxtend appreciably below the 800 level, dut should
fold into & ayncline, the bottom of which would de near the 800
level. The limsestone beddings have shown no indication of flate
ming s yet, and it may be that there is - extenaive shear zone.
The beddings neay ths face uf the drift dip 359 to the Scutheast.

, At the end of the month, a larger fault was encountereds

. 4t is partly a narrow open fissure snd containg soms mineraliration,
principally ferrous iran oxids. The movement of the fault 4s NV,
i.0. the lower part hos moved W relative to to the upper part, :
tho gtrike 4s N 50°B and the dip approximatoly 28° SU, A shear zone
of strike W35°C end aip 500 SR is & little KW of the large faults
movement on individusl. slips is of the order of & foot, Movemsnt of
the larger fault may be 50 fcet or more. :

A USGS geologist 1s expected to visit che property in & few
days; and we will determine then what to do. It MKE may bs advisable
to raise, preferabdbly on a am.aunmﬂ foraation.





o 2 igs o UNITED STATES kB
B o D RTMENT OF THE INTERIOR - o PR
' - DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of .. JONB st ulrs W DMy 148X Gontract No., aM-E203 © _
Operator’s Name ______| GP. lﬂd& ; “‘ Hining Company c.‘khnerals _-J&Q_"ZMQ _________
- “Address 409 Hess Buildin ns‘“m'ﬁ“? 1, Cta
Contract Amount, $__“Ve®VV . Government Participation: __5__0_%' Amounrit, $u9m(8m)
. FOR OPERA’i'OR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl
. Towl® | T Reperea T | OO DRIt | prrhe nooals,; | APproved Totals
(1) Independent .
Short Form }Contracts.
Drilling e e e
Bulldozing.... ... || ST O | R P, EUT SRS
C:osszlzlltlfng_......__._,_’ ____________ S R _ W.m - vs.w ______ _ —
Drifting ... ?gs.w ______ m’!g ___m,_.:ls__ ___________________________________________________________
O S 1580400, 1880,00 ||~
(2) Labor and Supervision - !
Labor . . e ‘_so_._o.o . ‘so,’_oo.. _______________________________________________________________
Supervision___...__..____._______. 71 ‘§§°_0°.°_ ______ 9 }?E!@ u.-.ew‘.as.,_ . S DR A
Technieal Services.... ...\ e e
(3) Operatin at’ls. and Supplie:
Timbefvxfl_I ......... Mé!i - g |- - ——" S G | U P (R
Explosxves...,....,...._A.....-e.... _._‘;_‘_9’90_ ________ w‘!m __..W?_Q |-
Piper. o o o J0B.85 106,68 CyTTTT
aek______TT 04.24 202.02 296,287 I
P & LubiLoants 288,08 ~“1558,14 178619 | ||
~ Bteel & mise, | 134,85 788,50, 885,08
(4) Operating Equipment:
Rental e W S O
Purchase ... ... __.______ - | - - - - O | O [, - .
Depreciation..... ... | ] 6 ;‘_B!QG ...... ggagggg ,_<_§m_‘_9§ __________________________________________ .
(5) Initial Rehabilitationand Repairs.. ||\ W e
(6) New Bldgs., Improvements, ete__j._______..._____j__ .\ IO SO F
(7) Miscellaneous:
Repairs to Equipment. .| | S S
Sampling and Analysis__._...__. SRR SR PR U | IS H U
Payroll Taxes ... . 53090_ _________ 3 ;.'.’_!gg ______ ggg!!_g _______________________________ -
Liability Insurance__ . ________| .| _________ R S— SRR | ISR FONN Y [
Assaying, ete. | T LI 7 N I

I certify that the above bill -is correct and just and that payment therefor has not

been re

Jufy 12 1082, . Grand Deposit Mining C

Title Eﬂ@. ‘“supto -SOOYOTI‘

*When a voucher.is signed or re:

ed in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the capacity in which he signs, must appear. For example “John

Doe Compan} per John Smith, Secretary,” or * Treasurer,”

as the case may be.

—» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or ageucy of the United States as to any matter within its

jurisdiction.

"i PO

(Instructlons on reverse)

JUL -

\'Y."' PN

s er g

e

Pursuant to authorlty vested in me, I certify
that this account is correct and proper for pay-
ment in the amount

8 /360

Lloyd orvell
HQuthorizod Coertifying Officeg
(Authorized Certifying Officer)

M@ J1.3.1952 . Vou. No.2-Qmm. QQ -6
(See other side)

Signature R






L
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(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

A

Tite 08, [ SN0 (4%

i o
o

ik L Fb"
APPROVAL BY DtlEA

Signature _..._____.___________

3 . - ——
XECUTIVE OFFICER OR ALTERNATE:

LAY el
Exsoutive O5ficor

N

VU2 1y, DEA Fisld Tom

L2 7w EF T

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration projeet is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator -for the
Government’s share of costs;

N

(b) Form MP-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of-the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. :

The items of costs are arranged .in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. '

Under Item (1) delete words “Short Form” if the contract

is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and téchnical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip- .
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion”of equipment owned will be reported under ‘ Deprecia-
tion”’,

Ttem (5) comprises costs of labor, supervision, technical
services, materials, efc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (8).

Item (6) includes the labor, supervision, technical services,
materials, etec., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
inSurance, repairs t0 equipment and'sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

v

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses .incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. .This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer ‘of the.Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. ,The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
‘“Totals to Date’ columns should also be filled in.

U. S. GOVERNMENT PRINTING OFFICE 205676





FormgM¥-104A
« (April 1952) .

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS RE?ORT

Budget Bureas No. 42-R1161
Approval expires 6-30-53. .

Month of ____ 777" '_mm”’ i ocket No. DM T7Y™ . Contract N, . ..
Operator’s Name "‘W 'K posit u“% . Sy SO Mlnerals &.d.zm’ .
lens Bullding, Sait e City I, Uteh
Address . _____ T TITOOTTR MTRY.
) . ’ AUTHOR[Z‘ED BY CONTRACT
OPERATION Owir || CQys Tms | Unis THS | Gosts ro Date R — ——
nl 08

Drifting................._ | E8¢|8720.68 85 |11,628.,00 S30 |38.04| 480 30 ¥
Crosscutting_.____._._.___.________. --.ﬂt ) 575'99 '"m- . 95:0_18 -
RaiSIng. oo L S A ‘"359 BBO 29,07 Y VAR, T
Shafts. oo el S
WinZzes oo e e e
Drilling: Core_.——......._...__. SO | ) OO | NN (RN (RO | RS SN

Churn. e e e e

Auger SN SN | I SN | S (NSNS SO | RS [
517 91] 031 o V- S0 -- O SRR | SRRV UIOR ISR (R e
Trenching_ ... R B PR | IS S
Test Pits e R - SRR IOV (VI | ISR BN
Roads and Trails ) B AU IS | R R

1‘ 572 1 TXTAL CosrTs
ToraL DistriBuTED Costs._...||.__._. " b ? cgﬁ‘%x?i‘éi“ =

Operating Equipment Purchased IS RN | R P T - IR R BE A
Initial Rehabilitation and Repairs i I | - 647, 1 1’9@9.!99._
New Buildings, Improvements, etc O | ) NSRRI

Toran CosTs

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correet and
complete to the best of their knowledge and belief.

 Tigh drifting cost
RevASEY w wonth dus to aLLfis"

""""" “in breaking pround,
-------- .45 orawane oo,

a1l used this mon
812 will be used on this

o but-

Aves chay

Per‘.?ﬂkéz iU /8-  Title ws‘mt"SOOy’T’

amre» NOTE,—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

[V m"ﬁ‘:g

s

false statement or representation to any department or agency of the United States as to any matter within b
its jurisdiction.
(Instructlons on reverse)
(For Govermnment use only)
210 =
_"‘ -





INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use.. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items.the costs of
which are not to be distributed by the Operator. These three items are: ‘“Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and

cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. ThlS is also true of the ‘“Total
Costs To Date’.
b In preparing Form MF-104A, it will be necessary frequently to distribute certain °
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the. various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“‘Operating Equipment”’, ‘““Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 205676
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arand Deposit Hining Company

409 Ress Buliding
8ait Lake City 1, Utah

July 12, 1952
Refer: IMA 145X

e —— AP LRI

PROGRESS RNPORT POR T

° During the month of June, 19588, the 800 drift was extended
% 50° west an additional 55 feet. Considorsble difficulty was ex-
perienced by the miners in bresking the groundj this was becauss
of air pookets in the limestone and changing orientation of the
oleavage planes and resilisncy of the rook.

‘It appears that the drift my be entering s different
typs of limestons, light in color, however more work will be
necessary to determine whether the change is persistant,

A map of the work purformed is attached,
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4. Cy Johnson, cxut; Mining Div., s.;; 111 - July u. 1982
Russell . Trengove, dining !-uglnnr, SBuresu of )ﬁnu, Heg. III
. Grand Depesit Mining Ce. (im.zipc,uppr) Contrast Idn~-£20]
This property was visited o July 8, 1983, g

' Werk ooatinued sdvanocing the drift oa the 800-level. The
ground is harder which s slewing the progress. The sdvance for
Juse was 68 fest and for July, up to July 8, the sdvanos was 16 fess,
making a total to date of 348 feet. The contract is for 450 fest,

uhioh leaves 104 feet for conphtion.

: No ore has seen encountered te dats. Ihs only nineral-
ization is seme wmll limonite wrhaprl. , -

During the month, the mum:; nvn wers p\u-ohnod:

120 2t, of 16 lb. ratl

Boms 1§ inek pipe

600 feet of I/G and 5/18 imch tnmr oable

Drill sseel, hits, track belés, splice bars,
shuoic for drilling .uhm, aad kavuekef! dleek

Yuel M lubricants

Two men are employed Morgrnmﬁ sad enly ous m -urtuo,

(the beistaen).

fmuou R. frmg y
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MF-104 Budget Bureau No. 42~R1036.
(April 1951) ) Approvel expires 6-29-51.

& Ao/

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

| . !
STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

H// Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
o to be submitted in quadruplicate prior to the 15th day of the month

- {* following the reporting period.
g T ) . . e
'/\f} ﬁ"f\ (/ VX Narrative—A concise narrative description of progress made, results
R accomplished, and any unusual difficulties encountered is to be furnished.

Maps—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts will be made from time
-to time. A

i 37 idae

RS

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

cmoomosTIewe O BT £ 0N
. (Name of Company) (Signature of AuthGplzed Official

JUN 141952

’ 7
................................................................................ Y # 1. J— ¢ e ~ ..f./f.‘.‘ﬂ@------_..
(Date) . (Title)

NOTE.~—-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false stat t or rep! tion to any department or agency of
the United States as to any matter within its jurisdiction.

16—04068-1
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MONTHLY SUMMARY COST STATEMENT

WA te on

R NPT} I Ay e

Distribution of Expenditures for Month of

Name of operator
Project No. DMA

________ G RAHD.-DEPOﬁI’l’..EIB TNG COMPANY

Total contract amount 26)400 ..................................................

Government participation percent

For GovERNMENT Use ONLY
MoONTHLY TorALs PREVIOUSLY TOTALS TO
ITEM ToTAL REPORTED Dare A ggggle;i Approved Totals Approved Totals
Total Previously Reported to Date
Wages and salaries...__..__._.__________|____ 380.00 2255.33 L 2808.88
Equipment purchase .|l e
Equipment rental? . _________________| YoMV ___ 3&35193- 5_90809 ...............................................................
Buildings_ ..l e
Explosives ..o BNVAVS 6 390_86, _________ 3.3‘90 ________________________________________________________________
Repair parts.... 18 1!& _________ 1810 _________________________________________________________________
Other supplies.......cccc.coecee .| &V e ¥’ 190_8;Q_99 ...... 3_‘2207 ________________________________________________________________
Power. . | L
Transportation | et | e e | e e
Withholding taxes______ | oo
Compensation insurance._____..______|.____ S OMW | 28‘ 008 ......... 8 1". ___________________________________________________________________
Other insurance. ...l e
Contract work_.._J_',_'_ ........................ 5989_05.0 511606 ________________________________________________________________
Other (speclfy)-__é_‘_.!gm,.,_ S 16,50 | 168,80 o\ -
intl SESRRUTOOON! IORUUY .- T NN X .- N Lo DO SO
A
TOTAL_V___‘__..._..._.__-_--_.._.-__ _9_3_9._3.0“’ ........... SUU O N [
Totals previpuély reported...._._. S 1 .:-.._____ . 110698.‘8 . S S . L I =
Totals to date B S ' . *‘D 49900
- ,. - W PR SRRy R oty
' , FOR'GOVERNMENT USE ONLY . S -
) ‘ ‘AU6 131952
Checked by #/ _____________________________________________________________________ g
Entered by ... 1 ___o . __.___. - p ' S S
Approved by Lot Cm ' Sdoe : i )
Amount approved for paym
RemMATKS - oo - Uoyd L Norvoll
) Dutherized Cortifying Offian)
; E?;%ctgt? ll'(?rurrc:cl?tzsleoll?rcig%iigxxﬂ%r;tgr %‘iﬁcrgfgﬁ igelx?ri::%?étion on equipment owned by contractor. 16640651
w o
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GRAND DEPOSIT HINING COMPANY

400 Neas Duilding
Salt Leke City 1, Utah

fNme 14, 1962

Refer: DMA 146X

- PROGRESS REPORT FOR THE MONTH OP MAY, 19521

. During the month of uay; 19&; the 800 4drift wes extanded
~ a additionsl 73 feet. The miners nlaimed that the ground was
herd to drill and bdbreak, ' :

; __The drift was extended Morth B0 west, which bearing apvears

: to be approximately at richt anples with the strike of the
limestons beddings. The formation is mostiy massive limestone;
there is scme iron mineralization in bedding planes and joints
or faults, the latter striking approximately sagt-west and
dipping southeriy,

A map ig in preparation end will be included in the next
report, : .





‘ -

DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF

Name of operator ... GRAND DEPOSIT MINING COMPANY

Project No. DMA __
Total contract: amount
Government participation percent

NUMBER

MAN-SHIFTS

RATE

ToraL

Miners.. oo ‘ﬂmmoz) _________________

Muckers. ...
Trammers....... ..
Timbermen.. ...
Pumpmen._.____._._.________._. OO

Hoistmen. ... . )

Surface. ..o
Samplers. ...
ASSA Y @S e e
Shift bosses. ..
Mechanies. oo
Electricians. ....._.....______...___ L S
Blacksmiths .
Carpenters.. ... ...
Drill runners___.___._ . SR
Drill helpers_ ..
Teamsters. ... ...

Bookkeeper ...
Foreman.... . ... N
ClerKS oo R
Stenographers........______________._____ Ll
Other .

""""" @ $16.26,

" Torsr... dnCle contract work

Norte.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.

FOR GOVERNMENT USE ONLY

dhecked DY
Entered by ... =

Approved by é

Remarks ...

16—04068-1





Name of operator
Project No. DMA ____ 27
Total contract amount ... %

id

Costs PROGRESS
ITEM . .

‘ : Wt;g(la:rlie:;nd Equipment 2 Supplies Other 3 / Total Unit Ugligflhl]lis g%ﬂ:{}t%zrﬁi Units to date U"li)';f g:}fgg’gtmd
N 157715 515.00| 72/.45| 3200 D wobeo| fE. | 73 |202 275 | 450
Crosseutting oo | -- | B -_.y_ ) RO (S, g ..?'.'_-. _-____2__ _____________________________
Raising. oo SRS SRR (ARROU ORI (RSORUESN) JU N (R 2%? ..... _2__ ;.?_ __________________________
Shafts oo RSO B UV P, -

Winzes - - R SO PO . R -

Drill holes S [S——— SO0 IS RSN RSV MUV I RS I

Overburden. : FOU F SR - S I |- e - [ [— .-

Rehabilitation and preparation... SR B O SO PR - O O (R _

Geology and geophysies. .. || e e [

Trenching y N I O (RO ROR) USRI SOOI DU I -

Sampling and assaying_______.__.___ S I S (O

Roads and trails -- e - S PO

Test Pits. oo e I SR RO PRSI SOOI [ . R e

Other (SPecify) o oo oo e el S S SN
@ Torats. .. 1587/S | §15.00 |721:45 | 33002606.60| | "

p

1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.
3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
2 Where entries in the ““Other’”’ column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

FOR GOVERNMENT USE ONLY

Checked by

Entered by......__.
Approved by.._

Remarks

o,

16—64088-1

V. 8. GOVERNMENT PRINTING OFFICE
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" This raise varics from 48 Lo BO some odd fest of vurtloul ruide aud connects
the 600~-foot level with tha 800=foot level and is used for an alr courss. '

" A, G. Jonnsom, Chief, Miming Div., Rege IiI - Juse 6, 1662
dussell &. ireugeve, Kining wagineer, duresu of \dines, dege IX1
Grand Deposit S!ining Co. (lead,sine, ooppor) n"'zantr'n.cﬁ Idx-.'r:ROl'

Aocompanied by Paul L, Lyon, Jr., superintendent, ong.‘mur, otc.,
this property was visited Jums 3, 1882, in atiempt was made by the Bureau
enginesr to vurify the raise footages furnished hy Don {iller the contracter.

Al} dirt hes beon rewoved and the eprags wers kmooked out b; the huge :
boulders which cams down fr5z the 600-level whem the raise holed through.
The total length of raine zay be about 250 feet. The aoutractor used drill
steel to zsasure his sdvance, Lyon's and the Buresu enginser mensged %o
measure dom 104 fest to & voint neur the Lop of lhe vertieaul portion of
the raise but slipping oonditions beesms tco hasardous and impossible
without the use of u long rope or replacement of ‘he cpn.;c 40 the at‘wnpt
te measurs the raise was hcld in n-bovano-. ' ‘ .

Total sdvance in the driﬂ. on tho wo-leul ih 285 foot or &n
advanco of 88 fnt during the montk of ilq. : :

Two wan are employcd undargraund asd only one on :urfuoo (the
bot utm). A .

'R L.yon'- ’.nfomd »s that the standby ooupronor was hn used
in 1947. it ocaunot be used st present becuuse of vie lack of necessary
ignition wiring. The ressom it was not used whem ths main emru-or was

down for rnptirn 1: thet they had o ﬁul for tt.

huuell R,y x.ren,gove.

RSV SR





SF- DHER - 2F

MF-104 . ’ ‘ : . Budget Burean No, 42-R1030.

or (ARTilE2051) : : Approval expires 6-30-51. -

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

CEFATLITOT OF a2 ETERIG
L

fofencs Loy oloiabsiraticn

R

JUN 231952

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S. MONTHLY PROGRESS REPORT

Operators are to submit monthly reports.to the designated field
representative of the Defense Minerals ‘Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative.—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.~~Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
.of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accoun‘ts.'—ﬁAll applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts will be made from time
to time.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf; hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

-------------------- GRAND:DERASIT MINING COMPANY ™ % (Smmgﬁ%ﬁ?y ; e

NOTE.~—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false t or re; tion to any department or agency of
the United States as to any matter within its jurisdiction. : v o e v

16—64068-1





Name of operator
Project No.
Total contract amount

DMA &

MONTHLY SUMMARY COST STATEMENT =~

Distribution of Expenditures for Month of Al’l‘ilgl“ﬂ ______
FOR GOVERNMENT UsE ONLY
. Mgly'rm.vz Touﬁs PREVIOUSLY Tolr)ALsE 10 R 4 :
TEM OTAL EPORTED AT prove A T
Py | Approved Totals | Approved Total
M
Wages and salaries._..._____.___________ QQBO.M __1_-9_9_;_9 ........... 2&55085. ................................................................
Equipment purchase '
Equipment rental 2 __________________ 58“_.3_7 8.19"55. ....... 2_‘88_09._8 .................................................................
Buildings_. ... B T T e A T Bl e e e
Explosives. ... ooooooio ;‘..QQ,?.?Q..ZL_.@gg_!_!@ _________ §.§3.9..3,§_ _________________________________________________________________
Repair parts. .| o ____;g_l_!_ﬁg_..____ ___2.',8.;_!.5.3._ .................................................................
Other supplies_..._...._________:_ §_§_]_'_!_;_'.’_,. _'_@ﬂegg _______ lg.o.g_!.gg __________________________________________________________________
Power o
Transportation. .. | e e e
Withholding 6a%es.-— | 2 S USSR WSS —
Compensation insurance.._.....___... _24,75" 289,33 | 284,08 | |
Other insurance..........______:l____... ._'/ S (S IO U U
Contract work_ ... _'?.;a_;a_.lg_o._“ _§_3!.'.’.;1,'_!~§9 ....... §,9_2_9_05.0___ T S UIUUN
Other (specify) ASSAYINg - | | 16480 | . 16,80 | . I R N
Prints . ... . | . -.78 | . P 25 I D
ToraL. . - 2067'6..9 ................. SR RO I

Totals previously reported . ... > . ”a""o ..... f - e ) -

Totals to date ) - -

- Checked by
Entered by ... ...
Approved by % ______
Amount approved for payme
Remarks

1 Enter total purchase price in month purchase is made.
? Payments for rental of equipment or prorated depreciation on equipment owned by contractor.

i

tarectl

¥
Uoy 1. g OWiCES

mgﬂm e

Juil 13 193

16—064068-1





GRAND DEPOSIT HMINING COLPANY
4090 Ness Building
Selt Lake 01ty 1, Utah

Hay 15, 1952

Refers DHMA 148X

PROGRESS REPORT POR THE ICHTH OF APRIL, 19862t

- During the month, the air-ralse was completed to the 800
level from the 800 level. This reqiired ten feet of rock worke.

The main 800 drift wes extended an additional 46 feet
approximately ¥ 60°W, A fault was encountered near the face
of the drift at the end of the month, it has & strike approx-
mfgdy :t right angles with the drift and dips 30° to the
sotthesst,

During the month, considerable timbering was required in
the drift vhoers sevoral tons of loose rock had been oaiing
every fow days. This work wes not included in this report,
aince we felt that there might be scme question as to whetheér
it could be claimed under the contract,






o T

Name of operator
Project No. DMA
Total contract amount
Government participation percent

TYPE

NUMBER

-

Miners..._.....__ (egnm@t) __________________
Muckers__...____ e
Trammers. ...
Timbermen.______.___________ ...
Pumpmen...._._..__ .
Hoistmen. .- S
Surface ...
Sampler&.-........--...__,______ﬂ____; ______________________
ASSAYeTrS. e
Shift bosses- oo
Mechanies ...
‘Electricians_..,,_-“,_____.__._____‘_-_ _____________________
~Blacksmiths . ...
Carpenters. ...
Drill runnefs _______________________________________ LI
Drill helpers_... .
Teamsters...
‘Manager- ... .

Superintendent.-._ ..o

Engineers ...

Geologists. ...
Bookkeeper._..______________________ e [

M AN-SHIFTS

ToraL.:

Checked by
Entered by ...
Approved by -
Remarks

16—64068-1





Ta,

&%, Winzes

“

*  Trenching

Drill holes

Overburden

Rehabilitation and p'reparatiorial__ :

Geology and geophysics

Sé.glplihg and assaying...

Roads and trails

» EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF pﬂl 1,
Name of operator
Project No. DMA _____.___:
Total contract amount {
Government participation, percent _50
B .
Costs ) . PROGRESS
ITEM N . : -
WZ%?:;; e’;“d Equipment ? Supplies Other 3 Total " Unit Ugg;z‘gis' ggp:ﬁ%zrg: Units to date Ungtys %:‘rggtmd
Drifting......—.. e ... [800400 2“'57  pimdedd 478 1507'19  Pt. | 46 1567 | 202 450
Crosscutting et _v__-_._ S O L Py XY~ - - SN [ I BB s _ 22
- Raising....cocooooemmoeaao ol _3_.89__9_:5_9_____ 120,00 @.m - '_80.-00 ________ §§? _. _____________________________ 10 -219__‘{___ ___339; . 2‘”*
Shafts 3} ) D

Test Pits. -eoceeeeecoomeeaaas IS

“Other (specify) .|l .
: S P [
TorAaLs 1020,

+

i Prorate supervisory, engineering, and office salarles in proportion to man.-shifts of direct Iabor. ) . .
3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the *“Other” column (sbove) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

FOR GOVERNMENT USE ONLY

Checked by .
Entered by : X Y N
Approved by.é__g
Remarks S G A S

16—64068-1 U. S. GOVERNMENT PRINTING OFFICE
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A. C. Johnson, Vhief, Winimg Liv., deg. III  ~ May &, 1982
Russell R. Treugove, ¥ining éngineer, Buresu of uines, Xeg. III

Grand Deposit ¥ining Co. (lead,xinc, ‘copper).g Contract Idm~E201

. This property was visited om hpril 25, 1952,

There was no one working on the project; the minu erew works
on Saturdays and sundays then take s few days off. ) .

" The somtraator, Yon. Miller, was contacted and he mrnishod
information on the progress made sinoe my last visit, leb. 13, 1952, -

" fhe air-oourse raise was ccmpleted to the §00-level. Work

‘planned to ocmplete the air ocourse compyrised enlarging 180 feet of

reise and winse at $10 per foot end holing through the g0-feet of -
saterial between the bottom of the 80-Teot winse frum the §00~level
and the sop of the 120-foot.raise frae the 800-1evel at 330 per -
foot. Total units suthorised by eomtract is 200 feet smounting to E
$2,400. .

Bocsuse of an inmceurate survey, if a survey wss amsde, the
reise failed %o connect with the bottom of winse and was vontinued
to the 600-lsvel. 1t broke through the 600-1evel drift several -
fest northwest from the cellar of the wingze, : S

" The imp}.at.s’d raise contraet conaists of the foilo’«iﬁg ftems:

139 linear ;!‘ooi enlarge (R0 iinesr feet), o
steepen and straighten air raise , . « » o $500
80 lineur feet raising s $12 (dus =~ . - -

© 20 linear feet reising & $12 (4n original . . - .
contract) : S ' ' 240
Sork was resumed advancing the mein drift on the 800 level north-
west slony the voin., Airconditiens on the 800-level has peen im-
proved since the air raise to the 800~1evel was completed. an
sdvance of 30 feet was made im the drift, meking & total of 200

- 1inear feet. ¥o ore was sncountered in the drift und raise.

Hussell A. Tremgove /
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MP-104 ’ : Budget Bureau No. 42-R1036.
(Lol 1951) . Approval expires 6-30-51.
L4
UNITED STATES E- 2o/

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATQR’S MONTHLY PROGRESS REPORT

Operators are ‘to submit monthly reports to the designated field
representative of the Defense Minerals -Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative.—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken. as,well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logg and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.

This report will form the basis for payments of the Government’s par-

ticipating share of expenses. Audits of accounts will be made from time
~to time. '

CERTIFICATfON

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

GRAND DEPOSIT MINING CO. Tl E 9\

(Name of Company) _-(Si—g'nature of ApfHforized Oﬂ}ﬁﬁl) N
APR 141952 e ' ﬁfl' ______ / ,%‘17'%: _______
(Date)

(Title)

NQTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction. -
16-—64068-1





MONTHLY SUMMARY COST STATEMENT

Name of op
Project No.

erator
DMA

TOTALS PREVIOUSLY
REPORTED

TOTALS TO
DATE

FOR GOVERNMENT Ustg ONLY

Approved
onthly
Total

Approved Totals
Previously Reported

Approved Totals
to Date

1643.33

1993,33

/
ot
MONTHLY
ItEM TorAL
Wages and salaries___,__-.:..,V,_A_..,_: -"_-"_5_0990
Equipment purchase '._._.____..__..___|._._____________.
Equipment rental2.__________________ . 4__69_950
Buildings_ ... L] Sy
Explosives.._.___..._ 1| 1 81'.5
Repair parts.__. .|
Other supplies_.._....__.___.____.l____j..: 15‘47
Power.
Transportation..____._._.._____. | . __
Withholding taxes_____...._______.__ | _____________
Compensation insurance.._______..___|._ _5 3900
Other insuranee-......ooooooooooo |
Contract.work,_________._ fhe 720_.0_0
Other (specifyg_g.gg.x _____ L= S
ints | ..
ToTAL. ]'769’5@
) ;

Totals previously reported...._.......|......._......_

Totals to date

7855426 -

FOR GOVERNMENT USE ONLY -

Approved by _.__
Amount approved for pay
Remarks.

Checked by /—Dz __________
Entered by ... /..___ - o

i Enter total purchase price in month purchase is made. .
2 Payments for rental of equipment or vrorated depreciation on equipment owned by contractor.

Lioyd L. Norvell
Authorizod Cortifying Offisca .

18- 64068-1
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GRAND DEPOSIT MINING COMPARY
409 Ness Building
Salt Lake City 1, Utah

April 14, 1952
Refer to DMA 145X.

PROGRESS REPOR? FOR THE MONTH OF MARCH (1-31 inclusive), 1952,

During the month of March, 1952, the air-course raise
betwgen the 800 and 600 levels was extended 60 linear feet
8 70°E upward at a 40° vertical angles It waa nearly completeds

The work in the raise was retarded by the diffiecult access
and by bad alr. Near the end of the month, a miner was overcome
in the raise by the polsonous atmosphere, but; fortunsately, he
was rescued shortly afterward; the experience could have been
prevented by blowing e larger volume of compressed air at the
face before entering the raise,

After completing the air course, we expect the drifting
on the 800 leve; to go ahead speedily,:

B e e s e T

\"f‘





DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF ._March, --1862----- .

Name of opérator GRANDDE
Project No. DMA
Total contract amount

POSIT MINING €O

TYPE

* NUMBER

RATE

ToTAL

Samplers. ...

ASSAYerS. e
Shift bosses. ... ...
Mechanics -

Electricians..... ...
Blacksmiths_ ..
Carpenters................._..._.._..__.. e
Drill runners... ...
Drill helpers ...
Teamsters. ..
Manager o
Superintendent... ... ...
Engineers.............___.__. e
Geologists oo
Bookkeeper ...
Foreman
Clerks. oo
Stenographers .. .ooo oo
Other

v

No_i'E.-—-Sho_'ﬁ only that portion of supervisory, office, and engineering salaries that is chargeable to this project.

-t
- o

" FOR GOVERNMENT USE ONLY

Checked by ...oeo .

16—64068~1
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‘Jrosscutting ....................... S R Ll
: N

Wl -

o EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF mch -

51062

Name of operator GRAND--DEPOSIT--MINING -COq
Project No. DMA ___________ . . ... 345X .

Total contract amount ..______ $'2 6'400 ................. :

Government participation, percent ...

1

Costs PROGRESS
ITEM : ) o
Wages ! and Equipment ? Supplies Other 8 Total Unit - Units this U}ntS] e 1o Units authorized
salaries ~quIpt PPl otal nis. - . montk v1%1;§tg‘;e- nits to date by contract
Drifting. oo U S - ] B A B s X0 -.1:_56 156 — 450 ___________

Raising oo
Shafts .
WiHDZES e
Drill holes

Overburden

Rehabilitation and prepara.tion__'_ ____'_._: __________
Geology -and geophysies....._...._._ :

Trenching.._.. y R

Sampling and assaying
Roads and trails

Test Pits e aees .
Other (Specify)ooooeeeeeeeeee '
R -1070..0(

).-469450-

11769.54.

1 Prorate supervisory, engineering,

and office salaries in proportion to man-shifts of direct labor. 3
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where cntries in the “Other’” column (above) are more than 25 percent of the total

FOR GOVERNMENT USE ONLY
Checked by_.._._..,,_.___.__'_.____-___._'_.T _____________________________________________
Entered by....... ;
Approved by..._.
Remarks. ..o e
=

.

expenditures, a breakdown of this item should be made.

16—64068-1 U. S. GOVERNMENT PRINTING OFFICE





02 bwea 24
MF-1 ‘ Budget Burean No. 42-R1036.
(April 1) . Approval expires 6-30-51.
\ 2 )"
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to-the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be -
shown on a map;-logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of. this form are to be filled i —
This report will form the basis for payments of the GoHSRRREHE L ﬁiﬁ“
ticipating share of expenses. Audits of accounts will belzd 1o i
to time. : RCCENER

WAY 6 1952
CERTIFICATION R

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

__ GRAND DEPOSIT MINING CO, , By 2D, - éﬁ SZ
____________________ (Name'of Company) ‘".d"“<s1£gnaia;;'ofx5,zi]o"' e

WR1AS gt By S

NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within jts jurisdiction.

16—64068-1





MONTHLY SUMMARY COST STATEMENT

Name of ‘operator
Project No.
Total contract amount

Grand Deposit Mining Co,

DMA . 1 4§x .....................................................

ITEM .

MONTHLY
ToTAL

ToTALS PREVIOUSLY
REPORTED

TOTALS TO
DaTE

For GOVERNMENT Usg ONLY

Approved
onthly
Total

Approved Totals
Previously Reported

Approved Totals
to Date

Wages and salaries__..__._______________
Equipment purchase '.__._._........___
Equipment rental 2. ___________ .. __.
Buildings...._ .

Transportation.__.__________________ e
Withholding taxes__.._.._______________
Compengation insurance

Other insurance

Contract work....._.. oLl

Other (specify)... 32 SR J AL,
TOTAL. ..

Totals previously reported...._.......

360,00

_________________

e

O g PO e

1643.33

___________________

.................

Totals to date

3

FOR GOVERNMENT USE ONLY

Checked by

Entered by ..... é .
Approved by _fosE— R sl LK

Amount approved for pay
Remarks

! Enter total purchase price in month purchase is made.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.

16—64088-1
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GRAND DEPOSIT MINING COMPANY
409 Ness Building
Salt Lake City 1, Utah

March 14, 1962

Refer: Dma 145X
PROGRESS REPORT FOR February 1-29 inclusive, 1952

During the month of February, /3@ feet of the air course
(-}inegr . dlstance) were rehsbilitated; this included steepen-
ing, enlarging, and straightening to allow the broken rock te
run down to the 800 level by gravity. In addition, 20 feet of
raise were driven to extend the air courseé upward.

In driving the air-raiee, the fault (which cut off the fissure
gbout 60 feet below the 600 lével) was encountered, and its
movement was found to bé S B0OE approximately 60 feet. The raise
is being driven 8.70° E at a 45° vertical angle; thé raise must
be that steep to allow the roek to fall through it. Progress
will be retarded by the difficult access.

The crosscut from the main drift was extended 7 féet to
explore the fault extension, as recommended by the UeSeGeSe
engineer, : . : : :

S . RETES . 7





DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF __February, 1982

»

»

Name of operator
Project No. DMA
Total contract amount

Government participation percent _.

TYPE

NUMBER

MAN-SHIFTS

RATE

Muckers. .o
Trammers ...
Timbermen_ .. ..

Samplers.....o
ASSBY TS e
Shift bosses
Mechanics

, X-cut
(siAlrRaise

Electricians_ ... ...
Blacksmiths ...l

Carpenters........__._....__.._._____.._._ SO .

Drill runners. e
Drill helpers_.... SRR
Teamsters. ... SR

Stenographers. ...
Other '

ToTAL

31:»9.1;»&

traighten.. .

1r=raise, Hii=eye. Dist.

10.50/ft.
512.00/£t., -

/394

______ . ________‘_____‘____.;/ K

inel.contract work)

.- 1163.50

: Nors.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.

FOR GOVERNMENT USE ONLY

Checked by
Entered by
Approved by
Remarks

16—64068~1

/





Other (specify)

'

" ToraLs

___________ .

S
EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF _____. F EB _______ 19 _______

Name of operator G}@ND)?EPOSH MINING_CQ.

Project No. DMA ____.£_7 ‘.!? ___________________________________

Total contract amount __Qié__;.-__#__q_ﬁ(g, .................

Government participation, percent \’(J ..............

Cosrs PROGRESS l
ITEM
Unit - §
W‘;g;’asrli e:“d Equipment 2 Supplies Other 3 Total Unit Uglig;é‘llgis vig%sjtg?}- Units to date Unti’? g(l)xg]rgrci:ed
- ) :
erftmg B R A AT Y Z----gﬁ-;--- e - - oSL) .
rosseutting. ... A4 T e S et A

Raising oo Z‘Zj\(':}_i‘jf _____ / AL S o PN PP N N J5 £ 2 SRS N0~ s SR IR [V - 1.7 S I ’_’:_L_ 09
3] 111 4 -V IOV [N SO S
AT L SO (N S S S,
Drill Boles. oo e e e e e e
Overburden e e | e e e | e e S e
Rehabilitation and preparation_ | | e | [ e e
Geology and geophysies.oeemuo oo oeom oo e e e | ee
Trenching S USRS RO PRURUIUUOIN F USSR SRS (R (USSR (RN BN NNSSSE [N
Sampling and assaying C s N NSO RSSOt SO SOUOII) SVUSORIot) DOISIOU RO RSOSSN SRR PO
Roads and trails..._...___ SN U RSSO UL USRS PRSPPI SN SRV [SUS. 0 SRR
Test pits-_--.----__-_---.-;-L ............

AP T

1 Prorate supervisory,
2 Prorate charges for equipment )
3 Where entries in the ‘“Other” column (above) are more than 25 percent of the total expenditures,

engineering, and office salaries in proportion to man-shifts of direct labor. 3 .
that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.

16—64068-1

a breakdown of this item should be made.

FOR GOVERNMENT USE ONLY

Checked by ...t
Entered by_......___

Approved by.. €<= s G

Remarks. ... ...

A

U. S. GOVERNMENT PRINTING OFFICE
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",.. . » Jam-€20l .
MF-104 . . . Budget Bureau No. 42-R1036.
(April 1951) Approval expires 6-30-51.

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

%

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of -this form are to be filled in."
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts will be made from time
to time. '

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

vhe
(GRAND DEPOSIT MINING CO. f% )

(Name of Company) 4 . (Signature of Apfhorized Offitial)

FEB 21 .
""""""""""""""" (Da:)gsz : gy‘”w“%rp};le%%'/;‘”

NQTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.

16—64068-1
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14 v RE TN

Name of operator ______
Project No. DMA
Total contract amount

MONTHLY SUMMARY COST STATEMENT

¢

1.7146X
$26,400 .

Government participation percent B0

Distribution of Expenditures for Month of __Jenuary 1952

ITeMm .

MONTHLY ToTALS PREVIOUSLY
TOTAL REPORTED

FOR GOvERNMENT Usk ONLY

Approved
onthly
Total

Approved Totals
Previously Reported

Approved Totals
to Date

Wages and salaries_..___....._.__________
Equipment purchase'.__.______._._____
Equipment rental? . __________________
Buildings.....__________ T

" Transportation
Withholding taxes -
Compensation insurance..... .._..___
Other insurance_..._____.__ il
Contract work ...
Other (specify)..Aawmg .....
Prints for Dec. Rep

Totals previously reported.._._..._.._

o 11638.00.
... 16450..
ort. . .76 ... ... ... .

Totals to date

.445.00... 848,33 .

1638.0

$720,30
734806 ,29

Amount approved for payme

" FOR GOVERNMENT USE ONLY
Checked by oo e
Entered by ..oyl
Approved by Z* _______ 2 SO AT D e .

Remarks .o

1 Enter total purchase pricc in month purchase fs made.

? Payments for rental of cquinment or prorated depreciation on equipment owned by contractor.

16—64088-1





)

Ao Co Jokusen, Chisf, Mining Div., Reg. III Teb. 15, nn
Russell R, tuum. Minfag Engimeer, Bureesw of Uines, Ro;. 111

- Leoket DMA~148X (Lead,sins, sepper) ~ Exploration Frojest Centraet
‘ nu-mx._ Grasd Deperit iining Cempany

This property wes visited Todruary 15, 1882 by L. ¥, Mhr and
Ruasell l. !rn;m. eugineers of the V. 8. Bureau of Mines of Ma 1L,

~ Ihe Jesger 318 ofm, 2-wvage wumt with Interaationsl vn—u Diesel
engine, whioh breke dowa Jemwary §, 1MIZ, was finally repaired and werk was
reoswed on the eentraes drifting en the $00-level. The Gardnsr-Denwer,:

240 ofm sompressor, (stand-by enly and set sstually usetd), far whioh s
reasal of $100 is belng petd mm is u.u te w able te opm if.
equipped with ignition wires. -

The peracanel of the ergaaisstien remsins the seme as pnun-l,y re~
ported = twe miners sad sus hoistman, werking eue shify dally sud Peul 8.
Lysn, Jr., weperintendent at $350 per m’ch. ~

' The explorasion drift on the #00-level l\u a Sotal advenos of 1!6 feat,
The heat sad posr air {n Shis &rifs is alwost wibesredle. Hewsver, this '
may be remodied in a shert time afser & winse, $0 feed desp and sn inalined
raise wp 120 feot ars etmnscted. Drifsing was dissentivmed and the ainers
are on sentrast completing the raise. They expest %o hele through im adeus
20 feet and about 40 ears will have to be musked frow the inelined winxe,

" The bettlensek is in getstiag rid of the mask, Tremming the maek to the

shals 18 slow, and helsting Whe mask 30 surfuse iz alse slew decause of an
antﬂoinﬂy pmni Mrh esagine. m; malcey f‘.r poer guguu.

A el mrsnnt is bcing driven on atyn-m;u b.m to yreb; t‘ar .

_ possible fault tone om the 800-lovel.

A tetal of five sets of thbtr have besn replaced iz the shafy, Tnlvo
werkiag days were lest during the peried Sevauss of heavy snowfull, making
the nine inaesessible for :he dslivery of Dissel oll fer the heist eagine.

Ruseell f. Trengeve / :
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» ®

GRAND DEPOSIT LINING COMPANY
salt Luve City 1, Stan
Pebruary 8, 1952
Refer: DMA 145X

PROGRESS REPORT? FOR JANUARY 1 to S1 inclusive, 1952:

During the month of January, 1962 our operations were limited
by m unusually severe winter; the mine road was blocked by deep
snow during the entire nonth and the camp was snowed-in most of
the month also, s0 that we could not get needed fuel for our
compressors and holst delivered. We had the road re-opened on
January 31 by a rancher sho had a tractor; ths county had plowed
the road as far as camp twioce, but it hed drifted in again the
next day; they could not plow the mine road.

© OQur Jesger compresscr failed the first part of the month
and 1t was repaired during the fuel shortage. The holst engine
also requiz-a_d some repalr,

Ve built a bulkhead in the shaft below the 800 lavel and
renoved some loose rock from the hanging wall and put in three

sots of tivber to make 1t safe,

At the ond of December, we encountered another fault, atrong-
1y mineralized with gino and iron and striking a 1ittle esst of
north, in the 800 drift, Since following that fault would turmn
the drift too far from the desired course; we ave attempting to

_find the extension N45% fault (which we followed at first) by
orosscutting sbout 3 45°% from a point 35 feet shesd of the twm
in the drift {where drift turned to ¥ 16°), The U.3.5.8. geol-
ogist has recomended this crosecut,





DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF __January, 1952

Name of operator -GHANDDEPQSITMINING-.GQMPAN!
Project No. DMA ______. X48K

Total contract amount -$26,40Q

Government participation percent

50

TYPE

NUMBER

MaN-SHIFTS

RATE

TOTAL

Muckers
Trammers
Timbermen
Pumpmen
Hoistmen
Surface
Samplers
Assayers
Shift bosses
Mechanics
Electricians
Blacksmiths
Carpenters
Drill runners
Drill helpers
Teamsters
Manager.
Superintendent
Engineers
Geologists
Bookkeeper
Foreman
Clerks
Stenographers
Other _—

Torar -

$...10.00

5...180.00. .

Nore.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.

FOR GOVERNMENT USE ONLY

CheEKed DY oo

Entered by ...
Approved by ...

Remarks ... ___§

16—64068-1
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Costs

PROGRESS

ITEM
Wages! and

salaries Equipment 2

Supplies

Other 3

Total

.

Unit

montk

Units pre-
viously re-
ported

Units to date

Units suthorized
by contract i

Drifting oo .
*rosscutting.-_..--._.-__-_-__A-.-_-._,-. A
AiSINg_ [ S
snattg(epa, Timbaing).__
Winzes. oo owooeeoeee e

Drill holes
Overburden._.

Rehabilitation and preparation. | ..

Geology and geophysies....._._____.j.._.__ ...
Trenching
Sampling and assaying. .| ...
Roads and trails..........__._..____
Test Pits. oo eoocoecoes
Other (specify) —cooeeomoa.

:::ifégf:

TOTALS .-

1 Prorate supervisory, engincering, and office salaries in proportion to man-shifts of direct labor. . A 5
2 Prorate charges for equipment that is not excgusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the “Other’”’ column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

FOR GOVERNMENT USE ONLY

»

16-—04008-1

U. S. GOVERNMENT PRINTING OFFICE
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M3Pa104 Budget Burean N, 42-R1036.
(April 1951) Approval expires 6-30-51.
UNITED STATES —
E RO/

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

ACCOUNTS uni 25 1952

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts will be made from time
to time.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

GRAND DEPOSIT MINING CO. | ﬂ}%
................ e By ___..%fmké._...ﬁ..%- e

(Name of Company) (Signature of A

AN BB Eoprisirn Bl Tt

NQTE.—TitIe 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.

16—64088-1





MONTHLY SUMMARY COST STATEMENT

Name of operator
Project No. DMA ________. [45* ____________________
Total contract amounf‘gt-Q_f_é_ y;

Lo ey Sy O SRR

Government participation percent - AQ?.EL_,.:, _____________________________________
Distribution of Expenditures for Month of DECESJ .....
) ) FoR GOVERNMENT USE ONLY
' MONTHLY TOTALS PREVIOUSLY TOTALS TO .
IteM | . . K ToTAL REPORTED DATE Approved Approved Totals Approved Totals
Voo ,I‘thtg]y Previously Reported to Date
Wages and salaries_._____.._ Ll _6—/000‘} '.35_5/3_2) ________ f 4003_5 ________________________________________________________________

Equipment burchase !

Transportation....__5..._..____ I Ll
Withholding taxes...___.__.___________. :

Compensation insurance/gl:t’,.&m(._
Other insurance.....*.._____ ' .

Totals to date

Rrv77)
A 750 5

3| Lgl. 53

_________________________

_______ 9.00

/6.5

g S

Pay

FOR GOVERNMENT USE ONLY

Entered by ..._._.._ e
Approved by a&

Amount approved for p.
Remarks :

Checked byﬂ _______________________

! Enter total purchase price in month purchase is made. .
2 Payments for rental of equipment or prorated depreciation on cquipment owned by contractor.

A 3 11952

< Devd T. Morvell ™
Authorized Certifying Officor

16—084068-1





Name of operator
Project No. DMA
Total contract amount
Government participation percent -___-5._—.-4_79

e ¥ X e
H2G, 400

TYPE

MAN-SHIFTS

Surface. ... ...

Samplers......... .
ASSAYerS. e
Shift bosses_ ... .o

Mechanics . R

Electricians..... ...

Blacksmiths ...
Carpenters.._.__ .
Drill runners___.._.______ ..
Drill helpers... ... e emaee
Teamsters ...

Geologists. ..o
Bookkeeper.........__. S

Stenographers.._...__________.______ e

Other

ToTAaL.

Nore.—Show only that portion of supervisory, office, and engineefing salaries that is chargeable to this project.

FOR GOVERNMENT USE ONLY

Checked by -......-
Entered by
Approved by .
Remarks

16—64068-1





Government participation, percent 5—0__22 ________________

Costs . . PROGRESS

ITEM :
Wages ! and . . ., : i . °| Utits pre-
s:gxlari oa g 'Equipment 2 Supplies Other 3 Total Unit Ug]l(t):h};is vi%us;_ltg (;e~ Units to date Unét; gﬁélrgzitzed
. 0

. Chdrcled Lok ~

Drifting oo
Crosseutting ooocoocooomom o

Raising.... ‘
Shafts. e
Winzes
Drill holes oo
Overburden
Rehabilitation and preparation.__.

Geology and geophysics........___.
Trenching

Sampling and assaying
Roads and trails........... ...
Test PitS.cceecoccoyacr g e gemmmmee
Other (specify)w4/L AEpaIF

TOTALS emoemmcmccomeaacae 40_1_4[{_'0"'_;_ 5;20'03_ .,Q/Q‘LL"Ji géﬁ Z&l?&

1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. o
1 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the “Other” column (above) are more than 25 percent of the total expenditures, 8 breakdown of this item should be made.

16—64068-1 U. §. GOVERNMENT PRINTING OFFICE

FOR GOVERNMENT USE ONLY
fa)

Checkedby... oo T e
Entered by...........__

Approved by.... -8
Remarks ... _..]
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GRAND DEPOSIT MINING COMPANY
409 Neas Buliding
Salt Leks City 1, Utah
Refer DMA 2145 X January 8, 1952

FROGRESS REPORT FOR DECEMBER I to 31 inclusive, 1951:

“w '

5 [
Please refer to the enclosed mape

Porty-eight feet of progress was made in the 800 level drift,
The ground was highly mineralized for the whole distance, and con-
tained zinc, copper and lead, however not in commercial amount,
The ground was too much altered to determine the structure
with eny degree of accuracy, &nd progress was slow dus to Fill
material continually falling from caves above, so that more
rock had to be trammed end hoisted,

The narrow solution cave (near the face) dips steeply (80°)
to the west and is mccessible at present to 45 feet sbove the
drift level. It 3a coated with cerrusite sands and some galena,

but not sufficient to mine. An assay of the cerrusite was made

&8 follows: roqq 65,44, Gold 0.19 oz., Silver 3.4 oz., Copper
: 0,12% and Insoiuble 0.8%. W e 7

An assay cof about 35 tons of waate showed: Silver 0.9 oz,
Lead 4,0%, Copper 0.70% and Zinc 9.8%. This meterial ocame from
the dvrift * .

A showing of copper on the bottom of the drift at about-
250 ft. assayed .006 oz Gold, 1.8 oz. silver. 19.75% copper,
1.2% lead and 3.4% zinc, This was a dark cherty material.

There was also considerable oxidized zinc materisl in the
drift; it would assay 15% to 25% zinoc. .

Heavy snows have closed the mine_road, and we are attempt-
ing to get the county to open the road so that we can have a
load of fuel deliversd for the compressor, as ws sre out of fusl.

 Some work was done in the shaft, and is continuing into
January. This consists of replacing ties and timber snd soume
removal of dangeroug'overhanging}rock,prior to timbering,





TOPY . ' ‘
A. €. Johnson, Chief, Mining Div., Reg. III Jan., 15, 1952
Russell R. Trengove, Mining BEngineer, Bureau of Mines, Reg. III

Docket DMA-145X (Lead Zinc, Copper) Exploration Progect Contract
I1dm-E201 Grand Depesit Mining Co.

Equipment Being Used Rental rate per month

1 - Jaeger, 315 c.f.m, 2-stage compressor ' $167
1 -~ Hendric and Bothoff hoist, with 1200 feet of cable 133
1 - Witte, 10 KVA Diesel, electric power plant 17
1 - Gardner-Denver slusher hoist, scraper and ceble 40
2 - " " S-55 jackharmers & shells 15
2 - 1-ton mine cars 15
1 - Skip 20

: $407

Used Occasionally

1 - Gardner-Denver, M-1l stoper 10
1 - Electric drill and tools 15

1 - Gardner-Denver, 240 c.f.m. ccmpressor with Binde gasoline
engine is listed at $100 per month. However, in spite of
the fact of the breakdown of the Jaeger compressor, this
Gardner-Denver compressor is not beinz used. :

In checking o%er the progress report for December 1951, I cannot

' verify the $495 for rental of equipment plus $25 for rental of equipment

for shaft repair.
/s/ Russell R. Trengove
Russell R. Trengove
January 23, 1962
To clarify the equipment rental figure of $520 submitted by Paul
Lyon, Jr. in his Monthly Progress Report for December 1951, you wrote
to Mr. Lyon requesting e detailed account of the various mine equipment

used in computing the $520 rental figure.

He submitted the following in his letter of January 21, 1952:





GRAND DEPOSIT MINING COMPANY
e

| &
|o
|~
| e<

409 Ness Building #* Phone 3-2623 * Salt Lake City 1, Utah

January 21, 1952

Mr. A. C. Johnson, Chief
Mining Division, Reglon III
Bureau of Mines

Box 1551, Reno, Nevada

Dear Mr. Johnson: Re: DMA 145X Cont. Idm-E201

In reply to your letter of January 15, 1952 in which
you request a detailed account of the various mine equipment
used in computing the $520 rental for December, 1951, we
submit the following:

Jaeger 315 compressor 1 month » $167.00

‘Gardner-Denver Compressor (Standby only,

and not actuelly used during the month) : 100.00
H & D Hoist with Engine 1 month ' 133.00
Electric Plant (Witte) 1 month 17.00

Double drum hoist & scaper (two were in
regular use, one uncderground send one

on the dump, but only one is claimed) 40,00
One Gardner-Denver Jackhammer & Shell .

using 1" hex. steel 1 momth | . 8.00
One M-11 Gardner Denver Stoper % month 5.00
Misc. hand tools : 16.00
One mine car . : 15.00
One skip 20,00

§520.00

If there is any other information you may require,
it will be furnished promptly upon request.

Very truly yours,

GRAND DEPOSIT MINING COMPANY

/s/ Paul C. Lyon, dr.
Paul C, Lyon, dr.






COrY . .
A. C. Johnson, Chief, Mining Div., Reg. III January 15, 1952

Russell R. Trengove, Mining Engineer, Bureau of Mines, Reg. III

Docket DMA-145X (Lead,Zinc, Gopper) =* Exploration Project fontract
Idm-E201 Grand Deposit Mining Company

This property was visited January 10, 1952 by Roscoe M. Smith
and John Powers, U.S.G.S., Salt Lake City, Utah and Fred Mgller and
Russell R, Trengove, U. S. Bureau of Mines, Reno, Nevf

The Jaeger 315 c.f.m., 2-stage compressor with International
UD-18 Diesel engine broke down Januery 3, 1952, and was still idle
Januvary 10, waiting for new parts.

The two miners constructed a bulkhead about 60 feet below the
600-level to repair timber sets in the shaft. Fourteen days or 28
man-shifts on days pay basis were spent repairing three timber sets.
Because of the bulkhead, the 800-level could not be reached so the
following information was obteined from the contractor-miner, Donald
T. Miller, who is also President of the National Copper Mines:.

On the 800 foot level, the contract exploration 5' x 7' drift
advanced about 190 feet (156 feet on monthly reports) since the start
of the project November 2, 1951. Quoting from Paul V. Lyon, Jr.
report dated December 10, 1951: '

"From 81 to 98 feet, the drift encountered a pocket of altersd
limestone containing strong ferric and ferrous iron mineralization,
also seams of oxidized zinc ore (24% zinc), and cerrusite with traces
of malachite and copper zinc carbonate mineral. The entire pocket
had to be mined, leaving a cavity 8 feet wide, 15 feet high, -and 10
feet below the drift level (which was filled)."

According to Mr. D. I. Miller, this was not ore and was dumped
as waste material. However, Mr. Miller stated that there is about
8 to 10 tons of ore in the shaft pocket which was mined during the
drifting beyond the pocket previously encountered.

There are three men employed; 2 miners and 1 hoist engineer.
They are all on contract when drifting and on days pay when on other
work. Paul Lyon, Jr., engineer, Secretary, Treasurer, visits the pro-
perty once per week, arriving in afternoon and leaving the following
morning. His salary is $350 per month. For November, $338.33 ®gs
cherged to the project, and for December the fudl amount of $350 ////
was charged. , ///

Drifting progress is slow because of an inadequately powered
hoist engine. Under the best of conditions, only 10 skips are hoisted
per hour. Mr. Miller stated that very often the skip stops three or
four times between the 800 and 600 foot levels enroute to surféce.
This could probebly be remedied by over-hauling the hoist engine.





Only one shift is worked daily. When two shifts daily was
suggested, I was informed that poor ventilation would make twc shifts
daily impossible. FHowever, if Item 2 in the revised exploration
program "Enlarge and complete raise for air course from 800 level
to 600 level" was completed and a blower installed, two shifts could

be worked daily.

/s/ Russell R. Trengove
Russell R. Trengove
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STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period. c

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts will be made from time
to time. .

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief. '

NING CO. 9, e
| GRANDDOSTMNNG CO. . Tl Fei e

(Name of Company) (Signature of Agihorized Sicial)

DEC ' - , 7
................................. 10095 o Bpmsie Py P

NOTE.—Title 18, U. 8. Code {Crimes), section 1001, makes it a criminal offense to make a willfully fal sentation to any department or agency of
the United States as to any matter within its jurisdiction. ully false statement or represen v depar ¢

. 18-—64068-1





MONTHLY SUMMARY COST STATEMENT

Name of operator
Project No.
Total contract amount
Govemment participation percent

DMA

"""" Grand Deposit Mining Company
145 X

Distribution of Expenditures for Month of -November; 1951 (2-30 inclusive)
For GOVERNMENT USE ONLY
. ) M(’)PNTHIY Touﬁs PREVIOUSLY : TOBALS TO A d
TEM = 'OTAL BPORTED ATE pprove A d Total A d Total
MToggl]ly Prggixc‘;)lrs%y ngo?ted PR Date otls
Wage§ and salaries._____________________ 338,38 B | - T T~ 1 ] S EL N S
Equipment purchase 1. | e
Equipment rental 2____:______________. - 4OB 88| ‘95658 ...............................................................
Buildings. e e s S P
12230 L L —— T L S A —

Repair parts..-.&.-mp.ir.ﬂ_. =

Other supplies.........__________.

Transportation..._.____. e
Withholding taxes.._.________.________
Compensation insurance

dlayada, Industriel

Contract work_ ... ______. __

Other (specify) _@Jﬁy/)m?_ _______

Totals previcusly reported...._._....

Totals to date

.........................

A

Approved by PO < .
Amount approved for pa)
Remarks

Checked by ... ﬂ ___________________
Entered by ....... % R

! Enter total purchase price in month purchase is made.
? Payments for rental of equipment or prorated depreciation on equipment owned by contractor.

DEC 14195

Lloyd L. Norvoll
Authorized Certifying Officqp .

16—64068-1
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DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF Mﬂbﬂ."“ 1961
(2-30, inol.)

Name of operator Gl‘ﬂd’”‘?”‘t‘m
5

Project No. DMA
Total contract amount
Government participation percent

8 Cosipany -

TYPE

NUMBER

M AN-SHIFTS

RATE

TOTAL

Samplers. ..o
ASSAYETS oo
Shift bosses....
Meechanies ..o
Electricians............._.._.. ... U,
Blacksmiths....._...._._____
Carpenters. . ..o SRR
Drill runners___ .. .
Drill helpers_... ...
Teamsters
Manager_;_-_..____,__.4__,._-n___________.______._' __________
Superintendent______________________ ...
Engineers .
Geologists .o
Bookkeeper i
Foreman

Other-.........._._.. - I

ToraL Pt

FOR GOVERNMENT USE ONLY

Checked by
Entered by ___
Approved by .

Remarks

16-—64068-1





emper, 195) (2 ~30 4l )

EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF =" .. __-° .1 .. ,

X . ‘.\ N
Graup. Derosit Mwmé Co.
__ .. Name of operator /tffj LT [
. _ “.. Project No. DMA #:’Léifao .
g B " Total contract amount __.__ ,_____-_-__-___;fag‘_’___»__'__-________.' _________________
; - " Government participation, percent il : B}
& Costs ’ - Pnoc‘.“nnss .
J b I —
ITEM : - : S
3 . - : . Units pre- . . .
£ . nw};;‘l)grliegr;‘g” Equipment * Supplies Other ? Total Unit Ug;g;:'}}l"sz Vi(;)l;ig o Units to date U"étys gg{‘ggfed \
’ Lo}: racled| . - 1: : - b !
.Y »hg. = 3 ' . P : ‘ - P B g/ g
Drifting o \2472,33 $%SH 92101 Y075 30674) FooT | fo¥ .| e | /O 750 .
Crosseutting. ..o ) e e s e :
Raising . .coc..._. S, N R SN [UNS G U (RS RN S AR I e
Shafts_.....ocoooe ——- O B - - RSN DU IO, - et - S
WiNZE8 eeeoe e cmmeeccmemm e cemacnes s SRS RO RS N - - - SR P B O .
Drill holes SSND S DA I |- SO N (UUUSTO [ . S . S IS —
Overburden. : i) e IR DU L RUUU IR EUUPRUEFoN M e _ I -
} P . . . .
Rehabilitation and preparation... i FAUUSAUN (ORI PR OUSUN FSEVNEVR SOOI S (RUUNISUUNN (R ———— . — : N
Geology and geophysics - e aee]-- SO U (RS AN : e -
Trenching = SR RO RO NSO S, - - y - S I
Sampling and assaying : SR PR, (SNSRI [PYSISESES IR BRSNS FRL FU NURE S PR W g mee
Roads and trails - - s SETH RS, FEUS [ O (SN (R P S R U
Test pits _ooooooooooeeee B | o U (U SN PN (VO R S (R, e
Other (specify).—o-oooocoeameos U PO SO [N S S SR (RSN R o R
. 3 S | I N I R
TOTALS oo | /472,23 4#3,sK| 8210} | 2€0.15| 306767\ Feet. | L84 | 0 (65 | 4S50
1 Prorate super-visory, engineering, and o:ﬁioe salaries in”proportion to man-shifts of direct labor. N : f ' 16—64068—1  U. S. GOVERNMENT PRINTING om%g
2 Prorate charges for equipment that is ot exclusively for one type of job (such as compressors) against authorized units of work in each category. . -
2 Where entries in the ““Other”” column (above) are mo"ge than 25 percent of the total expenditures, a breakdown of this item should be made. v
o . 1 :
- FOR GOVERNMENT- USE ONLY » . - .
. [
. Checked by ' A
Entered by P
Approved by---z.é -
N Remarks
I - . -
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oD DEPOIT MINING COMPRNY

409 NEss BUILDING @® PHONE 3-2623 @ SALT LAKE CITY 1, UTAH:

Refer DMA& 145 X December 10, 1951

PROGRESS REPORY FOR NOVEMBER 2 %o 30 inclusive, 1951:

Please refer to proposed emploration drift as illustrated
in the contract. A mep ia being prepared, and prints showing
the progreas and géology features will be furnished with all
subsequent reports.

Rock work commenoed Novembexr 2, 1951 at a point 25 feet froum
the intorsection of the 800 level crossout with the mineralized
open fissure,in a northwesaterly direction,

Dedignating the above intersection a8 mro, and the face &
the distenece (northwesterly) from zero, work bezan at 285 feet
K 35°W (from zero).

' The opon fissume sextended to 34 feet where it pinched in
to 2 tight barren fault in the limestone,

From 54 to 57 feet, the drift followed the Tault ¥ 37%%W,
the fault being on the left (SW) side of the drift. The beds
of limesione dipped £6° R 260 E.

From 87 to 68 feot, the d4rift follouad the fault in the
same direction, however the fault had opened to & narrow flsauro
centaining some limonite,

From 68 to 81 foet, the drift followed the fault N 45%W,

The fault wag tight, but contained some limenite, @qui:j—
‘ _Prom 81 _to 98 feet, the drift encounterscd. i poeket of

alterad limestone containing strong ferric and ferrous iran
mineralizution, also seams of oxidized ziné ome (24% zino),
and. cerrusite with traces 6f melachite and a copper-zine
exvhamie carpanabe mineral, The entire pocket had t0 be mined,

leaving & cavity 8 fest wide, 15 feet high. and 10 feet below
the drift level (which was filled),

Prom 98 to 192 feot, the drift followed a loose limestone
‘with about 2 feet of mineralization on the left side containing
gino, lead and copper minerals. The direction of tha drift is
changing & little more to the north. The linoutene beds are
thinner and of about the same dip.

p——

The indicatlions are very enoouraging to us and may vory
wll lead into some ore soon,
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PROJECT SUMMARY REPORT

J. W, Alt July 21, 1958
Docket No, DMEA-145X (Lead-Zinc-Copper)

Contract No, Idm-E201

Property: Grand Deposit Mine

White Pine County, Nevada

Operator: ' Grand Deposit Mining Compan
409 Ness Building . :
Salt Lake City 1, Utah

Operator's Property Rights: Owner

Contract dated November 1, 1951,

Work Authorized

(1) Reblock and relaz 10 sets in the shaft,
10 sets @ $100/each

(2) Enlarge and complete raise for air course

from 800 level to 600 level,
180 feet @ $10/1t,
20 feet @ $30/ft.,

 (3) Drift on 800 level northwest along vein for.

. 450 feet @ $30/ft, . ,
(4) Raise on favorable showings, 100 feet @
$30/ft. - .

(5) Diamond drill 200 feet in hanging wall @

$5/ft. o
(6) Other and miscellaneous costs

' Total Estimated Cost
Government Participation @ 50%

OFFICIAL FILE COPY.

Date

Surname

Code

To complete - 11 months,

$ 1,000,00

1,800,:00
" 7600,00

©13,500.00

~ 3,000,00 -

1,000, 00
5,500,00

$26,400.00
$13,200,00

8623






S
@

Amendments
No, 1 Effective October 1, 1952,

Extends completion time from 11 months to 13 months,

Work Completed

Drifting and crosscutting, 487 feet $17,131.31
Reising and enlarging raise, 271 feet 6,032,99
Diamond drilling, 200 feet ' 1,912,96
Underground timbering 1,322.74

Total Cost of the Project ' ' $26,400,00

Work on the project was started in November, 1951 and was completed
in November, 1952,

3. Report of Review dated November 3, 1953,

Total cost as billed by Contractor $26,400.00
Exceptions . . 0,00
Total Accepted Cost - $26,400.00
Government Participation @ 50% $13,200,00

Operator's final report dated November 21, 1952,
Field Team final report dated January 6, 1953,

L., Certification date: No certification was made as the exploration was -
unsuccessful in discovering ore bodies of significant size or grade,

5, Comments

Supervision of the project was inadequate, Weekly visits by the
superintendent were not sufficient to maintain a uniform work schedule.

Proaect work comprised the repair and partial replacement of
several timber sets and lagging near the 600-foot level of the in-
clined shaft; replacing ties under the shaft guides and barrinz down
loose rocks along the length of the shaft, A 139-foot raise from the
800-foot level was enlarzed, straightened and steepened, and an addi-
tional 80 feet were driven to connect with the 600-foot level of the
mine, This latter raise was intended to hole into a 60-foot winze

s





Py

from the 600-foot level, but due to en inaccurate survey, the raise
missed the winze by about 60 feet and holed through to the level,

A drift and crosscut were extended northwesterly for 450 feet
from the extension of the 800-foot level drift. A partially mineral-
ized fissure was followed for 155 feet before turning and crosscutting
the limestone formation. No mineralized fissures were encountered by
the crosscut, An inclined raise was driven 40 feet from the end of
the drift, No mineralization was encountered in the raise,

@ne diamond drill hole was drilled into the hanging wall of the
Grand Deposit fault. No mineralized areas or favorable horizons were
encountered. g :

At the-Operator's,expense a small crosscut was extended 22 feet
into the hanging wall of the mineralized zone at a point from the

 beginning of the 450-fpot drift.

Work done under the terms of the contract adequately tested the
blocks of ground as outlined in the contract.

Any additional exploration work w1th Government assistance 1s
not recommended

WLl

J. W, Alt

JWAlt/ss 7/16/58

Copy to: Docket
‘ Chron.
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DEPARTIERT OF THE [5zaicd

UNITED STATES Defense Fiineralz Administration
DEPARTMENT OF THE INTERIOR PEREIED
DEFENSE MINERALS EXPLORATION ADMINISTRATION JAN 301553

T WASHINGTON 25, D.C.

Office of 1012 Flood Bullding
Executive Officer 870 Market Street
"DMEA Field Team San Francisco 2, Calif.
Region III
January 26, 1953
’ HMemorandum
Tos George C, Selfridge, Chairman, Operating Committee,

DMEA, Interior Building, Washington 25, D, C.
Froms Executive Officer, DMEA Field Team, Region III

Subject: Docket DMA-145X(Lead=Zinc), Contract Idm-E201,
Grand Deposit Mine, White Pine County. Nevada

In my memorandum to Frank E, Johnson, dated December 17,
concerning the subject property, I informed him that a final report
¥as in preparetion, This report has now been completed and four
copies of it entitled Final Report, Contract Idm-E2Q01l, DMA-145X
Grend Deposit Mine, White Pine County, Nevada,(Lea&;Zinc,CoPPerS,
dated January 15, 1953, are attached, The report consists of one
section prepared by Henry W, Jones, Mining Engineer, Bursau of Mines,

~ 8ated January 6, 1953, and another section by D. C. Arnold and D, C.
Laudb, Geologists, Geological Survey, dated January 15, 1953. Attached
to each copy of the cited report is a copy of the Final Engineering™
Report prepared by a representative of the Grand Deposit Mining
Company.

The exploration was not successful in finding ore. The /
report recommends: (1) No further request for exploration should
be approved, (2) DMEA should certify no discovery, as no orebodies
of significant size or grade were discovered.

The report of the Bureau engineer calls attention to some
unexpended operating supplies that should be sold by the operator
for the joint account of the Government and the operator, and on
January 6 the company was notified of its obligastions in this con-

nection,
H, C, Miller
Executive Offiger
Attachment DMEA Field Team, Region III
Reviereq
Copy to: E, H, Bailey, USGS BIEA OPERATIKG JTT'ITHEn
. t Futo
X - 4-33
>y
- {date) __





OEPARTLEST OF THE G3TERIGH
Bafsnce Bliacrals Adminichration

PEIEHTS
UNITED STATES AN 301552
DEPARTMENT OF THE INTERICR = T
OSCAR L. CHAPMAN, SECRETARY
DEFENSE MINERALS EXPLORATION ADMINISTRAT ION

REFORT OF EXAMINATION BY FIELD TEAM
: REGION III

FINAL REPORT
CONTRACT: Idm=E-201

DMA-1/5X, Grand Deposit Mine
White Pine County, Nevada

(1ead, zinc, copper)

1

2
¥
‘January 15, 1953

Revieweq by
BMEA OFERATILG COLIITTER

2-4/-53
{date)
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Docket No.: DMA-14% (lead, zine, copper)
Name and address of operator: Grand Deposit Mining Co.
409 Ness Bldg.
Salt Lake City 1, Utah
Name and location of property: Grand Deposit Mine in tﬁe Silver Mountain
' Mining District, 67 miles by road northeast
of Ely, Nevada
Contract No.: Idm-E201
SUMMARY, CONCLUSIONS AND RECOMMENDAT IONS

The Grand Deposit mine was explored under DMEA contract Idm-E201
between the periods of Nov. 2, 1951 and Nov. 1, 1952, Work comprised
the repair and partial replacement of some timber séﬁs in the in~-
clined shaft; eniargihg, straightening and continuing an air raise
from the 800-foot level to the 600-foot level; drifting and cross-
cutting northwesterly from an extension on-the 800-foot level a
distance of 450 feet; raising from the end of the 450-foot drift a
distance of 40 feet in an attempt to intersect favorable limestone
beds; crosscutting 14 feet from the 800-foot level shaft pocket fo
establish a drill statioq; énd the drilling of a 201-foot, approxi-
mately flat dip hole beafing S. 43° W., into the hanging wall of
the Grand Deposit fault. Total cost of the project was $26,400; the
Government's share was $13,200, or a 50 bercent pérticipation.

The'exploration project was not successful in locating ore
bodies of commercial grade. The oxidized lead-zinc ore encountered
was too low grade to warrant mining and shipping to a smelter.
Further exploration by drifting and crosscutting on the 800-foot

level is not justified.





It is recommended that: :

- -

1, No further requests for exploration be approved.

2. DMEA certify no discovery by the exploration as no

ore bodies of significance were discovered, either
in the ,50-feet of drifting and crosscutting on the

800-foot level, or in the diamond drill hole into

the fault zone.

Production from new mine workings might be economically feasible
if done by leasers following the higher grade leads within the fault
fissures. Production would be small, intermittent and with no
guarantee of continuous ore zones.

DESCRIPTION OF THE WORK COMPIETED

The DMEA exploration project contract was signed on Nov. 2,
1951 with work to be completed within 11 months. An amendment to
the contract gave a two months extension, but funds were exhausted
by Nov. 1, 1952 and the contract was terminated on this date.

Project work comprised the repair and partial replacenenﬁ of
several timber sets and lagging near the 600~foot level of the in-
clined shaft; replacing ties under the shaft guides and barring
down loose rocks along the length of the shaft., A4 lggﬁfoot raise

/éafom the 800-foot level was enlarged, straightened and steepened,

A and an additional 80 feet was driven to conmect with the 600-foot
level of the mine. This latter raise was intended to hole into a
60-foot winge from the 600~foot level, but due to an inaccurate
swrvey, the raise missed the winze by about 60 feet and holed through

to the level.





A d?iftland crosscut was extended northwesterly for 450 feet
from the extension of the 800-foot level drift as required by the
contract. 4 partially mineralized fissure was followed for 155 feet
before turning and crosscutting the limestone formation. No
mineralized fissures were encountered by the crosscut. To expedite
the crosscutting to more favorable limestone beds, a 54° inclined
raise was driven 40 feet from the end of the drift. This raise
was discontinued due to the lack of funds. No mineralization was
encountered.

A crosscut was driven 14.3 feet southwesterly from the 800-
.foot level shaft pocket to provide room for the diamond drilling.

Diamond drilling was contracted to the Nickols & Thompson
Drilling Company of Boise, Idaho and comprised drilling a 201-foot
- flat hole on a S. 43° W. bearing into the hanging wall of the Grand
Deposit fault. No mineralized areas or favorable horizons were en-
countered.

A small crosécut was extended 22 feet into the hanging wall of
the mineralized zone at a point 91 feet from the beginning of the |
450-foot drift. Neither this work nor the 14.3-foot crosscut at
the 800—foot level shaft pocket were to be included in the Government
contract work.

EXPENDITURES

Total approved « « o o ¢ ¢ ¢ ¢ o ¢ o « o . $26,400.00

Total cost of project « o o o o o o o o . . 26,400.00

Government share of cost o o o o o o o o . 13,200.00

Government's. share unexpended o . . . . « « Dhone

Value of production during operations and Government s royalty

No production during or subsequent to the DMEA explor-
ation .

No royalty payments due the Government.

3.





EFFICIENCY OF OPERATIONS - COMFETENCY OF OPERATOR
Supervision of the project was inadequate. Weekly visits by
the superintendent, Paul E. Lyon, Jr., from his Salt Lake City, Utah
office,were not sufficient to maintain a uniform work schedule. Although
competent miners were employed, the following instances reflect the lack
of adequate trained supervision which was reflected in the costs and
accomplishment of the exploration project:
1. &n inaccurate survey by the opérator caused the raise from
the 800~foot level to miss the bottom of the winze from the 600~
foot level. An additional 60 feet of raise were required to hole
through to the 600-foot level.
2. Poor ventilation in the 800-foot level drift made for hot
and gassy conditions which caused repeated shutdowns.
3. The standby compressor was not put in condition to operate
during & month®s period in which the main compressor broke down.
Rental was chafged on both compressors during that period.
EQUIFMENT PURCHASED FOR PROJECT
59 pieces of 12-pound rail, 15 £oot 1engthsS «eeseee...885 feet New
10 pieces of 1l6-pound rail, 15-foot lengths « « « « « 150 feet New
25 pieces of 1-1/2—inch pipe, 20-foot lengths . . . .500 feet New
6 pieces of 3/4-inch pipe, 20-foot lengths « « . . . 120 feet New
4 pieces, 12-inch diameter ventilation tubing,
100=foot lengths ® 6 0 4 o 02 0 6 6 0 0 a9 e @ 400 feet. New
1 piece, 12~inch to &-inch diameter ventilation
tubing, 10-foot length « & « v & ¢« &« o« v « o « 10 feet New
- 1 piece, 8-inch ventilation tubing, 50-foot length . 50 feet New
7 lz—inch tu.bing Connectors ® & o & 6 o o 8 o ¢ o ¢ o NeW

The above equipment was stored on the surface and in the shaft. It

does not include equipment put into use.

A





600 feet of 3/8~inch and 5/16-inch wire rope tugger hoist

ceble (used)

Drill steel, bits, track bolts, splice bars, drifter repair

parts, snatch blocks.

As the project was placed‘on a sight audit basis, ,no record
is available of the supplies and equipment purchased during the
last three months of operation. The above listed material was
catalogued as supplies on hand.

The project!s final MF-104 report contained an entry “credit
to supplies on hand of $542.92" which made up the remainder of the
full amount of the loan,

As noted from thg report there are some remaining unexpendeé
operating supplies (réil, pipe, venilation tubing and connectors)

that should be sold by the operators for the joint account of the

Government and operator.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OSCAR L. CHAPMAN, SECRETARY
DEFENSE MINERALS EXPLORATION ADMINISTRAT ION

REPORT OF EXAMINATION BY FIELD TEAM
REGION IIT

FINAL REFORT
CONTRACT: Idm~E-201

DMA-145K, "Grand Deposit Mine
White Pine County, Nevada

(1eed, zine, copper)

by

D. C. Arnold and D. C. Laub, Geologists
~ U.. S« Geological Survey

January 15, 1953





GEOIDGID REPCRT
DOCKET DMA-143X, GRAND DEFOSIT MINE
WHITE PINE COUNTY, NEVADA
Introduction

The Grand Deposit Mining Compeny has expended all of the funds allotted
under contract Idm-E~201 for exploration at the Grand Deposit Mine,

White Pine County, Nevada. December 16, 1952, D. C. Arnold and D. C. Laub
of the U. S. Geological Survey examined the property to determine whether
any discoveries had been made, and if the exploratory program had adequately
explored the ground outlined in Docket DMA-145.

The workings of the Grand Deposit mine are in the footwall of the
Grand Deposit fault in limestone of Cambrian age. Most of the ore bodies
discovéred on the 500 and 600 levels were residual bodies of lead carbonate
and iron oxides coating the walls and partly filling open fissures, and as ox-
idized lead-zinc replﬁcement deposits near iarge fissures in a thin-bedded
limestone unit that strikes northeast and dips northwest in the mine area.

Results of Expioration

The Grand Deposit projecﬁ-was'outlined to explore the thin-bedded
limestone unit on the 800 level and to test the possibilities of ore bodies
being present in the hanging wall of the Grand Deposit fault.

The exploratory program consisted of two projects, both on the 800
levelg_'Project No. l——explore the thin-bedded limestone unit crosscutting
northwestward along the mineralized fissure at the end of the 800 level drift;
Project No. 2=—a 200-foot diamond drill hole to explore the hanging-wall block
of the Grand Deposit fault (fig. 1).

Project No, 1: Exploratory work consisting of 450 feet of crosscutfing

and 4O feet of raising was completed under Project No. 1. The first 155





feet of crosscut was driven northwest along the mineralized fissure at the
end of the 800 level drift. Initially it was planned to follow the fissure
northwestward, into the favorable thin-bedded limestone unit, but when the‘
strike of the fissure changed towards the ncrtheast, it was decided that the
crosscut should continue northwestward to explore the favorable limestone
rather than follow thé fissure. The additional 295 feet of crosscut that
were driven after leaving the fissure encountered only one lead-zinc showing.
This showing, a small fissure striking N. 400 E, and dipping 200SE., was
cut at 245 feet. After continuing the crosscut 50 feet beyond the small
fissure, without making any new discoveries, the remaining funds were used
to put up a 40-foot raise to explore the fissure above the level. The
fissure was not cut in the raise; presumably_it was too weak to continue up
dip for more then a few feet. This work compléted Project No. 1, the results
of-which are summarized below:
The fissure that was explored with the first 155 feet of

crosscut contained about 10 tons of residual lead carbonate

ore. The lead.carbonate occurred with iron oxide on ledges

and floors of small cavesvalong.the fissure. Exploration

along the sfrike and up the dip of the fissure would probably

yield a few hundred tons of ore.,

frqiect No. 2: The 201-foot diamond drill hole in the hanging wall of the

Grand Deposit fault did not encounter any lead or zinc minerals.

DDH.(logged by Paul Lyon, Jr.) Bearing S. 400 W. Inclination 42° (fig. 1)

-2





. Feet of
From To_ Feet Drilled Core Recovered Rock Type
0 2 2 2 limestone
2 21 19 A 17 limestone
21 55 34 34 limestone
55 92.5 37.5 36 limestone
92.5 100 7.5 ' 5.6 - limestone
100 130 - - 30 25.5 limestone & andesite
130 150 20 17 andesite
1150 178.5 28.5 27.5 andesite
178.5 201 22.5 20 andesite

Total depth 201 feet — 91% core recovery.
Ore Reserves
" About ten tons of lead carbonate ore averaging 9 percent lead was
mined from the fissure. This ore was in the ore bin at the mine at the time
of our visit. Twenty tons of indicated ore of about the same grade still
remains in the fissure. A few hundred tons of ore of the same grade may be
inferred along the fissuré to the northeast and abqve the 800 level in the

thin-bedded limestone unit.

Grade
Proved Ore 10 tons 9% Pb
Indicated Ore 20 tons 9% Pb
Inferred Ore 300_tons % Pb

TOTAL 330 toms
It is doubtful that ore of this grade can be shibped profitably
at the present price of lead ore. If the ore bodies are mined by lessees
familiar with oxide ores, however, they may be able to selectively mine ore

of substentially higher grade that can be shipped profitably.





Conclusions

Work done under contract Idm-E-201 adequately tested the blocks of
ground outlined in DMA Docket 145. The crosscut and raise explored the
‘most favorable pert of the thin-bedded limestone and the hanging wall of
the Grand Deposit fault was explored by a drill hole.

The fissure explored by the firét 155 feet of crosscut contains
low grade lead ore. The meaSured and indicated reserves total about 30 tons, -
but an additional 300 tons may be inferred along the strike and up dip from
the showings,ﬁisccvered on the 800 level. The outlook for the production of
a significant tonnage from these showings is not promising, but the operatérs

or lessees may eventually ship a small tonnage.
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.COFPY

GRAND DEPOSIT MINING COMPANY
. 409 Ness Building .
Salt Lake City 1, Utah

November 21, 1952

Refer: DMA 145X
Idm-E201

FINAL ENGINEERING REPORT

This is a report of work done at the Grand Deposit Mine under

the DMA contract, and geological information rertaining to the pro-
Ject. The attached map is part of the report.

Timbering and repair in the shaft was held to the minimm
necessary to maintain a safe condition of the hanging wall and to
enable skip to hold to the track while being hoisted. The work
consisted in replacing ties and in removing loose rock and instal-

ling sets of timber.

" The completion of the return air course between the 800 and
600 levels provided adequate ventilation to the 800 drift. The air
course was completed at low cost, considering the foul air and diffi-
cult conditions under which the work was done 3 one man was overcome

= O
' by poisonous fumes, but, fortunately, he was rescued promptly. The i = o
work consisted of rehabilitating and enlarging 139 feet of inclined | E EE
raise that leasers had driven on a mineralized shoot (form which | 3
they shipped ore), and driving 90 feet of new raise from there to | E; R
the 600 level. Twenty feet above the original 139-foot raise, a } 8w
fault was encountered; this fault was nearly flat and had a throw ‘ &

of 60 feet, the top part having moved S. 500 E. relative to the lower
part, so that the bottom of the 600 winze was 60 feet SE., The

raise was completed, 70 feet of nnclined raise to the 600 level,
making a total of new and rehebilitated raise of 229 linear feet.
Work was slow because of difficulty of access.

The 800 level drift was commenced by driving N. 35° W. along the
mineralized fissure. This fissure had been explored previously
75 feet southeasterly and approximately 4O feet below the 800 level,
however thet was and is no longer accessible due to filline. The
fissure contains much iron oxide and some cerrusite. The open fissure
pinched quickly to a tight fault (or joint) in the limestone for
23 feet, then the fault opened slightly to include limonite for 11
feet, following which it became tight again, but still containing
some limonite for 13 feet, and now bearing N. 45° W. The drift then
encountered a Pfilled cavity" for 17 feet; it contained strong ferric
and ferrous iron mineralization, cerrusite » malachite, auricalcite,
and oxidized zinc mineral (24 % zinc); the pocket was mined 15 feet
above the drift level, 10 feet below, after which it was filled to
grade. ‘






The pocket (end of which was 56 feet from beginning of drift-

ing) was a turning point in the drift. The original fault faded
and the drift proceeded N, 16° W. through loose altered limestone
along a mineralized zone for 85 feet. There was at least two feet
of strongly mineralized rock in the drift for the entire distance,
and sometimes more. This mineralized material contained much lead,
zinc and copper, but little of it could be saved because of lack
of storage facilities on the level. An assay of 35 tons of waste

from the drift was: lead 4.0%, Zinc 9.8%, Copper 0.70%, and approx-
* imately 35% iron.

A narrow solution cave was encountered on the west side of the
drift in this area; the cave was accessible to approximately 50 feet
above the drift; it contains considerable cerrusite and some galenas,
but is too small to mine. The cave material was dangerously loose
and it had to be timbered to keep it from clogging the .drift (with
ore). A sample of cerrusite from the cave assayed: Lead 63./%, Gold
0.19 oz., Silver 3./ oz., Copper 0.12% and insoluble 0.8%. A show-
ing of copper ore in the bottom of the drift in the same area
assayed: .005 oz. gold, 1.8 oz. silver, 19.75% copper, l.2% lead
and 3.4% zinc. There was considerable oxidized zinc material in the
drift, assaying from 10% to 25% zinc.

At the end of this part of the drift, a fault was encountered.
This fault was N. 20° E., dipping 85° SE.; it was mineralized, but since
its strike was near the strike of the limestone beddings, it was
not felt that it would be wise to drift along it. A 22-foot cross-
cut was driven to intersect the fault originally followed, however
the fault was not seen, or at least it was not significant enough
to drift along.

It was decided that the drift should be turned to a bearing of
N. 50° W. to crosscut the limestone beddings and to reach the thin-bedded
limestones at the nearest point. The drift was continued in this
direction until the 450 feet of drift authorized by the contract were
completed. A number of faults were encountered in this part of the
drift, some of which were slightly mineralized (see map). The fault
60 feet below the 600 level (encountered in the air raise) and the
other faults in the drift moved the sought-for favorable thin-bedded
limestones farther away, so that they were not found in the drift
(they would have been encountered at about the present face if there
had been no faults). We felt that it would have been wise to con-
tinue the drift ahead until funds were exhausted, but this was not
possible under the contract.

A raise was driven from the end of the drift N. 500 W. at a 500
incline to crosscut the beddings and intersect the last fault en-
countered in the drift. The raise was stopped at 42 feet because
all funds provided for the contfact had been exhausted. The face

of the raise was in dense light~grey limestone containing traces of
limonite.





Except as already stated, no favorable showings were encoun-
tered. Traces of sheelite were found near the last fault in the drift.

The diamond drill hole was driven 201 feet into the hanging
wall of the shaft as provided in the contract. The hole was drilled
on the advice of the government whose idea it was originally. It
was drilled S. 400 W, approximately level, with over 90% recovery
of the core. The first 100 feet of hole were in calcareous breccia
containing some igneous fragments. The next 101 feet were in
andesite, except the first few feet of it were in andesite porphyry.

There was a fault indicated at 137-139 feet. There was no mineral-
ization indicated in the hole.

Except as stated above that it would have been better to extend
the drift to a favorable showing instead od driving the raise where
it is and doing the diamond drilling, we feel that the work has been
done according to good mining and exploration practice.





c” RN
]
e
.
.

I

[

S

.: N’CIS I}O

.

KA
5
.
[
[
t ¥

-





U.S. DEPARTMENT OF THE INTERIOR DEFENSE MINERALS ADMINISTRATION
GEOLOGICAL SURVEY DOCKET NO. 145
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION N

REFERENCE SLIP
DATE ... 12/23/52

Mr. Chambers, Rm., 2612

REFERRED TO:

1.

2.

3.

4,
FOR:
............ Action eeeeeeem-- Recommendation
____________ Approval weem—m-- Record
____________ Comment (3}
____________ Conference eemmnm-m--- Referring
pommmnm——nn Consideration L7 T
............ Filing weeeee-m-—-- Reply for signa-
____________ Instructions ture of ...
............ Investigation ceeememeua-- Rewriting
............ Initials cmeeeenee-o Signature
____________ Mailing ceeemeeee-- Suggestions
____________ Previous correspondence ........... Your information

REMARKS: We have rec'd no notice of Term-

ination of contract., Original of letter
sent to Mr, Keating, HB

Check (X) before the items needing attention.

Frank E. Johnson

Gro 16—63815-1 (Jm Initials Of sender.






Office of
Executive Officer
DMEA Field Team
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UNITED STATES (I3 65 T FiERIgn
R

Boense [ :
DEPARTMENT OF THE INTERIOR % & o ity
a1 ST
DEFENSE MINERALS EXPLORATION ADMINISTRATION reAg o~
WASHINGTON 25, D. C. SLU %« 1952

1012 Flood Building
870 Market Street

Region III San Francisco 2, Calif,
December 17, 1952
Memorandum
Tosz Frank E. Jolmson, Chairman, Operating Committee,
DMEA, Interior Building, Washington 25, D. C.
From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMA-1L5 (Lead-Zinc), Contract Idm-E201,
Grand Deposit Mine, White Pine County, Nevada

Your subject letter, dated November 19, was referred to
A. C. Johnson, Chief, Mining Division, Region III for comment and
recommendations.

I now have a reply from Mr. Jolnson, dated December 9,
in which he states:

"Work on this DMEA project was terminated on November 19
with the expenditure of the allotted $26,400.00. No signif-
icant discovery was made by the exploration and no further
consideration of the project is warranted. It is recommended
that the contract be terminated with the exhaustion of the

funds.

"The final report on this project is in the process of
preparation, but following is a brief summary of work com-
pleted between Nov. 2, 1951 and Nov. 19, 1952:

1.

2,

Repair and partial replacement of some timber
sets in the shaft. :

Enlarging, straightening, and continuing an air
raise from the 800- to the 600-foot level.

Drifting L50 feet northwesterly on the 800-foot
level,

Raising 4O feet from the end of this drift.

Crosscutting 1l feet from the 800-level shaft
pocket to establish a diamond drill station.





-
- .

6. Drilling a 201-foot, flat hole, S. 43° W., into
the hanging wall of the Grand Deposit-fault.!

We trust that the above answers your questions satis-
factorily. '

2 e

He C. Miller
Executive Officer
DMEA Field Team, Region III

Copy to: E. H. Bailey, USGS
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UITEED STATES ——n

: DEPARTIESE OF THE DNWERICR . b ‘”1952, i
: DEFESS MITERALS BXPLORATICY ARINISYFRATICH ~
- OKfleo of 1012 Flood Buildimg i
Broutive 0££icow 870 Mexlot Streat
DEA Fiold Tem Scm Francisco 2, Calif.
Roglom XXX
Dates Dec., 12, 1952
Vomoranurs
Tos Operating Committes, MMEA, Interior Bldg., Washington 29, D.C.

Prom  Buocutive Officor, MEA Piold Toam, Region XTI
Subject: Intorim Inspsction Report |
Attached axo feur coples of Interim Report om -

Doclsot REA_15K

Contract I6m=E 201 -
Comoddty . Lead-Zinc

Oporator = Grand Deposit Mining Co.

Pmpa@ty = Grand Deposit Mine :
White Pine County, Nevada

By Henxy W. Jones, Mining E;.g_rﬂ

):/ ¢ %//&}v
H. C. Millow

Bxrocutilvo Offieor
D/EA Fiold Yosn, Roglon XXX

Dated  Nov, 21, 1952

Attochwonh . .
Copy %os Flameo Officer, Region IXI (T3th ome copy of TIPOTY)
BE. Ho Bedloy, USES (With oue copy of repord)
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T iwq«é

Docket No.: DMA-145X (lead-zinc) Nov. 21, 1952
Name and address of operator: Grand Deposit Mining Co., 2
409 Hess Bldg.,
Salt Leke City, Utah

Name and location of property: Grand Deposit Mine, White Pine Co.,
Nev., 67 miles by road northeast of

Ely, Nev.
Contract No.: Idm~E201
SUMMARY, CONCLUSION§, AND RECOMMENDATIONS
The Grand Deposit mine was inspected by an engineér of the Bureau

of Mines on Nov. 5, 1952 to check the work progress under the DMEA

" exploration project.

Progress during the period comprised the establishing of a 14.3
foot crosscut beyond the shaft pocket on the 800-foot level. 201feet
of diamond drill hole was driven from the back of this crosscut on a
SABOW'heading and an approximate flat dip. The core was logged and
the log is included in this report. No mineralization was encountered
and no samples were taken.

A ventilating system and blower was installed to the end of the
450-foot drift.

The progect was termminated at the end of the month of October
because of lack of funds. The operator's report is to be submitted
within the month., ’

STATEMENT OF %WORK COMPLETED
The Grand Deposit mine was inspected by an engineer.of the Bureau

of Mines on Nov. 5, 1952 to check the work progress under DMA Contract





® @
Idme20l. The mine waé temporarily shut down but Don Killer, contractor,
accombanied the engineer and ran the hoist while an inspection was
made  of the 800-level. |

Work comprised the establishing of a 14.3 foot crosscut beyond
the 800 level shaft pocket or an advance of 10.3 feet since the last
inspection of Oct. 8. (No recommendation was requested or granted
for this work).

Diamond drilling was éontracted by Nickels & Thompson Drilling Co.
of Boise, Idaho. The drilling étarted on Oct., 19 and was completed
on Nov., 1, 1952. The hole was dfiven 201 feet on a SABQW heading with
a plus 1° grade raise from the back of the stub drift. The core was ‘
logged by the Government engineer and is includéd with this report.
Sludges were saved and supplemented the core whenever recovery was
poor. No mineralization wes sncountered.

4 12-inch pipe, and.blower syétem was installed to the end of the
L50-foot drift from the air raise. No other work was completed on the
raise since the last visit.

COMMENTS ON PROGRESS

Very little work was completed during the first part of the mohth.
Repairs on the eguipment, and the installation of the ventilating
system in the workings éomprised the work until the diamond drilling
?rogram went into effect,

No mineralization was evidenced and no samples were taken.
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DISCUSSION

The project was terminated at the end of the October period
becaunse of lack of funds., The'200-feet of diamond drilling was com-
pleted but no further work was-done on the raise at the end of the
450-foot drift.

It was noted on the report submitted by the‘operator that diamond
drilling costs as reported on Fofm MF-104A amounted to $1,912.96. The
contract permitted a cost of $5.00 a footi.for a 200-foot drill hole,
thus an over charge of $912.96. The same charge was entered on thé

(MF-104 Rev;) form at $793.95. There was no explanation of the dis-
crepancy. ( C%avlag. to W)

There was no allowance on the contract form to cover the cost of
the 16~-foot (reported) crﬁéscut for a drill station., Heasurements
determine the distance to be 14.3 feét. If the drilling and drifting
on the L50-foot drift were'carried on simaltaneously, it would have
bgen necessary to establish the crosscut and costs should have been
allowed fof this purpose. The drifting on the 450-foot level was-
terminated, however, and no further work was done on thet heading;

The final report is to be submitted by the operator within the
month.

Henry W. Jgfies
Mining Enghneer

e
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Diamond Drill Hole Log

Diamond drill hole at 800 level shaft vocket., Grand Deposit Mining
Co., contract Idm-%201, strike S43%W dip plus 1 degree.

Feet .

From To Size
0 2 BX
2 6 AX
6 10

10 15.5

15.5 21

21 24

21, 29.5

29.5  34.5

34.5 39

39 45

L5 50

50 55

55 60

60 65

65 70

70 75

75 80.5

80.5 85.5

85.5 86.5

86.5 92.5

92.5 95

95 100

100 EX

100 101.5

101.5 103.5

103.5 109

109 114

114 119.5

Description
Brecciated, recemented limestone, containing in-
clusions of igneous rocks.
Do
Do !
Brecciated, recemented limestone, white inclusions
of bleached igneous rocks, some green talc.
More solid limestone, less brecciation noticed.
Do
24=25.5 feet dark limestone; 25.5 - on lighter
brecciated limestone smaller white bleached in-—
clusions,
Iighter brecciated llmeston e, smaller white
bleached inclusions. :
Do
Do
Do
Do
Do
.Do
Do . .
;3 slightly harder, better recovery.
Do
Progressively lighter brecciated limestone, light
greenish streaks, and bleached areas.
Do
Very light limestone matrix, llght green spots
and streaks intermingled within the bleached areas.
Do
Badly broken core, poor recoveny, water course
intersected within this zone.
Started X core., Cased with AX to this 001nt.
Very fine grained limestone matrix, highly sili-
cified.
Do; small bleached inclusions, hairlike seams cut-
ting formations.
Do
109-112 Do
112-114 almost black, highly silicious porphyritic
material. Andesine crystals throughout a type of
basalt; partial assimilation of limestone in-
clusions.
Do





) Feet
From To Size

119.5 124.5 EX

124.5 130
130 139
139

139 150
150 156
156 167.5
167.5 178.5
178.5 185
185 190
190 201

o o .

Description

Dark siliceous porphyry, slightly broken with
many parallel hairlike seams. Occasional white
inclusions.

Do

Dark siliceous porphyry, occasional white inclusions.
138-139 Gouge or very soft material; no core re-
covery.

10-foot core barrel used.

pDark siliceous porphyry, occasional white in-
clusions; calcite faces on seams.

Do : '

Do :

Dark siliceous porphyry; 176-177 light green
stains in bleached zone.

Do; green ribbon effect in bleached areas; oc-
casional calcite seams.

Do

KNearly black siliceous porphyry; little to no
inclusions; occasional calcite seam.

[y
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" tion of the fundx.

UNITED STATES 500 - |
DEPARTMENT OF THE INTERIOR - T
- - DEFENSE MINERALS EXPLORATION ADMINISTRATION 7%9-&“ -

WASHINGTON 25, D. C. Ng\(lg]gs% G
AGKeating/bjl (written Y/18/52) |-

Copy to: . ~Docket :

o : /Admr. R. File
Mr. 6, C. Miller, Xxecutive Officer ‘Op. Committee '

© DMEA Fleld Team, Region 111 - . H. T, Keller (2) B I
1012 Floed Bujilding : .~ A. G. Keating -
870 Narket Street S . Mr. Bishop

. Chron, : -

Re: Dacicet ¥o. DHMA-145 {Lead-Zinc)
Contract No. Idn-%¥201 ' -
‘Gr‘nnd Denosit Mine, lieveda

%an Francisco 2, Californla = Mr. McKnight

Dear Ar. Miller:

' This will acknowledge receipt of an interim report on the
above-named nroject dated October 23, 1952. We mote that it vwill
not de poessidle to complets the work outlined by the terms of the
contract with the remaining balance of funds svailsble, $2,913.00.
The report lndlcates that vemtilstion will have to de nrovided if
further work 1s to bde contimued in the ralse at the face of the
drift, and 1f the diamond drilling program is to be accomplished
- with the present availeble funds, them work on the ralse vill have
to he terminated. a - : :

If the »roject varrants further consideration, vs suggest
that immediate attention be riven to an amendment to provide addi-
tional funds necessary to carry out the required work with a cor-

- responding extension of time, If the nroject does not varrant these
considerations, then

¥e will annreciate your recommendations rmratng' this

natter, B s s .
. . sme‘!’ely yours, ‘ _ %' '7
(signed) FRANK B, JOImISON- \0\
Chairsas, Operating Comittes \'
APRROYED: - - |
N V& 2 %
Survey

Nesber, Wuresm of Nines Neaber, Geolegic

. _ ‘7 ' . ' . . . ) A .
. : . ~ FILE COPY
4 - ] "SURNAME:

the contract should be terminsted upon exhens-





3

’ Co ‘ CEPARTIENT OF THE IWTERIOR

Defense Hincrals Administration

o ECEIVED
SV UNT?ED STATES A\Rn .
N ' DEPARTMENT OF THE INTERIOR - MCYS 1382
Dafense Minerals Bxploration Administration
Of£fice of
Executive Officex 1012 Flood Building
DMEA Field Toam 870 Market Street
Region IIX San Francisco 2, Calif,
Da‘h@g_ October 28, 1952
Vemor andium
Tos Operating Committee, DMEA, Interior Building,
. Vi&@hingtﬁn 251) Do Co
Froms Executive O0fficer, DMEA Field Team, Regiom III

Subject: Interim Ingpection Report
Atvached ave four coples of Interim Repord on -=

Decliet DMEA_1L5X .
Contract Idm=E 201

Commodity lead-Zinc

Operator ~  Grand Deposit Mining Co.

Propexty -~ Grand Deposit Mine, White Pine County, Nev.

BY__Henry W. Jones
Dated _october 23,.1952

H e

Ho Co Miller
Estecutive Officer
DMEA Field Teem, Region IIX

Attachment

Copy t0s Finance Officer, Region III (with ons copy of repoert)
E. Ho Balley, USGS (with one copy of repori)
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R ¥ Ldwda

Docket Mo.: Dia-145X (lead-zinc) October 23, 1952

Name and.address of operator: Grand Deposit dining Co.,
409 Hess Bldg.
Salt wake City, Utah

Wame and location of property: Grand Deposit uine, ﬁhité rine County,
Nevada, 67 miles by road northeast of
Bly, dev.

" Contract wo.: Idm-¥201

SUI‘.LF:JLRY, CONCLUSICIS, AMD ReCOLlENDATICNS

The Grand Deposit mine was visited by a repreéenﬁétive of the
Burzau of iiines on Oct. 8, 1952 to check the work progress under the
DMA exoloration contract.

Prozress dnuring the pefiod compnrised the extenéion of the crosscut
the required 450 feet, an advance of 22 feet. A 57 degree raise was
also driven from the end of the crosscut, a digtance of 28.5 feet, to
. intersect the favorable limestone beds. Preliminary -steps were taken
toward the establishing of a diamond.drill station beyond the shaft
pocket’on the 800-foot level,

No ore or mineralization was encountered in any of the latter
workings. Yo sémples were taken.

1. If further work is to be completed on the raiss at the end
of the drift, the company should install a ventilation system at their
expense to éafeguard the employees health'and speed up operations.

Gas in the raise and at the end of the drift makes working conditioris

intolerable for a period of 24 %o 36 hours after each round.





-

. ‘ . .

2. The company should submit a request for a contract amendment
to cover the cost of driving a small stub.drift beyond the shaft pocket
for a diamond drill station? Present conditions prohibit the simal-
taneous work on the raise and a drilling program without the estéblish-
ing of a drill station off the mine tracks.

STATS EXT OF ..ORK CCMPL&TED

The Grand Deposit mine was visited by an engineer of the Bureau

of Mines on Oct. 8, 19562 to check t?e work progress under DVA contract

{

Idn~-E201. The engineer was accompanied by Don Miller, contractor.

-

T,ork since the last inspection on Aug. 5, 1952 compfised the extension

of the crosscut the full 450 feet required distance, an advance of

'
22 feet. 'A steep raise Was also driven in accordance with Bureau of

-

Mines and U. S. Geological Survey recommendations from the end Qf the

- -

crosscut at an angle of 57 degrees, a distance of 28.5 feet in order
to intersect favorable middle limestone beds.

A 4-foot round was placed to the southwest of the 800-foot shaft
pocket .as & preliminary step in the establishing of a diamond drillw
station at the end of a 20-foot stub drift. The waste water from

drilling operations is to be piped beyond the pocket and allowed to '

run down the shaft.

CO:L ENTS O PROGRESS

T/ork was suspended on the mining operations of the mine during

. the first part of September awaiting the Covernment's approval of

éxtending the raise at the end of the 450-foot crosscut to cut the

bedding planes.





The extremely gaseous condition and the poor ventilation at the
end of thelcrosscut and raise discourages and slows work.
No ore or mineralization was observed in any of the latter work-
ings.
SAPLING AMD ASSAYING
The analysis of a sample,taken by R, R. Trengove, engineer'of
the Bureau of iiines during his visit on Aug. 5, 1952, gave the follow-

ing results:- 0.8% Pb, '0.7% Zn, and 0.01% Cu. This sample was taken

across a 12-inch width of a slightly mineralized zone at the 405-foot

nmark in the crosscut.
DISCUSSION

The operator's monthly report for September indicates the raise
had been drivén a distance of 25 feet. leasurements show the distance
to be 28.5 feet, an error of 3.5‘feet in tﬁeir measurement. (This was
not charged to the contréct)w Total expenditure for the month of
September is $984.79 for a total advance of 25 feet in thg raise.
This:would cost §39.59/foot, an excess of $9.39 per foot above the
stipulated contract rate. An additional 75 feet of raise at this rate .
would dosf ;2954.25. Total estimatea cost of the program is {26,400.
Total expenses now amount to {323,487 or a balance éf 42,913 available.
This additional raise would run over the total cost cf the contract-by
$41.25, not.taking into consideration the cost of the diamond drill
program.

It is therefore evident in order to stay within the contract

price, the raising should be held in abeyance until the diamond drill

5'





e

' B RS .

¢ . . program is completed or the raising terminated at a footage which

would‘allow for the additionél cost of the diamond drilling.

‘o .
Henry n. Jofes-





DMA 145 - Grand Deposit Mining Company -

I Mr. Robértson of Production'Expans;pn Division was down to briefly
discuss with me DMA 145. Place fhis note iﬁ our file dockgt on this subject.
He pointed out several confusing references in the docket that he wanted fo
refer back to the lead-Zinc Branch. It was agreed that he would return the
docket to the Lead-Zinc Branch with a memoranium outlining his qugstiohe.

.We will review the docket and glve whatever reply is appfopriate.. .

Wﬁen this docket appears please let me lkmow.
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oM " o GEFARTHENT €7 THE IATERICR
‘ ’ Refense Minerals Administratiay
| UNETED STATES | RECEIVED
NIT z _
DEPARTMENT OF THE INTERIGR . 00T 131952

DEF NSz MINERALS EXPLORATION ADMINISTRATION '
: r

Washington 25, D. C. . /7%2éé§??

Office of
Executive Officer . 1012 Flood Building
DiEA Field Team - 870 Market Street
Region IIiT ‘ . San Francisco 2, Calif.

@é@3§€?5?§'39gé

Ire Paad €4 Iyon, dre

Grand Popusld Tindng Sesney ot TdeTR0%
409 fesp BAIGERy ¢rand Dososit Dinlng
031% Lolte Gltys UbeR Grand Dososdt [dne

Degy Lrs Yyong

An examination of your contract indicates the imprac-
ticability of requiring complete documentation of the costs
incurred as reported on Form MF-10L (Rev.) and 104A, Ifonthly
Progress Reports. Therefore, consistent with authority delegated
the Executive Officer, DMEA Field Team, Region ITI, we hereby
waive the requirement for you to provide documentary support -of
the monthly report, except for supnort of equinment purchases.

In lieu of documentary support of the monthly report,
G. Mavor, Auditor, Contract Administration and Audit Division,
DMEA, will make interim audits of your records, and will make a
final audit on completion or termination of the contract before .
the final report is processed for payment,

Sincerely yours,
B, C, MILLER

He Co Miller
g - Executive Officer
7 DMEA Field Team, Region III

Copy tor PUA./Mmtovbor WG, Yeshingten 25, By s ()
doy Ve Chembers, S0, Totarier M, Tackingten 25, Bs Ge
e D Toddery W20 o :
O Tovar, 0024 San Prenolsgo, Goke
Be Qo dolmasen, Damvy Dovads
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' CEPARTHENT GF THE IATERIDA
UNITED STATES nse Minerals Administration

. Bo
DEPARTMENT OF THE INTERIOR ™ ' peouts
Yareh 5, 1857 DEFENSE MINERALS EXPLORATION ADMINISTRATION @@T 1 3 1952
Office of WASHINGTON 25, D.C.

Executive Officer
DMEA Field Team 1012 Flood Bldge.
Region ITI 870 Market St.
San Francisco 2, Calif.
Oct. 7, 1952
Memorandum
To: Operating Committee, DMEA, Interior Building,

Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA-1L5 (Lead-Zinc-Copper), Contract Idm-E201
Amendment No. 1 Grand Deposit Mining Company
Attached are the original and two copies of Amendment No. 1,

dated October 1, 1952, made in connection with subject contract.

A justification sheet is attached to each copy of the
amendment .

Proper distribution has been made of the remaining copies

of the amendment.

He Ce Miller
Executive Officer, DMEA Field Team
Region ITT

Attachments
Copy to: E. B. Bailey, USGS

A. C. Johnson, Reno (With Field Engr.'s copy of Amendment)
Financeo0ffice (With Finance Officer's copy of Amendment

c/"}/f‘b
0

\





1012 Flood Building -
San Francisco 2, California

| | October 2, 1952
" Mr. Jay L. Chambers, Chief  Rer Docket No.DMA-1LSX

Contract Administration & Audit - Contract No., Idm-E201

Division Orand Deposit Nining Cmnpuv
Defense Minerals Explox'ation Adn. . Salt Lake city, Utah A
Interior Building

. Washington 25, D. C.

Dear Mr, Ghamberu _

An audit has been nade of subject contractor's recorda
for the period November 2, 1951 through July 31, 1952 and you will
£ind attached hereto two (2) copies of Audit Report and three (3)
copies of Audit Certificate for further di:trlbution by your ofﬁce.

There were no irregularities disclosed. dnring the audit
other than psyroll taxes not claimed by contractor amounting to
$61.00. The omission of this cost will be sbsorbed by contractor.

The contractor mado application for Motor thiele Tax
. Refund with the State of mvada, baged on rollowing ugage and
rates:

'D'ata Filed -iendor - Usege - Gals Rate Remnd.

July 1952  Richfield 0il Co, Mine Hoist & 1200 .0k  $4B.00

. . Gompreslor

R S S 1200 - .015 . 18.00.
7 o T Tot&l Olaim oooooco.ocoooo m

- - The R«vada State 'rax on gasoline is kL conts per gallon .
and the County Gesoline Tax is 1-1/2 cents per gallon. When refund
" is received a credit will be passed on to contract supply account.
This is the first instance I have found where the contractor has
filed such 2 claim against the State of Nevada, I woulcd like to |

obtain your opinion as to whether this type of refund is within the -

terms of the contrset and, if so, should other contractors operating
in Nevada dnd California be held accountable for such tax refunds.
The refund is based on gasoline consumed in stationary mine equip-
ment and ne* consumed in notor vehiclu.

Sincerely yours,

. S
s
N e s s oy e m-us‘vh\

L3 T S I
BRI

Tuditor





| UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Office of : WASHINGTON 25, D.C. .-
Executive Officer - : , 1012 Flood milding M
DL A Field Tean ' : . 870 Market Street

Region IIT ‘ ~ San ¥rancisco 2, Calif,

| September 22, 1952
Mc. Paul C. Iyon, Jr., Engineer Re: Docket IMA~1LSX (lLesd-7inc)

Grand Deposit Mining Compmy Contract Idm-E201
hO9 Nese Building . " Grand Deposii Mining Company

" Salt Lake City 1, tah Grand Ueposit Mine

“hite Pine County, Nevada |
Dear ¥r. Lyon: ‘ o

Your letter, dated Septenber 16 1952, requesting g two-
months'! extension of time under the capt.ioned contract is aclmowl
edged. In view of my letter to Mr. Paul C. Lyon, President, Grand
Deposit Mining Company, dated Sep'oamber 11, we see no reason for
the proposed extension of time. Ye note in ocur engineer's Interim
Repart, dated August 11, that when he visited your property on
August 5, the drift on the 300-foot level had been advanced to a

. distance of 428 feet. As your contract is {or driving the drift

& distance of 450 feet, the drift by this time must have reached -
the objective, as you have had more than a month to drive the re-
maining 22 feet.

. Thers had been no favorable mineralized showmgs in the_
drift at the time the property was inspected on August 5, and une
less cre has beon discovered in the 22 feet remaining to be ad- -

"~ vanced at thqt time, there: is no need for the 100-fcot raise,

' Is it still your inteatlon to dlamond drill ‘200 feet .
in the hanging wall near the shaft as is set out in Item § of the
contract? If the need for this snell amouni of drilling still

exists, why hasn't it already been done?

In view of the above, we will need more convincing

' evidonoe of the need for extending the time of the contract than

- we now have before we can give further consideration to your re-v

- quest.

Copy to

‘Drm,‘-,,x’interior Bldg, Wash.,D.C. Sincerely yours,

E. H. Bailey, USGS

~ A. C. Johnson, Reno, Nevada e MILLER

He Co Miller
: . Exscutive Officer .
- DMiA Field Team, Region III
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UNITED STATES - B R
DEPARTMENT-®F THE INTERIOR - ..

\ s DEFENSE MINERALS EXPLORATION ADMINISTRATION oA 2
Ofﬁ.co of " . WASHINGTON 25,D.C. | S
Exscutive Officer - - , , 1012 Flood Building
DMEA Field Team , S 870 Market Street ;
Region III o o San Francisco 2, Calif.

September 11, 1952

¥r. Paul C. mon, Prosident " Re: Docket DMEA 145X (Lead-Zinc)

- Grand Deposit Mining Gcmpmy - . Contract Idm-E201, Grand Deposit

- 409 Hess Building ‘ , Mining Company, Grand Deposit
'Salt Lake City 1, Gtah .. - . .. - iine, ¥hite Pine County, Nevada .
Dear ir. Lyon: - ' ‘

we ac}morwledge your letter, dated .aa"ust 20, requesting
us to revise the above-capiioned exploration project contract to -
permit an additional 200 feet of drifting in-a northwesterly o
direction on the UO’? foot level.

A review of the x‘eports on work done under your contract,
indicates that there are not sufficient m meralized showings to’ :
warrant the additional drifting. Also it does not appear thai there
are sufficient funds left in your accomnt to pay for 200 Ieet of
additional drifting and for raising from the’ GOO-foot Jevel £ ,
intersect the favorable "middle" limestone beds., ‘e camot a’&end o

" the contract to increase the total cost of the project, the aggregate _

total smount which the Governucnt may pay, or the perceantage of the

cost which the Government may pay wider the prcvisions of frticle 13 .- =

of the contract. form.,

e It is imn’*ratnve, therefor 2, that JOUI’ requcat. far amond- .
‘ :mg your contract to. nermit add:mmﬁal dx':l,.ﬁ'blzlU be denied. . :

_' Sinccrely yours,

H. C. MILLER

He C. Miller |
Executive Officer : Cl
WEA Field Tean, Region II.:. :

Copy to DLTE‘.A,\&nter:.or Bulldlng,'*;fashlngton, D. C.
E. H. Bailey, USGS
4, C. Jomnson, Reno, Ivevada
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0fLice of
Executive Officer
DMEA Field Team

UNITED STATES
DEPARTMENT OF THE INTERICR
Defensz Minerals Exploration Administration

1012 Flocd Building
870 Mexket Street

Region IIX San Francisco 2, Calif.
bates August 21, 1952
Memor andum '
Tos Operating Committee, DMEA, Interior Building,
W&ghmgtc’n 253 D. Co
Froms Executive Officer;, DMEA Field Team, Region III
Subject: Interim Inspection Report
Atbached are four copies of Interim Report on -
Docket DMEA 115X
Contract Idm-E 201
Commedity Lead-Zinc
Operator - Grand Deposit Mining Company.
* Grand Deposit Mine
Property = White Pine County, Nevada
DEPARTHEN( OF THE KiTESISD
Defense finerals Administration
By Russell R. Trengove PECENED
AUG 2 51952

Dated August 11, 1952

He Co Miller
Executdve Officer
DMEA Field Team, Region III

Attachment

Copy tos

Finanee Officer, Region III (with one copy of report)
Eo Ho Bailey, USGS (with one copy of ceport)
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INTERIM REPORT

Docket DMA~145X - (lead-zinc) August 11, 1952

Name and address of operator: Grand Deposit Mining Cempany,
409 Ness Bldg.,
Salt Lake City 1, Utah

Name end location of property: Grand Deposit Mine, White Pine County,
Nevada, 67 miles by road northeast of
Ely: Neve

Contract No. Idm-E201

SUMMARY AND CONCLUSIONS
This property was visited on August 5, 1962. The advance of the
800 level drift since the previous inspection on July 8, 1952 is 82 feet,
making a total footage of 428 feet. The contract is for 450 feet which
leaves 22 feet to complete the drifting. There has been no favorable
mineralized‘showings to date. Unless ore is discovered in the next

22 feet of advance, there should be no necessity for s 100«foot raise,

as outlined in the contract.

A slightly mineralized fault zone was encountered 23 feet back
from the face of the arif% which bears N. 56° W. It was 15 inches
wide when first encountered at the floor of the drift end pinches down
to about 6 inches where it disappears near the back., It is about
3 feet above the back at the face. A sample was taken of the mineral-
ization - 12 inches in width ~ but analyses will not be available until
a week or more. The drifting is still at right angles to the formatioen.
The proposed diamond drilling near the shéft on the 800 level

could be done while the drifting is in progress provided a crosscut is
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driven a few rounds near the shaft so as to eliminate the discharge
water ruﬁning into the dirt pockete The company intends to do this
drilling wi£h a company-owned diemond drill, However, unless the
contract is amended to continue the drifting beyond the 450 feet,
crossoutting for the diamond drill location will not be necessarye.
RECOMMENDAT IONS
a. If contract is ameﬁded to continue drifting on the 800-level
beyo;d the 450 feet in the original contract, a short crosscut could
be driven near the shaft on the 800 level and the proposed 200 feet
of diamond drilling in the contract could be carried on while the
drifting is in progresse The discharge watef from drilling operations
would run directly in the éhaft pocket, under present conditions, and
would increase the cost of hoisting the waste material to surface.

b, No changes have beén proposed in target to date.

¢. Indirectly, it was learned that the operator is requesting
the U.S5.G.S. to examine the slightly mineralizéd fault encountered
in the 800 level drift with the idea of requesting permission to ex-
tend the drift beyond the 450 feet in the ;cntract.

d. Diamond drilling should start immediately upon completion
of the present drifting contract so that the entire contract can be
terminated as soon as possiblee

WORK COMPLETED

Several timber sets in the shaft have been replaced.

Drifting on 800-foo§ level - 428 feet.

Crosscutting on 800=foot level = 22 feet.

Continuing reise from 800 to 600 level - 229 feet.





- . ' .

No ore has been discove;ed to date. A slightly mineralized fault
zone was encountered in the floor of the drift 23 feet back from the
face of the 800-level drift. This disappears in the back and is esti-
mated to be about S‘fbet above the back at the face. The mineralized
zone renges in width from 15 inches at the floor of the drift to
about 6 inches where it disappears iﬁto the back of the drift. A
sample was taken of the mineralization = 12 inches in width - but

analyses will not be available until a week or more.

MZJ%
Russell R. Trengove

Mining Engineer
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. OEPARTMENT OF THE INTERIon
" RECEIVER -

OF’FICE OF THE ADMINISTRATOR .
UNITED STATES - "
NOV 2 & 1951
DEPARTMENT OF THE INTERIOR L
Detense Minerals Administration,
DEFENSE MINERALS ADMINISTRATION  production Expansen Disleg,

WASHINGTON 25, D. C.
‘ 1012 Flood Bldg.

870 Market St.
San Francisco 2, Calif.

Office of
Bxecutive Officer
DMA Field Team
Region 1I1
Air Mail
November 21, 1951
Frank E. Johnson, Acting Director, Production Expansion Div.,

Memorandum
Defense Minerals Administration, Washington 25, D. C.

To:
Executive Officer, DMA Field Team, Region III

From:
Subject: Docket No. DMA-1L5X, Lead-Zinc
Exploration Project Contract Idm~-E201
Grand Deposit Mining Company
Reference is to your subject letter to me dated November 1l.

Attached are the original and three copies of the above-
mentioned Exploration Contract, which have been signed by Paul C. Lyon
and Paul C. Lyon, Jr., president and secretary respectively of the

Grand Deposit Mining Company.
One copy of the executed contract has been retained by the
Operator, and the field engineer's copy has been kept in this office.

4

==._)<,
S. Ricker, Acting for

H. C. Miller, Executive Officer
DMA Field Team, Region III

We shall expect the finance officer!s copy from you shortly.

Attachment
E. H. Bailey, U.S.G.S.

Copy to:
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] . ‘ . FILE COPY

SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

C. O, Mittendorf, Director
Production Expansion Division X5371
Defense Minerals Administration

1420137 Salaries and Expenses,
Defense Production hctivities, Interiorx
1952 "100.0000 (LOO)"

Zo
November 2%, 1951

MR.PAUL C. TYON, JR. .
GRAND DEZCSIT MINING COMPANY
109 iESS BUILDING

SALT LAKE CITY 1, UTAH

YOUR FYPTOR? TTON CCHTRACT DMi~1ll5 WAS MAILED NOV. 14, 1951 TO H. C. MILLER

EXECUTIVES OFFICrR /N FRINCISCO. » WITT CCHNTACT YOU FOR SIGNATURL.

C. O. Mittendorf (76‘4” >

C. O. NITTENDORF, DIRECTOR
PRCDUCTION EXPSNEION DIVISION

JTRober tson/jem P 5’
cc to: Reports & Records

Messrs, Mittendorf,0lund

Mr. Robertson

Docket
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409 NESS BUILDING @ PHONE 3-2623 @ SALT LAKE CITY 1, UTAH

November 15, 1951

Mr. Jess Larson, Director DMA Procurement Agency = . '
Mr. Frank E. Johnson, Acting Director, Production-Expansion Div,
Defense Minerals Administration
Washington 25, D. C,.

Re: Docket No. DMA-145
Gentlemen:

Tt has been three wéeks since we received your letter
of October 24, 1951 (from Mr. Johnson) in v ich we were told
that within two weeks, unless something unforseen were to devel-
op, our exploratioqtontract should be ready for signature.

We have teceived no reply to our air-mail letter of
November 8, 1951, addresséd to Mr. Frank E. Johnson, We will
appreciate a prompt reply. :

Very truly yours,

GRAND DEPOSIT MINING COMPANY
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. J0-10-51
Defense Minerals Administration
n . Review of Application for Exploration Assistance
t ,;\ r‘),
= \ , LAl
. < Docket No. _ 1L5X
N o ) ” Production Expansion Division
| & Commodity  Lead=Zinc
O;@/ Y /7 o $110,000 requested
Yooy Erﬁﬁ: Director, Supply Division Total Amount 265400 recommended
HX \@%' 41Q vhoo i3
K}‘./ ' Govt. Participation 59% » ?I§‘200
2 P
“7° 1. Name and Address of Applicant _ Paul C. Lyon, Resident, Grand D59051t lMining

Company, LO9 Ness Building, Salt Leke City 1, Utah

2. Location of Property Grand Deposit Mine. Silver Mountain District, White

Pine County, Nevada.

3. Mineral or metal Lead-zinc Is it listed in Section 9 of M0-5?

If not, application will be rejected.

s

4. Geologic probablllty of discovery—based on data in application
(question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:
a) Good Yes, see memo with ravised exploration rogram; sugﬂitted
O--

b) Poor

¢) None

d) Don't know—needs field examination

e) Is there an alternative and favorable project?
(If so, attach an explanation)

5. Is the applicant's right to the property clearly stated?__ Yes
(question 5, 6, T)* '

If applicant is a lessee, is a copy of the lease attached? €S (ovmer)

)

Does the lease have sufficient time to run to cover a future

productive period?

*question numbers are those of MF-103

Page 1 of 4 pages /
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10.

® ®

Are subordination agreéments necessary?__No

a)

b)

MF-2017

MF-202

From the data presented, does the proposed project appear feasible from

the point of view of:

a)

b).

c)
d)

e)

Available manpower Yes

Equipment and supplies__ Yes

(Question 14 plus general knowledge of availability)*

Accessibility (question 12)*__ Yes

Water (question 13)* Yes

Power (question 13)* Tes

Is a field check needed on any of these points?__No

Does the experience of the applicant appear to be adequate to assure that '

he can properly conduct the proposed project? (question 4)* ?es

Is a field check needed on this point? No

Exhibit A. (questions 21 and 22)*

a)

. b)

c)

Is the project adequately described?_ Yes, see Exhibit A

If not, are there sufficient data given so that you can describe

the project? : : If so, attach a draft.

Is there an adequate map or sketch of the proposed work?__ Yes

See Fig. L (revised) field team report

Is the proposed work "exploration" under the definition of

Section 8, M0O-57 Yes

If not, what part of it 1is?

Page 2 of 4 pages





11.

12.

13.

d)

o)

f)

g)

o

Is this part a worthwhile exploration project?

Are the cost estimates detailed?__ YeS, see exhibit A
Can they be summarized, as on page 2 of Procedural Instruction 5-A,
from the available data? If so, attach a draft.

Are the cost estimates reasonable? Yes

Should more information be requested from applicant? No

Is a field examination necessary to complete Exhibit A?__No

Exhibit B (question 23-d)*

a)
b)

c)

Is it applicable? No

If so, are sufficient data furnished? ~ If so, attach a draft.

Is a field check needed? No

Exhibit C (question 23-e, f and'g)*

a)
b)
c)

d)

Is a field check needed? No

Is it applicable? Yes
Sufficient data? If so, attach a draft. See Exhibit A
Are rents and charges reasonable?_ . Yes, but all equipment listed will not

be needed, full time.

Exhibit D (question 23-a, b)*

a)
b)
c)
d)

e)

Are there sufficient data?__Xo- 72§;

Is the schedule adequate‘for the work proposed?__Yes

Is the schedule excessive for the work proposed? No

Are the proposed wages and salaries reasonable? Yes

Is a field check needed?__No

Page 3 of 4 pages





14. Exhibit E (question 23-c)*

a) Is it applicable?__ Yes

b) - Sufficient data?___Yes

c) Reasonable? Yes

d) Field check needed? MO

15. In your judgment, can the proposed work be done in the proposed

time? Yes

(All exploration must be completed within two years)

16. If field examination is not needed, attach your recommendation.

Recommended for approval. EIN GS

17. If field examination is needed, do you have any special instructions for

the field team not indicated by your answers to the foregoing

question?

Returned herewith ares

Revised Exploration Prog. Memos
NSRB - 146 .

F. T. Reports

YF-103 answers

=AWV O

Date

Reviewed by: E. L. Newcomb GS

10-10-51

£

Page 4 of 4 pages
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EXHIBIT "A"

1. Exploration project

The progrem consists of two projects, both on the 800
level: (1) exploration of mineralized fractures at the northeast
end of the level, and (2) explore the hengingwall of the Grand Deposit
Fault. (See Fig. L4 - revised).

Project No. 1 - Exploration northwestward along the fractures from the
northeaest end of the 800 level by drifting. This work
will explore the ground where thin-bedded limestone and
mineralized fractures intereect. In addition, 100 ft.
of raising, sinking, or drifting hes been allowed to
explore any mineralized structures thet may be encoun-
tered while driving the proposed drift.

Project No. 2 - Exploration of the hanging wall by a 200 foot diemond
drill hole on the 800 level.

The total progrem will require about 11l months to complete
as outlined in the followings

1) Reblock and relag 10 sets in shaft, 10 sets at $100 .
9 8 0 00 &0 0 s e 08 A N OO b e ....I..‘.'.'...l...-.......&looo

2) Enlarge and complete raise for air course from 800
level to 600 level -
180 feet at $10/Ffteceesescsesonsasranscsssess $ 1800
20 feet at $30/fteeescessesccnsscssscnsccess § 600

3) Drift on 800 level NW along vein for L50 ft. at
$30/ft.onoo-c---ooc.o-oo--"cog.oooo--co--;-o 13500

L) Raise on favorable shi¥¥ings 100 £t at $30/ftececess 3000

5) Diemond drill 200 ft. in hengingwall - S LO° (+5°)
at’$5/ft...'lb‘l.to..CI.'0.0I....O....I'Q..t. 1000

é} Miscellaneous costs and overheadieeseesesvaseocanes 5500
Totel estimated cOSTSesesseencaess $26,L00

. { 4 n %
2. Fixtures end improvements - None . nN ¢

3. Operating equipment

i i ‘ o
o .
= N ~¢/4i* (EahdguJZ;L

/@Dao )‘ga = /5,737 v 1. Jeeger 315 cfm 2-stag’e. air-cooled compressor %{M
. with Internetional UD-18 Diesel Enginee at
V-4 / ~‘1')..L62/m°' for ]il months..............-..--...-o3 5082 1837
éawwxf = J/eo 1 Gardner-Denver 20 c¢fm compressor with.Binda ' )
e gasoline engine at $288/mo. for 11Pmonthsessss 3,168 /oo

2 v 1 Hendrie and Bo't;hoff hoist, with 1200 ft of ,
PRSI} \

ceble. Drum diemeter 36 inches. Powered by

., I @QMMW % <'5y.$’0 ﬁ“’(}cf:?‘]





o - | - PEL
- ‘ | ‘ I Tne. &w:/@
- B o S ‘ fPosea gg@ﬁw
PRI S & 3 - : 2 )é “ T
WW }?57 ‘/‘ ' .- MW — 8?{&00 #\%‘737
Fooo v L 1463 , Minneapolis-Maline engine Mod. 206-LA. . _
e & ' Also skip at $14,0/mo. for %@l monthSesees $ 1',_5)4,0,00 . 1¢.3

¢

g /
JToy Zo® /87’, "I  Witte 10 KVA Di¢'sel electric power plant,
4 « type LAEB at $60/mo for 1l months......ss 660.00 157
. °
200@ Y 2, = 504 71 Cliw.icago-.Pneumatic CP No. 5 diax}xslond drill :; )
A . _ with pump, 250 ft. EX rods at $200/mo. for o
]—month'...'.....'...'.'....I............ 200.00 V f@'

;ko /d _ . Gardner-Denver slusher hoists, double drum
2pee x Z, = Hdo v . model HBD, with scrapers, cables, etc. at
] BN $20/m00 for 11 MONthSeecssosssscecsccsnese | 220-00 Mdo
. - 1 Gardner-Denver, S8-55 jackhammer and shell,
AgsvF = 56 - 22, ’

Lo ‘ for 1 inch hex. steel at $66.50/mo. for ° . y
2 . 7 MONthSe. decsevecsensnidtoecsessssasssnce L65.50 F YA
Yoo X422 F %“‘ 2  Gerdner-Denver, S$-55 jackhammer end shell,
6 ' for 7/8 inch hex. steel at $66.50/mo.for
looxF = Jo v 6 MONtNSeseeneasrensreneeeenssraaneennees 399.00 Y Go
lo - 1 Ingersoll-Rand stoper at $66.50/mo. for L6
- 7 MONthSeseqareisssossoonpssrscssssssosces 5.50 D ¥
beo x Zo /o 1 Gardner-Denver, M-11 stoper at $66.50/mo. ' ”/@
e for 7months..'i.~...‘...'..)..s.‘.g_.\.s........... L165.50 / 7o.
oo XZ/ = /é; 1 Air-driven blower and 100 f%. galvanized -
e vent at $30/mo. for 11 months.. L ieeeeens, 330,00 7 V/
6700 z% = /@‘( Elegtric drill end miscellaneous tools '}6 —
. - at $50/mo. for 11 months...ewss s ceioee i@ 0.00 ¥
?a@-x ‘Zo . 7452 2 Minescérs, 1 ton at 326/mo. for 11 months. 25536.00 - 165
J 700 y L = 230 1 Skip, 3/L ton at $26/mo. for 11 months.... 286.00 - #%o

br erawrl...............l.‘....J.."P”' .OO
5. op , j, Wo%ép‘&‘}? 71

L4+ Labor and Supervision

&2 - # . ¥
W # @,07@ / Total rental cost for equipment owned% ¢ 1750 é@7g

e w@% i N

s Reblock end relag 10 sets in shefte..eceesecss § 500.00
S Enlarge end complete raise from 800 level to

N S : 00 LEVELevosesssessssseasssssvsensssssnsosns 1,200.00
~ T Drifting 450 £t. on BOO levelesssseseeceranees 6,759.00
Raise on favorable showings for 100 fteeseseces = 1,500.00
Diemond drill 200 fteeseseescesocsssnsaoegroans., - 600.00

: Total estimated Labor co‘sts\ 5 3 ) |

, to 550 %7 PR

Supervising engineer at $350/mo. for 11 months %,850.00 .

. ‘ ) :133 v
Total estimeted cost of labor $ -¥37800+00 lg

and Supervision. ﬂ‘ ks 400.5?’@ \LN—@@ )
5.‘@ Rehabilitation and repeirs - @\1/@ 1A
T ‘ i IA .
o \/ 4/:# . Reblock and relag 19 sets in shaft at $100/set § 1,000.00 IPoQ
e 4 ' : ,

/ St e L
VA
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’ . SURNAME:;

UNITED STATES

DEPARTMENT OF - THE INTERIOR .
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
Wi—l&;
“rite iime County
Sevste
| L
. Kr. 2amk U, Lyew, Previtest ",
sm@ mguu Hintag Compeay Sp . A
“LOF Fess Dutiding T,
falt Jeke City ), Vish -
ieny My, Lyaa:

Ag previously sdelised in xy recent letier to
you +ith referenes $o sdditions) informstion, we heve Yevieved
your vevized expleration progrsm snd it develovs that we n«i
ths folleving information fﬂm youi

_ fihe manber sad qlau af 1sbor thit 3111 m ra: uirei ix the
different stsges of the vroject snd the wepes of asghi

- 8lse, the mmber 2nd clsgpificciion of supsrvicors spd
thﬂr M“i"; .

in the matter of mht;&:g s aau,,zctmg the
reise from 80¢ to 600 level for ventilation, I presuse you
fsel thix will Be netensary im order o carry owmt sore
efficlently the work rroposed om thie 800 lsvel,

: - Your orowpl stieation Ia providing us thie -

. infnmtiat i1l ald in exveditiag your anplicntion Cfor fiaal
cetion. Lovever, thie i9 €5 cesurs you thet we viil contiome
furtzer processing of your corlio tion ond in the accatine -
vill nwelt the sbVove informatien from you.

B o o - Very truly yours,
TPBILLINGStkew L 4’.{%% nnm. chtet

- m’* : 4
cc:  Admintstrator Fend-tine ‘
 Deruty Administrator
~ Docket File IMA-145

¥oom
§ :.opics to Kr. H. 0. Miller Hegion III
ote
- MeKnight
Billings





e e
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

“Thite rine County

WASHINGTON 25, D. C. SEP 27 1951 -
_iMA=lhs
Teveda
7. £00) G dsyoa. .‘;’raﬂi&#ﬂt Q/ZO

_Oread leposit Mining Company
“Lg9 Hess Building
- Felt Lske Cisy 1, Usah

M, !‘r; mn:

fsur letier of Leptember 1%, 1951 to
Hr, Farra U. Jones, uvefense !'inerals. E?rocurenent tdwin-
istrction, hot been refctra& to me.,

s2on iavestigating the stutus of your
szpliection I find thot certzia 2dditionnl iaformetion
will be needed for further processing so ve zre yreparing

550
FILE. COPY
SURNAME :

a letter to you recucsting the grecific inform:tien needed,

Your promot attention to suyplying ue the recuired
informeticn will expedite final asetion.

Very truly yours, Cr??
. | it

o

Deed-Zine Fronch

cct Administrator
Deputy Administrator
Moon
2 copies to Mr. H. C, Miller Reg. III
- Mote
McEnight
Billings
Docket File DMA~-145
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CUAND DEDDST WA COMDANY o,

409 NEess BUILDING @ PHONE 3-262

3 @
A 7 ¢ i 7 /’/‘ﬁ”

peiz B PR P
Sept. 19, grf?élga EL' ;i\: Dl E&,
Mr., Barra C. Jones ) R
c/o Defence Minerals To | Init. | Date
Procurement Ad%inistration.

Washington, D.", & \ %_‘\\/ g.“&—gg ,1\ .o -

all

Dear Sir: 1

_— |

74

| S

Our company filed for an exploration and ¢
with the D.M.A. some months back.

Sp far all we have been able to get 1s a lot of alibis,
The nation is short of copper lead and zinc, and we can soon
be producing them if we can get some little help. Apperently
someone is blocking our loan there.

If you will look over our application you will see that we
secured an R.,F.C. loan in 1942, and we were the first company
to pay off its loan from production. We have a good mine and
we know we can produce a lot of ore. We had a hard time to get
our R.,F.C., loan, The geologists and engineers were afraid our
mine would not produce enough to pay off. It so happens that
they were wrong 100 per cent. We have operated the mine so long
that we know how the ore makes and we have never missed yet,

It is almost criminal to keep mines such as ours closed down
without just cause, when the nation is having to ration metals,
The college kids who examine the mines dont know what makes a
mine tick. They are defeating the very purpose of the loan law
as passed. It is for exploration and development, and our past
record shows what we can do if given a chance.,

So far the local office here says it doesnt have any infor-
mation dbout our loan, although it has been momths now. They
tell us here that they recommended the loan and that our mine
is the very type of mine the program is to help, but yesterday
they said maybe we had better write to San Francisco to see if
we can get some information sbout it. This seems ridiculous.
Either we are entitlaéd to a loan or to be given a good reason
why we are not, We hear nothing at all., It is disgusting to us,

Mr, C.S.Woodward said you know the problems of the small mine
and could possibly help bring it out to our benefit, We will be
up against it for miners unless we can get started soon, as they
are taking other work and leaving the mining camps,

We will be grateful for anything you can do for us,
K
Very truly yours : : °§?

, Y
Wsm MINING CQ ANB Qq’ 1;
eyl &

( V4 Prédeént






Room 307, 320 Bouth Main = . -

Salt Lake City 1, Utah
7 August 1951

'l&'.&-an.Lyon- Co
U. 8. .Geological Survey
. Washington 25, D. c. X

o | In aceordance ‘dth your requeat by telephone on July 18
" we called a conference with officials of the Grand Deposit mining

" company to discuss a revised exploration: progrm. A nemorandm con=
o cerning the roviled progran 13 enolosed. : S

7 In eddition a list of equipment Aﬂ:ll&hle ct the mine, and ©

a list of answerg to questions on form MF=103 not answered on the =~ .

form 146 previously tranmmtted are enclosed. If any other informtion
‘ :ls needed, ve vill dtempt to obtnin it for yvou. S ’

&nceraly youra ;.

‘.' o .:,"" ‘ L R . Roscoe M. Mth






. ' South
7 Mogust 193" > Utan "

| ilé-orandm
- Tor  Erwin J. Lyoos
From:.  Roscoe N tih

- “Subjects levhe@ cgplontton nrogg i (h'ud Dapcdt lﬁ.ne, Rhite un‘
o ty, Nevada (mt 45). el | |

: In rasponce to yom' requut for e rﬂiﬁed emloration prom at
: tha Grand Beposit mine, we have conferrod with company officials
- worked out a new progrm acoeytlhle to t.he cupuw a.nd ‘bo the cmltd.ng

. 80010318173. . ) ,

’ : The reviaed ptﬂgru nonsistu ot’ t\m pmjects, poth on the 800 ' _
level: (1) exploratien of minerslized fracture at the mortheast.ond of the '
level, snd (2) ezplora the hnuslngw-ll at the Grand Wt fault (ﬁg. S
4= revi’ed)' = . : e T
_— Prcject Mo, 1. &ploration ner‘thvostm along the rractures

from the nartheuut end of the 800 level is suzgeat.ed for the Iollouing
Teasons: : _

: The leld*linc ore bodieu linod on the 500 and 600 lcvah ’wﬁ'e ta
tho thin-bedded limestone overlying a more massive limestone encouatsred on

“...: the 800 level, The limestons in the mine strikes. narthesstunrd and dips =~
(7ifrom 200 to 359 nerthwestward. 4 projection of the thin-bedded 1imestone.
.. from the600 level to.the 800 level and the projestion of the. dwﬂim

fractures encountered. ion the 800 level, intersect ap;)roxluttly 350 feet
northwent from the northetatern end of the 800 le'rel Mft.

o " ‘It is propo-ad thnt. a drift ‘be drivah northweatmrd alang the
' frmturea to explore the ground at the intersécticn. In: addition, one. ..
- - -humdred feet of raising, sinking, or Arifting has bean allowed ‘to- explore
.. any mineralised atmturel tht u;r be mouumod whils drlviag 't'.he ; GN
' ‘propond drift. SRR ‘ D

~ Projeet oo 2. ,&p_lontion‘or the‘ m;tngwmyo: th,.grm;jag_- L
podt f‘ulto o PR

o . The: hnngingnu of t.he fault is unexplored except for ene diuo;g
:drill ‘hole on the 600 level. . The main reason for conﬁning put mloratiou





o tha foot\n.n blod: s the asmt‘ton that the hangingwall was camposed

‘simost entirely of igumeous rock. As mentioned in the main report (page 3),
exagination of the andesite on the surface shows it to be an extrusive rather

than an iwtrusive rock. ‘M. Feul Lyom, Sr. reports that the diemond drill

hole inke she hangingwall ee the 600 level passed through 48 or 60 fesk of
igneous roek, then entered limestane; tiis indieates that the andesite .y

. bottem near the 800 level. Mr, Lyon slso stated that comaiderable pyrite
' " ¥as found in the limestone. This may well. in&icﬂa that ore ninera.ls eceur
' 'atatherplamintlnhangingsﬂ.l block. = -

It is t.herefore remﬂed tlnt the hangingwll be oxplea'ed by

, "V_;:aeé-i'éot dlemond drill hale on‘the 800 level. It is recognized that a

drilling program intc the hangingwall is highly speculative and that a poor |

.. core gecovery is Iikely. ‘It is felt, hewever, that information gained frem
R stutraf the ﬂudge shbuld indieate whethﬂr ore is mwt.u this block. o

18 Projects %o, 1 snd Me, 2 should pet. digclﬁu ore of cmmi-a'

T grﬂa 41 1a Tecommendsd thel no twt.her cmloratien ﬁrk be conai&'erld at
cheGrnndBepuitnine. . , , , .

I‘.he revised e@lmtion progrm vhteh will roquire Mt 11 aonths

v m}iete 1s eutlined a» follows: | B S
‘ 1. Rebileck and relag 10 wote in shaft -u whs ° am o -n,o‘m_j &
2. Nlarge and eoqﬂoto raiae for air mse tznu m | \

_ leiﬂ} to 600 leyel - R R
e 20 ft. 9 | CX) pdr foot e e 600 1

3. Brift on 800 leval W a.long rm for 450 2 feet 'Y

S ‘ - $30.00 per foot . . DA 13,509

e »f'Rlise on’ tuorahle ahowings 190 feot. L4 m.oo per ragt 3,000 ;A'f‘"j“ '

. 5. Dlamond drill 200 feet in hangi‘gwll i T
SIS 500$5.00 per foot - L T 1,000 -

T lﬁ.scellaneons costs and overhea.d P - 5_':500“'

) f-"‘_&“-"

The estim‘bad eost figms hne been ﬁscnued with Mr,. Ao c. Ja&mon

. Bureau of Mines, Reno, lovadn, who ugreéa that thé ﬁgures are in line with
present day eosts. o . »
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UNITED STATES ’
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

July 16, 195% |4
s L

. Hr, Psul G. Lyon, Fresident _ . B —

T—Urand Deposit Hining Cowpay 0 e
T 09 Ness Bullaing

: Salt Lake Oity 1, Utsh

Tear Mr, lyom!

The report on your property wee roceived
from the fleld sffice only a few days sgo,

1 appreciste thet the summer season is
going fost spd that you sre anxious to get your work sterted
before winter sets in, Under the oircumstrnces I chall be
glad to do vihnt I esn te see thut your project receives
considarrtion here as soon as poswible and I am hepeful
that &ction can he taken prompily.

Yours vory truly,

Jotto Heires
>
tto Herres, (hief §
Lend-Zine Brench
' OEERRESske - \
A . -
co: Reports & Records -
Mote 0
McKnight 4
Herres
~ Files
D
v ‘v". QA{
| AN






Nr, Paul . lyon, President
Crand Deposit Mining COnpany
409 Ness Building

Salt Leke Qity 1, Utah

‘Deir Mr. Lyon:

In raply to your letter ¢f December 8 to the
U. S. Bureau of Mines, corcerning s 1oan to get your mines
in operation again:

i am enclosing 5 coples of HBRB Torm 146, 4 coples
of which should be filled ocut snd returnsd to no. Your '

application (which is LMA-No. 145) will bs rsferred to the

field for examinstion WHTE +h forms are returnsd to us.

The Defense Mimerals Administration 13 able to help
the mine operztor by recommending that the Recomstrustion
Ficence Corporstion make the losns theat we have approved, and
by recommending thet the Geaersl Services Administration enter
into purchase contrects. st the pressnt time, all purchese
oontrects for 2inc, copper, and lesd are being mnde at the
market price for these metals, .

Very truly yours,

Otto Herres, Chisirman
lesd-Zinc Committee
Defenae Mineralc Adminiatraticn

Enclosures 5

ETMcKnight:fsg

Copies to: Mr. O. Herres (2)’/
Mr. McEnight
Mr, Mote (Bureau of Mines)
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VILDING:: @ <PHONE 3-2623 @' SALT LAKE CiTY 1, UTAH

July 13, 1951.

Y4
Aol TSy
Mr. Otto Herres, Chairman D A 54
Lead-Zinc Committee
Defense Minerals Administration ‘
Wshington, 25. D.C,. Re: Docket DMA-No.145

Dear Mr. Herres:

The local office of the D.M.A. has advised us that they -
have recommended a loan for our mine and that the papers have
been sent on to Washington ten days or so ago.

The summer season is going fast and we are very anxious to
get going in opening up some new ore bodies we know to be
not far from our workings. The pattern of our previous work
has always brought ore and we do noét think there is even a
chance tha we will be dissapointed. We know our mine.

If you can expidite our loan, I will be very grateful,
We have arranged for funds to match the loan funds,,so that
work can be under way in a'very few days. The first ore we
expect to encounter is a good grade of direct shipping lead
ore. This ore was mined above and is going down on the beds
and should be picked up very soon,

Thanking you for eny assistance you can render in help—
ing to get our loan through without further delays. I am

Very truly yours \ L

PcL/11

LANDOQIF.STROBEL
€Cutive Secretary

Ex
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UNITED STATES o e
DEPARTMENT OF THE INTERIOR " . =\
DEFENSE MINERALS ADMINISTRATION ! /= """ "7 .7 -
LR R0 1012 Flood Building -
Office of 870 Market Street
‘Executive Officer San Francisco 2, Calif.
DMA Field Team :
Region ITI July 5, 1951
Memorandum
- To: Tom Lyon, Chairman, Coordinating Committee, Defense
Minerals Administration, Washington 25, D'B&%MEWTOFTW I
From:  Executive Officer, DNMA Field Team, Region Bifse finweh fuscishm
Subject: Docket DMA-1LS - Lead-Zine JUL 9-1951
Grand Deposit Mining Company LAGDON F. SiGSSEL

White Pine County, Nevada Executive Secretary

Reference is made to your subject memorandum dated May 1.
Attached are four copies of a report entitled "Docket DMA-145, Grand
Deposit Mining Company, White Pine County, Nevada, (Lead-Zinc)", by
R. M. Smith, G. C. Simmons and D. C. Arnold, Geologists, U. S.
Geological Surveyl, and Russell R. Trengove, Mining Engineer, U. S.
Bureau of Mines,ihated June 26, 1951. To each copy of that report is
attached a separate and independent report prepared by Mr. Russell R.
Trengove, giving some additimal requested-information.

Region IITI Field Team studied the engineer's and geologists'
"report and conclude that they consider steps 1 and 2 of the Survey's
Program (page 7) at a cost of $10,000 to be the first objective.
Although not stated in the report, it seems to us that steps 3, L and
5 might be desirable only if steps 1 and 2 were successful in opening
up ore. We estimate on the basis of the cost of carrying out steps
1 and 2 that for steps 3, L and 5 the drilling of 600 feet of diamond
drill hole at $10 per foot, thedrifting of 10 feet at $20 per foot
and $700 miscellaneous expenses, that that part of the project would
cost about $7,500, which would be in addition to the $10,000 estimated
to carry out steps 1 and 2. :

In looking at the project from the standpoint at what it
would accomplish, we are of the opinion that proposed steps 1 and 2
would expose only a limited amount of ore and that steps 3, L and 5
are strictly gambles to determine if the limestone underlays the
andersite south of fault. The report gives no reason for concluding
that the limestone does that.

We also wish to emphasize that the deposit is known to be
submarginal in grade, and that operations during the last war were






profitable only because the company was subsidized.

The Field Team goes along with the engineer's and
geologists' recommendation that the requested loan be granted, but
are not very hopeful that anything big will result. As the operator
will have to put up 50 percent of the cost, we, perhaps, should not
be too exacting for a loan. '

The docket is being returned to yéu herewith,

H. C. Miller

Executive Officer, DMA Field Team
Region TIII

Attachment

Copy to: E. H. Bailey, USGS
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UNITED STATES
DEPARTMENT OF THE INTwRIOR
OSCAR L. CHAPMAN, SECRETARY

DEFENSE MIWERALS ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEANMEPARTIET OF THE 1572008
REGION III Defease [linorals hgmins

stration
RECERED

JUL 9-1951
LANDOY F. STROBEL
Executive Secretary

Docket DMA-145, Grand Deposit Mining Company

White Pine County, Nevada

(Lead-Zinc)

R. M. Smith, G. C. Simmons, and D. C. Arnold, Geologists l
U. S. Geological Survey ’

Russell R. Trengove, Wining Engineer
U. 8. Bureau of ilines

June 26, 1951
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Docket DMA-145, Grand Deposit Mining Company

tWhite Pine County, Nevada

SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS

Docket DMA-145, Grand Deposit Mining Company, White Pine County, Nevada
is a request for a loan of $55,000 to be used to explore'blocks of ground
. adjacent to previously mined ore bodies.

The docket was forwarded by the Field Team Region III on May'Bl, 1951
for review and appraisal of the proposed'exploratién project.

The Grand Deposit mine has a prodnction.of 25,935vtons from 1942 to
1951 that averaged 1.5 percent lead, 13.5 percent zinc;‘.002 oz;.gold, and
1.2 oz. silver to the ton. | |

The workings are in limestone of Cambrian age. The ore deposits are
composed pr1nc1pally of ceru51te, anglesite, calamlne, and smithsonite; some
galena and sphalerlte are present locally. The ore bodles follow faults and
gash fractures, and extend out along beddlng;~they have ranged in size from
a'few tons to several-thousand tons. Mining dquring recent years has been
| largely confined to the 500, 600, and 800 levels.. Most of the ore of shlpplng
grade dlscovered has been stqped, and there are no reserves of measured or
indicated ore. It is reasonable to infer that a earefully-planned exploratory
Program may aid in diseovering a few thousand tons of ore of grade comparable
to that mined.

Operations at the Grand Deposit mine have been marginal to sub-marginal
since 1942; ore has been produced profitably only undsr premium prlces. It is

likely, therefore, that any future operations would be marginal to sub-marginal,
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except under premium payments or at higher metal payments. As the property
has a fair production record, however, further exploratory work should be
‘considered. -

The exploratory pfogram'submitted by the Grand Deposit Mining Company
was highly generalized and included items not needed at‘this time. It is
suggested that this program be discarded, and a new program based on work
of the Geological Survey be carried out. A tentative program that would cost
about %&O,OOOAis outlined. It is recommended that the Defense Minerals
Administration enter into a contract with the company to do this exploratory

work on a matching-fund basis.,
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RAPORT OF SXAMINATION BY FIELD TEAM

RSGION III

Docket DMA-145, Grand Deposit Mining Company

White Pine County, Nevada

INTRODUCTION

Docket DMA-145 is a request for approval of a program to spend $10,000
in exploring specified blocks of ground adjacent to previously mined ore bodies
at the Grand Deposit Mine, Silver Mountain Mining District, White Pine County,
Nevada.b

The Field Team, Region IIi on May 31, 1951 (letter of May 28) referred
the docket to the Geological Survey, Salt Lake City, Utah for review and
appraisal of the proposed exploration project,

The Grand Deposit Mine was examined by De C. Arnold, G, C, Simmons, and
R. M, Smith of the U, S. Geological Survey in.June 1951. With the exception
of the 800 level and part of the 600 level, 2l1 of the mine was previously
mapped in 1942 by Louis Cramer in connection with an RFC loan granted the Grand
Deposlt Minlng Company. These maps were made available by Mr. Paul Lyon, Jre,
engineer and secretary for the company. The recent ‘examination consisted of
checklng the ex1st1ng mine maps and mapping unmepped portions of the mine, A&

brief surface investigation was also made,

Location and Accessibility
The Grand Deposit Mine is on the east flank of the northern part of the

Schell Creek Range, in sec. 9, Te 20 Noy R, 66 W,, White Pine County, Nevada,
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The mine can be reached from McGill, Nevada, the nearest large town, by
traveling northward 28 miles on U, S, Highway 93 to Schellbourne Station,
thence eastward 12,5 miles on Nevada State Road 2, thence southward 16 miles

on the Spring Valley road (see fige. 1).

History and Production
The Grand Deposit claims were located by a Mr. Noe in the early 1880's
and have been worked intermittently since then. The properties were acquired
by the present owners in 1937.
' The recorded production of the Grand Deposit mineAis summari zed in the

table below:

Production of lead, zinc, conperi;gold. and silver, Gragd Deposit Mine v

1942 - 1951 &/

Lead Zinc Copper Gold Silver
Year _Dry Tons Pounds Pounds Pounds Oze Oze
1942‘ 280 525 137,613 350 0 0
1943 ' 1,855 30,703 747,689 41,750 5.l 1,205
1944, 3,680 58,087 905,014 127,584 19.68 4,391
1945 : 75429 11?,518 2,340,899 171,986 33.65 8,566
1946 - 7,802 106,784 2,089,636 264,62/, ? 8,769
1947 © 3,570 185,064 - 692,837 131,659 ? 44129
1948 A7 . 58,058 28,202 1,560 ? 487
iggg- : ;Zg 239,%23 68,168 - 74251 ? 1,844
' 9,650 1,830 2,850 .
1951 (2 cars lead ore), ’ ’ 72,83 3.8 %81
_ Totals 25,935 800,987 6,992,686 779,264 62.23 31,072

l/Figures-furnished by Recbnstruction Finance Corporation and owner.,

2
-/Includes production of Kansas Mine in part.
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Past production from the Grand Deposit Mine has been from marginal to
sub-marginal ore., Only the premium prices paid for lead and zinc by the

government from 1942 to 1945 enabled this property to operate at a profit.

GBEOLOGY
Three main groups of rocks are recognized in the Silver Mountain Mining
Distfict. Sedimentary rocks of lower Paleozoic age are locally overlain by
Tertiary andesites and intruded by granite. The sedimentary rocks strike

northeastward and dip gently northwestward. Hill —/‘previously mapped the

-/Hill, J. M., 1916, Notes on some mining districts in Fastern Nevada: U. S.

Geol. Surv, Bull, 648, pla‘te‘V:I.

andesites as intrusive, but our recent surface investigation revealed con- E
siderable flow strﬁcture s columnar jointing, .and i’l.ow—bottqm‘bféccia containing ;l
limestone pebbles in the“andesité, which indicates that the rock is extrusive E
rather than intrusive. Distribution of fhe rock suggests that it flowed into ‘\
a mature velley, The andesites have been intruded by small granitic bodies.

The -deposit is in massive to.tﬁin bedded Cambfia£‘limestones.that have . \
been cut by a large faﬁlt, known loéaily as thébGrénd Deposit fault . This.
fault strikes northwest and dips steeply southwest; the amount of displacement

on the fault is not knéwn. Throughout the mine there are also many faults forming

two sets nearly at right angles to each other. In general, one set strikes~
northwest and dips steeply'northeast, the other strikes northeast and dips

moderately to steeply southeast. Gash fractures cut the rocks adjacent to the

‘Grand Deposit fault,
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ORE DEPOSITS

Calamine /(ZnOH) 23103_7 is the prominent zinc ore mineral. In addition
there are minor amounts of smithsonite (ZnCOB), and sphalerite (ZnS). Cegrusite
(PbCO3) and anglesite (PbSOA) are found locally and in places enclose small
kernels of galena (PbS). Insignificant amounts of copper were found as
malachite (CuCO3°CuOH), azurite (2CuC03‘CU(OH)2), and chrysocolla (CuSiO -2H20)

The gangue minerals are limonite (Fe2 3 *ni,0), hematite (Fe203), secondary
calcite (CaG03), and siderite (FeCO3).

The ore is found in three types of oxidized replacement bodies of very
similar metal content. The largest ore bodies are associated w1th large
flssures along which solution cavities have formed; the oré is for the most
part on the floors of the cavities, The inclination of these fissures exerts
a control on the grade of the ore; richer ore is_invariably associated with
~lower dips. | . |

A second type of replacement is localized at the junction of 1arge.'
mineralized fissures and thin bedded limestones. Small'stringers'éxtend from
the fissures out along the beddlng planes.v Some of these bedding deposits |
.constltute ore, expec1ally in prox1m1ty to the large flssures.

The third type are oxidized replacement bodies in some of the gash fractures
in the foot wall of the Grgnd Deposit fault. Mineralization in the gash
fractures is for fhe most part sparse, but somé ffaétures that interséct the
la:;'ge fissures along the Grand Deposit fault contain ore.

Production and mining cost figures reveal that the overall tenor of the

ore shipped was very low -/. During the RFC test period from September 20, 1944
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“/Cramer, Louis, Reconstruction Finance Files, Salt Lake City, Utah, Docket

Ho. B-ND-4021,

to February 24, 1945 1,823 tons of bre'ﬁihed had an average valus of $17. 75
per ton which was mined and shipped at a cost of $17.56 per ton,- leav1no a’”
net proflt of only $.19 per ton.

Two large orefproduc1ng fissures have been mlned on the 500 level.
(fig. 2) Both were explored downward but only one of the flssures yielded
ore on the 600 level. The other fissure was stoped for a distance of 50 feet'
above the 600 level. The stope is about 80 feet in lgngth and from 3 feet to
10 feet in width., This fissure was explored on the 800 level, but contained
a smaller amount of ore of lower grade; Stqping upward from the 800 level to
within 24 feet of the 600 level yielded énly 54 tons of oxidized lead ore,
The fissure in the face of the 800 level has not been explored latérally.

(fige 4)

Oré_Réserveé _
The ofe bodies discovered on the upper levels héve been explored and
mined out. FExcept for a few low grade pocketé of oxidized ore too low grade
to ship, there are no measured or indicated ore reserves remaining in the mine.’
Calculation of inferred ore would be highly speculative, but possibly several
thousand tons of ore comparable in grade to the ore mined could be discovered

. by an intensive exploration program.
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Proposed sfxploration

The applicant proposes to explore ground northwest of present workings
by drifting, raising, and sinking on the 600 and 800 levels. A total of
#110,000 was estimated for the work proposed. iZxploration proposed for the
600 level is not on or directed toward any krown mineralization. Probosed
exploration for the 800 level is on the same fissure fhat yielded ore on the
500~and 600 levels, Lateral exploration of this fissure on the 500 and 600
levels failed to reveal ore. The ore zone of the fissure has already been
projected and mined on the 800 level, |

Production figures aé reported in Reconstruction Finance Corporation
‘Docket B-ND-4021 show that ore mined in the Grand Deposit Mine was marginal
to sub-marginal. Cperations were feasible only because of government premiums
peid from 1942 to 1945. |

" The explorato?j program proposed by the applicant is indefinite and
appears to be broader than necessary. In addition to exploratory work, rather .
expensive shaftrrgpairs and mine modernization is proposed., It is sﬁggestéd |
that this program<be diséérded and a new program based on the Geological Survey
examination be substituted. |

The exploration program suggested by the U, S. Geological Survey is
confined to the 800 level of the mine and consists of drifting and diamond
drilling in the footwall and hangingwall of the Grand Deposit fault., (see
fig. 4) B

Previous workers had assumed that the andesite in the hangingwall of the
Grand Deposit fault is an intrusive body. This assumption has discouraged any

exploration in the hangingwall block. The recent examination by members of
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of the Geological Survey has shown that the andesite is an extrusive and
probably does not extend to depth. A drilling program in the hangingwall
is therefore suggested: | .

| The fissure on the 800 level from which a small amount of ore has been
produced dips steeply from the 600 level., An ore body might be found below
the 800 level if the dip flattens. Exploration of this fissure laterally
by drifting and down dip by diamond drilling is therefbre sﬁggested.

The applicant has been operating the property since 1937. He is
thoroughly familiar with the property and the problems encountered there,

It is believed that he can provide competent labor and supefvisién to carry
out the proposed program,

The exploration program suggested by the Geologlcal Survey is outlined
as follows:

1. Drift 150 feet northwest and‘50 feet southeast to explore laterally
the fissure at the face of the £00 level.

2. FExplore the downward exten31on of the fissure below the 800 level
by dlamond drill holes 800-1, 800-2 and 8003, Total footage of three holeé,
340 feet,

3. Explore the hangingwall of the Grand Deposit fault by horizontal
diamond drill hole 800~4, 200 feet long/to determine the exact position dfi
the fault and if the haﬁging wall block is limestone or andesite,

4o If diamond drill hole 800~4 shows that the hangingwall block ié
limestone, drift 40 feet southwest through the Grand Deposit fault and cut
a station from which to drill the hangingwall block
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5. Explore the hangingwall block by:
a. D.D.H, 800-5; N, 550 W., horizontal, 200 feet long.
b. D.D.H, 800-6; S, 50° i,, horizontal, 200 feet long,
Total feet of drift, 240 feet.

Total feet of diamond drilling 750 feet.

Estimated cost of exploratory work
The cost of the exploratory work are estimated as follows:

Diamond drllllng, 340 feet at $10,00 a foot

(includes cutting drill stations) $3,800.00
Drifting and crosscutting, 200 feet at $20.00 ‘
a foot 4,000,00 .
Completion of air course between 600 and 800
levels 500,00
Miscellaneous costs and overhead 1,700,00
$10,000.00

CONCLUSIONS AND RECOMMENDATIONS .
The outlook for the dlscovery of new:ore bodies at the Grand Dep051t .
Mine is not promlslng, but as the property has a fair production record further
exploratory work should be considered., Inasmuch as the property is now in
operation and the underground workings are now accessible, it seems desirable
to explore all likely areas in an attempt to discover new ore bodies. Accordingly,
an exploration program is suggested, and it is recommended that the Défense
Mineréls Administration enter into a contract with the company to do the

suggested work,
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EQUIPI:NT CONED BY GRAND DEFOSIT .ONING COMPANY AND, SITUATED AT ITS
MINE IN SPRING VALLEY (LicGill) NEVAD 1
sz e o s e o s ekl ek s o okok s e sl ‘

1 Jaeger 315 cfm 2-stage air-cooled compressor with Internetional
UD-18 Diesel engine. (Good) .

1 Gardner-Denver 240 cfm compressor with Buda gasoline engine; this
is a standby compressor. (Fair)

1 Hendrie & Bolthoff hoist, with 1200 feet of cable. Drum diameter
is 36 inches. Powered by ifinneapolis-lioline engine ilod. 206-4A.
Also skip. (Fair) .

1 TWitte 10 KVA Diesel-electric power plant, type LAEB. (Good)

1 <Chicago-Pneumatic CP #5 diamond drill with pump, rods, etc. (not seen)

3 Gardner-Denver slusher hoists, double drum Model HBD, with scrapers,
cables, etc. (Fair)

1 Gardner-Denver S-55 jackhammer & shell, for l-inch hex. steel. (Good)

2 Geardner-Denver S~55 jackhammer & shell, for 7/b-inch hex. steel. (Good)

1 Gardner-Denver Liodel 11 jackhammer. (Good)

1 Ingersoll-Rand Jackhammer. (Good)

1 Thor jackheammer. (Good)

1 Ingersol-Rand stoper. (Good)

4 Gardner-Denver M-1ll stopers. (Good)

1 Air-driven blower (for ventilation) & 100 ft. galvenized vent. pipe. (Good)

1 Electric drill and miscellaneous tools, forge, anvils, etc, etc.
Also additional compressor not in use. (Good)

17 Dwellings, mostly 2-room cebins, with coal stoves & some furniture.
1 12 cu. ft. Servel gas refrigerator.

1 ?ine headframe und ore bin (5—compartment); also one large steel bin
not in use. '

4 Mine buildings, storage shed and garage (6 total).

1 Bath House.

Supplies on hand include 2-1/2 tons of new rail, 1 ton powder, 1 ton used
2", 4", and 6" pipe, and 2,000 feet of timber.

l/ Information supplied by Grand Deposit idining Company.
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DCCEET DMA-145

UNITED STATES DEPARTMENT OF TH& INTERIOR - BUREAU OF LINES

GRAND DEPOSIT MINING COMPANY
White Pine County, Wevada

(Lead-Zinc)
By Russell R. Trengovel/
SUMMARY, RECOIMENDATIONS, and CONCLUSIONS
o onre s con2/ 20
The Grand Deposit Mining Company's preoductio for the years
1946 to 1949 inclusive is as follows:

Tons Ore (Dry) Ag (0z.) Pb (lbs.) 2Zn (ibs.) Cu (lbs.)
8,299.25 9,202 478,224 2,874,795 96,971

Some production can be credited to exploration by diamond drill-
ing but most of the ore Wa; found by drifting, crosscutting, raising
and sinking. This underground work is classified as exploration by
the operators, and the ore encountered was sufficient to finance
their exploration.,

The miﬁeralized z§nes in the Grand Deposit occur so erratically
that no systematic exploration by diamond drilling is feasible. The
ore bodies are lenticular and sometimes pipe-like in shape and vary
greatly in size. Recently discovered ore bodies have been small.

During the years 1946 to 1949, the Grand_Deposit Mining Company
conducted a program of diamond drilling that did not prove satisfactory.
The core and sludge recoveries'were poor because of fractured forma-

tions and no accurate information was obtained. No core recoveries

l/ﬁ Mining engineer,. Mining Division, Region III, Bureau of Mines.
E/ American Smelting & Refinery Co. and Internatlonal Smelting & Re-
fining Co. car settlement sheets.
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were obtained in the oxidized lead ore bodies. In mines with these
characteristics, exploration and mining can be carried out more satis-
factory by underground methods. A limited amount of drilling:for
geologic information only as suggested by the U. S. Geological Survey
would bé valuable in directing exploration.

Mr. Paul Lyon, Sr. guess-estimated a minimum reserve of about
10,000 tons of ore in the upper levels. Because of the inaccessible,
caved workings, this figure could not be confirmed.

Daily production to date has been too small for an efficient
~operation. The mine output could be doubled by the installation of
a new hoist engine, larger skip, and modernizing the unloading at
the headframe. Other work would consist of some blasting in the
shaft to accommodate the larger skip, timbering 100 lineal.feet in
the shaft to make it safe for travel, and replacing some ties snd
rails in the shaft. The operators are also in need of one pickup
truck for hauling supplies. If these improvements are pot made, the
mine will continue to be & marginal proaucer, irrespectivé of possible
new ore discoveries.

Government assistance in finencing these recommendations appear

to be justified.
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. Bureauy of ¥ines
15 U. S. Appraiser*s Building
San Franoiseo 11, California

. Dear ur.

Branche

I /

lmer )

.‘
N

FILE COPY
SURNAME :

Hay 1, 1951
Re: - Dooket DiAell

Grané Depogit ini

Vhite Pine County

fevada

The aubject‘docke{: has been reviewed by the Lead=Zine
The following pertinent facts were revealed 'oy the rsviews,

(1) Original epplication for a develo ment loan of
P P
$110,000 was reviewed end referred w +the field

team on Februsry 11, 1951,

(2) Field exsminstion made April L, 1S51 by repres~ :
entatives of the Bureau of Mines end the Geologicsl

Survey.

(3) The applicant was informed by Yr. Irwin of the

lack of proven ore resesrves.

Geological Survey thet a development loan was not
Justified. The basis for this opinion was a total

(L) iha applicant was meouraoed by Ir. Irwin to fue

‘ ].lf for en exploration losn.

l . . |
'(5) The amended application was received by tne Dei'ense
s

/1

Hinerals Administretion 5/8/51.

/

/The applzeation for an exploration loan on e participating
besis reguests §110,700. The toial smount requested is the same as in
the orxginal applicatior but represernts e slight modifieation in the
mennper }h which the funds will be used.

L8 YL

- Innsmuch as the fisld sxaminere indicate (¥r. Irwints letter
to ifr. Lyon) that a more thorou:h field investigaetion would be neeege
sary before a conclusion could Le mede relative to merits of the proe-
perty for ar exploration losn, the Lead=Zinc Branch recommends that the
epplication be referred to the field for consideration.

o





it showld bo noted that tfm company proposes to provide

a pﬁrt of their ghare of the funds by substituting for cash, laber =
end mechinery rental values. These values should be determined by

the field exsminers.

e.b
Tom Lyon, Chau-mm
Coordinating COmitteo; '

Ap)iroved- v
DA Coordinating Committee

Lowell B. Moon

¥ember, Bumﬁ' of Mines

/s
A A-—d,,«f ¢ A .
denber, Gwl@ieal Surny

ALBrokaw:emp ' . o ‘ L e S

Copies toi -Chief, Lead-Zinc Bre . o
. . E. T« McEKnight u20u GSA

L. B: Hoon .

R. H. Mote

L. T. Strobel

Tom Lyon

_ Directors reading file L1.2IU4 GSA
Br. reeding file L2l GSA
Files S

. We feel that_in. a_case of th:Ls sort, the field team
would have_ been well adnqed to._secure: enough_information to
as a basis for negotiation of an exploration assistance agrer

~without having. to make a. ”more thorcugh examinatlon“ at a la

./.

1

-
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, >, : ’ . . SURNAME :
‘ & g ) UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION *
WASHINGTON 25, D. C. -

sy 14, 1951
Res Docket m-ms

" Ure Paul Lyon

- Grand Deposit Liining Compeny

~¥03 Wess Building ' o
Salt Lale City 1, Uteh = : A

Dear iir. Lyon:
The Lecd~Zine Branch of the Tiefense llinerals Adminietration
has reveiwed ﬁur eppiication for ax:i. exploration loan of §110,000.
~ Before we can prccesd furt!%er with your request it will be geee#séry_ '
thiet we have addibioral information on your progar%y; The applieation
is, thorefore, being referred to tho Executive Officer of the'reisld,.
- Team, ifr. Harold C. ifller, 11.19 u". Se Apprawser‘ Building, San ‘
.Francisco 11, Cahf‘ornia mth the request $hat the needsd iaform‘tion
be sapplied to us. .
Very truly yoﬁrs,
Tom LE'ODR/I,_

ALBrokeaw: emp ' ' Tom Lyon, Direetor
G 5/14/51 : S 2 ly Division
Coples to: H. C. Hiller Region III ? 3)

E. T. McKnight L2oL GSA
Chief, Lead-Zinc Br.
L. B. Moon , _ : _ ‘
R. H. Mote o : . Yo
L. F. Strobel
. Tom Lyon

Directors read:l.ng file 421, GSA
Br. reading file L1, Gsa /

Files e 5 ‘ _ p /





. "QEGIONAL DIRECTOR MW @
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UNITED STATES
DEPARTMENT OF THE INTERIOR

‘BUREAU OF MINES
1415 U. S. APPRAISERS BLDG.,

630 SANSOME STREET,
SAN FRANCISCO 11, CALIF.

March 26, 1951
Memorandum

To: Otto Herres, Chief, Lead-Zinc Branch, DMA,
Washington, D. C.

From: Executive Officer,, IMA Field Team, Region III

Subject: Docket DMA-1h5~-Grand Deposit Mining Company,
White Pine County, Nevada

. Reference is to your subject memorandum dated Fébruary 13,
requesting that Region IIT IMA Field Team have a geological examina-
tion made of subject property.

This is to report that no action has been taken to date on
this application, as we are awaiting word that the road to the
property is open to travel. We assume that it is not yet possible to
reach the property, as no report that the property is accessible has
been received from our Reno Office.

H C. Miller
Regional Director, Region III

Copy to: Ward Smith, Geological Survey
A. C. Johnson, Bureau of Mines, Reno
I

DEPARTHENT

. I OF THE
efense lesrals Admin’:ys?rseﬁf’g:
IVED

APR~ 2195

LANDON F, ;

YV F. STR
Execut:ve Secre(tjail/i

o &

pev





BUREAU OF MINES
WASHINGTON, . C.

1551 MAR BD M 4 12





Pt .H’.. B . - ..;,'\‘ i X ) ‘g;' . ie 4 .
%louu oIRECTOR A:‘-‘ ot /: . LAWNDQIN:F. STROBEL - Zg
UNITED STATES e rE

DEPARTMENT OF THE INTERIOR ‘;

BUREAU OF MINES et
1415 U. 8. APPRAISERS BLDG., A oo

630 SANSOME STREET, - R

SAN FRANCISCO 11, CALIF. ES ’
March '26, 195X
$amorandus i
Tos Otto Herres, Chief, lead-Zins Bmeh, m, | ,« z
Washington, D. C. sl

T

froms  Executive Officer,.DMA Fisld Tom, n.g;wa ool

Subject: Docket MMA-li5—Orend Deposit Miming Company, »
White Pine County, nevaaa ; P

Referenoe is to your subject memorandum datod hbnsry 13,
requesting that Region IIT IMA Field Tc. have & gooloaod examine-
tion made of subject property.

This is to report that 56 action has been taken to date on
this applicatiocn, as we are awaiting word that the road to the
property is open to travel. We assums that it is not yet poseible to '

P
s

reach the property, as no report that un property is accessible has
been received from our Reno Office. v
Ho C. Miller
Regional Director, Hegion oI
Copy to: Ward Smith, Geological Survey .

A. C. Johnson, Bureau of Mines, Reno






Lecost “inerals (i is.aticn
R EIVLD
APR~ 21951

LANDON F. STROBEL
EXecutive Secretary





~Memorandum _ _
To: ' Exeoutive Officer of Field Team, Region III
From: Lead-Zinc Branch, DMA

copy t & Lead-Zinc Branch Sigbed v+ -+
Geologlcal Survey - McKn:Lght N endorf y FFILE COPY
J. ‘H. Hedges 2 copies to nxecut?ﬂ?é‘%cer, '
R. H. UNETED STATES Reziocnal Field Team, Region IIT

DEPARTMENT OF THE INTERIGOR
DEFENSE MINERALS ADMINISTRATION : . O'k{:iwé,w
' WASHINGTON 25, D. C.

February 13, 1951 |

Subjest: Docket DMA-145
' Grand Deposit Mining Company
- White Pine County, Nevada

The Grand Deposit I’:ining Company application, for gowmment
assistance under the Defense Production Act o! 1950, has been reviewed by
the Lead~Zinc Branch, DMA.

The application requests a loan of $110,000. The request

i epportioned as follows: Rehabilitation of existing facilities and
.equipment purchases--%$35,000. Zxploration northwest of present workings
and exploration of downward extension of the main fissure belov:r the

800 level--.ﬂ 5,000

Production from this property, parbicnlarly during the war "
years, made a significant contribution to the total base metal production, -
The mine produced 3,442 tons of zinc, 313 tons of copper and 242 tons

"of lead with a small operation, working under adverso oenditiona.

The application is not 1n sufficient detail regarding the.

"; ord. reeerves available in the ground already developed, the expected )
“reserves to be found by the proposed exploration program and the geologic

setting of the areas to be explored.

Before being considered further for a possible purchase
contract or as a project in the granb-for-exploration program additional
infomtion is necessary.

The Lead-Zine Branch, thorefore, recommmds that the anpli-
cation be referred to the field team for review and possible fiold

‘examination.

v The review of the papers indicates that a geolo@.cal exaino
ination is necessary to determine the feasibility of this proposal in
the Defense linerals Administrations program for zinme.

L
¢

ALBROKAG: jeh s

G-2/13/51

rd
OTTO HERRES, Chief
' Lead-Zine Branch, DMA
ApproVéd‘
D‘{A Operating Committee

0188 yROE G memeemmne
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409 NEss BUILDING @ PHONE 3-2623 @ SALT LAKE CITY 1, UTAH

January 26, 1951.

U.S.Dept. of the Interior
Defense Minerals Administration
Washington, 25, D.C,

Attention: Mr. Otto Herres, Chairman, Lead-zinc committee.

Dear Mr. Herres:

Herewith we are sending four copies of an application
for Government loan under Sec. 302 of the Defense Act of
1950.

We are very anxious to do something to help the metals
crisis and can produce a considerable tonnage of zinc ore,
lead-zinc ore, lead ore and copper ore if we can get some-
thing out of it, even a very small profit.

Our mining property is isolated and the transportation
problems are not serious, but the costs are high to get
the ore to the smelters. This is our biggest handicap.

As the report shows, we Were the first company in this
area to apy off its R.F.C. loan out of production, so our
record should be in our favor,

Our mine was badly depleted during the last war because
we were always short of men and could not mine and develop
atbthe same time with such short help. We need to extend
our drifts and crosscuts and sink the shaft and do other
jobs that should greatly increase ore reserves and cut the
costs of mining.

We hope action will not be delayed, and that we may be
able to deal through the Salt Lake Area set up. It would
be a terrible handicap for us to have to deal with Nevada
agencies when all our supplies and materials come out of
Utah, and we recruit our labor here. Also our offices and
bank business is here. We were serviced before through the
Salt Lake office for these reasons., Our mine is just over
the line into Nevada.

Assuring you that we will do our utmost to produce for
our country, we are

Very truly yours
OSIT MINING COppay

— e

o

PCL/1
EnCls °
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Y | . | FILE COPY
" . , ‘ ‘ "\.) SURNAME ;
- UNITED STATES ' ‘

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

February 13, 195]

Mr, Paul C. Lyon, President

" Grand Deposit Mining Company : : o ‘

409 Ness Bullding -
Salt Lake City 1, Utah - ’

Dear Mr. Lyon: »\
4 S : Q}G
Your application {Docket DMA<145) for a Government loan & -
under the provisions of the Defense Production Act of 1950 has bsen L
reviewed by the Lead=-Zinc Branch of the Defense Minerals Administration. - \ﬂ
Before final decision can be taken on your request it will be necessary Q

to obtain additional information on your property. Your application,
thercfore, has been referred to the appropriate field office with the N
' request that the nseded information be supplied to us. 4 R

| 'Yoqi-s very truly, -

S. H., Williston, Director
Supply Division
Defense kiinerals Administration

ALBROKA™: jeh
- G-2/13/51

copy to: Chief, Lead-Zinc Branch
Geological Survey - lMcKnight
J. H., Hedges
R. H. lote
Strobel
Mittendorf
2- copies to Executive Officer,
- Regional Field Team, Region IIT
Files /

$





{ ' . IFILE COPY
‘. : ' : . ' ’ SURNAME:
UNITED STATES A

DEPARTMENT OF THE INTERIOR - Tl

' DEFENSE MINERALS ADMINISTRATION
-WASHINGTON 25, D. C.

Hr. Paul c. Lyon, President
opasd Deposit Mining conpany - : : ‘

409 Ness Building S . . T
Salt Leke City 1, Utah S . S

' Dear Mr. Lyom:

In reply to your letter of December 6 to the
U. S. Bureau of liines, concerning a loan to get your ninu
in oparation again:

. 1 am eneloshg 5 cOpiu of NSKB Form 146, 4 copiol ‘
of which should be filled out and returmed to me. TYour
application (which is DMA-No. 145) will be referred to the
field for examination whem these forms are returned to us.

The Dotenso Minerals Adminintration 13 able to holp
tho mine operator by recoxmending that the Recomstrustion
Finence Corporation meke the loans that we have approved, and
by recommending thet the Gereral Services Administration enter
into purchase contracts., At the present time, all purchase
contracts for zino, eopper, and lead are being made at the

5 mrkot prioc ror‘theu mtaln. R

verytrulyyonrs.- o ey

3

Otto Herres, Chairmsn
Lead-Zino Committees
Defense Minerals Administration

Enclosures 5





'@ ®

M'r. Herres

K R TR SRS RIS L Vo
—- s . P ERP R Y o e e s -
Hiefon oo OoF RDOLNIRCL S LT G viza i st A

3 TR |
Drelze tle,

DMA - 145
Comomaity: zine

Ve 6 nmolicarh s Grand Deposit Mining Company

T TR o (Paul C. Lyon, President

en o Aeatina. . 409 Ness Building

Address of Aponlicanis Selt Lake City 1, Utah

Vaiz of Properiy
Loan to operate nines

iction DNates

12/6/50 | M

12/ 8/50

HEzel .

be Lt NONFERROUS METALS e, 12/15/50

LA TS
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409 NESsS BUILDING @ PHONE 3-2623 @ SALT LAKE CITY 1, UTAH

Y5

December 6, 1950,

United States

Bureau of Mines QkA**Q‘ u)$17®@9¢ﬂ} ~v
and/or Reconstruction 1k%f&£p
Finance Corporation.

Gentlemens:

On October 17th we wrote you regarding a loan to get our
mines in operation to produce copper and zinc-lead ores,

This mornings papers stated that arrangements have now been
made for such loans, and we would like to have an opportunity
to apply at once. Our letter of the 17th of October was actualy .
an application for a loan, .

As stated therein, we secured a loan from the R.F.Ce. in Nov,
1942 and paid it off in full with interest from production and
with the hendicap of having our entire plant burned down during
the period, and with only dbout 204 insurance coverage. (all we
could get without water in the camp), We now have water in the
camp and are ready to start mining on a small scale and to get
the mine opened up for production,

We shipped more than 8,000,000 1lbs of actual metal in 24,596
tons of dry ore with zinc leading, then copper and then lead,
We are sure we can do as well or better if we can get help for
getting the camp and equipment in shape and getting supplies,
materials etc. and to carry the payrolls until the shipments
are going out on schedule,

Our mines are less than a mile apart and one is principally
copper, the other principally zinc, with some lead.and coppera
Both mines are isolated from agy town and the cost of getting
our ore s to the smelter is high, therefore we would have to
have some additional payment to equalize this extra cost or we
could never operate under present high labor and other costs,
During the last war we received premiums on all metals thereby
making it possible for us to produce and help the war effort,

We ere anxious to get under way before the bad weather makes
it harder to get the camp work done and adequate supplies haule
ed in and stored. We can ship all the year but it costs much
less to get our supplies and materials hauled during good weather,

We shipped 140 dry tons in-June 1947 before the deadline and
since then we have mined a few cars per year with leasers just to
keep the mine opens

We hope you will give us early consjderation.-
Very truly yours G'u\:/{EPOS

PCL/1
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R {eteired by J. B ledgea Chie) Mewernis Nivfilig St
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409 Ness 8Y XSH{ lgqom:r'e.-v?' @ La.r L arg € TV Y diTaw

Tnite i Btuton ~toter 1V, Lubu. o e T
~uree . f Viner . PR
anz/ or wmacon.*y :*Lln ’ S

vinasnce Joryorvasatlon
“tentlemen:

TR cerrusacy 1000 L6 Delele penes oan d0tice in sult Lake
to meke mimin, L osne £or Lroouetl oo 2F critizal smiverals. Jur con-
Lany wayg the first to “11 oL Ivins for u Lorne Thel were
Lot wet aet up tH 1ot olnese, w Leore whis a4 qaechtlo oo o furis-
dir*tion o+ atweer e Los Areeles 0°Clce uni thin alt Lade ofTlce.
Aur mlner e foet yap e THo line ln Ceve.sw, but all our labor,
materiales un G Mles mre Jbtalor ooat 0 lt Iswe 1L where our
0. ee to o rhat ., asiinot nieclied Salt Lato ol onlid gerve s,

- -
-

b 1 B . - - .
L W :l. e o terrl.le nanuicwp Cor Lo * . Lave toodeal witiloany

grency oubel e 0 Selt Luke cecr e tie groltere are oificed taere
ani wa ‘o . ouv oL enwin brers s’ Lreatact 11 0ir business there in
co.iant Lon witr Lurshrcelns ant warkatine.

Streily,  onr oulnc wan oaxdanire By Tre Tl LY, tuer Thief i ineer
Of the e"e o at 3al% [se, aue Ne arcuredl s that we wir1ld ot the
1-en s we hac nlenty of ore jrovet to start minin. and YOOC L TOYe
rort, oOf paying O tie lo6ne Mmoo io o wom., we immedlately eterteld
cattin, up osn operstiuc arew an: fixel cip hoouasing an? facillties ut
the campe Ur mine nal teer st down o abort two years, aroe pt for
a courle »f leasers, an: Lt was q.ite a jot t» repair Louses and
provide some comforts for tha families we wouli have tliere, We got
rirht to work and soon were cleaning unp the min~ an+d re-timbering
the worst sp-ts and overhaulin:. *te equijwment an facilitles.

e exarination wss ma:e i July btut we were not cranted tne i7an
ant il Noverler i, 1.4, Tnis was 4 tHrl time for s, worviry with
acsursnce of a loan, but delayed with.ou%t any cause at all,

e n'ned and stir;ed (o0 tons 57 wish orade zince ore whiile tre
CTAW was renahilitatine the mine workinis, ana hefore the loan funds
wore male availatle, 'hLis hel:re? gome with our exjenses.

“romr the time tre loan fun's aere derosited tu our Account in
tna =ipst Nutionel =Zank at Salt Tase "“ity,( now Jscurity Fank), we
went a!eadi with splendii co-cyperation from tue ko' .5, offine, 'ur

recuisitions ware Landled without any trcuble at all, and “hLe narle
odic inspections of the mine w re msa.e tu our Joint satisfustion,
We now went ahead settiny the mine L shave to produce and by Nay
lat 1442, we ware in steaiy production. Inring the balanere f 1943
ve ghipped 1275 dry tons of oreo In 1l.44 we rnipped BANG tons; .n
124° we sihi.ped 7429 tons; In 1246 we sii;pet 7582 tons an: the
first half of 1947 we shipped 3570 tons. President Truman stopred
thi~ rayment of premiums and we had to cluse down the mine, In July

1.44 a fire iespbroyed our entire plant at the mine and burned the
~ timt.ers out down to the 100 levp]_f This shut us down for three
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months and cost us over €20,000,00 to replace what was burned upe
This was a terrible blow, but we survived it and went on mining.

During the war pericd, we shipped 24, 596 dry tons of ore with
a metal content as follows:

Zinc- A,894,490 lbs, CJopper- 737,603 lbs, Lead=- 494,155 lbs, and
at least 100,CC0O lbs. of cadmium for which we received no pay at alloe

We do not claim to be a big producer, but this metel would make
a lot of ammunition and other items needed for the war effort,

We didnt make any money, but we d4id the best we could to produce
metals that the government was begging fore

Wwe met the payments on our R.F.C. loan and we were the first in
this area to pay off its loan in full out of production alone. Ve
are proud of this record, and think we should be entitled to some
priority this time because of our record of paying our loan offe
Many of the loans mate here were never pald, and many were written
of f completely as a loss, We paid ours with interest,

We have kept our mine open at & loss, using a few leasers, who
will meke the nucleus of an opersting crew when we can start worke
¥e have felt that some msans would te provided whereby we could
operate agaln and develop our propertye. Needless to say our mine
was badly depleted because we couldnt get men enough to carry on-
development work, and we were short of funds to do the work, We can
very soon have ore moving to the smelters if we can get a loan to
provide the means to do soo, We have no fears of not being able to
pay off any loan we zat, and we do know how to operate a mine. It
will be efficiently and economically handled, because Wwe expect to
pay back every dollar of the loan out of production this time tooo

All we want 1is a chance to do some development work while ore

18 being mined out and not be cut off without any help as we were
the last times

We know from what is in the papers that applications are now
flowing in, although no loans are yet being macde. We want to be in
line for prompt action when your plans are organized, 80 that we
can get busy mining ore that is needed. This is what we want to doe.
The amount of the loan can be easily determined when we can have
a chance to sit down after an inspection of the mines. We have all
the data right in our office ready for your examination and will
anxiously awalt word that your engineer 1s ready to go with use

Asking that you glve us early consideration, we are

e .,ﬁ
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