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, UNITED STATES
DEPAREENT OF THE INTURIOR


Defense Minerals Exploration Administratiaa


OFFICIAL DOCKET FILE
REA NO.


(Terminated - not Certified
Applic tion Denied (Cancelled


Jithdrawn Contract (Tenminated - Certified
(After dipposition, delete
items not applicable) (Royalty Agreement


This is the official contract file containing all official records of
the project. The records contained in the £iles are checked and are arranged in


this order:


Left Side


Interim Royalty Audits
eports of Royalty Review


Certification of Discovery
Certificate of Audit (Finai)
Ìnterim Audit(s)
Report of Review
Terminat,ion Notice or Agreement
Recision Notice
Assignment of Contract
Contract Amendments (latest on


top)
ontract with all exhibits and


annexes
Owneris Consent to Lien
Subordination Agreement
Leases and assignments of leases


/Application and attachments
(3) (Shvelope for maps


Right Side


\/Ëroject summary
Work completed ana3ysis
All other material is filed in


chronological order with corre-
spondence including the following
reports as checked:


Final Field Team Report (Tab)
Operator's Final Reportgg\


(2R) Interin Reports
(2R) Operator' s monthly reports and all


attachments (latest on top)
n-site Exam Report(s) ( Tab)


(k) Settlement Sheets


When the volume of records is expected to warrant additional folders,
or when convenience of reference warrants separate folders for certain,records,
they should be set up in this orders


Left Side Right Side


Folder No. 2: (In chron. order)
Interim Summary Repor ts by


W. O. Engineers †Pl Fi / d'/


Operator's Semi-Annual Report for Certified
Project, Field Team Interim Reports, Operator is


- Monthly Report with transmittal, narrative,
maps, and Field Team review.


Folder No. 3: Maps (Use pocket folder or envelope. Fold maps with title blook out
and show reference to related document or correspondence.)


Folder No, ha Settlement Sheets


Folder No. 6.• Drill Logs
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UNITED STATES .
DEPARTMENT OF THE INTERIOR


Office of Survey and Review


Audit Operations


Report of Royalty Review Contract-Idm-E67
Docket No. DMEA-371 (Lead, Zinc, Copper)


Peru Mining Company (Operator)
Grant County, New Mexico


Washington, D. C.
January 1969







UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SECRETARY
OFFICE OF SURVEY AND REVIEW


AUDIT OPERATIONS, REGION I


1325 K STREET, N. W., ROOM 614


WASHINGTON, D. C. 20005


Memorandum


To: q Director , Geological Survey


From: Regional Director, Audit Operations, Region I


Subject: Royalty Review - Contract Idm-E67 .
Docket No. DMEA 371 (Lead , Zinc, Copper)
Peru Mining Company (Operatory)
Grant County, New Mexico


As requested by the Chief, Office of Minerals Exploration, we made


a royalty review of Contract Idm-E67. The results of our review


are shown in the attached report.







We examined the cash receipts records in the Branch of Budget and .


Finance, Administrative Division, Geological Survey, and reviewed


the contract files of the Office of Minerals Exploration (OME),


pertaining to royalty due to the Government on the value of produc-


tion from the property included in the subject minerals exploration


contract. The review was accomplished at Washington, D. C. during


January 1969.


The Government's participation in the cost of the exploration amounted


to $37,903, subject to repayment without interest, through royalty


on the value of any production from the property between July 18, 1951,


and July 18, 1968.


A royalty review performed May 15, 1962, established that no sales


subject to the Government's royalty were made, and therefore no


royalty payments were received through May 2, 1962.


The present review covered sales by the Operator of 253.11 short


dry tons of zine concentrate and 17.70 short dry tons of lead


concentrate mined during the producti.oa period six monthi~ÿžior to


the February 1967 shutdown. The status of the royalty account for


this project indicated that the total royalty payable and paid


amounted to $1,080. These reported sales and royalty payment resulted


from a completed "MME Form 63, Request for Information on Certified


Project Under Royalty Agreement," requested by OME on January 17, 1968.
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The OME files do not indicate whether there was any stockpiling of


ore during the contract period or production from February 20, 1968


to July 18, 1968, the end of the royalty period. We recommend that


the Chief, OME take the appropriate action to determine whether


there was any other production for which the Federal Government


should be paid royalty.


Regional Director
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Report of Royalty Review Contract-Idm-E67 '
Docket No. DMEA-371 (Lead, Zinc, Copper)


Peru Mining Company (Operator)
Grant County, New Mexico


Washington, D. C.
January 1969
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UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SECRETARY


- OFFICE OF SURVEY AND REVIEW


AUDIT OPERATIONS,REGK)N I


1325 K STREET, N. W., ROOM 614


WASHINGTON, D.C. 20005


Memorandum


To:q Director, Geological Survey


From: Regional Director, Audit Operations, Region I


Subject: Royalty Review - Contract Idm-E67
Docket No. DMEA 371 (Lead, Zinc, Copper)
Peru Mining Company (Operatory)
Grant County, New Mexico


As requested by the Chief, Office of Minerals Exploration, we made


a royalty review of Contract Idm-E67. The results of our review


are shown in the attached report.







We examined the cash receipts records in the Branch of Budget and .


Finance, Administrative Division, Geological Survey, and reviewed


the contract files of the Office of Minerals Exploration (OME),


pertaining to royalty due to the Government on the value of produc-


tion from the property included in the subject minerals exploration


contract. The review was accomplished at Washington, D. C. during


January 1969.


The Government's participation in the cost of the exploration amounted


to $37,903, subject to repayment without interest, through royalty


on the value of any production from the property between July 18, 1951,


and July 18, 1968.


A royalty review performed May 15, 1962, established that no sales


subject to the Government's royalty were made, and therefore no


royalty payments were received through May 2, 1962.


The present review covered sales by the Operator of 253.11 short


dry tons of zinc concentrate and 17.70 short dry tons of lead


concentrate mined during the producti.on period six months prior to


the February 1967 shutdown. The status of the royalty account for


this project indicated that the total royalty payable and paid


amounted to $1,080. These reported sales and royalty payment resulted


from a completed "MME Form 63, Request for Information on Certified


Project Under Royalty Agreement," requested by OME on January 17, 1968.
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OFFICE OF MINERALS EXPLORATION
CONTRACT ADMINISTRATION AND ADDIT DIVISIGR


REPORT OF ROYALTY REVIEW


I have reviewed the files of the Washington office pertaining to
Contract Idm-667, Docket DMA-371X (1ead-zine-copper), dated July
18, 1951, with


Peru Mining Company
415 Chrysler Building


New York, New York
and


Silver Cityi New Mexico


for the purpose of determining the amount of royalty payable to the
U. S. Government on sales of minerals from property referred to as
the Grant Countÿ Mine located in the Central Mining District, Grant
County, New Mexico, during the period June 10, 1959, through May 2,
1962.


In accordance with Amendments Nos. 4 and 7 (and Annex I attached to
Amendment No. 7) of the contract, royalty is payable on all minerals
produced from the land described in Article 2 of the contract for a
period of 17 years from the date of the cartract or until the total
net amount contributed by the Government without interest is fully
repaid, whichever occurs first. An Audit Certificate dated July 12,
1957, indicated accepted costs under the exploration contract amount-
ing to $75,805.22 with the Government's contribution on a 50 percent
basis being $37,902.61.


The status of the project, the scope of review, and the reasons
therefor are stated on page 2.


This review established no sales subject to the Government's royalty
subsequent to the period covered by a prior Report of Royalty Review
which also found no sales subject to the Government's royalty
through June 9, 1999. Accordingly, as of May 2, 1962, the royalty
account of this project was found to be•


Total Royalty Payable $ -0-
Total Royalty Paid -0-


Salance of Royalty Due $ -0-


May 15, 1962 E. 1bert, OME Auditor
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Idm-E67 Peru Mining Company DMA-371X


STATUS OF PROJECT, SCOPE OF REVIEW
AND REASONE THEREFOR


This contract as amended provides that the Operator, as principal if
the producer or as surety if not the producer, shall pay to the Gov-
ernment a percentage royalty on all minerals produced from the 10
patented and 2 unpatented claims, aggregating 175.659 acres in secs.
22 and 23, T. 17 8., R. 12 W., N.M.P.M. At the time the emitract
was executed the Operator was the owner of all the claima.


€xploration work on this project was discontinued on March 24, 1956.
Further exploration work on tha operator's account was completed on
May 14, 1936. No ores were produced during the exploration period.
Examinations of the property, consultations with the Operator's offi-
cials, and the Operator's replies to inquiries indicate that, other
than additional exploratory drilling in 1956 and 1959, the property
has remained inactive.


The claims under the exploration project contract were included in
warranty deeds dated March 25, 1960, transferring an undivided one-
half interest from the Operator to the American Zinc, Lead & Smelting r
Company, 1513 Paul ßrown Building, St. Louis 1, Missouri. This
transfer was in connection with a proposed development of the prop-
erty under a joint venture known as the American-Peru Mining Company,
Silver City, New Mexico.


This review was made in lieu of an on-site audit of the Operator's
accounts and records for the following reasono:


(1) The files indicate no ores have been produced from
the subordinated property since the data of the
contract; and


(2) The administrative cost to the Government of an
on-site royalty audit at this time would be
excessive in relation to the amount of possible
royalty which might be disclosed.
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8819 GREIF3CMS


I have ama. at as reesess eat transeeuena o


gera stat
. Ô,


peraatatna to EmplorationOostrast 345-867, Bookst No. (ehe
1951, taelmains amen aante sea. 1 orough 7, eovertas a progeot for as emplore-
tien of lean, sine, and osyger om gangerty esmatgeous to ausraer mine in erant
cenaty, xew mesteo, for no geriet anty 35, 1951 Mammah Mar 31, 1956, inclu-
sive, eat Me see•auent, tragostaten et proJeet presortr.


Mr amamen.*ion was anse ta essertanee with eenerony aseegnet stam
darts appliemble in the 41reumsteness.


Se anon eteoloset as tonestaa taste ta regare to es amount to be
geit the oesAraetor t


stal eost as bil3mt my a genkreeter $110,714.41
tees a Proceeds from Atapoetties of property .


asa natmet cost •


sneeguone: (see Austa asport ter ee••*T•)
arter to t.his saatt 4 ,119·33
least asiastatements als suelt 18 .60


met aseeptione prior to Mis enAtt 5, ·
aartas wie auttt 15,195.50 33,akg,83


seest asesytea cosa *Ts,sos.se


the oostse*¾ **Als for a 50 pereest portteigenen of espigration es.•
gesses my as unnes stases o.ver....s. merosere, saysans to me eenersatorm. o........a aa e. .....eeensrer...... m.....«, atas »..ar.a t.. a.«


/looms meners


$37,908.41 *


is vaut aat proper.


this eertifieste is issuet on the provision that the attional Essen-
tive ottleer, e Atministrater, er other esagetent ottletal has asoegbet or
sin assage os progeet as having emerwise uma ne terms of no contreet.


Jay 18, 1957 Bonalt W. Finah Auditor







I Istmosuertos


on ame 26 eat 87, 1957, a final antit (eeversas operations for me
periet er Mr 18, 1951 to Mar 31, 1956) was ame of the reeeres saa transee-
tim portainias to Suploratiem contrao* No. I4m.867, 3eeket No. W)71x
M My 18, 1951, ineluttas haamients Wea. I through 7, with me '


eevertas a Woheet fathe emplanettes of leet, stas aat oesper en paperty een-
tismaa to he meeraer Mias ta Great Gees*F, New Mastee.


the eenenattas mesase mater me essavnet are leedet ta na oomµmy's
etttee at its asemmer Mine, *teh is aser esatral, New Mastem.


Mr. T. a. sonate, usatas amataaer, v. a. serem er staes, tussen, Arte-
m, aestates ta as smitt serias ne oeures et me essa ar. J. v. mans*, een-
exal Manager, Mr. asseph I. Wyser, Vtee-Prestesse, amt Mrs. Asma raamtar, Asetzt.
ano esenemy, use esasul¾a een aseensory. noir eeeperation grantly meetit.
totet ne aatte.


12 taitaartas es assomas


N emanting nowie for Me owlerenen pregoet are tabegroost
auch a aosen est eygannaty eampreheast** areten with Me oompany*e *braneh"


seessate enmertas the exploration developeak aat =*=sne operattens at me mine.


the soaree desumente eenrias no oosts et this progeet are reoortaa
en annaty work sheets met thra the basis t%r preparenten et we monaty e-lok
uporte. this antit, merefore, tavelvet ta aemoral, e shook of we sourea teen-
mate egetast the monthly work sheets aug gaannas tia**an via the NW-104 reporte.
All oeste esses* eams materials was weeertet en an meerm1 beats.


III 80055 of AUBŒr Ago ymmma


The saatt was 11attet to eseertatatas as assersey, propri amt val-
14tty et the oeste se skom ta the twaale to ante solum et Forn MP-1 , opere-
tor's amathly asport saa Vaneher estet My 1, 1957, ooversas the partet Novener
1, 1959 thrensk nur 31, 1996. this retareneet e-lor report was talet subesquent
to me on-stu anett ena formaltaos me operator••toont stat-ma oeste.


a view of savions amatte by assait t. riaeh eevertas me pea•ieds 4
18, 1991 % Amb$ 30s 1952, ni My 1, to Booseber 31, 195$, *Esept as e4berwise
latiestet, this antit was metrieWA k Me ooste statatt by Me operator sinoe
est leer ease. Prior to me on-stee antit eensiderene aim was spent sa the
maa erries at souver, coloroso en pressait analgets saa enutas er wrxing repers.
The ex4emt of me saatt ans as ten**=e• under enen of a• "Hees of cost" follow:







(1) Insagendent contraats


the exploration contreet edbortset ohura drilling for ao air shaft
starting at about 12" gitt aat ending at shou* 9" sise, te eenneet with a tritt
on the 625 foot level of the rearney Mine. The explor ton eentreet farther
providet Wat none of 4bis ehurn erilling oon14 be 3erternet 17 tadopendent em-
tametors unless prior witten approvat tres t.he Gover-mat was reestvet.


A sa¾eontract estet mees er 5, 1951, between the operMor eni the
Johnson 3rilling Company providing for Mis ehura drilltag a* a antano rate et
$10.50 por feet, was apprema in writtag by me sneeutive ottleer of as MA
en JIsamary $4, 1958.


As et March 16, 1953; it vos reportet the chara trill hole bot a total
depth of 918,5 foot but that between $48.5 feet aat 331.5 feet of the 3&ser por-
tion ses only 6" size, atse, ne more beesom was not mennestet with me ortta.
At Ma* 41me e operdor het rosesset bok mini 6 sat eaglorMien operaHome
ant, la the opinion of the Rasentive oftteer et ne MRA Rett Teen, nous of the
churn art11tag was then seesphante teen n ••«tan•¾as . the entire
A•*-a oeste ter ehura Art11tas se et se••*er31, 1958 were mesetore diaal-
leset genting aanpletion - assorttas to engineering aseettlestions.


Ga 0etober Sky 1959, the Meano 3rilling Sempear basen alean-euk ana
reestas eseresten. en en hearty asets. ne naase armine caneeny*e work oon-
tinnet tato areh¿ 1956. asserting to a report to me sneesuve orrieer tem
the esperimaasene, sonoussa asperimen stenen, v.s.a.m., samen, Artaana,
esbet JMae 18, 1956, Me abarn 47111 hele is now renset to It" 4taaster aat is
esseneses to me årste * 94 twee et stessous.


On July 9, 1956, e egersatag Co-444ee atviset Me Musentive Ottieer
of Me MBA 91e14 Team Web, pureusah to No. 7 to Me Emploretten see.
rest, att enormaant •Þ11asata to comersbete to easte gh seesmet y apvember


1 195), were terstnoot heeense of we operger•s fattarele reams esasemens
W an ease. as esernor see anstries to ein erseen w eereittet mit asses
auty la, 1956.


Aanlysis et e Operder's •t** sosta, 4tsa11ewanoes, retastatsmaaks
saa soesseet oosta to11ews:


(ane asse sese)







srs., essen....... (a.. enes assere smaa 3/so/93) ***,3m•17
(1) teses asiastatements gemeen* emR4 SLA.) ft 8


*Beesble maximme et (40.90 por ft. es
Itabet y aggeommt edeastatetest yrter me..as.......


(2) Aess maat ats east .00
otal Maglesteses


asespeet eest •¢ mera assusas


(1) asiastatement of abara drin hele ¾ettemet enraag periot Booseber 1, 1991 to
soweaker 30, 1998, una eassemanny songaatst to enstasertag ageestremoteus
sweatrea y septoretten ennemnet grier to ante enstaaers' etant report estet
permary it, 1957. as asseauve ortteer et me amA stelt seen amt no
Antitor eeeeer ta this .


(a) no assaussanee ete aussa erlá tas,sa.oo esta 4. messa arintas oo. ser 7
ork neemâ®Bry 44 00migate e abara Artu hele to requiret spoottioattoms
; etsmitwamme haammag


(a) Prior approval et this seenahreet was not regnestet er
seenret.


) smaa oests were ta omassa et we •¤-a*•=me- rd•
of $1o.go seg ••••astaansy as approvet •*een-
trama. ne me..sure otra.or saa me maatter onesar in
ate **••9--.


(g) oor was dagervisten


(a) Leer


an marges under as **an et leer ser as partes amenary, 1953 an«
tar the gerAeA Navneber 28, 1999 to May 14, 1996, were sheehet to me monthly
work asses, serrane una esse esses approves y me seen..n.


no serurging ofrieur hat previonely eteenoemt zeer easts statmet
es operater ser me anam of amenary, 1993, heaanse et groenesenses in as


anatt regnet debet Maren to, 1953, tavalves temas apua ete as egerder het
grenensty weestvet sentrimenten tres as gewerumma. ne oost of ats labor
ommastias to $1,3 •03 was ineurret ta saaneetten wta me aav••-••*of $6
test et main ortfo annortset Þy as aseterseten contraat, this teor nest is
reinstatet in Mia amitt report sta e ocesurrence of a Maeontive ottioer
a.« me amatter.







Analysis og seeeget labor aoste follous:


satanee Be••mb•r31, 1992 (see pertens amen) ‡$6,652.76
ammaarr, usa Maatantosa)


ado man. mm. ••maar ‡447.97
140 * Tesek sein WR.¾


To " movat owessor lat.50
to · asser 1 .go


183 · eagers .a
3 * Stasher gesehor .....,,,g..g


Aseestet ooste


no gerator•e ramat up-sak estet amar 1, 1997, ••1-*= as fat-
lastas saantemet etatant sente ese new **-n-a in ata enste asport sta
os esasarmenee et ne a....atve esmeer ama me amaster:


to essaae4 abara bill to mata bitt
maar asy. sa, 1999 mrong marok


e, 1996. wara permannet moneament to esennat use
mer. 1, 1999, son was assessary to assas amara ortu
maae to sembred =9-•***••••=-


r• time, or 3 to Mar 14, 1956.
ansk paremenet winema grser agerovat se reestrea
ty amplession contreet amt eateegesak to detan14
esse sov. 1, 1955 1.Aw...a s.»•r••--"--* •••n ex·a
( ) Opsprvision


estarias preannet era past was ne ektems. erries or we eenenar.
Oberges for sugervisten are taaet sa me ••Munannen**** in Wahnit 3 of e
eonesses. Monaty sharge ser superristaa ses as toneemt


supranomaan to¢ or amanty aussy or *sso.oo * ss.oo
ruumman tog er montar snary or *½o.oo es.oo
an¢=.a.- Soy et meanty salary er $3ey.co 16e.


Satal ammaly charge tar angervistem


tharges for superfision of #068.50 app11eable to e -sh of Jha-
arr, 1953, aus mesa esseneset kr m• ••r*Attsasortteer ser as reason on-


Itnaa shame maior Labor. This itaa is totastatet ta is a perb sith the one-
eurranse et as assentive oesteer ans as haaster.


4.atysts of e asespeet oosts et supervision tenaus


añamse Mees •r 31, Igge, pr yevious an*** suport $3,864.89
asamary, 1953 (antastebog) 868.90


Aseeptet oest et supervisten ‡¾,187.15







The operator's naal W-14 Anot «N17 1, 1957, inelness a elaim
or supervision of #068.50 apptiaehle to Me disa11eweg eresseAting ani


Ataneet trintag $10¢¤®¼ under Labor above. Thi& AS44tonal 01Aix for sup-
erwision is diaalloweg in Mis report for the saan reasons ed11aeA under
zeer. Yts, work gertensa adeoemana to setsult date revember 1, 1955, ant
m... amu.aan wtman art.« mas.wwa non na m.


(e} Usehnteel serviese


there 1859 no oberges for teobaloti servises subsepad to an-he
31, 1958. the eteept 10 toet es of MB4 duke se abosa ¾y the previous euAtt
upon, aumentei to #1,9 .00, pott for the services of a eensultant geolo-
sist.


(3) eserettas untersata uma ausstses


Att abarase under use easesory ear as marios aannery, 1953, an«
for Me periot November AR, 1995 to Mar 14, W, West theobot to the monthly
sera asens saa to me supporatas warehouse smetatatene. Mr. Menslo, mem


, emanitet *11 agnietticas for aabertals amt avgues to geommtm
os pampriety or me stems eerset est the asemaatty of a teens to me pro-
ãeet. Mr. samste also eenmaamt matt onete er materials asua en warehouse
noistotens wta seguers' imeises to essessine no --m-- er me
seats ser ambertate saa appues sharges to the - proden. The oost et
assertate set sumuss ehernet to as maA predeet was ¾aaet en en aversas unt*
oest ena uma me eene pasta uses Wr me opereser to earse **e ener operettene.


sherase for anteriale saa suspites sapueekte to me month or aman.
art, 1993, het heen sisa11ewma ty as eorottring ettleer sur the seesen pre-
vtonsty 4tanasset in this noen mudar Aaber. The aanmaar, 1953, eherase ter
sneerseas anA suspites have been reinstatet ta uts report uta ¾e eeneurunes
of the aseewatve ottleer una me Antitor,


the easeg4eble oests of materials ani a 3pues are analyset as tel-
lesse -


(Bee anat sage)







seems
MIhã Beeember 31, 1998, per paviou angit 6 $41.04


seg *na.43


5 De. Essetna mise 17.55 310.79 * 4,851.83


POR
se...ber 31, apse, s.« paavious anon te,7es.45


4ea.se
o n. a• ns. ...y.og .so
anteest


as freentet gettien of Freesses from
approvat warea 18, 1957 680,19 2,175.46


a...e.» 31 assa, per y..vtana annot


‡as.oo
go us. sensa 9.44
30 Oghtee hers 11.08
10 De. Essak bolte 1.64
1,800 Itasal feet et 4" x 4* 4tes


• (maarnenen transorsma ata
..au en.a om.« sussue.) asa.m


setetal
toes: Presebei gettien et greesses teen


Itotestion approves Marek 38, 1997


to103·49


394·31 1,188.25


*0258 SUMABB
asiane• Aasenter 31, 1998, per sesyten* *sitt 356·13


re 48.xL
19 J.L. Inselstors .95 ).363.06


Sabel Assophet Goet et NoterAals anA supplies Ëla212...:$


na seerstes *e final e-lok estet anty 1, 1997, testages aestotonal
exasa er 4916.84 ear esplastwas uset sa trivsas as eressed to samassa ne
ehera arin ante a. es erste una *448.89 for y staansa erin use nues for so-
asseness me...« ertains. nose seassenal ...ta er. asexuassa sa ante re-
pre saa ne eenaartense or ao sneenstys omeer una me amaner Þeessee me
work was pertbrasA anbengaaet te We dataalt este of November 1, 1959 aat with-
oub prior aggreval where regatret.


sener


meneste power to tarstehet 17 the commasty sabus servies company.
An monely power tavotees wese .....tnaa for the prios amenart, 1953, una for
os seriot November 4 1959 to Mar 3, 1996, to debemine the lowest appuomme







ainsam usee for am enaray eensmet. me previous a stá report sets form in
tatt a garanta ter annaastan er eiestrie power to e armãeet, wieb was ee-


as Angstor wta os anstatense et Mr. sente, statas snatseer. 14
se ...t..a y geys... enring me antit was ne amene to asw


ter eteetrie gewer onrtas ansaarts 1993, as eartvet * use et wat surmata.


merees ter pour esgatsame to ,anssary, 1993, hoe tese prestonsty
as-nw w me eeraltytag errieer as het all emer Jhanary, 1993, eeste, sat
ase retmesetet ta ate report vtta me eeneurrenne et as aseenstvo artteer ant
the Antiter. the sooegtet eest at gener is as n11eues


as -- assember 31, 1995, per seevices entt* $4,654.se


as g saa .ar
asseptet total enar er mener


the aparator's final W104 éstet July 1, 19 7, ***1=&•& an amena* of
96.81 ataan-.* in the geevises salit as being in estees et admin..y gogg,


this fiant *104 else taaludet sa eMitional easta er goeur Applieshle to esess-
outting aat diammet driuing perternet ...amagn.na to anfanatt date of Wove-her 1,
1955. this easses clain der gener la the amoush et $300.61 is ataan....a ta mia
resort uta no eeneurrones or me a....esn ortteer saa as anatter.


(4) Ogerp4tag Aguimaçab t farebassa


thtre so e no abangea for egersking egaigment sabeegaan4 to sesaber
31, 1958. Analysis of the seseg4ehle east of ope#ahtag agaignem4 tonome:


smaanse senesker st, assa, ser wreviene enste reone
1 N 3-8 two arill asom este uttà faser eet Sha11 #4,105.15
4 m 3o reser me.« arttaen a,eso.co


so mas ears, constate ook.
sakenes aeoenter 31, 1958


tess: Peeresa mortion et proeeens tema lituten ten
approvet March 18, 1997 .8o


assesent eene or statsmana .


fy) Instaat ashahtupation ans aspair.
Not applioahle to this oestreet.


16) see antastnam, Imrovemense, e*e.
ser espiteaate to esa eentreet.


m..an-


(4) Messtra no atuiseena
these were no aberges for egerating wr= an¾eegpent to Spose.


ber $1, 1958. 2he %elance on Me* da e of amoeg4et oost et reguirs as shown Þy
the previous snitt is $$57.49.







1953, were mann•- y aggaysas asses in staat es shown as egereer's
enee, to me asp¤• 1e worse s.


as ••r**fttaseftseer's previone m-n-a- et no abarose ter
esse **--a•appuente to Annery, 1953, ese retasement ta ete anon so-
port usa me sensurrenee or me assomsve artteer amt as Ausner. see pre-
vissa m--•-ta esa seport anser saar.


We operseer•e trama MP-lok a.a.a Aty 1997, taalaset eastatenal
exata sur nose exammes er een ese same se me esennessa eress-
eettas eat osammes erantas. ate seestsamma esata sur nose eassamos or
..se are atee a-unnet sur as same asesens, wta es eeneurrence et no me-
esative Oggieer amt *bo hesiter. Analyses of e steeptable oest of een
43maante of east tallows


31, 1950, ger guertene emitt #†¶6.78


e• a...sno e a.s ee.es.....a m...w.s....•e.» s.se
ses ammana State Wasigiapansk O 0.9#


Aseeg4et $est et 3tpaan tasse
says n ames steensees $ss.e4


31, assa, ser weersone anon or


of surren testannea)
eastet oost et t.sanutt tasureuse


ser nuessans maan 41,4ea.aa


er surren less 6.¾ arse. (assaneet)
Aseegee4 Sost of surkman's Gangeneassen 2neumanoe


Westema's Gougensatina Ta •••••••***•¾e••••$60.19


per assetene enest Isa.sp


surren less 4.59 are.. (assas asa)







sus
ne aa.«» .arseer, en mera 18, ten, samortsaa es antas musen-


two ottieer of as agt next men, masten m, to emeega no eyeseew*e
ormar er *s,096.96 ter assemassa er goinny ....a sensorer, *=•*••*nrun-
expendet asherials and supplies.


omagartoon et ne maanse ottaaer's reoorts et sta oonermos shows
os conostage


total gepasse or Govermaas's omkri atten to em e $37,935·09
50# of Me aseegte4 90sts abom is is soitt saport


anosas sagsent


Iy emmaamm


ats anst* has 4tselseet use an eesta es eherset to this preheet,
wta ne emeegeta et me steauenseems aggregating 431,cat•t3 as itemiset in
es preseetas eastion et ase report, are --•ataant proper unear me terne
of the sentras*,


the eigustamate between *24-e et sesse" as sheen en t.be operator 's
flan1 MF•104 intet July 1, 19¾, Me Maanameness eng the aseeptet ooste, as
atanta.aa ty his angit, are aumeriset ta Bahibit "A" attaehet haaste.


Ab the conolueim of the Smitt en June AT, 19¾, e flatings toe
tieensaea mia Mr. J. N. Wenet, General Maanger and Mrs. Agaa maing, assist-
Seesetary of Me 0mpany. 05 Atly 1, est again on July 12, 199, We timeinsa
were diseneseA via Mr. W. R. Rag, Smeentive ottieer, ENEA Re34 Sem, Besta
III.
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' MINERALS EKFU)RATION ADMIN ATION


SECOND INTERIM AUDIT CESTIFICATE


I have examined the records and transactions of :


Peru Mining Company
P. O. Box JOÿ


Silver City New Mexico


pertaini¤S to Exploration Contract IdmuE67, Docket No. DMA 371X in-
cluding Amendments 1 and 2, covering a project of exploration for


lead, eine, and copper, for the perioâ July 18, 1951 to December 31,
1952.


My examination was made in accordance with generally accept-


ed standarde applicable in the circumstances .


The audit 41seloned the following facts in regard to the
amount to be paid the Contreetor:


Total cost per MF-104 492,797.56
Exceptions:


Per Audit $$>¾Î
Per Certifying


officer 16,927. 2 25,397.98
Total Accepted Cost $67,399.58


The contract calla for a 50 per cent participation of ex-
ploration expenses by the United States Government . Therefore, pay-
ment to the Contractor by the Government in the amount of Thirty three
thousand six bundred ninety-nine and v79/100 Dollars


•*33,699.79-


is valid and proper .


This certificate is issued on the provision that the Regional
Executive Officer, the Administrator, or other competent official has


acce ed or will accept tbb progeot as having otherwise met the terms
of contract.


March 20, 1953


Donald T. Finch, Auditor







I. INTRODU¢TION


On February 23, 1953, a second interim audit (covering the period


July 18, 1951 to December 31, 1952) was made of the records and accounts


of operatione pertaining to Contract No. Idm-267, Docket No. DNA 371X,


including Amendmente No. 1 and 2 with the


Peru Mining Company
P 0. Box30ÿ


Silver Cityy New Mexico


covering a project of exploration for lead, mine and copper.


The accounting records under this contract are located in the


company's office at its mine which is near Central, Grant's County,


New Mexico.


Mr. John H. Soule and Mr. W. 8. Hardwick, Mining Engineers, Tucson


Office, assisted in the audit. During the course of the andit, Mr.


Joseph H. Taylor, Vic•President and Mrs . Adah Fleming, Assistant Sec-


retary were consulted when necessary. Their cooperation greatly facili-


tated the audit.


II . GENERAL INFORMATION ON RECORDS


The accounting records for the exploration project are integrated


through a modern and apparently comprehensive system with the company ' s


"branch" accounto covering the company's exploration development and


mining operations at the mine.


The source documents covering the costs of this project are recorded


on Monthly Work Sheets that form the basis for preparation of the Monthly


MF-104 reports , This audit, therefore, involved in general, a check


of the source documents against the Monthly Work Sheets and reconciliation







wit.h the W-104 reports. All costs except some materiale were recorded


on an aceraal baste.


III. SCOPE OF AUDIT AND FINDINGS


The audit was limited to ascertaining the accuracy, propriety and


validity of the costo as shown in the "Totala to Date" column of Form


MF-104, Operator*e Monthly Report and Voucher for the month of December,


1952. In view of the previous audit, covering the period July 18, 1951


to June 30, 1952; except as otherwise indicated this audit was restrict-


ed to the costs claimed by the Operator since that later date. The ex•


tent of the audit and the findings under each of the "Items of Cost"


follow:


(1) Independent Contracts ¢


On January 24, 1952, a sub-contract for chura drilling between


the operator and the Johnson Drilling Company was approved . This sub•


contract provided for a maximum cost of $10.50 per foot. As of October


30, 1952, the operator had submitted total claima for chara drilling of


.797.5 ft, at #10.30 which had Þeen accepted in a total amount of


$8,373.75. In November, 1952, the operat,or reported an additional 115


ft, of churn drilling and claimed additional costs of $16,927.42. Thia


later cost figure represented, accorâing to the operator, †,be final


settlement with the sub•contract,or, the certifying officer disallowed


the it.em of $16,997.42, upon the recomendation of the supervising


engineer as to †,he status of the churn trilling operations, and also because


of the terms of the sub•oontract, limiting the coat to $10.50 per foot .


This disallovence in concurred with, and it is recommended that the
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previously accepted total of $8,373.75 bo disallowed pending the


completion by the operator of the churn drill hole in accordance with


the contract. Attached to and made a part of this report to a signed


copy of a memorandum from Mr. W. H. King, Executive Officer, Field team,


Region IV, concurring in this disallovance . This memorandum to dated


Narch 16, 1953 and is self-explanatory.


Also at.tached to this report is a copy of an itemized statement


furnished the auditor by the Assistant Secretary of the Operator and


captioned:
"Johnson Dril11¤g Company


Churn Drill Hole
For Peru Mining Company."


The date. in thin Statement was not audited because of the limita‡ions


in the sub-oontract and is attached to this report for informatory pur•


poses only . The follovi¤g errors in the compilation of the statement


are, however, noted:


Error in sub-total page 7, #1072.33÷adde as $1072.23--------------,----------.------,... .10
Error in enh-total last page of report$538.76, adde as $$o8.30------------i--------------*30,46
Apparent overstatement sales taxes(2# of $30.56) --------------------------------- .61


Total 431,17


(2) Labor and Supervision Technical Services:


All charges under †,he item of Labor were checked against the


recordings on the Monthly Work Sheets. In order to verify the labor


time, rates and charges on a sampling basis, 100# of the labor costs


charged to the project for the month of July, 19§2 and approximately


10# of August and November 1992, were checked ba¢¾ from †,he payrolle


to the daily time cards approved by the foremen. A summary of acceptable
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labor coste folloget


Balance June 30; 1952 $18,426.31
For the period July 1 to December 31,


1952 8 226 2)
Total to Date becember 31, 1952 26 652."(6


Salaried personnel are paid from the Chicago office of the company.


¢harges for Supervision on the MF-104 forms submitted, are based on the


schedule contained in Exhibit D of the contreet and are outlined below;


Balance June 30, 1952 $2,289.85
Period July I to December 31, 1952
Superintendent÷10# of Monthly Salary of #350.00


$33o.oo
Foreman-10# of Monthly Salary


of $450.00 270.00
Engineer-50# of Monthly Salary


of $325.00 975.00 1,p7).oo
total to Date December 31, 1952 ¶864.8¾


Charges for Technical Services were for a Oonsultant Geologist,


Exhibit D of the contract provides for a maximum rate of 20# of a Month•


ly salary of #700.00 of #1W.00 per month. Charges during the period


July I to December 31, 1952 for this item averaged $110 .00 per month


and were based on time devoted to the pro,ject as evidenûe4 by invoices .


The accepted total to date for geological services amounted to $1928.00


as of December 31, 1992.


The charges for both Supervision and Geological Services were


discussed with the ßupervising Engineer, and the Executive Officer.


They are considered reasonaÞ1e .


(3) Operating Materials and Supplies:


All charges against this category were checked against the


Monthly Work sheets . Mr. Soule, Mining Engineer examined all requisitions


for materials and supplies to determine the propriety of the items cherged


the reasonableness of oost and the neceagity of the items to the project .







7 Test checks were made of the stock record cards maintained by the


storekeeper 4 Purchases were test checked for computations, unit


prices and guantities. Materials are charged out of Stores to the


project on an average unit price basis . The operator had complied


with the recommendation in the previous audit concerning the seg-


regation of previous charges for pipe and track formerly charged


to "Other Supplies."


The acceptable costa for materials and supplies are tabulated


below:
July 1 to total to


Balance 6/30/52 Dec.31,1952 Date-12/gi/52


:Explosives $4,554.97 *1,986,07 ‡6,541.04
Pipe 2,009.60 715,85 2,725.45
Track


gther: 1,937.88
Electric Wire 8:
mine supplies * $33.19
Hooe 231.16
Small tools 31.23
Drill Bits 200.00
Drill Steel 120.00
Vent Tube 153.23
Miscellaneous 69.44


The foregoing tabulation reflects minor charges in distri-


bution.


Electric Power is furnished by the Community Publio


Service Company . All monthly power invoices were examined for


the period July I to DecemÞer 31, 1952. During the previous


audit, it was determine¢ that metered horse power demand had


not been ineressed by the exploration project. Also, during







that audit, a theoretical allocation of electric power to the prodeot


was developed with the assistance of Mr . Soule, Mining Engineer . The


following tabulation reflects a recomputation of power costs, July 1


to December 31, 1952, based on the lowest applicable minimum rate for


KWH energy consumed. Allocation to the project was on the basis of


average daily consumption of electrie energy for pumping of 698 KWH


per calendar day and of 622 IGE per days worked for other exploration


work, such as air compression, pro rata portion of hoisting, ventilation,


locomotive battery charging and Miscellaneous .


Og August September October November December


¢alendar Dave 31 31 30 31 30 31
Days Worked 2g 21 21 lg 12 2


Electric Energy Consumed
Pumping:698 ENE Per
day× Calender days


21638 21638 20940 21638
Drifting: 622 ENE
per day× days
Worked gg 13062 11196


total Kwn consumed Elgg ggoo. 34oo2 32834
Electrical Energy at Lowest Applicable Minimum Rate


KWH at 9.20 Mills
35322 34700 24319


KWH at 8.05 Mills


Cost of Electrical 223,73
Energy $324.96 0319.24 77.95 $264.31
Total $324.96 0319 24 $301.68 $264.31
Add 2( Tag ( 6. 0 0 6 8 6,0) g 5.2p
Total Acceptable
Cost of Electric
Energy $331.46 $329.6 307.71 (269.60


20940


11818
32758


211§


$26).70
ge63,70
g 5.27


$268.97


21638


12440
34078


14780


12600
#135•98
lol·¾3


$237.41


$242.16


Total cost of Electrie Energy July 1 to December 31, 1952------$17½.52
Total Claimed on MF-104s, July 1 to Decem¾er 31, 1952----- 1842.,¶)


Excese Charge for Electric Energy Disallowed # 96.81


The Operator had adjusted its records to reflect †,he disallowance
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for excess power therges reported in the previous audit report The


acceptable power costs as of December 31, 19§2 are summarized as follows:


Ad,justed Claimed 7/1 Disallowed Accepted Total
Balance to 12/31/52 7/1 to 12/31 to Date 12/31/92


2, 8.68 $1 842.33 i ,654.20* 90


5) Operating aquipment


Purchased


puring the period July 1 to December 31, 1952, there were no


purchases of Eqµipment . The charges to this account during the period


were on a Supplemental MF-104 for July 1992, and were for unolaimed


balances on the purchase price of the Jumbo Drill and mine car wheels


acquired prior to June 30, 1952. The invoices applicable to these charges


were examined during the previous audit. Purchases to Date consist of


the following Equipment:


1 DJ B-2 Two Drill Boom Jumbo with Power Feed She11-----$4,105.15
4 DA 30 Power Feed Drifters---------------------------- 3,860.00 *20 Mine Cars, compiete--------------------------------- 5,024.(0


Total to Date December 31, 1952 '960'05


(6) Miscellanepus


Repaire to Equipment


All charges for repairs to equipment for the period July 1


to December 31, 1952 were from "Orders on the Storekeeper" and were


examined by Mr. Soule, Mining Engineer, for nature, reasonableness of


cost; and necessity. Monthly totals were checked to the applicable MF-104.


Acceptable charges for Repairs to Equipment are as follows:


Balance June 30, 1952 None
Period July 1 to Dec. 31, 1952 g9
Total to Date Dec . 31, 1952 (7
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Charges during the period July 1 to December 31, 1938 for payroll


taxes, publie liability insurance, worlmen's compensation insurance and


occupational disease insurance were confirmed by applying the rates


in effect se shown by the operator's files to the applicable payrolls.


It was determined that payroll taxes did not include charges for exempt


salaries and veges.


The rates which the operator's files indicated to be in effect are


as follows:


Payroll Taxes


Federal 014 Age Benefits 1.5¾
Federal Unemployment 0.3#
New Mexico State Unemployment 1.¾


Wor3anen' s Compensation Insurance


July I to october 31, 1952 $4.766 per $100.00 of Payroll
Lege Discount of 5.2¾


November 1 tg December 31, 1952 $7.02 per $100.00 of Payroll
Less Discount of 3.5¾


Public List ïlity


5 cents per #100.00 of Payroll


Occupational Disease


July 1 to October 31, 1952 $0.812 per $100.00 of Payroll
Less Discount of 5.2(


November 1 to December 31, 19$2 $0.777 per $100.00 of Payroll
Lese Discount of 3.5#


14, 00NCLUS10SS AND IEC010ŒNDATIONS


The totals to date shown on the f&-104A report for December 31, 1952 agree


with the totale to date as claimed by the operator . The item of Drifting


should be reduced from Š$4,506.54 to $54,409.73 to reflect the disallow•


ance for excess power charge of $96.81. The item of $2§,301,17 for churn


8







drilling should ¾e eMainated to reflect the disallowance of this item.


This audit has disclosed that all cost, as charged to this pro.ject,


with the exception of the ¢isallowance itemixed under:


(1) Independent Contracts
(4) Power


of the preceding section of this report, are reasonable and proper under


the terms of the contreet, including Exhibits A, ¢> and D as amended,


the ad,)ustmente between itema of costs, ao shown on the December,


1952 MF-104, the recommended disanovences and approved amounts ere


summarized se followst
Totale to Distri• Disallowed Disallowed Allowed
Dat**MF-lOk ¾ution by Certi- by by
18/31/92 Corrected tying Officer Audit Audit


Independent Contracts
Churn brilling $25304.17 #25301.17 #16927.42 #8373.75 # None


Labor & Supervision:
Labor 26652.76 26652.76 ‡e6652.76
Supervision 3864.85 3864.85 3864.85
Technical Services 19û8.00 1928.00 1928.00


Operating Mat .aSupp e
Explosives 6641.04 6541.04 6541.04
Pipe 2727.53 2725.45 2795.45
Track 17$9.29 1703,45 1703.45
Other 3328.25 3356.13 3356.13
Power 4751,01 47¶l.01 96.81 4654.20


Operating Equipmentt
Purchased 19989.85 19989.85 12989.85


Miscenaneous:
Repaire to Equip. $$7.49 557.49 557,49
Payroll taxes 756.78 756.78 756.78
Públic Liability


Insurance 19.07 15.07 15.07
Workmen's Comp.Ins.


1422.22 1422.22 1422.22
Occupational Disease


Insurance 232 2ÿ 232 2 232,2¶
‡92 97 56 (92797 56 1692 .42 70.56 $67399.58
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At the conelneton of the aus14, the findinsa, except the stem


of chara drilling disallowed; Were discussed with Mrs . Adah 'lleming,


Assistant Secretary, It was not feasible to discuss the item of churn


drilling at the time of the audit, and prior to a confere¤Ce with the


Executive Officer of Region IV.


March 20, 1953
Donam W. Finch


Auditor
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221e New Customhouse March 16, 1993
Denver 2, Colorado


Memoratdum


To: Donald T. Finch, Austtor, Basion IV


From: Executive Officers FleM Team, Region XY


Subject: Churn Drining - Para Mining C¤** Exploration Project Contract


Ism-267


Reference la mee to conference March 9, 1953 concerning the
tonowing situationi


(1) The Exploration Contract authorises churn drilltag for an
air abatt starting at about 12" size ang erding at about 9" to connect ,
with a drift on the 625' level of the Kearney mine.


(2) A suh•contract dated Deceabor 5, 19>1 Þetween the operator
and the .fohnson Ortuing Company providi¤ß for this churn drt1Mug at a
auxtaum rate of $10.50 per foot was approved on January 24, 19§2.


(g) It is reported that at the present time the churn drill hole
has a total depth of 912.5 feet but that between 242.5 feet atn 331.5 feet
of the lower portion is only 6" sige, Mao the hole botton is not connected
with the drift.


(4) The operator has made a final settlement with the eu¾-contrae
or. The following taÞalation reflects the present status of claimed costa:


Portoâ December 1, 1991 to October 31 1992 .
197;5 ft. at 10.50 4373.75


November, 1ÿÿ2
lig it. hosed on final settlement


with sub•¢ontreetor 16 yWT.42
total to Date $23,301417 .
Disallowance by Finance Otticar 16,927.42


Accepted Balance to Date # 4373·75 .


(g) the operator has currently recessed both mining and ex•
piora*ion operations.


(6) At the present time none of this churn Artning te accept-
able from an engineering standpoi¤¾•







•2•


(7) I concar with your reconnandation that the belance of
$8,373,75 of claimet cost should be dieallaved on a suspense basta pen&•
ing the completion by the operat.or of a satisfactory borehole connected
with the drift in acecraanee with the contract.


W. R. King


JFStes


ec: Contract
Chron.
Storms
Koschmann (2)
Distribution
for Audit Report (9)
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JOHNSON DRILLING COMPANY


CHURN DRILL HOLE


FOR PERU MINING COMPANY


December 1951:
12-27-51 Car Expense # 8.75
12-30-51 Moving Expense, gas, oil 18.75


Lábor Moving 36.00
12-31-51 Labor on Trucks 14.00
12-30-51 Road Expense, gas & eats 7.53
12-31-51 Gas & oil for moving 21.00


January 1952:
1-3-52 Gas & material for bldg. 165.37
1-3-52 Gas & oil for ris 33·35
1-3-52 Butane 7.80
1-3-52 Iron at Cosgrove's 7.74
1-4-52 Oxy & acet. 10.20
1-5-52 John R. Johnson Wages 75.00
1-5-52 Travel expense 3.00
1-5-52 Joe Saca Wages 35·50
1-2-52 Gas & Oil for Noving 11.00
1-8-52 Bayard Builders 3.21
1-8-52 Butane for rig 19.58
1-11-52 Travel Expense to Pueblo 100.00
1-11-52 Drill Tools 389·43
1-5-52 William J. Wages 75.00
1-12-52 Gas & 011 t,o Pueblo 10.81
1-15-52 Gas & oil 5.20
1-15-§2 Telephone call 1.01
1-15-52 Welding Lens .75
1-11-52 Joe Saca Wages 46.50
1-19-52 Geo. Doolittle Wages 38.50
1-16-52 Gas & oil 18.23
1-l†-52 Camp ßupplies 7.14
1-16-52 Travel Expense 10.00
1-18-52 011 4.59
1-10-52 Trip after Rig Supplies 20.00
1-16-52 Oxy & acetylene 12.00
1-9-52 Gas & oil 28 gas 2 qt oil 7.80
1-18-52 Gas & oil 7.31
1-18-52 Camp Supplies 2.20
1-16-52 Drill Tools 119.03
1-24-52 Credit Card Charges 27.18
1-19-52 Geo. Doolittle Wages 67.75
1-18-52 James H. Johnson Wages 76.87
1-16-52 Joe saca wages 37.25
1-11-52 John R. Johnson Wages 59.25
1-11-52 W. W. Johnson, Jr. Wages 73.50
1-18-52 W. W. John, Jr. Wages 82.50
1-18-52 John R. Johnson Wages 68.25


Month To Date


106.03







JOHNSON - CEURN DRILL ROLE Fage 2


Month To Date
1-21-52 Radiator for rig $20.00
1-21-52 Car Parts Depot Rig Supplies 2.31
1-21-ß2 Silver Auto Supply


Rig Supplies 13.09
l-21-ß2 Rig repaire 6.00
1-22-52 Water Pump for rig 19.47
1-24-ß2 Gas & oil for rig 18.23
1-24-52 Welding Supplies 20.75
1-19-52 Freight on Tools 18.22
1-19-52 Camp Supplies 4.00
l-25-ß2 Gas & oil for Pickup 2.82
1-25-52 James Johnson Wages 60.37
1-25-52 Joe B. Baca Wages 50.25
1-25-)2 John R. Johnson Wages 73·50
1-25-52 Geo. Doo1îttle Wages 41.00
1-26-52 Telephone Calls 2.90
1-27-52 Gas 10 gal. 2.90 Tire


Repair Pickup 1.25 4.15
1-18-52 Gas & oil Fielnip 2.66
1-28-52 Gas & oil for car 5.67
1-27-52 Selephone Call 1.03
1-26-52 Gas & oil for rig 40.90
1-30-52 waiter Johnson salary


1 month 300.00
1-30-52 William W . Johnson


Wages to Jan. 25 61.87
1-30-52 Gas for Pichup 3.20
1-30-52 Telephone for Tools 2.15 2,516.27 2,622.30


February 1952:
2-1-52 William Johnson 70.87
2-1-52 James Johnson 72.37


John R. Johnson 65.25
George Doolittle 51.50


2-1-52 Repaire - Richard Auto Works 2.00
2-1-52 Gas, oil, Tire Repair Cr. Cards 8.95
2-4-52 39 ft. 14" casing 188.00
2-8-52 W. W. Johnson, Jr. Wages 60.75


John R. Johnson Wages 63.00
James Johnson Wages 60.00


2-8-52 George Doolittle 7.50
2-5-52 Gas & oil Pickup 6.40
2-5-52 Telephone 4.00
2-5-52 Gas & oil for car 5·30
2-1-52 Cosgrove's 3.20
2-8-52 Repairs Truck 2.75
2-4-52 Freight on Tools 11·97
2-lß-52 Butane Account 100.25
2-11-52 Zork Hdwe. Cable 156.10
2-9-52 Freight on Engine 2.27
2-11-52 Tire Repair 1.25
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Month To Date
2-14-52 Gas & oil for Pickup 4.80
2-15-52 Gas & oil for Pickup 5.00
2-13-52 Gas & oil for Pickup 2.35
2-13-52 William Johnson Wages 76.50
2-19-52 Gas for Pickup 2.44
2-16-52 John Thomas Wages 48.00
2-16-52 James Johnson Wages 65.25
2-16-52 John 11. Johnson Wages 65.25
2-15-52 H. L. Barnett Acet. Rig


& Welding Supplies 200.00
2-11-52 Gas & oil car 4.23
2-15-52 Truck Repair 1.50
2-26-52 Gasoline conoco 27.03
2-21-52 Oxygen 5.75
2-16-52 Car Expense 4.47
2-22-52 John Thomas Wages 61.87
2-22-52 John R. Johnson 72.00
2-22-52 James R. Johnson 61.87
2-22-52 William Johnson 60.00
2-22-52 Repaire on Dodge Fickup 73.50
2-22452 Vibrogel 75 1bs. 22.50
2-22-52 Elect. Caps 10-60 ft. 15.00
2-23-52 Time Cards 9·35
2-24-52 Elect. caps 5-8-5-60 16.50
2-29-52 Flashlight Batteries 1.06
2-25-52 Pickup Repairs Chev. 39.68
2-29-52 John R. Johnson 75.75
2-29-52 Walter Johnson 1 Month 300.00
2-29-52 William Johnson 62.25
2-29-52 James Johnson 78.00
2-29-52 John Thomas 72.00
2-29-52 2. R. Jordan 57.00
2-29-52 E. Cosgrove acct. 84.02
2-29-52 oil for Pick¤P 1·30
2-29-52 Gas & oil 5.60
2-18-52 Gas for pickup 2.44 2,627.94 5,250.24


March 1ÿ52:
3-7-52 E. R. Jordan 48.00
3-T-52 John Thomas 48.00
3-7-52 John Johnson 48.00
3-7-52 James Johnson 48.00
3-4-52 Traveling Expense 20.00
3-8-52 Gas for pickup 3.00
3-8-52 Gas for car & pickuP 9·33
3-9-52 Oxygen 2 Drums 10.20
3-19-52 Kennecott 3111 on Bits 95.15
3-16-52 B. L. Barnett Co. acet. 157.46
3-19-52 E. Cosgrove Acot. 84.02
3-19-52 Telephone acct. 9.00
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Month to Date
3-14-52 John R. Johnson Wages 67.50
3-14-52 E. R. Jordan Wages 63.75
3-14e$2 John Thomas Wages 57.00
3-14-52 James H. Johnson 64.50
3-19-52 Repaire on Chev. Pickup 75.00
3-21-52 John R. Johnson 45.75
3-21-52 James Johnson 53.25
3-21-52 John Thomas 31. 50
3-21-52 E. R. Jordan 49.50
3-21-52 Gas for pickup 3.63
3-24-52 Oxygen & acetylene lß.50
3-27-52 John R. Johnson 45.75
3-28-52 E. R. Jordan 81.75
3-28-52 James B. Johnson . 82·50 1,317.04 6,567.28


April 1952:
4-4-52 G. E. Morris 56.25
4-4-52 E. R. Jordan 61.50
4-4-52 James H. Johnson 63.75
4-1-52 Walter Johnson 300.00
3-10-52 Gas & oil for rig 27.28
4-1-52 Gas, oil & grease for rig 28.92
4-1-52 Gas & oil acet. 39.70
3-16-52 Credit Card Charge for car 4.75
4-$-52 Butane acct. 203.59
3-24-52 oxy. & acetyiene 15.60
4-5-52 Car repaire 24.60
4-11-52 E. R. Jordan 77.63
4-11-ß2 G. E. Morris 52.50
4-11-52 James H. Johnson 80.63
4-8-52 Gasoline pick¤p 3•87
4-9-52 Oxygen & acet. 15.75
4-11-52 Gasoline for welder 2T.28
4-2-52 Grease for rig 3.82
3-26-52 John R. Johnson Wages 33·00
4-18-52 E. R. Jordan 51·75
4-18-52 James H. Johnson 51.75
4-18-52 G. E. Morris 84.00
4-25-52 John Thomas 48.00
4-25-52 E. R. Jordan 64.12
4-25-52 James H. Johnson 64.12
4-25-52 G. E. Morria 58.88
4-13-52 Tire Repair 1.25
4-16-52 Oxy. & acetylene 15.95
4-19-52 Oxygen & acetylene 10.15
4-20-52 Iron 11.00
4-24-52 Iron for stem 60.00
4-12-52 Gas for welder 27.28
4-17-52 Telephone acct. 9.00
4-25-ß2 Credit Card Tickets to Date 22.16
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JOHNeoN - CHORN DRILL HCLE Fage §


Month To Date
3-31-52 Darbyshire Machine Work on


Drilling Tools 73.00
4-21-52 Gas for pickup 4.27
4-25-52 Oxygen & acetylene 27.35
4-28-52 Rig Repairs 11.13
4-30-52 Gas Credit Card Car 4.80
4-30-52 Tire for car 27.77
4-30-52 waltér Johnson April 300.00 2,148.15 8,715·43


Magy 1952:
5-2-52 John Thomas Wages 115.50


2. R. Jordan 84.00
James B. Johnson 85.50
Gerald Morris 114.00


5-2-52 Gas & oil for rig 2ß.09
5-2-52 Oxy & acet. 8.16
5-5-52 Repairs & gas & oil car 15.64
5-7-52 Credit Card Charges Pickup 17.37
5-12-ß2 B. L. Barnett on acot. 160.00
5-12-52 Ray Burchfield rig repairs 6.4ß
5-12-52 Silver Auto Parta Rig Repairs 1.36
5-10-52 Car Serviced 11.20
$-2-52 Traveling Expenses 25.00
4-30-52 Employers Soc. Sec. 59.00
4-30-52 N. M. Employment Ins. 11.77
4-30-52 Payroll Insurance for let


quarter on Peru Job #7.91
per $100.00 payroll.
Payroll was $3,924.72 309·W


5-16-52 E. R. Jordan Wages 1 to 15 15ß.25
5-16-52 G. E. Morris wages 155.25
5-16-52 John Thomas wages 154·37
5-16-52 James E. Johnson 155.25
5-3-52 Freight on sit 17.01
5-i6-52 Freight on stem 19.W
5-16-52 New Brill stem 167.00
5-26-52 12" Bit 102·50
5-27-52 Credit Gard Charges 14.48
S-22•52 Oxygen 3 Drums 15.55
5-17-52 New V Selts 45·75
$-24-52 Gas for Welder (Station) 3.30
5-31-52 Butane acet. 209.79
5-30-52 John Thomas Wages 141.00
5-31-52 Walter Johnson 300.00
5-31-52 Rosara Mountain 67.50
5-31-52 G. E. Morris 142.50
5-31-52 James H. Johnson 138.00
5-31-52 2. R. Jordan 141.00
5-27-52 Gas for Welder 27.28 3,221.70 11,937.13
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Month To Date
June 1952
6-5-52 Telephone acct. 19.62
6-10-92 Cosgrove acct. 29.05
6-9-52 Gas & oil for oar 2.82
6-12-52 Gas for car 3.30
6-13-52 Rig parts 10.00
6-13-52 Norrits Repaire 48.28
.6-14-52 Gas for car 4.70
6-13-52 Gas for pickup 4.42
5-28-52 car farts Depot Rig Repairs 6·43
5-24-52 Repaire on fickup 2.0ß
6-11-52 Fickup Éepsire at 3111 Snell


Fontiae 31·39
6-15-52 G. E. Morris wages 135.75
6-16-52 E. R. Jordan wages 151.50
6-17-52 James 2. Johnson 126.00
6-17-52 Clyde Jarto Wages 21.20
6-6-52 Rig Repairs Merrits 11·T3
6-17-52 Gas for car 3·93
6-10-52 Oxygen 2 Drums 11.22
6-18-52 Barnett Acet. 411.72
6-5-52 Gas for car 4.80
6-2-52 Gas for piekup 4·35
5-26-52 Gas for car 4.25
5-26-52 Gas for gelder 27.28
6-1-52 Gas for pickup 3.07
6-9-52 Gas for pickup 1.30
6-24-52 Gas a oil conoco 38.85
6-29-52 Gas for ear 4.56
6•25-52 Gas for pickup 3·30
6-25-52 Freight on Jare 7.86
6-25-52 Spang Jars 279.50
6-30-52 walter rohnson 300·00
6-30-52 Clyde Jarto 103.50
6-30-52 E. R. Jordan its.go
6-30-52 Howard Mountain 248 12
6-30-52 James Johnson 160.12
6-30-52 Gas for car 4.28
6-30•52 Gas for pickup 1·43
6-30-52 Gerald 1. Morris 68.25
6-20-52 Fickup Repairs 16.00
6-30-52 marnetts Bal. on June acet. 81.12
6-30-52 autane for June 108.74 2,68L29 14,618.42
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Month To Date


July 1972:
7-2-52 Gas for car N•92
7-4-52 $0 lb. W. R. 3arnett Co. 5.00
7-3-52 Gas Pickup Dixie 3.25
T-3-52 Tire Rep. Fickup Dixie ·75
7-4-52 Gas for car - Texaco at Deming 5· 55
7-4-52 Cable at Cosgroves 128.ß2
7-1-$2 Fase - Cosgroves 2.45
7-4-52 Shaft for Sten - Deckerts 40•80
74-52 Cosgrove acct. for June 21.98
7-6-52 Gas for car for trip to job 4·80
7.9-52 Gas for pickup 2.09
7-14-52 Telephone acct . June T•ST
7-15-92 Gas for car 8: nil 4• $
7-16-52 oss for pickup 3.80
T-i6-52 Clyde Jarbo Wages 126.25
7-16-52 James Johnson 151.50
7-16.52 Howard Mountain 1 •75
7-16-52 E. B. Jordan 1 •75
7-14-52 Farts Surchfield 2.04
7-14-52 Parts Barnetts •46
7-14-52 Parts 3arnetts 7.28
7-14-52 Gas for Welder Conoco 27.53
7-12-52 Farts - Barnette l•12
7-11-52 Ranite - Barnetts 31.22
7-2-52 Sutane 45.98
7-14-52 Barnette - Parts 17•10
7-14-52 Barnetts - Parts .81
7-1-52 Barnette geld. Rod 63.65
3-5-52 7 Ibs. #18 Ammun. Wire 6·15
3-27-52 3o iÞ. 6 Dynamite 9.17
3-19-52 1 case Dynamite 9•17
3-4-52 1 bx. Towder 9•17
1-10-52 8 Eiee. Caps 50 los. Twd. 10•79
6-14-52 1 bx. Powder 9.17
6-16-52 i ex. Towder 9·17
6-29-52 i ex. Powder 9.i? 1,072·33 15,690.75


Amount raid 12,750.00


malance $2,940·75
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JORNSON DRILLING COMPANY


0802N DRILL EGLE


FOR TERU MINING COMPANY


July 15 through
July 31, 1952:


7-17-52 Parts at Barnett's 4.25
7-18-52 Tire Repair 3111 Snell .75
7-19-52 Gas from Home Tank Pickup 3.7ß
7-24-52 Gas from Home Tank Pickup 3.75
7-20-§2 sox for stem 20.00
7-24-52 E. 7. Weiding sup. 6.63
7-25-52 E. 7. Velding sup. 11.99
7-25-52 Texaco Gas for Car 4.28
7-28-92 Gas for Car Barnett's 4.20
7-29-52 Dynamite Cosgrove 12.44
7•31-52 01yde Jarboe Wages 154.37
7-31-52 2. A. Jordan wages 149.87
7-31-52 James Johnson wages i87.87
7-31-52 Howard Mountain Wages 149.87
7-26-52 cosgrove 6.94
7-21-52 1 at. oil 21ekup ·35
7-31-52 sarnett's 6.10
7-17-52 autane 47.41
7-31-52 W. Johnson Wages 200.00


Amount Taid through 7-31-52


Balance


Balance
Month To Date
mm--Ma


$2,940.75


974·82 3,915.57


2,000.00


$1,915.57







JOHNSON DRILLING COMPANY


CHURN DRILL ROLE


FOR PERU MINING COMPANY


August 1 through
August 31, 1952:


7-31-52 Gasoline-Gonoco $5.70
8-1-52 Gasoline-fexaco 3.20
8-2-52 Martin a Motor-Repair on


Chevrölet Aickup Generator 7.69
8-2-52 3111 Snell-Repairs on Fickup $3.92
8-5-52 E. Cosgrove 's-81yvanite Fuse 3.26
8-9-52 Thoman roy T.,umber Company 1.65
8-9-52 The Hardware Company 4.90
8-10-52 Rodman Supply Co.-Rape Boeket 75.00
8-10-52 Gasoline-Bill's Texaco Station 6.52
8-10-52 Butte Radiator Shop-Rod &


Radiator Repair 16· 32
8-13-52 Telephone Àecount-July 1.92
8-15-52 Wm. E. Gnell-Tire, Tube, Gas 38.32
8-16-52 James H. Johnson Wages 145.88
8-16-52 clyde Jertoe Wages 121.57
8-16-52 Gasoline and 011 3.TO
8-13-52 Pin for stem from stock at yard 20.00
8-15-52 Walter Johnson's Wages 100.00
8-7-52 Welding Bupplies 13.26
8-6-52 autane Reliable Furniture Co. 47.41
8-11-52 Babbit & Selt Dressing-Barnette 21.17
8-1-52 Gasoline Èoz• Welder and Oil 32.33
8-1-92 E. R. Jordan Wages 142.50
8-1-92 Howard Mountain Wages


Amount Faid through 8•20-52


Salance


Balance
Month To Date


#1,91ß.57


$1,023.72 $2,939.29


1,100.00


$1,839.29







JOHNSON DRILLING COMFANY


CHORN DRILL ROLE


FOR TERU MINING COMPANY


September 1, 1952 Balance
through September 15, 1952: M to Date


2,791.90
9-2-52 Fleming Service-8.2 Gallons Gasoline 2.46
9-3-52 El Paso welding supply 10.10
9-5-52 Reliáble Butane Store-Puel for Rig 42.27
9-9-92 Bill Snell's Service-Œire t'or rickup 36·31
9-9-52 E. L. Barnett company-Gas & 50# Ranite 36.72
9-9-52 B. W. Pressey-1 Pin and 1 Box 67.10
9-10-52 Telephone Account for August 2.79
9-10-52 I. W. Lovelady-1 Bit 60.00
9-10-52 B. L. Barnett Company - Supplies ß.35
9-12-52 i Regular mottame ß" sand Pump 49.62
9-13-52 Whitfield Trans. Co.-Frt. on Bit 5.62
9-13-52 Railway Express Co.-Frt. on Pin & Sox 3.77
9-15-52 Walter Johnson's Wages 100.00
9-16-52 Freight on Sand Pump Bottom 3.80
9-16-52 Clyde Jarboe ' s Wages 116.25
9-16-52 Howard Mountain's Weges 134.25
9-16-52 E. R. Jordan's Wages 137.25
9-16-52 James H. Johnson's Wages g6.21 $929.91 #3,721.81


salance $3,721.81







o


(Iþ (Iþ


JOHNSON DRILLING COMPANY


CHURN DRILL HOLE


FOR PERU MINING COMPANY


September 15, 1952
through September 30, 1952.


9-16-52 Valley Service Station-Gasoline
9-18-52 Fleming Service Station-Gas & 011
9-20-52 Brake Fluid·•Flemi"Œ Service Ctation
9-24-52 Central Service Station-Gas
9-24-52 Central Service Station-Gas
9-30-52 Telephone Acoount for September
9 B. L. Barnett Co.-Supplies
9-23-52 B. L. Barnett Co.-Supplies
9-18-52 Merritt Machine Shop-Shopwork
9-18-52 Continental Oil Co.-Gas for Welder
9-19-52 Reliable Furniture Store-Fuel for Rig
9-27-52 Gas for Fickup at Dixie
9-29-52 Gas for Welder Continental Oil Co.
9-29-52 B. L. Barnett Co.-Battery for Welder
9-30-52 Clyde Jarboe's Wages
9-30-52 James E. Johnson's Wages
9-30-52 E. R. Jordan's Wages
9-30-52 J. D. Reave's Wages
9-30-52 Howard Mountain's Vages
9-30-52 Walter Johnson ' s Wages
9-16-.92 Traveling Expense for V. Johnson
9-30-52 F.O.A.B. Taxes for Employees
9-30-52 Insurance on Employees


Amount Paid through 9-30-52


Balance


Salance
1 to Date


$3,721.81


$4.41
5.92


.8o


.io
3.85


12.06
i.64
5·10


12.49
29.90
47.12
1.92


31.05
18.95


156·37
154.87
155.62
30·00


155.62
loo.oo
ap.oo


259.70
684.72 1,902.21 5,624.02


$2,100·00


#2,924.02







JOHNSON DSTT.T.TNG CQMFANY


CHURN DRILL HOLE


FOR TERU MINING COMPANY


October 1, 1952 Salance
throuñh october 15, 1952 M_onnth to Date


$2, 924.02


10-1-52 Mims Service Station-Gas & 011 $5.0,5
10-5-52 Flemrt ng Service Station-Tire Repair .90
10-4-52 Mims Service Station•·•Grease lob, gas & oil 12.15
10-7•¶2 Butte Radiator Shop-Radiator Repair 8.00
10-11-52 Central Service Station-Gas & 011 3.47
10-11-32 B. L. Barnett Co.4elding Rod 30.60
10-10-52 El Paso Welding Supplydelding Rod 2.90
10-13-52 El Paso Welding Supply-Welding Rod 20.91
9-8-.52 Valley Motor Supply-Motor Repairs 37.69
10-9-52 Continental 011 Co.-4as for Rig 1.97
10-4-52 Reliable Furniture & Butane Co.-ruei 47.41
9-25-52 B. L. Barnett Co.-Iron 1.33
10-16-52 Eoward Mountain Wages 175.50
10-15-52 J. D. Reaves Wages 30.00
10-16-52 E. R. Jordan Wages 175.ß0
10-16-52 James H. Johnson wages 166.50
10-16-52 Clyde Jaxtoe wages 166.50
10-16-52 weiter Johnson wages 100·00
10-15-52 Mise. Expense, Trace, Etc. 16.50 1,002.88 3,926.90


malance 3, 926.90







JOHNSON DRILLING 00MFANY


CHURN DRILL EOLE


FOR PERU MINING CONPANY


Octöber 15, 1952 Salance
through October 31, 1952 M to date


$3,926.90


10-16-52 Lakeview Service Station-Gasoline 4.60
10-•17-52 Sill Snell-Replace Fuel Fump farts 20.00
10-22-ß2 Sutte Radiator Shop-Glass for Chev. Pickup 10.74
10-19-52 Central Service Station-Gas for Pickup 1.69
10-19-52 Camp Expense Cash Ticket 3.96
10-29-52 Telephone Account for October 1.46
10-26-•$2 Standard Oil Company•-Gas for Car 3.15
10-31-$2 James E. Johnson's Weges 134.40
10-31-ß2 Clyde Jarboe's Wages 134.40
10-18-ß2 Merritt Machine Shop•-Turn Bit 20.15
10-22-52 Conoco service-Gas for Welder 2T.28
10-17-52 Reliable Furniture Co.-Butane 42.56
10-21-52 H. L. Barnett.-Supplies 5.05
10-23-ß2 B. L. ïarnett Co.-Supplies .62
10-31-52 Walter Johnson's Wages 100.00
10-31-52 Howard Mountain's Wages 172.50
10-31-52 E. R. Jordan's Wages 16ß.00
10-30-52 Reliable Furniture Co.-Butane 47.41
10-29-52 Dixie-Gas for Car 3.87
10-30-52 Texaco-Gas for Car 5.93
10--31-52 Standard•Gas for Car $.66
10-24-52 Tube


$15.32
2# sales Tax on Total Job 18.31 933.63 4,860·53


Amount Teid through Oct. 31, 1952 3, 500.00


malance 1,360·53







JORNSON DRILLING COMPANY


CEŒŒ¾ DRILL ROLE


FOR PERU MINING CCMPANY


November 1, 1952
through November 15, 1952


11-4-52 Repairing front end on car 10.29
11-1-92 Mims Central Service - Gas 4.7)
11-6-52 Standard 011, Demi¤g - Gas 4.60
11-6-52 continental 011, silver City - Gas & oil 38.85
11-7-52 Dixie Truck Terminal - Grease job - Pickup 1.40
11-13-52 Valley Anto Co., Hatch - Gas 4.87
10-28-52 B. L. Barnett - Bolts, acrews, clamps 1.17
11-1-52 B. L. Barnett - Repair parts 11.6T
11-12-52 Reliable Furniture Co. - Butane 47.41
11-13-52 H. L. Barnett Co. - Repair parta 7.42
11-5-52 B. L. Barnett Co. - Rose .72
11-15-52 B. L. Barnett Co. - Water cap 1.77
11-11-52 Emerick Motor Supply - Farts 2.00
11-17-52 Jonee H. Johnson Wages 118.50
11-17-52 J. D. Reares Wages 30.00
11-17-52 C.gde Jarboe Wages 118.50
11-17-52 E. R. Jordan Wages 133.50
11-17-52 Howard Mountain Wages 135.00


Walter Johnson 100.00
School Tax 15.46
Payroll Insurance


2# Sales Tex on Total Job


Balance
Month to date~¯¯¯¯ *1,360·53


891.57 $2,252.10


Balance #2,252.10







JDENSON DETilTNG COMPANY


CBDEN DRILL HOLE


FOR PERU MINING COMPANY


November 16 through Balance
November 30, 1952: Month to Date


11-17-52 Flaming Service Station-Gas & 011 $3.65
11-17-52 B. L. Barnett Company-50 lbs. Ranite 30.00
11-18-52 Groton's Ser. Station-Gas & oil 6.00
11-18-52 Merritt Mach. Shop-Bore out stem 16.32
11-19-52 Fleming Ser. Station-Gas 4.02
11-25-72 Dixie-Gas 4.24
11-18-52 Fleming Ber. Stationdas 6.23
11-27-52 Fleming Serv. Station-Gas .71
11-24-52 B. L. Barnett 00. 1.52
11-25-52 Reliable Butane Store 42.84
11-28-52 Gas for Car 4.52
11-28-52 Gas for Car 3.86
11-30-52 E. R. Jordan's Wages 60.37
11-30-52 Howard Mountain's Weges 60.37
11-30-52 Walter Johnson's Wages 100.00
11-30-$2 Clyde Jarboe's Wages 66.75
11-30-52 James Johnson's wages 66.oo
11-30-52 J. D. Reaves 's wages B 538.76


Less Sales Tax Chg's on
io-31-52 and 11-15-52 35·79


502·9T 2,755·07


Amount raid through 11-30-52 .00
1, 55.07


2( Sales tax on total jdb of $24,805.07 496.10
2,351.17


Paid November 29, 19§2 2,351.17


Balance 00
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DEFENSE MINERALS EXPLORATION AMINISTRATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION


AUDIT CERTIFICATS


I have examined the records and transactions ofs


PERU MINING COMPANY


P.O. BOK 509


Silver City, New Mexico


pertaining to Exploration Contract No. Ida-B-61, Dooket No. WA 5711, for
the period of July 18, 1951 to June 30, 1952.


g examination was made in accordance with generally sooepted standards
applicable in the circumstances.


The Audit disclosed the following facts in regard to amount to be paid
the Contractors


Total Cost as Billed by Contractor #56,080.71
Exceptions (See Audit Report for)


(detaî1e . )
During this Audit 2,104.64


Total Accepted Cost 53,976.07 -


The oantract calle for a fifty per cent partioipation of explaration
expenses by the United States Government. Therefore, payment to the Con-
tractor by the Government, in the amount of Twenty-Six Thousand nine hun-
dred eighty-eight Dollars and 06/100


- #26,988.04 -


is valid and propet.


This Certificate is issued on the provision that the Regional Executive
Officer, the Administrator, or other competent official has aooepted or will
accept the project as having otherwise met the terms of the contract.


Date: August 25, 1952


Auditor, Region IV







Peru Mining Company
Exploration Project


Contract Idm-E-67
Dookat No• DNA 571K


- 1. INTRODUCTION


An Audit was gde on August 14, 1962 of Defense Minerala Exploration


Contract No. E-61, Peru Mining Company. The reoor de pertaining to the


contract are in the mine office of the Peru Mining Company's Grant County


Mine. The mine is located in the central mining district, Grant County,


New Mexico, near the town of Central, New Mexico. Central is approximately


12 miles from Silver City, New Mexico and approximately 650 miles frem


Denver, Colorado. The audit covered the period of July 18, 1951 through


June 30, 1952 of the contract that continue e until July 18, 1955. Work


on the project commenced on July 26, 1951. Nr. E. D. Talbert, Assistant


Chief, Contract Administration and Audit Division, DMEA, and Mr. John H.


Soule, Mining Engineer, Bureau of Mines, collaborated and assited in the


audit. Mr. Joseph H. Taylor, Vice President and Mrs. Adah Fleming,


Assistant Seoretary were present and consulted when necessary.


II. EXTENT AND SCOPE OF AUDIT


Operating Equipment, Purchased


All invoices and canoelled checks for equipment were examined and


compared with the exhibit attaohed to the Exploration Contraot.


Labor


All t ime cards for the month of June were checked, added and totale


compared with the MF-104 form. Labor charges for oih er months were


checked at randoma Time cards are prepared daily by the shift boss.


The payroll applicable to the project consists of atrackman, shovel


operator, oager, muoker, and machine man at rates of pay authorised by


amendment No. 1 to the contract. A machine man is paid at the rate of







6.70 per foot of advance while actually driving drifti This rate is -


also authorized by amendment No. 1. It was determined by inspection of


the records, that man hours app1îcable to the project were approximately


31¾ of the Company's total labor mem hours.


Supervision (Including Geologloal)


Salaried personnel are paid from the Chicago office of the oompany.


No records of these payments are maintained in the mine office.


Charges for Supervision on the MF-104 forms submitted by the


company were in accordance with Exhibit D of the contract as to rates


and percentages. If the salary rates shown on Exhibit D are correct,


appraximately 21 of the company's cost of Supervision is being aherged


to the project. This 21fo compares favorably with 31¶ aupervision


based on labor-man hours.


SuppliGS


The Mining Engineer reviewed all oharges to the project for


supplies for the period and determined that quantities and amounts were


reasonable and necessary for the operations . The company maintains a


modern stookkeeping system. Materials and supplies are withdrawn from


atook on orders to the Storekeeper. Items are prioed out on an average


unit oost basis. No euroharge is added• "Suppliest-Other" includes


pipe and track which the operator will segregate and identify on future


MF-104 forma submitted.


A random check was made of Stock Record Cards, invoices and


orders on the Storekeeper. This check involved the computation of


extensions, unit prices and the quantities of receipts.
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future NF-104 forms submitted. Charges far this item were in accordance


with the provisions Exhibit D of the Exploration Contract. See also


previous discussion of Supervision.


III. FINDINGS


Equigent Purchases


The purchase of 1 Jumbo at an approximate cost of $3800.00 and of


20 one-ton mine ears at an appr oximate oost of $4000.00 is authorised


in Exhibit C of the Exploration Contract.


The Jumbo with power feed shell, cost, according to Ingersoll Rand


Invoice No. 05-5518, dated Novenb er 18, 1951, $4105.15. This item was


reported on the Cporator's NF-104 for November 1951 as costing $3795.00


with the result the company did not olaim #310.15 of the cost of the


complete Jumbo.


The 20 one-ton mine care cost, not of cash disoeunte, $5024,70,


according to Birsh Brotle re Machinery Company's invoices #16038,


dated 11-50-51 and #18038A.


These items were reported on the Operator's NF-104 for December,


1961 as costing 64000.00 with the result the company did not claim


$1024.70 of the not cost of the complete mine cars.


The total not cost of the foregoing items was not included in the


company's NF-104 forma because of an interpretation of the exploration


contract prevalent at the time the equipment was purchased. This inter-


pretation was, that the approximate costs of equipment purchased shown


on Exhibit C of the Exploration Contract were the maximum allowable


amounts which could be expended for such items.







Power


Exception is taken to overcharges included in the total to date on


the Company's June, 1952 AF-104. Those overcharges amount to $2104.64


and their computation is set forth on Schedule A attached to this report.


The amount of Power Charges shown on the Operator's MF-104 forma sub-


mitted prior to June, 1952 are based on an estimated cost of Power of


#4.08 per foot of Advance as shown in Exhibit C of the Exploration Con-


tract. Power charges for June, 1952 are based on a computed cost of


#4.03 per foot of Advance. The problem of determining an equitable


allocation of power costs to the project is complicated by the fact that


no test metera are maintained by the Operator . The Mining Engineor is


report dated July 11, 1952 includes data showing the rated Horse power


and hours of operation of equignent used for theprojoot. This data has


been converted to theoretical consumption of KWH. From this information


it is possible to determine the daily theoretical KOH oonsumption appli-


cable to the project:


Applicable to Calendar Days in Month


Pumping: Daily Theoretical Consumption, 698.3KWH


Applicable to each day of Work on Pro,)ect in Month


Air Compression (Pro-rata portion ) 244.1 KWH


Hoisting (Pro-rata Portion) 87.5 KWH


Ventilation 115.6 KWE


Looomotive Battery Charging 29.8 ERH


Other: Lamp charging, Signals, Lights


and Shop (Pro-rata portion) 146. KWH


Total applicable per day of operation 622. KWH
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The foregning method of deteraîning WH oonsumption is theoretical


but in the absence of a better pr ocedure, is acceptable.


Oosts of YÆ consumod on the yoject, should be computed on the low-


ost applicable minimum rato and not on the averago cost per TB includitg


total 2orsepower Demand.


A review of the power bills receîved by the empany for April, 1951


through June, 1952, revealed that Eotored Demand horse power had not been


increased by the projoot. Because of this fact, no allowance for Domand


horse power chargo has been included in the computations shown in Schedulo


A. The total to date for power shown on the June W-104 should be re-


duced from (5013.52 to $2908.68.


The project records maintained by the Peru gining Company are in


very good condition and are adequate.


No further exceptions are taken, the o osts being reasonable, proper


and within the terms of the contract and amendments.


17. RECOMMEEDATIONS


The Audit Certifîoate, prefacing this report, reflects the amount


of the costs properly chargeable to this projcot through June SO, 1952.







SCESDULE A
COMPUTATION OF EXCESS POWER CHARGES TO PROJECT


FOR THS PERIOD AUGUST 1, 1951 TEROUGH JUNE 50, 1952


1951


r Charge shown on MP-104 # 848.80
16055 EWK at 1 mills #112.37
17982 KWH at 8 milla


total $356.28
New Mexico 8§ Sales Tax 261.55


Total Allowable Power Cost -.---. # 87,45
Excess Power Cost: Exception


8e tenho harge shown on MF-104 '
707 KWH at 7 milla . 4.95
52650 KER at 8 milla 261.04


265.99total
New Mexico gg Sales Tax ..A " 271.51


Total Allowable Power Cost 128.65
Excess Power Cost: Exception


October 648.12
Power Charges shown on NF••104
58599 KWH at 7 mills 270.19
New Mexico 2¾ Sales Tax 5.40 215.59
total Allowable Power Cost 515.15


Excess Power Costs Exception


November 612.00
Power Charges shown on MF-104
57249 UNE at 1 mills 260.74
New Mexico (A Sales Tax ..A 16 ¯ 266.95
total Allowable Power Cost ---- 546.05


Excess Power Costa Exception


Deoember 640.56
Power Charges shown on MF••106
57295 KWH attailla 261.07
New Mexioo 2¾ Sales Tax 5.22 266.29
Total Allowable Cost 374.27


Excess Power Costs Exoeption


1962
li rgg (Note rate Inorease) 591.60


Power Charges shown on MF-104
59251 ENE at 8.05 mills 515.97
New Mexioo 2f. Sales Tax 328.29
Total Allowable Cost 269.51


Excess Fower Costs Exception







SCBEDULE A (continued)


1958
libruary


Power Charges shown on MF-104 99.78
55945 KWH at 8.05 mills #273.24
New Mexico ($ Sales Tax . 6.46
Total Allowable Power Cost


Exoess Power Costa Exception # $21.08


March
Twer Charges shown on MF-106 "O


21647 KNH at 8.05 mille 174.26
New Mexico Sales Tax 2g 3.49
Total Allowable Power Cost


Allowable Power Costs not claimed ( 177.75 )


Power Charges shown on MF-104 191k?$
26515 KWK at 8.05 mille 206.38
New Mexico 2¾ Sales Tax 4•11
Total Allowable Power Cost 809.49


Allowable Power Costs not claimed ( 17.15 )


wer Charges whon on MF-104 269.28
56645 KWH at 6.05 mills 294.98
New Mexioo 2§ Sales Tax
Total Allowable Power Costa


Allowable Power Coste Not Claimed ( 31.60 )


June
Tower Charges shown on MF-104 711.00


55989 KWH at 8.06 milla 275.61
New Mexico 2f. Sales Tax 5.47
Total Allowable Power Coste


Excess Power Costa Exception 451.92


Total Exoess Power Cost i Exceptions for
period of August 1, 1961 through June
30, 1952 ‡8104.64


(.) equals red or contra figure.
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Date Surname Code
MME Form 7
(10-58) \


JUN 12 1959


Maanraxxtum


To: Mr. Dona2d T. Finch, 01¾ Anditor


Frons E. D. Talbert, Acting Chief (Signed) E. D. Talbert
Contract Administration and Andit Division


Subjects Docket :o, DMEA-371 (lead-3ine)
Para IS.ning Caspany
Contract Ih. Ida-%?


Your Remrt of Royalty Review on the subject contract is


acceptab3e and distribution at the regional cooies is authorised.


EDTalbert/ama
June 12 , 19 59


Copy to: Docket
Director's Reading File
CA & A Division
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EXPLORATION CONTRACT
PERU NINIUS CONPANT
sooxso no. ¤xA-371


RENOMEFT NO, 7


It is agreed this day of J ,
1955, between the matted sta Amerios, se through
the Department of the Interior, Defense Minerals 1eration
Administration, hereinatter oa11e4 the "Government, and
Pero mning company, that Exploration Progeot contraot Ida-
E67 (Dookst No. Ima-371), dated July 18, 1951, as - ,
is further amended, effeetive as of Bobruary 1, 1954, as
follows:


Tp Amendagt ‡o. 4:


(a ) In pa raph numbered 1, the cong)1etion pers
lod is further ext to Dooember 18., 1956.


(b) In paragraph numbered 2, the period for
ourrent suspension is Wher extended to oover the period
November 1, 1953, to November 1, 1955.


(o) In paragraph numbered 3, the entire period
of auspension is further extended to oover the period from
January 29, 1953, to November 1, 1955.


(4) Paragraph 4 te deleted and a new paragraph
4 is addet, readin6 as folloWS *


Annex I, attaehet to and made a part of
Amendment No. 7 of the eentrast is substituted
for the provisions of Artiele 1Ô of the non-
traot form.


(e) Provgelen (e) of paragraph 5 is deleted, and
a new provision 5(o) is added reading as follows:


The Operator as principal, if the Opera-
tor is the produeer, or as surety if the
Operator is not the producer, shall pay to
the Government the regalty an production pro-
Vided for in the sentraot, in the saae manner
and amount, and for the same period, as it a







oertification of discovery or development had
been made a auch oortitioation being hereby
waived .


This amendaant shall not be construed to in-
orease the estimated total oost of the progeot nor the
a68regate total amount which the Government may be re-
quired to contribute .


Executed in sextuplicate the day and year first
above written.


THE WITED STATES OF AMERICA


B 74 Or, ORBO O .
Exploration Administratto


PERU MINING COMPANY


Sy r


Vice President


Attest:







SUNRARON PAGECT COWRACW .
PERO MNES COMPANW


ANNEX


The following provisions are in lieu of Article


Repayment by Operator.--a. Certification.--If the
Government considers that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development.


b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the
Operator is not the producer, shall pay to thi Government a
royalty on all minerals mined or produced from the landgas
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten yearŠfrom the date
of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever
occurs -first.


c. Basis for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of-treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
or assaying, or transportation, performed or paid by the ,







Operator or by anyone other than the buyer, are not deduct-
1ble in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such.as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating
or manufacturing.


d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if
it is stockpiled), the Government, at its option, as long as
it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes
its election, the Government's royalty on such production .
shall be computed on the value thereof in the form in which
and at the time when it is so used. "Value" as here used
means what is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater.


e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows:


One and one-half (1¼) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (¼) percent for each additional full
fifty cents ($0.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess
of five (5) percent of such amounts.


(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would,be one
and one-half (1¼) percent; on an amount of ten
dollars ($10.00) per ton,.three and one-half
(3¼) percent.)
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ATION PROJECT CMERACT .
PERU RIN2NG CMPAR
DOCRT NO. MA-371


AMMEDMENT No. 6


Department af the Taterte, Defense Niaerslo Exploration
Administration, hereinatter ea11e4 the *0ererrment," ani
Pern Mining Compeggt, that Exploratten Projoet Contreet Ihm -EST
(Desket No. MA-3711, dated July 18, 1951, as amended, is
further amended, effeet199 as of Pehruary 1, 1954, as follows:


In Amendhent No. A:


(*) In paragraph a ered 1, the sempletion period
of 4 years trea July 18, 1951, fixed by Amendment No, 5, is


extended to $ years fren July 18, 1951, or to July 18,
1 .


(b) In paragraph ambered 2, the perios for current
suspe¤sion of operations, fixed by Amendment No. 5 at 12
anatha from Novedber 1, 195$, la further extended to June 1,
1955.


(o In paragraph 3, the entire period of
suspension, imod by No. 5 as from Jaanary 29, 1953,
to . 1, 1954, is extended to June 1, 1955.


(4) In paragraph am tred 5, the date November 1,
ISSA, fi en Wy Amendment No. 5 as the end of the period of
suspension of operations to replaced by the date June 1, 1955.


This amendment shall not be eenstrued to ineresse
the estianted total sost of the progeet nor the . to
total amount Which the Government any be required to eentribute.


Executed in sex*np11eate the day and year first
above written.


THE UNITED STATES OF AMERICA


PERO H2xim CatANT


V‡oe Pres d qt


ATTEST:


Assistant Secretary


ploretten A Mintattation
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ATION rao¥¾CT commet
raan muze cowAar
accust so. m-.ytt


14 is agreed this 487 of
19§§ between the Gaitet StaR Ameries; ä thiÑi gh
the Aspartment of the Interter, etenee Minerale Iowa-
tien Administrattana howetaakter en11e4 the "Govemaant, "
ane Fern Mining comme, thap amploration ree.teet contreet
Ida-a67 (Dooket No. tam-¶r1), dated July 18, 1951, as


to further , affee¾tw as of May. 1, 1964,
as renouns


1. the parlog ter the sempletten of the worit, fixat
by Amendmaat No. 6 at 4 yearp from July 18, 1951, or to
Janary 19, 1956, la hereby ettended to 5 years from
July 18, 1951, or to July 19, 1956.


2. She period for the stapension of operations, fixed
by á No s & to eentinue to Bay. 1, 1954, is hereby
extended to June 1, 19§§.


This t shall not be construet to ineresse
the estimated total oest et the projeet nor the to
total amount whteh the Gewenannt my be required to
entribute.


Bagented in sextuptiente the day sag year first
above written


TSB 1129 81ATES OF AMERICA


av xxxime co Ki-WIEWäl
Minerals Exploratim
AdaAalstration
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FäPLŒATIØN PROJEŒ COIRRA
PERU M XIRS cmægt
DOGM NO. WW•$71


enomt so. 5


14 la *.greed t is 19th day of May
19ßl4, between the Unit.e4 S*ates of Amieries, aeting through the Depärt.-
monk of the Interior, Defsnee Minerale Exploration Aand rd stration,
hereinarter canea the "Government," and Pera vining coupany, that
Exploration Project Contrae¾ Ida.867 (Dooket No. DA..371), dated


18, 1951, na amaded, is furt.hey amanand, offeekive Pobruary 1,
as fallowa¢


In Amnamank No. 4:


1. In paragraph numbered 1, delebe "A years* and subatitute


2. In paragraph numbered 2, delete t.he words "for 6 months
from November 1, 39ß) or to Ay 1, 19515" and substitute "unt.il November 1,
19514. *


3. In paragraph numbered 3, delete the da4e "my 1, 195lt"
and substitute the dato "November 1, 19514."


4. In paragraph mmbered 5, delete t.he dato "¼ay 1, 1951 *
and substihate t.ha date "November 1, 195lg."


This amadtaent aba11 not be const.rued t.o increase the
estimated total cost of the progent nor the aggregate t.otal amount,
which t.be Governemth may be requirog to contribut.o.


Executed in auxtuplicate the day and year first above
written.


THE V EU BTRES Œ NERICA


PRU NDIDfGC Y


Minerale exploration
By Administration


ice Preside
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IKING CG4PANY
TION PROJECT CONTNACT


KET NO. DNA-3(L


MifDXhNT NO. 4


letFebrua reement, gut ved into this day of
, ly) , between the United $tates of


rica, actin arough tEF Department of the Interior,
Defence Firardle xploration Administration, nereinafter
called the overnment, ' and Faru Nining Company, herein-
after calle the "Operator," is an amendment of Exploration
Fra ect Contract Tóm-167, Dodket No. DNA-371, dated July 10,
1 51, as amended and WITNËß3ETH THAT:


Há , the contract, as heretofore amended,
requires the perator to bring the project to completion
witnin 3) yearb from July 18, 1951, the date of the contract;
and authorizes recess of the project work durin¿ th period
uly i , 1953, te November 1, 1953; and


.WßbH Os the Operator did not renume work pursuant
to the requirements of the contreet on November 1, 1955, nor
thereafter; an the work now is and remains in suspenelon,
and the Operator represents that it will not or cannat oc
resumed and prosecuted to Jompletion within the period
limited.Ly the aantract; and


shiR by under the provisions of the aantract,
the Jovernment i unable to make any aartification of dis-
avery or develtþœent except "upon the completion of the
xploration pro,½ct or termination of the contract"; and


the Government iE unwillin to waive its inchosta percentage
royalty;


NQu TE FORL, IT I3 AGRE: AS FOLLOWS*.


1. The periaa fixed for the completion of the work
is increased fr E.3}-¿aars to 4 yeare from July lo, 1921,
the date of tae contract.


. The current suspension of operations begînni¤ñ
November 1, 19351, is apþroved DJ the ûovernment &¤d
authorized to continue for 6 months from November 1,
or to ay 1, 1 5 .







3. No cats incurred by the Operator during the entire
period of sucpension, from Jan. 29, 1953, to May 1, 1954,
are allowahle as posts for contrioution by the Government;
and the Operator, at its own cost and expense, Without Jon-
tribution by the Government, shall do all things necessary
and proper t preserve the work and any property in which
the Government may have an interest. No equipment to the
ost of which the Government has contributed and in which
it has an interest shall be used by the Operator without
the advance written approval of the Government, except to.
the extent necessary for.the preservation of the worK,


4. (a) 2Stat part of Article 14 of the contract which
precedes the colon is amegded to read as follows:


"The Operator, regardless of any Jertifi-
cation of discovery or development, and regardless
of whether the Operator is the producer or has
any interest in the land, shall pay to the Govern-
ment a royalty on all minerals mined or produced
from the land described in the contract within 15
3ears from the date of the contract, or until the
total amount contributed b3 the Government, with-
out interest, is fully repaid, whichever occurs
first. .Said royalty shall be a percentage of
the net smelter returns, the net concentrator
returns y other net amounts realized from the
sale or other disposition of any such production
(includin any bonuses, premiums, allowances, or
other benefits), in whatever form disposed of,
includi 3 ore, concentrates, or metal, as follows"


(b) ihe words "10-3ear period in the penultimate
sentence of Article 14 are changed to read "15-year period.


5. If the work is not resumed on or before May 1,
1954, in the manner required to bring the project to com-
pletion Within the time fiXed by the contract, (a) all
obligation of the Government to contribute to costa not
then accrued under the provisions of the contract shall
terminate, (b) the Operator shall promptly liquidate and
account to the Government for its interest in a 3 property
to the purchase price of which it han oontributed, but







( a) the overnment 's right to receive and the Operator *a
obligation to pay a percenta3e royalty on production shall
be and are preserved.


IN WITHESS WHEREOF, these parties have executed
this agreement in sextuplicate as of the day and year first
above written.


THE UNITED STATEß OF AMERICA


Administrator, Defense F '
Minerals Exploration
Administration


PERU MINING COMPANY


Vice President
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XPIORATION PROJECT CONTRACT
TERU MINING COMPANY


DOCKET NO. 014-371


It is agreed this 9th day of July
1953, between the thited States of AmericaTiötiña¯IIñ¾igh
the Departannt of the Interior, Defense Minerals Exploration
Admtat stration, and Peru Mining Campany, each acting in son-
sideration of the agreement or the other to the terms herein-
after set forth, that Exploration Project Catreet Idm-E67,
Dooket No. 014-371, dated July 18, 1951, as amandna, between
the parties hereto, be further modified and amended as of
amid date se folloWe t


1. In Article 3 of the contract form, the
words "2 years " are changed to read "3# years . "


2. Wherever they appear in Article 14 of
the ocntract form, the words "ten (10) years"
are hereby changed to "twelve (12) years."


3. During the period July 18, 1953 to
November 1, 1953, the prodeot work any be re-
ceased upon the Operator's written request
provided there is no oblisation m the part
of the Government for any costa incurred by
the Operator during the actual period of recess .


This amendment shall not be construed to increase
the estimated total cost of the pro,)ect nor the aggregate
total amount which the Government may be required to oca-
tribute .


Executed in sextuplicate the day and year firat
above written.


THE UNITED STATES OF AMERICA


Exploration A ministration


PERU MINING COMPANY


Assistant secretary T /M -


President
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UNITED STATES OF AMERICA Idm-E67
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


/


EXPLORATION PROJECT CONTRACT I


It is agreed this 18th day of __......------_...._.... . ...._......., 195. ., between the United States of America, acting


through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and '


hereinafter called the "Operator," as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects."
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of


, County of described as follows:


with respect to which the Operator represents and undertakes: '


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following


claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:


3. Exploration project. The Operator, within ....T............____ ___...... days from the date of this contract shall commence


work on a project of exploration for6 - 1,.12).. Z__..........___; shall prosecute the work efficiently, expertly, in a


workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all


properly designed to bring the project to completion within a period of' _T. _J.___________ _____ _______ _____ from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.


4. Performance of the toork. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will c8ntribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.


I If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.
8 Give legal description or enough to identify the property.
' Strike out the provision not applicable.
6 Name of mineral.
* Not in excess of 2 years' 16--64066-1







'7.. Title to and disposition o perty. All facilities, buildings, fixtures, eq ent, or other items costing more fan $
each, paid for or purchased with s contributed jointly by the Operator and the Government, shall belong to the Ope ator aS
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Governnient, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.


10.Tllówablicists of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may .pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.


11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with syporting data acceptable to the Government. After approving the voucher, the Government shall pay to the


Operator..____........l. percent of the sum of such cppts incurred; Provided, That tlie aggregate total of all sums paid by the Gov-


ernment under this aggeegnent shall not exceed $-±à..! . . ............, which is ---i --...... percent of the agreed estimated total
cost of this project, $. ...tkiili..........


12. Accounts and audits. The Operator shaÏl keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall Tirovide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government. a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1½ ) percent.


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1½) per-
cent, plus one-half (½) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not m excess of a maximum of five (5) percent.


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposigg any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development.


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.


ute in p%We day and year first above en.


THE UNITED S fS OF ICA


By


U. S. OVER MENT PRINTING OF c 16--64066-1







PPSIGII I


Patented C2aías survey Number Dietriot Sention Teunship Reage Aeree


ClifIbat 1727 17 22 17 5 IW 20.206


Traders 1723 17 22 17 s IW 15.66


aeryl 1994 17 22-23 17 8 1W 17.991


anby 1995 17 22-2) 17 8 Itw 20.661


Las cruees 1995 17 22 17 a 22W 36.575


Edmondaea 1995 17 22 17 3 12W 1$.658


Lanere 3995 17 22-23 17 s 1W 2ß.746


Peaeook 19yg 17 22-23 17 S 12W 20.949


Florence J. 1994 17 23 17 12W 5.023


La Patrona 1995 17 22.23 17 a 12w 20.661


gapatented Claims


John 17 22 17 s 12W 20.060


Den 17 22 17 s 12w 4.170
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T 9 •• Eqtützent


aanted
None


med Anuroximate Oosta
1 - IRectr locomotive er W.00
1 - stol ter , pegg,gg
1 - Jtaho M.00
4 - Fower food dri ft*TB A050.00 17,915.00
Approximate 300 eçñIk onte
330 ' of (" 1,17 2 .00
4000' of 3 0.7) pepg.co
000' of 0.33 660.00
000* of I go• 5 500.00
500' of 1 0.17 725.00


Miscellaneo valves 480.00
3000' Vent eo fl.oA 3120.00
30 HP Motor sad Blower 2880.00
0 Oce ton ine ærs A00.0.00 17.375.00


435,14o.ao
Approxtuate cost , .


Utmulles Per geot '


Power 4.08 $17,748.00
3•$U 15,725.00


Bite .00 0 00.00
Rail 1.03 4, 350.00
kolodora ya •95 4,132.50


mensala •• ... 7.ou.so
Total 12,00 59,900,00


MBIT D - Labor u¤J Roerv5sion


Iebor rates must conform vi th contract with Pet11 local No, 8 of
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UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


REGION IV
OFFICEOF 224NEWCUSTOMHOUSE


REGIONAL DIRECTOR DENVER 2, COLORADO


February 23, 1951


Memorandum


To: Charles Anderson, USGS


P. T. Allsman (2)


From: Field Team, DNA, Region IV


Subject: Docket DMA 371, Peru Mining Company, Central Mining
District, Grant County, New Mexico


We are attaching the loan application of the Peru Mining
Company, Docket DMA 371. You will note that the Lead-Zino Branch
recommends that the ore reserves be thoroughly investigated,
particularly with regard to the geological environment. You will
also note that the project should be considered,first, as one that
might fit into the grant-for-exploration program, and secondly,
into the devebpment and plant expansion program. If you have any
other suggestions, please submit them in your report.


This brochure (copy of Lead-Zinc Branch memorandum of
February 12, with report .from Peru Mining Company) is being forwarded
to Mr. Anderson, who will make it available to Mr. Storms prompt37.


A. H. Koschmann


Attachment


Copies to - Allsman (2)
Koschmann /
DMA files







Fornt M -103 L . DEPARTMENT OF THE INTE R Budget Bureau No. 42-R1035.
(April 1951) . • Approval expires 6-30-51.


DEFENSE MINERALS ADMINISTRATION


APPLICATION FOR AID FOR AN DO NOT FI IN THIS BLOCK


EXPLORATION PROJECT PURSUANT TO Docket No. ....... --.. .....


MINERAL ORDER 5, UNDER Date received ............ ....... ..E. ..... ...


DEFENSE PRODUCTION ACT OF 1950 Participation


PERU MINING COMPANY
BOX 309
SILVER CITY, NEW MEXICO


Name and
address of


FILL IN THIS BLOCK


Date of application Estimated cost _....Ê225,ÛÛOaOO. ... .......


Mineral or metal Zinc Ore Percentage of Government participation -------50¾...


Location of mine . _egital__Mining__District


... . Ant._Collnty.,_ New__Mexico


Date of filing MF-100 .__ _Ã? §..Î s ..À¾À__ _ _ __....... ........... DMA Docket Number, if available .........3.7.1...k. ..


INSTRUCTIONS


Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.


THE APPLICANT


*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the


project.
*5. Are you the owner or the lessee of the property?


6. If owner, state what claims, liens, or encumbrances, if any, are against the property. None
7. If lessee, attach a copy of the lease and state if it is in good standing.


NOTE.-It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract.


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. See Annual Report
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your .part of the cost of the


project as detailed in question 23 of this aliplication form, in accordance with the regulations on Government 15articipation
(Section 9 of Mineral Order 5) ? $112, 500 This is sufficient to pay our part


*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16-61067-1







THE PROPERTY


10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. •
NOTE.-If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from


any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.


*11. State the present and former names of the property, if any.
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances


and directions and kinds and conditions of roads.
*13. State source and quantity of water available for operations and its sufficiency at all seasons.


State amount of power to be used, rate per hour or other cost, and source.
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the


exploration work.
15. State in detail how the ore could be shipped and how and where milled.


*16. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,


with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties.
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations,


recommended exploration and development, and metallurgical investigations.
*17. Production:


(a) If mine is in production, furnish the following information:


Grade or Net value
Tons per day analysis Cost per ton per ton


(1) Mining
(2) Milling
(3) Shipped


or sold
*18. Ore or mineral reserves! (If property is or has been operating.)


(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(c) Give estimated tonnage and grade of each class of ore reserves.


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.


See Report
THE EXPLORATION


20. For what mineral or minerals and for what types of deposits and ores will the exploration be condàcted? Zine Ore
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. See Report . 21 Months


NOTE.-The Government will not participate in a project that will require more than 2 years to complete.


22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data· See Report


THE REQUIREMENTS AND COSTs -- See Report


23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.
(b) Supervisors, by numbers and positions, with salaries of each.
(c) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or


more each.
(f) Cost of rental for equipment which the operator proposes to rent.
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.
(i) Cost of power, water, utilities, and any other items not provided for above.


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the be of their knowl belief.


(Name of company) (Signature of au zed o


une..1,__19_51_ __ _ _ _ _ _ _ _ _ _ _ Xica..P_reaident. ......
(Date) . (Title)


Title 18, U. S. Code (Crimes), Section 1001, makes it a crimirial offense to make a willfully false statement or representatiion to any department or agency
of the United States as to any matter within its jurisdiction.


•same as footnote on page 1. 16-64067-1 u. s. GovERNMENT PRINTING OPFICE







10,- A. The property involved in the exploration is the Grant County Mine,


including the following claima.


b, The legal description is the same


Patented Claima Survey Number District Section Township Range Acres


Clifford 1727 17 22 17 S 12W 20,205


Traders 1728 17 22 17 3 12W 15.66


Beryl 1994 17 22-23 17 S . 12W 17.291


Ruby 1995 17 22-23 17 s 12w 20.661


Las Cruces 1995 17 22 17 s 12W 16.575


Edmondson 1995 17 22 17 S 12w 15.658


Lenore 1995 17 22-23 17 3 12W 18.746


Peacock 1995 17 22-23 17 S 12W 10.949


Florence J. 1994 17 23 17 12W 5.023


La Patrona ' 1995 17 22-23 17 3 12x 20.661


Unpatented Clains


John 17 22 17 s 12W 10.060


Dan 17 22 17 3 12W 4.170







' F 0 - . DEPARTMENT OF THE INTE R n°ñJT'"' No. 42-R1026.
DEFENSE MINERALS ADMINISTRATION


GENERAL TECHNICAL DATA


FOR USE UNDER THE


DEFENSE PRODUCTION ACT OF 1950


PERU MINING COMPANY
AND


NEW MEXICO CONSOLIDATED MINING COMPANY
(a totally owned subsidiary)


Box 309, Silver City, New Mexico


NOT TO BE FIL D IN BY APPLICANT


Docket No. ...


Date received . ...


Name and
address of
applicant


Date no 74..1951


INSTRUCTIONS


This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-


- ernment guarantee of a private loan, (4)XR R-


orities or allocation of mining equipment, and maintenance,
repair and operating supplies, and g) other forms of Gov-


ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-
swered. It is not necessary to answer it again.


5 GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:


1. Materials produced:
(a) What are the chief mine, mill, or smelter products?
(b) What are the:byproducts, if any? , . .


2. NÈnte(s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies),pit(s), quarry (ies), drilling operation(s). Include old
names of property, if any. Show extent of workings, includmg the following:


6 (a) Linear feet of shafts. °
(b) Linear feet of drifts and crosscuts.
(c) Linear feet of tunnels or adits. ..
(2) Lineay feet of other mine openings (explain briefly).


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.


8. For each operation lÍste'd above supply the'following:
(a) Distance and direction from nearest town and shipping point.
(b) Mining district.
(c) Township, Section, Range.
(d) County, State.. .


4. (a) State whether or not property is now in operation, and if in operation, by whom operated.
(b) Are you operating this property as:


O Owner.
O Lessee.
¡O Contractor.


5. Number of years in production
If not in production or operation, estimated date when production will begin


6. Experience of operators:
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
project.


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,


with reasons for suspension of operation.
(b) State briefly the known history and production of adjoining and neighboring properties.
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations,


recommended exploration and development, and metallurgical investigations.
16-68792-1
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Addendum to MF-100, page


Peru Mining Company
And New Mexico Consolidated Mining Company
& totally owned subsidiary
Box 309, Silver City, New Mexico


GENERAL TECHNICAL DATA


1. Materials produced:


A. Mines produce zinc ore with small amount of lead and silver.
Mill prèduces sino concentrate.


B. By products: Copper, Silver, Lead concentrate


2. Peru Mining Company - Pewabio Mine


Underground Mining.


a. Shaft: 500 feet deep


b. Drifts and crossouts: 16,300 feet


c. Adit: 1,480 feet


d. Raises: 3,000 feet


Mine is in operation producing 400 tons of ore per day of two shifts. The


amount of water being pumped is not over 25 gallons per minute. This mine


was shut down from May 1949 to October 1950 because the better ore is now


exhausted. Production to date: 1,660,935 tous of 8,67% zino Ore.


Peru Mining Company - Grant County Mine


Underground mining from adit


a. Shafts below and above adit: 480 feet


b. Drifts and crossouts: 2,260 feet


c. Adit: 2,530 .feet


d. Raises: 300 feet


The mine is not in operation but there is no water to pump. The mine as is


has a capacity to produce 100 tons per day of two shifts but developnent in


depth might increase this to 400 tons per day. Production to date: 59,495 tons


of 9.44¾ Zine ore.
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Peru Hining Company
Box 309, Silver City, New Mexico


Peru Mining Company - Philadelphia Mine


Formerly United States Copper Company


a. One shaft 700 feet; another 500 feet


b. Drifts: 2,460 feet


Pern Mining Company - Clifford


a. Shaft: 190 feet


b. Drifts: 220 feet


New Mexico Consolidated Mining Company - Kearney Mine


a. Shafts: No. 1 625 feet; No. 2 375 feet


b. Drifts and crosscuts: 10,800 feet


c. Adits: None


d. Raises: 1,500 feet


Nine in operation producing 400 tons of zine ore per day of two shifts.


Water being pumped is less than 50 gallons per minute, This mine was shut


down from June 1949 to March 1950 because of low price of zinc. Total


production 501,812 tons of 7.91¾ zinc.ore.


New Mexico Consolidated Mining Company - Copper Flat Mine


a. Shaft: No. 2 300 feet; No. 4 500 feet


b. Drifts: 500 feet


Mine is flooded at 400 level and is not in operation but there is ore left in


mine. The mine has produced 183,337 tons of ore 6.73% zina.


Peru Mining Company Mill at Peruhill, four miles northwest of Deming, is a


differential flotation concentrator having a capacity of 1000 tons of ore


per day.


34 a, The above mines are within a radius of one half to two miles of


Hanover, a Santa Fe shipping point.
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Peru Mining Company
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b. Central Mining Distrîct


c. Sections 15 - 19 - 21 - 22 and 27, Township 17 south Range 12 west


d. Grant County, New Mexico


4. a. Peru Mining Company operates Pewabic Mine now. New Mexico Consolidated


Mining Company operates Kearney Mine now. Grant County Mine, Philadelphia


Mine, Clifford Shaft and Copper Flat Mine are not operating.


b. All are owned except a fractional claim, the Imperial No. 2, a part of


Kearney Mine under lease


5. Peru Mining Company has operated Pewabic Mine from 1927 to the present.


New Mexico Consolidated Mining Company started development of Kearney Mine dur-


ing 1941 and has operated most of the time to date.


Other mines are not in production.


6. a. The Illinois Zino Company, owner of Peru Mining Company, has operated


mines, mills, smelters and rolling mills since 1870, Peru Mining Campany


has been going since 1927.


b. Jos. H. Taylor, Vice President and General Manager, has had more than


forty years experience mining, milling and smelting of nonferrous metals.


7. a. Our organization started exploration and developnent of Pewabic Mine dur-


ing 1927 and the property was purchased in July 1929. It has been in


operation since that time except for periods when the economic conditions


did not justify production of zine concentrates.


Grant County mine was in production for periods when economic conditions


justified the production. During 1941 we obtained by lease and option


the property of United States Copper Company adjoining Pewabic Mine. This


was explored, developed and operated as part of Pewabic M:'uos. Also we


obtained during 1941, by lease and option, the Kearney Claim and explored
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Peru Mining Company
Box 309, Silver City, New Mexico


and developed the Kearney Mine. We also obtained by lease the


Luperial No. 2 Claim which has been developed and operated as part of


Kearney Mine. The Copper Flat property was also developed and operated


for several years but is not now in production.


b. There are several other mining operations in the district. The New


Jersey Zinc Company joins us on the West and has operated for many


years. Kennecott Copper Corporation has developed two zinc mines to


the West and South of our property. Farther to the South but not


joining us are mines of the United States Smelting, Refining and Mining


Company and American Smelting and Refining Company, both in operation.


We are producing more tons of ore than any other zinc producer in the


State.


8. Names and addresses of Officers:


James A. Hill, 630 Fifth Avenue, New York 20, President


Joseph H. Taylor, Box 309, Silver City, N. M., Vice President and.C'eneraLManager


L. R. Berkey, 2959 West 47th St., Chicago 32, Ill., Secretary and Treasurer


Howard Mellor, 630 Fifth Avenue, New York 20,


Assistant Secretary and Assistant Treasurer


Ivan L. Johnson, Box 309, Silver City, N. M., Assistant Secretary


M. B. Dotts, 2959 west 47th St., Chicago 32, Ill.


Assistant Secretary and Assistant Treasurer


9. Capital Stock Issues: See Annual Report


10. Production:


1, Quantity of product mined: . 1948 1949 1950 Average


Kearney Mine 75,778 51,779 110,753 11,000


Pewabic Mine 23,086 28,804 14,440 10,000


Total 98,864 80,583 125,193 21,000
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2. Quantity of product processed: Present
Average


1948 1949 1950 Month


Short tons sinc ore 119,799 89,894 126,447 29,000


3. Quantity and grade of product sold:


Short tons 56% zine concentrate 13,795 12,416 16,088 3,600


35§ lead concentrate 1,180 643 290 100


11. No change contemplated


12. Ore or Mineral Reserves:


a. The ore deposits are replacement of limestone beds along fractures


and ore adjacent to igneous intrusions.


b. 1. Assays given above indicate past production; however, future


production will be of a lower grade.


2. Kearney: Proved ore 40,000 tons, probable ore 120,000 tons.


Metal content of proved ore 6 to 7¾; probable ore 5 to 7¾.


Pewabic: Proved ore 25,000 tons, probable ore 75,000 tons.


Metal content of proved ore 6§; probable ore 5 to 65.


13. Useable roads to shipping point and residence pointa.


14. Water Supply adequate but not in over supply at mines, abundant at mill.


15. Power: Mine - 265,000 KWH per month, 1200 KW demand


Community Public Service Company


Mill - 530,000 KWH per month, 900 KW demand


Public Service Company of New Mexico


16. Labor: Miners: 68 Muckers: 46 others: 104


Mill men: 35


17. Usual equipment and facilities for production of 400 tons per day at each


mine, and treating 1000 tons of ore per day at mille


18. No unusual conditions,







( If deposit is other than er:
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable


(indicated) ore or mineral reserve.


(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:


TOTAL ORE OR MINERAL RESERVES


METAL OR
MINERAL RECOVERABLE ESTIMATED COST


ORE On MINERAL RESERVE ESTIMATED CONTENT Gaoss VALUE UNIT VALUE OF PRODUCTION
TONS PER TON PER TON PER TON PER TON


(Grade)
(a) (b) (c) (d) (e)


Measured (proved)


Indicated (probable)


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit.


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than.1 foot in diameter; if so, how large, and in what proportion.


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.


18. Access Roads:


Give road distances to shipping, supply and residence points, stating kind and condition of roads.


14. Water Supply:


State source and quantity of water available for operations and whether sufficient for all seasons of year.


15. Power:


State amount of power used, rate per hour, and source thereof.


16. Labor:


State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.


17. Equipment and Facilities:


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanymg papers is correct and complete to the best of their knowledge and belief.


PERU MINING COMPANY AND
.NEW._MEXICO..CQNSOLIDATED MINING..COMP.ANY By ---------------------------------


(Name of company) (Signature thorized official)


......... _Juna..7.2..1951.. ................................... -----------Vica-Erasident----------------- ------------
(Date) (Title)


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFICE 16--63792-1







PERU MIN NG COMPANT


630 FIFTH AVENUE


NEW YORK20
Telephone


Circle 7-0874
January 8, 1951


Dr. James Boyd, Administrator
Defense Minerals Administra¾ion
Department of the Interior
Vashington, D. C.


Dear Doctor Boydt
Re: GRANT COUNTY MINE PROJECT


During our recent telephone conversation we discussed the


matter of increasing our production of sinc over a period


of years and in that connection we desire to bring to your


attention our Grant County Mine.


Our Mr. Joseph H. Taylor, Vice President, at my request,


prepared a report on this mine, particularly concerning


the development work which was then being considered and


with which we have since gone forward. Attached is Mr.


Taylor's report cantaining the following:


1. Letter fran Mr. Jos. H. Taylor, Vice President,
dated August 14, 1950.


2. Letter from Mr. Jos. H. Taylor, Vice President,
dated December 27, 1950.


3. Letter from Dr. Harrison Schmitt, Mining
Geologist, Silver City, New Mexico, dated
July 14, 1943.


4. Dr. Harrison Schmittis report dated August 8,
1950.


5. Various maps descriptive of the Grant County
Mine Project.
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Dr. James Boyd, Administrator DATE PAGE
Defense Minerals Administration


We desire to assist efforts of our Government in acquiring


zinc concentrates or slab zinc in meeting the national


emergency and in order to make necessary arrangements to


prodnee and sell same to an appropriate Government agency,


we offer the following as a basis for negotiating an agree-


ment for increasing the production of zinc from domestic


mines.


This Company owns and otherwise controls certain mining prop-


erties in New Mexico, known to contain high grade ore, and is


willing to sell certain quantities of zinc concentrates or


slab zine en condition that we receive a down-payment for the


purpose of aiding in financing the cost of expanding its fac-


ilities to increase the production of zinc ore.


Proposed Development of Grant County Mine
and Sale of Zine Concentrates or Slab Zinc


This Company would agree to develop its so-called Grant County


properties, all located in the Central Mining District, Grant


County, New Mexico, to produce zinc ore at the rate of at least


400 tons of ore per day as soon as practicable and that such


facilities would be completed and in full production as promptly


as possible.


To assist this Company in the development egnd acquisition of


equipment and supplies, it is suggested that an appropriate
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°Dr. James Boyd, dministrator DATE gggg PAGE


Defense Minerals Administration


Government agency would contract to purchase the zinc con-


centrates or slab zine produced from this property and advance


us an amount of $450,000. as a down-payment to be applied on


the purchase price of zine concentrates or slab zinc as later


provided. He would expend not less than $50,000. of our omo


funds in such development operations. The advance of $450,000.


to be for a period of approximately eleven years. It will re-


quire about a year and a half to sink and equip a 900-foot shaft


and to develop and equip a mine for a production of from 400 to


500 tons per day and there would remata nine years to repay the


total of $450,000.


7'ormpla fpp Repayptent of Advapeg


Ve would agree to repay the advance from the sale of concen-


trates processed from ore extracted from this property at the


rate of 8-1/2¾ of the value of each ton of concentrates f.o.b.


cars at Deming Mill, Peruhill, New Mexico.


Shioment of Metal


Not less than 70Ñ of the zine concentrates or slab zinc to


be shipped as directed by an appropriate Government agency


and not exceeding 30§ to be retained by the CompanY for its


requirements such as use in rolling mills owned and operated


by an affiliated company.







g PERU MINING COMPANY


o Dr. James Boyd, Administrator DATE PAGE
Defense Minerals Administration


Pricing of Metal


Re suggest using the following basis for settlement: The


average price quotation in E&MJ or the American Metal Market


for Prime Western zinc at East St. Louis for the calendar month


preceding delivery date with a stipulated minimum price, however,


to be mutually agreed upon. The Grant County Mine could have


the right to substitute a higher grade of zinc with appropriate


price for higher grades.


Termination of Contract


In the event actual mining discloses there is not a sufficient


tonnage of zine ore of required quality available for mining


in the ordinary course of operation to enable Seller to fulfill


the terms of this contract, then Sellerts obligation to deliver


and the Buyeri.s obligation to purchase concentrates or slab zinc


would terminate upon the deliirery of all concentrates then avail-


able to the Buyer.


Orga 17ati on of Separate Subsidiary Campany


In order to facilitate the proposed operation, the keeping of


books and accounts and contractual relationships, it would be


proposed that a new corporation be orgmaized for the purpose


of developing the Grant County Mine and carrying out the ar-


rangement suggested above.







PERU MINING COMPANY


oDr. James Boyd, Administrator DATE PAGE
Defense Minerals Administration


Our Company would of course make available, under a lease


containing terms and provisions as would be mutually agree-


able to the Government agency involved, to cover the necessary


properties for the production of the zinc concentrates or


slab zinc.


The foregoing proposal presents to you a proposal for dis-


cussion. I shall be delighted to confer with you at your


convenience and develop the necessary details. I might add


that during the preceding World War II, our Company worked


out a similar arrangement with the Metals Reserve Company


as set forth above covering the then development of our


Kearney Mine and I believe that you will find that the


operations were to the entire satisfaction of the Metals


Reserve Company.


Very truly yours,


PERU ING COMPANY


Jas. A. Hill
"Wekident


JAH-frz
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MINE: HANOVER. N. M. MILL: PERUHILL, N. M.


PERU MINING COMPANY
SILVER CITY, NEW MEXICO


August 14, 1950


To: Mr. James A. Hill, President
Peru Mining Company and
New Mexico Consolidated Mining Company
630 Fifth Avenue
New York 20, New York


Subject: Exploration of Grant County Mine and intervening ground between it
and the Kearney Mine.


Following is a report, concerning development work which is now being


considered, by Harrison Schmitt, Mining Geologist of Silver City. I have gone


over this report and am pleased to recommend that this work be carried out as


and when it is possible.


- The Peru Mining Company has now been in operation for more than twenty


years, having been organized in 1928 to develop and operate the Grant County


Mine and the Pewabic Mine, also to build a mill for treating the ores from


these mines, at Dening, New Mexico. During this period of operation there were


produced from the Grant County Mine 59,495 tons of ore averaging 9.44% zinc.


Nearly all of this ore was produced fran and above the Las Cruces Level. A


shaft was sunk below the level and a little ore brought up to the level; how-


ever, very little work was done below this level but some drill holes showed


horizons far below the Las Cruces Level which should be productive. Dated July


14, 1943, Harrison Schmitt recommended a drift to the Southwest along the Grant


County dike and this was done. Some ore was developed but due to low price of


zine this work was discontinued. A copy of this report is appended.







The Pewabic Min , during this period, produced 1,607,718 tons of ore


which averaged 8.75§ zinc. The higher grade ore is now largely exhausted al-


though there still remains a considerable tonnage of 5 to 6% sino not economic-


ally considered at this time. There are still areas on claims near this mine


which have not been thoroughly diamond drilled and in all probability additional


ore will be discovered on these claims.


The mill, located at Peruhill on the Atchison, Topeka & Santa Fe Railway


near Deming, has been increased in capacity so that it can now treat 1,000 tons


of ore per day, but is operating at part capacity, producing sino concentrates


and a small amount of lead concentrates. This mill has treated 2,248,663 tons


of ore from our mines and, in addition, more than 100,000 tons of ore brought


in by twenty, or more, large and small neighboring mines. We have a capacity


now to treat an additional 500 tons of ore per day, more than is being treated.


The New Mexico Consolidated Mining Company was incorporated in 1941 to


O develop and operate the Kearney and Copper Flat Mines, The Kearney Mine has


now produced 398,113 tons of ore averaging 8.07% zine. It is now producing


eleven to twelve thousand tons of such ore per month. The Copper Flat Mine,


which has been shut down during the past three years, produced 183,337 tons of


6.73% zine ore. There are still areas at Copper Flat where ore may be mined


in the future.


Approximately 2,000 feet to the South of our boundary, the Oswaldo No. 2


Mine of the Kennecott Copper Company has developed ore along the Grant County


dike for a distance of 400 feet and are still in ore both to the North and to


the South. This is in the Middle Blue Limestone horizon which is less favorable


than the Hanover limestone below which we plan our major development; however,


the Middle Blue Limestone will also be explored.


In order to explore the Hanover limestone horizons from the Kearney Mine


out to and in the area of the Grant County Mine, we now propose four surface
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diamond drill holes as recommended by Harrison Schmitt. These will require a


total of 3,720 feet of drilling. Part of this drilling can be done for three to


four dollars per foot; however, deeper drilling will cost considerably more.


This diamond drilling will definitely locate the ore horizons and may encounter


some ore; however, for deep drilling it is difficult to block out ore.


With the completion of this drilling, we would know better where to drive


the long drift from the Kearney Mine. This will require at least 4,000 feet of


main drift. Part of this should be double track and not considering equipment,


6 x 7 drift would cost thirty dollars per foot and wider drift would cost forty


dollars per foot exclusive of equipment. Additional equipment will be necessary


for this work. Having completed the long drift, there will be required some


5,000 feet of underground diamond drilling. This, at present prices, will cost


from $2,65 per foot to $3.00 per foot, exclusive of air power. The air for this


and other costs will add another #1.00 per foot.


We estimate 1,000 feet of crossouts and raises to ore will be necessary as


part of this development and these will cost, at present rates, $30.00 per foot,


for crosscuts and $20,00 per foot for raises, exclusive of equipment. During


the development program and before a shaft for ventilation and escapeway is


completed, ventilation of this underground drift will cause an expenditure of


approximately #15,000.00 for a churn drill hole and fan.


A three compartment shaft from the Las Cruces Level to the 625 Kearney


Level .would require not less than 910 feet of shaft. The present estimated


cost of this would be 4150.00 per foot exclusive of timber, power and equipment.


By using a shaft 140 feet deep from the Las Cruces Level, the sinking may be


reduced to 770 feet. We estimate the cost of this shaft at #150,000.00 and '


#20,000.00 to enlarge the old shaft.


O This development program is planned on the basis of operating the Grant


County Mine in depth on the basis of 400 tons per day and we believe the ore
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from this lower area would be of approximately the same grade as the upper ore


which averaged 9.4¾ sinc. There will be required a considerable amount of


equipment to push the development and begin the production of ore, We estimate


the following equipment will be required.


EQUIPMENT


2 Electric Locomotives $ 9,600,00
4 Shovel Loaders 11,600.00 '
l Jumbo Drift Machine 3,300.00
6 Jackhamers 3,500.00
8 Powerfeed Drifters 6,800.00
6 Stopers 4,000.00


Pipe,Valves and fittings 7,500,00
Blower and Pipe 6,000.00
Hoist 12,000.00
Headframe 3,500.00


2 Tuggers and Scrapers 4,000.00
-50 One Ton Mine Cars 10,000.00


1 Compressor, installed 14,200.00


896,ooo.oo


RECÑPITULATION OF APPROXIMATE COST


3,720 feet of surface diamond drilling @ $4.00 $ 14,880.00
3,000 feet of 6t I 71 drift at $30.00 90,000.00
1,000 feet of wide drift © 40.00 40,000.00
5,000 feet of underground diamond drilling © #3.65 18,000.00
- 500 feet of crossoutting © $30.00 15,000.00


500 feet of raises © $20.00 10,000.00
770 feet of new shaft, 140 feet old 170,000.00


-- 900 feet churn drill hole for ventilation 15,000.00
Equipment 96,000.00
Engineering and extras 31,120.00


500,000.00


J s. H. Taylor
ice President


JHT:F







MINE: HANOVER, N. M. MILL: PERUHILL. N. M.


PERU MINING COMPANY


SILVER CITY, NEW MEXICO


December 27, 1950


Mr. Jones A. Hill, President
Peru Mining Company
630 Fifth Avenue
New York 20, New York


Subject: Exploration of Grant County Mine and intervening ground between it and
the Kearney Mine.


Dear Mr. Hill:


Since my letter of August 14th, 1950, we have started a dimmond drilling pro-
gram to gain more information about the geology of the Grant County Mine.


As recommended by Harrison Schmitt, August Sth, 1950, Page 5, Holes (1 and 2)
have been completed. These holes are shown on the accampanying section. Hole l
is No. A-213. This hole encountered a small dike from 118 to 148 feet and the Grant
County dike at a depth of 476 feet and was continued in the dike to a depth of 589
feet.


On the assumption that the Grant County dike would continue to dip as indicated
by the surface and the first drill hole, we proceeded to drill the second hole No.
A-230. This hole deviated and did not encounter the Grant County dike but it did
verify the depth and elevation of the horizons, particularly the Hanover limestone
and the Lower Blue limestone and shale. It is quite probable that the drill hole
was a considerable distance from the dike where the hole passed through the Hanover
limestone and for this reason the limestone did not show much alteration. This hole
went through a granodiorite sill from 705-764 feet and the small dike 775-925 feet,
then through one foot of parting shale and four feet of ore 926-932 feet. The Han-
over Limestone was from 926 to 1038 and the Lower Blue from 1038-1217 feet.


We have now verified the depth and elevation of the important horizons at two
sections along the Grant County Dike. 1. At section 320, Hanover sill, Hanover
limestone and Lower Blue limestone are clearly defined; also Middle Blue limestone
and Parting Shale are indicated by normal thickness and a foot of shale above the
Hanover limestone. 2. At section 301, diamond drill hole 19 has verified the depth
and elevation of all these horizons.


Dr. Harrison Schmitt recommended that from the Las Cruces level we drill one
or two short holes near diamond drill hole 158. This has been done and we know that
there are two small bands of ore near a small dike in the upper limestone at horizons
comparable with the beds of the Grant County Mine.


Dr. Harrison Schmitt now recommends (and I concur in this) that we now drill
two deep holes; one in section 301 to cut the Hanover limestone near the Grant County
dike contact, the other in section 320 to cut the Hanover linestone near the Grant
County dike contact. Each of these holes will be in excess of 1,000 feet deep and







HARRI30N SCHP.ITT
Mining Geologist


Silver City, N. M.


July 14, 1943


To: J. H. Taylor, V. P. & Gen. Mgr.
Peru Mining Co.
Silver City, New Mexico


From: Harrison Schmitt


Subject: Grant County Mine, Hanover, N. M.


Appendix: Mape No's. 547, 548, 549, 550 and 594


The Grant County mine is about one mile east of the Pewabic Mine,


It has been inactive since about 1930. From about 1927 to 1930, it was


operated by the Peru Mining Co., when about AO,000 tons of sulphide ore,


assaying around 10¾ 2n., were produced. Previous to this, some oxidised


sinc ore may have been produced and an early attempt was made to mill the


sulphide ore with a mill on the east side of the mountain containing the


mine.


In 1935, I made a preliminary survey of the surface and under-


ground geology and in 1935-1936 three short holes 115, 114, and 99 were


drilled. Hole 19 was deepened to the Hanover limestone. These holes found


no ore but gave valuable information on the geology, such as the location


of the main dike and the Hanover lineatone in depth.


In 1939, six holes were drilled under the direction of I. Joraleman


and J. Faust on a general pattern previously laid out by me (Map 549). Two


of these holes out ore, the ore in one of them (No. 158) being especially


attractive. There is 24.5 ft. of 9.6% Zn. and 23-1/2 ft. of 9.91 Zn. in


this hole.







Taylor July 14, 19A3 -2-


The geology of the area la relatively simple. A large pre-


mineral north-beating, near3; vertical dike outs thra the rock section


from Beartooth quartaite (Comancheon) down thru at least the upper part


of the Pennsylvanian and doubtless deWa thra the Lake Valley (Hanover


and Lower Blue limestone). There is toessa, ore, and other metamorphism


on both contaote of the dike but to date the beat ore and gossan has been


found on the west contact. The strueture is complicated to a minor degree


by post-mineral, faulting croes-dikea. This faulting any be partly pre-


mineral and influence the position of the ore.


3o far as is known and probable from experience at this mine and


the Central district, there are two horizona most favorable for ore at the


Grant County mine. One of these is in the upper Pennsylvanian limentone
Blue


and shale as shown on Nap 549. The other is the Hanover and Middle/lime-


stone which is especially productive at the Powabic mine and mines of the


district. Much of the upper horison is about the Las Genees adit and the


rest not far below it. The Hanover and Niddle Blue limestone averages about


800-900 ft. below the adit. The upper horison is the most quickly available


ground and, indeed, the only one in which ore is known to occur. The ore


in hole 158 ean be reached by 500··600 ft. of drifting south on the Las cruoos


adit where about one-half of the ore la above the edit and one-half directly


below it. After the adit is extended, some 1000 ft. of diamond druung


could be used to advantage to further test the upper horizon from the new


opening.


Original Signed
Harrison 3ehmitt


HS:80
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HARRISON SCHMITT


MINING GEGLostsT


O SILVER CITY,NEwMExico


August 8, 1950


To: Mr. J. H. Taylor, Vice Pres.
Peru Mining Company
Hanover, New Mexico


From: Harrison Schmitt


Subject: Exploration of Grant County mine and intervening ground to the
Kearney and Imperial mine.


INTRODUCTION


The excellent production record of the Kearney and Imperial claim leases


(Kearney mine) and the need for developing additional reserves of zine ore so


as to protect the future requirements of the Peru Mining Co., again directs


O
the Company's attention to undeveloped areas of Compa'ny property particularly


. to the ground just northeast of the Imperial lease, the partially developed


Grant County mine and the ground between these two places. The ground is all


owned by the company.


GEOGRAPHY


The area to be described and the Kearney and Imperial leases lies a few


hundred yards north of the new paved highway that runs between Central, New


Mexico and Santa Rita. It is a little over a mile north of the open-cast pit


of the Nevada Consolidated Copper Co. (subsidiary to the Kennecott Copper Co.).


The Fierro branch of the Santa Fe R. R. is about a mile to the west. The


topography is mountainous, but access is had to most points by fair roads, or


roads easily can be constructed by bull-dozer. The mean annual rainfall is


around 16 inches. There is a moderate growth of typically pinon pine, juniper,


cedar and mountain mahogany. None of this, however, is suitable for mine







timber. The climate is marked by delightfully cool summers when much of the


precipitation occurs. The winters are moderate with some snow and tempera-


tures seldom as low as zero fahrenheit.


MINING AND MILLING CONDITIONS


All mining on the Peru Mining Co. property has been done in open stopes.


Some ore bodies and/or stopes have produced up to 50,000 tons without the use


of timber. The ore tends to occur in ribbon-like to pod-like to equidimensional


forms and is mined by benching and/or milling.


The ore is hauled about one mile to a siding and loading platform on the


Santa Fe railroad. From there it is transported by gondola to Deming where it


is milled in the Company's mill of 1000 tons capacity.


The ore is sulphide in character. Zinc is the predominating metal with


minor lead, copper and silver. Crushing and grinding requires considerable


power but high recoveries, usually over 90 per cent are obtained by the flota-


tion process. The grade of the zinc concentrate varies from 53 to 57 per cent.


GEOLOGY


A detailed review of the local geology appears unnecessary for this has


been done in many recent reports and publications. The district columnar


section is given below:


Age Local Name Character Thickness in Ft.


Cretaceous Colorado formation shale & sandstone 1000+
Comancheon Beartooth Qt. quartaite 30-100
Permian Abo red shale & sandstone 0-200+
Pennsylvanian Upper Blue limestone & shale 850


" Parting shale sandy shale 15-30
Upper Mississippian Hanover limestone crinoidal limestone 110


n ° Lower Blue limestone & shale 200
Devonian Augen Beds shale & limestone 2100


". Percha shale fissle shale 200
Silurian (Niagaran) Fusselman dolomite ±50
Ordovician to


Cambrián . magnesian limestone ±1000
O dolomite


Total +3600
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These formations are intruded by numerous Cretaceous pre-ore sills, sheets


and laccoliths of diorite porphyry. In the Kearney mine area a thin sill of


sodic rhyolite is usually found intruded into the Parting shale. All the


above rocks are cut by pre and post-ore faults and dikes intermediate in


composition.


There is moderate open folding in the area. Near the Hanover intrusive,


however, the folding is tight and is accompanied by over-thrust faulting. The


- mineralization may be characterized as moderate to high temperature in origin.


It is commonly associated with abundant garnet, pyroxene and other silcates,


and magnetite and pyrrhotite.


The ore replaces the limestone beds almost exclusively. It usually occurs


along dike and other intrusive contacts and along faults and fractures. In


the Kearney-Grant 6ounty area it usually is found near dikes and irregular


masses of porphyry.


O Most of the production of zinc ore from the Kearney and Imperial leases


has come from the 110 ft. Hanover (crinoidal) Mississippian limestone. In the


Grant County mine to date it has come from the upper 200 ft. of the 850 foot


Pennsylvanian limestone and shale series. The ore replaces limestone beds


along the dikes and fissures as massive irregular to pod-like and ribbon-like


ore bodies. Where ore has been mined along a given high-angle structure in


the upper series of 1,imestones, exploration in depth has usually disclosed ore


in the Hanover limestone below, but seldom in the 200 ft. dark gray Mississip-


pian next below and rarely in commercial quantities in the still older dolomitic


limestone at still greater depths below the 200 ft. Devonian Percha shale.


RECOMMENDED DEVELOPMENT


Three maps are submitted: a surface claim map showing the areas that


have produced ore, a longitudinal vertical projection of the Grant County mine,


and a vertical section from the Imperial lease to the south part of the Grant







County mine. These present sufficient map data for an appraisal of the problem


on hand which is briefly how best to develop the Grant County mine and the area


between it and the Kearney mine.


The area just northeast of the Imperial lease is marked at the surface


by prominent magnetite and gossan. Close by on the lease itself similar surface


features are directly above extensive ore bodies.


Farther northeast, just north of the Kennecott property line, and towards


the Grant County mine dike (see surface map) is an area which has moderate


possibilities. This is indicated by moderate surface metamorphism, marblei-


zation of the limestones, hornstonization of the shales and the presence of


some epidote. Just south of the property line and beyond to the Kennecott


open pit is found massive metamorphism associated gossana and in depth newly


developed zinc ore of impressive extent in the vicinity of the Kennecott


Copper Co's. new Oswaldo No. 2 shaft.


The zone along the Grant County Mine dike has excellent possibilities.


50,000 tons of ore has been mined along the north 1400 feet of contact in the


upper 200 ft. of the Magdelena formation (see longitudinal projection). The


south 600 feet is marked by wide surface gossans. Thus the total length of


favorable dike contact is 2000 ft.


The past several years has seen more and more emphasis in the Central


District on the occurrence of oreeŒong the mineralized pre-ore dikes. In the


middle part of the district most of the ore has been mined along dikes. This


is especially true on the Imperial and Kearney leases which have now produced


around 380,000 tons.


A development proceedure found successful in the past in this area is


recommended for this project. Formal development work is preceeded by,


exploratory surface holes. After the preliminary "heading" development work


has been done extensive underground drilling is carried out.







Four surface diamond drill holes are proposed, two (1 and 2) to explore


the Grant County dike on the south end as shown on the vertical section and


two others (3 and 4) to verify the depth and elevation of the various limestone


horizons particularly the Hanover limestone and at the same time to check the


possibilities for metamorphism and ore. The sequence of drilling should be


in the order of the hole numbers.


The most feasible way to complete the development seems to be by a drift


from the Imperial lease to the Grant County mine, this drift to pass just


north of the Kennecott property line. The 625 level of the Kearney shaft


appears to be the best level to drive because the geologic cross-section


indicates that except for the first 500 ft. itshould be in Hanover limestone


most of the way to the Grant County mine dike and in this same limestone along


the dike contact. This drift could be driven with blower type ventilation at


first. If sufficient ore was found some sort of an opening to the surface


along the Grant County dike would be needed. Presumably some sort of an


excape-way would be required as well as a ventialtion opening, so a churn drill


hole alone would not do except perhaps during a preliminary period. The prin-


cipal possibilities seem to be:


(1) A 920 foot shaft from the surface down the full distance to the 625
would presumably be located on the south end of the Grant County mine.


(2) A 770 foot underground shaft from the Las Cruces adit to the 625
level. This would utilize the 140 ft. of the old Las Cruces shaft
(see projection) ·


(3) A 770 foot combination shaft and 3 compartment raise (with hoist)
this latter to connect from below. This would also utilize the old
shaffi


(4) Use of the old Las Cruces shaft with extension up to surface and
extension down as a shaft to the 625 level (total new footage 800).


(5) A shaft drilled from the surface or underground by coring with chilled
shot. This method has been used successfully particularly at the
United Verde mine.


The four diamond drill holes totaling 3720 feet of hole would cost about
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Š4 a foot. The main drift would be a minimum of 4000 ft. long and should not


O
cost over $30 a foot. Underground drilling needed could total 5000 ft. and


cost $2 a foot. Cross-cuts and raises needed for adequate development might


total up to 1000 ft. and cost $20 a foot. The ventilation opening and escape-


way may cost between $100 and $250 a foot depending upon the type of working


decided upon.


Recapitulation of Approximate Costs


3720 ft. of surface diamond drill hole at Š 4 $ 14,880
4000 ft. of main (6 x 7) drift at 30 120,000
5000 ft. of underground drilling at 2 10,000
1000 ft. of cross-cuts and raises at 20 20,000
770 ft. of ventilation and escape-way
opening 150 115,500
Engineering, geology, contingencies 19,620


Total $ 300,000


CONCLUSION


The need for additional ore reserves for the Peru Mining Co., the probable


long continued demand for sinc at good prices and the excellent possibilities


for ore on a geological basis strongly argue for the execution of the work


outlined. There has been greater local emphasis recently on the favorability


of dike contacts such as those of the Grant County mine. This mine is of


present principal interest for development. The geological potential for new


ore in the area described seems to be as high as 500,000 tons considering the


large volume of favorable undeveloped ground, the magnitude of the production


to date in neighboring ground (2,000,000 tons), as well as the large blocked-out


reserves such as exist on Kennecott ground immediately to the south.
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PROJECT SUME RY REPORT


By: W. R. Griswold August 29, 1997


1. Docket No. DREA-371 (Lead-Zinc-Copper)
Contract No. Ida-E67
Property: Grant County Mine


Grant County, New Mexico


Operator: Peru Mining Company
630 Fifth Avenue - /
New York, New York.


Operatorts Property Rights: Owner


2. Contract dated July 18, 1991.


Work Authorized


4,360 feet drifting and crosscutting
e 830.00/ft. 0130,500.00


2,200 feet diamond drilling from sur£ace
o Sh.oo/ft. , 8,8oo.oo


5,h00 feet dionond drilling underground
o $3.65/ft. 19,710.00


1,600 feet churn drilling
@ Šl¾.00/ft. 22,500.00


Equipment purchases, including electric
locomotive & charger, mucking machine,
Junbo, drifters, pipe, ventube, blower
and motor, etc• 36,240.00


Engineering & geologY 8,250.00


Total Estimated cost of project $229,000.00


Government's participation, 50% $112,500.00


8623







Amendments


No. 1 Dated February 29, 1992.


Establishes allowable wage rates.


No. 2 Dated March 26, 1962.


Changes effective date of previous amendment
from January 16, 1992 to August 15, 1991.


No. 3 Dated July 9, 1993.


Allows project recess from July 18, 1993 to
November 1, 1993.


Extends completion period from two to three
and a half years.


Extends repayment period from ten to twelve
years.


No. & Da ted February 1, 199h.


Continues recess period to May 1, 1994.


Extends completion period to 4 years.
Repayment period extended to 15 years.


Pseudo-certification proviso included if
work is not resumed.


No. 6 Dated May 19, 1994.


Continues recess period to November 1, 195¼.


Extends completion period to by years.


Noves forward dates for pseudo-certification.


No. 6 Dated January 10, 1955.


Recess period extended to June 1, 1996.
Completion period extended to five years.
Moves forward pseudo-certification dates.


2







Amendments (cont.)


No. 7 Dated June 23, 1999.


Continues recess period to November 1, 1999.


Extends completion period to December 18, 1956.


Rewrites pseudo-certification.


Work Completed


1ßO1 feet drifting and crosscutting
e $33.83/ft.


912.5 feet churn drilling @ $16.30


Total Revised Final Audit $75,805.22


Governmentis participation, 50% $37,902.61


Work concluded July, 1993.


3. Audit Certification - dated Jply 12, 1997.


Operator's Final Report - March 28, 1957.
Field Teamts Final Report - February 21, 1957.


h. Certification of Discovery or Development


Pseudo-Certification effective.


9. Comments


Work was discontinued far short of target area. Additional
work could be recommended as target is still consiered favorable for
a substantial tonnage of sinc ores of medium grade. The work which
was done was handled in an efficient manner.


W. R. Griswold


WRG/er
Copy to: Docket


Chron.







Audited /g / WORK AIRIISIS SHEET - DMEA PRO T Actual Cost


Certified gg Anal u er fo // Agreed Uni.4 Costi


Name PERU MINING COMPANY Docket No• 3711


State NEW MEXIOD Commodity IÆAD-ZINC-COPPER Idm-E No. 6


AUTHOLIZED COMPUTED
OPERATION Units lost Units Cost NET COST


Drifting & Crosscutting d fffg fÚ/ ÊÊÖ


Raising


Shafts


Winzes


Dr11c


Surface Excavation


Underground Excavation


Roads and Trails


Operating Equipment Purchased


Surface Rehabilitation & Repairs


Underground Rehabilitation


New Building, Improvements, etc.


Other (Specify) ,00


Totals /dÛ


Date of Contract-July 1 1951
Completion date Offg/ HF /
Expiration date of Royalty P'aymente


Amendment No, 3-Recess and change o ro Ity period


Ch oks Firal adit
Proceeds from Propetty Disposal
Equipment purchaset $2,881.80
Pipe 620.79


to 12 years. Track 3 4 37
Amendment No, 4-Completion changed to 4 years from date Total $


of contract. Recess. Pseudo-Certification• Prepared by ,
Royalty payment period changed to 15 years.
Automatic termination. Amendment No, 7- Co etion date--


Amendment No,$-Completion changed to 4y years December 18, 195 Recess given.
Amendment No, 6-Completion.changed to 5 years. Racess. Pseudo-certification.


Operatoris Final'Re rt--4/4/57.
Automatic termination .changed• F.T. Final R$port received-April 4, 1 7,
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1989


Mr. Arthur E. S. Schmid
Assistant Secretary
American žine Company
20 South fourth Street
$ç. laeîe, MŒssouti 63102


Re: EML-371X (Leed•2tne-Capper)
Peru Mining gespany
Grant County Maae


' Grant County, Roe Mexico
Contract 14e-867


220


Beer Mr. Schmid:


Sy the terms of the subject Exploration Project Contreet, as
amended, sad Annex 1 of Amendment No. 7 thereto, all minerelt
eined er produced tren July 18, 1951, to July 18, 1968, were
subject to the Goverament's royalty as set forth in sat& contract.


As the period during whteh produetten was subject to royalty has
new expired, the Govermeest secording to its present recorde
retains ao claim or 11en *Sainst the property subject to the
contreet er any future pregnetten therefrees me, therefore, are
elesing our books and recordt en this contract.


gineerely yours,


Barold Kirkemo
ACim Chief, OfIice of


Minerale Exploration


cc: Director's Reading File
Economic Geology File
Branch of Budget and Finance w/cy memoranda 2/19/69 and 3/6/69
OME docket
OME Region III
Mk. Kirkemo
OME Reading File 130


GLAult/a 3-10-69







UNITED STATES


DEPARTMENT OF THE INTERIOR


GED3LOGICALSURVEY


FEDERAL CENTER. DENVER, COLORADO 80225


Office of Minerals Exploration
Building 53 Room 200


March 6,


Memorandum


To: Chief, Office of Minerals Exploration


From: Field Officer, Region III


INREPLYREFERTO:


1969


Subject: DMA-371X (Lead, Zinc, Copper)
Peru Mining Company


.Grant County Mine
Grant County, New Mexico
Contract Idm-E67 .


I have reviewed the Report of Royalty.Review, January 1969, of
the subject contract and agree with the facts stated therein.


A recent check by the U. S. Bureau of Mines Office of Minerals
Resources, indicates there has been no production from the
Grant County Mine, nor does it have a record concerning the


Grant County Mine.itself.


J. William Hasler,
Field Officer, Region III
Office of Minerals Exploration


Enclosures: 2 copies of Bureau of Mines memo







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


BUILDING 20


Denver Office of DENVER FEDERAL CENTER


Mineral Resources DENVER,COLORADO 8¾25


February 19, 1969


Memorandum


To: J. William Hasler, Field Officer, Region III,
U. S. Geological Survey, Denver Federal Center,
Building 53, Room 200, Denver, Colorado


From: Jesse R. Wood, Jr., Project Coordinator, Office of
Mineral Resources, U. S. Bureau of Mines, Denver
Federal Center, Building 20, Denver, Colorado


Subject: DMA-371X (Lead-Zinc-Copper)
Peru Mining Company
Grant County Mine
Grant County, New Mexico
Contract Idm-E67


To confirm Mrs. Ruth Nichols' telephone conversation with you,
our office has no record of a Grant County Mine in Grant County,
New Mexico.


I regret that we could not assist you in this matter.


Sincerely,


Jtesse R. Wood, Jr.
roject Coordinator
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Memorandum


To: Field Officer, Region III


From: Chief, Office of Minerale Exploretion


subject: MA•371% (Leed•zine•Copper)
Peru Nining Company
Grant County Mine
Grant County, New Nextee
Centract Ida-567


Enclosed is a copy of a Report of Royalty Review issued in


January 1969 on the subject contract. This report is for record


purposes only; therefore, no copy is provided for the Operator.


If you concur in the facto es stated in the report, two copies


of a memorandum stating your concurrence should be forwarded


to this offie*. If for any reason you do not concur, the report


should be returned with your commente.


Frank 8. Johason


Inclosure


cc: Director's Reading File
Economic Ge 'logy File
OME docket
OME Reading File
Branch of Budget and Finance w/copy report
130 (2)


GLAult/a 2-14-69







Office of Minerals Exploration
Building 53 Room 200


Memorandum


February 4, 69


To: Mrs. Ruth Nichols, Office of Mineral Resources,
U. S. Bureauof Mines, DenverFedera1Center, Building 20


From: J. William Has ler , Field Officer , Region III, U. S. Geological Survey
Denver Tederal Center, Building 53, Room 200, Denver, Colorado.


Subject: DNA-371X (Lead-Zinc-Copper)
Pern Mining Company
Grant County Mine
Grant County, New Mexico
Contract Idm-267


I have been requested by our Washington office to obtain figures
on possible production from the subject property for the period
May, 1962 to July 18, 1968.


Any assistance you can give vill be greatly appreciated.


Field Officer, Region III
Office of Minerals Explorat n


cc: Chief , OME 2)
OME chron
Mr . Has ler
E 67







Office of Minerale Emploration
UNITED STATES


DEPARTMENT OF THE INTERIOR - RECERVED
. GEOLOGICAL SURVEY M 30 1969


WASHI NGTON. D.C. 20242


Januar 28, 1969


Mr. Arthur E. S. Schmid 00py e:
Assistant Secretary 0
American Zin€ Company
20 South Fouttth Street


. St. Lou'is, Missduti 63102


JECRŒTARY•LEGA6
OOPARTMENT


DNA-371X (Lead-Zinc-Copper)
Percu Mining Company
Gianf County Mine
Grant Countý Nãw Mexico
C6ntract Idm-E67


Dear Mr. Schmid:


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to thie office
with copies of any pertinent documents.


Please advise if any ore produced from the property prior to
July 18, 1968, remains as a stockpile.


Sincerely yours,


Frank E nson
Chief, ice of
Minerals Exploration







(il . . (ik
MME Form 63
Revised 7-65,


REqwsT FOR INFORMATION CERTIFIED PROJECT
AND PROJECT WHER ROTALTY AGREMER


From February 20, 1968,'âo July 18, 1968,
1. Einee , has there. been a Ahange in ownership,


lease, or sublease? If yes, please state détails of the tfábs-
action below and provide a true or signed copy of the pertinent


unless they have been provided before, es No
During the above period, was the Lease and Option datëd
Septéniber 1 1967, etween American Zinc Company at1& Utiggd
$tate Sinelti'tig efining and Mining Company i effect? if not


please explai c en / No /
From February 20, 1968, to July 18, 1968,


2. faror , has there been any production from
um land subject to the contract? YesÏ No


A. If so and it was shipped, give quantity, value, and name and
address of purchaser.


Quantitý Value


B. If stockpiled awaiting sale, state quantity, grade, and location. -


Type quantity Estimated Grade Location


Ore Tons .
Concen-
tratep Tons


Other Töns '


No ore r dy ed from the property prior to July 18, 1968 remains
3as sŸnÑet pi e . , has any production been transported


through workings (see of contract)? Yes No


If so, state quantity, value, and disposition of material.


Disposition of Material Quantity Value


Submitted b


Address 20 So. 4th Street
.St. Louis, Missouri


Title Assistant Secretary


Date February 6, 1969
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menerandum
JAN 2 8 198g


To: field Ottieer, Resten III


from: Chief, Offies et Rinerale Exploestion


subject t IRA•3711 (Leed-Zine.-Cepper)
Para mistas e-r-y
Grant County Mine
Grant County, New Maatte
Contreet Idm•R67


Please request the W. S. Bureau et Nines te furnish taformation


en geestble produetten from the subject property for the period


any 1962 to July 18, 1968, and advise.


rank B. Johneen


cc: Director's Reading File
Economic Geology File
OME docket
OME Reading File
130 (2)


GLAult/a 1-28-69
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nonver 25 colorato -


May 17, 1962


Fiscal Station, Rivleton of Maints
Ofttee of the Secretary, Department of †Ja Interior
V••Meyton25, D. C.


Fras: Acting rie14 ottieer, tem, angton III


su Jeet mA-Filx (thaA-zine-Copper)
contract Ida-267
rara samme company
(ersat county stae)
orent county, new nestee


Attaches is the ortstnet aeport or asyntty neview on tan sabãeet
prolarty dated any 15, 1962 covering the periot abne 10, 1959,
through May 2, 1962.


ash x. connors


Attnetmenta


BMC lm
cc Chief, Division of Field Operations, OME


E. D. Talbert, Acting Chief
Contract Administration and Audit Division


Royalty Corre s . Idm-E67
Chron
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MAY 1 5 1962


Memorandum


To: Acting Œield Officer, Region III


From: 9. D. Talbert, Acting Chief (Signed) E. D. Tabert
Contract Administration and Audit Division


Subject: DMA-311X (Lead-Zine-Copper)
Peru Lining Company
Grant County Sine
Grant County, New Mexico
Contract Ida-267


The original and one copy of a Report of Royalty Review covering
the subject contract are enclosed. If you concur in the facts
stated therein, please make the following distribution:


(a) Original to the Fiscal Section, Division of Admin-
istrative Services, Office of the Secretary.
Department of the Interior, Washington 25, D. C.;
and


(b) One copy for your files.


this Report of Boyalty deview is made for record purposes only:
therefore, no cayy for the Operator is provided.


As evidence of your concurrence, a copy of your memorandum trans-
mitting the original rewort to the Fiscal Section should be fur-
nished this Division. If for any reason you do not concur, both
copies of the report should be returned to this Division with your
comments.


Snelosures


EDTalbert/ama 5-15-62


cc:
Docket
Director's Reading File
CA & A Division
Mr. Rothrock


43683
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RECEIVED MAŸ 10 19b


Building 20 - Moderal Center DATE INIT
Denver 25, Colorado


May 8, 1961


malph c. merkins
American Etac, lead and analting comµay
lyly anal Brown aat1Atag
St. Ionis 1, Mtssouri


as: MA-371 (tasa-zine-copper)
contract Ida 567
Para Mining
(Great county mine
Grant county, anv Maxico


Dear Mr. Parecias:


Thank you ter your letter of any 5, 1961 aavising us that no
= May has been done in the area coveret Þy the captioned
WA proJeet.


The expiratica date of reµyment to the Govermosat on this
contract is .1117 18, 1968.


Please keep as aAvised regarding the status of the subox4inated
lana.


10ers very trag,


gned by


Hagh M. Connors
Actias Pielt artteer, case
aussoa 11:


mc/im
cc Chief, Division of Field Operations, OME (2)


with (2) copies of Operator's letter dated
Contract Cortes E6'(


5/5/61


Chron


Noted for record on certified project reports.
5/10/61 A-
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American Zine, Lead and Smehing Com E


RALPH C. PERKINS 1515 PAUL BROWN lUILDING
SECRETARY AND ÇHIEF COUNSEL ST. Los 1550ETRI


May 5 1961


Mr. Hugh M. Connors
. Acting Field Officer, OME - Region III


U. S. Dept. of the Interior
Office of Minerals Exploration
Building 20 - Federal Center
Denver 25, Colorado


DEPARTMENT OR ITHE INTERIOR


A 4YS 1961
EGilON 07


NVER. COLOregóg


Re: DMEA-371 (Lead-Zinc-Copper)
Contract Idm E67
Peru Mining Company
(Grant County mine)
Grant County, New Mexico


Dear Mr. Connors:


With further reference to your letter of April 18, 1961
which I acknowledged on April 25, 1961, I have now heard
from Mr. J. W. Faust, who is General Manager of American=
Peru Mining Company, the joint venture consisting of our
company and Peru Mining Company. Mr. Faust advises that
since operations on this joint venture were commenced, no
mining or other work has been done in the area covered by
the above captioned DMEA project.


Very truly yours,


Ralph C. Perkins


RCP:de







merican inc, Lad and S.ehing Co. OFFl'CI L I y


O.M.E
RECEIVED gg


ATE INITIALS CO


April


Mr . Ungh W. Connoro
Acting Field Officer, ONE = Region 11; APNad 135.[¯¯
U. S. Dapt. of tho Interior N 82
Office of Minera10 Esploration C©Loonge
Building, 20 ~ Ucdoral Cantor
enver 25, Colorado


Re: EXEA-371 (Load-Zine=Copper)
Contract Ida 567
Pern Mining Coagany
(Great County mine)
Great C©n ty, UGN Maaico


Dear Mt. Connoro:


I wish to acknowledge your lotter of April 18, 1961.


I am uninformed concerning the abovo captioned ÐWBA project
and the specific property which 10 involved. I have
written to the operating people at Banovers Dow Manico to
obtain the facto accessáry to answer your quaetione and I
will write you again as soon ao I have obtained them.


Vory tru ouro,


Ralph C. Forkino


RCP:de
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Iding 20 - Federal Center RECEtVE
Denver 25, Colorado


Ayrt1 18, 1961


nr. Balph e, Bertina
Chief Comaal
Anieriesa Etac, teet, aat Smelting Company
1515 Taal Brown Railting
St. Iouis 1, NLssourt


Be: DNFA+371 (Isad•Eine-Copper)
contreet Ida E67
sera sintas company
(orant county mine )
orana comty, saw netteo


Daar Mr. Parkinst


About a year ago we were adviset that the Berg maing Cearpany
grantea your client en untividet one..half intertet in the
eaguansa property ena me are womaering it any ora has been
prodneet from the property since that tian.


virtue of the captionet contract, royalty is due the
govermmat an all ore protaced fram the autordinated land.


Will you plehek adytee the present statue of the property and
whether or not any ore has been stand since your client
oirhat med the one•¾alt' interest.


Toers very truly,


Ondad signed by


anga x. ocanors
Aettag Pielt Ortteer CNE
angien III


lm
cc Chief, Division of Field Operations, OME


Contract Corre s E6T
Chron
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APR 1 & 1981


Nemorandum


To: Acting Field Officer, Region III


From: Chief, Division of Field Operations


Subject: DNBA-371 (Lead-Zinc-Copper)
Peru Mining Company
Grant County Mine
Grant County, New Mexico
Contract Idm·•¾67


Various publicatione have recently carried accounta of American
Zine, Lead, and Smelting Company activities in connection with
the learney Mine. He are not clear as to whether there is any
production being made as yet. Actually, we are not at all aure
that the present operating company is even aware of the Govern-
ment's royalty requirements ASainst this property. Will you
kindly make whatever inquiries may be necessary and bring us up
to date.


ad 788 0. ßedridge


NRGriswold/gla
4-14-61
cc to: Director ' s Reading File


Review Committee
Code 500
Docket


8623
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MÖNÂORGOLDWATER CABLE = OFLYN N.Y.


NORMAN B. KUKLIN TELEPHONE M R NI 2-1411


OLIVERT.COWAN RECEIVEC Apg )ggg


JAMES L. GOLDWAYá GOLp WAT ER & F LY NN
RICHARD M. GOLÒWAffÑ CO UNSEL LO RS AT L Aw DATE INiftALS 000
LOUIS R.CO'LMAR


MILTON SMALL 6O EAST 42W STREET


JONATHAN B. ËlNGHAM NEW YORK 17, N. Y. D l. s- e
GEORGEKOSSOY


BEERN ATZ


ROBERTCONRAD


RICHARDM.FLYNN


B.AUDREY RINZLER


JULIANJ.LINDE


Mr. J. W. Townsend, Executive Officer, OME
Field Team, Region III
Building 20 - Federal Center 6364¶
Denver 25, Colorado DEPARTMENT OE LTHE INTERIOR


Re: Docket No. DMEA 371x (Lead-Zinc-Copper) 60
Contract No. Idm-E67
Peru Mining Company
(Grant County Mine)
Grant County, New Mexico


Dear Mr. Townsend:


As promised in our 1 ter to you of March 24, 1960, we are
pleased to enclose herewith tWo photostatic copies of each of two
Statutory Warranty Deeds, dated March 25, 1960, whereby Peru Mining
Company has conyeyed to American Zine, Lead and Smelting Company an
undivided one-Ealf interest in and to certain properties in the State
of New Mexico


The above captioned contract by its terms covers the fol-
lowing patented claims: Clifford, Traders,*'Berylf'Ruby('Las Cruces,"
Edmondson!'Leñ6ref'Peacock, Florence Jf'and La Patrona¶'and the fol-
lowing unpatgnted claims: John'and Dant' The patented claims are in-
cluded in one of the enclosed deeds .and the unpatented claims in the
other.


The originals of these deeds areteing sent by mail today
to Mr. Ralph C. Perkins, Chief Counsel for American Zinc, Lead and
Smelting Company, 1515 Paul Brown Build ng, St. Louis 1, Missouri.


Ve ly o s,


RO RT CONRAD
FOR GOLDWATER &


RC:ak
Encs.


FLYNN







STATUTORY WARRANTY DEED


PERU MINING CCMPANY, a Deleware Corporation, ant orized


to do business in the Stete of New Mexico, for considera† on


paid, grants to AMERICAN ZINC, LEAD & SMELTING CCM ANY, a


Maine Corporation, an undivided one-half (1/2), interest n and


to the following described unpatented lode mining claims ituate


in the Central Mining District, Gr,nt C unty, New Mexico, the


names of which and the book and p,ee of record of the location


no*ices whereof, in the office of the County Clerk of sai


County, are as follows; to-wit:


NAME MINING LOC.'tTION RECORDS
BOOK PAGE


Dan 36 598
Harvey 37 3
Clarence C 37 3
John 36 599
Leland 36 597
Maggie Bell 17 384
Philadelphia 4 176
Philadelphia Extension 18 97
Chicago 18 17
Rey de Cobre 22 118
Marion 29 21
Rush 40 212-13
Mary Catherine #1 41 93


with warranty covenants, subject only to the paramount tit e of


the United States of America.


WITNESS WHEREOF, said corporation has caused thes


presents to be executed by the hand of its President and at ested


to by its Secretary this day of March, A. D. 1960.


PERU MINING COMPANY


Pr
ATTEST:


Secretary







STATE OF NEW YORK, # '
I ss.


COUNTY OF :U'n' YORK. §


The forecoing instrument was acknowledŒed befor me


this à day of Merch, A. D. 1960, by FRED M. ZEDER II, he


President of Peru Minino: Corporation a Deleware Corpor ti n


for and on beha lf of said corooretion.


t a ry Puþ,Lic
C York


My Commission Expires: commi '


-2-
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STATUTORY WARRANTY DEED


PERU MINING COMPANY, a Deleware Corporation, autho ized


do business in the State of New Mexico, for consideratioh


paid, grants to AMERICAN ZINC, LEAD AND SMELTING COMPANY, a


Maine Corporation, an undivided one-half, (1/2) interest in and


to the following described property situate in the County o


Grant, State of New Mexico, to-wit:


1. Those certain patented lode mining claims situate


in the Central Mining District, County of Grant, State of New


Mexico, the names and mineral survey numbers of which are as


follows:
MINERAL


NAME . SURVEY NO.


Floyd 1993
Florence J 1994
Beryl 1994
Exa 1995
La Patrona 1995
Kuby 1995
Las Cruces 1995
Edmonson ' 1995
Leonare 1995
Peacock 1995
Pewabic 1463
lesult 1463
Ualpool 1463
Chapin 1726
Clifford 1727
Treders 3728
Toonot 1729
Monarch 1730
Bond 1731
Hate No. 1 1732
Hate No. 2 1733
Hate No. 3 1734
Bond No. 3 1735
X Ray 1736
Bond No. 2 1737
Hurley 1738


à Fy TRT. T 17-39
Mary No. 2 1740
Cumberland 961
Congo 61 B
Surpter 961 C
Laura R 961 D
Cooper Carbonate 961 E







Lime Mine 961 F
Copper Glance 961 G
Lexington 961 H
Free Silver 961 I
Superior 961 J
Little Key 961 K
Reservation 961 L


2. The Kearney Lode Minine Claim, Minera.1 Certifi .ste


lo. 507, described as Lot No. 680, the United States Patent


for which is of record in the office of the County Clerk of


"rant County, New Mexico, in Book 29 of Deed Records at Pay s


500-502.


3. All that portion of the Jersey Patented Lode M n.in


Claim bein designated as cart of Lot No. 1056, sienste in the


Central Mining District of the County of Grant, 3tate of New


texico, certified cooy of the United States Patent for which is


of record in the office of the Countv Clerk of Grant County,


New Mexico, in Book 59 of Minin« Patents at Page 90, describ d


by meets and bounds as follows; to-wit:


Beginning at corner No. 2 of said Jersey Lode
Mining Claim, beinž the Northeast corner of
saia claim; running thence along line 1-2 of
said Jersev Lode Minino Claim south 42° Ol'
west 500 feet to a point on said line 1-2;
running thence north 71° 191 west parallel to
line 2-3 of said Ininins claim 600 feet to a
point on line 3-4 of said mining claim; running
thence north 42° Ol' east along line 3-4 of
said minine claim to corner No. 3 thereof, runnin
thence south 71° 19' east alone line 2-3 of said
mining claim to corner No. 2, the place of beginn-
ing, together with all the dips, spurs and angles
thereof and all the metals, ores, :nineral bearing
quartz, rock and earth therein, and all the rights,
privileges and franchises thereto incident.


4. The following described property situate in the


Central. Mining_J)istrict of the County of Grant, State of New


Mexico, described as follows, to-wit:


Beginning at the point where the Southerly side
line of said Peacock lode mining claim of Survey N .
1995 intersects the Westerly boundary line of
said Section 23, T. 17 S., R. 12 W., N.M.P.M.,







from whi ch noint the Southwest corner of said
Section 23 bears South 0°59' E. and is -istant
1564.37 foot and from said ooint runrine elon
said Southerly side line of said Peacock lode
minine claim in a direction North 57°0' E.
798.30 foot to the Southeast corner of said
"a 'cock lode minine claim, identicc1 with the
Sout hwest corner of said Fl crence J. ] one mini e
claim; thonce '.sorth 5
erly side line of seid
claim 546.13 feet to a
is the Northweot corne
lode m,nan-r clain; th
alon the es. erly end


6°37' E. alone the South
Florence J. lode mining
point on s id line wicic


ro said Liberty Bell
ence Sonth 28° 521 E.
line of seid Liberty He. 1


J ode minine clairl. 590 .18 fe 't to the Sout hwest
corner or sais Libertv Bell lode minine claim;
thence Korth 56°3S' E. clone the 3ontherly
side line of i id Liberty Bell lo, e minince cle'm
1503.15 feat to r.he southeast correr of ,cid
Liberty Sell lo le mininer claim; thence north
26° 52' .V. alons *he o sterly end line of said
Liberty Bell lode mining claim 29.95 feet, mor
or less, to the point oF intersection of said
East end line of said Liberty Bell lode mining
claim with the northerly boundary line of said
Lot 4 of seid Section 23;- thence .|.:sterly alo e
the Northerly boundary of' s aid Ict 4 of s aid
Section 3 111.24 feet, more or less, to the
Northwest corner of said Lot 4 and thence alon.
the North erlv bcundary line of said N SWg of
said Section 23, 2605.91 feet, more or less,
to the Northwest corner of said NjS'di of said
ection 23 at the uarter Corner of the West


bonnarrv line of said Sect:ion 23 and thence
3outherly along i ne Was erlv boundary line of
said Section 23, 1108.92 feet, raore or less,
to the point of beginning.


5. The Donald Friented lode rainin: claim, liineral


aurvey No. 1769, United States P,tent for whi ch is of recor


in the office the County Clerk of Gr nt County, New Mexico, in


Book 49 of Deed Records at 'ame 10], exceoting all those oo tions


of a id clai:n heretofore conveved to various parties by the cred-


ecessors in title to party of the first onrt herein,


with warranty covenants.


1N TITNE35 HE lEOF, said corporation has caused these


presents to be executed by the hand of its President and attested


to by its Secretary this > day of Liarch, A. D. 1960.
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MONROE GOLDWATER


NORMANB.KUKLIN


DLIVERT.COWAN


JAMES L.. GOLDWATER GOLD WAT ER & F LY NN
RICHARD M. GOLDWATER


COUNSELLORS AT LAW
LOUIS R.COLMAN


MILTON SMALL 60 EAST 42= STREET


JONATHAN B.8INGHAM
NEW YORK l7,N.Y.


GEORGEKOSSOY


BERNARD KAT2


LEON LINER


ROBERT CONRAD


RICHARDM.FLYNN


B.AUDREYRINZLER


JULIAN J. LINDE


Mr. J. W. Townsend
Executive Officer, OME
Field Team, Region III
Building 20 - Federal Center
Denver 25, Colorado


Re: DocKet No. DMA 371X (Lead-Z1nc-Copper)
Contract No. Idm-E67


CABLE =GOFLYN.N.Y.


TELEPHONE MURRAY HILL 2 14tl


EDWAROJ.FLYNN 193953


oWA Aée cMO "
O.M.E.


RECEIVED MAR 2 Î$6Û


DATE \Ñ\TÍÃLS CODE


Dear Mr. Townsend:


Mr. J. W. Faust of Peru Mining Company, our client, has
referred to us the recent exchange of correspondence between him-
self and you in connection with the above contract.


Both Mr. Faust and we have had a good bit of trouble in
locating copies of the basic contract and the various amendments
thereto. We understand that there were some seven amendments and
we now have in our possession Amendment Nos. l, 2, 3, 5, b and 7.
We lack only Amendment No. 4, which apparently was a most important
one. Would you be good enough to furnish us with a copy, at our
expense. of Amendment No. 4, following which we or Mr. Faust will
promptly answer,in full, queries 1 and 2 in your letter to Mr.
Faust dated January 15, 1900.


Very truly y urg,


ROBERT CONRAD
FOR GOLDWATER & FLYNN


RC:ak







lhailding 2 deral Center


Nr. J. W, hast
Para Mining Capany
Silver City, Mar Mexico


se zoeket No. swa 5711 (tead-stae½opper)
contreet so. tom.a67
Tera Mintas empear
(anarney atae)
Great Conaty, New Mexico


amar Mr. saust:


Staee considerable t,1ae has elapset aug we hève not been given the
maagers to ggestions (1) aat (2) la er letter of Jamary 15, 1960,
we are ca111aß the matter to your atteattoa.


In your letter of .ammty 26, 1960 you waster þat what the statua
of t.he contreet is since the devernment aantaa gera pening
Company's last regaaet for en fadefiatte suspensios of work and
extension of the date finot for sempletion of the work. Se status
of the contract is elaerly explatant la ay letter og Jasmag 22,
1960.


Wegarding t.he extension of t.be ocatract, it is a matter of record
that, the Goverament, did grant several successive amaximats for
requested auspension of work aat extension of the completion
perfet. the Government 'a position is outlined la t.be letter of
Angaat. II, 1956 to Mr. Josepa x. Taylor r•aarting the last
requestet extenstem: Watil the priee of zine an& the cost of
aiming have been añþateg to þatify exploration * * * · We
believe that Pern Mining Company was dealt with most 1enientJy
la t.be matter of excessive recess periots extematona, enä
extensione of the date fixe& for completion of the work.


We will appraetate your early reply ta providtag sassare to
qpestions (1) aat (2) of my letter of January 1 1960.


Very truly yours,
Drignal signed tg


. W. Sownsent
negative Officer, ME


.TwT/ms field Weam, Begion III


ee: Para Mining company ee : Chan op. Comm (2
419 Chrysler SIAg ty corre s
New York, Max fork
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To: Executive Officer, CNE Field Team, Region III 225


From: Chairman, Operating Camaittee, ONE


Subject: Docket No. DNBA-371 (Lead-žine-Copper)
Pern Mining Company
Grant County Nine
Grant County, New Mexico
Contract No. Ida-E67


4


It would appear that you have had nothing further from the cited
company since their letter to you of .tammary 26. If such is the
case, we suggest you advise them that the "status of the contract"
is clearly explained in your January 22 letter.


Mr. Faust seems inclined to take refuge under the pretext "your
agency refused to give us the extension asked for." It might be
well to advise him that the Goveranent actually did grant f ivo
successive amendments for requested extensions; furthermore, that
their last request uma for an additional extension"until the price
of sine and the cost of mining work has been adjusted to justify
exploration * * * ." In our letter of August 13, 1956, to Mr.
Jos. R. Taylor, ice president, se outlined the Government' s
position. Certainly, no operator was ever dealt with more
leniently in the inatter of successive recess perioda.


George C. Selfridge


APPROVED. WRGriswold/gla 2-25-60
P. F.Yopeë c to: Director's Reading File


Operating Committee
Manher, Bureau of Minas Docket


Chron
Harold Kirkemo


Member, Geological Survey


43683







MINE: NANOVER. N. M MILL: PERUNILL. N. M.


PERU MINING COMPANY
SILVER CITY, NEW MEXICO | ,


January 26, 1960


OME
DEPARTMENTOP MEINDUFOR


RE: Docket NO. DNA 3711(Lead-Zinc-Copper)
JLN 28 19 Contract No. Ida-E67
REGION ID Peru Mining Company


DENVEFL COLORAcc (Kearney Mine)
Grant County, New Mexico


Mro Jo Wo Townsend
Executive Officer, OME
Field Team, Region III
Building 20 - Federal Center
Denver 25, Colorado


Dear Mro Townsend:


I am in receipt of your letter of January 22nd. I on
wondering just what the status of the contract is,due to the
fact that your_agency refused to give us the extension asked
for and due to the fact that the project is but little more
than half completedo


In answer to your question Noo 3e in the letter of Janu-
ary 15, I see no reason for not advising you that we were shut
down during the entire period from January 1, 1959 to January 7
31,_1959o In October of 1959 we started a diimond drilling -
program which is still in progresso


Before I will answer question 1 and question 2, I will
await clearance from our New York office, which incidently
has been moved to: 415 Chrysler Buildingo ~"


Very truly yours,


OFFK:IAL FILE COPY
O. M. E.


RECEIVEE FEB 1 1960


DATE INITIALa 600E


Fred Mo


PERU MINING COMPANY


J. W. Faust
Vice President


Zeder II, President
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ECEIVEE JM 25 19 (


timing 20 - seeeral center
sener 25, colorado


annumy 22, 1960


Mr. af. W. El¤mt
aarn matas company
Silver City, New Mexico


me: asemet me. saa 371x (rass-zine-oopper)
Castreet No. Ida-867


era matas on.p..y
(Maarney mina)
ersat countr, saw me too


near Mr. amst:


Roemigt is acknowledget of your letter of diammary 19, 1960
in reply to, int not supplytas the interamtsen regnosted ta av letter
of dianary 15, 1960,


Qar progeot fues seen eloest on the work provisicos or me
contreet ani relatet matter tesolvet as gen state la four letter; haueur,
t.be yxovisions of 4 Mo. to me contrant, as fartbar- by
A..•¾teNo's. 5, 6 sat 7, estaalsehas me ouverament*e rights to per-
eentaan royalty on aar proametten from me laat anaerites in Article e
of the contreet form ter a zertoa et 17 Xeers tram theaste or me contreet,
or natu AD,y 18, 1968 maltes a total amammt of Gomerament contribution
to e costs of the work is seputa prior to amt tate.


14 is tuy belief that the taformatica sequestet zegarding e
carrant status of the psoperty is in aceert wi* Go provisima of a
centract, espe¢ially Article 15 of the entraat fora; therefore, it will


e appractat.« If you win supply as tagermtsan regnestaa in av lateer
of Emy 15, 1960 so that our recorde can be made current to the close
of year 1999.


ary truly yours,


Original signed by


.T. W. hwament
Ezecutiva Officer, CMB
Fle1A Spam, Begion III


eo: Sexu Ninug Compam
630 5th Avenue
New York City, New York


awo:ita
ce: chmn. op. camm. (2)w/epy Paust's


Roy. corres. 267 )itr. 1/19|6o
chron.







MINK: HANOVER. M. M MILL: PKWUMOL6. N. M.


PERU MINING COMPANY
SILVERCITY.NEW MEXICO


tierenK January 19, 1960


9 1 196U Re: Docket No. DMA 3711 (Lead-Zine-Copper)
N 01 Contract No. Ida-E67


REGIO .ORA Peru Mining Company
ER. cot OFFICiAL VILE COPYDE (Kearney Mine)


Grant County, Ne w Mexico 0. M. E.
RECEIVer JAN 25 1960


Mr. J. W. Townsend, Executive Officer, OME
Pield Team, Region III
Building 20 - Federal 3enter
Denver 25, Colorado


Dear Mr. Townsend:


Your letter of January 15th has been received.


On August 12, 1957, Mr. E. N. Harshman, Acting Executive Officer, wrote
me stating that the review of fiscal records indicated that we owed some $32.48.
This check was sent on August 19, 1957, our check number 1060. Theireticall ,
this amount should have cleared yoGi books as far as our account is concerned.
The letter from Mrs Harshman states that upon receipt of this amount of money
that your office would then be in a position to close your files on this account.
I assume that this has been done.


If you will check your files on this contract, you will find that we went
through the necessary advertising procedure, etc. and finally submitted our bid
in the amount of $3,896.96 in the liquidation of the jointly owned equipment.
This bid was accepted by your Department, but our check was not sent because at
the time our company had a substantial credit balance due to payments that had .
not been made by the Government. In my letter of March 28, 1957, we chose that
the matter of reimbursement to the Government be deferred pending the release
of Certificate and Report of Audit on this contract. This particular audit in-
cluded the $3,896.96 that we bid and showed that we owed the balance of $32.48
mentioned above.


Due to the fact that our request for extension had been denied and due to
the fact that your files have been closed on this account, I am under the in-
pression that any further work, reports, eteo, would have to be done under a new
contract.


Very truly yours,


PERU MINING COMPANY


JWF•F Vice President
ec: Mr. Fred M. Zeder, II, President
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RECEIVE


DATE I


lbri tMay 20 - Spieral Center
answer 25, colorato


amary 15, 196O / o


Mr. J. v. ams
Para Maiag Ompany
attwr cit, New Maxteo


Boebet No. IlhA r)
centreet so. Ima-a67
sera matas comuner
(amarmer utne)
erase conny, asw exten


meer Mr. monst:


Ma have %een istbeset that We propertina of Bern matag Campany
at attwr city, New maico ase betag, or win be eenloped under a newly
ormen*•••gint ******* of tan -r-t-•


we win appraesaw your marsee as renows:


(1) ra ne lang snaosesnama anser coment, am-a67 snelus.« ta en
progoest development, it so, please aavise the name sneer ekten the new
»tat mensure win enemmen.


(2) ans me lana suboastaaet unser as isea conweet base tematerrea
from Sexu Enlag 00mgemy to the þtat weerture, it so, M Barmaat two
true coptes or p¾otestate or any innumment ont see executes to erseet the
tramgÔþr.


(5) nesse navise no estant or apessuous omsfor groenetta trem na
suboetinated laat eartas me pertoa team ammaary 1, 1959 to De-a- 31, 1959.


Your pacept staansion sa snaplytas as regnostet incorummen win
às greatly appractatet.


T: ltill Or1gina signed by
ec: Chmn• ÒP• Û UR•


Roy . Cort 8 . MT g, y
chron• tunestim Officer,


new assa, ansten III


ee: Bern Wining campany
630 5th Aveme
ase Tost city, saw Tork







UNITED STATESo \
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse O
Denver 2, Colorado 5


August 23, 1957
Memorandum


To: Chairman, Operating Committee, ISSA


From: ISSA Field Team, Region III


Subject: Docket No. DMEA 3711 (Lead-Zinc), Contract No. Idm-E67,
Peru Mining Company (Grant County mine) , Grant County,
New Mexico


There follows information to supplement the Field Team' s
final report, dated April 2, 1957.


The Operator has rendered a check in tge amount of $32.48
as refund of overpayment. Therefore, we have today closed our files
on the subject project in conformance with the Audit Certificate
and Audit Report by the Contract Administration and Audit Ðivision,
IsŒA, dated July 12, 1957.


The acceptable exploration work completed under the contract
consisted of 1,801 feet, of drifting and 912.5 feet of churn drilling,
at a total accepted cost of $75,805.22, toward which the Government
contributed 50¶, or an amount of $Š7,902.61.


W. Townsend
Alternate Acting Executive


Officer







C PY


19
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224 New Custombouse
Denver 2, Colorado


August 23, 1957


nr. J. v. mauss, General .n.
Peru Mining Congany
3ox 309
Silver City, New Mexico


Re: hoeket IMA-371X, (I.eed-Zine--Copper)
Contract 1414-867
sera xining conçany
(orant county mine)
Grant County, New Mexico


Bear Mr. Panet:


Your letter of August 20, 1957, has been received in
t.his offico, together with Company Cheek No. 1060, la the amount of
$32.4ð, payable to Defense Minerale Naplomation Admins atration, as
retabureement to the Government for overpapsent on MEA Sentract
Ida-867. We appreciat.e your grasyt attention in the matter.


Youra very truly,


Original signed by


A LW. TOWNSEND
J. w. Wownaand
Alt,ernate Aeting Emeout,ive Otttoer
aan riait seem, sosion III


ano:ama
CC: Chan. 09. 00 . (2)


aarstman
IMBA, Tucaon
Emerick
Corree.file, Reg. XII
Townsend
Chron







ask saw caste.nouse
naavar a, aux"''*


saat a3, 1957


andum


Pro Alternate Acting smeentive ottioer, murA Fiels team
Region Til


suhdeet: Denhet MA-371X (Leed-81aa-Copper) Contreet lam-8&i
Peru Rining Company (Grant County aine)
orant to aty, saw un••••- aeruna et everpayment
and Tin Battlement of the Ateount


Ene noe is para Mining Company's eback No. 1060 in *be
amount of $32.O, yable to Defense Minerale Exploration Aantniatra-
tion, u zefund omrpayment to the compear by the Govessment.
Also ensloset 14 « letter of transmittal &ated August 20, 19¾i, from
the Operator.


This 40¤Stitutes final settlement of the aneount whian is
in*WW the Audit Certifieste and AMA14 Report by the
Contreet administention and Audit MYision, Ated My 4 m


Oppie tier M Jettlepent


otal Aeoepted Cost*-- -----•-----#75,805.22
Government participation at 50 pueent••-~--•---¼,902.61
otal Prior gegagge..-----.-..gy(,ggy,gg


Refund of Overpagent----- -... p.48
Net Payment to the Operator -------- 36902&


""~" -•----$ 0.00


M10BR 0 Original signed by
JECshah 3. W, TOWNSEND
eo: Chan. Op. Co (2)L J. W. eensend


Marshamn
NBA,Tuesen )w|gopy of


amertex ) cper. 1.4 e
Corses.rue,Reg.m ) of 8|20/97
MP-104 tue,Sag.m )
riant aeport ene, )


esmeend )
caroa







itt: PanumeLL. N. M.


MINE: HANOVER. N. M.


PERU MINING COMPANY
SILVER CITY. NEW MEXICO


August 20, 1957 '


Re: Docket NO. INFA 3711 (Lead-Zinc)
Contract No. Idm-E67
Peru Mining Company
(Grant County Mine)
Grant County, New Mexico


Mr. E. N. Harshman, Acting Executive Officer
IEEA Field Team, Region III
224 New Customhouse
Denver 2, Colorado


Dear Mr. Harshman:


Enclosed please find check in the amount of $32.48


which will olose our records on this contract .


Very truly yours,


PERU MINING 00MPANY


. w. Faust
General Manager


JWF:F


Ene.


DMEA
TARTMENT OF TME INTERIOR


AUG221957
REGION lü


DENVER, COLORADO







PRC NLE PY
OMBA


REC
594 Estr customouse
aanver 2, Celera4e


Angan 18, 1957


nr. J. v. rense, oeneral manner
vara matas comony
P. O. Bas 309
Bilver City, New Maxies


aos anekaa xo. asA 3 zine)
ooneraet No. Ida-a67


mre mains
(erant county man.
Great Conaty, New Maxiao


Dear Mr. Pausts


Reference is ande to your letter of Brek 28, 1957,
relative to Itquidating the ouvernment 's interest in ©• 1eint17
owneA greperty acquiret under the Coatreet aat final settlement
of the aceount.


Who Audit Certificate and Audit Report of allowahle
ce rest empentitures by the Contract Marinutration sat Antit
utvisten, maA, dates Ja17 12, 1997, wateh was approret for
roi...•Amenet 18, 1957, taitoste total valit payment to your
compaar er $37,909.62 eeverment oestribattoa to the oests or
work perternet unser the contreet.


A review of fiscal reeerde indientes that pagamate
to year oespany to date amount to $37,935.09. The titrerenee
between the two amants intientes an overmyment to your casosay
of $30 . Therefore, we sul aggrestate your rensering a sheet
in the aussat •t *3e , ande regente to me serense muerals
amplaretten Administration, ant forwarting 14 to this orries;
11 05 reetigt of which we will †,ben be in a position to close our
rues en nie account.


Jwrtyr1 Tory truly youn,


aos Ctesa. op. Comm. - 2
ggyman - at
am/raeson z. x. marshma
americk Acting Esseative Officer
go.....a -A rielt seen, neston xxx
Corres. tile
Chron.
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(12-66) $¾


t //
Pg


AUG -8 1957


Mr. Dona2d T . Finch
Otm Anditor
2¾ New Custemhoueo Building
Denver 2, Colorado


Ret Audit Report
Peru M14tag Copany
Contract No, Ida.867
Docket No. DUA-3711


Dear Nr. Fineht


Your Audit Report and Certificate covering the above-


etted project are acceptable and normal distribLtien may to


effected.


sincere27 yours,


(Signed) J. L. Chambers


Jay & Chembers, Director
Contract Adminktratim
and Audit Division


JLChambers/wb
August 7, 1957


Copy to: Docket
Admr. Reading File
Mr. Chambers


8623
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WŸA ŸOrm Î Date Surname Code


(12-96) 7 ¡


D


är. rancia T. Paas JUL 16 1957
RTA Luditor
221. New Custombouse
renver 2, Coloredo


Re: Foru 13ning Coupeny
Contreet Co. Ik 67
Encket No. ? -371X
(Leeddinc-Copper)


Deer Ur, Finch:


I refor to your letter of July 2, 3957, in refere to the


cbove-cited contract .


I think you have teed good judepent in headlin6 this


case end I to in cecord inth the decicion Erde by you ce related


in your letter.


Sincerely yoursy


(Signed) J. L Chambers


Jay L. Chtabert, Director
Contract &dnistration
end Audit Divisim


JLChambers/ama
July 16, 1957


Copy to: Docket
Admr . Reading File
Mr. Chambers


8623







2 New Custombouse
Denver 2, Colorato


AIR lAIL June 17, 1937


liemoranann


To: T. x, somolo


from: Executive actiour, maA rielt omaa, aesteur


subgeet s aneket MEA 371x (Leat-zine ) Contreet 14a-867, Peru
Mining company (Grant county aine ) erant county,
Nov Nexico


An on-site auAlt of the subject, account has been
scheduled to begin June 26, 1957.


Please arrange to meet. Mr. Donalt Finch, MEA Auditor
in silver city the evening of June ay, 1957. Mr. Finch plans
to drive down and will stop at the Clark Court on the east edge
of t.ova on Righvay 260, or if t.here is no vacanay at the Court,
he will et.op at ¾he Murray Betel.


The proposet audit ani allevabilit.y or nam11numbility
of eertain charges was discuseet with t.he Washington otties by
Mr. Finea en a recent visit there. Please give him all necessary
assistanee aat support..


Please acknowledge receipt of the toxwgoing instructions.


Original signed by


W. H. K!NG


w. 8. King


.NTAy
ec: Chm. Op. Co . (2) )


garghmn )
Finch )wjeory of operator 's
Townsend ) itr. of 6-1½7
Corresp. 267
Chron.







. . . DMEA
PEnu MINING COMPANY wamrumr or vna wrmon


OLVER CITY. NEW MEXICO JtJN 17 1957


June 1A, 1957 REGION W


DENVER, COLORADO


Re: Docket No. DMEA 3711 (Lead-Zino
Contract No. Idm-FÁ7
Peru Mining Comparg
(Grant County Mine)
Grant County, New Mexico


Mr. W. H. King
Fascutive Officer, DMEA
Pield Team, Region III
22A New Customhouse
Denver 2, Colorado


Dear Mr. King:


As per your letter of June 12th, 1957, we 11


expect an on-site audit of our contract No. Idm-F 7


June 26, 1957·


Very truly yours,


PERU MINING OMPANY


J. W. Faust
General Manager


JWF:F







aar s.« cuate.nouse
n.av.x a, c.1ersa.


Mr. J. W. Faust, General Manager
vara statua ca.»..«
Silver City, New Mexico


Re t Docket No. ENKA 5711 ( aWW
Contract No. I E67
Pern Mining Caugary
(Grant County aine)
Grant County, New Mexico


Dear Mr. Faust:


An on-sit.e auAtt of expendit.ures pertaini¤6 to Contract


go. Ida-867 has been tentative3y sobedulet t.o be61a t.he aerning of


June 56, 1957.


Please advise by return mail as to what.her or not that


dat.e will be satriefactory to begin the review of the account.ism


records by gt. Dona1A T. Pinch, Audit,or, Contract Administration and


Augit Divielen, MEA.


Very t.ruly yours,


W. K KING
w. x, King
Executive Officer, MBA


JWT:pr1 Field Team, Region III


ee: Chan.Op.Coma.-2
Donald 7. Flach
Barshmett
Emerick
DMBA/Tueson
Townsend
Corree . file
Chron.
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Date Surname Code


Mr. genau T. Finob
Dith Auditor
224 New Customhouse Building
»•nver 2, cotende


Ret Par¤ Nining Company
Booket No. DIA•-371
CWtract No. Ida.E67


Dear Mr. Finoby


I have been rather negligent, in replying to y lett.or
of April 10, 1957, in regard to e above..cited progeot.


It is air reeo11eetten, however, that we talked this matter
over and that, we agreed that, ao uploratim work after a termina..
tien of Me estract could be recognised by me Government, for
partiespation in oosts. It is ur further understanding that Me
Government would participate in Me exploretten oosta of all work
performed while the project was in settwo status provided t.bat each
work met the specifications of the omtreet, or was ao correeted at,
t.h• expense of the company before engineers* tinal report. In other
words, if 197 set of the cherned drill hole vaa performed before
the expiration of t.be contreet., but, part of it, did not meet t.he
specifications t.hereof, if the company 1ster enlarged or redrilled
a part of the hole prior to engineere• tinal report and at na em
expense, the ent.ir•997 teet oce2d be aeoept•d. No part of †,be hole,
however, een2d to aseepted whieh had not been drilled prior to Me
t.orminatise of the conteract,.


Are we in agreement.†


sincerely yours,


(Signed) LL Chambers


Jay 1,4 Chambers, Director
Catraet, Administ.ratim


JLChambers/wb and Audit Divigica
May 28, 1957


Copy †,o: Docket
Admr. Readigg File
Mr. Chambers


9623







29 New Onstambouse
Denver 2, Colorado


Mr. J. L. Chambers, Chiet
Contraat Mainistration and Audit DLvision
Defense Minerale Eagloration Administration
Washington 25, D. C.


He Peru Mining Company
Docket No· IMA•371
(LesA-tino-Copper)
Contreet No. Ida-867


Dear Mr. chmhggg:


Please refer to your let er April 8, 1957, concerning final audit
of the subject prodtet.


The amount of accepteA costa recommendet by the field Team in its
memorandum dated April 2, 1957, is composed of the following components:


Aeoeptet oosta per audit report dated March 20, 1953
oovering period ending Decea¾er 31, 1952 $67,399.58


Adt:
Project oosts for periot January 1, 1953 to
January 29, 1953 (Subject to final enAit) 2,721.35


Beinstatement of 797.5 74. Churn Drill Hole
O $10.50 (Buspended by audit) 8,373.75


Reinstatement of 115 74. Churn brill Hole
O #10.50 (Disallowet by Certifying Officer


ovember, 1952 and
of $16,927.42)


includet in disallovence
1,207.¶0


Total per Field Team Memorandum April 2, 1957 $79,700.18


Shortly before Mr. Traver's death we had a discussion of the re-
insta4ement items outlineA above. His position, as I understood it, was
that the original purpose of the churn drill hole was to provide ventilation,
and einee the Operator haA oampletet the hole in suoh a mannar as to fulfill
its original purpose, the marimm allowable cost of #10.50 per foot under the
provisions of the approveA subcontract should be allotet. At. that time I







414 not express an opinion because I had not revieve the files, and further,
I felt Abe atter Was one for Engineering saa Ateinistrative decision. After
en ottice review of the atter, I still feel the aabter is primarily an ad-
staistrestve problem ter es tonoming reasons:


1. The projoet eontraat was terminated under the provisions of
hasadment No. 7 when the Operator fallet to resume progeot
work ty November 1, 1955.


B. Anoordin6 to the Operator 's final engineering anA geologie
report dated Maroh aß, 1997, the ahura afin hole was not
eampletet as an etteetive meene et ventila4ton unhil March
24, 1956.


It is possime that the faat the skara trill hole was complatet
after ne eremotive ute of the contreat anA too lese to Þe et any apparent
tenerte to the exploreston progent, miskt have some heartas on an seministra-
tive decision ooneernt*6 the aeoeptability of the ites.


I have assumet en on•site autit of the Operator 's progent opera•
tions for January, 1953, will be aandatory beoenee dooumentation has been
vaivet. This om•eite audit is tentatively enhaanya in Nay, tanadiately af-
†.er agr ret.urn from the sobedulet oontaronoe at usand aston. Earlier schedul-
ing has ae4 appearek $sasible b0eanse of the extremely inoltamat roaA con-
titions existing †,his Spring in the area between Staver and Bilver Cit.y.


I shall approoiste your tisenssing t.his problem vit.h as while I
SR in Washi ngt,gg,


staaerely,


Anchi Audit.or
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Da Surname Code


.«8-1957


Nr. Dona24 T. Itach
D¾rA Auditor
22A New Castamhouse building
Denver 2, Colorado


Re s Fern Mining Compset
toeket No. Þla-371
Contreat No. Ida.867


Dear Mr. Fineht


14 venid seen to as that the time has come to make a final
audit of the Pern Klaing Company, eentract etted above, and to make a
determination on at 1eat one very important part of the work. Aeoord-
ing to our recorde the Certitylag Officer suspended approximately
$17,000.00 worth of claias, aest of this, if not all of 14, related
t.o the ventilation drill hole of eene 900 feet. I believe the suspen.
elon was tiret made because the drt21 hele dAßatt bottaa at required
mise. Information now todieetee that, the bottom of the drill bo2e has
been en2erged erd that the campany ham extended a crossant to connect
with the ventilatten hole, The Verhington office would like to have
this projects audited for final settlement not later than the leet, of
May, for t.his reason I thought $4 une fair to 411 concerned to get
your ideas en whether the eneþension of the cost of the drill bo3ee
ahon14 eenstitute a diaallevanoe or whether you have arrived eh the
idea that the cost of it abon2d %e shared by the cerernment..


One remon this cNettien is posed to you is the fact tAa4
appatat27 the field team reconneada pe;paent, according t.o their aedo-
rendas et April 2, 1957, to the Operet.tag Commit.tee.


I thŒbe glað to hear from yon on †Als matter giving me
fu21 dioenselon of your viewpoint as to †,be acceptenee of this
particular it.em.


Sincerely yours,


(Signed) J. L Chambers


.fay L. Chambers, Chtof"
Cõntreet Administrat.ton
and Audit Division


EDTalbert/JLChambers/wt
April 8, 1957


Copy to: Docket
Admr. Reading File
Mr. Chambers


9623







UNITED STATES
OFFICIAL FILE COPV


DEPARTMENT OF THE INTERION DME A
DEFENSE MINERALS EXPLORATION ADMINISTR? f*R Elve APR 4 1957


224 New customhouse
Denver 2, Colorado O TÏï Ni sad CODE


April 2, 1957


Memorandum


To: Chairman, Operating Committee, DMEA


From: DNEA Field Team, Region III


Subject: Docket No. DMEA 371X (Lead-Zinc), Contract No. Idm-E67,
Peru Mining Company (Grant County mine), Grant County,
New Mexico - FINAL REPORT


Enclosed are the following final reports pertaining to
operations under the subject Contract:


1. Originalandone copyof the Operator's final
report.


2. Original and three copies of a joint final engi-
neering and geologic report, dated February 21,
1957, by W. L. Emerick, Geologist, Geological
Survey, and T. M. Romslo, Mining Engineer, Bureau
of Mines.


The Contract was terminated under the provisions of
Amendment No. 4, as amended, in turn, by Amendments Nos . 5, 6,
and 7, since work was not resumed by the Operator on or before
November l, 1955. The Government denied the Operator 's request
for a further extension of the date fixed for the end of the sus-
pension of operations.


Final payment to the Operator is deferred pending
release of a Certificate and Report of Audit by the Contract
Administration and Audit Division, DMEA.


The acceptable exploration work completed consisted of
l feet of drifting and 912.5 feet of churn drilling, at a total


cost of $79,702.18 tentatively accepted, but subject to deduction
of liquidation of the Government 's interest in jointly owned pro-
perty acquired under the Contract and final audit of the Operator's
accounts. Under the provisions of the Contract, the Government
will contribute 50¾ of the total accepted cost.







O O


Repayment of the amount of the Government 's contribution
to the cost of the exploration work is established under the pro-
visions of Amendment No. 7, actual Certification under the provisions
of the Contract being waived.


J. H. Townsend
Alternate Acting Executive Officer


Enclosures


2
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224 New Customhouse
Denver 2, colorado


April a 1957


Mmeorandue


to: t. a. staates


From Alternate Acting Executive Officer eam
Regiou xxx


Subject: Docket No• MBA 3711 (lead-zine), contract No. Ida-
E67, Peru Mining company (Grant County mine), Grant
County, New Nexico


The subject Contract was terminated under the pro-
visions of Amendment No. 4, as saendet, in turn, by Amendments
Nos. 5, 6, and 7, since work was not resumed by the Operator
on or before November 1, 1955.


All Work was completet on an actual cost basis.


he basis for liquidating the Government.'s int.erest,
in the jointly owned property acquired uMaf †,be Contract has
been approved and the Operator has renderet a final engineering
and geologic report as required by the Contract.. Therefore,
final set,tlement of the account is in order, contingent upon
release to †,his office of Certificate and Report of Audit by the
Contraat Administrat,ion and Audit. Division.


Fora NF-104, "Operator 's Monthly Report and Voucher, "
for the inonth of January, 19¾> constitutes the final accounting
report to be submitted by the Operstor.


OrigInal signed bÿ


W TOWNSEglD


J. V. Townsord
JWT:pr1
oct Chairman, 09. Co (2)


Barshman
ownsend


Correa. file
ChrQD 4







MINE: HANOVER. N. M. MILL: PERUHILL. N.


OFRCIAL FILE 00PYPERU MINING COMPANY
DME A SILVER CITY, NEW MEX1CO


nectivec APR 4 1957 March 28, 1957


Re: Docket DMEA 371-X (Lead-Zinc)
Contract Ida-E67
Peru Mining Company
(Grant County Mine)
Grant County, New Mexico


M.


Mr. W. M. Traver, Executive Officer DEPARIMENT o-E tTHE INTERfúR
DMEA Field Texa, Region III
224 New Customhouse APR1- 1957
Denver 2, Colorado REGIOM UL


DINVÆEL CDKOMOD
Dear Mr. Traver:


Final engineering and geological report:


The Grant County Mine is situated in the Central Mining District of New Mexico.
Immediatelylest is the Penabic Mine and immediately Southeast is the Kearney Ene .
Both of these mines have been operated successfully for years by the Peru Mining
Company. Most of the ore in these mines is found in the Mississippian Linestone
just under the Pennsylvanian Parting Shale. This limestone is called the Hanover or
Crinoidal Limestone. For a number of years the possibilities of zinc ore bodies in
the Hanover Limestone, under the Grant County Mine, have been discussed. Prospect-
ing the Hanover under the Grant County Mine had been delayed because of its depth


below the surface.


In 1929 some short hole diamond drilling was done in the upper linestones, but
not until 1935-36 did the drilling penetrate to the depth necessary to prospect the


Hanover Limestone. In 1939 more shallow drilling was done, opening up a small amount
of ore, part of which has been mined out prior to the starting of this contract. In
1951 four deep holes from the surface and two from underground were drilled. This in-
formation was enough to create an active interest and finally on July 18, 1951 the
Government participation contract was signed. The first work started July 23rd, 1951.
This consisted of a drift from the Kearney Mine workings on the 625 Level. The plan
was to drive this drift East until it intersected the Grant County dike which is the
mineralizer for this area, then drive North along the dike to an area under the old


workings.


Under this contract, 1,895 feet of drifting and cross cutting was done and a
twelve inch ventilation churn drill hole was completed to 912§ feet. The Government
paid roughly half of the cost of drifting and a portion of the cost of the churn drill
hole. The actual cost of this churn drill hole was $38,229.17, of which the Govern-
ment only allowed Šl6,927.42. The cost of this churn drill hole was far greater than







(Iþ (il


Mr. W. M. Traver, Executive Officer -2- March 28, 1957


was originally estimated. At first no contractor was even interested in drilling
this hole. The local contractors did not want the contract because of the nature
of the rock and the larger contractors did not want to bid because of the rela-
tively low footage involved. A contractor was finally induced to do the work but
was unable to finish the hole. A second contractor was obtained in 1956 and finally
finished the hole to the 625 level, maintaining a twelve inch diameter hole. Con-
nection_to_Mis ho_le was made March 24, 1956, and (at 1211..3N, 2432,.0E) was the
final work on this progect.


The drift started out in the Mississippian Lower Blue Limestone and soon entered
the Mississippian Hanover (Crinoidal) Limestone. Little or no alteration was ob-
served either at the contact between-the limestones or along fractures that were cut
by the drift. Occasionally small amounts of iron stain or manganese stain were ob-
served. Two short diamond drill holes were drilled upward along the strongest of
these fractures but only a small amount of garnet and other silicates was encountered
at the contact of the Hanover Limestone and the Pennsylvanian Parting Shale, under
which most of the ore bodies can be expected to be found.


The total cost of this project was Šll2,146.56. This includes the extra cost
of the churn drill hole, the cross cut to the churn drill hole on the 625 Level and
the cost of the two short diamond drill holes. Of this amount the Government has
allowed $79,702.18 (from your letter of July 12, 1956) subject to the final audit.


The total drift advance footage on this project was 1,895.0 feet.


Feet Actual Per Allowed Per
Advance Cost Foot Cost Foot


(i) Advance thru Dec. 31, 1952 1,715.0 #67,496.39 Š39.36 Š67,399.58 $39.30
(2) Advance Jan. 1 - Jan. 31, 1953 86.0 2,721.35 31.64 2,721.35 (3) 31.64
(3) Advance Mar. 1 - Mar. 24, 1956 ÿ4.0 2,820.00 30.00 2,820.00 (3) 30.00


(Crosscut to connect to clumma
(drill Hole) 1,895.00 $73,037.74 $38.54 $72,940.93 (3)$38.49


(i) Churn Drili Hole 912.5 38,229.17 41.89 16,927.42 18.55
(2) Two Diamond Drill Holes 241.0 87ÿ.6§ 3.65 87ÿ.6§ 3.65


$39,108.82 $17,807.07 (3)


Grand Total $112,146.56 $90,748.00


(1) From Auditors Report
(2) From your letter of July 12, 1956
(3) Not as yet checked by auditor or finance officer


You will note that the total allowed cost (subject to audit) is only $90,748.00
while the actual cost was $112,146.56. A major portion of this difference is in the


cost of the churn drill hole. This churn drill hole, along with the balance of the
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Mr. W. M. Traver, Executive Officer (3) March 28, 1957


work done under this contract, was done as economically as possible under the
circumstances and so I urge that every consideration be given in allowing more of
this excess in cost.


We are very sorry that this project could not be completed because of the
economic situation. The present price of zinc just does not allow the expending of
our limited resources in long range development.


Very truly yours,


PERU MINING COMPANY


x J. W. Faust
General Manager


JWF:F
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DRILL HOLE LOG


Type: Diamond Bit: EX Area: 625-lG Dat,e Start: May 8, 1956 No. A-361
Date Stop: May 14, 1956


Coordinates
N 1628.5 E. 2941.0 Elev. 5952.5 Bear. N 57E Inc. ‡ 72°


From To Inter- Recov- Character Remarks
val ery


0 111 111 103 White crystalline limestone Hanover Limeston


111 127 16 5 Highly altered by garnet, epidote and
silicates. Iron stained Parting Shale?


127 130 3 1 Highly altered gouge. Epidote and
Calcite


130 136 6 4 White sill. Some epidote along contact Sill


Bottom @ 136 feet.


OMg A


Logged By: Robert F. Greene







DRILL HOLE LOG


Type: Dimond Bit: EX Area: 625-lG Date Start: May 3, 1956 No. A-360
Date Stop: Nay 8, 1956


Coordinates:
N 1642•5 E 2972.0 Elev. 5952.5 Bear. N 60 E Inc. I 69 - 15°


Inter- Recov-
From To val ery Character Remarks


O 54§ 54 52 White crystalline limestone. Chert in places. Hanover
Limestone


54¾ 62 11 1. Water course - Hematite, limonite mad silicates
(fault)


62 69¾ 7¼ 4 White crystalline limestone. core broken @ 65


69¼ 70 ¼ 1" Water course. Hematite, limonite and silicates


70 80 10 10 White orystalline limestone


80 87 7 7 Garnet, salite, silicates, shines of Zn S.,
epidote


87 100 13 5 Black shale. Lightly altered Parting
Shale


100 105 5 Sill (White)


Bottom at 105'


Logged By: Robert F. Greene
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oF y IN REPLY REFER TO:


UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


Box 4126 University Station
Tucson, Arizona


February 21, 1957


Memorandum


W. M. Traver, Executive Officer, DMFA Field Team Region III


From: H. L. Emerick .
T. M. Romslo


Through: E. N. Harshman
W. R. Storms


Subject: Docket DMFA-371x (Lead-zine-copper), Contract No. Idm-E67,
Peru Mining Company (Grant County Mine)
Grant County, New Mexico


Enclosed are the original and 8 copies of joint final


report on the above docket by T. M. Romslo, U. S. Bureau of


Mines, and W. L. Emerick, U. S. Geological Survey.


R. L. Emerick
U. S. Geological Survey


T. F . Romd.lo
U. S. Bureau of Mines


ELE:ms


cc. Traver (8) OFFICIAL FILE COPY
Harshman DME A
Btorms
King RECEIVED APR 4 1957


Emerick DATE \Ñ h


- Reviewed by
DMEA OFERATING COMMITTEE
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UNITED STATES
DEPARTMENT OF THE INTERIOR
FRED A. SEATON, SECRETARY


DEFENSE MINERALS EKPLORATION ADMINISTRATION


FINAL REPORT BY FIELD TEAM
REGION III


DMA-371X (LEAD-ZINC-COPPER) CONTRACT Idm-E67


FERU MINING COMPANY
GRANT COUNTY MINE


GRANT COUNTY, NEW MEKICO


W. L. Emerick, Geologist
U. S. Geological Survey


T . M. Romslo, Mining Engineer
U. S. Bureau of Mines DNFA OF


February 21, 1957
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Summary and Recommendations


The proposed exploration project at the Grant County mine


of the Peru Mining Company, Grant County, New Mexico, had the objec-


tive of determining the ore content of the Hanover and Middle Blue


limestones by making a new mine 550 to 800 feet below existing work-


ings. The Peru Mining Company applied for Government aid, as author-


ized by the Defense Production Act of 1950, to explore and develop


the Grant County mine. The application, docketed as DMA-371x, was


amended to include only proposed explorations costing an estimated


$225,000.00. Investigations that followed indicated that the pro-


posed explorations could be expected to encounter significant re-


serves of zinc ore, and contract Idm-E67 was executed. Exploratory


work authorized by the contract comprised 4,000 feet of drifting


from the company's adjacent Kearney mine, 7,600 feet of surface and


underground diamond drilling, and 1, 500 feet of churn drilling.


Work under the contract was started July 26, 1951, but only


a small part of it had been completed when the contract was termi-


nated December 18, 1956. The total acceptáble costs of the project


had not been determined at this writing.


Inasmuch as the exploration program with Government assist-


ance was terminated before the proposed target and anticipated ore bodies


were reached, the conclusions offered by the original examiners should


still be valid. Hernon states in his Summary and Conclusion that•


l Hernon, R. M., Field examination report, 1951, p. 9.







"The localizing factors that have made ore in the developed
part of the Grant County mine are known to persist or are likely
to persist to the depths of the most favoráble limestones. Mini-
mum expectable tonnages of ore to be indicated by the proposed
and existing exploration program is estimated as of the order
of several tens of thousands of tons. The total potential ore
is estimated at between 200,000 and 500,000 tons. Grade of ore
is expected to range between 5 and 12 percent zinc. Grade of
old production from the Grant County mine has averaged 9.44
percent zinc which is the best information availáble on probs
ble average grade of ore in depth.


"The Grant County mine is regarded as one of the better
prospects in the Southwest for development of moderate tonnages
of comparatively low grade zine ore."


It can probably be presumed in this final report that the


above conclusions are still valid pending a¤y future exploration in-


formation. Also, it is probable that under any future favorable rise


in the price of zinc, the company will resume exploration along the


lines and in the same direction proposed by the presently terminated


DMEA project.


Based on the potential possibilities involved in any future


exploration into the area expected to have been reached under contract


Idm-E67, it is recommended that either a specific or a qualified cer-


tification of discovery be made. Further exploration in the future,


either with or without Government assistance, appears warranted for


this property under the existing favoráble geologic probábilities of


discovering significant amounts of ore. Any recommendation in regard


to future Government exploration assistance should probab]y be contin-


gent upon the company's willingness to prosecute project work to com-


pletion without qualifications.
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INTRODUCTION


Late in 1950 the Peru Mining Co. applied for Government aid,


as authorized by the Defense Production Act of 1950, to explore and


develop the Grant County Mine in Grant County, New Mexico. The ap-


plication, docketed as DMA-371X, was amended to include only proposed


explorations costing an estimated $225,000.00.


Investigations that followed indicated that the proposed ex-


plorations could be expected to encounter significant reserves of zinc


ore. As a result of the findings the company's request was granted


and contract Idm-E67 for exploration costing an estimated total of


$225,000.00 was duly executed. Exploratory work authorized by the


contract comprised 4,000 feet of drifting from the company's adjacent


Kearney mine, 7,600 feet of surface and underground diamond drilling,


and 1,500 feet of churn drilling.


Work under the contract was started July 26, 1951, but only


a small part of it had been completed when the contract was terminated


December 18, 1956.


LOCATION, TOPOGRAPHY AND PBISICAL FEATURES


John N. Soule states:


"The Grant County mine is situated in adjoining secs.
22 and 23, T. 17 S., R. 12 W., in the Central Mining District,
Grant County, New Mexico. The property is east of Hanover, and
north of Santa Rita, New Mexico, and can easily be reached after
local inquiry (see Fig. 1) .


"The mine is situated on the south end of a small range
of mountains that extends southerly from Fierro, New Mexico,
almost to Santa Rita. The elevation of the mine is ábout 7,000
feet. The surface topography is not rugged although some slopes
may be steep.


1/ Soulë, J. N., Field examination report, 1951, pp. 1-2.
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"Vegetation consists of mountain cedar, pinon pine, cactus,
range grass, and various shrubs. There are no permanent streams
in the area. Some water is pumped from various mines in the
district, but the elevation of the water table in the Grant
County mine is unknown.


"Precipitation averages about 18 inches per year, largely
as summer thunder showers. Winter snows usually are not severe
so the weather hampers underground mining but little. Tempera-
tures range from 95 degrees in the summer to below zero in the
winter, but extreme weather is not prolonged.


"The mine is located in an established mining district and
labor, housing, equipment and supplies readily are available
unless unusual future conditions should prevail."


HISTORY MID PRODUCTION


A small production of ore from the Grant County mine was made


probably from intermittent operation, before it was acquired by the


Peru Mining Company in 1928.


Initial operations of the mine by the company were during


1928 to 1930, when 53,279 tons of 9.37 percent zinc ore was produced


and 16 diamond drill holes were driven from the surface for a total


of 2,357 feet· I¤ 1935 and 1936 one of the holes was deepened 222


feet and 2 surface holes were drilled for a total of 300 feet. Dia-


mond drilling was again done during 1939 when 3 holes were drilled


from both the surface and underground for a total of 1,328 feet. The


next period of activity was from 1942 through 1947 when sporadic


production totalled 6,216 tons of ore containing 6.95 percent zinc.


Other work during this period consisted of 590 feet of drifting,


100 feet of crossoutting and 50 feet of raising. Subsequent opera-


tions, other than the exploratory project described in this report,
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were confined to the diamond drilling of 6 surface and 4 underground


holes for a total of 5,530 feet during 1951.


Total production during the 2 periods of operation by the


Peru Mining Company.is 59,495 tons averaging 9.44 percent zinc.


EKTH AND OWNERSHIP OF PROPERTY


John N. Soule reported:


"The Peru Mining Co., and its subsidiary, the New Mexico
Cpnsolidated Mining Co., own a block of nearly 50 mining claims


adjoining the property of the Chino Mines Division of the Kenne-
cott Copper Corp. There are three mines, the Pewabic, Kearney
and the Grant County, in this block. All have PrŠdÈced zinc
ores. The Pewabic and Kearney now are producing and are among
the important zinc producers of the district."


Claims of the project area are shown on figure 2.


GEOLOGY


Introduction


In 1951, R. M. Hernon, of the U. S. Geological Survey, and


J. H. Soulë, of the U. S. Bureau of Mines, examined the property for


DMEA and submitted a joint report. In APril 1956, L. Bryner, of the


U. S. Geological Survey, mapped the geology on the 625-level drift


that was driven with DMBA funds. W. L. Emerick visited the 625-foot


level in January, 1957, and found the geology essentially as mapped by


Bryner. No additional work under the DMEA program was initiated or


completed subsequent to Bryner's visit to the property. Pertinent geo-


logic data from the previous examination reports was drawn upon freely


or transferred verbatim in the compilation of this final report, and


the geologic conclusions,.if a¤y, are based upon the earlier reports


2| Soule, J. N., Field examination report, 1951 p, g,


3







No p
OOi


Mdo 4 4 O•H ©
O ·HH O O P < 0


o a op my e
a o e o e M
Q • © .a d ,0 Q R


ON 4
5 OOP


OOH
•MO ©
N ½ N


494 WO


. . . . o
O OQ Q


© n to w w.


H O © d
a 8 m o


• od o o
rd - DH >


d m O
P m CO -C H O tr\


d I N
M O
O Q


I C ad HO H © N
O • p © •H O M ,4 ©
pe B > mod ,4 MM ,q •• W El O
mg•MmO opmm dem u 4


• ! H Om p go,g so m O BO ••8
e O • g p ed mb0 \Odd4 •am A •
p de me ·H •• © ,DU R ·H
•H OQ 4MP- C•d 49X
N m O d •M a ON •H Ud - •B


rd y o , · NM •M .C O g ,g n a •a m à P
••¾ m •a MOc Pde ,499 ONH Oopm
gg rd y .a .a 4 4 .a g a mmg


u O Q © O'd.C N I P•d•M
& ·a 45 5,4 P •HO- H >O NO©MH


e No OddO •r-ImO OONO H
,C cm o Pp 4 4 •HN © •M •a ,4 4 a r-i a Mm


Og Oto ed 600 mm de a odo.ed m
O PO •Oi •© X > MN
O Omm 4.8 M¾ede,CO,OOO- >OO d


Mrel u cp om MPd e·aO A
QM om op 4 •8-8 OP•M,CO & O O


ogo ud <mdp W Wp d 49HN ARM AR 4
o p 5 mo


3 §
8 e A
O © N. m


o o


5







The sedimentary rocks are cut by a set of steeply-dipping pre-


ore granodiorite dikes that strike northeast (Fig. 3). These pre-ore


dikes are arranged in segments en echelon forward to the left and in the


area of mine exploration there appears to be at least two of these seg-


ments. Elsewhere in the Grant County mine known ore bodies occur along


one or both walls of the pre-ore dikes. Intrusion of the dikes altered


the limestones in many places to silicates with local sulphide ore bodies.


Gossans are believed to indicate the presence of former prdbáble ore bodies.


Pre-ore dikes show variable alteration to chlorite, epidote, other sili-


cate minerals and pyrite.


Post-ore dikes of latitic composition, commonly striking at an


acute angle to the strike of the pre-ore dikes, cut both the sediments and


the pre-ore dikes. The post-ore dikes were intruded along or near north-


east fractures and minor faults, some of which are known to be pre-ore in


age.


Structure


The sedimentary rocks of the Silver City-Hanover region form


a large shallow structural syncline on which numerous smal l er structures


are superimposed; one of these smaller structures being the anticlinal


uplift localized around the Hanover granodiorite intrusive. The Grant


County mine lies on the eastern flank of this anticline where the beds,


in general, dip from 10 to 20 degrees southeast.


Faults and fissures in the district are characterized by north-


east and northwest strike directions developed before ore deposition. The


northeast system is dominant over the district and in the Grant County


mine area. Intensity of fracturing and faulting in the Grant County mine


is mild if compared to the central part of the district.
6







In places there was post-ore reopening along the fractures and


fissures. Reopening of fractures intruded by dikes may be restricted to


certain segments subjected to movement along acute angle intersecting


fracture belts. There is commonly pre-ore reopening along or in the


dikes and more or less parallel to their walls.


Ore shoots and localization


Replacement type ore shoots in the Central mining district are


elongated to irregular masses with cross sections varying from flat-


tabular through roughly equidimensional to high narrow forms. These


types may show wedge-shaped extensions at the top controlled by the


bedding and steep cross-cutting structure. The size of ore shoots may


range from a few hundred tons to several hundred thousand tons.


The ore minerals are sphalerite and usually small amounts of


galena and chalcopyrite. Gangue minerals include garnet, salite, epidote


chlorite, quartz, ilvaite, altered host rock minerals, pyrite, and cal-


cite. Aluminous host rocks are commonly altered to epidote, chlorite,


and sericite. Other gangue minerals are known in addition to those


mentioned.


The exploited ore shoots of the Grant County mine are all


situated in beds of the Syrena formation along and close to the Grant


County dikes. The vertical dimension of-the ore shoots is much greater


than the horizontal thickness. Pinches and swells in the ore shoots


correspond to local structural conditions and to the composition of


sedimentary layers. Better ore and ore widths occur in the limestone


beds, whereas ore in the shaly beds is thin, low grade, or waste.
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The mined ore shoots in the Grant County mine are localized


by reopening along the walls of the Grant County dike. Relative con-


centrations of northeast fissures occur in the vicinity of the Grant


County mine, and although many of the fractures are not known to be pre-


ore, many such may show mineralization somewhere on the strike. Projec-


tion of these fissure zones to the Grant County dike coincide rather


closely with mined ore shoots and some of the surface gossans. Not all


of the fissures show mineralization, but the general interpretation is


that the pre-ore fissures constitute an important localizing factor for


ore.


On the surface within the Grant County dike and in the host


rock there is some pre-ore reopening parallel to the walls of the dike.


This may be reopening that follows the dike for long distances, or may


be largely restricted to the segments of dike intersected by stronger


than normal fissuring of the northeast set, or it may be stronger than


average within such segments of intersection.


The vertical position of the known ore shoots appears to be


a direct result of the composition of beds with possibly some bedding


adjustment effects.


625 level


The 625 level drift (Figure 4) was driven on a bearing that


almost parallels the strike of the Mississippian Hanover limestone


and the underging Lower Blue limestone. Strike of the limestones is


northeast with low dips ranging from 5° to 10* southeast. A normal


fault about midway in the drift brings the top of the Lower Blue limestone


8
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into the lower part of the drift southwest of the fault. Strike of


the fault is about N.19°E., with a dip of about 85° to the southeast.


Northeast of the fault the drift is in the favorable Hanover limestone.


Displacement on the fault amounts to several feet.


Two sets of fractures, or joints, appear to be present in the


limestone formations. A northwest trending set dips about 85 degrees


either to the northeast or southwest; a northeast trending set has dips


ranging from about 65° southeast to vertical. The northeast set of


fractures appears to be the dominant set. Most of the fractures are


iron-stained or contain a zone or filling of iron oxides. These iron


oxide fillings in the fractures range from 1 inch to l foot in thickness.


A zone of tactite, containing small lenses of pyrite and


chalcopyrite and between 250 and 300 feet wide, occurs near the southwest


end of the 625-level drift (Fig. 4) in the Lower Blue limestone. This


is the only alteration of the limestones noted in the drift. There was


no zinc mineralization found in either the Lower Blue or Hanover lime-


stones of the drift as far as it was driven.


The 625-level drift was driven, however, less than halfway


to its proposed objective of probáble ore areas in the Hanover limestone


further to the northeast between coordinates 2000 and 4000 north (Fig. 2) .


During one of the final contract recess periods in May 1956,


two diamond drill holes, Nos. A-36o and A-36i (Fig. 4) were drilled with-


out Government assistance. Hole A-360 was drilled on a bearing of N.60°E.


inclination +69°15', to hit an area of intersection between the Parting


9







shale and some pre-ore dikes. Before reaching the shale the hole


passed through seven feet of mineralized ground containing some spots


of low grade zinc. Hole A-361 was drilled on a bearing of N. 57° E.,


inclination +72*, and it encountered iron-stained and highly altered


gouge material, epidote, and calcite before reaching the Parting


shale. No zinc mineralization was found in the hole.


In any resumption of exploration in the future, either with


or without Government aid, the company would very likely extend the 625-


drift to the objective originally proposed in the Hanover limestone.


ORE BFERVES


In Developed Area


Measured and indicated ore reserves were all within the


Syrena formation in the existing area of development. These reserves


had no direct bearing on the proposed exploration program, inasmuch as


the new program was predicated on the hope of making a new mine requir-


ing entirel,y new development 550 to 800 feet below existing workings.


Measured ore reserves were so small that they were included


with the indicated reserves. Jerry W. Faust, General Manager for the


Peru Mining Co., Hanover, New Mexico, estimated reserves in the exist-


ing workings which were believed to be a fair and probábly conservative


estimate of ore tonnages. The estimated blocks of reserves are shown


on the accompanying longitudinal projection (Fig. 5) .
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Grade in zinc (discounted 30¾
by Mr. Faust)


Indicated ore 9,300 tons 6·32¾


Interred ore 5,250 tons 6.29#


The tonnage of inferred ore near the existing workings was


estimated at not less than 15,000 tons.


In Exploration Area - Inferred ore


Exploration of the area 550 to 800 feet below existing work-


ings was in progress at the time the initial field examination was made


in 1951. At that time the exploration drilling had determined the ele-


vation of the favorable lower limestones (Hanover and Middle Blue), the


position of the pre-ore dikes, and had penetrated ore-type mineraliza-


tion. Inasmuch as there was no development in the area 550 to 800 feet


below the existing workings, all estimates of ore reserves were in the


inferred class. There is no known reason why the pre-ore fissuring


known in the old upper mine should not persist in depth. In the dis-


trict ore in higher limestone members is commonly over ore in lower


members.


A discussion of the estimate of inferred ore in the Hanover


and Middle Blue limestones was necessary since these were primarily the


two limestones to be explored by the proposed program. The penetrations


of ore-type material and other data are summarized in the longitudinal


projection (Fig. 5) and the two cross sections (Figs. 6 and 7) accom-


panying the report and in the following paragraphs.
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Known ore, strong gossans, and penetrations of ore-type


material by diamond drill holes were distributed over a horizontal


distance of about 2000 feet and a vertical distance of about 1000


feet as shown on the longitudinal projection (Fig. 5). Penetrations


of mineralization in depth summarize as follows:


Feet of Apparent distance
Horizon Penetration Zine Dike & side from dike


Upper Blue - Shines* East-west side At contact


" " 1.5 8.5 East-west side In horse, or limestone
between splits of
dike


" " - Shines East-east side 8-10 feet


Middle Blue - Shines Between dikes 65 and 110 feet


" " 4.0 3.2 West-west side At contact


10.0 3.8 , East-west side 30 feet


- Shines at East-west side 12 feet
base


- Shines East-east side 30 feet


4.0 7.6 East-east side 33 feet


Hanover 5.5 4.4 East-west side 55 feet
limestone


4.0 7.7 West-east side At contact


*"Shines" mean zinc is present but not in sufficient
quantity to assay.


Inasmuch as the holes were drilled primarily to obtain


geologic information, such as position of the beds and the dikes,


and that many penetrations were fairly distant from the pre-ore dikes,
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the showings should be regarded as favorable. The drill holes also


penetrated considerable thicknesses of silicate alteration that is


a common associate of ore in the district although the silicate alter-


ation does occur away from the ore in places.


The general geologic features appeared to be moderately fa-


vorable and on that basis the following estimates of minimum expectable


tonnage and potential tonnage were made. It seemed probable that mini-


mum ore expectation was of the order of several tens of thousands of


tons. Ore tonnage within the Hanover and Middle Blue limestones that


might have been indicated by the proposed exploration had it been car-


ried to completion, or to its target, were estimated at between 200,000


and 500,000 tons. The grade of inferred ore was estimated as probably


ranging between 5 and 12 percent zinc. Grade range was based on two


factors, namely (1) experience of grade range gained in stopes of the


Grant County mine and in adjacent parts of the district, and (2) from


drill hole penetrations of ore-type mineralization in the area of pro-


posed exploration. The grade ranges were given as probable ranges in grade


and did not exclude the possible existence of higher grade ore bodies.


Exploration done under contract did not reach target and


none of the estimated reserves as given above were encountered or


proved. Thus, at the termination of the contract the reserves remain


essentially as estimated in the initial field examination report, or


as given ábove.
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THE EKPLORATORY PROJECT


Contract Provisions


Contract Idm-E67, dated July 18, 1951, provided for 3


general operations, which are:


1. Drifting and Crosscutting


(a) Approximately 4,000 feet of drifting on the 625-foot


level of the Kearney Mine to a point approximately 800 feet below


the lower workings of the Grant County Mine.


(b) Approximately 350 feet of crosscutting where


necessary.


2. Diamond Drilling


(a) Approximately 2,200 feet of drilling from the


surface as shown on map of contract (Fig. 2).


(b) Approximately 5,400 feet of drilling from under.=


ground positions shown on map of contract (Fig. 2)


3. Churn Drilling


Holes at two points along the 4,000 feet of drifting


starting at about 12 inches in diameter and finishing at about 9


inches must be drilled from the surface to connect with the drift


to allow sufficient ventilation for the workmen in the breast of


the drift. It is estimated that these two holes will average about


700 feet each, or 1,500 feet of drilling.


It is understood that none of the above work can be per-


formed by independent contractors unless prior written approval from


the Government has been received. This applies to the drilling par-


ticularly.
ik







Prior to suspension of the operations, the opefator reguested


a long recession of the project until the price of zinc and the cost of


mining work were adjusted to justify exploration for zinc ore in that


area. A series of 6-month recesses that were granted extended the life


of the contract to December 18, 1956. A request for an additional


period of suspension was denied and the contract was terminated.


Work Performed


Drifting and Crossoutting (fig. 4)


Work on the exploratory drift was started July 26, 1951.


Equipment used in driving the drift included a 2-drill Boom Jumbo with


Power Feed Shell, à Power Feed Drifters, 20 mine cars, a shovel loader


and electric locomotive. The ground was easily drilled and broken and


required little or no timber support. A daily advance of about 6 feet


was made to late in February 1952 when drifting was stopped by sudden


heavy inflow of water at the face. Drifting was renewed late in April


1952 after a second pump had been installed and the water pressure at


the face had abated. Thereafter, progress was slow due to shortening


of the work week from 6 to § days and to a decrease in daily advance


of from about 6 to approximately 3 feet. Factors contributing to the


low rate of advance were poor ventilation and the flow of mine water


that was augmented by a second surge at the face during October 1952.


Drifting was suspended by the operator January 25, 1953,


after completing 1,801 feet of advance in the drift and 2 short cross-


cuts. One of the crosscuts served as a by-pass for equipment and the


other was driven in an unsuccessful attempt to connect churn drill hole


No. 1.
15
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Churn Drilling (fig. 4)


DMEA approved an independent churn drilling contract dated


December 5, 1951, between the operator and the Johnson Drilling Com-


pany. During December 1951 the operator built an access road to the


site of hole No. 1, at no expense to the Government, and the contractor


moved in with his equipment . Drilling of the hole was started early


in January 1952 and was completed at a depth of 912.5 feet in November


1952. The low average monthly advance of about 90 feet probably was


mainly due to lack of adeguate skilled drillers . Contributing factors


were a long delay while recovering lost tools and difficult drilling


conditions for a few short intervals.


The hole missed the target, the 625 level, because it drifted


from the projected vertical course. As of November 1952, the bottom


115 feet of the hole had been drilled to a diameter of 6 inches instead


of the minimum 9 inches specified by the contract. In January 1953, the


project was recessed before the hole had been found on the 625 level


and before it had been reamed to an acceptáble diameter.


Reaming of the hole to a 12-inch diameter and driving of a


94-foot crosscut to the hole on the 625 level was completed in May


1956. The reami¤g e expiratiort of the last author-


ized recess. According to the operator, the original drilling con-


tractor went practically broke while drilling the hole and the McBee


Drilling Company was engaged for the reaming operation. The crosscut


was driven after the last authorized recess. The location of the hole


on the 625 level, target of the crosscut, was found by using a short
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wave radio installation consisting of a sending set with the


antenna in the hole at the surface and a receiving set underground.


COST OF WORK PERFORMED


The final cost of work performed under the contract had


not been determined at this writing. Liquidation of the Government's


interest in jointly owned property was in progress and some costs


submitted by the operator and denied by the Government were subject


to reinstatement.


The costs, as of June 25, 1956, were as follows:


Total amount reported through January 1953 $95, Si8.91


Net disallowances not reinstatáble 15,816.73


Total acceptáble costs (subject to audit) Š79,702.18 .


Government participation at 50 percent $39,85i.og


Total Prior Payments 37,735·0@


Balance due Peru Mining Co. (subject to
audit) $ 1,916.00


Included in the acceptable costs is the 1,801 feet of ad-


vance in the drift and 2 short crosscuts, and the 912.5 feet of churn


drilling. Cost of driving the 94-foot crosscut to the drill hole


was not acceptable as prior approval for this work was not obtained ·


by the operator.


EFFICIENCY OF THE OPERATIONS


Information regarding this subject was obtained from Monthly


Progress Reports, all by John N. Soulë. He reported, as previously


mentioned, that the churn drilling operations were inefficient mainly
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due to employment of inexperienced drillers. No reference was made


as to the efficiency of the other operations.
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LVER CITY, NEW VEXR


harch 28, 19W


° Docket E 371X (Lead ine)
Contract o Ida-E67


Para mad= = Com
(Grant CoÅgy y
Great C 227, Now Mozico


Mro Eo No Harshman


224 M Stomhouce Rmon
Denver 2, C©l©rado A P


Door Gro Harahmans Ogy


above ce g find onelosed our fiml ©©PT and 80©logical 20port e


in th no t b d6md poposala dated Februair 15 19p
equipment has b en accopted n thhe liquidatio f the joiaËgy
burooment to the Government be dechoose that the matter of roia.
Certificate and Report of Audit ferred pending the releaco of a


e ad a che ance in settlement con thiacco tr


Ved truli Tours ,


000 A
"°· momv APR S \


PERU MINING COMPart


. W. Faust


General Manager







ask ase -
ase*** *,


Mr. F. v. asent, asserat masser
sera masas onwaar
astwer ¢ssy, New mateo


es aseen me. maa .was
esserene as. aan-a&r


een masas esseest
(eena osmer saae)
wan osmer, anu metee


Bear Mr. Faust:


Us hees been taatsmatei te a tes paa 4bsts the Mattet states
er Amartaa, anotas areng me separten er me gaaerser, seresse
maansla ampieressen y=sataamassen, Jent asa amt proposal, emoet


obsesmy 15, 19¶¶, in the asomb et *) 99 is the 3Agaidattee et e
essaasy ....s ..a n..wanans seassa er assertals saa essets••
augussea susar as. so-a¢r.


na sua .« 41,949.46, riter massen er na annua er year ass,
one ne ta as teensasues, amp he asia te as tr
year r ebeen ante gepuble se os asemass maanmas setenesten


aus eerwarent to ete e¢ttee, or as anser er estabase.
asas to me esseaument any be esmarsma paassas reteese er a gerettaanan
ami august of Antit of eenbaast expeatitute %g *be GangestAditaistre4ten
aug ansit etwissen, aan, atter steh tsamt setotasser er the measuno com
we stesetet. as ausst er oestreet sweasseeres sin he sammentet seen
a•••*aaer y.or ramal enga.ortas saa goozege separa, as previses ta ne
esament.


Very twely years,
JUtsgr1 riginal signed bý


ee: matrama, gp. Cem. (2) N. HARSHMAN
Fianaea office, Net• III ) */w.lok rue, ans, nr ) Adesat.. a. se manaan


raser••Asuas assemura orrsaar
letter MMA ***2e ©•••·angen I
er war,


e.«
BIA geoposA1 diA4•


meA anasser, nes. I w/••sr•t **•••••***•'*
Marshman latter of March 18.
84ema
americk
correa. rus
caren.
Townseni
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MAR 18 Tsa)
/0


nr. s. a. aarsuan J ¡ >
Acting Executive Officer
ÏKA Field Team, Region III .
224 hew Gustomhouse uldg.
Denver 2, Colorado


. Re: Docket No. MA-371 (Lead-Zinc•
Copper)


Pern Lining Comparpr
rant County Mine


Grant County, Ney laxico
Contract No. Idm-567


Dear kr. tiarehman:


This le in re£erence to yo r aarch & memorandum covering
liquication of the Government's eqdtyin jointly owned property
acquired under the cited contract.


You are hereby authorised to accept the Operator ' s of£er
o£ $3,696.96 £or such property, including unexpended materiale and
supplies.


Sincerely yours,


WGriswold/er 3/15/ 7
Copy to• Docket


Admr R File
Op. Committee
Base Metale
½r. Bishop, USEM
Mr. Kiilsgaard, USGS
Mr. Jay Chambers
Chron.


Administrator







DEPARTMUENITEDFST ESNTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse
Memorandum Den c 4,Color7ado


To: Chairman, Operating Comittee, DMEA


From: Acting Executive Officer, DMBA Field Team, Region III


Subject: Docket No. DMEA Š711 (Lead-Zinc) , Contract No. Ida-E67,
Peru Mining Company (Grant County mine), Grant County,
New Mexico


Enclosed is the following material pertaining to liquidation
of the Government 's interest in the jointly owned property acquired
under the subject Contract:


1. Original and two copies of the Operator 's bid and
proposal, dated February 15, 1957, with attachments.


2. Original and three copies of a memorandum, dated
March 1, 1957, from T. M. Romslo, Mining Engineer,
Bureau of Mines, and memorandum in transmittal thereof,
dated March 1, 1957, from the Superintendent, Southwest
Experiment Station.


The examining engineer recomends, in which this office con-
curs, that the Operator's bid, in the amount of $5,896.96, for the
jointly owned property and unexpended portion of materials and supplies
acquired under the Contract, be accepted.


A6ceptance of the Operator 's bid for the jointly owned pro-
perty is deemed not to be within the authority delegated to this office.
Therefore, the matter is forwarded for your consideration and appropriate
action.


E. N. Harshman
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UNITED STATES DME A
DEPARTMENT OF THE INTERIO§EFAFt"fMENT OF T "RI


BUREAU OF MINES
MAR 4 1957


BOX 4097
REGION LLTUCSON 5, ARIZONA
ER, COLORADES


March 1,


Memorandum


To : W. M. Traver, Executive Officer, 21 A Field Team


From : Superintendent, Southwest Experiment Station


Subject : Docket DM 3711 (Zinc..Lead), Contract Idm-E67,
Peru Minin Co. (Grant County Mine), Grant
County, N. Mex.


In regard to your memorandum of February 20 concerning


the bid of Peru Mining Co. and the jointly owned property acquired


under Contract Idm-E67, a memorandum from T. M. Romslo of the


Bureau of Mines is attached. We believe that this bid should be


accepted as we doubt very much if a hi gher one could be obtained.


Walter R. Storms


CC W. M. i'raver (8)
DMEA·•371X - -
DF


wastorms:frj







UNITED STATES
o DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


BOX 4097


TUCSON 5, ARIZONA


March 1, 1957
. Memorandum


To : Walter R. Storms, Superintendent, Southwest
Exper:hnent Station .


From : T. M. Romslo, Nining Engineer, Tucson, Aris.


Subject : Docket No. DMA-3711 (Lead-Zinc) Contract No. Idm-E67,
Peru Nining Company (Grant County Mine), Grant
County, N. Mex.


W. M. Traver, in a memorandum to ÿou of February 20, 1957,
requests a recommendation relative to the acceptability of the
operatorts bid on the jointly owned property acquired under subject
contract.


The operatorts firm bid is for the following property:


Project Cost
Operating equilment comprising:


1 DJ-B-2, I-R, 2-drill Jumbo
4 DA-30, I-R, power feed drifters


20 20-eu. ft. mine cars
Total operating equipnent 7------------- $12, 989.85


Materials and Supplies
3,600 ft. used 20# mine rail ------------- 1,777.35
1,600 ft. of each l'* and 2¤ black pipe installed


underground------------------------------- 2,798.33
3,200 ft. #12TWsolid copper wire blasting line


installed underground ------------------- 2,168.804Total ------------------------------- $19, 734. 33
4fy estimate based on: (1) available records that show 1,535 feet
of #8/3 wire valued at $1,040.34 was installed and (2) the
assunption that the. indicated additional installation -was 1,665 feet
of the same type wire.


CC W. M. Traver (Orig. & 8)
DMA-3711 -
DF,


TMRomslo:frj







g . . . g


-2-
Ibelieve the operatorts firm b.id of $3,896.96 is acceptable


for the following reasons:


First, in accordance with regulations, the operator asked
various suppliers and dealers to bid on the property. No bids were
received probably because, at present, there is an over supply of
this type of property.


Second, the amount bid is approximately 20 percent of the
or.iginal cost of the property and probably not less than 15 percent
of present replacement costs. It could represent about 25 percent
of the or.iginal cost of Operating Equipment and approximätely 10 per-
cent of the original cost of supplies and materials. Such bids would
not be significantly higher even during a Sellers market.


Third, available records indicate that other supplies and
materials purchased for the project have little or no salvage
value.


T. M. Romslo
Mining Engineer
Southwest Experiment Station







MINE: HANOVER,N.M. MILL:PERUHILL,N.M.


PERU MINING COMPANY
SILVER CITY, NEW MEXICO


February 15, 1957


DMEA
, DEPARTMENT QF THE IN RIoW RE: Docket DMEA 371X (Lead-Zino)


Contract Idm-E67FEB 20 1957 . Peru Mining Company
REGloN III (Grant County Mine)


DENVER, COLORADO Grant County, New Mexico


Mr. W. M. Traver, Executive Officer
DMEA Field Team, Region III
224 New Customhouse .
Denver 2, Colorado


Dear Mr. Traver:


We are pleased to enter our bid on the jointly owned property under Contract
Idm-E67. Attached please find copies of letters which were sent to various
suppliers and dealers asking for bids on the above mentioned equipment . Also find
attached copies of the only written answer that was received in reply to these
letters. In addition to having written the letters asking for bids, I telephoned
a number of parties that might be interested and also called on several parties that
might be interested in some of the equipment, in each case askingsthem to make a bid
on tle equipment. While some of them indicated an interest in the equipmert , no bids
have been received.


We hereby make a firm bid of $3,896.96 for this jointly owned equipment con-
sisting of: One DJ-B-2 Ingersoll-Rand two drill Jumbo; Four DA30 Ingersoll-Rand
power feed drifters; Twenty 20 Cu. ft. mine cars; 3,600 feet used 20# mine rail;
1,600 feet 2" black pipe in place underground; 1,600 feet 1" black pipe in place
underground; 3,200 feet #12 TW solid copper wire blasting line in place underground.


It has not been mentioned as to whether we should send an earnest money check
along with the bid but are assuming that it is not necessary in that we have a
balance due us on this account.


Very truly yours,


General Manager


JWF:F







MINE: HANOVER. N. M. MILL: PERUHILL. N. M


PERU MINING COMPANY
SILVER CITY, NEW MEXICO


C
O


P
Y


November 13, 1956


E. Cosgrove, Inc
Silver City, New Mexico


3entlemen:


We are liquidating the Government's interest in
some jointly owned property among which are the follow-
ing items:


3,600* used 20# mine rail in place underground
1,600' used black pipe in place underground - l"
i,60ot used black pipe in place underground - 2n
3,200' #12 TW solid copper wire blasting line


in place underground


We would like to know if you would be interested
in entering a bid on this.


Very truly yours,


PERU MINING CCMPANY


J. 10. Faust
General Manager


JWF:F







MINE: HANOVER, N. M. MILL: PERUHILL, N. M·


PERU MINING COMPANY
SILVER CITY, NEW MEXICO


C
O


P
Y


November 13, 1956


Hirsch Brothers Machinery Company
P. O. Box 226
El Paso, Texas


Gentlemen:


We are liquidating the Government is interest in
some ,jointly owned property among which are twenty
20 cu. ft. mine cars which you built for us.


We would like to know if you would be interested
in entering a bid on this equipment .


Very truly yours,


PERU MINING COMPANY


J. W. Faust
General Manager


JWF:F
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MINE: HANOVER, N. M. MILL: PERUHILL, N. M


PERU MINING COMPANY
SILVER CITY, NEW MEXICO


C
O
- P


Y


November 13, 1956


Ingersoll-Rand Company
2100 Wyoming Street
El Paso, Texas


Gentlemen:


We are liquidating the Government's interest in
some jointly owned property among which are four DA30
Powerfeed drifters and one D-JB-2 Jumbo.


We would like to know if you would be interested
in entering a bid on this equipment.


Very truly yours,


PERU MINING COMPANY


J. W. Faust
General Manager


JWF:F







P
Y


INGERSOLL-RAND COMPANY
2100 1 oming Street


El Paso, Texas


January 3, 1957


Peru Mining Company Att: Mr. J. W. Faust
Silver City, New Mexico General Manager


Gentlemen:


We have delayed in replying to your letter of November 13 re-
garding four DA-30 Power Feed Drifters and one DJB Jumbo, all
used, until we could canvass a few possibilities of.disposing
of them. Since making this survey we find no one interested
in bidding on the equipment. We can tell you there is con-
siderable of this class equipment available second hand.


Our company, of course, does not deal in used equipment but we
felt it might be possible to interest one of our customers in
this equipment, and regret to advise that we have been unable
to assist you.


We thank you for your letter and trust you will let us know if
there is anything we can do to help you.


Yours very truly,


INGERSOLL-RAND COMPANY


/s/Fa'ed L. Woods


F. L. Woods
BH .







c MINE: HANOVER. N. M. MILL: PERUHILL, N. M.


PERU MINING COMPANY
SILVER CITY, NEW MEXICO


November 13, 1956


Gentlemen:


In the liquidation of the Government's interest in jointly
owned property, we will appreciate separate bids on the follow-
ing items.


1. One DJ-B-2 Ingersoll-Rand two drill Jumbo - slightly
used.


2. Four DA30 Ingersoll-Rand power feed drifters - used.


3. Twenty 20 cu. ft. mine cars, 18" ga. - used.


4. 3,600 i ft. used 20# mine rail in place
(1,800 ft. track) approx. 12 tons.


5. 1,600' + 2n black pipe in place underground.


6. 1,600' in black pipe in place underground.


7. 3,200 'l #12 TW solid copper wire blasting line in
place underground.


These items may be seen by appointment at Kearney Mine,
Hanover, New Mexico, Phone LE4-9510, Bayard, New Mexico.


Very truly yours,


PERU MINING COMPANY


J. W. Faust
General Manager


JWF:F







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORA ADMINISTRATION


WASHINGTON 25, ÑAÛiA


224 New Custombouse DME
enver 2, Colorado RECEIVED , 1957


Mr. J. W. Faust, General Manager
Peru Mining Company
Silver City, New Nexico


ser . BA-3 Isait-Eine)
contract No. -
Peru Mining Company (Grant County
Mine) Grant county, New Mexico


asar Mr. Taust


Reference is ande to your letter of December 24, 1956, re-
garding disposal of the jointly annet property nogaired unAer Con-
tract Ida-867.


If you are intereetet in bidding on the property to retain
14 for your company's use and if you have awhantet all possibilities
of obtaining a price higher than you wish to pay, then you shoulA in-
mediately submit your ocopony*e bit on t.be property.


Please forward five copies of your bit, each copy complete
with all data in support of your attempts to obtain ot.her bido. The
monetary amount of your bië ehould cover bot.h your 's and the Govern-
aant's interest in t.be property, the same as woult t.he bid from an
outside bidAer.


Very truly yours,


Original signed by


W. M. TRAVER


W. M. Traver
Executive Officer, DBA


JUT:bh Field team, Region III
cc-Ohair., Op. Comm. (2)


Èarshman) w/copy of
St.oras ) Chairaan's
Emerick ) letter of 1/8/57
Townsend
Corres. File E-67
Chron.
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Date Surname Code


00


-(1 800
JAN 18 1957


Mr. k. M. Traver -l
Execytive Officer
REA Field Team, 2egion III
224 New Customhouse Bldg.
Denver 2, Colorado


Re: Docket No. RLA•371 (Lead-21nc-
Copper)


Pern Mining Gompany
rent County;Mine


Grant County, New äexico
Contract No. Ida-E67


Dear kr. Traver:


ne nave our copy o£ your December 28 letter to the cited
Operator, with a copy of its Decemoer 24 letter to you. Le note
the ûoerator's statement *i£ you thing it best, our company will
make a tira bid on this material." It probably would be worthwhile
for you to reouest this company to make such a bid, especially since
it appears that disposal to dealers may be difficult.


Sincerely yours,


George C. Selfridge


Chairanan, Operating Committ )


Nember, Geological Survey


WRGriswold/er 1/17/97
Copy to: Docle t


^dmr R File
Op. Committee
Ease Metals
Mr. Bishop, UaBM
Mr. Kiilsgaard, USGS
Mr. Chanibers
Chron,


9623
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DME A
UNITED STATES RE: o


DEPARTMENT OF THE INTERIOF
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
224 New Cuatamhouse
Denver 2, Colorado


Mr . J. W. Faust, General Manager
Para mning Company
Silver City, New Mexico


Re: Booket No. MMA 371X (Leat-Zine)
Contreat No. Idle-867
Pern Mining
(ar..a county aine
erana county, s.w nestee


near Mr. Paust:


Reference is ande to your letter of January 2, 1957 in
reply to our letter of December 28, 1956, regarding the final engi-
neering ani geologic report to be sulamittet pertaining to work
easeletet under contract No. Ida-867, amt wherein you request advice
as to the matters to be coveret in the final engineering ant geologie
report.


Five copies of the final report anst be antamittet and
should contain essentially the following information in comprehensive
foran


1. An opening statement noting the date of the contract
sat the date work approved unier the contract was
an..m••••Aand the date the last work was performed.


2. A stammary of the work coagleted.


3. Discussion of each type of Work performed, the con-
ditions encountered and results thereof.


4. Total and unit cost of performing the work. The
total cost and unit costs shown aboulA be qualified
as being subject to adjustaant after settlement of
the Goverament's interest in the jointly comed
property eequired under the contract, and subject
to final audit.







R .


Each oo of the reµet shoot be souplete with
amp or aisps showing the work completet, eat in


unetton *berewith tasteate the toestion or as
samples taken anA analyses thereof.


Sa addition to the forageing the report aboult contain
any other prtinent intorastion er data that wouli atA ta 619tag a
oesprehenstva picture of the work prternet ant the reunits thereof


very4 yoursy


Driginal signed by
E. N, HARSHMAN


3. N. Marshman
Acting Essentive Ottieer
exA rielt smaa, nesten III


pl


ce Chairman, Op Coma. (2) ) w/copy of
Barshman ) Operator's
Storms ) letter of
americk ) January 2.
Townsent
Corres. file )
Chron.







PERU MINING COMPA en or vue wreator,
StLVER CITY, NEW MEXICO J A N 7 1957


January 2, 195Ÿ REGION III
DENVER, COLORADO e


Re: Dooket NO. MEA 3711 (Lead-Zine)
Contract No. Ida-E67
Pern Nining Co. (Grant County Mine)


-- Grant County, New MexLoo


Mr. W. M. Traver
Expoutive Officer, IEEA
Field Team, Region III
221e New Custambouse
Denver 2, Colorado


Dear Mr. Traver:


In your letter of December 28th you ask for the final engineering
and geologio report. Not having made any engineering and geologio reports
to you, I am wondering just what would be necessary to stad.


Last Monday, December 31st, I sent some infonnation to T. M. Romslo
at Tuoson, and perhaps this is the infonnat.ion that you also want. In
his letter asking for the infonaation he mentioned that it was for a
final report on the project. As far as the engineering is concerned,
our last report to you showed the total advance on the maps which were
enclosed. The drift was driven entirely in the Hanover Limestone so that
very little geological information was picked up due to the faot that the
objective was not reached.


If you care to give me a list of the things that you would like to
have in this report, I will get it out for you as soon as possible.


Very truly yours,


Jr W. Faust
General Manager


JWF:F







UN TED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
224 New Customhouse
Denver 2, Colorado December 26, l^))6


31
nr. J. w. Paust, General Manager
Peru ximing company
Silver City, New Mexico


Re: Dochet Lead-Zine)
contract so. I
Peru Mining Co. (Grant County Mine)
Grant County, New Mexico


Dear Mr. Faust:


Thank you for your letter of December 24, 1956 in reply to
our letter of December 19, relative to disposal of jointly-owned
property seguiret under Contract Ida-367.


Under provisions of the contract your company is obligate&
to make every reasonable effort to obtain the highest price possible
for the jointly-owned equipment. In that respect you are referred
to the eeoond and third paragraphs of our le%ter to Mr. Taylor dated
July 12, 1956.


Another matter requiring prompt attention by your company
is the rendering of a final engineering and geologie report, as pro-
Vided by article 13 of the contreet form. Five complete copies of
the report are required instead of four copies as mentionet in arti-
ele 13. The final engineering ani geologie report shoult be reniered
without delay regardless of the status of finaseial matters that are
prerequisite to closing the account.


We will appreciate advice from you by return mail as to the
approximate date we may expect to receive the requiret final engineer-
ing and geologie report.


Very truly yours,


Original signed by


W. M. TRAVER


JWl':bh W. M. Taarer
co-Chair.,0p. Comm. 2))wfoopy Executive Officer, INEA


Harshman )Operator's Field Team, Region III
Storm )letter of
Emerick )12/24/56
Townsend )
Corres. File E-6"( )
Chron.







PERu MINING COMPANY
SILVER CITY. NEW MEXICO


DMEA
NT OF THE INT lOF


0 EC 2 7 3956 December 4, 1956


REGloN 111
DENVER, COLORADO


Centrast No. Ida-867
Pero maint Company
Grant County Mine


Mr. W. H. Tamper
Emesatiw Oftleer, MEA
Field Team, RegLon III
24 New Castembouse
Denver 2, Colorado


Bear Mr. Traver:


In answer to your letter of December 19th regarding the
above eentraat, we have received no answers to our .lstters asking
for bids an the jointy owned equipment. I do notice that yen
mentienet *jointy emned equipment aat the nauxpended portion of
materials and supplies aequirede. As you rema.her, all our supplies
were charged to the joint aseeant as they were used so that there is
nothing left in e¶r warehouse Maioh is jointy owned. Agente M
two of the companies that I have written have dropped by and told me
verbalg that they were not interested in purehasing the used equip-
ment and indioated that they would write me a letter stating that
they were not interested. To date these letters have not arrived.


It seems to me that one alternative might be to get a junk
dealer, or several junk dealers, to maka bids on this equipment but
I am sure that their bit weald be necessarig very low and I hesitate
to de this.


If you think it best, oui• oompany will make a firm bid on this
material.


Very truly yours,


PERU MINING 0ŒPANY


General Manager


JWF:F







F


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Denver 2, Colorado December 19, 1956


Mr . J. W. Faust, General manneer
era minius company


Silver City, New Mexico


met nochet No. MBA 371x (Lead-zine)
contract No. Ida-x67
Pern Mining Company
(Grant County mine)
Grant County, New Nexico


Dear Mr. Paust:


Reference is ande to our letter of November 16, 1956
and prior correspondence, relative to liquidation of the Govern-
ment 's interest in the jointly owned equipment and the unexpendet
portion of materials and supplies acquired under Contract Sb.
Ida-867.


As considerable time has elapsed and we have heard
nothing further from you in the matter, we will appreciate aßYice
by return mail as to the extent of your efforts to date an& the
results, relative to obtaining bits preparatory to disposal of
the jointly owned property.


Very truly yours,


Original signed bÿ


W. M. .TRAVER
W. M. Traver
Executive Otticer, MEA
Pield Team, Region III


JWT:prl


ce: Chairman, Op. Coma. (2)
Harshman
Storas
Emerick
Townsend
Corres. file
Chron.







File Copy
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UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 90Ô


WASHINGTON 25, D. C.


Mr. W. R. Traver
Exeentive Officer
NBA field Tees, Region III
tak mer esatombouse Elds.
Denver 2, Colorado


Res final field teaa îteports for 15kl
Docket Mos. RAA•1 & 1A, DNA-171,
IMA-m, ma-6o6, aiu-1098,
asA-asts, maa-1870, au-Roma,
asA•2653 and uta-2991


Dear Mr. Travert


The £ollowing pro.iec¾a have been concluded or terminated for
a considerable period o£ time and we have reeelved no final field team
TSPurts deterlag progett results. In certain instances, as noted below,
the final Operator** report is also la*Way.


It any be that in certain saaes final Field feaa reports have
been delaget pending property aattlements and timt audits. Rosever
se can see no reason for auch delay; actua1Ay the final report tron Îhe
field Team is not considered as being an saget timental statement. We
anet depend upon one Contrat Administration and Audit IRVAsion for our
final and precise data on expenditurese


In cases where final precise tigares are not available, 14
would be anttialent it it was ao noted la four final report, with an
additional notation that auch amit and over-all costa which you might
base quoted were anb3eet to ninn• rerlaiens, depending upon matters
et final set+a-=t.


DEA-1 & 2A •Chief Consolidated Ktning Company
(Final Operator's Report also dae)
Terminated January 30, 1956.


¤-171 West Park Maing çaspany
Terminated February 13y 1996.


A-371 Para Mining Company
(Flaal Operator's deport also dus)
Terminated November 1, 1959.







UNITED STATES
DEPARTMENT OF THE INTERIOR


4 , se DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


esk aan castembouse
Denver 2, Colorado November 16, 1956


mr. J. x.mausa, eeneral Mansear
Pern etnine ocupany
suver city, s., n.rs eo


not nochet so. am yrix (t..«-zine)
Contract No. 14e-867
$gra Minine ggggnag


(Grant Canaty aine)
Grant County, New Mexico


Bear Mr. Imet;


oference is aaAe to your letter of Normember 13, 1956,
whereby you enclosed copies of letters to possible purchasera in
year errores to etspose or th• Nin*17 ownst preparty seguirea maaer
the enetreet, aat wherein you request farther eivies ger+•taina to
na «tsgesal or the property.


If bida are receivea en disposal of the þintly osaet y
party, yen sheam enÞatt ter the eensiderettaa of the Government five
oesplete sets or all data per+•«ntar to ne mater, co-9.exas or
siamat easses of etes from gesashle parenseers, or M-+••-et ne
original signet bida, got your propeaal, wherein all bida, 4-luty
year semesmy's, are abstreetet to show the hiebest bieser.


In the event you do not reesive returas on year invitation
to bit from all er part of those lawitet, each set of Asta sakadt.tet
aboulA eest.ain a copy of your invitatiem to htA, eleeg with bits
reeelvet, thereby substantiatia6 year efforts to dispose of the pro-
party to the best interests of those eensareet.


la t.he event no returas at all are reeetvei on yo¤r invita-
tiens, men seek set et your proposal whenla contata series or all
invitettaas to hit and an indiestien et any euer errorts mee by
rom ta the 4tsposal of the property, ans a statement from yen portaintag
to amareeeigt of returns on taritatione to bit that were sent out.


If you riat that thia letter una our letter to ar. Tarler
darea July 12, 19¶4, do not aneser all year enestions, yleese aavsme
saa se will attesWW to further elatify the greeeónres to be folkomet.


JWTryrl
riginal signed by


ee: Chairmn, 07. Com. (2) w/copy of W M TRAVER
marshamn Opera x. R. Traver


Storms ter 's Emmentive Officer, MBA
Emeri letter


Corres. file Chron.







°' Sarame


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEEENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


lir. W. M. Traver
saamattwo ameer
ama nata ram, negraa xx
ask saw cutamense side,
ansvar t, ceaœado


es Flaal field Tem Reporte Xœ BEA
anskea sea. amA4 a 2A, ab.a-171,
assem, ama-4o6, aan-zepe,
asa-asts, asautto, asa-soes,
ama-a653 aus aan-a971


Bear Mr. Tramara


the tallowing prejosta base been semelades or taminassa ter
a osasiderehle period of t&me sad we have reeettet as fiaal field Team
reporte moversas prodest resatte. In estata *-+--•,as meted below,
ao tsaal operater*a repara is alae zaaksas.


It my be that la eertata saase final Field som reporte have
man delares pending preparty sete3mmaats and tima saate, neweer,


ise eaa ese se renoon for sash delegg astm13y the tiaal report from the
field om is set eoesideret as being - eme* tianastal statemaate we
must depend spen eer centr aa...e.awatten and aunt savtaien tar em
fiaal and proeise date on espeautores.


La esses where £1aal prestas figures are not availabla, 14
wen14 be sattisiaat it 14 me as metet la year final report, with m
a6¾¾Lem1 metation that seek unit and ever-e11 eeste ableh yet
base gested umre esbject to aimer reviatees, depeading upes matters
et rama estatsmana,


ama-a a 2A - chter connottuates usasas sempaar
(rtaal operater•aasper* alma eme)
Teminated Jamary 30, 2956,


mra-171 west Park Mintag gesp•¤r
t•-t-t•drebruary 13, 1956,


BER-371 Para Mining Campear
(Flan1 Operater*a Repest also das)
Tamiented Revember 1, 1999,







85A-606 0. 8. Metals Corporation
(Final operatoris Report also due)
Terminated September 1, 1955.


DIEA-1098 Combined Metals Rednetion Campapy
Terminated July 9, 1956.


afA.J$25 Marene Uranian corporation
Terminated July 1, 1959.


BA-1870 U. 8. Metals corporation
(Final operator•s Report also dus)
Terminated September 1, 1959.


MIEA•80t8 U. 3. Smelting, Retining and Mining Company
Conaladed December, 1995.


REA-2653 U. S. Smelting, Retining and Mining Company
Coasluded November, 1999.


GRA-2991 Shenandoah-Liives Mining Company
Terminated Leptember 9, 1955.


Sincerely youre,


George C. Selfridge


Chairtaan, Operati¤$ 005


14Griswoldfar 12/10/56
APPROVED: Copy to: Docket (10)


Adar A File
Frank D. Lamb Op. Committee


Base Metals (10)
Mr. Bishop, USBN
Nr. Etilegaard, USGS


2'hor E. Kiilagaard Chron.


Esiië, GiologŒŒ¯$r







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 asa castembouse
ansvar 2, celerado an ember 16, 1956


mr. J. x.psust, general Manager
Pera maine dangemy
Silver city, per ma to /


aan asekee so. nm yrix (zees-z ne)
cuatreet so. Ion-s67


arm matas casamer
(orant cenary aine)
Grant County, New Mexico


meer Mr. Paus*;


Reference is made to your letter of Boommber 13, 1956,
whereby you enclosed copies of letters to possible prehasere la
year oftarts to Atspose of the glably owaat property seguireA maior
the austreet, ask wherein you regnest further eivies µr+atnine to
the Aisgewal of the preparty.


If bida are receivet en disposal of the jotably osmet y
party, yes shools subatt for the consideration of the Gewernment five
onsplete sets of all data per+•«ntnq to the matter, commisting of
signet espies of bide from geesth1e purahmeers, er F-+•*•of the
original signet bida, tot year propaeal, whereia all bida, tunimatay
year semesmy's, are abstraetet to show the highest ateser.


In the event yon do not reesive returns on your invitation
to biA from all er part of those invitet, each set of Asta saladttet
abould east.ain a nomy of your invitattee to otA, along with bids
receivet, there¾y substantisting your efforts to dispose of the pro-
party to the best interests of these ooooarnet.


In the event no returne at all are reeetvet on your invita-
tions, then eesk set of your prepoes1 shoult oostata eeptes of all
invitatione to bit and an intiostien of any other efforta mie by
gaa la the dissenal er the preparty, ans a statement from yen portaintag
to nearesetyt et returns on invitarians to ble same were sent out.


If you riat that this letter ana our letter to ar. Tagler
dataa July la, 1956, do not answer all year enestions, al-•aavise
anâ as will attenyt to rarther elartty the greesenres to be followet


JWT:prl
riginal signed by


ee: Chairman, 07. Comm. 2) w/eory of W M TRAVER
marshma Opera R. M. Traver


Storas tor 's Emmentive Officer, 1815
Emeri letter


Corres. file Chron.







MINE: 44ANOVER. N. M.


PERU MINING COMPANY "' u
SILVER CITY, NEW MEXICO


November 13, 1956 NOV 1 6 1956 i
REti!CH4 Hi


DENVER, COEORAGO


e


Re: Docket No. DMFA-3711 (Lead-Zino)
Contract No. Idm-E67
Peru Mining Company, (Grant County
Mine), Grant County, New Mexico


Mr. W. M. Traver , Executive Officer, DMEA
Field Team, Engion III
224 New Custamhouse
Denver 2, Colorado


Dear Mr. Traver:


Enclosed please find copies of letters to the several suppliers that
furnished material that is joint1,y owned by the Peru Mining Company and
the U. S. Government. Also a copy of another letter, without address,
which will be sent to others that I think might be interested in entering
a bid. In line with your earlier suggestion, a copy of this will also be
sent to at least two newspapers.


Please let me know, by return mail, if you think this method of dis-
posing of the property will be satisfactory, also whether or not any cer-
tain time 35mit should be imposed to satisfy any Government rules or re-
gulations.


With the exception of the first item on the list, everything else is
in well used condition and it is to be expooted that the bida on this will
be very low, and, in all probability, our company will purchase most of
it. It is even possible that we will fail to receive bids on this equip-
ment and if this be the case, please advise us as to the disposition of the
equipaent.


Very truly yours,


PERU MINING CŒPANY


General Manager


JWF:F







N 0 V I G 1956
REGION Ig


DENVER, COLORADO


Now r 13, 1.956


lagersoll-Entd Gamm
2100 wym as attene
31. Paso, Tams


Gentlemena


we ar• updating the Govemmentra intenst in
t¾ WM In'opert,y among which are four DAy)


Powerfeed dri£¾erm and one DJB-2 Jumbo.


We wad M te to know if you imuld be intettstedin entext.x.g a UN on this equigant,


Very tru¾ yours,


PEIN E C 01 A::Y


Cenoeg og


MFrP


e







-MEa
MENT E THE INTERIOR


NOV 1 6 1956
REGION IS


NVER, COLORADO


Novaú>c; 1.,, 9¾


e kyny


e (kWer¿:Mest


14 if yo a e
is eg;&paast,


Very t


e


t







ove her 23, 1956


ico


la en


tho kygayggty


Y suo E Adch im the follow-


alc as undergpung
ano raidolW, à -ln


luce underg mai -2"
40 te blasthg age


Guld be ktoragt


Very tagy y


U MIN13G Q>gg


a•n•na


GFtF







Or ur ma a cowA
" RILVE NEW MEXICO


L the i iggi atior of to Goverrant's itenast in jointly
wt eu proporty, t will appreciate separate bids on the follow-
4: ite z.


3,600 ft . uset i phee
(1800 track ) ap . e


5. 1,600 F black pipe e aderground.


6. 1,600 1" p undergamed.
O


7. 3,200 Tú aolid per wire blasting line in
place e round.


These 87 appointment at Kearney Mirie,
Hanover, 00, -9510, Bayarsi, New Nexico.


Very truly yours,


PERU MINDO CCMPANY -


4. W. Faust >
General Manager







e 0
UNITED STATES


DEPARTMENT OF THE INTERIOR T$g
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
224 New Custombouse
Denver 2, Colorado October 23, 1956


Mr. Joseph H. Taylor, Vice-President
Bern Mining congany
Silver City, New Mexico


Be: Dochet No. 00m-371X (Imed-Zine)
Contract No. Ida-E67,
Pera Mining Company, (Grant County
Mine), Grand County, New Mexico


Dear Mr. Taylor:


Reference is made to our letter of July 12, 1956, vberein we
outline the procedure to be followed by you in presenting your proposal
in the liquidation of the Governannt 's interest in the jointly owned
property acquired under Contract Ida-E67.


We are desirous of closing this account at an early date; there-
fore, we will appreciate your prompt attention to the matter of render-
in8 your proposal relative to disposition of the jointly owned property
acquired under the contract.


We will appreciate advice from you by return amil as to the ap-
prorsmte dat.e we can expect to receive your proposal


Very truly yours,


. M. Traver
Executive Officer, DŒA


WMP: bh Field Team, Region III
cc-Chairman, Op. Co m. (2)


Harshman
Storms
Emerick
DŒA Auditor, Reg. III
Townsend
Corres. File E-67
Chron.







0 CT 2 3 1958


DN 235 BUR MINES 10-23-56 10-09


CHAIRMAN, OPERATING COMMITTEÈ, DMEA ^


A T 6U PEDyMA 371, COO RSASCT IDD PO A ERU M IŒNLY


LETTER OF JULY 12, 1956. WILL WRITE OPERATOR AS FOLLOW UP TO OUR


WM TRAVER







File Copy
or Surname


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


martswolger an Aldsk, amt. .¾69
TELETYPE


Tirxxxxtrixintim navir HEA • Base Metale DLyision
Ingranaxuxxxn aux;


2Axhho1(ol) Revolving rung,
Defense Prodnetton Act, Interior (allo-
eated Working fand to Office et sesy,)


Dates


TO; Mr. W. . Traver, Exeestive Ottioer, MM Field Team,
Region III, Denver, Colorade


Re Docket MA•¾1, fora Mining Compaar, Contraot lån.867,


please advise present status of property disposal preemedings.


George C. Selfridge


Chairma¤, Operating Camaitt.ee


rewrig¾an 10 /56


Adar R File
Sp. Connittes
Base Metals
Mr. utahop, usan
Mr. Kiilegaard, USGS
Confirmation Copy
Chron.







File Copy
sur


UNITED STATES
DEPARTMENT OF THE INTERIOR </


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


AUS 1 3 1958


Er, Jea. x. Tayler, Vise President
Para masas capany
anyar city, xer um=4e•


aos seeket to. a...y;I (land-sine-


are missas sempaar
eraat casag stae
Graat Osamty, New x-ma
Contrast go. Ida-567


anar Mr. Taylors


We have year letter et taget 4, W, regnosting the
rakastatement o% the referessed MBA eostraat.


You may be sure wat we have --ta.weg me maatar very
earetany and, likasise, met we can appreoute a gl-a MA
...none your ca.pear ••••¾¾••*WT yes. merarmeasse, we ties
14 very diffien14 to Me eentiamed comument et Ossaramat
tends, at no int,arest, to dormaat progeste =hub aboa little as-
poetaany of becoming active withia Me foreseeable tature.


ten sin reean met in your louer et .rame 15, 1956,
gag 44.4 og amman..a parai¾¾tat a rosess period matál some
indstiaite time la the fatore shea the price of sim and the oeste
et alaiag might warrang the amploraties work ontlined la year een-
trae4 uth the Govekamat. Bash as arrangement wald be begead Go
range of oer delegated authority; se can only aske sentraste prewiding
for a speettled type and amenat of exploratory mark, to be eempletet
minin a speetti•d etne.







If you are in a poettien to give us a tira sommitment
as to when you would be willtag to resume Me work of exploration,
we will give taverable consideration to tur¾er partteipattoa in
your project. The pr*Tiously existing eentraet was terminated
wiMout predadies to Me maderlying Meery spen whieh the program
was based. gence, any spooitte proposal on year par4, saamitted
at aeme future date, would be given prompt seasideration on the
basis of our exieting amt.hority at that time.


sineerely yours,


p. xitsenkaat


aansas.trator


RGriswold/er 8/10/56


Copy to: Docket
Admr i File
Op. Committee
Base Metals
Mr. Bishop, USBN
Br. Kiilsgaard, USDS
Region III (2)
Chron,







MINE: HANOVER, N. M. MILL: PERUHILL, N. M·


PERU MINING COMPANY
SILVER CITY, NEW MEXICO


Re: Docket DMEA 371X (Lead-Zinc)
Contract Idm-E67
Peru Mining Company
(Grant County Mine)
Grant County, New Mexico


Mr. D. O. Mittendorf, Administrator
Defense Minerals Exploration Administration
Washington 25, D. C.


Dear Mr. Mittendorf:


Mr. J. W. Faust, Jr., is now General Manager in charge of operations for Peru
Mining Company and I am still here in an advisory position only; however, I am an-
swering this after discussing all of these matters with Mr. Faust .


Mr. Traverts letters of July 12th have been received and carefully considered
by us and we have discussed the matter with our President, Mr. Morris Blumberg, of
New York.


In regard to the items of equipment and facilities and/or other fixtures such
as pipe, rail, drill steel and so forth, we are delaying plans to advertise and dis-
pose of these until we receive your answer in regard to further extension of our
contract.


As you very well know, we entered into this contract when the price of zinc was
192¢ a pound and through no fault of ours (but due to our Federal Government spending
large sums of money to develop foreiga sources of zinc) eventually there was a flood
of sinc into this country and the price of zinc dropped to where it would seem unwise
for Peru Mining Company to develop the type of property which we expect to find at
the Grant County Mine. We still believe that sooner or later there will come a time
when the foreign sources of zinc will dry up and this country will need every pound
of zine they can get from the domestic mines, and when that time comes, we will be
urged again to develop resources such as the Grant County Mine.


We entered into this contract in good faith and intended to spend our money to
develop an entirely new mine for this area and still would like to develop additional
property here, but because of the price of sine at present we do not believe we
should step into this at the present time. On the other hand, we would like the
Government to give us a further recess so that if conditions justify further expendi-
ture in the area, we could go ahead with this work again.







Mr. C. O. Mittendorf, Administrator -2- August 4, 1956


As you know, during the time that Kearney Mine was shut down, we continued
pumping the water out and kept the Grant County Project clear of caves or anÿthing
which would stop us from going ahead in the event we could start up again. We also
spent a considerable amount to continue the drill hole and enlarge it to 12" for
ventilation if we should start again.


In view of the above, we again request an extension of the period of suspen-
sion and ask you to reconsider this matter very carefully before denying our request.


Sincerely yours,


PE MINING COMPANY


J,os. H. Taylor
Vice President


JHT:F


cc: Mr. W. M. Traver, Denver
Mr. Morris Blumberg, President
Mr. L. F. Johnson, Vice President
Mr. J. S. Flory, Jr., Secretary







UNITED STATES .
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


884 Men Custamhouse
nemer 2, colorado July 17, 1956


JUL 2 3 1958
Memorandam


os Royalty 713e 867


Frees Executive Ottieer, MBA field team, Region III


6¾bjects Date of Peento-Certifiestion, Boetat MA•3711 (Copper•
Lead-Zine), Contract 14--867, Para mntny Company (faarney
Mine), Great County, New Mexico


Pursuant to the provisions of annammt No. 4 which is
ammatet by Annammt Nos . ), 6 A 7, the 4ete of Pseudo Certification
et Contreet Idm•-867 is laterpretet to be the date established as
esytraktaa of the omspension periot, or Bowember 1, 1955.


A semiananal report for period January 1, 1956 through
June 30, 19 6 is therefore requiret.


W. M. TRAVE


V. M. Traver


eet Contract Corres. File 867
See. Opr. Ocea. (2)
V. A. Storas
Maraball







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
224 New Cast.omhouse
Denver 2, Colorado CESTIFIED WlL July 12, 1956


Mr. Joseph H. Taylor, Vice President
mera mining company
Silver City, New Mexico


Re: Docket EMBA 3711 (Lead-Zine)
Contract Ida-867
reru mining causany
(Grant County mine)
Grant County, New Mexico


Dear Mr. Taylor:


By the †,eras of †.he exploration project contract under
which you are operating, the Government acquires an interest in
property purchased for use on the project which is ". . . paid for or
purchased with funds contributet jointly by the operator and the
Government . . . " Such propert,y includes any individual items of equip-
ment and facilities, builMaga, or other fixtures costing more than
$50.00 each. It also includes materials and supplies considered in
groups or categories (such as pipe, explosives, rails, drill steel),
if †,be original cost of the remining unexpended portion of any such
category of materials or supplies exceeded $50.00. As t.o any facility,
building, fixture, or piece of equipment, and as to any such group
or category of material a or supplies the ori gi nal cost of which or the
unexpended portion of which did not exceed $50 .00, the Government does
not aseert any c1mim or interest under the teras of the contract.


The effect of the contract provisions is to make you the
agent of the Government for the disposition of its interest in such
property. Therefore it is your responsibility to make the best pos-
sible disposition of the property for the benefit of the Government.
Every reasonable effort must be ande to realise its full value. Such
reasonable efforts aight include: (1) Adlertisi 6 in newspapers,
periodicals, and posting notices in publie places; (2) canvassing
users of and dealers in such property; and (3) negotiating with the
original vendor for the reparebase of the property.


Should you wish to retain the property or, in effect sell
it to yourself, you may do this only after first having made every
reasonable effort to procure a price higher than you yourself are







villing to pay; r you my uy the Goveræsat e equity by vari
for 14 either on the basis of the original cost or at a prios
hi6ber than t,he highest bit obtaimble from two indepeadant, bidders.
In bidding on the property for yourself, you should give considera•
tion to the fed that the property in 71ace is worth oonsiderably
more to you than it dismaties aan disposet or eleenhere.


The undersi6net is authorised t.o approve of and t.o join
la the sale of such property ter the joigt aooount of the operator
saa the Government. You are requested to aAvise this office in
advanoe of the proposed disposition of any such property so that, we
my advise you if the Goverment will approve thereof aaA Join in the
transact.ion. P).ease aqpply t.hia office with t.he ortgt va 1 and five
eoples of your liquidation proposal aat a like number of copies of
all doenment.s ard other material relative to t.he property disposition.


The form MP•104 reeords on file in t.his office indieste †,hat
t.be Goverasant has a 50 percent equity 14 t.he following item of pro-
party, plus an unasterminst amount or unexpendet mt.ortal reportes
unser .tten (3) "other" on form Mr-loks


Pipe * 2,796.35
Track 1,T/7.35
Operating Equipment 12,989.8


total *17,565.55.


Very truly yours,


W. M. TRAVE


v. x, traver
Executive Officer,
IMBA Field Team, Region III


JWT: prl


ec: Chairman, per . Comm (2)
Rarshaan
Storas
Emerick
WEA Auditor Reg. III
Townsend
Corres . file
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Custotabouse
Denver 2, Colorado CERTIFIED MAIL July 12, 1956


Mr. Joseph R. Taylor, Vice President
Pers Mining Company
SilYor City, New Mexico


Re: Docket mFA 371X (Imad-sinc)
contract Ida-x67
Peru Mining Company
(Grant County mine)
Grant County, New Mexico


near Mr. Taylor:


Reference is made to your letter of June 15, 1956 wherein
you request an extension of the period fixed for suspension of opera-
tions for a further indefinite period until the price of sine and the
cost of mining work have been adjusted to justify exploration for sine
ore in that area.


You also request the Governannt 'a approval for inclusion
under the contract of 94 feet of orossentting to locate the bottaa
of the churn drill hole and 241 feet of M-M dri B 1"6 which was
recently performed Þy your company.


Inasmuch as the erossoutting and diamond drilling were not
approved in advance by the Government, they cannot now be approvet for
inclusion under the contract.


In reference to your request for extension of the period for
suspensten of operations aat a further extension of the period fixed
for completion of the project work, we have been instructed by the
um•htnyton Office, -, to advise you that your request is denied.


Inasmuch as work was not resumed by the date fixed by
heendment No. 4, dated February 1, 195 as amended by Amendaants
Ros. 5, 6, and 7; therefore provisions (a), (b), and (e) of paragraph
numbered 5 of Amendment No. 4 (amended) become effective and you must
proceed with matters of property disposal and final reports as pro-
Vided for in Article 16 of the Contract.







You will he advised by separate lett.or of †,he proced\tre to
be followed in Liguidating the Government's interest in the Jointly
ownet property acquired under the Contract.


There follows a financial recapitulation as indioated by
records on file tu this office.


Total amount reported on Forms Mr-104
through January, 1953 495, 518.91


Annunts Disallowed
1. 37 Finance Cffice:


115 ft. churn drillir4 at
†,otal cost p


86 ft. drifting at tot.al
16,927.42


cost of 2,721·3?
Total d allowed by Finance Office 1 48, 7


2. Per audit nad March 20, 1953:
Electarie war .81


Total digallowed per audit .81
Totki Disallowed 19,74).58


The e dit of 3/20/5) also takes exception to
an amount. of $8,373.75 for 797.5 ft. of churn
Arilling in addition to the amount diaallowed
by the Finande Office. Your eeggany had al-
ready been retabursed for the aamunt of the
Govarement 'a contribution; and as the work has
now been made aceeptable, the amount of the
exceµion is not considered for reinstatement.


Adjustet Total Costa 475,17 .»


Amounts disallowed which are now subject two reinstatement:
Èt. ehura drißing at 40.SÖ per foot $1,207.50


6 ft. drifting at total cost of 2,721.3
Tot.al poss die reinstatement (subject to audit) 5


To al Acceptable cost (subject to audit) 79 2.1


Recagitulation
tal amount orted throußh January, 19 3


Net disallowncas not reinstatable
Total Ao ektable Costa (subject to audit)


17 r $16.";
79s702.1


Oovernment partielpation at 50 percent gŠ9,ô$1,09
Tota itior Payments (¿9p.0ÿ
Balato Due Peru Mining Company (subject


t audit) 1,916.00







Al


alance dua your 00Mipany will be held in determent
pending te cri of L mattwo relative to closing the .account.


Very truly yours,


. M..Traver
Famoutin Offleet, IBM
Field Team, Region III


JWT:prl


ec: Chairma Oper. Comm. 10)
Harshmen
Storms
Emerick
DMEA Au r, Reg. III
Towneena
Corres.
Chron


il
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UNITED STATES
DEPARTMENT OF THE INTERIOR


sF DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


xr. w. x. Traver, Emmenttwo Utriser Jilt 9
nels team, anstaa III


22k New Gustehouse mana na
Denver 2, Colorado


Ret Dookst No. WIBA.-371 (Lead..zino-
Copper)


Para Minia6 Compaxy
Grant Conaty Hino
Grant County, New Mexico
Contraet No. Idio.E67


Dear M. Travers


this is with referenne to your June 25 memorandua, with en
41oeurea, covering the ekted project.


We are in accord with the n manual recapitulation on page 2
of your memorandum. We do not consider the Sk feet of erosseutting to
eenneet to the bottom of the chara drill hole as oeing an integral part
of f.be contract. Likewise, the tuo diamond drill holee drilled aguard
from the 625 level, xLthout an amendment, are not within the contract
provisions.


It is quite out e£ the quest.ion for as to assede to the Oper-
stor's request for an additional recesa period until some vague future
t.tme when setal prices and mining oosta might be more to 14e liking.
Tom mannid thomfore advise this company *bat eines it failed to resume
work by Movember 1, 3$$5, as requireg gy Amano-± go. 7 to the cow-
treet, all Government obligations to cent.ribute to nests not then ao-
erned mador the proviaiens of the cont.rast are t eminated, and 14 sheali
pennytJg proceed with matters of property tisposal and final reporte as
provided for in Article ¼ of the contraet.


Simeerely yours,


George C. Selfridge


Chairman, Operat.ing Gemnittee


RGriswold/bjl (7/3/96)


/s/ Robert W Geehem
Copy to: Docket


gamber, Bureau of ador. R. File
Thor E. Kiilegaard Up. Committee


Base Metals
Member, Geologi Mr. Chambers


Nr. Bishop
Mr. Kiilegaard
Chron.







UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado June 25, 1956


Memorandum


To: Chairman, Operating Committee, DMBA


From: Executive Officer, DMEA Field Team, Region III


Subjects Docket DMEA-3711 (Zinc-Lead), Contract Idm-E67
Peru Nining Company (Grant County Mine)
Grand County, New Mexico


Enclosed is the following material pertaining to operations un-
der the subject contracts


1. Original and three copies of the Operatoris letter
of June 18, 1956


2. Original and three copies of a memorandum dated
June 18, 1956 from the Superintendent, Southweat
Experiment Station, Tucson, Arizona.


The Operator in the letter under item 1 explains the circumstances
relative to non-resumption of work under the contract and requests extension
of the date fixed for the completion of the work for an indefinite time.


The Superintendent, Southwest Experiment Station, in his memorandum
under item 2, describes his findings on a visit to the property and recommends
reinstatement of certain work which had been previously disallowed because of
non-conformance with contract stipulations.


Mention is made in the enclosèd material of the Operatoris request
for the Government is approval for certain diamond drilling. However, that
matter was never resolved, and a portion of the work was completed by the Oper-
ator at campany expense.


tures. There follows an analysis of the current status of project expendi-







Total amount reported by Operator on Forms MB'-104
through January, 1953 Š95,518.91


Aàounts Disallowed
1. By Finance Office:


115 ft. churn drilling at
total cost of Šl6,927.42


86 ft. drifting at total cost of 2,721.35
Total disallowed by Finance Office Šl9,648.77


2. Per audit dated March 20, 1953:
Electric power * R .


Total disallowed per audit . 96.81
. Total Disallowed Šl9,745.58


* The audit of 3/20/53 also takes exception to
. an amount of Š8,373.75 for 797.5 ft. of churn


drilling in addition to the amount disallowed
by the Finance Office. The Operatar had al-
ready been reimbursed for the amount of the
Government is contribution; and as the work
lias now been made acceptable, the amount of
the exception is not considered for reinstate-
ment.


Adjusted Total Costs $75,773.33


Amounts disallowed which are now sub3ect to reinstatement:
115 ft. churn drilling at $10.50 per foot Šl,207.50


86 ft. drifting at total cost of _ 2,721.35
Total possible reinstatement (subject to audit) 3,928.85


Total Acceptable Cost (subject to audit) $79,702.18


Recapitulation
Total amount reported by Operator through January, 1953 Š95,518.91
Net disallowances not reinstatable 15,816.73


Total Acceptable Costs (subject to audit $79,702.18


Government participation at SO percent Š39,851.09
Total Prior Payments 37.935.09


Balance Due The Operator Š 1,916.00


In addition to the reinstatable work, the field office on page 2 in
the memorandum under item 2 recommends payment for 94 feet of crosscut to con-
nect the 625 level to the bottom of the churn drill hole. Please give us your
interpretation of the contract relative to the allowability of the 94 feet of
crosscut.


Form MF-104 records indicate that the Government has an equity in
the follwing items of property, plus an undetermined amount reported under
item (3) "Other" on form MF-104:


Pipe $2,798.33
Track 1,777,35
Operating Equipment 12.989.85


Total Šl7,565.53







k g g


Under the circumstances, the matter of extending the period for
completion of the project work for an additional period appears to be a mat-
ter of DMEA policy. This office would be agreeable to terminating the con-
tract with a pseudo certification rather than to keep the account open for an
indefinite period; however, there are other factors to be considered. If the
property liquidation was to be forced at this time, it is doubtful that the
Government would realize the full value of its interest in the jointly owned
property acquired under the contract.


After you have reviewed the matter, we will appreciate receiving
your comments and advice.


Very truly yours,


W. M. Traver
Executive Officer, DMEA


Encls. Field Team, Region III


- 3 -







UNITED STATES Date Reed.
DEPARTMENT OF THE INTERÑÊPly


BUREAU OF MINES


BOX 4097 W4UREAU OF MINES
TUCSON 5, ARIZONA y 08 VSta ÛOÎOTQdQ


3dne 18 1956


Memorandum


To : W. M. Traver, Executive Officer, BlEA Field Team


From : Superintendent, Southwest Experiment Station


Subject : Inter.im Report, Docket DMA-371X, Contract Idm-E67,
. (Zinc-Lead), Peru Mining Co. (Grant County Mine),


Grant CountYa N. Mex.


On June 14, 1956, I visited the office of the Peru
Mining Co. in Grant County, N. Mex. and discussed DMláA Exploration
Project Contract No. Idm-E67 with Joseph H. Taylor, Vice-President
and General Manager, and J. W. Faust, Assistant General Manager.
Later, I visited the 625-foot level of the Kearney mine with Faust
and checked the diameter of the churn drill. hole, which was drilled
in 1952-1953 for ventilation purposes, and measured the crosscut
to this hole from the contract drift.


In 1952-1953, this churn drill hole was drilled from the
surface to.the Kearney 625-foot level as provided for in Contract
Idm-E67. However, the hole was not drilled vertically so missed
its objective, the 625 level drift. When completed in 1953, the
hole had a 6-inch diameter in the lower part, whereas the contract
called for at least 9 inches. In January 1954, the project was
recessed before the churk drill.hole had been found and also before
it has been reamed to at least 9 inches.


The Peru Mining Co. had given a contract to the Johnson
Drilling Co. in 1952 to drill this hole at a cost of $10.50 a foot.
This sub-contract was approved by the DVBA Field team on January 24,
1952. The Johnson Drilling Co. ran into difficulties in drilling
the hole, but finally completed it at 912.5 feet in NRYember 1953.
However, the company had to pay an additional sum to tae sub-contractor
before the hole could be completed. On October 30, 1952, a total of
797.5 feet of hole had been completed for $8,373.75. This amount had
been approved by DIEA and 50 percent of the total cost. Paid to the operator
On November 30, 1952, the operator reported an additional 115 feet


CC W. M. Traver.(8)
J. N. Faick
DNA-3711
DF


WRStorms:frj







of hole (making the total depth 912.5 feet) for a cost of
$16,927.42. In order to complete the hòle, the operator had paid
the sub-contractor this additional sum without asking for a contract
amendment and without the approval of DMSA. This $16, 927.42 was
disallowed because the hole had not been drilled to a minimum
dioneter of 9 inches, the hole had not been connected to the 625-foot
level, and the sub-contract limited the cost to $10.50 a foot.


In January 195Ì, the contract drift was advanced for a
total cost of .$2,721.35, but this amount also was disallowed,
because of an audit made by Donald T. Finch, auditor for DMEA, än
February 23, 1953. In the audit, the sum of $8, 373,75, which
previously had been approved for this churn drill hole, also was
disallowed until the hole could be reamed out and connected to the
625-foot level drift.


Recently the churn drill hole was connected to the Kearney
625-foot level drift by a 94-foot crosscut and the hole reamed to a
12minch diameter. The writer measured the crosseut and drill hole on
June 14. The operator used a short-wave radio to locate the hole on
the 625-foot level, placing a sending set on the surface with the
antenna in the hole and a receiving set on the 625-foot level.


As the hole now has been reamed to 12-inches and is con-
hected to the 625-foot level by a crosscut, I recommend that the
$8,373.75 diaallowed by the auditor be reinstated. I also recommend
that the remaining 115 feet of hole be paid for at the rate of $10.50
a foot. I also recommend that the $2,721.35 disallowed for January
1953 be reinstated. However, as the operator evidently does not
intend to start work again on the project at this time, payment
should be withheld until after another audit has been made and the
contract terminated.


As the operator does ndt seem sto know the proper method of
reclaiming the above amounts, it should be informed of the proper
method of applying for reinstatement.


Although the 94-foot crosscut was driven while the project
was recessed, it would seem to be a part of the project as the churn
drill hole drifted throughno fault of the operator. The contract
provides for approximately 0îeet of crossoutting at. a cost of
$30 a foot.







In talking to Taylor and Faust, they told me that they
recently had drilled two. diamond drill holes upward from the
625-foot level contract drift without waiting for the ' amendment
to the contract, which was applied for on April 17, 1956. These
holes did not find any ore, so it seemed useless to drill
additional holes. Therefore, Taylor wrote you on June 15 and
requested that the project again be recessed "until the price of


zinc and the cost of mining work has been adjusted to justify
exploration for sinc ore in this area."


Walter R. Storms







MINE: HANOVER,N.M. MILL:PERUHILL.N.M•


PERU MINING COMPANY
SILVER CITY, NEW MEXICO


ggcFJVED Date Rec
June 15, 1956


JUN 2 7 1953 JUN 19 1956


BUREAU OPLUNEŠ


RE: Docket DMEA 371 Denver. Colorado
(Lead-Zinc-Copper)
Contract Idm-E67


Mr. W. M. Traver, Executive Officer, DMEA
Field Tean, Region III
224 New Customhouse
Denver 2, Colorado


Dear Mr. Traver:


During the past eight months we have been enlarging the churn drill hole from
the surface to the 625 level where the drift, under our DMEA contract Idm-E67, was
driven.


Mr. Walter R. Storms, Superintendent, Southwest Experiment Station at Tucson,
came here yesterday and inspected this churn drill hole and the crosscut to the
churn drill hole which was made necessary. The location of the churn drill hole
on the 625 level was determined by electronic instranents.


In our correspondence we have advised you that we wish to carry out, in every
respect, our DMEA contract. However, the price of zinc in relation to the cost of
mining has changed so much over the five year period that we can not see the ad-
visability of continuing at present. Actually, we can not make enough money in
our zine operation to carry this on, although we would like to see it carried on,
but we have wished to do the reaming of this churn drill hole so that we would have
carried out the plan at the time we agreed to the contract. It was unfortunate that
our contract with Mr. Johnson, to drill this chura drill hole to the 625 level, at
his own suggested contract price, turned out to be such a sad oortract in that he
was unable to do the work for anything like the contract price, and in order to get
down to the 625 level, at even a 6" plus hole, we paid him a great deal more than
the contract price and then he went practically broke and could not go on any farther.
In order to complete the job, we engaged McBee Drilling Company to complete the hole.
The total amount of money spent on this was #38,229.17. We realize, of course, that
this expenditure was far in excess of the contract work for this part of the DMEA
contract. However, we believe that the DMFA contract should have been amended to
include more or less the total amount for the drill hole and the crosa cut. The
crosscut advanced 94 feet © $30.00 per ft. for a total of Š2,820.00


During the past six months we also put up two diamond drill holes from a
station on the 625 level contract drift. We wished to get this work done regard-
less of whether it was in the contract or not. However, although the contract had







Mr. W. M. Traver, -2- June 15, 1956


been suspended for the time being, it was our hope that if we hit ore in these
holes both the company and the DMFA would be benefited by the finding of this ore,
and we suggest that this diamond drilling be included in the contract in as much
as diamond drilling is included in the original contract. These two holes were
drilled with company owned equipment and the total footage was 241 feet @ $3.65
per foot for a total of $879.65.


As we have written above we now suggest an amendment to the contract in a
recessed period until the price of zinc and the cost of mining work has been
adjusted to justify exploration for zinc ore in this area. We also want you to
understand that we can not spend the money for this exploration contract under
present conditions.


Sincerely yours,


PERU MINING COMPANY


s. H. Taylor'
ce President


JHTiF


cc: Mr. C. M. Mittendorf, Administrator
Mr. Walter R. Storms, Tucson
Mr. Morris Blumberg, Presidert
Mr. L. F. Johnson, Vice President
Mr. J. S. Flory, Jr., Secretary
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UNITED STATES C
DEPARTMENT OF THE INTERIOR c 6


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Daarer 2, colorade April 25, 1956


Mmaamatm


os V. R. Steens
J. x. Atek


rense samentive ortteer, MrA rieu seem, ansion III


anagewas seeket 1-4 Til (Lemi-ztae-oeger), centreet ten-a67,
mera atatag comunar (arant oenney asse), arent onemor,
New massee


Referenee is ande to a letter, datet April 17, 1956, frein
Joseek x. smylor, sama stains coseamr, wheresa he regaaets an anses-
mest to casaraat zes.edt to estaat no tam sur eampletta et me
eestraat terk ant the 0evaramat's appewaal ef 600 feet et stamana
tril11ag abere the est et the MBA drift. tbs origim1 of no le44er
from Mr. smyter inatesses that yes sure gueridat with a oesy.


Flease subalit a ammarmnann smgart et gent r..........a.«e.....
In as meter, eemp3ete via a saw deptottaa as presenet ern staa.


Se operaser ratina to tattensa ne entene or tam destres
to extent Me emig1stiam periet. Omeempre that atter shoulA be
assolvet by yea ami statet ta seer report. Also, please assertata
ne emme eparattens watt ha sessmet anser me naamaant ter use in
utenting me reones perfet. It stil be naessaary ther the massement


a preparet in the ansktaghen arrime. newerere, ness-rl-taly otray
empe manatt be allones after na atter leases year hands for 14 to
be resolves.


Jersari
ees chairama, 0 er. com. (a) ) w/eear er operater's letter


Marsham ) of April 17
suunnena


CosTes. tile







RERU MINING COMPAN
SILVER CITY, NEW MEXICO


April 17, 1956


Re: Dooket DMEA 371
(Lead-Zino-Gopper)
Contraat Idm-E67


Mr. W. M. Traver, Executive Officer, MEA
Field Team, Region III
224 New Customhouse
Denver 2, Colorado


Dear Mr. Traver:


Since my letter of January 10th to you and Mr. Mittendor letter of February
2nd, we have completed the ohurn drill hole, lga in diame r, to the drift on
the 625 foot level. This drill hole has given us ventila in the exploration
drift and we now suggest an amendment to our


The drifting for this eontract is less than half oompleted the expenditure
is more or less in proportion. The prise which is 13¼¢ a pound, is
so low that we would not be justified in e rest of the money for the
drift, even though we should enoonnter ore h we expeot to oneounter under
the Grant County Mine. However, the a pos lity that above the present
drift, toward the end, there may be o th p of the Orinoidal limestone
where several pre-ore frantures have bee ered by drifting. Some additional
ore off to the west of this en oped and we are now mapping this
UKEA drift with the thought in this area.


We, therefore, ask for an ndment ext g the time for oompletion of the DMEA
contreet 371 and permit a tely feet of diamond drilling above the end
of this drift.


The Defense Mine orati invested in this projoet some $38,000
and, of course, have an e amount plus an additional #38,229.17 for a drill
hole, part of ch should been paid for by Defense Minerals Exploration
Administration d in orde have this returned, we would be obliged to find a
good ore body a place.


We, therefore, re xtoneion of the time for oompletion and an amendment
covering this diamond drilling.


Very truly yours,


PERU MINING CŒPANY


eo É . C. M. Mittendorf, Administrator . H. lo
Mr. Rex Storms, Tuoson, Bureau of Mineef ee President
Mr. Morris Blumberg, Ÿresident
Mr. L. F. Johnson, Viee President
Mr. J. S. Flory, Jr., Secretary







/' File Copy


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


FEB -2 966


Nr. Joe. R. Taylor, Vice hesiM4
Pern Mining Gompany
Silver City, New ½exioo


Rex Becket No. BMBA-371 (Lead-Eine-
copper)


Para xi aing Company
Grant County Mino
Grant County, New Mexico
Contract No. Ida-E67


Daar Mr. Taylor a


1 have a copy o£ your January 10 letter to Ar. A. R. Traver
regarding the cited project. I note your s tatemaat: *It is our desire
to continue this contract Ida.567 ,..."


You should therefore write to Mr. Traver requesting an
amendment to continue the recess period and extend the period for
oompletion of the work. We understand that, since you are having
some difficulty reñarding ventilation, you may not be able to giye
a precise date for resuming project work. Nevertheless, you should
give him a date which would represent a resseamble estimate.


Sincerely yours,


RGriswold/er 1/30/96
Copy to: Jocket administrator


Admr a File
00. Committee
Base Metals
Mr, Bishop, USEM
Br. Kiilsgaard, USGS
Chron.
Region III, 2)







File Copy
or Surname,


UNITED STATES
DEPARTMENT OF THE INTERIOR ***e


DEFENSE MINERALS EXPLORATION ADMINISTRATION g


WASHINGTON 25, D. C.


FEB - 2 1858


Mr. W. 8. Traver
Executive Officer
DMFA Field Team, Region III
22k New Castamhouse 3146•
Dearer 2, Colorado


Aes Docket No. Wha-371 (Lead41ao-
Copper)


Para Mining compamr
Graat Countgr Mine
Great Cesaty, New Maxies
coat.ract No. Ida-867


Dear Mr. Traver:


We have your letter of January 13, with enclosure, relative
to the cited project.


Since thia Operator de£1nitely states that it desires to
continue with the contract, and is alreagy taking the prelimi nwy
steps toward project resumption, we have written to the company
regarding a further recess.


sincerely yours,


Chairman, Operating Commit
WRGriswold/g-r 1/30/56


APPROVED: Copy to: docket
Admr R File
p. Committee


Base "etals
Àamber, Bureauof Hines Mr. Bishop, USBN


Mr. ^iilsgaard, UbGS
Chron.


Nember, eologicai Survey







" UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado Januãry 15, 1956


Memorandum .


To: Chairman, Operating Committee, DMFA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DNEA Š7l (Lead-Zinc-Copper), dontract Idm-E67,
Peru Mining Company, Grant County, New Mexico


Enclosed are four copies of Operator's letter of January 10,
i956, which is in reply to our letter of January 5, copies of which
were forwarded to you.


We have attempted to obtain a definite commitment from the
Operator relative to the extension of the period during which opera-
tions will be suspended. However, he has evaded a direct reply to
our inquiry.


Please advise as to how we should proceed in the matter.


W. M. Trave
Enclosures







PT MNING COMPANY
. van cen. mz memco ggga


January 10, 1956 medant


Re a t WBA 371 r)


Contract I


Mr. W. M. Traver, Eucacutive Officer, IEE&
Field Team, Region III
224 New Customhouse
Denver 2, Colorado


Dear Mr. Travers


Your letter of January 5th has been received and carefully
read.


As soon as we got the mine started, we put a ornw of men clean-
ing out the drill ople which was drilled under this contract so that
we would have air down at the 625 foot level where the drift is going
out to the Grant County. This work is not completed but we have had
a crew of men on this ever since. We cleaned out the 6n hola down to
the bottam and then started to ream this to 12" and a bit was stuck
in it. We are still working to ream this out so that actually us have
been working on the project. However, no charge has been made against
the contract.


We also surveyed this he e electraiely and have drifted over







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


224 New cus a••
De-Ter 2, Colorado ,yarnaawy 5, 1956


Mr. Joseph B. Taylor, Vice President
Pero mning Company
Silver City, New Mexico


Re: Docket NRA 371 (LeeA-Zine-Copper),
Contract 14--E67


Dear Mr. Taylort


Reference is -de to our letter to you of November 29,
1955, which was in reply to your letter of November 18, 1955,
regarding resumaton of work under contract Ida-z67.


châ•r th• provisions or =* No. 7, the suspension
of operations was extendet to November 1, 1955, and the period
for completion or the proJeet work was eat••a•ato Deensber 18,
1956.


Inaamach as the date fixot for the end of suspension
of operations of November 1, 19§§, has passed, and as we have
not received advice from you that work operations unser the Con-
treet were resume, we assume that they were not. Therefore,
under those etreums*•=•••,you are in dothalt of the contract for
mot having resumed work by the stipulated date.


If you are desirous of maia+atnine the contract in
force, it is necessary that you obtain the Goverment 's agree-
ment to a further extension of the periot for suspension of
operations. We will appreetate groept edytee as to your inten-
tions or desires la the matter,


very truly yours,


oet Chairma er. Cam. 2) W. M. Traver
Executive ortteer, taarA


storm riela team, Region III
matek


eensend
Garres. t
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr• W. M. Traver
Executive Officer
REA Field Team, Region III
22& New Customhouse Bldg.
Denver 2, Colorado


Rea Dooket No. I A-371 (Lead-Zine-
Copper)


Peru Mining Company
Grant county xine
Grant County, New ½axiee
Contract No. Icks..E67


Dear Mr. Traver:


We refer to the letter of Mr. Jos. H. Taylor, dated
November 4, 1959, to you concerning the cited contract.


Mr. Taylor seems to be a bit confused and mentions that
their contract was to expire the end of October. The fact is that
the suspension period is what expires. The completion date of the
contract is December 18, 1996.


You might explain this to him if you have not alreacly done
so.


We 1111 await their decision as to whether they wish to
reamte work on the TamA contract or not.


Sincerely yours,


C, Selfridge
chairmaa, Operating


APPROVED: IWPKlugescheidfer 12/1/95
/s/ Robert W. Geehan copy to: Docket


er, Bureau of Nimes dmr A file


bor R. Kiilegaard e mmit ee


her, iälogical r. iiilsgaand, Uude
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


M se
aumáœ ap, 1995


m. Joessa x. Earler, Vies Mr ••M
mera mat- eenpaar
a ser eur, a.. n-=4•-


a., asensa -a m DEC 1
(s..e-sta..esse) 866


Bear Mr. SagŒœrt


Estarence is mee to year 1stte et asessiker 18, 1pig,
AigSim FOR BÊWist há FOR art MSW g&egering 40 man e eharm
arin mate a.« requentes that the menormee ••••pta • ante he
enmaama sur amener perset,


antwee settaa ena on taken en year regneet, we sul
ased the insamation as to the date en « àstera matah yen een-
tessante reamtag the maak under the aantumt eat the length at
atma sen eensaste 14 wm he assosammy to esmale pen to semplene
the mark thereetter.


Vers tamkr yours,


a as a......
messas ansesstwo artteer, ma
wsmaa saan, nesten m


•••am••-,ear. eams. (a) ) sysser er esesser•a asese.







O O
MINE: NANOVER, N. M. M . N. M.


PERU MINING COMPANY
SILVER CITY, NEW MEXICO


November 18, 1955


Denver, C et


Re: DMEA-371 (Lead-Zino-Copper)
Peru Mining Company (Grant
County Nine) , Grant County,
New Mexico - Contract Idm-E67


Mr. W. M. Traver
Executive Officer, DKEA EMEC-
Field Team, Region III Î¾
224 New Customhouse
Denver 2, Colorado


Dear Mr. Traver:


Since my letter of November Ath I have taken up the matter with
the President of our company and he is in favor of extending our IEEA
contract Ida-E67.


We are now preparing to ream the churn drill hole, which was put
down at 12n to a depth of 561 feet and then a smaller hole down to
the 625 level, in order that we can get sufficient air for ventilation
in the drift. As I mentioned to you, our MEA contract expired at the
end of October and our President wishes to extend it for another period.


Very truly yours,


PERU MINING 00MPANY


. J . H. Taylor
V ce Presiden


JHT:F


oo: Mr. Morris Blumberg, President
Nr. I.. R. Berkey, Vioe President







UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
De¤Ver 2, Colorado November 8, 1955


Memorandum


To: Chairman, Operating Committee, DMBA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DMEA Š71 (Lead-Zinc-Copper), Contract Idm-E67,
Peru Mining Company, Grant County, New Mexico


In conjunction with resumption of work by the Operator
under the subject contract, we are enclosing the original and three
copies of a letter from Jos. H. Taylor, Vice President, Peru Mining
Company, dated November 4, 1955.


W. M. Traver


By
F J. W. Townsend


Enclosures







MINE: HANOVER,N.M.


PERU MINING COMPANY
SILVER CITY, NEW MEXICO


N vember 4, 1955


MILL: ERUNILL N.M


Re: DMEA-371 (Lead-Zinc-Copper)
Peru Mining Company (Grant
County Mine), Grant County,
New Mexico - Contract Idm-Ë67


Mr. W. M. Traver
Executive Officer, DMEA
Field Tema, Region III
224 New Customhouse
Denver 2, Colorado


Dear Mr. Traver:


As you know we kept the Kearney Mine pumped dry during the per-
iod when we were shut down. We are now starting to open up Kearney and
ship ore to our mill, and we are considering whether or not we should
go on with DMEA Contract Idm-E67. As you know, when this was under-
taken, the price of sinc was very much higher than at present and now
many of the zinc smelters indicate that the price will.not go above 13¢.
As far as I can tell, the ore which we were planning on opening up at
Grant County, in all probability, can not be mined for 13¢ per pound,
and of course, if there is no chance of a higher price for sinc, it is
a problem for us to spend all this money to open up the area and then
not be able to operate.


Our contract was to expire at the end of October and I will write
you again if, after careful consideration, we think this should be ex-
tended so that we can go,to work.


Very truly yours,


PERU MINING COMPANY


J s. H. Taylor
ce President


JHT:F







"'e UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver,Colorado July 12, 1955


Memorandum


To: Chairman, Operating Committee


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DMEA-57l (Lead, Zinc, Copper), Contract Idm-E67,
Peru Mining Company, Grant County, New Mexico


Enclosed are the Government, Division and Docket copies of
Amendment No. 7 to the subject contract which was prepared in Washington
and signed by the Administrator, DMEA, for the Government and forwarded
by your letter of June 24, 1955 for signature by the operator.


Copies of the amendment have been given to the operator, the
Finance Office, Region III, and a copy has been retained for our files.


W. M. Traver
Enclosure







File 0opy


UNITED STATES
DEPARTMENT OF THE INTERIOR


se DEFENSE MINERALS EXPLORATION AD1\/IINISTRATION


WASHINGTON 25, D. C.


JUN 2 4 1955


Mr. W. H. Traver
Executive 0%ficer
MEA Field Team, Region III
2214 New Custoshouse Bldg.
Denver 2, Colorado


Ros Booket No. WLA-371 (Lead-tino-Copper)
Para Minist tempany
orant county Mine
Grant Coasty, New Mexico
Contract No. Ida-E67


Daar Mr. Travers


As indicated in the June 8 letter of the Administrator to
Mr. Joseph R. Taylor (copy to yon) , we are enclosing the original
and five copies of Amendment No. 7 to the cited contract.


If the amendment meets with your approval will you please
present it to the Operator for signature and distribute the copies
in the usual manner. Otherwise all copies should be returned to na
with your coments.


Eineerely yours,


George C, Selfridge
Chairman, Operating Comit


Anelosures RGrivold/er /21 $$


APPR0yggy Copy to: ooket
dmr RFile


7. H. Hedges Op. Committee
Member, Bureau of Hinea Base be tale


Mr. Bishop USBá
Thor H. Kiilsgaard ar . Kiils3 ard, ULOS


Member, Geological Surysy Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 500


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


June 15, 1955


Memorandna


Tot Acting Assistant Solicitor, De£ense Nimerale


Front Chief, Base Metals Division


Subject: Preparation of Amendment No. 7 to Docket No. DE.A-371 (Lead•
7,iao.·Copper), Contract No. Ida-367, Pern Mining Company, Grant
County, New Mexico


Will you kindly prepara an Amendment No. 7 to the cited
contract which will have the following effecta:


Preserve the *paendo..oertification" of Amendment No. h.


Extend the recess period from July 18, 1993 to November 1, 1955.


Completion period is extended to 6 years and 5 months, or to
December 18, 1966.


The repayment period apparently does not need to be farther
extended since the pseudo-certification of Amendment No. k provides
for 16 years• g g. O aweß


. R. Griswold


: S/cr


copy to: Docket
3ase "etals
Chron.







File copy
or


UNITED ST ES
DEPARTMENT OF THE INTERIOR 500


a DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


JUN - 8 1955


Mr. Joseph 8. Taylor, Vice President
Tera Mining Company
Silver City, New Mexioo


Rex Docket No. DEAw371 (Lead-Sino-Copper)
Pera Mining Company
Grant County Mine
Grant County, New Nazico
Contract No. Ida-E67


Dear Mr. Taylors


this will acknowledge your letter of May 26, referring
to the cited contract.


I not.e in your statements that the property is being main-
t.ained in good standeby condition, with the water pumped out, and that,
suoh maintenance work is regularly being inspected by youw It is also
my understanding that you plan on resuming operations as soon as it is
practicable for your compaar to do so.


In view o£ this we are preparing an amendment to the contract
which will continue the recess period until November 1, 199.9. This
amendment will be forwarded to Mr. W. M. Traver, Executive Officer,
Region III, Denver, Colorado for trananit,t,al to you.


Sincerely yours,


C. O. Mittendorf


Administrator
haGriewold/er 6/7/55


Copy to: cket
decion III (2)
Adm R. File
Op. Committee
Base Metals
Nr. Bishop, USBN
Wr. Kiilsgaard, USGS
Chron,







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR goo


Ar of DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


June 6, 1955


Memorandum


To: The Administrator


From: Chief, Base detals Division


Subject: Docket No. DMA-371 (Lead-Zinc-.Copper), Contract No. Idm-E67,
Peru Mining Company, Grant County, New Mexico


Please note the attached hay 26 letter requesting an
additional recess. Property has now been in recess since the
end of 1952, yet the Operator is maintaing everything in good
stand-by condition and is apparently anxious to resume as
soon as is practical.


May I have your comments.


// W. R . Griswold







, MINE:HANOVER.N.M. MILL:PERUHILL,N.M·


PERU MINING COMPANY
SILVERCITY,NEWMEXICA3


May 26, i955


Re: Docket No. DMA-371
(Lead-Zinc-Copper)
Contract No. Ida-E67


Mr. C. O. Mittendorf, Administrator
U. S. Department of the Interior
Defense Minerals Exploration Administration
Washington, D. C.


Dear Mr. Mittendorf:


We are still keeping the water out of the sixth level at
Kearney Mine and protecting the property as much as we can so
that there are no caves underground and the shaft has been
maintained in good shape. I, personally, have gone down to
inspect the pamping and so forth regularly for the past six
months.


There is some indication that the price of zinc may go
up to where we can operate if the Government continues the pur-
chase of newly mined zinc for the stockpile, and it may be that
you will be willing to extend our UKEA contract for an additional
period.


Sincerely yours,


PERU MINING COMPANY


J s. H. Taylor
ce President


JHT:F


cc: Mr. W. H. King, Executive Officer, Denver







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado January 27, 1955


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DMA-371 (Lead-Zinc-Copper), Contract Ida-E67,
Peru Mining Co., Grant County, New Mexico


Enclosed are the Government, Division, and Docket
copies of Amendment No. 6 to Contract Idm-E67 which was prepared
in Washington and signed by the Administrator, DMEA, for the
Government, and forwarded by your letter of January 10, 1955
for signature by the operator.


Copies of the amendment have been given to the operator,
the Finance Office, Region III, and a copy has been retained for
our files.


W. M. Traver
Encls.







File Copy


UNITED STATES
DEPARTMENT OF THE INTERIOR 600
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


M 1 0 1956


Nr. W , 8. King, Exsentive Officer
DRA fie2d Tex, Region IV
22& New Gustomhouse
Denver 2, Colorado


Ser Docket No. DM&•371 (Lead..Zino•
Copper)


Pera winine Company
Grant County Wine
Grant county, New Mexico
contract, No. Ida-867


Dear Mr. King a


Referri to your let,tar of November 9, covering the
oited cont.ract, we are enclosing the orymal and five copies
of Amendaant No. 6. Kind3y presenti tham to the aperator for
signature and make distribution in the usual manner, or, if
you are not in accor , return all copiaa to us with your coment,s.


e regrat the delay in rop3,ying to yox letter, but a
quest,ion of policy was involved which required proper clearance.


Sincare3y yours,


George C, Selfridge
Chairman, Operating Conmittee


WRGriswold/er 12/31/54
Copy to: Docket


AF ùVAD: F
Op. Committee


J• H. Hedges Base Metals


Member, Maa oÊ Eines Mr. Bishop, USBM
Mr. Killsgaard, USGS


Thor H· Kiilegaar Chron.


Naaber, Geological Survey







File Copy
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'" UNITED STATES
DEPARTMENT OF THE INTERIOR 900


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Tot Aeting Assistant Soltaitor, DNBA


Subjects Preparation of a 6 Deeket No. Ita..371, Pera Mining e
ornat county xine, orant county, New Nestes, cetract aq.
Ida.867, Leas.zino-copper)


Will you many prepare an Amendment No. 6 to the cited
oontract which willt


1. satens recess period to June 1, 1955.


2. Extend the work completion period to five years.


Maintain all safe-guard pzwistone of former -=d-te.


old


anse a







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


DEC1 6 1954


Nr. Jos. E. Taylor, Vice President
Pera Mining Company
Silver City, Wev Xexico


te: Socket go, SK&.371 (Ima6-fine.
Copper)


Pern Mining Company
Grant County Wine
Grant County, New Nexico
Contract No. Ida-347


Dear Mr. Taylor:


Tear letter of NoYember 2, addressed to Mr. V. H. King,
has been referred to me.


I note y at company is keeping the Kearney atae pampet
out and in proper stand-Þy conditten, and that you plan to resume
the project work as soon as market conditions permit. In view of
the fact that the property is being maintaiset in good order, with
no latent or indieetion of pro3ect abandonment, we are oretaring
an amendment to the contract which vill continue the recess teriod
natil June 1, 1955.


This amendment will to forwarded to Mr. W. E. King for
transmittal to you.


WRGriswold/bjl (12/16/54)


Sincerely yours,


Mainistrator


Dopy to: 30cket
Admr. R. File
Op. Committee
Base Metals
Mr. Bishop
grrrwiniret
Mr. Kiilegaar
Chron.


Region IV (2)
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


' November 16, 1954


Tes a Matrator


Frms Chief, Base Metals Divisim


Subjects Docket No. EMk3 Pern Mining Copery 4 County Mine,
Grant County, New co, Contrack No. 867, Lead..%.ine..
Copper.


I refer you to the attached letter from the cited Operat,or
regarding further recess of contract. You al.11 no se it states tht
they are keeping the mine pumped out and in good order.


The project haa heen idle since the end of 1952, whether
or ¤ot to grant a farther zocess now appeare to be a policy matter.


. R. Griswold


WRG/er 11/15/54


Copy to: Docket
Base 4tals
Chron.







OF


'" NITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado November 5, 1954


Memorandum


To: Chairman, Operating Committee, DMER


From: Executive Officer, DME& Field Team, Region 1V


Subject: Docket DMA 3711 (Lead-Zinc), Contract Idm-E67, Peru
Mining Company, Grant County, New Mexico


Enclosed are the original and three copies of a letter
dated November 2, 1954 from Joseph H. Taylor, Vice President,
Peru Mining Company, wherein he requests information as to the
DMER position in further extending the suspension of operations
under the subject contract .


As extending the period of suspension of operations
involves DMER policy we are forwarding the matter for your
consideration and appropriate action.


John F. Shaw
For W. H. King


Enclosures







MINE: HANOVER,N.M.


O O
MILL:PERUHILL.N.M.


PERU MINING COMPANY TU Imm;
SILVER CITY, NEW MEXICO i fúSira a


November 2, 1954 BUESA


Re: Docket DMA-371X (Lead-Zinc)
Contract Idm-E67


Mr. W. H. King, Executive Officer
Defense Minerals Exploration Administration
Field Team, Region IV
224 New Customhouse
Denver 2, Colorado


Dear Mr. King:


Referring to the above, we have been keeping the Kearney
Mine pumped out so that if the price of zinc went up we could go
ahead with this exploration progran and for the past month and
a half we have been repairing the shaft timbers and the equip-
ment which we would use at Kearney. However, a price of 11(¢ for
zine is not sufficient to justify the operation of Kearney Mine
and it would be out of the question to go ahead with this explor-
ation program because the costs would be excessive if we are not
operating the mine at the same time.


I do not know whether the DMEA considers that it should con-
tinue to extend the time on these contracts or not, but I would
like to know what your position is.


Sincerely yours,


PERU MINING COMPANY


. H. Taylor
V ce President


JHT:F


cc: Mr. Morris Blumberg, President
Mr. L. R. Berkey, Vice President
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
224 New Customhouse
Denver 2, Colorado May 28, 1954


Memorandum


To: C. O. Mittendorf, Administrator, DMEA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Docket DMEA 371 (Lead-Zinc-Copper), Contract Ida-E67,
Peru Mining Company, Grant County Mine, Grant County,
New Mexico


Enclosed are the Government, Division, and Docket copies
of Amendment No. 5 to Contract Idm-E67 which was executed by you
to grant an additional six months' recess and extension of completion
time for the contract.


Copies of the amendment have been given to the operator,
the Fiscal Officer, Region IV, and a copy has been retained for our
files.


Enclosures







File Copy


UNITED STATES *
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


2A B 854
i r. . L. fing, yeentive Officer
DX" Tield ''enn, efint IY
224 New f¾stomÞouce vilding
Denver 2, Colorado


Boeket in. A-371 (Lead-"ine-
Conner)


Pera ining Company
Grant County Mine
Grant County, New Mexico
Contract No. Ida-E67


"e*errive to your teletyne of May & and our teletyve to


you of iny 19, both regnrdine the cited contrnet, we are eneloning


the oririnal and five enview of Amendment 16. 5.


111 yan kindly present the amendment to the Oterator for


91enature anŒBistritmte the copies in the usual manner. However,


in cree you «Pould tot be in accord with any of the provisione of


the a endment, please return all copies to this office with your


reco endations.


Sincerely yours,


George C.Selfridge


Chairman, Operatina Committe
Inc19nures A


.,,,97,4, WRGriswold/bj1 (5/18/54)


J. H. Hedges Copy to: Docket


Member, Pureau ok in rCo i le


T. P. Thayer Bese Metals


Member, Geological Survey


Chron.







e : e
MINE: HANOVER, N. M. MILL: PERUHILL, N. M.


PERU MINING COMPANY
SILVER CITY, NEW MEXICO


May 17, 1954


Re: Docket No. DMA-371
Contract No. Idm-E67


Mr. C. O. Mittendorf, Administrator
Defense Minerals Exploration Administration
U. S. Department of the Interior
Washington 25, D. C.


Dear Mr. Mittendorf:


Your letter of May 12th has been received and carefully
read. No doubt I will hear from Mr. W. H. King, Executive
Officer, DMEA Field Team, Region IV, in good time.


We wish to thank you for your decision to grant a further
recess and it is our hope that there will be a change in the
zine situation in the near future so that we can open up our
Kearney Mine and start the exploration work.


With kindest personal regards, I remain,


Sincerely yours,


PE U MINING COMPANY


J s. H. Taylor
V ce President


JHT:F


cc: Mr. W. H. King, Denver







File Copy
or Surname


UNITED STATES
EPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Me nrandum


"o: Act nt: Ansintant Solicitor, W A


Prom: Chief, Bene Meta39 Divi*ion


Subject: Docket 20. N'fA-371, Peru Mini n , Contort No. Idm--747


Nill you kindly pretare an amend,ent No. 5 to the cited
contract which will provide for an additionri six.-month recess
(May 1 to Lovember 1, 1954) and a entresponding (-month extension
of contract com11etion T Tied.


Pince tFe a>-e lied "neendo e stification" vos written
irta un 78 Yt 10. E, er nremune it need not he repeatM.


e Rould redt te that. contr et is auto tically termin-
stad if verk is not undertaken on or before Hovember 1, 19J4. This
had nirendy been Pone in Amendment No. 4, as of May 1, 1954, which
of contne 14 now bela cancelled out in t t we are RFein recensing,


olà
W. R. Grie i


V. R. Grievold


WRGriswold/bjl


Copy to: Docket
Base Metals
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.krisvold/bjl, Pa. ©¾, M. 99


LETTPX
Base Metals, DMtà, Interior


MAY 1 2 1954 14XMol(01) liegelving rund,


Defence Production Act, Interior (allo-


cated Worklag TaaA to Office of the Secy)


Satet


To: V. R. King, recutive officer, INM Field Team, Region IT, Denver, Colorado


Regrtt May6, 1954, Rocket FA..37), Peru faire Coxxny, Contract


Ida-TAP. "e have received renneet from Operrtor for edditional recess.


Therefore, we shall nrannte amendment here for six..month extension of recess


period and like emnelan of comn18tion time, sna forord to you.


George C, Selfrí½o


bnWman, Uner tiny Cómnitt . .


written 5/12/54


Copy to; bocket
Ador. R. File
0 v. Committeo
3ase Metals
Mr. Kinkel
Mr. Bishop
Accounts
Chron.







File Copy


'" UNITED STATES 00
DEPARTMENT OF THE INTERIOR


ef DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


MAY12 1954


Mr. Joe. H. Taylor, Ylee President
Pern Mining Cowaany
Silver City, New Mexico


e: Docket 40. GRA-371 (Lead-Zinc-
Copner)


Grant County Mine
Grant County, NeW Mexico
Contract No. Ida-367


Dear Mr. Taylor:


This will acknowledge your letter of May 7, 1954, regarding
your Grant Cottty mine exolorc,tion project.


You may be cure tLat we apprecinte the gotition in yh!ch
your company finde itself; obviously, the present cond3tion of the
zinc nariet has created Tay unexpected problone.


e are today sending a teletype to 3r. . E. Kin , ?xecu-
tive Officer, IFA Fie3d Seem, Region IV, 224 Rev 0ustombouse Eldf.,
Denver 2, Colorego, envising, the,t we are nre,arire er. amenument for
an additional six-month recess end extension of completion time for
the contract.


Sincerely yours,


C. O· piggendort


Administrator


WRGriswold/bjl (5/18/54)


Copy to:" Tocket
Admr. R. File
Op. Committee
Base Metals
Mr. Bishop
Mr. Kinkel
Region IV (2)
Chron.







MF-500


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


REFERENCE SLIP


DATE ..............5/R.


3.


FOR:
Action ............ Recommendation


Approval ............ Record


. Comment of ........ ..........


. Conference __........ Referring


. Consideration to......... ......


. Filing ............ Reply for signa-


. Instructions ture of ..............


. Investigation ............ Rewriting


. Initials ............ Signature


. Mailing ............ Suggestions


. Previous correspondence ............ Your information


REMARKS:


Check (X) before e items eeding attention.


GPO 16--68815-1 ·
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MINE:HANOVER.N.M. MILL:PERUHILL.N.M.


PERU'MÍl4ING COMPANÝ
SILVER CITY, NEW MEXICO


Re: Docket No. DMA-371X
Contract No. Idm-E67


Mr. C. O. Mittendorf, Administrator
Defense Minerals Exploration Administration
Department of the Interior
Washington 25, D. C.


Dear Mr. Mittendorf:


Over the past six weeks we have been expecting that Mr. Arthur Fleming
would issue a statement in regard to purchase of metals for the stockpile,
including lead and zinc, and have thought that because of this statement
there would be some justification for us to prepare to start our Kearney
Mine. However, no such announcement has been made and we are very much
discouraged about the possibilities.


In regard to our contract Idm-E67, as you know, we can not do anything in
regard to continuing this contract unless the price of zinc is sufficient
to justify the operation of the Kearney Mine. However, over the past year
we have kept the Kearney Mine pumped clear of water and we are draining
the drift which was being driven toward the Grant County ore body so that
in case we could open up the Kearney Mine, we could start again on this
contract immediately.


All the equipment used in driving the drift has been kept in good shape,
ready to proceed; however, as mentioned above, it would be fool-hardy'to
run this drift unless the mine is in operation, as the cost of pushing
the drift would be many times what it would be while the mine is in


operation.


We still are in hopes that something will be done which will increase the
domestic price of zinc so that we can continue mining and we still would
like to go ahead with contract I'dm-E67. However, unless we have a fur-
ther extension of this contract we can do nothing.


Any information which you can give me will be appreciated.


Very truly yours,


PE MINING COMPANY


J s. H. Taylor
V ce President


JHT:F
cc: Mr. W. H. King, Executive Officer


Denver, Colorado







BUR MINES DN235 5-6-54 12-43 PM


CO MITTENDORÌ


REFERENCE DOCKET DMA 371X, CONTRACT IDM-E67, PERU MINING COMPANY.
FIELD ENGINEER HAS VEßIflED THAT WORK UNDER TEXXX THE CONTRACT WAS NOT
RESUMED BY MAY 1,1954 AS STIPULATED UNDER AMENDMENT NO.4. PLEASE
TELETYPE ADVICE,Aß.TO HOW WE SHOULD PROCEEp RELATIVE TO.TERMINATING
THE CONTRACT.


WH KING
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0 FILE COPY
SURNAME:


UNITED STATES y
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.


FE B - 9 954


Mr. V. H. King, Tecutive officer
DMFa Field Team, "evion IV
224 New rustomhoger 3n11ding
Denver 2, Coloraño


Re: Docket No. OL371 (Leed-Tinc-
Corner)


Peru dining Company
Grant County Xine
Grant County, New Mexico
Contract No. Inm-E67


Dear Nr. King:


ncloerd ere the 91ened Field Team and Finance Office


- conten of Amend et No. 4 to the above contract.


Sincerely yours,


. George C. Selfridge
Chairman, Onoratine Committe


Enclorures 2


A-R.Kinkel,k.


WRGriswold/bjl (2/5/54)


Copy to:* Docket
. Admr. R. File


Op. Committee
Base Metals
Mr. Bishop
Mr. Kinkel
Mr. Bishop
Chroh.







I


O /
FILE COPY


SURNAME:


UNITED STATES 500
DEPARTMENT OF THE INTERIOR e .


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


FSB -9 854


Mr. Jos. H. Taylor, Vice President
Peru Mining Company
P. O. 3ox 309
Silver City, New Mexico


Re: Docket No. DMA-371 (Lead-Zinc-
Copper)


Peru Mining Company
Grant County Mine
Grant County, New Mexico
Contract No. Ida-E67


Dear Mr. Taylor:


This will acknowledge your letter of February 1, 1954,


enclosing the mit signed copies of Amendment No. 4 to the above


contract. I am returning the "Onerator's Copy", signed by the


Government, for your files.


Sincerely yours,


Enclosure


WRGriswold/bjl (2/5/#4


Copy to: "Socket
Admr. R. File
Op. Committee
Base Metals


- Mr. Bishop
Mr. Kinkel
Region IV (2)
Chron.


I







MINE: HANOVER, N. M. MILL: PERUHILL. N. M.


PERU MINING COMPANY
SILVER CITY, NEW MEXICO ÈÑ¾id


RECEl¾0


FE33373 1954


February 1, 1954


Re: Docket DMA-371X
Contract Idm-E67


Mr. C. O. Mittendorf, Administrator"
Defense Minerals Exploration Administration
U. S. Department of the Interior
Washington 25, D. C.


Dear Mr. Mittendorf:


Your letter of January hth was received and I forwarded
this information to the President of my Company, Mr. Morris
Blumberg, and he has now advised me that he is in favor of
the extension which you have granted.


We note that you are not authorized to grant indefinite
extensions for time; however, we hope that something will
develop this spring so that a start can be made on the project.


At present we are not doing any development Ôor any mining
and as you probably know, not one pound of zinc is being pro-
ducÀd in New Mexico this year, and unless something is done to
discourage the foreigners from shipping zinc in, it does not
look as if a pound of zinc will be produced in New Mexico dur-
ing this entire year.


I am enclosing your copies of the Amendment Number 4,
signed by me.


Sincerely yours,


PER MINING COMPANY


o . H. Taylor
V' e President


JHT:F


cc: Mr. W. H. King, Denver


Enc.
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UNITED STATES
° DEPARTMENT OF THE INTERIOR


4. DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Mr. Jos. H. Taylor
Vice President
Peru Mining Company
P. O. Box 309
Silver City, New Mexico


Dear Mr. Taylort


JAN 4 954


Re: Docket No. DMA-371X
(Lead-Zine)
Contract No. Idm-E67


Mr. V. H. King, Executive Officer, Region IV, has
referred to me your letter to him of November 23, in reply
to his letter to you of November 18, all relating to the
suspension of operations under the subgeet contract.


In your letter you say: "If you can grant us a
further extension for a considerable period, we would be
glad to work with you, but a short time extension does not
seem to answer the question."


DMEA is not authorized to grant indefinite exten-
sions of time for the completion of the work under exploration
pro3ect contracts. Neither does DMEA deem it appropriate to
terminate an operator 's obligation to prosecute the work to
completion on a favorable project, without some reasonable
provision for repayment to the Government from production if
the project should ultimately be completed and result in com-
mercial production.


There is presented to you herewith for your sig-
nature a proposed Amendment No. 4 to the subject contract,
which I believe you wil.1 find to be very liberal in allowing
gn extension of six months with a provision for automatic
termination if the work is not resumed within that period;
but with a reservation of the Government's rights with re-
spect to a percentage royalty. If this meets with your
approval, please execute all six copies of the amendment
and return them to the Washington office of DMEA for my sig-
nature. I will return to you a fully executed copy.


Of course, if you are not interested in the six-
months extension of time, the amendment can Þe revised to


i







terminate the contract immediately, but with the Goverraent a
rights to a percentage royalty preserved.


Sincerely yours,


Enclosures


JLHofflund/emd 12/29/53


Copy to: Docket
Adm. R . File
C . O. Mittendorf
W. R. Griswold
Operating Cononittee
Field Team, Reg. IV(2)
J . L . Hoff lund
chron.
pending







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Gustomhouse
Denver 2, Colorado January 4, 1954


Er. Joseph li. Taylor
Vice President
Pera Lining Company
P. C. Box 309
Silver City, New Eszico


. ke: Docket LIû-3711 (Lead-2ino)
Contract Idm-E67


Dear Mr. Taylor:


Enclosed is a letter to you from the administrator, DEBA
Washington, and the oriCinal and five copies of a proposed icaendment
2o. 4 to Contract Ida..E67 which is in conjunction with matter con-
tained in your letter of Sovember 13 relating to suspension of
operations under the subject contract.


The enclosed material was forwarded froa kashington to
this office for transmittal to you.


Should you reply direct to the Administrator 's letter
or forward commente relative to the matter, we will appreciate
receiving copies of all such correspondence.


Very truly yours,


W. K KING


Executive Officer, LXLa
field Tecta, Legion IV


Enclosures


JWT:jp
cc Contract


Chron
WRStorms w/copy
AHKoschma O ats ltr
AFShride
JWTownsend )
COMittendorf
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UNITED STATES
DEPARTMENT OF THE INTERIOR


Grianold
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. c. Rewritten by


Mr. W. H. King, Executive Officer
DNEA Field Team, Region IV
224 New Customhouse Building
Denver 2, Colorado


Re: Docket No. DMA-371 (a
Peru Mining Gompany


Dear Mr. King:


Grant County Nine
Grant County, New Mexico
Contract No. Ida-E67


Reference is made to your letter of Noyember 27 to
the Administrator enclosing copy of letter dated November 23
from the Operator to you.


Enclosed herewith are six copies of proposed Amend-
ment No. 4 to the contract, and a covering letter of the
Administrator to the Operator, which you will forward to the
Operator if they all meet with your approval. If the Opera
tor executes the amendment, all copies should be returned to
the liashington office for execution by the Administrator.


If the Operator does not wish to enter into such
an amendment or termination as is here proposed, we will have
to decide what steps to take in view of the Operator's default
under the contract, and will appreciate having your views in
the matter.


WRGriswold/JLHofflund/emd
12/29/53
Copy to: Docket


W,R.griswold Adm. R. File
J. L. Hofflund Op. Comm.
chron. J.H.Hedges
pending T. P. Thayer


Enclosures


Sincerely yours,


George C, Selfridge
Chairman, Operating Committe


Approved:


• B. Hedges • N• Larrabee


Member Bureau of Mines Member, Geological Sur y
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UNITED STATES 500
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION , , i


WASHINGTON25,D.C.


Mr. ¾. . Xing, %Acutive Officer
DMR Fin\d Tem , "exion IY
224 New stonhouse Buildine
Denver 2, lorado


Re: Docket No. DMEL-371 (Lead-Line)
Peru Mining Company
Grant County Mine
Grant County, New Mexico
contract No. Ida-E67


Dear Mr. King:


Vith ref rence to your letter of November 27, 1953,
we are enclosing 16( original and five copies of Amendment No. A
to the above contmog, which have been signed by the Government.


If it stol meet with your entroval, will you kindly
tr**ent all copies to he Operator for signature and distribute
in the usual manner. case it should not meet with your ap-
vroval, and any chem*es might wish to make lie beyond the
range of your delryted ority, please return all copies to
this office with your c ents.


Sincerely yours,


Chairman, Operat ing Comitten


Enclosures & WRGriswold/bjl (12/29/53)


APPROffD: Copy to:65o2ket
Admr. R. File
Op. Committee
Base Metals


Member, Nureau of ines Mr. Bishob
Mr. Kinkel
Chron,


Member, Geological rvey
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


December 23, 1953


Memorandma


To: The faministrator .


Fram: Geor c C. Pelfridge
Snecial Ascistant


Subject: Ancatent No. &
Dock t No. DVEA-371
era ining Co¤pany


Grant County Mine
Gro A County, NeW Nexico
Cc:Aract No. Ida-E67


A review of proposed ?nendnent No. A to the súbject
centract succcete tuo chanreet


1. 2 o third paragraph of page 1 states in part:
" ed te Operator reprer:ents that it will not er can-
not be ren:r e and prossented 'to conpletion within the
period li te by the contract," The Ope rator does not
repress nt Olet the work cannot be completed within the
period limited by the contract. It codende thet the 1:ork
cannot be prosecuted becauso of low otal pricoe. I be-
lieve that it would be well to re-+;ord this paracraph in ..
order that £10 Op rator cannot con end that it can conplete fÁc -
within the moriod li:f ted By the contract.


2. Under No. 3, page 2, the entire neriod of ena-
pension is considered to be from July 18, 1993, to ay 1,
1994. The D Tiod shou3d be fron January 29, 1993, to May 1,
1994, beenu o a six-month recess was allowed fron Jammry 29,
1993, to July 29, 1993, by a letter fron Ecgion IV dated
Februnty 3, 1 3, signed by John F. Shaw.


GCSelfridgefesf
oc to: Docket V


Admr. R. File
Base Metals Div.
Mr. Hofflund
Mr. Johnson
Chron.


George C. Selfridge
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UNITED STATES
DEPARTMENT OF THE INTERIOR 140 |


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


December 8, 195 T


Memorandum


To: The Administrator


From: Chief Counsel


Subject: Policy with respect to recessing operations for
the benerit of the operator (Peru Mining Company,
Docket No. DNA-371, Contract No. Idm-E67)


Reference is made to memorandum of the Chief, Base
Metals Division, to the Chairman of the Operating Committee,
dated December 2, referring to the above subject in general,
but with particular respect to Fern Min1¤5 Company. You
refer this to me with the query " Are Govt . rights impaired
in any way by delaying a reply to the operator


It seems improper to me to agree to suspend opera-
tions under any exploration project contract indefinitely
for the convenience of the operator.


here an operator desires indefinite suspension
for his own benefit and convenience, considerable sume of
money have been spent under the contract, and completion
of the projee b is considered by the Goverranent to be desir-
able, I think that the suspension should not be granted.
Rather, I think that the operator should be offered, in lieu
of suspension, a termination of the contract with a provis-
ion in the termination agreement giving the Government all
of the usual royalty rights just as if certification were
made at the timo fixed for termination. In presenting such
a proposition to the operator, he should be notified that
he is in default under the contract, that the Government
will not agree to a suspension of operations, and that in
the absence of the termination agreement suggested, the
Goverrment will hold him liable for all of the consequences
of his default.


This seems to me like a ver¶ liberal position to
take . It permits the operator to give up the project with-
out any further liability except the possibility of paying







a royalty on production gelse time in the future. Of course,
in particular cases, this mäy be too liberal, and it may be
deemed necessary to hold the operator to his contract.


In response to your partioular question, there
should be no unreasonable delay in notifying the operator
of the Goverruent 's position with respect to his unauthor-
ised suspension. The operator *s letter to Mr. King request-
ing further extension is dated November , and I think the
sooner we make response the better the Goverranent's position.
We do not want the operator to be able to contend that the
Goverruent agr*eed to the suspension by its inaction.


You have indicated that Mr . Griswold is preparing
some related data and that we should discuss the matter
further.


7. 7,. goffluf


J. L. Hofflund
Chief Counsel


Attachment


JLHofflund/emd


Copy to:(bocket
W. R. Griswold
J. L. Hofflund
chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


December 2, 1953


Memorandum


To: Mr. George Selfridge


From: Chief, Base Metals Division


Subject: Docket No. DNA 371, Pera Mining Company, Contract No. Ida-747


The attached correspondence is self--explanatory.


The Operator has written a frank letter and I am referring
it to you, since it becomes purely a mo11ey matter.


The contract dated July 18, 1951, provides for a total
expenditure of $225,000.00, of which avproved expenditures to date
are $47,399.58. No work has been done during the current year.


The work vrogram provided for exploring for ores at a
deeper horison, of the old Grant County mine. Two recess periods of
six months each have already been granted.


While the target is considered very promising, nevertheless
a policy determination must be sade as to how long the project enn be
permitted to lie dormant. A decision here vill inevitably have an
effect upon other .idle projects of a generally similar nature.


V. 1. Griswold


inclosure
copy to: Docket


3ase Metals
Chron.







o
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado November 27,


NOV3 0 1953


1953


Memorandum .


To: C.O. Mittendorf, Administrator, DNEA


Fröm: Executive Officer, DPEA Field Team, Region IV


Subject: Docket DNA 371X (Lead-Zinc), Contract Idm-E67,
Peru Mining Company, Grant County, New Mexico


Enclosed are the original and three copies of a letter
from Joseph H. Taylor, Vice President, Peru Mining Company, in
reply to a letter to him from this office dated November 18, 1953.
A copy of our letter of November 18 was forwarded to the Secretary
to the Operating Committee.


Mr. Taylor requests a further extension of recess
authorization for a considerable period. The matter is forwarded
for your consideration and appropriate action.


H. H. King
Enclosures .







A MINE:HANOVER,N.M.


PERU MINING COMPANY
SILVERCITY,NEWMEXICO


November 23, 1953


MILL:PERUHILL.N.M


NOV3 0 1953


Mr. W. H. King, Executive Officer
DMEA Field Team, Region IV
224 New Customhouse
Denver 2, Colorado


Re: Docket DMA 3711
Contract Idm-E67


Dear Mr. King:


Your letter in regard to the above contract has been re-
ceived and carefully read. The price of zine has now been down
for many months and at the present price of zine it would be use-
less to develop an ore body at Grant County so that any money
spent on this project would seem to be futile at the present time.


We have been pumping the water out from the 625 Level so as
to keep the project clear of water. We have also stored the equip-
ment which we used, to protect it, but do not feel that we should
go ahead with any work in connection with the project other than in-
spection and pumping of water.


If, in the near future, the price of zinc should go up and we
would be able to start production of ore from the Kearney shaft,
no doubt, it would be advisable to continue this exploration in or-
der to develop the Grant County ore. But this might be a long time
away.


If you can grant us a further extension for a considerable
period, we would be glad to work with you, but a short time exten-
sion does not seem to answer the question.


With kindest personal regards, I am,


Very truly yours,


PERU MINING COMPANY


ce President


JHT:F







UNITED STATES
DËPARTMENT OF THE INTERIO


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 dew Custombouse
Denver 2, Colorado Rovember 18, 1953


Mr. Joseph d. Taylor
Vice President
Peru Mining Company
ilver City, New Mexico


Le: Locket DMA 371¾
Contract Idm-Zo7


Dear Pr. Taylor:


Your attention is directed to the provisions under
item 3 of kaendment Jo. 3 to Contract Ida-Eo7 which stipulates
that the project work may be recessed during the period July
13, 1953 to November 1, 1953.


T.e have no record in this office whien indicates
that you resumed work prior to November 1, 1953, therefore if
you are desirous of maintaining the contract in force it will .
be necessary for you to request an extension of the recess
period, stating the date on or before which operations will
be resumed


Very truly yours,


J. N. Townsend
For W. H. King
Executive Officer, DMEA
Field Team, Region IV


JWT:jp
cc Contract


Chron
WRStorms
AHKoschmann
JWTownsend
Sec. to Oper. Committee
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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25,D.C.


Pern Mining Company, Grant, County, New Nexico
Docket No. DNA 371, Contract No. Ida-E67 .


Contract date July 3, 1952, total amount $225,000.00. ¯¯¯¯


Large magnitude project, program consisted of ¡4,000 i
drifting, 7,6 O feet of diamond drilling and 1,500 feet of churn drill-
ing.


biork done to date is 1,715 feet of drifting and 912 feet of
churn drilling. ork probably done Ath a reasonable degree of efficien-
cy. Approved expenditure to date is $67,399.§8.


No significant ore discovery reported so far. Would recommend
that we show leniency to Oper tor within reasonable limit s, no work
since December 1952, but in June 1953, the Operator stated work might
be resumed, contingent upon new arrange ont with labor. Project is
presently recessed by mendment No. 3, to November 1, 1953.


This whole Gilver City, New Mexico sinc area is . ow closed
down due to uníavorable market conditions. Ne doubt that auch work
will be done on any sine mine in this area until metal prices have
substantially improved.


The target consists of the presumed downward extension of the
Grant County Fine ore occurrences into the Hanover limestone, the most
productive strata of the district. The project can properly be considered
having excellent possibilities of developing major sinc ore bodies. The
work done to date, while showings are so far negative, has not impaired the
project potential, since the main target rea is still a long distance off.
Truly very few projects in our dockets are equal in potential to this one.


W. R. Griswold
WRGriswold/hmj


(9/29/53§


CC to: Docket
Mr. Mittendorf
Mr. F. E. Johnson
Mr. Selfridge
Mr. Alt
Mr. Keating
Mr. Griswold
Chron.
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UNITED STATES 800
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C. .................


August 3, 1953 ------------------


temormade


To: Mr. George C. Selfridge
Speelal à seistant to the ArMalstreter


Press Jay L. CWabere, C Signed) J. L cornbers


Cmtreet ‡4ministratam and Audit Division


S¤¾.1eets Tour tmornadm to the Arunget.rater Under Date of
July e, 1953, ne toekee na-371, centsmet ren-e67
Pero vining company, orant comety usas


amile you make reference to the audit report on the above-
etted pro.1eet and pose oortain queafdone la regard t.o man po= er, the
questions ahm14 te referred to †&m Field Team since they are more
or less engineering netters.


Yœ state that 32 man.·days were sharged for eagers in a
month or 21 week dos. An analysis et the six ro11e submitted with
t.he MF-10M e simva that the exploration work van done by using 3
4..hour shitta en accomt er has air. It is na1•s reeousetton t.hat
a separate boist av meed for the exploratim althoug¾ he was amt
eartain. The 3 ly-hour shitta ven14 sean1t. In about. 32 ata..days in
a 21.day amath.


JIchembers/vb
August 3, 1953


Copy to t Doelcot.
Achr. Retding File
Mr. Chambera







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


VVASHINGTON 25,D.C.
224 New Customhouse
Denver 2, Colorado July 21, 1953


Memorandum


To: C. O. Mittendorf, Administrator, DMEA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Amendment No. 3 to Contract Idm-E67, Docket DMA-371,
Peru Mining Company, Grant County, New Mexico


Enclosed are the original and two copies of Amendment
No. 3 to the subject contract which (1) extends the life of the
contract from 2 years to 37 years; (2) changes the period of
Government repayment from 10 years to 12 years; and (3) author-
izes a recess to November 1, 1953.


Copies of this maendment have been given to the operator,
the Fiscal Officer, Region IV, and a copy has been retained for
our files.


W. H. King


Enclosures
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UNITED STATES 500
DEPARTMENT OF THE INTERIOR


DEFENSE MlNERALS ADMINISTRATION


WASHINGTON25,D.C.


gy 9 1953


Mr. ¥, N. King, 2xecutive Officer
DBA field ?•ns, Region 17
224 >w t'astomhouse 3uilding
Denver 2, Colorndo .


Re: Docket No. INA.371 (Lead-Zine-Corner)
eru Mining Company .


Grant County Project
Grant County, New Mexico
Contract No, Ida-167


Dear Mr. King:


Ve have received your memorandin of June 16, 1953, regard-
ing the above project, with a copy of the Operator's letter of June 11.


We have prepared Amendment No. 3, the original and § copies
of vbich are enclofed, which provides for the extension of the contract
for an additional year and a half, and also extends the recess period
to November 1. This We 4000 inasmach as it seemed obylous that a
year's ext«asion votid not allow for project termination. However,
if the 0 terator should prosecute the work diligently, the year and
ahalf meriod thould he adequate, though two shift operations probably
would be necessary.


This amendment has %een signed by the Government. Will you
kindly tresent it to the Overator for signature and distribute the
contes in the usual manner.


Sincerely yourt,


George C. Selfridge
Chairman, Operating Comitter


APPROftD:


2. H. Hodges WRGriSWO1d/bjl (7/8/53)


Ñember, Bureau oÉ Unes Copy to : Mcket


Admr. Jt. File
A R.Kinkel,k. O p. Committee


Member, Aeolorical survey e a
Mr Kinkelnelosures 6 Chron.
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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


July 8, 1953


Nanorardna


tol aand ni atrator


Frons George 0. seltridge
spootal Assistant to the ymiM atrator


Sub3eeta Dookot No. DNA-371 - Lead.Mao
Para Mining Company, Grant Counby Nino
Grant County, New Nexico
contract No. Idm•Bá†


In a letter to Mr. v. x, xing, dated June 11, 1953, 41*
Operator requested an extension of its con6ract for a period of one
year from July 18, 1963. Nantion was alae made that a possib2e re-
aumption of operations might take place based on a alleine seale on
the market prise for sino. An geenásent was drawn up extending the
oontract from July 18, 3963, to an17 18, 195k, and at the same time
granting a recess trea July RP, 199), to November 1, 199).


Beoanee of the wording of the ameniaant and the foot that
the mine had been olosed doWo en account of law metal prices, the
writer made a brie£ study of the en61re dooke44 This abowed that the
eentract provided for a single Ag000•foot drift between two mines 3¾
teet of creasonttinga 2,200 feet of surtaoe atamand drilling, 6,
feet of dianoag driyling urgler greand,and two oharn drill holes, ag-
gregating appraziante37 1,600 feet, to serve as vents for the drift.


Work was started in late July 1991 and continued until
January 1953, a period of 17 aonths. Drifting was started on a 1•ahift
6-day seek basia. Month37 advanoe averaged approximately 150 foot.
With falliny metal prices cana6ng the management to ohange to a $•day
seek, two unexpected flows of water, and unreat due to labonnagement
dittion14ies, average monthly advanos dropped to appreciantely 300 feet.
During the tirse of the water ditticulties and the laat month that the
mine operated, advance fell to as low aa 90 feet. Over the 17-month
period, the average monthly advance, whieh isoladed a minar amount of
erossentting, averaged appraximate2y 100 feet. Thne, slightly more
than 2,300 feet of drifting rmanine and apprartmately 300 feet of crose• .
eutting.







To date so eurface or maderground dinami drtTiing has been
done. One of the chara drill holes was started early in the program
but advance was Verý slow large3y beoanse of immlet Yind driß labor.
Eventually the hole reached a depth of 9 feet, the elevation of the
drift, and was atopped. Instead of òottaming with a 9•inch hole, as
called for in the contract, the driller bottomed with a ó•ìneh ho3a.
The Operator drove LO feet of crossout, unencoesafally, to fird the
hole. Because the hole was drilled so slouty, ventilation troubles
developed undergroutxt in the drift which slowed progress ard the face
of the drift is well beyond the location of the hole. Ventilation will
be a problem on further drifting. As the hole was not drilled as called
for in the contract, the finance officer has made a disa11ouance of
‡16,927.42 for the coat of the hole.


While reviewing the docket, it was noted that the auditor had
made a disa11owenee for electrical charges. It was also noted in the
interim audit dated August 25, 1992, that the compay had charged ap-
prariaately 31 per cent of the company*a total labor man hourg to the
project. In a memorandum to Walter R. storms from J. H. Soule, dated
July 17, 1952, thero is a computation covering power charges. Uzzier
hoisting, mantion is Müe that an average of 450 cars are hoisted each
day, of which an average of 22 are taken from the oroject, drift. With..
out knowing the actual operat,ing conditions, it is hard to visualize an
urxlerground overation 92nducing 428 Lcars with two-thirds of the labor
while om-thin:Iworkirgone shift averages 22 care. The Goeratoris
June 1952 voucher included a labor schedule which was charged against
the contract. This shows approximtely 32 man•days for cagers in a
month of 21 workdays. Thus, if †,bere is only om shatt, t.he Operatar
charged a shi£†, and om-half of caging against the projeet for hoisting
only an average of 22 cars. Conceivably, there could be at least two
men doing the caging, which would mean t.hat three-fourths of 4beir
shift was charged against the project which works only om shift. While
the Field may have a logical explanation for the labor distribution
possibly the matt,er should be checked for our own information.


As discussed with you, it apoears inconceivable that the
Operator can complete the Lork called for in the contract within the
year's extension req¤*sted by it. In all probability the Operator wul
likely need tWo years more to complete the project. However, the Operator
can reduce this neriod by working two or more shifts rather than om, as
14 has dom in the omst. Ao agreed between us, the requested amerxinent
will be changed to provide for an additional recess until Noveabor 1,
1993, arxl an artension of the termination date of t,he contract for a
period of one arxi om,·half years.


P.S. The power calculation also shows 11 machines being used
in the mine, 1 of which is charged to the project. Yet 31 per cent of the
GCSelfridgefeaf labor is charged against the project.
7/6/93 oeorge c. seltrisse
oos VDocket


Admr. Read. File
Base Metals Div.
Contract Adm. & Audit Div.
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR 500


DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.


Ju37 2, 1953


Memorandum


To: The Administrator


From: Chief, Base Metals Division


Subject: Docket No. DMA-371, Peru Mining Company, Grant County Project,
Grant County, New Mexico, Contract No. Idm-E67 (lead-Minc-copper)


Amendment No. 3 to above contract extends the recess period


to November 1, completion time is extended from 2 to 3 years and the


time period for repayment to the Government is extended from 10 to 11


years.


W. R. Griswold


Attachment







o FILE COPY
67 V SURNAME:


UNITED STATES 500
DEPARTMENT OF THE INTERIOR


se DEFENSE MlNERALS ADMINISTRATION


WASHINGTON 25, D. C.


June 29, 1953


Ne,orandna †/. s, ow


Yo: Chief Counsel


From: Chief, Pase Metals Division ----


Rubject: Amendment No. 3, Docket No. DNA-371, Pera Mining Company,
Grant County, New Nexico, Contract No. Idš··FAV


Will you kindly prepare Amendment No. 3 to the subject con-
tract to provide as follows:


Recensed period is continued from July 18, 1953 to
Wovember 1, 1953, at which time work met be started.


Contract completion period is changed from two to
three years.


Period of t ime for Covernment repayment is extended from
ten to eleven years.


V. R. Grievold


WRGriswold/bjl


Copy to: fŠcket
3ase Metals
Chron.







"' UNITED STATES
DEPARTMENT OF THE INTERIOR Dems


DEFENSE MINERALS EXPLORATION ADMINISTRATION SAUSS El affdb


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado June 16, 1953


AIRMAIL


Memorandum


To: George C. Selfridge, Chairman, Operating Committee, DMFA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Inactive DMFA Projects, Region IV


Reference is made to item "2. " of our memorandum of
June 11, 1953, in reply to your letter .of June 1, regarding
the subject matter.


For your information we are enclosing three copies
of a letter dated June 11, 1953 from Jos. H. Taylor, vice
President, Peru Mining Company, Docket, No.. DMA-371, Contract
Idm-E67, relative to the possibility of resuming work under
the contract.


The operator also requests a one-year extension of
the contract .


Inasmuch as the extension of †,ime is not within the
authority delegated to this office we are forwarding the matter
for your consideration and appropriate action.


Enclosures







COPY PERU MINING COMPANY
Silver City, New Mexico


June 11, 1953


Re: Contract, Idm-E67
Docket 371X


Mr. W. H. King, Executive Officer
Field Team, Region IV
U. S. Ðepartment of . the Interior
224 New Customhouse .
Denver 2, Colorado


Dear Mr. King:


A committee of former employees, representing the Union,
have come to us and asked if we would be willing to start oper-
ations again in the not too distant future based on a lower wage
scale.


If this plan could be worked out so that there would be a
sliding scale based on the market, price for zine, it is quite
possible †,hat, we could start work at the Kearney Mine to pro-
duce zine ore and at the same time go ahead with the contract
IDM-E67, Docket 371X. For this reason, we would like to know
if it would be possible .to have this contract extended for a
period of one year from July 18, 1953.


As you know, while we were not producing ore from the Kearney
Mine the expense of continuing t,his contract, drift would have been
so very great †,hat we were unable to continue but, we hope that we
can go ahead with this work to prospect the area bet,ween the Kear-
ney Mine and the Grount County Mine .


Very truly yours,


PERU MINING COMPANY


/s/ Jos. H. Taylor


Jos. H. Taylor
Vice President


JET:F







April 2, 1953


MEMORANDUM to G. C. Sèlfridge


From: W. R. Griswold, Chief, Base Metals Division


Subject: Docket No. DMA 371X, Contract Idm-E67, (Lead-Zinc-Copper)
Peru Mining Co' s. Grant County Zinc-Lead Mine, Grant County,
New Mexico.


This is frankly a recession due to low metal prices, and
the Operator states that "we would like to have a suspension - - -
until we again have a price for zine which will justify starting
up operations". '


Recession granted carries to July 29, 1953. Contract
expires July 18, 1953, unless an amendment is granted.


Contract probably should be terminated later on if
Operator merely desires to maintain stand-by status for a vague,
indefinite period.


No matters of rental or depreciation are involved, but
Government has an interest in equipment purchased, which would have
to be liquidated if contract were terminated.


. R. Griswold







or FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


Mr. Desm2A T. Finch
am Auditor
224 Im Costambenae Ðatiding Res Ida 6T, WIA-3711
aser.» a, c.1...a. Fern x campsar


2de-Eg6, 804-25
a.us.en and assuster


Bear Nr. Tineht


Reference is made t.o year letter of Narah 20, 1953, teena.
mittlag three oopges at Amitt Caetst1eate and tue eepies of Audit
asport, nevering contraer ten.sey, ream afstas campaig. The GeRAÊf-
teste and aspeet have been samtand ama appeeves ter appropetate
astributsm.


Reetpt to acknowledged of your letter of Nareb 23. 1953,
in regard te the Repert of Review oovering Cantaaet, TupA,
montana saa sanaster. The aduatenal sneemmatsen turnish•¢tr
you is apprestates and as er neste is see.ptable. The
remaistag espies may %e di in e asnel samast,


staaere27 years,


(Signed) J. L Chambers


Say L. Chambers, Chief
Cætemet AAsimistratta
and kodit DiWision


WBorovies/wb
March 27, 1953


Copy tot Dooket
Adar, Reading File
Nr. Chambers







UNITED STATES
O


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado March 24, 1953


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Docket DMA 371, Contract I-DMA-E67, Peru Mining Company


Reference is made to your letter dated March 19, 1953,
in regard to the granting of a recess in operations under the
terms of Contract I-DMA-E67. Since that time we have received
copies of Memorandum No. 18 and are aware of its contents. He
have been abiding by the instructions in that regulation.


In accordance with a telephone conversation with the
Administrator on March 20 we are sending under separate cover
all correspondence pertaining to recession of operations in
Region IV.


V. H. King







FILE COPY
SURNAME:


UNITED STATES Griswold
DEPARTMENT OF THE INTERIOR Nlittendore


,4 a / DEFENSE MINERALS EXPLORATION ADMINISTRATION Rewritten gr


WASHINGTON 25, D. C.


Mr. W. H. King, Executive Offleer
DMEA Field Team, Region IV
224 New Customho se Building AN
Denver 2, Colora o


Re: Docket No. DMEA-371 (lead-Zine
Peru Mining Company
Grant County, New Mexico
Contract No. Ida-E67


Dear Mr. xing: . C.


Under ate of February 26, 1953, an inquiry was
adoreased by the Administrator to the subject company, as to
their future plan for the exploration project . Such inquiry
was prompted by a newspaper article which you had sent in to
the effect that the mine was closed down. Since no information
to the contrary was available in our files, we had presumed
this project Was still on active status.


In replyin to the inquiry, this company sent us a
, copy of a letter aated February 3, 1953, to them, signed by


e Mr . John F. Shaw, in your behalf , in which authority was grantea
for a six-monthe ' recession beginning January 29. We are sure
you can appreciate that in auch cases it la necessary that we
be advised of actions taken.


Por your future guidance, you will note that DMEA
o Nemorandum No. 18, ated March 9, 1953, copies of which should


. by now have reached you, states that agreements for the aus-
pension of operations or for the termination of contracts shall
not be made without the prior approval ot the Washington Office.
In the case of «greements suspending operations, provisions
should be made for fixing the date when operations alall be re-
sumed, for preserving interests in equipment, for withholding
contribution by the Government until operations are resumed,
and for any desired reports.


Sincerely yours,


Chairman., Operatin Committee
' APPROVED:


Member, Bureau of Mines Member, 0eological Survey







UNITED STATES
DE ARTMENT OF THE INTERIOR
DEF SE MINERALS EXPLORATION ADMINISTRA lON


WASHINGTON 25, D. C.


Mr. . R. Kin , "reen te Officer
DRA Field Team, "egio IY
224 New Customboute .But ding
Denver 2, Colorado


FILE COPY
SURNAME:


Re: Docket No. DRRA-371 (Lead- ino}--- --
Pern Mining Company
Grant County, NeW Mexico
Contract No. Ida-Id?


Bear Mr. King'


Under date of Feb ry 26, 1953, an ineutry was addressed
by the Administrator to the a hject company, se to their future .
plans for the extlo tion pro) et. Such in ulty was prompted by a
newspaper artiel ich you he ' sent in to the effect that the mine
was closed down. rce no into mation to the contrary was available
in our files, we tt presumed t in project was still on active status.


In replying to the ino try, this company sent un a copy of a
letter dated February 3, 1953, to them, signed by Mr. John F. ShaW, in
your behalf, in WMO authority vt granted for a six-months* reces-
sion beginning January 29.


We are sure you can appre late that in such cases it is
necessary that we advised of action taken.


Sir rely yours,


chair , Operating Committee


APPWOftt: WRG iswold/bjl (written 3/9/53)


ogg Copy to: Docket
Admr. R. File


Men er, Fareau of Ni Op. Committee
Base Metals


D. M. Lemmon Mr. Gr olld


Member, GeologicaÍ Rurve Mr. Bishop
Chron.







e e
March 13, 1953


Memorandom


F m: anLE JMittæenndor


Subject: Docket No. DKEA-371 (Lead-Zinc)
Peru Mining Company
Contract No. Ida-E67


I have reviewed the files onthe subject contract. There
is given below a summary of this review:


Operator - Peru Mining Company is owner of the property.
(Kearney Mine, Grant County, New Mexico)


Date of contract - July 18, 1951. (Old fona contract)


Tern of contract - 2 years, or until July 18, 1953.


Amount of contract - Š225,000; 50% Government participation.


Exploration project - Drifting and crosscutting4,000 feet . . . . . . . . . . $130,000
Diamond Drilling - 7,600 feet @ Šk and $3.65 per ft. 28,510


Churn Drilling - 1,500 feet @ $15.00 per foot. . . . 22,500


Last Field Team inspection - January 6, 1953.


Last 104 Voucher - December 1952.


Operator reports expended. . . . . . . . . .«. . . . . 92,797.56


Payment withheld for lack of justification . . . . . . 16,927.52
$ 75,870.04


Work completed - Drifting 1,715 feet @ $31.78 per ft. 54,506.54


Churn Drilling - 912¼ feet @ $27.73 per foot . . . . 25,301.17


Operator indicates that it has expended $12,989.85 for equipment
purchased under the contract. The cost of this equipment is distributed
in the footage cost given above.







2


The files contain no logs of drill holes, or geological data
for holes, or any maps showing locations of holes. The narratives sub-
mitted by the Operator with its 104 forms and the Field Tema inspection
reports do not give any geological data or indicate the presence or
absence of mineralization or give any information of rodk formation
exposed by the drifting or drill holes.


During the latter part of 1952, several letters from the
Operator indicate the possibility of closing down the property because
of declining metal prices. In letter to the Field Tema dated January
13, 1953, Operator states that it is continuing the operation of the
Kearney Mine for January, February and March, but does not know if it
will operate after April 1, 1953, unless the zinc price is more satis-
factory.


On January 29, 1953 the company requested recession of work
from Field Team.


On February 3, 1953 Field Team granted recess of operations
for six months from January 29, 1953, calling attention of the Operator
to the fact that the contract would expire July 18, 1953, and that a
request for an amendment to extend the life of the contract for time
necessary to complete the work should be made.


(This suspension period extends for 11 days beyond the expiration date)


The Field Team should be sent instructions regarding this par-
ticular case, as well as other cases, with respect to suspension of
operations. It should also be furnished a sample copy of the type of '
agreement to be entered into between the Government and the Operator for
permitting a suspension of work.


In this particular case it seems to me that the agreement
should provide for suspending the work for six months, and also for ex-
tending the exploration date of the contract for six months.







PERU MINING COMPANY


63O FIFTH AVENUE


N EVV YO RK


FEBRUARY 27, 19


UNITED STATES DEPARTMENT OF THE \ NTERIOR llEŸARIGENT
DEFENSE MINERALS ExPLORATION ADMINISTRATION DefenseNinemleMda


RASHlNGTON 26, D. Û.


ATTENTION: MR. C. O. MITTENDORF,
ADMINISTRATOR


GENTLEMEN:


RE: DOCKET No. DMA-371X (LEAD-ZINC)
CONTRACT No. IDM-E67


REPLYING TO YOUR LETTER DATED FEBRUARY 2 , WE ARE


HEREWITH ATTACHING COPY OF LETTER DATED FEBRUARY 3
RECEIVED FROM YOUR DENVER OFFICE BY MR. JOSEPH H.
TAYLOR, WHO IS IN CHARGE OF OUR MINING OPERATIONS


IN NEw MEXICO, WHICH IS SELF-EXPLANATORY. ALSO


ATTACHED IS COPY OF ACKNOWLEDGMENT OF THE ABOVE


MENTlONED LETTER.


VERY TRULY YOURS,


PERU MINING COMPANY


MB:GP MoRRis BUUMBERG,
PRESIDENT







. COPY
PERU MINING COMPANY C 0 P Y BEFãfiiúENT OF it;E OTEil10h


Betense Minerals Administration
RECE11EO


La . 'd E53
FEBRUARY , 19


E: ÛONTRA0T ÍDM-E67
DMA DOCKET 371X


MR. W. H. KING, ExECUTIVE OFFICER
FIELD TEAM, REGION V
DEPARTMENT OF TÑE ÍNTERIOR


224 NEW ÛUSTOMHOUSE
DENVER 2, COLORADO


DEAR MR. KlNG:


YOUR LETTER OF FEBRUARY 3RD HAS BEEN RECEIVED
AND CAREFULLY READ. I AM ADVISING OUR BOARD OF DIRECTORS


oF YoUR ACTION AND BEFORE THE CONTRACT EXPIRES ON JULY
18, 1993, WE WILL REQUEST AN AMENDMENT TO EXTEND THE


LIFE OF THE CONTRACT FOR SUCH TIME AS MAY BE NECESSARY


TO COMPLETE THE WORK.


THANKING YOU, Í REMAIN,


VERY TRULY YOURS,


PERU MINING COMPANY


(SIGNED)


Jos. H. TAYLOR,
JHT:F VICE PRESIDENT







'O


P UNITED STATES
Y DEPARTMENT OF THE INTERIOR


DEFENSE MINERALs ExPLORATION ADMINI STRATIONDEmilENT OF TR INTERIOR


WASHINGTON 26, D. C. gewee minerals Administrdon
RECEITED


224 NEW ÛUSTOMHOUSE
DENVER 2, ÛOLORADO FEBRUARY 3, 1993


MR. AOSEPH H. TAYLOR
VICE PRESIDENT
ŸERU MINING ÛOMPANY RE: ÛONTRACT IDM-E67


SILVER CITY, NEw MEXIco DMA DOCKET 371X


DEAR MR. TAYLOR:


THIS WILL ACKNOWLEDGE RECElPT OF YOUR LETTER DATED


JANUARY 29, 1993 REQUESTING AUTHORITY TO SUSPEND WORK UNDER THE


TERMS or CONTRACT IDM-E67. THIS LETTER WILL BE YOUR AUTHORITY


TO RECESS OPERATIONS UNDER CONTRACT IDM-E67 FOR A PERIOD OF SIX
MONTHS STARTING JANUARY 29, 1963. AT THAT TIME, WE MAY REAPPRAISE


THE SITUATION TO DETERMINE WHAT ACTION SHOULD BE TAKEN.


YOUR ATTENTION IS CALLED TO THE FACT THAT CONTRACT
IDM-E67 EXPIRES ON Juty 18, 19§3. YOU SHOULD REQUEST AN AMENDMENT


TO EXTEND THE LIFE OF THE CONTRACT FOR SUCH TIME AS YOU CONSIDER


NECESSARY TO COMPLETE THE WORK.


VERY TRULY YOURS,


/s/ JOHN F. SHAW


JOHN F. SHAW FOR
W. H. KING
EXECUTIVE OFFICER
FIELD TEAM, REGION IV







or FILE COPY
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UNITED STATES
DEPARTMENT OF THE INTERIOR


%4 a DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. James A. Bill, President -------
Pera Mining Company
630 Fifth Avenne
New York 20, New York


Se: Docket No. DNA••3711 (Lead••Zine) (
Contract No. Idm•$67


Dear Mr. Rills


14 has come to our attention that Pern Mining Company
has closed its operations in New Mexioo. We assene that this
action does not affect the exploration work in oonnection with
the subjeet contract.


However, We will appreciate receiving your advice as
to your plane with respeet to operations under the exploration
projoe4 eentraot.


Sincerely yours,


C. O. Intgendorf


Administrator


FEJohnson/bih
2/18/53
cc to: Docket


Admr . Reading File
Region IV (2)


Messrs. Hofflund
Mittendorf
Griswold
F:Johnson







UNITED STATES
DEPARTMENT OF THE INTERIOR


e* DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


221e New Customhouse
Denver 2, Colorado February 11, 1953


Memorandum


To: C. O. Mittendorf


From: Executive Officer, DMFA Field Team, Region IV


Subject: Newspaper Clipping .


Enclosed for you information are two (2) copies of


an article from the Silver State Enterprize, dated January 29


1953.


Enclosure
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COPY


PERU MINING COMPANY
Silver City, New Mexico


January 29, 1953·


Mr. W. H. King, Executive Officer
Field Team, Region IV
U. S. Department of the Interior
224 New Customhouse
Denver 2, Colorado


Re: DMA Docket 371X
Contract Idm-E67


Dear Mr. King:


We were very much disappointed to have the price of zinc
drop back to twelve cents a pound and weak at that point. Be-
cause of this very unsatisfactory price for our product, we have
been forced to discontinue our operations at Kearney Mine and
we find that we can not consider continuing the Grant County
Project without operating the Kearney Mine except at exorbitant
costs several times the normal costs for drifting. For this
reason, we are discontinuing, as of today, any development work
on this project.


If it is consistent with your policy, we would like to have
a suspension of this contract until we again have a price for
zinc which will justify our starting up our operations.


I will be in Denver February 10th to 14th and it may be
that I can see you at that time and discuss this matter with you.
I will try to get in touch with you and Mr. East at the Colorado
meeting.


Very truly yours,


PERU MINING COMPANY


/s/ Jos. H. Taylor
Vice President


JET:F
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 8, Colorado


August 26, 1958


Memorandums


Tos Jay Le Chambers, Chiet
Contract Administration and Audit Division


Frems Donald f. Finah, Auditor, Region 17


Bubjeet s Audit Report, Exploration Contraot E-67, Peru Mining Company


Raolosed are three Antit Certifloates and two Andt* Reporte
for Peru Mining Compatur.


The total oost billed by Contraotor of #56080.91 as shown
on the MF••104 for June, 1952 is mathematioally oorreot. The Regional
Offios file oopy, however, shows a red penolled oharge to $66094.91,
which has been brou5htover to the approved totals to date eolumn.
The difference of #14.20 between the two amount* is due to aces re-
Viewer having misinterpreted a oontra adjustment for Sooial Seourity
Taxes of #7.10 for the month of June, 1952. The negative iten has
boon considered as a positive, honoe the total difference of ‡14.20.


Auditor, Region 17


Enolosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


Denver 2, ColeradO WASHINGTON 25, D. C.


anty ala, 19.¾


Mr. Jeesph s. Taylor, Tsee President
Pern Mining Company Re s DNA Doaket 3711
silver city, sen uneseo omtreet I-exA--z67


Dear Mr. Taylors


Omaistent with auMerity delegated the Exeenkive Offiser,
ausA rielt saan, Region IV, we herehr estem as requirement ter you to
provide doenaeasary support et Form W-10|g (Revise&•&pril 1992) Operaterte
Nonthly Report and Voucher, beginning with the month et July, 1998, or
the first anth37 report using the revised toms, W•¢Ola and W,1014A,
essept for support of equipuset parahases ter which the individual oosta
essess ‡$o.co as ..plaines en me reverse esse et vara w--lois (a.wiset).


In lisa et documentary support of the monthly voucher, a auditor
from the Omtreet inist.ration sai Audit Stataten will make interia
audits et year books, and will aska a final audit on oomplet&ea er termia•
at&ae of the oentreet, before the final voucher is prosessed for reimberee-
ment.


This waiver does not forego the requirement for a conoise bag
complete narrative that must aseoapaar the original and eseh oopy of the
anna17 Repart.


Very tra1y yours,


Oper. Commaittee (3
riacal office, seg. 17 w. x. Isaa v


Exeouhive Offteer
JWTownsend Fie34 Team, Regten I¶
contreet
car •• h '
roan>-» (2)







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
224 New Customhouse
Denver 2, Colorado March 26, 1952


Memorandum


To: C. O. Mittendorf, Acting Administrator
Defense Minerals Exploration Administration


From: Executive Officer, Field Team, Region IV


Subject: Amendment to Contract Idm-E67, Docket DMA 3711, Pera Mining
Company


Enclosed are the original and two copies of an amendment to ·


the above contract.


Copies of this amendment have been given to the operator,


the Fiscal Officer, Region IV, and a copy has been retained for our


files.


Enclosure







UN TED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
224 New Custombouse
Denver 2, Colorndo Febraery 25, 1952


Memorandum


To: C. C. Mitterdorf, Acting Administrator
Defense Nigerals Exploration Administration


From: Excettive Officer, Field Team, Legier IV


Subject. Amendment to Contract Idm-E67, Docket Peru Mining
Ceñpeny


Enclosed are the origirol and two ecpies of en smendment to


the above contract. Copies of this amendment have been given to the


operator, the Fiscal Officer, Region IV, and we have retained a copy


for our files.


Enclosures


JFSeld


oc: Contract, chron.







OFFICEOFTHEADMINISTRATOR


o


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado


February 13, 1992


Memorandum


To: C. O. Mittendorf


From: J. H. East, Jr., Executive Officer, Field Team Region IV


Subject: DMA Docket No. 371, Peru Mining Company Exploration Contract
No. Idm-E67, your memo February ll, 1962


Region IV Fiscal Office was supplied with a copy of the


contract between Peru Mining Company and Johnson Drilling Company and


a copy of our approval of the contractwas attached.







orr,, F ERN


" UNITED STATES
DEPARTMENT OF THE INTERIOR


se DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


FE B 1 1 1952


Mr. J. E. Yast, Jr.
-xecutive Officer
DMEA Field Team, Region IV
224 New Customhouse Building
Denver 2, Colorado


Re: UKA Dodket No. 371
Peru Mining Õðågårgr
F4cploration Contrget No. Ida-E


Dear Mr. Fast:


This will acknowledge receipt of your emorandum of
January 25, 1952 transmitting three signed copies of contract
dated December 5, 1951, between Peru Mining Company and
Johnson Drilling Company, and an original and two signed copies
of your approval of this contract.


We assume that you furnished the field fiscal office
with copies of these documents, if needed by that office, inas-
much as you did not send four copies of this document to this
office.


Sincerely yours,


C. O. Mittandorf .


Acting Administrator
Defense Minerals Exploration
Administration


FEJohnson/bih
2/4/52
cc to: Docket


Admr i s Reading File
Messrs. Chambers


Moulds
Johnson







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado January 25, 1952


Memorandum


To: C. O. Mittendorf, Acting Administrator, Defense Minerals
Faploration Administration


From: Executive Officer, Field Team, Region IV


Subject: Approval of Drilling Contract between Peru Mining Company and
Johnson B:rilling Company


Enclosed are three signed copies of a contract dated December
5, 1951, between Peru Mining Company and Johnson Drilling Company.


Also enclosed are the original and two signed copies of an
approval of this contract.


J. H. East, Jr.


Enclosures







RANCH WTLES, P JA ,


IRRIGATION WELLS SUPM


JOHNSON DRILLING CO.
Box 588


Hot Springs, N. M.


WALTER JOHNSON, OWNER & MANAGER


Deo. 5-1991


Pern naning so,
danover New P¾go,
- at,,, a ....,, .. .. ...,erestim about Me


well you want to drill on your to use for an
I utsh to sente the tal -ens his rar your


I will fusnish A satteb1e det111ag rig for the 3ob
au labWyfuelgeablossand repaire for som gag gygg £
12 hele and vill try to held hole to full 12" gange to
A depth of appresintely 900 Pt.


Consideratim for above work is to be ¤DS less thea
Å•00 per 1inaal foot drilled aar more than $10.50 per
I t nant A. drined domin¶ m hardness of fosambien
enoonagered and direneutties eneountered in semplettaa hole
to your satistantim.


for above drilling operation is to be paid in
the ronoming --y,


re or 99.00 per rt. when emes sneessaave
100 re. of hat• to oomplee.a,balam due to be paid Ubon
hole is eompletedbo 900 ft.


I am miling à oopies to you so you may sign one
and reburn to me and keeP 3 for Tom purposesj


Hoptag this meets with Tom approval I remata,


tasorely youre,


of
Aeeept.ed a


ga
i t., Fern


I







or FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR /


se DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Nemorandun July 31, 1951


TU: Mr. J. H. Jr.
Executive Officer, Region IV


FROMs 0. O. Kittendorf
Director, Prodnetion Axpansion Livision


SußJßCT: Your memorandum of July 23 re copy of contract for Regional
Finance OffLeer


Attached you will please find a copy of gr staff memorandum dated
July 11, which explains the reason for the change in method of furnish-
ing your Finance Officer with a copy of approved contracts.


At the time we agreed on this procedural change I was assured by
the Finance Section that they would forward the ELuance ûfficer's copy
directly and without delay. I shall bring your memorandum to the
attention of the 2Lnance Section.


C. O. Mittendorf


COMittendorf/fw


cc to Reports & Records
Admr. Reading File
Field Team, Reg. IV
Mrs. Terry, Wash. Finance Sec.
Mr. Mittendorf, Mr. Olund


Mr. Moon







or FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION I


WASHINGTON 25, D. C.


L2695
DMA-3711


My dear Senator Chaves:


I am pleaned to report to you that, the Defense Minerala
Administration of this Department kna resently entered into a
contreet vit,h t.he Miggag operating in your state for
the exploration of aces $'láús li öf lead, sino and oopper.


The andragt provides that the Goverment will partiotpate
in the expense of this work up to 50% of the oost thereof.


This tyga of assistance in provided for under Bootion 303
of the Defense Pro ation Act.


The De caso Minera2a Administration vill be glad to &
alah you any ftsther details you may desire regardîng the matter.


Gineerely yours,


(sgd) R. D. Seades
Acting


Georetary of the Interior


Writtens July 18, 1951
United ßtates Sana e SPWarren/meh .
Washington †$, a 0• eo to: Secy's Reading File


Adm's Reading File
Identical to: Mittendoff,Olund
Senator Anderson ( Clinton, P. ) Warren
Congressman Antonio M. Fernandes FILES
Congressman John J. Dempsey
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UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


OFFICE OF REGION IV 224 NEW CUSTOMHOUSE


REGIONALENRECTOR DENVER2,COLORADO


July 23, 1951


Memorandum


To: C. 0. Mittendorf, Director, Production Expansion Division
Defense Minerals Administration


From: Executive Officer, Dha Field Team, Region IV


Subject: DMA Docket 321X, Contract I- DNA-E67, Peru Mining
Company, Grant County, New Mexico


We have just received the for the above
company. In your letter you state that the copy for the
Field Finance Office will be forwarded directly to them by
the Washington Finance Office. Heretofore, we have always
received two copies of contracts, one for the DMA office and
one for the Regional Finance Office. This way we were able
to keep track and check one against the other.


It is suggested that after this, both copies of the
contract be sent to this office unless there is a particular
reason for not doing so.


J. H. East, Jr.







C I GO


PERU MINING COMPANY


63O F"IFTH AVENUE


NEVV YORK20


July 23, 1951


Mr. C. O. Mittendorf, Director
Production Expansion Division
U. S. Department of the Interior
Defense Minerals Administration
Washington 25, D. C.


Dear Mr. Mittendorf:


DB%TMENT OF THE ÐTERIOR
Defense Minerais Mministration


RECEIVED
JUL2 41951


LANDON F.STROBEL
Executive Secretary


Re: Exploration Project Contract
Idm-E67
DMA-371X


Receipt is acknowledged of your letter of July 19th
enclosing one copy of the contract with the "Govern-
ment" for participation in the cost of exploration
in our Grant County Mine.


Many thanks for your courtesy in sending the copies
of the Monthly Progress Report and also the one copy
of the information bulletin setting forth answers to
questions which have arisen in connection with the
exploration program.


We will advise Mr. J. H. East, Jr., Executive Officer,
DMA Field Team, Region IV, Denver, Colorado, when the
work is started under this approved project.


May I take this opportunity of expressing to you my
great appreciation and thanks for your efforts in our
behalf in having this exploration project contract com- i
pleted so promptly.


Sinc ely yours .


Jas. A. Hill
President


JAH-frz







UNITED STATES
DEPARTMENT OF THE INTERIOR


0 &


BUREAU OF MINES


REGION IV
OFFICE OF 224 NEW CUSTOMHOUSE


REGIONAL DIRECTOR DENVER 2. COLORADO


July 23, 1951


Mamerandan


Tot 0. O. Mittendorf, Director, Prodnotion Eligension Division
Defense Minerals hinanistration


Frma Executive Officer, Da Field Team, Region 17


Subject i Da Dooket*¾ Oostraat I- DR..867, karu Mining
Company, Grant Sy, New Maxioe


We bare just received the contract for the above
00misq¶. In your letter you state that the copy for the
Field Finance offioe will be forwarded directly to thm by
the U*•MagtonFinance Office. Heretofore, we have always
roosived two copies of contracts, one for the DB ottice and
one for the Regional Finanne Office. This way we were able
to keep track and cheek one agatast the other.


It is suggested that after this, both copio a of the
centract be sont to this office unless there is a partionlar
reason for not doing so.


Jas14


eet Resehmann







FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


July 19, 1951


Mr. Janes A. 2111, President
Para Kining Compaty
630 Fifth Avanne
New York, N.Y.


Ret Exploration Project Contract
Ida.367


Dear Mr. 8111:


Please find enclosed one copy of a contract with the
"Government" for participation in the cost of axploration in
your orane county aine.


Also inoladed are four copies of Month2y Progress Report
and one copy of an information ballatin which attempte to set forth
the answers to many questions which have arisen in oonnection with
the exploration program.


You are requested to advise Mr. 4 4 B. Bast, Jr., Executive
Officer, DNA Field Team, Region IV, 2214 New Castenhouse Building,
Daarer 2, Colora og when the work is started under the approved
project.


incerely youra


U.O. Mittendort


C. Q. Eitten3ert, Director
roduction Egansion 9191aion


inclumros-6
SPWarren/Cußittendorf/£w
cc to: M. Reading Filo


Field Team, Reg.IV (2)
*Mtsemaammy¿ WesWA
Mr. Herres
Mr. McKnight
Mr. Lyon
Mr. Mittendorf, Mr. Olund
Mr. Warren


AILES







or FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Gontract Service Sect,ion
General Accounting Office
Washington 25, D.C.


Re: Docket DMA• 71X
Emploration Progeot Contreet


Idm•E•67
Peru Mining Company
New YorkbN.Y.


Gentlement


Enclosed for recording in your office 18 the original,


signed copy of an Exploration Project Contract, executed between


the operator named in the above reference and the Governannt of


the United States.


Sincere2y yours;


• • Mittendorf


C. 0. Mittendorf, Director
Production Expansion Division


Enclosure-1


COMittendorf/fw


cc to: Admr . Reading File
Mr. Mittendorf, Mr. Olund
Mr. Warren
9ILES
Field Team, Reg.IV







o FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25 D. C.


Ju37 19, 1951


Br. J. H. East, Jr. --------- ----


Executive officer, degion IV --------- ----


Defense Enerals aant =4 atration
224 Lex custorhouse MWu
Denver 2, Colorado


aos fera Mining Co. - DEL-3711
ine-Lead-copper


Dear Mr. East:


We we enclosing for your office one copy et an Explow
tion Proaset contract uttà captioned applicant.


A copy for the Field Finance utricer xL11 be forwarded
direot3y to him by the Tiachington Finanoe office.


sincerely yours,


C.:0. Mittende14


C. O. attendorf, Director
Production Pvpand an Division


Enc3osure-1


CuKitterdort/fx


og tos Admr. Reading File
Field Team, Reg.IV
Mrs. Terry, Wash,Finance Of.
Mr. Herres
Mr. McKaight
Mr. I«on
Mr. Mittendorf, Mr. Glund
Mr. Warren
TILES











or FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHIIVGTON 25, D. C.


July 18, 1933


Memorandum


to: Chier Prodgetion Expansion Division


from: Generai Counsel


Subgeet: Tern Nining Co.•-DNA-371X


The ogptioned contract is approved as to legal


form and sufficiency.


The effective date should be inserted.


Your file is returned herewith.


J. L. Hofnund


J. L. Hoftlund
General Counsel


Attaohment


RRGuthriefem
Copy to: L. F. Strobel


J. L. Hofflund
: ß. R. Guthrie


Files







CHICAGO NEWYORK


PERU MINING COMPANY


63O FIFTH AVENUE


NEVV YoRK 20


July 13, 1951


Defense Minerals Administration
New Interior Building
Vashington, D. C.


Attention: Mr. S. Power Warren


Gentlemen:
Re: D.M.A. Docke¶ #371-X
Grant County Min4 Projec
Exploration Project CónËract


I om enclosing the four (4) additional copies of the map
of our Grant County Mine project which I have just re-
ceived from our Mr. Joseph H. Taylor, Vice President.


I will appreciate it very much if you will kindly have
same attached to the Exploration Project Contract which
I signed in your office on July 12, 1951,


May I take this opportunity of expressing my thanks and
appreciation for your kindness in handling this contract
so promptly and efficiently.


Very truly yours,


PERU M ING COMPANY


Jas. A. Hill
President


Enc.
JAH-frz







or y FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Nemorardum July 13, 1991


Tot Nr. Ja L. Hofflund
General Conneel


FROMt 0.0. Mittendorf
Director, roduction Axpansion Division


bußBCTs DNA-3711 - Peru Mining Lo.
Explorattert Corttract


Traneettited herewith are six copies of the subject contract
for your consideration.


The applicant is very desirous of havîng final eetion taken
on this case se quickly as possible, since it la to be brought before
the meeting of his Board of Directore on July 19.


Attachments4


COMittendorfffw


cc to: Mr. Strobel PILES)
Mr. Mittendorf, Mr. Olund
Mr. warren







WESTERN -
UNION


ceding the addresa VIT Int 1 victory Lrr.
W P. MARSHALL PRESIDENT


The filing ti own in the da^o Eno on te!egrarna and doy letters is STANDARD TIME at neit of cha The a moint iaT^¾Tu RD TIME at point of dcatinata:n


••LA394 LoSVA077 LONG NL PD=SILVER CITY NMEX 9=


JAMES A HILL, CHAIRMAN lLLIN0lS ZIN.C CO:


*630 FIFTH AVE NYK=


=P&lCES OF SOME EQUlPMENT CHANGED SINCE WE OBTAINED PRICES•


GARDNER DENVER SHOVEL LOADER NOW $3,262.11 DELIVERED• JUMBO


' DR lFT MACH INE NOW $3,795400 PLUS FRE I GHT• IN GERSOLL RAND


DA30 POWERFEED DRifTERS $965•00, WlTH AIR AND WATER HOSE


$1.010.00• P1PE E TIMATED: 4 4" 2,000 FEET AT $1.17 PER FT


$2,540=


Ñ 3" 4.000 FEET AT •73 PER FT 2,920=


4 2" 2,000 FEET AT •33 PER FT 660=


4 1 1/2" 29000 FEET AT •25 PER FT 500=


1" 29400 FEET AT •1667 PER FOOT 400=


VALVES AND COUPLINGS 480=


TOTAL PlPE $7.500 =


VENT TUBE 3,000 FEET AT $1•04 PER FT $3,120=


4 30 HP BLOWER FOR CHURN DRlLL HOLE 29880=


TOTAL 690004


Á DRIFTING COST INCLUDES DRILLING9 BLASTINGy MUCKING,


TRAMMINGs H01STING, DRlLL BITS, STEEL, POWER AND MAINTENANCE•


LABOR FOR THIS PER FOOT IS $18.00-


À POSVER, 300 KWH AT $1•36 PER KWH PER FOOT 4.08Ñ


THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITß SERVICE







CAAssoFSERvtœ1 WE STERN


s a UNIONceding the s.
W. P. MARSHALL. PRESIDENT


NL N:cht i etter


LT Int'l Letter Telegram


. VIT Int'l Victorv Ltr.


The filing timo ahown in the date linà on telpgrams and day letters is STANDARD TIME at point of origin. Time of receipt ip STANDARD TIME at point of destination


sv'Ao'I7/


T1ES, 50 CENTS EACH PER FOOT OF DRIGT .20:


=4 20 LB RAlL 145.25 PER TON9 PER FOOT OF DR1FT 1·00=


POWDER AT $18.00 PER FOOT OF DRIFT 3•50i


EXPLODERS, 16.68 PER 100s PER FOOT OF DRIFT •85=


BLASTING WIRE, PER FOOT OF DRIFT .10=


CARSET BITS AT $10.50 PER FOOT OF DR1FT 2.00=


DRILL STEEL, 20 CENTS PER POUND, PER FOOT OF DRIFT •05=


4 SUNDRY SUPPLIESs PER FO0T OF DRIFT .22=


4 TOT AL COST PER FOOT $30.00=


4 SUPERulSION: 105 OF 83PERITTENDENT AT $550 PER MONTH=
=9 205 OF CONSULTING 3EOLOGlŠT AT $700 PER MONTH=


=4 10% OF FOREMAN AT $450 PER MONTH=


505 OF ENGINEER AT $325 PER MONTH=


JSOEPH H TAYLOR VICE PRESIDENT=


THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE







CHICAGO NEWYORK


PERU MINING COMPANY


63O FIFTH AVENUE


NEW YORK 20


July 10, 1951


Mr. S. Power Warren
6617 Villston Place
Falls Church, Virginia


Dear Mr. Varren:


As per your suggestion of yesterday, I am enclosing


letter of July 10th addressed to Defense Minerals


Administration containing the information which


you requested with respect to Grant County Mine


Project, Docket #DMA-371-X.


Kindest regards.


Si cerely,


President


Enc.







CHICAGO NEWYORK


PERU MINING COMPANY


63O F°iFTH AVENUE


NEVV YORK 20


July 10, 1951


Defense Minerals Administration
New Interior Building
Vashington, D. C.


Attention: N . S. Power Warren


Gentlemen:
Re: D.M.A. Docket #371-X
Grant County Mine Project
Exploration Pro1ect Contract


Reference is made to our talk on July 9th, at which time
you requested me to furnish information in more detail
than that which was contained in letter of May 19, 1951
from Mr. Joseph H. Taylor, Vice President.


I have received from N . Taylor, under date of July 9
1951, a telegram giving more detailed information as to
pricing and also in connection with giving a breakdown
of the approximate cost for the long drift of 4000 feet
and also for cost of crossoutting the 350-foot specifica-
tion. I am enclosing two (2) photostatic copies of Mr.
Taylor's telegram. Please use same in part or in total
in connection with the exhibits which are to form a part
of the Exploration Project Contract for our Grant County
Mine Project.


In relation to the map which you request, I will bring
same with me when I see you in your office on Thursday
morning, July 12th, at 9:30 A.M.


With kindest regards and looking forward to the pleasure
of seeing you, I am


Very truly yours,


PERU ING COMPANY


( Jas. A. Bill
President


JAH-frz
Enc.







TETEPRONS COWERSHION


(Long Distanoe)


DATE: July 5, 1951 (1:50 p.m.)


PARTICIPANTS: ik. James A. Hm, President
Pera mning company
New York, New York (Phones circle 7--0874)


and


landon F. Strobel, Executive Secretary
Defense Riterals Mmbistration
Washington 25, D. C.


SUBJECT: DH 711, Pern Mininy Company, New York, New York


Mr. Hill called Mr. Strobel with respect to the status


of the subject application. Mr. Strobel advised Mr. Hill tha.t the


application had been sent, to the Production.. cpansion Division on June


28 but that no action had been taken as yet.


Mr. Hill stated that, he hoped that it would be possible


.for some action †,0 be †,aken 17 July 19 so that, he could report to his


Board meet.ing what had taken place wit.h respect to the applicat,ion. He


also stated that he would like to have the papers sent, direct, t,o him


in order to speed up the processing. Mr. Strobel said that he would


advise Nr. Olund.


LFSTROBELshb







Defense Minerals Administration , r i


Review of Application for Exploration Assistance


Docket No. 371K
Tba Director, Production Expmasion Division


Commodity Zino


From: Director, supply Division Total Amount #225,000.00


Govt. Participation 50f


1. Name and Address of Anolicant Peru Mining compmay, Box 509, Silver City.


NemrMexico


2. Location of Property Great Countv and Pewahin Minan central Mining District


Grant Conaty, New Mexico


3. Mineral or metal Zino Is it listed in Section 9 of MO-57


If not, application will be rejected.


4. Geologic probability of discovery--based on data in application
(question #16, 17, 18, 20 and 22)*


Mines or Survey reports, etc., do you rate chances:


a) Good Approved by field tema, see attached report


b) Poor


c) None


d) Don't know--needs field examination


e) Is there an alternative and favorable project?
(If so, attach an explanation)


5. Is the applicant's right to the property clearly stated? Yes
(question 5, 6, 7)*


6. If applicant is a lessee, is a copy of the lease attached?


Does the lease have sufficient time to run to cover a future


productive period?


*question numbers are those of MF-103


Page 1 of 4 pages
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(il (Iþ
T. Are subordination agreements necessary? Ne


a) MF-2011


b) MF-202


8. From the data presented, does the proposed project appear feasible from


the point of view of:


a) Available manpower Yes


b) Equipment and anpplien Tea
(Question 14 plus general knowledge of availability)*


c) Accessibility (question 12)* Yes


d) Water (question 13)* Yes, amPle


e) Power (question 13)* Yes


Is a field check needed on any of these points? No


9. Does the experience of the applicant appear to be adequate to assure that


he can properly conduct the proposed project? (question 4)* Yes


Is a field check needed on this pointÿ No


10. Exhibit A. (questions 21 and 22)*


a) Is the project adequately described? Yes


If not, are there sufficient data given so that you can describe


the project? If so, attach a draft.


b) Is there an adequate map or sketch of the proposed work? **


c) Is the proposed work "exploration" under the definition of


Section 8, MO-59 Yes


If not, what part of it is?


Page 2 of 4 pages







(it (Iþ


Is this part a worthwhile exploration project?


d) Are the cost estimates detailed?


Can they be summarized, as on page 2 of Procedural Instruction 5-A,


from the available data? Yes If so, attach a draft. attached


e) Are the cost estimates reasonable? Yes


f) Should more information be requested from applicant? No


g) Is a field examination necessary to complete Exhibit Af
Has been completed. See field team report.


11. Exhibit B (question 23-d)*


a) Is it applicable? No


b) If so, are sufficient data furnished? If so, attach a draft.


c) Is a field check needed?


12. Exhibit C (question 23-e, f and g)*


a) Is it applicable? Yes
. See draft 10(d)


b) Sufficient data? Yes If so, attach a draft· equipment listes is to
be purchased


c) Are rents and charges reasonable? Yes


d) Is a field check needed? No


13. Exhibit D (question 23-a, b)*


a) Are there sufficient dataÿ Yes, number mad aalaries of supervisore not
given


b) Is the schedule adequate for the work proposed? Yes


c) Is the schedule excessive for the work proposed? No. supervision is 8¶•
of cost.


d) Are the proposed wages and salaries reasonable? Yes, re. total cost


e) Is a field check needed? No


Page 3 of 4 pages







(Ik (Iþ
Docket DMA-37LI


See engineering report, pages 5 med 6.


10. (d) Contractural Services:


2,200 ft. diamond drilling (surface at #h.00 ft••••••# 8,800.00


5sh00 ft. diamond drilling (underground) at $3.65/ft. 19,710.00


1,500 ft. churn drill hole for ventillation at #1.50. 22,500.00 *


k,000 ft. drifting (6'x7') at $5o.00/žt.............. 120,000.00
350 ft. crosecutting at $30.00/ft••••·•••••••••....10,500.00 **


Total contract•••••••......$181,510.00


*Churn drill holes can be allowed for exploratory work
provided the holes are competently logged.


**This item was in error on the report (#1,050) due to a
misplaced decimal point.


Equipment


1 Eleotric locomotive·········............... ‡ 6,800.00


1 Shovel loader••••••••••••••••••••••••••....3,000.00


1 Jumbo drift machine••••••••••••••••••••••••3,300.00


A Power feed drifters••••••••••••••••••••••••$,000.00


Pipes, valves, and fittings••••••••••••••••7,500.00


Blower and ventilating tube................ 6,000.00


20 One ton mine cars•••••••••••••·•...........4,000.00


Total.......... * 34,600.00
Other


Engineering and extras•••••••••••••••••••...18,3kO.00


Total for the project $23k,450.00


This exceeds the totals submitted by $9,450 which amounts to 315 ft.
of drifting at #30 ft. therefore, it is suggested that the drifthag
be reduced by 315 ft. making it 3,685' at $30/ft = 110,550 which
makes the total contractural service ‡172,060, as shown on the report.







e o


Or the amount of equipment may be reduced, e. g., the number
of drifters, mine cars, pipe valves, and fittings.


The costs are reasonable as to Contractural Service. Equip-
ment and Engineering and Extras, therefore, is approved for
this project in the amount of #225,000.00







14. Exhibit E (question 23-c)*


a) Is it applicableÿ No


b) Sufficient data?


c) Reasonable?


d) Field check needed?


15. In your judgment, can the proposed work be done in the proposed


timeÿ Yes


(All exploration must be completed within two years)


16. If field examination is not needed, attach your recommendation.
Recommended for approval. G. A. Apell, Bureau of Mines


17. If field examination is needed, do you have any special instructions for


the field team not indicated by your answers to the foregoing


question?


Reviewed by: A. J. Bodenlos - GS


G. A. Apell - HK


Date 6-28-51


Page 4 of 4 pages INT.-DUP. SEC., WASH., D.C. ggggg
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Docket DMA-3 1X


16. The geological and engineering aspects were studied by members


of the Field Team, Region IV, who have stated that the project


is acceptable and that the work can be completed in two years.


It is therefore recommended that the project be approved for the


total sum of Š225,000.00.


A. J. Bodenlos - GS







CHIC GO NEWYORK


PERU MINING COMPANY


63O FIFTH AVENUE


NEW YORK 20


Tune 26, 1951


Mr. Landon F. Strobel
Executive Secretary
Defense Minerals Administration
Department of the Interior
Washington 25, D.C.


Dear Mr . Strobel:


Re: Grant County Mine Pro1ect
D.M.A. Docket #371


Under date of January 8, 1951 we wrote a letter to Dr. James
Boyd, Administrator, Defense Minerals Administration, Wash-
ington, D.C. enclosing a report of our Mr. Joseph H. Taylor,
Vice President, on our Grant County Project.


After conferencesin Silver City, New Mexico with Dr. Harrison .
Schmitt, mining geologist, Mr. John Sould", of the Bureau of
Mines, and N . Robert Hernon, of the U. S. Geological Survey,
it was the opinion of Dr. Schmitt and N . Taylor that the equip-
ment and exploration work necessary in connection with the pro-
gram to explore fully the Grant County area and intervening
ground between Kearney Mine and Grant County Mine would require
approximately $225,000.


I am enclosing two (2) photostatic copies of letter from
MM. Joseph H. Taylor, Vice-President, under date of May 19, .
1951, amending his original estimate of the cost of explora-
tion in accordance with the review made at that time.


I will appreciate it if you will kindly have the enclosed
amended letter attached to the report which I submitted to
Dr. Jones Boyd with my letter of Jaruary 8, 1951.


Very truly yours,


PERU MINING COMPANY


Jas. A. Fill
JAH-frz President
Enc.
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MINE: HANOVER, N. M. MILL: PERUHILL. N. M.


PERU MINING COMPANY


SILVER CITY, NEW MEXICO (


May 19, 1951


To: Mr. James A. Hill, President
Peru Mining Company and
New Mexico Consolidated Mining Company
630 Fifth Avenue
New York 20, New York


Subject: Exploration of Grant County Mine and intervening ground between it and
the Kearney Mine.


I wish to amend ny estimate of the cost of exploration in accordance
with our review here. I have consulted with Harrison Schmitt, Mining Geologist
of Silver City, Mr. John Soule of the Bureau of Mines and Mr. Robert Hernon of
the Geological Survey. It is now the opinion of Harrison Schmitt and myself
that the following equipment and exploration work will be necessary in connec-
tion with this progran to explore fully the Grant County area and intervening
ground between the Kearney Mine and the Grant County Mine.


EQUIPMENT


1 Electric Locomotive 5 6,800.00
1 Shovel Loader 3,000.00 BVIGS
1 Jumbo Drift Machine 3,300.00 ß¼Fa-
4 Powerfeed Drifters 4,000.00


Pipe, Valves and Fittings 7,500.00
Blower and Pipe 6,000.00


20 One Ton Mine Cars 4,000.00
34,600.00


RECAPITULATION OF APPROIIMATE COST


2,200 Feet of Surface Diamond Drilling © Šk.00 -
4,000 Feet of 69 x 7' Drift © Š30.00
5,400 Feet of Underground Diamond Drilling @ $3.65


350 Feet of Crosscutting at Š30.00 .
1,500 Feet of Churn Drill Hole for Ventilation


Equipment
Engineering (Estimated)


8 a,soo.oo ,
120,000.00
19,710.00
-10,500.00
.22,500.00-,
'34,600.00


8,890.00
$225,000.00


J . H. Taylor /
ice President


JHT:F
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MINE: HANOVER, N. M. MILL: PERUHILL. N. M.


PERU MINING COMPANY


SILVER CITY, NEW MEXICO


July 6, 1951


To: Mr. James A. Hill, President
Peru Mining Company and
New Mexico Consolidated Mining Company
630 Fifth Avenue
New York 20, New York


Subject: Cost of Churn Drill Hole


For your information we have gone into the cost of drilling, with a
churn drill.hole, for ventilating a drift. We contemplate two such holes, the
total number of feet drilled to be 1,500 feet. There are definite reasons for
our estimate of $15.00 per foot.


1. These holes are to start at 12" in diameter


2. We contemplate these holes will decrease to 9 in diameter
at 700 or 200 feet in depth.


3. A local drill contractor gave us an estimate of Šl2.00 per
foot if no magnetite or garnet is encountered, with an
extra charge for any extra hard rock.


4. On this basis we estimate the extras will raise the cost of
drilling to $15.00 per foot.


5. A drill hole put down during 1946 to a depth of 560 feet by
this contractor cost $11.84 per foot when completed.


I trust this information will be clear to you.


o . H. Taylor
V ce President


JHT:F







/ 4'^, UNITED STATES
i o DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


REGION IV
OFFICEOF 224NEWCUSITOMHOUSE


REGIONAL DIRECTOR DENVER 2. COLORADO


June 6, 1951


Memorandum


To: Landon Strobel, Executive Secretary, Defense Minerals
Administration


From: DMA Field Team, Region IV


Subject: DMA Docket 371, Peru Mining Co., Grant County Zinc
Mine, Grant County, New Nexico


Herewith is the report and original brochure on the
above docket, DER 371, wherein the investigators have
recommended approval of an exploration loan in the amount of
$112,500 by the Government.


This report has been reviewed and we concur in the
conclusions and recommendations.


P. T. Allsman, Alternate
JUN 8-1951


A. H. Koschmann
Attachments


One copy by air mail
Two copies by regular mail
Original brochure







UNITED STATES
IEPARTMENT OF THE INTERIGR
OSCAR L. CHAPMAN, SECRETARY


DEFENSE MINERALS ADMINISTRATION


REPORT OF ERMINATION BY FIELD TEŒ
REGION IV


DMA-371, Pera Mining Comparg, Central Mining District


Grant Courty, New Mexico


g ggg ggyEnggggy USE ggL


Robert M. Hernon, Geologist
U. S. Geological Survey


John H. Sbul6, Mining Engineer
U. S. Bureau of Mines


June 1, 1991







UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


Mining Division 224 NEW CUSTOMHOUSE


Region IV DENVER 2, COLORADO


June 6, 1951


Memorandum


To: DNA Field Team, Region IV


From: Chief, Mining Division


Subject: DMA Docket 371, Peru Mining Co., Grant County Zinc Mine,
Grant County, New Mexico


Early in 1951 Peru Nining Company requested a loan of
$500,000 under the Defense Production Act of 1950 for the
exploration of the Grant County Mine. A cons&derable part of
this amount was for exploration and by mutual consent between .
DNA and the company, the application was changed to an exploration
project, consisting of drfiting, cross-cutting, and surface and .
underground drilling. The estimated cost of this program, which
can be completed within two years, is $225,000. The order of
potential tonnage that may be developed under this program is from
200,000 to 500,000 tons of from 5 to 12 percent zinc.


Peru Mining Company is operating two other mines on their
property and a 1000-ton concentrator at Deming, New Mexico. The
management is agressive and has a competent staff fully able to
execute the program. .


The authors of this report recommend approval of the
exploration project at a cost to the Government of $112,500, with
which I concur.


P. T. A l man
Attachments







' UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


200 New Customhouse
Denver 2, Colo.


June 6, 1951


Memorandum


To : Field Team, Region IV


From : A. H. Koschmann


Sub ject : Peru Mining Company, Grant County Mine , Central Mining
District, Grant County, New Mexico


I herewith transmit the geologic report on the above project


by Robert M. Hernon.


A, H. Koschmann
Supervising Geologist
Colorado-Wyoming


Enclosures


O
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UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


P.O.Box 4126, University station
Tucson, Arizona


June 1, 1991


Memorandum


To: Mr. A. H. Koschmann, Denver, Colorado


From: Mr. A. F. Shride, Tucson, Arizona


Subject: Peru Mining Compary, Grant County Mine, Central Mining
District, Grant County, New Mexico


Enclosed are original and 11 copies of the above report


by Robert M. Hernon. Please return one copy to us and one to


W. R. Storms.


The report and recommendation that a loan be granted for


O an exploration program have been reviewed by C. A. Anderson and


have his approval.


A. F. Shride
Acting District Supervisor
Erizona--New Mexico


Enclosures 12
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UNITED STATES


DEPARTMENT OF THE INTERIOR


Arizona-New Mexico Branch ), ininq U.REAU OF M I N ES


appywwe ING DIVISION
Box 4097 . REGION IV


UNIVERSITY STATION


Memorandum


To : Pa smän, Denver, Colorado


TucsoN,ARIZONA


May 31, 1951


From : Chief, Arizona-New Mexico Br., Mining Div., Region IV


Subject : Final Report, DMA Docket 371, Peru Mining Co., Grant
County Zinc Mine, Grant County, N. Mex.


Enclosed are original and 11 copies of the section on


"Summary, Conclusions and Recommendations" by R. M. Hernon of the


Geological Survey and J. H. Soulet of the Bureau of Mines, and the


section on nEngineering" by Soule t .


This report has my approval. The section by Hernon and


Soule' also has been approved by C. A. Anderson.


Walter R. Storms


CC P. T. Allsman (11)
C. A. Anderson ,
DMA 371
DF
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SUMORY, CONCIUSIONS AE RECCRENDLTIDMS


By R. M. Hernon and J. H. Soule ' .


The Grant County zine mine is .located on a block of ground


ormed by the Peru Mining Co. This ocapany has two operating


mines, the Fewabic and the Kearney, on this same property just


north of Santa Rita, Grant County, New Kazico.


DM1 Docket 371 was submitted by the Foru Mining Co. and


proposed exploration and development of the Grant County mine.


Efter consideration by the officials of the company and D'efense


Minerale Administration examiners, the original proposal was con-


verted to one pertaining to the exploration phase of the project.


In this project the applicant and the Government share equally


the coats of exploration. The development phase of the project


will be considered later, depending upon the results obtained by


exploration. ' -


Nearly 60,000 tons of ore, containing 9.g. percent zine, have


been produced from the upper levels of the Grant County mine sinco


1928. A small amount of sine ore was produced before that time.


The proposed exploratory work will be done in an entirely new section


of the property below the old mine and will be considered as a new


mine.


Little is known of the deposits to be found by exploration, but


from a mining standpoint it is expected that any new ore bodies will .


be 'si:nilar to others in the district, and that established mining


methods will be used.


Geologist, U. S. Geological Survey
Mining Engineer, Ariz.-N. Mex. Branch, Mining Div., Region IV,
Bureau of Mines
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The proposed exploration program at the Grant County mine


has the object of making a new mine requiring entirely new de-


velopment from 550 to 800 feet below existing workinge. It is


directed particularly toward. determining the ore content of the


Hanover and Middle Blue limestones. The Peru Mining Co. has a


program in .progress which has determined position of rock units


and haa shown ore-type mineralization, but to date has not she m


ore of better than inferred class.


Kacun localizing factors for mineralization either are


demonstrated in depth or there is no reason to questian persistence


to depth. These include presence of pre-ore dikes, demonstrated


existence of the most favorable limestones which are as yet un-


developed, and fissures that will probably persist to depth.


Inferred· ore in depth is estimated in two ways: Minimum


expectable tonnage is estimated at several tens of thousands of


tons. Th© order of total potential tonnage for which explora-


tion ftads would be expended is estimated at 200,000 to 500,000


tons. Such tonnages may not exist.


Range in grade is estimated at 5 to 12 percent sinc. Fro-


duction from existing shallow workings has averaged 9.¾ percent


zine which is the best availab.le information on probable order of


average grade in depth. Experience in neighboring mines in the


lower limestones indicates the sama order of probable average grade.


Ocpper and lead are normally present in very small percentages.


O
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The program of exploration. herein reported has been studied


and is acceptable .to the Government's examining engineers. The


project is recommended on an equal share of the costs by the


applicant and the Government. The total cost of this proposal


will be 6225,000 and the work can be completed within two years.


O







e O


PERU MINING COMPANY, CENTRAL MINING DISTRICT
GRANT COUNTY, NEW MEXICO


O Geology


O


o
By Robert M. Hernon


Geologist, U. S. Geological Survey .
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INTRODUCTION


The Grant County mine is located about 7,500 feet east of


Hanover, New Mexico, and about h,000 feet east o£ the Hanover


granodiorite intrusive. The mine is situated in a prominent ridge


whose trend approximately parallels the strike o£ the sedimentary


rocks and the strike of the pre-ore dike system along which ore bodies


have . been mined. The pre-ore dike system is in contact with much of


the Carboniferous limestone section through the length of the property.Ÿ


& detailed description of the geology, mineralogy, and silicata


alteration of the nearby Pewabic mine has been published by


Harrison Schmitt,.Ê The two papers cited give essential references


to the literature.


ROCKS


O The sedimentary rocks of the Grant County mine area that are


pertinent to this report, are summarized in the £ollowing stratigraphic


section. The proposed exploration level to be driven from the adjacent


Kearney mine, 625 level, will be near the middle of the Hanover limestone


in the southern part of the mine, loca13y near the top, and in the


lower part or below the Hanover 1imastone in the northern part, of the


mine. The relations are shown on the accampanying longitu<¾ nni pro-


jection of the mine, as established by drilling.


Spencer, A. C. and Paige, Sidney, Geology of the Santa Rita Nining
Area, New Mexico; U. S. Geol. Surv. Bull. 869, 1939.


Schmitt, Harrison, The Pewabic Mine; Geol. Soc. America Bull.
vol. 50, pp. 777-818, 1939.
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The sedimentary rocks are cut by a steeply-dipping set of


dikes termed the Grant County dikes. These dikes, which strike a


little east of north, are arranged in segments en echelon to the left


ahead. There appears to be at least two segments in the portion of the


mine to be explored in the proposed program, The dikes are granodiorite


and are of established pre-ore age. The limestones along them are in


many places altered to silicates erlth local sulfide ore bodies, or gossans


derived from probable ore bodies. The dike rock shows variable


alteration to chlorite, epidote, other silicate minerals, and pyrite.


Knorm ore bodies of the Grant County mine are along one or both walls


of the dikes.


Post-ore dik:es of latitic composition cut both the sediments


and the pre-ore dikes. Their strike is commonly at an acute angle


to the strike of the pre-ore dikes. They intrude along or near northeast


fractures and minor faults, some of which are known to be pre-ore in age.


The pre-granodiorite quarts diorite sills are indicated in


the su:mary of sedimentary rocks.


STRUCTURE


The sedimentary rocks of the Silver City-Hanover region are


bowed into a large shallow structural syneline which is interrupted


by numerous smaller structures. The most prominent of these smallar


structures is the anticlinal uplift localized around the Hanover-


intrusive. The Grant County mine lies east of the southern exposed


part of this intrusive in the outer part of the anticlinal flank.


The beds dip a little south of east on the average, at angles of


(19 '
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10 to 20.degrees. There are local departures from these generalized


directions and angles.


Two directions of faults and fissures are characteristic of


the district; northeast and in some areas northwest. The northeast


pattern dominates. In places the northeast set has linked north-northeast


faults and/or east-northeast faults. The northeast set in places swings


to nearly north strike and in others to a nearly east strike. The


northwest system is essentia127 lacking in the Grant County mine so far


as known. Intensity of northeast fracturing and faulting in the Grant County


mine appears to be mild compared to the central part of the mining district.


The two directions of faulting and fisauring, and variants,


developed before ore deposition. There were a number of post-ore


reopenings along these sets of fissures, commonly in, or close to, the


older structures.


Eeopening of fractures intruded by dikes may be restricted


to certain segments due to movement along fractured belts that intersect


at an acute angle. There is commonly pre-ore reopening along or in


the dikes, more or less parallel to their walls.


GPE SHOOTS 28 IlmLI21TION


Replacement type ore shoots in the Central mining district are


elongated to irregular masses whose cross sections very from flat-tabular


to roughly equidimensional to high narrow forms. These types may show


wedge-shaped extensions at the top controlled by the bedding and steep


cross-cutting structure. Size of bodies may range from a few hundred


tons to several hundred thousand tons.


The ore minerals are sphalerite and usually small amounts of


galena and chalcopyrite. Gangue minerals include garnet, salite,







epidote, chlorite, quartz, ilvaite, altered host rock minerals, pyrite,
O


and calcite. Aluminous host-rocks are commonly altered to epidote,


chlorite, and " sericite." Other minor gangue minerals are known in


addition to those mentioned.


The exploited oreshoots of the Grant County mine are all


situated in beds of the Syrena formation along and close to the Grant


County dikes. The shoots are relatively high as compared with horizontal


thickness, with pinches and swells corresponding to local structural


conditions and the composition of the sedimentary layers. Shaly beds


are marked by thin or low grade ore or waste. The limestone beds


correspond with better ore and ore-tridths.


The mined oreshoots in the Grant County mine are localized


by reopening along the walls of the Grant County dike. Study of


Harrison Schmitt's geologic map of the Las Cruces tunnel level shows


a relative concentration of northeast fissuring in the interval between


coordinates 3100 to 4000 North, Kany of the fractures are not known


- to be pre-ore but many such may show mineralization somewhere on strike.


If this belt of more intense fissuring is projected to the Grant Coanty


dike, it coincides 'rather closely with the mined ore shoots plus the


surface gossans as yet undeveloped to the north. Fissuring is also more


intense between coordinate 2900 N. and the south face of the drift near


2700 N. Again not all these f'issures show mineralization but ore is


known along a strong mineralized fissure near the south face. The


general interpretation is that the pre-ore members of the fissures


constitute an important localizing factor for ore.


On the surface there is some pre-ore reopening parallel to the


walls of the dike both within the dike and in the host-rock. This may be


y Private report.







reopening that follows the dike for long distances, or may be largely


restricted to the segments of dike intersected by stronger than normal


fissuring of the northeast set, or it may be stronger than average


within such segments of intersection.


The vertical position of the known ore shoots appears to be


a direct result of composition of beds with possibly some effect


of bedding adjustments.


ORE RESERVES IN DEVEIŒED AREA


Ore reserves of measured and indicated classes are all in the


area of existing development within the Syrena formation. These reserves


have no direct bearing on the proposed exploration program, for the new


program is predicated on the hope of making a new mine requiring entirely


· new development 550 to 800 feet below existing workings.


The amount of measured ore is so small that it is included


in the indicated reserves. Jerry N. Faust, General Superintendent for


the Peru Mining Co., Hanover, New Mexico, has estimated reserves


in the existing workings. These were checked and are believed to be


a fair and probably conservative estimate of ore tonnages. The blocks


are shown on the accompanying longitudinal projection.


Grade in sine (discounted
30% by Mr. Faust)


Indicated ore 9,300 tons 6.32fo


Inferred ore 5,250 tons 6.29¶


The tonnage of inferred ore near the existing workings is


here estimated at not less than 15,000 tons.
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Exploration of this area from 550 to 800 feet below existing


workings is now in progress. To date, this drilling has determined


elevation of the favorable lower limestones and position of the pre-ore


dikes, and has penetrated ore-type mineralization. There is no develop-


ment in the area and all ore is of inferred class.


An estimate of the order of inferred ore in the Hanover and Middle


Blue limestones, the formation to be explored primarily by the proposed pro-


gram, requires some discussion. The penetrations of ore-type material


mentioned and other data are summarized in the longitudinal projection and


the two cross sections that accompany this report, and in the following


paragraphs.


Known ore, strong gossans, and penetrations of ore-type material


by diamond drill holes, are distributed over a.horizontal distance of about


2000 feet and a vertical distance of about 1000 feet as seen on the


longitudinal projection. Penetrations of mineralization in depth sumarise


as follows:


Horizon Feet of Zine Dike and Side Apparent Distance
Penetration From Dike .


Upper -- Shines* East-west side at contact
Blue 1,5 8.5fa East-west side In horse, or limestone


between splits of dike
-- Shines East-east side 8-10 feet


Middle -- Shines Between dikes 65 and 110 feet
Blue 4.0 . 3.2¾ Uest-west side At contact


10.0 3.8fe East-west side 30 feet
-- Shines at base East-west side 12 feet
-- Shines East-east side 30 feet
4.0 7.6& East-east side 33 feet


Hanover 5.5 4.4¾ East-west side 55 feet
limestone 4.0 7,7% Hest-east side At contact


7







- * "Shines" means zine is present but not in sufficient quantity to assay.


In view of the fact that these holes were directed primarily to


obtain geologic information such as position of the beds and the dikes,


and that many penetrations are fairly distant from the pre-ore dikes,


this showing must be regarded as favorable. These holes also penetrated


considerable thicknesses of silicate alteration that is a co:onon


associate of ore in the district, though most of the minerals do occur


in places away from known ore. Exploration drilling is continuing at


present, and drilling on a new section, Section 15000, is to start about


the week ending May 19.


It is known that the most favorable limestones in the district,


the Hanover and Middle Blue, are present in depth; drilling has demonstrated


pre-ore dikes in depth; penetrations of ore-type material and typical gangue


have been made; there is no known reason why the pre-ore fissuring known in .


the old mine should not persist to depth; and finally, ore in higher


limestone members in the district is commonly over ore in lower members.


The general geologic features, therefore, appears to be moderately


favorable and on this basis the following estimates of minimum expectible


tonnage, and potential tonnage are made. It seems probable that minimum


ore expectation is of the order of several tens of thousands of tons.


Ore tonnage that may be indicated by the present and proposed exploration


program is here estimated at between 200,000 and 500,000 tons, within or


near the Hanover and Middle Blue limestones. Such tonnages may not exist


but the figures are believed to represent the potential for which


exploration funds would be gambled.


The grade of inferred ore will probably range between 5 and 12%,


judging from experience in the stopes of the Grant County mine and in


8







ill; 'll
adjacent parts of the Central district, and from the penetrations made


in drill holes. This does not exclude the possibility of higher grade ore


bodies, but seems to be a fair appraisal of probable range in grade.


SUlemY AIO CONCUJSIONS


The localizing factors that have made ore in the developed part


of the Grant County mine are known to persist or are likely to persist


to the depths of the most favorable limestones. Minimum expectible tonnage


of ore to be indicated by the proposed and existing exploration program


is estimated as of the order of several tens of thousands of tons. The


total potential ore is estimated at between 200,000 and 500,000 tons.


Grade of ore is expected to range between 5 and 12% zine. Grade of old


production from the Grant County mine has averaged 9, g¶o zine which is


the best information available on probable average grade of ore in depth,


O The Grant County mine is regarded as one of the better prospects


in the Southwest for development of moderate tonnages of comparatively


low grade sinc ore.


O
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INTRG2UCT ION


Iate in 1950 the Peru Mining Co. applied for Government aid under


the Defense Production Act of 1950 to explore and develop the Grant


County mine, (DVA Docket 371), in Grant County, N. Mex. Subsequent


. consideration was given to breaking the proposal into its two phases


and considering only the exploration at this time, the development


phase being dependent upon the Jesults obtained by exploration. The


original proposals have been revised, so this report deals Irlth the


exploration project only.


The Peru Mining Co. is desirous of Government participation in


the program on an equal share basis, the Government's share to be


repaid out of any ore discovered. The total cost of the program is
(Iþ


$225,000. Total time to complete should be less than 2 years.


ACENO3IEDGMETS


Acknowledgment:.d.s made of the assistance rendered and data .


submitted by Joseph H. Taylor, manager, Harrison Schmitt, con-


sulting geologist, and J. H. Faust, superintendent, of the Peru


Mining Co. and its subsidiary, the New Mexico Consolidated Mining


Co.


LOCATION, TOPOGRAPHY AND PHISICAL FEATURES


The Grant County mine is situated in adjoining secs. 22 and 23,


T. 17 5. , R. 12 U. , _ in the Central Mining District, Grant County, N.


Mex. The property is east of Hanover, and north of Santa Rita, N..


Nex., and can easily be reached after local inquiry (see Fig. 1).
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The mine is situated on the aouth end of a smaljLrange of mountains


that extends southerly from Fierro, N. Mex., almost to Santa Rita.


. The elevation of the mine is about 7,000 feet. The surface topography


is not rugged although some slopes may be steep.


Vegetation consists of mountain cedar, pinon pine, cactus, range


grass, and various shrubs. There are no permanent streams in the


area. Some water is pumped from various mines in the district,


but the elevation of the water table in the Grant County mine is unknown.


Precipitation averages about 18 inches per year, largely as summer


thunder showers. Hinter snows usually are not severe so the weather


hampers undergroord mining but little. Temperatures range from 95


degrees in the sumer to below sero in the winter, but extreme weather


is not prolonged.


The mine is located in an established mining district and labor,


housing, equipment and supplies readily are available unless unusual


future conditions shouM prevail. .


HETCRY LJD PRŒUCTION


The Peru Mining Co. , since its acquisition of the Grant County


mine in 1928, has produced 59,495 tons of ore containing an average


of 9.44 percent sine from the upper levels of this mine. . Some small


production was made prior to 1928,


2
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0:EWSHIP AND' EETUT


The Peru Mining Co., and its subsidiary, the New Mexico Consolidated


Mining Co., own.s block of nearly 50 mining claims adjoining the pro-


perty of the Chino Mines Division of the Kennecott Copper Corp. There


are three mines, the Pewabic, Kearney and the Grant County, in this


block. All have produced sinc ores. The Pewabic and Kearney now


are producing and are among the important sine producers of the


district.


DESCRIFTION OF DEPOSIT


The prevailing rocks at the Grant County mine are Paleozoic


limestones and other sedimentary rocks. These have been intruded


by nutzerous dikes, both pre-ore and post-ore. Ore occurs near one


or more of the dikes, at the contact with linestone, in the upper


explored part of the mine.


The Hanover (Mississippian) limestone occurs at depth. This


member is the host for large replacement sinc ore bodies in the


district. Some drilling has indicated favorable conditions in the


Grant County mine for finding zine ore in the Hanover limestone near


the contacts of the pre-ore dikes.


MESWES CiW RES22tVES


The measured ore reserves in the Grant County mine are negligible.


Company estimates of .14,550 tons of indicated and inferred ore con-


taining 6.30 percent zine seem conservative. These reserves, how- '


ever, occur in the old upper part of the mine and are not to be


O
3







considered part of any reserves found in exploring..the lower part


of the mine as recomended in this report. The expected indicated


and inferred reserves are discussed in detail in the section on


Geology.


FRESENT STATW


The Grant County mine now is idle except for some explora•-·


tory work in progress. Any ore discovered by the project proposed


in this report will maan a new mine. Any discovered ore will be


500 to 800 feet below existing workings. Milling facilities are


available at the companyls 1,000-ton concentrator near Deming,


N. Mex. This concentrator is not operating at full capacity at


the present time (May 1951). It is expected that any discovered


O
cre bodies will conform to other ore ocdies in the district as to


minability.


PROPOSE EXPIŒATION AND DEVELCPENT


The proposed exploration of this mine is idealized in Figure


2. There should be considerable flectibility in this plan to


care for unseen geological characteristics that may warrant pointing


the drill holes differently, or driving the drift differently than


, that shown on the plan. Some items may be omitted and others added


as dictated by conditions encountered. However, it is expected that


in general the plan will be followed,


Because of the depth at which the possible ore bodies lie,


only enough surface core drilling should be done to acquire


O
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needed geologic information. Subsequent exploration should be


done by crosseutting and drifting with underground core drilling


of short holes.


As the geologic prospects of finding ore are very good, «the


proposed long tunnel from the 625--foot level of the Kearney mine


serves a quadruple purpose. First, its elevation is such that in


' its driving it will explore or be near a very favorable ore horizon.


Second, it will reveal any favorable and possibly hidden structures


as it is being driven to its objective, the Grant County dike.


Third, it will serve as a base for short hole drilling of favorable


structures near the dike, as the structures are too deep to core


drill from the surface with any expectation of finding ore bodies. -


Fourth, it will serve as a means of extracting any ore that is


discovered.


This proposed program of exploration should be completed in


less than two years.


. ESTIMATED 005T


The following costs were submitted by officials of the Peru


Mining Co. They have been checked and found to be reasonable,


entraclural&ersice.a


2,200 feet of Surface diamond drilling & 64................$ 8,800"4,000feet of 6 ft, by 7 ft. Drift 3 630................... 120,000
5,400 feet of Underground diamond drilling © 83.65......... 19,710350 feet of Crossoutting © $30 .......................... 1,050 107
1,500 feet of Churn drill hole .for ventilation ............ 22,500Total............... 6172,060 .







Eguiment


1 - Electric locomotive ..........1 - Shovel loader ................
1 - Jumbo drift machine ..........4 - Powerfeed drifters ...........


Fipe, valves, and fittings ...
Blower and ventilating tube ..


20 - One-ton mine cars ,..........


.................. 6 6,800................... 3,000.................. 3,300.................. 4,000.................. 7,500.................. 6,000.................. 4,000Total ................ Q 34,600
OtherEngineering and extras .............................. C 18,3AO


All totals 225,000
Recapitulation


Contractural services ............................. 172,060 .Equipment ......................................... 34,600Other - engineering ............................... 18,3AO
Totals 9225,000


PROPOSED FIENCING


This work should be financed by Government participation


. under the Defense Production Act in which the Foru Mining Co.


and the Government will share costs equally. The Governmentis


share of the expenses will be repaid, if any ore is found, from


said discovered ore.


CONCIETICES


The proposed exploration program in depth below the Grant


County mine is regarded as one of the better bets in the southwest


for eventual denvelopment of moderate tonnages of 8 to 10 percent


sine ore.


The program as outlined in Figure 2 will cost about (225,000


and should be completed within two years.


(Iþ
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There is no doubt that the applicant is fully qualified to


undertake this exploratory work. Their record of successful


operation in the district tettifies to their qualifications.


. REC GGENTIONS


The Government examiners recomend that the exploration


of the Grant County mine as outlined in this report be under-


taken on a participation basis with the cost to the Government


being 6112,500.


O
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(NE: HANOVER, N. M.


PERU MINING COMPANY


MILL: PERUHILL. N. M.


SILVER CITY, NEW MEXICO


Nay 1#, 1991


for ge, Jews A. Wilig FNattent
Peta Mining gepany and
liew menigo consulidated Mining empany
6)* yttba Avant
New York 20, New $4rk


Subjeett Exploration of 494n* County Mine ang intervening ground between it ud
the Koorney Min**


I steh to amen(Wy 4etigste òf the aos* of *spigtahim (a acábrdance
with out teview here. X how genagted s£¾ $4rdada Adhitti Mining Geologisk
of silver Otty, ¾e. fòhn avut** of the Sweet of Mines 4 Myo Bobert Bernon of
he Gedlegiogt guevey, 14 la gen Me ytyida et Bardeen Behatet and ognolf


that no to11ewing squipment and empletation mörk will me asesseary ta denneo-
4ten with are progna to epter. tulxy the erane conney tres and interoning
ground betusta the Xeantog Mine and the Grant 44 4g Wino.


i Blootrio L4 stive
1 Shotel Leadés


O 1 Juaba eritt saanine
& Powrteet erittore


Ptyi, Valves ând fittinge
Blower and Pipe


20 One fin Rice gore


6aße4.00 '
Sä000;00'
3a300.00
haeoo.00 '
Ta590.00 '
6;900.00
AiC00&oo <
$4,600.00


SECAki?¾LATIGN OF APPaoXDIAta COST


2,200 Väst et $nttaea Stament artlitag 4. 0 $ 84800.00 .
4,000 Feet et 69 x †* 4titt 6 $30.00 120;000.00 .
9,400 Feet ož mdefg6nä¢ gemend DA11 9 3.65 19,110200


)§0 feet of Crep¢oggttag af $$0.00 igú§0.00
1)00 Feet of Churn Dèill Hele for to 611 ton 22;$00.00


Equipmat 34g600:00
Engineerin SJAG.00


229,000.00


Jés . Tenor
ti Preddent


Jät:F
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


7, 1951


4extee
onorabla Ethin u. Johnson


Moserable Pagèœ 9. Millikin
. Unitet States donate


Washingtoa 25¿ L, c.


Dear Senators ahnsoa sad Nt11thtat


i here your letter of April 30 renneettag er eenelusione
after studying the taformation contatant to the letter dated April 19
yen reeelveA tym 4. Josenh H. Waylor, Viee Prestdant of the Pera
Pining Comoney, $19er City, New Mexioo. Mr. Taylor** letter is re-
terae4 herewith,


the ne Advisory Gesatttee meeting referret to by
Mr. Tryler we een¾eted by Untense Minerala Adataintratten to eensider
problems of nainidnAng an« emanating the tonestic pradmotion of eine.


Inge2Myos designed to instease prednettoa disoneset in
particular weret


3. Meentive Bonas Flaa
, 19e Tear Guaranteed Moi mum Ettee.


The ½¾4xtiWo boxas plan goatemplatet a beans ei ibar
oeate per pesad of One fer new production and prodnetion la exeese of
the average annaal pro4netion fate of a aine. As praatteelly all of the
esA11er stase of *M constry would qualig for the beams, the incentive
wealt eeter a bread fielt ta 14e app11er tien rad prove helpful to small
busineen. We east for an expendet prodnetton of 100,000 tema of sina
weld must to a wwtmetely 90,000,000 per year. Rhis ytan was
supported strongly by Mr. Taylor darlag the Sommittee asettag sat te
r•esweernes for yett considerotion la hie letter. A eopy of the ytaa
te attached for your taforer tion.


iseng»Kon of the boats plea by the Advisery Committee
brought forth optaient tres experteneet operatore that the beams would
result la a quiek ernaamies of prodnett en from small eines. Others,
hoverer, reeemmended incentives et Alftarent types, preferably taxation
ineentives to attreet investeenk empttal to the mining ladmetry and
menwares to add prion stability to aneket yrteen et metals.







Many laamstry representattyes statei that & Pries anarantee
for five years von14 encantage the opentag and Astelopeast of new
sine aines, thersty expanding predsettoa.


ia referen4e to the regommendation relattag to temation
ingentives, 14 won1& seen that the timing is not appropria¾ Aea
consideretten wast be givea to tax ineresses ta orter to support the
detenen ottart.


The regemalation for a ttye fear guaranteet minima yrtoe
has easonatoret the ohjeetten that the oostingent Itahitity isto19eA
runs tato a very Inrge amenat et money. Was point has been wateed thät
a oostingent liabt114y might be requiret to enver an annat stas
prodnation of ocee 700,000 tone of stas.


The Nationh1 Minerale AAvteory Comaall appotatet ¾y the
Beerstery of the Interior was sallet by the Beerstary to meet ta
washingtee on efaamary 29 et this year, with roepoot to Irednegoa
ineentives, the report approret by the Ganast1 etatets


As to other metals eastomarily doasetteelly prodseet ander
free nartest conditions, tho gommittee kelteres that a flat
preatum er excess pretootten, skether gros new or established
mines, fixot at a rate hy 4 to bring espply and permisdale
tomand ta balance, wenit he the mest ottioint aet soooomion1
methet of solti A the problee."


This advies žrom the Ogsasil to ta asserðanse with Mr. 'W1er to
suggesMoa to yea, I appraetate having Mr. Taylor to ytene on the
problem of expanung the domestig prettetten of stas.


Isaannen as both of these plans ea11 for the commitmeat et very
large same of measy by the 194eeel Geweraamat, the desidea to enter
tato them to depenAeat ex the availahtlity of appropetattene er
authorisations by the Congress to eenalit amah feats. Total regiremesis
ter all seek progrens are the in saaese of present Ooagreaetonal
anthertsatt ons, henee the delay la the annenmement et a speedo PW.


It i saa be et ¢arther mestatanos, please to not hesitate to
os11 en me.


OBERRES:ks Stagerelyyours,


cc: Administrator
Deputy Administrator
Mr. St obel


Mr. McKnight
ggg Mr. Herres


files
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April 30, 1951


Honorable Dennis Chaves
United States Senate
Washington 25, D. C. DMA 313 & $71


Peru Mining Company
Pewabic Mine


Complete letter filed on DMA 313 856
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April 30, 1951


Honorable Clinton P. Anderson
United States Senate
Washington 25, D. C. DMA 313 & 371


Peru Mining Co.
Pewabic Mine
New Mexico


complete letter filed on DMA 313 856







1mmmen F. stacaxL
CLINTON P. ANDERSON COMMtYTRES:


i NEW MEx&CO Aeniout.runs me Federrow
iseremost we team Ampame
Joner Cettestseesse ese Avennes Ramnev


Stnifeb S£afes Senate
WAsMINGTON. D. C.


-" C-
April 23, 1991 o


Jr. James Joyd, Director
boreau of Mines
Denartment of the Interior


shington, D. C.


ear Jim:


I am enclosin a letter wh°ci arr.ved t.oday
from t.be i sen Mining Ononany. L e may roarmber, these
peoole are t.ne largest ,rom•rs if zinc in nur State,
ur tate a now fourth or ifth in the çroduction of


:Luc. Wh•n n have had a d.ance to read through his
letter an ve me e me comments on it, I will appreciate
it.


Si erely yours,


Ftrlm Clinton F. Anderson


&
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DFFICE OF MINERA1ß EXPLORATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION


R€PORT OF ROYALTY REVIEW


I have reviewed the files of the Washington office partaining to
Contract Idio-667, Docket D¾A-311X (lead-sine-copper), dated July
18, 1951, with


Pero Mining Company
415 Chrysler Building


New York, New York
and


Silver City, New Mexico


for the purpose of determining the amount of ro alty payable to the
U. S. Government on sales of minerala from property referred to as
the Grant County Mine located in the Central Mining District, Grant
County, New Mexico, during the period June 10, 1959, through May 2,
1962.


In accordance with Amendments Noe. 4 and 1 (and Annex I attached to
Amendment No. 7) of the contract, royalty is payable on all mînerala
produced from the land described in Article 2 of the contract for a
period of 17 years from the date of the contract or until the total
het amount contributed by the Government without interest is fully
repaid, whichever occurs first, An Audit Certifteate dated July 12,
1957, indicated accepted costs under the exploration contract amount-
ing to $75, 905, 22 with the Governaant 's con tribution on a 50 percent
basis being $37 902.61.


The status of the project, the scope of review, and the reasons
therefor are stated on page 2.


This review established no sales subject to the Government's royalty
subsequent to the period covered by a prior Report of Royalty Reytey
which also found no sales subjaet to the Government's royalty
through June 9, 1999, Aúcordingly, as of May 2, 1962, the rqyalty
account of this project was found to be


Total Royalty Payable $ -0-
Total Royalty Paid -0-


Balance of Royalty Due $ -0-


May 15, 1962 E. albert, OME Auditor







Page 2


Idm-867 Peru Mining Company DMA-371X


STATUS OF PROJECT, SCOPS OF REVIEW
AND REASONS THEREFOR


This contract as amended provides that the Operator, as principal if
the producer or as surety if not the producer, shall pay to the Gov-
ernment a percentane royalty on all minerala produced from the 10
patented and 2 unpatented claims, aggregating 175.659 acres in sees.
22 and 23, T. 17 8., R. 12 W., N.M.P.M. At the time the cuatract
was executed the Operator was the owner of all the claîma.


Explorat£on work on this projaet was discontinued on March 24, 1956.
Purther exploration work on the Operator's account was completed on
>¾y 14, 1956. No ores were produced during the exploration period.
Examinations of the property, consultations with the Operator's offi-
cials, and the Operator's replies to inquiries indicate that, other
than additional exploratory drilling in 1956 and 1959, the property
has remained inactive


The claims under the exploration project contract were included in
warranty deeds dated March 25, 1960, transferring an undivided one-
halt interest from the Operator to the American line, Lead i Smelting
Company, 1515 Paul Brown Building, St. Louis 1, Missouri. This
transfer was in connection with a proposed development of the prop-
erty under a joint ventura known as the American-Peru Mining Company,
Silver City, New Mexico.


This review was måde in lieu of an on-site audit of the Operator's
accounts and reconds for the following reasons:


(1) The filed indicate no ores 1mve been produced from
the subordinated property since the date of the
contract; and


(2) The adoinistrative cost to the Government of an
on-site royalty audit at this time would be
excessive in relation to the amount of possible
royalty which might be disclosed.







austus ao - anderal onnter
naamr es, colorea.


mar 17, 1962


Memore as


sa: rieeal section, atviaton of sa==tnistantive sentees
certoe or na anexetary, Deparament or ne Interior
in-Mn•ton25, s. c.


Tras: Masag Pieta ortteer, ma, nesten III


aabãeet: MA•-371x (tang-zine.copper)
Contreet Ida.567
Para sintaa company
(Granat county Mine)
arent county, ase nessee


temensa ta me aristnel aerort of angalty aaview on ne subject
pauperty dated any IS, 1962 nevering me vertos Jane 10, 1959,
aronsk may 2, 1962,


angh x. conners


attactamente
mc/im
oc Chief, Division of Field Operations, ŒlE


E. D. talbert, Acting Chief V
Contract Administration and Andit Division


Royalty Corres. Idm-E67
Chron







Memorandum


To: Acting Pield Officer, Region III


From: 2. D. Talbert, Acting Chief (Signed) E.D.TMben
contract Administration and Audit Division


Subjeet: DMA-371 (LeAd-Zine-Copper)
Peru Nining Company
Grant Countv Nina
Grant County, New Mexico
Contract Ida-867


The original and one copy of a Report of Royalty keview covering
the subject contract are enclosed. If you concur in the facts
stated therein, plaate make the following distribution:


(a) Original to the Fiscal Section, Division of Admin-
istrative ervices, Office of the Secretary,
3epartment of the Interior, Washington 25, u. C,;
and


(b) One copy fat your files.


This Report of Royalty Review is made for record purposes only;
therefore, no cooy for the Operator is provided.


As evidence of your concurrence, a copy of your menorandum trana-
mitting the original renort to the Fiscal Section should be fur-
nished this 3tvision, If for any reason you do not concur, both
copies of the report haald te returned to this Division with your
comments.


Enclosures


EDTalbert/ama 5-15-62


ce:
Docket
Director's Reading File
CA & A Division
Mr. Rothrock







44g 20 - Aderal Center
tenmar 25, colorado


Mar 8, 1961


EXTRA COPY


O. M. E


RECEIVED


DATE


aalph c. armas
Amerieaa Zine, leet aaŒ Smalting Compang
1515 Enn1 Brom Mailding
St. Isais 1, Resouri


as: mA-371 (tena.une-comer)
comerset Isa set.
Para mMn¶ Campany
(Grmt county stae)
ormas county, n.« mente.


Daar Mr. Permas:


k you for your letter of May 5, 1961 eavising as that no
May has been unas in the area coverse kr the captiones


-A prowt.


The expiration date of repaymat to the Government on this
contract is Jaly 18, 1968.


Please keep us saviana regnating the status of the satordinates
last.


Yours very truly,


húÎ S gitgg


aush M. commors
Acting Pielt ortteer,
ansion III


ac/la
ce Chief, Division of Field Operations, CME (2)


with (2) copies of Operator's letter dated 5/5/61
Contract Corres E67
Chron
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Amerie. Ziao Lead -d S.ehing


EURA COPY


- RALPH C. PERKONS 1995 AUL B
ocanvARY Am CmcF Coutmaat 8 . IS 9 MISSOURI


May 5, 1961


Mk. Hugh M. Connoro
Acting Field Officer, OME - Region III
U. S. Dept. of the Interior
Office of Minerale Exploration
Emilding 20 - Fodoral Center


OMEDBA g


MAYS 1961
EGION [[[


ØkNVER-COLORAbc


Denver 25, Colorado
Re: DMEA-371 (Lead-Zinc=Copper)


Contract Ida E67
Peru Mining Company
(Grant County mine)
Grant County, New Mexico


Dear Mk. Connors:


With further reference to your letter of April 18, 1961
which I acknowledged on April 25, 1961, I have now heard
from Mr. J. W. Faust, who is General Manager of American-
Peru Mining Company, the joint venture consisting of our
company and Peru Mining Company. Mk. Faust advises that
since operations on this joint venture were commenced, no
mining or other work has been dono in the area covered by
the above captioned DMEA project.


Very truly yourse


Ralph C. Perkins


RCP:de
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Apr 1961


Mr. augh M. connere 196
Acting Field Officer, CME = Region III
U. S. Dept. of the Interior GN U
Office of Minerale Exploration Col..onADO
Building 20 - Federal Center
Denver 25, Colorado


Re: DKEA-371 (Lead-Zine-Copper)
Contract Ida E61
Para Mining Company
(Grant County mine)
Grant County, New Mexico


Dear Mr. Connore:


I wish to acknowledge your latter of April 18, 1961.


I am uninformed concerning the above captioned DWA project
and the specific property which is involved. I have
written to the operating people et Hanover, New Mexico to
obtain the facts accessary to amover your questions and I
will write you again se sooo es I have obtained them.


Very tre ours,


Ralph C. Perkins


RCP:de







EXTRA
saa 20 - asseral center


Damer 25, Colosado


1 18, 1961


CMet Commeel
Amorteen time, teet, una analttas cauwemy
1515 maal Brom mailitag
St. Isais 1, maan.wt


met MA-371 (teaa.zsae-oopper)
contreet Ida 26
vara masas ceam.my
(arent county aim)
GramA Country War Wazico


near Mr. Parktas:


Abent a year age we were eartsee met the aura mains enegaar
gentes year elseat sa unaivtast one-hair tatorest ta no
capur=mme property ame se ese womiertas it any one has been
ventanes tres ne peoperty stane sat time.


g virtue of the esyttengt omstreet, royalty is dae the
assessmaat en an one groenosa tree me samortsaates Isaa.


wan you ytease eavise me present s¾aas or as property sat
whether or mot any are has been ataeA etaea year eltant
obtainaa the eme•half interest.


Yours very tru37,


ah x. comaars
Aettaa riela certeer, a
ansten rzt


mc/im
ce Chief, Division of i eld Operations, CNE


Contract corres E6T







MONROE GOLDWATER


NORMANS.KUKLIN


OLIVERT.COWAN


JAMES L.OOLOWATER


MCHARDM.GOLOWATER


LOUIS R.COLMAN


MILTON SMALL


JONATHANB.BINGHAM


GEORGEKOSSOY


BERNARD KAT2


LEON LINER


ROBERTCONAAD


RICHARD M.FLYNN


B.AUDREYRINZLER


JULIANJ.LINDE


O O
CABLE =GOFLYN.N Y.


En (COPY
GOLOWATEA & FLYN 0. M. E


COUNSELLORS AT LAw RECEIVED


6O EEAWST 4R2 enSTNREET


Mr. J. W. Townsend, Executive Officer, ONE
Field Team, Region III
Building 20 - Federal Center of ARTMEN E
Denver 25, Colorado THEINTERIOR


Re: Docket No. DMEA 371X (Lead-Zinc) Re
Contract No. Ida-861 DENvER,COLORAD
Peru Mining Companÿ
(Grant County Mine)
Grant County, Ne¤ Mexico


Dear Mr. ToWnsend:


We, of course, regret the delay in supplying the information
requested in items 1 and 2 of your letter of January 15 1960 to
Mr. Faust. We have previously explained the difficulty'encountered
y us and our client in procuring copies of the contract and its sev-


eernalt Namendments. We thank you for providing us with a copy of Amend-


that the landIn abas dina ed der he abr seai onetracer, lenac udbeedadn taeed


proposed development to be carried out by a joint venture consisting
The everuntuMienihng Cnompaaydopa eddAmesepaa aZinnËmeLead and Smelting Company.


that an Âdi dead o er-half 1 te2rest o As ridcan Z nc, eeaase bSmeadvised
Company in the land subordinated under the above contract has not a
thi hwriting, been transferred to that Company (no separate conveyance


o e joint venture is contemplated or necessary), but the instruments


eut d i ee oe edri hanb n dehortly. hCern tahaeyy oare ee


any portion of the land subordinated un the above contract.


Ve ly o e,


ROBERT CONRAD
RC: ak FOR GOLDWA TER & FLYNN
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O. M. E
CENED


Tat14tag 20 - 144eral Center
nearer 25, coloraAo


Herek 2, 1960


Mr. 1. A hast
Nra Maiag Company
Silver City, mm Maxtee


Re: Dooket No. Ita W1x (la e-stae-copper)
contreat No. Ida-x67
fora Mistag Company
(normer utse)
Great Conaty, New Mexico


meer Mr. Maast:


Staae eensidesable time has alspeet aat we have not %een given the
answers to queettens (1) ang (a) ta av Istter of Annary 15, 1960,
we are eelttag the matter to your atteatten-


a year letter of Annary 26, 1960 you wenier gaat v¾at the
of t.be omtreet ta staet the Severament Sealet Para mateg


statua


Company's last reqpest tier en iniettalte suspeaste of work aat
extematon of the date ¢¾aet for esagettom of the work, ne status
of the contreet is clearly exp aunt la af letter of Jammary 22,
1960.


Regarttag the extematon of the contrant, 14 is a matter of record
that t.ha Genrammat 414 great severst ameoesatte ameatments for
reqpeatet suspeastos of vesic aat extenstem et t,hr empletten
periet. Se Gewerament's poettien is entitaat ta the letter of
Amenst 15, 19% to Mr. Joseph x. Saylor reaarties the last
regnestet extenstem: Unt.il the prios of staa aat the cost of
statag have been etdantaa to gestity explomattaa * * * . Ma
believe that morn Wintas cangaar was desta with most Inntently
ta the matter er excessive meesse pertogs extenstems, una
extenstema of me date etast tar emmylettom of the work.


aa vt11 agreetate your early serty to previatag answere
anestions (1) maa (2) et my letter et Joanary 1% 1960.


to


very tra17 yours,


Briginal signed bÿ


. 9. ovamenA
meentive Officer, MB
Ae14 Seem, 3egion III


JW ms


en Fern Mixing Conjany ee : Cham op. Com {2)
415 Chrysler 3148 Royalty corres
New York, New Yor¾ chron
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MINCE: MANOVŒR.N.M.


MILL:. PŒRUNILL, N. M.


PERU MSNBNG COMPANY
SILVER CITY, NEW MEXICO ,


January 26, 1960 '


OME


og 1 RE: Docket NOo DMA 3711(Lead-Zinc-Copper)
. Contract Noo Idm-g
REGloN Peru Mining Company


UNygn, COL.OFtArx (Kearney Mine)
Grant County, New Mexico


Mro Jo W. Townsend
Executive Officer, OME
Field Team, Region III
Building 20 - Federal Center
Denver 25, Colorado


Dear Mro Townsend:


I am in receipt of your letter of January 22ndo I am
wondering just what the status of the contract is,due to the
fact that your agency refused to give us the extension asked
for and due to the fact that the project is but little more
than half completedo


In answer to your question Noo 3, in the letter of Janu-
ary 15, I see no reason for not advising you that we were shut
down during the entire period from January 1, 1959 to January
31, 1959o In October of 1959 we started a diamond drilling
program which is still in progresso


Before I will answer question 1 and question 2a I ill
await clearance from our New York office, which incidently
has been moved to: 415 Chrysler Buildingo


Very truly yours,
EXTRA COPY


O. M. E PERU MINING COMPANY
RECEIVED FEB 1 1960


ÛQ ' Jo Wo Faust
Vice President


¯¯¯¯¯¯¯ c: Mro Fred Mo Zeder II, President







O.M.E
RECEIVED JAN 25 1960
DWC~lM ML.6 QÛÒÛ


2156 20 . p.annt Osaker f00
seamr 25, osammade
asensay 2a, 1960


mr. J. w. asest
som Maatag company
allvar city, ase Mexico


as: anehet ab. ISA $71X (Imat-Stan•00pper)
out...« so. au-gt
som mains empear
(asemmer sina)
ermt cesstr, use masse.


Boer Mr. Maasts


an=*pt is anhoosimigat of year ist er og .meman 19, 1960
ta reply to, hat not suppartag me *=n-+«- segnostaa ta my Istar
or- 15, 1960,


car progeet rians wese eloest en as som povistems or me
eenteent amt relawa master moolut as you stak ta year letar; bosome,
ma poortesans or amenemmes as. 4 to me esatseet, as marmer amment my
a-a-a as's. 5, 6 ama y, maa.au.a... g, go......ny, eggy, 4, ,
eentage repatty on any assenettaa from the Isme deserthee ta Artsela a
or na eastamat som ser a partes or 17 years tsen thedste or me centreet,
or matti Aly 18, 196ß anlass as total anomat et anseement entrantsen
to as costa of me work ta repasa yrter to eat tak.


It is av telser wat me ta BMbŠÊœg@gggg ggggggggg gg


earrant status or time gangertr is in seeost sta on wwwistans or me
entreet, esseetally Arttela 35 et me eentrast ttama mesetinen, it will
in asementassa if you vt11 ausstr the tassamtsen seemstet ta av letter
of Asamary 15, 1960 ao that our reeeris esa he mais earsent to e close
of paar 1959.


Ortginal md by


. W. 1bmessi
meentive offteer, can


stata seam, austen xxx


ee: assa Missas onawany
6)o sta avenue
New Teek city, Wow Tork


JWT:lta
eo : Chan. Op. Com. (2 ÑËpy 1%nst*s


any. Corres. 267 )1t.r. 1/19|6o
caren.
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MWE: GNOVER. N. M MILL: PERUMikk, N. M.


PERU MINING COMPANY
GilLVERCITY.NEWMEXMUD


() Mi renK2" January 19, 1960


j Ñ 2 Re: Docket No. DMA 3711 (Imad-Zinc-Copper)
ggeloN Contract No. Idm-E67


OEgg. Col.OR Peru Kining Company
(Kearney Mine)
Grant Count No. Muu o


EXTRA COPY


Mr. J. W. Townsend, Executive Offleer, OME
Pield Team, Region III
Building 20 - Federal Center
Denver 25, Colorado


0. M. E
RECENED JAN 25 1960
DATE IN HALS COÔ(


Dear Mr. Townsend: -..----- ---- ---


Your letter of January 15th has been received.


On August 12, 1957, Mr. E. N. Harshman, Acting Executive Officer, wrote
me stating that the review of fiscal records indicated that we owed some $32.48.
This check was sent on August 19, 1957, our check number 1060. Theoretically
this amount should have cleared your books as far as our account is concerned.
The letter frma Mr. Harshman states that upon receipt of this amount of money
that your office would then be in a position to close your files on this account.
I assume that this has been done.


If you will check your files on this contract, you will find that we went
through the necessary advertising procedure, etc. and finally submitted our bid
in the amount of $3,896o96 in the liquidation of the jointly owned equipment.
This bid was accepted by your Department, but our check was not sent because at
the time our company had a substantial credit balance due to payments that had i
not been made by the Government. In my letter of March 28, 1957, we chose that
the matter of reimbursement to the Government be deferred pending the release
of Certificate and Report of Audit on this contract. This particular audit in-
eluded the $3,896.96 that a bid and showed that we owed the balance of $32.48
mentioned above.


Due to the fact that our request for extension had been denied and due to
the fact that your files have been closed on this account, I am under the La-
pression that any further work, reports, etc., would have to be done under a new
contract.


Very truly yours,


PERU MINING COMPANY


, JWF.F Viee President
ec: Mr. Fred M. Zeder, II, President
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anthesas ao - menal amor
anv.« as, --
Ammar 15, 1960


nr. J. w. anse
assa masas osmeeny
anwr cur, saw mesteo


as: seeket so. m Wu (raes-sam-oopper)
comment an. Zee-gg,a... masas on....«
(wman)
emt ommty, use anstee


meer Mr. amas


se haue heen saammet Ma* me presorties of mera masag Caseeny
at at1mr cur, anw Maxieo ase totag, « win as samlopet unear a aaway
oramissa .1esat venture et no -s-•-


as utn essenesaw year savios as eenews:


(1) as as tant salassetastet meer conweet rem-a67 samletet ta the
peoposet m3egnant, if es, p3ease etwise me anse maior which Me new
gotat vastene stat operwhe.


(2) aus en anna nume-esa meer en am cosweet asen mensesrens
tema man statag congany to en gesat weemme, it so, planee suremet two
wee oogies a sketestate et aar tasweneet one me amentaa to etseet en
wensene.


(.9) 75mese serise the estaat er egenessme ausfor pseemetsaa from me
-*-a lama earlag the periaa team amassy 1, 1959 te asseder 31, 1959.


sour smempt attentsen in anoptytas on regnostaa tasommsten wtu
te greatly segemetates.


rtginal s Sned Oy


ce: cuna. op. Cuan. M
asy. corres. E67 g. v. e-m-a
Chron. Namentim attiner, -


Psalt essa, nesta ut


en: maan matag company
63o se asema
new Teek City, saw York







JUN 59


amme savtewee me tales or wtsee
met, Magian III, Beaver, Ga3assie to 0-temat
me. m Wax, esset A17 18, assa, sta


r a passess er de esadagas e esismen er soyalues aan om U. s.
en me saane or - ama nesse, rama sesserer-


as mesmay mee 1-4 sa oma denner, aar musee, omstas na persos
37 88& 1931 4, 199.


A masse ceretttemmen vos eresetet y e-an-a as. Y to en
edistgest ant meetsgingly segm11y is jiegable en $11 adamet19 miset or pro-
esset emer as a..a enerosa ta arassam a er saa mentrase or a maassa


er 17 yeese twear am date et an osa met. A taas1 anettAndetI•"a, am a......a ........ ..... ... .. -- - .......
to ¾,809.22, wta es seemste e eener seen as a 90 gem-


east teste wtag tyr,9caA1.


as sepoter has teen assa to a dessemamat to este ta emmeetten
sta gis oeurteest.


te sostav wme asia ta 18em et es ea••tteamitt et a operater's
amadants out ses-as for to entensens mana-se


(a) Asenestne to me asom mem•• - - e¢ oevernet
gangset for as partoa my 1, 1997 to aseen sé R, 199¶, opes.et:tam aesset
ebent iby 7, 1997; no ese hee hesA satypot stane My 30, 1951, (Os date
er me eastarussen contreet). so..guas ses.amenet streets et me stem


(a) ne aantatstrastwo nomes to en desernesat er en on-site ampel
agitt sí *Le tse woum ao ammeesson ta swantes te me ensamt or posatb3e
aspety smen staa he a


mis Antida







Tot Nr. Donald T. Vinch, OR Anditor


Fxwes E. D. 743berb, Aoting Chier (Signed) L D. Talbert
Contract. Administration and Audit Division


Sabgest: Docket 26. AW371 (lead.zine)
Para Mining Company
Contract o. Idad67


Tony Ro wrb of Royalty Review on the anbject contract is


aceeptab2e ard distribution at the regianal oopies is mathorised.


EDTalbertfama
June 12, 1999


Copy †,os Docket,
Director is Readin File
CA & A Divisîon
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x a... ....«..« e. ...... ..a e...... .. .«
gertatata6 te Emplerskien Condanst Ida Boehm* No. MA-371X, datet A,
Ipg, s..imatay Wes. 1 mrensk 7, esametas a pre.1eer der as asetere-
ties et tone, staa, saa copper en peeperor ••mtsamensto meraer mee ta enes
comay, saw messen, ser os partet aaly is, 19¾ neensa mar y, 19¾, taeta-
etw, saa as seessamme dispeastaan et see.1set swepertr•


-temat- mas mas la amenaeanos ute genereur esesseen seen-
aarts appateente is os etremstesses.


as amate at.. ..a me senestas este sa smaart e ne amant to be
pait Me omatzestert


seest essa as asnet y me samassator ‡uo,ak.41
Lessa Pseeeeis faa Ategesities of peopert


see mata-a cost


inna-y**-: (see Augte apport tier debatte
retar te mis not M9•)3
lassa Mis esitt .00


ano asempaione pesar to ate setta ,
aarsas are amate n.195.so ,n as.as


e.ast a...se.« come


no eentrase eaus ter a yo weresse paratessetten er
p.noes y as unteet states oomassamme. mereense, sommer to


me onessamme ta as aanma et atter.seven theumans, stas
annars


empteresten en-
no essasseeer
humore ese saa


$37,908.41 **


te vaua uma seeper.


this eartifieste is tesent a me gewistea Os* Me BegLom1 Enesa•
4two ottleer, as hastatstrator, or emer oempseene ottteint has seesseet er
win aseept as aseg as havtag onerstae me as team er me semannet.


Any la, 1957







Twammrrm


en Jane 26 an4 ST, 1997, a tian antit (eewrtas opersetens for me
seriet of my 18, 1951 to Mar 31, 1996) we mee of me recomes amt transee-
tiens portatatag to amploraten camarad me. Ism-MT, meest so. --3718,
anos Jaar >$, 1951, see. 1 arengh 7, wta on


tiguous to as asaramy utae sa sanne ownesy, ser neste..


He aneometas recorse maser ats easteest are I ta as enegany's
ettlee a tes asenner mine, Atok is meer omstaat, seu mastee.


Mr. 9. x. sousto, statag my-•, 9. s. assem et utaes, snesen, Arts.
aan, seatetes ta as autta aartas ne oeures et me amata ar. J. w. amas*, osa-
eral annesse, Mr. an••skR. Tsuor, Vtee-nosteams, saa are. Asaa mantas, Anstaa.
ama aeornesy, were -••¼•aeen ae•••••ry.aser esoperaten armaaly testat-
ta4e4 Abe antit.


xx amisaAL 15701505105 a asoomas


the een-aty reeerte ser Me septeretten großeet are Ameerstaa
arensk a modera aat asemently eesesehensive areten wta the eengsmy's Ibransk"
aooomte eoversas ne emploretten oevelopassa seg .tatar operatens at ne stas.


He seuros anommente oeversas no easta et was pregnet era reuersea
en meanly work sheets met thra as basis aar preparates of me aumeny up.14
reporte. this east*, merefore, tavelvet ta generet, a cheek et the sourse doen-
MER** *Bainst Me asadhly work sheets enaon-stWatt- wiM As 87-104 regerte.
An oosts assept anse moertas were reeertet on an seermt M.


Izz acess of Anast aus Plaamses
the satte was Itattet to aseer*•••taren seenroer, ont va.


tatty or me oesta es seem ta ne mates to ante eelem er sera NF- , opera-
tor's monthly anseet amt Tenober embat anty 1, 1957, eenrtas me seriet movener
1, 195) Mrough Nay 31, W, this rotermeest MP•14 report me filet emboogasat
** b•$$40 GRAtt SMA $0taggggge g Ôgggggy*g ggggi ggggggg ggggg,


at vier et ar***• ••At** WV asenta 9. rison envertas ne partede .nar
18, 1951 to enan 30, 195a, ont anty 1, to aseenber 31i 1958, asesyt es otherwise
tatiesket, Mis motto me restriotet to the oosto elatest %7 Me oyersbor staee
that later ease. Wrter to me on-site aatte seesteerame *sm na egent ta me
a-A ottlee a asaver, osaaredo ya preensit analyste met utitaa et ma•¾ag was,
the extent of the sait* anA *ge etwnga seder seek of Me "24eiW of Cost" thtlow:







1) Imagenome contracts


ne apterata contreet amberiast sham eruuas ter an air aart
at about It" sine sai ending * abou¾ 9" sim, to oomeet lia a eritt


on the 004 level of the Betrasy Mine. The egLorshim oontreet for er
groritet not nous et this chara erintas saalA be persorma ty «nangena -•• een-
4xsetors mises prior Wittaa appaoval from *be Gewersame* was reestieg,


A subcontmot datet Besember 5, 1951, benem the operator aat the
ariums emeur provinas ser this ehera erintas at a mantens rue or


$1o.so per doet, ses ayerovet in wittas Wr as assentive orrieer or me ma
a A, 19§R.


As of Marsh 16, 1955, 14 was suporest the skara drin hele has a total
death of 918.9 ted but man between 848.9 heet ami 331.9 aset et Me 3euer gem.
tuon was enAy 6" atm. Aso, the hate benen was met omanestet with me artta.
At Maa taas no egenator het reemenet asa statas aat uplendia egen im
ans, la me estata er e ausenktw ottteer at Me MBA Psalt seem, name et me
chara erintas ses een aseegeams teen a ensmeertas stangetat. He esatre
etaima easte sur ahora druttas as et seemaker 31, 1958 were therefore disal-
M pendias - soonemas to enstaserias sweettienticas.


on odober 84, 1959, Me Messe artnias onneeny began eteen-me ama
r••miasoserat•••mm honrar massa. ne unsas artusas coseenr••mera ...-
tinues too Mars, 1956. Anoordias to a repero to me assouttwo ottieer from
Me Superimenia , Sodbmest Empertmed SenMm; U•S.S.R., Teesen, Artaana,
esboa a IA, 1956, ne churs drin hele to new seemet to af Maaster saa is
eennensa to na artta er 94 tese et esmassa.


on my 9, 1956, ne eseratas comattee sovrant me amensive ortteer
et as maA rsala sena on, parassak *• Amenessas so. 7 to me amplorata com.
treet, all Gewer-a-A obligatim to embet%ebe to easte ash seermet %F November
1, 1955, were eerstastaa ¾eesume or me essenor••tattar•to resum oseraten.
V mas este. ne eserwor was asettles to Mis •tmany esatitles ma esses
my la, 1996.


haa17sts et the operator's exatant ooste, Ataanossaaes, reinstatemens
ans a•••œ••asosta toneen


(see n.se sage)







fotet ooste of ehera Artutes 91stet er oµrsbor


ma to seen... assuas ca., nors.« te ‡as,34.17
satt to maae trantas ca., perset to .00
embat exatma en MP-1¾ emoet 7/1/97


wrter eteenemen... (see aussa resene aseen 3/so/ss)
(1) seas: asiastaa-a•gesse.* auss* paa.s et e


mesmo or tre.yo war to. este-
ussea esprovet ensemamentser traer m..n.......


(t) Mit †¾a emitt
9.4.1 manne..noes


asseptet oest et chama artutag


#RS 3¾.17


(1) et ohnte arta hele bestemme eartas pertos assumer 1, 1951 to
messear 30, 1998, aat sehengeantar eassaseet to engaaertas sweettteestens
reantres y angaaraMon sembreet seter to esse em¢aaers' tamt resset estet
setraser a, 1957. the aussaatva ottleer of as maa stem seem saa as
a.atter eensar ta are rosasenemmeme.


(a) ne stanneemmee this autta of me $18,9&.00 past to messe trintas co. mar
work mesessary to eenetwee me emara twin hele to segnarea aseettientions
is disallassi heesusei


(a) arter aggravel at ate smeentreet see met segnostet er


(b) amen eeste were sa ...... et as •¤ amaisus robe
et $10.59 per feet osanan.i..« hy as segewest sween-
tweet, ne xueestive ottleer amt as amatter someur in
wie staanowanee.


(a) taber seg suservistem


(a) seer


All abarses wager as iten et labor ear as portaa amenary, 1953 eat
ter me persea semember 25, 1955 *• Mar 14, 1996, same = to me amanly
work esete, yawsmus ang esmo seres asseoves my as essessa.


the eerbitytag ettteer het previensly at..n....a 1 at oeste olatmet
ty me eyeseter for the mona of M, 1993, heemuse et stannewonees in the
amist report estet marea 90, 1993, tavolvet 14ems upon sataa me operaser boa
previously reesivat oostetheten tema me severs-me. en oosa et ois labor
ammamatas *• *L,3R•03 was insurret ta eauseetten sta as aivanaannema or 86
emot of anta erste annortsaa ty the ampterakten omstreet. ats leer oost is
reinstatet ta Mis anAtt regert WAM the samoursween et e Baeontive Ottieer
saa as emetter.







Analysis of aseeptet labor coste follows;


•1••••©••••Þ•¢31, Issa (see sortens muste) 4es,69a.76
monary, 1953 (assasembet)
160 men. mehine maar $467.97
160 * meek Men me.
10 " moral operator la.
TO " Meeker 1 ·30


183 * Gegers .48
3 * Rusher operator


Aseeptet Costs .


He Opersbor** fiant MW•104 enhet A17 1, 19)†, mi the ol-
Ioutas antatenet elataea sosta utseh are *••¤•eetta ate amatt report sta
un moneen mee er me namentive ortteer saa me Amsteers


to conneer ehera trin to mia eritt
aar Nov. BR, 195) Meeug¾ Maroh


a, 1996. unra permenet ••-9-+to esmas mee
Nov. 1, 1999, gni was asesenery to luring skara Artu
ante to essernet spaatttemoseas *sho.ap


' *sm, Mr 3 4• Mar 14, 1996.
Verk portunut winous prior amoromt as regetret
w ••rt-a-contreet amt easegmaat to mesat
a... a.v. x, apps :97.44


seest snaar m..m--. at. ..ess gg.g


ALamervtaten


Salaries persomaal are pait from Me Chiesgo oftlee of a Googsay.
Oberges or supervistem we beest sa We e einte =·••**** in Mahtht* 9 of a
••¤*rmet. MamaAy sharge ser supervision was as to-t


sneertassassa 10§ or unenty saary or tyso.oo * ss.co
asesem tog er monoty salaar or 445o.co 45.00
m.f-• 500 et montà\y saart of $389.00 16t.90


sota ---+.hty earse ser supervision .


omreas for supervtataa et ta6a.go appuomate to the aema et aan-
art, 1953, maa mean at..m-a y me merettylag ettteer ser na reason one-


us.« asen maser saar, nie staa is retantessa sa mis report via me een-
earrenes et as anseurtve ortteer saa me Austrer.


Ana3ysis et the aeoogtet oosta et Supervistaa tonome


smaano• 2e••©er31, 195a, per pretteus auttt report 43,864.85
amenary, 1953 (assastates 26a.so


acessa.« osse er angervisten 44,taray







the osasseor a taaet up-lok esos anty 1, 1997, smanées a exata
ser supeansion et *A6a.go aspitsekte to os a*•• -·••*eressenettas eat
masses atusas eteensaas maser saber ease. ese seatstemt exata är sus-
esustaa se staanowet sa wie report er en same sensens -=anm•a maar
taber. Taar work gertonna aukeegases to saamat mee assember 1, 1995, aat


use ansateeme sanous prior approvat tres me a-A.


(e) enshutual garviene


there were no desses tog enna..4..a meestese •=¾=*T••••to asema er
31, 1998. Se assegAshle oest 05 et Ma* Ambo es abses by me geevices mitt
resora, --ans to $1,98.00, gett ser me serviene et a sensattano seate-
sist.


(3) onesotas uneartets est omsties


at ensaas maar ats essesory or os pertet Ammary, 1953, sai
sur me partes savamber as, 1995 to Mar 14, 1956, see sheemet to as mounty
seek absets emi te Me sugestias maanhannae sogatattiens. Mr. Emmte, Miatag
aussaar, ......a....a att reausettsaas ser sat euwasas to estemmam
as piegaisty et me these shargit amt the mamity og ge genes to as gen.
Jest. Mr. Reaste also eengeres att eeste et assersats asen en masseuse
seestaattees sta suppliess• tavetees to meemaan me ---as-- er os
meets ese maaestata una empenas ehement to me ma asegnes. no east et


est smata wheessa to me a-A psegnet me tenes en m emanage mas
eest amt see as anse asets ases y me eposener to damme its ener opassatene.


esages the sabessais aat suggases ogsatomte te as mean et anna-
ser, 1993, het asen ***"-•••*tr as seratetas artier er me sensen see.
Viemety in Mis sepast mier 3 or. Ebs Ausmany, 195), shargea gar
smaartate amt base toen ta are esport usa me eeneursease
of Me assentive eer amt e haitter.


He asesphable easts
lamee -


at assertata ami sessates ese smalyset as sal-


(a.e amat pas.)







of $51**43
33a masetas eens so.at
25.5 as. maattas win 1745 310dt * 6,85L.83


ase up. g..no


Least Proestet poe¾ea & Preeeeds from
s ty*a•M-appemet marea 18, 1957 600.79 a,175.46


31, 195a, per puertone ansta ‡1,703.45
(ant..e.aea)


. Ib. sata ‡a6.oo
us. synes 9.4


30 guee bara n.at
10 Os. Week holts 1.64
1,080 Atamal est et 4" x 4" 4tes


• (metronesea tramesernes was
e onor ausenes) ..g..


Zeess Presa et porties et geweseis trem
- ........ ..** 3A, 199T M4a7 1,50a.©


31, 1950, per gentees emitt 3 356.13


re te.a
15 J.f.. as stors 6.gg 3,363.00


enbar aseestet oest et noterials saa suppues A.ldit....di


ne eserstor•e naal MP-tek ement anty 1, 1997, tantases essational
exata er 49td.ba for esplastwo assa sa osstas an emessent to oemasse an
aanra ein name se es artre una taAs.89 ear s manent ein atte meet sur m.
esemoves etamens erintas. anse aestatemet esses are **=-91.-·-* ta are re-
sees usa me enamarrense or me aseenstvo ormeer ena me Ansiter beessee as
week was persemet sabeegammt te Me de salt embe of November 1, 1955 eat with-
** sei•rausrevel *•***•tatrea.


reser


mestate power is enratsbet hy me commmatty Natin servios compear.
An menehty power favotoes were emandant ser me pertes ausmary, 1953, amt sur
me sortes sovesser 22, 1955 to Mar 3, 1996, to eatemias me lesent appueshle







- robe 47 WK energ oansmaet. the grevious antit tegest este he¾ ta
estett a formla for •¾-**-of eleotrie power to me prnãeet, aten was ee-
naepes y the Austter sta the easteemne et Mr. sente, statag agineer. n
was estermaet ly paesagatatten turias na angst een me shares to as progene
for eteetrie sneer darlas Jammry, 1953, me eartwa * use et est samla.


Charge for gener espumme to asamrr, 1953, has been prestensty
..u-a y me oesattytas ottieer as has an ener mammy, 1953, costs, aat


are rotassemet ta nas suport usa me sonourrones et as aumensin ottiour ena
e Antitor. Ube sooestet east of gener is as thueuer


salane asom¾er 31, 1998, per previens amatt ‡4,694.80(a.en.a.e.a)
xxx e asaama rate or 9.ao stus *sn.se


sea og tax
heenstea sweet ener er sener


the egersbor's fiaal W-14 datet shaly 1, 1957, toelaint an amnat et
$96.81 Mann-me in t.be guertens antit as betag ta emeess of •<=t-east.
this tsaal W-104 else Aselaaet an assitteest exata for gener appuaabte to eroes•
ombotag est stammet Artnias perternet -*-y to datant* date of News-ber 1,
1955. this emesse elata ser gener a as annus* of $300.61 is stannauma a mis
assert usa ne eeneurammee of me amassets ortseer ans as anaster.


(4) Gaeamatna saatament: Purebases


these were no eheroes ter egemettag etatsmat subsequess to snoemÞer
31, 1958. Ams3gste et as aeosstaats east or egeknotas eenigment sonous:


antanee Mr 31, 1998, ser sesviens entit resort
I at 3-2 two Brill asom Jimbo sta romer est aball $4,105.19
4 at 30 yoner seet artitore 3,060.00


ao Mine cara, complete eek.
Salmos enomber 31, 1958


tasas arouwba geraten er groosess tren uanida ton
segrowet warea 18, 1997 081.00


Asesytet cost or aguipment .


Intstat meantutesian saa angetre
mot septicable to Ota oomerset.


(6) Esw Saildings 2norovessats, etc.
see appucante te nas eenense,


(a) assaira to semisment
there were ao charaes der agessetas empenses satsernene to neone-


er 31, Ipsa. the wtanas en than date of ecoegtet oost or repairs as shown Þy
e prertens antit is $557.49.







stges or the foregatag •1 of oest aggueakte to Jaimaty,
1953, wre comttreesty apprytag somos la erseer, as whoma ir as egersoor•s
tues, to me agensente serraus.


as eartifying errieer's partens menneennee of e ehersee for
anse at appuomme to - , 1993, are rosastatet ta nas sonst re-
pre sin me eenentresse or me assassive ortteer aat the Aasiter, ano see-
ygge, al.....*ma ta Ota sepow¾ unior leber,


ne operator*e treat NF-14 aussa anty 1, 1957, taetaaet mestatenal
elata er Mese ala-n** of oost Wiek were applienkte to e **••***•••** oss-
eettas saa manent denung. this eastatonal alais sur anse •t--*aor
cost are slee stanst<met sur me sua reasome, uta as eassurremos et Me as-
eentive Ottleer ami ne Amitter. Austraes of the asesykehte oost et t.bene
•1--**et oost suert


PAramL tam
Matiiime 31, 1950, µr pavious matto


age senefits e 1.9#
asessat samusanym.a e o.sg
saw Nesseo state managingmas e o.


Aseestes cost or espran ennes
agrell Smass mamitagog ggg.A


796.98


go.66


anattwr
Nelenes maeanner 31, 195g, per growtous emitt 15.07


of sagrau ( )
Aasegene sont of I.tabiuti assurmaea .


staustr zusarenne mennen.« ‡o.sy


saamm•s saansaas
astiam e 31 199, per pavious mesta L,has a


1-ama or surren >•••6.54 atse. (nasantes.«) to .M
aseestet oost of Westema•eyl- Insuranse .


weatain's e •M-* Inssannee m•«lanet‡60.10


occamrama Ismams
satanee 31, 19¾, ser poetene autta *R38.W


or regran 1... 6.9¢ atse. (mesantes.a)
Aseegtet gest of ur***=** 34sease žastranse .







osaarna


the Aeministrmœ, en marea 18, 19¾, muertest me Annas assen-
tive o¢tteer of a tWA next sene, Amsten zu, to aseegh no emera*œ•a
offer et *3,096.96 or **1=**•**-et Jasmay emnet property, sanimasay na.
espanist ambertals and supplies.


Gospertson of as na-•ottleer's reeeres et ats eentreet shows
as Mt.nelays


sonal warment er sawernman's somernesta *• es** 437,935.09
soi et um anesseet oosta seen sa als essa means .61


assess ampumme


mamanamma


nas asen has ataea...« ma en ooses as aara.« to was swo*•¾,
wta no emessua er the usanoseness assreammas *sa,ma.as am nests.« sa
os aseoestas seetten et was report, are sensenate ans preser vaser me tems
or me samerest.


me esgustansa Þeewasa *nens er costa" as nous a en oserwor•s
tsaal R•104 datet 4417 1, 1957, the stesalessoase saa ne aseegnet oosta, as
etseleest ty ate amen, are enamertsee sa anhatt "A" a+-ana norwee.


At me •a-nin=tmet as asett a amme af, 19¾, as fanssaas were
steensaea sta xe. J. W. mensa, eensent iemanger ena are. Asaa stamtas, Assise-
seesetaar et me cessany. en Mr 1, amt assia en Jay 18, 1957, os fiassags
were amensmet usa Wr. w. a. mas, asseman o¢rleer, met new seem, maston
III,


anty 18, 1997
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224 Mew Caetembouse
Denver 2, Colorado


August 2), 1957


Tot Chairman, Operatin6 Ces-Attee, MBA


Prom: MBA field Team, Reiten III


Subject: Booket No, MBA fill (Leet-81ao) , Contraet No. Ida-
Peru Mining on.pany (erant county min.), erana y,
New Mexico


there followe informattoa to su3plement the fielt saa's
riaat regere, tages April a, 1957.


The Op rator has rerderet a cheek in the manent of #32.W
as refunt et overkeyment. Therefore, we have today eleset our files
on the subject project in confersmace with the Antit Ceratricate
and Audit Report by the Contraat Administration aat Antit Division,
asA, antes July 12, 1957.


The acceptable exploration work completet under the contract
consistet of 1,801 feet of driftia6 aat 912.5 feet of churn drilling,
at a total accepted cost of $75,005.22, toward wktek the Goverammat
contributet 50g, or en amount of $57,90241.


GdNSEND


J. W. Townsend
Alternate Acting Baecutive


JWT:grl Officer


ect final Report file


Marshman
MEAftuoson
meerick
TownsenA
Corres. file
Chron.







MR A


6 1957
Daaver 8, Catorado


August 23, 1997


maan


Se t T. A. Christenaan


finns Alternate Anting Raeottive Offteer, MEA Pte14 Team,
negoa III


anaaese asemas mA-371x (Less-zine-osager) eenessee zam-s67
mere stains company (osant ©•=trmana)
Gemat county, ase Montes - Refund of overpegaant
and Fimi Battlement of the Aaseunt


annima la Bern Wintas Gospany's aheek No. 1060 in the
samust of $32M, payable to Ostiones Riaerels Rap3eashion Aamtat aus-
tien, as refund of overwayment to the eenpeny by e Gewesament.
Ateo •••1-Is.a letter er transmittel esten August so, 1997, from


e operator.


This constitutes fiaal settaammt of me eseennt whim is
in motortenee viW #ie Audit Certifieste and AMAlt Report hy the
conweet Aantaterretten ant Antit navistan, dessa any a, ist.


Beats Mr Final Jatt4eannt


Sotal Aneepted Cose------.- ---. -----, . ---.--- --..........ggm.gg
Government partleimaten at §G pereent--- -•~--- 37,908otal Prior te---.•-----.....g37,93),09
RetunA et mm-----.---------. . ---. 4.48Ret Paguest to me Operator.-- ---- -----......a..&...


-•---------* 0.00
Original signed by


. W TOWNSEND


et Cham. Op. Co (2) J. . sensene
ansamma
3MA,tnesen )q/eopy of
Beertok ) Oper. Isoter
Geswee.rtle,Aa III ) of 8/20/97
W-104 tile, he «III )
ranal neport a, )
sammeena )
Chren







CEg


Bow Cae+r manns-


August 23 1957


Mr. J. W. Maast General Manager
Pern Minina
som 309
super city, New Nestee


ses noose na-mx, ( ..e.n.. r)
Contreet Ida-g
9tra ptnina
(orent cenaty =f
orant county, xer Westeo


near Mr. Paust


Your etter of August 20, 1997, has been reestved in
this offiee, together with 00mpemy Sheek 80. 1060, in the assunt of
$32.48, 3mgable to Setense Niaerale Emplomatten aantatatration, as
retabursement to the dever-ant for evergegaaet on SMBA Oostreet
Ida-M7. We appraetate your 98 apt 844ention in the matter.


Youre very truly,


riginal signed by


3. W. TOWNSEND
J. v. sonneena
Alternate Aestas assentive ottiset
naA riots seen, segna III


JDCthah
CC: Chm. Op. Comm. (2)


Barmhun
1MBA, Tuoson


serick
Corree.file, Reg. III


wensend
Ch







MINE: NANOVEW. N. M MILL: PERUNILL. N. M.


PERU MINING COMPANY
SILVERCITY,NEWMEXK:O


August 20, 1957


Re: Docket NO. WEA 3711 (Lead-Zinc)
Contract No. Idm-E67
Peru Mining Compg
(Grant County Mine)
Grant County, New Mexico


Mr. E. N. Harshman, Acting Executive Officer
DMEA Field Team, Region III
224 New Customhouse
Denver 2, Colorado


Dear Mr. Harshman.


Enclosed please find check in the amount of $32.48


which will close our records on this contract. .


Very truly yours,


PERU MINING COMPANY


General Manager


JWF:F


Ene.


AUG22 1957
REGION Œ


DENVERe COLORADO







. J. W. Faust, eeneral annager
Per¤ Raing Campear
P. 0. 3em 309
Silver 9147, Wow Hamies


a•• onest me. -A wax (tesa-stae)
osaarnet me. son-ast
sera matas
(erant comer atm
Great Coasty, New Mastee


near m. rest


Referense is ande to your letter et March 58, 19¾,
relative to ligatestias ne somermana's interest in M• .1etaaly
annet property antairet maior the Generaat aaA tiaal settlemat
of the seeennt.


Who Audit certifieste anA Antit Report of alleeable
segreat en entitares by the Ce root Admialstretten aat AaLit
aavistæ, -A, datet aaly la, 19¾, whink was approvet ter
reteese kasset 18, 1957, satteste total valtA gepasat to year
osseamr et $374908.42 essermant eemarthusten to the asete er
Werk partemet Maior the Oostraat.


A reviWW of fiscal reoorts faiteates that sepaeate
to year Oespany to date amenet to *W,93).09. The tiffersees


seusen ne tae assumes tuttoases an eversepassa to your esassar
et 4.18.40. Whereferes we will aggreciate your reateria6 a shook
ta ne asemaa of $3*.48, anse pareale to as setease utnerats
Eng awabien hiministrattoa, eat SerWesitag it to this etttee;
ilpen reestyt of which we will then be in a peettien to close our
ft3es as this agoonat.


JWapri Ter


ee: Cima. . Coma. 2
marsama a. a. sarama
a..rte messas a...mess. ome.,
eg... A rielt seem, Region III
Corres. file
Chron.







e


AUG -8


ar. Beman T. Tineb
DMit Amitter
am se omstambense animias
senz., a, cet...e.


er Aust* Repara
reen nintas eo..w.e4 se.
Deebet No,


Dear m. Timehe


Tear Audit Report ami certifieste as er og Me above-


sitet pengest are meespheMe and assasi diststbetSea aug be


eresetet.


Sinesee3y yours,


(Signed) J. L Chambers


Jay L. Chambers, Direetour
Catemet A&staisteetiam
ami Amit% 9trisies


.TLChmbere/wb
August 7, 1957


Copy tes Dooket
Adar. Reading Fgle
Mr. Chambers







THIS DEPOSIT IS NOT SUBJECT TO CHECK DP T NO.
°or,ere'n 90p_Treasury Re-* nel otetee, Denver.colo. 8/t 7 34•23 040-23


(Name, title, an(I disbursing or oth ntification symbol of accountable officer) ( sent)


deposited with ... _ÉÊ. -- --- - -- A--- -- - 32.
(Name and location o devo ary)


for accounts listed below. SCHEDULE Nos............ .......----- -----L------------ -----------------------
ACCOUNT SYMBOL TITLE OF ACCOU TT TÖ BE CREDITED .. . AMOUNT


(Depositor will insert below his riame, title, Department or Agency concerned, ; SPACE BELOW TO BE USED BY DEPOSITARY ONLY
and his address) I certify that the above amount has been received for credit in the


account of the Treasurer of the United States on the date shown,
subject to adjust t for uncollectible items included therein.


22& New Custo Rouse
(Authorized signature)


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16-596866-1 GPO
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go ww.aonnes.> UNITED STATES . Budget Bureau No. 42-R1036.5
*(Kiiril 1052)


D RTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


PERATOR'S MONTHLY REPORT AND VOUCHER
yegod ken love 3., 1 SS ©¤M
Month of ------ ÀŸ-----------------, 195.6... Docket No. DMEA _ SNI...... Contract No


Operator's Ndame Minerah


Contract Amount, $225,00040 ...... Government Participation: Ñ--.% Amount, $


FOR OPERATOR'S USE FO t GOVERNMENT ULE ONLY


ITEnfS OF COSTS
Monthly Totals Previously Totals To Date . Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling... .....------ - - A .......... ......... ..


Bulldozing..


Crosscutting.


Drifting......


(2) Labor and Supervision:
Labor. ..... ................


Supervision..............----------


Technical Sei vices. .............


(3) Operating Mat'ls. and Supplies:


Timber.... .......... ---


Explosives ........-..---


Pipe...


Track.


(4) Operating Equipment:


Rental


Purchase.


Depreciation......


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment... ..


Sampling and Analysis.. ..


Payroll Taxes.............. ..


Liability Insurance....... ..


(8) Contingencies (specify):


I certify that the above bill is correct and just And that payment therefor has not


been rece .. . ... Payee ...... . . .. .......


Per ... Title .. .. .......


*When ey ucher is signed or receipted in the name of a compan or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whic he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfully
fabe statement or representation to any department or agency of the United States as to any matter within its


IRStrBCtÎORS On reVerse)


Pur t to Âd in ti
that this ac.:ount is correct apd proper for pgy
ment in•thriiñönnfol:


Signatur . .....................
(Authorized Certifying OfBcer)


Date . .... .. Vou. No. .............. ... .
( e other side)







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is opegating a Defense Minerals


Exploration Administration project under Contract No. in accordance with the terms of the contract.


Signature Title .................................... Date.......... ....


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE


Signature .... .. ------------------------------ TitleSKdVO..Û¶¼g¶...... Date . . .. ....


I
MONTHLY REPORT OF,OPERATOR


The Operator (Contractor) an exploration project is third party will be reported under "Rental". The amount
required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under " Purchase". The amount of
sists of three parts as follows: expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under " Deprecia-
(a) Form MF-104-Operator's Monthly Report and tion".


Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government's share of costs; - services, materials, etc., which are used in the initial rehabili-


tation and repair of existing buildings, installations, fixtures
(b) Form MF-104A-Operator's Unit Cost and Prog- and equipment. Thešecosts, therefore, should not be reported


ress Report.-This is a statistical report of expenditures under items (2) and (3).
which shows costs for the various types of operation;
and Item (6) includes the labor, supervision, technical services,


materials, etc., used in the installation or construction of new
(c) Narrative.-A concise narrative description of buildings, fixed improvements, etc., necessary for the project.


progress made, results accomplished, and any unusual These costs, therefore, should not be reported under itëms
difficulties encountered must be furnished as an attach- (2) and (3).
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation
of samples taken as well as advances in workings. In insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling,,the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator
logs and assays also are to be submitted., shoùld be reported under item (7). The share paid by


the employee as a payroll deduction is to be included
The Monthly Report of Operator should be prepared in under item (2) as labor costs.


an original and four copies all of which must be sent to the ,
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the
the month following. other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. I


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if ,the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
usecl in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive OfEcer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that 'is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required. to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, .drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.
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Forzn-S104A Budget Bureau No. 42-R1151.2
(April 1952) .


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMIN1STRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Por.tod froa : ov. 1, 1999 43m
Month of ....44.... ... 195&... Docket No. DMEA ......gg(... Contract No. .1Œ Zg...........


Operator's Name -----Pð¾-1-¾¾ MTAV---------------------------------------.. Minerals ......gggg................
Address -----¾-9 ydSWP-4 p--lW- ------------------


AUTaosizzo BY CONTRACT


OPERATION UNIT N COSTB TO DATE TO UNT CA


Units Unit Costs


Drifting.......................------- -gggt-.


CrosscuttinE------------------------ -ÑÓÔŠ-- --- ----- ----- y - ------ -- - e ---
Raising... ..............------------ -----------
Shaftd..............-..---------------
Winzee............................... ...------..


Auger...........


Stripping............................


Trenching...........................


Test Pits...................


Roads and Trails...- ........... ......----.


TOTAL COSTS


ToTAI. DISTRIBUTED COBTB.... ............. ...


Operating Equipment Purchased. ...... ...


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


ToTA1, CosTs.......................... ..gg .


The undersigned company, and the ofBeial executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and REMARKS:....................................................
complete to the.þest of their knowledge and belief.


Date rŠ e . ....--


4NOTE.-Title 18. U. S. Code (Crtmes), section 1001, makes it a criminal ofense to make a wBithHy
thise statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Governenent use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.
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224 Im Oustambouse


.haly 24, 1997


T. A. Chridtenaan


aesten xxx


se,)eet mm D ohet-37 , (Leed-sine) Centreet Ida.s67,
Peru Mintas campany (ormat county mine) erant county,
New Nexioe, Operator's Monthly Pro67ese Report, for
the pertot from meramber 1, 1995, erough May, 1956


Enalosed are the original and four oogies each of Forms
W•104 and W-194A, Operater's Mrsettve Report, sad sqpporting data
for as above pertos.


The work reportes ineluses .9.anteur and resatna part or
Me ventilation churn ort11 hole, eressentting 94 feet to conneet the
shara drill hole vit.h the 625 level drift, and drilling a tot.al of
241 feet in two 69smana drill holes fam the end of the 625 level
grate,


the sub¢ootsmet entered inte by Me Operator to bring Me
abara trill holo Ap to semátmat spesiftatione Was met approved by the
Goverammat as stipulatet under parassagh (4) of e eentraot tom.
Conseguently †.49 reported oosts, thieb are in samess et Me mpstum
unit oost estabushet in We prior approved ebura driuing subosatamot,
are aet deemed to be all-ain


this orties does not consider me esessentting and diamond
driuing to be snowahle under pawristens et the oomtreet. This post-
tien as oonfirmed by a letter from 40 Obairaan, OperattaB Committee,


BA, datet Aly 9, 1956, a sopr et wateh is attaahee. Also, the work
as performa auÞaegnent to sovember 1, 1955, whieb is cont.rery to me
provisions of Amend-UB4 MB. 4, as samaded by Amendment No. 7.


We entire asema reportet by me operator on Fora
-104, Opersber's Monthly Report ani Veneber, for e


period fram November 1, 1995, th ough May, 1956.
Emelemagg


Original signed bý


JMsh-h W. H. KING
Chm. Op. Comm.(2maa>. • • ** *
W•104 file w/sepy of Chan.
Marshman lett.or of
suunnend 7/9/97
maa saatter


. tile







UNI STATES
DEPARTM TO THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. H. M. Traver, Executive Officer
DB2 Field Team, RegLon III
22h New Customhouse Building
Denver 2, Colorado


DMEA
DateRecch Re:


JUL 11 1956


BUREAU OF NUNES
Denver.Cok>rado


JUL 9 - 1950


Decket Wo. D)ŒA..371 (Lead-Zino-
. Copper)


P4ru Mining Company
Grant County Mine
Grant County, Wew Mexico
Contract No. Idm-E67


Dear Mr. Traver:


This is with reference to your June 25 memorandum, with en-


closures, covering the cited project.


We are in accord with the financial recapitulation on page 2
of your memorandum. We do not consider the på feet of crosscutting to
connect to the bottom of the churn drill hole as being an integral part
of the contract. Likewise, the two diamond drill holes drilled upward
from the 625 level, without an amendment, are not within the contract


provisions.


It is quite out of the question for us to accede to the Oper-
ator' s request for an additional recess period until some vague £uture
time when metal prices and mining costs might be more to its liking.
You should therefore advise this company that since it failed to resume
work by November 1, 1956, as required by Amendment No. 7 to the con- .
tract all Government obligations to contribute to costs not then ac- ,
crued under the provisions of the contract are terminated, and it should
promptly ]Sroceed with matters of property disposal and final reports as


orovided for in Article 16 of the contract.


Sincerely yoyrs,


Chai Operating Committee


APPROVED:







OPERU MINING COMPA
SILVER CITY. NEW MEXICO


Ju27 2, 1957


Re: Dookst 80• MEA 3711 (Lead-Zina)
Contreet NO. Ida-E67
Pern Mining
(Grant County Mine)


Mr. W. H. King
zanoutive ottiner, mzA
Field Team, Region III
224 New custenhouse
Denver 2, Colorado


Grant County, New Mexico
DMEA


ARTMENT QE THE INTERIOR


JUL 5 1957 Rec
REGION III


DENVER, COLORADO


Dear Mr. Kings


Progress Report oovering period ending Marsh 24th 19


Due to the lapse of tima involved, a short
tiene is in order.


th July 18, 1951, the above Goverment This
included a 12" ehurn drul hole ßer wenM an . After eensiderable ditti-
eulty, a oentreeter was secured to hele $10.50 per foot. This as
Jahroon Drilling Company, Hot Springs, . (As mentioned in our final eng-
Aneering and Seeleginal report, March 28, of the local oontmotors were
interested Man=• of the nature o none of †.he larger oentreetors
wre interested due to the low It soon boome apparent t.hat t.he
centreetor could not make it 20.50 that Me balanoe of his work as
done on an aetual oost basis him profit.. Even under these conditiore t.he
contreetor as unable to £1 the hole 12* diaster. Then in Osbober 1955 another
contreater as amoured to hele mamme.or. This was Mosee Drining
Company, Deming, New o. r muld consent. t.o do t,his work on37 on an
hourly basis. With fia onntreator finally flaished the hole to t.he
proper depth and er.


Then we
drift. With
spot direct.ly
level, was nos
1956 and am=M be e
oerned.


wit,h problem of onnnection to this hole fram t.he 625 level
paent hele was finally located some ninety feet from the
sur ooordinates, ninety-tour teet of erossent, on the 625


to this hole. This connection ma made March 24th,
as an.namaavy arosecutting" as far as t.ho oontreet is con-


The primary object, in conneet.ing to the bottom of the churn drill hole was venti-
lation, but Me conneotion also had to be made ao that the hole could be checked at
the bottom ßer proper dimeter, depth, et.o. by the Government engineere. The foot, that,
the hole had wandered game ninety feet was due to ground conditions t.hat were encountered
in drining and as not the responsibuity of the contreotor, nor of our oompany.







9PERU MINING COMPA
SILVER CITY, NEW MEXICO


Mr. W. H. King, Rosentive Offioer -2- July 2, 1957


On April 17, 1956, Mr. J. H. Taylor urebe Mr. Traver asking for an armnemot
for diamond drining frem t.he end of †.he main drift. April 30, 1956, Mr. W. R.
Bhoans repLied asking for amtlannal intermation, snaps, sto. and stating that at
least thirty days muld be neeessary to get the amendment processed in Washington.
As we had a drin free at the nament a vent, shead and drman two driu holas
from this area. These holes are A-3$ and -361, started May 3, 1956 and finished
Nay 14, 1956.


A espy of the loga of these holes is attaohed to this report.


The total oost of the churn drill hole is as ibl1aus:


Paid to Johnson Drilling company 425,301.17
Paid to Mosee Drming company 12.928.00


Total $38,229.17


The oost of ninety-four feet of orossoubting to oonneo with the
hole 8 1,790.54


The ooet of the two Mamand drin holes - 241 .96
2 .50


Tobal ,496.67


I again wish to state that this done aannamanany as possible and
feel that the Goverrmant should pay its .


ruly youre


INING cmPat


JWFsF


co a Mr. W. R. 8







9 e


Mr. Umald T , Fiath
DÆA Auditor
221. New Custosaboute
De¤Ver 2, Colorede


Ros Peru Ninint Company
Centreet No. Idtgg
Doeltet No. DMA..3711
(Lead.gino4'opper)


Tear air. Fineht


Irefry your letterof July 2, 1957, in rered to the


aboremited eeuw en.


.I thin u heve used ecod judgmet in 1mnd11rw tMe


eene end I ara & enord with the deeMon ode by you er TelstM


in your letter.


Gineere37 yout•s,


(Signed) J. L. Chamberg


Jay L. Chembers, Mrector
Contract Adadnistration
and Audit Divistan


JLChambers/ame
July 16, 1957


Copy to: Ðocket
Admr. Opeding F e
Mr. Chembers y







FFIOiAL RLE COPY
UNITED STATES DME A


DEPARTMENT OF THE INTEF JUL 5 1957
DEFENSE MINERALS EXPLORATION ADMINISTF


224 New Customhouse
Denver 2, Colorado


July 2, 1957


Mr. J. L. Chambers, Chief
Contract. Administration and Audit Division
Defense Minerals Exploration Administration
Washington 25, D. C. -- --


Re: Peru Mining Company
Contract No. Idm-E67
Docket No. IMA-371X
(Lead-21ne-Copper)


Dear Mr. Chambers:


On June 26, 1957, Mr. Romslo and I conferred with Mr. J. W. Faust,
General Manager, and Mr. Joseph H. Taylor, Vice President of the subject
company, before commencing the final on-site audit of †,he explorat,ion pro-
Ject.


Ðuring this conference I reviewed †,he matter involving the re-
instatement of previous suspension of churn drill hole costs, which would
be at the allowable maximum rate of $10.50 per foot for a total of 797.5
feet, suspended by audit, plus 115 feet, disallowed by Finance Officer. See
my letter of April 10, 1957, and your reply dat,ed May 26, 1957. I ex-
plained †,he basis for such reinstat.ement, was because the company had brought,
the churn drill hole †,o specifications at, its own expense prior to the ter-
mination of t,he contract by default.


I further advised Mr. Faust, that, my present audit, would involve
only the month of January, 1953, reported by the Company on the last. MF-104
report filed and which was not included in the previous audit . Mr . Faust,
then s†,ated he was not at all sat,isfied with this arrangement.


He quest,ioned the legalit,y of the termination date by default of
November 1, 1955. He further maintained the Company was claiming the full
cost. of the churn drill hole, †,he cost of 94 feet of crossent t.o connect
the churn drill hole, and the cost of two diamond drill holes. I told Mr.
Faust I was not authorized to recognize any such items and that while I did
not have the DŒA files with me, I was under †,he impre seion he had previous-
ly been advised by the Executuive Officer of the DŒA Field Team the items
would not, be acceptable too the HŒA. Mr. Faust then advised he would file
an appeal and †,hat it was his opinion †,hat, under the right circumstances
†,he Government, had been known to reverse it.self.







I asked Mr. Faust why he had not filed an MF-104 and MF-104A
report setting forth his ammanan, and he stated he had made a claim in
his final report (meaning †,he Operator's engineering and geologic report);
and that, anyway, he did not have any blank forms.


In order to terminate †,he conference which was beginning to bor-
der on an acrimonious discussion, I suggested and it was agreed to by Mr.
Faust, that he would furnish me a "dumay" MF-104, setting forth †,he Com-
pany 's full claim: That Mr. Romslo would mail him a complete set of MF-
104 and MF-104A forms, which would be completed t.ogether ,wit.h a complete
documentation of additional churn drill hole costs, and an engineering and
progress report showing in detail when the crossentting, diamond drilling
and additional churn drill hole costs were incurred.


I advised Mr. Faust †,hat, so far as I then knew, none of his addi-
tional costs would be allowed, but †,he filing of a final MF-104 would serve
to formalize †,he Company's demands.


During the audit Mr. Romslo and I made a detailed audit, of all of
the additional costa except the churn drill hole costs . These latter costs
Mr. Faust, agreed to completely document.


Upon my return to Denver this entire mat,ter was discussed with
Mr. King, who concurs wit,h my act,1on.


In connection with the cont.roversial items, reference is made to
Mr. Traver 's letter to Chairman of the Operating Committee, dated June 25,
1956, reply from chairman of operating Committee, dated July 9, 1956, and
letter to Operator from Mr. Traver dated July 12, 1956.


For your information, †,here is enclosed a copy of the Operator 's
"dummy MF-104"


Mr. King and I both feel t.he Operator 's additional claims have
no merit,. This letter is to advise you of development,s and †.o notify you
that. †.be completion of the audit report, will be delayed until the Operator 's
final MF-104 is received.


Sincerely yours,


Ene• Donald T. Finch tbr







2& New Custombouse
Denver 2, Colorado


AIR MAIL June 17, 1957


Memorandum


To: T. M. Rotaalo


From: Executive Officer, DSA Field Team, Region III


Subject: Dooket DBA 371X (Lead-Kine ) Contract Idag- Peru
Mining Company (Grant County mine ) Grant County,
New Mexico


An on-aite audit of the subject account has been
scheduled to begin June 26, 195T.


Please arrange to meet Mr. Donald Finch, mŒA Auditor,
in Silver City the evening of June 25, 1957. Mr. Finch pinna
to drive down and will stop at the Clark Court on the east edge
of town on Highway , or if there is no vacancy at the Court,
he will stop at the Murray Botel.


'Ibe proposet audit and allovability or nonan ovability
of certain charges was discussed with the Washington office by
Mr. Pinch on a recent visit there. Please give him all necessary
assistance and support.


Please acimowled6e receipt of the foregoing instructione.


Original signed by


W. H. KING


. H. King


Jwo:Jy
ec: chm. op. co . (2)


Barshman
Finch copy of Operator 's
Townsend ltr. of 6-14-57
Corresp. E67
Chron.







MILL: PERUHILL. N. M.
MINE: HANOVER. N. .A


DMEA
PERU MINING COMPANY PARTMENT OF THE INTERIOR


SILVER CITY. NEW MEXICo JUN 17 1957


June 14, 1957 REGION III


DENVER. COLORADO


Re: Docket No. DMEA 3711 (Lead-Zine
Contract No. Idm-E67
Peru Mining Company
(Grant County-Mine
Grant Countý, New


Mr. W. H. King
Executive Officer, DMEA
Field Team, Region III
224 New Customhouse
Denver 2, Colorado


· Dear Mr. King:


As per your letter of June 12th, 1957, we will


expect an on-site audit of our contract No. Idm-E67


June 26, 1957·


Very truly yours,


PERU MINING OMPANY


J. W. Faust
General Manager


JWF:F







D RA
224 New Castembonne REC
amaver 8,


anas le, 1957


pegg maine Compa
Silver City, New Maxko


et Decket so. EMBA ST1x (Leat- ina)
¢ontreat me. 14--867
Para Minia5 Ceagang
(Grant Gesaty atae)
erana county, sov Masteo


Dear Mr. Pausts


An on-site audit of expeaittures per+atnine to0ontract


No. Ida-867 has been tentatively sobeinlet to begin the surning of


June 26, 1957.


Plesee advise by return smil as to whether er not that


date vill be satisfact,ory to begin the review of the aceeunting


records by Mr. Donalt 2. Piach, Antitor, Contreet histaistration and


AuAtt Division, EMBA.


Very tra1y yours,


W. f£ K


W. B. Eta6
Ensentive Grtieer, liiBA


JWT:pr1 Pie1A team, 8 gion III


ee: Coma.Op.Co-a.-2
twaala T. Piach


Barshman
Basrick
DNBA/Taemon
townsent
Corree.file
Chron.







Mr. DemM T. Tineh
SMA Alsitter
aat xw case..hm.. anantag
amener 2, solameno


aos marm usasag
Deekst We. Dm
eenwast No. Tee.xé?


Dear Mr. Timehs


I have been romer assitemt sa to your 2etter
et April 10, 1997, in regard to the abowe··et projoet.


14 is ay reco11.etta, henever, est we talked Mia matter
ever and Mat we agreed that ao exp3eration werk after the termina-
tim of the oestract een34 he reeogstaed by the Goversumeist der
paratespattaa ta ooste. It is av further meer*••Ainethat Me
nevernment voeld paruotpate sa me saplaretim eesta of an week
pertemed while the progeet was in settwo status provided that enen
veste met the specifications of t.he omstraat or was ao sosweeted at
th••=pana•at as empear b•fhe••nstneers*tsaal report. In euer
wasta, it 997 teet of the ebarned drill ho3e was pertoested before
the expLystian of the aantzeet, %ut part of it did met aset the
spesifiestions thereof, if the empany later antas•ged er redrì23ei
a part et the hele prior to engineers' final reperb ami at. the em
expense, as enstreTTI seet ess34 he e . No part er the hele,
bouwser esem %e acceptei wktak had met drilled prior to the
teraias of the sentraet.


Are we in agressesatt


ainsere17 years,


gned) 1. L Chambers


Jay L. Chambers, Direeter
Castseet Administrettaa
sai Amitt Divisim


JLChabers/ub
May 28, 1957


Copy tes Dooket
Adar. Readigg Fi
Mr. Chambera







UN TED STATES SCIAL F LE
DEPARTMENT OF THE INTERI R DME A


DEFENSE MINERALS EXPLORATION ADMINISTRATI NRECOVED l9


224 New Customhouse
Denver 2, Colorado


April 10, 1957


Mr. J. L. Chambers, Chief
Contract Administration and Audit Division
Defense Minerals Exploration Administration
Washington 25, D. C.


I


Re : Peru Mining Company
Docket No. INA-371
(Lead-Zinc-Copper)
Contract No. Idm-E67


Dear Mr. Chambers:


Please refer to your letter April 8, 1957, concerning final audit
of the subject project..


The amount of accepted cost.s recommended by the Field Team in its
memorandum dated April 2, 1957, is composed of the following components :


Accepted costs per audit report dat,ed March 20, 1953
covering period ending December 31, 1952 $67, 399.58


Add:
Project costs for period January 1, 1953 to
January 25, 1953 (Subject to final audit) 2,721.35


Reinstatement of 797.5 Ft. Churn Drill Hole
@ *10.50 (suspended by audit) 8,373.75


Reinst,at.ement of 115 Ft. Churn Drill Hole
@ #10.50 (Disallowed by Certifying Officer
November, 1952 and included in disallowance
of $16,927.42) 1,207.50 -


Total per Field Team Memorandum April 2, 1957 $79, 702.18


Shortly before Mr. Traver 's death we had a discussion of the re-
instatement, items outlined above. His posit.ion, as I underst.ood it, was
†,hat †,he original purpose of the churn drill hole was to provide vent.ilation,
and since the Operator had complet,ed the hole in such a manner as to fulfill
its original purpose, †,he marimmn allowable cost, of $10.50 per foot, under the
provisions of the approved subcont.ract, should be allowed. At †,bat. †,ime I







did not, express an opinion because I had not reviewed †,he files, and furt.her,
I felt the matt.er was one for Engineering and Administrative decision. After
an office review of †,he matt,er, I still feel †,he matter is primarily an ad-
ministrat.ive problem for the following reasons:


1. The project, cont.ract was t.erainat,ed under the provisions of
Amendment No. 7 when †,he Operat,or failed †.o resume project,
work by November 1, 1955.


2. According †,o †,he Operat.or 's final engineering and geologic
repoz†, dated March 28, 1957, †,he churn drill hole was not
complet.ed as an effect.ive means of ventilat,ion unt,il March
24, 1956.


It, is possible †.hat, †,he fact, the chura drill hole was complet.ed
after the effective life of t.he cont.ract and t.oo lat,e t.o be of any apparent,
benefit. †,o †,he exploration project., might, have some bearing on an administera-
tive decision concerning the accept.abilit,y of †,he item.


I have assumed an on-sit.e audit, of the Operat,or 's project opera-
†,ions for January, 1953, will be mandat.ory because document,ation has been
vaived. This on-site audit is tent.at.ively scheduled in May, immediately af-
ter my ret.urn from the scheduled conference at Washingt.on. Earlier schedul-
ing has not appeared feasible because of the ext.remely inclement, road con-
ditions existing †,his Spring in t.he area between Denver and Silver City.


I shall appreciate your discussing this problem with me while I
am in Washington.


Sincerely,


Donald T. Finch, tor







APR 8 aa i


ur. »•nan T. unek m mzL
mm Auditar
224 se case-a-o 11aag
Demar 2, Ce3erado


Re s Pose Idaiag
anna no. an.


eentra.a no. n..my


Dear Nr. Tiasba


14 vende seem te me Mat Me time has elas to sabe a final
amett et as Peen Ktning tempany, sendmeet etted abees, and to aske a
deteaminatten en et 1eet one Vesy Agertent part of Me week. Aseest-


to ear reseeds the certt@iag Miteur suspended appresimtaly
* 000,00 weath et o1stas, most et Mis it met all of it, solated
to meettsatten erin base et eene enes. I men... as ..sp..-
sten was first ande because Me Artu hele dida** Wettom at sequiset
SASB e Îx00Saskt@n adW $®$108406 $84 40 40440R Of M& Ariß halB has
%een en2arted ese that the eenpaar has eatended a eneseant to enmaset
with the vaati3agen bo3e. The Washington efftee weaN 123ee to huse
Mie pre$eet audited for final settlanent not later than the last e¢
uny. rar ats season I asset 14 me retr to an emne....« te
.year ideos en abether the en ensten et Me oost et Me in
ahman eensattate a disanemmes er mother yen a... aestwas at me
idea that the emot of it abse2d be abagtì $¶ $$$ = .


40 reason +Ms questine is poesi to Ten to Me feet Wat
appar **2W Me Field Yean reessmanis , aseesting to their ame-
renden er Apra a, 1957, to es quere cammtates.


I shan he glad to hear tres you en ese matter savtag a
man a--*- et your visupoint as to as naamptenes er this
partAmlar itsa,


Staaere3y yours,


(Signed) LL Chambers


and Antit Divistaa
EDralbert/JTX'hambers/vb
April 8, 1957


Copy t.os Dookot
Mar. Reading F
Mr. Chambere







Nr. a. A. Barar;
Acting LxecutìVe i¢er
DR A Field Teaa lan Hi
24 New Lueton lag.
Denver 2, Eolorze


Ret Docka% 40. WA 1 Leau-linc-
Copper)


Para hining L apa;g
draat Comtg eine
Grant County, New liezioo
Contract he. idaag


J¾w br. d er at


r le terence to yo r varsh a meneranean cov ran¿
11qünet ion of tka grament 's eq uity in jointly owned preparty
acquired awr We med contreet.


You fra à py aatactised to accept the operator*g o££or
of 48¾e96 f or RWo propertyg laebuling istampendeu materials and
say alles..


Si sorely yours,


Adainistrator
Waariavoldfer 3/15/ 7
Copy tos Docket


aúmr á File
up. Comi¾tee
3ase f.eta10
nr. Bishop, U a
M. aillsiBard, U
ar. Jay checubera
thron.
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JAN 18 1957


w. w. , True
Executive GTi


i Field Tea ion U I
224 New Gut to Adg.
Denver 2, Colo


not Docket No. Jui•3Îl (Leac-linc•
Co;per)


Fwn Mining Loupaty
Grant County dine
úr ont Coung', Xew Haxico
Gattagt ha. I a•Lól'


ear Mr. Travet


we Le copy o£ your imemot 20 louer to Lue c i a
parator, with a y of Ita Decemour 24 lekar to you. se note


the Jaarator's d SW.ment "i% you talm it best y car company wil.).
make a Kira bid :A this material." It probaMy >044 a wortha e '
for you to reca à dis company to make auch a bid, especially a a
14 appeara that os 1 to dealers aa; he difficult.


Macere1¿ yours,


eorge C, Selfridge


Chairstan, Operating emaittee


De


O. M. Bisho


Medaer, Bura new


Thor H. Kiik


bor, Geo Logi ¢ve


R3riswold/er 1/17/ 7
Copy to: Docle t


dar a àile
ca. Ca tree
Base BAals
Dr . Maho L à


c. 6 ard, IL
Br. ra
ChrOR.







ar. a. Tramar -samme
aan ateu tems, postaa m
tak asu custemene a
tenwar 4, ta3eando


seeker e. a .771 gees.stas.
cappery


assa ainLas sempmar
arent canair Aus
ers.a coasty, seu as en
Soatemen Se. Ide. 67


sera


oss to with weteesee to you Jens W amerneman, wta en.
e2eemme severik the e&tai projast.


a me e acesse sta a. en...asa seengtedaria on paa t
of pens semanda. e de me -- =M- the &teet er eroseenmas to
eenaset to as Imat4em of a 815¤¾ kan behe as being as tategag part
er me essernet. a••¾em,as one dia.nas dealt holes muaa upward
hem me say asset, maeus en --, as naa taas th• eentraer
prestatene. •


14 ta quite out et e queettaa ser me to aseeAo se the ,yer.
We request ihr an addikseal tweeas perte etida mene vague future
laan when smaal prices and aantag meste aksha he asse to its lataa.
The ehes34 thesetere adesse t.hte osapery Met stame 14 tatleg to resume


at by Rosenhor 1. 1955a os WetuArad kr Ameadameng Me. 7 to e esee
tre&b, aSA deposament AngmM me %e oss aLhota to eeste met them as.
ennes ander me provinaan et as sentanen es. ........a¿ ama se aboast
pen.pqy geweses alth amatere e¢ pamparti etspessa ans .taan reports as
poor14e see ta weie>a M er en emetraag.


George C. Selfridgean... es.sesta
ame


/s/ Rober W. Geeb
ce to


Thor B is aard ME


ahap
nnag.a
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BUR MINES 3•-3-55


J. L. CHAMEERS, CTOTT, CONTRACT AND AUDIT DIVISIŒ, DMEA


REURTEL. AMOUNTS BE ING VITHFEID FROM PATMENT ŒFOLIWING CONTRACit .


IUM r 1100 Unitat maK CIrr MInes 00. NOfŒ


26 1.87 SILVER mY MIFFS, Inc. 42,275.00


29 606 v. s. leTAls caRP. 1,991.30


ÁR 371 PERU MINDIG COMPANY 2,72135


St. 1525 Moreno Uratdm Corp. 1,329.99


309 1890 U. S. MFTAIS CORP. Norm


THOMAS H. BRADDIG







C


Y
M A R 2 1955


Mr. Thems H. Emding
DEA Auditor
224 New Custcanhouse Building
Daaver 2, Colorado


Please retel enounta AM by openters en toma NF.utg being


withhe2d from payment on fo11eutag eentraetes


Idle.821 DWA-4200 United Park City Mines Co.


26 487 st19er any Mines, Ine.


29 606 v. s. Metals corporauen> m m.,a as.s., c.. ..
84 1525 Herene Uranim Corp.


309 1890 U. S. Metals Corporation


Jay L. Chambers, CMar
Centraet Administmuon
and Audit. Division


EDTalbertfub
March 2, 1955


Copy tos Mails & Files
Adur. Reading File
Mr. Obsabers
Confirmuon







'". UNITED STATES
o DEPARTMENT OF THE INTERIOR


ef DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
224 New Customhouse
Denver 2, Colorado August 17, 1953


Mr. Jay L. Chambers, Chief
Contract Administration & Audit Division
Defense Minerals Exploration Administration
Interior Building
Washington 25, D. C.


Dear Mr. Chambers:


During Mr. Talbert's visit August 14, 1953, he requested
I examine the MF-104 files for June 1952 in this office concerning
PeruMining Company, Exploration ContractE67, Docket No. DMA 371X.


As I understand the matter, a question has arisen in the
Washington Office as to why the first interia audit allowed the
Operator to claim wages for three Hoistmen at four hours each per
shift during the month of June, 1952.


A review of the Finance Officer's copy of the June 1952
MF-104, and supporting documents, does not show any claim for wages
of Hoistmen. A scanning of MF-104 forms filed by this Operator
prior to June 1952 also failed to disclose charges for Hoistmen.


Enclosed with this letter is a copy of the June payroll
schedule filed by the Operator. This schedule shows three shovel
operators listed, but none of these charges äre for more than one
operator in any one day.


Several cagers are listed, but this operator had a
practice of listing pumpmen interchangeably as cagers, since both
categories draw %he same union scale per hour.


Sincerely yours,


Fin
Auditor, Region IV


Enclosure of&
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado August 17, 1953


Mr. Jay L Chambers, Chiet
Contract Administration & Audit DiYision
Defense Minerals Exploration Jiñatnistration
Interior Building
Washington 25, D. C.


Dear Mr. Chambers:


During Mr. Talbert's visit August 14, 1953, he requested
I exane the MF-104 files for June 1952 in this office concerning
Peru Mining Campany, Exploration Contract E67, Docket No. EMA 3711.


As I understand the matter, a question has arisen in the
Washington Office as to why the first interim audit allowed the
Operator to claim wages for three Roistaan at four hours each per
shift during the month of June, 1952.


A review of the Finance Officer's copy of the June 1952
MF•104, a¤d supporti¤g documents, does not show any claim for wages
of Hoistmen. A scanning of MF-104 forms filed by this Operator
prior to June 1952 also failed to disclose charges for Roistmen,


Enclosed with this letter is a copy of the June payroll
schedule filed by the Operator. This schedule shova three shovel
operators listed, but none of these charges Kre for more than one
operator in any one day.


Several eagers are listed, but this operator had a
practice of listing pumpmen interchangeably as cagers, sin¢e both
categories draw the same ¤¤ion scale per hour.


Sincerely yours,


T. Finch
Auditor, Region IV


Enclosure







UNITED STATES 800
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.


August 3, 1953


Memo


To: Mr. George O. Selfridge
SpecialAesistant to the Administrator


Fros .Tay L. Chexibers, Chiet(Signed) L L. Chambers
Contract Administratim and Audit Division


Subjects Tour Nuorande to the haminintrator Under Date of
.fuly 8, 1953, Re Docket MA-371, Catract Ida-E67
Pern Mining Capony, Grant County Mine


while you make reference to the audit report on the above-
cited project and pose certain questdone in regard t.o man power, the
questions should be referred to the Tield Team since they are more
or less engineering natters.


You state that 32 man-daya were charged for cagers in a
month of 21 work days. An analysis of the six rolla antaitted with
the 10'-100 s shows that the exploration work was dane by using 3
4.-hour shitta on account of bad air. It is Dali a reoolleet,ton that,
a separnt,e boist, was used for t.be exploration althong¾ he was not
oortain. The 3 4··heur shifts would rean14 in about. 32 man-days in
a 21-day amth.


JIchambers/wb
August 3, 1953


Copy to: Docket
Admr. Reading Fi
Mr. Chambers







e &


aAy 8, 19


Memorardna


Toi Administrat


Freen George C. Ee2tridge
Spootal Antistaak to the Mutni skygges


subgeota nookea No. M-371 - taas.une
Pern Mining Gampaq¶g Orank Condy Mias
Grank Cooty, aos Nexioe
comract to, she.867


In a 3ebte to Mr. W. H. King, dMed Jms Hg 3993, tia
opo aber regnested an exteneton et its contract for a parlot of ose
year from Jalt ISs 1793. NerAion las alae made at a posagb3e re•
aumption of ooerakogn ght take glane based on a aliding goa3e on
as anstat prios ter ska. An gaangsam was drum up em*-tina Os
contreet rena anty 13, 199. to only 18, 294, and as as name time
grarAing a recess 11rto July 29, 1953, to assenbar 1, 1953.


a.eause of a mening or en mensmane are ene tact mee
the ains had been MX dona on encount of low metal prices, t.he
witer nede a brief stk.ÿ af tim agira doelet. This abused that its
en root noorided for a sing2e h,000.goo¾ drift between tuo minog, 3
feet £ oreseeaning, 2,t00 teet of surtaae dimammt driuirg, 5,LDO
feet of dianoat dri32tm under gxard,ast inse chura driu ho2ea, eg••
grega4try aparemi-te2y 1, 0 few6, to serve as vente for the drift.


Work was etweed in late only 3951 aral -atet utm
Jamary 3953, a nortaa of 17m Drifting Was star¾ed on a le•shift
6.dage week heeta. Month37 aßvanee asersønd apimmiately 190 faste
with faging metal orios gansing the mannagamr* to ange to a 5-day
stok, tuo maammunoted £2de of Watergand answa4 due to labor. mangement
diffiaalties, eserage nably advaans dropped to appresiste27 100 feet.
Durity the time of the stor diffian1Mes and Me last modh Met the
runa spesatos, advaren ten to as 2nw aa ¾ emet. over os U-mona
period, e eserago a oth37 advance, whieh Ameluded a minor amount at
eronnemattre, average a-anistely 2oo tesa. Ytme, angsty aura
een 2,300 feet of dr une rarasas ans apprmint•AY300 teet of arose-
entting.







To date m Erface or undergmani diamond druung has been
dem. One of the CIgn drill balas una started ear37 in the proerm
but advame ma vety 010W IATCe27 beoanne of un=&411ma drìR Ida'.
Eventual]y the bo3e reached a depth of 94 est the e2evation of †.ha
drift, and as WW. Instand of bottend x a 9•1ash bo3e, se
enned for in the contreet, the drü2er bottemed with a 6-inah bo3s.
The Goerator drove 14 feet of croseent, namn....ful37, to find We
bola. Bocanaa the hole me driued so alonSyy venkûstion troubles
developed arttergrong in the drift which slowed progress and the face
of the drLft is Weß bayend the 3ecation af the hole. Tankilation will
be a ineblem on further drifting. As the hele was ma driund as oaned
for in the contreet, the timnee officer has mde a eman rmann*• af
816,927.42 ter the cost at t,ba home,


while reviewing the doeket, 14 we mted that the auditor had
ande a disallomme for e3ectrical chargea. It ma also noted in the
interim audit dated Aucust 25, 2992, that the had oherged y
prariantear 31 nor cent at the company•a total labor mn honry to the
nrogeet. In a memoratuun to valter R. sterne from .1, 11. soule, dated
July 17, 1952, there te a ennentation covering power charges. Under
hoisting, anation la ande that an swerae• of 650 cara are hoisted eesh
day, of which an average or 22 are taken tron the orogeot drift. with.


M¤c the actual marshirt ooaditions, 14 is hani to vianaltas an
•reronna eneraeton wreenoins has - Gars mi tao-thimie of the 1abar


while om-third workity one shift aserapes22 ears. The Omratores
June 3992 voneher im1 ed a 3abor oohedule shiek was charged against
um comract. The etyma appnaduate27 32 hän-days ter omgers inV


Cabb of 21 worledays. Thus, if the:e la only one shaf¾ the raW
ebarged a shift and ona•¾alf of enging arainst de progeot £or boig
on27 an average of 22 cara. Connoivab37, there cou34 be at 2east two
ma doinr the omging, which would maan that threemfourths of 4heir
shift was charred arahat th• ¤roá•©¾ Whieh Works only one abift. Whi3e
the Field my have a lorical ernlaration for the labor distribution,
Þ¤**LLIT the atter siamüd be obeeked for our een informtion,


As dieoussed with you, it exmare inconceivable that the
Uporator can complate Go work called for in the contract within ¾)g
yearte artension restented by14. Inall orobability the Onerator will
like27 need tuo years more to commist• the prodeot. However, the onorator
can reduce thie kod 17 morking two ar more shitta rather than one, as
14 has done in the most. As agreed betuoma us, the requested amendamag
will be chervred to mwio for an additioral recess ¤ntil November 1,
2993, anel an arte sica o the ternrtmtion date of the contract for a
period af ose and otw•Im2% years.


P.S. The power calculation also shows 11 machines being used
in the mine, 1 of which is charged to the project. Yet 31 per cent of


the labor is charged against the project.
ocseltridge/est
7/8/63 George C. Selfridge
oos Doelœ¾ r


Adar. Read. Pile
Base Metale niv.
Contract Ada. Audit Div.
Chron.







rorm myonnev UNITED STATES Budget Bureau No. 42-R1036.3.
- (Apru ÀS2) Approval expires 6-30-53.


D RTMENT OF THE INTERIOR
DEFE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHERSEP 2 6 1955


Month of ... .. ..........., 195 . Docket No. DMEA Contract No.


Operator's Name Pera fylg 4 PMy _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ Min.erals
Address ..30E.30 , Jilver 9147, _9_qy


Contract Amount, $_ .. 000• Government Participation: % Amount, $


FOR OPERATOR'S USE FO t GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling......


Bulldozing..


Crosscutting


Drifting. ...


(2) Labor and Supervision:


Labor


Super si n. .. . Û


Technical Services.


(3) Operating Mat'ls. and Supplies:


Timber.


Explosives


Pipe....


Track.
Other
Power


31 .79 6 1. 6 8¥1.57
70.80 727.I 795.37
48.10 1,729.25 77'i.35


232.02 3,328.25 T64.ž7
319.79 le 751.01 .KG


(4) Operating Equipment:


RentaL..


Purchase.


Depreciation


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:
557.49 557.49


Repairs to Equipment......


Sampling and Analysis.--..
50.FS 7F6 .78 07.33Payroll Taxes.............. ..


Liability ns ance. e
WorimenIs "Öomp. Trië. 03.28 1,422.22 T25.30


(8) Contingencies (specify) ·


TOTALS.....-.....-------------------


I certify that the above bill is correct and just and that payment therefor has not P uant to aut o e ted n r
been r e ved25 1953 PERU NIEG CCEPADY that this account is correct and proper for pay-
Date *Pay .................................................__ _ _ _ _ _ _ _ ment in the-am uut


Per t.. . ./... Title ŸiCO ŸTOSidOnt


*When ou r is signed or receipted ame of a company or corporation, the name of the person writing
the com ny corporate name, as well capacity in which he signs, must appear. For example:"John
Doe C per John Smith, Secretar r " Treasurer," as the case may be. Signature . .... ....... ......


TE.--Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully (Authorized Certifying Officer)
false ement or representation to any department or agency of the United States as to any matter within its
jurisdiction. Date /__ _ _ _ _ _ _ _ Vou. No. ....... ............


(Instructions on reverse) (See other side)







(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration A on p ect under Contract No T-ÍÊ.T. i accordance with the terms of the ntract.


APPROV BY DMEA CUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative. is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of


' the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in ,reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items_(5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
" Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled in.


U. S. GOVERNMENT PRINTING OFFICE 205675







Porm MF- 4A
JApril 1952)


OO Budget Bureau No. 42-R1151
Approval expires 6-30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT SEP 2 6 1955


Month of .. _SU..... 195 . . Docket No. DMEA ...3.R.Ä... Contract No. I -NÎ


Operator's Name .frera. .Compang....................-..........--........---- . Minerals JARO. ......... ...


Address ...11ex 30g Silver . City.,..Nex..Rezico.................


AUTHORIZED BY CONTRACT


OPERATION UNIT 00 TSN IS N COST8 TO DATE U 8 TO O T COSTS


Units Unit Costs


Drifting........................... Innt, ...2,78.3 5 M ...... ...57,227.09 . _LSD1 .. ...31.78 -


Crosscutting.....................


Raising...............................


Shaftd.........-........... ----------


Winzes.......................-------. ........--.


Drilling: Core........


Auger....................


Stripping...................


Trenching...........................


Test Pits....-............-----------
Roads and Trails...............--- ...--------


ToTAL CosTs


ToTAL DISTRIBUTED COSTS.... . - S * .. ............ ... & O - D BY


Operating Equipment Purchased......... ..1Ês .


Initial Rehabilitation and Repairs.......
New Buildings, Improvements, etc......


TorALCosos.......................... ...95 eŸl.


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and ËEMARKS:..... ..........................-...----------------
complete to the þest of their knowledge and belief.


Date ..I 25,..19.§). Operator ...Ns.W...ÉNÑ..NNR--------...--.


P ... ...f._ .. Title ...Vies.-Ezesident--.....---


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wB1thily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)


O
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INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable. basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the -
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 88-38475
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RECENED
U. S. DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
REGION IV


Administrative Audit Difference Statement e.


Date:


Reference:


Upon examination of the above Payee's Reference a difference was
found which made it necessary to suppend your account accordingly:


Amount Claimed $


Difference *


Amount Approved Š a •


The reason for the difference was due to:


Any reclaim for deductions made above must be supported by the
ORIGINAL of this form.


Very sincerely yours,


N. E. Stokes
Audit Section


R-IV-B & F Porm No. 4
4-15-52 D







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. SEP 2 6 1955


22h New Customhouse
Denver 2, Colorado September 8, 1969


Kosorandam


Tor T. A. Chr stensen


From: Executive Oficer, DXTA Field Team, Region III


Subjects UARA Docket 1711 (Lead, Zino, Copper), Contract Ida-E67,
Peru Mining Company, Grant County ¼ine, Grant County,
New Mexico - Ooeratorta konthly Progress Report, for
the oeriod January 1993.


Enclosed are the original and four copies of Form 'J-10h
and Form ¼F-10kA, Nartative Report, and Engineeria Report for the


above variod.


Work has been comoleted as authorised by the contract.
Docu•nentatLon has been waived, therefore we reconnand the Government
aartielpate in 50 aercent of the amount as reoorted 4¶ the Joerator
on Fora MF-10h subject to verification of arithmetical accuracy with-
in Form MF-104. In confermance with the second Intoria Audit Rooort,
by the Contract Administration and Audit Divisiogwe recomaand that
t.he amount due the Doorator be disallowed as part of the excoations
amounting to $6,470.56 racosaended by this audit report.


Enclosures


WD:jy


ces MF-10h File E67Sec. Op. Comm. (2)
Storms
Townsend
Chron.







RIMAG DIVISION
k¾GION IV


Ayrt1 3, 1953


Hemorandum


To : W. B. ung, chief, mining Division, Region IV


From : Chief, aining Methods Br., elining Div., Region IV


Subject : January 1953 Progresa deport, contract Ida-E61,
Docket 98A-3711, Pera Mining Co.*s Grant County
Kinc-Lead Nine, Grant County, N. fox.


¾nclosed in quintuplicate are the following items for the


above report.


(1) Bureau of Anos engineerts report;


(2) Operatorta narrative report with map;


(3) Forms RF-104 and RF-104A;


(4) Certification that all billa have been
paid up to and including January.


Also enclosed are two extra copies of our engineerts report.


As all Vork was in accordance with the terms of the


contract, I recommend that the Governmentia share of the costs be


paid.


Through a misunderstanding this January report was buried


in our files and was only discovered this morning.


Walter 14. Storms


Walter R. Storma


oc w. a. nas (6)
UMA-3111
DF


WRStormstfrj







April 3, 1953


>-anaan


To a ¾alter . ßtorms, Chief, Mining vethods Braneh
Mining Avision, Region IV


Frca s L. L. farahaa, grd ag Engineer, Tueson, Arisona


Subget : Progress neport, Contract Ida-à#7, Doeket GNA-3711,
Para blidae Co., Grant County, N. Max.


The progrew of the exploratory work under the above contract
was cheobed on February A, 1953. It me fonad that all the operations
of the ompany had :sen discontinued on Janary 25, 1953. 4 skeleton
mintenance crew vers ret.ained and the mine me accessible.


Daring the month of January, 1953 the asin drift had been
advanoed a distance of 36 feet. This work me in aceordance with toe
contract ang is approved for payment.


L. L. Faronaa, Mining Engineer
Mining Methoda Branet, Mining:
Division, Region IV


ces v. H. King (orie. a 6)
DNA-3711
tr


LIFarnhams ale







4ERU MINING COMPAN
SILVER CITY, NEW MEXICO


SEP201955


rearmary-25, ItsL


Mr. Walter R. Sto e, Chief
Bareen of Mines
Max 4097
Untwesity Statim
Tweem, Ariaana


Bear Mr. Storas:


Maring Deoesber we abat dem ear Powohis and trans-
ferret the elder empleyses to Isaraag we een14
suistain eene organisantes daria6 Jan . as the
arbet kreke badly for stas, we realised that it of the
questies te keep en operating at Mias at we tereed
te disentisme the operaties.


We tigared that it we shead the Great Comty
Prey, the oesta er deve we a as pregnetten meelt
be very essessive. For this realiset we wealt have
to step the Grant . this renses I wrote at
the 4tas.


Dortag the et Janaa the Grant eenett Brita was em
tended a distanoe 86 teet. are esatinatas to inspoot the
area sad see that rythint ada la -aikien so that
werk osa be eentin start up.


Very truly years,


Psas sturma ocanar


R. Taylor
Te President


JETsF







4ERU MINING COMPAN
SILVER CITY, NEW MEXICO


RECSVED


SEP 2 6 1955


February 25, 1953


Mr. Valter R. Storme, Chief
Bureau of Mines
Bax 4097
University Station
Tuosom, Arizona


Dear Nr. Stores:


This is to oertify t bills for
supplies and equipment in Grant County
Drift during the D•o 1952, wer•
paid en or before ry 13, . All bills
for supplies and equi 4 in the Drift
during the month of Jan 53, were paid en
or before Peb , 19


Ve rely yours,


PERU MINING COMPANY


. H. Taylor
- ¶loe President V


JHTsF
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0898¾ MINERAlg EXPLORATION AMINISTRATXOR
CONTRAct 10MINISTRATION AND ADDIT þIVISION


8800ND INTERIM AUDIT CBETITICAN


1 have examined the records end transactio¤* Of :


Para Mining Company
P. O. Box pÿ


Silver City New Mexico


rtaining to Exploration contract Ida.267, Docket No. WA 371X la•
uging Amendatate 1 and 2, covering a project og exploration for


lead, sin¢> and copper, for the period July 18, 1951 to December 31,
1952.


My examination was made in accordance with generalky ac¢ept
ed standards appitcable to the circumstan¢es .


The audit 4tselosed the fogoving facts in rega¢ñ to the
amount to be paid the contreetor:


Total Cogt per NF-104
Exceptions:


Per Audit
mer cer+Atym


otracer
total Accasteâ Cost


492>797.56


gegoã6


16pay ha 2%397 98
7,399


Who con*ragt ¢¾110 for a §0 per CBM pargeigation of ex-
pioration expenses by the United States Government . Therefore, pays
ment to the Contractor by the Government in the amount of thirty three
thousand six hundreâ ninety-nine and 79/100 Douars


•*33,699.79-


is valid anA proper.


Whte certificate is tasaed on the provision that the RSSlonal


of a contract.


March 20, 1953
Donald , Finch, Auditor
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1. INTRODUCTION


On February 23, 1993, e second interim audit (covering the period


July 18, 1991 to DecemÞer 31, 1952) was made of the records and accounts


of operations pertaining to Contra¢t No. 14x•E67, Docket No, WA $1X,


including Amendments No. I and 2 with the


Pern Mining company
9. O. Box 3oÿ


Silver City, New Mexico


covering a project of exploration for lead, mine end copper.


The accounting recorde under this contract are located in the


company's office at its mine which is near Central, Grant's County,


New Mexico.


Mr, John H. Soule and Mr. W. R. Hardwick, Mining Engineers, Tucaon


Office, assisted inthe audit. During the course of the audit, Mr.


Joseph H. Taylor, Vic•President and Mrs. Adah Fleming, Aasistant See•


retary were consulted vben necessary. Their cooperation greatly facili-


tated the audit .


11. GENERAL INFORMATION ON IWCORDS


The accounting records for the exploration proßect are integrated


throu8h a modern and apparently comprehensive system with the company's


"branch" accounts covering the company 's exploration develognent end


mining operation* at the mine.


The sour¢e documents 00Vering the costa of this project are recorded


on Monthly Work Sheets that form the basis for preparation of the Monthly


MP-104 reportsa This audit, therefore, involved i¤ general, a check


of the source documents against the Monthly Work Sheets and reconciliation







with the W-104 reporte. All coste except som materials were recorded


on an acox¾al baste.


III. SCOPE 07 AUDIT AND FIllp1NGS


The audit van limited to ascertaining the accuracy, propriety and


validity of the costo as shown in the "Totals to Date" column of form


W•104, Operator's Renthly Report enâ Voucher for the month of December,


1992. In view of the previone audit, covering the period July 18, 1951


to June 30, 1952; except as otherwise inucated this audit was restriet»


et to the costs claimt by the Operator einee that later date . The ex•


tent of the antit and the finunge under each of the "Items of Cost"


follovt


(1) Independent Contraet*¢


On January 24, 1952, a sub-contract for churn arilling between


the operator and the Johnson Orillins company was approved. This sabe


contract provided for a maximum cost of $10.50 per foot. As of October


30, 1952, the operator had submitted total claims for churn Arilling of


797.5 ft, at $10.50 which had Þeen aseepted in a total enount of


$8,373.75. In November, 1992, the operator reported an additional 115


ft. of churn drilling and claimed additional costs et $16,997.42. Thie


later cost figure represented, secording to the operator, the final


settlement with the sub•contractor, the certifying officer disa11eved


the item of $16,927.48, upon the recomendation of the supervising


engineer as to the statua of the churn drilling operations, and also because


of the terms of the sub-contract, limiting the coat to $10.50 per foot.


This disallowance is concurred with, aaâ it is recomended that the
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previously accepted total of $6,373.7) be disa11evet pending the


completion by the operator of the churn drill hole in accordance with


the contract. Attached to and made a part of this report to a signed


copy of a memorandum from Kr. W. B. Ki¤8e gxecutive Officer, Field team,


Region IV, concurring in this diaallowance. This memorandum to dated


March 16, 1993 arx1 to seltwexplanatory.


Also attached to this report is a copy of an itemised statement


turniabed the auditor by the Assistant Secretary of the Operat,or and


captione&¾
"Johnson trilling Company


Churn Drill Role
for Pera Mining Company."


The data in thig etatement Vee not audited becense of the limitations


in the sub-contract and te attached to this report for informatory put*


poses only. The fo11aving errors la the compilation of the stateneut


are, however, notedt


Error in auÞ.total page 7, $1070,33-adds as $1072.23---------~..........-......----- 410
Error in sub-total last page of report,


$538.76, adds as gg 8.30s.------------+-••*30N
Apparent overstatement sales taxes


(2) Labor and supervision,Technical Seryt¢eat


All charges unter t,he item of Labor were checked against the


recordings on the Monthly work sheet,s. In order to verity t,be laÞor


time, rates and cherges on a sampling basis, 100g of the labor cost,e


charged to †,he projoet ¢or the month of July, 1952 and approximately


10# of August and November 19§2, were checked back from the payrolle


to the daily time cards approved by the foremen. A evamary of a¢cept,able
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labor costa follows:


Balance June 30, 1952 1ô,426.51
For the period July 1 to December 31,


1952 8,2¾ 95
Total to Date December 31, 1952 426,652 (o


Salaried personnel are paid from the Chicago office of the company.


Charges for Supervision on the MF•104 forms submitted, are based on the


schedule 00¤tained in Bxhibit D of the contract and are outlined below;


Balance June 30, 1952 - 42,289.89
Period July 1 to December 31, 1ÿ¾2
Superintendent÷10# of Montaty Balary of $550.00


*330.00
Foreman•10# of Mo¤thly Salary


or $45o.co ego.co
Engineer-50# of Monthly Salary


f $325.00 975.00 1,575.00
total to Date December 31, 1952 $3,864.85


Charges for Techni¢ai Services were for a Consultant Geologist.


Exhibit û of the contract provides for a maximum rate of 20# of a Month-


ly salary of $700.00 or $140.00 per month. Charges during the period


July I to Ðecember 31, 1952 for this item averaged $110 .00 per moAth


and were based on time devoted to the prodent as evidenced by invoices.


The accepted total to date for geological services emounted to $1928.00


as of December 31, 1952.


The ¢harges for ¾oth Supervision and Geological Services were


discussed with the Superviging ß¤gineet, and †,be Executive Officer,


they are consîtered reasonable .


(3) Operating Materiais and Supplies:


All charges against this category were checked against the


Monthly Work sheets . Mr. Soule, Mining Engineer examined all requisitions


for materials and supplies to determine the propriety of the itema charged


the reasonable oss of cost and the necessity of the it.eas to the pro3ect ,
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Test checke were made Of the stock record cards maintained by the


storekeeper. Purchases were test checked for computations, unit


Stie** a¤¢ Quantities. Materiale are charged o¤¾ Of stores to the


Project on en average unit pri¢e basta. The operator had complied


with the reconnendation in the previous audit concerning the seg-


regatio¤ Of previous charge* for pipe a¤d track formerly charged


to "Other Supplies, "


. The acceptable ¢¢¢ts for materials and s¤pplies are tabulated


below:


July I to total to
Salance 6/30/g2 Dec.31,1pg2 Date-12/gl/92


Explosives $4e $$4·97 $1,986 407 ‡6,541.04
719• a,oop.60 715.85 2,725 45
Track


9.R*EI 1,937AB
alectrie wire &
Mine suaplies 99
Nose 231.16
Small tools 31.23
Drill alte
Drill Steel 120,00
Vent Tube 153.23
Miscellaneou* 69.44


The foregoing tabulation reflects minor charges in distri-


bution,


N Power


Electrie Power is furnished by the ¢oamunity Public


Service Company. All southly power invoices were examined for


the period July i to December 31, 1952. During the previous


a dit, it was determined that metered horse power demand had


not been increased by the exploration projoet. Also, during
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that audit, a thcor¢tical allocation of elect,ric power to the project


was developed with the assistance of Mr. Doule, Mining Engiaeor. The


following tabulation reflects a recomputation of power costs, July 1


to December 31, 1ÿÿ2, ¾ased on the lowest applicable minimum rate for


KWH energy consumed. Allocation to the project was on the basis of


average daily consumption of electrie energy for pumping of 698 KWH


per calendar day and of 692 Kü¾ per days worked for other exploration


work, such as air compregaton, pro rata portion of hoisting, ventilation,


locomotive battery charging and Miscellaneous,


J Ag September October November December


Calendar Days 31 31 30 31 30 31
Days Worked & g (1 }8. 12 2


Electrie Energy Consund
Pumpingió98 KWE per
dayx Calendar days


21638 21638 20940 21638 20940 21638
Drifting: 622 RER
per dayx days
Worked 13684 1 062 1 062 111ÿ6 11818 12440


Total KWH Consumed gg22 00 . g
Electrical Energy at Iowest Applicable Minimum Rate


KWK at 9.20 Milla
35322 3 7oo 24319 14780


EWS at 8.05 Mills
8 g gg8 12600


Cost of Electrical ‡223 73 $135.98
Energy 24 319.24 7"(.gS #264.31 #26).70 101.43
Total 324.9¾$319.24 301.68 ‡264·31 $263.70 $237.41
Add Tax c 640 g 6.38 6.0) g 5.2ÿ $ 5.2"( 4.77
Total Acceptable
Cost of Electric
Energy $331.46 #32 .62 ‡307 71 ‡269.60 ‡268.97 242.16


Total ¢oet of Electrie Energy July 1 to December 31, 1952----$174).>2
Total Claitned on MF-104s, July 1 to December 31, 1952-+-- 1842.


Excess Charge for Electric Energy Disallowed g 96.81


The Operator had adjusted its records to reflect the disallowance
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for excese power charges reported in the previous audit report « The


acceptable power costs as of December 31, 1952 are sumarized as follows:


Adjusted Claimed 7/1 Disellowed Accepted total
Balance to 12/31/52 7/1 to 12/31 to Date 12/31/§2


ge,po8 68 Ghok2.33 g 96.81 $4,ú¾.20


(5) operating Eqatpment


Purchased


During the perio¢ July 1 to December 31, 1952, there were no


purchases of Equipment. The charges to this account during the period


were ca a Supplemental MF-104 for July 1952, and were for unclaimed


balances on the purchase price of the Junibo Drill and mine car wheels


acqµired prior to June 30, 1952, The invoices applicable to these charges


were examined during the previous audit. Purchases to Date consist of


the following Equipment:


1 DJ 3-2 Two Drill Boom Jumbo with Power Peed Shell--$4,105.15
4 DA 30 Power Feed brittera-÷---------------- 3,000.00
20 Mine Cars, complete------------ S7024.70


Total to Date December 31, 1952 412yÿ8ÿ.8p


(6) Miscallaneous


Repatra to Equipment


All charges for repaire to eqgipment for the period July 1


to Deceniber 31, 1952 vere from "Orders on the Storekeeper" and were


examined by Mr. Soule y Mining Engineer, for nature, reasonableness of


cost, and necessity . Monthly totale were checked to the applicable MF-104.


Acceptable charges for Repairs to Equipment are as follows:


Balance June 30, 1952 None
Period July I to Dee, 31, 19§2 g5'{.4ÿ
Total to Date Dao. 31, 1952 g5
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Charges during the period July 1 to December 31, 1952 for payroll


taxes, publi¢ liability insurance, worl¤¤en's compensation insurance and


o¢cupational disease insurance vere confirmed by applying the rates


in effect as shown by the operator's files to the applicable payrolls.


It was determined that payroll taxes did not include charges for exempt


salaries and wages .


The rates which the operator ' s files indi¢ated to be in effect are


as follows:


Papyroll Taxes


Federal Old Age Benefite 1, $#
Federal Unegioyme¤t 0.3#
New Mexico State Unemployment 1.8#


Worlanen's Campensation lnaurance


July I to OctoÞer 31, 1952 $4 4766 per $100,00 of Payroll
Lesa Dis¢4unt of 5.2#


Wovember 1 to December 31, 1932 $7.02 Per $100.00 of Payroll
Leas Discount og 3, g


Publie Liab1114y


5 cente per $100.00 of Payroll


Occupational Disease


July 1 to October 31, 19$2 $0.812 per $100.00 of Payroll
Iess Discount of 5,2#


November 1 to December 31, 1952 $0.777 per #100.00 of Payroll
Less Discount of 3.§§


1V « CONC10310NS MID RECOMMENDATIONS


The totals to date shown an the MF-104A report for December 31, 1952 agree


with the totale to dato as claimed 47 the operator. The item of Drifting


should be reduced from $34,506.54 to $54,409.73 to reflect the distalow-


ance for excess power charge of 496.81. The item of $2§,301.17 for churn
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drilling should be eliminated to reflect the digallowance of this item,


This 44414 has diaelosed that a11 cost, as charged to this project,


with the ex¢eption of the digallowance itemised under:


(1) Indeperulent Contracts
(4) Power


of the preceding section of this report, are reasonable and proper under


the terms of the contract; including Exhibits A, C, and D as amended.


The ad,)ustments between items of costs, as shown on the December,


1952 MF•104, the recommended disellowances and approved emounts are


summarised ** folleva t
Totale to Distri• Disallowed Disallowed Allowed
Date•MIP•104 butrion by Certi- by by
12($1|52 Corrected fying Ottieer Audit Audit


Independent Contracts
chara Drilling jaggoa.17 *25301.17 416927.42 $8373.75 * None


Labor & Supervision:
LaÞor 26632.76 26652.76 $26652.76
Supervision 3864.85 3864.85 3864.85
Techateel services 1928.00 1928.00 1928.00


Operating Mat.800pp:
Explosives $41,04 6§¾1,04 6$41.04
Pipe 27e?J3 2725A$ 2725 As
track 1729.25 1703As 1703AS
Other 3328, 5 3356,13 3356•13
Power 4751.01 4751,01 96.61 4654.20


operatt¤g Eauipment:
Purchased 19989 85 12989.85 12989.85


Miscellaneous e
Repaire to aquip. 557A9 557Ap 557.49
Payroll Taxes 7§6.18 756.78 756.78
Public Liability


Insurance 19.07 15.07 15.07
Worlanen's Comp.Ins.


1492.22 1422.22 1422.22
Occupational Disease


Insurance 232,29 232.29 232 29
vaystpe yeatsps (assay he yo. #7199 56
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At the 4anelusion of the audit, the findinges except Me 4tem


of charn drißing dioalloWed; Were discussed with Mrs. Adeh Flem&ng,


Assistaat Georetary. It was not feastole to disease the item of chura


drißing at *be time of the audit; and prior to a conference with the


ExecuttYe Officer of R*Sion 1Y.


Dona14 f . Finch
Auditor
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224 New Customhouse
Denver 2, Colorado March 16, 1953


Memorandum


To: Donald T. Finch, Auditor, Region IV


From: Executive Officer, Field Team, Region IV


Subject: Churn Drilling - Peru Mining Co., Exploration Project Contract
Idm-E67


Reference is made to conference March 9, 1953 concerning the
following situation:


(1) The Exploration Contract authorizes churn drilling for an
air shaft starting at about 12" eize and ending at about 9" to connect
with a drift on the 625 ' level of the Kearney mine .


(2) A sub-contract dated December 5, 1951 between the operator
and the Johnsen Drilling Company providing for this churn drilling at a
maximum rate of $10 .50 per foot was approved on January 24, 1952.


(3) It is reported that at the present time the churn drill hole
has a total depth of 912.5 feet but that between 242.5 feet and 331.5 feet
of the lower portion is only 6" size. Also the hole bottom is not connected
with the drift.


(4) The operator has made a final settlement with the sub-contractr-
or. The following tábulation reflects the present status of claimed costs:


Period December 1, 1951 to October ,31, 1952
797.5 ft. at 10.50 #8,373·75


November, 1952
115 ft . based on final settlement


with sub-contractor i6,927.42
Total to Date 425,301.17
Disallowance by Finance Officer 16,927.42


Accepted Balance to Date Š,373.75


(5) The operator has currently recessed both mining and ex-
ploration operations.


6 At the present time none of this churn drilling is accept-
able from an engineering standpoint .







(7) I concur with your recommendation that the balance of
$8, 373.75 of claimed cost should be disallowed on a suspense basis pend-
ing the completion by the operator of a satisfactory borehole connected
with the drift in accordance with the contract .


.y. E. z.ma


W. H. King


JFS:es


cc: Contract
Chron.
Storms
Koschmann (2)
Distribution for
Audit Report ( )
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JOHNSON DRILLING COMPANY


CHURN DRILL ROLE


FOR PERG MINING COMPANY


December 19)l: To Date
12•27-51 Car Expense # 8.75
12-30-51 Moving Expense, gas, oil 18.75


Labor Moving 36.00
12-31••$1 Labor on Trucks 14.00
12-30-51 Road Expense, gas & eats 7.53
12-31-51 Gas & oil for moving 21.00 106.03


January 19¶2:
1-3-52 Gas & material for bidg. 165·37
1-3-52 Gas & oil for ris 33· 35
1-3-52 autane 7.80
1-3-§2 Iron at Cosgrove's 7.74
1-4-52 Oxy & acet. 10.20
1-5+52 John R. Johnson Wages 75.00
1-9-52 Travel expense 3.00
1-5-52 Joe Saca Wag;es 3§.50
1-2-52 Gas & 011 for Moving 11.00
1-8-52 Bayard Builders 3.21
1-8-52 3utane for rig 19.58
1-11-52 Travel Expense to Pueblo 100.00
1-11-52 Drill Tools 389.43
1-5•¾2 Willian J. Wages 75.00
1-12-52 Gas & Oil to Pueblo 10.81
1•l5-52 Gas & oil 5.20
1-lß-52 Telephone call 1.01
1-15•¾2 Welding Lens .75
1-11•¾2 Joe Baca Wages 46.50
1-19-52 Geo. Doolittle Wages 38.50
1-16-52 Gas & oil 18.23
1-1†-52 Camp Supplies 7.14
1-16•$2 Travel Expense 10.00
1-18-52 011 4.59
1-10•52 Trip after Rig Supplies 20.00
1-16-52 Oxy & acetylene 12.00
1-9-52 Gas & oil 28 gas 2 qt oil 7.80
1-18-52 Gas & oil 7.31
1-18-52 Camp Supplies 2.20
1-16-52 Drill Tools 119.03
1-24-52 credit card charges 27.18
1-19-52 Geo. Doolittle wages 67.75
1-18-52 James H. Johnson Vages 76.87
1-18•52 Joe Saca Wages 37.25
1•11-92 3ohn R. Johnson Wages 99.25
1-11-52 v. w. Johnson, Jr. Wages 73· 50
l•18-52 W. W. John, Jr. Wages 82.ß0
1-18-52 John R. Johnson Wages 68.25







· . O O


JOHNSON - CRURN DRILL 20g Page 2


Month To Date
1-21-52 Radiator for rig #20.00
1-21-52 Car Parts Depot Rig Supplies 2.31
1-21-52 Silver Auto Supply


Rig Supplies 13•02
1-21-52 mig repairs 8.00
1-22-52 Water rump for rig 19.47
1-24-52 Gas & oil for rig 18.23
1*24-52 Welding Supplies 20.75
1-19-52 Treight on Tools 18.22
1-19-52 Camp Supplies 4.00
1-2§•52 Gas & oil for Pickup 2.82
1-25-52 James Johnson Wages 60·37
1-25-52 Joe S. 3aca Vages 50.25
1-25-52 John R. Johnson Vages 73.50
1-25-52 Geo. Doolittle Wages 41.00
1-26-52 Telephone Caîle 2.90
1-27-52 Gas 10 gal. 2.90 Tire


Repair Pickup 1.2¶ 4 615
1-18-52 Gas & oil Tickup 2.66
1-28-52 Gas & oil for car 5•67
1-27-52 Telephone Gall l•O3
1,26-52 Gas & oil for rig 40.90
1-30-52 Valter Johnson Salary


1 month 300.00
1-30-52 William W. Johnson


Wages to Jan. By 61.87
1-30-52 Gas for fickup 3•20
1-30-52 Telephone for Tools 2.15 2,516.27 2,622.30


TeÞruary 1952:
2•1-52 William Johnson 70.87
2-1-52 James Johnson 72.37


John R. Johnson 65•25
George Doolittle $1.50


2-1-52 Repairs - Richard Auto Works 2.00
2-1-52 Gas, oil Tire Repair Cr. Cards 8•95
2•¾-52 39 ft. 1Ë" Casing 188.00
2•8-52 W. V. Johnson, Jr. Wages 60.75


John R. Johnson Wages 63•00
James Johnson Wages 60.00


2-8•$2 George Doolittle 7.50
2-¶•52 Gas & oil Pickup 6.40
2-5-52 Telephone 4•
2-5-52 Gas & oil for car 5.30
2-1-52 Cosgrove ' s 3•20
2-8-52 Repaire Trucy 2.75
2-4-52 Treight on Tools 11.97
2-15-52 Satane Account 100.25
2.11.52 ¾ork Edwe. Cable 156.10
2.9-52 Freight on Engine 2.27
2-11-52 Tire Repair 1.25







JOHNSON - CHORN DRILL HOLE Fage 3


Month To Date
2-14-52 Gas & oil for Pickup 4.80
2-15-52 Gas & oil for Pickup 5.00
2-13-52 Gas & oil for Pickup 2.35
2-13-92 William Johnson Wages 76.50
2-15-52 Gas for Pickup 2.44
2-16-52 John Thomas Vages 48.00
2-16•¾2 James Johnson Wages 65.25
2-16-52 John R. Johnson Wages 65.25
2-15-52 H. L. 3arnett Acot. Rig


& Welding Supplies 200.00
2•ll-52 Gas & oil car 4.23
2-15•¾2 Truck Repair 1.50
2•26-52 Gasoline Conoco 27.03
2-21-52 oxysen 5, 75
2.16-52 car Expense 4.47
2-22-52 John raaman wages 61.87
2•22-52 John R. Johnson 72.00
2-22-52 James H. Johnson 61.87
2-22-52 William Johnson 60.00
2-22-52 Repaira on Dodge Pickup 73.50
2-22-52 Vibrogel 75 los. 22.50
2-22-52 Elect. Caps 10-60 ft. 1ß.00
2-23-52 Time Cards 9.35
2-24-52 Eleet. caps 5-8-5-60 16.50
2-29-52 Flashlight 3at,teries 1.06
2-25-52 Pickup Repairs Chev. 39.68
2-29-52 John R. Johnson 75.75
2-29-52 Walter Johnson 1 Month 300.00
2-29-52 William Johnson 62.25
2-29-52 James Johnson 78.00
2-29-52 John T¾emas 72.00
e-29.52 2. R. Jordan 57.00
2-29-52 E. Cosgrove acet. 84.02
2-29-52 011 for pickup 1.30
2-29-52 Gas & oil 5.60
2-18-52 Gas for pickup 2.44 2,627.94 5,250.24


March lg2:
3-7.52 E. a. Jordan 48.00
3-7-52 John Thomaa 48.00
3-7-52 John Johnson 48.00
3-7-52 James Johnson 48.00
3-4-52 Traveling Expense 20.00
3-8-52 Gas for pickup 3.00
3-8-52 Gas for car & pickuP 9-33
3-9-52 oxygen 2 Drums 10.20
3-19-52 Kennecott 3111 on Sits 95.25
3-16-52 H. L. Barnett Co. acet. 157A6
3-19-52 2. Cosgrove Acot. 84.02
3-19-52 Telephone acct. 9.00







. , e e


JOINSON - 080RN ÞRILL H¢LS Page 4


Month To Date
3-1 52 John R. Johnson wages 67.50
3-1 52 E. R. Jordan Wages 63·75
3-14--52 John Thomas Wages $7.00
3-14-92 James E. Johnson 64.50
3-19•¾2 Repsira on their. Fichup 75.00
3-21-52 John R. Johnson 45.75
3-21-52 James Johnson 53·25
3-21-52 John Thomaa 31.50
3-21-52 x. R. Jordan 49.50
3-21-92 Gas for pickup 3.63
3-24-62 Oxygen & acetylene 15. $0
3-27-52 John R. Johnson 45.75
3-28-52 2. R. Jordan 81.79
3-28-52 James B. Johnson 82.50 1,317.04 6,567.28


April 1952:
4-4-52 G. E. Morria 56.25
4-US2 E. R. Jordan 61.50


4-52 James E. Johnson 63·75
4-i•$2 Waiter Johnson 300.00
3-10•¾2 Gas & oil for rig 27.98
4-1-92 Gas, oil & grease for rig 28,92


1•ß2 Gas & oil aoet . 39.70
3-16-52 credit card charge for car 4.75
4-5-52 autane acet. 203·59
3•24.-52 Oxy. & acetylene 15.60
4•$-92 Car repaire 24.60
4-11-52 2. R. Jordan 77.63
A-U-52 G. 2. Morrig 52.50


n-52 James x. Johnson 80.63
8-52 Gasoline pick¤p 3.87


4-9-52 Oxygen & acet. 15.75
4-u-52 Gasoline for velder 2T.28
4-2-52 Grease for ria 3.82
3-26-52 John 2. Johnson Vases 33·00
4-18-52 E. 8. Jordan $1·76


18•¾2 James H. Johnson §1.75
4-18•$2 G. E. Morria 84.00


25-52 John Thomas 48.00
25-52 x. R. Jordan 64.12


4-25-52 James x. Johnson 64.12
4-25-52 G. E. Morria 58.88
4•13-52 Tire Repair 1.25
4-16-52 oxy. A acetylene 15.95
4-19•¾2 Oxygen & acetylene 10.15


20-52 Iron 11.00
2&52 Iron for stem 60.00
12•$2 Gas for welder 27.28
17-52 Telephone acct. 9.00


4-25-52 Credit Card tickets to Date 22.16
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Month To Date
3-31-92 Darbyshire Machine Work on


Drilling Tools 73.00
4-21-52 Gas for pickup 4.27
4-25-53 Oxygen a acetylene 27.35
4-28-52 Rig Repatis 11·13


30-52 Gas credit card car 4.80
4-30-52 Tire tar car 27.77
4-30.52 Walter Johnson April 300.00 2,148.15 8,715.43


Mgy 1952:
5-2-52 John Thomas Vages . 11).ß0


2. R. Ardan %.00
James 2. Johnson 85.50
Gerald Morris 114.00


5-2-ß2 Gas & oil for rig 2$.09
5-2-52 Oxy a acet. 8.16
5-5•¾2 Repairs & gas & oil ear 15.64
5-7-52 credit card charges riekup 17· 37
5-12-52 8. L. Sarnett on acet. 160.00
5-12-52 Ray surchrield rig repairs 6.45
5-12-52 Silver Auto Parts Rig Repairs 1.36
5-10-52 Car Serviced 11.20
$-2-52 Traveling Expenses 25.00
4-30-52 Employers Soc. Sec. 59.00


30-52 N. M. Employment Ins. 11·77
4-30-52 Payro11 Insurance for Ist


quarter on kera Job $7.91
per $100.00 payron.
7syroll pas $3,924.72 309.W


5-16-52 B. R. Jordan Wages 1 to 19 195.29
5-16-52 G. 2. Morrie Vagos 1$5.25
5-16-52 John thomas Wages 154.37
5-16-52 James X. Johnson 155.25
$-3*$2 Treight on Sit 17.01
-16-52 Freight on sten 19.44


5-16-ß2 New Drill stem 167.00
5-26-52 is" att 102.50
5-27-52 Credit Card Charges 14.48
5-22•52 oxygen 3 Drums 15·55
5-17-52 New V selts 45·75
5-24-52 Gas for Welder (station) 3· 30
5-31-52 autane acet . 209.79
5-30-52 John Thomas Vages 141.00
5-31-52 Walter Johnson 300,00
5-31-52 Howard Mountain 67·90
5•31-52 G. E. Morris 142.50
5-31-52 James 2. Johnson 138 .00
5-31-52 3. R. Jorden 141.00
5-27-52 Gas for Velder 27.28 3, 221. 70 11,937.13
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Month To Date
June 19ÿ2:
6-5-52 Telephone acet . 19. 62
6-10+ß2 Cosgrove acot. 29.05
6-9-92 Gas & 011 for car 2.62
6-12-52 Gas for car 3.30
6-13-52 Rig parts 10.00
6-13-52 Merrite Repaire 48.28
6-1½2 Gas for ear 4.70
6-13-52 Gas for pickup 4.42
$-28-52 car Parts Depot Rig Repairs 6.43
5•24-$2 Repaire on Fickup 2.06
6-11-52 rickup Repaire at aili snell


rontiae 31.39
6-15-$2 G. E. Morris Wages 135.75
6-16-52 x. R. Jordan wages 151.50
6-17-52 James R. Johnson 126.00
6-17-52 Clyde JarÞo Vases 21.20
6-6-52 Rig Repairs Herrits 11·73
6-17-52 Gas for car 3·93
6.10-§2 Oxygen 2 Drums 11.22
6•18-52 Barnett Acet. 411.72
6-5-52 Gas for car 4.80
6-2-52 Gas for pickup 4.35
$-28-52 Gas for car 4.25
5-26-52 Gas for Velder 27.28
6-1452 Gas for pickgp 3.07
6-9-52 Gas for pichup 1.30
6•24-52 Gas 4 oil Conoco 38.85
6-25•52 Gas for car 4·56
6-25-52 Gas for pickup 3.30
6-25-§2 Freight on Jare 7.86
6-25-§2 Spang Jars 279.50
6-30-52 walter Tohnson 300.00
6-30-52 clyde Jarto 103.50
6-30-52 E. R. Jordan 175·50
6-30-52 Howard Mountain 248.12
6-30-52 James Johnson 160.12
6-30-52 Gas for car 4.28
6-30*52 Gas for pickup 1.43
6-30-52 Gerald 2. Morria 68.25
6-20-52 Pickup gepaire 16.00
6-30-52 marnetta sal. on June acet. 81.12
6-30.52 autane for June 108.74 2,681.29 14,618.42
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JOHNSON - GRURN DRIIL ROLE **8* I


Month To Date


34y 1952:
7-2-52 Gas for car 4.92
74-52 50 1Þ. V. R. sarnett co. 5·00
7-3-52 Gas riekup Dixie 3.25
7-3-92 Tire Rep. Pickup Dixie .75
74-32 Gas for car - Texaco at Doming 5.55
74-92 Cable at Cosgroves 128.52
7-1-52 Tuae - Cosgroves 2.45
7•¼52 Shatt for Stem . Deckerts 40.80
TA-52 Cosgrove acet. for June 21.98
7-6-52 aan for car for trip to got 4.80
7-9-52 Gas for piekap 2.09
7-1052 Telephone acet. June T·87
7-15-52 Gas for car à oil 4.05
7-16-52 Gas for pickup 3.80
7-16-52 clyde Jarbo Vages 126.25
7-16-$2 Jamea Johnson 151. So
†-16.$2 Howard Mountein 1W.75
7-16•¾2 3. R. Jordan 1W.75
7-14-52 Parts Surchfiela 2.04
T•1&52 Tarts 3arnetts .46
7-1&52 Parts 3arnetts T•28
T-là¾2 Gas for welder conoco 2T·¾3
7-12-52 Parts - 3ernetta 1.12
7-11-52 Ranite - 3arnetta 31.22
7-2-52 Butane 45•96
7-1&52 marnetts - Parts 17.10
7-1&52 3arnetts - Zerts .81
7.1.52 Barnette Velâ. So 63.65
3-5-52 7 as. Annua. Vire 6.15
3-27-52 30 1Þ. Dynamite 9•lT
3-19-58 i case Dynamite 9.17
3A-52 1 ox. 60§ Powder 9.17
1.10-52 8 slee. caps 50 là.. rua. 10.79
6-1&52 1 Þx. Powder 9.17
6-16-52 1 Þx. Powder 9•17
6-29-52 1 Þx· Towder 9.lT 1,078.33 15,690.75


Amount Taig 12,750.00


Salance $2,940.79
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JOWSON DRILLING COMPM


CEURN DRILL SCLE


FOR 7280 MINING COMPANY


July 15 through 3alance
July 31, 1952: Month To Date


#8,940.75


7-17-52 Parts at Barnett 's 4.25
7-18-52 Tire Repair mili sneli .75
7-19-52 Gas from Rome Tank ficisny 3.75
7-24-52 Gas from Hame Tank Pickup 3.75
7-20-52 sox ter stem 20.00
7-24-52 2. P. welding sup. 6.63
7-25-52 E. P. welding sup. 11.99
7-25-52 Texaco Gas for Car 4.28
7-28•52 Gas for Car Barnett 's 4.20
T-29-ß2 Dynamite Cosgrove 12.W
7-31-52 01yde Jarboe Wages 194.37
7-31-52 2. R. Jordan Wages 149.87
7-31-52 James Johnson Wages 187.87
7•31-52 Roward Mountain Wages 149.87
7-26-52 Cosgrove 6.94
7.21-52 1 9t. oi.1 riekup ·35
7•31-52 Barnett•a 6.10
7-17-52 autane 47.41
7•31-52 W. Johnson Vases B 974·82 3,915.57


Amount Faid through 7*31-32 2y000.00


Balance #1,915.57
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JOHNSON DRILLING COMFR


CHORN DRILL HOLE


FOR PEW NINING COMPM


August 1 through
Auppet 31, 1952:


7-31-52 Gasoline-Conoco $5.70
8-1-52 Gasoline-Texaco 3.20
8-2•¾2 Martin's Motor-Repair on


Chevrolet Pickup Generator 7.69
8-2-52 2111 Snell-Repairs on Fickup $3.92
8-ß-52 E. Cosgrove 's-Slyventte Tuse 3.26
8-9-52 Thomas Foy Lumber Company 1.69
8-9-52 The Hardware company 4.90
8-10-52 Rodman Supply Co.-Rope Bocket 75.00
6-10-52 Gasoline-Bill's Texaco Stration 6.52
6-10-52 Sutte Radiator Shop··¾04 &


Radiator Repair 16. 32
8-13-52 Telephone Account-July 1.92
8-15-52 Wm. H. Snell-Tire, Tube, Gas 38.32
8-16-52 James E. Johnson Wages 145.88
8-16-52 Clyde Jar¾oe Vages 121.§7
8-16-52 Gasoline and oil 3·70
8-13-.52 Pin for stem from stock at yard 20.00
8-15-52 Walter Johnson 's Wages . 100.00
8-7-52 Velding Supplies 13.26
8•6•52 Butane Reliable furniture Co. 47.41
8-11-52 Babbit & Selt Dressing•3arnetta 21.17
8-1-52 Gasoline for Welder and Gil 32.33
8-1-52 2. R. Jordan Weges 142.50
8-1-92 Eoward Mountain Wages


Amount Faid thro Sh 8-20-52


Salance


Balance
Month To Date


‡1,915.57


$1,023.72 *2,939.29


1,100.00


*1,839.29
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JOHNSON DRILLING COMFANY


CHORN DRILL BOLE


FOR PEN MINING CCMPANY


August 18, 1952 3alance
through August go, 1992: M to Date


$1,839·29


8-18-52 go# mantte a-6 Light zulbe $34.25
8-18-52 Motor on - continental 4.80
8.19-52 12.6 Gal. Gas - Texaeo track center 4·32
8-19.52 110 gal. Gas-oil-continental 011 co· 38.84
8-20-52 Gas - x. L. 3arnett 3·85
8-20-52 Coasrove, Inc.-Goo' sylvanite fase 3.26
8-22-58 Sana rump trem s. W. Pressey 90.00
8•28-52 8. L. Barnett 9# Grease .80
8•22-92 Reliable Turaiture & Satane Store -


332 Gal. lutane 47.41
8-28-52 x. L. sarnett - 3 brushee ·30
8•28-52 71eming Service St.ation •


14 gal. gas 1 at. oil 4.90
8•31-52 Gas for fickup from Rome Tank 1.90
8•29-52 Treight on Sand rump 8.6o
8-30-52 Walter Johnson Wages 100.00
8•30-52 01yse Jarboe Wages 138.75
8-30•¾2 James Johnson Wages 145.88
8-30.52 Noward Mountain wages 153·38
8•30-52 x. R. Jordan wages 21_.3I *952.61 $2,791.90


malanoe #2,791.90
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JOHNSON DRILLD10 CONPANT


CHURN DRILL ROLE


FOR PRIE MINING CGIFANY


September 1, 1952
through september 1¶, 1992:


9-a-se
-3-52


9-5-52


9-9-52
9-9-52


10-52
9-10-52
9•10•52
9-12-929-13-52
9-13-52
9-15-52
9-16•¶2
9-16-52
9-16-$2
9-16-52
9-16-52


71eming Service-8.2 Gallons Gasoline 2.46
El Paso Velding Gupply 10.10
Reliable Butane Store-Fuel for Rig 42.27
Sill Onell's Service-d'Are for Pickup 36.31
B. L. 3arnett Company-Gas & §0# Ranite 36.72
B. W. Pressey••iPin and 1 3ox 67.10
Telephone Account for August 2.79
I. W. Lovelady-1 att 60.00
H. L. aarnett company - Supplies
1 Regular 3ottome ¾" Sana Pump
Whitfield Trana. Co.•Trt. on Bit
Railway Express Co.•Trt. on Fin &
Walter Johnson's Wages
Freight on Sand Tump 3ottom
Clyde Jarboe 's Vages
Howard Mountain'a Vagas
E. R. Jordan's Vages
James 2. Johnson's Wages


5·35
49.62
5.62


3ox 3.77
100.óo


3.80
116.25
134·25
13T·25


3alance
Month to Date


2, 791.


$929•91 $3, 721.81


3alance #3,721.81
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JOHNSON DRILLING COMPAWT


CRURN DRILL HOLE


FOR PERU MINING COMPANY


september 15, 1952
through September 30, 1992.


9-16-52 Valley Service Station-Gasoline $4.41
9-18-52 Fleming service station-Gas & 011 1.92
9•20-52 Brake Fluid-fleming Service Station .80
9-24-52 central service Station-Gas 5.10
9-24-52 Central service station-Gas 3.85
9-30-52 Telephone Account for september 12.06
9 R. L. Barnett to.-suppli•• 1.64
9-23-52 R. L. Barnett Co.-supplies 9.10
9-18-62 Merritt Machine Shop-Shopwork 12.49
9-18-52 continental 011 Co.-Gas for welder 29.90
9-19-92 Reliable Furniture Store-Fuel for Rig 47.12
9-27-52 Gas for Pickup at Dixie 1, gg
9-29-52 Gas for Velder-Continental Oil Co. 31.05
9-29•¾2 B. L. Barnett co.-Battery for Welder 18.95
9-30-52 Clyde Jarboe's Wages 156·37
9-30-52 James E. Johnson's Wages 154.87
9-30-52 E. R. Jordan's Wages 155.62
9-30-92 J. D. Reave 's Wages 30·00
9-30-52 Howard Mountain *e Wages 155.62
9-30-52 Valter Johnson's Wages 100.00
9-16-52 Traveling Expense for W. Johnson 25.00
9-30-52 f .o.A.B. Taxes for Employee$ 259.70
9-30-52 Insurance on Employees 684.72


Amount Paid through 9-30-52


Balance


Salance
Mod to Date


$3, 721. 81


1,902.21 5,624.02


#2,700.00


$2,924.02


/
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JORNSON DSTr-T.TNG COMPAR


ORURN DRILL ROLE


FOR PERU MINING COMPAR


October 1, 1952 Salance
through October 15, 1952 Month to Date


*2,924.02


10-1-52 Mims Service Station••Gas& Oil #$.0§
10-5-52 Flaming Service Station-Tire Repair .90
10-4-52 Mima Service Station•·Grease Job, gas & oil 12.15
10-7-52 Butte Radiator Shop-Rediator Repair 8.00
10-11-52 Central service Station.-Gas & 011 3•47
10•11-52 B. L. Barnett Co.-Welding Rod 30.60
10-10-52 El Paso Welding Supp.ly-Welding Rod 2.90
10-13-52 81 raso welding supp27-Welding Rod 20.91
9-8-52 Valley Motor Supply•-Motor Repaire 37.69
10-9-52 Continental 011 Co.-Gas for mig 1.97
10•¾-52 Reliable Furniture & Butane Co.-ruel 47.41
9-25-52 B. L. Barnett co.-Iron 1·33
10.16-52 Boward Mountain Wages 175.50
10-15-52 J. D. Reaves wages 30·00
10-16-52 2. a. Jordan wages 175.50
10-16-52 James R. Johnson wages 166. go
10-16-52 Clyde Jarboe Vagea 166.50
10-16-52 walter Johnson wages 100.00
10-15•¾2 Mise. Expense, Trace, Etc. 1,002.88 3,926.90


Salance 3, 926. 90
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JOHNSON DRILLING COMPANY


CHORN DRILL 800E


FOR PEW MINING COMPANY


October 15, 1952
throg October 31, 1952


10-16-52 Lakeview Sertrice Station-Gasoline 4.60
10-17-52 Sill Snell-Replace Fuel Fump Parts 20.00
10-22•¾2 Sutte Radiator Shop••Glass for Cher. Pickup 10.74
10-19-52 Central Service Station-Gas for Pickup 1.69
10-19-52 Camp Expense Cash Ticket 3.96
10-29-52 Telephone Account for October 1.46
10-26-52 Standard Oil Company-Gas for Car 3.15
10-31-52 James H. Johnson's Wages 134 AO
10-31-52 klyde Jarboe's Wages 134.40
10-18-52 Merritt Machine Shop-Turn Sit 20.15
10-22-52 Conoco Service-Gas for Welder 2T.28
10-17-52 Reliable Furniture Co.•Butane 42.56
10•21-§2 B. L. Barnett.-Supplies 5.05
10-23-52 E. L. Barnett Co.-Supplies .62
10*31-52 Walter Johnson's Wages 100.00
10-31-52 Howard Mountain ' s Wages 172. 50
10-31-52 m. R. Jordan's Vases 168.00
10-30-52 Reliable Turniture Co.~3mtane AT.41
10-29-52 Dixie-Gas for Car 3.87
10•30-52 Texaco-G4e for Car $.93
10-31-52 standard••Gas for Car 5.66
10-24•$2 Tube


2( Sales Tax on total Job


Amount Paid through 0et· 31, 1952


3alance
Month to date


*3,926.go


933.63 4,860·53


3,500.00


malance 1,360·53
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JORNSON DRILLING COMPANT


CEDEN DRILL HOLE


FOR PERU MINING COMPANY


November 1, 1992 Balance
t.hrough November 1 , 1pp2 to date


*1,360.53


11-4-92 Repairing front end on car $10.29
E-1-52 Mims central Service - Gas 4.75
u-6-62 Standard 011, Deming - Gas 4.60
11·-6-52 Continental 011, Silver City - Gas & oil 38.85
11-7-52 Dixie Truck Terminal - Grease job - Pickup 1.4G
11-13-52 Vaney Auto co., Hatch - Gas 4.87
10-28-52 E. L. Barnett - Bolte, screws, elamps 1.17
11-1•52 B. L. Barnett - Repair parts 11.6T
11-12-52 Reliable Turniture Co. - Satane 47.41
11•13-52 E. L. Barnett Co. - Repair parts TA2
11-5-52 X. L. Barnet,t Co. - Rose .72
11•15-52 H. L. Rarnett Co. - Water cap 1.77
11-11-52 Emerick Notor Supply - Parts 2.00
11•lf-52 James H. Johnson Wages 118.90
11-17-ß2 J. D. Reaves Wages 30.00
11-17-52 Clyde Jarboe Wa6es US.50
n-17-Se E. 2. Jordan Wases 133.30
E-17-52 Howard Rountain Wages 135·00


walter Johnson 100.00
School Tax 15.46
Fayroll Insurance


2# Sales Tax on Total Job 891.57 $2,252.10


Salance #2,252.10
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JORNBON DRILLING COMPANT


CHORN DRILL 8012


FOR REW MINING CŒlPANY


November 16 through . 3alance
November 30, 19 2: gonnt to Date


n-17-92 rieming service station-Gas a oil *3.65
n-17.52 B. L. Barnett company-50 los. Ranite 30.00
11-18•52 Groton's Ser. Station-Gas & oil 6.00
11-18-52 Merritt Mach. Shop-Bore out stem 16.32
11-19•52 Fleming Ser. Station-Gas 4.02
11-25•¾2 Dixie-Gas 4.24
11-18-92 Flemin8 Ser. Station--Gas 6.23
11-27-52 Fleming Serv. Station-Gas .71
11-24-62 B. L. Barnett Co. 1. $2
u-25-52 Renable autane store 42.84
E-28-52 Gas for Car 4· 52
n-28•$2 Gas for car 3.86
E-30-§2 3. R. Jordan's Wages 60.37
11-30•¾2 Howard Mountain's ynges 60.37
11-30-52 Walter Johnson's Wages 100.00
11•30-52 Clyde Jarboe's Wages 66.75
11-30-52 James Johnson's Wages 66.00
11-30-52 J. D. Reeves 's wages B $38·76


Less Sales tax Chg's on
lo-31-Se and n-15-52 35·79


502.97 2,755.07


Amount Paid through 11-30-52 900, .00
1,855.07


2ý Bales tax on total Job of #24,809.07 4p6.10
2, 351.17


Faid November 29, 1952 2,35LAT


Balance 00







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado March 20, 1953


e Minerals gnimshation


Mr. Jay L. Chambers, Chief RE
Contract Administ.ration and Audit Division .
Defense Ninerals Exploration Administration I"
Interior Building .
Washington 25, D. C.


Dear Mr. famambers•


Inclosed are three copies of Audit Certificat,e and two
copies of Audit Report for Peru Mining Company, Silver City, New
Mexico, pertaining to Exploration Contract Ida-E67, Docket No.
IMA 3711.


Distribution of the remaining copies of ne audit, reports
is being deferred, pending receipt of your approval.


The inclusion with the audit report of the unanMted,
itemised statement of churn drilling costs sa furnished by the
operator during the audit, was at the request of the Executive
Officer. In my opinion, this inclusion has merit, in that it re-
flects the operator's position as to its stated costs of churn
Arilling.


During the course of the an&it., Mr. Joseph H. Taylor,
Vice-President, told me that he did not contemplate appealing
at the present t,ime, the Certifying Officer's disallowance of the
‡16,927.42 for churn drilling clatend on the November 1952 NF-104
report .


Sincerely yours,


Donald T. Finch
Audit,or


Enclosures
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Form wr-ionner ) UNITED STATES Budget Bureau No. 42-R1036.3.
(April1952) Approval expires 6-30-63.


. , ARTMENT ,OF TidE INTERIOR
DEFENSE MlNERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER -


Month of ggber _ _ _. ..., 1952.... Docket No. DMEA ....3 Contract No. **¾7
Operator's Name _ _?gru fining_Qangmy _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ Minerals _ _ _ging


Address ..Box309 -Silver.-City,.gem.Marica.. ..
Contract Amount, 8.4.i».....±00._ _ _ _ _ _ Government Participation: % Amount $_ 112,500.00


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEhíSOFCOSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form
ChurnDrilling.............. ..... 2L391.17 . ...2%301.17


Bulldozing.......... ...


Crosscutting........


Drifting............. .....


(2) Labor and Supervision:


Supervision....................... ... 26 «$Û ..._ÂgÔÛ2m)$.. ..... gÊÔ$aÊ$. ... ......


Technical Services.............. .1AO.00 ....1,188.00 . .....1,928.00-


(3) Operating Mat'Is. and Supplies:


Timber................-..----------


Explosives..............-------- -- ...243.98 .....6,297.06-- -----6,-541.4-


Pipe.............................. .....34.50 .....2,693.03-- -----27274--53 -


Track.....................------- --...23.37 -----I 705.88-- -----1 729.25 -


.0ther...................----. .....38.26 ....3 201-- ----3 328.25 -


_P.omr ....... ........-------. ...310.56 ....A,440.45-- ----A,251.0L


(4) Operating Equipment:


Rental....


Purchase........... --1Žg98Ÿ•Ê-- ---i •Û$--


Depreciation..... ..........--


(5) Initial Rehabilitation and Repaire.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:
Repairs to Equipment....... ....3Å e.i .........23ÎaÛ$.. ......... a 9-.


Sampling and Analysis..


Payroll Taxes........---.... ------A •ÊÊ --------- ÁÛ«$Û-- --------- *2Û--
Liability Insurance....... ...........65 ..........14.42.. ..........15.07._


Workments . CW•--I¤s -----88•2 ----1,333.96.. ....1,422.22..
.Occupastional.Dis," ........9..93 ........222.36.. ........232.29..


(8) Contingencies (specify):


Toms............... ... ... ..... 2.528,33. ..90,269.21-- --92,797.56..


I certify that the above bill is correct and just and that payment therefor has not
been received.
Date _Ägge...$.g.1Ÿ.53 *Payee .....EEBR.MINING.CŒEANY.........................


Per ,_ Title Ÿice Ÿresident


*When a voucher is signed or receipted e name of a company or corporation, the name of the person writing
the company or corporate name, as well he capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secreta ' or "Treasurer," as the case may be.


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse) *PTSViOUS DiSallOWan


Pursuant to authority vested m me, I
that this acoount is correct and proper for pay-
ment in the amount of:
2528.33 733ta..71 75870.04


$ . .. . ...


Signatu ...............................................
(Authoriz d Certifying Olucer)


Date/ Ëf ... o . o ..n..
:es (See other side)







(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Admini je nder Contract No. V.~. .NÎ. in accordance with the terms of the contract.


Signature Title Date


APPROVAL BY DMEA EXECU IVE FFICER R ALTERN T :


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and .assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


U.nder Item (2) include labor, supe,rvision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, thereforè, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are .paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses inctiired under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive OfBcer of the Region
detefmmes that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.· .


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


F-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, (ffifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•3847 6







Forza MF-10AA Budget Bureau No. 4>R1151
(k ril 1952) k - Approval expires 6-30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of Dee.amber... 195....2 Docket No. DMEA ....371..X.. Contract No. ... S.Î.........


Operator's Name ----Seru- -Campany.................... ................ .... Minerals ....Sina...................


Address -----¾--309y-Sì¾ver--Cit.yy-Nw-Honce-------------------


AUTHORIZED BY CONTRACT
OPERATION UmT CosTs Tms- UmTs THIs CosTs To DATE UmTs To UmT CosTs


MONTE MONTH DATE TO DATE
Units Unit Costs


Crosscutting.....................


Raising............................. . ..... .....


Shafte................................ ...........


Winzes............................... ...........


Drilling: Core........


churn--------- ---- 25,301.17 -------912. 5--27.93 -
Auger...........


Stripping...................
Trenching..................


Test Pits............................


Roads and Trails. ...........


TOTAL COSTS


ToTAL DISTRIBUTED ÛOSTS.... - -- gŠÊÔo ---- ED BT


Operating Equipment Purchased--------- ---- 1 gŠÛ$4Û$


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ......... ....


TooAL Cosos.......................... ...gggg,g)..........__ _ _ _ _.. g ggg..g


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:.............................................. ....
complete to the.þest of their knowledge and belief.


Date ..Jan...A,..19§3... Operator .....PEU..MNING. MANI............


Pe .. . .«. .. Title -----.fice. President--------


NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a w!!!fklly
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







O . . , O


INSTRUCTIONS


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83-38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 Rev Gustambouse
Denver 2, Colorado January 23, 1953


MemorBBAMS


Tot T. A. Christensen


From: Executive Officer, MBA Field Team, Region IV


Subject: MA Docket 371X, Contract Ida-B67 (Lead-Zine•Copper), Peru
Mining Co's. Grant County zino•Isad Mine, Grant County, New
Mexico - Operator's Monthly Progress Report, for the periot
December, 1952


Inr•1nsed are the or161nal and four copies of form MF-10le
and Fora MF-104A, Narrative Report, and Engineer's Report for the
above period.


Work has been coupleted as authorised by the contract.
Documentation has been wa1Yed, therefore we recommend that payment
be made for 50 percent of the amount as reported by the Operator on
Fora MF•104 anbject to verification of aritbastical accuracy within
Porm MF-104, and contingent on findings of subsequent on-site audit
of the Operator's accounts.


Remarks:


Date of Seport---•--------------------••January8, 1953
Date Received in Field Office•------•------•--January15, 1953
Date Received in Region Office•--------------January 19, 1953
Dato Processed for Payment-----•-----------•January22, 1953


Enolosures
RDB:es


ce: Sec. to the Oper. Comm. (2
Contract
Chron.
Storms'







(Iþ . (il . .


january 1 , 1933


cztorandma


o a W. D. Ging, Ghief, 21aing Livision, Region If


from : Ghief, ining Nethods är., Mining Liv., Gedion IV


dubject : Occa her 1952 Frogress Report, ocket una-3718,
Coatract Idm-Lü7, Peru MininL Co ts . Grant ûounty
31ac-Lead mine, ûrant County, J. Lex.


Une1©sod in quintuplicate are the following items for


the above report:


(1) Dureau of Lines engineer's report;


(2) Operator's narrative report with cap;


(3) Certification that love:ater accounts
have been paid;


(4) Fotos sž-104 and 2-104&.


Also enclosed are two extra copies of our engineerts


report.


As all work conforms to the terms of the contract, I


recommend taat the Governaentis share of the costs be paid, the


accounts to ao audited by a REA auditor at a later date.


176terR.Storms


alter R. Storas


04 U. L. King (6)
LAA-371X
DF -


WRStorms:frj
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RINInw DIVIàIGN
REGIOl IV


January 16, 1953


nemorandwa


lo : Walter R. Storms, Chief, nining dethods dr.,
aining Div., begion IV


From : L. L. Farnham, Nining Engineer, Ineson, Arizona


ubject : Progress Report for December 1952, ocket ka-3711,
outract Adm-E67, Pern Lining Lo's. Grant Gounty


Jinc-Lead ine, Central .:iaing District, Grant
Joauty, E. Rex.


3he subject property was visited on January 6, 1953 to
observe the progress of the exploration work performed during the
monta of Lecember 1952.


The 620-foot level drift was advanced 22.3 feet during
the month. This work conforms with the contract and îs approved.


In addition to tue drifting a semi-crosscut was driven
northward from the main level drift for a distance of 40 feet
in an unsuccessful ef£ort to find the chure drill hole which was
orilled from the surface for ventilation. Work of this nature
is not mentioned in the contract, yet it appears an allowable
expense for the contract calls for approximately 350 feet of
crosscutting "where necessary". Hence the total footage of 62.ã
feet, as shown on Form uF-104A is approved.


She operator informed the writer that no further search
for the drill hole would be made until otner means were employed
to defînitely locate its position relative to tue drift. After
encountering the drill hole the company contemplates reaming it
to the specified size of about 9 inches.


LLFarnham afrj







ERU MINING COMPANY
SILVER CITY, NEW MEXICO


Jaamary 13, 1953


Mr. W. R. Storas, Chiet
Buream et Nines
Bem A097
Univeretty 3tation


Dear Mr. Stems:


The Grant County Projoet Drift M teet.
We also had a erosesat wat to the leestien of & hele
from the entface; however, this e did met 4er the
trill hele. This abort drift and is te he used for
a leoation for a fan. This i ion with the projeet
ter weatilation.


We are continaias opera er Mine for the monthe
of January, February sat Marek will pomit me to een-
tinue the Grant 41 However, we de met knew
that we ML11 ope r £1294 of April malese
there is emethin e thest more satisfa*4ery prise for
sine.


Very truly yours,


Presigent


gut sy







ERU MINING COMPANY
SILVER CITY, NEW MEXICO


January 12, 1953


Mr. Walter R. Storme, Chiet
Burean of Nines
Rex 4097
University Station
Tueson, Arisona


Bear Mr. Stome:


This is to oort bills te


supplies and equi ed e Grant County


Britt during the of r 1952, were


paid on or See Oth, 1952.


truly yours,


Psau xts Arr


J . 8. Taylor
Viee President







Forpt M -10 (Rev.) UNITED STATES Budget Bureau No. 42-R1036.3.
Ap ) -- - Appro es 6-30-53.


D RTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION Di,aiac Ob ilon


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of -----November-------.._., 1952 _... Docket No. DMEA --3.71.1... Contract No.


Operator's Name ---- Peru- Mining-Sompany----------------------------------. Minerals Zino
Address . _ __ggy.ggg;-Silver-Dity-,-Bew--Mexico--------


Contract Amount $--22-§ M---- * Government Participation: - o Amount, $ ,500.


FOR OPERATOR'S USE FOR GOVERNMENT JJUi| ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling-------Shum--- $,927,4 -----Ay) 4-75-- --25,301.17 Oo a 371 75... ... 8,171·7


Bulldozing..


Crosscutting


Drifting.. ..


(2) Labor and Supervision:


Labor....._.... . ...... _1 1)¾¶2 24,4772ÁA 25,612.36


Supervision............... ...... 262450 3,339,85 3,602.31


Technical Services-------------- 140.00 1,648.00 1,7ßß.00
(3) Operating Mat'ls. and Supplies:


Timber..... .................


Explosives-------------------- 2 5.04 6,072.02 6,297.
Pipe...... _ _ _ _ _ _ _ _ _ _ _ _ _ ... _ _ _..... ,Û) 2,693.03
Track_. ........... $$ 1,70§,$$


-4ther ------ ---- 3,29n -m 1,29û.01


-Power------------- 264.95 4,17L50 A,44 .45
(4) Operating Equipment:


Rental..


Purchase...... 1,98.Ÿ•$1 _AŸ•ÛÊ


Depreciation.


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment...------- . 37eÑ$. .. Î9.Û


Sampling and Analysis..


Payroll Taxes....--------- ... 22.62 ... ¾7.88 . _ _ 240,50


Liability Insurance-------------- ------------eŸÛ -- ------13e - ------------1AAA


- Workmante-tempensation- 94.65 -- 1,239.31. .....1.333.96
--Geenpational-Disease----10.48 ......211.88- -- ... ..222.36


(8) Contingencies (specify):


159.6 ..11,1 2·.15...13,341·RI..


/ R.io /m.io
TOTALS....-.........---------- -----19,087-.08 71,182.15....90,269.23 .2 **_ - .yy


I certify that the above bill is correct and just and that payment therefor has not u nt to author t vested n me cr ify


been received• that this account is correct and proper for pay-
Date --SOO e-- Ûg--l-g§$Payee ......2EBU BINING..CHAN _ __ _ _ _ _ _ _ ment in the amount of:


*When uc er is signed or receipted in t e of a company or corporation, the name of the person writing
the com 9/ corporate name, as well as apacity in which he signs, must appear. For example:"Joh
Doe Cö 9, per John Smith, Secretary,' ' Treasurer," as the case may be Signature ... ...


OTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Authoriz ying Officer)
fair i kement or representation to any department or agency of the United States as to any matter within Hs Date . Vou.


(Instructions on reverse (See other side)


SS Tax, erroneously paid in June, which should have been a debit instead of a credit.







O O
(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration mi stration project nder gntract No. . .ËÁ. . accordance with the terms of the contract.


Signature -- -- ------------- Titl ate .


APPRO L BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERAT R
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items_ (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reportëd
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


U. 8. GOVERNMENT PRINTING OFFics 205675







Fom MFe1N * Budget Bureau No. 42-R1151
(April 1952) Approval expires 6-30-53.


I i , UNITED STATES LP --
DEPARTMENT OF THE INTERIOR gygg


DEFENSE MINERALS EXPLORATION ADMINISTRATION dicy


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ..f.9.N.NE__ 195.. . Docket No. DMEA ....$.Î.l. .. Contract No. IM-TA7............


Operaior's Name ---A-9- MA.C. EME.-.......... ................ .. Minerals .......¾.9. ...............


Address .....8013_09 O_gr Chh.BR¥ -99


e AUTaonIzzo BY CONTRACT
OPERATION UNIT COSTS THIs UNITS TES OSTS TO DATE UNITS TO UNIT COSTS


MONTH MONTH DATE TO DATE
Units Unit Costs


so so.coCrosscutting.........................


Raising...............................


Shafts................................


Winzes...............................


Drilling: Core...................... . .... .. ... .9 . ... Ë•


Auger...........


Stripping............................


Trenching......... .................


Test Pits---------------.--. --------- L-
Roads and Trails....... ..........


ToTAL CosTs


TOTAL ÛISTRIBUTED COSTS---. . AU ED BY


Operating Equipment Purchased......_ 35A -----


Initial Rehabilitation and Repairs.....


New Buildings, Improvements, etc....


ToTAL CosTs........................


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:....................................................
complete to the best of their knowledge and belief.


Dec. 0, 1952 PERU MINING COMPANY


NOTE.-Title 18, U. S. Code (Crhnes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington OfEce of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


U. S. 60VERNMENT PRINTING OFFICE 205676
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UNITED STATES L an
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
Desvar 2, oo1œaño


Jamary 9, 1956 .


Namrenom


os T. A. Christensen


Frms aseentive ottieœ, maA rie1A team, austen zy


enhãeet; MA Decket 3731, contrant ten-867 (LeaA-staa) Pera Maatag
Go's. Grant Oomaty Stae•LesAMiao, Grant Comty, New Mentoo
operator's Haanly Progress asport for en pertos of sowenber,
1952


saoloses are me œiginal aus tour oostes et Pom R-104
anA rom w-lotA, xarreasse asport, ena anstaser's amport for me
above partoa.


Werk has been completed as annoriaet by the oostrant.
namammano:matma has been valvet, thematose we reeome-A Ma¾ pagammt
be anse for 50 percent of the amount as reportet by the Operator
on Fem W-104 embject, to veritteetten of arithmetteal accuraar
winta rom w-104, saa oontingens a tenantra.. or annengaaet on-site
saatt, or the operator's anoonats.


Please note 1stter tam Opersher eameeraias overgegaaet of
sootal seearity 2ex for anoth of Jones, 1952.


Parammt of #16,987At for chura Drilling is to be helt up
peastas letter from operaser eeneeratas Ansattiestten or haab oost per
root of hele anA also their tatentions for me complettom of as hole.


Seitarket


anse er Report - December ao, 1952
name amostree ta Arts.-ser mestee ar. Ottlee - Deoember 15, 1952
ante aseelves la aessoa 17 office - n--a••29, 195a
mate Processes ter ragasat - Jammary a, 1953


. E. Ktag


Smalnessveg


RDB:oc
ce: Contract WRStoras


Secretary to the Oper. Cam. (2) Chron.







INEG D1VISIGL
RKG02 IV


ocember 33, 1952


Wemorandum


To : W. 2. Giug, Ohief, aning Division, Region IV


From : Chief, Mining Methods Dr., Gining Div., Region IV


Subject : Novedber 1952 Progress deport, uocket thA-3718,
Contract Idm-E67, Peru Kining Got s. Grant County
Wine-Lead Mine, Grant County, N. Kex.


Enclosed in quintuplicate are the following:


(1) durean of Mines engineerts report;
(2) Operatort s narrative report with map;
(3) Form -104 and LIF-104A.


Also enclosed are two extra copies of our engineerts report.


Documentation has been waived for this contract.


According to Soulets report, the churn drill hele has not
been reamed to 9 inches as required by the contract. As I also have
heard rumors that the company plans to shut down in December, I would
recommend that payment for the churn drilling be delayed until an
auditor ca¤ Visit the property.


Waßer & Storms


Walter 2. Storas


00 W. L. ding ( )
DR-371K
UF


WStorms:frj
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NINIWo DIVISIQB
BLGIGW IV ,


emorandua December 23, 1952


To : Walter 2. Storms, Chief blining hethods Eranch, Mining
Division, wegion IV


From : John W. Soule*, Lining Engineer, Tucson, Arizona


Subject : Progress Report for ãovember 1982, Rocket DäA-371K,
Contract Idm-E67, Peru Mixiing Go's. Grant County Zine-
Lead Rine, Central Mining District, Crant County, n. nex.


The Kearney mine of the Peru olining Co. was visited on December
2, 1952 to observe the progress made on the project for the month of
November. Lloyd L. Farnham and John 11. Soule' of the Bureau of dines
were the inspecting engineers.


The drift toward the Grant County mine from the 625-foot level
of the Kearney mine advanced 54.5 feet during November to a total of
1,652.5 feet. This advance is approved.


The churn drill hole reached the 625-foot level and a crossout
was being started to reach this hole which was expected 10 to 15 feet
north of the drift. Intersecting this hole should improve the ventila-
tion in the drift.


The churn drill hole was advanced from 797.5 to 912.8 feet
for a monthly advance of 115 feet. A few re arks on this hole may be
in order. In August 1952 and between 581 and 670 feet, the hole was
reduced to a 6-inch hole to facilitate the drilling. It waa expected to
ream this hole to 9 or 12 inches later. The contract specifies a hole
afinishing at about 9 inches ---". From the operator's narrative report,
it seems that the churn drilling has been completed without this reaming.


It is noted from Form AF-104A that large charges have been
made against the chura drilling which would seem to indicate completion
of the sub-contractor's work. This seems to be a final settlement.
According to the approved sub-contract, this work was to be done for "not


00 W. N. King (Grig. & 6)
DMA-371X
DF


JHSoulet:frj







more than $10.50 per foot*. Considerable trouble was encountered in
drilling this hole, but most of the trouble seems to stes from the
lack of adequately skilled labor. The estimated price for this work,
according to the contract, was $15.00 per foot. It is recommended that
payment, partial or total as determined by the auditors, Le withheld
until the hole is bottomed at about 9 inches as stated in the contract.


No items of equipuent were purchased durAng the month and
agreement is noted in the totals on Fonas aF-104 and 104A.


J. D. Soule*


I







RU MINING COMPANY
SILVER CITY, NEW MEXICO


Beeember 11, 1992


Mr. Walter R. Storas, Chief
Bureaa of Mines
Box 409'/, University Station
Tweeen, Arisona


Dear Mr. Storms:


The Grant County Projoet Britt as advane §4¼ feet turing
last amath.


We are still undesided as to abet will oentinue
our mintaa operations after January let, 195) will put an
natus harden on us to oen4tane mining op-
eratione helping to earty the r i heisting expense, asia-
teining toplanders and eage re. this ressen, it may be
that we will ask for a una en of 4eatract during the
period when we may what de more ahea4 this by the
29th of the month.


The ehurn dri ed level of the 625 level drift
fleer en Nevamber and tai 4 m had to pay a great deal
more for this no than the o raet with Mr. Johnsen me tram up
forg however, we re maable let another centreet with anyone
else for any reas ble am* e therefers told him that we
would se thro the this we 414 aat settled with him


Very truly yours,


aman ocurar


. H. Tayle
se Preside


mar







rorm wr-ionnes ) UN ITED STATES ßgdget Bureau Ne -RIO36.3.
(ApHl 19À) 0203 Ut väl ciufrés 08


DEPRTMENT OF THE l'NTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of .._ Octggg_ _ _....... ., 195 .. Docket No. DMEA ....3ŸÅ Contract No.
Operator's Name ....Pern-Mining.Compag.......................... ..... Minerais inc .


Address ----ßox- 309 -Silser -City,-Rew-Nexico----- ------
Contract Amount, $..22§ .00._.. Government Participation: % Amount $..11Ña5ÛÛaßÛ _
i


FOR OPERATOR'S USE FOl t GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date .


(1) Independent
Contracts:


Short Form


Drilling....... ÛÌlüfD._ ..Î$ •ÛÛ . p63Ê+.Î$. ...._Ñg3 9.Î


Bulldozing..............


Crosscutting........


Drifting.................


(2) Labor and Supervision:


Supervision................--------. ..26 45Û _ 2e3 . .....ig)$ŸaÊ¾.


Technical Services---------------- ..1ÔÔ.OÛ . •ÛÛ ..igóÊ&$eÛÛ.
(3) Operating Mat'ls. and Supplies:


en....Repair ..... 237.03 231.83.


Explosives... .............. 353.33 5 718.69 6,072,02


Pipe.............. 193.41 2,499.62 2,693.03


Track............. .......... ..47.56 1,69.32 1,705.¾


Ot.her ........... ..... . 3,336.06 3,290.01


Power-------..............--- 1A2.1A A,029.36 A,171.50


(4) Operating Equipment:


Rental....


Purchase........................... 1Žg_ŸË$e¾....12eŸ$ŸaÊ$.


Depreciation......


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment.... ...


Sampling and Analysis... ...


Payroll Taxes............... ... .. ... .284 ...... 418. ..........¾ eÊ$.


Liability Insurance............ .. ... .....e ........A a$.Î _ ............13mÎ _


liinvirmants (În-penSBÝÅn¾Îns.ŸÔaËÛ 141Ô •$1 laÊ$Ÿœ
Occupat.4 anal .m a - _Ins. .13.08 .. ......19ß.8 ..... 211.88.


(8) Contingencies (specify) :


I certify that the above bill is correct and just and that payment therefor has not
been received.


Date .$979.. g..ÂŸ 2*Payee . 9.W.I.RG. WW....... ..... ...


Per a_ _ ./... Title -k..ilce..kresident, ...


*W n a vo her is signed or receipted in ame of a company or corporation, the name of the person writing
pany 6r corporate name, as well as e capacity in which he signs, must appear. For example: "John


omp y, per John Smith, Secretary," or "Treasurer," as the case may be.


ME.-Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
tatement or representation to any department or agency of the United States as to any matter within its


jurisdiction.


(Instructions on reverse)


3, 582.36 62,599.29 .. ..71,182.15...


M lklD .. .. .......1&.10 .


Tursuant to authority vested m the, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signatur . .... ............. ... ....
Date ../. Futhorized C


(See other side)


* Previous ad iustment
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INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83- 38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. ·
Demer 2, colorado


November 18, 1958 ,


Memorandum


Tot T. A. Christensea


Frans annaarsve ortteer, am vs.1a tema, mastoa 17


anageets WA Decket 3711, contraat Ida-867 (Lees-staa-copper) Para
utains compear, ornat cosmy, New mesteo · operater's
Monthly Progress neport ter the pertos of October, 195e


sno3eees are the aristaal sat tour copies or Form w•104
aat Fors W-104A, Herrative hapert, aat Engt-•*eReport for the
ebeve pertoa.


Work has been completet as anthertset by the oostraat.
Doomantertaa has Þeen watres, theretare we reoament that pay-
med be made for 90 peroest of Os annan as reportet by the
opostor en Fora W-104 saa,teet te vertiteettom of arttonsaioal
enouracy within fora W-104, saa coaktaaen en t*Mt- at subseques


JWT:oc


ec: Contract
seerstary to the operating committee (a) I
wastorms
Chron.
AEKoselmann (2)


7







e


Goveder 13, 1982


Demorando


To a W. ä. King, eting chef, agains division, Josica E


Frea : Quot, Arîmona-Gew Zexico Gr., Gioing Div., acgica W


3täject : October 1982 Frog;ress Deport, Docket SMA-3HS,
Contract Idm-Uò?, Pern aining Gots., Grant County
Mac-Lead Mine, Grant county, W. ex.


inaclosed ¾ quintaglicato are the following items for the


above progress ropte


(1) Dureau e£ aînes enaîneerte repert;


(2) Operater's narrativo report with map;


(3) Force E-104 and 104/6


(4) Letter certi£ylag that all September M11s havo
been pid.


1so enclosed are tire extra copies of our ongîneerts report.


As all work 18 às accordance with the terms of the


contract, I recontend that the Goverament is share of the costa he


paid.


Walter R. Storms


Walter a. Stores, Chîef
twizona·-New Ucxico Brauch
inu3 Sivision, degion W


00 W. R. Ging (6)
E-3?¾


DF


UStorms:frj







OERU MINING COMPANY
- SILVER CITY, NEW MEXICO


November 11, 1952


Mr. Walter R. Storma, Chief
Bureas of MLaos
gaiversity Station
Tweeen, Artsona


Daar Kr. Stormst


the month et Osteber the Gram Coun Britt was ad-
vaneet teet. On 0etober Suk in the headiate
w ran ia4e high pressare water and we we to held up
¾lasting of the heattag stil after the first of • We
had put ta an extra pump far ey and the were
kept reuning contimmeasly ear pe la erior te keep
from fleeting out the 625 i . as glai to reperà Mat
this fleed of water has new of and Me drin is
agata ta proar•••.


The sharn drill from 127¾ feet to 797&
teet. The eentrac inves that he een now
advanoe at a rea the foot level and we hope
to a.t this done 17.


Boomase of t low p sine a are eparating 44 a saw
tailed rehe mag we r mee la all prehability, if
we alne above 4 per penag, we un1 he
fore discontinue the predsstian of ore within a matter of


Islas cetPAux


. N . Taylor


JETsF







*ERU MINING COMPANY
SILVER CITY, NEW MEXICO


November 11, 1952


Kr. Walter R. Stems, Chief
Bureau of MLaos
Box 4097
University Station
Tuoson, Arisees


Dear Mr. Storas:


This is to oort that bills for


supplies and e as the Grant


county Britt during of september


1952 we h• r 13, 1952.


T•rr tra17 years,


PERU MINING C PANY


. 8. Tayle
Tiee Pres


ATF
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rorm o ¾e UNITED STATES ETimgg•grg-RIO36.3.
DEPARTMENT OF THE INTERIOR Defense Uinerals Mainistration


DEFENSE MINERALS EXPLORATION ADMINISTRATION E O


. OPERATOR'S MONTHLY REPORT AND VOUCHER P09 262


Month of .9.99 f............., 195A .. Docket No. DMEA Contract No.


Operator's Narne Pern PHn r ............... .... Minerals . ...


Address _M.W. Atra es .


Contract Amount, $_ _ _ • Government Participation: % Amount $. • ...


FOR OPERATOWS USE FOlt GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form
Drilling................-... . 5 .


Bulldozing........ .....


Crosscutting........


Drifting.......


(2) Labor and Supervision:
Labor.....................-------- --- ---- A
Supervision..................----- --- ...... A


Technical Services.......


(3) Operating Mat'ls. and Supplies:


Timber.............. .......


Exp'Imives ..................... .. ..... A


Pipe.__ _ __ _ _.._...... .. ...... A


Track... ......-- -- ----- A


other 748.17 2,587.89 3,33§.06
Power 313.74 3,71& 2 4,02944


(4) Operating Equipment:


ha ....-- -----


Depteciation.................


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc. ...


(7) Miscellaneous:


Repairs to Equipment...


Sampling and Analysis.. ------ -- --- ------ -
Payroll Taxes.__........... 31.05 652.10 689.18 g,gg ggg,g


.92 11.95 12.87
ËraSjiensidan 82.82 ÖŸ§ § 1 162.51


Occupi óñãT Hiääääe 14.11 lŠ4 100 80


(8) Contingencies (specify):


Toms. .... .. .. _ _ _ _ ..... 4JSB.A3. &3,243.17 67,599.79 e,356.42 63,257.27... .67


I certify that the above bill is cor ect and just and that payment therefor has not Pursuant to authority vested in me, I certify
bDee i e *Payee .... .. . . e tt is co i t c rect and proper for pay-


Per _ _ .,_ _. e .... ........


*W n a vo her is signed or receipted he name of a company or corporation, the name of the person writing
pany or corporate name, as wel the capacity in which he signs, must appear. For example:"John


omppny, per John Smith, Secretary," or "Treasurer," as the case may be Signature . .......................
(Authorized ifying Oficer)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false tement or representation to any department or agency of the United States as to any matter within its ..
jurisdiction. Date .Â.. ŸO -----------Ê----4...


(Instructions on reverse) (See other side)


Q:U4.10 deducted erraneously
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INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable pl>ases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







UNITED STATES
DEPARTMENT OF THE INTERIOR


OY CUn homcDEFENSE MlNERALS ADMINISTRATION


Gnver 2, Color i WASHINGTON 25, D. C.


Wovember 3, 1952


Menormdum


To: T. A. Chriotensen


From: Executive Officer, Field Team, Region IT


Subject: DMA Docket 371X, Contract Idm•R67, (Zine-Lead•Copper)
Peru Mining Co. , Grant County Mine, Grant County, New
Mexico - Operator 's Monthly Progress Report for the period
of September, 1992


Enclosed are the original and four copies of Form MF-1
and Form MF-1AA, Narrative Report, and En¶Œ-'sSeport or the
above period.


Work has been eastpleted as authorized by the contreet.
Documentation has been valved, therefore we recommand that pay•
ment be made for 50 percent of the amonat as reported h¶ the
Operator on form W-104 subject to veritteetten of arithmetteal
accuracy within form W-14, and contingent en flattage et sabee-
gaent on•site andit of the Operator's eneounts.


w. a. nas


Enclosures


WLD:oc


ce: Contract
Secretary to the Operating Connittee (2)
WRStorms
Chron.
ANKoschma=¤ (2)







MINEG DIVISION
REGION IV


October 27, 1952


Memorandum


30 : W. H. King, Acting Chief, Mining Div., egion IV


¥rom a Chief, Arizona-Gew Mexico Dr., Liaing Div., desion IV


Subject : September 1952 Progress Report, Locket 921-3711,
Contract Ida-E67, Feru Xining Co's. Grant County
Zinc-Lead lines, Grant County, N. hiex.


Unclosed in quintuplicate are the following items for


the above progress report:


(1) Bureau of alines engineerts report;


(2) Operatorts narrative report with map;


(3) Foras aF-104 and 104a. .


also enclosed are two extra copies of our engineerts report.


As all work is irl accordance with the terms of the


contract, I recommend that the Government's share of the costs Le


paid.


Vialter R. ßtorma


Walter R. Storas


CC W. kl. King (0)


WRStorms:frj
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NIWIãG DIVISIOX
ißbüIGN IV


October 20, 1952


Bemorandun


lo : Walter u. Stoms, Chief, Arizona-New Lexico Granch,
Mining Division, Region IV


From : John R. Soule*, olining Engineer, Tucson, Arizona


Subject : Nonthly Progress deport for september 1952, Docket
lÆ-3711, Contract Ida-E67, Peru Xining Co., Grant
County Linc aline, Central aining District, Grant
County, New Lexico.


The Kearney mine of the Pero Mining Co. was visited on
October 14, 1952 to inspect the progress made on the project for
the montL of deptember 1952. The drift on the dearney 650 level
advanced 95.5 feet during the month, to a total of 1,526.5 feet for
the project. The churn drill hole was advanced ã7.ö feet during
the month to a total of 727.5 feet for the project. There remains
about 175 feet of hele to drill before connecting with the drift.
Progress remains slow.


According to Form LiF-104, 44, 356.62 was spent on the
project during the month. This brings the total spent on the
project to $67,599.79.


From Form MF-104A, unit costs of $30.77 and $10.80
are indicated for drifting and chura drilling, respectively. Ït
is noted that no supervision is included in the churn drilling.


Approval is given to the advances made in the drifting
and the churn drilling as being within the terms of contract.


John U. Soule*, Mining Elgineer
Arizona-New Mexico Branch
ining Division, Region IV


00 W. B. King (orîg, 8 6)
UMA-371X
DF


WRStorms:frj







PERU MINING COMPANY
SILVER CITY, NEW MEXICO


Oeteber 15, 1992


Mr. W. R. Stems, Chief
Bureaa et Nines


University Station
Tweeen, Arizona


Dear Mr. Storms:


we are very mash worried e rations
beyent Beoember. However, we be we will io'em with
ear operations well Ante De in e of the low prios
for sine. In case we sus y anni operattene, the om
den en development will be rest te denkt it weald be
wise to eentinue this.


During Septem days per week and the
Grant County Drift 9 4. The chara trill
hole was not in o tien al . Neuever, there was
an advanee of 57& est and we that the atvamoe will be
somewhat faster op we apprete get inte the orimoidal,
er Hanever limest .


Very tra17 yours,


osy H. Taylor
he President


JET y







PERU MINING COMPANY
SILVER CITY, NEW MEXICO


October 15, 1952


Mr. Walter R. Storas, Chief
Bureau of Mines
Box 4097
University Station
Tueson, Arisona


Dear Mr. Stems:


This is to cert hat y bille for


supplies and equi t us the Great County


D itt dur ugust 1952 were paid


very truly yours,


VF
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Biorm NF-1044(Rev.) UN ITED STATES N¾iB¶¤¾etgeg,¾Ñl$ R1036.3.


(April1952) , DEPA MENT ÒF TÑE INTERIOR efense Wer'aÏ ŠÅnisirAf
DEFENSE MINERALS EXPLORATION ADMINISTRATION DECEED


OPERATOR'S MONTHLY REPORT AND VOUCHER 0 CT 2 2 ~332


Month of _Angust.... .... ...._, 195.2... Docket No. DMEA -371 1._ .. Contract No. IN-E 62


Operator's Name ......Eern_ Mining .Comparg.............................. . .. . .. Minerals . _ _ Einc


Address ......Box.309,_ S119er. Cit.y.,..Rex..Nexico .. .


Contract Amount, $225,000.0û.... . Government Participation: $1 % Amount $_ 112x§OO.00


FOR OPERATOR'S USE FOlt GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling...ChuTA.......--------. .... Ÿ$$A >Â - ----.Îs ? -


Bulldozing..................


Crosscutting........


Drifting.......


(2) Labor and Supervision:


Labor...----------------------------- 1,322.6 Ûg1A7e 3 - --- e
Supervision......................... .... 262.5 2,552.35 . ... a


Technical Services.........-...... ............. .....igh ÛÛ . .... •


(8) Operating Mat'ls. and Supplies:


Timber..............................


Explosives..................-------- ..AÛ eSÎ ---..AgŸAÎ•37- ---- 9


Pipe......................-------. ... ,M.M ...... . 145.78. ... 175.


Paner.................... 345.47 .....5,A7A.79. .. 5,82 .26


(4) Operating Equipment:


Rental....


Purchase......... ---I . .. «$


Depreciation...............


(5) Initial Rehabilitation and Repaire


(6) New Bldgs., Improvements, etc


(7) Miscellaneous:


Repairs to Equipment....


Sampling and Analysis...


Payroll Taxes..................... 54.46 .. 597 ...... 69.10. .. 611.4.


Liability Insurance.......... .... . ......... e29 - ......11e . ...........11mŸ$.


xnvenan te._ce.y.n.auan .71.62 .. 1,000.07 .....1,079.69.


..0ccupaa anal .Diseas a .....12.20 .. ....172.A9. .........184.69.


(8) Contingencies (specify):


I certify that the above bill is correct and just and that payment therefor has not a to a h sted fy
been received• that this acoount is correct and proper for pay-
Date ..Ê ÑÌ9 1ŸÑAyee PERU NINING CŒPANY ment in the amount of:


*WheÍ a vouçÊr i signed or receipted lyf til e of a company or corporation, the name of the person writing
the cofilpany or corporate name, as well acity in which he signs, must appear. For example:"John
Doe gompaa , per John Smith, Secretar easurer," as the case may be $igusture


(Authorized Cert g Omcer)
NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully


fal tement or representation to any department or agency of the United States as to any matter within its Date . YOU.


(Instructions on reverse) (See other side)


* Previously aisanouwd







(For Govemment use only)


CERTIFICATION BY ÜOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting thia voucher is operating a Defense Minerals


Exploration m istratio proje unde Contract No . . .Ú.. . accordance wit he terms of the contract.


Signature . .. ........ .... . ...... Titl ate .¾


APPROV av DMEA EXEco OFF ER OR AUTE


Signatu ........ ... Title Date ...


MONTHLY REPORT OF OPERATOR .
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
rient to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, tlie loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they.appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
ser'viëes, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
undei items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improyements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Itèm (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Onlý that part of þayroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer.. This certification may be stated thus,
"Certified True Copy (or Transcript)",Jollowed by appro-
priaté hignature. If the Executive Officer of the Region
deteimines that a coritract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need riot support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus.supported. .


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supportéd by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•3847 6







F6rzu MF-10&& ' , ; Budget Bureau No. 42-R1151
s (Aprg 1952) Y &-30-63.


UNITED STATES Oefense cinerals amidstration
DEPARTMENT OF THE INTERIOR gggggy


DEFENSE MINERALS EXPLORATION ADMINISTRATION 0 CT 2 8 ' 2


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of . .$....... 195.. ... Docket No. DMEA ...1¾.. Contract No. . N ...6Î.......


Operator's Name ----I-t-N-- - M--N-------------------............. ...... Minerals ...... ..............
Address .....¾.I.3_Oix_g1_ver Cith_gew Mco


AUTaoalzzo BY CONTRACT
OPERATION UmT CosTs Tms UmTs Tms CosTs To DATE UNITS TO UNT COSTS


MONTE MONTH DATE TO DATE
Units Unit Costs


»,iras r••t 1,236.75 831 45,322.96 1,431 31.67g.............................. ... ........... ..... . . ....


Crosscutting........................


Raising...............................


Shaftd................................ ...


Wi nzes.................. ............


Drilling: Core.........


oaurn................... Io ....914a50 ...89...... 1 03Loo 670 10.50 -1,5 0 --- IS ,0a-


Auger...........


Stripping.......... ........


Trenching..................


Test Pits................ ...........


Roads and Trails.................. ...


TOTAL COSTS


ToTAL DISTRIBUTED COSTS.... . A Ë • .._..._........ e ED BY


Operating Equipment Purchased.-......


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ......


ToTAL Cosos...... ........ .......


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:..................... ........ ...
complete to the þest of their knowledge and belief.


Date O ....


NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a wBifully
fa statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases,which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs',', and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington OfBce of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







OF


UNITED STATES
DEPÀRTMENT OF THE INTERIOR


BUREAU OF MINES
A3


224 New Customhouse
Denver 2, Coloraßo


Mining Division
Region IV October 10, 1952


Memorandum


To: T. A. Christensen


Froms Acting Chief, Mining Div sion, Region IV


Subjecht IRA Docket .3711, Contract Idn467 (Lead, Zinc, Copper),
Peru Mining Company, Grant County hine, Grant County,
New Mexico - Operator ts Monthly Progress Report, for
the period Au ust, 1952


Enclosed are the original and four copies of For:a GF•14
and Form MF-104A, Narrative Report, and Engineer 's Report for the
above period.


Work has been completed as authorised by the contract.
Documentation has been waived, therefore we recomiaend that ppment
be made as reported by the Operator on Form LF-•10h subject to veri•
fication of arithmetical accuracy within Form 1-10L and contingent
on findings of subsequent on-site audit of the Operator 's accounts.


Éohn F. Shau
For k. H. King


Enclosures


WLD:es


cc: Sec. to the Qper. Comm. (2)
Cortract
Storms
Chron.
Koschmann (2)







INING DIVISIQX ,
RLGION IV


October 7, 1952


emorandum


To : W. 11. King, Acting Chief, Lining Div., Region IV


From : Chief, Arizona-New Mexico Dr., Mining Div., egion IV


Subject : August 1952 Progress Report, Okä Docket 3711, Contract
Idm-E67, Peru hining Go t s. Orant County Zinc-Lead
Mine, Grant County, N. kex.


Enclosed in quintuplicate are the following items for the


above progress report:


(1) Bureau of dines engineerts report;


(2) Operatorts monthly progress report, and
letter that July accounts have been paid;


(3) Forms D'-104 and 104A, with progress map.


Also enclosed are two extra copies of our engineerts report.


As all operations conform to the tems of the contract,


I recommend that the Governmentes share of the costs be paid,


subject to a later audit of all accounts by unha auditors.


Walter R. Storms


Walter 2. Storms, Chief
Arizona-New Mexico Branch
Rining Division, Region IV


00 W. u. King (6)
DNA-3711


F


WRStorms:frj







ulGIO DIVWià
La10¾ 19


wesoranduct heptember 25, 1952


To : Walter a. Storms, hief, Arizona-aew aenco eranen,
Lining Division, degion W


rom : John U. doule*, aiming angineer, Tueson, Arizona.


Hoject : Lonthly Progress heport for August 1952, Docket
&&-37&, outract Idm-E67, Fern rain:ing o., Grant
ounty, sew nexaco.


the ãearney mine of the Pero hining Co. was visited on
epteker 4, 1952 to inspect the drift toward the Grant ounty
ine. The advance for the month of August was 63.5 feet which


footage is approved. aiow progress continues Lecause of poor venti--
lation and the certailed work week. To bepteder 1, 1,431 feet of
crifting had been done on the project.


An advance of 89 feet was made in the coura drill hole
during the onth. This makes the hole 670 feet deep as of
beptemoer 1, 1952. ân additional 233 feet are needed to complete
the hole. Brillin3 is now being done with a 6-inch tit and the
hole will be rea:Jed to 12 incues later.


itSLJagpeideptegypygtg. Ohura drilling is the only
work being done at the present tinae under an independent contract.
Ine 89 feet drilleû cost 4934. ò0 at the rate of $10.50 per foot.


gga getgLgygelgigg Labor totalled 1, 322.64
for the month of August and supervision totalled $262.50. These
items are in line with the costa of previous isouths. No charges
are made for geological servaces for this authly period.


93L À• atiPLEA.tgjgtagd,gyggges.. 4.ader tue
explosives lîne, ,210 unds of explosives and 467 detonators were
used durâng the inon Iùe costs of these items were *297.14 and
410ð.13 respectively, à total of 4402.27.


This ruenth shows the segregation of the pipe froa tue
other supplies. Total pipe costs to date are àã,349.64 which agrees
very closely with the inspecting engineer's records.


Jasoule ½ frj







g , , e


-2-


he track also is segregated for the first time on the
DF-104*s. ikis item totale 41,ô52.33 wuich is in close agreement
with the engiacerta recordo.


A reverse charge is shown for the other category. Ilus
is due to the removal of the pipe and track from tais itea to be
placed unger their own lines. Actual supplies used during the math
cost 4429.98 and comisted of hoses, bits, wire and other supplies.


ihe gover costa for the nionth are somewhat below the average
of the former coste. August power costs total 34a,47. It le noted
that no reduction has been made în the total power charges because of
the disallowance of $2,104.64 recomended by the auditor*a report.
Possibly the colapany has not received notà£.tcation of the diaallowance.


ggd agaggys; Payroll taxes and insurance are
the items listeû under tùìs item. All of the se items are in line
with entries for previous months. '


No doco:catation is requîred of this project. According to
the horm aF-104, 84,111.25 was spent on the project during August.
Thîs brings tí:e total to date to 465,347.81, which includes ovem
chargos for power that will probably be disallowed.


3ue arithmetic of the forza ilas been checked and found to
be correct.


All of the Atágust costa, with the exception of churn
drilling have been charged to drifting. This means that there is
no proration of the supervisory costs to chura drilling, possibly
because there was ao supervision. In any event, the company was
requested to prorato the supervisory costs.


ßased on this form, 645,322.96 Las been expended to date
on ari£ting and 07,035.00 to churn drilling. Unit costs o£ 431.67
and 410.30 respectively are indicated. Re aritimetic of the form
is correct.


ohn û. Soule*, aining Lagineer
Arizonadew Kexico_Branch
aînang division, Region IV







ERU M NING COMPANY
SILVER CITY, N2W MDXICO


September 11, 1952


Nr. Walter R. Storma, Chief
Bureau of Mines
Box 4097
University Station
Tuosen, Arisena


Dear Mr. Storas:


During the month of August tha drift of the G County
Project was advanced a total of $3 by We will continue to
work on a five day week. The piyin 4 idrift was samenkat
worse and we have now moved Mówer d with a vent tube
will get more air for venti to faoe.


The ohura drill hele was a a distanoe of 89 teet.
This is now a 6n hol es4 o nå 14 is planned when the
hole is down to the t wil increased to 12*.


Very tra17 years,


PER xxxxxo 00xPAxr


es. H. Taylor
Vioe President


JHT sF







rorm MF- UNITED -STATES Budget Bureau No 42-R1036.3.
April l Approval expires 6-30-53.


DE TMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of , 195@.... Docket No. DMEA .. Contract No.
Operator's Name r ng Coggy Minerals .


Address 30 Ogyer_ COy g_gg
Contract Amount, S 225,0 00 ..... Government Participation: % Amount, $.
r-


FOR OPERATOR'S USE FO t GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling...... -.... .. e e - --- sÄ 9


Bulldozing. ..


Crosscutting


Drifting.... ...


(2) Labor and Supervision:


Labor..............-------------- 1,720.72 M. .51 41A7.


Supervision...................----. .. 6245Û 4 e »552,35


Technical Services............... ....1AÛmÛÛ ..14 6Ao ..lg e


(3) Operating Mat'Is. and Supplies:


Timber........ ..........-------


Explosives---------------------- ----$ •Ê4Û - Ag$$$• - -----Aa •ÊŸ-
Pipe............... ...-14 47 --------- *22-


Track........................ --....1Ô4ÔŸ ------- ---A eÔÑ


.OMaar................... ....220.03 ..5,384.67. -----5,60å.70


_rn-_ _ ................. ..461.47 5,013.32. ... .5 474.79


(4) Operating Equipment:


Rental....


Purchase .. ............ 1,334.85 11,655.00 . ...12 989.85 1,334,05 .455. ... WW.¾


Depreciation.....


(5) Initial Rehabilitation and Repairs.
(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment...


Sampling and Analysis..


Payroll Taxes-------------- A3.62 ----554.02. ...... 597
Liability Insurance_....... ...... .. ....m .......iÛ.e1Î . ...........11elv


vorkman?s..Compansatim 89.60 .....918447 .. 1,00ß.07
Onanpational..Disease .. 15.26 ........157.23 . .... ...1724


(8) Contingencies (specify):


TOTALS.............----------------- -5,095.85 ..56,000.-71. --61,176.5&. 1,33k85. 56,09&91----- 57,429.76-----


I certify that the above bill is correct and just and that payment therefor has not
been received.
Date $_Rg e.. ..1Ÿ$ÊPayee ....... MING..WANY ... ...


Per .... ¿ _ - _4_ Title _Tico..Êrgaidant..... ........


*When a ucher is signed or receipted in tW ame of a company or corporation, the name of the person writing
the compfmy or borporate name, as well capacity in which he signs, must appear. For example:"John
Doe Cornpany, per John Smith, Secretary " Treasurer," as the case may be.


þiO E.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
fal statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Jumbo - Invoice #03-5518 $ 310.15
Mine Cars - Invoice #18038 and 18038A 1,024.70


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signature ......... ............ .......
Date . Authorized Oíllee


(See other side)


All other teams en this report
paid en previous July Report







(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration ° istration pr under Contract No. .N. .T..Ú. .. in accordance with the terms of the contract.


Signature . . . ......... Title Date Á.'i


APPROV BY DMEA EXECU E OFFICER OR ALTER


Signature .. Tit Date .


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and,assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
ser'viões, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). 2


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentatiori or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté Aignature. If the Executive Officer of the Region
detefmines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83-38476







Mt'In M - . Budget Bureau No. 42-R1151
x(Apr ) Approval expires 6-30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of Ä LY...(NÊ?S5.. . Docket No. DMEA .....29..... Contract No. . §.I.....
Operator's Name ___ 79_m gn,y_________________ ______................ Minerals c


Address .....80.¥..309 11197 City,_ggy pgeo


AUTHORIZED BY CONTRACT
OPERATION Umr CosTs Tats UmTs Tms CœTs To DATE UNITS TO UNIT COSTS


MONTE MONTB DATR TO DATE
Units Unit Costs


Drifting 509.00 103.5 42,086.21 1,347.0 31.ë3----------------- --- - 4,cco --.3c.co
Crosscutting........................


Raising.......... .............. . ... ....


Shaftd................................


Winzes...............................


Drilling: Core........


caura..___ _ _ _ _ _ _ _ _ _ _ _... tomt 25A00 24 581 10.50 5
Auger...........


Stripping............................


Trenching..................


Test Pits...................


Roads and Trails..................


..... . 3,761.00 .._.........-- ..48,1' .71


TOTAL ÜISTRIBUTED COSTS....


TOTAL COSTS
AUTHORIZED BY
CONTRACT


Operating Equipment Purchased-------. ÅsAAA• ..1Ê49 e


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... .... ..


ToTAL Cosos..._________________ ____ $4Û$1, Ólal be
The undersigned company, and the'official executing this certification on its


behalf, hereby certify that the information contained in this report is correct and ËEMARKS:....................................... .....
complete to the þest of their knowledge and belief.


Date . rat ..


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a crhninal offense to make a wB1fbily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. Theie are black lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MŸ-104A has been designed to tie in with Form MF--f04 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last twò columns headed "Authorizèd by Contract" will be
filled in by the Operator if such information is found in the contract. This information is -
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
A31


Ninintr livision
Region IV


october 10, 1952


Memorandum


Tot T. . Christensen


From: Acting LM f, Minin Division, Region IV


Subjects Da Docket 3711, Contraot Idm-867 (Lead,tino,Copper), Pern
Mininc; G pay, Grant Lountymine, rant Countjr, New Mexico•
Oper ator is Supplemental Monthly irogress Report for the
period July, 1952


oclosed are the original and f:>ur copies of Form MF•10k
and Form F•10&A, cuive Report, and Engineer' s neport for the
above period.


The Operator has reentered his July items of cost in the
Monthly Toual colu¤n o£ Form J-10h. Inasmuch as your of£1ce has
proceseed his July report and had scheduled it for pyment on Sept-
ember 30, this report c an not replace the July report. The operater
ahould have carried forward his July it.ems of cost, as totals previona-
17 reported and ther: chould have shown the muonnt of 133L.85 as the
only current chary «gainst the project.


Documentation has been waived, therefore we recommand t.hat
payment be made as re ted by the Operator on Form MF-10h subject to
verificat,ion of critãotical accuracy within Fom JW-10h and contia ent


findin a of subsecuent on•site audit of the Operator ' s accounto.


John F. Shaw
For i . R. Kin


ce: Sec. to the Oper. Comm. (2)
Contract
Storns
chron.
Kosaamam (2)







g .... 9


MINING DIVISION
REGION IV Uctober 6, 1952


Memorandum


To : W. 21. King, Acting Chief, Mining Div., Region IV


From : Chief, Arizona-New Mexico Br., hiining Div., Region IV


Subject : Supplemental Progress Report for July 1952, DMA
Docket 371X, Contract Idm-L67, Peru Mining Gots.
Grant County Zinc-Lead Mine, Grant County, Aris.


Enclosed in quintuplicate are revised Forms äF-104


and 104A for the above company for July; also a Bureau of Mines


engineerts report. This new report contains additional charges


for equipment. Through a misunderstanding, these charges have


not been claimed in any previous report.


These forms NF-104 and 104A replace those which were


previously submitted. Charges as shown on these forms have my


approval.


Walter R. Storms


Walter 2. Storms, Chief
Arizona-New Mexico Branch
Mining Division, Region IV


CC W. a. King (6)
DNA-3711
DF


WRStorms:frj







0 '


EGION IV
September 25, 1952


Bemoranden


To : Walter R. Storras, Chief, Arizona-New Mexico Branch
Mining Division, Region IV


From : John E. Soule', aining Engineer.


Subject : Supplemental Progress deport for July 1952, Docket
UdA-371K, dontract Ida-E67, Peru aining Co., Grant
County, New Mexico.


The accompanying Forms äF-104 and 104A are submitted to
include charges of capital equipnent that were not charged to
the project in the past. In the two eases, only those amounts were
charged to the project that were listed in the contract and no
effort until now was made to charge the project with the enounts in
excess of the contract estimates. These two cases are: Invoice
¼03-5518 whereonly $3,795.00 of the $4.105.15 were charged and
Invoices #18038 and §18038A where only 44,000.00 of a total of
$5,024.70 was charged to the project. This amounts to $310.15 and
$1,024.70 respectively for a total of $1, 334.85. The invoices for
these items, a drill jtmibo and 20 mine cars, has been noted by the
examining engineer and the two DÆA auditors. It is not known if
supporting documents are required in this case. Approval is given
to the charges.


The accompanying Forms aF-104 and 104A are intended to
replace those submitted for the month of July and are the same with
the addition of the $1,334.85 in the proper places on the forms.
The revised forms are found to be arithmetically correct and are so
approved. The unit costa shown of Form hiF-104A will not be altered.


John b. Soule*, aîning Engineer
Arizona-New Mexico Branch
anning Division, Region IV


00 W. a. King (6}
ûdA-371
UF


JHSoule t :frj







Form F-104 (Rev.) UNITED STATES n&Ea 42-R1036.3.
pril 1952 pro e 30-53.


. DEP TMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER O


Month of . Ã ... .. .., 195 Docket No. DMEA .ÑÊ _ Contract No.


Operator's Name ....____________.._____......._____... . Minerals .


Contract Amount, $9A Government Participation: .. % Amount


FOR OPERATOR'S USE FOlt GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Prevlously Reported To Date


(1) Independent
Contracts:


Short Form
, Chara 252.00 5,848.50 6,100.50


Drilling..................


Bulldozing...............


Crosscutting........


Drifting..................


(2) Labor and Supervision:


Labor.......... ----------


(3) Operating Mat'ls. and Supplies


Timber....


Explosives. -- ---


Pipe...... -- ---


(4) Operating Equipment:


Rental.... --- - --
Purchase_. ...


Depreciation......


5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


I(7) Miscellaneous:


Repairs to Equipment...


Sampling and Analysis.. -- -------- -- i 8,22 Ô11.$


Payroll Taxes............. --- ---- -- ------. --- ---------------- ---


pbittigdg mgemr. 89d0 918 47 2 000 07
iDianase 15;26 257 23 212 49


(8) Contingencies (specify) :


I certify that the above bill is correct and just and that payment therefor has not
been e ved


Date _ _.._ _ _ _ .. . ..... *Payee . -------------------------------------------
V:ice President.


Per .. M.,_ e Title .................................. .........


*When a voucher is signed or recei te i he name of a company or corporation, the name of the person writing
the company or corporate name, the capacity in which he signs, must appear. For example: "John
Doý Compa per John Smith, Se ," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


$ ..


Signature . .. ..................
Date horized C Om


(See other side)







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration ministration p ject under Contract N ..@...#.7.. accordance with the terms of the contract.


Signature - ---------- it Date Ë/.AŸÊ ...


APPRO BY DMEA EXECUTIVE OFFICER OR ALT ,


Signature Title .................................... Date ....................... ....


. MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, superyision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three .types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolle or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)",Jollowed by appro-
priaté hignature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are nöt re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•S8476







Form MF-104
.(April,10Œg ,


O O Budget Bureau No. 4>R1151
Approval expires O ß0-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION
OCT d


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ....Ã. Y....... 195 .... Docket No. DMEA ..Ë½-...... Contract No.10M••E67


Operator's Name .ER.W.. $N.BZ.. M. _ _ _ _ _ _ _ _ _ _ __... _ _ __ _ _ _ _ ... Minerals .........TáRO .
Address __¾_. _A _§ilyty__94ty _NewMexiço


AUTHORIZED BT CONTRACT
OPERATION UmT CosTs Tms UmTs Tars Costs to DATE UNITS TO UmT COSTS


MONTE MONTH DATE TO DATE
Units Unit Costs


Drifting.......................... foot 3 509.00 103.5 42,08g.21 1,347.§ 31.23 4,000 30.00


Crosscutting................ 350 30.00


Raising.......................


Shaftd........................


Churn------------- ----- >100. 581 10.50 1 í00 15.00
Auger....


Stripping............ .....


Trenching...........


Test Pits............ .....


Roads and Trails. .....


ToTAL DISTRIBUTED ÛOSTS.... .. .._ ED


Operating Equipment Purchased.__ __ 11 .00 2AO.00


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


ToTAL Cosos.......................... $#1,_Ti _ggg ÿÿÿ gg


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and ËEMARKS:....................................... ...
complete to the þest of their knowledge and belief.


september 5, 1952


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfkIly
falqe statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There,are blan,k lines, however, for those unusual phases.which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. .


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







ENT OF THE ETERIOR
Detense dnerals Mainistration


EGENED


0 CT 6 :52


$4ptember 24 1952


Progresa
aport - Jtt17 1952


Peta Mirang Co.
P. Os Box 309
silver City, New Nas 40


00


See Attached


N. E. Stoke*
Audit Section







roa a


as
r Charge shown on W-1014 ‡ 348.00


14053 XWK at 7 mills ‡112•37
17982 EW at 8 mille IA3 06


Total ‡256.23
New xamico * sales Tax .14


Total A11euabte Power Cost
Excess Power Cost: Exseption # 87.45


soprob•y
Power Charge shown m W•1014 399.84
707 IW at 7 =uk 4.95
32630 KW at 8 mills


Total 265.99
New Nexico g Sales Tax


Total Allenable Power Cost $21dk
Emess Power Cost: Ennephi 128.53


.0staber
Power Charges shown a W-10t 648.72
38599 xx at 7 mille 270.19
New Mexteo 25 sales Tax ..,,),,49
Total Allougble Power Cost 275.f9


Excess Power Cost t Emeoption 373.13


November
Power ChArges shoWa on W-10fe $12.00
37249 KWH at 7 muu 260.74
New Mexico 25 Sales Tax ».21
Tetal A11euable Power Cost .265,95


Essess Feuer Cost: Ensophien 346•05


Charges shom a W-10; 440.56
37295 KW at 7 milla 261.07
New Mexico d Sales Tax 5.22
to6el Allowable Cost 2 $•2Ÿ


Exsese Peuer Costs Esseytien 37A.27


(Note rate Inaresse)
Power Charges shoua o W-1014 591.60
39251 En at 8.05 mille 315.97
New Mextoo g sales Tax ..,..#.:2
Total Allowable Cost 3ARa29


Excess Power Cost: Raseption 269.31







SCHEDULE A (continued)


Power Charges shown en W-10 599•?&
33943 IWR at 8.05 Mills $273.24
New Mexico 25 Sales Tax
total Allowable Power Cost 278,70


anness Power Costa tweption $ 321.06


r Charges shom on W-104 4-
21647 XWR at 8.05 milla . 174.26
New Mexico Sales Tax 25
Total Allowable Power Cost 177•7#-


Allowable Power Costs not claimed (177.75)


AscLL
Power Charges shown en W-log 191.76
25513 INH at 8.05 mills 205.38
New Nexico 2¾ Sales Tax 411
Total Allowahle Power Cost 809.A9


Allowable Power Costs not claimed ( 17.73)


AX.
Power Charges shown on W-104 269.28
36643 KWH at 8.05 mille 294.98
New Nexico 25 Sales Tax 5.90
Total Allowable Power Costa 300.88


Allowable Power coste Not Clai ed ( 31.60)


r Charges shown an W-104 111.00
33989 KWH at 8.05 mma 27).61
New Mexico 24 Sales Tax •¾7
Total Allowable PoWor Coste 279,00


Essess Power Costa Exception 431.92


Total Excess Power Cost: Enneptions for
period of August 1, 1951 through June
30, 1952 $2104.64


(4) equale red or contra figure.







ÚNITED STATES
5 o DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
1131


mMar Division 224 New Onetomhouse
Regi & 17 Denver 2, Colorade


senerendum


Tes T. A. Christensen


Press Aeting Ohief, Mining Divis ion, Regies 17


subyts na aseket 3711, centraet Ida-ast (Lead, Xiao, Copper), Pera
Mining Company, Graag Couaby, New Nazise - Operatert e Monthly
Progrese Report, for the period July, 1968.


Emeleest are the original asi tour eepies of Fern MF-106,
Harrative Report, and nSimeer's Report for the above period.


Werk aseemplished is in aseerdanoe with the eentraet aat
payawat is reeenemended as followes


total Reported #5761.00


Power Disallowanoes - Result of em-sit.e
Antit. August 14, 1958 ter periet of
Angast 1, 1951 thro 6h June 30, 1988


1961
at #87.45


Septembe 188.63
Ostaber 575.13
November 866.06
Desember 874•$7


1958
January 309.81
rearmar at1·os
warek 177·Te
Aprit sentra 17.95
may oonera 41.ee
a... est.se slos.se


--- gggg-g-
Gererament participation - 80 pereent 8 888.18


Nebes (Cembra) indientes eredit of allenable power nest not olainst.


w. x. n


Emelesaree







O O
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escrauuuta


a o ; J. . Gia , Denver, uoloraao


trou a ade2, Ar.moaa- ew .ieroco branen, in.ug; aiv., .e¿lon E


bubject : July AW'¿ frogress eport, is docket J/iã, Goutract
tät-a 67, Pera 1010¿; Dois. ersmt Gounty auc-Lead due,
Grant County, 5, rex.


Laciosed la quintupacate are ne ionowind ite a for the
BOUVO P pOft


(1) Guveau of ines engineerts reporte
(2) Uperator's narrative report;
(3) Jares >-94 ei iMA


also faciosed are two extra copies of our en incerts report.


Locuacacation at this project aus been waived. Ma
austers checked the companyt s accounts last week.


As all accounts, wa.tà the exception of the power item,
confona to ti:e contract, i recosaend Gat 50 percent of te costa
Le pasu by ac Covenment. De power ite; suould te palo as re-
condended by ti:e auditors.


Walter R. Storma


salter o. btoras


tú torms t als
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: G. a úlvkJúl
auului iŸ


auaust 10, 19dà


.iemorandtu


Ïo e halter L. atorus, úLief, Arizona-lev exico Branch


a rom i J. W. Gaule', mininä Las;iueer, rueson, Arizona


ou ject : acutply Frobress neport for July 1932, aocket Ja-JLa,
Goatreet îou--67, doeu wiuane o., raat donaty a la
Jae, tientral ining; tuastract, Grant acunty, aew .xxiec.


ihe Koorney .ane of the Fern Lialug; ûo. was visated to
insteet the orowess aade in the drift towrüs the Grant Couity
a:ine. ine drift advanced 103.3 feet for we conta of uly to a
total of 1347.S foot. Pro ress remains slow Juo to the curtaliuo:a
of operations and because the lack of ventilation provento tua put-
tan;; on of a second shift. als latter acadit son as gravailed
since. tue acceptica of we preguet and was ta .uve been illaviated
by t½Ø dau"1 drill h310. sowever, we roa in dr L e a a
Las teen so slow that Le drift as now far past the paint of laur-
soution and a s.luilo eaul.at en proble w i Le uad v.caever tae
drill cole dona cenacet.


ÏLe ekwa orill ele advanced only 24 feet for te ;aem
to a total of 331 feet. She ge:n is 903 feet and at the prescet
c:i,te of progress, ît V:al te (my con :a eefera the connection wiil
be ande. Et scez:s tæt est of the faa.Lt laas if the lack of ade
quately skalled later st yp11ed by te sŒúecatractor.


Le Graat Gounty aine proacet was reen în operation for
occat one year, just kali of the time atlewed tLe proje:t. 061 1/3
of the driftat has been done and progress in we future is apt to
be no laster thaa t aat saown to date.


Le tooke were autúted by the a0eäta section of the e
on avat at 14, 1932. ost items were found to be la order, tue ex-
ceptior leng in the power charges, Whanges :a those clarges w:ll
be covered in ite auditorts report.


Jüdoulettals
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This is me farst submission of this new form. The
entries on the form are retreactive to the Legimling of the
project. The poWor item may be changed according. to the recoanendations
of the audit report,


The supplies account for the monto was checked and the track
and explosives items were found to be fu order. For the pipe item,
4145.72 was charged to the project while the charge slips indicate
taat 4147.60 should have been charged. This is an undercharge to the
progect.


The arithmetic of the form is correct and approval is given
all itema except that for power which wall Le altered according to
the auditorts report.


LIjüUg10Ag199 J-104|i


As with L'ora &¥-104, this is the first submission of this new
form. The form is correct except for the proration of supervision to
the enura drilling itea which will be done on the forms sahaitted for
August.


It will be noted that the unit drift costs are 431.23, a
figure only sligùtly la excess of the contract estimates. This ftgare
will be reduced by the correction of the over-charges made in the past
onthe power item.


Gosts for the month total 63,761.00 thus bringing the total
expenditures to date to $ô9,841.71. The amounts are approved, less
the deductions in the power charges recormended by the auditors of
the DaLA.


John L. boule*, Lining angineer
arisona-Kew aexico aranch
ining ûlvision, Region IV







*ERU MINING COMPANY
SILVER CITY, NEW MEXICO


August 11, 1952


Mr. W. R. Storas
U. 8. Bareau of Mines
4097 University Station
Tageon, Arizona


Dear Mr. storas:


The Grant County Projeet drift uÉN liarried throughest
July, makia6 en advanee of 103.5 foe4. This feik eeme-
what but, of eenroe, there was ••••l--a me are
new operating but five days a at plant.


The skarn drill hele et during the meath.
This has not been satte to r, we are naable
to get any better results.


We are very prise et aina la now
so low that soone r later WL enliget to suspent our
sine pregastien # tiens, maten ease we doube it we saa
keep up the emple tien work.


Very truly years,


Paas utsras celPAxr


M. Taylor
President


JNT sF







4ERU MINING COMPANY
SILVER CITY, NEW MEXICO


Augnet 11, 1952


Mr. W. R. Stemas
U. 8. Sureau of Rines
4097 University Station


Dear Nr. Storas s


All bills for engeli pnent us


la the Grant 09 R47 the amath of


mee 1952 ore paid


truly years,


N.?
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Peru Mining Compaxy
Exploration Project


Contract Idm-E-67
Dooket No. DNA 5711


1. INTRODUCTION


An Audit was glade on August 14, 1952 of Defense Minerals Exploration


Contract No. E-67, Peru Mining Company. The reoor da pertaining to the


contract are in the mine office of the Peru Mining Company's Grant County


Mine. The mine is located in the central mining district, Grant County,


New Mexico, near the town of Central, New Mexioo. Central is approximately


12 miles from Silver City, New Mexico and approximately 660 miles from


Lenver, Colorado. The audit covered the period of July 18, 1951 through


June 30, 1952 of the contract that continues until July 18, 1953. Work


on the project commenced on July 26, 1951. Mr• E• D• Talbert, Assistant


Chief, Contract Administration and Audit Division, DMEA, and Mr. John H.


Soule, Mining Engineer, Bureau of Mines, collaborated wad assited in the


audit. M . Joseph H. Taylor, Vice President and Mys. Adah Fleming,


Assistant Secretary were present and consulted when necessary.


II. EXTENT AND SCOPE OF AUDIT


Operating Equipment, Purchased


All invoices and cancelled checks for equipment were examined and


compared with the exhibit attached to the Exp1ðration Contract.


Labor


All time cards for the month of June were checked, added and totale


compared with the MF•-104 form. Labor obarges for other months were )


checked at rondom. Tine cards are prepared daily by the shift boss.


The payroll applicable to the project consists of atrackman, shovel


operator, eager, muoker, and machine man at rates of pay authorized by


amendment No. 1 to the contract. A machine man is paid at the rate of
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5.70 per foot of advanoe while actually driving drift. This rate is


also authorized by amendment No. 1. It was determined by inspection of


the records, that man hours applicable to the project were approximately


31fo of the Company's total labor man hours.


Supervision (Including Geological)


Salaried personnel are paid from the Chicagp office of the company.


No records of these payments are maintained in *hs m‡ne office..


Charges for Supervision on the MF••104 Sprms 'submitted by the


company were in accordance with Exhibit D of the contract as to rates


and percentages. If the salary rates shown on Exhibit D are correct,


approximately 21 of the company's cost of Supervision is being charged


to the project. This 21fo compares favorably Wig)1 supervision


based on labor-man hours.


Supplies


The Mining Engineer reviewed all charges to the project for


supplies for the period and determined that quantities and amounts were


reasonable and necessary for the operations. The opmpany maintains a


modern stookkeeping system. Materials and supplies are withdrawn from


stock on orders to the Storekeeper. Items are priged out on an average


unit cost basis. No surcharge is added. "SupplysAOther" includes


pipe and traok which the operator will segregate and identify on future


MF-104 forms submitted.


A random check was made of Stock Record Cards, invoices and


orders on the Storekeeper. This check involved the computation of


extensions, unit prices and the quantities of receipte.
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Power


Electrio power is furnished by the community Public Service Company.


All monthly power invoices were examined for Ëbgust 1051 through June,


1952. Power invoices show graduated charges for metered Horse Power


Demand and for metered 10BI energy consumed.


Insurance


Employer ' s liability, Workmen' s Compensation and Occupational Disease


Insurance charges to the project were scanned and test-checked for the


period.


Contract Work


Churn Drilling is performed under sub-contract with the Johnson


Drilling Company. This sub-contract was approved in writing by the


Executive Officer on January 24, 1952. The total to date for this item


shown on the June, 1952 MF-104 represents payment for 657 feet at 10.50


per foot. The Mining Engineer stated that the maxingm rate provided in


the sub-contract was applicable because of the extreme difficulty en-


countered. The Auditors were advised by representatives of the Company


that the Churn Drilling was costing considerably more than provided by


the sub-contract, but that suoh additional cost was not being claimed


under the exploration contract.


The company will s how the item of Churn Drill ing as contract work in


future NF-104 forms submitted.


Social Geourity Taxes


Charges to the project for social seourity taxes were scanned and


test checked for the period.


Geological


The Operator was requested to show this item under Supervision on







future W-104 forms submitted. Charges far this item were in accordance


with the provisions Exhibit D of the Exploration Contract. $ee also


previous discussion of Supervision.


111. FINDINGS


Equipment Purchases


The purchase of 1 Jumbo at an approximate cost of #3800.00 and of


20 oneston mine cars at an approximate cost of #4090 00 is authorised


in Exhibit C of the Exploration Contract.


The Judbo with power feed shell, cost, aopording to Ingersoll Rand


invoice No. 05-5518, dated Novemb er 18, 1951, #4105.15. This item was


reported on the Operator's W-104 for November 1951 as costity $3795.00


with the result the company did not claim $310yl5 of the cost of the


complete Jumbo.


The 20 oneston mine cara cost, net of cash discounts, $6024.70,


according to Hirsh Brotle re Machinery Company's invoices #18038,


dated 11-30-51 and #1803BA.


These items were reppeted on the Operaterd s MM104 for December,


1951 as costing #4000.00 with the result the gempany did not claim


1024.70 of the net cost of the complete mine gary


The total net cost of the foregoing itema xwas no¾ included in the


companyts W-104 forms because of an interpretagion of the exploration


contract prevalent at the time the equipment was purchased. This inter-


pretation was, that the approximate costs of equipment purchased shown


on Exhibit C of the Exploration Contract were the maximum allowable


amounts which could be expended for such items.







The foregoing method of determinîng KWH consumption is theoretical


but in the absence of a better procedure, is acceptable.


Costs of KiiiH consumed on the poject, shoulci be computed on the low-


est applicable minimum rate and not on the average oost per KNE includirg


total Horsepower Demand.


A review of the power bills received by the company for April, 1951


through June, 1952, revealed that Metered Demand horse power had not been


increased by the project. ßecause of this fact, no allowance for Domend


horse power charge has been included in the computations shown in Schedule


A. The total to date for power shown on the June MF-104 should be re-


duced from Š5013.82 to $2908.68.


The project records maintained by the Peru Mining Company are in


very good condition and are adequate.


No further ex options are taken, the oosts being reasonable, proper


and within the terms of the o outract and amendments .


IV. RECONNENDATIONS


The Audit Certificate, prefacing this report, refloots the amount


of the costs properly chargeable to this project through June 30, 1952.







SCEEDULE A
COMPUTATION OF EXCESS POWER CHARGES TO PROJECT


FOR THE PERIOD AUGUST 1, 1951 THROUGH JUNE 50, 1952


1951


r Charge shown on MF-104 # 348.80
16053 EURI at 7 mills #112.57
17982 KWH at 8 mills 145.86


Total #256,25


New Mexico 2f. Sales Tax ...Ë..
Total Allowable Power Cost ËË # 87.45


Exoeas Power Cost: Exception


September
Power Charge shown on MF-104 *
707 KWH at 7 mills 6.95
32630 KWH at 8 milla 261.04


265.99Total
New Mexico 2¾ Sales Tax ..Ë•ËË, 271.51


otal Allowable Power Cost 128.53
Excess Power Costs Exception


Dotober
Charge e a hown on NFN104 648 .72


58599 KWH at 7 mills 270.49
New Mexioo 2§ Sales Tax 5.40 275.59
Total Allowable Power Cost 375.15


Excess Power Costs Exception


NovembeerrCharges shown on MF-104 612.00
57249 KWH at 7 miils 260. 4
New Mexico 2¾ Sales Tor 5 265.95
Total Allowable Power Cost ------- 546.05


Excess Power Costs Exception


December
Power Charges shown on MFe104
37295 KWH attaills .
New Mexico Sales tax
Total Allowable Cost


Excess Power Costa Exoeption


261.07
5.22


266.29
374.27


1952
ag (Note rate Inorease)


Power Charges shown on MF-104 591.60
59251 KER at 8.05 milla 515.97
New Mexioo 24 Sales Tax ..36 $. 322.29
Total Allowable Cost 269.51


Excess Power Costs Exception
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SCBEDULE A (oontinued)


1952
February


Power Charges shown on MF-104 $599.76
35945 KWH at 8.05 mills $273.24
New Mexico $$ Sales Tax 5.46
Total Allowable Power Cost 278.70


Excess Power Cost; Exception # 321.00


March
wer Charges shown on MF*104


21647 KWH at 8.05 mills
New Mexioo Sales Tax (A
Total Allowable Power Cost


Allowable Power Costs not claimed


174.2ß
3.49---.---. 177.75


( 177 .75 )


er Charges shown on MF-104 191'.76
25515 KWH at 8.05 millo 205.58
New Mexico 2¾ Sales Tax 4.11
Total Allowable Power Cost 209.49 .


Allowable Power Costs not claimed ( 17.75 )


wer Charges whon on MFe104 ASS•ÊS
56645 KWH at 8.05 mille 294.94
New Mexico 2¾ Sales Tax ....,5.,9
Total Allowable Power Cost: 300.88


Allowable Power Coste Not Claimed ( 31.60 )


June
•¯Tiwer Charges shown on NF-104 711.00


53989 KWH at 8.05 mills 275.6
New Mexico 24 Sales Tax 5.47
Total Allowable Power Costs 1.I,9..•.0g


Excess Power Costs Exception 451.92


Total Excess Power Cost: Exceptions for
period of August 1, 1951 through June
30, 1952 ‡2104.64


(.) equals red or contra figure.
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"' UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse $Û
Denver 2, Colorado


August 25, 1952


Memorandum:


To: Jay L. Chambers, Chief
Contract Administration and Audit Division


From: Donald T. Finch, Auditor, Region IV


Subject: Audit Report, Exploration Contract E-67, Peru Mining Company


Enclosed are three Audit Certificates and two Audit Reports
for Peru Mining Company.


The total cost billed by Contractor of $56/p80.71 as shown
on the MF-104 for June, 1952 is mathematically correct. The Regional
Office file copy, however, shows a red penciled change to $56094.91,
which has been broughtover to the approved totals to date column.
The difference of #14.20 between the two amounts is due to some re-
viewer having misinterpreted a contra adjustment for Social Security
Taxes of $7.10 for the month of June, 1952. The negative item has
been considered as a positive, hence the total difference of $14.20.


Donald T. Fino
Auditor, Region IV


Enclosures







MF-104 . Budget Bureau No. 42-R1036.2.
(August 1951) Approval Expires &,30-52.


UNITED STATES
DEPARTMENT OF THE INTERIOR Contract No.


Idm-E ...........
DEFENSE MINERALS ADMINISTRATION


Name of Operator __... ATU.. $..N$AA ..... ........ .... .........


Docket No. DMA .....)¾...........


Total Contract Amount 8....ÊÊ§,ÛÛÛ4ÛÛ .


Government Participation: ......gA....................% Amount, $.11Ê $ÛÛaÛ _


Distribution of Expenditures for Month of -----aT11RO--195Ê------ ------------------ ...........


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this foËm are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


BRILMINTNG _ (10NPRI
(Name of Company)


(Date)


(Signa thorized Official)


se President
(Title)


NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--f4068-8







\







O O


19mt


Para ::ining Cooper
P• • Den 309
silver ett:7, Cer tasteo


70uer cost am11aWOG a Apr11 20port 191496


Power eene maannues tres tw aepara aë9.pa


total gt.¾


on


U. E. Steken
o A Adit Geotto:







V llWWW wwWP fippur- ppm waimpuppurwrwmplig


. O e
MONTHLY SUMMARY COST STATEMENT--Continued


, Fox GOVERNMENT USE ONLY


ITEM MONTHLY TOTALs PREvrovsLY ToTALS To


TOTAL REPORTED DATE Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures........................


5. Supervision.......................... ..... ....... A


6. Supplies .


(a) Timber........................


(b) Explosives..................... ..... ....... A


(c) Repair Parts........
(d) Other _ _ _ _ _ 160.61 224. 384.6


7. Power................................. .....Î


8. Transportation....................


9. Insurance


(a) Fire.............................


(b) Public Liability _ _ _ _ _ _ _ _ _ _ _ _ 1.08 .09 10.17
(c) Workmen's Compensation ....... . •
Onnupagonal _Diseas a 16.62 140.61 157.23


10. Contract Work............


11. Other (specify)............ ----. . --. .............


AcciaL eenritz 7.10 561. 554.98 ..56742.
Geelosiaal 1Ao.oo 128.00 1,26ë.oo
churn Drillin 798.oo 5,oso.5o 5,848.50


Deletions......................... ....... M1,04


Adjusted totals................. ........ ................. .... . g.ŸÊÎ• 1. ... 6.» .


Totals previously reported............$Às$ •.Î_ glÎle


Totals to date..... . ... 6,080•71 56,094.91.


I Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or pro ated depreciation on equipment owned by contraótor.
8 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


. FOR GOVERNMENT USE ONLY


Checked by ....... .. .....---. -----


EAntered dbyb - -


Amount a oved for payment .


16-44068-3
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Mining Divisio
Regio IV July 24, 1952


Memorandum


To: T. A. Christensen


Frams Acting Chief , Mining Avision, Region IV


Subject: DMA Docket 371X, Contract I-DMA-E67, (Lead-Zinc-Copper)
Pern Mining Company, Grant County, New Mexico - Operator's
Monthly Progress Report, for the period June, 1952.


Narrative
Enclosed are the original and four copies of Form NF-104,
Report, and Engineer to Report for the above period.


ork accomplished is in accordance with the contract and
payment is recommended as follows:


Total approved in June report (as explained
in last paragraph of Soule is report) $4,462.17


Plus:
Power Cost disallowed from April report-3191.76
Power Cost disallowed from May report - $269.?ß 461..0


Total $4,923.21


Government participation - 50 percent #2,461.60


There had been some question as to †,he correctness of past
power charges that had been computed using the predetermined rate of $4.08
per foot. The examining engineer, using the basic data supplied by the
Operator, has gone into detail to check the results shown by the Oper ator
in his June MF-1CA report. This check was based upon the Operator is
demand and consumption power oosts for June. Originally we felt that
the Operator should compute his project power charé;e monthly on a sound
engineering basis so as to reflect a more equitable distribution between
the exploration work and the mining operation. The result of the engirmer's
analysis for the month of June compares ao favorably with the figure of
#4.08 previously used, that even with the many variables, the closeness
of the check to the original figure preclude the trouble and expense of
a monthly cheek. This check has borne out the fact that in this case,
a predetermined rete por foot of advance is a logical basis for computing
power costa.







Auditors from the Contract Administration and Audit Division
have been consulted on this matter and have orally indicated their
concurrence on the acceptability of power computation on the stated
basis,


For general information, it may be worthwhile to note that
the operator in his August NF-104 toport, made a $100.00 power charge
error in the Governmentis favor. In his Nay report, he made an error
of $257.04, again in the Governaent ta favor, although he later became
aware of this mistake, and in the letter attached to that report made
mention of charging his June report this additional amount to cover
the error. The operator has pieked up both errora in the changeover
from the old rate of ‡4.08 per foot to the new rate of $4.03 per foot
and these amounts are figure¢ in the balanoe as shown in the June
report,


hfe have added to this month to total the amounts of $191.76
and #269.28. These amounts represent power charges that had been
disallowed from the April and May progress reports, respectively. The
change-over increment difference is also incorporated into the balance
of power charges shown in the June report


Enclosures


LDald


oes secretary to e operatir committee (2)
4. R. sterna


Koschmano
Contract
Chron.







LERIEC DIVISIOL
EG1DE IV


July 17, 1952


Memorandum


To : W. H. King, Acting Chief, K1ning Div., Region IV


From : Chief, Arizona-Lew Mexico Dr., Mining Div., Region IV,
Tucson, Arizona


Subject : June 1952 Progress Report, D2A Docket 371X, Contract
Ida-E 67, Peru Mining Go t s. Grant County Zinc-Lead
Mine, Crant County, . Vax.


Enclosed in quintuplicate are the following items for the
above report:


(1) Bureau of Mines engineer's report;
(2) Operator's narrative report;
(3) Form GF-104 with payroll.


Also enclosed are two extra copies of our engineer's report.


As this company is in production as well as exploration
we have asked that documentation be waived.


As all accounts conform to the contract, with the possible
exceptions as noted by Soule', I recommend that the Government's
share of the costs be paid.


Waner & Storms


alter R. Storms


CC: W. B. King (6)
DMA-371X
DF


WRStorms:als







MILIEC DIVISIDE
REQUDE IV


July 17, 1952


Memorandum


To : Halter R. Storms, Chief, Arizona-Eew Mexico Br.,
Kini 6 Div•, Tucson, Arizona


From : J. H. Soule', Tucson, Arizona


Subject : Progress Report, June 1 - June 30, 1952, Docket DMA 371X,
Contract Ida-E 67, Pera Mining Co's. Grant County Zinc-
Lead Nine, Central Mining District, Grant County, ew
Mexico.


The Kearney mine o£ the ew Mexico Consolidated Mining Go.,
subsidiary of the Peru Mining Company, was visited on July 9, 1952
to inspect the drift on the 625 level towards the Grant County Mine.
The offices of the Peru Mining Co. were visited to check the accounts
for the above subject contract.


The drift had advanced 102 feet for the month to a total of
1,244 feet. The smaller than usual footage is due to the curtailment
of operations caused by the decline in sinc prices.


The churn drill hole advanced only 76 feet for the month
for a.total of 557 feet.


ANALYSIS OF EETRIES OR FORM)F 104


ITEM L. LABOR
The attached payrolls were checked and found to be correct.


The total of $1,896.56 as entered on the form NF-104 is approved.


ITER 5. SUPEWISIQB
The supervision is allowable at 0262.50, and this sun is


approved as entered on Forn NF-104.


ITEM 6, SUPPLIES - EXVIOSIVES
A total of 3954 pounds of explosives and 408 detonators


were used during June. The cost of these items was 0371.15 and this
amount, as entered on form E'-104, is approved.


00: U. D. King (6)
DMA-3711
DF


JHSoule':als
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IEUR 6. SUPPLIES - GTSSR
The following items make up the liet of supplies which


total 0160.61 for the month of June. This amount is approved.


Air hose, 100 feet 059.00
Water hose, 100 feet 58.00
20-10. rail, 150 lbs. 10.89
Track spikes, 30 lbs. 4.62
Track bolts, 20 lbs. 4.80
2 in. pipe, 50 feet 20.00
1 in. pipe, 50 feet 9.50
//3 wire, 100 feet 3.10
Blasting wire, 150 feet 16.50


Total $186.41


A semi-legible charge slip for :ey caused a clerk to misread
it and the following correction is in order. From the 0186.41, sub-
tract (28.60 of rails and add 2.80 of rail spikes (track spikes).
This totals the approved 160.61.


TDIM 7. POWER .
This controversial item was calculated on the following


basis. The basic data was supplied by the applicant while the cal-
culations ver e done by the Bureau of Mines at Tucson because the
original calculations were made by slide rule. The final results
checked very well.


The power bille submitted to the company contain charges
for power consumption and demand. The followi¤6 data was derived
from the June bill for power.


Un‡t Cogtg
Power Consumption


244,369 KWL 2,329.42
Less 10ß for 1000 power


factor 232,94
2,096.94


Therefore, the average unit KWS cost is 0.00858.


Demand CharLes
100 BP O 172 . 50
300 LP 01.73 519.00
802 By 1.44 1,156.88


Totals 1,202 0 1,846.38


The average demand charge is 1.54 per BP.


Power charges were calculated for the following items
based on the horsepower of the items, - pumping, air compression,


2







(il (Iþ


hoisting, ventilation, locomotive battery char61ng and miscellaneous.


Pumoine
The following basic data were used.


1. Pumps operated 30 days during June.
2. Eighty percent of the pumped water is derived


from the project drift.
3. The daily duty of 3 pumps is;


5 HP pump for 24 hours per day.
50 12 pump for 20 hours per day.
50 IP pump for 1 hour per day.


Consumption in KUS.
5 BP x 24 hours X 80¾ x .746 x 30 days : 2,148.5


50 HP x 20 houra x 80ß x .746 x 30 days : 17,904.0
50 GP x 1 hour x 809 x .746 x 30 days : 39),2


Total KW 20,947.7


20.947.7 KHE (0.00858 : . . gly9,yg


Demand Char6es.
5 EP x 01.54 x 809 x 24/24 = 6.16


50 BP x 01.54 x 80% x 2 4 =. 51.33
50 HP x 01.54 x 80¶a x 1/24 = 2,57


Total June project pumping power
cost 0239.79


Air Compression
The basic data used follows.


1. The compressor operated for 21 days in June.
2. The compressor use is based upon an 8 hour day.
3. There are 11 machines used in the mine of which


one is used in the project drift. The machine
in the project drift is as lar6e or larger than
the other machines.


Consumption.
450 BP x û hours x .746 x 21 days x 1/11 = 5,127.1 KU
5,127.1 IGRio 00.00858 = 0 43.99


Demand.
450 BP x 01.54 x 1/11 x 8/24 = 21,00


Total June project air compression cost 6 64.99


Eoistina
The following basic data were used.


1. The hoist operates 16 hours per day, and for 21
days in June.


2. An average of 450 cars are hoisted per day of
which an averaße of 22 are taken from the project
drift.


3







Boistine (Con't.


Consumption. y
150 BP x 16 hours x .746 x 22/450 x 21 days a 14833.14 KWR


1,83‡.14 Kha x 0 0.00053 = 0 15.77
Demand.


150 3P x 01.54 x 22/450 x 16/24 = 7.53\
Total June project hoisting cost. 23.30)


Venti3Ation
Two blowers are used for mine ventilation. One blower consumes


30 LP and 2.5 hours of its time is estimated for project duty. The other
blower consumes 10 UP and is estimated on project duty for 8 hours. Both
blowers were used 21 days in June.


Consumption.
30 HP x 2.5 hours x .746 x 21 days
10 UP x 8 hours x .746 x 21 days


Total
. 2,428.3 KWB C 0.00858


Demand
30 BP x 1,54 x 2.5/6
10 EP x 1.54 x 8/8


Total June project ventilation charges


= 1,175.0 KWh
= 1,253.3 KWL


2,428.3 KWL
20.83


- 14.44
= 15.10


50.67


Locomotive Battery Charging
One locomotive battery is used 8 hours per day to charge the


batteries for the project drift.


Consumption.
5 HP x 8 hours x .746 x 21 days = 626.6 KWS
636.6 KWS ( 0.00858 - 5•38


Demand
5 HP x 01. 54 x 8/8 = 20


Total monthly battery charging capt 13.03


t41pcel.laneoup
An estimated cost of Ò1.50 per day was made for power dis-


tributed for lamp charging, sißnals, lights, shop, and other uses.
This would total (331.50 for the 21 word days in June.


ßecap‡tulation
Pumping O 239.79
Air compression 64.99
Hoisting 23.30
Ventilation 50.67
Locomotive Dattery Charging 13.0û
Miscellaneous 11, 50


Total 0 423.33







(Ib (il
In the calculations by a representative of the company, the


above sum was divided by an assumed 5-foot daily advance or 105 feet
for the 21 days in June that were worked. This gives a rate per foot
of $4.03 which were used in the power costs. Dividing the above sum
by the actual footage made in June , 1G2 feet, the rate becomes 04.15.


The following will show the derivation of the 0711.00 entered
on Form 26'-104. The new rate of 64.03 derived was applied retroactively
to the start of the project.


Total footage to date - 1,244 feet C (4.03 m Q 5,013.32
Total power on MF-104 to June 1 £,302.32


Balance 6 711.00


The disallowance of the April power charges would add to the
above figure by reducing the amount of total power on MP-104 to June 1.
Tentative approval is given the amount of 6711.00, pending Denver's
decision.


ITEM 9 IISURANCß$


The public liability insurance (01.08) , the workment ' s comp-
ensation insurance (097.55) and the occupation disease insurance
(016.62) are approved. These items, plus the social security taxes
in the next section, are averaging somewhat less than for other pro-
perties in the district.


ITEM 11. OTiER, SOCIAL SECURITY TAXES
The sum of 07.10 for this tax is approved.


ITEM 11 OTLER. GLGIDGICAL *
These acrvices are allowed by the contract at 0140.00 per


month and this amount is thereby approved.


TlgM 1L G¾ER, CŒK ORIGIDG
A total of 76 feet of churn drilling was .done during the


month. At. the rate of 010.50 per foot, this amounts to 793.00 which
sum is approved.


An error is noted in totalling the figges appearin6
Form NF-104 for June. The total spent on the project was $4,462.11,
instead of the 04,447.97. The cause of the error is unknown. As
the larger total is the som of the approved amounts on the Form
IF-104, the amount 04,462.17 is approved pending the disposition of
the power item. Corrections are shown on the last copy of Form IP-104.


J. H. Soule', Mining Engineer
Arizona-î ew Mexico Eranch,
Mining Div., Region IV







ARU MINING COMPANY
- SILVER CITY, NEW MEXICO


July 11, 1952


Mr. W. R. Storms
U. Si Bureau of Mines
4097 University Station
Tuosen, Arizona


Dear Mr. $torms:


During June our operations, use of the 1 price
for sine, were curtailed to fir r week and '£4r this
reason the advance is less th pr aus months. The
drift was advanced 102 feet o, d to considerable
trouble at the churn drill e, thi urn drill hole was
advanced but 76 feet.


The men, under par r
an increase in wa
no settlement ha en made
whether or not t will be


ao ct, have now requested
J t. However, to date
we not know at present


change in the contract.


Very truly yours,


ING COMPANY


Jo . H. Taylór
Y ee President


JHis?







JUNE 1952 -- LABOR


HOURS RATE PER
EMPLOYEE OCCUPATION WORKED HOUR AMOUNT


FEDERICO MARTINEZ TRACKKAN 168 $ 1.74 $292·32


SALOMON GURULE, SHOVEL OPERATOR 28 1.74 48.72


BALTAZAR MENDOZA SHOVEL OPERATOR 49 1.74 85.26


ARTHUR MIsquEZ SHOVEL OPERATOR 8 1.74 13.92


MANUEL CASTILLO CAGER 32 1.74 55.68


EMETERIO ESCOBAR CAGER 24 1.74 41.76 -


BENITO GONZALES CAGER 32 1.74 55.68


CRUZ GONZALES, CAGER CAGER 49 1.74 85.26


CosxE GURULE CAGER 36 1.74 62.64


RAMON MONJE, CAGER A 1.74 6.96


GUILLERMO ORTIZ CAGER A 1.74 6.96


MANUEL RASCON CAGER 21 1.74 36•$4


JIK RODRIGUEZ CAGER 45 1.74 78.30


GENERO TREVIZO CAGER 8 1.74 13.92


FREDDIE FIERRO MUCKER 8 1.49 11.92


MARTIN GALAVIS MUCKER 47 1.49 70.03


GILBERT PADILLA RUCKER 8 1.49 11.92


FRANSISCO SANDOVAL MUCKER 14 1.49 20.86


GENERO TREVIZO MUCKER 81 1.49 120.69


ENCARNACION MURILLO, JR. MACHINE MAN - CONTRACTOR 777.22


ToTAL $1,896.56







It (I


JUNE 1952


ENCARNACION MURILLO, JR. - llACN1¶¾ OggTgACTOR:


PERIOD ENDING JUNE 7, 1952:
69 feet 0 $5.70 per foot $393.30
9 shift differentials @ 48¢ per shift 4.32
Total Due 397.62
Less Amount paid in May 1952 161,92
Amount due in June 1952 $235.70


PERIOD ENDING JUNE 21, 1952:
44 feet 0 #5.70 per foot 250.80
4 shift differentials ® 48¢ per shift T.ÿ2 298.72


June 12: 8 hrs. O #1.80 #14.40
13 8 hre. 0 $1.80 14.40
17 8 hrs. O #1.80 14.40
18 8 hrs. 0 $1.80 14.40
19 8 hra. 0 $1.80 14.40
30 8 hrs. e Šl.80 14.40


Tota‡t 48 hre. O $1.80 86.40


Paid on Contraet:


June 24 $40.48
25 40.48
26 40.48
27 40.48
29 40.48


Total: 5 0 $40.48
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MF-104
August 1981) Budget Bureau No. 42-RIO36.2.


A99roval Expires 6,30-52.


UNITED STATES
DEPARTMENT OF THE INTERIOR Contract No.
DEFENSE MINERALS ADMINISTRATION Idm-E


Name of Operator .


Docket No. D MA ...Ë


Total Contract Amount e


Government Participation: % Amount, $_. A


Distribution of Expenditures for Month of


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reportmg period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever .possible, the narrative is to be illustrated wi h
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drillmg or churn drillirig, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipatmg share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


(Name of Company) ¯¯¯ ¯¯ ¯¯¯¯¯¯¯ - - - --------------- ---.


JUL 2 8 952 Y e• President
(Date) ¯¯¯¯"¯¯¯¯¯¯¯¯¯¯¯¯¯-----------------------------------------x--------------....


(Title)


the e 1 , .a 0 Cr e ), sectio 01, makes it a criminal ofense to make a willfully false statement or representation to any department or agency of


10--64068-3
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MINING DIVISION
REDION IV June 20, 1952


Memorandum


To : W. H. King, Acting Chief, Mining Div., Region IV


From : Chief, Arizona-New Mexico Br., Mining Div., Region IV


Subject : May 1952 Progress Report, DNA Docket 3711, Contract
Ida-E67, Peru Mining Cot s. Grant County Zinc-Lead Mine,
Grant County, N. Nex.


Enclosed are original and 4 copies of a letter from Joseph


H. Taylor, Vice President of the Peru Nining Co. which should be


attached to the above progress report.


Walter R. Stonns


CC W. U. King (Orig. & 4)
DNA-3711
DF


WRStorms:frj







. RU MIÑING COMPANY
SILVER CITY, NEW MEXICO


June 18, 1952


Mr. W. R. 84erma
U. 8. Bureau of Mines
4097 University Station
Tuosen, Arisona


Dear Mr. Storas:


In aceerdance xL4h my teleph enversation Mr. Jack
Soule, Mrs. Fleming has ohenged of the re to show
129 feet agYance in the drift the G 4 County Project.


Wisen Nr. Soule called I to engineers to go back
and measure from the very sta tritt and it appears that
at the end of May they reporte advance for hat one pay
period instead of f th.


On the June port we make the additional charge for
power. No other arges will different from the May report.
I trust this wi satisfao ry but if not, kindly advise us.


Very truly yours,


PERU MINING OGIPANI


Je . H. Taylo
V se President


JHT:F







IRIsa D WISIQ3
azalon IV


Jtete 19, 1952


emorandan


o : W. 2 ing, Acting Økief, ial.ng Liv., Segion IV


Fron : 01 le Arizona-New Mexico Br., ning Div. Region


Subject : 18710¾ Progress Report for D 3 Docket 3711,
on rect Ida-267, Peru Mining Cots. Grant County
ine-Láä L ine, Jraut County, . Iex.


Enclosed la quintuplicate are the following items for


the above reporit


(1) Bureau of lines engineerts report;


(2) OpŠnir's progress report;


(3) Operatorts statement of accounts paid;


(4) Fottr Ë?-104 with payroll.


Also enc1 aed are 2 extra copies of our engineerts report.


As all aËcinata conform to the contract, with the poisible


exception of power costs, I recomend that 50 percent of the total


costa Le paid by the Government.


alter R. Storms


C W. B. King (ori 6)
EM-371X
DF


RStorms:frj







ERU MINING COMPANY
SILVER CITY, NEW MEXICO


June 11, 1952


mr. W. R. Storme
W. 8. Boema of Nines
4097 University Station
Toisen, Ariassa


Dear Mr. 54eese;


suring last mona the ertta men as aaret en auring the
entire sena3 however, there were a e manMm.
maa ter this work did not show up due to illases esases.
For this ressen, the tehal advanoe the meath 46 feet.


The whern trill hele o more than hereto-
fore and the advance was 17.) . He seen 4xwehle with his
equipment and we have tried var et getting better
equipment; however, the best we trem another eentreeter
is $17.50 per feet and we are that he weli bring ta equip-
mea4 md finish the . For this reason, we are
een4taming with the


one te ne in no et sine as first et als mena,
we will to some 4 eartail eparations aat the drifting
will new be dame we days week tastead et six. This will
reda.. the eene egent.


Tory truly years,


Presiden


JETif







ERU MINING COMPANY
SILVER CITY, NEW MEXICO


June 11, 1952


Mr. W. R. Storas
0. 8. Bareta et Minto
4097 University $4ttien
Tueson, Arisena


haar Mr. Storms i


All bille for supp equipment


in the Grant County est 4 the month of


April 1952 w•r* , 952.


y truly years ,


IIING COMP


es N. Ayler
Presì4eat


AVF
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MP-104 Budget Bureau No. 42-R1036.2.
(August 195tj Approval Expires 6-30-52.


UNITED STATES
DEPARTMENT OF THE INTERIOR Contract No. g


Idm-E
DEFENSE MINERALS ADMINISTRATION


Name of Operator ......... ... ....


Docket No. DMA .........


Total Contract Amount 8.


Government Participation: ...... . ......... Amount, 4.. .*. .........


Distribution of Expenditures for Month of .... .... ..................................


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month '
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's ar-
ticipating share of expenses. Audits of accounts may be made fro
to time.


CERTIFICATION


The undersigned company, and the oflicial executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


PERU HINING C sy Auth


MAY 12, 1952 VICE PRESIDENT
(Date) ih


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--64068-3
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Mining Division


Region IV June 27, 1952


gemoranden


To: T. A. Christensen


Froat Acting Chief, Mining Divielen, Region 17


Subjects UVA Docket 371K, Contract I•Ð¾•E67, (Lead*31ao•Copper)
Peru ¼ining Company, Grant County, New Mexico
Operator's Monthly Progress Report for the period of
April, 1962


Enclosed are the original and four copies of Pora MP•1Cig,
Narrative Report, and Engineer's Report for the above period.


Work accomplished is in accordance with the contract and
payment to recomended as followat .


Total Reported $2,740.79
Disallowance - Power


Goverment participation - 50 percent $1,27h.52


We are diaallowing the power charge £or the month of April
in the amount of #191.76 until auch time that the operator complies
må th the request £rom this office to compute all past power charges
on an acceptable prorated boats.


The operator has calculated all power costs to date using
the predetermined rate of $4.08 per foot. We interpret this predetermined
rate listed in "Exhibit Ca of the contract, as on37 an estimate used to
arrive at an aparoximate coat per root of advance and not a rate at
which power costs can be charged to the project.


As reported by the inspecting engineer, this la the first
month that the operator has listed the wages of the shift boas on his
payroll. The operator has a ndning operation at the learney Mine and
from the few hours shown for the whitt boss, we assume these hours to
be the acouaulated hours of direct supervision of the exploration work
during the month by the abitter. Since Amendment No. 1 lists the wage
scale of a shift boss, we can take no exception and are allowing the
charges as shown.


WID too
oos WRStoras


Contract
Chron.
Secretary to the Oper. Comm,
Koschmann (2)


I


a.J. ung


(2)







MINILS DIVÏ8IGW
800102 IV


ay 22, 1932


demorandua


To : U. 5. King, Acting Chief, Minias Div., Region IV


From : Chief, Arizona-Wev Mexîco Dr., à3iaing Div., Regica IV


SU3]ECT : April 1952 Progress Report, BM Socket 371X, Contract
Ida-We7, Pera Ninin3 Cors. Grant County Zine-Lead
Mine, Grant County, W. Hex.


Unclosed in quintuplicato are the following itema for the


above progress report:


(1} Bureau of Mines engineer's report;


(2) Operator ts progresa report;


(3) Operatorts statement of accounts paid;


(4) Form 72-104 with payroll.


Also enclosed are 2 oxtra copios of our engineert a report.


With the exception of the $1.56 for shift boss as reported


by Soulet, the accounta are according to the contract, so I recon-


mond that the Govermontta share be paid.


alter 2. Stomas, Chief
Aritena-New Moxico Branch


00 W. H. King (Orig. & 4)
DNA-371K
OF


GStoras a frj







RU MINING COMPANY
SILVER CITY, NEW MEXICO


Bay 18, 1998


av. w. a. storas
V. 8. Rossa et Nines
4097 Malversity Station
snoen, Artaana


Dear Mr. Storma s


Barlag Ma first half of April e Fing water
est et what Appeared to be an ease. this eter
was damm down so that we een14 get e it was the
eaß• et Me month. Prem e år fatat **A BAS
47 teet during the last part . This work is pro-
gresaias fairly won now each have enamenteset sees
medimanal motor it has set to step Me opermaina.


We ehura drin from 184 to 30s t•• •
This it new advane £eet per Agg. 14 seest
alew but as Ing gia anke this £oetage, ye
min ne4 make . e new have en 9ttet et a man
she will tales a raot to the hele it ¾kis as gives
sp.


Vea¶ truly years,


es. R. Tarter
lee Pr••¾


HTIF







r MINING COÑPANY
SILVER CITY, NEW MEXICO


mar la, 1995


Mr. W. R. Stoma
U. 8. Bureaa et Rines
4097 University Station
Tuosen, Arisena


Daar Mr. Stome s


All bills far egaipment used


in the Grant the aanth et


Marsh 1952 were 10, 1958.


ery traty years,


se President


TF







7 ' . MONTHLY MMARY COST STATEMENT-Cont ed


Fca GOVERNMENT ÜSE ONLY


ITEAf MONTHLY TOTALS PREVIOUSLY TOTALS TO


TOTAL REPORTED ' ÛATE Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures...


4. Labor 8....... e$ . e


5. Supervision..... eiÛ _ e


6. Supplies


(d) Other....... 31.86 A,9 .59 955


7. Power................... 1Ÿ1eÎ • sÛ33


8. Transportation.......


9. Insurance


(a) Fire....... .......


(b) Public Liability......... __... 43 ... TO .......iaÔ$ _


(c) Workmen's Compensation ..ggÔ ...... ..51 •Ë_


----Occupationat m.... ----5.92 11&.18 122.1C
10. Contract Work....


11. Other (specify)...


Social--Securit a na ....4.00 501.68 505


Chara _Brillin 1,302.00 1 932.00 3,234.0¢


Deletio s .


Adjusted totals.--- ...---


Totals previously reported.


Totals to date__ _ _ _ _ y 9 0854&
1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
8 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


y


16- 64068-3
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È-1 Budget Bureau No. 42-R1036.2.
(August 1951) Approval Expires 6-3 52.


UNITED STATES
DEPARTMENT OF THE INTERIOR Contract No. È


Idm-E ............ .......
DEFENSE MINERALS ADMINISTRATION


' Name of Operator _ e_rg Mag pany


Docket No. DMA .....3.¾.....


Total Contract Amount $.W.gÛÛÛ_sÛ


Government Participation: ........50 % Amount, s _m,500.00 .


Distribution of Expenditures for Month of ...lÍATCÏ1 lŸ Ž........................... ..... ....


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Governmen -
ticipating share of expenses. Audits of accounts may be made fro
to time.


JUN 0 1952
CERTIFICATION


The undersigned company, and the ofBcial executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


_ PERU_ _ MINING _DOMPANY.......................... By ----- ---- --- --L-
(Name of Company) ( ture of Aut r ed Official)


....APril _ 16, 1952 CE PRESIDENT
(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--44068-3











MONTHLY SUMMARY COST STATEMENT-Continued


Fort GOVERNMENT USE ONLY


ITEM MONTHLY TOTALs PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE Aliproved Approved Totals Approved Totals
Monthly Total revië sly Reported To Date


n


(d) Fixtures .........


4. Labor 3--------------------------- ---- le Û$aßl
5. Supervision........ ..... 1,653.75 1,653•75 1653.75 1653.75


6. Supplies


(a) Timber. ..


(b) Explosives--- -------- ---- ------ -- -------33 &#2 •Û1 gi
(c) Repair Parts


(d) Other.-------- ....317.30 .....A,606 29 ,923.59 17.30 606.29 4943.59
7. Power.............. ......34ÑAle28 $$1• gg gg


8. Transportation.


9. Insurance


(a) Fire..


(b) Public Liability.......... ... ...._ _ _ _ _ _ _ 4 .........7.Ž$ . 1 g,g 7.51


(c) Workmen's Compensation .....__19.95 657.56 677.51 19.95 657.56 677.51


----Occupational-Disea se ... .3.40 112-78 116.18 3.40 112.78 116.18
10. Contract Work...


11. Other (specify)...


Social--Security Taxe s 4 571.40 501.68 571.AO 501.M
Geological .... 14û.00 708.m 848.00 1AG.m 7M.m SAS,00
Churn _Drilling 483.00 1,IA9.00 1,932.00 83.© JAAR.90 1932.


ToTAL....----- ------ ·70 .X N.
Deletions ..................


Adjusted totals...........


Totals previously reported.. 34.12 le . 1


Totals to date.........-.......... $44.82 344.Ê


1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


I"'pe ded b


Amount ap oved for payment .


Remarks ...........


16--64068-3
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MF1104 Budget Bureau No. 42-R1030.2.
(August 1951) , Approval Expires &-30-52.


UNITED STATES
DEPARTMENT OF THE INTERIOR Contract No.


Idm-E ...... ...
DEFENSE MINERALS ADMINISTRATION


Name of Operator


Docket No. DMA .......


Total Contract Amount $ e ...


Government Participation: .... Û......... ..... ...% Amount, $..1-Se a .


Distribution of Expenditures for Month of .......F.0kÉ¾BIT..1¾Ä... .. .... ..


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrati-ve description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for paymentí of the Government's par-
ticipating share of expenses. Audits of accounts may be made fro %"Eé! © m DED
to time. Udcrse 2


5 1952
CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


PERU MINING COMPANY gy
(Name of Company) Signature thorized Official)


March 12, 1952 CE PRESIDEUT
(Date) (Title)


NOTE:-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to maken willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--64068-3











MONT Y SUMMARY COST STATEMENT- utinued


FO 00VERNMENT ÜSE ONLY


ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures


5. Supervision........ .. 26 O 3391.25 16 5


6. Supplies


'$ Dbe


(c) Repair Parts


(d) Other........


7. Power..................... 599.76 3241.52 3841.28


8. Transportation.........


9. Insurance


(a) Fire... .........


(b) Public Liability....... Âe _ _ e


(c) Workmen's Compensation ... .. 92. 6 . 657,56.


--Oceupational Diseas e-- --15.71 97.07 112.78 .15. 97. .78.
10. Contract Work.....


11. Other (specify).....


-Social. Securit Tax es- 117.5 453.86 571.40 117454 A53.M 571.W.
- Geological------- --- 140.00 568.00 708.00 140.00 568.00 7m.m.
- chum. Drilling 198.oo 651.oo 9.oo 98.00 651.m 9x.


TOTAL_........ ....


Deletions.......-..-..


Adjusted totals............


Totals previously reported- - --- ------ - -3 91.40
Totals to date...................-.....-- -Q


1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or pro ated depreciation on equipment owned by contractor.
8 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by ..


Entered by .


Approved by


Amount ap ed for payment


Remarks . ...........


16--64068-3
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UNITED STATES
DEPARTMENT OF THE INTERIOR Contract No. g


Idm-E
DEFENSE MINERALS ADMINISTRATION


Name of Operator ...... .Ÿ_


Docket No. DMA .....$.?.4.


Total Contract Amount 8...225 ,00


Government Participation: ........50 ..... Amount, s 500.00
Distribution of Expenditures for Month of A_n_Ha_IT__ÀŸ


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to lïe illustrated with
inaps or sketches showing formations penetrated and location and assays -
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION BS2


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--64068-3











MO Y SUMMARY COST STATEMENT ntinued


OVERNMENT ÜSE ONLY


ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE A proved Approved Totals Approved Totals
Mon hly Total Previously Reported To Date


(d) Fixtures......


4. Labor a--- ---------- 24.25 8,963.37 11384 6 2421.29 9 3•32 11,384.66
5. Supervision......... R,gc i 1,391.2 264.50 1128.25 1391.25


6. Supplies


(a) Timber........ ....


(b) Explosives.... .... Û • ÛÊ• 2,99 e $$Û•


(c) Repair Parts.


(d) Other----------- ----512.82 3,169.00 3,681.8 $¤«82 3169,00 3 81,82


7. Power............... ....591.60 2,6A9.92 3,2A1.5 $9L60 2649,92 32AL52


8. Transportation...


9. Insurance


(a) Fire............


(b) Public Liability....... ...... .....__1.32 .... .9 ... ...Á42 lx32 A.95 ...... .27


(c) Workmen's Compensation ...117..27 .. .10 5. *22 Û 1Û ---- ------SÔ$e3


--Occupational -Disease .....19.98 77.09 87.07 19 98 77.09 _ _ 92.07
10. Contract Work......


11. Other (specify)......


SociaL.Security a s 16R.9A 284.92 A53.86 8.9A 284.92 453.86
Geologicai 130.00 A3R.00 568.oc 30.00 A38.oo 568.00
Churn._Drillin 651.00 -.. 651.00 SLOO 31.00


Tom--- 5 483-85 '.31,207.55 36,691.AC 5483 85 31.207.55 3bahn,Ao
Deletions........


Adjusted totäls


Totals previously reported. ....... 1 207, §§ 7 31,2Û7.55


Totals to date................-----------.36 69LAQ -y . ------------- 36,691.AO


1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or pro ated depreciation on equipment owned by contractor.
8 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of liayroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Amount ap ed for payment .....


Remarks .... ......... .....


16- 64008-3
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MINING DIVISION


REGION IV


Memofandum


To : W. H. King, Acting Chief, Mining Div., Region IV


From : Chief, Arizona-New Mexico Br., Mihing Div., Region IV


Subject : January 1992 Progress Report for Contract Idm-E67
DMAGDocket 371X. Peru Mining Co's. Grant Countÿ Zinc-
lead Mine, Grant County, N. Mex.


Enclosed in quadruplicate are the following itema for the
above:


(1) Bureau of Mines engineer's progress report;
(2) Company's progress report;
(3) Form MF-104


Also enclosed are 2 extra copies of our engineer's report.


A letter regarding payment of accounts will be sent to
MP, East by the company's manager.


As these January accounts seem to be in order, I recommend
that the Government's share of the costs be paid.


/s/ W. R. S.
Walter R. Storms


cc W. H, King (9)
DMA-371
DF


WRStorms:frj
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U. SJ Bureau of Mines
Mining Division, Region IV
New Mexico Field Office
Box 1060, Silver city, New Mexico
Februaryl2, 1992


Docket DME 371X, Contract Idm-E67, Peru Mining Co., Grant county
Zinc Mine, Central Mining District, Grant County, New Mexico.


Progress Report Jan. 1 - Beb. 1, 1992


The Kearney mine of the New Mexico Consolidated Mining Co.
(Peru Mining Co.) was visited on Februa y 12, 1962, to inspect the
625 level drift to the Grant County mine. The dirft advanced
lh$ feet to a total of 819 feet.


Churn drilling was in progress during the month and, although
some difficult groun¢ was encountered, a prggress of 62 feet was made.


The costs were checked and the following results were obtained.
The new wage scale was in effect byt the retroactive pay is not in-
cluded in the costs.


Item Approx. allowable Contract cost
ILûTir $18.00 í#ld.62
Supplies 12.00 11.80


total $30.00 $30.00
Supervision 407.00 392.50


Churn drilling 16.00 16.00


It will be noted that the labor costs are high due to the recent
increase in wages.


No itema of equipment were purchased or recieved during the month.


The tétal spent on the project for the month of Januaryl992
was $5,483.86, bringing the total spent to date to $36,691.40.


Respectfully submitted,


/s/ John H. Soule


John H. Soule
Acting Supervising umgineer







PERU M I N I NG COMP A NY


C SILVER CITY, NEW MEXICO C
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February 11, 1992


Mr. W. R. Storms
U. S. Bureau of Mines
4079 University Station
Tucson, Arizo á


Dear Mr. Sto ms:


Du g the month of January Ok . drève the Grant County
(fikt a dist ce of 146 fe t. We had some upsets during
anuary -- fir due to te holiday of January lst and then
here was some d tion in that the Wage Stabilization
oard worked better after this date.


The cos s for January were higher than Š30,00 per foot,
is probably/due to the increased wage scale and lack of


eng iasm on e part of the miners, We hope we will be
able t t back down tò this figure.


The churn dirll hole from the surface did not progress
properly and at the end of the month they were down but 62
ieet. The expense of this starting was very high; however,
the drill hole is now going much better and we hope that it will go
ondownwithout serious trouble.


Very turly yours,


Peru Mining Company


/s/ Jos. H. Taylor
Jos. H. Taylor
Vice President


JHT:F







PERU M I N I NG COMP A NY


C SILVER CITY, NEW MEXICO C
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February 16, 1992


Mr. W. E. Storms
U. S. Bureau of Mines
4079 University station ,
Tucson, Arizona


Dear Mr. Storms:


All bills for equip and supplies for the
Grant County Project have b paid prompily. It
is our practice to pay all invoices for the month .
of December on or b re the lŠth of January and
the invoices for a were paid as of the
lhth of Feburary, is m th.


Thus ing this will be the information you
desire, I ,


Very truly yours,


PERU MINING COMPANY


/s/ Jos. H. Taylor


Jes. H. Taylor
Vice President







MF-104 Budget Bureau No. 42-R1036.2.
(August 1951) Approval Expires 6-30-52.


UNITED STATES
DEPARTMENT OF THE INTERIOR Contract No.


Idm-E
DEFENSE MINERALS ADMINISTRATION


Name of Operator Pern gining Company


Docket No. DMA $U


Total Contract Amount $_Ë$s • .
Government Participation: ......S_Û....... ...... % kmount $... ... ....


Distribution of Expenditures for Month of .... .Ÿ. .f.. .... ..................


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION


The undersigned company, and the ofBcial executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


PERU MINING CŒPANY................... ......................... . By ...... . .. . .... ..] s.... ....
(Name of Company) ture Au iz


(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--04068-3
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. MON Y SUMMARY COST STATEMENT tinued


Fox GOVERNMENT ÜSE ONLY


MONTHLY TOTALS PREVIOUSLY TOTALS TO


TENT TOTAL REPORTED DATE : Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures....


4. Labor"------------------ -- --17982. 6,980.82 ---8,963•371982.55 6980x82 --8963a37
5. Supervision............. .. .. . ----Û ---lyl2Ûe-Ÿ-§-- 262 50 --866 25 --212&-75


6. Supplies


(a) Timber........


(b) Explosives---- ----- - -$ lyÛÓ24 Û - ---2;$$$ $§ -- --- -- gggg ------ ---g gg--
(c) Repair Parts.


(d) Other-------- 005,15 2,163,85 4,169.00 1005;19 2163.89 3169 00
7. Power------------ 440.5 2,009.36 -2,649.92 Li0;S6 2009.3 2649¥92
8. Transportation.


9. Insurance


(a) Fire. ........


(b) Public Liability-------------- wÛ ---- -- --
(c) Workmen'sCompensatioñ .. 107ïlië 340 TJia;10


---Ceenpational Dises se 18 Øk 59408 77.09 IßiOI 59.08 77209
10. Contract Work..


11. Other (specify)._


.gig1.gge g) 253292 284.92 31.00 253.92 281i.92
-Geological 130.0) 308*00 438 400 130;OO 308.00 Li38700


TOTAL......... 8, Ò&.4Y 22 503.06 31 207.55 8704;Ii9 22;SO3;O 1,207;55


Deletions..............


Adjusted totals......


Totals previously reported 22, 503,0 > 22;$03.0


Totals to date...................-..-.. 31 2ÛŸw


1 Enter amount paid during month toward total purchase p ice.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
8 Submit copy of the Social Security form filed under the Od Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by - ---


perre edb b


Amount ap ved for payment


Remarks .


16-04068-3











st.» o eawnev. PUBLIC V R PURCHASES AND SERVICES OTHER SONAL
C mptroller General, U. 8 D. O. Vou. No.


(Amend A2 19t 5, 1941) Bu. Vou. No. .. ....


G ERAL ACCOUNTING U. S ----Adolaistration,--¾-New CUStambou$O--------------- PAID BY
(Department, bureau, or establishmetzt)


FFICIÝPREAUDIT


ertified for payment in the Voucher prepared at --Senver Solorado------------1/3A/-52------
(Give place and date)


sum of s.........---------.... THE UNITED STATES, Dr.


Comptroller General of the -------- gg- ------------------------------------------
United States


Address -Sw-Yok 4--L ------------------------------------------------- (For use of Paying Ofice)
x--- -- ---------------- Payee s Account No. ..y..g .


Articles or Services UNIT PRICE AMOUNT
No. and Date of Date of Delivery (Enter description, item number of contract or general supply


Order or Service schedule, and other information deemed necessary) Quantity
Terms .._....._ _ _ _ _.% Discount Cash ....._ _ __..... days Cost Per Dollars Cta.


Brought forward from continuation sheet(s)


November Gertified Operktoria Konthly Progrees 6,077,50
1951 Reports for the Id.noral Exploration


Program attached:


Shipped from to ._ _ _ _ _ _ _ _ _ .. . Weight ..__ __ _ _ _ _ _ _ _ _ _ Government B/L No. _ _ _....__ _ _...._ _ _ _ _ _ _ _ _ _ TotaL._ ÛÎ •
(Payee must NOT use this space)


Differences .


Account verified; correct for


(Signature or initials)


Contract No. I••Û¾A•RS.................. Date . 1 1 Reg. No. . Date . ..... . ._ __.... Invoice Rec'd


y · MEMORAN M


Approved for payment byg Naomi E. Stokes
y, g, gag y Authorised Cortifying Officer


ACCOUNTING CLASSIFICATION (for completion by Adm nistrative Office)


Appropri on, limibtation, or Appropriation title Limit'n or Proj't Appmpriation


COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount Obligations


liqwdated Symbol Amount Symbol Amount


(Check No. .......... ........_ dated ... _ _ _ _ _ _ _ _ _ _ _ _ _ _ _, 19...., for $_ _ _ _ _ _ _ _ .. Jon Treasurer of the United States in favor of
Paid by 1 payee named above.


Cash, $-----...... ........ on ..... . .. .... ...._, 19__... Payee.


* When a voucher is signed or receipted in the name of a company or corporation.the name of the person writing the company or corporate name as well


ign n I eb p ar o i one o es aSt n ira ere s a y; teh rZs pep vn r will


16--22900a-1 ¯¯¯¯ ¯¯ ¯¯¯¯ ¯¯¯¯¯¯¯~"¯
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Budget Bureau No. 42-R1036.2.
Approval Expires 6-30-52.


UNITED STATES
DEPARTMENT OF THE INTERIOR Contracdt No
DEFENSE MINERALS ADMINISTRATION


Name of Operator ......Ê$2R .....


Docket No. DMA ..............


Total Contract Amount 5. e


Government Participation: ...... ....... .. .. .. ..% Amount, $.


Distribution of Expenditures for Month of ..¾2.1 À ............


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
f611owing the reporting period.


Narrative.-A concise narrative description of progress made, results
' accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


(Name of Company) (Signature of Authorized Official)


DECEMME 1951 Agggggggt EgymER
(Date) (Title)


NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--44068-3
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MONTHL SU MARY COST STATEMENT-Co ue


Fox GOVERNMENT ÜSE ONLY


ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures.


4. Labor a.


5. Supervision 2,5 03.75 466.25 262 0 --6 =75 - ----¾6.29


6. Supplies


(a) Timber


(b) Explosives 540.70 1,321.58 1 862.2 540.70 132h58 1ß62428
(c) Repair Parts


(d) Other.......... 452432 1,711, 2,*3 85 452.32 191L53 2163485


7. Power 612.00 1,397.36 2,009.36 612.0 1397--36 2009w36
8. Transportation


9. Insurance


(a) Fire.


(b) Public Liability.... .2.- _142 ..........2461 ........ _ 61 3


(c) Workmen's Compensation 11442Û .._...Ž26446 __.3AÛ46 _ggegg
Occupational..Disease 19.76 -- 39.32 --59.08 19 76 39.32 59 08


10. Contract Work........


11. Other (specify)........


ßocial_Baenrity Ta 58.19 195.73 253.92 58.19 195473 253w92 -
qGeologteal 140.00 168.00 308.00 140.00 168,00 3084G -


TOTAL...


Deletions........


Adjusted totals


Totals previously reported.


Totals to date.. ............... ...22


1 Enter amount paid during month toward total purchase p ice.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of the Social Security form filed under the Od Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


°.ph


Amount appr d for payment .


Remarks . ...........


16-64068-3







g . Og
ogyme go o


OWNoo<


Wi iÏFE
gego


iÑ


o.







htandard Form No. 1084at-Rev.
Form approved by


Comptroller General, U. 8.
7 May 26, 1938
(Amended August 15, 1941)


GENERAL ACCOUNTING
OFFICE PREAUDIT


Certified for payment in the


sum of $_.


PUBLIC VO R FOR PURCHASES AND SERVICES OTHER PERSONAL
D. O. Vou. No. .. ..


Dept. of 7.nt.orior, Detense Minerale Bu. Vou. No. .... ...


U. S. Administration, 224. New Custamhouse--------- ------- - ----- --- - ------------------------------------- - PAID BY
(Department, bureau, or establishment)


Voucher prepared at DenYth (91pfagg ____11/29$
(Give place and date)


THE UNITED STATES, Dr.,


Comptroller General of the Û -------- - -- - ------------ ------------------------------
United States ggggg(Payee)


Address Ber.York R. 1.
By--------------- ------ --- Payee's Account No. .1.JEA--E•-62 .. "°'"" °aasa, ome.>


Articles or Services UNIT PRICE AMOUNT
No. and Date of Date of Delivery (Enter description, item number of contract or general supply


Order or Service schedule, and other information deemed necessary) QuantityTerms .._ _ _....._ _ _.% Discount Cash ._ _ _ _ _ _ _ _ _ _ _ _ _ days Cost Per Dollars Cts.
. Brought forward from continuation sheet(s)


October Certified 40peratorts Monthly Frogress
1951 Reportw for the Mineral Exploration


emynmer Program atteobeds 2,200 ./46


Shipped from to .._ _ _.. _ _ _ .. We ght ......_ _ _ __.._ _ _ Covernment B/L No. ..._ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ Total_ _ _ _ _ _ _... .t
(Payee must NOT use this space)


Differences ... _ _.... ...


Account verified; correct for ..-..... ....Ë.


(Signature or initials) .....


Contract No. ...$.?Ñ.$.? Î. Date ___ Reg. No. ......... Date ........._....... Invoice Rec'd


MEMORAN M


roved 1.ior papent Naomi 5. Stokes
H, ist, Jr. <þ, , Authorized Certifying Officer


ACCOUNTING CLASSIFICATION (for completion by Adm nistrative OÆce) -


Appropriat on, limibtation, or Appropriation title Limit'n or Proj't Appropriation


COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount Obligations


liqwdated Symbol Amount Symbol Amount


Check No. ....... .. ........ dated ......... . .., 19 , for $_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ on Treasurer of the United States in favor of
Paid by payee named above.


Cash, $_..._.... _ _ _ _ _ _, on . ... .. . .. , 19 , Payee... ------------------------- -----------------.
(SiEB Original only)


..t EU " 25°"Ai $°'n'L n th n on on co po ten ne i e on w o o o t n as wen


sign l'n h la pa c O o ar onrn n o one signature only is necessary; otherwise the approving officer will


16-22900a-l ¯¯¯¯ ¯¯¯¯¯¯¯ ¯¯¯¯¯¯¯ ¯¯~¯¯¯¯¯¯¯¯¯¯¯¯¯
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f MF-104 Budget Bureau No. 42-R1086.
(April 1951) Approval expires 6-30-ð1.


. UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


OPERA'I'OR'S MONTHLY PROGRESS REPORT


Operators are to submit înonthly repirts to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wheräver possiblé, the narratite is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken ai well as advànces in workiñgs. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts:-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-


. ticipating share of expenses. Audits of accounts will be made from time
to time.


CERTIFICATION


The undersigned company, and the ofBcial executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


PERU MINING CN oC mpany)


N_OVEMBER¾ 19 _ _ _ _ _ _ _ _ _ _ ASSISTANT MANAGER
(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16-64068-1
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DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF etohert1951


Name of operator ------------ SIR.¾ Campany
Project No. DMA .________.. 711.


Total contract amount ....


Government participation percent .


TYPE NUMBER MANSHIFTs RATE TOTAL


Miners...


Muckers... Its la12 a6


Trammers.


Timbermen


Pumpmen 39.75 318 hra. 1.505 530.20
Hoistmen


Surface.


Samplers nelring Manhina a .. Û6 IRe laiÛ


Assayers.... I*anlunan 2..__.. IWa la


Shift bosses Na chi n Egiper ..1....... 4.125 33 hr a. 1.405 50.57


Meõhanics


Electricians


Blacksmiths


Carpenters..


Drill runners


Drill helpers


Teamsters...


Manager...


Superintendent ..55.


Engineers . 162e


Geologists.


Bookkeeper.


Foreman..... ...A e


Clerks....


Stenographers


Other.....


TOTAL......................---------...-.. .. --- ----- ----- .$


NOTE.-Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


pe e edbyb


Remarks ...


16-64068-1
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"'' PUBUC VOU FOR PURCHASES AND SERVICES OTHER PERSONE D. O. Vou. No.


(Amend A 5, 1941) e OÊ ÎB $7i#fy Û$$$AGO Ñill Ÿ$ Bu.Vou.No...... •_ ... ..


U. S. Administration, 22A New Customhouse
CENERAL ACCOUNTING ------------------------------ -------------------------------------------------- PAID BY


(Department, bureau, or establishment)
OFFICE PREAUDIT


Certißed for payment in the Vode p epa ed a . OYet 49197449 _ _ _ _.. . MÁfi
(Give place and date)


sum of s....................-- THE UNITED STATES, Dr.,


y Pern Mining Company
ComptmHer General of the -------- - - ---------- ------------------------------


Address New York, N. T.
By . ¯ I. <ror us.or rays., orne.>-------------------------- Payee s Account No.


Articles or Services UNIT PRICE AMOUNT
No. and Date of Date of DeHvery (Enter descri tion, item number of contract or general supply


Order or Service sched d other information deemed necessary) Quantity


Terms .._ _ _ _..._....% Discount Cash _ _ __........_ _ days Cost Per Dollars Cts.


Brou ht forward from continuation sheet(s)
August Certified 40peratorto Monthly Progress


1951 Reporten for the Kineral Exploration
program attached; 1,64).09


sept.
1951 1,32 5.47


2,973 56
Shipped from to .. .. .. Weight .. ..__ _ _ Government B/L No. .. . ............. _ _ _ _ TotaL.


(Payee must NOT use this space)


DifFerences


(Signature or initial


MEMORAND M
Approved for payment byt Naomi E. Stokes
J. R. East, Jr. . Authoriset Certifying Ottieer


ACCOUNTINC gjSSIFICATION (for completion by Administrative Office)


Agipropriation, limitation, or Appropriation title Limit'n or Proj't Appropriation
project symbol Amount Amount


01 itäñië nötälä Idätñiänäytää 2,973&


COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount


Symbol Amount Symbol Amount


(Check No. --............ ......... dated .......... _ _....__ _ _ _ _, 19._ _ _, for $_ _ _ _ _ _ _ _ _ _ _ _ _ [on Treasurer o£the United States in favor of
Paid by i payee named above.


Cash, $......................, on ........._.............__ _... 19...., Payee....... -- ---- - ----------------------------


* When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the coinpany or corporate name, as wen


y a to ar o i no ao es naet n ira ee arr ehsesr a p in r will


10--22000a-1 ¯¯ ¯¯¯¯¯
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MFs1 Budget Bureau No. 42-R1036.
(April 1951) Approval expires 6-30-51.


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time
to time.


CERTIFICATION


The undersigned company, and the oflicial executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


PERU MINING COMPANY
(Name of Company) (Signature rized O ial)


SEPTEMIER 12, 1951 Vice President.
(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its Jurisdiction.


16-64068-1
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DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF . R$.


Pern Mining Company
Name of operator .


Project No. DMA .


Total contract amount .


Government participation percent


TYPE NUMBER MAN-SHIFTS RATE TOTAL


15.68 1.55'/ 19).38
Miners.... ÛOR TAct . RT..$ a . ------- ...------ $----- -- $----


Muckers.... ----7 75 ..... 1, .. •


Trammers.


Timbermen


Pumpmen.. ---- --- --------- in --- -------


Hoistmen.. .... ---------in - - --- -------
Surface.....


Samplers ... Muaking Machine Operator ... . 11.75 _ _ _ __....1.6335 153.55


Assayers..... ÎTRORMA -- ----------------- - - ----------is ----- 1$ e
Shift bosses Pipeman -------...1.505


Mechanics.


Electricians.


Blacksmiths


Carpenters..


Drill runners


Drill helpers


Teamsters...


Manager..


Superintendent


Engineers.


Geologists


Bookkeeper
22.50Foreman.


Clerks...


Stenographers.


Other.......... --


TOTAL...................--------------------- ---- 1,415.04


NOTE.-Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


Is', de b


Remarks .. --


16-64068-1
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Budget Bureau No. 42-R1086.
1951) Approval expires 6-30-ð1.


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, lhe location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating shai·e of expenses. Audits of accounts will be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


PERU MINING CŒPADY gy
(Name of Company) (Signature of Au o ed ci )


octogg ik_MS......... ... ... ..... / Vice President.
(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--64068-1







t'LY65 BT'963 099 I'LV6' 0







DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF _ _ _ _4egember 1951


Name of operator .


Project No. DMA .


Total contract amount ... $225,000.00


Governrnent participation percent ....§Û.
6


TYPE NUMBER MAN-SHIFTs RATE TOTAL


Miners.. ... ........ ..... ..... $.....OÑA 1.60


Muckers..... 1 8 1.375 96.22


Trammers.


Timbermen


Pumpmen agera 3 .125 1.505 35994


Hoistmen.


Surface..


Samplers.. Mucking Machine Operator 1 9.375 1.505 110.ß8
Assayers... ......... ---- eSÛ


Shift bosses hine Belge 1 3 140 8.43


Mechanics.


Electricians


Blacksmiths


Carpenters.


Drill runners


Drill helpers


Teamsters.


Manager


Superintendent


Engineers 130


Geologists


Bookkeeper


Foreman.... 36.00


Clerks..


Stenographers


Other......


TOTAL... --------------------------- ---


NOTE.-Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


pnperrededbyby


Remarks ....


16--64068-1
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DŒA Form 14 Contra No, Idm-E


Docket Râ.


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Obligation Document


TOs Chief, Finance Section, Budget and Finance Branch, Bureau of Mines


Please make the following entry on the records of the
Defense Minerals Exploration Adninistration under the Strategio and
Critical Minerals Exploration Program.


Date of Contract Regon S Commodity


July 10 19¾ III Rev ikxico I.eaddinc•Copper


Name and Address
of Operatorr a ining Compa


6 FittA Avene
New York, New for


Reserve Obligätion


Prior Amoun


Increase


acrease


Revised Amount 37,9 2461


Remarks:


(Name)
43Aen 8. akaa, Caler
Operguens Controt an3
etatamot utvisten


(Title)
Date Delivered to Bureau of Mines, Washington


1648







Cont No. Idm E


Docket No. ggg


DEPARTMENT OF 1SE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines


Please make the following entry on the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.


Date of Contract Region State Commodity


gaar 18, 1954 Ist New Montes eine
hune and Address


of Operator: $5218 $0108 008944‡
630 Elfth Avenue
New Tod, New Toth


Reserve Obliga ion


Prior Amount $$$$ý 400


Increase


Decrease Él ŸÊyóbÛ+Ÿ$


Revised Amount $ $$)$$1aO9


Remarks: $$$¾©# ObligatiC4e


Name)
E. Maas, Chier


gega3Ano Control and
Statiettet DAvleton


Date Delivered to Bureau of Mines, Washingtm fitle)


98963







Gover t 's copy


EXPLORATION PROJECT CONTRACT
PERU MINING COMPANY
DOCKET NO. DMA-371


AlENDMENT NO . 7


It is agreed this 23rd day of Jaœ ,
1955, between the United States of America, acting through
the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Government,' and
Peru Mining Company, that Exploration Project Contract Idm-
E67 (Docket No.,DMA-371), dated July 18, 1951, as amended,
is further amended, effective as .of February 1, 1954, as
follows:


In Amendment No. 4:


(a) In paragraph numbered 1 the completion per-
iod is further extended to December 18, 1956.


(b) Tí'paragraph numbered 2, the period for
current suspension is further extended to cover the period
November 1, 1953, to November 1, 1955.


(c) In paragraph numbered 3, the entire period
of suspension is further extended to cover the period from
January 29, 1953, to November 1, 1955.


(d) Paragraph 4 is deleted and a new paragraph
4 is added, reading as follows:


Annex I, attached to and made a part of
Amendment No. 7 of the contract, is substituted
for the provisions of Article 14 of the con-
tract form.


(e) Provision (c) of paragraph 5 is deleted, and
a new provision 5(c) is added reading as follows:


The Operator as principal, if the Opera-
tor is the producer, or as surety if the
Operator is not the producer, shall pay to
the Government the royalty on production pro-
vided for in the contract, in the same manner
and amount, and for the same period, as if a







e &


certification of discovery or development had
been made, such certification being hereby
waived.


This amendment shall not be construed to in-
crease the.estimated total cost of the project nor the
aggregate total amount which the Government may be re-
quired to contribute.


Executed in sextuplicate the day and year first
above written.


THE UNITED STATES OF AMERICA


By
Administrator, Defense Minerals


Exploration Administration


EERU NŒNING COMPANY


Vice President


Attest:


Assistant Secretary Ú







EXPLORATION PROJECT CONTRACT
PERU MINING COMPANY
DOCKET NO. DMA-371


ANNEX I


The following provisions are in lieu of Article
14 :


Repayment by Operator.--a. Certification.--If the
Government considers that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final .account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development.


b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the
Operator is not the producer, shall pay to the Governmegt a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovêry
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certificgtion of dis-
covery or development, for a period of ten years"from the date
of the contract, or until the total net amount côntributed by
the Government without interest is fully repaid, whichever
occurs first.


c. Ëasis for computation.--The Governmentrs royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of-the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
or assaying, or transportation, performed or paid by the -


The word "land" refers to the land described in Article 2
of the contract form. .
The period "abydgmert years " is sŠb Ü1tuted for thi period
"ten years . "







Operator or by anyone other than the buyer, are not deduct-
1ble in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating
or manufacturing.


d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if
it is stockpiled), the Government, at its option, as long as
it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes
its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which
and at the time when it is so used. "Value" as here used
means what is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater.


e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows:


One and one-half (1¼) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (¼) percent for each additional full
fifty cents ($0.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess
of five (5) percent of such amounts.


(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would be one
and one-half (1¼) percent; on an amount of ten
dollars ($10.00) per ton,.three and one-half
(3}) percent.)







f. Lien for papent.--To secure the payment of
its percentage royalty, there is hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or is fully paid.


g. Notice to purchasers.--The .Operator shall
give notice of the Government's claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or his successor, and his estimate thereof shall be final
and binding upon the Operator.


h. No obligation to produce.--Nothing in this
contract is to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage in any mining or production operations.


1. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land.


8694
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Government's Copy


EXPLORATION PROJECT CONTRACT
PERU MINING COMPANY
DOCKET NO. DMA-371


AMENDMENT NO. 6


It is agreed this loth day of Jomuny , 1955,
between the United States of America, acting through the
Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Government,n and
Peru Mining Company, that Exploration Project Contract Idm-E61
(Docket No. DMA-371), dated July 18, 1951, as amended, is
further amended, effective as of February 1, 1954, as follows:


In Amendment No. 4:


(a) In paragraph numbered 1, the completion period
of 4# years from July 18, 1951, fixed by Amendment No. 5, is
further extended to 5 years from July 18, 1951, or to July 18,
1956.


(b) In paragraph numbered 2, the period for current
suspension of operations, fixed by Amendment No. 5 at 12
months from November 1, 1953, is further extended to June 1,
1955.


(c) In paragraph numbered 3, the entire period of
suspension, fixed by Amendment No. 5 as from January 29, 1953,
to November 1, 1954, is extended to June 1, 1955.


(d) In paragraph numbered 5, the date November 1,
1954, fixed by Amendment No. 5 as the end of the period of ,
suspension of operations is replaced by the date June 1, 1955.


This amendment shall not be construed to increase
the estimated total cost of the project nor the aggregate
total amount which the Government may be required to contribute.


Executed in sextuplicate the day and year first
above written.


THE UNITED STATES OP AMERICA


PERU MINING COMPANY
By


cry-- Admînistra or, e ense M1 1s
By , , | Exploration Administration


Vice President


ATTFßT:


Assistant Secretáry







,---------- Government's copy


EXPLORAT ION PROJECT CONTRACT
PERU MENIN G COMPANY


DOCKET NO. DNA-371


ABENDMENT NO. 5


It is agreed this 19th day of Bay ,
1954, between the United States of America; acting through the Depart-
ment of the Interior, Defense Minerals Exploration Administration,
hereinafter called the "Government, " and Peru Mining Company, that
Exploration Project Contract Idm:E67 (Docket No. DNA-371), dated
July 18, 1951, as amended, is further amended, effective February 1,
1956, as follows:


In Amendment No. 4:


1. In paragraph numbered 1, delete "A years" and substitute
"h) years.n


2. In paragraph numbered 2, delete the words afor 6 months
from November 1, 1953 or to May 1, 1954n and substitute "until November 1,
1954."


3. In paragraph numbered 3, delete the date "1¾y 1, 1954n
and substitute the date "Novenber 1, 1954."


4. In paragraph numbered 5, delete the date "May 1, 195gn
and substitute the date nNovember 1, 1956."


This onendment shall not be construed to increase the
estimated total cost of the project nor the aggregate total amount
which the Government may be required to contribute.


Executed in sextuplicate the day and year first above
written.


TEE UNTI'ED STATES OF ALERICA


PERU IOTING C ŒŒANY


By
ÃÃministrator, Dežense


(y Minerals Exploration
B Administration


Vice P osident







ECEMO Gov ment's Copy


PERU MINING COMPANY 9199A
EXPLORATION PROJECT. CONTRACT


DOCKET NO. DMA-371


AMENDMENT NO. 4


This agreement, entered into this 1st day of
Feboary , 195 4, between the United States of


America, acting through tEe Department of the Interior,
Defense Minerals Exploration Administration, hereinafter
called the "Government," and Peru Mining Company, herein-
after called the "Operator," is an amendment of Exploration
Project Contract Idm-E67, Docket No. DMA-371, dated July 18,
1951, as amended, and WITNESSETH THAT:


WHEREAS, the contract, as heretofore amended,
requires the Operator to bring the project to completion
within 3¼ years from July 18, 1951, the date of the contract;
and authorizes recess of the project work during the period
July 18, 1953, to November 1, 1953; and


WHEREAS, the Operator did not resume work pursuant
to the requirements of the contract on November 1, 1953, nor
thereafter; and the work now is and remains in suspension,
and the Operator represents that it will not or cannot be
resumed and prosecuted to completion within the period
limited by the contract; and


WHEREAS, under the provisions of the contract,
the Government is unable to make any certification of dis-
covery or development except "upon the completion of the
exploration project or termination of the contract"; and
the Government is unwilling to waive its inchoatè percentage
royalty;


NOW THEREFORE, IT IS AGREED AS FOLLOWS:


1. The period fixed for the completion of the work
is increased from 3} years to 4 years from July 18, 1951,
the date of the contract.


2. The current suspension of operations beginning
November 1, 1953, is approved by the Government-and
authorized to continue for 6 months from November 1, 1953,
or to May 1, 1954. -







3. No costs incurred by the Operator during the entire
period of suspension, from Jan 29, 1953, to May 1, 1954,
are allowable as costs for contribution by the Government;
and the Operator, at its cual cost and expense, without con-
tribution by the Government, shall do all things necessary
and proper to preserve the work and any property in which
the Government may have an interest. No equipment to the
cost of which the Government has contributed and in which
it has an interest shall be used by the Operator without
the advance written apþroval of the Government, except to
the extent necessary for the preservation of the work.


4. (a) That part of Article 14 of the contract which
precedes the colon is amended to read as follows:


"The Operator, regardless of any certifi-
cation of discovery or development, and regardless
of whether the Operator is the producer or has .
any interest in the land, shall pay to the Govern-
ment a royalty on all minerals mined or produced
from the land described in the contract within 15
years from the date of the contract, or until the
total amount contributed by the Government, with-
out interest, is fully repaid, whichever occurs
first. Said royalty shall be a percentage of
the net smelter returns, the net concentrator
returns, or other net amounts realized from the
sale or other disposition of any such production
(including any bonuses, premiums, allowances, or
other benefits), in whatever form disposed of,
including ore, concentrates, or metal, as follows"•


(b) The words "lO-year period" in the penultimate ,
sentence of Article 14 are changed to read "15-year period."


5. If the work is not resumeg on or before May 1, '
1954, in the manner required to bring the project to comi
pletion within the time fixed by the contract, (a) all
obligation of the Government to contribute to costs not
then accrued under the provisions of the contract shall
terminate, (b) the Operator shall promptly liquidate and
account to the Government for its interest in any property
to the purchase price of which it has contributed, but


2







(c) the Government's right to receive and the Operator's
obligation to pay a percentage royalty on production shall
be and are preserved.


IN WITNESS WHEREOF, these parties have executed
this agreement in sextuplicate as of the day and year first
above written.


THE UNITED STATES OF AMERICA


By
Administrator, Defense
Minerals Exploration
Administration


PERU MINING COMPANY


By ,


Vice President


3







Government s Copy


EXPLORATION PROJECT CONTRACT
EERU MINING COMPANY
DOCKET NO . DMA -371


AMENDMENT No. 3


It is agreed this 9th day of Ju3y
1953, between the United States of America, acting through
the Department of the Interior, Defense Minerals Exploration
Administration, and Peru Mining Company, each acting in con-
sideration of the agreement of the other to the terms herein-
after set forth, that Exploration Project Contract Idm-E67,
Docket No. DMA-371, dated July 18, 1951, as amended, between
the parties hereto, be further modified and amended as of
said date as follows:


1. In Article 3 of the contract form, the
words "2 years" are changed to read "3¼ years."


2. Wherever they appear in Article 14 of
the contract form, the words "ten (10) years"
are hereby changed to "twelve (12) years."


3. During the period July 18, 1953 to
November 1, 1953, the project work may be re-
cessed upon the Operator's written request
provided there is no obligation on the part
of the Government for any costs incurred by
the Operator during the actual period of recess.


This amendment shall not be construed to increase
the estimated total cost of the project nor the aggregate
total amount which the Government may be required to con-
tribute.


Executed in sextuplicate the day and year first
above written.


THE UNITED STATES OF AMERICA


By
. Administrator, Defense Miner


Exploration Administration


Attest: PERU MINING COMPANY


Assistant Secretary By ,


Vice President
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IJEDIENT OF CONTRaCT: No Idm-E67


Contract Docket Ho. DMA 371X, dated July 10, 1951, between


the United States of America and Peru Mining Company is hereby amended


as follows:


Referring to the Amendment to the above contract, dated,
February 26, 1992, which is effective January 15, 1952,.strike
out the following: neffective January 15, 1992," and insart
in lieu thereof the following: effective August 15, 1951.


This onendment shall not be construed to increase the esti-


mated total cost of the project, the aggregate total amount ,::hich the


Government may pay or the percentage of thc costs which the Government


may pay under the provisions of Article 11 of the contract form.


Dated Narch 2g


PL1 U IG C id


Vice Pre ent


Attest


1952


UIGTED STA S OF Já ßICA


By
E ecutive Officer-D &


Assistant Secretary







ADMUDMENT OF CONTRACT: No. Idm-E67


Contract Docket No. IMA 3711, dated July 18, 1991, between


the United States of America and Peru Mining Company is hereby amended


as follows, effective January 16, 1952:


Referring to Exhibit D - Labor and Supervision attached to


Exploration Project Contract Form MF-200 delete the following:


"Underground-from Šl.37¼ per hour to $1.60¼ per hour, it
"Surface- from Šl.30¼ per hour to $1.60) per hour."
Add the following:


Occupational Occupational
Classification Hourly Rate Classification Hourly Rate


Laborer Š 1.41 Cager $1.7¼
Mucker 1.h9 Repairama 1.7¼
Teel Nipper 1.63 Trackman 1.7¼


, Crusherman 1.53 Motorman 1,7¼
Repair Helper 1.53 Pipeman 1,74
Toplander 1.93 Pumpman 1.7h
Aerial Trammer 1.53 Steel Sharpener 1.8¼
Grizzlyman 1.63 Mechanic 1.8h
Steel Sharpener Helper I.93 Carpenter 1,8&
Truck Driver 1.93 Diamond Driller 1.8h
Machine Helper 1.93 Hoistman 1.8h'
Track Helper 1.53 Shaftman 1.8h
Dragman 1.7h Electrician 1.8¼
Shovel Operator 1.7h Shiftboes 1,89
Machine Man 1.7¼


Minera driving drifts under contract may be paid at the rate
of Š¾.70 per foot of advance.


This amendment shall not be construed to increase the estimated


total cost of the project, the aggregate total amount which the government


may pay or the percentage of the costs which the government may pay under


the provisions of Article 11 of the contract fora, il


Dated February 25 , 1992


PERU MINING COMPANY UNITED STATES OF AMERICA


Vice resident E ecutive Officer, SW A


Assistant Secretary |
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UNITED STATES


° DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
224 New Customhouse
Denver 2, Colorado February 25, 1952


Memorandum


To: C. O. Mittendorf, Acting Administrator
Defense Minerals Exploration Administration


From: Executive Officer, Field Team, Region IV


Subject. Amendment to Contract Idm-E67, Docket DMA 371X, Peru Mining
Company


Enclosed are the original and two copies of an amendment to


the above contract. Copies of this amendment have been given to the


operator, the Fiscal Officer, Region IV, and we have retained a copy


for our files.


J. H. East, J .


Enclosures







110


FEB 1 1 19521


Mr. J. 4. =ast, Jr.,
areoutive Officer
DMEA Field Team, Region IV
224 New Customhouse Building
Denver 2, Colorado


Re: DMA Docket No. 371
Peru Mining Company
Exploration Contract No, Ida-867


Dear Mr. East:


This will acknowledge receipt of your memorandom of
January 25, 1952 transmitting three signed copies of oontract
dated December 5, 1951, between Pera Mining Company and
Johnson Drilling Cmpany, and an original and two signed copies
of your approval of this contract.


We assume that you furnished the field fiscal office
with copies of these documente, if needed by that of£1ce, inas-
neh as you did not send four copies of this document to this


office.


Sincerely yours,


C. O. Mitseadorf


Acting A ministrator
Defense Minerals Exploration
Administration


FEJohnson/bih


oc to: Docket
Adarts Readi File


Messrs. Chambers
Moulds
Johnson







cket DNA 3711
Contract Idm-E67


The contract dated December 5, 1951, between the Peru Mining


Mining Company and the Johnson Drilling Company for carrying out certain


specified work under the provisions of Exploration Project Contract Docket


No. DMA 371X between the United States of America and Peru Mining Company


is hereby approved.


This approval shall not be construed to increase the estimated


total cost of the project, the aggregate total amount which the Government


may pay, or the percentage of the costs which the Government may pay, under


the provisions of Article 11 of the contract form.


Dated January 24 , 1952.


UNITED STATES OF AMERICA


By
Executive Offger - DMA







RANCH WELLS, PIPE. PUMP JACES,


IRRIGATION WELLS WELL SUPPLIEB


JOHNSON DRILLING CO.
Box 888


Hot Springs, N. M.


WALTER JOHNSON, OWNER & MANAGER


D•••5-1951


P•ru Mantas oo.
Banover Bow maggge,


I wul famnish A saltable $111ag Pig fox• the ob
Mtuel.eables,and repaire row same and etu I


12 hele sad vill tw¶ to bald hele to ta11 12" gange to
A depth of apPraximtaly 900 Ph.


Mderation for above work is to be not less then
N•00 P•r 1*=••1 foot det11•d now more than $10.go per
Itnaal fte drilled depending en hardness of fasmation
eneountend and ditfaoulties enoonstered la eemplettag hole
to your satisthettaa.


for above drullag operetten to to be paid in
the ronomias ...=nny,


Three n or W.oo per to. when •aeh auseenstvo
100 ft. of hele la oompleted, balanna due to be paid when
ho1• ta eompletedto 900 ft.


I am miling à oopies to you ao you may sign amo
and reburn to me and keep 3 for your purposesj


809188 this meets with year appa•owal I reasta,


inoorely Toure,


BT
Aeeeptede


an
i 4, Peru


Defease iJinerah Emiúl il
HŒQED


AN 3 1952







UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


EXPLORATION PROJECT CONTRACT I


Docket No. DMA _SN


Commodity _SO


& Con er
Idm-E67


o


It is agreed this _____..l6th... day of ___... ________ -J111y______.......__, 195.1, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2


Peru_Bining Company
63Q.lifth Avenue


hereinafter called the "Operator," as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects."
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of


ON__NXiûQ_......, County of __ ...Grant---- ----................. described as follows: * Ger_†.nin _mi ni ng


pr.opertiaa__in. the..Gentral.198 ni ng Dis-triet.des.orihed.ia_detai l _ oa-at.t.a nhan
Appendix..L... .... ...


with respect to which the Operator represents and undertakes: '


(a) That he is the sole owner, in liossession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:


3. Exploration project. The Operator, within __ __30... ..........-. ........ days from the date of this contract shall commence


work on a project of exploration for 6 --.lead r- zine,- copper....... ....__ _ _ ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all


properly designed to bring the project to completion within a period of 6 --------2--VOggg----------------------------------.ÎrOm the date
of this contract. The exploration project and the work to be performed are more'fully described on Exhibit "A" attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.


4. Performance of the toork. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may. consult with and advise the Operator on all phases of the work.


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the explotation project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the ptoject to which the Government has contributed its pro-rata share.


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclu ion oftke hall be charged
as a cost of the project to which the Government has contributed its pro-rata share. L gg .


2 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. .u;UEI VE¾ Û
2 State name, address, and nature of organizatiòn if any.
* Give legal description or enough to identify the property. CONTRA CT SERV . §a0.
* Strike out the provision not applicable.


Name of mineral.
* Not in excess of 2 years. 6-64066-1







7. Title to and disposition of pro' t . 11 facilities, buildings, fixtures, equipme , o ther items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contractiif they'nave any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantlíng, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. • .


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may .pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.


11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the


Operator ..........50. percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-


ernment under this agreement shall not exceed $-112,ßOO............, which is ....50----.... percent of the agreed estimated total
cost of this project, e_225,000---------.


12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-


- mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:


Of net smelter returns or other net proceeds not in excess of eight dollars ($400) per ton of ore: One and one-half
(1½) percent.


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1½) per-
cent, plus one-half (½) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwisë. Tlíià article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development.


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.


ec ted in the day and year first above ten.


sŒ O THE UNITED S ES OF CA


Adminis ato Defense nerals


ING OFFICE 16-64066-1







APPENDIX I


Patented Claims Survey Number District Section Township Range Acres


Clifford 1727 17 22 17 S 12w 20.205


Traders 1728 17 22 17 S 12W 15.66


Beryl 1994 17 22-23 17 S 12W 17.291


Ruby 1995 17 22-23 17 s 12w 20.661


Las cruces 1995 17 22 12 s 12w 16.575


Edmondson 1995 17 22 17 S 12W 15.658


Lenore 1995 17 22-23 17 S 12W 18.746


Peacock 1995 17 22-23 17 S 12W 10.949


Florence J. 199¼ 17 23 17 12W 9.023


La Patrona 1995 17 22-23 17 s 12w 20.661


Unpatented Claims


John . 17 22 17 S 12W 10.060


Dan 17 22 17 8 12W 4.170







EIHIBIT A


The project is to consist of three general operations which are:


(1) Drifting and Crossoutting


(a) Approximately 4000'.of drifting on the 625'
level of the Kearney Mine to a point approximately 800 '
below the lower workings of the Grant County Mine.


Labor © $18.00 per foot $ 72,000
Supplies @ $12.00 per foot 48,000


(b) Approximately 350 ' of crossoutting where
necessary.


Labor @ $18.00 per foot 6,300
Supplies @ $12.00 per foot 4,200


Total 0130,500


(2) Diamond Drilling


(a) Approximately 2200 feet of drilling from
the surface as shown on accompanying map @ $4.00 per


(b) Approximately 5400 feet of drilling fraa # 8,800
underground positions as shown on accompanying map
© Š3.65 per foot. 19s710


Total $28,510


(3) Churn Drilling


At two points along the 4000 feet of drifting holes
starting at about 12 inches in diameter and finishing at
about 9 inches; must be drilled from the surface to con-
nect with this drift to allow sufficient ventilation for
the workmen in the breast of the drift. It is estimated
that these two holes will average about 750 feet each or
1500 feet of drilling © Šl5.00 per foot. $22,500


It is understood that none of the above work can be performed by
independent contractors unless prior written approval from the Gov-
ernment has been received. This applies to the drilling particularly.
(See Paragraph 4, Performance of the Work).


ETHIBIT B


Does not apply.







EKHIBIT C - Equipment


Rented
None


Purchased Approximate Costs
1 - Electric locomotive & charger $6800.00
1 - Shovel Roader 3265.00
1 - Jumbo 3800.00
4 - Power feed drifters 4050.00 017,915.00
Approximate Pipe Requirements
2000' of 4" © $1.17 2340.00
4000' of 3'l @ 80.73 2920.00
2000' of 2" @ $0.33 660.00
2000' of 1)" @ $0.25 500.00
2500' of 1".© $0.17 425.00
Niscellaneous valves 480.00
3000' Vent Tube © $1.04 3120.00


' 30 HP Motor and Blower 2880.00
--20 Qne ton mine cars 4000,00 17,325.00


635, 240.00
Approximate Cost


Supplies Per Foot


Power 4.08 $17,748.00
Powder 3.50 15,225.00
Bits 2.00 8,700.00
Rail 1.00 4,350.00
Exploders & Wire .95 4,132.50
Miscellaneous .A7 2,0AA.50


Total 12.00 $52,200.00


EXHIBIT D - Labor and Supervision


Labor rates must conforn with contract with Peru Local No. 890 of
International Union of Mine, Mill and Smelter Workers .


These rates are:
Underground - from $1.37¿ per hour to Šl.60¼ per hour
Surface - from $1.30} per hour to $1.60¼ per hour


Supervision (approxinate allocation)
10¾ of Superintendence © $550 per month
20¾ of Consultant Geologist © $700 per month
10% of Foreman © $450 per month
50% of Engineer @ $325 per month


EXHIBIT E


Does not apply.







RECAPITULATION


Drifting and Crosscutting
Drifting 4000' @ Š30.00 per foot
Crosscutting 350' @ $30.00 per foot


Diamond Drilling
From Surface 2200 feet @ #4,00 per foot .
From Underground 5400 feet @ $3.65 per foot


Churn Drilling
From Surface 1500 feet @ $15.00


Equioment
Purchased
Supplies (Included in $30,00 per foot)


Engineering
Geologist, Engineers, etc.


Total


$120,000 .
10,500


8,800
19,710


22,500


35,240


8,250


$225,000









		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144

		00000145

		00000146

		00000147

		00000148

		00000149

		00000150

		00000151

		00000152

		00000153

		00000154

		00000155

		00000156

		00000157

		00000158

		00000159

		00000160

		00000161

		00000162

		00000163

		00000164

		00000165

		00000166

		00000167

		00000168

		00000169

		00000170

		00000171

		00000172

		00000173

		00000174

		00000175

		00000176

		00000177

		00000178

		00000179

		00000180

		00000181

		00000182

		00000183

		00000184

		00000185

		00000186

		00000187

		00000188

		00000189

		00000190

		00000191

		00000192

		00000193

		00000194

		00000195

		00000196

		00000197

		00000198

		00000199

		00000200

		00000201

		00000202

		00000203

		00000204

		00000205

		00000206

		00000207

		00000208

		00000209

		00000210

		00000211

		00000212

		00000213

		00000214

		00000215

		00000216

		00000217

		00000218

		00000219

		00000220

		00000221

		00000222

		00000223

		00000224

		00000225

		00000226

		00000227

		00000228

		00000229

		00000230

		00000231

		00000232

		00000233

		00000234

		00000235

		00000236

		00000237

		00000238

		00000239

		00000240

		00000241

		00000242

		00000243

		00000244

		00000245

		00000246

		00000247

		00000248

		00000249

		00000250

		00000251

		00000252

		00000253

		00000254

		00000255

		00000256

		00000257

		00000258

		00000259

		00000260

		00000261

		00000262

		00000263

		00000264

		00000265

		00000266

		00000267

		00000268

		00000269

		00000270

		00000271

		00000272

		00000273

		00000274

		00000275

		00000276

		00000277

		00000278

		00000279

		00000280

		00000281

		00000282

		00000283

		00000284

		11207_001






0 0


7000


OPO3tD


DOH


a asoo


i


2


anove


og 3 bale


an ve 5


Lower 8 ue L S.


PERU MIN1N G COMPANY
/ Mamoven,N.to.


I / SecTION SEO N7O W . .
= too 42-21- SO







e e


1000


LAS ocres ADnr


er


L b' O


et 6000


NING c MPANY
HmsovER n.M.


SEC \ON 3 ! O A B /
99 ß
= 400 ET-SO







7po


E.. E. I ..S


3o 2


di


t'$


Syrence.


SA. ( Ls.
cLP


CCC


EosstL BRKER, --


(ifpp


so


Os-2Mo i s.


(V,,er 8/«ej


d le St L. S


d'ooo


Hanover L5


. Lower Bke L,$.


. PE U MINING COM PA NY
MAe4cvaa Pt.m.


.5Ê CT)ON 32O N70 W
1217


' 4-2o- FI


. a. .r- «- .vi


Fig u re 6







t


. 7Ooo


Las CaucesA<= T


(ss's


2¯3 E


t


moto


. Geo s


OO


5


Ha


. a.«


L "Y


O


P U MINING COMPANY


50 CTION 30 i N47w
it i


I -loo 5-5-31


H.S. w.m.


LOOKING NORTH


Eg a re 6







o
lA


7 oo


E. U< E. ..S .


4 2.3 O 2Y7


Sy re n o,


5/>, ( Ls.


SW-s che


CfCe


OSstL ARKER


op


O-s.«//o Ls.
( ópge, b/ve.


.shmes y,


over 5


to's .c, CA.


+'e


àle Blu« L.5


Hanover L.5.
/O O'


7 .
Lower Bke L,3.


PERU MINING COMPA Try'
MArt ov a A ft. r 1. .


.5Ê CT) Ort 32O N 7O W
12.17


i =1oo 4-2o- si


X. G . .r- S - .9/


Fiÿvre E







. · ooo


L


Las Cauces Ac


ss's. .4 sea)
A22 E


Banomo
86es


For


eL.


* *


L "Y
ey8)


PER.0 MINiNG COP1PAMY


St CTION 30 i N47w
ti i


I =loo 5-5-SI


H.s. W.e..


LOOKING NORTH


Egure £









































		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		11208_001

		11208_002

		11208_003

		11208_004

		11208_005

		11208_006

		11208_007

		11208_008

		11208_009






mEA Form 7 OFRC
(n-96)


March 9. A954


asserands


ret almenen eh= asia, stausues saanen
Division of Operat.ten Seatamat and StaMettes


From ½reeter, Divisina of anos Wata3e


subgests geport of Samh•Aanaal Reporte et certitLed Projoets
for she Peries anly 1, 1997 mra aseenh•¤ 31, 1957.


ne talming progeste were ansattva during no sia.«


a.en m. o..w.a at am
me.66 Jan-abok Bar tener alane compear
ana-no Ide-at canean staa mens compaar, Ine.
Þ¾-270 Idm•BA 1 MontaAa NLaing & Devalspmaa¾ 09.


MR £84%..*12, 4..,..
DNSanko7 Ida-Sti Silver Say MLaos, ine.
MA-606 Ida-829 9. S. Matala Corporation
DN&wl203 Ida-Elk Piquette Mkatag & alling Compaar
Daa-1919 14.-5187 me onessa compasy
DNA-1243 Ida•EO6 Bashelor Þewe3epnext Coupear
uma-230) Ism-4371 Tama antals, inn.
D&-23¾ Ida.xt18 J. 8. aus Lula ainer
uma•1325 14a-8237 U, s. smeltana, Atining a NLain Co.
DR-•XS25 Ida-80k aseene eranima corporauma
ank -g60 Iem-skt nedaevina m at ar compaar
naa.461 Ida.8167 . Dodgett13e staing compear
om-1801 14m-23¾ ased aat aese


-1870 Ida-X309 g. S. Metals Gerporatten
DMSA•1946 14e•¢308 Unitet Eastals Corporation
DNA•1949 14*-8322 United MLassels Corporauen


W. R. Ortsweaa







CHECK NO. 40940 DATE 3/27/68


OUR NO. INVOICE NO. OR OTHER DESCRIPTION DATE AMOUNT DISCOUNT


Royalty due under Defense Minerals Administration
Contract IDM-E67, on production from Grant County
Mine, New Mexico $1,080.00


AMERICAN ZINC COMPANY, Box 8873. ST. Louis, Mo. 63102 CHECK TOTAL $1,080.00


THIS CHECK IS IN FULL SETTLEMENT OF ABOVE ITEMS - DETACH BEFORE DEPOSITING
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TO:


Budget and Finance


Date Amount


FFICE OF MINERALS EXPLORATION
U. S . GEOLOGICAL SURVEY


pFFICIAL
COPY


FROM: 0• M. E•
RECEIVED


Office of Minerals Exp o iÌh


INITIALS CODE


- ABSTRACT OF REMITTANCES -


Docket
Bank, Contract
City and State Name of Remitter Numbers | PurpËse


3/27/68 $1,080.00 Mercantile Trust
Co. St. Louis, Mo. American Zine Co. DMEA 371 Royalties


for Pern Mining Co. E-67


ËEMARKS: (List smelter or mill lot numbers covered by royalties)


3/28/68
Date Prepared Person Preparing Abstract


Date Received Person Receiving Remittance







AMERICAN ZINC COMPANY A li:s 20 South Fourth Street/St. Louis, Missouri 63102


ARTHUR E. S. SCH MID Phone: (314) 231-5390
ASSISTANT SECRETARY AND COUNSEL March 2 5, 1968


Mr. Frank E. Johnson
Chief, Office of Minerals Exploration
United States Dept. of the Interior
Geological Survey
Washington, D. C. 20242


Re: DMA-371X
Peru Mining


OFFICIf,
COPY


MAR 28 1988 ,


Company
Grant County Mine
Grant County, New Mexico
Contract Idm-E67


Dear Mr. Johnson:


In response to your letter dated February 28, 1968, I am
enclosing our check payable to the U. S. Geological Survey
for $1,080.00 together with settlement sheet in duplicate
prepared in respect of this production by our metal and ore
department. I hope that you will find these papers in
order, but if not, kindly advise.


Very truly yours,


Arthur E. S. Schmid


AESS:dc
Enc.
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OFFI IAL FILE COPY
Date Surname Code


10Œ Form 7
(2/63)


2/28 110


140


110


Nr. Arthur E. S. Schmid 220
Amerheaa Ziac Ceapany
20 Seeth fourth Street
St. Louts, Nisseert 43102


Be NA--371X (Lead-Ziee Copper}
eye Nining Congssy
pant ceangy Nig¢
raat taanty, Sep Nexico
extragt ide-E62


Bear Mr. $cheid


thank yon for your let e çf Púbynary 20, 1968, emelosing completed
E Pera 63, repor tin on changes ta lease 4trangements and produc-


tien gpen the property under ç¾e subject contrae*, and a copy of
Lease and 0ption with $ntged States Smelting Regintag and Mining
Company, dated September 1, 1467.


According to the audit report en the subleet contract, dated
July 12, 1957, the Severnment paid the Operator $3T,902.68, which
was fifty percent of the ateepted costs la the amount of $75,805.22,
for work completed under the edatratt, therefore, ao funds are due
Peru ¾&ting tømpany. The heatract was terminated under the previsions
of Amendment No. 7 thereto, dated June 25, 1955; whteh else provided
for payment «f royalty t* the Government ta accordance with the terms
of the contract. She Sov4:nnent ha14s a lien in the amount af
$37,992.68 en the propefty and any production therefrem estil
July 18, 1968.


Royalty te due the Severnment at the rate of 5 percent on the value
of the goedvetten reported en the completed term igŒ 63. Accor4tngly,
please forward settlement data ta duplicate for the shipments in-
volted and hoek payable to the W. R. Geologteal survey for the amount
due.


Sincerely yours,


cc: Director's reading file
Division file FRANK E. JOHNS N
Economic Geology file


y'ÓME f ile Frank E. Johneen


OME reading file Chief, 4 flee of
OME Region III w/cy in . l tr . ¾inerals Bxploration


ms


FEJohnson/bih 2/28/68







AMERICAN ZINC COMPANY *:2¾:::: 20 South Fourth Street/St. Louis, Missouri 63102


RALPH C. PERKINs Phone: (314) 231-5390
SECRETARY AND CHIEF COUNSEL February 20 , 1968


Mr. Frank E. Johnson, Chief INØ
Office of Minerals Exploration
Department of the Interior
Washington, D. C. 20242


Re: DMA-371X - Peru inin Ç y,
Grant County Mine, Grant County,
New Mexico-- Contract Idm-E67


Dear Mr. Johnson:


In answer to your letter of January 17, 1968, addressed to Mr.
C. V. Burns, formerly our Vice President and Controller, I am
enclosing in duplicate executed copies of the form appearing
on the reverse side of that letter.


The problem of what, if any, royalty is due remaina with us and
I ask your help on this. Our information is that the government
did not complete its 50% contribution to the cost of the project
covered by the above contract, and we are wondering whether this
affects the royalty obligation. Similarly, in going through our
files, we came across a letter dated July 12, 1956, addressed to
Mr. Joseph H. Taylor, Vice President of Peru Mining Company, Silver
City, New Mexico, and sent by W. M. Traver, Executive Officer,
DMEA Field Team III. This letter contains a summary of the expendi-
tures on the project and ends by stating that there is a balance
subject to audit due to Peru Mining Company of $1,916. Since we
B~EEliiNæËr in interest to Peru Mining Company under this
contract, we wonder whether this balance is now being held for
our benefit.


We do not desire to avoid the payment of any royalty obligation
appropriately due from us, but trust you will agree that we are
entitled to an answer concerning the above.







Mr. Frank E. Johnson Page 2. February 20, 1968


In February, 1967, we shut down the Grant County mine, and this
shutdown was followed by the transaction described in the enclosed
contract with United States Smelting Refining and Mining Company.


We await your reply.


Very truly yours,


Arthur E. S. Schmid


AESS:dc
Encs.







Office of Minerale Exploration


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


WASHINGTON. D.C. 20242


January 17, 1968


CBRT1FIED MAIL
RETURN RECEIPT REQUESTED Re IBIA-371X (Lead-2inc-Copper)


Peru Mining Company
Mr. C. V. Burne Grant County Mine
Vice President and Controller Grant County, New Mexico
American Zinc, Lead and Smelting Company Contract Idm-E67
1600 Paul Brown Building
St. Louis, Missouri 63101


Your File 502-8


Dear Mr. Burns:


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.


Sincerely yours,


FRANK E. JOHNSON


Frank E. Johnson
Chief, Office of
Minerals Exploration







MME Form 63
Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT


1. Since February 1966 4 has there been a change in ownership,
lease, or sublease? If ygs, please state details of the trans-
action below and provide a true or signed copy of the pertinent .
documents, unless they have been provided before. . . Yes No


See attached copy of contract dated September, 1967,
with United States Smelting Refining and Mining Company


2. Since February 1966 , has there been any production from
the land subject to the contract? Yes No


A. If so and it was shipped, give quantity, value, and name and
address of purchaser.


. Short dry tons zinc concentrates shipped intercompany .
American Zinc Comppny, LDumas, Texas


Quantit . . , Value
Short dry tons lead concentrates shipped 253. 1 $19, 502
American Smelting & Refin. Co., El Paso, -17 70 2, 098


Texas
B. If stockpiled awaiting sale, state quantity, grade, and locafion. -


Ty Quantity Estimated Grade Location


Ore Tons
Concen-
tratep Tons


Other Tons


3. Since , has any production been transported
through workings see of contract)? Yes No


None except as escribed in 2 above.
If so, state quantity, value, and disposition of material.


Disposition of Material Quantity Value


Submitted by: AMERICAN ZINC CO PANY


Name By: Title Assistant Secretary


3'gvess 20 South Fourth St. Date February 20, 1968
t. Louis, Mo. 63102
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THIS IEASE AND OPTION, made and entered into as of the let day of


September, 1967, by and between AMERICAN 7 10 00MPAlff, a corporation of the


State of Maine qualified to do business in the State of New Mexico, and UNITED


STATES SMELTING REFINING AKD MINING COMPANY, a corporation of the State of Maine


qualified to do business in the State of New Mexico, hereinafter called "United


States Company"


I T MsE SSETH :


ARTICLE I


For and in consideration of the sum of Ten Dollars ($10.00) and other


valuable consideration paid by United States Company to American Zine Company, .


receipt whereof is hereby acknoáledged, and for and in consideration of United


States Company's covenants and agreements hereinafter set forth, American Zine


Company does hereby:


14 Lease, let and demise unto United States Company, its successors ,


and assigns a those certain mining properties and rights situate in the County of


Grant, State of Wew Mexico, described in Exhibit A, attached hereto and made a


part hereofs tegener win all and singular the mines, minerals, lodes and


veine Withîn the lines of the mining claims embraced in said properties, and their


dips and spurs, acd all water and water rights, dumps, plants, fixtures,


saatant agrammak i other rights, privileges and appurtenances thereunto


la acywise Deacaging.


20 MV2 &O TO EDLD the said mining properties and rights, hereinafter


referred to as "lessed premises, " unless otherwise designated, unto United States


Compaqv for a term comœncing on the date hereof and ending at midnight on the


292 aay ed Februscy, 1988, unless extended or sooner terminated; together with


::LS e um and the workings therein fe; al uses and purposes


.Ca2 .a agaraticas in the leased premisey ad in other properties,


otCer uses and purposes, including the right to páspect for,


rom the leased premises y and shiP, treat, se21. and dispose


and zinerals taken therefromo


00.DARY COVENMITS ED AGRE25:


Good and marketable fee simple à le to all of said


leased Preza e, except the unpatented lode mining Caims, and that they are


valid subiskum elaa3 9:De the lava ,of the Unitéd States and the State of


New Mexico; at all of said mining proSe ies and rights are free from liens


and documbrances; and that it has good right, full power and lawft11 authority to







Lease and Geli e se e.


(b) That United States Company may at its option at any time pro-


cure an abstract of title to said mining properties and cause the same to be


examined by its attorneys and the cost of the ábstract may be deducted by United


States Company from any royalty payments due hereunder. If the examination of the


abstract discloses a defect or defects in the title 1x> said mining properties,


which makes or shall make them or any part thereof unmarketable and American Zine


Company is apprised in writing of the same, and after thirty (30) days has not


cured the defect or defects or taken all steps necessary in the judgment of


Chited States Company* s attorneys to do so, United States Company is hereby


authorized, at its election, to file apy papers as the agent of American Zine


Company, or otherwise attempt to cure such defect or defects. Uriited States


Company may deduct any cost incurred under this subsection from any royalty


payments due hereunder.


(c) That it will deliver to United States Company all maps,


records and files of American Zinc Company in Grant County, New Mexico, relating


to the leased premises and operations therein for use by United States Company


while this Lease remains in effect, subject, however, to American Zinc Company s


right to examine and make copies of any of them.


(d) That United States Company is not reqpired to perform any work


in the leased SThaisco other than the assessment work referred to in Article III,


sectîon (c), its coversat and agreement to pay advance royalty being .in lieu of


a work commitment.


ARTICLE II


In consideration of said demise, UNITED STATES COMPANY COVENŒtS AND


AGREES:


1. That it will, upon undertaking work in or upon the leased premises,


forthwith post and thereafter keep posted in conspicuous places at entrances to


the premises, such notice as may be necessary adequately to notify all persons


who may come in or upon the leased premises that they are held by United States


Company under Lease from American Zinc Company and that United States Company is


liablë for all labor performed and supplies and materials used by it in and upon


said premises, and that United States Company, and not American Zinc Company,


will be responsible for añy and all debts and expenses incurred in operations


undet this Lease, all as may be reqpired by the statutes.of the State of


New Mexico.


2 o That all work done by it in the leased premises will be performed


-2-







in a good and mia211ke manner, with due regad for the safety, development and


preservation ot' the leased premises and workings and operations therein; and


it will remove insofar as is practicable and consiste¤t with good mining practice,


all commercial ores encountered in exploration, development and mining


operations in the leased premises to the end that such ores shall be removed


or preserved and shall not be wasted or left in an inaccessible condition, · All


work shall at all 26-6 he under the sole cuatrol of and done in accordance with the


exercise of the discretion of United States Company as to its place, method and


manner of operation.


3. That it will pay to American Zine Company on all ores mined and


removed from the leased premises and delivered to a mill, smelter or other plant,


a royalty of four per cent (g) of the gross value, as that term is defined


below, of the gold, silver, copper and lead, and of the zine in sulphide form,


contained in such ores.


Gross Value shall be the sum of the values of the above
named metals determined by first computing the gross weight
of each metal by multiplying the dry weight in short tons of
ach lot of such ore by the weight of each metal contained


in an average ton of such lot, as determined by the respective
assays of each metal and then by multiplying the weight of each
metal so computea by the price of each metal - all determined


as provided below under "Weighing, Moisture Determimtion,
SamPling, Assaying, Pulp Samples and Assays, Metal Prices"
provided, however, that in the computation of the weights of


said metals if the quantity of metal in s .ch lot of ore be
less than:


One-hundredth of one ounce per dry ton in the case of gold
one-half of one ounce per dry ton in the case of silver
and one-half of one per cent per dry ton in the case of
zine in sulphide form, lead, or copper,


the weight assigned to such metals shall be one-fourth of
the determined weight of that metale


(a) 2xcept when the ore is grab sampled as provided in (b)
belows it shil" be kept separate from other ore until it is
weigned and ampleet automatically at the receiving mill or
smelter or at a public sampler o The wet weight of said ores
shall be corrected to allow for contained moisture as


determined from the sample taken in the usual manner at the
time of weighing.


(b) When ore is broken from development headings or small
isolated workings, or when it is not practicable or convenient


to keep the ore separate from other ores mined by United States
Company the dry weight of any lotof such ore shall be ascertained
by keeping a record of the number of mine cars of like capacity in
such lot ¿ applyi¤g to the total number of such mine cars in such
lot a factor representing the average wet weight of ore per car
of like capacuy and correcting the weight of such lot so determined
in a e endar math for contained moisture by applying to such lot
as a mois oure factor, the average moisture content of all ores of
the same kind from Duited States Company a Bayard operations
au matically sampled at the mill treating such ores in the same


endar month; and the ore shall be sampled by taking grab samples
m each mine car of ore and - combining suáh grab samples in lots







(i) a sample of such lot or lots; and


(ii) o compare the assay of its sample or samples with
hat or those of United States Compary,


e ehdnot e ginn, the sample taken as above described shall


American Zine Compegy foi as by i , one to bassay U ted


Assays for zine shall he for sine in sulphide form o AY If the


assay determinatio¤ of American Zine ComPany and United States
Company do not differ for a¤y lot by more than the followi
amounts respectively for any metal, the assay for the metal shall


a e Cov a f assays of American Zinc Company and U ited


Gold 0.02 oz.
Silver 0.05 oz.
Copper 0.20%


Md 0.50%
Zinc - i¤ sulphide


form 0.40§


c d to hm cC p an ed8 a


Pulp sample shall be submitted to a competent public ass r
mutually satisfactory, for umpire assay of the metal or s in
question, and in these cases the middle assay of the three (3)
Pulbs shall be taken as the agreed assay for the lot. The cost


ro eth ir all be borne by the party whose result is further


a the ore is treated at a mill, smelter or plant not operated
d St ces Compary, settlement shall be made on the assay on


25 the lot betWeen United States Company and


dete o e of comPuting gross value shall be


the The prices for copper, lead and zine in sulphide form shall be


average quotation for New York domestic refinery electrolytic
cathode copper, New York common lead and East Sto Louis prime western


a nc, all as published in Metals Week (or its recognized successor in
e publication of quotations for said metals) for the calendar month


ich the ore is sampled at the receiving mill, smelter or other


price, whichever monthly average is higher.







b Provided, however, that no a : or gold or silver shall
e used as a basis as above provided except those prevaili i


a market available to United Stataa Company with reasonabl
effort, and provided further, that in the event any direct
Governmental tax or levy of whatever nature shall be imposed on
gold andfor silver reducing the net amount available to United
States Company the prices used as a basis shall be reduced
accordingly.


- In the event United States Compa¤y shall receive
directly or indirectly, on any lot of ore produced under this
Lease any subsidy or equivalent thereof payable by the Dhited
States Government, or any agency thereof, or from any other
source as a result of the production, sale and/or disposal.of


the lot of ore, or of the metal content thereof, United States
Company shall, if and to the extent that Government regulations
permit, pay to American Zinc Compa y, iri addition to the royalty
provided above, four per cent (W/4) of the amount so received.


O pce and Gross Receipts Taxes -
United States Company may at its election dedu¾d retain
from the royalties payable on any lot of ore an amount
equivalent to four per cent (4ýo) of the severance and gross
receipts taxes payable on the lot.


Bettlement for royalty on production after havi 8 fli"st applied and


credited advance royalty paid, as provided in sectio¤ 4 of this Article, and


any costs which United States. Compa¤y may deduct from royalty payments due as


provided in Article I, section 2, subsection (b), shall be made on or before


the last day of each calendar month or as soon thereafter as necessary data are


available for all lots of ore removed and sampled during the preceding calendar


month by depositing the same in The American National Bank of Silver City, New


Nexico to the order GLd credit of American Zine Company, accompanied by a statement


showing the gross value, dry weight, metal prices a¤d any other factors used in


determining the amount of the royalties, and said bank shall be fully protected


in relying on any evidence satis factory to it of costs which United States Company


may deduct from royalty payments d.ue.


4. That while this Lease remains in effect, United States Company will


have paid, or Will pay, on or before each of the following dates royalties amounting


in the aggregate to not less than the amounts set opposite such date respectively:


0 or before October
October
October


" October
" October
" October
" October
" October


and 6¤ or before October 1
October 1, 1987± an amount
amounting in the aggregate
October 1, 198ÿ.


1, 1967 5,000


1, 1968 10,000
1, 1969 15,000
1, 1970 20,000
1, 1971 25,000
1, 1972 50,000
la 1973 80,000
1, 1974 110,000
of each year thereafter, to and including
increased at the rate of $30,000 per year,
to not less than $500,000 on or before


amount so paid in excess of royalties payable on production shall be advance


royalties and shall be applied agai¤st future production, and no royalties on pro-


duction shall be paid, excePt to the extent tha there shall be a balance due on


.production after having applied and credited against the said production all


royalties previously paid in advance.







Company,
©2 aid for the account of: er for the benefit of American Zinc


ir accordance with the terms of this Lease, excePt payment pursuant to


Article IV, shall be deemed to be royalties paid to American Zine Company for all


purposes hereof and said bank shall be fully protected in relying on any evidence


of such payment satisfactory to it.


Payments hereunder shall be made by depositing the same in The American


National Bank of Silver City, New Mexico to the order and credit of American Zine


Company.


. 54. That it Will furnish and pay for all labora power, tools, equipment


powder, timber and other materials and supplies that may be used by it in the


Prosecution of work under this Lease and will ¤ot allow ami claim or lien for


a¤y such thing to be effectually made or asserted against the leased premises or


against American Zinc Company.


6. That it will hold American Zine Company harmless and fully indemnify


it against all claims and demands of any kind or nature which may be made upon it


or against the leased premises for or on account of a¤y debt or expense contracted
or incurred by United States ComPa y, as well as from and against any de


acts, transactions or omissions of United States C
ompany, its agents or employees;


and Uhited States Company will defend and save American Zinc Compa¤y harmless and


fully indemnif3r it as to any liability or asserted liability for or on account of


injury to or death of any person or damage to a¤y property sustained during the


period this Lease &¤s la effect, alleged to have resulted from a¤y act or


omissio of United States Company, its agents or employees, or the unsafe


condition of the leased premises, except when American Zine ComPany has assumed


the risk as provided in sectio 9 of this Article.


7. That it Will comply with the provisio¤s of the Workmen's Compensation


Act and the Occupational Disease Disableme¤t Law of the State of New Mexico, the


UnemPloyment Compensation Act of the State of New Mexico, the Federal Unemployment


TeŒ Act, the Federal Insurance Contributio¤s Act, and other legislation, Federal


and State, applicáble to operations in the leased premises, and will make all


payments, returns and reports required by such acts.


8. That it Will pay the ad valorem taxes which are both assessed


against the leased premises and fall due during the period this Lease remains in


effect; and will ps‡ any severance, sales or other taxes assessed on ore milled or


shipped to a smelter by it hereunder, subject, however, to its right, under Article


II, sectio 3, to deduct and retain from the royalties payable on any lot of ore


an amount equivalent to four per cent (4 a) of the severance and gross receipts


taxes paydble on the lot.


-6-







9. That it will permit the reyesentative of American Zine Company,


authorized in writing, at all reasonable times, to entgr, at American Zine Company's


risk, into a¤y worki¤88 in the leased premises, for the purpose of examining and


i nspecting the same and ascertai¤ing whether the terms and conditions of this


Lease are being carried out and performed by United States Company, but United


States Company's representative may accompany American Zinc Company's representa-


tive; and American Zine Company's representative, authorized in writing, shall at


all reasonable times have access to records of production from the leased premises


and such other records as will show compliance on the part of United States Company


with the provisions of this Lease.


ARTICLE III


THE PARTIES MUTUALLY COVENANT AND AGREE THAT:


(a) If on Februacy 29, 1988 there shall exist a balance of advance


royalties paid under Article II, section 4, after applying and crediting advance


royalties on production royalties payable under Article II, section 3, the term


of this Lease shall be extended and United States Company shall have the right to


continue in Possession of the leased premises, anÀ the provisions of this Lease and


of the option granted in Article IV shall remain i¤ full force and effect until


such time as such balance is applied and credited on production royalties; provid d,


however, that the term shall not be extended beyond February 29, 1998.


(b) It is expressly understood between the parties hereto, anything


herein contained to the co¤trary notwithstandi¤g, that continuance of this Lease


is optional with United States Company. United States Compa¤y may terminate this


Lease at a¤y time on sixty (60) days' advance written notice to American Zinc


ComPany and thereupon all 'its obligations and liabilities hereunder shall immedi-


ately cease and termi ate, except liability on account of any obligation incurred


and owing at the time of such termination.


(c) United States Company shall perform upon or for the benefit of the


unpa ented mining claims covered by this Lease the assessment work required by the
laws of the United States and the State of New Mexico to keep and maintain them in


good standing as unpatented lode mining claims for each assessment year in which


this Lease is in effect for nine (9) months of the assessment year; provided,


however, that for any year or years in which assessment work on unPatented mining


claims shall be suspended by act of Congress, notice of intention to hold said


unpate:hted mining claims or other papers under any such law may be filed in lieu


of performance of assessmaat work.


United Sta es Company shall make and file affidavits of such assessment







g anything it the eding pa raphs to the contrary,


ited Stasta Company may give American Zine Corapany written notice of the nature


and place of the assessment work it will perform on or for the benefit of said


unpatented mining claims and if American Zine Company does not object to such


assessment work within thirty (30) days after receiving such notice, failure to -


object shall be deemed to constitute recognition by it that performance of such


assessment work will fully satisfy the obligation to perform assessment work for


the year involved.


(d) If United States Company shall at any time be in default in


the performance of any of the terms and conditions hereof upon it made incumbent,


including payment of royalties,. such default shall not operate to or give


American Zine Company the right to cancel, forfeit or terminate this Lease, unless


American Zine Company shall notify United States Company in writing specifying


the exact. nature of such default and unless United States Company shall within


siKty (60) days from the date of the receipt of such notification by United States


Company at Salt Lake City, Utah, fail to make any payment due hereunder or to


proceed diligently to cure a¤y other default.


(e) In case of the expiration or termination of this Lease for any


cause, United States Company shall have the right within one hundred twenty (120}


days from the date thereof, to remove from the leased premises all tools, equipment,


machinery, buildings and other property placed therein and thereon by it, excepting


ties and timbers in place below the surface; . and if during such one hundred


causes beyond the reasondble control of United States Company make it impossible


even with reasonable diligence to remove all such property from the premises,


United States Company may, upon request, have for that purpose an additional sixty


(60) days.


(f) If United States Company is delayed or interrupted in or prevented


from performing its obligations as in this Lease provided by acts of God,


fires, floods, strikes or labor troubles, breakage of machinery, inability to


obtain necessary materials, supplies or labor, interruptions in delivery or
I


transportation, insurrection or mob violence, injunction, regulations or order or


requirements of Govemment or other . disabling cause beyond its reasonable control,
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then and in all shah ca a Uri shall, for the time being and


without liability, be excused from performance of its obligations as in this


Lease provided for the period of such prevention, delay or disability, and this


Lease and all provisions hereof shall again come into full force and effect


immediately upon the termi¤ation of the period of prevention, de or disability


resulting from any of the causes aforesaid, and the term of this Lease shall be


extended for a period eausl to the number of da¥s in any such period of prevention,


da147 or disábility.


ARTICLE IV


In consideration of the foregoing oovenants and agreements of United


States Company and the sum of Ten Dollars ($10.00) paid by United States Company


to American Zine Company, receipt whereof is hereby acknowledged, American Zine


ComPany does hereby give and grant to United States Company, its successors


and assigns, the exclusive right and option, to be exercised at any time during


the continuance of this Lease, provided it has already paid the full amount of


the royalties payable under the provisions of Article II, section 4, namely


Five Hundred Thousand Dollars ( $500, 000) , to purchase the leased premises as


they then are for the sum of 0¤e Hundred Fif'ty Thousand Dollars ($150, 000) . In


the event United States Company shall elect to purchase the leased premises,


it shall deposit said One Hundred Fifty Thousand Dollars ($150,000) in The


American National BanK of 3ilver City, New Mexico to the order and credit of


American Zine Compan¥ i full payment for the leased premises . America¤ Zine


Company simultaneously with the execution hereof has made, executed, acknowledged,


and placed in escrow with said American National Bank a good and sufficient


deed conveying to United States Company the leased premises; and said bank is


instructed to deliver said deed to United States Company, or its successor,


at any time upon the reque:a of U¤ited States Company, or its successor, and


paymeat by United States Go pany, or its successor, of the said purchase price


or one zonares riety ruou=a nollare ($150,000), provided that United States


Company shall prior thereto have paid the full amount of said advance royalties


specified i¤ Article II, section 4; otherwise, said bank shall hold said deed


sub,ject only to the order of American Zinc Compa¤y. In determining for the


purpose of this Article, whether United States Company has paid the full amount


of all royalties specified in said Article II, section 4, said bank shall be


fully protected in relying on any evidence satisfactory to it of any expenditures
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de by United States apa a o et c er for the berefit of American


Zinc Company and clame by Quiten Stata Ocepany to be applicúle on account of


royalties in accordance with the provisions of said Article II, section 4.


ARTICLE V


THE PARTIES FURM MUTUALLY AGREE THAT:


1. All notices under this Lease.and Option may be given by United


States registered or certified mail, and notice by such mail shall be deemed


given when déposited in the mail with postage prepaid and addressed as herein


provided. .


Notice by American Zinc Company shall be addressed to:


United States Smelting Refining and Mi¤ing Company
1019 Newhouse Building (P. O. Box 1980)
Salt Lake City, Utah 84110.


Notice by United States Company shall be addressed to:


American Zinc Company
20 South hth Street
St. Louis, Missouri 63102


Either party may from time to time change the address which it desires used .and


upon written notice to the other party such changed address shall be deemed


inserted herein in place of the address above stated.


2. In the event any provision of this Lease shall be declared by a


court of competent jurisdiction to be invalid or counter to the laws of the


State of New Mexico, or rendered invalid or inoperative by any ruling of the


Federal Goverament or assacy thereofs auch holding shall not prejudice the intent


and spirit of this Lease and the other provisions hereof shall continue in full


force and effecto


3. All the terms, covenants, agreements and conditions embodied in,


and all rights and liabilities arising by virtue of any and all agreements,


whether oral or written, covering the leased premises, heretofore entered into


between the parties hereto, are superseded by this Lease and Option.


4, Each and every clause, condition, covenant and agreement of this


Lease and Option shall inure to the benefit of and be bindi¤g upon the parties


hereto, kheir successors and assigns.


IN WITNESS WHEREOF, the parties hereto have caused this instrument


to be executed by their respective proper officers thereunto duky authorized


and their corporate seals affixed as of the day and year first above written,


one of which shall be lodged with said bank as its escrow instructions for the
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hold liver of the documents 26 i .to herein.


PREsirv


ATTEST UNITED STATES SMBLTING REFINILG BD
NIlIG 00 AFI


esident


STATE OF MISSOURI )
CITY ) as.


CHER OF ST. LOUIS )


The foregoing instrument was acknowledged before me this day


September 1967, by Howard L. Young PEEb IDEM ,


of American Zine ComPa y, a Maine corporation, on behalf of


said corporationo


¥y Commission Expires:


February 2, 1990 No lic


Appomted and missioned for City of St Louis
which adjoins County of St Louis, Missouri.


STATE OF WW YoRK )
) ss.


COUNTY OF WIN Yoax )


The foregoing instrument was saknowledged before me this /


Of r¿ngrA , 1967, by I Geoze Cange


Senio Vio? Weigegt of United States Smelting Refining and Mining Company,


a Maine corporation, on behalf of said corporation.


¾ CoWaission kpiree:


ctar ou


ce f 3E


ce em







EXHIBIT A


PATENTED LODE MINING CLAIMS


Mineral
Name--- Survey No.


loyd
Florence J


ryl


ExaPatrona
uby
as cruces 199
dmondson 1995
nore 1995
acock 99


Pewabic
Result
waipooi 1463
Chapin 1726


Alifford 1727
haders 1728
Topnot 1729
Monarch 1730
Bond
Hate No. 1 1732
Hate No. 2 1733
Hate No . 3 1734
Bond No. 3 173
Y Ray 1736
3ond No. 2 i gy
Eurley 1738
Mary No. 1 . I 39
7Ïary No. 2 1740
Cumberland 961 A
congo 96i B
Bumpter 961 C
Laura R 961 y
Copper Carbonate 961 E
Lime Mine 961 F
Copper Glance 961 g
Iexington 961 H
Free Silver 961 y
SR;mio:: 961 J
Little Key 961 K
Reservation 961 L


The Kearney Lode Mining Claim, Mineral Certificate No. 507, described
as Lot No. 680, United States Patent for which is of record in the
office of the County Clerk of Grant County, in Book 29 of Deed
Records at Pages 500-502.


The Donald Lode Mining Claim, Mineral Survey No. 1289, United States
Patent for. which is of record in the office of the County Clerk of .
Grant County, in Book 49 of Deed Records at Page 101, excepting
all those portions of said claim heretofore conveyed to various


parties by the predecessors in title of American Zinc Company.


All that portion of the Jersey Lode Mining Claim, designate
as part of Lot Noo 1056, certified copy of United States
Patent for which is of record in the office of the County


Clerk of Grant County, in Book 59 of Mining Patents, at
Page '90, described by metes and bounds as follows, to-wit







Beginnla; at Corner No. 2 of said Jersey Lode Mining
Claim, being the Northeast Corner of said claim•
ru¤¤ing thence along Line l-2 of said Jersey Lode Nining


Claim South 42° 01' West 500 feet to a point on said
Line 1-2; running thence North 71° 19' West parallel to
Line 2-3 of said mining claim 600 feet to a point on
Lige 3-4 of said mining claim; running thence North


42 01 East along Line 3-4 of said mining claim to
Corner No. 3 thereof, running thence South 71° 19' East
along Line 2-3 of said mining claim to Corner No. 2, the
place of beginning, together with all the dips spurs


and angles thereof and all the metals, ores, mineral
bearing quartz, rock and earth therein, and all the


rights, privileges and franchises thereto incident.


UNPATENTED LODE MINING CLAIMS


Locafion Notice of record in
Office of County Clerk of


Name of Claim Grant County in


3arvey 36 598
larence C


Leland 36 599
Maggie Bell 36 597
Philadelphia 17 384
Philadelphia Extension 18 176
Chicago 97
Rey de Cobre
Marion 22 lig
Rush 29 21
Mary Catherine #1 O 212-13


0 THER PROPERTY


Beginning at the point where the southerly side line of


the Peacock Lodo Mining Claim, Survey No. 1995, intersects the
eave-ly to line of Sectica 23s TL 17 S. R 12 W


NoMoFoMos from en point tha Boathwest Corne of said
section 23 bear- so th 0° 592 2, and is distant 1564.37
feet and from said point running along said Southerly side
line of said Peacock lode mining claim in a direction
North 57°0" E., 798.88 feet to the Southeast Corner of
said.Peacock Lode Mining Claim, identical with the Southwest
corner of said Florence J. Lode Mining Claim; thence North 56°
37 E., along the Southerly side line of the Florence J. Lode
Nining Claim, Mineral Survey No. 1994, 596.23 feet to a point
on said line which is the Northwest corner of the Liberty Bell
Lode Mining Claimj thence South 28° 52' E. along the Westerly end


line of said Liberty Bell Lode Mining Claim 599.18 feet to theSouthwest Corner of said Liberty Bell lode mining claim thence
North 56°38' E. along the Southerly side line of said L bert
Bell Lode Mining Claim 1503.15 feet to the Southeast Corner f
said Liberty Bell Lode Mining Claim; thence North 28°52' W
along the Easterly end line of said liberty Bell Lode Mining
claim 29.95 feet, more or less, to the point of intersection
of said East end line of said Liberty Bell lode mining claim
with the Northerly boundary line of Lot 4 of Section 23° thence
Westerly along the Northerly boundary of said Lot 4 of said
Section 23, 111.24 feet, more or less, to the Northwest Corner


of said Lot 4 and thence along the Norther],y boundary line of
the N¾SW¼ of said Section 23, 2605.91 feet, more or less to
the Northwest Corner of said NiBW¼ of said Section 23 at the
Quarter Corner of the West boundary line of said Section 23
and thence Southerly along the Westerly boundary line of said
Section 23, 1108.92 feet, more or less, to the point of
beginningo
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T 0; N REPLY REFER TO:


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242


Febru


American Zinc, Lead and Smeltin C 0. M. g.
1600 Paul Brown Building CEIVED
St. Louis, Missouri 63101 8 25 1966


DMA-371X (Lead-Zinc-Copper)
Peru Mining Cömpany
Grant County Mine
Grant County, New Mexico
Contract Idm-E67


Gentlemen:


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.


Sincerely yours,


Chief, Off ce of
Minerals Exploration







DMA-371X o
MME Form 63 . - Idm-E67
Revised 7-6$ ·


REQUEST FOR INFORMATION 0N CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT


1. Since August 1964 , has there been a change in ownership,
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent


- docynents, ..unless they have been provided before. Yes No


2. Since August 1964 , has there been any production from
the land subject to the contract? Yes No


A. If so and it was shipped, give quantity, value, and name and
address of purchaser.


Quantity -- , Value


B. If stockpiled awaiting sale, state quantity, grade, and location.


Type Quantity Estimated Grade Location


Ore Tons .
Concen-
trates Tons


Other Tons .


3. Since , has any production been transported
through workings (see of contract)? Yes No


If so, state.guantity, vai e nd 3iàposition of material.


Disposition á Måt%rial Quantity Value


Submitted by:


Name C, V. Burns Title Vice President and Controller


Address 1600 Paul Brown Building Date February 22, 1966
St. Louis, Missouri 63101







merican inc, Lead and Smeltin C< com


RECEIVED AUG 8 1964


DATE INITIALS CODE '


CLARENCEV.BURNS
VICE PRESIDENT AND CONTROLLER


Mk. George C. Selfridge
Chief Division of Exploration


Operations
Department of The Interior
Office of Minerals Exploration
Washington 25, D. C.


eqO PAULBROWlBUILDINE


July 4


Fi e 502 8


Dear Mr. Selfridge: Re: DMA-371X (Lead-Zinc-
Copper)


Peru Mining Company
Grant County Mine
Grant County, New Mexico
Contract Idm-E67


We have your letter of July 14th on the captioned


contract and have filled in the information requested on


the reverse side of the letter. Two copies are returned


herewith.


Very truly yours,


Vice President and Controller


CVB/mar


enclosures







UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.


July 14, 1964
Re: DMA-371K (Lead-Zinc-


American Zinc, Lead and Smelting Co. Copper)
1600 Paul Brown Building Peru Mining Company
St. Lógis 1 3 Missoúri Grant County Mine


Grapt County, New Mex co
Contract Idm-E67


Gentlemen:


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obl 1 gation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.


Sincerely yours,


George C. Selfridge, Chief
Division of Exploration Operations







MNÊ ¥Ørm 63 . .
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMEÑT


1. Since August 1963 , has there been a change in ownership
lease, or aubleaset If yes, please state details of the trans-
action below and provide a true or gigned copy of the.pertinent
docuinente unless they have been provided before. Yes No


Effective January .1, 1964 American Zinc,Lead .and Smelting Company pur-
chased the remaining one-half interest in the mining and milling properties
of Perú Mining Conipany located in Grant and Luna Counties, New Mexico.


2. Since August 1963 , has there been any production from
,the land subject to the contract? Yes ) No ;)


A. If so and it was shipped, give quantity, value, and name and
address of purchaser.


Quantity alue


B. If stockpiled awaiting sale, state quantity, grade, and•location.


Tyge quantity Estimated Grade Location


Ore Tons
Conaen-
trages . Tons


Other Tons


3. Since August 1963 , has any production been transported
through workinga (see - f contract)? - Yes No


A. If so, state quantity, value, and disposition of material.


D‡sposition of Material Quantity Value


Submitted by:


Name Title Vice President and Controller


Address 1600 Paul Brown Building Date July 31, 1964


St. Louis, Missouri 63101


4511







or


o


UNITED STATES
dDEPARTMENT OF THE INTER OR


OFFICE OF MINERALS EXPLORATIÒ
WASHINGTON 25, D. C


August


e DMEA-371 a ezine,


eru Mining Co.
ant unt MNineM.


tract Ida-E67


Mr. Ralph C. Perkins


1615 kaul firown B1dg.
St. Louis 1, Missouri


Dear Mr. Perkins;


After the completion of the approve exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty oblí gation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.


Sincerely yours,


NV R. Grist 18, Chief
Division of Minerals
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OFFICE OF MINERALS EXPLORATION


REGION III


Statekent in Lieu of Interim Report
of Certified Project '


Reporting Peridd May $, 1961 thru May 2, 1962


Docket and Contract Number DMEA-Š71X, Idm-E67


Openator Peru Mining Company (Grant County Nine)
Grant County, Neor Mexico lead-Zinc


The project has been inactive during the reporting period


Pertinent data relative to the subject contraci has remained
unchanged,since the last report


Remarks: Jack Conley, Superintendent of the Operator's carney Mine,


told me May 2, 1962, that there w,as no activity in the project


area during the reporting period.


OFFIC3AL FILE CQPY
O. M. E


ECEIVED MAY 7 1962


Signed Date May 1962
T. M. Romslo







OFFICIAL FILE C
O. M. E.


OFFICE OF NŒNERALS EXPLORATION RECEIVEE 99( 8 Î


REGION III .
Annual


Stateàent in Lieu of IntedmK Report
of Certified Project


Reporting Peridd January 1, 1959 thru January 25, 1960


Docket and Contract Number DMA-371X, Idm-E67 (Isad Zine )


Opegato Peru Mining Co. (Grant County Mine)
Grant County, New Mexico


The project .has been inactive during the reporting period


Pertinent data relative to the subject contract has remained
unchanged since the last report


Remarks•


The Operator reported: (1) Operations for the period
were confined to a diamond drilling progren which was started
during October 1959 and (2) an undivided one-half interest in
the .property was conveyed to American Zinc & Smelting Company
by two Statutory Warranty Deeds, each dated March 25, 1960.
The OME was furnished copies of the deeds.


T. M. Romslo







OME, REGION III


Statement in Lieu of Semiannual Report


Reporting Period m July 1, 1958 - December 31, 1958
Docket and Contract Number DMEA 371X, Idm-E67 (Pb-Zn-Cu
Operator Peru Mining Company


The project has been inaciive during the reporting period


Pertinent data relative to the subject contract has remained
unchanged since the last report


Remarks :


No DMEA ore stockpiled.


riginal signed by


Signed T. M. Romslo Date April 2, 1959







Memorandum


O .


UNITED STATES LE CO
DEPARTMENT OF THE INTERIOR DMS A


Defense Miner,als Exploration Admini
224 New,Customhouse
Denver S, Cólorado


February 11, 1958


To: Chairman, Operating Committee, DMEA e


From: . Executive Officer, DMEA Field Team, Region III


Subject: Semiannual Report of Certified Project for the period
July 1, 1957 - December 31 195¶


DMEA Docket
Contract Idm-Eo?, Peru Min;i.ng Company (Lead, Zinc & Copper)
(Grant County mine ) Grant County, New Mexico


Enclosed are the original and three copies of the subject
report prepared La conformance with instruct4ons contained in memo-
randum of January 6, i956 from thip office, Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.


Executive Offi r, DMEA
Field Team, Region III


Enclosures
MHM:jy


cc: bemiennual Report File E67
Baerick
DMEA,TUC
Harshman
Chron.







DI A
ECEtVE


Semiannual Report of Certified Pro e ts


Reporting Period July l 1957 - December 31 1957


1)ocket and Contract Number Docket DMFA-371x, contract i


Operator Peru Mining Company


Commodity Mad, Zinc and Copper


Mine Name Grant County mine


County and State Grant County Ney Mex co


Date of Contract July 18 19


Date of Certification November 1, 1955 (Pseudo Certification)


Expiration Date of Royalty Payments July 18 1968


Date of Examination for thi Report January 23 195


Totai Amount of contract 225, 000


Total Expenditures under Contr ct 5,805.22


Amount of Government Partici ation at 50 902.61


Royalty Payments this Period None


Previous Royalty Payments None


Total Royalty Payments to Date None


Loan Repayment Completed 0.00


Amount of Royalty Due None


Royalty Remarks







DN - 371X, E67 à
Peru Mining Co.
Peiiàd '


Original Estimate of DMEA
Reserves (Field TeayFinal


Mines Sürvey
Revised Estimate of DMEA


Tons A441ysig
lnferred ' 200, 000 to500 r 0005 to I do une


Report) Exploratio s of co ract did not reach target. No
Joint reason to c nge a ove inferre reserves


Reserves Field Team)
Mine s Survey Joint


Increase of Reserves by work performed
subsequent to DMEA project work


Eroduction DMEA ore (This period)
(Previous)
(To date


" Operator's ore (This period)
found subsequent (Previous)
to DMEA work (To date)


Percent Revised Reserves Mines


(For Uranium Ores Only)
Initial Production Bonus:


Status of Operator : Ineligible Applied for Re c ' ing pmt Paid up
Pounds UgOS produced this period eligible for Bonus
Amount of Bonus paid to Operator this period
Total pounds UgOg produced to date eligible for Bonus
Total amount of Bonus paid to Operator to date
Bonus Royalty Paid $
Bonus Royalty Due *


Investment Data .


Shafts Winzes Drifts & Crosseuts
Size Feet Cost Size Feet Cost Size Feet Cost


Raises Drilling Rehabilitation
Type &


Size y CD Size Fe Description Cost


Facilities


Mine Plant Mill Roads
Description Cost Description Cost Description Cost


Remarks


Mr. Jos. R. Taylor, former vice president and presently consultant, furnished the folfowing
information during my visit to the company's office at the Kearney mine, Jan. 23, 1958.
No work has been done in the subordinated area since that reported in the DMEA Final Report.
The Kearney mine has not been operated since it was shut down Mgy 7, 1957. Present activities
are confined to pumping operations and repair work.


Signed .- (Engineer)


Page 2 of 2
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UN1 d STATES
DEPARTM T Of THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. W. N. Traver, Executive ufficer
DNSA Field Team, Regi.on III
22L New Customhouse Building
Denver 2, Colorado


DMEA
Date Rec°d. Re:


JUL 11 1956


BUREAU OF MINES
Denver. Colorado


JUL 9 - 1958


cket No. DMFA-371 (Lead-Zinc-
. Copper)


Pèru Mining Company
Grant County Mine
Grant County, New Mexico
Contract No. Idm-E67


Dear ur. Traver:


This is with reference to your June 25 memorandum, with en-


closures, covering the cited projecto


prOViSionS.


I d


ed tmdeór e 9 er of property disposal and i1.nal reports as


orovided for in article 16 of the conaract.


Sincerely youw,


hairm , Operating Committee


APP







PERU MINING COMPA
SILVER CITY, NEW MEXICO


July 2 1957


Rei Decket NO. WEA 3111 (Lead-Zine)
eentrast lo, ten-st?
Pera Mining Gespany
(Grant Gennty Nine)


DMEA Grant 0•¤nty w x•xt
ARTMENT O.E IME 1NTERIOR


r, W. R. Ria JUL 5 957
Matat174 Ôffiger DME REGION III


Fia14 Tsaa Region III DENVER. COLORADO )(T
284 New Guw4eakemse
Denver 3 Colorade


Bear Mr. Itags


fregrate Reper4 wovering periet ending Marek 24th 1996


Due to the lapse of imo involwed, a short we oma
tions is in exdor.


da July 18, 19§1, the abova Geweenige tien cent .
Intleted a 12* e¾ara drill hole for wenki en mei After esasitwahle dittt-
emiti, e sembyaster mee secured he tal is he $10.50 per foe4. This was
Jekasen Drilling Gaspany, llot Sydags, As mea§&easé in eer final eng-
inesting and g*dlegital report, Mare¾ 10 et the letal sentracters were
inthreated beetuoi et the nature a e gre mano et the larger een4easters
are teñawested gaa te the low : e 14 seen bekame apparent that the
sodbragtetteslå mot anke 14 30,$$ agh, thab the belonee e his work as
deae en en actual east basie laulag ht prettà. Even nader these tenditions the
eenkree4eiwe anable to £1 the hel lge 44.ater. Then in Gotebar 1995 Another
goatreeter was weeared e re the hele 4gman4er, this was We se Ort111ag
Company, Deming, New oo. tent of would eensent to de this work only en ta
hemely taagte, fie sembreater finally finisthet 4ho hele to tot
proper Rephh and er,


Then we we ae•d with
drift. With agatyment
spor direo*1y nog sur
level, ase nee•ss
1956 and wealt be alasset as


problem et eennee ten to tiiin hele trea the 625 level
a hele was Anally leegted gone utsety feet from the


a neerdinates. Ninety-tour feet et et asent, on the 625
to 43his hele. Thit conneetion was made Marsh 24th,
necessary crosemat4ing* as far as the contract is een-


earned.


The prkmary ohjeet in connecting to the bottom of the shorn erill hole was venti-
lation, but the eenneeólan also hat to be made se that the hele could be cheeked sh
the .bettom for proper diameter, depth, etc, by the Omvernment engineers. The feet ths4
the høie had waññered same ninety feet was (no to ground senditions that were eneounteret
in drilling and was not the responsibil£4y et the contractor, nor of enr weapanye







PERU MINING COMPA
SILVER CITY, NEW MEXICO


H, secutive Offiser -2- uly 2, 1997


On April 17 1956, Nr. A. R. Taylor wrote Mrs Travet asking for an amendaant
er dienent Artig froadhe end of the agn drgt. April 30, 1996, Mr. W. 1.


Stossa toplied erking for ad414ie Antaraaðien, aspe, ete, and stating that at
least bhtyty days wenla be neoessary to get the amendaant prosessed la Washington.
As we had a trili the et the momenè, we went Ähead exû drilled two drill holes
trem ¾¾Ao area. These holea are A-360 and A-361, ytårted Way 3, 1956 and finished
xxy M, 1956.


A espy of the lege of these hdlair is attenhed to Whis report.


The te441 ges* et the ehurn drill hole is As ellowse


Pay te Achaeon Drintag eenipan $25>301.17
Paid to Masse Drilling company 184928.00


438,229.17


The eÂ t et ninety- ou feet e eressent ing to connee with the
hele # 1,790a$4


The most of the two di end drill holes - SA1 A74494
a67. $0


otal 496AT


Again slah to state the h e economisa127 as possible and
at the Gentenannt should pl


y yours


et Mr. R. 8







FormMF-10AA . ' . Budget Bureau No. 42-R1151.2
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT
Period tzm Nov. 1, 19¾ thru


Month of .....May....... 195.6 ... Docket No. DMEA ......371%... Contract No. .IIN. 36.7 ..........


Operator's Name .....kerttilining_Carpitg......................................... Minerals ....... ina................
Address ......Box.309, -811ser .ûity,.Dem.Maxi.ao. ..


Avrnomzzo BY CONTRACT


OPERATION UNIT N COSTB TO DATE Nrm TO U D


nits Unit Costs


Crosscutting....................... .$ÒÔ¾ _iyŸ$Û.*SA....ŸÂ..........ig? ÛaßA6- --------ŸÊ¾--- --19405


Raising...-.....--------------------- ---------- ---------------- --------------- ----------- ---------- --------------- --------------- ------------- -----------------------
Shaftd........................--....-- ...------- -- ------------- --------------- ----------- ---------- --------------- -------------- ------------- -----------------------
Winzee............----..---------..-- ---------. -- ----------- - --------------. ........... ....---- ------------ ----------- ------------- -----------------------
Drilling: Core.................-.... -ÊOQi ... -A-Ÿ-Ó-eÑ --ÑÂÂ----- ---------Å6 a¾. .....¾.. 149$..... ............. .......................


Auger.................... .......... ................. ....... ....... ..............t........ ............... ............... ............. ........-.......---..--


Stripping-.......................... .......... ............ .... ............... ....................... ........-...... ............... ....---..... --------------------- -


Trenching........................... .......... ..... .......... ............... ....................... ............... .....---------. ...---------. -----------------------


Test Pits............................ .......... ... ...........- ........--..... .............--....---- --------------- --------------- ------------- -----------------------


Roads and Trails---............. ----..---- ----------------- -------a------- ------------- -------- --------------- --------------- ------------- -----------------------


TOTAL COSTO


ToTAL DISTRIBUTED ÛOSTS.... . . 5,19$.53... .. ... ... W*1& $" "'" "'


Operating Equipment Purchased........ ...Â 9.Û


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... . ..... ......... .......... ... .... .... ............... ............................ .......................


ToTALCosos.......................... .....1... ....... ........... ... _11Û . ................... ......................... .................... --


The undersigned company, and the"official executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and ËEMARKS:.................................------...----------
complete to theþest of their knowledge and belief.


Date . . ?.. . . Operator . . Ë. --- .....--


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal ofense to make a winthily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Goveniment use only)







e . e .


INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which perreanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." ,The reason for not distributing these items on a4monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the -various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings. Improvements, etc.", will be distributed to the
several phases of the project by the Washington OfEce of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 872894







rorm - o <aes UNITED STATES Budget Bureau No. 42-R1036.5


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER
Ported from ove 1, 1955 thre
Month of Nigt.... ............., 195 6... Docket No. DMEA -3¾ Contract No


Operator's Name .Ñ¾¾ Ì¾&_Û & .................................... Minerals .


Address 1992. Û.SY »..RNZ¾9Ñ.


Contract Amount, $$$$400040... Government Participation: o Amount, $ >


FOR OPERATOR'S USE FO t GOVERNMENT ULE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts


Short Form


Drilling..


Bulldozing..


Crosscutting


Drifting.....


(2) Labor and Supervision:


Labor.........t.


Supervision-6


Technical Services.


(3) Operating Mat Is. and Supplies


Track.


Othe Supplien 60.27 560A7


(4) Operating Equipment: ŸGIAS 461
Rental... ...


Purchase.......


Depreciation..


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment.........


Sampling and Analysis.......... 3.


Payroll Taxes...................... ...... e .....0 33 .....¾947


Liability Insurance............... ..........A ...... . .......Â. .$.


melanen.te..comp.. ~......60.7 1,52L50 1,5¾ 20


Odenpational D &s. ....... 2/&99 243 99L


(8) Contingencies (specify):


TOTALS.... .........-...--


I certi a rh not P


*When ucher is signed or receipted in the name of a company or corporation, the name of the person writing
the comi y or corporate name, as well as the capacity in which he signs, Iriust appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be Signat


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Authorized Certifying OfBeer)
fal••estatement or representation to any de tment or agency of the United States as to any matter within its
jurisdiction- Date Vou. No.


eÑ other side)







e . O -


(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploratipn Administration project under Contract No. in accordance with the terms of the contract.


Signature Title .___................................ Date ................. ---------


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE


k/M Executive Officer NL 2 3 57Signature ............------------- -----½-- --------------------------- Title __............................=-...... Date .......-----.


MONTHLY REPORT OF, OPERATOR
The Operator (Contractor) of an exploration project is third party will be reported under "Rental". The amount


required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under " Purchase". The amount of
sists of three parts as follows: expenditures due the Operator to reimburse him for deprecla-


tion of equipment owned will be reported under " Deprecia-
(a) Form MF-104-Operator's Monthly Report and tion".


Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, techmcal
Government's share of costs; - services, materials, etc., which are used in the imtial rehabili-


tation and repair of existing buildings, installations, fixtures
(b) Form MF-104A-Operator's Unit Cost and Prog- and equipment. These costs, therefore, should not be reported


ress Report.-This is a statistical report of expenditures under items (2) and (3).
which shows costs for the various types of operation;
and Item (6) includes the labor, supervision, technical services,


materials, etc., used in the installation or construction of new .
(c) Narrative.-A concise narrative description of buildings, fixed improvements, etc., necessary for the project.


progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- (2) and (3).
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and .assays payroll taxes, liability insurance, workmen's compensation
of samples taken as well as advances in workings. In insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability msurance. and
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator
logs and assays also are to be submitted. shoûld be reported under item (7). The share paid by


. the employee as a payroll deduction is to be mcluded
The Monthly Report of Operator should be prepared in under item (2) as labor costs.


an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the
the month following. other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Úo not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the. Operator need not support his monthly voucher -with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .


Form MF-104 submitted for reimbursement under nxed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GPO 872893







pe in und Bit Ar Date 4tiart: sy 3, 1996 NO. A-360
Date $tep: May 8 1956


eeretinates
1442 297$.0 lov. 9 ear. I 60 he. 169 1


ater- e
val Character e arks


hit rygt 111 lirse ne e n pl de Hanover
Limestone


aker coiarse ematit tis enite and silicates
fault


ite erval i u en to broken e 45


69 10 ater o a Hemat te :Li enite and silicates


10 do 10 hite erystalline limestone


ar et salite silleates nos n. 8.


artia
hale


og 10 i (whas


bort Greene







ILL HOLE LOG


ype Bia and re 625-1 Dat Stär May 2956 No. -361
Ta Shept May 14 1956


reine4ee
16¾. E 29A1.0 e . 95 Bear. he. 7F


Inter
val har « RemArk


111 111 103 d.te ystalline limestene Hanover Limestene


111 127 16 Highly altered by garnet e idete an Parting shale?
silies es. Iron stained


1 130 Hiably altered ønge y dote ad
Baloite


13 hit e sil Some epi te inn contae Sill


Le b ob Gree







o


2000 E.


(p 2.
r- c =
Ñ 1


3 < of
7 g O O


3
r


o
3000 6


'O


- X)
C


PM -
' 4 2


Ë o
oo


o


o
2 o







MaßE MIX ING 00.
P. Oc Best 90


enin Neat te ice


Para ¾inin Company
Bordð9
Gliter City NG Mexie


October 195 Set ad elegne 10 hre 10 00
At A Cleaned out 10 hrs 10Úl?4
Get; N Cleažied dat 10 hre 100&GG
Oct 2 Gleaned out 10 hrs. 100400
Get. 28 41eanéioat 10 hrg. 4 $11.0 120400
Oct . 29 Gleaned out and fished 10 hrs 4 129409
Gen 31 Cleaned out and fished 10 hrs. 124.00
Nov. 1 Clegned oa¾ Wa& £ighed 10 hrs. 140400
Nov. 2 Cleanea out à¾A £ished 10 hrs. 180•$0
Net. 3 01ean out 7 has arte cole ) hos lio.00
Nov. A Gieen out 10 he 124400
May 5. Glenn out, 10 hrs 4 180y00
Now, Glean ut 10 bra. 120.0
Now, lean ut le hrg., 120.ð0
Nov. 9 aul tools § ra clean out j hve. 180.00
Net. 10 Naulicols 5 kre. pa en ekble § hrs. 124.00
Nov. 11 disan out 40 his 120.00
Nov. 1 Cleaneidet î0 kes. 120400
Now, Cleaneg out, 10 krs 120.00
Nov. 15 Cleangel out 10 bra. 120.00
Nov. 16 Houling, toeld and string p hrs. 0&OG


off tecaMed. 16 te ¾ea.
Nov. 28 Raamin § la's. M.
Weya 29 Reaming 10 hys. 120.00
Nov. 30 Reging 10 kre. 120.00
Esee i 19 Reaming 10 Ars, DOx00
Bee. A Reaming 2 hrs rs.


trip äfter towis 10-hre 120.00
Dee, Ashing 10 krs. 1&.00
hee Fishing 10 krs. 120.00


we. 5 mening 10 Arm. 120.00
aginea le are. 120.00


Des. 7 fishing 0 . 120400
Dec. 8 brilled 10 hrg. 120.00
Dee, fighe 10 kre. 120.00
Dec. 10 Nghe rille by 10 hrs. 120.00
See. 12 Off
Bac Fishin kre. R.


01re 120.00
See. feb 0 hys 120.00


ee . 16







ee 195 Running 20 lás. 12.0 440.00
ee. 20 Drilling by sad fighing 20 hr . 240.00


hee. 21 Uttiling 11# atat tSahir a 9 krs,
gei Agliet 14 hrhi . 27 Brs. 276.00


Deel 22 Drilling and fishing 24 bre.. 888.00
Deo. Changed teels MA dri.lled b 9 hrs.


fiWh¢ 10 lir¢, 1¶ Iga. 428400
Dem. 26 Brilled líyfá¾à eels 18 169, 216.00
heer 27 est bi & fisket trille lar 16 kr 194.W
age. 28 arilled y bit 29 hrs. 276.00
Dee, x9 Drillin iry 14 a hre. 96 00
Dec.3 Ragning agosé 6 hys.
Desi & Gen stëel.ont et ee


Jan. 1, 1956 91sh a r bla 1 to 120.00
Jaal 1 Fished or Bit 10 hre 120.0û
Jan. 3 Fiehed for bit 10 hrs. 120.;Q0
Jan. 21she for bit 10 bre. 120400
Jan. § rilled by 10 hrs. 120400
Jan 4 7 9tt
Jan. 9 Reaued and fiske 8 hrs. 96400
Jan. 10 Brillek y 10 hva. 180440
Jan. 11 Get hit 5, has 60o00
Jan. 12 8447 ed ope hple 10 kra. 120.00
Jan. 13 Drille 6* hele 11 hre. 132w00
Jan. 14 RagEiÑÛ 019 1Û kr** 1ÊÛ«ÛÛ
Jan. 16 Reamed 11 hrs. 132a00
Jan, 17 Arilled 6 h le 12 krs 14400
Jan. 18 Bruleg 4* hele 21 bra. 132AO


Brilled * hele 11 ha. 13LOG
Jan. 2 Strung up IP tools drille( 11 brg. 14AG
Jan. 21 BeameÇ12¾ hele 8 hrs. 96400
Jan, 23 Reamed 12* hele 11 hyst. 1)&OO
Jan. 24 Reaméd 124 hele 11 hrs. 132.00
Jan.; 25 Reamé(12* hele 10 hrer 120.¾
Jan, 26 Raamed 14* hele 10 hrs. 120.49
Jan, 2 Reame 12" hele 11 hts. 13AGG
Jana 2 Roemed 12* hele § area 60.00
Jan, 30 Réameg 12* kole 10 hrg. 180100
Jan. 31 Reamed hele 5 kra erked en rig. 40900
Feb. 1 Reame anÄ 12 lo Arg. 120.00
Peb. A 3 5 K
Feb. 6 Raam acnd IP 10 hrs. 120AO
Feb Rahmed and 12 9 hys. 108.00
feb. 8 Reame and 14 5 hes. 40 00
Feb. 9, 10 0 .
Feb. 11 Résaëd 10 krs. 120.<00
Feh, la ett
ei, 13 ReamèÙé* to 10 6 687 t. 10 hrs. 20.00


feb. M. liwame4 10" to i 10 hrs. 120.00
Feb. 15 Reaáád 10Warid to 12 10 bysa 6 120,00
Feb. 16 Ream4d 6* to 12 695 to 705 10 hrs. 120400
Föh. 17 Ream à $ to 12 10§ to 720 10 kre 120.00
ge), la Reamed 6 to 12 720 te 730 10 12
Feb. 19 1 e







3-


we, 22 1 6 Reamed to la" 30 to 73 4 es. e $12.00 he.00
ehe 23 asamed 6 to 18* 132 to The 10 re. 120,00
abi Changing e le g ug after hit


heaisag to 12 142 to 1A3 . I tr. 18400
Feb. Raaming to 12 43 to $3 10 hrs. 120.00
Feb. 26 off
Feb. 2 Rearning to 12 hrs. 100.40
Feb. Jià Reaming Yp to 12 hrs. 120.00
rea. 9 Reagag6 30 nra. 120.00


March 195 1§O hours reasin 1 800.0


pas oo







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado April 26, 1956


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DML-3711 (Lead - 3inc) Contract Idm=E67
Peru Mining Company (Grant County Mine)
Grant County, New Mexico


Enclosed are the original and three copies of an interim
geologic report dated April 23, 1956, from Leonid Bryner, Geologist,
Geological Survey, pertaining to operations on the subject property.


. M. Trave
Encl.


APR301958
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MEMORANDUM


DM A
c'd,


NREPLY REFERTO:


UNITED ATES


DEPARTMENT OF THE I MINES


GEOLOGICAL SUR1 iuYver, Colorodo


Box 4126 University Station
Tucson, Arizona GEC


DE


April 23, 1956 .


To: . Executive Officer, DMEA Field Team, Region III


From: Leonid Bryner Through: E. N. Harshman
J. N. Faick .


Subject: Interim geologic report, Docket DMA-371X (Zinc-Lead)',
Contract Idm-E67, Peru Mining Co. (Grant County Mine),
Grant County, New Mexico


On April 5, 1956 I visited the above property and spoke to J. H.
Taylor and J. M. Faust. The object of the visit was to bring our geo-
logic information on DMEA work up to date. Access is gained to the DMEA
workings by the Kearney mine which is now operating. About two hours
were spent in the DMEA drift, and the churn drill ventilation hole was
seen. This hole is connected to the DMEA drift by about a 90-font nonam-


to the northwest. The hole appears to be about 12 inches in diameter.


The accompanying sketch map shows the main geologic features noted
.during the inspection. The drift almost paralle,1s the strike of the Mis-
sissippian Hanover limestone and the underlying Lower Blue limestone. The
south half of the drift is in the Lower Blue limestone and the north half
in the Hanover limestone, as the drift heads obliquely across in the
gently dipping beds.


Faust IMñtioned that his Company may request. DMFA participation in
drilling some holes up from the back of the DMEA drift through the Han-
over limestone to the overlying Parting shale. In well mineralized
ground the Hanover limestone immediately beneath the Parting shale is a
favorable place for ore bodies. I did'not indicate to Faust my reaction
to his idea, but I on inclined to think that a few such holes near faults
or iron-oxide zones in the drift would be justified. The holes probably
would be up to 110 feet in length because the Hanover limestone here is
bout 110 feet thick, according to Faust, and the drift is close to the


base of the Hanover limestone. Some of the highly iron-stained fractures
and zones of fracturing probábly would be the most favoráble places from
which to drill. An especially thick iron oxide fracture-filling occurs
ábout 50 feet from the face. No notáble alteration of the limestone was
recognized except for a zone of tactite relatively close to the Kearney
mine (fig. 1).


womm
AFil3 01956


LE:ms Leonid er
cc.: Harshman (8)


Storms
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UNITED STATES gy
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
224 New Customhouse
Denver 2, Colorado April 10 1956


Memorandon


To: Chairman, Operating Committee, DMFA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DMEA SilK (Lead-Zinc), Contract Idm-E67, Peru
Mining Company (Grant County mine), Grant County, N. Mex.


Enclosed for your records are the original and three copies


of an interim report from T. M. Romslo, Mining Engineer, Bureau of


Mines, dated April 2, i956, and transmittai thereof from the superin-


tendent, Southwest Experiment Station, of the same date, relative to


operations of the subject property.


. M. Traver


Enclosures
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UNITED STATES ogg
DEPARTMENT OF THE INTERIOR °*Rec


BUREAU OF MINES
9


BOX 4097


TUCSON 5, AmZONA


Apri 2 'LS


Memorandum 1 0 1623


To : W. M. Traver, Executive Officer, DMBA Field Team,
. Region. III


From : Superintendent, Southwest Experiment Station .


Subject : Interim Report, Docket DMA-371X, Contract Ig
(Zinc-Lead), Peru Mining Co.ts _Grant County Mine,
Grant County,. N. Mex.


Enclosed are origirïal and 8 copies of a short interim


report on the above property by T. M. Romslo of the Bureau of


Mines.


Walter R. Storms


CC W. M. Traver (8)
DMA-371X -
DF


WRStorms:frj







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
APR1


BOX 4097


TUCSON 5, ARIZONA


April 2, 1956-


Memorandum


To : Walter R. Storms, Superintendent, Southwest Experinent
Station


From : T. M. Romslo, Mining Engineer, Tucson, Ariz.


Subject i Docliet DMA-3711 (Zinc-Lead) Contract Idm-467, Peru
Mining Company, Grant County Mine, Grant Çounty,
New Mexico.


On March 9, 1956, I called at the office of subject company
in order to determine the status of operations deveribed by J. H.
Taylor in a letter of Jan, 10, 1956 to W. .M. Traver.


The following information regarding the present status of
the operations was obtained from Mr. Taylor Vice President, and
J. M. Faust, Assistant Manager. The churn drill hole has been
reamed -to a diameter of 12 inches. from the surface to a vertical
depth of 890 feet. Reaming will continue to a depth of 906'. The
hole then will be connected by a crosscut which has been started
from the 625 level. Its location at this level, as determined by
an electronic survey,.is more than 100 feet from the projected
vertical position.


Mr, Taylor, said the company intends to request permission
for renewal of work under the contract shortly after the above
mentioned operations are completed.


T. M. Ranslo, Mining Engineer
Southwest Experiment Station
Region III


CC W. M. Traver (Orig. & 8)
DM&-371X
DF


T½Ranslo:frj







ONI TED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLÔRATION ADMINISTRATIÓN


WASHINGTQN 25, D. C.


224 New Customhonse
Denve 2, Color o


Memorandum


To: Secretary to the Operating Co ittee DNEA


Fr0m: Executie Mfícer, DMEA Field Team, Region III


Subject Docket ÉMEÁ 371 (Lead -Zinc44opper), Con rac Ida E 7 Pera
Mining Company, (Grant County minè} Grant County, New Mexico


20010 e are the origi al änä thre copies of an interim
eport by W. R. Hardwick, USM, and its transmittal by A. Storms,


Superintendent, S uthwest Experiment Station suggesting liquidating
the contract .


In Vie the recent tion transmitting Amendment No.
O extend the recese and completion dates of the cántract this memo-
andum is submitted for informational purposes only.


raver


Enclosurés







DMEA
Dato Roc


L * 55
BUREA ? MINES
De¤ym apasss


Nemor


to . . traver, Exeentive Ottiter, RSA Field T ean,
eg10xx III.


From : duperimmandant, Southwest Experiment Station.


pubject : Interim Report, BRA Contract Ida-E67, Bookot MMA-
av , Pera utning co.ta Grane comty zino-Lead Mine,
Gentral Mining Distriot, Grant Comty, N. Max.


anchsed are original and 8 oopies of an interim report by


W. R. Hardwick of the Burean of Mines regarding Exploration Project


Contract No. Idm-¾67. As you know, the last recess espired on


June 1, 19ð5. Harduick Visited the mine on June 15 and found that


no one ma at the Kearney mine and er14ently no work had been started


under terms of the contraet,


Walter R. Storms


walter x. storma


40 - Traver )
Faisk
MMA-37M







Jme 22, 1958


e alter a. Storms, saparintendent, somewest
tatten, Region III.


Experinant


Pro illiian A. Hardwick, mains Engineer, Taason, Arts.


Subject : Interim Begert, Docket BRA •3711, Contreet Idm··¾67,
en Minia6 Co.*a Grant County Zine·•Lead Hine, Grant
sunty, New Max.


ne mines and office of Para Mining Co. were visited en
Jana 1ð, 1955. No one was at the Kearney Mine. & tracks inds
that a mer*** drtree by onn.atanally. Apparently no attenipt is
now being made to rooma operations as previaed in paragraph (4),
Amandment No. & to the osotract.


Paraaraph No. 5, •• No. 4 to the contract provides
as tallows:


"5 If the work la mot rosmed on or before May 1, 1954,
à Me required to W the project to completion within the
time fixed by the contract, (a) all om ska***=• of the Goverment to
contribate to costs not then asereed mier tbs geertalana of the
contreet aka teminate, (b) the Operator shall prmptly liquidate
and sooomt to the Goverment for its interest in any property to
the purchase prie* er which it has contribased, bet (c) the
Govermentis right to receive and the ta obligation to per
a peroestage royalty en predmotion be and are preserved."


The dato "May 1, 1954" was changed to "Novenbar 1, 1954
by amenament No. 5, sai to June 1, 1956 by anamánont No. 6. As
work was not reamed on the contract, it is s¤ggested that the
operator be regnosted to take the action necessary to close the
secounts of the contreet,


unu== R. Hardwick
Mining Engineer


oc - Traver original 8)
Faisk
MMA••311
DF







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


SEP 2 6 1955224 New Customhouse
Denver 2, Colorado September 20, 1955


Memorandum


To: Secretary to the Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: DMEA Docket 371X (Lead, 2.inc, Copper), Contract
Idm-E67, Peru Mining Company, Grant County Mine,
Grant County, New Mexico.


Enclosed are two copies of the Operator's Monthly
Progress Report, Form MF-104 and MF-104A, Operator's
Narrative Report, Inspecting Engineer's Narrative Report,
and other supporting data pertaining to work under the subject
Contract for the period January, 1953.


W . M. Traver


Enclosures







U. S. DEPT .MENT OF THE INTERIOR
BUREAU OF MINES


REGION IV 6 1955


Administrative Audit Difference Statement


Date:
Payee 's
Reference:


Upon examination of the above Payee's Reference a difference was
found which made it necessary to suppend your account accordingly:


Amount Claimed $ s


Difference *


Amount Approved $ a f


The reason for the difference was due to:


Any reclaim for deductions made above must be supported by the
ORIGINAL of this form.


Very sincerely yours,


N. E. Stokes
. Audit Section


R-IV-B & F Form No. 4
4-15-52 D







UNITED STATES RECmyg
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 2 6 1955


WASHINGTON 25, D. C.


22h New Custoshous
Denver 2, Colorado Se tomber 3, 1966


Memorandum


Tor T. A. Christensen


From: F,xecutive Officer, DA2A Field Tea , Pegion III


Subjects as acxet 371X (Lead, Zino, Copper), Contract Ida-867,
"era ining Company, Grant County Mine, 3rant County,
New evico - Overator's donthly Progresa Report, for
the seriod January 1993.


Enclosed are the original and four copies of Fors F-10h
and Form Y?-10LA, Narrative Remort, and ancinner*e Renort for the
above mariod.


Work Ms been comoleted as authorised by the contract.
Documentation ha been waiYOd, therefore we reconnend the Governant
nartic:pate in 90 mroent of the amount as resorted by t,be Joerator
on Fon AF-10h subject to verification of aritiustical accuracy with-
in on MF-10h. In conformance with the second Intert:s Audit Remort,
by the Contract hinistration and Audit Divisforg we recomand t.hat
the amount due a Daarator be disallowed as aart of the excaations
amounting to RS,L76.56 recomended by this audit report.


Enclosures


WD:Jy


ces MF-10h File E67
Sec. Op. Do m. 2 v'
Storms
Townsend
Chron.







RECEIVED


SEP281955
HINING DIVISION


REDION 19


Memorandum


To : W. H. King, Chief, Mning Division, Region IV


From : Chief, Maing Methods Br., Mining Div., Region IV


Subject : January 1953 Progresa deport, Contract Idm-L67,
Docket DNA-3711, Pern Mning Co.'s Grant County
Sinc-Lead Mine, Grant County, N. Nex.


Enclosed in quintuplicate are the following items for the


above report.


(1) Burean of mines engineerts report;


(2) Operatorts narrative report with map;


(3) Forms NF-104 and MF-104A;


(4) Certification that all billa have been
paid up to and including January.


Also enclosed are two extra copies of our engineer's report.


As all work was in accordance with the terms of the


contract, I recomend that the Government's share of the costs be


paid.


Tla'ough a misunderstanding this January report was buried


in our files and was only discovered this morning.


yder & morms


alter R. Storas


CC W. H. King (6)
SMA-3711
DF


WRStorms: frj







e


MDBC DITISEN
REGEN IV


April 3, 1953


x.aeranen.


To a alter R. Storms, Chief, Mining Methods Branch
Maing Division, Reglen IV


Free ; L. L. Farnham, Mining Engineer, Tucaon, Arizona


Subject a Frorreas Report, Centract Ida-E#7, Docket DMA•-3711,
eru Mining Co., Grant County, N. Max.


The progress of the exploratory work under the above contract
was checked on February 4, 1953. It as found that all t.he operations
of the company had been diseestinted on January 25, 1953. A skeleton
maintenance crew were retained and the mine me acoessible.


Durin the month of Janary, 19§3 the asia drift had been
advanced a distance of St> feet. This work ma in acoordance with the
contraet and is approved for payment.


. L. Faraham, Mining Engineer
Kining Mathédg BrBROh, Mining
Divisten, Region IV


CCs W. H. Kin (Grig. & 4
m-3711


Jarnhamtalg







4ERU MINING COMPAN
. SILVER CITY, NEW MEXICO


Pebruary 2 , 1953


Mr. Walter R. Storas, Chief
Bareas of Mines
Box A097
University Station
Taeeen, Arisona


Dear Mr. Storms:


During December we shat denn ear Penskie and trane-
ferred the elderg to Bearney we een14
matatata seas organisetten during January. As Me
market broke badly for sine, we realisei thag 14 4 et the
geestien te keep on operating at Mine and we foreed
to diseestiane the operation.


We figured that it we ahead the Great Cesaty
Pregeet, the oosto er we th me predsatten wealt
he very essessive. For this realised we would have
to step Os Grant Coun ot. this ressen I wrote at
the time.


During the ao of Janaa the Great County Drift was em
tested a distance 46 feet. are sentiastag to inspect the
area saa ... mat rythias i tata.4 in osaastion se war
work oan be tin en start MP•


Very truly yours ,


xxxtso emiPAst


. H. Tayle
oe President


gy y







ERU MINING COMPAN
SILVER CITY, NEW MEXICO


February 25, 1953


Mr. Walter R. Storms, Chief
Bureau of Mines
Box 14097
University Station
Tueson, Arizona


Dear Mr. Storas a


this is to certify bills for
expplies and equipment 4 in i Grant County
Drift during the men f De r 1952, were
paid on or before J ary 13 3. All bills
for supplies and a t in the Drift
during the month of J 53, were paid on
or before Feb 11, 1


e truly yours ,


araNG CONNNY


. H. Taylor
oe President


JHTsF







rondhfF-1Ñ Rev.) UN ITED STATES Budget Bureau No. 42-R1036.3.
(April 1952) Approval expires 6-30-53.


ARTMENT OF THE INTERIOR W RECEIVED
DEFENSE MINERALS EXPLORATÏON ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHAEP 2 6 1955


Month of , 195 ... Docket No. DMEA .. Contract No.
Operator's Name ParR Mining_4 WE _ _ _ _-- Minerals .


Address Imx 309 Silmr _City, py qq
Contract Amount $ 2254 ±9 Government Participation: -. .% Amount, $_


FOR OPERATOR'S USE FOlt GOVERNMENT UE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling... ... ... Û1el 1.1Î


Bulldozing.


Crosscutting.


Drifting.


(2) Labor and Supervision:


Labor


Super ior


Technical Se ices


(3) Operating Mat'Is. and Supplies:


Timber
Explosi


Pipe e y e
Trao •10 I;729.25 777.35


Other .02 I;12E.25 560.2T
Pöiisi 19.79 74;751.01 5 070.60


(4) Operating Equipment:


Rental....


Purchase.


Depreciation.


(5) Initial Rehabilitationand Repairs.
(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment.


12 969.85 12,989.55


557.49 557.49
Sampling and Analysis.


Payroll Taxes....... ....


(8) Contingencies (specify) :


TOTALS....-....---------------------


I certify that the above bill is correct and just and that payment therefor has not


been r d.2 y 19 ) ŸÊÊÜ ËÄOISÛ ÛŒŸÊÎ
Date .......... ............ *Payee ........ ...................................... ...... ... ...


Vice President
Per ... ../.4. y.. Title ... ............. ..... ..........


*Wh ucher is signed or receipt he name of a company or corporation, the name of the person writing
the c y or corporate name, as w the capacity in which he signs, must appear. For example: "John


any, per John Smith, Secre ," or " Treasurer," as the case may be.


NME.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


uant to a tot v dn e, er
that this account is correct ar d proper for pay-
ment in the amount-of:----


Signature .
(Authorized Certifying OfBcer)


Date . _Á. Vou. No.
(See other side)







(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Miperals


Exploration Ad i pro t under Contract No. I. _Ô_Ÿ in cordance with the terms of the contract.


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF--104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Repoit of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting "
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items_(5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical servîces,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
" Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled in.


U. S. GOVERNMENT PRINTING orrice 205675







Forrn MF-104 Budget Bureau No. 42-R1151
(April 1952) , Approval expires 6-30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATÒR'S UNIT COST AblD PROGRESS REPORT SEP 2 6 1955


Month of ..9.9.... 19$..... Docket No. DMEA ...3.9... ... -doutract No.


Operator's Name .f.ent_Mining_goinpmW............ ........ ............... MineraÍs c


Address ....Box.3094.ßilter iÍ » N exige


AUTHORIEED BY ONTRACT


OPERATION UNIT CO TS 18 OSTS TO DATE S TO UNIT COSTS


Units Unit Costs


Crosscutting....................---.


Raising.............................-- .. -------


Shafts..................-------------- ----------
Winzes..................------------.


Drilling: Core........ .........---


Churn................... ........... ................ .......... .... .. e17.. ... . ---Ne


Auger....................


Stripping.....................-......


Trenching...........................


Test Pits........................----


Roads and Trails..............----


ToTAL CosTa


ToTAL DISTRIBUTED ÛOSTS...... & P ... A -- REED BY


Operating Equipment Purchased.________ __ 12,9 .


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ..............


TorALCosos.......................... - 95.518.91


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:........ ...............---.....-----------------.
complete to the.þest of their knowledge and belief.


Date ..Esb...25,--1953.. operator _ PE NI M ...........


Pe . . .../ . Title fi na President


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







O O


INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.---Applicable
places on Form 104A should be filled in by the Operator. The purpose of fhls form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the'Operator to distribute his
costs among the applicable p.11ases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipmpnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of D MEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83-38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. J{j


224 New Customhouse
Denver 2, Colorado June 30, 1955


Memorandum


To: Secretary to the Operating Committee, DMFA


From: Executive Officer, DMFA Field Team, Region III


Subject: Docket DMFA-371 (Lead-Zinc-Copper) Contract Idm-E67, Peru
Mining Company, (Grant County mine , Grant County, New Mexico


Enclosed are the original and three copies of an interim
report by W. R. Hardwick, USBA, and its tranamittal by W. R. Storms,
Superintendent, Southwest Experiment Station, suggesting liquidating
the contract .


In view of the recent action trannmitting Amendment No. 7
to extend the recess and completion dates of the contract this memo-
randum is submitted for informational purposes only.


W. M. Traver


Enclosures







UNITED STATES p MEecà


DEPARTMENT OF THE INTERI R


BUREAU OF MINEs N 24 1955
soUTHWEsr EXPERIMENT STATION TUCSON, A ZÒNA


Box 4097 BUREAU OF MINES
UNIVERstTY STATION egg gor1Ë5


Memorand Rg n'Iraver, EKecutive Officer, DME& Field Team, J $


From : Superintendent, Southwest Experiment Station. ¿p


Subject : Ìnterim Report, DMEA Contract Idm-E67, Docket DMA-
3711, Peru Mining Co.!s Grant County Zinc-Lead .Mine,
Central Ninin6 Bistrict, Grant County, N. Mex.


Enclosed are original and 8 copies of an interim report by


W. R. Hardwick of the Bureau of Mines regarding Exploration Project


Contract No. Idm-E67. As you know, the last recess expired on


June 1, 1955. Hardwick visited the mine on June 15 and found that


no one was at the Kearney mine and evidently no work had been started


under terms of the contract.


alter R. Storms


CC - Traver (8)
Faick
DMA-3711
DF







UNITED STATES


DEPARTMENT OF THE INTERIOR


BUREAU OF MINES a y
SottrHWEST EXPERIMENT STATION TUCSON, A ZONA


Box 4097
UNIVERSITY STATION


June 22, 1955


Memorandum


To : Walter R. Storms, Superintendent, Southwest Experiment
Station, Region III.


From : William R. Hardwick, Mining Engineer, Tucson, Aris.


Subject : Ìnterim Report, Docket DNA-3711, Contract Idm-E67
Peru Nining Co.'s Grant -County Zinc-Lead Mine, GrŠt
County, New Mex.


The mines and office of Peru Nining Co. were visited on
June 15, 3.955. No one was at the. Kearney Mine. Auto tracks indicated
that a watähman drives by occasionally. Apparently no attempt is
now being made to resume operations as provided in paragraph (d),
Amendment No. 6 to the contract.


Paragraph No. 5, Amendment No. 4 to the contract provides
as follows:


"5. If the work is not resumed on or before May 1, 1954,
in the manner required to bring the project to completion within the
time fixed by the contract, (a) all obligatiòn 'of the Government to
contribute to costs not then accrued under the provisions of the
contract shall terminate, (b) the Operator shall promptly liquidate
and account to the Government for its interest in any property to
the purchase price of which it has contributed, but (c) the
Government's right to receive and the Operatorts obligationto pay
a percentage royalty on production shall be and are preserved.n


The date nMay 1, 1954" was changed to nNovember 1, 1954¤
by amendment No. 5, and to June 1, 1955 by amendment No. 6. As ,
work was not resumed on the .contract, it is suggested that the
operator be requested to take the action necessary to close the
accounts of the contract.


William R. Hardwick
Mining Engineer


CC -- Traver (original & 8)
Faick
DMA-3711
DF







UNITED STATES em2K:D EEE
° DEPARTMENT OF THE INTERIOR Dem mind On


DEFENSE MINERALS EXPLORATION ADMINISTRATION
FEB 2 1953WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado January 28, 1953


Memorandum


To: Secretary to the Operating Committee
Defense Minerals Exploration Administration


From: Executive Offiter, Field Team, Region IV


Subject: Form MF-104, DMA Docket 371X, Contract Idm-E67
(Lead-Zinc-Copper), Peru Mining Co's. Grant County
Zinc-Lead Mine, Grant County, New Mexico


Enclosed are two copies of the Operator's Monthly
Progress Report Form MF-104, and MF-lO4A, Operator's Narrative
Report, Inspecting Engineer's Narrative Report, and other
supporting data for the period of December, 1952, pertaining
to DMA Docket 37ÏK, Contract Idm-E67, Peru Mining Co's. Grant
County Zinc-Lead Mine, Grant County, New Mexico.


. H. King


Enclosures







UNITED STATES
DEPARTMENT OF THE INTERIOR


se DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado January 23, 1953


Memorandum


Tot T. A. Christensen


from: Executive Officer, IBIBA field Team, Region IV


suÞãect: EMA Docket 3711, contract Ida-x67 (Lead-zine-Copper), Peru
Mining Co's. Grant County Sine-Lead Mine, Grant County, New
Mexico - Operator's Monthly Progress geport, for the period
December, 1952


Raclosed are the original and four copies of Form W-104
and form W-104A, Narrative Report, and Engineer 's Report for the
above period.


Work has been completed as authorised Þy †,be contract .
Documentation has been waived, therefore we recommend that payment
be made for 50 percent of the amount as report.ed by the Operator on
Form W•104 enbject to verification of arithmetical accuracy within
form W-104, and contingent on findings of subsequent on-site audit
of the Operator's accounte .


3emarke:


Date of Report.........-....-....-------•January 8, 1953
Date Received in ¶ield Office...........------------•-January 15, 1953


Date Received in Region Office-------------4anuary 19, 1953
Date Processed for Payment................-----------January 22, 1953


Enolosures


RDB:ea


ec: Sec. to the Oper. Comm. (2)V
Contract
Chron.
Storms'







e . . e ,


alâING DÏVISIQB
RE IDE IV


January 16, 1953


Memorandum


To : W. E. 3ing, Chief, úlning Division, Region IV


. From : Chief, dining Liethods Br., Lining Div., Region IV


Subject : Becember 1952 Progress Report, Docket skiA--371X,
Contract Idm-L67, Peru Mining Co's. Grant County
ine-Lead Line, Grant County, N. Sex.


Luclosed in quintuplicate are the following items for


the above report:


(1) Bureau of nines engineer's report;


(2) Operator's narrative report with map;


(3) Certification that November accounts
have been paid;


(4) Foras a-104 and 22-104A.


Also enclosed are two extra copies of our engineerts


report.


As all work conforms to the terms of the contract, I


recommend taat the Governmentis share of the costs be paid, the


accounts to be andited by a U A Auditor at a later dato,


Walter E- Stord


Walter R. Storms


00 W. L. King (6)
2-371X


DF


WRStorms:frj
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MIAIGG üÏVISION
RiëI a IV


January 1 , 1953


aemorandwa


10 : walter a. útorms, Chief, ining nethode dr.,
wining Div., Region 19


from : L. L. Faraham, añaing hnganeer, Tueson, Arizona


hubject : Frogress keport for deceziber 1952, Docket La-371a,
outract ka-Ló7, Pern eining Go's. Grant County


diae-Lead ine, Central aining üístrict, Grant
County, A. nex.


lue subject property was visited on January 6, 1933 to
otaervo the progress of the exploration work performed during the
monta of becember 1952.


The 626-foot level drift was advanced 22.8 feet durîng
the month. This work conforms with tae contract and is approved.


In addition to the drifting a semi-crossout was driven
northward from the laaio level drift for a distance of 40 feet ,
in an unsuccessful effort to find the churn drill hole whien was
drilled frois the surface for ventilation. Work of this nature
is not mentioned in the contract, yet it appears an allowable
expense for the contract calls for approximately 350 £eet of
crosscutting Waere necessary". ence the total footage of 62.5
feet, as shown on Fona aF-104A is approved.


the operator informed tuo writer that no further search
for the drill hole would be made untîl other means were employed
to definitely locate its posîtion relative to the drift. After
encountering the drill hole the company contemplates reaming it
to the specified size of about 9 inches.


OJ W. n. King (oris. & 6)
anA-3711


LLFarnhæn:frj







PERU MINING COMPAN
SILVER CITY, NEW MEXICO


January 13, 1993


Mr. W. R. Storas, Chief
Buream of Mines
gag g


University $4aties
Taesen, Arisona


The Grant County Projoet Britt feet .
We also had a eressent eat to the leesties of 11 hele
fren the surface; howwere this did neo r the
drill hole. This eherb drift t and is to be used ter
a leontien for a fan. This een ten with the premt
for ventilation.


We are omtianias •>•rati ey sta• ter the meaths
of Joanary, February & Will permit as to een-
tinae the Grant tis Memover, we de met knew
that we will ope learneT r first e% April unlose
there is someth tone abetà more satistaetery prios for


. 8. Taylor


JETs?







PERU MINING COMPAN
SILVER CITY, NEW MEXICO


January 12, 1953


Mr. Walter R. Storms, Chief
Bureau of Mines
Box 4097
University Stat.ion
Tueson, Arisona


Dear Mr. Stomas:


This is to oorti


supplies and equi moed


hills for /


Grant Conaty


Drift during the of r 1952, were


paid on or e Oth, 1952.


íy truly yours,


7550 MINING 00MFAxt


Jes. E. Taylo
Vies President







ronn in-as <nev ) UNITED STATES Budget Bureau No 42-R1036.3.
(April 1952) J Approval expires 6-30-53.


EPARTMENT OF THE INTERI
. DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of Degggr __....., 19Ñ.. .. Docket No. DMEA .. Contract


Operator's Name 4 ni¤S.Ñ.WP F................................... Minerals


Address _Box3 9 _Silvar_ÑAtya..RON.X¾.99.......... ............


Contract Amount, 8 5 .00 _..... Government Participation: % Amount, $.


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling.......


Bulldozing......


Crosscutting...


Drifting. .......


(2) Labor and Supervision:


Labor...............------------- 9 .. .. A
Supervision..................-...... . . 9 -- -- A


Technical Services................ .. . e


(3) Operating Mat'Is. and Supplies:
Timber...................--...------


Explosives..................... ... .. . a


Pipe..............--------------- ... . ...3Î&e


Track_ _ _ _ _..._ _ _............ ... .. ...Ž3e .1 a


.omar .... ......... ... .. ...38.4 1 .3,29020 328•¾


tomr ..... ............ .. .310.56 .. _A.40.A5 251.01


(4) Operating Equipment:


Rental....


Purchase........--- --Ë¶ -- -- --


Depreciation............. ...


(5) Initial Rehabilitation and Repairs..


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment.... .. ......


Sampling and Analysis...


Payroll Taxes...........-- ------- -- --- ----
Liability Insurance........ ...... ....------ 9 ------- -- --- -----


orhaan a Gump, . Inga 88.26 1,333.96_ _ 1&22.22
0.co.ups.timal..ItLs.".. ........9.91 ... 222.36.. . 232.29


(8) Contingencies (specify):


TOTALS.-...------------------------- - A - -- -A -9-n--- -• ..90269..23.... __92777..56....


I certify that the above bill is correct and just And that payment therefor has not Pursuant tË o i estef rW,71•fenir,
been received. that this acoount is correct and proper for pay-
Date (ARR .Êg..AŸ$*Payee ŸËAU MINÎÑO Û ŸAÑÏ ment in the amount of:


2528.33 733hl.71 75870.04
y _ _ _ _ _ _, _ _ _ _ _ .._'.. Title ŸiCO ŸresiÊOR


* en cher is signed or receipte e name of a company or corporation, the name of the person writing
y or corporate name, as wel the capacity in which he signs, must appear. For example: "John


pany, per John Smith, Secret " or " Treasurer," as the case may be Signatur ............................................
(Authorized Certifying Oficer)


NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fab=e statement or representation to any department or agency of the United States as to any matter within its
jurisdiction. Date ._..__ _ _ _ V


(Instructions on reverse) (See other side)
*Previous Disallowances







(For Govemment use only)


CERTIPICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Défense Minerals


Exploration Admi ° j under Contract No. . .É.Î. in accordance with the terms of the contract.


APPROVAL BY EA EXECUTIVE OFF CER OR ALTERNATE:


tive Officeg
Signature -----.......... .Í... .. .. ....... ... ................ Title ..................................... Date .. .Î..I.9. 3..........


MO THLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and lodation and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by. the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for tHe exploratory operations. Do not
includ.e labor, -supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


F-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, eftifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•3847 6







Porm MF-104A Budget Bureau No. GR1151
(April 1962) Apþroval expires & 30-63.


. UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COSf AND PROGRESS REPORT


Month of lissember.... 195....2 Docket No. DMEA ....3.71.1.. Contract No. ...WA7..........


Operator's Name ----Pera.M4nine Campany.......................................... Minerals ...Zinc....................


Address ---- ex-309,--Silver-City-,--New- -------------------


AUTHORIZED BY CONTRACT
OPERATION UmT CosTs Tats UmTs Tms UmTs To UmT CosTs


MONTE MONTH DATE To DATE
Units Unit Costs


Drifting.............................. gggg,. , ..2,g284))....6245 .. ... 506.50 --1,735 - --3L78-


Crosscutting........................ ........


Raising............................... .........


Shafte................................ ........


Winzes...............................


Drilling: Core........


Churn.......... ----- *S-


Auger....... ...


Stripping............................


Trenching...........................


Test Pits..............-.............


Roads and Trails.................. ........


TOTAL ÛOSTS


TOTAL ÛISTRIBUTED ÛOSTS.... . .. .............. .... _gŠ D BY


Operating Equipment Purchased--------- ----I g$ •Ê¶L


Initial Rehabilitation and Repairs.......
New Buildings, Improvements, etc...... .....


ToTALCosTs.......................... ..g. ;_............. .... ggggg


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and ËEMARKS:....................................................
complete to the þest of their knowledge and belief.


OTE.-Title 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a w!!1fWily
fa tatement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator'. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also tiue of the "Total
Costs To bate".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington OfEce of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475
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UNITED STATES Em
DEPARTMENT OF THE INTERI


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado January 14, 1953


Memorandum


To: Secretary to the Operating Committee
Defense Minerals Exploration Administration


From: Executive Officer, Field Team, Region IV


Subject: Form MF-104, DRA Docket 371X, Contract Ida-E67 (Lead-Zinc)
Peru Mining Co'sj Grant County Zinc-Lead Mine, Grant County,
New Mexico


Enclosed are two copies of the Operator's Monthly Progress
Report Form MF-104, and MF-104A, Operator's Narrative Report, In-
specting Engineer's Narrative Report, and other supporting data for
the period of November, 1952, pertaining to DMA Docket 371X, Contract
Ida-E67 (Lead-Zinc), Peru Mining Co's. Grant County Zinc-Lead Mine,
Grant County, New Mexico.


Enclosures
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e e
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
amew 2, colazio


Jemlimy 5, 1993


a.. : kation


os 2. A. Christensen


rams an..sta ortteer, mm rien se.., a.e.a 17


sexe a ma meest syn, ca.orant za-a67 (L..s-stas) rem usatas
co'.. me.a conner staa-o..« man, ame com.ar, se x•=t••
opea m's Mona37 Progress Naport tar the persos et anvember,
1952


anoloset we the œtømlaan tour oneties et ram e-104
ama ram e-lok, serrattve angere, saa anstaaer's ampart ter me
more perses.


week has been completet as esthertase av me neuerent.
....e.e4... has been miset, aseetees a reenment ash warment


be ande ter 50 peroest of the monas as reportet er os osseder
a som e-104 m to verir*•=**•••et artamentaal asseraer
withis foss W-104, ena coattaesas on tsaAtags et smeegassa on-site
easta er me openger's anoommes.


Please note letter tem Opendar eneseestag overpermat of
sootal seenetty esa ser monta er amme, 1958.


Paymeme et $16,9ey.4e ser cham artnias sa to be aux se
seestas Isoter tem coeresar esenesetas >stst••-++a·met his cost per
toor er hele uma also astr *••-Aa-ter en oomplettom er as hole.


Remaker .


Date et Repeat - December 10, 1952
Date Roositet ta Arts.-New Masteo Br. Ottlee • Does er 15, 1958
Dede Beoetvet ta Resten IV Ottiee • Does er 29, 1958
note Frenessed for Pagasse • .ausuary 2, 1953


. x. x. stas


1bmalfhdBMWgg


RD3:oe
ec: Contract WEstoras


Beeretary to the Oper. Co-. (2) Chron.







Mia DIVISICL
I 103 IV


Deceniber 23, 1952


Gemorandula


ao : W. . Gius, Gnief, Gining Division, ùegion IV


Frosa : Ohief, Liaius ethods Br., Mining Liv., degion IV


Unoject . November 1952 Progress Report, docket &xA-371X,
Contract Mm-LG7, Peru Kining Gots. Grant County ,
sinc-Lead Dine, Grant County, a. sex.


Luclosed in quintuplicate are the following:


(1) Bureat of Lines engineerts report;
(2) Operatorts narrative report with map;


. (3) Form 09-104 and MF-104A.


Also enclosed are two estra copies of our engineerts report.


Documentatica has been waived for this contract.


According te Soulets report, the churn drill hole has not
been teamed to 9 inches as required by the contract. As I also have
heard rumors that the capany plans to shut down in December, I would
recomaend that payment for the churn drilling te delayed until an
auditor can visit the property.


Walter & Storm,


Walter W. Storms


00 W. . King (0)
Wa-371X


WRStorms.frj







NINIRJ DIVISION
dàIJá IV


Aemorandan December 23, 19ã2


Ïo a halter 2. Storms, Ohief uining hethods Eranch, Liaing
Livision, Region IV


From a John u. Soule*, aining L Eineer, Tueson, Arizona


ubject a Progress Report for Sovember 1932, ocket DNA-371X,
toutract Ida-L67, Peru minina; o's. ûrant County Zîne-
Lead wine, Contral Mining District, Grant County, b. Wex.


'ihe Kearney mine of the Pern Mining Co. was visited on December
2, 1952 to observe the progress made on the project for the month of
November. Lloyd i.. Farnham and Joim L. Soule* of the dureau of nines
were the inspecting engiacers.


The drift toward tue Grant eounty mine from the 625-foot level
of the hearney mine advanced 54.5 feet during Noveaõer to a total of
1,652.5 feet. Tais advance is approved.


The churn drill hole reached the 628-foot level and a crossent
was being started to reach this hole which was expected 10 to 15 feet
north of ti«e drift. Intersecting this hole should improve the ventila-
tion in the drift.


The churn drill hole was advanced from 797.5 to 912.3 feet
for a monthly advance of 115 feet. A few re arks on this hole may be
in order. In August 1952 and between 581 and 670 feet, the hole was
reduced to a 6-inen hole to facilitate the drilling. It vm expected to
ream this hole to 9 or 12 inches later. The contract specifies a hole
"finishing at about 9 inches ---". From the operator's narrative report,
it seems that the chura drilling Las been completed without this reaming.


It is noted from Form LF-104A that large charges have toen
made against the churn drilling which would seem to indicate completica
of the sub-contractor's work. This seems to be a final settlement.
According to the approved aut-contract, this work was to ée done for Waot


U W. L. King (Orig. O 6)
üM-3711


JHSoulet:frj
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more than 10.50 per foot". Considerable trouble was encountered in
drilling this hole, but most of the trouble seems to stem from the
lack of adequately sitilled labor. The estimated price for this work,
according to the contract, was $15.00 per foot. It is reconaended that
payment, partial or total as determined by the auditors, òe witìñield
until the hole is bottomed at about 9 inches as stated in the contract.


Lo items of equiµent were purchased during the month and
aareement la noted in the totals on forma J-104 and 104A.


J. D. Seule?







PERU MINING COMPA
SILVER CITY, NEW MEXICO


Desember 11, 1952


Mr. Walter R. Storms, Chiet
Bureaa of Mines
sex 4097, University Station
Taasen, Arisona


Dear Mr. Storms:


The Grant Comty Project Drift was a §4¼ feet daring
last mean.


We are stin undoeidet as to will eenkimme
our Mens operations after Jaamarr lat 19¾, 11put sa
utae werden on na to esatinue og utheat Maas op..
etat..iens helping te earry the eisting opense, &
tatning toplanders and eage 4 re. Wis ressen, 14 may be
that we utn ask ter a saa en er eentreet enring the
».rt.« men w• aar a.» a.... mar. an..e at• hr w•
aya er a. ..am.


The ehura Art level of the 625 level drift
floor en November à and we had te per a great deal
mere ter this we Man me rest with Mr. Johnson was drawn up
ter; however, we re unable let ane4her sentreet with anyone
else for any le amena we therefore teli kin that we
wealt see him th the this we did sat settlet with hin


Very traty years,


MINING OmiPANY ,


Jeg. H. Taylor
Vies Presteent


JNTsF







FormMF-104 Rev.) UNITED STATES ud et.Ruré -R1036.3. s


EPARTMENT OF THE INTERI a
FENSE MINERALS EXPLORATION ADMINISTRATION


- OPERATOR'S MONTHLY REPORT AND VOUCHER 253


Month of -----Neustber---------- , 1952 --. Docket No. DMEA ...14_1 Contract No. .. 12-862


Operator's Name ----- Peru-Ni.ning--Contpeny--------------------------------------- Minerals . 7.ino
Address ......g ggimy t,y,..ggy_.ggggge


Contract Amount, $ g..... Government Participation: 10.% Amount, s112,500.00


FOR OPERATOR'S USE FO t GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling.... .ggg ggg, ,gg.. . .2g Ô141 Û 373. 7 5 73 7 5


Bulldozing.


Crosscutting


Drifting


(2) Labor and Supervision:


Labor...................-- 1 134.72 24,477.64 25,612.3


Supervision....._........... 2624 );$$$4$ 34602 35


Technical Services................ 1404 O 1464Ê4ÛÛ igÎ.8ÊeÛÛ


(3) Operating Mat'ls. and Supplies:


Timber............. ......


Explosives ......-------------- 225.04 6,072.02 6,297.06


Pipe---------------------------------- 2;Ô-Ÿ$4Û$ gÔ-Ÿ$eÛ3
Track.. ... ........... 1,70548ß 1,205.88


-outer -------------------- 3,290.01 3,290.01


-Peuer---------------------- 268.95 4,171.50 A,AAD.A5
(4) Operating Equipment:


, Rental....


Purchase _ _ _ _ _.... . ..... 1Ñ; 9.85 2,9


Depreciation.... ....


(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment..... ...... e


Sampling and Analysis. ...


Payroll Taxes...___....... .62 .. .712. 7AO,50


Liability Insurance.......-------- .. ---------e Û .. ...$e. ....1Ao


unwenn ta nampanant I on %.65 1,239.31 1.333,96
--occupational-msease 1048 _211.8& 222.36


(8) Contingencies (specify):


TOTALS....-------------------- ----- -0-


I certify that the above bill is correct and just and that payment therefor has not
been received.


*W n a youcher is signed or receipte ame of a company or corporation, the name of the person writing
the ompapy or corporate name, as we capacity in which he signs, must appear. For examplei"John
Do Coiÿpany, per John Smith, Secret or " Treasurer," as the case may be.


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
fal statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)
* Previous Disallowances
* SS Tax, erroneously paid in June, which should have be


.2J59· 66 ...2L102.15.. ...23,341. 8.1


*/14.ig */14.10


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


Signature .... ..... .......
Date / -uthorizo .c


(See other side)


m a debit instead of a credit.







(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration istrati proje unde Contract No. Å.Ë-.Ú. . accordance wi the terms of the contract.


Signatur n ........ ...... Tit1 Dat


APPR L BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT F OPER
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difBculties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, rèpairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled in.


u. 8. GOVERNMENT PRINTING OFFICE 205675







FormÈ-10 Budget Bureau No. 42-R1151
(Aprü 1952) i I * r Approval expires &-30-53.


UNITED STATES 2 ORIOR
DEPARTMENT OF THE INTERIOR 0 e o Má Adon


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT E


Month of ..f.Ÿ. .9.?... 195-. .. Docket No. DMEA ..._Ê.S. Contract No. -¾.7 .


Operator's Name ....Ÿ-9-W..NA. EMI........... _ _.. .. .............. Minerals


AUTaonizan BY CONTRACT
OPERÀTION UNIT OSTS THIs UNITS THIS OSTS TO DATE UNITS TO UNIT COSTS


MONTE MONTH DATE TO DATE
Units Unit Costs


Crosscutting........................ ... . ................. .... .......... ... . ....... . .... _ _ Ê_•


Raising...............................


Shafts................................


Winzes...............................


Drilling: Core...................... ... . .... ............ .. .. ... . .. ... ... ....4.•


Auger...........


Stripping.........................


Trenching........................


Test Pits.........................


Roads and Trails...............


TOTAL CosTs


ToTAL DISTRIBUTED COSTS... L9 7 7, .3 L:I?" "


Operating Equipment Purchased______ $ 240 QÔ
Initial Rehabilitation and Repairs....


New Buildings, Improvements, etc...


TOTAL OSTS.................-........ ........__ _ _ J.


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS
complete to the best of their knowledge and belief.


Date ... . .$.4.. .Ë. O erator . .............


P .. .. _z .·_... . Title ... .........


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal ofense to make a willfully
a se statement or representation to any department or agency of the United States as to any matter within


its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in, the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington OfRce of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


U. S. 60VERNMENT PRINTING OFFICE 205676
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UN TED STATES
O


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado November 24, 1952


Memorandum ·


To: Secretary to the Operating Committee
Defense Minerals Exploration Administration


From: Executive Officer, Field Team, Region IV


Subject: Form MF-104, DMA Docket 371X, Contract Idm-E67 (Lead-
Zinc -Copper) Peru Mining Company, Grant County, New
Mexico


Enclosed are two copies of the Operator's Monthly Pro-
gress Report Forms MF-104, and MF-104A, Operator's Narrative Re-
port, Inspecting Engineer's Narrative Report, and other supporting
data for the period of October, 1952, pertaining to DMA Docket 371K,
Contract Idm-E67, Peru Mining Company .


W. H. Ung


Enclosures
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UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION
New Cas* WASHINGTON 25, D. C.


Demew 8, Colorado
sovember 18, 19%


maneraansa


et T. A. Christeesee


troms aseenstre ottteer, atA rie1A teen, assion 17


anhãeet: WA Decket 3Tax, cenáreat tem.a67 (Lee4-staa-capper) Para
usaing company, orama osumay, ame nestee - operater's
anothly Progress aspost ser aba pertoa er ostaber, 19%


sueleena are tan eristaal aus tear emptes or ream R-104
aus pass w-totA, xartsetwo assert, aan m.qi--'e senaar ter we
ebeve partet.


Meek has been oose3etet as abaartees av the somerset.
n---*-+•-has been valvet, assetene we neoenment osa var.
anse he mass for 90 pereena er na aument as assertes lig me
0peaser en Fema W-204 subþeot te weettiestim et arttbastieel
seeareer withia Poem W•104, aat an..senga..a en TAmitage of emboegasak
on.site asAtt of the Operater's seen-ta.


W. E. King


ame3oeures


JWr:oc


ce: Coatract
secretary to the operating ca..stttee (2)
WRBtoras
Chron.
ABEosehmm (2)
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alãING DIVlaiO2
LGION IV


Eoveaber 13, 1932


Lemorandua


39 a W. B. King, Acting Chief , againg division, Region IV


From : Ohiot, Arizona-Lew Jexico r., Gining Div., Region IV


ubject : October 1952 Progress aoport, docket LA-371X,
Contract Idm-¾67, Peru aining Jo's., Grant County
aine-Lead Mine, Grant County, N. dex.


Enclosed in quintuplicate are the following items for the


above progress repert:


(1) Eureau of Lines engineerts report;


(2) Operator's narrative report with saap;


(3} Forms V£-104 and 1041;


(4) Letter certifying that all Septereber bills have
been paid.


Also enclosed are two extra copies of our engîneerts report.


As all work is in accordance with the terins of the


contract, I recomend that the Govermaent*s share of the costs be


paid.


Walter E· storma


Walter a. Storms, Unief
arisona-Wew hexico Branch
mining uivision, hesion IV


GG W. a. iiing (ß)
MA-3711
DF


WRStorms:frj
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LüiCN IV
Goventer 13, 1952


Gemorandum


To : Walter R. Storms, Ohief, Arizona-Zew exico Branch,
ining Division, Region IV


From : John 5. Soule', Lining Engineer, Tueson, Arizona


subject : Progress Report for October 1952, Docket Ma-3711,
Contract Ida-L67, Pera hining Co., Grant County
ine Nine, Central Lining Bistriet, Grant County,


New¾exico


3he Kearney adne of the Peru Mining Co. was visited on
November 4, 1932 to inspect the progress made on the project drift
on the 623 level towards the Grant County mine. The drift advanced
11.5 feet for a total of 1,598 feet. This work is approved. Toward
the end of October a flow of water was encountered that hindered
work, hence the small advance. At the time of the visit it was
planned to start work again the next day.


Slow progress continues in the chura drill hole being
drilled for ventilation. For the month of October, 10 feet was
drilled making the total depth of hole 797.5 feet. About 105
feet of hole remains to be drilled to reach the drift to the
Grant County mine. The advance reported is approved as being
within the terms of the contract.


According to Form i F-104, $3,582.36 was spent on the
project during October. this makes the amount spent to date
total 671,182.15.


Unit costs of $31.18 and $10.50 are noted on Fora
LF-104A for drifting and churn drilling, respectively. It is
also noted that no supervision charges have been made against the
churn dril11ag.


Jolm G. Soule*, Sining Engineer
Arîmona-New Bexico Granch
Lining Dîvision,. Wegion IV


00 W. a. Kiam (Orig. & 6)
ad-371X


JHSoulet.frj .







PERU MINING COM
SILVER CITY, NEW MEXICO


Noveaker 11, 1952


Mr. Walter R. Storms, Chiet
Bureau of Mines
University Station
Tuosen, Arisona


Dear Mr. Storas:


During the month of Gotaber the Great Seen Britt was ad-
vanoed 70¼ feet. On Goteber 24th in à ed the hosting,
we ran into high pressure water sat we were o held up
blasting of the heading until a£4e e first of r. We
had put ta an extra for á ey and the pdape were
kept running oontinuens ove ye in order to keep
from floodiB6 out the 42§ evel. am glad to report that
this flood of water has new tak of and the drift is
again in progress.


The ehura trill 4 trem 727) teet to 197)
feet. The contrac eves that he oan new
advanee at a reas le rate the foo4 level and we hope
to get this done p ly.


Because of tl#g ou pri sine We are operating at a em
toiled ra but m. r week In all probability, if
the y et,itas door above r pound, we will be
fores disoentinue the prednetion of ore within a matter of
weeks


Very truly years,


x1xIso ocuPAx


es. H. Taylor
e President







Oe PERU MÌNING COMP
SILVER CITY, NEW MEXICO


Revember 11, 1952


Mr. Walter 1. Storms Chief
Bureau of Mines
Box 4097
University Station
Tueson, Arisona


Dear Mr. 06erms:


This is to o that bills for


supplies and equi the Grant


County Drift durin th et September


1952 we tob•r 13, 1952.


ery truly years,


ed. B. Tayle
ist Fresid







FQrm liiF-104 (Trev.) UN ITED STATES ligget B reán Ño-42=RS6.3.
(Ap 1952) Approval expires &-30-5L


RTMENT OF THE INTERI
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of October .........., 195 .. Docket No. DMEA 371 - Contract No.


Operator's Name ....Pera_Nining.CtapaW -----------------------.... . Minerals ing
Address ----Box 309 -Silser-City,.Rex Marino


Contract Amount, $_ _ 22 .... Government Participation: % Amount $. 112,500.00


FOR OPERATOR'S USE FO t GOVERNMENT UFE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Repotted To Date


(1) Independent
Contracts:


Short Form


Drilling........Chians 735.00 7 0,75 4,173 75


Bulldozing..............


Crosscutting........


Drifting.................


(2) Labor and Supervision:


Supervision...................-----. ....¾2 50 3,077.35 3,339.Si


Technical Services................ ....100.OÛ 1,548. aÛÛ


(3) Operating Mat'Is. and Supplies:
neer._..Repair ........... ..237.83 231•83


Explosives.................. ..353.33 5,718.69 078


Ot.her .. .. ........ .. 49 3 2336. 29 ,01


Pawar...................... 1A2.1A A,029.36 121,50


(4) Operating Equipment:


Rental....


Purchase.................. aß$. ...1 gŸ.$.aÛ_$.


Depreciation...... .. ...


(5) Initial Rebabilitation and Repaire.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment....


Sampling and Analysis...


Payroll Taxes............... .. -- . ----- e1Ê- ----------Ÿl eÊ$-
Liability Insurance........ .. ... ....... e ....---- *A-Î-- ------------1$9 -


Workmen.ts..CompensatiomIna.76.80 ..1,162.5L. ... 1,239.31
oeensationat-ma. In.......iaa. .. ..19a.aa .m.aa


(8) Contingencies (specify):


I certify that the above bill is correct and just and that payment therefor has not
been received.


Date -Ë.RŸ9.. --*--i *Payee .. ---------------------------


Pey itle .A. Vice-kresident-----------
*Wh n a v her is signed or receipte name of a company or corporation, the name of the person writing


the compa or corporate name, as wel be capacity in which he signs, must appear. For example: "John
DW Comp n per John Smith, Secret ' or "Treasurer," as the case may be.


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a crhninal offense to make a willfully
falm statement or representation to any department or agency of the United-States as to any matter within its
jurisdiction.


(Instructions on reverse)


1182·36 67,199·19.. 1L182·15....


Pursuant to aut'hority vested m me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signature . ............. ....... .........
Date / KR...Authorized C


(See other side)


* Previous adjustment







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploratipn dministration pro ct under, Contract No.! .¥..9..7... in accordance with the terras of the contract.


SAPPnR L BY DM Ex OFFICER OR ALTERNATE°


MONTHLY REPORT OF OPERAT
The Operator (Contractor) of an exploration project is third party will be reported under "Rental". The amount


required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under " Purchase". The amount of
sists of three parts as follows: . expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under " Deprecia-
(a) Form MF-104-Operator's Monthly Report and tion".


Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government's share of costs; ser'vices, materials, etc., which are used in the initial rehabili-


tation and repair of existing buildings, installations, fixtures
(b) Form MF-104A-Operator's Unit Cost and Prof- and equipment. These costs, therefore, should not be reported


ress Report.-This is a statistical report of expenditures under items (2) and (3).
which shows costs for the various types of operation;
and Item (6) includes the labor, supervision, technical services,


materials, etc., used in the installation or construction of new
(c) Narrative.-A concise narrative description of build,ings, fixed improyements, etc., necessary for the project.


progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- (2) and (3).
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches Itém (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and, assays payroll taxes, liability insurance, workmen's compensation
of samples taken as well as advances in workings. In insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, tlie loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator
logs and assays also are to be submitted. should be reported under item (7). The share paid by


the employee as a payroll deduction is to be meluded
The Monthly Report of Operator should be prepared in under item (2) as labor costs.


an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the
the month following. other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised Februarý 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)",Jollowed by appro-
priaß Aignature. If the Executive Officer of the Region
detei·mines that a corttract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus.supported. .


Form MF-104 submitted for reimbursement under ñxed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


F-104 by deletinbr as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•38476
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of _ggggy.... 195.-2.. Docket No. DMEA ----171-1... Contract No. ...1M-Ib2.


Operator's Narne -------pg-yggg- --------------------------------........ Minerals ---------Idne......
Address -¯¯¯¯¶lyy¯%¾¯15119er Ottygiew-¾exice-------------


AUTuoarzzo BY CONTRACT
OPERATION UmT CosTs Tms UmTs M CosTs To DATE UmTs To UmT CosTs


MONTE MONTH DATE TO ÛATE
Units Unit Costs


Crosscuttmg.................. .....


Raising...............................


Shaftd................................


Winzes...............................


Drilling: Core........


Churn------------------- -foot - --- --- .ga--- 373,7§ ------797.! ----10.50
Auger....... ..


Stripping....................... ..


Trenching......................... .


Test Pits............................


Roads and Trails..................


ToTAL CosTs
TOTAL ÛISTRIBUTED COSTS.... . ... n ED BY


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ...


TorAL Cosos.......................... ...


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:........................... ........ .... ..
complete to the.þest of their knowledge and belief.


Date ... ....g... Operator ......gg.g. g..........


Pe ...e. . Title .....g . ... ...


NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a wBifally
statement or representation to any department or agency of the United States as to any matter within


its jurisdiction.


(Instructions on reverse)


(For Govemanent use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83-38475
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UNITED STATES Lair2R W Ta Dina


Schm Ersde E.nididon
DEPARTMENT OF THE INTERIOR est à


a i DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado


November 10, 1952


Memorandum


To: Secretary to the Operating Committee


From: Executive Officer, Field Team, Region IV


Subject: Form MF-104, DMA Docket 371X, Contract Idm-E67, (Zinc-Lead-
Copper) Peru Mining Co., Grant County Mine, Grant County,
New Mexico


Enclosed are two copies of the Operator's Monthly Progress
Report MF-104 and MF-104A, Operator 's Narrative Report, Inspecting
Engineer ' s Narrative Report, and other supporting data for the month
of September, 1952, pertaining to DMA Docket 371X, Contract Idm-E67,
Peru Mining Co.


W. H. King


Enclosures







UNITED STATES
DEPARTMENT OF THE INTERIOR


V Cuttomho O DEFENSE M1NERALS ADMINISTRATION


enver 2, Colora a WASHINGTON 25, D. C.


Noveder 3, 1950


Meinorandum


To: T. A. Christensen


From: Executive Officer, Field Team, Region 1Y


Subject: DMA Docket 3"flX, Contract Idm•E67, (Eine-Lead-Copper)
Peru Minina Co., Grant County Mine, Grant County, New
Me:deo - 02erator's Monthly Progress Report for the periet
of September, 195R


Enclosed are the original and four copies of Fons NF-14
and rom MP-lokA, marrastre asper*, saa my-•sasport sur en
above pertoa.


Work has been campleted as asthorised by the contreet.
Docur:entation has been vaived, therefore we reemmma that pay•
ment be made for 50 percent of the asse-4 as segerbei lig the
operster a Emm e-14 m to marittan**- et ersammateal
accuraag withia Poem W•1&, må eambiagant en fiadiage et subse•
quant ae-stte mitt of the operster's aseemes.


W. E. Etag


Enolomaree


WLD r oe


ce: Contract
secretary to me operattas ca..ite.. (a)
wasterms
Chron.
Amaschmann (2)







uilalaa DIVISION
kiëlW IV


Gotober 27, 1952


nemorandum


2o : ti. ii. King, acting Chief, aining Div., degion if


From a Chief, Arizona- ew Lexico dr., Liaing Riv., ae;gon IV


Gubject : Septe uer 19a2 Progress deport, Locket Ski-3711,
Contract Idta-L67, Feru hining Co's. Grant County
aine-Lead alines, Grant Jounty, N. hem.


Luclosed in quintuplicate are the following items for


the above progress report:


(1) Bureau of Lines engineer's report;


(2) Operator's narrative report with map;


(3) Foras ek-iC4 and 1042.


also enclosed are two extra copies of our engineer's report.


as all work is in accordance wit toe temas of the


contract, I recommend that the Governiaent's share of the costs Le


paid.


Waker R. ßtorma


Walter R. Stores


O W. W. King (û)
àB-3711
DF


WRStorms:frj







MLGlüh IV
etober 20, 1932


memorangura


to : Water a. Jtorms, Chief, Arizona-New nexico Branca,
Liining Division, Region IV


¥rom : Joka B. oulet, Jining Engineer, Tucson, arizona .


oubject : Benthly Progress deport for september 1952, Decket
idi-371X, Contract Ida-L67, Fern Lining Go., Grant
County ine Aine, Central aining District, Grant
County, Wew nexico.


The Kearacy mine of the Pera hining Co. was vîsited on
October 14, 1952 to inspect the progress made on the project for
the montL of deptember 19õ2. ihe drift on the nearney 650 level
advancea 95.5 feet durîng the month, to a total of 1,526.3 feet for
the project. The chara drill hole was advanced ö7.ã feet during
the month to a totai of 727.5 feet for the project. 2here reraaans
about 173 feet of hele to drill before connecting with the drift.
Progress remains slow,


according to Fora GF-104, 4, 356.62 was spent on the
project during the couth. This brings the total spent on the
project to 467,599.79.


¥rom Fora LT-104A, unit costs o£ b30.77 and 410.50
are indicated for drifting and churn drilling, respectively. It
is noted that no supervision is included în the churn drilling.


Approvas is given to the advances made in the drifting
and the churn drilling, as being within the terms of the contract.


John n. doule t , Mining agineer
arisona-New nexico Branch
Lining Ulvision, degion IV


00 W. W. King (orîg, O G)
LEA-371X -
DF


WAStorms:frj







OERU MINING COMPANY
SILVER CITY, NEW MEXICO


04eber 15, 1958


Mr. W. I, Storms, Chief
Burean et Minas
Sex 4097
University Station
Taasen, Arisona


Dear Mr. Storas*


We are very moh wrried aben een insing er agoraktens
beyent assember. Neueur, we 4 we will'agir en with
ear operatine won tate se te et the low prise
ter stas. In case we s operatises, the *
Aen en development win be we desha 14 weald he
wise te eastinue this.


Baring Beptember e days per week aat the
Gesat County Britt . The skara driu
hele was not in o • Nemover, there me
an asianee et 57 est aat we that the advamos will b•
somewhat faster we ey get take the ortasidal,
er Baanver limest op.


ery truly yours


es N. Taylor
ige President







RU MINING COilPANY
SILVER CITY, NEW MEXICO


Ootober 15, 1952


Mr. Walter R. Storms, Chief
Bureau of Mines
Box 4097
University Station
Tacam, Arism


Dear Mr. Storms s


This is to cert 64 bills for


supplies and equi 4 used the Grant County


Drift during the ugest 1992 were paid


on or be r 52.


Very truly yours ,


Vies Presi


ATF







Orla O (Rea) UNITED STATES gggggggg,¶¡ggg6.3.
DEP MENT OF THE INTERIOR Datense Dimds nichtien


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of PË , 195 ... Docket No. DMEA Contract No. I
Operator's Ndame . ..... Minerals


Contract Amount $ o min t ar i p o % m ,


FOR OPERATOR'S USE FO]t GOVERNMENT UE E ONLY


ITEnfSOFCOSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts


Short Form


Drilling..............


Bulldozing.... .....


Crosscutting........


Drifting ....


(2) Labor and Supervision:
Labor...............------ 1 570.56 21,469.87 23 040.43


Supervision..............


Technical Services.....


(3) Operating Mat'ls. and Supplies:


Timber


Explosiv
12 6 375.W 499 62


ipec 6 .Õ $ .


Oth 748.17 SiW.89 336 06
PM 5. 029.36


(4) Operating Equipment:


RentaL........................ 5


Purchase.................-----


Depreciation.................


(5) Initial Rehabilitationand Repairs
(6) New Bldgs., Improvements, etc


(7) Miscellaneous:


Repairs to Equipment........


a rpoll aaned nalysis.


MBÃWVapensat sz,e 079.69 ,162.sr
occupational misen*• 14.n 184.69 198 80


(8) Contingencies (specify):


I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been ived· gggg g that this acoount is correct and proper for pay-
Date ......__ _ _ ........... *Payee ................. ......................................... ment in the amount of:


Vice President
Per .. t. /... ..... Title .................................


*W n a v cher is signed or receip the name of a company or corporation, the name of the person writing
or corporate name, as as the capacity in which he signs, must appear. For example: "John


ny, per John Smith, Secretary," or "Treasurer," as the case may be Signature . . ...................


NO E.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a crirninal offense to make a willfully (Authorize tifying Oficer)
jurisdic tement or representation to any department or agency of the United States as to any matter within its


(Instructions on reverse) (See other side)


4 4.20 danneted erraneously







(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration ° ° tratio roject oder ontract No! .C.G.2.. in accordance with the terms of the contract.


Signature ..... . ... . ....... ........ ..... Title . Date


APPROV BY DMEA EXECUTIVE OFFICER OR ALTER


MONTHLY RE RT OF OPER R
The Operator (Contractor) of an exploration project s third party will be reported under " Rental". The amount


required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under " Purchase". The amount of
sists of three parts as follows: expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under "Deprecia-
(a) Form MF-104-Operator's Monthly Report and tion".


Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government's share of costs; services, materials, etc., which are used in the initial rehabili-


tation and repair of existing buildings, installations, fixtures
(b) Form MF-104A-Operator's Unit Cost and Prog- and equipment. These costs, therefore, should not be reported


rees Report.-This is a statistical report of expenditures under items (2) and (3). .
which shows costs for the various types of operation;
and Item (6) includes the labor, supervision, technical services,


materials, etc., used in the installation or construction of new
(c) Narrative.-A concise narrative description of . buildings, fixed improvements, etc., necessary for the project.


progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- (2) and (3).
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation
of samples taken as well as advances in workings. In insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator
logs and assays also are to be submitted. should be reported under item (7). The share paid by


the employee as a payroll deduction is to be mcluded
The Monthly Report of Operator should be prepared in under item (2) as labor costs.


an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the
the month following. other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté Aignature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GPO BS•S6476
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Poral -1 Budget Bureau No. 42-R1151
(April 1952) Approval expires 6-30-63.


UNITED STATES Œ¾fmT OF T ETWOR
DEPARTMENT OF THE INTERIOR Defuse moda Adon


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of . - f. 195..2... Docket No. DMEA ...321.E.... Contract No .....mi 62.....


Operator's Name ..f.*B-NAmat-00189apy---------------......... .................... Minerals ...--ac------. .........


Address --M.Â -s--WIR.--¾tys..NewRexica......... ....


AUTHORIZED BY CONTRACT
OPERATION UmT CosTs Tms UmTs Tms CosTs To DATE UmTs To UmT CosTs


MONTH MONTH DATE TO DATE
Units Unit Costs


Drifting.............................. •ÎÎ


Crosscutting........................


Raising.............................


Shaftd...............................


Winzes..............................


Drilling: Core.................. ..


Auger...........


Stripping...................


Trenching.................. ..... ...


TestPits................... .........


Roads and Trails.................. ........


ToTAL CosTa


TOTAL ÛISTRIBUTED COSTS.... . . ED BY


Operating Equipment Purchased.......


Initial Rehabilitation and Repairs.......
New Buildings, Improvements, etc......


TorALCoso8.......................... .TÑ


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and ËEMARKSL...................................................
complete to the.þest of their knowledge and belief.


Date .'... .s...Ë. ..... Operator . .... .. .. .. ...........


Vice President
Per .. . . itlo ..........................................


NOTE.-Title 18, U. S. Code (Crbnes), section 1001, makes it a criminal offense to make a willfh11y
fal statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







0 O


INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable .
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may necd to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable pl>ases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthlý and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington OfBce of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475
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UNITED STATES
DEPARTMENT OF THE INTERIÓR


BUREAU OF MINES
A3


22h New Customhouse
Denver 2, Colorado


Mining Division
Ragion IV October 10, 1952


Memor andum


To: T. A. Christensen


From a Acting Chief, Kning Div sion, Region IV


Subject: RIA Docket 3711, Contract Ida-E67 (Lead, Zinc, Copper)
Pern Kining Lompany, Grant Gounty Kine, Grant County,
Nest Mexico - Operator*a Monthly Progress Report, for
the period tu ust, 19§2


Enclosed are the original and four copies of For:a NF-1(L
and Form MF-10LA, Narrative Leport, and Ercinceda Report for the
dbove period.


Work has been completed as autnorised by the contract.
Documentation has been waived, therefore we recow,end that payment
be made as reported by the ûperator on FormaF-10L aubject to veri-
fication of arithmetical accuracy within Fora F-10h and contingent
on findings of s ubsequent. on•aite audit of t,he Operator 's accounta.


ohn F. Shaw
For . H. King


Enclosures


WLDres


cc: Sec. to the Oper. Comm. (2)&/
Contract
Storms
Chron.
Koschmann (2)







(ik . (ik


WINIC DIVISIDL
RLGION IV


October 7, 1982


Gemorandua


To : W. S. ßig;;, Acting Caief , idning Liv., Region IV


From : Chiot, ûrizona-sew Mexico Dr., Mining Div., Region IV


Subject : August 1952 Progress Report, DMA Docket 3712, Contract
Ida-NT, PeruMining Gots. Grant GountyLinc-Lead
Mine, Grant County, 8. Rex.


Enclosed in quîntuplicate are the following items for the


above progress repert:


(1) Bureau of ûines engineerts report;


(2) Operatorts monthly progress report, and
lotter that July accounts have been paid;


(3) Forms 2-104 and 104A, with progress map.


Also enclosed are two extra copies of our engineer's report.


As all operations conforta to the terais of the contract,


I reconcend that tho Govermentis share of the costa he paid,


subject to a later audit of all accounts by 22â auditors.


TVaterik Storms'


tialter S. Storas, Chief
Arizona-Gew Lexico Eranch
Mining Division, Regiou ïV


00 W. D. ãing (6)
El-371K


WRStorms:frj







(Iþ · · (Iþ


The track also is segregated for the first tîme on the
a-104's. .Wîs ites totais úl,552.33 wnîch is in close agreezent
with the engîneer's records.


A roverse charge is saown £or the other category. is
is due to the removal of the pipe and track from tais itelu to be
placed under their own lines. Actual supplies used during the scato
cost 4429.98 and camlated of hoses, bits, wire and obter supplies.


The power costs for the nionth are soutewùat below ti e average
of ti;e £ormer costs. August power costs total 345,47. It is noted
that no reduction has been a:ade in the total power charges because of
the disallowance of û2,104464 recoamended by the auditorts report.
Possibly the co:apany has not receiveu notincation of the diaallowance.


gg;)Lge,e_11aggus, Fayro11 taxes and insurance are
the itetus Mated under this item. M1 of these items are in hue
wini entries for previous months.


La documentatica îs required of tiais project. According to
the borra J-104, 44,171.25 was spent on the project daring August.
This brings the total to date to 05,347.61, which includes over-
charges for gewer that will probably be disallowed.


Une aritkuetic of tile £orat has been checked and found to
be correct.


Lil of the August costs, wita the exceptica of churn
drißing have been cuarged to draftilg. This saeans that there is
ao prorat10a of the supervisory costs to churn drilling, possibly
because there was no supervision. In any event, the coû:pany was
requested to prorate the supervisory costs.


Cased on this fem, 443,322.90 has teen expended to date
on dri£táng æd 7,035.00 to daara dralling. Lait costs of 031.67
and 410.30 respectively are indicated. The arith etic of the feria
is correct.


oun u. Soule*, ining Lngineer
Arizona-New LexicoJranen


mg Diviaîon, degion IV







OERU MINING COMPANY
SILVER CITY, NEW MEXICO


september 11, 1952


mr. Walter R. Storma, Ohiet
parana af Mines


University Staties
Taasen, Arisona


sear ur, stormsa


Baring the amath et Angest et the Geenty
Prey was advaneet a 4eñak et We util te
work en a five day seek. The me somethat
weres mag we have new seved £44 a weet 4Who
will get more air for


The saura trill hele na distanee et 89 teet.
This is new a 6• to is planadd when the
hele is down to taereseek to 12*.


is. R. tarter
tee Pr MM4


RTIF







4


OERU MINING COMPANI
SILVER CITY, NEW MEXICO


September 11, 1952


Mr. Walter R. Storms, Chief
Bureau of Nines
Box 4097
University station


Dear Mr. Steams *


This is to cert 11e for supplies


and equipment need ' e ty Drin kung


the month of July 19§2 en er before August


8, 1952.


Very truly years,







rorm we-iona ) UNITED STATES GEniggg ggggggg
(April 1952) gggggggp gggp


. DE TMENT OF. THE INTERIOR RECERS
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERAfOR'S MONTHLY REPORT AND VOUCHER 0 CT 2 S 32


Month of .Augnat..................., 195.2... Docket No. DMEA .$ ... Contract N


Operator's Name -----fam- -WIWIW--------------. ........ . .. - Minerals
Address _ _ _ _ _ Box 309 RITB.7 1.tye..N_SW.. .... ......


Contract Amount, $225, O .... Government Participation: % Amount, $.


FOR OPERATOR'S USE FO t GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling..... .. ....


Bulldozing.......... .....


Crosscutting........


Drifting..................


(2) Labor and Supervision:


Labor....-.....-------------- --
Supervision....................


Technical Services.........--


(3) Operating Mat'Is. and Supplies


pi e 2 229.28 / M5.12 2 375•
Trac


(4) Operating Equipment:


Rental.. -----
Purchase...... -----


Depreciation..........


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment....


Sampling and Analysis... ---


Payroll Taxes............... ----- - ... --. .$.. .....-- .Ë....


Liability Insurance........ --- -
..Worimm o apensa 71.62 008.07 1,079.69
..0ccupsumak..msman 12.20 172.49 184.69


(8) Contingencies (specify):


ToTALs................-.......


I certify that the above bill is correct and just and that payment therefor has not


been r_ .. t.. yee --------------------.


Pe le Vice President
•Whé a voncher is signed or receipted infh ame of a company or corporation, the name of the person writing


the coinpany or corporate name, as well &s tjie capacity in which he signs, must appear. For example:"John
Doe/ ompany, per John Smith, Secretargor "Treasurer," as the case may be.


NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
fat statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


a to a y ted e fy
that this acoount is correct and proper for pay-
ment in the amount of:


Signature .......... .............
(Authorized C ing Officer)


Date .Û -Nou. ..fË.
(See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration A ° istration proj unde Contract o .Â..Ú.Ÿ. accordance with the terms of the contract.


Signature -- .. .. .... ........... ....... Title - ate . $..i


Signa c e Date . .. ..


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever ppssible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by thã Operator, and the Operator ož his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the dontract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation , which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)",Jollowed by appro-
priaté Aignature. If the Executive Officer of the Region
determines that a coritract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled m.
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Form MF•10&A Budget Bureau No. 4>R1151
. (April 1952) r e -63.


UNITED STATES Defense Claerals ministration
DEPARTMENT OF THE INTERIOR RECEND


DEFENSE MINERALS EXPLORATION ADMINISTRATION O CT 2 2 12


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of _M$....... 195.. .. Docket No. DMEAs..3.2R..... Contract No....M.it7..


Operator's Name .....fin--NAS.Ñ¾M......................................... Minerals ........R.49..........


Address ......SME-39Ÿ-a--U.AA-Y9-7-ÑAËKa..¾.ÏN.W...................


AUTHORIZED BY CONTRACT
OPERATION UmT CosTs Tms UmTs Tms CosTs To DATE UmTs To UmT CosTs


MONTE MONTH DATE TO DATE
Units Unit Costs


Crosscutting........................


Raising...............................


Shafte................................ .


Wi nzes............................... .


Drilling: Core........


Auger....... ............


Stripping...................
Trenching..................


Test Pits............................


Roads and Trails.................. . ..


TOTAL COSTS


ToTAL DISTRIBUTED ÛOSTS.... . . ....... .. _ _ .. UT R ED BY


Operating Equipment Purchased-------- ..I


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... .


TorALCoso8............ ..........


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:............................ ....................
complete to the þest of their knowledge and belief.


Date .


NOTE.-Title 18, U.9. Code (Crimes), section 1001, makes it a criminal offense to make a wlllfhIly
fa statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







O . . . . O


INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract". will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 New Custombnaee
Denver 2, Colorado Gotober 20, 1952


ggggrandam


To: secretary to the operating committee, DMEA .


Freas Executive ottieer, masa 71.14 Teaa, angion 17


subgests form RF.-204, DNA Dook•¾ 3711, contraat Ida-867
(tead, zine, copper), sera utning company, orant
county Mine, ornat conney, New Maxie.


Enclosed are two oopies of the Operatof*e Monthly
Progrees neport fora up.aos an« rem Mr..aosA, operator•s
narrauw. a.port, Inspesung Engineer•s narrative Report,
and other supporting data for the partes et July 1952,
pertaining to ext neek.« 371x, contreet 14.-867, aura
Nining M.


w. H. King


JP


cc VRStorma
Contract
Chron
AHKoso (2)







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
ch a \*


Nining Division
Region IV October 10, 1992


Memorandum


T. A. Christensen


From: Act.ing is Mining Division Region IV


Subjects DNA Docket 3T11, Con 'M
Supp utel Monthly Frogress Report for the


period July, 1952


Enclosed are the
md Form d'-10kA, Larrative


original and four copies of Form W-1
Report, and Engineer* s Report for


th1y c o om n on Sep
processed his July report an Mee the July report,. The Operator


oc


Documentation has been w ved, thex efore


payment be made as reported by ithin Form MF-1 and contja at
ye a on di of the Oper ator a account.a.


chn F. Shar
For v. H. King


Enclosures
ses


cc: Sec. to the Oper. Co (2)
Contract
Storms
Chron.


Koschmarm (2)







DE¾ING DIVIdION
übüION IV Uctober 6, 1932


Memorandum


To : W. 2. Ging, Acting Chief, Mining Div., Region IV


From : Chief, Arizona-hew Lexico Dr., aining Div., Region IV


Subject : Supplemental Progress Report for July 1952, DalA
Docket 371X, Contract Idm-L67, Peru Lining Co's.
Grant County Zinc-Lead Hine, Crant County, Aris.


Enclosed in quintuplicate are revised Forms AF-104


and 104A for the above company for July; also a Bureau of Mines


engineerts report. This new report contains additional charges


for equipnent. Through a misunderstanding, these charges have


not been claimed in any previous report.


ihese forms GF-104 and 104A replace those which were


previously submitted. Charges as shown on these forms have my


approval.


Water & Storma


Walter d. Storms, Chief
Arizona-New Mexico Brauch
aining Division, Region IV


00 W. ii. King (6)
UhA-371X
DF


WRStorms:frj







September 26, 1952


a.emorandum


To : Walter . Storms, ûàief, Arizona-New ilexico Branch
Gining Livision, degion IV


kroin : John G. boule*, ining Logineer.


bubject : bupplemental Progress äeport for July 1952, docket
21-3718, ontract Ida-L67, Peru mining Co., rent


County, New nexico.


The acco:Opanying forms äF-104 and 104A are suhaitted to
include charges of capital equipnent that were not charged to
the project in the past. In the two cases, only those aniounts were
charged to the project that were listed in the contract and no
effort until now was made to charge the project with the aaounts in
excess of the contract estimates. These two cases are: Invoice
à03-d518 whomonly 83,795.00 of the 64.105.15 were charged and
Invoices W18038 and &18038A where only 44,000.00 of a total of
ã,024.70 was citarged to the project. This asiounts to 4310.1b and


$1,024.70 respectively for a total of $1,334.85. The invoices for
these items, a drill jumbo and 20 mine cars, has been noted by the
examining engineer and the two LAA auditors. It is not known if
supporting documents are required in this case. Approval is given
to the charées.


The accompanying Forms áF-104 and 104A are intended to
replace those subattted for the month of juky and are the same with
the addition of the ûl,334.85 in the proper places on the forms.
The revised forms are found to be aritimtetically correct and are so
approved. Ine unit costs shown of Form uf-104A not be altered.


John n. Soule', aîning Engineer
Arizona-New Lexico Granch
Lining Livision, Geß 19


Lû u. a. King (6)
DaA-371


JiiSoule ½frj







enno) > - UNI J'ED S.TATES Budget Bureau No. 42-R1036.3.
952) Approval expires 6-30-53.


D RTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER
July - (Revised) 2 391 I ION-E 67


h of ------------Seru-xtaing1 Docket No. DMEA .......... _ _ _ Contract No- -- Eine - ----
ator's Name -- Bem-3W,-4ilver -City,--New-Hedoo---------------- ---- Minerals .... ..


Address ---- 22§gmOO---------------------------------------------------00-- ------------------112,500.00 ---
Contract Amount, S ....... ... ... _ _ _ _ _ Government Participation: .. ...-% Amount, $_ ..


FOR OPERATOR'S USE FOR GOVERNMENT UEE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Prevlously Reported To Date


(1) Independent
Short Form


Drilling...... .........-- 252.00 5,848.50 6,100.50


Bulldozing. ........


Crosscutting . .


Drifting...... ........


(2) Labor and Supervision:


Labor


Super i


Technical Services.


(3) Operating Mat'ls. and Supplies:


Timber.....


Explosives.


Pipe....


Track


(4) Operating Equipment:


Šurch se e eÒÛ


Depreciation....


(5) Initial Rehabilitationand Repairs
(6) New Bldgs., Improvements, etc


(7) Miscellaneous:


Repairs to Equipment...


Sampling and Analysis..


Payroll Taxes............-- - ---


Liability Insurance....... - ---
Workmnts Campensatim 89.60 918.47 008.07
Neumanona|i Disease 15.ž6 1574 172 49


(8) Contingencies (specify): r


I certify that the above bill is correct and just and that payment efor has p


bDeen r. . .9... ayee ......... . .9...


*Wh t a voucher is signed or receipted i name of company or corporation, the name of he perso wrfting
the company or corporate name, as well capacity in which he signs, must appear. For example: "John
Doe Company, per John Smith, Secretar "Treasurer," as the case may be.


NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a crkninal ofense to make a willfully
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)
Jumbo - Invoice #03-5518 $ 310.15
Mine Cars - Invoice #10038 and 18038A 1,024.70


u suant to authority vested in me, I certify
th phis acoount is correct and proper for pay-
inent in the amount of:


$. .....


Signature ....................... ..........
(Authorized Ce ing Officer)


Date . .9 4 Vou. . C...Û..
(See other side)


All other itsee a this report
sais en prestens gaar aspere







(For Govemment use only)


CERTIFICATION BT GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration A ° °stration proj under Contract No. . ... .. .Î. accordance with the terms of the contract.


APPROV BY DMEA EXECU E OFFICER OR ALTE £7.


Signature ... ... . . ... Tit .. Date ..


MONTHLY REPORT OF OPERATOR -
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expen¿litures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they.appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratofy operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expeuditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of j)ayroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the RegionaÌ
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté Aignature. If, the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by docuraentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO BS•S8476







1 Budget Bureau No. 42-R1151
1 1952) Approval expires 6-30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ÃÑ.- ...2.. Docket No. DMEA .....1¾.... Contract No. 105 A 6Ÿ


Operator's Name ..... --ME--NM-------.................................. Minerals ........... .9..........
Address .....M 302,__(g_y_y_gggy,__gen geo


AUTuonizzo av CONTRACT
OPERATION UNIT ÛOSTS TRIS UNTS TES COBTS TO DATE UNTS TO UNIT OSTS


MONTE MONTH DATE TO DATE
Units Unit Costs


Drittin f 3a509.Œ 103.5 42,086.21 1,¾7.' 31• 3g............................ ........ .... ... ... ...


Crosscutting.....................


Raising.............................


Shaftd............. ......


Winzes............ ......


Drilling: Core..
Churn foSL 2 2eÛÛ 2 g1ÛÛe§Û $$1 1Û•$Û
Auger.


Stripping.......... ......


Trenching......... ........


Test Pits............. .......


Roads and Trails..................


........ 3,761.& ..AB,186.11


Torst. DISTRIBUTED COSTS....


TOTAL COSTS
AUTHORIZED BY
CONTRACT


Operating Equipment Purchased...... 1,3¾.85 ..w.85 39y


Initial Rehabilitation and Repairs .....
New Buildings, Improvements, etc......


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:...............................................
complete to the þest of their knowledge and belief.


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wB1fbily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to .
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. Theie are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable p.ljases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing thesë items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designeo to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project


. if determined necessary. The last twò columns headed "Authorizêd by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION
3


WASHINGTON 25, D. C.
224 New Customhouse
Denver 8, Colorado


Memorandum


Tog Secretary to the Operating Committee


From: Executive Officer, Field Team, Region IV


Subject: Form MF-104, DMA Docket 371X, Contract Idm-E67,
(Lead-Zinc¾er) Peru MininB Company, Grant County
New Mexico


Enclosed are two copies of the Operator's Monthly Progrese
Renort MF-1(À, Operator ' s Narrative Report, Inspecting Engineer ' e
Narrative Report, and other supcorting data for the naonth of July,
1952, pertaining to D½A Docket 371X, Contract Idm-E67, Peru Mining
Company.


Enclosures °
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See Attachet
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SONSDiß&A


COMPUTATIOR 07 EICESS 10BR CHARGES TO T
FOR TR PaiCD AUGUST 1. 1991 THROUGH JUR 30. 1992


r chara. shem on wuor 4 348.80
16053 XW at 7 mills ‡112•37
17982 KWH at 8 milla


Total ‡256.23
New Mexico g sales Tax 5.12


Total Allowab&e Power Cost
Excess Power Cost: Exsephim $ 87.45


ßspleakr
Power Charge shown en W404 399.84
707 KW at 7 mille 4.95
32630 EW at 8 mills


Total 265.99
New Mexico N Sales Tax 1.32


Total A11ewahle Power cost 271.31
Racess Power Cost: Exception 128.53


Oste½r
Power Charges show on W404 648.72
38599 Ewa at 7 mills 270.19
New Nexteo 2¾ Sales Tax
Total A11eugble Power Cost EinS9


Excess Power Cost: Exseption 373.13


ovember
Power Charges show on NF-104 612.00
37249 XWS at 7 an1e 260.74
New Mexico 25 Sales Tax .....Lg
Total Allowable Power Cost 261.95


Excess Power Cost: Essep6ton 346.05
December


Power Charges shom en W-10 640.56
37295 KWH at 7 mille 261.07
New Nexico g Sales Tax lek.
Total Allowahle Cost 264.29


Essess Power Costs Excep61 374.27


Januarr (Note rate Inerease)
Ñwer Charges shom on W-104 591.60
39251 xxx at 8.05 milla 315.97
New Nexteo 25 Salsa Tax
Total A11euable cost 322.29


Excess Power Cost: Esseption 269•31







aannuts A (emas ea)


Charass shown a W-10; 599.76
33943 m at 8.05 Mills $273 21.
New Maxieo d Sales Tax
Total A11aumble Power Ces Ña?


assess Power cost: Rasephi 4 321.06


Power Chargse shem a W-101 -0-
2161.7 m at 8.05 milla 174.26
New Mexico sales Tax $
Total Allouable Power Cost 177.15


Allowab2e fewer Ceste not 01stmod (177.75)


r Charges ehem a W-104 191.76
25513 - at 8.05 anla 205.38
New Mexico W Sales tax
Total A11emble Feuer Cost SOŸaki


A11euab3e Power Costa not claimed ( 17.73)


r Charges ehem m W-104 269.28
36643 m at 8.05 mills 294.98
New Maxime 5 Sales Tax 5.90
Total A11emble Feuer coste 300,08


A11euable Feuer Costs Not Cla ed ( 31.60)


r Charges shem a W-10l 711.00
33989 m at 8.05 mille 273.61
New Maxioo g Sales Tax 5.47
Total A11emble Power Geste 279.0


Enness Feuer Cost t Museption 431,92


Total Emmess Pour Costs Esseptims for
period et August 1, 1951 through June
30, 1952 ‡210te.61.


(.) equals red or outra tigare.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
A3


Minia5 givision 224 New Castembouse
Region 17 Denver 8, Colorado


memoranden


Tes T. A. Christensen


Press Aeting Chief, Mining Division, Region 17


Subjeet s MA Desket $711, Centraet Ida-867 (Lead, Sime, Copper), Peru
Mining Company, Grant Coumby, New Mex8e e - Operator' s Monthly
Progrose Report, for the period July, 1968.


Sneloset are the original and four oopies of form MP-106,
Herrat.ive Report, and Engineer's Report for the abere period.


Work aseemplished to in mooerdanoe with the sentraot aat
payment is resemmended as followas


total Reyertog ‡5761.00


Power Disallowanoes * Result of ex-site
Audit, Augua t 14, 1962 ter period of
Angaat 1, 1961 throuSh June 30, 1958


1961
gaat ‡87.45


September 188.58
Osteber 873.18
November 340.06
Oseember 874487


1968
January 269.81
February 381.06
marek (eentra 171.76
April (teatra 17.18
any (eenkra 51.00
a... est.as axos.es


Gerernment partioipation - 80 peroen ‡ 688.18


Bebes (Gembra) indientes oredit of allowable power oos no oltimet.


Enelemaree







sdàIhJ ûÏVIdIO-
aholai IV


Auaust 16, 1952


eaoranuum


10 : W. J. Eiag, Denver, dolorado


irca a dief, arisona- ew sexico eranca, iniug div., eaica 19


auoject : July 1932 Progress deport, isä Jocket 371&, uontract
idia-a 67, Peru Wining acts. Grant ounty slac-Lead sine,
Grant Oounty, 0, ..ex.


Laclosed in quintuplicate are ka followigg îteins for t he
above report:


(1) aureau of aines engineer's report;
(2) uperator's carrative report;
(3) ¥orias ci-104 and 104&


Also enclosed are two extra copies of our engineerts report.


Locumentation at this project has ùeen waived. Ed
auditors checked the company's accounts last week.


As all accounts, watt the exceptica of the power item,
confom to the contract, I recoadiend that 50 percent of tee costs
be paid by ke covencient. ihe power atem sLould te paid as re-
colmended by the auditors.


Walter R. Storms


Walter J. atoras


Storms.als
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11I à DIVIolva


unaust 18, 1932


oraadut


attor R. Moras, un.tef, arizona-Lew exico drauch


rom . d. Goulet, miningiagineer, Tucson, Arizona


cauject : out ly Progress Leport for gly 1932, docuet u au-37Jut,
outract laa-lh7, Peru Lining Go., Grant ounty alac
une, Deatral .aalug autrict, Grant Dounty, aew wexico.


De Joaracy line of tae Para aining Co. was visiteu to
inspect the progress made in the drift towards tùe Grant County
adae. Inc ar.tft advancea 103.3 feet for toe luonto of ‡uly to a
total of 1347.5 foot. Progress remains slow due to the curtailment
of operaticas añad because tue lack of Ventilation prevents too put-
ting ou of a second shift. 1Ais latter condition as prevailed
sauce tue ánception of he preject and was ta Lave beca alleviated
by the churu dri.L1 hole. Lowever, progress is drill.uay tee hole
cas teen so slow that e.-e drift is now žar past tue point of inter-
sectica and a siailar vaatilation problea wal to had whenever the
drill cole does connect.


echura drill hole advanced olu.y 24 feet for the DonQ
to a total of 381 foot. She goal is 903 í'cet and at the present
rate of progress, it will te clany moutka bofere tue connection wiß
ue made. It seems that most of the fault lies in the lack of ade-
epately skilled later sappixei by tie sakeentractor.


e vraat üguaty are proaces cae teen in operation for
about one year, just half of the time allowed the project. Only 1/3
of the drif¾ag has Laca done and progress au une future is apt to
ee no taster tuan that shown to date.


iiie Dooks were audited by the audits section of the à à
on ungat M, 1982. out ateam were fouau to be ia order, the ex-
ception being in the power charges. &anges :ia those charges will


cevered la Me auditor's report.


ad-3711
Di


JüSoulet:als







This is the first submission of this new fona. The
entries on the form are retroactive to the beginning of the
project. The power item may be changed according to the recomendations
of the audit report.


The supplies account for the month was checked and the track
and explosives items were found to be in oraer. For the pipe item,
4145.72 was charged to the project while the charge slips indicate
that $147.60 should have been charged. Thia is an undercharge to the
project.


The arithmetic of the form is correct and approval is given
all items except that for power which will be altered according to
the auditorts report,


As with Fora Œ-104, this is the first submission of this new
form. The form is correct except for the proration of supervision to
the churn drilling item which will be done on the forms submitted for
August.


It will be noted that the unit drift costs are 431.23, a
figure only slightly in excess of the contract eatinates. This figure
will be reduced by the correction of the over-charges made in the past
on the power item.


Costa for the month total 43,761.00 thus bringing the total
expenditures to date to $59,841.71. 1he amounts are approved, less
the deductions in the power charges reconnended by the auditora of


ohn u. Soulei, mining Engîneer
Arizona-•áew Mexico óranch
mining Division, Region IV







RU MINING COMPANY
SILVER CITY, NEW MEXICO


August 11, 1952


Mr. . R. Stor**
U. 8. Bareau of Mines
4097 University Station
Tassen, Arizona


Bear Mr. Storas *


The Grant bounty Pro3eet drift waiiintet throughout
July, asking an advanee of 103.5 4. Bis feß seas-
what hat, of course, there was weekend eit is are
new opers4tag but five days a at plaat.


The sharn drill hele et daring the month.
This has met been r, we are unable
to get any better restits.


We are very ady prios of sine is new
se low that soormeybr later will enliged te suspend our
sine prednation éperatiëna, which ease we denh* it we saa
keep up the expl taties work


resident


JHTsF







eŒUMINING COMPANY $
SILVER CITY, NEW MEXICO


August 11 1952


Mr. W. R. Storms
V. 8. Bureau et Nines
4097 University Station
Tuoson, Arizona


Dear Nr. Storas:


All bills for s pplip paent as


in the Grant County the month of


June 1952 were paid


H. Taylor
e President


ATF







BiormMF-104 (Rev.) UNITED STATES 42-R1036.3.


(April1952) , - DEP MENT OF THE INTERIOR o -53.
DEFENSE MINERALS EXPLORATION ADMINISTRATION


' OPERATOR'S MONTHLY REPORT AND VOUCHER grT à


Month of . ÃÊX.. ....... ., 1951... Docket No. DMEA ..NÀÅ..... Contract No.


Operator's Name . M. WW............:_ _ _ _ _ __....... ... ....... . Minerals


Address .. a..ÑÊY P..NWa _ È_NW.?aWÃ¾........ ... ..........


Contract Amount, 8 OÛ±ÛÛ. . Government Participation: .. % Amount $11 500.00


FOR OPERATOR'S USE FO3 t GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Prevlously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling.‡... 252. 5,848.50 100.50
Bulldozing..........


Crosscutting........


Drifting.............


(2) Labor and Supervision:


Supervision.....................


Technical Services...


(3) Operating Mat'ls. and Supplies:


Timber.....


Explosives.
pi , 145,72 2,009.60 2,155.32


other 22o.es 1,937.88 2,157.91


(4) Operating Equipment:


Depreciation....


(5) Initial Rehabilitation and Repaire.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Itepairs to Equipment..


Saa rpoll aaned 1 sis.


(8) Contingencies (specify):


TOTALS....-------------------- - --- -- -- -- --- -- ---


I certify that the above bill is correct and just and that payment therefor has not


bDeen ... *Payee .... -----------------------


Per _ __ _ _ y . . le .... ....----.


*When à voucher is signed or receipted in th ame of a company or corporation, the name of the person writing
the comþany or corporate name, as well, e capacity in which he signs, must appear. For example: "John
Doe CQinpany, per John Smith, Secretat or"Treasurer," as the case may be.


NOTE.--Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
fahre statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


$. .:. ....


Signature ..... .............. ......
Date horized C ce


(See other side)







(For Govemment use only)


CESTIFICATION BY GOVERNMÈNT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration dministration ject under Contrac . af.. .ÁJ.. accordance with the terms, of the contract.


APPROV By DMEA EXECUTIVE OFFICER OR AUT


Signature Title ..............___.. . ............. Date . ............ .....


MONTHLY REPORT OF OPERATOR -
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Opefator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays-
of samples taken as well as advances in workings. In.
the case of diamond drilling or chiirn drilling, thé loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises.costs of labor, supervision, technical
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) hovers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to e.quipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Ahicle 6 (a) of Forin MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)",Jollowed by appro-
priate Aignature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make.an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. . The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are nöt re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•3847 6







Pprm -1¾ - Budget Bureau No. 42-R1151
(April 1952) * Approval expires 6-40-63.


UNITED STATES g
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of .... .... 195 .... Docket No. DMEA ..Ê.ÎÊ....... Contract No.


Operator's Name -- N-Ë¾--M................................... ........ Minerals _ __ ne


Address . --Mr.ËÊ.ŸÊE..42a..NÄiXiA ......... ...


AUTHORI ED BT ONTRACT
OPERATION UNIT OSTS THIS UMTS THIS OSTS TO DATE UNrrS TO UNFT COSTS


MONTE MONTH DATE TO DATE
Units Unit Costs


Drifting................... ..... Zoot 3 9.00 103.5 42,086.21 1,M7.5 31.23 4,000 30.00


Crosscutting.............


Raising....................


Shaftd.....................


Winzes....................


Drilling: Core.


Auger...........


Stripping...................


Trenching..................


Test Pits...................


Roads and Trails.........


3,%1.00 48,186.71 on.fE
TOTAL ÛISTRIBUTED ÛOSTS---- - CONTRACT


Operating Equipment Purchased. ......
Initial Rehabilitation and Repairs-.....


New Buildings, Improvements, etc...... ...........


ToTALCosTs..........................


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and ËEMARKS:.............................. ...... ............
complete to the þest of their knowledge and belief.


Date ... ... R._ rator . ............


Per ..... ..t. .. .... tle


NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfkIly
faÏse statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on rnining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83- 38475
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'"- UNITED STATES
° DEPARTMENT OF THE INTERIOR


sa DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado


August 8, 1952


Memorandum


To: Secretary to the Operating Committee, Defense Minerals
Exploration Administration


From: Executive Officer, Field Temn, Regiam IV


Subject: Form MF-104, DMA Docket 371X, Contract I-DMA-E67, (Lead-Zino-
Copper) Peru Mining Company, Grant County, New Mexico-Operator's
Monthly Progress Report, for the period June, 1952.


Enclosed are two copies of the Operator's Monthly Progress
Report, Form MF-104, Operator's Narrative Report, Inspecting Engineer's
Narrative Report, and other supporting data for the monta of June, 1952,
pertaining to DMA Docket 371X, Contract I-DMA-E67, Peru Mining Company,
Grant County, New Mexico.


W. H. King


Enclosures
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6Lok


921.8L


. Power cost agamunged team April Report 191,76


Power cost diestlowed tam May Report 269.28
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. B. Stokes
Audit Seetten







Lining Division
Region IV uly 24, 1952


Memorandum


To: T. A. Christensen


Fremt Acting Chief, Maint Øviaion, Region IV


ubject: DNA Docket 3711, contract I-DNA-E67, (Lead- ine-Copper)
Pern Mining Company, Grant County, New Nexico - Operatoria
Monthly Progrese Report, for the period June, 1952.


Englosed are the original and four copies of Form MF-104,
Larrative heport, and Engineeres neport for the above period.


Ark accomplished is in accordance with the contract and
payment is recomaded as followas


Total approved in June report (as explaimed
in last paragraph of Soule ts report) $4,462.17


Plus:
Power Cost disallowed from April report-0191.76
Power Coat disallowed from May report - 0269.26 Aúl.04


Total $4,923.21


Govertment participation - 50 percent 42,461.60


here had been some question as to the correctness of past
power charges that acd been computed using the prodetermined rate of $4,08
per foot. The examining engineer, using the basic data supplied by the
perator, has gone into detail to check the resulte shown by the oper ator


in his June W-100 report. This check was based upon the Operatoria
demand and consumption power costs for June. Originally we felt that
the Operator stetM compute his project power charge monthly on a sound
engineering basis so as to refloot a more equitable distribution between
the exploration work and the mining operation, the result of the engineeria
analysis for the month of June comparse no favortBy with LLe figure of
4.08 previoualy pued, that even with the many variables, the closeness


of the check to the original figure preclude the trouble anu expense of
a monthly check. Bis check has borne out the fact that in this case,
a predetermined rate per foot of advance is a logical baais for computing
power costs.







Auditors from the Contract Administratio¤ and Audit Division
have been consulted on this matter and have orally indicated their
concurrence on the acceptability of power computation on the stated
basis.


For general information, it may be worthwhile to note that
the operator in his August MF-104 report, made a $100.00 power charge
error in the Governme¤t's favor. In his May report, he made an error
of $257.04, again in the Governmentle favor, although he later became
aware of this mistake, and in the letter attached to that report made
mention of charding nia June report this additional amount to cover
the error. The operator has picked up both errora in the change-over
from the old rate of #4.08 per foot to the new rate of $4.03 per foot
and these amounte are figure in the balance as shown in the . June
report.


we have added to this month's total the amounts of $191.76
and $269.28. These amounts represent power charges that had been
disallowed from the April and May progress reports, respectively. The
change-over increment difference is also incorporated into the balance
of power charges onown in the June report.


Enclosures


dheld


cet acretary to perating on:mittee (2)
J. R. S:orraa


Loachi3mat


Contract
bron,
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- LESI ß DIVISIDS
EDGIDL IV


July 17, 1952


e:norandum


To : W. H. Ung, Acting Chief, Minix Div., Region IV


From : Ghief, Arizona-Lew Mexico Dr., Mining Div., Eepion IV,
Tucson, Arizona


Subject : June 1952 Progress Esport, DJA Docket 371X, Ocntract
Ida-2 67, Peru lining Go's. C rent County Sinc-Lead
ino, Grant County, . Nex.


Declocod in quintuplicate are the following items for the
above report:


(1) Bureau of Dires engineer's report;
(2) Gperator's narrative report;
(3) Form 17-101, v1th payroll.


Also enclosed are two extra copies of our engineer's report.


As this company is in production as well as exploration
we have asked that docuraentation be waived.


As all accounts conforra to the contract, with the possible
exceptions as noted by Soule ' , I recommend that the Goverranent ' s
share of the costs be paid.


Walter R. Storms


alter R. Storms


00: N. J. Kiné (6)
UDA-371X
DF


WRStormssals
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MIL I C DIVIS ICL
ELG]DL 19


- July 17, 1952


Bemorandum


To : Falter E. Storms, Chief, *rizona-Lew Mexico 3r.,
Däning Div., Tueson, Arizona


From : J. 2. Goule', Tuesen, Arizona


Subject : Progresa Esport, June 1 - June 30, 1952, Docket 22 371X,
Contreet Ida-E 67, Pera Linin Co's. Crant County Zinc-
Lead Mine, Central Miring District, trant County, Lew
exico.


The Kearney mine of the Lew Mexico Gousolidated Mining Co.,
subsidiary of the Pera Mining Company, was visited on July 9, 1952
to inspect the drift on the 025 level towards the Grant County ice.
The offices of the Peru Mining Co. were visited to check the accounts
for the above subject contract.


The drift had advanced 102 feet for the month to a total of
1,2/4 feet. The smaller than usual footare is due to the curtailment
of operations caused by the decline in sine prices.


The churn drill hole advanced only 76 feet for the I:Ionth
£or a total of 557 feet.


ÆALYSIS OF LLTEIES 06 FOTú 27 104


ITEM L. LA GR
The attached payrolls were checked and found to be correct.


The total of ( 1,896.56 es entered on the form 67-164 is approved.


TúR 5. SUKWISIDM
The supervision is allowable at 262.50, and this eum is


approved as entered on Forn 2T-104.


ITR 6. SEWLIBS - LE:iacDIvue
A total of .954 pounde of explosives and 403 detonators


were used during June. The cost of these items was 371.15 and this
amount, as entered on form 07-104, is approved.


CG: li. . King (6}
L A-371X
UF


JHSoule':als
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Typ 6, SUPPlJß¾- LNot
The follovity items make up the liet of supplies which


total 100.61 for the month of June. This amount is approved.


Boa Guat
Air hoso, 100 feet CS9.GG
Jater Ecse, 100 feet 50.00
20-10. rail, 150 los. 10.39
Track opikes, 30 lbs. 4.026
Track bolts, 20 los. 4.30·
2 in. pipe, 50 feet 20.00
1 in. pipe, 50 feet 9.50
3 vire, 100 feet 3.10


Blasting wire, 150 feet 10.50
Total 106.41


A semi-legible charge slip for My caused a clerk to misread
it and the following correction is in order. From the 180.41, sub-
tract 29.00 of rails and add 02.80 of rail spikes (track spikes) .
This totals the approved 100.61.


ITER 2.10kdh
This controversial item was calculated en the followinL


basis. The basic data was supplied by the applicant while the cel-
culations ver e done by the ikireau of Mines at Tucson becense the
original calculations were made by slide rule. The final results
checked very well.


The power bille submitted to the company contain chart es
for power consumption and demand. The following data was derived
from the June bill for power.


Unit 00ptp
Power Consumption


24A 369 a 2,329.42
Loos 100 for 100 power


factor 232,94
2,690.94


Therefore, the average unit KWJ cost is 0.00059.


Demand Charges
100 BP 172.50
300 m 1.73 519.60


JR 1.44 . 14.156.38
Totals 1,202 1,946.30


The average demand charge is 01.54 per UP.


Power charBoa were calculated for the following items
based on the horsepower of the items, - .pumping, air compression,


2
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hoisting, ventilation, locomotive battery charging and miscellaneous.


Pumoine
The following basic data were used.


1. Pumpa operated 30 days duri 6 June.
2. Eighty percent of the pumped water is derived


from the project drift.
3. The daily duty of 3 pumps is s


5 ik pump for 24 hours per day.
50 L2 pump for 20 hours per day.
50 12 pump for 1 hour per day.


Consumptico in Edi.
5 12 x 24 hours X 20 x .146 x 30 days : 2,143.5


50 12 x 20 houra x 30 x .746 x 30 daye = 17,964.0
50 12 x 1 hour x 800 x .746 x 30 âny s : 9¶,2


Total KWL 20,947.7


20.947.7 GL 0.06 50 : « gly9,73


Demand Char es.
5 Œx 1.54 x 806 x 24/24 = 6.16


50 RP x 1.54 x 3GG x 2 A =. 51.33
50 BP x 1.54 x 300 x 4 = ..2.57


Total June project pumping power
cost 239.79


Air Compression
The basic data used follows.


1. The compressor operated for 21 days in June.
2. The compressor use is based upon an G hour day.


. There are 11 machines used in the mine of which
one is used in the project drift. The machine
in the project drift is as large or larger than
the other machines.


Consumption.
450 12 x û hours x .746 x 21 days x 1/11 = 5,127.1
5,127.1 KU 0.00352 = 43.99


Demand.
450 BP x 1.54 x 1/11 x 8/24 = 21,CC


Total June project air compression cost 64.99


ogst‡n
The follotdag basic data were used.


1. The hoist operates 16 hours per day, and for 21
days in June.


2. An average of 450 cars are hoisted per day of
which an averaße of 22 are taken from the project
drift.
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Joistine (Con't.)


Gonsumption.
150 RP x 16 hours x .746 x 22/450 x 21 days a 1,033.14 KWú


1,832.14 Käd x 0.0 359 . • 15.77
Demnd,


150 LP x 1. 54 x 22/450 x 10/24 = . 7..53
Total June project hoisting east. 23•3D


Vent‡Jatten
Two blowers are used for mine ventilation. One blower consumes


30 12 and 2.5 hours of its time is estimated for project duty. The other
blower consumes 10 Œ and is estimated ou project duty for hours. Both
blowers were used 21 days in June.


Gonsumption.
30 HP x 2.5 houre x .746 x 21 days
10 GP x 0 hours x .746 x 21 days


Total
2,429.3 KW 0.00353


Demand
30 DP x 1,54 x 2.5/3
10 P : 1. 54 x 3/A


Total Juno project ventilation charnes


= 1,175.0 Kne
= 1,253,3 Ku


_lS.LU
90.07


Loepmot‡ve atter 04ap ‡uu -
0 ne locesotive battery is used J hours per day to charge the


battcries for the project drift.


Consumption.
5 UP x 8 hours x .746 x 21 days = 026.6 KW
636.6 Kää Q.uca5û = S.33


Demand
5 Wx 1.54 x 3/8 = 7.7 .


Total monthly bettery charging cost C 13.03


Niscellaneous
An estinated cost of 1.50 per day was made for power dis-


tributed for lamp charging, signals, libùts, shop, and other uses.
This would total 03L 50 for the 21 worg deys in June.


Fecap‡¶ngatAon
2umping 239.79
Air compression 64•99
oisting 23.30


Ventilation 50•Ø7
Locomotive Lettery Charging 13.00
Miscellaneous 31,60


Total 423.33
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In the calculations by a representative of the company, the
above sum was divided by an assumed 5-foot daily advance or 100 feet
for the 21 days in June that were worked. This gives a rate per foot
of 4,03 which were used in the power costs. Dividing the above sum
by the actual £ootage made in June, 102 feet, the rate Lecomes 4.15.


The following will show the derivation of the 711.00 entered
on Form E-104. The new rate of 4.03 derived was applied retreactively
to the start of the project.


Total footage to date - 1,244 feet 4.03 • 5,013.32
Total power on lŒ-104 to June 1 . 1,302.32


Dalance 711.00


The disallowance of the April power charges would add to the
above fiLure ¾y reducing the amount of total power en 2-104 to June 1.
Tentative approval is Liven the amount of 711.00, pending Denver's
decision.


ITM1 9, ESLEA CC
The public liability insurance ( 1.03) , the workment i a comp-


ensation insuranco (097.55) and the occupation disease insurance
( 16.02) are approved. These items, plus the social security texes
in the next section, are averating somewhat less than for other pro-
perties in the district.


ITEL.11,STJR, ROMALACI WLTARU
The sum of 7.10 for this tax is approved.


72EE 11, CT R, 98010010AL
These sorvicco are allcwod by the contract at 140.00 per


month and this amount is Wereby approved.


ITO 11, 0228, 0 & CSuil
A total of 76 feet of churn drilling was done during the


month. At the rato of 10.50 per foot, this amounts to 793.00 which
sua is approved.


An error 16. acted in totalling the fibures appeari 6 on
Form 17-104 for June. The total spent on the project was 4,462.17,
instead of the 4,447.97. The cause of the error is unknown. As
the larger total is the sum of the approved amounts on the Form
if-104, the amount 4,462.17 is approved. pending the disposition of
the power item. Gorrections are shown on the last copy of Form E-104.


. li. Soule * , Mining Engineer
Arizona ew ¥axicolranch,
Minin6 Div. , Eegion IV







ERU MINING COMPANY
SILVER CITY, NEW MEXICO


Jutr 11, 19m


Mr. W. R. Storms
U. 8. Bareau of Mines
4097 University Station
Taeeen, Arisona


Dear Mr. Stems:


During June our operations, se of the prise
for sino, were curtailed to ti r week and this
reason the aivance is less 4 montht. The
drift was advanced 1Œ feet eensidenble
trouble at the churn drill ara trill hele use
advaased but 16 feet.


The men, under e4, have new requested
sat ineresse in va e 4. Neuever, to date
ao ee441ement ha en ande e not knew at eat
hether er not 4 re will be change in the reet.


Very tysty years,


ranu Iso camar


. B. lar
e Frositent


JHTs?







ERU MINING COMPANY
SILVER CITY, NEW MEXICO


nar n, Issa


Kr. W. R. Storms
U. 8. Bureau of Mines


7 Halversity Station
Tuosen, Arizona


Sear Mr. Storas s


All bills for supplie og i used in the


Great County Projoet tar of May 1992 were


pait June 11, 1952.


truly years,


gau gmPANT


es. H. Taylor
Vies President
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UNITED STATES
DEPARTMENT OF THE INTERIOR Contract No.


Idm-E
DEFENSE MINERALS ADMINISTRATION


Name of Operator ....ÙÊ.. B. ................ .. ....


Docket No. DMA __.SN.


Total Contract Amount s_ _ 225,000.00
Government Participation: .....$Û................... % Amount, $ p _ÛÛe


Distribution of Expenditures for Month of ... JURO..19 .......


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION


The undersigned company, and the officiaÌ executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


PERU MINING COMPANY gy
(Name of Company) (Signature of Aut iz Olllcial)


JULY 11, 1952 Ve Preëident.
(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--64068-3











MONT UMMARY COST STATEMENT-Co ued


OR ÚOVERNMENT ÜSE ONLY


MONTHLY TOTALs PREVIOUSLY TOTALS TO


TEM TOTAL REPORTED DATE A proved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures......


4. Labor"--------------- ---- - - --igAŸÔ•$--- Ô¢$Ë$•$$ - 1Û4k26e 1 ...
5. Supervision--------- 262.50 2,027.35 2,289.85
6. Supplies


(a) Timber.....


(b) Explosives... 371.15 4,183.82 A,55A.97


(c) Repair Parts


(d) Other.......... Û.61 Êç.06 5,38A.67


7. Power............. .. 3Û2.3 pÛ •


8. Transportation.


9. Insurance


(a) Fire..........


(b) Public Liability----------- 1.08 -- ....9.û9 _10.12
(c) Workmen's Compensation 4 .. Ê2Ûe 91AeAÎ


-Ooonpationar nt.a= 1&.62 140.61 157.23
10. Contract Work......


11. Other (specify)... ........


-Social-Securit ta (7.10 561.12 .55 .
naninginal 1Aû.00 1, . 1 268.00


-Chara.1a•t114 nr 798.00 5,050.50 5 BAS,50


TOTAL.........


Deletions........-----.


Adjusted totals......


Totals previously reported-


Totals to date.------------------- ,080.


1 Enter amount paid during month toward total purchase price.
2 PaymentS IOT rentBI Of equipment or pro ated depreciation on equipment owned by contractor.
8 Submit copy of the Social Security form fded under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


ppe e


16¾4068-3
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JUNE }9 2 - LAB98


HOURS RATE PER
IMPþ0YEg 9009PAT‡9N ggggg H90R


FEDERICO MARTINEZ TRACIKAN 168 $ 1.74 #292.32


SALŒON GURULE, SHOVEL OPERATOR 28 1.74 48.72


BALTAEAR NENDOEA SHOVEL OPERATOR 49 1.74 8§.24


ARTHUR MISQUEZ SHOVEL OPERATOR 8 1.74 13.92


NANUEL CASTILLO CAGER 32 1.74 55.40


EKETERIO ESCOEM CAGER 24 1.74 41.74


BENITO GONZALES GAGER 32 1.74 55.60


CRUZ GOKZALM, CAGER CAGER 49 1.74 85.26


COSME GURULE CAgga 36 1.74 62.44


RANCE MONJE, CASER A 1.74 6.96


GUILLERKO ORTIE CAGER A 1.74 6.94


xANUEL RAscox CASER 21 1.74 34.54


JIK RODRIGUE CAGER 45 1.74 78.30


GENERO TREVIZO CAGER & 1.74 13.92


FREDDIE FIERRO MUCKER & 1.49 11.94


MARTIN GALAVIS MUttga 47 1.49 70.03


GILBERT PADII.LA MUCIER 8 1.49 11.98


rBANgISCO SMOOTAL MUCEER 14 1.49 20.86


GENERO TREVIZO MUCIER 81 1.49 120.49


WCAMACION MURILLO, JR. NAGNINE MAN - CONTRACTOR 777a22


TOTAL $1,896.56







JUKE 1952


ENCARNACION MURILLO, JR. - NACHINE MAN- CONTRACTOR:


PERIOD ENDING JUNE 7, 1952:
69 feet 0 #5.70 per foot $393.30
9 shift differentials 0 48¢ per shift A.32
Total Du• 397.42
Less Amount paid in May 1952 lg,92
Amount due in June 1992 $235.70


PERIOD ENDING JUNE 21,-1952:
44 feet e $5.70 per foot 250.80
4 shift differentials 0 48¢ per shift 4,92 250.72


June 12: 8 hrs. O #1.80 $14.40
13 8 hrs. e ‡1.80 14.40
17 8 hre. O $1.80 14.40.
18 8 hrs, e $1480 14.40
19 8 hrs. 6 $1.80 14.40
30 a hrs. e ‡1.80 14.40


Total: 48 hrs. 0 $1.80 86.40


Paid on Contract:


June 24 $40.48
25 40.48
26 40.48
27 40.48
29 40.A8


Total: 5 e $40.48
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION .


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado


July 23, 1992


Memorandum


To: Secretaryt the Operating Committee, Defense Mineráls
Exploration Administration


From: Executive Officer, Field Team, Region IV


Subject: Form MF-10h DNA Docket 371X, Contract Ida-E67 (lead, Zinc,
& Copper), Peru Mining Company, Grant County, New Mexico -
Operatoris Monthly Progress Report for the period of May,
1992. .


Enclosed are two copies of the Operator's Monthly Progress
Report, Form MF-lOh, Operator's Narrative Report, Inspecting Engineers'
Narrative Report, and other supporting data for the month of May, 1992,
pertaining to DNA Docket 371X, Contract Idm-E67, Peru Mining Company.


W. H. King


JUL 2 8 62







a3y 16, 1952


Pr0gres
port 137 1952


Pern Mining 0¢c:pany
P. 0. Den 309
BAlver City, New Nexico


orem 9428


A Am 7.89


a d if


Power charge has been diaallowed until auch time as power ta


pro-rated on en acceptable taeis.


av Foolch fo dedutano mans aWam nace pai by S
ORTOME of flMe fon


Ne & Stokee
446 - en you Was a Audì¾ 8004104


2 E







Mining Division
Regica 17


n3y 15, 1952


Memoranda


Tot T. A. Christenaan


Freas Act.iag Chief, Mining Division, Region 17


sub.1eots DNA Dookat 3711, contraet Ida-867 (lead, zine & Copper)
Pera Mining company, Grant Conat,y, New Mexico - Operator's
Monthly Progress Report for the period at May, 1952


Enolosed are the original and four oopies of Fora MF-10lt,
Narrative Report, and ßngineer 's Report for †,he above period,


ork accomplished îs in accordance wit.h the cont.ract and
payment la recommended so follows8


Total Reported ‡¾,547.13
Less - Power Charge 269.28


Government earticipatdon - 60 percent $2,638.93


We are disallowing t.he power oharge for the mont.h of May in
the amount of ‡269.28 until the operator computes past power on an accepta-
ble prorated basia,


x. a. rin


Enolosures


ecretary to the Oper Comm. (2)
Contract
Storms
Chron.
Koschmann (2)







MIDING 3IVISION
REGION IV June 20, 1952


Memorandum


To : W. H. King, Acting Chief, Mining Div., Region IV


From : Chief, Arizona-New Nexico Br., Mining Div., Region IV


Subject : May 1952 Progress Report, DNA Docket 371X, Contract
Ida-867, Peru Mining Cots. Grant County Zinc-Lead Mine,
Grant County, U. Mex.


Enclosed are original and 4 copies of a letter from Joseph


h. Taylor, Vice President of the Peru Mining Co. which should be


attached to the above progress report.


Walter R. Stonas


CC W. h. King (Orig. fx 4)
DNA-3711
DF


WRStorms:frj







RU MIÑIÑÚ COMPANT
SILVER CITY, NEW MEXICO


June 18, 1952


Mr. x, R. Stone
U, 4. Baroaa of Mines
1497 Unifera.ity Station
Taasen, Arisena


Dear Mr. 84ems *


In asserdanee with my 4eleph eenversation Mr. Jook
seni., ar.. ri-ens has anna.« •¢ the re to new
129 feet advanee in the drift à Coun¾y Projoet.


When Mr. Beele called I e engineers to go back
and measure from the very a o Aritt and it appears that
at the end of May they rope advanee for hat one pay
period instead et to .


On the June rt, we make e additional charge for
power. Ne other arges will dittenat from Me May nyert.,
I t.rast this vi satistas hat if not, kindly advise us.


Very traly yours,


JHTsP


PERU MINING 0 IPANY


H. Taylor
oe President







MINING DIVISION
RanzaN IV


June 17, 1952


Memorandum


To : W. H. King, Acting Chief, Mining Div., Region IV


From : Chief, Arizona-New Mexico Br., M ning Div., Region IV


Subject : May 1952 Progress Aeport for BMA Docket 3711,
Contract Idm-E67, Pern Mining Cots. Grant County
Zinc-Lead Mine, Oraat County, N. Nex.


Inclosed in quintaplicate are the following items for


the above report:


(1) ßurean of Mines engineerts report;


(2) operator's progress reports


(3) Operator's statment of accounts paid;


(4) Form MF-104 with payroll.


Also enclosed are 2 extra copies of our engineerts report.


As all accounts conform to the contract, with the possible


exception of power costs, I recomend that 50 percent of the total


costs be paid by the Goverment.


Walter x. storms


CC W. R. King (orig, it 6)
anA-371x
DF


WRStorms:frj







NINING DIVISION
REGI0N IV June 17, 1952


hemorandum


to : Walter R. Storms, Chief, Arizona-New Mexico Dr., Mining
Div., Region IV, Tucson, Aris.


From : ). D. Soule*, Mining Engineer, Tucson, Arizona


Subject : Progress Report, Giay 1 to May 31, 1952, Docket &iA-3711,
Contract Idm-E67, Peru uining ûo., Grant County Zinc
tiine, Central Mining District, Grant County, New eiex.


The property of the Pern Mining Co. was visited on June 5 and
12, 1952. A monthly advance of 129 feet is reported in the drift from
the Kearney 625 level towards the Grant County mine. This brings the
total length of the drift to 1,142 feet. The churn drill advanced 173
feet to a total of 481 feet. No new equipment allowed by the contract
was purchased during the month.


ANALYSIS OF ENTitIES ON F0iti EF-104


Itent 4, Labor: The payrolls were checked and the total of
$2,085.16 is approved. Again, as in the past, the contract item may
need explanation. As often happens, the contractor*s payroll period
and the end of the month do not coincide. The amount earned by drift-
ing does not match the disbursements, but this will be adjusted at
the end of the contractor's pay period.


Item 5, Supervision: Supervision is allowed at $262.50
and the same is approved.


Item 6b, Explosives: A total of 5, 560 pounds of explosive
was used during the month in addition 552 detonators were used. The
cost of these explosives was $521.28 and this sum is approved.


Iter 64, Other: The total entered under this item is
$268.61 and the breäkdown is as follows.


00 W. 6. King (orig. & 6)
DäA-371X
DF


JHSoulet:frj
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Lead wire, 700 ft. $21.70
Brill bits, 12 120.00
Track ties, 5.83,
Traek spikes, 20 lbs. 2.80.
Track bolts, 40 lbs. 8.60-
20-1b. Tail, 1,000 ft. 73.64,
2-in. pipe, 60 ft. 23.04
1-in, piro, 60 ft. 11.28.
Wire 80 ft. 1.12


$268.61


The $268.61 is entered on the forms NF-104 and is approved.


Item 7, Power: Appraisal of this item is difficult because
of the recent question as to the method of determining the power coat.
gowever, the power for the month of May was calculated on an erroneously
reported 66 feet of advance, and the total power amounts to $269.28.
This is somewhat less than $526.32 should the power have been computed
on the basia of the 129 feet of advance. An adjustment will be made
next month.


With respect to the use of a flat $4.08 power charge per foot
of advance, it seems difficult to arrive at another equitable figure
when one meter measures all of the power for the company operations,
not only at the Kearney mine but the Pewabic as well. However, pending
a settlement of the question, the power entry of $269.29 submitted is
approved.


Item 9, Insurance: . The following items of insurance subraitted
on the form MF-104 are approved:


Public liability------$ 1.20
Workmen's compensation•---$108.65
Occupational disease------ 18.51


Item 11, Social Security Taxes: The social security taxes
total $55.44 and this sum is approved.


Item 11, Geological: Approval is made of this entry of
$140.00 as allowed by the contract.


Item 11, Chnrn Drilling: A total of 173 feet of churn
drilling was done during the month. At the rate of $10.50 per foot,
this amounts to $1,816.50 and this sum is approved.







The total costs for the month of May were $5,541.13 bringing
the total to date to $$L 425.18.


The submitted f*ras MF•104 Are approved for the coat astries
made for the month of May 1988. Correttiene in other data are skema


. R. 4015.5 ning angineer


Mining D&vision, R*gien IV







RU MINING COM AN
SILVER CITY, NEW MEXICO


June 11, 1952


gr. W. R. Storma
W. 8. Bureas of Nines
4097 University Station
Tweem, Arisona


tear Mr. 84erms a


Daring last month the drift work as matri daring the
entire meath; however, there were se the asehine
man for this work did met *hew ap dae 49 illnese bor masses.
For this ressen, the total advanee month f••¾.


tze ye ,


the charn drill hele opera more stally than bereto-
tore and the advanee was 17) He eene tremble with his
egatment and we have trted re war of gening better
agatyment, however, as assa we tres an.eher omstreeter
is $17.50 per foot aat e are t.hat he weald bring in e
ask and flaish the à e4 . For this reason, we are
latialaing with the se


see to me dr ta me yr et sine we rirst et this menn,
a min to some a enrasil operatione and th• dritting
Lil new be done on we dage week instead of six. This will


rettes the pe sakent.


T*ry truly years


e 84 Taylor
e President


Mit?







RU MINING OMPANY
SILVER CITY, NEW MEXICO


Jane 11, 19§2


Mr. W. R. Sterna
U. 8. Baresa af Maas
4097 Untwereity 8444im
Tueson, hvisena


Dear Mr. 84erme:


All hille for esp eqatynne ed


in the Great Geunty ee the anth et


April 1992 were .


ATF







MF-104
(August 195))


O Budget Burcau No. 42-R1036.2.
Approval Expires 6-30-52.


UNITED STATES
DEPARTMENT OF THE INTERIOR Contract No.


Idm-E
DEFENSE MINERALS ADMINISTRATION


Name of Operator


Docket No. D MA -


Total Contract Amount


Government Participation Amount, $.


Distribution of Expenditures for Month of . ...•_


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field '
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting -period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever -possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION


The undersigned company, and the N.93gcipig ° cation on its behalf, hereby certify that the information contained
in this report is correct and complete to €ÑAfŠeW e and belief.


Belme Giorda Erslaistration


(Name of Company) JUL 2 8 1952 (Signature of orized Official)


JUNE 11, Iggg ee Freeties4
(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within-its jurisdiction.


16--64068-3











- MONT UMMARY COST STATEMENT- nued


Fox GOVERNMENT Ü8E ONLY


ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures.......................


4. Labor 8.....--------------------------- --24085..1 .79 1 529.9 i
5. Supervision.................... .... ....SeßÛ .


6. Supplies


(c) Repair Parts............


(d) Other............................ .... OAA -Al ........ .. e$)


7. Power............................. . ....ŽÅÿ..ŽÊ........ .. eg i


8. Transportation...................


9. Insurance


(c) Workmen's Compensation ....iÛÊ.eÔ.$ ............. 1 e .$ Ûe.ŸÅ


onenpationat.ni.. Inc. ..1a.si 122.la no.«L • o•61
10. Contract Work.... ......


11. Other (specify) ..... ...


.sontal-seenzuy .T-a .. ss.Aa ..... 505.68 561.12 •68 561.¾


.Geolosteal....... . .. ---140.00 ..... 1,128.00 •00 . N•UU.


_Churn--Drilling . ------ 1,816.5 ----- 234.00 5,050JE NEE ... NER.


TOTAL................----------. ...... -- .. ..... ........... i..........


Deletions.......................... ....... .. . 0018.05 514¾.90


Adjusted totals.......... ...... ........


Totals previously reported.......__ __j


Totals to date..........----------------- -ÑA


1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
8 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


tered bb


Amount a roved for payment .........


Remarks ........... ..................------------- --------------


16--64068-3
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


22k New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorado


Ju'ly 10, 1992


Memorandum


To: Secretary to the Operating Committee, Defense Minerals
Exploration Mministration


From: Executive Officer, Field Team, Region IV


Subject: Form W-104, DNA Docket 37X, Contract I··OMA-E67, (Lead-
Zinc-Copper) Peru Mining Compary, Grant County, New Mexico


Enclosed are two copies of the Operator's Monthly Progress
Report, Form W-104, Operator's Narrative Report, Inspecting Engineeris
Narrative Report, and other supporting data for the period of April,
1992 pertaining to DMA Docket 3711, Contract I-DMA-E67, Pern Mining
Company.


W. H. King


Enclosures
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Mining Division
Region IV


June 274 1952


¾emorandum


tos T. A. Christemata


Proes Acting Chief, Mining Division, Region 17


Subjects DE Docket 371X, Contract I•Ð¾•E67, (Lead•3Ano•4opper)
Pere Midag Company, Grant County, New Mexico
Operator's Nonthly Progress Report ter the period of
April, 1952


Enclohed are the original and four copies of Fore W•1014,
Narrative Report, and Engineer's Report for the above period.


Work accomplished is in accordance with the contract and
payment to recomended as followat


total Reported $2,740.79
Dinaltaannee - Power


Government participation - 50 percent $14274.92


We are dinallowing the power charge for the month of April
in the amount of #191.76 until anob time that the operator complies
mith the request from this office to compute all past power charges
on an acceptable prorated basis.


The operator has coloulated all power costs to dato using
the predetermined rate of ‡4.00 per foot. We interpret this predetermined
rate listed in *Exhibit C* of the contraat, as on37 an eettaate used to
arrive at an approximate cost per foot of advance and not a rate at
which power oosts can be charged to the progeot.


As reported by the inspecting engineer, this is the first
month that the operator has listed the wages of the shift bose o his
payroll. The operator has a mining operation at the Kearney Mine and
from the few hours shown for the shift boss, we assume these hours to
be the acouaulated hours of direct supervision of the exploration work
during the month by the shitter. Since Amendment No. 1 liste the wage
scale of a abitt boss, we can take no exceptim and are allowing the
chars••as shown.


WIDsoo '
cos WRStoras '


Contract W. H. King
Chron.
Secretary to the Oper, Comm. (2)
Koschmam (2)
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WINIAG IVISIDA
EGION IV


Lay 22, 1932


demorandum


To . W. G. King, Acting Ghief, Mining Div., Region IV


From : Chief, Arizona-New Mexico Dr., Mining Div., Region IV


SUd]ECT : April 1952 Progress Report, Bha Docket 371X, ûontract
Idm-867, Peru Liining Go's. Grant County Zinc-Lead
Mine, Grant County, N. Hex.


Enclosed in quintuplicate are the following items for the


above progress report:


(1) Bureau of Mines engineer's report;


(2) Operator's progress report;


(3) Oporatorts statement of accounts paid;


(4) Form olF-104 with payroll.


Also enclosed are 2 extra copies of our engineer's report.


With the exceptîou of the $7.56 for shift õess as reported


by Soule*, the accounts are according to the contract, so I recom-


mend that the Governmentis share be paid.


Walter u. Stores, Chief
Arizona-New Mexico Branch


00 W. B. King (Orig. U 6)
DNA-371X
UF


Storms:frj .







NINING DIVISICA
REGION IV


Nay 22, 1952


Líemorandwa


To : Walter R. Storms, Chief, Aris.-N. Nex. Dr., Mining Div.,
Region IV, fueson, Aris.


From : J. B. Soule*, Mining Engineer, Arizona-N. Mex. Dr.


Subject : Frogress Report, April 1 - April 30, 1952, Docket
DNA-371X, Contract Idm-L67, Fera aning Co., Grant
County 2inc aine, Central dining District, Grant
County, New Mexico.


The Peru blining Lots. property was visited on away 16 and
17, 1952. The first visit was made to gain data for checking the
form uF-104 for the month of April. The second visit was made to
check the physical aspects of the project.


The drift to the Grant County mine from the 625 level of
the Kearney mine was inspected. An aövance of 47 feet was reported
for April which brings the total to date to 1,013 feet. The drift
exceeded this footage when visited. The small advance was due to the
excess amount of water encountered, which caused a total of lá months
lost time.


The churn drilling is progressing more rapidly but is still
slow. Loss of the tools and thee spent in their recovery delayed
the work. A total of 124 feet was reported for the month, which makes
the hole 308 feet deep.


. abor. The payroll sheets were checked and are
approved theageption, of tga. A shift boss was entered
for 4 hours at $1.89 for a total of 7.56. There is no precedent
for this entry and it is not allowed under the contract. The sua of
$374.86 less $7.56, for a total of $367.30 is approved. Approval is
withheld on the $7.50 item.


oc a. ii. King (orig. e 6)
UMA-371X


JHSoulet;:frj







As to the contract phase of the labor, 35 feet at $5.70 is
shown and allowed. This is for the Pay period April 12 - April 26, 1952.
The 4 additional shifts after April 26 are shown, as is usual, by the
arbitrary sum of $40.48 entered for each round blasted. However, the
contract total of $361.42 is in excess of the sum earned by the reported
47 feet of advance. In the past, this has been adjusted at the end of
the contractor's pay period which seldom occurs at the first of the
month. In view of this adjustment and the excess footage noted on
May 17, the sua of $361.42 is approved.


The sua for all labor that is approved totals 4736.28 less
47.56 or $728.72.


ggli,- Sgegsion. The total supervision allowed per month
is $262.50. As only about (month was worked on the project, the sum,
$111.10, submitted is approved.


6Lglos)xese A total of 1940 pounds of explosives
was used in the drift La addition to 206 electric detonators. The sum
of 4182.73 for oxplosives is approved, as explosives are allowable
at $4.45 per foot for a total of $209.15.


Ltyyjd Othen The $31.86 submitted is broken down in the
following tabulation:


Pipo 2-in., 20 ft.- ---------$8.08
Pipe 1-in., 20 ft.------------------- 3.79
dail (201b.), 200 lbs.------------------14.52
Track spikes, 10 lbs.------------------- 1.54
Track bolts, 5 lbs.--------------------- 1.60
Ties, 20 bd. ft.------------- Ll3


Total-------------831.86
This total is approved.


Iten 7. Power. Power is allowed at a rate of $4.08 per foot
of drift. Sie aÍTfil91.76 is therefore approved.


tem suryce, The following items of insurance are
approved:


Public liability------- $0.38
Woriaments compensation 34.70
Occupational Disease--- 5.92


Jtem 11BoeiagSecurigjaxeA. The social security taxes
total $4.00 and the sum îs approved.


19211& Geologicg. A total of $140.00 per month is allowed
for geological work. This item is entered as $140.00 and is so approved.







ASãL& gurgþÿilling. A total of 124 feet of advance
was made in the churn drilling. At the rate of $10.50 per foot, the
total of $1,302,00 is approved.


The total costs for the month wereS2,740.79 less $7.56, or
$2,733.23 and this final figure is approved and is shown ia red on the
Forms dF-104. The project costs now total $46,078.05.


The stibmitted forms NF-104 are approved as to the Yarious
items and also in total, wiËLthe_pne, gcegtion nope§.


J. n. SQULE', mining ßngineer
Arizona-New Mexico Branch







ARU MINING COMPAN
SILVER CITY, NEW MEXICO


xar 12, 1952


Mr. W. R. Stoms
U. 84 Buream of Nines


97 Untwersity Station
mesen; Arisent


Dear Mr. Storme:


Maring the first halt of April we stor
est et what appeared to be an maderground enve. this water
ma drama dem se that we esaid * wt.art te was the
Waam er the month. From dritting and made
47 feet daring the 1884 part 4 This work is pre-
grossing žairlywell now then heve sneeentered seus
addittenal mater it has not e step the operation.


The skara drill as trea 184 te W feet,
this is new advanc feet per day. 14 seems
olen het as kg e een make this footage, we
wi31 met make any . H + new han an efter of a man
who will take a trae to the hele if this maa gives


err truly yours,


Lee President


JETtF







RU MINING COMPANT
SII,VER CITY, NEW MEXICO


May 12, 1992


Mr. ¥. R. Stems
U. S. Bureau of Kinos
4097 University Station
Tueson, Arizona


Dear Mr. Stoms s


All bille ter 4 ased


in the Grant Co Pro he month of


Mareh 1952 were p 10, 1952.


rr ernar years,


saapunto estar


Joe. H. Taylor
Tite Presidenk


ATF







MF-104 Budget Bureau No. 42-R1036.2.
(Augud 1951) Approval Expires 6-30-52.


UNITED STATES
DEPARTMENT OF THE INTERIOR Contracdt No.
DEFENSE MINERALS ADMINISTRATION


Name of Operator ......... O.N. Uninf _MPAR .... .... ......


Docket No. DMA .........)¾


Total Contract Amount 8--225,000,00


Government Participation: ...... Û........... ...% Amount, þ.11 ÛÛaÛÛ..... ...


Distribution of Expenditures for Month of ....AþrÎL1..1Ÿ¾ .... ..... .......................................


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative in to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made f¾Ðifi¾e i m flin:a


J L"- 1 4 1952
CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


PERU EINING--CŒPANI.................................... By ----- A---- 1---- --- --------------...
(Name of Company) , (S nature of Autho Officia


141.12,_ 1952........ ................ .................. ..... ...2. IICK.PRESIDENT ..... ............ ......
(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal ofense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16¾4068-3
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


22h New Customhouse
Denver 2, Colorado


June 3, 1952


Memorandum


To: Secretary to the Operating Committee
Defense Minerals Exploration Administration


From: Executive Officer, Tield Team, Region IV


Subject: Form MF-104, DMA Docket 371X, Contract, Idm-E67,
Peru Mining Company, Grant County, New Mexico


Enclosed are the Operator is Monthly Progress Report
Form MF-104, Operator ' s Narrative Report, Inspecting Engineer i s
Narrative Reporb and other supporting data for the period of
March, 1992, pertaining to DMA Docket 3711, Contract Idm-E67,
Peru Mining Company, Grant County, New Mexico.


W. H. King


Original MF-10h sent to U. Chambers. The copy to Mr. Mitt.endon M ohnson, Mr.
Hurkland, & CommodLt,y division, 6-10.92.







MF-104 Budget Bureau No. 42-R1036.2.
(August 1951) Approval Expires &-30-ð2.


UNITED STATES
DEPARTMENT OF THE INTERIOR Contract Ne


Idm-E t ..........
DEFENSE MINERALS ADMINISTRATION


Name of Operator ---------Peru..Mining .Company............... ....


Doclœt No. DMA .........3.71.1..,......... ... _ _•


Total Contract Amount $225,000.00


Government Participation: ....SÛ......................% Amount, $-112 00 00


Distribution of Expenditures for Month of ....... -March..1952. .... ... ....


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be -
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


PIRU..XINING 00MEANY ___________ ____________ gy ___________Jos,___B_._T4ylor
(Name of Company) (Signature of Authorized OfBcial)


April.164.1952.____ ________ _________ _Yice__hesiderg
(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--64068-4
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Mining Dîvision
Region IV May 12, 1992


Nemorandum


To: T. A. Christensen


From: Acting Chief, Mini¤g Division, Region IV


Subjectt DNA Docket 3711, Contract Ida.E67, Peru Mining company
Grant County, New Nexico; Operator *s Monthly Progress
ROPort, for the period March 1992


Narrative Enclosed are the original and three copies of Form NF-10h
eport, and Engineer's Report for the above period.


Work accompliehed is in accordance with the contract and
payment is recomended for the amount of th05+39, which is 50percent of the total of $610.70.


W. H. King


Enclosures


Storms
Contract
Koschmann
ontract


Chron


EDifwo







. g O


LINING DIVISION
REGION IV


May 6, 1952


Nemorandum


To : W. R. King, Acting Chief, Mining Div., Region IV


From : Chief, Arizona-New exico Dr., Mining Div., Region IV


Subject : March 1952 Progress Report, DNA Docket 3714, Contract
IDN-E67, Peru Nining Co's. Grant County Zinc-Lead mine,
Grant County, N. Mex.


Enclosed are the following items for the above progress


report:


(1) Bureau of Mines engineerts report;


(2} Operator's progress report;


(3) Fora NF-104


Also enclosed are 2 extra copies of our engineer's report.


As all iteras of costs for March are in order and in


accordance with the contract, I recommend that the governmentis share


of 50 percent be paid.


Walter R. Storras


00 W. ii. King (5)
DNA-371X
DF


WRStorms:frj







MINING DIVISION
IWOION IV


Memorandum April 17, 1952


To : W. R. Storms, Chief, Arizona-New nexico Er., Mining Div.,
Region 19


From : J. L. Soule', Minig, Engineer, Tucson, Arizona


Subject : Progress Report, March 1-March 31, 1952, Docket DAA-371X,
contract Ida-L67, Peru Nining Co., Grant County Fino Nine,
Central Mining District, Grant County, New Mexico


The Pern Mining Co. was visited on April 15, 1952. As no
work had been done in the drift on the Kearney 625 level to the Grant
County mine since my last visit, an underground trip was not made,
The footage of 966 feet as reported at the end of February was the
same at the end of March. The water problem is easing and progress
is expected soon.


Churn drilling continued slowly with only 46 feet reported
for toe month of March. This brings the total to 184 feet.


. ANALYSIS OF ENTRIES ON F010Bay


«Lilag. A credit to the project of $83,45 is due the project this
onth. This happened because of the method of arbitrarily crediting the


contractor with $40.48 for each round blasted. He had failed to average
the required 7 feet in February necessary to maintain this sum. This
ordinarily would have been adjusted at the end of his pay period but
the sudden influx of water prevented further work and he was overpaid.
The credit adjustment of $83.45 is approved.


Item 6d, Supplies -- .other. This iten covers one ite:a, 380 feet of 3-.inch
pipe from warehouse stock. The total of $317.30 is so approved.


Ã©¾Li th • These are items that are calculated from the
payroll at the end of each pay period and are shown on the Form NF-104
during the month when they have actually been paid. In other words,
these amounts represent the last pay period of February and were actually
paid in March. They are so approved.


CC W. R. King (5)
RLA-371X
DF


JHSoulet:frj







Item 11. Social Secugty Taxes. Here another credit is due the
project. This is due to the use of the wrong rate in calculating
social security taxes in February. The overpayment is credited here
and approved.


Item 11. Geologich Geological work continued during the month, as
mi 32rface mapping is yet to be done. The amount of 4140 is allowed
and approved.


en lg gyn Erg The churn drill advanced a feet during
arch and at 410.50 per foot the total of $483.00 is approved.


The total amount spent on the project for the month of
March was $810.70 which brings the total spent to date to $43,344.82.


All items discussed above were found in order and in accord-
ance with the contract, so the writer is approving this report.


J hn H. Soule*, Mining Engineer
Arizona-New Mexico Branch







PERU MINING COMPA
SILVER CITY, NEW MEXICO


April 17, 1952


Nr. W. R. Storms
U. 8. Bureau of Mines
W97 Waiversity Station
Tuomen, Arisona


Bear Mr. Storas:


The drift was not advaneet during e of March
beoanse of a large flew of water this ares ver,
we have now been able to coat e water and a starting
drifting again as of yeste


The charn drill hel from 138 feet to
feet. We believe new ole ean be drilled at


a greater rate of speed and push this and the drift
from new on.


We found re in oa ter the month of Febra-
ary and these been at ed la the March atoounte . I
trust that you 11 find th e in order. Mr. John Seale
went over the omate in offios this week.


Very traly yours,


PRU NINDIO CMPANT


J4ís. H. Taylor
Vies President


JHT F







PERU MINING COMPA
SILVER CITY, NEW MEXICO


April 17, 1952


Mr. W. R. Storms
0. S. Bureau of Minos
AO97 University Station
Tueson, Arizona


Dear Mr. Storas:


All hills for sup e equipmen ed


in the Grant Count ject ng the month of


February 1952, we à 12, 1952.


Very truly yours,


Jos/. H. Taylor
Ygo President
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MO LY SUMMARY COST STATEMEN ontinued


Fo GO ERNMENT ÜSE ONLY


ITEM MONTHLY TOTALs PREVIOUSLY TOTALS T0


TOTAL REPORTED ÛATE Agproved Approved Totals Approved Totals
Monthly Total I Previously Reported To Date


) Fixtures


4. Labor 8... ..... 13 , 191.96 13., 20 51 91.96 13 08 . 51


5. Supervision.. ............ .1, 6.§3 . Ti..... . _1, ÚS , 2§ $3, 25


6. Supplies


(a) ----Explo es 3, 79.81-..-- - -3,A29.81 79,81 3 29.81
(b) Explosives........... .. . ..


(c) Repair Parts........


(d) Other.................. 317.30 ,(106.29----- - A,923.59 3 0 06.29 A,223.59


7. rower----------------------- ----------- 3,841.28----- - 3,41.28 3 841.28 3,841.28
8. Transportation...... ....


9. Insurance


(a) Fire.... .............


(b) Public Liability.............. .........2 ........7.29 ..... _ __..2 1 2,2 . _ _7 1


(c) Workmen's Compensation .19 95 657 56 .. - 672.51 19 95 657.56 77.51
Ocenpat.innal.Ilisease ...3 0 12 78 .. . 16.16 3.A0 112.28 116.10


10. Contract Work..... ......


11. Other (specify)


social sacurity Taxe £9.72 571.ko .. . soi.66 69.72 521.40 501AS
Geolog,ical_....... 140.0Q 708.QQ ... Sh8.0C lhQ.00 2Q8.QQ $48,QQ


Churn.I1rill ing 83. O 49.00 OC 83.00 1,Ah9,00 1 932.Q0


ToTAL......


Deletions...........


Adjusted totals..


Totals previously reported


Totals to date....................... $2.


I Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY '


Checked by ........ ...-- ------. --.


Entered by


Approved byJohn..H...Sanle.... WRS.


Amount approved for payment ..... $Û¾


Remarks ... ....... .....................


16--04068-3


Schedule DMA 52-53
. May 23. 3952
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UNITED STATES
2 DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado May 1, 1952


Memorandum


To: Secretary to the Operating Committee
Defense Minerals Exploration Administration


From: Executive Officer, Field Team, Region IV


Subjëct. Form NF-104, DMA Docket 371K, Contract Idm-E67, Peru Mining
Company, Grant County Mine, Grant County, New Mexico


Enclosed are the Operator's Monthly Progress Report Fora
MF-104, Operator's Narrative Report, Inspecting Engineer's Narrative
Report and other _supporting data for the month of February, 1952, per-
taining to DMA Docket 3711, Contract Idm-E67, Peru Mining Company.


J. F. Shaw, for
J. H. East, Jr.


Enclosures







MF-104 Budget Bureau No. 42-R1036.2.
(August 1951) Approval Expires 6-3(M2.


- 7 UNITED STATES
DEPARTMENT OF THE INTERIOR Contract No.


Idm-E ..... .Î._ .......
DEFENSE MINERALS ADMINISTRATION


C
0


P
Y


Name of Operator ... Pq Migggg Cpmp py


Docket No. DMA ES
Total Contract Amount 8.SSS.I.G.0Q .00


Government Participation: ...$.9........................% Amount, $...112 ÛÛ«ÛÛ


Distribution of Expenditures for Month of ..f.ehraaIyy..1952........ ... ... .... .....


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


Peru Mining Compariy /s/ Jos, H. Taylor
(Name of Company) (Signature of Authorized Official)


Makch 12, 1992 Vice President
(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--64068-4
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
224 New Gastomhouse
Denver 2, Colorado May 1, 1952


Memorardum


To. Secretary to the Operating Committeo
Defense Minerals Exploration Mainistration


From. Executive Officer, Field Tesa, Region 19


Subjict i Form MF-104, DMA Docket 3711, Contract Ida467, Pern Mining
Company, Grant County Mine, Grant County, New Mexico


Enclosed are the Operator's Nonthly Progress Leport Form
MF-104, Operatoria Narrative Report, Inspecting Engineer's Narrative
Report and other supporting data for the month of February, 1952, per-
taining to DNA Docket 3711, Contract IdmJ67, Pern Mining Company.


. F. Shav, for
J. B. East, Jr.


Enclosuree


3A


ce a Centraet, ehron.
Kosohmann


' Stemas







Mining Division
Region IV


April 21, 1962


Memorandum


Tot f. A. Christensen


From: Acting Chief, Mining Division, Region IV


Subject: DNA Docket 3711, Contract Ida-E67, Pern Mining Company,
Grant County Mine, Grant County, New Mexico - Operator 's
Monthky Progrees Report for the period of February, 1952


Enolosed are the original and three copies of Form W-104,
Narrative Report, and Engineer*e Report for the above period.


Work accomplished is in accordance with the contract and
payment la recommended for the amount of $2,921.36, which is 50
percent of the total of $5,842.72.


Correspondence explaining the method used in determining
the wages of the "Bachine Man - Contractor" is explained in the
attached lettere


Enclosures


WLD soo
ce: DNA Contract, Chron.


Secretary to the Operating
WRSTorms
AHKoschmarn (2)


committee 25 î95
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UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES Tucson, Arizona
Arizona-New Mexico Branch


Box 4097 MINING DIVISION April 16, 1951
University Stations REGION IV


Memorandma


To: W. H. King, Acting Chief, Mining Div., Region IV


From: Chief, Arizona•·New Mexico Br., Mining Div., Region IV


Subject: February 1952 Progress Report, DMA Docket 2¥1¾,
Contract Idm-E67, Peru Mining Co's. Grant county
Zinc-Lead Mine, Grant County, N. Mex.


In regard to your memorandum of March 19 concerning the
payroll sheet for the machine man - contractor accompanying the
February monthly progress report, and my letter of March 27 and
telegram of March 31, J. H. Soulet has checked these items at
the Peru Mining Cors office in New Mexico and finds that the
February report and accounts, as well as those for January, are
correct. A copy of Soulers ep lanation is attached.


What got us nall fouled up" is that Peruts bookkeeper
changed her methods of filing out the payroll in February.
However, I believe Soule 's attached memo explains everything.


We do not have a copy of the February Progress Report
here so I still am somewhat hazy as to what it's all about.


s/s/ Walter R. Storms '


CC DNA-371I .
DF







. . UNITED STATES
. DEPARTMENT OF THE INTERIOR


BUREAU OF MINES .
Arizona-New Mexico


Box 4097 MINING DIVISION
University Station REGION IV Tucson, Arizona


April 16, 1952


Memorandum


To: W. R. Storms, Chief, Arizona-New Mexico Br., Mining Div.


From: J. H. Soule r, Mining Engineer, Tucson, Ariz.


Subject: DMA Dooket 3711, Contract Idm-E67, Peru Mining co t s.
Grant County Mine, Grant County, New Mexico, Payroll
sheet accompanying the February 1992 Monthly Progress
Report.


Both payroll sheets (January and February) are correct


as submitted. However, a different approach was used on the


February sheets. It will be noted that the three shifts, totalling


$43,20, were added in the third line under 24 hours @ $1.80 = $43.20.


However, this same sum was also added into the $326.56 which was


subtracted from the total above to give an answer of $62.96. In


effect, the item $43.20 was added and then subbracted. To be


consistent with the January payroll sheet the following is given:


60 ft. @ $5.70 - -- ------------ $342.00
Less amount paid in Jan. 283436


9 shift diff. @ $.h8 he32
62.96


which is the total shown on the payroll sheet.


fe/ John H. Soul


JOHN H. SO •
CC DNA-3711


DF
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. MAR 31 1952


ßUREAU CW NüNES


Denver, Colorado


LINING B1Viniuà
GLON IV


Darch 27, 1952


ùemorandura ggstoy


10 a W. M. King, Acting Chief, etialog Div., Region IV


From : Jhief, Arizona-àew Roxico ûr., dining Div., Region IV


Subject : February 1952 Loathly Progress deport, D.a Locket 371K,
foru Diams 00's. Grant County aine-Lead dine, Grant
County, a. 4ex. - nacMao man - Contractor Payroll.


In anawor to your memorandue o£ aarch 19, concerai 2 Gaya:eut
of tho Jachue blan - ûontractor" In February, so far as we are able
to determine, the february accounts ou fona 4-104 are correct, so
we are returning the 4 copics of February's i rogress eport to you.


Lowever, we da flad that Pero ciaing Go. was overpaid
24.56 in January. Fern pays its men every 2 weeks; that is, ou


Deccaber 8, 1951, December 22, 1931, January ã, 1952, January 19, 1932,
February 2, February 16, etc. As Form «£-104 îs on a calendar month
basis, the company must estivaate the contractor's earnings frola the
last pay day to the end of the month, in acociber, the company
estimated be earnin¿;a fro:a ûecember 23 to 31, inclusive. In Jacuary,
tue company estimated from January 22 to 31, inclusive; and in
February, from February 16 to 2û, inclus1Ve (tLe drîft was shut dava
for a few days because o£ excessive water in the face).


If you will consult the payroll you will note that la
Leeember tue minor worked 2 days on straight pay for the perioû
eccenber 23 to 31, ineltsive, and 3 days ou contract. ûs the company
daäßt know Low much the contractor would make util tLo pay period
of January ö, when his footage in the drift was aleasured, it
arktrarily used the fygure of 40.48 for each day that he worked on
contract (that is, for each day that he blasted), and straight days
pay when he wasat t on contract. However, on the January Fora RF-104,
the company merely entered the aziount estimated for the contract or
121.4.4 and neglected to cator the 2 days worked on company tina.


Un the January payroll under the sheet on %achino Nan - outractore,
the company listed


00 W. n. King (5)
NA-371X


Deic:ise 6 amation


WRätorias:frj
gAY 5 1952
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eriod endaag Jtxt. 3, 1952:
69 ft. 5.20 ---- 358.80
Loss amount paid in Locediocr-;þþ¾


237.36


Actually this should have beca:


Feriod ending Jan. 5, 1952:
9 ft. 5.20---------- 356.80


Lesa anount paid an December-- 14g00
212.80


Therefore, I recoronend that the difference, or $24.äb,
be deducted £rom Peruf s Beoruary account to taahe up for this
overpayment.


Walter M. Stonas, Chici
Arizona-Lew Gexico Branch
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
224 New Customhouse
Denver 2, Colorado


March 19, 1952


Memorandum


. To: W. R. Storms, Chief, Arizona-New Mexico Branch, Mining Div.
Region IV


From: Acting Chief, Mining Division, Region IV


Subject: DNA Docket 3711, Contract Idm-E67, Peru Mining to.ts
Grant County Mine, Grant County, New Mexico - Payroll sheet,
accompanying Februaryts Monthly Progress Report


A review of the payroll eheet for the Machine Mandontractor
accompanying Februaryts Monthly Progress Report has resulted in a
question concerning the correctness of the amount $326.56 listed after
the item "Less amount paid in January".


We are unable to determine the derivation of this amount
fot it does not follow the method of determination as wds used for .
the same item La Januaryts Progress Report.


If we could have some explanation as to the method of com-
puting the wages for the man in question, it would expedite handling
future Progress Reports. Also, it will result in less confusion when
audited by the General Accounting Office. It might be better for future
auditing if these questions were explained in a letter from the Operator.


We are enclosing the & copies of February's Progress Reporta


/s/ W. H. King
W. H. King
Acting Chief, Mining Division


cc: W. R. Storms







(lþ


e


aarca 14, 1952


ãeûOranuum .


yo : d. G. Kîng, âcting übief, aiuing Div., Jegion 17


roa ; Chief, Arizona-Lew Lenco Dr ., ain.ing Div., aegion IV


buoject : February 1952 Pro3ress Report, La Locket 371¾, ontract
Ida-¾?, Peru binina 00*8• Grant Gounty Line-Lead
aine, Grant County, Aris.


aclosed in quadruplicate are the f'ollowang for the above
contract:


(1) dureau of «úiuea engineer's report;
(2) uparatorts progress report;
(3) Fema GF-104.


also onclosed are 2 extra copies of our engineerts report.


I recocaend that 50 percent of the total costs as shown,
he paid the operator. .


salter a. atoras
au w. a. uing (5)


BM-371X
JF


dastorms:frj







MINIXG DIVIàION
REGION IV


March 13, 1952


Remorandum


to : Balter R. Storms, Chief, Arizona-3ew Mexico Branch


From : John U. Soule*, Mining Engineer, Arizona lew Mexico Dr.


Subject : Progress deport, Feb. 1 to aarch 1, 1952, Locket
DNA-3711, Contract Ida-EG7, Fern Mining Co., Grant
County 2inc Sine, Central Rining Bistrict, Grant
County, Wew dexic.


The Bearney mine of the Wew Mexico Consolidated Mining Co.
(Peru dini¤g Co.} was visited on March 5, 1952 and the 625 1evel drift
from the Kearney to the Grant County mine was inspected. The drift
advanced 147 feet to a total of 966 feet. Toward the end of the month,
a sudden inflow of water was encountered which alraost flooded the level.
All work was stopped in the drift but will be resumed when a second
pump is installed and the water pressure at the face abates.


Slow progress was made in the ventilation churn drill hole.
The monthly total was 76 feet, making a total of 138 feet. Faster
progress is expected in the future.


The accounts were checked on March 12 and the following
results were obtained:


Labor 818.00 17.92
Supplies J2.90 13.66


Total 430.00 ò31.58


Supervision 407.50 402.50
Churn Drillers 15.00 10.50


The labor figures are shown on the payroll sheets accompanying
the applicants report and total labor shown in the above unit costa


. includes insurance, social security taxes and compensation payments.


The supplies total â2,008.46 of which 4599.76 is the power
item. The remaining $1,408.70 for supplies is broken down as follows:


00 W. W. King (5)
DAA-371X
DF


JHSoulet:frj







f


3" Pipe 556 ft. 473.36
2 pipe 140 ft. 71.94
ln pipo 140 ft. 26.30
3" valvo 1 36.00
Trackage (includes rail, ties, bolts U spikes) 78.60
dits 4 42.00
Explosives - 484.23
uise.(Hoses and blasting wire) gg(R


Total 1,408.70


The total amount spent during the month was §5,842.72 which
brings the total spent on the project to $42,534.12.


The applicants* agent, Mr. J. W. Taylor submitted a letter
in February stating that all January accounts were paid. Because of
the allowable lag of one month, a similar statement was not submitted
this month and a statement that all February bills have been paid will
be submitted the early part of April.


The amounts sutmiitted in Form 104 are in accordance with
the Contract Ida-E67.


Respectfully submitted,


J. B. boulet, Mining Engineer
Arizona-Lew Mexico Granch







ARU MINING COMPANY
SILVER CITY, NEW MEXICO


March 12, 1952


Mr. W. R. Storms
U. 8. Burean of Mines
A097 University Station
Tuosen, Arisena


Dear Mr. Storas:


ng the month of Pehroary 1952, Grant
Conn pushed aheat 147 feet; however, on Tue February
26th, we drilled into a heavy flew e r and we obliged
to plug these holes as it flooded oot level t high
at the shaft. This water was o d operatione of the
mina started by the first of but re unable to drift
until we had another pump ins ed. aan starting to
take the plage out of the drill e hope that we will be
able to oontrol the water and go with the drift.


The ehurn drill e pre aed eet during the month
and we are eneourag to think t it going better now.


There is one p ce of equi at whieh has not been re-
esived. It is repo that th piece et equipment, a shovel
loader, will hîp 4 e next few days.


Very truly yours,


Pzas xxxIso amar


. H. or
ce President


JHTsF
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MONTHL MMARY COST STATEMENT Co ed


Fc GOVERNMENT ÜSE ONLY


ITE31 MONTHLY TOTALè PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE ; A proved Approved Totals Approved Totals
Monthly Total Préviously Reported To Date


(d) Fixtures.... ........


4. Labor 3... 791.9 91 _26


5. Supervision 391 693 1 62 . $3_ 15


6. Supplies


(a) Timber.


(b) Explosives.. ... . 995 ... Î9..O Si. 79._01


(c) Repair Parts


(d) Other......... ....92h.h 3 6ßl.ß2 ...k 606 2 92h.h2 3 BL 82 606.29


7. Power.............................. .. . ....59921 2 1.52... ..._3 Skl.2 9 1 2Al. 2 Skl.28


8. Transportation.....................


9. Insurance


(a) Fire........ .....................


(b) Public Liability......___... _ _ ..........1e . 2Î... ............Îa2 mÛ2 «2 _ _ _ _ _ _ _ Î.«


(c) Workmen's Compensation ........ •3Î.... .........65Î ai ali .3 _ _ _ $_6_Î_.$


0 e cup_atione.1 Digenge ..li, Î 97 Î--- --------112 «Ï .2 .91,01 ... ...112 .18


10. Contract Work.


11. Other (specify)


Social Segurity e 11Ï,5 h53,86 521 h 112 Sh hš3.86... ...521.ho
G eological.._ _ _ _ _.. lhQ.QC $68.00 .......ZQB20C lh0 00 568.00---- ---10ß 00


Churn Drilling. 28.QC 651.00 ...1,hh9,0E 198 00 651 00.... l.,hh9 00


TOTAL......... ? 7 36 621xhQ h?, 5.3h,1; 56h2.22 6 hi 422534 12


Deletions_ ............


Adjusted totals......


Totals previously reported .......... 3. l».kC 3 >Ó91aßQ


Totals to date........__.................. Š2>. 3k..12 h2,63 12


1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of tbc Social Security form fded under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NoTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


Entered by .....-..---. ----------------. .... ...............


Approved by _______ __ Ohn__ OL11 M....IILD
Amount approved for payment ... .... ...... ........$29


Remarks ........... ................... ......


16-MO68-3
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OFFICE OF TMMINISTRATOR


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado March 14, 1952


Memoandum


To: Secretary to the Operating Committee, Defense Minerals
Exploration Ariministration


From: Executive Officer, Field Team, Region IV


Sub.leot a Form MF-104, DMA Docket 3711, Contract Ida-E67, Pern Nining
Company, Grant County Zino Mine, Grant County, New Mexico


Enclosed are the Operator is Monthly Progress Report Form


MF-104, Operatorie NarrativeReport, Inspecting Engineer's Narrative


Report and other supporting data for the month of January, 1952, per-


taining to DMA Docket 3711, Contract Ida-E67, Peru Nining Company.


J. H. East, Jr. /


Enclosure


UCEMB


MAR 2 L î952







1og Budget Bureau No. 42-R1036.2.
( 1951) Approval Expires 6-30-52.


UNITED STATES
C DEPARTMENT OF THE INTERIOR Contracd ...


O DEFENSE MINERALS ADMINISTRATION
p C


Y O
P


Y
Name of Operator ......Ÿ.8.11.. ing ÛOlRaphy


Docket No. DMA _____371X


Total Contract Amount 8 ___225,000 00


Government Participation: _ _ 50. . .. _ _ _ .._% Amount, s__112 OQ QQ.


Distribution of Expenditures for Month of ..ÃOW.4.IYa...l¾.2. .... ....... .............


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the ,case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION .


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


PERU MINING COMAPNY gy /pgjgy . gylqy
(Name of Company) . (Signature of Authorized Official)


February, 11, 1992 Vice President
(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--44068-3











MONTHLY MMARY COST STATEMENT-Cont d


Fox GOVERNMENT ÜSE ONLY


ITEM MONTHLY TOTALs PREVIOUSLY TOTALS TO


TOTAL REPORTED DAÏE pyroved Approved Totals Approved Totals
olithly Total Previously Reported To Date


(d) Fixtures.


4. Labor a 421. 6 . .¾
5. Supervision 262. O 1 128 1 391 2 262 0 1126.7 1, 391.29
6. Supplies


(a) Timber.


(b) Explosives 607 3 2 8 2 5.9 607.13 66.li¾ 2999.55


(c) Repair Parts


(d) Other........ 169


7. Power------------------ -- 91, 2 649.9 241 2 591 60 2649.9 --32¾L.
8. Transportation......


9. Insurance


(a) Fire.. .....


(b) Public Liability..... ....... .. 1. 2 .. ..k.Ñ. 6.27 1.32 4.15 6.27


(c) Workmen'sCompensation 117.27 .. hk8.10 565.37 117,27 8.10 565 7
OCCLIEATIONAL..DISEASE 19.98 77.09 91.07 12.98 77.09 97.07


10. Contract Work......


11. Other (specify)
SOCIAL..SECIIBITY TAXEs 68,9& 28k.22 453 86 i 85.92 553.66


GEOLOGICAL 130.00 438 00 8.00 .09 ,ÒÒ 65.
CHURN..DRTT T TNG 611.00 - 651.00 651.00 651.


TOTAL......


Deletions... ..........


Adjusted totals.......


Totals previously reported.. 31, 7 . 5 .


Totals to date........._.--....... . 36$ÚŸ1. C -


1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable tó this project.


FOR GOVERNMENT USE ONLY


Checked by .... ...


Entered by ......... .... .... ... 8


Approved by ....I.


Amount approved for payment ....... $2791.93


Remarks ............. ......... ....


16--64068-3
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MINING D1VISION
RIGION IV


February 15, 1952
Menerandum


To : W. h. King, Acting Chief, Mining Bir., Region IV


Fraa : Chief, Arisana-New Mexico Br., Mining Div., Region IV


Subject : January 1952 Progress Report for Contract Ida-E67,
EMA-Docket 3711, Peru Mining Cef s. Grant County Zine-
Lead Line, Grant County, N. Nex.


Enclosed in quadruplicate are the fellowing items for the
above:


(1) Bureau et Mines engineerts progress report;
(2} Companyte progress repert;
(3) Form etF-104


Alae enclosed are 2 extra copies of our engineer's report.


A letter regarding payment of accounts will be sent to
Mr. East by the companyts manager.


As thege Jannery accounts seem to be in order, I recommend
that the Gewernment's share of the costs be paid.


Walter R. Storms
CC W. H. King (5)


MA-37)
DF


tormstfrj Lf







U. S. Bureau et Mixes
Mining Division, Re51on IV
New Mexioo Field Offies
Box 1060, Silver City, N. Nex.
February 12, 1958


Dookot DNA 371X, contraet Ida-867, Peru Mining Co., Grant County
line Mine, Central Mining Distriet, Grant County, New Mexiee.


Progress Renort Jan. 1 • Feb. 1. 1952


The Kearney mine of the New Mexico Consolidated Mining Co.
(Peru Mining Co.) was Viettet on February 12, 1958, to inspeet the
625 level drift to the Grant County aine. The drift advansed
145 feet to a total of 819 feet.


Churn drilling was in progress during the month and, although
some diffioult ground was encount.ored, a progress of 62 feet Was Radte


The oosts were cheeked and the following results were obtained.
The new wage seale was in effeet haithe retroastive pay is not in••
oluded in the oosts.


Iggg Approx. allowable Contrast test
Labor $18.00 $18.82
Supplie of.al


Supervision $407.50 $392.50
Charn drilling 1§.00 1§.00


It will be noted that the labor costa are high due to the recent
inerease in wages.


No items of equipment were purehased or reeeived during the month.


The total spent on the projeot for the month of January 1952
as $§,483.85, bringing the total spent to date to $36,691.40.


Respeettully submitted,


ohn H. Soule'
Aet,ing Supervising Engineer







U MINING COMPANY
SILVER CITY, NEW MEXICO


Pebynary 11, 19§2


gr. W, R, Storma
U. S. Bureau of Mines


gaiverei.4y Statig
aseen, Arizona


Rear Mr. $¾eras *


Sudag the month of Jaamary we Comty
drift adistance er g§ ‡aek. ¾e had during
Jaangry ... first due to the hel of amary Men
there was some dîssatistastíða 40 4@ 4¾©
Board het aa4 approyot Me to 1 Janur 16M. The
aan verhed better after thit


the oesta for Jammary then #30.00 par feet,
this is probably due %e the age esale and laok et
enthmetapa en the pa the lie hope we will be
able to 6e4 14 bao es.


The eh bele i the aartaes dAA not progress
properly at at e eat of thoy were denn but 62
geoga the a e of this ing uns tory hight bewever,
the Art11 hele is go hetter at we hope that 14


111 wit tremble.


Very Arnly yours,


Jo . H. arler
V ee President


SteF







·


rŠUMINING COMPANY
SILVER CITY, NEW MEXICO


February 15, 1952


gr. W. R. Storas
U. 8. Bureau of Mines
4097 University Staties
Tuosen, Arisona


Dear Mr. Storas:


All bille for equi upplies for e
Orsat County Project ha à promptly. It
is our practice to 1 inve for the month
of December on or be the L of January and
the invoices for Janaa as of the
14th of February, this


Trust a he t ornatten you
destes, I


very truly yours,


PERU ING OWP


. R. Taylor
V es President
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Budget Bureau No. 42-R1036.2.
O Approval Expires 6-30-52.


UNITED STATES
DEPARTMENT OF THE INTERIOR Contract No.


Idm-E .. .. .Î.
DEFENSE MINERALS ADMINISTRATION


Name of Operator _ _ _ _ _P 211 nin 91119.REX. ........ ...


Docket No. DMA .....371.X


Total Contract Amount 8..2.254Û.ÛÛ


Government Participation: .$Û............ .... ...% Amount, $.... 1.1.2.eË


Distribution of Expenditures for Month of . _C.O.ElŠnfa---OË-1... .........


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CEllTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


PERU MINING COMPANY gy _/5/__Jos _. __H . Taylor
(Name of Company) (Signature of Authorized Official)


January__lla_ 192____ ________________ ___________ Vice President
(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--44068-4
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New Nexieo Field Offiee
Box 1060, Silver City, New Mexieo
Jansery 14, 1952


Deeket DNA 171X, Contraot Ida 26¶, Pera Minihg Company, Great
County Zino Mine, Central Mining Distriet, Grant County, N. Nex.


Progress Report, Detember 1, 1951 to January 1, 19§2


The Kearney mine of the New Mexioo Consolidated Mining
Company (Peru Mining Co.) was visitet on January 11, 19§2 to inspeet
the drift to the Great County aine frem the Eearney 625 level. The
drift advanced 157 reet ter the month to a total er 674 rest. Ineladed
in this footage te a stph drift as shown in the map nocompanying the
Pera report.


The charn drill contraoter moved his equipment to the site
of Hole No. 1 and started drilling shortly after the first of the
year. No footage was reported for Doomsber.


The acoounts were theeked and the following resulta obtainets
Itaa Approx. allowable Contraet Cost
La¾er with AAge EMMi Î&X00 1Û•ÔÛ 139
Supplies 12.00 13483


Total 30•oo 27.46
Supervision 407.$0 392.50


The only items of equipment insluded in the month's
eost were 20 mine ears received in Deoember. These ears were paid
seeerding to the letter aseoapanying the Pera report. The onnoelled
sheek was noted by the DNA examiner.


The total spent on the sentrast for the month of Dooanber
was # 8,704.49 making the total for the year # 31,207.55.


ohn H. Soule'
Aoting Supervising Engineer
New Mexioe Field Office
Arisoma-New Mexies Braneh
Mining Division, Region IV







., .. PERU MINING COMPANY
SILVER CITY, NEW MEXICO


Jammary 10, 1952


Mr. W. R. Storse
W. 8. Bureau of Minee
4097 University $4aties
Tweees, Arisona


Dear Mr. Storms:


The Grant Goesty Progeet was r la
epite of the Holiday Beassa. The a teet, Whteh
isoladed a eroesent ter eteipmaa*.


A eentreet was signed for o trill hele ae4 this
work has now been etarbei ae4 artet natil taring the
fixe4 of January. In a his reet osalt be started,
we bet14 an sonees rent into atatag. This ses
ae4 okarted to the Graa4 .


la es much as tese ter the mine ears,
there to a separa etter this whiek te emelesei.


As yet we met reest the approval et Me Wage Sta-
hilisa*Lee Board Me iso agreet spea between go Union
aat the tempany. e may sortene tremble it approval is
adh re few days.


Very truly years,


Psm xxxlas emPART


I. Taylor
Preeident


JRT F







PERU MINING COMPANY
SILVER CITY, NEW MEXICO


Janary 10, 1992


Mr. W. R. Storme
U. 8. Bureau of Mines
A097 Vaiversity Stetten
Tweeen, Arisona


Bear Nr. 04orse a


this is to advise .yes ther en paid Bireek
Brothers Rashinery Gaspear tavelse #10814 in the et #6).98
aat invetes #18038 ta the ameent $46.00, by shook
number Ta¾. The ••••.4er an was ter y (20)
mine ear bodies aat trata. ret use ter Doming Will
Storee and asas not a part et Great Pro,)eet. We alas


•¤ Be*Iipher 194¾, lir 184â, Missak Brobbero
taery Gampany iametoa # anseek et $1,100.00.


This mee ter wheels and aslee tae eare.


14 se auch as tal er only $4,000.00 ter
aime ears, we ha $4, .00 to equipment. The
balanee et $1,060 has been rget ta4e mining easte.


Very truly years,


9885


Josý 8. Tarler
Ties President
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MONT SUMMARY COST STATEMENT- tinued


Fcu GOVERNMENT USE ONLY


ITE M MONTHLY TOTALS PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE Approved Appfoved Totals Approved Totals
Monthly Total Previoásly Reported To Date


(d) Fixtures ..


4. Labor 1,91?.55 6,9 0.82
5. Supervision 262.50 866.25 148.25 262 50 866 25 1128 15
6. Supplies


(a) Timber.


(b) Explosives $26.17 1 862.28 2,388.h5 526 12 1862.28 23ßß.h5
(c) Repair Parts


(d) Other....... 0.05 15 2 163.65 3,162,Q0 005.16 21 3.6 31 2.00


7. Power............ 6ko.56 2,002.36 2 h2.92 h0.56 2009.3 24h2,22


8. Transportation


9. Insurance


(a) Fire.........


(b) Public Liability.......... ....1.•.11 .3


(c) Workmen'sCompensation 10Î.kh 3h0
ocewational _ Disease 18 .01 51 08 .09 18.01 52· 22.02


10. Contract Work.... ...


11. Other (specify).... ...
social securit.v Taxe _31.00 253.12 28k.22 ..31·09 253·22 244·?2
Geologicai 139,90 396 00 A16.00 130·99 390·00 438·99


Tom....... 8 70h.h9 22, SQ3.06 1,20Ï.6 820hAS 2 $03.0 .. 31,201.$$.
Deletions............


Adjusted totals....


Totals previously reported 2,503.Q6 12,503.06


Totals to date ............... .. ....... 1 2Û10$ ........... .. .)142OÎ $$


1 Enter amount paid during month toward total purchase price.
* Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of the Social Security form fded under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


Entered by ......... .... ..............


Approved by John_R._ Soule WRS._ ....JYT. WIIK JIE
Amount approved for payment


Remarks ........... ...... ....


16--64068-3
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naary 2, 1951


orand


to Paul 7 . Auman, Menver colorade


km Chig¶, alzona-New Mexico Br., Mining Ai egion IV


Subject esember 951 Progress Aeport DNA Docket 37114
Contract de A6T trajiining Cata. Grant ounty
tacuead , araw4eunty, a. nex.


losed in quadruplicate are the tonowing


ureau or Nines engineerta progrene rope


teru asias cot s. Ietter that invoices
have been pald;


Companyta progress report;


4 Churn Jrilling biát


(5) orm . 104 with de and payrolla.


will ask soule to send we extra copies of his


progress report directl to you ho a nt us only the origin


sad 4 eepies.


As this pro ress set seems o be in order reco and


ha it be paid.


. T. Alla an
DMA-371


Storms:fr







New Mexico Field Ottiae
Box 1060, Silver City, New Mex.
Desember 28, 1991


Dooket DNA-371X, Contract Ida-a-6¶, Peru 3tiaing Ge., Grant. Count.y
ise Mine, Central Mining Distriot, Grant County, New Nexioo.


Proareas Report. November 1. to December 1. 19§1


The Kearney atae of the New Mexiee Cons. Mining Co. (Peru
Mining Co.) was visited on December 1) to inspoot the progrees in
the drift te beneathe the Grant County Nixo. The drift had adanneet
1§0 feet for the ainth to a total of $17 feet on December 1,1951.


The aeoonnte have been shoeked and the items are all within
the limits allowed by the sentract as ebown by the followingt


Item Allowable Centmaet
Labor with ins. and taxes * 18.00 per foot * 16.62 per foot
Supplies 12.00 " * 10.10 "
Bupervisten 407.50 402.50


The following 14 a of equipseat under the oomtrast were
reoeivedt


14 Allowable Cost Contraot Cost
Jumbo (1) * 3,800 * 3.795
Powerteed drifters (4) 4,090 3,860
Mine ears (20) 4,000 Not invoised


The first twa Atems have been inveiset aat paid assording
to the information contained ta the attaohet letter. The eencelled
cheek was seted. The item of the geworfeed shell listed in the
letter was ao4 included ta the senthly cost statement beesuse no
allowance was mio for 14 in the oontract although it is a part of
the gebe. The ites for alas ears will be submitted mest anath when
it has been paid.


No other work ha e been started älthough a new ohurn drill
eentraetor has been contaeted and be plans to start the work during
the month of December.


The total spent on the sontrast for November was $12,1§§.00
bringin the total egent on the contract to $22,503.04


Respe ful u .


Anting Supervising E¤gi4eer
Wow Mexioo Field Office
Arizona-New Mexioo Bran4h
Mining Division, Region IV







edB MINING COMPA1\
SILVER CITY, NEW MEXICO


Deeenber 28, 1951


Mr. W. R. 84ems
U. 8. Buream of Mines
4097 University 84ation
Teemen, Arisena


Dear Mr. 84eras o


This is to advise that Ingersell Raad Compear in No. 174653
tar


1 $48..2 Two-Brill Reen e ith
2 Booms with ama and
Rae Roof Jaeks, Lehrienters Pipin
Pittages aemated en k for 18
Gange Trask 3795.00


1 Av40-PF2 Powa Bhe AB* Alminus)
ineluding 63P shell ceae,
64t?2 clamp, 3 4, (2) 531PF2
Mounting to a Feed $*rev 310.15


and invoiee #171781


& se over r••¢ tears with 24• rima
con hell; 84ee raliser and 1•1/A"
20 e à 1 4 30" rotation 3860.00


were all by ear cheek e. 7003 in the amenat et $7,965.15 . I
treet informati will be saffident for yen to know Abat these
theet te paid.


Tea very truly,


esident


JHttg







PER MINING COMPANY
LVER CITY, NEW MEXICO


Deeember 13, 1951


Mr. M. 8. stems
0. s. aaraan et ximas
4097 Maiwretty stauen
Tesena, Artaana


Bear Mr. Stemos


the Grant Genney Progee4 has been
as *• a•dritt, no seer work hetas done. ademmes
far Bewomber was 150 feet.


sortas m. man we a•••twoeen une
te mha WP Me regaixei selber of ears far Moe, à4'1past
ter me present. a***Wr. Sur ats how mas


a reesiWA. We alot reesi Abe di e ami dru3a.
We have as*, h•war, he leader and ois
may be delayed for esse 48aí to a rike in asever.
we name ama, as yes, et ear porta
use ter rate increases agast eigteena, we
Wes** w wald sea Ota etere christmas and
men we esa Mis, we mia at asa
met uta as ont a sa se ytee...,g
diagreat for driftÁsg.


• er agreement tar a skam
4¾1 hele, We , delapsi ta ge44tag
an&••• Wi* hans •••asedme ensameter
that see him areng, ewan it 14 eeste more than
the rat•e se bege te et wie mark starres


ae*, a. Tarler
Ytes Presse..e U


Jaysy
Emelesare
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Budget Bureau No. 42-R1036.2.
Approval Expires 6-30-52.


UNITED STATES
DEPARTMENT OF THE INTERIOR Contracdt No.
DEFENSE MINERALS ADMINISTRATION


Name of Operator __ _IX_.¾iniBK.ÛORP


Docket No. DMA


Total Contract Amount 5...$.O.s.ÛÛÛ e ÛÛ .


Government Participation: $Û............_ .... .% Amount, $11-2>.SÛÛ.aÛÛ ...


Distribution of Expenditures for Month of . YO.S. _O.L...lÅ.l.......... .. ....


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative .of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated . with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION


The undersigned company, and the ofBcial executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


.. _ PERR.MINING._COMPANY._ _ _ _ _ _ _ _ _ _...._.. ..._............ By /S/--J.W,FAUST---------------------------------------------------.--
(Name of Company) (Signature of Authorized Official)


.. _ DECEMBER_1k,..195L.__ _ _ _ _ _ _.. _ _... ............... ASSISTJUIT--MANAGER----------------------------------------------
(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--44068-3
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MONTHLY SUMMARY COST STATEMENT-Co ° ed


Fox GOVERNMENT Ü8E ONLY


MONTHLY TOTALS PREVIOUSLY ' TOTALS TO


TOTAL REPORTED DATE Approved Àpproved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures


4. Labora....... 2,299..10 h,681.Î2 6,9 0 2 2299.10 h 81.12 28Q.82


5. Supervision 62,50 ...601,75 866 25 _2 2 50 03.75 8 21


6. Supplies


(a) Timber.


(b) Explosives. Û.9.Î 1; • gß _$40 To 1321 58 1862.28


(c) Repair Parts


(d) Other.. ...... 2..•12 1,71 ·53 141 85 hš2.32 1711.53 15


7. Power 612.00 . 1,12Ï•36 009.36 612.00 1397.36 2009.3
8. Transportation


9. Insurance


(a) Fire.
(b) Public Liability 1.23 . 2.61 3.85 1.23 2.61 8


(c) Workmen's Com ensation 20 226.46 5666 lÏE o 226.56 350.66
Occupational Ëisease 19.76 39.32 99.08 19.76 39 32 59.ÖB


10. Contract Work..... .......


11. Other (svecify) ...
Social Security Taxe §6.19 19§.73 29 .92 98.19 195.73 253.92
eoiagicii igö öö 166.öö Jö8 öö IEÖ.0ö 168.00 3ðB.00


TOTAL......... 12,l¾$400 10,3h8.06. 2,503.06 L2,15 .00 LO,3k8..06 ....22,$_03...06


Deletions..........-..-


Adjusted totals......


Totals previously reported. .........10.,31 Û.aÛ6 LÛ>36Û.. 6


Totals to date................... ........22e$.Û3.«Û 22,$.Û3.e 6


1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


Entered by .


Approved by John..H Soule RS JST EHK -
Amount approved for payment


Remarks ............. ------


16--64068-3
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MF-104 Budget Bureau No. 42-R1036.1.
(April 1951) Approval expires 8-31-51.


UNITED STATES
C C


O O DEPARTMENT OF THE INTERIOR
pp DEFENSE MINERALS ADMINISTRATION


Y


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT


. Operators are- to submit monthly reports to the designated- field -
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated - with
maps or sketches showing formations penetrated and location and assays
of samples taken as-well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be '
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of -this form-are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made froin time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


EFÆU..MINING_.00MEANY.............._....... ...._ _ _ _ _ _ By _Ã ,__R. fâRS
(Name of Company) (Signature of Authorized Official)


RoYember. 13;..1951 - ... _ _.. ..... ....... ASSISTANT _ _MANAGER
(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, maÌces it a criminal offense to make a willfully false statement er representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--64068-2
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New Mexico Field Office
Box 1060, Silver City, New Mexico
November 15, 1951


Dooket DKA-3711, Coatraet Idm•EGT, Para Mining Co., Grant County
Zino Mine, Central Mining Distriot, Great County, New Nexico.


Progrees Resort a 004. I to Nov. 1. 1951


The Kearney mine of the New Mexioo Geneolidated Mining Co.
(Peru Mining Co.) was visitet en November 13, 1951, to inspeet
the drift being driven from the 625•foot level aartbeseterly to
the Grant County mine. The drift had advaneet 159 feet during
October, making a total advanee of 347 feet since the start of
the period.


No equipment was received during Goteber and no other phases
of the projoet startet.


Agata †,his month, a few soments on the wages may be in order.
As before, the final wage figures include night differential pay
as well as time and one•halt for overtime. There also is seas
adjustment ande in balaneing the monthly period against the shorter
pay periods used at the mine and feats are enteret only during the
month in whieh they are paide None of †,he wage figures include the
new unies pay rates as the rates have not been approved by the
Wage Stabilisation Board. The new rates are retromotive and the
additions will be submitted in the month when the payments are
actually made.


ohn B. Seule*
Aotiat Supervising Engineer
New Mexieo Field Office
Arizona-New Mexies Branch
Mining Division, Region IV







PERU MINING COMPA Y
SILVER CITY, NEW MEXICO


November 12, 19§1


Mr. W. R. Storas
U. 8. Bureau et Nines
4097 University Station
Tuseen, Arisena


Bear Mr. Steens a


During Goteber we were able to push the Grant County drift, en the 625 Eearney
Level, a dietanoe of 199 feet. This, as heretafore, was en a centrast basis
and is not ehanget se to contract rate beoames et a new lab‡ oentrast.


We have now signed a contrast wit.h the Mine, Mill & 1 r Werkers, Looal 890,
and this sentraet calle for a eensiderable ineroseg in Tabes pay. Newever, it is
subjeet to approval of the Wage Stabilisation Board ini is made for this
approval. This rate sehedule, bien is retrometive to August , is as rouaus s


000WATIONAL ûLAARITICATION MY MTE


Laborer $ 1.41
Meeker 1.49
Tool Nipper 1.§3
Crasher Maa 1.53
Repair Helper 1.53
Toplander 1.53
Aerial Treamer 1.53
Grisslyman 1.53
Steel Sharpener Helper 1.53
Treek Driver 1.53
Maehine Helper 1.53
Track Helper 1.53
Bragman 1.74
Abovel Operator 1.74
Machtae Nan 1.74
Cager 1.74
Repairman 1.74
Trashman 1.74


Meterman 1.74
Pipassa 1.74
ym.p..an 1.74
Steel Sharpener 1.84
Meehaato 1.84
Carpenter 1.84
Diamond Driner 1.84
Holstaan 1.84
Shattaan 1.84
Eleetrioian 1.84







PERU MINING COMPANY
SILVER CITY, NEW MEXICO


Ir. W. R. Storme -2- November 12, 1951


The costs which you will see for the time being de met imelnde this higher
rate schedule.


Nene of the equipment ordered to use la this project was received before the
first et Bewomber; however, withia the last few days we received the two-machine
Ingereo11-Rand Jumbo, four powerfeed drifters and the mine ears listed in the
equipment en the eentract. We hope that from new en we will be able to inerease
the rate of deveolopment.


The new wage schedule has frigþ4eaed people from taking work and for
reseen the agreement which we thought we had with Esek Norrieen evidently
not be carried out. Norrison has left here and tarsed his equipment over
one else aus is aar interentes in the churn tri
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DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OFO9tobpr 9


Name of operator __fgru O pan


Project No. DMA _37¾


Total contract amount . •00


Government participation percent 0


TYPE NUMBER MAN-SHIFTS RATE TOTAL


Miners_...... ..... .. . __ ...... ..hr s Cont,ract 0.30


Muckers...... Ï 8.75 70 hr s . 1.375 99.65


Trammers


Timbermen


Pumpmen Cagers 2 9.75.... 318..hr 14 14605.... 630.20


Hoistmen


Surface...


Samplers. Okiß S 1 3.2 106. hr a 14605.... 169.32


Assayers_ RC _ _ _ 216 hr a 1.505._ 373.2h


Shift bosses .ggC al 33 hr 3 .1.kÛ$_.... ..$Û•$Î


Mechanics....


Electricians_.


Blacksmiths.


Carpenters...
Drill runners


Drill helpers


Teamsters.


Manager..


Superintendent •00


Engineers O


Geologists....


Bookkeeper..


Foreman...... •00


Clerks.....


Stenographers


Other..........


Tom.... 2 425.78


NOTE.-Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


Entered by


Approved by Joha_H.. Soule ... _ WRS
Remarks .. ........ ...


16-64068-1
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Budget Bureau No. 42-R1036.1.
(April 1951) Approval expires 8-31-51.


. C C UNITED STATES
O O DEPARTMENT OF THE INTERIOR
PP DEFENSE MINERALS ADMINISTRATION


Y


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of -the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts:-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


. EER.U..MINIRG.COMPANY ... .. Ev AOS.._.K....TAYLOR
(Name of Company) (Signature of Authorized Official)


OCTOBER 11, _ 1½1 _ _ _ _ _ _ _ Vice _ President,
(Date) (Title)


NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--60068-2







MONTHLY SUMMARY COST STATEMENT


Name of operator 29 .Ëiß.i g .. .OIRP.RDT. .....


Project No. DMA 3ÎlÄ


Total contract amount $229 000.00


Government participation percent ...


Distribution of Expenditures for Month of §qp 91 er 1 1


Fox GOVERNMENT USE ÛNLY


MONTHLY TOTALS PREVIOUSLY TOTALS TO


ITEM TOTAL REPORTED DATE AMopr ed Approved Totals Approved Totals
Total i Previously Reported to Date


Wages and salaries._ khhÁ¾.. _lykl$20h 2 859469 _3.444465 1.kl§ Oh --2859.69
Equipment purchase


Equipment rental 2


Buildings ....


Explosives....__...... • .... ÎÎe.$1 ÎÎ$a13 .3 Î.a_Î2 3Î7.$1... ...Î_TO.13


Repair parts.. ....


Other supplies .... -239.56 1,022.38 259,9& _230.56 1029.3& 1259.9&


rower......... 122,8h h8,ßo 2h8,6h 399,ßh ..3k8.80 7hß.6k


Transportation


Withholding taxes.


Compensation msurance 60.90 63.27 12h.17 60490 ----63.27 -12k 17


Other insurance 11.22 11.66 .22.88 11.22 __..11.66 ...22.ß8
Contract work.


Other (specifyþoc S c. Tasta 18.06 50.62 128.68 78.06 ....50.62 -128.68
Geological 28.QQ .28.00 28.00 ..__...- ...28.00


Torra__ _ , 669·25 296.18 PhZ.13 1650,95 .329628 59hl.13


Totals previously reported........ .. .>.2.96.18 3296.16


Totals to date..................------ .2. . -Î.? -3... ...$.ŸÊÎ•.1


FOR GOVERNMENT USE ONLY


Checked by ...... ... ....


Entered by....


Approved by ÃohrLR. Soule RS DM ETA
Amount approved for payment -


Remarks ... ..... ......


1 Enter total purchase price in month purchase is made 16-64068-1
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.







RU MINING COMPA Y
SILVER CITY, NEW MEXICO


esteber 13, 1951
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DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF September, 1961


Name of operator Tu n Ug ompany


Project No. DMA 374


Total contract amount 0


Government participation percent


TYPE NUMBER MANSKIFTS ATE TOTAL


Miners.. ......


Muckers......__ ... _ _ 1.... 96.22


Trammers......


Timbermen....


Pumpmen_& Ûagers ... .. J.. ----- -- -- }§0,62
Hoistmen._


Surface.....


Samplers..Mucking. Machine Opera or ..l lig, gg
Assayers...kB SD .....___...... .... ....1


Shift bosses. Machine..Helper ....1


Mechanics...


Electricians.


Blacksmiths.


Carpenters..


Drill runners


Drill helpers.


Teamsters.


Manager


Superintendent 00


Engineers 130 00


Geologists.


Bookkeeper


Foreman 3 .00


Clerks...


Stenographers


Other..... ...


TOTAL.


NOTE.-Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


Entered by . .......


Approved by ohn E. ßoule RS DM
Remarks _. ....


16-64068-1
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MF-104 Budget Bureau No. 42-R1036.1.
(April à961 Approval expires 8-31-51.


UNITED STATES
C C .


O O . DEPARTMENT OF THE INTERIOR
pp DEFENSE MINERALS ADMINISTRATION


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are -
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts:-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time
tothne.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby ëertify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


.EERU _MINTNG _ COMPANI....-___..............----___ ..... , By ../S/_Ãoa,_ H,_ Taylor
(Name of Company) (Signature of Authorized Official)


ßEPTEMBER _ 12,1951 .... ........... . ..Yice Preaideate
(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to rnake a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


10--64068-2
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New Mexioo Field Offiee, Arix•N. Mex. Br.
Box 1060, Silver City, New Mexioo
September 11, 1951


Dookot DMA•311X, Peru Mining Co., applicant, Grant County 2ino Mine,
Coatral Mining District, Grant County, New Mexieo.


PROGRESS REPORT. July 26•5ente 1. 1961


Work on the exploratory drift from the 625' level of the
Kearney to the Grant County Mine was started on July 26, 1951.
As of Sept. 1, 1951, no other work was etarted and no equipment
had been purchased.


The mine Was visited on September 11, 1951, to check the
progress. A visit on Sept. 1 was not in order beesume of a distriot
strika that osased ab0ut two weeks lost time the latter part of
August and early part of September.


The main drift from the Kearney advanced 110 feet during the
per and opt. 1 the conter of the face was at a point near
N. , 3. of Figure 2, Idealized Plan of Proposed Exploration,
Grant County Mine.


The total costs for the period were $3,296.18 and are broken
down in the following tabulations


Labor #1,283.79
Explosives 377.41
Supplies 1,029.38
Power 348.80
Supervision and


engineerin6 131.25
Taxes A insuraa** 125.§§


93.296.18


The Government's share of the cost of this project for the
period is one-half, or 1,648.09. It is recommended that the
Vonoher, when submitted by the applicant, be approved for the above
SWBe


Respootfully suamitted,


John H. Soule*
Acting Supervising Engineer
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ERU MINING COMI NY
SILVER CITY, NEW MEXICO


September 12, 1951


Re: DMA-371-X
Contract IDM-E67


Mr. W. R. Storms
U. S. Bureau of Mines
1097 University Station
Tucson, Arizona


Dear Mr. Storms:


Enclosed you will find monthly cost report and maps sho i g the costs and pro-
gress made in connection with the above contract.


Work was started on this project July 23rd, 1951, immediat y after receiving
word fran Mr. East. All charges for work done during the last £6w days of July and
all charges for the work done during August are included in the doèts for August. We
trust these oests are self explanatory. The numbensf man shifts devoted to this work
is given; however, the number of men employed.in this Work is not shown and if this is
necessary, kindly let me know.


No equipment was received for this woÈk during the month of August but the follow
ing equipment has been ordered and we are expècttåg this to arrive during the last of
September or in October.


Order #B-2048 for 1 Ing 11-Ran Dri Boom Jumbo - Ingersoll-Rand Co.
Order #8-2049 for 4 In soll-Rand DA30 Power Feed Drifters - Ingersoll-Rand Co.
Order #B-2050 for 20 1 Mine Caré)- Hirsch Brothers Machinery Co.
Order #N-321 for 1 Manc Locomot y' - Goodman Manufacturing Co.
Order #B-2047 Jer &Qa Denváp¾ine Car Loader - Mine Supply, Inc.


The work was carri n eq pm t currently available .


The mines wer struck at n n of August 23rd and the men did not go back to work
until the morning eptember th. There were no unsettled grievances and no demands
for changes in the et,wggch had expired August 18th. The men said they were
striking out of s for'hiners in other work.


Mr. John Soule'of the Bureau of Mines inspected the drift after it was started and
also inspected the work done at the end of the month. We are now trying to get the con-
tractor to start the churn drill hole as planned and we expect to have someone at work
before the end of September. If there is anything further which you desire to know
about this project, kindly let me know.


yery truly yours,


PERU MINING COMPANY


os. H. Taylor
Vice President


JHT:F
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New Mexies Field Ottite, Aris.•N.Nex.Br.
Box 1060, Silver City , New Mexigo
Oeteber 17, 1951


a••k•4DNA•371x, contreet Ida-261, Para staing Co., ersat cenaty zine
Mine, Central Wlaing Distriet, Great Genty, New Mextes


PROGRES REPOR. Best. 1 to Ost. 1. 1991


The tearney aine et the New Mextee cena. xintas ca. (Pern utning co.)
was vistres en cetober 2, 1951, to taspeet the tritt botas driven tren the
425•foot level to the Grant Goety mine. This drift advanoeg 98 feet for
the month, mking a total advanee of 208 feet. The fees et the drift is new
amar seerikantes M. GTS, 8. ROTS. As me the ease ta AugUste sam•*dawable
advanee me lost through a strike that stoppoi work at the mine during the
first part of the parted. The strike esearred 4xring the last part et Angsst
and the first part of Septaber.


The abara trill hele was te have ben startet inring the period but te
date has not been done. It my be aseessary to eentaet asether sentraetor
to get this werk startet.


Mene et the equipment ordered for this projoet has been rossivet so ao /
eharges for equipment were mate. /


The aseenpanytag forme NF-104 seets some explanation. The ages and
salaries ites on the first page totaling $1,444.65 oontains the Withbelding
tax and ensk is therefore met listed agata under the its so mrket. On the
seeest page, the 44me matar rate are the beste rates determined by the new
expired but yet usei mates oestraet. The figsres la the total oelam inelmie
the total heure timee the haste rate plus time eat a half overties pay sat
x16kt differential pay when applisable. This leads to a higher averase ****
thea the hasto rate. These rates are listed as follows.


Jeh . Averste Rate inal. Overtime A Niskt Ditt.
aseter *1•375 *1.458
rmansa a casere 1.50¶ 1.588
Meektag maaktae operator 1•505 1.585
Trashma 1•505 1•TG3
Maehine Nelper 1.405 1.445


The ite Geologieal en page ene refers to the fee paid the eensultaat.
This to not lieted en page two boomase as withhe14tag taxes are made fra this
fee.


Respeettally saksittet,


John N. Soule'
Aettag Bayervising Engineer
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DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF Agggt, 1


Name of operator Beru_Mining.Company
Project No. DMA - 371Ï. .........


Total contract amount 226, 000.


Government participation percent 60


TYPE NUMBER MAN-SHIFTS RATE TOTAL


15.68 1.567 199.38
Miners..._..(ÛORirRCt p 11 ontrac 72 .7


Muckers.. .. ... Î •7 1.$7Û 91.


Trammers


Timbermen
Pumpmen_ S 13 1.621 170.23
Hoistmen 178 1.6ö 1.60


Surface..


Samplers 20 & • •


Assayers.... .. .666 86.6


Shift bosses. 1 1. Ò 12.Ò


Mechanics...


Electricians.


Blacksmiths.


Carpenters...


Drill runners


Drill helpers.


Teamsters.


Manager


Superintendent 27 O


Engineers.


Geologists.


Bookkeeper


Foreman... ___ 22. O


Clerks.....


Stenographers


Other...........


TOTAL........ ... .... ___ .0


NOTE.-Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by . .. ...


Entered by .... ... ..


Approved by al, ,er . Ima.
Remarks . ... ....


16--64068-1
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