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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

March 10, 1952

Memorandum
To: Mails and Files
From: Ernest Wm, Ellis, Chief

Rare and Misc. Metals Division

Subject: Banner Mining Company
Docket No. DA=268

The application under the above docket number has been
handled by the DMPA. Upon inquiry today to Mr. Waugh of the DMPA.
Copper Branch, we were informed that a subsidy was granted and the
application withdrawn by the owner. Accordingly, this docket should
be closed on our records,





CLASS OF SERVICE

1201 / \
SYMBOLS

This is a full-rate
Telegram or Cable-
gram_unless its de-
ferred character is in-
dicated by a suitable
symbol above or pre-
ceding the address.

' DL=Day Letter

NL=Night Letter

LT=Int’l Letter Telegram

VLT=Int'l Victory Ltr.
W. P. MARSHALL, PRESIDENT ™\ 7

~ The ﬁhng time shown in ‘%~ Aate line on telegrams and day letters is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination
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L3LGAO18 PD= LORDSBURG NMEX 8 155?‘” 8 M4 o5

<>
=
TOM LYONw DBR COPPER BRANCH DEFENSE MINERALS ADM% %,
DEPT OF THE INTERIOR BLDG WASHDC=

'REFONE FROM YOUR MR GOWAN IMPERATIVE SOMETHSNG BE DONE
TO EXPED[TE PROCESS[NG EYPLORATION PROJECT FOR OUR MlSERS

CHEST MINE DMA DOCKET 268 BEFORE JUNE 30 DEADL INE

STOP / g
PLEASE ADVISE IF COMING To UASH I NGTONTIOUATIHBES GFR
Lo i {1 :Ilhslouutv D)
ASSISTANCE= D e -
BANNER MINING CO A;BWBQWMAN- ~ JUN1 11950

e SRR TR VT § S0 o 1 /

- LANDON F. STROBEL 4 |

/ Do Lo A é 2 7‘ 7 /%Nﬁ AR A : Executive Secretary

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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UNITED STATES
DEPARTMENT OF * 'E INTERIOR
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP
N \ﬂ

\& uﬁ%

REFERRED TO:

1.

2.

3.

4, -
FOR: °
............ Action eeeeecee-- Recommendation
............ Approval el Record
............ Comment \ Of oo
............ Conference xm---.--- Referring
............ Consideration N L7 Y
............ Filing . ‘ \x ------..M\.-- Reply for signa-
............ Instructions SO/ ture of ..
............ Investigation .}/ eeeemenmmem-- Rewriting
............ Initials Suceoeeoooo.- Signature
............ Mailing ‘ -.-,VA----- Suggestions
............ Previous correspondence -:--./.,.,/,r,.- Your information
REMARKS: I
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.N\\@ R&\ ey \\\\ S/
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NG

Check (X) before the meon..m needing attention.
LANDON F. STROBEL

GPO  16—83815-1 Initials o.\ sender.
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UNITED STATES (ii
DEPARTMENT OF THE INTERIOR Gk‘

BUREAU OF MINES

OFFICE OF : REGION IV

224 NEW CUSTOMHOUSE
REGIONAL DIRECTOR

DENVER 2, COLORADO

~ June 5, 1951
Memorandum =
Tos Landon Strobel,. Executive Secretary, Defense Miherals
‘ Mministration

From: Fiald Team, DMA, Region v ‘
Subjects DMA Docket 268, Banner Mining Co., Bonney-Manila and
Miser's Chest Copper Project, Hidalgo County, New Mexico
We enciose the original and two copies of the report
on DMA Docket 2068. |
You will note that the field men recommend that at the
pregent price of copper this application ahould_ be denled. We

" concur with the findings of the field men.

9//«/‘;&«—/?/2

I/ H. East, Jr.

K. H, Koschmenn !

Attgchments
One copy by air mail
Two coples by regular mail
Original brochure





UNITED STATRS
DEFARTMENT OF THE INTFRICR
OSCAR L. CHAFMAN, SRCRETARY

DEFENSE MINKRALS ADMINISTRATION

RFFCRT OF EXAMINATION RY FIELD TRAM
REGION IV

DMA DOCKET 268 BONNEY-MANILA AMND

MISTR'S CHEST COPPER FROJRCT BANKER MINING CO.

HIDALGO COUNTY, NEW MEXICO

€‘°

~
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Mining Division
Region IV

May 23, 1951

Tos ~ DMA Field Team, Region IV
Frems ~ Chief, Mining Division

Subject: DLMA Docket 269, Baunar Mining Co., Bonney-Manila, and
Miger's Chest Copper Project, Hidalgo County, New Mexico

I have reviewed the investigators report on the eabove
application and eoneur in the conclusions presented. It is
extremely regrettable that the cperators have reached a point
where costs have caught up with the price of copper and ancther

small marginal producer fades out of the pdcturs.

Approval of the project apparently would result in
eptabliphing a substantisl reserve pending a time when the oost-
priss rekiouship besame more favorahle or premium price might
be allowed. It seems thet a matter of policy is invelved in this
case. If poliey will permit looking at the situation from a long
range viewpoint and establishing & reserve that might be aveilahle
st a more critical time, the projest should be approved.

/
8 4 .
: i C’ws é j Z AL N\ —

, P. 7. Allmaan
Attachments





S UNITED STATES =
' DEPARTMENT OF THE INTERIOR -

E
GRS SRS

Denver 2, Colo.

June 4, 1951

Mammndun .
To 3 erld ﬁ?m, Rogion IV
from 3 A. e Koschmn

Subjeét: DMA Eocket #268 Bonnoy«-i&nﬂa, Hiser's Ghaat Project,
Bidalgo f"eunty, Hew ilexloco.

I herenith transmit the geologic report on the abova projeot

A. Ho Koschmenn

Supervising Geologist
Colorado-fyoming

by u. S. Bromfislﬂ.

Enclosures
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May 17, 1951

To zim %, Allssaz, Denver, Colorade
From ; 3 'CW, Ariscoe~iew Mexico Br., Mining Div, ,yfwﬁm w
 Subjest ; Peport on DFA Dookes 263, Besner Mining Co., Bonney=
- v,_.mmm'- cmcmm:m. Mo
. Comty, . Wex.

wchnll are tie M, Conclusicns, asd Feacamendationy
X th.gb:m-manbycmt!*. muy of the Buresw of Mires and
Calvb} w._mu of the Guloglul Survey; and the Enginesring
' !'porl b*ﬂ ?ubb.

HMhmwmﬂnthimbfmnmugo
wp, xmmmmwmm-qhnmmmwm.
m,umwtmxam.m-mmma

hmingnlmn’uu m!ﬂnmmwm‘mtuh.

© ¥alter ¥, Sterms

s0 Paul T Alhmn
‘cﬁ Ji: *m
B 10 ¥ gm '
N’"‘ ‘

' ‘Hﬁstormznlp





'Bozsfmaxwm AiD. MISER'S CHEST GOPPER PFOJECT
- BANNER MINING CO. |
HIDALGO COUNTY, NEW MEXICO

~ DMA Dosket 268

' Sumxy, ‘Coneli:'s:!.o'::a, and Recommendations
"By Great R, Rubly and Calvin S. Bromfield

1/ Tining Engineer, U. 5. Buresu of Mines
2/ Geologist, U. S. Geological Survey . .
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. smwz. COBCLUSIONS, A1 AM&'EJJJ‘TX
'  The Mw minf Cos of lordsturg, e lex, has mads w;slmum
: hmmfmm mmu ammtmfar»ummcphﬂmm
.bnlomgtm Aeevts MMM Chenoe veins st dapth, Amm
to the apuliemh m upmdum eatisatad at §320,175 would dsvelop |
 sheut m;:ux:smcr ore mmz.?kmtmp«, 0,008 ounoes
| gold, and U, 7% ounoes u:llm.

The oy liemt 13 -mmg md able to mi.m tm sntire pujwt

undar an mﬂorﬁi«m pmg;uu.
The ore deposits coour as eins oseuzyin: fissures and fractures in

besaalt and ; Mmu. The chief ore xinersl is Meopmts with
adnor mmw of mld aud silver,

. ma of wm&lunm existing dsri.ng and alm mld sar 11,
 develogment mrk s auhar&&aatm! to m&eﬁm. Mrolwn ore reserves
| mwa*‘mﬂt 7,smm Total ore nmm of 270,00 tons sversging
- z.?hmt wpw, Q-MWM mai).'mmaaum,ucu!md
vy the apllcant, can resdily be indleatsd an Wama. |
| mmMWWWmm;xtQMdrumgmmwmh
axplore mu.umw of mahoou, and ‘bo develop sugh shoots for sining.
Some di.xmm drilling ﬂillbt recraired, It 19 'mtimtad that the ¢ntire
pnyot wtll resmive about Lhres mr:s t.a owaplete, m is one year ia
exoess of-t.m time Mt Wﬂd 3.:; rnguhum tar uplamtory
mMﬂ. , R _ _
ﬂw '&W u w.tl&.md J.u ucminall,r !'mmthlu and uhmld develop
R mpmmwly u,cm,m pom-:m of wppur £m' t.hc :hfmaa oi‘farh





m,uuwlmefuumnmmmzm'iswmhm
mm.:mmmmwummwa.mm,
mmwl&mm‘tmum whuthappnmtm
Mwnprmimmrm Wr!upmmurluhrmtom
mmmmé xmmmwwummmmumou
substantial ; ,mmmmwmm | |
mmmuarmmmmmmmmtmmm
(mnt operet.i.w m,m«m allow for repaymont of sny losns
wwmmt;qg.mfn, it u'muwwlar the
appxmm.. for losss for exploration snd develommnt, |
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of U tho«mm. seovizion on the price of aomm The Semwr
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nlne is not known. *’t 1s safe to m thot nore then 15,670,0@ mmdx

‘ofuppcrhanbomwoduua SR . _ |
M.nr'a mw% *':im was ttut lmd hy Ve ft, anlm o pril 17,

1379, It lies ower ”w rx.ém azad cos-half mile aw%.%ut. £ e s.*w Bmmy





mine, Mtirmm stMAMlMNMM smrmuny
' farmnm. auulﬁé,mmmﬁ.mm:tmaumm
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to the L00-foci Lovels o

In add.iti\.., ‘w 3wpd.na wm.im an b}w Mmr'a ﬁcmt. m:xd wast
Chm 'nm, S :iwdt.sd m of mg}amtim md eiwe‘m;mmt mrk is





PR A . i
f

belny zione. mtam ARITOW mvgin tatwson mml&w axt cw of mmm
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mhmhdm&,&iaﬂmwmhefmwmupmﬁm.m
wine vill be flioded, and a potential puducuon of about u,ooo.mo
-pwndl of m&r »m be lost.

| | TECMUDATINS |
‘n the hé;ﬁ;’@: the velue of the ore and p!vmt operating coste
ivhieh do mot uiii*»s; for“rupqmt of any loans or sny spersting profit,
it is pecsseary 1o w d-uul nr tie appliuuon for losre for
| uplmﬁm w& d&mlapmt.
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ADDRESS REPLY TO
ALLAN B. BOWMAN
SUPERINTENDENT
LORDSHBURG MINES

BANN ER_MINING-COMBPANY:-

—

]

POST OFFICE BAOX-X

LORDSBURG, NEW MEXICO

HOME OFFICE

1910 FIRST NAT'L BLDG.
OKLAHOMA CITY, OKLA,

BOX-X LORDSBURG, N. M.

202 Conner Stravenue
Tucson, Arizona
Vay 28, 1051

Mr. Tom Lyon, Director

Copper Branch

Defense Minerals Administration
Department of Interior Building
Washington, 25, D. C.

Dear Mr. Lyon:

I am writing with regard to the Misers Chest
Mize of the Banner Mining Company, D.M.A. Docket
#268.

Since your field team from Tucson, Arizona
visited the Misers Chest Nine over a month ago we
have not heard just what action’you have taken on
this mine's application for an exploration project.
Will you please acdvise me at your earliest conven-
ience as to what disposition has been made of this
case?

Fas any action been taken in Washington with
regard to Marginal Copper liines? We feel that an

increase in the price of copper will greatly hkelp f/
to relieve the situation at our Lordsburg Plant. i
I notice that the Zine branch of D. M. A. iIs contem- 7

plating a li¢ per pound subsidy on new or increased ,?
zinc production. Is this same policy planned for if
copper? Thanking you kindly for any information
you are able to give me concerning these matters,
I am,

Yours very truly,

BANNER MINING COWPANY

T AT e g THENT OF THE INTERIOR

A, B. Bowman Defense Minerals Adminisiration
—““Superintendent RECEIVED
JUN 51951

LANDON F. STROBEL
Executive Secretary

ABB:mab

Wbtowins
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UNITED S.TES
| DEPARTMENT OF THE INTERIOR
| DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIPWN 4 - 1951

)

FOR:
P—— Action  feemee Recommendation
;‘\. __________ Approval TN\ @/ - Record
oo Comment Py S — .
S—— Conference I Referring
J—— Consideration L7+ T —
............ Filing /' S -.2(.- Reply for signa-
............ Instructions / ture of —ceremmemem-
____________ Investigation oo Rewriting
S Initials = = Signature
E ............ Mailing 0 - Suggestions
____________ Previoug corrgspondence _..-.------ Your information
' \REMARKS }ei e o edl f‘/““:—?j. _____
\Wﬁ _____________ t»/—je/@ A A e A _—
| € L7 kL al? 6490 )3 K
- 1 4/1) 7zl
\ N ;i //

________________________ ﬂf/&'f/d: L’;;b::
\ Check (X) before the 1%%3 needing attention.
\ L ANDON F. DTROBELA

Gro  16—63815-1 Initials of sender.
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' ‘ \' ’ FILE COPY

. g o S b SURNAME :
UNlTED STATES - - : &'

DEPARTMENT OF THE INTERIOR | ‘ N

DEFENSE MINERALS ADMINISTRATION
'WASHINGTON 25, D. C.

AA =

}mch 22’ l9§1;-——i-----:-_..--__'__\'
Rat Docket: No, DHA=268

M, A, B, Bomn

Banner Mmin* Conpany .
" Box X B o b
lordsburg, New llerico ' .

Deay Ur. Bowmnt

, . This 18 to acknowledge and thank you for your latter of
 March 12, 1951 transmitting plan and projection of the Bonney and
Migers Chest liines, These certainly do serve very well to clarify
the proposed project. We assume coples of these will be avallatle
at Lordsburg for the repreaentatives of thf* I'ield Team.

I an very hopeful that the Defense ﬁ,.nerals Administration

exploratory program about to be put into effect will be of consid-
~ syable value t@ you.

Very tru:!y yours,

" Tom Lyot N
iom Lyon . '
Director @
Supply Division .
CHJohnson:pf - _. ' . ' /«\g
< f,\\\
Copy to: Executive Officer, DMA Field Team, Region IV, WeCol.
22); New Customhouse, Denver 2, Coloraddo
Executive Secretary w.c.i.
opper .Commodity Committee WeCole
Files -
SN\
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1, ' . - S | , P FILE copY
W ' : _ - : (‘ SURNAME:
f ‘ UNITED STATES '
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

" Mewch 21,

Re: Dosket Ko, DMA-248
¥r. A, B, Bowmn_
Superintendent, Damner
Mining Company -

2062 Conner Stravenue
- Tuoson, Arigons

Dear v, Sownant

Your application for aseistance under the Defense
Production of 1950 on behalf of the Bonney-Manila and Miser's
Cheet hoe Deen cnvefully revieved. Under tho new program of the
Dafense Hinerals iaministration & plan will be arnounced chortly
for assistande on exnloratory work, _

in concidering your spplication we think that there ars
some perts of your proposed work that sre Cefinitely exvloration
and in order to aceist us we ore requesting an investigetion by
the Defence Minepals Administration Field Tesm of Region IV, TYou
may exnest to Nesr from Mr. J. H. Zast, Jr., Executive Officer of
the Field Teésm, with refarente to the matter,

Yery truly ymn‘.

Tom Lyon, Director
Supply Division

JWAlt:ba

Cony to J. H. Bast, 224 New Customhouse, Denver, Colorado
Executive Secretary ' :
Copper Committee
1 les





k‘) ‘ : ‘ 1) FILE COPY
f’ S ’ : J') SURNAME:
UNITED STATES : .

DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Eageh 21, 19

o 7 o
POmALD A et Dotket Yo. DHA~268
7 ' Banner Mining (;ornw.
| - Nev Hexiee
Meroranduin ) S —
Tor Txecutive Officer, DFA Field Teax, Region IV

Prom: Chagrnan, Coner Corcoldty Cormittes

ya

mrmxghﬁ Coordination Committed

Sub Jecty Anucmm on Tonney-¥aniln and ?"uaz'u Chest, neas
. tordehurg, Hew Mexiso., , A

®hie apalication ie an Arendirent to an original one ’ ¢
referred to the @a:ez'vtmr Cormittae on Jaunary 18, 1951, in vhieh '

an over-ghe-marimt nrovirion wes recormended for rejection. The \
Tanner Mining Corpany, under dste of Pebruary 27, 1951, has N
arended ite avilication, On Mareh 1, 1951, the matter was diseussed AN
gereonslly by ne<bers of the cormittes with Mr. Grimes, President, N
amd Mr, Rowmnan, Superintendent, of the pronerty. They expressed ‘\{

balief that additionsl aspistance 4n develonment and exnloration
woarke would nerhane nermit ther to continue and even exnand onerations

wittant velief on ﬁh orice of comer,

ke Committee 'bal‘una that this amended nlan has weris
And warrants a £ield tear exsrination to distinglmsh wore clesrly
betwsen certein dovels ment and exloratior shares of the proposhl,
and to determine the costs m&. other f-atore effecting the economic

feasibility.

The m@no&ms proaoeu, srountine to A total exmn&nuro
of 8321,175, iaelm}ea the following major 1tenm

Shaft~pinking, Grifting, and N
exploratory vork ' £309. 535

f - . § 3"32&"1&‘.'%7&5;”





. ‘[ ‘ SR .O
:‘;.

This work if ﬂlmnea to ‘@ve:top in =11 about 222,000 tone of ors
contoining rroud 2.8 pertent cepner, {equivalent to about
lx.ﬂco.oao ms rc:cmembla SopIeT ).

The Qogaptr Committee is inciined to clani:fy a1l
exrsenditures prodoted, with the cxcestion of eosts of diaxond
rilling and exiloratory work on the Laet Chance vein, ss
falling under dcveloowent, Towever, the poooossd 1300-foot crose-
cut from tie Tonney 11440 level to the 13ih level of the Vizer's
frest i mot clenrly established by the annlicsnte =z an estentizal
Gewelongrnt tumnel, and the need for this should Ve cuc}ce& by
the Pield teﬁ:&. .

o $oir convenience we are enclosing all of the infor-
r-tion sertedning to thit proaerty, Plesse return this file then
yon have cmzf;}}.e#._eé rour revort, :

Ton iyon, Chnirman
Un per Tormgoily Comrittes

Tom Lyoﬁ

Iadrean, Coorainating o nittee

) B. Mood
Yerber, Ceologicsl furvey

Olaf N, Rove

Merber, Muarsan of NMipes

e SRS

Saelosures
Gomy tos  “'xec 1tive ocmtw
Coper Soxreddty cmutu
/))fi lee

N
TN





BANNER MINING BUMPAN?Y'

POSTOFFICE BOX-X
LORDSBURG, NEW MEXICO
ADDRESS REPLY TO :Mﬂ,rCh:LZ, 1951

ALLAN B. BOWMAN
SUPERINTENDENT
LORDSBURG MINES

BOX-X LORDSBURG, N. M.

HOME OFFICE
1910 FIRBT NAT'L BLDG.
OKLAHOMA CITY, OKLA,

Mr. Tom Lyon, Chief - . 3-a2 32@@
Copper Branch C‘/*'J
Defense Minerals Administration

Interior Building

Washington, D. C.

Dear Mr. Lyon:-

You will perhaps recall our talks
with you and Mr. Charles Johnson regarding our
Misers Chest lMine at Lorésburg, New Mexico together
with the Mineral Hill and Twin Buttes properties,
which we have under lease and option, near Tucson
Arizona. .

Mr. Johnson suggested that we make
up plan and vertical projection maps showing the
relationship of the Bonney and Misers Chest Mines
and which would better outline the proposed work
necessary to the opening of the lower levels of the
Misers Chest Mine. Prints of these maps are enclosed
for your information and are to e made a part of our
application on the Misers Chest Mine.

h Mr. Lyon, we are losing money on .
‘the operation of the Misers Chest Mine under present -
inflated conditions. we feel very strongly that we
have been placed in this undesirable position by
policies of the government and that they should give
us immediate relief to allow us to continue operations.
Thanking you for your early consideration in this
matter of utmost importance to our company, I am

Yours very truly

BANNER MINING CONPANY

2

A. B Bbwman, Sup't,
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‘ S - SURNAME:

1 - UNITED STATES |
DEPARTMENT OF THE INTERIOR
'~ DEFENSE MINERALS ADMINISTRATION @’@wﬁw_};
WASHINGTON 25,D.C. . N ]
Jemuary 1%, 19:1 ‘
et Togket Wo, ™MW 8 ¢ |nxo
- , "’ffmer Mining Co,, New[Maxteo———
L 7 ‘V77/// e //;t\/ e
Memoranhm jf/ . @/@é“f-’A o . .

To: Overating Committes, TPMA
Trem:  formor Gom-ndity Commtttne

Subfects Apriication or Remmey-Manila en? gers Chest,
near Lovdatrg, Newr Mexdco, .
The aritiesl feature of this swnlleation 48 the m&ﬁest
for a premium price o® sfr conts n vonmA m‘atlcaotw? maAAGS ,
Sinae we have not yet hed to necotiate overethe.market centwacts
it is recommendod that this rarticular feature ha rrjeatod,

~ Mowever, the proverty has eonafiovikle montt aq a TP
project and 1t 1o hoped thet the anrlieant cen ~nd will weidse L
hie terms. 2 prorosed lottor to the arplisant is atiashaed,

_ §
3 K RICHARDSON . . . i\
N ' " ’ ~ \\\
Te Ko Picherdaon, Mhatrman- A
Comer "armolity Comitte~, ™
Attachment
For Arproval:
Chairman, Opsrating Committee
- e JRRichardsons Jkd
0. N, Pove
ee -~ Strobel : '
- Copper Commodity Committee
Files :
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program wheredy the Govermment wvould supgort sver-tha-market prioe for
in order to msintain presemt produstion. Sinse yowr lettwr
Andionies your desire to oktain sueh asatstemce, ws ore snclesing six
scpies of Tora WF-106 (Ipglisstion for Purcbass Camtrast) for yom te
331 ond end refuxn. The pries asked sheuld Be Bassd on astual sosts. -
. Thovefore s detailed reskicwn of present sad anticipated costa is
nesded, It sheuld not aowar any ¢osis for expsasicn of prodwstios.

C 0 WiAR vegavd to yowr applicatiom, Docket DMi-268, fer s
redwstion lomn foy ihe further development of the Nisers Chest

Kine, ws éc not yoh have smthorisakicn for the eertifisation of

sy produoetion axpension projects whieh require mere tham -

. gemts Tor thelr prodwotion, Althowgh I me longer have anything to do
with the Exploration Progras, whish is sow undsr the Defense Miasrals
- Rapleovetion Adminisiretion, Deperinemt of Inberier, Vaskington 2%,

S B 8., I fwel that s satisfastory explovation preject might s the
Posd forsm of assistames for ihe Nisers Chest Mine. 2ueh a program
would subatisute for sapitol ohargee o acdest reyalty againet snslber
returas, and should put your mize in shape $o sesiinue cperations.

- Vary smaly yowrs, .

- SIGNEw -

S Shiébdowen:es
12/12/51 o '
ec: Nr. Young
Mr, Peiss
Mr. Douglas U
~ ¥ield Team, Reglon IV -~
* . Gowen o -
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UNITED STATES
DEPARTMENT OF THE INTERIOR

Arizona-New Mexico Branch BUREAU OF MINES ,
s R ENT. STATION. .2
e arar SIS MINING DIVISION Tucson. Arizona
UNIVERSITY STATION REGION IV

May 23, 1951
Register — Return Ryceipt Requested

Memorandum

To ¢ Paul T. Allsman, Denver, Colorado

From : Chief, Arizona~New Mexico Br., Mining Div., Region IV
Subject ¢ Brochure for DMA Docket 268, Banner Mining Co.,

Bonney-Manila and Mjser's Chest Mines, Hidalgo
County, N. Mex.

Enclosed is brochure for the above docket. We forgot

to mail this material to Denver with the final report.

Lol Nt

Walter R. Storms

CC P. T. Allsman
DMA 268
DF

o reoienen Diwrieion
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Mining mvmon
Rogion v

" ‘March 27, 1951
“"Tos ‘ W B. Stem

Froms  Chief, Mining nmaon, Ragims

" Subjet: DMA Docket 268 Bacner mmmg cm, Bonm-&n.th and
. mmu chmt :

xerwith iz the bm-ochuro mx t.ho above prsmty.

' - The comuittes has uppnrontly denied a loan becknss q( tho
: .evcr urkct. ice requested on copper. Fresumably the intent is to -
he proposed wark and determine wbat pmrt can be considered
_ecp&eratian. Under the exploraticn program, the Gevermment would
participate with the owner 1n eccemplishing: tho objective. '

; Aceording to the anly information we have, ‘?hplcratiem
pro,joo'o" means the search for unknewn or undeveloped sources of
strategic or critiocal minersls .... The work shall not go bejwng -
a reasonsble dalineation and sampling of the ore and ahall not
imlm mrk promtod primrily for ninmg or pmpuratian ter

O

' - It 18 my opinion thlt ve in the fiold shoa.ld mtdrwct the
‘definition liberslly. It would seem to me that at least part of the
werk awld bs interpreted xs “delineation”, .

‘ ' Please contsct A. B. Bosiman and arrange far an hvntintion
alcng ‘the usual linca ~

!!'A/ql S
\Mtﬂn
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

OFFICE OF REGION IV 224 NEW CUSTOMHOUSE

REGIONAL DIRECTOR : DENVER 2, COLORADO

March 26, 1951

Memoran dum ‘
Tos NP, T. Allsman
Charles Anderson
From: DMA Field Team, Region IV
Subject: DMA Docket 268, Bannér Mining Company, Bonney-Manila and

Misert's Chest, near Lordsburg, New Mexico

We are enclosing Docket DMA 268 of the Banner Mining Company.
This should be regarded as an exploration project and should be con-
sidered in connection with Docket 269, which is being forwarded to you
today.

This brochure is being, sent to Mr, Allsman to be transmitted
to Mr. Storms and Mr. Anderson,

ﬁ/ﬂ,@ E/ SN

A. H., Koschmann » \
Attachments

Copper Commodity Committee memo, March 21, 1951

Banner Mining Company letters, 2/27/51, 12/15/50, and Exhibits A through J
Banner Mining Company Balance Sheet, December 31, 1948 and October 31, 1950
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MlWLS ADMINISTRATION

—~WASHINGTON 25, D. C.
//:’:‘n‘v -

,4«1‘,'» v ?‘»
T AU g March 21, 1951

Re:' Docket No. DMA-268
Banner Mining Company,
Wew Mexico

Memorandum
Tos : Executive Officer} DMA Field Team, Region IV
From: Chairman, Copper Commodity Committee

Through: Coordination Committee

Subject: Aoplication on Bonney-Manila and Miser's Chest, near
Lordsburg, New Mexico.

This appliéation is an amendment to an original one
referred to the Opersting Committee on January 18, 1951, in which
an over-the-market provision was recommended for rejection, The
Banner Mining Company, under date of February 27, 1951, has
amended its application., On March 1, 1951, the matter.was discussed
personally by members of the committee with Mr. Grimes, President,
and Mr. Bowman, Superintendent, of the property. They expressed
belief that sdditional assistance in development and exploration
work would perhaps permit them to continue and even expand operations
without relief on the price of copper.

The Committee believes that this amended plan has merit
and warrants a field team examination to distinguish more clearly
between certain development and exploration phases of the proposal,
and to determine the costs and other factors fffecting the economie
feasibility. A

The applicant's proposal, amounting to a total expenditure
of $321,175, included the following major items:-

Shaft-sinking, drifting, and

exploratory work $309, 535
Equipment o _1L,650

- $321,175





This work is planned to develop in all about 222,000 tons of ore
containing around 2.8 percent copper, (equivalent to about
11,800,000 1bs recoverable copper).

The Copper Committee is inclined to classify all
expenditures proposed, with the exception of costs of diamond
drilling and exploratory work on the Last Chance vein, as
falling under development, However, the proposed 1300-foot cross-
cut from the Bonney 1440 level to the 13th level of the Miser's
Chest is not clearly established by the applicants as an essentlal
development tunnel, and the need for this should be checked by

the field team.,

For your convenience we are enclosing all of the infor-
mation pertaining to this property. Please return this file when

you have completed your report.

Tom lyon, Chaiyman

Q::::j;774¢ kzizzf§7 Copper Commodity Committee
/417 /™ ' :

Chairmaf, Coordfnating Committee

Member, Pureau of Mines

7

Enclosures

Copy to: Executive Secretary
Copper Commodity Committee
Files





~ UNITED STATES -
'DEPARTMENT OF THE INTERIOR
~  DEFENSE MINERALS ADMINISTRATION
_____WASHINGTON 25, D. C. '

o : Merch 21, 1951
)
! ' L
t Dosket Fe, DHA-268

o

My, ‘t.\i B‘QM— o e
Superintendent, Bruner
Wining Oompeny :
2042 Conner Siravense
Tegson, Arigone '

© Dear Er, Bevesar

o Your applicaticn fer assistande under the Defenss
Produetisn of 1950 on behelf of he Benney-Kimils snd Niser's
Chest hee bDeen carefully reviewsd, Under the new progran of the
Dafense Minerale Administration s plan will be arnouneed chordly
for assistande en axolorstery work, , :
: 1n considering your spplieation we thisk that thers are
_some pards of your propesed work that are definitely exoleration
432 1n order $0 mssist us wo sre requesting an Snvestigaties ¥y
 the Defenss Minerals ddmintstration Field Tesn of Regien I¥. Teu
" may exnest to hest from Mr, J. H, Bsst, Jr., Executive Officer ef
the Pield Teas, with refersnte te the natier, : '

Yery truly yours,

| . Tom Lyom, Dirsoter
Supply Division.

-
v 4'f}g\f"‘ A '}’/ . - oo S
Gow to . H. Bast, 22k Nev Customhouse, Denver, Golorade
Executive Secretary o .
Copper Gommittes
Piles






M, A, B, Bm
Bamwmniu em-
Bex X .
Mmrg, !m&m c

) Durlir Bms,

L This 45 te ackuwlcdxo ‘and thank you for yom* Jetter of
)hroh 12, 195)1 transsitting plan and projection of the Benney and
Migers Chest Nines, There certainly do serve very well to elarify
the propessd project. We asmume coples of thess will be available
at Lordsburg for the representatives of the Field Team,

' I an very hmm that the Dafense Minerals Aduiniatmﬁaa
explovatery progrem about to be ;mt into oﬂbat vu:l. 'bo of mid
sxable valus to yesu,

: Vymr truly yours,

Fom Tiyer

" Tem Iyem | -
Swpply Divisdon

o 'QH;ehnsdn:pi ,

Gapy te v Executive Officer, DMA Field Tean, Region IV, w.c.i
- “22)y New Customhouse, Denver 2, Colorade
Executive Secretary - w.c.i, :
- Copper Comodity Comittee w.c.i.
Files B '






'BANNER MINING COMPANY =~
- Post Office Box-X = -
- Lordsturg, New Mexlco

AAddrsss rcply to . March 12, 1951 - - : Home Otﬁu o

Allan B, Bovman - : - 1910 First Nat'l Bldg,

Superintendent o . 7o . - Oklshoma City, Okla,
Lordsburg Mines ‘ S B S
Box*'x on’dstmrg ] N. M. y

_ p)ﬁ-268

m. Tﬁm Iy On, chief .
- Copper.Branch =
.+ Defense Minerals Adxmlnietntion
: - Interior Milding
. Wamingbon, e« Co

Dear Hr. Lyont- , ’ ‘
: You will porhl.ps recall our tan.ks
: ’with you and Mr, Charles Johnson regarding our
* Misers Chest Mine at Lordsburg, New Mexico together
‘with the Mineral Hi1l and Twin Buttes properties,
‘which we have undnr lease and optien, near Tuoson
Aﬁ%mo e '

o Mr, Johnson suggested that we mke .

up plan and vertical projectisn maps showing the
rolationship of the Bonney and Misers Chest Mines

_ and vhich would better ocutline the proposed work :
necessary to the opening of the lower levels of the

 Migers Chest Mine, Prints of these maps are enclosed

- for your informtion and are to be mds & p&rt of our
application on the Misera Chut Him

Mp, Lyon, we are losing money on
. the operation of the Misers Chest Mine under present
~ 4nflated conditions, We feel very strongly that we
have been placed in this undesirable position by -
. policies of the government and that they should give
us immediate relief to allow us to continue operations,
: Thanking you for your early consideration inthis :
o mtt'.er of utmost fanportance to our company, I an

| Yours vary truly
 BANNER MINING conmmr

/s

B Bm, sup't. =
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~ UNITEDSTATES -
DEPARTMENT OF THE INTERIOR
- 'pEEl;l;/sE MINERALS ADMINISTRATION

st

Banner Mining
_ !&3\: Noxice

L .,"ri A, B, ﬂm o \ /

- Superintendsnt, Lordsburg Mines ~/

Banner Nining Company - ' L
Pe Qe Box - X . L

Lerdaburg, New Mexieo

© Dear Nr. Bowman:

e Your application for assietance under the Defense Preductlon

Aot of 1950 on behalf of the Bonney-Msaila and Misers Ches§, near Lords-

. turg, Nev Mexice, has besn assigned the decket number above and has been
considered by the Copper Braneh. )

: . Piret, ve vish to compliment you on & well-prepared applica-
 tion whigh sppears to offer s very worthwhile projeet. S :
' One feature of your present spplication which weuld elow dewn
consideration of it is your request for above merket price. Ve are
st111 verking on assistatce spplications that only reqeire sarket prices.
~ Lager we will be foreed to consider others. ' . o
fs there any possibiiity of yorr proposing sthey terme than
would eliminate this feature? NMany substantial spplicaticns have been .
resoived on the basis of market quotations (eurrently 24 1/2 cents) with
an escalated floor price which would cover pessible futupe ¢osh increases..

Yo viil be "”“‘?h interosted to hesr frem you farther.
. §, H. WILLISTON

8. H, Villtston |
Direotor, Supply Division

V

/

JKRichardson:apd =~ = - ,

‘c¢ - Mr. Bast, Ex. 0ff., Field Team IV 1;/
Mr. Strobel - 4623 o :
Copper Commodity Committee - 3425
Files - - S . o





o UNITED STATES
DEPARTMENT OF THE INTERIOR
Mmmw J.mrmon .
- BUREAU OF MINES

DCL':‘ Bed C\ .
. " ROCKY MOUNTAIN REGION
JAN Q1331 * REGION IV
OFFICE ARiS RN _ ' ' CUSTOMHOUSE
'REGIONAL ms)ﬁl:t‘:t;;u O MES : , January %EE\?ER 2, COLORADO
enver, Colorado , R 4 /:}
1901 Mrst N;tioml Bank Mmm - N
Oklahona. Gity, Oidahome . \

_ Mm'. Grimm

_ W. D. mmm, Supminm Em,inm of the New Mexico
Field Office, Region IV, Bursau of Mines, has informed this offioe
that from informal discussion with Mr. A. B. Bowman, yowr company.

- might be interested in increasing produstion from lowgrm coppw
m;tmmmmmmummuu»m

"With the present. critical situstion as regards copper,
$he Defense Minersls Administration is doing everything possible to
inorease produstion, and this office will be pleagsed to help you.

‘We understand, howover, that you wish to apply under the provisions
of Section 303 of the Defanse Production Act of 1950 Applications.
under this mtm, hmm, should Le made to Gﬁpﬁuin He Co Ml’
dre, Pederal Bupply Service, Uenersl Services miniatrat&cu, ’Ith
a!ll D M, S. W-. Wllhing’ton 35’ De 0.

hry truly yours,

J. H. M, th
| | Regional Director
Copy tor A: B. Bowmen
o Lm'd:burg, New m -
PT Allsman s 7
WD MclMillan

Sub. File
Chron. File

' WDMcMillan:ftm





'. "MEMORANDUM

»'NOVeﬁbef 1950

A.:B;vBoﬁman SR M Telephoned 11/22/50 relative to a new minlng
Banner Mine . (- prOposltlon: L
Lordsburg, N. M- ) .-

‘1. - Twin Butte District, 6 percent copper

. 2. ‘Mineral H111 Group, 500 000 tons, 3 to L percent
cOpper.-

~Mr. Bowman was advised to send full information to this office.

‘;lA. H.,Koséhmann hQS»béen advised§'





R Mmmo Uzvmon ’ .
%/ L 10 n“CCz
- d S CV‘_UG ]\{50

a .BUEu.,.LU OF MINEb :
S Denyer,c,olorado o

E cptober'ze,” 1950
I'Ir. Al;.fm Be wowman' o - |
Paprer Mining Co. .

- Box 482 .
‘Lordsburg, . Fex.
o X:y dear Hr. Eowman. S ‘ v . |
' In: answer to ycur telephcne call ofthis morni.ng,

T we are enclosmf; our Report oz‘ Invebti'zations on "Investiga-— o
tion of Twm Buttns ucpmr tnes, Pima Countj, Ariz." by :
Cum ings and Bomslo.b ’mn.s report cont.ains sore inforna*iozi
about uhe B\.reau 8 geo;:hgszcal work in that area. L '

7 ‘_.;; o ‘j He l'xave placed ,,four na*ue on our list to receive
e 1nfonnt,10n about t;he new Befense “rouuction Act as soon 3
A /\/r -as we receive it. | . ” | o |

With best regards to qu and your: father, I am

W PR Sincerely yours, :

Walter Re "torms Chle;
" Arizona-Hew Mexico Branch
S A ‘Mining Division, Hegion IV
CC P T. Allsma.n/ ! S T :
S 1K12 4 :
463 e
’ ,}DF

WRStorms frj
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: "cm m A. Bs Bowwen

. . . .
e
L .

mer:r 9, 1953

e He 1o m" : .r:mn"' et

Baynar

1901 First Rational Bank mmm
- Oklahors cif.y,omm. o

M hr. Grinlx

e Do Mo, Supesvialag iagineer of the New Nexise

-mmwrtm, Region 1V, Bm of Mines, has infarmed Suis office
.. "thet from inforwal digcuspion with Mr. A. B. Bowsan, your compay @
- might be interested in inoreasing pmﬁim&mlwmmwﬁ
g "mwtlwmmtmmswwmmtmimr .

With the prewsent oritical situntion as mrds copper, :

™ Defense Finerals sdwinistration is doing amu.mg pouihh té "

irnoresse produstion, and this offige will be

; ~mmm.hm.mtmmmmp1ymtmm
. af Seotion 303 of the Defense irodustion Aot of 1950, J
 Jres Fedevul Servies, Genersl Services Adminietration, Tth

‘ mn M w‘g Wﬁ 25’ bi Go e )

- VWWW:.

WDHcMillan

Sub. File .
" Chron. Fils . 7





. Jmun % ”5;'

e B 1. m. Frostdont

- mmmmmmw
oummy.mm 1

Mur.. Orimees

¥e D, Nolttilen, wmummm

'-'muarrm,mmmmamm.mmmmm‘r- o

that frem informal disgussion with Mr, A. B, Bowman, your compeny
~~-_;mmwm1mnum;pmmm1mm. ‘

L are et Shs Booray mine Vith Governomet assistense.

With m wem. Mﬁm mmm e Mm wppr,
the Defense Minerals Adwinigtration is doing everything possible 40
‘Sneresse produstion, sud this offive will be pleased to belp yowe
-wm,m,tmmmm;pmmmmm'-

of Bechion 303 of the Defense Frodwetion Act of 1950, Applieations

m«mmm,mm ghonld be mede to Captain He C. Nenll,
dre, Federal Supply Bervice, Ceneral Services Agwinimtvation, 7¢h .

ll’d 1'3 Breets, S, Wq W‘Oﬂ 25, Ds Co

e 43 soma

vwwuym. .

B JQHQ mt,:“g -

- 9“”‘0
; P‘I‘Allsman

. WD MeMillan

' Swb. Flle
':Chron. F.Lle ‘

: ,vmncmnangtm s





OFFICE OF
REGIONAL DIRECTOR

..~ -/ UNITED STATES -
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
~* ROCKY MOUNTAIN REGION
REGION IV

- 224 NEW CUSTOMHOUSE
‘DENVER 2, COLORADO

~ Decenber 22, 1950

i AR :bmm, & ’)t»

Banner tdning Cotpany
Pe De Dox wzn
Yordoburg, MNow Lezdico
Dear Mr. Dowman:

Tols w21 ackvewledgs roscipt of your dated

‘Docanbor 21, 1950, which states ot you are ha "“i‘ic*;.alt:,"

Your ninerse

©occupavions.

in securing delerments Sron yowr local dvaft Loard for poue of

Copper is extraxly ertiiedd ab thic Ui NE Cvery
lort :*.c weing Lade to imercsse aroduetion of ‘c.?;: ’mc:‘g;l?&d ’
The Nallonai Security Desourcos oord Tecorniues the Lrportance
or tralied nan for uderground uining, aid 2% ie ty wderstande
ing that wnderground miners arc placed on the 1list of or. tical

Tt should be pointod oub io the draft board that
several yecrs ave required to train a now nan 4n becondng fairly
competent in underground wminin dporations, amd every effort

ghould be nade to hold the undergrowni niners now in your employ.
Sincercly yours, - . '.

~7%. g nmﬁ\ |
Regional Director - - -
JTsn - -





Ei NNER MINING COMPANY
/ POST OFFICE BOX-X

ORDSBURG, NEwW MEXICD
December 21, 1950

ADDRESS REPLY TO
ALLAN B. BOWMAN
SUPERINTENDENT
LORDSBURG MINES

BOX-X LORDSBURG, N. M,

HOME OFFICE
1910 FIRST NAT'L BLDG.
OKLAHOMA CITY, OKLA.

Mr. J., H. East Jr., Director,
Bureau of Mines,

U. S. Custom House,

Denver, Colorado.

Dear Sir:-

Apparently we are going to have considerable trouble with our local
draft board in obtaining deferrments for men working in our mines. Already
we are experiencing considerable difficulty holding the men we have due to
the fact that our labor rates are necessarily lower than prevailing average
rates because of our marginal ores. . We are also the only mine of any size
in this district and are off of the main route of miners traveling between
the larger districts.

We feel very strongly that it is to the best interests of the country
to hold the men we have if our production of copper concentrates is important.
The Local Board does not feel that production of copper is too important
at this stage of our preparation for defense.

During the last war many of our experienced men were taken into the
army and many others into higher paying jobs in war industries where the
work was more pleasant. This cut deeply into our production and develop-
ment work. Later when production dropped steeply the government realized
their mistake in taking the men from the mines. They then tried to alleviate
the situation by releasing men from the army to man the mines. This turned
out to be a dismal failure. '

T believe that the mining industry should get busy with those in charge
of manpower to make sure its interests are protected.

If possible would you please write me a letter that we can show to the .
local board stating the urgency for copper production at this time and the
necessity for increasing same. ’

We cannot afford to lose any men with underground experience. The
present muckers and trammers are our only source of future miners if we
are to attempt increased production. '

Thank you for any help you may be able to give in this matter. Best

Regards,

Yours very truly,

Banner Mining Company

BY &

A. B. Bowman, Superintendent
ABB:fmb

CC - H. I. Grimes - Oklahoma City, Oklahoma.
P.S. Will the Mining Industry be able to give preferentisl ratings on
orders to obtain materials?
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BANNER MINING COMPANY. -
' POST OFFICE BOX-X . '

'LORDSBURG, NEW MEXICO

ADDRESS REP‘LV TO . . ,_December 1\'59 1956 )
ALLAN B. BOWMAN HOME OFFICE. -
SUPERINTENDENT 1910 FIRST NAT'L BLDG.

LORDSBURG MINES OKLAHOMA CITY, OKLA.
BOX-X LORDSBURG, N. M., :

'Mr- Jo H- East Jr. ' !

Regional pirector, Burean of Minesg,
Region IV,

22l New Customhouse,

Tenver 2, A

Colorado..

,Dear Szrs-

Banner Mining Company of Lordsburg, New Mexico owns ‘the following
groups of Mining Claims in the Virginia Mining District near lLordsburg,
New Mexicos- (1) Bonney-Manila.and (2) Miser's Chest. ‘These claims ‘are
situated sbout 5 miles Southwest of - Lcrdsburg. These mines and flotation
mill are served by a county. graded ‘dirt road., Power is available from the
33,000 volt lines of the Community Public Service (ompany. A branch of the
Southern Pacific Railroad gerves our loadmg station at Lawrence, N’ew Mexiceo
which is 1% miles from the mine. .

At the present time we are producmg 200 tons per day of ores that have
averaged 0,006 6z, gold per ton, 0,84 oz. silver per ton,. and 2.93% copper
for the 1950 calendar yesr. We are milling all of this ore in our flotation
mill on & two shlft basis. ‘We have a c,apaclt_y in our mill for 40O tons per
day. .

.. Banner Mining Company b.as been operating, Aits plant at Lordsburg cont.m-
uously since 1935 and has produced a total of over 1,574,000 tons of crude
ore valued at § 9,176,096,52. All of these ores have been processed in our
flotation mill here on the property. The concentrates have all been shipped
to the American Smelting and Refining Corrfgaany at El1 Paso, Texas.

. At the present time-we have a total of 111; men on our payroll, part of .
whom are preparing and readying equipment and supplies to be uséd at the
Mineral Hill and Twin Buttes Properties near ‘I‘ucson, Arigona,

At the presen.t t:.me most of our ores are coming from the 1000 level of
the Miser's Chest Mine. :

. Under present inflated costs we cannot make a profit and meet the labor rates
of other mines in our vicinity, but which we must do to hold good workmen. During
the early part of December it was necesaary ‘to raige wages of all employees
18¢ per hour. This is stil} 10¢ per hour under the rates in effect in the
Silver City, Hew Mexico District. Our dsvelopment and Exploration work is





© not advanced nearly as far as it should be due to the fact theat the copper
- price will not allow us to do enough of this work to increase our ore reserves
and st111 keep our heads above water.

. Since the close of the last war we hame been advocatlng govnrnment aid
to the small mines so that development and uxploration work could proceed
fagt enough to increase ore reserves for emergency usc.b.w

In order f0r>our company to be able to increase production it will be
‘necessary to first do enough developmnnt and explorataon work to provide a
- backlog of ore reserves. We cannot increase. our development work nor do

any exploration work under the present price of. cogger. ‘The:Banner Mining
Company needs help by way of an increase in ‘the price of copper and an .
- exploration and development program finaneed by the government.

At the present time wWe are trying o drmve a crosaout on‘the 1170 foot
_level of the Bonney Mine over to the Miser's:Chest Vein- on'a-one shift per
day basis. On;December 1lth. we had 100 feet yet to go in ‘the crosscut to

. reach the vein, then 1500 feet of drifting on the vein to open the ore body
_on this level, This total .of 1600 feet. of crosscutting and drifting to-
gether with 100 feet 'of ‘raiges and 70 feet of shaft sinking should block out
at least 70,000 tons of 2,90% copper ore vhich will also contain about 0.80
ounces of si]ver per ton’ and 0 005 ounces of gold per ton.

" We have found what we call the Last Chance Veln on the 900 level of the

 Miser's Chest Mine and have crifted on. it for about 500 feet. The  assay map,

 plan and vertical section maps of this vein marked Exhibit ¢ show the possib-
‘ilities of this particular vein. This vein outcrops on-the surface for a
distence of over 1200 feet. To entirely open it opn the 900 level we would

‘have to .extend the west.drift dnother 500 feet and the east drift a total

of 100 feet., Tt should also be opened on the 1000 foot level by driving

50 feet of crosscut and 1200 feet of drifts. -This total of 1850 fset of
drifting and erosscutting on the 900 and. 1000 foot levels should develop
about, 50,000 tons of, 25% copper ore with about 0,80 ounces of silver per

ton and 0,005 eunces of golad ner .ton.. . This estlmat@ is based upon tka
amount of ere found iﬂ a glven volume of the vein .as new opened.

" We have most. of the eqnmpment necessary to cemplete this project wlth
‘the exception of three drills and aceesscries. .

' We hmreby r@spectfnlly app for: an increase 1n the ‘price, of copper for
‘this mine of 6¢. per pound for ali ores mined plus a development and explor-

~ation program as set forth on:the following page to be financed by the
governmant, We estimate that thls Development and Exploration Program
will take approximately 13 to. 2 years to complete.

» The foll@uing data and maps are. attached hereto and made a part
hereof by referance. .

él) Vertical Sectlon Miser's Chest Mine marked Exhibit A,
- (2) Plan Map of Miser's Chest Mine marked Exhibit.B.
(3) Vertical Section, plen and-assay map of Last Chance Vein marked
Exhibit C.
(4) Production record of Banner Mining Company covering years 1946
to 1950 inclusive marked,Exhlblt D.
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(5) DeveIOpment accompllahad in Miser's Chest Mine for years 1947
. ‘to December 1, 1950 marked Exhibit E. :
(6) Claim Map of Virginia Mining District showing holdings of
.. Banner Mining Company marked Exhibit F,
(7) Assay Map of Miser's Chest Mine on Miser's Chest Vein. Exhibit G.
(8) Manpower Schedule over past four years., Exhibit H. . S
(9) Operating Statements of Lordsburg property. Exhibit I. -
- (10) Equipment Purchage Schedule marked Exhibit J. ’

PROPOSED DEVELOFMENT AND EXPLORATION PROGRAM

 MISER'S CHEST MINE

| Lordsburg, New Mexico

- LAST CHANCE VEIN

900 LEVEL

'600 feet of briftihg @ $ 27.00 'r»-' ‘ - ¢ 16,200;00 :
300 feet of Raising @ §$ 23.00 - . ‘ 6,900,00,
1000 LEVEL | - B |
1250 feet Drifting and Crosseut.ting @ $ 27.00 | 33,750.00
- TOTAL LAST CHANCE VEIN -~ = .  §96,850.00
MISER'S CHEST VEIN
1170 IEVEL | |
© 1600 Feet of Drifting and Crosscuttmg @§ 27.00 - § 143,200,00
700 Peet Diamond Drllling @ § k. 00 L _2,800.00
TOTAL MISER'S CHEST VEIN o | o $ 146,000,00
Equipment Purchage -Sch_‘edtile : ' _ | o | o v 1.,500.00
GRAND T0TAL o o o $ 104,350,00

Respectfully submitted,
Yours very truly,

Banner Mining Company

: . Bowman 3 '
: Superintendent
‘Lordsburg Mines.

- .. Page 3





'BANNER MINING COMPANY
LORDSBURG, NEW MEXICO -

. PRODUCTION RECORD
IEARS 19h6 70 1950 INCLUSIVE

'vV-EX/f/@-/]:'" o

DRY TONS - GUNCES SILVER X

1950

1950

1950

— : T DRY TONS ESSEY ESSAT ASSE!'j- CES GOLD , COPP,
YEAR  MONTH  MILLED  CONCENTRATES  GOLD  SILVER COPPER  PRODUCED PRODUCED PRODUCED
1946 Year hi,zéo,séﬁ 43’553779,'. L0066 1 2.3k | .531.03“_ 32,090.51 . 1'891;111‘:,‘
1947 Year. . LLM15.05¢  L,225.99 - .00k3 '-;<?93- R 135,6Q> L M1,911.66 2,367,185
1948 - Year "h3,893.00¥* L,h27.23 L0050 .99 - 3.09 1996 L2,l95.33 2,688,hh7~1 :
C19h9 - Year  52,760.00 1'5,63o.hh.A'- L7 805 3.13 683098 lasone 3,207
12950 Jamuary  U,885.00  6M.66  .0l25  LBkS  h.olg 50.98  b,37aa8 557,975
'~1§50  ‘ february. 4,971.00. 560,41 .005 .So ": '3.38 S | »; 22.98 3,665.73 326, 280
' "AEarchr :“5,830.60 567,69 .003 i .73 ‘”"'2.8¢-' ".‘13.ohf'f‘ ‘1'3;998.31" : ~322,h97 |
1950 spml L7300 B3k .00k W79 2:67 D223 39800 253,181
A'19$Qi" WAy 5,625.00 668.57 .0055 1n 3.61 »26;31 - \’5,8;2.91 - ,'382;61h
_ 1950 .~ ‘June ~ 5,579.20 623.13 -~ .007 1,02 3.23 - "27.33 G 5,3&2.08.;71 "'3&9,3h2‘ N
"51950 - iJ@iy : A,éz?,od L71.73 ©W006 . .88 3,05 '21.95 S 318207 : 265,516 |
9% hugst  5,536.00 L9S.6h - W0075 JT6 2.77 27.08 ~  3,854.70 2,653
September  5,151.00 Lskok .05 .k - 2.3k 6738 1,349.8k 285,613
| ”' October u;9us.oo;;_' K52 .005 ,77 2.19 "'ié.éo'~ ‘3,502,5h | : é11,851
1950 November  5,593.00 523.98. L0065 8L 2,53 . 25.53 . L,6h2,00 275,58
” 1950 Decemberx 5,100.00 515,00 L0065 .8k 2.53 2,00 V,h;soo.ob 270,000
1959' 'Tot;l - 63,179.80 _6,383.81 L0063  .8:  2.93 '335.71. * A 51, 029 aoiv. 3 585,333
GRAND TOTALS 242,508,411  2L,321.26 . ,00998  .905 2.86 1,885. 78-71 208 829.02 13,676,283

O During 1946 11,666.(6 tons came from the Bonney Manila - During 1947 L,04716.15 Tons came from the B Bonney Manila

" ## During the year 1948 the Mine and Mill were down from July 26th. to October 3rd. because -of a stnke.
## Figures for the month of December 1950 are estimated, ] o - A
: XA /ezr—J o TR TN





'BANNER Mmim COMPANY

DEVEIGPHEN T C-OMPL’"’TED

MISER'S C%T MINE

YEARS 1947 TO chmm 1, 1950 INCLUSIVE

TV — ———————— Rocx' DIAMOND'

. YEAR  SINKING ° DRIFTING cnosscumme RAISING EXCAVATION DRILLING
: , " , — Cublc Feet ‘
1947 382,50 1,k72.5' - 819.5" 158,00 7,53L 5,183t
1948 . 112.0' . 287.0'  L98.5'  m—em= 2,203 3545
Wl 10,00 1,266.00 2140 75.00  8,L06 103.51
1956 -===  1,159.0'  B87L.5'  148.0' 2,85 2,018,L
; CTOTALS  S0M.S'  L,08M.5'  2,l03.5' 38101 20,988 7,659.4

 EXHIBIT B -





BANNER, MINING COMPANY

e 'LABOR _DISTRIBUTION _SCHEDULE

CMILL

SURFACE

- MANAGEMENT
AND OFFICE

ENGINEERING

TOTAL

o i9h7

s
99

1950

.62

73

18
RT3

o

16

109
97
82

107

EXHTBIT H





e 8,390

Tot um Mn Mmm
* smu., m.

Trom: u-m'rm,nm.mmn o

DMA Dosket 268 o, antle
S 2 2o s b 5‘3&“: wf o oy, o m“m

w.mmwmmmmmamm

; mmmmmzmmmmmw
m mwumwwmmmnm. w:_.

muummummw






O, e

R East cuk’NCE
N
e ;

"By, LT re B ey

v / TS

¥ ex o y Yo 4 K So0g s \GuRg e‘/,_,
- OF gs NO.q- A L__%. 200’ . 6 X3
"

¢
o,
w3 "%,\ s
Sog-.

W.EX. OF 83 NOI-1933 [wex op 4 - e OF 85 MO
.2 - 1939 | W, EX.

- i
4

. 4
W, EX. OF 85 NO.5-1933/ wi . 1802 [, s
. NCHESAeR 1604 WONTERAY g o
Moy,
Yoo

OF 85 NO.6-1933 REMiNGTON - o1y - 1601 c, ;
1803 BELO! 74‘,. - T
-------- = ———— > e, 1 .
S Vo —7 - A, > A OLD TOWN - 1937 ROSEMARY - 1832
04 ; = 1690 Ay, N ROAD<!TY - ;
Blac CAFE -1505 | CARLOS L2 .. e URIRE |
’, COPPER.,”‘: = .
< ' \K\NGF\S“F“-
\
oLV W80 ° 188 ._.
\ ‘o, "
N ! > 2
S ~1808 7\ ¢ Nevy N < W YEAR N
. N._d\nAﬂ‘ \\\ P ' / - e, QEW T Jes
~ A
&
&
&
Roy, <
AL R < ~ [
'60g - & e ”“'q, N e
ESS~1609 3 - To; i
N 0o, 590
0, kollr
Tl ~lsg, ~
VENICE -is10 5~ QN
- \\
R Yoy, S
wi R
HITE Line RN % N
No, Aou® ‘ ‘8o, ~ %
€p, Wit ° ? Y,
t’VD(- R vy ! 4
Nee B e,
s Ba— / ; g, - P %,
L ‘e N E N . d ) AL / 2
JITTLE ANNIE-1462 ° CoPpeg- ¢ oo % L P 2 <
LITTLE ANNE . | R RECENT 1450 R0 , e e 5, ’ <,
. LT Lro o & & W, A ]
°°€ oy, - (g N 1¢1‘ 4
% > Qe 9, K
Y 2 “ ? @\
0,56 %, G,
<, ? %, K
Op, e, £/ %
R .
Lo CLAIM MAP )
4, % Y
% > %
SANTA FE ) . X
VIRGINIA MINING DISTRICT , %
. ' %
HIDALGO COUNTY, NEW MEXICO i
SCALE INCH=400'PT ‘o
LEGEND + G,
SANNIR UINING COMPANY — %,
PHELPS DODGE CORP. [— T,
MISERS CHEST PROPZRTY — (o
ATWOOD PROPEARTY — ‘lb
APRIL 11,1938 -AB BOWMAN

LEXAIE 07 — &~






-l

N

" BANNER MINING COMPANY

BALANCE SHEET
OCTOBER 31, 1950

ASSETS
CURRENT
Cash in Banks and on hand $
Cash Deposits
Accounts Receivable
FIXED
Automobiles and Trucks ' $ 18,514.50
Furniture = Office Equipment 10,864.30
Mine and Mill : T
Plant end Equipment 343,749.90
| ' T 373,128.70
‘Less Depreciation Reserves 320,101.78
Mining Claims (Cost) ' $ 269,684,70
Mining Claims (Development Cost) 252,935447
- $ 522,620417
1ess Depletion Reserves 357,330, 76
0il and Gas lLeases -~ Cost $ 171,702,06
0il and Gas Royalties = Cost 60,676493
0il Investment - Joint Vénture 15,000,88
0il Payment 8,114.00
Real Estate = Unimproved
DEFERRED
Prepaid Expense
Contingent Accounts Receivable
TOTAL -
LIABILITIES
CURRENT
Vouchers Payable $ 32,441.67
Taxes Payeble + 3,865483
DEFERRED

Contingent Accounts Payeble

TOTAL

$ 78,016.07
660400

77,168497

$ 53,026492
$165,289.41

$150,493.87

2,108.27

$ 6,340.79
17,617.93

§ 155;845.04

$ 370,918.47

$ 23,958.72

CAPITAL AND SURPLUS

$ 36,307.50

$ 750,00

$241,528.00

Capitel Stock (Common) Issued
Surplus (Capitel) 78,877.50
Surplus (Earned) g

as of 12=31-49 © § 128,062.97 :
Surplus (Profit 19490perations 65,196.26  193,259.23

550,722 ¢23

PAGE NO. 1

$ 37,057.50

$513,664 .73
$550,722.29






BANNER MINING COMPANY

 OPERATING STATEMENT

OCTOBER 31, 1950

MINING OPERATIONS

INCOME
Concentrate Ore Sales $ 625,820,55
Shop Income 478480
$ 626,299.35
COSTS
Mine Operation $ 356,222.,07
Mill Operation 64,510,59
Smelting and Freight 71,793 .41
Mine Development 2,928422
Depreciation (Estimate) 13,500,400 o
$ 508,954.29
$ 117,345.06
0IL OPERATIONS
INCOME
0il end Gas Sales $ 11,109.18
Lease Rental Receipts 110,08 : '
$ 11,219.26
COSTS
Production $ 1,755.87
Drilling and Development 3,405.91
Lease Rgntals‘Phid 1,673.48
Worthless Properties - 2,276405 - ‘
$ 9,111.31
Gross Profit $§ 2,107.95
Combined Gross Profit $ 119,453.01
OTHER COSTS '
Administrative $§ 51,065.48
Taxes Paid 2,581427
Contributions = Gifts 610,00 : ’
$ 54,256475
Net Profit $ 65,196426

PAGE NO. 2
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BANNER MINING COMPANY

ORE SALES RECORD

OCTOBER 31,1950

GROSS CONCENTRATE ORE SALES

TONS CONCENTRATE GOLD SILVER COPPER TOTAL
6,012,143 $ 1,34 $ 6456 $96.91 $ 104.82
METAL AMOUNT ‘ VAL

Gold 24642595 oz $§ 8,077.16

Silver 46,925,06  oze 39,524,02

~ Copper 3,292,154,00 Lbs. 582,633458

Gross Sales Vglue :  § 630,234.75

Less Royalties 4,414,211

Banner Gross Sales _ $ 625,820455

PAGE NO. 3





BANNER MINING COMPANY

BALANCE SHEET

'DECEMBER 31, 1949

CURRENT

Cash in Banks & On Hand
Cash Deposits
Accounts Receivable

FIXED

Automobiles and Trucks
Furniture =~Office Equipment
Mine and Mill

Plant and Equipment

Less Depreciation Reserves

Mining Claims (Cost)
Mining Claims (Development Cost)

Less Depletion Reserves
0il and Gas Leases ~ Cost
0il and Gas Royalties - Cost
0il InvestmenteJoint Venture
0il Payment
Real Estate - Unimproved

DEFERRED

Prepaid Expense
Contingent Accounts Receivable

TOTAL

CURRENT

Accounts Payable
Vouchers Payable

DEFERRED
Contingent Accounts Payable

TOTA

A

SSETS

r

12,572.18
8,812,30

338,551033

8 ST,L76.L9
660,00

2l,,324.81 $ 82,L46130

3595925581
307,199.13

269,25L.470
253,265 L7

522,520017
357,330.76

<>

68,105 .56
60,676493
18,476.63
3,114,00

LIA

8

BILITIES

1,613.19
20,568,.86

$ 52,736.68

§ 165,189.41

$ 150,373.12
$ 1,802.77 § 370,101.98

§  1,237.75
17,52La0 § 18,76242L

CAPITAL AND SURPLUS

Capital Stock (Common) Issued

Surplus (Capitel)

Surplus (Earned)
as of 12=31-48
Direct Charge-1949
Statutory Depletion 1949

$
(

Federal Income Tax Refund

Profit~-1949 Operations

TOTAL

At

' 91,157.62

300,00)

L,u12493
795,48
31,891.94

$ L71,%25.52

$  22,182,05

8 . . 750,00

$§ 22,93%32.,05

$ 241,528,00
$  78,877+50

i
TREASURE j//
_ PAGE NO. 1

$ L71,325.52






INCOME

Concentrate Ore Sales

Surface Rental 140,00
Total Income §  55L4y696.93
COSTS ‘
Mine Operating Costs $ 320,952.24
Mill Operating Costs 69,578473
Smelting Costs 65,638.9L
Depreciation Sustained - 14,309.41
$ L70,L79.32
lLess Warehouse Inventory Adjustment  9,073.h9 § L61,L05.83
Gross Profit $ 93,291,10
Administrative Costs $ L,6,208 «69
Net Profit 8 L7,082.01
OIL OPERATIONS
INCOME -
0il Sales . : $  1,220.68
 0il Lease Rental Receipts ' 194,70
Net Profit -~ Joint Venture L, L4294
Total Income | 8 5,858.32
COSTS
" 0il Lease Rentals Paid $ 1,977.07
Worthless Mineral-Interests
 0il Leases Expired 18,539.58
Total Costs 8 20,516.65
Net Loss (¢  14,658.33)
OTHER INCQME
Profit - Sale Capital Assets & 250,00
'OTHER DEDUCT IONS
State= Ad Valorem and Income Tax Paid : | ($ 7821L)
Net Profit - Year 1949 (To Surplus) $

BANNER MINING.COMPANY

OPERATING STATEMENT

YEAR 1949

MINING OPERATIONS

$ 554,556493

31,891.94

PAGE NO, 2





BANNER MINING CCOMPANY

PRODUCTION AND ORE SALES RECORD

YEAR 1949

LORDSBURG, NEW MEXICO DISTRICT

' DRY TONS TONS RATIO
GROSS PRODUCTION : MILLED CONCENTRATE CONCENTRATE
Per Mill Reports ' 52,760 5,6264039 9.377
PRODUCTION COSTS |
Dry Tons Mined end Milled 52,760
Total Cost = Mining and Milling $ LL6,857.15
Cost Per Ton $ 8.47
Tons Concentrate Produced 5,626,.29
Total Cost Mining and Milling $ 1)6,857.15
Cost Per Ton (Concentrate) $ 79.42
GROSS CONCENTRATE ORE SALES AVERAGE VALUE PER TON
5,866.322 $ 3.83 $ 5.88 $ 87.80 $ 97,51
Metal Amount Value
Gold 680,Q0096 Oz. $ 22,450.09
Silver 11,%01.6 Oz.. . 34,528,52
Copper 3,’168;131;;,00 Lbse ,515,_.0_68003
Gross Sales Value $572,0446464
Less Royalties Paid $17,L89,71
Banner Gross Sales $55L1,556 493

PAGE NO. 3





iy BANNER MINING COMPANY
T BALANCE SHEET
DECEMBER 51, 1048

ASSETS
CURRENT
Cash in Banks & On Hand
Cash Deposits
Aocounts Receivable
Warehouse Inventory
FIXED
Automobiles and Trucks ‘$ 11,519.67
Furniture and Office Equipment 72246571
Mine and Mill
Plant and Equipment 334,611.12
353,377e5
Less Depreciation Reserves 293, 724472
Mining Claims (Cost)  $ 249,842,01
Mining Claims (Dsvelopment Cost) 252, 935447
' 502, 777.48
Less Depletion Reserves . 357,330,76
0il and Gas Leases (Cost) $ 56,387.76
0il and Gas Royalties (Cost) A 58,459,76
0il Investmenb =~ Joint Venturs
(Producing) 13,869495
0il Payment (Not Producing) - 3,114,400
Réal Estate (Unimproved)
DEFERRED
Prepaid Expense (Insurance & Labor)
Contingent Accounts Receivable
TOTAL
LIABILITIES
CURRENT
Aocounts Payable $ 1,684.66
Vouchers Payable 285315453
DEFERRED

Contingent Accounts Payable
TOTAL

CAPITAL AND SURPLUS

Capital Stook (Common) Issued

Surplus (Capital)
Surplus (Earned)

as of 12-31-47 $ 110,517.46
Direot Charge -1948 ( 260,00)
Statutory Depletion 1948 3,303 .62

Dodustion-1948 Operations ( 22,413.46)

TOTAL

W M

TREASURER PAGE NO. 1

$ 39,891.69
660,00
38,41774
4,394,012

$§ 59,652,78
$  145,446,72
$ 131,831447
1,802,677

$ 23577785
17,438417

$ 30,000619
$ - 750400
$ 241,528,00
78, 87750
91,157462

§ 83,363.55

$ 338,733.74

$ 20,216.02

$§ 442,313.31

$ 30,750419

$ 411,563,12

$ 442,313.31
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BANNER MINING COMPANY .

OPERATING STATEMENT

YEAR 1948

MINING OPERATIONS

INCOME

Concentrate Ore Sales . $ 505,099,76

Gross Income - Mining Operations

COSTS _
Mine Operating Costs $ 360,588,02
Mill Operating Costs 59,586,32
Depreciation Sustained 13,297,01

Gross Costs -~ Mining Operations

Gross Profit- Mining Operations
Administrative Costs

Net Profit -~ Mining Operations

OIL OPERATIONS

INCOME
0il Sales $  1,529037
0il Lease Rental Receipts 191 .46
‘Net Profit-Joint Venture (Producing) 35303459
Gross Inooms
COSTS
Ad Valorem Taxes Paid 8 13.67
0il Lease Development 25365618
0il Lease Rentals Paid , 25920453
Worthless Mineral Interests
0il Leases - Expired 32,836417
Royalty = = Condemned 11,210,85
Gross Costs
Net Loss - 0Oil Operations
OTHER INCOME

Profit -~ Sale Capitel Assets

OTHER DEDUCTIONS

Federal and State Income Taxes Paid (Year 1947)

Net Loss - Year 1948 (To Surplus)

PAGE NO, 2

$ 505,099,76

8 433,471,435

$ 71,628441

$ 47,455.73

$ 24,172.68
$ 55024442
$ 49,346,40
($ 44,321.98)
8 2,066479
€ 4,330495)
($ 22,413.48)
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BAMNER MINING COMPANY

PRODUCTION AND ORE SALES RECORD

YEAR 1948

LORDSBURG, NEW MEXICO DISTRICT

GROSS PRODUCTION

Per Mill Reports

PRODUCTION COSTS

Dry Tons lMined and Milled
Total Cost - Mining and Milling
Cost Per Ton

Tong Congentrete Produced
Total Cost = Mining and Milling

Cogt Per Ton -~ Concentrate

GROSS SALES (CONCENTRATE)

4, 914,747 Tons

Gross Sales Value
Less Royalties

‘Banner Gross Sales

DRY TONS TONS RATIO
MILLED CONCENTRATE ~ CONCENTRATE
42,922 4,410.83 94731
42,922
$ 420,174,034
$ 9,78
4,410.83
$ 420,174434
$ 95425
AVERAGE VALUE PER TON
Gold Silver Copper Totel
$ 1.33 $ 7430 $ 102442 $ 111.05
Metal Amount Velue
Gold 199,1785 0Oz, $ 6,532.29
Silver 42,461,99 Oz, 35,887,88
Copper 2,668,603,00 Lbsse 503,368,022

$ 545,7884.39

$ 40,688463

PAGE NOe. 3
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BANNER MINING COMPANY

BALANCE SHEET

DECEMBER 31, 1947

ASSETS
CURRENT
Cash in Banks & On Hand $ 48,648.36
Cash Deposits 685 .00
Accounts Receivable . 25,628,56
Warehouse Inventory 4,668.51
$ 7 9’ 630 043
FIXED
Automobiles and Trucks $ 7,622.34
Furniture and Office Equipment 6,858.71
Mine and Mill
Plant and Equipment 324,499,21
$ 338,980.26
Less Depreciation Reserves 282,419.32
_ $ 56,560.94
0il Lease and Well Equipment $ 4,911 .45
Less Depreciation Reserves 204465 ’
_ : $ 4,706.80
Mining Claims (Cost) $ 249,842,01
Mining Claims (Development Cost) 252, 935 .47
$ 502,777.48
Less Depletion Reserves 357,330,76
$ 145,446.72
0il and Gas leases (Cost) $ 83,646 425
0il and Ges Royalties (Cost) 67,420,.61
o $ 151,066.86
Real Estate (Unimproved) 1,802.77
_ $ 359,584,09
DEFERRED
Prepaid Expense (Insurance) $ 685,13
Contingent Accounts Receivable 17,374.57 ‘
$ 18,059,70
TOTAL $ 457,274.22
LIABILITIES
CURRENT
Accounts Payable $ 1,010.27
" Vouchers Payable 24,590.,99
$ 25,601.26
DEFERRED
Contingent Accounts Payable $ 750,00
TOTAL $ 26,351.26

CAPITAL AND SURPLUS

Capital Stock (Common) Issued
Surplus (Capital)
Surplus (Earned)

$ 241,528.00
78,877 .50

as of 12«31-46 $ 65,244,00
Adjustment (1946) 168,43
Addition =-(1947) Operation 45,115.03

$ 110,517 .46

$ 430,922,96

$ 457,274,22

a0
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BANNER MINING COMPANY

OPERATING STATEMENT

YEAR 1947

OPERATING INCOME

Concentrate Ore Sales $ 443,808.79
Copper Premiums Received 71,374.39

" Gross Income = Mining Operations

OPERATING COSTS

Mine Operation Costs $ 427,911.93
Mill Operation Costs 55,002 ,98
Depreciation Sustained 16,517 .06

: $ 499,431.97
Less Reimbursed Mining Costs (R.F.C.) 71,150.78

Gross Costs = Mining Operations
Gross Profit=- Mining Operations

Administrative Costs $ 44,901.41
Less Reimbursed Costs (R.F.C.) 5,870.49

Net Profit - Mining Operations

OTHER INCOME
0il lease Rental Receipts $ 167,27
Royalty Oil Sales 833.24
Grazing lease Income 140,00
Insurance Adjustment -~ 608.00
Reimbursed Mining Cost (1946) R.F.C. 9, 979.00

Total Other Income

OTHER DEDUCTIONS

0il lease Rentals Paid $ 6,161.37
0il Lease Development Costs 5,608,.12
Federal Income Tax Paid (1946) 2,309.72
Federal Income Tax Paid (1944) 355.89
New Mexico Income Tax Paid (1946) 48 .45

Total Other Deductions
Net Income = Other

Net Profit = Year 1947 (Before Taxes)

$ 515,183.18

$ 428,281.19

R

£

86,901.99

39,030.92

£

11,727.51

14,483.55

$ 47,871.07

(% 2,756.04)

$ 45,115.03





BANNER MINING COMPANY

PRODUCTION AND ORE SALES RECORD

YEAR 1947

LORDSBURG, NEW MEXICO DISTRICT

DRY TONS TONS RATIO
GROSS PRODUCTION MILLED CONCENTRATE  CONCENTRATE
Per Mill Reports 42,509 4,226 .30 10.0582
PRODUCTION COSTS
Dry Tons Mined and Milled 42,509
Total Cost=Mining and Milling $ 428;281.19
Cost Per Ton | $ 10.07
Tons Concentrate Produced 4,226 .30
Total Cost=Mining end Milling $ 428,281.19
Cost Per Ton $ 101.33
GROSS SALES (CONCENTRATES) AVERAGE VALUE PER TON
, Gold  Silver Copper  Total
4,510.62 Tons $ 1.00 $ 7.94 § 96.46 § 105.40
etal  Amownt Yalue
Gold 138.8271 0z. § 4,519,52
Silver 42,031.20 Oz. 35,810.67
Copper 2,582,235,00 Lbs. 435,095.97

Total Gross Sales

Less Miser's Chest Royalty
Banner Gross Sales

Copper Premiums Received
Bammer Gross Receipts

Average Gross Velue Per Concentrate Ton (Including Premiums) $

$ 475,426.16

$ 31,617.37
$ 443,808.79

$ 71,374.39
$ 515,183.18

121,22





BANNER MIKING COMPANY :
EQUIPMLNT PUROHASE SCHEDULE

MISER'S CHEST_MINE'

- Three (3). Drifter ﬁaéhineszf' R C  -:, co }T $ 2,500,00

'Heses,Fittinge,Vand Aecésso:ieé | ; '5 1 TR _'.f A “; 1,000.00

. TOTAL : S - ‘ . $ 3,500,00
<  Estimated 1ife of these-machines - Fiwe Yearg

 Bstimated Salvage value after Two Years Use . - - . § 2,000.,00

| GOST APPLICABLE TO PROJECT .~ . $1,500,00

EXHIBIT J
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