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DEC 2 -, 1951

Mr. Glaude E. Wesd ) e Pk

ocovaring
attashamnts with esnsiderable finterest have requested,
an yéturaing ﬁ-MﬁMmﬂh?:“,m

Iam
Sinesrely yours,
€. 0. Mittendorf
Asting adsdimistrator
Defense Winsruls Exploration
AMindstrstion
Enclosures~2
CoMi ttendorf/tw
Tordun?/3ikng Fils
Mails & Files
Mr. Mittendor

Docket
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UNITED STATES | < Mo

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

Nov R 7 195

Hon. Clinton P. Andersoa
United States Senate
Vashington 25, 1. C.

My dear Senator Anderson:

Reference is mads to yoﬁr letter of Novembder 9, 1951,
addressed to Mr. Frank E. Johnson, concerning the applications of
the Santa Pe ieac-Zinc Mines, Inc., which wers denied.

Bvidentiy kr. Johmeson, in his letter to you of November 7
1951, did no% maice it clear that the infor-ation given in his letter
represented the findings of the IMA Yield Tean. The Field Tesm recon-
mended that the applicant's request for a loan of $100,000.00 be denied.
It 414 not make any recommendation with respect to applicant's subse~
quent applicaticn for an Exploration Projeot, iamasmuch as this request
was filed after the Field Team had made {ts exaninagion of the property.
Bowvever, the deniai of the application for an Exploration Project was
based upon the findings and conclusions given in the Field Tean Report.

I trust the foresoing will furnish you with the information

Sincerely ’mc./’t/\;\-(l
)

\
C. 0. Mittendorf / 72,,

ACTInG Adninistrator
Dsfense Minerals Exploration
Adninistration

desired,

¥EJennson/rich
Lif2bf5i ;
¢e tor  Ldul.kencing ¥iles
deports and Recorcs
FiJchneon
- oczet
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' ALLEN J. ELLENDER, LA., CHAIRMAN P | y .-
CLYDE R. HOEY, N.C. GEORGE D. AJKEN, VT. ,
OLIN, D. JOHNSTON, §. C. MILTON R. YOUNG, R. DAK. ; .
" , FLA. EDWA . y . i
TS KoL e OEPARTRERT OF Tie fureafly
JAMES O. EASTLAND, MISS. BOURKE B. HICKENLWPEB. IOWA - { “g
HUBERT H. HUMPHREY, MINN.  KARL E. MUNDT, S. DAK. Ql cnt‘ ea %‘ a{ es ’$ enate RECEIVED
C. M. MOUSER, CHIEF CLERK
COMMITTEE ON
AGRICULTURE AND FORESTRY NOV 1 5 1951
Oetense Minerals Adminlstration,
November 9, 1951 Productien Expansion Diviclen,

L

Mr, Frank E, Johnson
Acting Administrator.
Defense Minerals Administration

Department of the Interior

Washington 25, D, C.

Dear Mr, Johnson:

Thank you for your letter of November 7

in regard to the Santa Fe Lead-Zinc Mines, Inc.

I appreciate the information you gave me.,

However, you did not give me the information
In my letter of November 1, I stated

requested,
that I had been informed that a loan was recom-
I would like to have

What did they

mended by the Field Team.

some more information on this,

recomnend? .
Sincerely yours,

CPA-VLFw





Vlreifed &)icx{‘as SDenate

November 9, 1951

Mr, Frank E. Johnson
Ackinr, Adninistrator

Befense Mineruls Administretion
Departrent of the 1nterior
Washin:ton 25, D, C,

Dear Mr, Jehnson:
Thank you for 7cur letter of Novembosr 7

in regard to the Santa Fe Lead-Iinc Mines, Ir:.
I appreciate the informs‘ion you rave me,
However, ycu did not give me the inforru’ icr
requested. In my letter of November 1, I stated
that I had been informed that u lcan wmr recurm-
mended by the Field Team. I would llke to hove
so@s more informsticn cr. this, What did threr

Sincerely vours,

: fb'h
g3
~ 353
£ Jdix
x 353
N LoD
& CFs
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HBoa. viintun P. inderson
United States Saenate
Vashington 25, 1. ¢,

Ky dear Seaator Andersont

Reference is mades to your letter of Noverber 9, 195i,
addrecsed to i'r. ¥pank E. Johmsom, sonserning the aip!ications of
the Senta Fe .enc-iinc Kinee, Inc,, which werse denied,

Evidest.y rr. Johmson, in his letter tc you of Hovexber 7,
1951, ¢i¢ not rare 1t clear that the iafor ntisn riven in his letter
represented the findinge ¢f the DA Yiald Teen., The Field Zean recor=
zended that the nnolicant's request for a ican of $1i00,000,00 be denied.
It ¢id not neke any reconceadation with respect to appiicent's suhee~
queat appiioati’n for an Exploraticn Projecs, inassuch ms this regueet
vee flied after the Fleld Tsar haé made its exanination of the oroperty.
However, the denia: of the application for an Exploration Prcject was
based vpon the findings and conclicsions given in she Tleld Tear Regort,

I trust the fore:cinz willi furnish ycu with the inforration

“"r".

Sipoerely yours,

C. O. Mittendorf

ACTING Aduinistrator

Defense liinerale Expivration

Administration
YEJohnson/med
11/26/51

ce to: Adm,Realing Files
Reports and Heeords
FEJohnson -
Docket '

410
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: SURNAME :
UNITED STATES

DEPARTMENT OF THE INTERIOR 17

- DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. NOV 7 195 ] 7y

\ 1A=L ~-Ff A4
~-Sants Te Lead-2inc Minoad Wi
Santa Fo, Nouw Put_g Zz 0,

Hoa, Clinton ©. Anderson
United “Lt tes Sennte
sasbington, 5, C,

*y dery Lenitor Andersont

1 have your letter of Movexmdbeyr 1, 1951
cddreswed fo Mr. G, U, Mistendorf, regrrding the Sonts ke
letd-iin¢ Ines a;plicatioa.

Your inform:tion it sorrest $thrt the
appliection for a loan was denled. Sudsequently the
projest wit reviewed snd comsidered for sa expler-tioca
loan. Gtnder dste of July 19, 1951, the ayplicsat wes
advised thit the exploration loan wns denied.

The ressons for the denis} are in substance
ap followe:

the Lefense uinersls Administration suast be
convinesd is't n proposed projeet holds enough promise for
discovery of strategic metels to Justify aa allecttion of
Goverament funde appropristed for stretegic minersl
sxrloration, ‘~ecruse the many knowa veins ia the Cerrillos
Distriet ~re too nArrow to have ylelded very auch procmetion
of bdase mol ls to dnte, 20d desruse the sccurronce s veins
in an igncous mass 1s & relatively unfavorable geolegie
setting for lsud sad zime, we do not belleve the chunces for
iinding si/mificant deposits of lexd ond zine are good encugh
to verrant #n expenditure of Sovernmeat funds.

if 1 osn ve of uny further Bssistance Lo you,
do not hasit~te te cell wpon me. :

Sincerely yours,

(signed) FRANK E. JOHNSON (?Zw,)

GEJORNSON: ks Acting fdminiptrater A
11/5/51 .

ec: Administrator |

Docket File DMA~247
Bishop

McKnight - GEJohnson

% 1
\l
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* 'ALLEN J. ELLENDER, LA., CHAIRMAN .
ALYDE R. HOEY, N. C. GEORGE D. AIKE'SPT,
A OLIN p. JQHNSTON, §. C.

MILTON R. YOUNG, N. DAK.

. SPESSARD L. HOLLAND, FLA. EDWARD J. THYE, MINN.
cLInfON P. ANDERSON, N. MEX. JAMES P. KEM, MO.
JAMES 0. EASTLAND, MISS. BOURKE B. HICKENLOOPER, IOWA
HUBERT H. HUMPHREY, MINN, KARL E. MUNDT, S. PAK.

€. M, MOUSER, CHIEF CLERK

Vinifed Slafes Denate

COMMITTEE ON
AGRICULTURE AND FORESTRY

November 1, 1951

Mr. C, O, Mittendorf
Acting Administrator
Defense Minerals Administration
Department of the Interior

Washington, D Cs

Dear Mr, Mittendorf:

Some months ago I wrote the Defense
Minerals Administration about DMA-247, Santa Fe

Lead-Zinc Mines, Inc.

formed that a loan was recommended by the

field office.

CPA-VLFw

Application for a loan
was denied. Since that time, I have been in-

I would like to have a little
more informetion on this and would like to be
advised what the field team did recormend,

/‘/'

16, Hi2s 8 7 NN
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YHINIW ISNI4Z

ae
-3

|

20 ‘NOLINIHSVAA

P
jo





N

MLEN ) RLEDER. LA, GHREIRIIAN trsm A“:D mcm

. wom ® WOSY % C SEOTRS §. ASATON, V'
;e MeRTen $. €. L TEm A TYOURE. W DAR
PR ODARD . MELAAMNE, LA RDOWARD 3. THPR, Miten
QAT O P ANDEROE . MEX 1AM s P KRN, MO
M 0 LAPTLAMD Mi6s soUARE 8. EIIREIR OOPY A 1OWA

o e e mam s e, o par AVlnifed Dlates  Denale

C. M MOUSER (MRIP CLERA
COMMITTER ON
AGRICULTURE ANO FORESTRY

November 1, 1951

Mr. . .. Ml tenicr?

Actir aAdmiristrator

L@ ersn Mirerals Adnd.i<trati-n
vepertma’. cf the Interior
Waen'r ton, L.

Dear 'ir, Mitteninrf:

Scme metlhie AR L wrote ‘e el e
Miacirals A cirdstret’ o« - DMA-24T, 3anta re
Lead=-2ia o res, Inc., arplicstic: for a loan
was ¢ .ed. 518 *'i. ti.em, I have been ir-
forme. *na' a 1~ #as rec wended by tle
fiel! :lice, 1 woul! “:rne Lo have a little
more informticn or ' .x ant would like to be
advised wha'. .he fi»l1 ‘eam did recommend,

Sincersly yuw s,

CPA-VLFw
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

DA~ 207
Saate is lesd~iing Niaes,
Zents Vo, sy Hexice

Hon. Climton '« ‘ndarsen
Untted Stetes Conate
'd‘ﬂhimol gs. v;‘,n cd

Ry dear Seuat:r Anderseat

July 30, 1951 j__

FILE COPY
SURNAME:

Y

’L 6‘/:-

mis 18 %0 sckmowledge your letter of July 23
sonseraing the anyplisation of the Sunia Fe lekdi-iiae Kianss, L%d.,

Ssata Ye, Nev Hexies, for & lean ia the amount of $300,000.
Afser & thervegh investigatien afense MHinerels

Admtgistration finde that the provesed prejest cevering

explerstion of the fom FPayme Nine s¢ Cerrillos, Santa Je Ceuatly,
Bev Memiee, Gnes not held encugh promice for disgevery of
strasegie nelils te Jusiify sa allosatien of Goveramsnt funda

for styatagic ninewsl expleratiom.

1 regrel thad ws ure unshle e sppreve thie
reguset for & loam te carry out furdher sxploreation in thie
distrias, Ais of July 19, 1951, M. Richawd Nelhee, the applicont,

ves notified by letter of the denial of his request,

In onse I enn Vo of further ansistanse %o ymu ot

say time, 7ieass ds not hesllcte $o eall wpea me.
Sinesrsly yours,

‘4-" ‘“ gﬁg .:,L qo\
56555yt ul otpater G}/
1 - Administrator

Reports & Resords
Mote

MeXnight

Billings

HNles

TPBILLINGS ke
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UNITED STATES

DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

valy 3G, 1951

D A2l
Santa is Lead~3ine Nines, Lid,
Sanbs is, New Hexiee

Rem. Clinton ®. Andersoa
United Stotag Sencte
vaahington 25} b, &,

My dear Benntar Anderson:

ais 18 te scknowledge yowr letter of July 23
coneeraing Lhic aiplication of the Sante e Lesd~Zime Nines, L&d,,
sente Te, New Hexige, foF & lesn in the smvent of $100,000,

« AfSer & thervegh investigntion Sefanse Minerels
Mnhutwti on finds kot the propeved prejest sovering
expioration of the Tox Payne NHime at Cerrilles, Santa Ye County,
Yav ¥exies, drer uvot hold sasugh premise for disssvery of
strategie mat:ls to Justify 2a ellesation of Gevermment fundse
for sirstegiv mineral sxplerstios.

I regret %hai we are umable to appreve thie
roquant for n loea o sarry out furdhar eapleresion i3 thie
dissriot, As of July 19, 1951, Mr. Richewd MeGhws, the appliesat,
was aotified by letter of the denial »f his request.

in onee I caa be of fuarther sssistonss %0 you &t
suy time, Plotsé de 2ot Restilate te eall wpen me,

Stmesrely yours,

O s ket
LMl d

T
TPBILLINGS ks ‘

¢s: Administrator
. Reports & Records
Mote
MeKnight
Billinge
Mles
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- " ALLEN J. ELLENDER, LA., CHAIRMAN

CLYDE R. HOEY, N.C. GEORGE D. AIKEN, VT,
OLA . JOHITON, 8. C. MILTON R. YOUNG, N. DAK,
/‘ SPESSARdL OBLAND, FLA. EDWARD J. THYE, MINN.

CLINTON P. ANDERSON, N. MEX. JAMES P. KEM, MO.
JAMES 0. EASTLAND, MISS. BOURKE B. HICKENLOOPER, IOWA

H.UBERT H. HUMPHREY, MINN. KARL E. MUNDT, S. DAK, g cniieb ,%{a{eﬁ %enafe

C. M. MOUSER, CHIEF CLERK
. COMMITTEE ON
AGRICULTURE AND FORESTRY

July 23, 1951

DMA-247
Senta Fe Lead-Zinc Mines, Ltd.
Santa Fe, New Mexico

Dr, James Boyd
Administrator
Defense Minerals Administration
Department of the Interior
Washington 25, D. Ca
Dear Jim:
I wonder if there have been any recent
developments conceming the above application
for an exploration loan., You wrote me on June

28 that Mr, McGhee'!s project would receive con-

sideration as promptly as possible,

Clinton P, Anderson

R A T L et Ta Ve
| TR TR T B Nl g\ﬂh \«EGM

LLinse m:;m heminisiradsn

ReECzZIVED

CPA-VLFf JJL2 61951
LANDON F. STROBEL ﬁ%§>
Executive Secretary &)
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BLIN L et v 8 C
GPEBOANT L M i Adudd LA
CAINTION # ANDEREIN, N, MEX.
AMED O EAGTLAN, MISS,
MUERT N HOMPHAT Y. MINN,

AL N I ELLENDER, LA CHAIRMAN

- . P o Y

i L g [ o 7 \
T ATy " UL"I&USELM' 3

SPOweE B, AIKEN. VY

ML TON R, YOUNS, N DAK.
EOWARD . THYK, MINN.

IAMES P. KEM, MO,

SOURRD B. HICKEM.OOPER 1OWA

A 8. o o oan WVlnifed . Hlafes Denate

C M, MOUSER CHAs P CLERX

COMMITTRE ON
AGRICULTURE AND FOREKSTRY

July 23, RIS

DHA=2LT
Sarta Fr Load-Zinc Minas, Ltd,

. sy ve .
D Naves . . )

7

Or. James Rovd
Administrator
Defanse Minerals Admi-istration
Lapartment »f the Interior
Washiirpton 25, Lo Co
Jsar Jim:
I wrier §f the e have been any recent
developrents concenuity the abore acvclication
for an ex—le ation loan, You wrote e on Jane

28 that Mr, Mecheets proluct wml! reaeive con-

sideration 48 pre v Liv s posninle,
7

ire grely ' .rs,

§ 3

U Se—A

Clittan e aniorfenn

CPA-VLFf
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UNITED STATES @ s
DEPARTMENT OF THE INTERIOR i d
DEFENSE MINERALS ADMINISTRATION Q

WASHINGTON 25, D. C.- W
M 56?/ w (,% July 20, 1951

Memorandum

Re: Docket DMA=-2L7
Tosz Reports and Records Unit Tom Payne Mine
Administrative Manegement Division Cerr¢llos District
Sante Fe County, N. Mexico
Froms Chief, Lead-Zinc Branch A Exploration loan $50,000

. (100% Govt. participation)
Subject: Denial of exploration loan

The applicents request for a production loan of $100,000 on
the Tom Payne property was previously denied (lMay 10) because the
reserves in the mine were insufficient to amortize the loan at current
merket prices for lead and zince We have a field team report made at
the time of the earlier application which shows that if the $100,000
loan were grented, the production costs would just about equal the income
from the ore, allowing nothing for the amortization of the loan.

The applicant, in letter of June 18 to Charles Johnson of the
Bureau of Mines, requests that the company be granted a loan of $50,000
for exploration. With this they "plan to explore the extensive ore
bodies known to exist in over 20 veins running through this property™.
The application is not made on Form IMF-103 and no mention is made of
matching funds.

The ore deposits of the Cerrillos District are vein deposits
in shear zones in a quartz monzonite end mozonite porphyry. These
shear zones are commonly’h-? feet thick, but the mineral bearing veins
occ only a fraction of this thickness, ranging from one inch to as
much as 3 feet for short stretches. Ilined ore shoots have averaged
one foot thicke The vein matter is rich, but because of the friable
character of the shear zone, it is diluted in mining by the full thick-
ness of material in the shear zonee.

The shear zone on which the Tom Payne vein is localized is as
strong or stronger then others in the district. The vein has been the
second most productive one in the district, end the most productive one
in the northwest sub-district. Past production from the mine has been
small, and made largely in times of high metel prices. The major pro-
duction was made in World War I. An attempt to operate the mine in
1942-194); was unsuccessful, and a loan of $25,000 granted by the
Reconstruction Finance Corporation was not repeid. The total recorded
production, 1905 to date, has been 6,771 tons of ore containing 165 tons
of recoverable lead, 562 tons of recoverable zinc, and 13 tons of coppere.





\.
. . ‘\

‘gbjy Expressed as percentages, this is 2.4% lead and 8.3% zinc.
The largest ore shoot mined was 300 feet longe. The tonnege marketed
came from a total stope length of 650 feet measured on the 3 levels,
with an average depth of 100 feet. This is the maximum that can be
expected in any future development program at the Tom Payne.

When it is considered that many other veins are exposed in
the district and thet the Tom Payne vein has been the most highly
developed in the Northwest sub-district because it has been the most
promising, we believe that the chances for finding a lead-zinc deposit
of eny significence by further exploration on this property are poor.
The geologic occurrence is not one that would offer much encouragement.
It is, therefore, recommended that the application be denied, and that
the attached letter be sent to the applicant.

It is not evident that the applicant is aware of the match-
ing requirement in the exploration program, so it is not known whether
he would be willing to put up his share of the funds necessary for an
exploration. However, it is believed that whether he will match or
not is irrelevent in view of the unfavorable geologic situatione

To complete the picture of the more importent producing
mines for this district, the Cash Entry mine, lying about 2% miles
southeast of the Tom Payne, has produced 8,660 tons of ore conteining
3+5% lead and ls7% zinc. The Pennsylvenie mine, lying ebout 1/2 mile
south of the Tom Payne, shipped nearly LOO tons of ore during 192-L5,
averaging 13.2% lead, 1649% zinc, 0+35% copper, 5.12 oz. of silver
and «01% oz. of gold. This was hand sorted ore. The Pennsylvenia
vein is thin, containing elongete tabuler bodies of sulfide renging
from a few inches to occasionally'} feet in thickness, but discontinuous
along strike and dip. This mine quit production in August 1946, 1 year
before termination of the Premium Price plean.

Returned herewith are the field team report on the docket,
the assembled file as obtained from Reports snd Records Unit, and
epplicantts letter of June 18, 1951, to Bureau of Mines, attention of
Cherles Johnsons
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. f SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIO

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Hemorandum

Rot Dooket DMA=2h7 ...

Tos . Reports and Reeords Umit Tom Payne P
Administrative Management Divialon Cerrellos Digtrist ..
Santa Fe Coupty,-N.--ilexioe
Froms  Chief, Lesd-Zine Braneh Exploration }ean-§50,

. Y e (lm Govt.
Subjests Denial of exploration loan

. The applicantis reguest for s produstion loan of $100,000 on
the Tom Payne property was previcusly demied (May 10) becauss the
reserves in the mine were insuffieiemt to smortise the loan at current
merket prices for lead snd sine. We have s field tesa repert made at
the tims of the sarlisr application which shows that if the $100,000
losn were granted, the production eosts would jJuet about equal the ineome
from the ore, sllowing nothing for the amortisetion of the lean.

The applieant, in letter of June 18 to Charles Johmson of the
Bureau of Mines, reguests that the company be granted & losn of $50,000
for exploratiom. With this they "plan to explore the extensive ore
bodies known 0 exist in over 20 veins rumning through this property”.
The application is not made on Form W-103 and no mention is made of
matehing funds.

The ore deposits of the Cerrillos Distriet are vein deposits
in shear sones in & quarts monsonite and mosenite porphyry. These
shear sones are ocommonly k=7 feet thiek, but the mineral bearing veins
cecupy only a frastion of this thickness, ranging froa one ineh to as
much as 3 feet for short stretehes. Mined ore shoots have averaged
one foot thick. The vein matter is rieh, but bescause of ths friable
charscter of the shear sone, 1t is diluted in minimg by the full thick-
ness of meterial in the shear sone.

The shear sone on which the Tom Payne vein is localised is s
strong or stronger than others in the distriet, The vein has been the
seoond most produstive one in the distriet, and the mpat productive ome
in the northwest sub-district. Past produstion from the mine has been
smsll, end made largely in times of high metal prices. The mejor pre-
dustion wae nade in world War I. Am attempt to operate the mime in
1942190}, was unsuceessful, and a loan of $25,000 granted by the
Reconstruction Finanee Corporation was not repaid. The total resorded
produstion, 1905 to date, has been 6,771 tona of ore containing 165 tons
of reccvorable lead, 562 tons of reecverable zine, and 13 tons of eopper.
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)ZOW Expressed as persentsges, this is 2.4% lead snd 8.3% sine.
The largest ore shoo’ mined was 300 feet long. The tonnage narketed
came from e tolal stope length of 650 feet messured on the 3 levels,
with an aversge depth of 100 feet. This is the meximum that esn be
expested in any future dmlopunt prognn at the Tom Peyne.

When it is copnsidered thut nany other veins are exposed in
the dletriet &nd thet the Tom Payno vein has been the most highly
developed in the Korthwest sub-distriet because it has been the most
promising, we Uelieve that the chances for finding a lead-sins deposit
of any significanee by further exploration on this property are poer.
The geologic occurrence is not vne that would offer much encouragement.
1t is, therefore, recommended that the spplication be doniad. and that
the attached lottn' be sent to the appnocnt. :

It is not evident that the applicant is aware oi’ the matoh=~
ing requirement in the exploration progran, so it is not known whether
he would be willing te put up his share of the funds neoessery for an
exploration. lowever, it is believed that whether he will mateh or
not is irralevp.nt in view of the wnfavorsble geolegis situation.

To o‘omplote the pioturt of the more important produeing

mines for this disiriet, the Cash Entry mine, lying sbout 2§ miles
southeast of the Tom Payme, has produced 8,660 tons of ore eontaining

3.5% lead and 1l.7% zino. The Pennsylvania mine, lying sbout 1/2 mile
south of the Tom Payns, shipped nearly L4OO tons of ore during 1GUB~45,
avoraging 1%.2 lead, 16.,9% zine, 0.35% copper, 5.12 os. of silver
and 013 os. of gold. This was hand sorted ore. The Pennsylvania

vein is thin, conteining elongate tabular bodies of sulfide renging
from & few inches to ooevasionally 3 feet in thieckness, but discontinuous
slong strike sud dip. This mine quit produstion in August 1946, 1 year
before termination of the Premium Price plen.

Re‘tumed herewith are ithe field teem roport on the dosket,
the assemiled file as obtained from Roportu and Records Unit, and
spplicantts lotier of June 18, 1951, to Bureau of Mines, attention of
Charles dohnson.

Jf . \ 2 ; W ‘. ’ '
,," o ) « Po Billi » Chi‘f.
, : cxﬁ;'1r13,

Lead~Zine Branch
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SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR Hllord s

DEFENSE MINERALS ADMINISTRATIO
WASHINGTON 25, D. L.

,W fouly"@. 1951 e

et Re: Docket D247

Mr. Richarﬁﬁgéo o @ (

Box 3% T e

Santa Fe, New liexieo
Dear Mr. McGhess

Your letter of June 18 to the Bureau of Hines, attention
of Cherles Jchnsur, has beem referred to Lhe Defense Minerals
Adninlistration for sttemtion.

The program set up by the Defense Hinerals Adm nisteation
for exploration of stretegic mineral deposits requires that the
spplicant furnish half of the cost of a proposed exploration projecte.
However, this ic wot the sule requirement for approval, as the Defense
Minerals Administration must be convinoced that & proposed projest holds
emough promise for discovery of strategic metals to justify en alloes-
tion of Government funds approprimted for strategic mineral exploration.
Beoause the meny known veins in the Cerrillos Distriet are too narrow
to have yielded very much procduction of base metals to date, and because
the occurrence as veins in an izneous mass is & relatively unfavorsble
geologic setting for lead end mine, we do not believe the chances fop
finding simifice:t deposits of leed end zinc are good enough to warrsat
& expenditure of funds appropriated specifically to strengthen national
defense. I re rei, therefore, iha% we sre unable to £pprove your request
for a loen to carry out further exploreation in-whie—di cT,

Very truly you'rc,‘
Tom Tiydn

Tom Lyen, Chief \1,'5
Supply Division \@i'\
ETMcKNIGHT z:emp
G 7-19-51 '
Copies to: J. H. East, Jr. Region IV (2)
Chief, Lead-Zinc Br.
E. T. McKnight 420l GS&
R. H. Mote
Reports end Records
Directors r. file 421, GSA
Br. r. file 421l GSA
Files
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SURNAME :
UNITED STATES

DEPARTMENT OF THE INTERIOR st w&g

'DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Juny 28, 195_____

1ilbm2 4
et Fe Lead=line Mines, E
tente ¥e, Gew kKexleo

;ign.,t “}13 ton o ipgexsel [

at t.ae Lecete
snehington [ 7 .« €.

lesr €lintt

3 hwve your letter of June 26 recuerting n re.ort
on the applic: tion of Mr. Hicherd Koihee of the Ssnts Fe iend-
“ing Minem, 1iie for Gevernment megistuuce under the exslerstiea

Waﬁ of v,

Livds mypliention which origiarlly vne mide for a
develo;ment io-n ie nov being reecneidered for exvlorction
nxsistnnece,

“1though we hswe n lrrge hrcklog of applicetions
At this time, 7, HoGhee'r preject will receive eomsiderstion
as promptly ¢  oaeidble,

‘i oerne § ocnrn ba of further assistencs to you st
sny time, »le tw fael free to cell on me,

Lincerely yonrs,

SN

£ .

JAMES BOYD
; b4 ) 3-
- HERR:S tke Avminietrator \Z
ccl  Administrator
Strobel
‘Mote
MeKnight
Herres
v Files
a
i





ALLEN J. ELLENDER, LA,, CHAIRMAN

CLYDE R, HOEY, N. C.

OLIN D. JOHNSTON, 8. C.
SPESSARD L. HOLLAND, FLA,
CLINTON P. ANDERSON, N. MEX.
JAMES O. EASTLAND, MISS.
HUBERT H. HUMPHREY, MINN,

€. M. MOUSER, CHIEF CLERK

XEN, VT,

_JNG, N. DAK.

HYE, MINN,
JAMES P. KEM, MO.

BOURKE B. HICKENLOOPER, IOWA
KARL E. MUNDT, 8. DAK,

Dr. James Boyd

Administrator

Vlnifed Diafes Benate

COMMITTEE ON
AGRICULTURE AND FORESTRY

June 26, 1951

Defense Minerals Administration
Department of the Interior
Washington, D. C.

Dear Jim:

I will very much appreciate a status .
report on the exploration application of /<56& -~
Mr. Richard McGh f

Mines, Ltd.,

CPA-VLFf

of the Santa Fe Lead~Zinc,
-207.

cerely yours,

Clinton P, Anderson

DEPARTIMENT OF THE INTERIOR
Defense Minerals Administration

RECEIVED
JUNZ 71951

LANDON F. STROBEL
Executive Secretary
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ﬁ,‘fm LANDON F. $TTORPT,
) -,/ ALLEN J. SLLENDER, LA, CHAIRMAN
OLYOE B, HOKY, M. C. eRORBE O AINEN, VT, N
D. JOMNSTON, 8. G. MILTON R, YOUNG, M. DAR.
::"’;um L MOLLAND, FLA, COWARD 1. THYR, MM,
OL. (TON P. ANGERSON, M. MEX  JAMES P. KEM, MO,
{'l‘a" O. GASTLAND, MiSS. SOURKE 8. IICKEM_OOPER, HOWA

R e, st AR €. T, 5. BAX. Vlnited DHiales Denate

C. M, MOUSER, CHILP CLERK
COMMITTEE ON
AGRICULTURE AND FORKSTRY

June 26, 1951

Ur. James Royd

Administrator

Jefense Minerals Administration
) partoast of the Interior
Washirn, ‘on, U, C.

A
N

\@ ?
W”/u

Dear Jim:

27 1954

I will very much appreciate a status
report un the exnloration anpli~ation of
Mr, 4ir~t ird Mahee of the Santa s Lesd-Zinc,
Mi es, L4l., wra-cql.

§

g

A

Sincerely ynurs,

G A

t
N
Clinton P, Andasrs n

CPA-VLET
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DEPARTHENT OF THE INTERIOR

INFORMATION SERVICE

GECLOGICAL SURVEY

For Release JWNE 21, 19u46
NORTH MINING AREA, CERRILLOS DISTRICT, SANTA FE COUNTY, NEW MEXICO

The Geological Survey has completed a preliminary report on the North mining
area in the Cerrillos district, Santa Fe County, N. Mex., Survey Director W. E.
Wrather today reported to Secretary of the Interior J. A. Krug.

The North mining area, approximately 18 miles socuthwest of the city of Santa
Fe, includes the Tom Fayne, Bottom Dollar, Pennsylvania, and Black Hornet mines.
Production from these mines has come from ore-bearing veins which contain zinc and
lead with minor quentities of copper and silver.

The accessible mine workings and the surrounding mineralized area were studied
and mapped during the summer and fall of 1945 by W, C. Stoll and W. J. Powell, The
results of this investigation are summarized in a preliminary report ccnsisting of
a brief text which describes the geologié structure. and mineralization of the area,
and two accompanying illustrations--a geologic and topogravhic map of the North
mine area, and a map of the underground workings of the Tom Payne, Peﬁnsylvania,
and Black Hornet mines.

Copies of the text and maps are now available as Preliminary Map 3-205,
Strategic Minerals Investigations series, and may be obtained by persons directly
interested in the area upon aspplication to the Director, Geological Survey,

Washington 25, D, C,

P.N. 133649
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UNITED STATES

DEPARTMENT OF THE INTERIOR
Jeological Survey

¥ashington
1048

Strategie Minerals Investigations
Preliminary Report 3-20%5

THE NORTH MINING AREA, CERRIILOS DISTRICT
SANTA- F& COUNTY, NEW MsXICO

By walter C. Stoll

The Cerrilloe mining district, in Santa iFe County, N. Mex. is about 18
miles southwest of the city of Santa Fe. It contains small deposits of
zino-lead~copper-silver ore which have been mined intermittently since the
district was first discovered by the Spaniards prior to 1680. Between 150,
and 1930 the district is reported to have produced 1,155,527 pounds of
ginc, 842, 3L0 pounds of lead, and 160,620 pounds of copper. The latest
period of mining activiiy started in 19,;2 and has continued to the present
time.

Two mining areas lie in the Cerrillos Hills, The North area includes
the Tom FPayne, !ottom Dollar, Pennsylvania 'nd Black Hornet minee, and
the 3outh area includes the Line del Tiro, Cash Entry, Franklin, and Grand
Central mines. Surface and underground maps of the North nmining area were
recently completed by the 3Jeological Survey as part of a jeologic study
of the Cerrillos Hills. They accompany this report. Figure 1 is a geologlc
and topographic map showing roads, mine workings, prospect pits, and
ceolozy, inocluding the metalliforous veins. Flgure 2 shows the underground
wor<ings =2nd veology of the Tom Payne, ‘ennsylvania, and Black Hornet mines,

The Cerrillos Hills are underlain by monzonite and finer-gralined
porphyritic rocks of similar composition, which ocscur as a major laccolith
partly surrounded by smaller laccoliths, dikes, and sheets intrusive into
sedimentary rocks of Cretaceous age. In the North mining area, the rocks
include quartzite, monzonite and trachyte porphyry. The quartsite and
nonzonite are cut by dikes and flat sheets of trachyte porphyry.

The North groa contains some 30 metalliferous velns, which strike
N S°%. to N. 20°E., and dip mainly to the west at steop angles. Along strike
the veins are traceable, with concealod Iintervals, [or dlstances of a (ew
hundred feet to as much as 2,100 feet. The Tom Payne vein, t.e most exten-
sively develoved of the deposits, has n vertical extent of at least 1,35 feet.
The veins are narrow ones of shear andi «liveration, not commonl; wider
than 10 feet; In which are distributed shoots of coarse sphalcrite~;alena
ore containin: :ninor quantities of chalcopyrite and fromx 1 to 3 ounces
silver to tnhe ton. The ore s oots are for the moat part thin, ran;ing in
thic.noess Frorm asout O inches to 3 leet, with an average of perhaps 1
foote 4long strike they continue, with local variations of thickness,
for distances of 25 to avout 300 fe.t. The vertical extent of the ore showis
is not well stown but eppears to be comparable to t“a horizontal extent,

- in the Fennsylvania shaft, however, one ore shoot, exposed laterally on

tne 1o7efoot lavel for >0 feet, is continuous on dlp for more than 150 feet.
e velns sirlces and dlp rsgularly, but minor variations of altitude are
prasent which nay have some dearing on the position uf ore shootsa. No
post-mineral cross faults have veen found although minor striie faults

are present in the Tom Payne ad 3laci Hornet mines, Minor wveins or
fractures branchiang from “re malor veins ars not corrron; such junctions

do not appear to affect tl.e localizatlon of ore,

~djacent to the ore shoots, as well as in the darren parts of the

~yeins, -the-wall -rocksare-sheared and 3troniy tleacthed by hydro-thermal

altzration. Alteration processss were chiefly soericitlzatlion, accompanied

o





by introduction of fine-grained carbonate, microcrystalline quarts, and
scattered fine pyrite. Chloritised wall rocks are present locally.

The whitest altered rocxk contrasts marikedly with the dark gray color

of the fresh montonite,

Although the immediate walls of an ore shoot are ordinsrily highly
sheared, the ore itself 1s solld and unfractured. Banding due to succes=
sive deposition is the most common internal structural feature of the
ore shoots. The ore is mostly coarse-grained, but individual erystals
of galena and sphalerite may range in size from more than 2 inches to a
small fraction of an inch. The two chief ore minerals are present in roughly
equal proportions in most ore shoots. At some points they are closely
intergrown, and in others they may have formed separate, monominerallic
bands or mgsses. A pocket of ore in the Black Hornet mine consisted almost
solely of coarse brown sphalerite with but minor quan tities of galena
and pyrite. Both honey-yellow and brown sphalerite are present in the
North area, the former being the more commom. Chalcopyrite is sporadic-
ally present as small {solated crystals, blevs, or streaks, and is in
some places coated with thin films of covellite. Small amounts of finely
orystallized pyrite are present in all the ores., Gold, in the amount of
about 0.02 ounces per ton, 1ls present in much of the ore from the North
area, though higher aassays have been reported from the South area.

Gengue minerals include carbonate; quartz, in part amethystine, yellowlsh-
brown opal, chalcedony, and barite. Some of the carbonate 1s calclte but
other varieties are pinik and may be manganiferous. The Gangue minerals,
chiefly quartz and carbonate are intermixed with the ore minerals in sparse
to moderate quantities. The ore of the Tom Payne mine contains more quartz
than that from the other mines., Altered wall rock 1s the most common
matrix of the ore minerals whore the latter are not solidly intergrown.

The veins are thoroughly leached and cxidized to depths of 50 to 100
feet below the surface, z2nd partial oxidation extends to depths of more than
200 feet in places. In most prosvect pits the vein exposures consist
solely of light-colored, altered rock, more or less stained by limonite.
Other exposures show narrow bands >f hard, cellular gossan composed
mainly of quartz, limonite, and manganese oxide. Malachite, opal and chal-
cedony are locally present, and a few surface exXposures contaln residual
galena. Sphalerite is leached from the zone of weathering excert for
scattered crystals, Zones of supergene sulphides of copper or silver
have apparently not been found.

Whether on the hillsides or in the vallieys, the velns outcrops are
mostly covered by a roc -y creer mantle several feet thick. Velns are
indicated by float and in rare instances by outcrops. Prospecting, roth
by shaft sinking and by drifting from the surface, 1s handiicapped by
the relatively great depth of t:e leached zone, Past experience in the
district indlicated that it is more advisable to explore by sinking and
drifting on a vein than by crosscutting.
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ot Santa Fe, New Mexico,
June 18, 1951.

: , Re: Docket DMA-247.
United States Department of the Interior,
Bureau of Mines,

Washington 25, D. C. AP
) Attentiq&i;Mn<n arleﬁgégﬁnson.

Sir: —

Reference 1s made to loan application for $100,000.00 by Santa Fe
Lead-Zinc Mines, Limited. This was a proposed limited mining partner-
ship. Please note that a charter has been granted by the New Mexico
State Corporation Commission, dated April 26, 1951, to SANTA Fk LEAD-
ZINC MINES, INC., & corporation (NSL). Directors and officers are:

Richard McGhee, of Santa Fe, N. M., President.
Charles B. Gonsales, do Vice-President.
willard W. Moyer, do Secretary & Treasurer.

our original application was for a production loan of $100,000.00.
Reference to Docket'DMA-247 will give the pertinent information. This
also applies to the new corporation. _

4

sidered by your office and that we be grented & loan for exploration

We hereby respectfully request that sald application now be recij;//7/
for & smaller amount; viz.: fifty thousand dollars ($50,000.00).

T
»

We recently sent 50 lbs. of samples from our Tom Payne Mine to The
ozark Smelting and Mining Co., Coffeyville, Kansas. Oon June 15 they
'w rite that the copper content (0.48) is too high for satisfactory
use in their chemicel pigment manufacture. They also state that their
laboratory analysis resulted in 24.0 % zinc and 12.0 % lead.

with this $50,000.00 loan we plan to explore the extensive ore b
bodies known to exist in over 20 veins running through this property,
// . as shown by report and mapsvmade by W. C. Stoll and W. J. Powell.

We have every'reason to expect that this exploration will result
in uncovering extremely large ore bodies; thus exposing in the drifts
sufficient rich ore to justify the original application.

If any further information is desired, please advise us. We
will greatly appreciate your prompt and favorable consideration in ex-
pediting this matter for us, as all attempts to secure adequate private
financing have failed, through no feult of ours.

‘Respectfully submitted,

SANTA FE LEAD-ZINC MINES, INC., (Box 393)

N
: ’ -_“"'“';}, /,.’,/{/"b/‘ :
cc/Hon. Clinton P. Anderson . Delcres incials hGmisiaiation
RECEIVED
JUNZ 51551

. bty »
LENDON B, S1R0RLL . ‘

g ¥ p o g
EXecuiive Seoveiary f::”T
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’,/,,r{ : }éhy 10’ 1951

Memor an dum v« ’ ey Re: DiAe247

Tos pxecutive Secretery, Do e e |
Froms Lesd~Zine Brench, D. i« A. - Commodity:Leed,zine

Subjeots lenisl of requested loan of §100,000 for opening mine
end instealling 50-ton mill et Tom Pome mi.no, Santa Fe,
“ow rexico. T

The Lead=Zinc Uranch has reviewed the report preparaed

-4
by the field tesm, end coneurs with their conclusionss \
(1) that the projeoct as proposed by spplicant is not

economie without over-merket prices, and

{2) that the request for a loan of $100,000 should

be denied.
. \ﬁ»ALL’/
{tto Herres, Chief
‘ Lead-Zinc Bransh -
ETilcknightsemp NN
¢ 5/10/51 L
Copies to: J. He Bast, Jr, Region IB (2) o
Chief, Lead=Zinc Br.
E. T. licknight 420, GS&
L. B. Moon
R. H. liote
L. ®. Strobel
Te Lyon
Directors redding file L21l; GSA '
Br. reading file L2l GSA \ \

Files
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

May 10, 1951

Memor en dum Re: DMa~27
Tos Executive Secretary, D. k. A.
Fromsz Lead-Zinc Brench, D. Il. A.

Subject: Denial of requested loan of $100,000 for opening mine
and instelling 50-ton mill at Tom Payne mine, Sente Fe,
New lexico.

The Lead-Zinc Branch hes reviewed the report prepared

by the field teem, end concurs with their conclusionss

(1) +that the project as proposed by applicant is not
economic without over-merket prices, and

(2) that the request for a loen of {100,000 should
be denied.

4
gEje

‘Otto res, Chief
Lead-Zinc Brench

Director, Suppi'[y Division
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

.

sy 10, 1951

Res Dosket DiA=2ly7

¥re. Richerd LicGhee
R PR P "3 714. )

Senta Fe, i ew exico

Dear lr. loGhee:

The Tom Payne mining property covered by your spplication
for s mining losn (IiA=247) hes been examined by a Government engineer
and geologist at the request ¢f the Defense iiinerals Aﬂministntion.

From & study of the report prepared by this field teanm,
the Lead~Zirc Sranch of the Defense ilinerals Administration concludes
that the smount of ore iu the mine is insdequete to amortisze, at
current merket prices for lead and sinc, the mining and milling eosts
wnder the plen that jou propose. Hense, we do not consider it e
justifisble experditure of public funds to sdvance the losn of
$100,000 thet you regueste

;0 wish to thenk you for brin;in; this property Uo our

attention.

e T Yery truly yours,
ETRICKnightsemp ; .
¢ 5/10/50 | wom LY.

Copies to: J. H. last, Jr. Region IV (2)
Chief, Lead-Zinc Br.

Supply Division

L. B. lloon

Re He lote

L. ¥. Strobel Directors reading file L2l GSA
T. Lyon Br. reeding file L2l GSL

Files
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UNITED STATES
DEPARTMENT OF THE INTER&R,
BUREAU OF MINES

OFFICE OF ) REGION IV 224 NEW CUSTOMHOUSE
REGIONAL DIRECTOR DENVER 2, COLORADO
April 27, 1951
Memorandum
Tos Landon Strobel, Executive Secretary, Defense

Minerals Administration
Froms DMA Field Team, Region IV _
Subject:s  DMA Docket 247, Tom Payne Lead-Zinc Mine,

Cerrillos Mining District, Santa Fe County,
New Mexico

.’ ' We are attaching thé original and two copies
of the report on DMA Docket 246, Tom Payne Zinc-Lead
Mine,

The Field Team concurs with the findings and
recommendations in the report.

/i £ ¥

J{ H. East, Jr. ',

A, H, Koschmann :

Attachments
One copy by air mail
Two copies by regular mail -

‘h - fiee





TOL.PAYNE ZINC-IEAD MINE,
CERRILLOS MINING DISTEICT,
SANTA FE COUNTY, NEW MEXICO

DEFENGE MINERALS ADMINISTRATION REPCRT
' DMA DOCKET #247

APPROVED:

A

g{/H: Eest, Jdr.

A, H. Koschmann

UNITED STATES DEPARTMENT OF THE INTERIGR
DEFENSE MINERALS ADMINISTRATION
JEMES BOYD, ADMINISTRATCR





UNITED STATES
DEPARTMENT OF THE INTERIOR @@h\zv«) '
BUREAU OF MINES \IRAR

224 NEW CUSTOMHOUSE

Mining Division ’ DENVER 2, COLORADO
Region IV

April 27, 1951

Memorandum

Tos DMA Field Team, Region IV
~From: Chief, Mining Division

Subject: DMA Docket 247, Tom Payne Lead-Zinc Mine, Cerrillos
Mining District, Santa Fe County, New Mexico

The report on the above docket has been reviewed. It
is noted that the operation would require over-market price on lead
and zinc for profitable operation and, therefore, it is recommended
’ that the requested loan be dénied. The examiners have not determined
whether the operator is willing. and financially able to enter into
an exploration-contract on a matching basis, Neither have they
indicated whether further exploration has merit.

It may be the project should be reconsidered as
exploration, however, because of the pressure from Senator Anderson
for getting the report in, it is recommended it be forwarded and
await further instruction from the Defense Minerals Administration.

I concur in the conclusions vpresented.

P, T, Allsman
- Attachments





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

200 New Customhouse
Denver 2, Colo.

April 27, 19581

Memorandum

To : Field Team, Region IV
From : Supervising Geologist, Colorado-Wyoming

Sub ject: DMA Docket 247 - Tom Payne Area, Cerillos Mining
District : o

Attached is the geologic report (original and 11 copies)
by Robert M. Hernon, covering the<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>