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UNITED STATES	 0 
DEPARThENT OF' THE INTERIOR 


Defense MInerals Exo1oratj 	 Adijj tration. 


OFFICIAL, DOCKET FILE 


ated(or. oanoo1ed) without 'certification. 	 4EA No.______ 


This is the official contract file containing all official 
records of, the project0 Duplicate material has been removed. The 
repords contained in the files are checked and are arranged inthis 
manner:	 ,	 '	 . . 


Left Side 


V 'ertificate of Audit '(Final). 


Interim Audit(s). 


Report of Review. 


/(ermination Notice. or Agreement. 


Recision Notice. 


.-Issignment of Contract.' 


.-Contract Amendments (latest on 
top). 


-'ontract with all exhibits and 
annexes. 


Consent to Lien. 


'Subordination Agreement. 


teases and assignments of leases. 


Application and attachments. 


Schedule of Coflectjcns.


Right Side 


Project summary. 


.'ork completed analyB'is. 


All other material is filed in 
chronological order with"corre-
spondence including the folloring 
reports as checked: 


..—?.nal Field Team 'Report. (Tab) 


Operator's Final Report. 


,-TSterim Reports. 


,'n-site 'Exam Report(s). (Tab) 


Settlement Sheets. 


erator's monthly reports and 
all at,tachments(latest'on top). 


If additional folders are required because of volume of records, 
show folder numbers and contents below: 


Maps in folder number______ 


Operator's Monthl Reports in folder number - 


Reviewer 1 s Initials '.







I bso eine4 the reoords aM tanssmti*s Of 


Vi4U4as I, *d.*r, aM eit.s U. *iI*ro

aM their *ssie0 


Usubi. $*l. TUjOtEI cOSO'

Zd3ipeburg $a*taa 


pertai*inj to 1l.rstLan Contrast lo. Xi,V]4, Doeet 1.. LNIA 515, 
.ersri*j a piej*et for the A.rttion .1 ta*itso on the Uonr aM flmat 
s)s1. in Qruit. 	 ontaon, tar the period	 of $.ptaer 1, 295] 
to Oetobor 27, 1952. 


I, exaath*tton s *14. i* aeeo'4*Me with gsn.rsU, aespt*4 
stsMar'ds apieabl.e in the .iruestane.a. 


The ai&4it dis.2eis4 the tsUewis fasts in repid to the on.*t 
to be ptid the eontz*stors 


Total •e..t as billed	 oostrsstor	 $30,270.40 
1bwtieao (s,e Audit *asrt for detst2s)s 


Prior to this eMit	 4 3.25 
Dariaj this audit	 _______



Total sas.pt.d sect 


The sontrast sails for a 75 persont partisipation at ex$,rstioa cpss b the U4tod $tatos 0sv.xient, Therefore, pa,ont to the 
centrastor by the Oovexuoont in the sarnait of PL y, Thet*aM One ?hdred 
Thirty	 and 42/200 D.U** 


is valid sad proper. 


This c•rtifioate is issued on the pveiision that , the *sgLona] 
Zxsoiztii, Oftiser, the 	 oist*tor, or other esapetont official has 
accepted or will accept the jeet as having othorwiso nit the trai. of the contrast. 


Dessor2, 29 tr-ri--	 rim	 L L	 mL 


achert L Hull, Auditor


/ 


N







20	 0 


The Aidtt Crtiticst. *nd A&tt i.port rindered b iob.$ K. 


Null, N* A*iitor, dated *ov*bór 13, 1953, are kóreby indid s*d 


eupp3*iatod bi this report 4ch applies t $..ti.n ZU, CatsØx7 2 


(Labor and $orision). 


At tbs tiao the audit s *4e the Operator isa **ble to gfts 


a clear and s4.q.*t. ezplanati*z% eonrjng the slsla .Me far ILaehins 


Instalhitien" in the sunt o1 $255.00 paid to A. L. AppJ..ato in 


Deesiber 1951. Therefore, a dissllOwsnce of the eatir. amt of $255. 


isa ned..


$ubseç*ent3 r in * personal eonv*rsatios with Kr AppCLet. the 


itas of W .hjni XnstaU*ttcn* iso thoroughly and asti.t*atorihy ex$4n.d. 


The isrit oonsisted of the stulistion, on the pro4sct property, of a 


•*41n. sn4ns and eeeçzesoor and a a11 høist (tugger). Also, the 


osbotion of the abed in iMch the asehinea, is. housed. 


Per thu *rk A. L, Applqst. isa paid the •st* of $255.004 The 


•tb in the $tcck sear beak of the Dsiibl•	 c	 tn C	 ShoW* 


that Zteck C.rtt.fieatS No. 3, dated December 1, 1953, iso issued to 


A. I.. Appiqat. in th. 01 unt of 530 shares 1 ued at $0.50 per share. 


The item of imik is oeasders4 a proper cost u*dei the sontract 


and in iev ef th• *l1 Uon lmi4e b Kr.	 :egati is aUoib1s. 
The $yruU óeutpntatio irrcr, which iss caused by erroneausl7 


ixteading the isgos of on. ef the 4n.rs by on .qmrsr at a day at $13.00, 


s disallowed by' the Cortfyiag Otticór prier to th. • *udit.







i 
I 


rn


h. $&U*t*tLt* btWIS*fl It.ms of C*sts s ahown o tLø tin*1 


?** 14O4, ths dis41owac.s *d ths secepts4 eosts, irS seirised is 


oUow*:


7%na3	 distrtbtiaa 
?• P4Q4 bs$4 •s ap DtssUssd Allowd 


___	 J$,ML ti 1tS.	 bJ 
1. Thdapiødsnt Contra4ts


	


549.96	 .00	 469.96 
&G a. it*Uati*	 255.00	 255.00 


a. L&bor iM 3ip.rvisL. 
Z*b.r	 2,51045 2,506.01 34.33* ,473..75 


3,349.92 3,30045 2,rn.75 éoa.S0 


3.	 .rMst'1s.& $iqpL. 
lxplo.tv..	 59.0 0.00 0.10 


•	 2.6.36 216.36 39.20 247.34 


4. øp.ratt*g	 *it 
Iistt*3.	 2,532.46 *,fl0.41 31'P9i. 2,4a2.5O 


6, %sw *ldj., Lr*ve.,ets..	 75.00 7s.00 15.00 


7. *Ls.Ua.rns
7.00 7.00 7.00 


?*N1 tsx.s	 4i1.42 150.26 21.15 32.0 
X4st3.tty	 2rtci	 172.21 IIa.a* 3.47.50 24.7$ lfs4isg	 $1.00 $1.00 18.00 


*A dts4lrn*ae. ef $345 is	 Grtj	 ttteer	 'te sdtt M Li	 c3.Me& In t?iis i. 


The	 XiNIt*3.	 4tt rap.rt s b	 tt*m*iiie4 tth the *x.et&i. 
OttLs.r ot the	 I& Ftd	 Zr.


Ds.t 2,. 93
	 •	 O4t77LIL 


2 
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1njiaer 1 U L *vrasu at Kinsa, sa.qa*t.d tk si*11tr and 


inth snlit *àr.qdrs4.	 i 


I;	 uoi 


The &ccoutt1r	 eorIs for 4s etpiar*t on prest ecestst of 


* e4o*', ettrz*i and sts* z'ssa4 (i* htsh aslee of cepital stock 


sra rsaarid) ?is Zdjier sad ourna3. sr* et	 to data iihioh 


sac saitated a astit at the se	 daeisetà. 


Tb. souras tseeat* eo$n the co*t of the proa I coasist at 


s.ii.rs 1a'vataes ssnoeLt.4 chek*, tisa bock and payrcU recor*s. 


The	 Uattnd to sortai*iaj the aesirscy, prapriety, 


and vsLi4it of the SoOti as sb*ws hi the ti*sl "Totsls to Dat.TM co1u 


or y.r. *F.3.$, $irater's Mem4b.y 1port Mt 	 U si*hettt.t by 


the Qpsrstor on .14)? $6, 19, as .viOacad b ortijinal inøic.s, psyze11a, 


caseslist checks, ti r*eor4 and Stber ortijisal decaisats. Tb. fiadisije, 


after sa2ysis Mt aorvs*tia at the *tstributicn or coats, toilOvsz 


('p)


The Operet has s3.a*ad aOr this Qat.ijory costs sovriuij ita*s 


I and 2 as sot f*itk in inkibit "A" M,'y M t!I *f +bi	 1 t+iø







S 


•	 Tbs rood crow of Oronite Couoty, with * coi*ty.ovno& bLU4ator, 


iii part of the rk fr vMoh the ou*ty submitted s bill of 


•	 a	 *psf the toU,wag itess: 


•	 Labor 
Di.iiel fuel 
Gas 16.06 
Oil 1.50 


•	 Rett'ent Sued ______


Psy*att via virifiet by saaeslled cheek ' 1. 13 a'n en the that Oresk 


Yalta) Josh at 80tobor 3, 3,951, aM sie* by Villiat 1•. aLvre aM 


L. Jo$m	 in the *ai of $3)i9. $. 


XI .Utticis, • b*l]Aedi4 watt óoaststiu1 of b*i4i*iI apjrexi*st.1y 


1,100 Satt of asses rood to the ties weekiap. sod 1,I1i*i aSS bvUdiaS 


sites far the *i*t4 surface iIos3.1it1.en s loss by &srol.t 3.. sisor. 


as.v $t*ta*, 'To tb. best of haow3.eIj 	 at baUas.r



vo* via peeforaM by syul.f at the bar aM float aining elsi*s. Ps 


asat SO? the watt ca1eted $$ Isariss sod on the bear sod ?Zost at*i* 


elsins vim the essuet OS 80o sheres of ubla *sijl. Tesptat C 


stark, per wIlts at $0.30 pox' shers, stock oertificate Jo. )." 


v. Johe 1. IIb, tft*a.r, V. $. lurata of Mines, who wisitad the 


p,perty I rifLed 1t. Xaiser's ststats*t. 


The •*t i* the Stsh Resend 100k shows that Itch Certifteote 


Jo 3, we isnsd to broIl 2. Wear at Itover 1, 1951, in the seount 


of 100 shuns. The aertifiostos have * printed v.3*, at $0. 50 s share. 
Tb. stb at the sto. eerttftoate vie used by the Operate? U prof cl 
ps_.	 • •	 • •	 • 


•	 •	
• 







a.. 


$owvvsr, u Ui four	 of buUdO**i york was done on 


liar aM Plait c1sas, * &icUaw$a*• of iii day s ik 4cM st $uari 


(Mt apUssb1i to thts e*tr*ct) 1* t vnt of $1000 t *sO. This 


su* is s.f1,ftb of tbrn total dsi* of $1109 00 Tbe total soeti U,vsbl. 


rn4or this itia are $9.96 . . 


(*)
Analysis of tb. psr.Us oil ti book £iealosi that tb. Operator 


hal ol*t*l 0u*t wags. sr thiS hudthg sad had jae3.udot the wtth 


balding taz as well *1 $oeisl boourity aa* ttsz* JM1OJIIS*% Taxes 


wader i.s 7 *taseUsa.ou4*yioU taxes. Tb. *t clsiMd by the 


Operator is ie of the feUoriag tt
alwa4 Total. 


Aaowt paid	 tOek Cer-	 Au*t of itosk 


	


L!L•	 1.	 tt.!2' 


e. *sadrtckson	 $ kTh$1 i747	 64248	 $ 6931 	 $ & M 


0. lsMricksoa	 O3431 .. 449	 7.1349	 727.81 
3+*619 


C D. KsLiue	 831.13	 4G.lD	 831.13	 i3.1O 


A. L. Applsp.te	 _______	 17 


The Operator pai* pert at the °ess by *hesk SM the b*3.sace by 


the sswano. of steekot thereto of $O..5G per sh*re , 


The pairoU. resords s oily 'three * oyeW, all aissatfial 


atners. The nees of A. L. Appl.ijats, Zietid above, does net appear In the 


payroll r*oords bwer*r, thsr. was an inThIoe fros AppZ4ugate tsr serviess 


roaderaL Tbe Operstar stated that A,1.sat. vu 1.ysd for "Koehthe







. 


Xn*t*Uatt	 ii4 * pai* the m	 $155.00. Tb. *ttb In the $tock 


*eaàrt back shows ti*t $toek Certiftcate o. I',', dst*t.Deoeabar I, 195], 


warn tisust to A L. Aj1St. Is the	 t of 510 sheres iLi4st st $0.50 


per shere. The Operator's o *ties was not eoasterst a*qMIts sa& 


the s of $255. 00 1* be$ag issUowst. ?b. Mily up rate was 


iscrssst sfteatiwo $oeer 1, 1952 frea $2*.30 to 43.3.00. 


The charge. for labor sassist of th* fs.tlortags 


Labor (ainers) **T days at 41L30.per doy 
9*drnisst$3.3.00,erdal 


The payroll for labor U sub*ittst by the Operator oo*ststaI at the 


set ernrsias psl4, $l,$06.25j steak tuusd In 3. of sash, $8.$O, os 


shows a the pey	 *2thugh ths orator ci.ai*s $9.Oo, and stock iseust 


is the ount of $255.00, iwhtsh Us paae t as *sOizts installatios. Tb. 


costs were r.dlstrtb*tpd *ith the $155.00 beI treosfirret to Itas 1, 


Machine ZutsUsttcii. Tb. net aoct p.14 to the laborers, $1,Q6.25, 


plu. the Uout of stick issuid as part psve*t, $9.00, plus the $150 . $3 


that the operator p.14 for vtthbel4iag tezes, or $2,o6 . oS, is she.. so 


gross Vegas The sct*s1 gross vas as indiestod by the peyrol rocorts 


$S,Ii75.O0 or a difference of $31.01. The $31.01 is scoas1 of as 


cmirpsyas*t os . vithho1di tax.. of $30.11 plus a $0.) error is sbtng 


saeu*t of stO*k issued. The Opertor overpaid Thosas 1. IleoSriakoos 


sad Gidsen 1t.ks. *15 .11*; due to an irror as the payrolls 


of $e$sablr 2O 1953 sad Qetobar 5, 1951, t*m*ftis1.it ta*s were withheld. 


Correct reports, bcllmwar, were seat to the tax autoritJ.as 	 n error 


of $3 . 25 wassade bysrrsacously extending byonejuarter .E a day at 43.3.00 
the wages Otees of the st*irs. Therefr., a du e at $311.33 is







..,,, ,	 . 


mid the totlil auiiuñ .13.mb2.s for Lober is $2,k717. Th r*t.e 


pol4 for ms Vore vithia the ai*tm rites spesifted is Ixhibit IA" of 


the sotsot 


• S 
1ujpirviiis iis. *laiMd is the u,,t of $3,39.9R, iah is t$ 


Mt figure sad	 aide *f the *31wisgs 


•	
Z	 S 


V$Uis* 1. Luz'o..$.	 $r 1953.	 $100.00 


	


Ocitiber 1951	 100.00	 190.10 


	


1951	 '00	 131$ 


	


Iieaibe 3.951	 ____ 


Zn a4diti, Mr. Noluri elelaid $*,0000O for his sorvisss. for the period 
Of	 3.952 to oetm.r 195s tmi aastbs at $2O,O0 per aanth. 


11. 1..	 hs,tAss't	 Ioss 1951	 $.io	 $uIt.61 lupt., aec.b,u,	 ).caisy 1951	 315.00	 1*3. 


	


JInU*D7 1951	 50.00	 9. 


	


Plbrusry 195*	 50.00 


	


*sr,b 195*	 50.00 


	


Aprt3. 195*	 5010 


	


1951	 5000	 k9.a6 


	


1951	 50.00 


	


1951	 50.00	 9,24 


	


191	 ___ 


eatsi lupervisicti as e1siaed based cs set ss3sriss 


it *. W*Lure	 $2,635.1t 
V. 7.. Dsgs*hart	 71k. 


he sLtsttbut.d ps7irU is Mr. IZ.rs set ssiary $79 . 6, plus 


payr*3.3. tuss $30. 33, plus sspmises $55.75, plus stock issued is lieu of 


cask $2,7lk50, or $3,3$0 .15. Proof of pojastit vu submitted or V. 1. 


$cLure b checks 4rsim as the ?3i*t Creek Valley Isak aid atocik cortifisoto 


%o. 26..	 •	 . 5







.	 I 


I	 1qtsu.or 17, 1951	 $ 50.00	 Ixpenees 
U	 Oober3,1951	 19040	 1.tssI*17. 


	


• Ostober 1, 1953.	 19040	 hot sslèry 
aa	 •1cnsr 2, 1951	 66.b9	 *et. salary 


	


2 1951.	 5,75	 Cash 
iovesb.r	 1953.	 J* salary 


61	 Deconb.r 3, 1951	 1$ salary 


Itash Certif tests b 26, 4*tei 7ebrary *8, 1953, rn for 3,200 ebares 


of stoek. Mr. MaL*&re stoted flat he alesi the sharos at $75 per shert 


sM the certifisate, vsluM at $2,hOO.00, to support his alMa for 


the $2,000.00 $uporision act supportat by csasalla4 cheeks. Kr. )ejonbsst's 


supervisica vas snppozt.4 by etsckC.rtirt*tes Mo. *, datot kees.r 15, 


1951, for 690 aheres, mdl,. 23,tss'as* July 33, 3.95L for 739 sh*ru. 


Mr. McLzxs, ihe barn the esatroUlag interest in the Double k1 


?u*jsts* Coapeny, arbitrarily eb.as* the a1.. of the shares treui $0.50 


to $0 . 75 to suit the .itactiø*. 


Tb. actual stosk esrtifisat.s were set a*i1ab1e. AU i*tomtton 


oono,rai5 thea was tske* trca the stock oertiticsto st reasi*1a in the 


Comp*y's $tock Racord 1e4.z'. 


Of this sulount c1.*1.ae* a ttl.tton is aide of $2,777.75 	 iutetir* of 


the $2,000.0o worth of stock tsaue& to Kr. KeZurs, $55.15 eenses, $Txk 50 


in stock insuM to Kr )**.rt, slthoe shewn on the payroll as $73Ii 20, 


ast the tsx** p44 of 47. 50. The Operator did *at rer.t..t the full ssut 


of taxes spItesb1e to $, Ds*eabsrt '$ salary. 


ht total sasusat belnj sUv ror $iperviston by the audit is 


$601. 50. the sross salary of Mr. KeLure Ia his e**city as bier'i*t.*iit 
d*ria the period wbsa the exploration wark actually ya p.rer*s*. The 


1







.•	 . 


ecrviess of Mr. Dipahart as Assistant SUPeI'tZLtIMO*t4.irOt*Yy ??esst*r' 


4o sot	 as essential to the	 oration project aM are rsg.rdM as 


ovu'bsM in which th 0oirornent hou4 not perteipeto. 


(3) 0stj gMaterjs1ssM $pj1jes: 


A d.tsiled sainatt via aM* of the itezas oharssble to thiØ 


asteo of costs, *n t* fe1lvtn su*r1aes the fiMths* 
S.	 ___ ____ 


Zxptosies	 $ 59.80	 $ 59.80 


Misc. $ipp1tes	 IN.	 ______ 
3	 $3069S 


The sisceUssocus suUes e,as$stat of gis aM oil, s11 tools aM 


assorted. har*vsr. The Oparstor ci*laed the su of $20.15 for Yeldthg aM 


psyasot. vassad, b' cheek k.,9k dstt April 1, 1952, 1. $1905 fore pair 


ofo*rchsinsvithps,it.bycbk. 95 dLatedApz'U 3, 195*. Aè 


thse itsas viz's purchased. *ttz' the period. of sotivi e*plezstio* they are 


b*ing 4is1cv*d. .Probf it psyssat val sec.rtsi*M by the fol1øwig 


esneellid. cheeks 4rsvi *e the !hnt Creck Tail.7 Mask: 


QL1*t:
$16.25 


3 .	 3.06 
31.	 22.O 
32	 .	 . 
35	 510 


. 36	 .	 3.00 P.9	 . .	 .	 13 . kO	 . 
65	 30.00 
6? 
69	 .	 . 345' 70	 1,10: 
71	 25.13 
73	 5k.35..	 . 


Th. tOtsi DI2nt slaved. uMer this it ii $306 96 


S. •58	


.5	
5.,







S' s . 


()	 °il1P	 .. 
Tb. Oper.tor .1e*e4 the su* of $233Lls6 wdsr' the o*t.jory st 


aent. eq*d.pent. Tb* s r. suits p.ssnts 


purchese itracLt an str*i*t r.te1 of sqint. Tb. asubi. *sgle 


Tungsti Cuspsriy eet.s& ***** s1es purob*se oontrst in the	 nt of 


$3,000 . 00 with *xthur ?*ylor. of	 1ipsburg, )otsz, oe Oetob.z' 1 1951 



Tb. initsUent ssLse esitreot. to sorte b s chnttel aertgs. held by 


the titiLt Cr& Ysilsy snk of Philt9sburg, Ionts*i. ?bo Operator yes 


cb1iatet to pay $$5 .O0 dews aM th beliese to the itt Creek TsUo 


knk as folloves


Jovss	 1952. $385.00 
Deseabep 1951 315.00	 : 
J*fl*7 195t 385.00 •	


1952 3150O 
July	 192 e.00 
Mtdust	 192 385.00 


•	 Sopteaber 1952
$2,615.00 


Down p*ynmit 00 
Thtsl 


The thveatoz	 of equipmsat iaolja6M i* the asiSs contract price of $3,000.00 
to sot s	 1.t*1y tois.d. Tb. itsee are li*ted in s enersl irny ni: 


$$.tai*j_aacki*sq . 
*quiSAt 
Tools	 .	 . . 
Iteel	 • 
Cable, o1aM pipe 
I	 XfljSXIOUNM$*d ocepreesor 10 x 12 WttbL sr a'eeier I	 arsoll*aM stqp.r 
1	 i $S?*oUR*	 liner. 
2 ZsG1JIuj 4asksrs . 


Ion. and 1,500 lbs. steel 
Kin. ears	 1,000 lbs. •	 .	 60Ofeot2blsckpipe	 .	 . . . 


600 tn.t 3/li' v*t*j Use pipe


p. 







. 


Tb.	 reesor. vu tisd with en e3.ctr%e isotor iPhiob was net ttitsble. 


This aotor vu excsnged as a down pey*sat on a Vaukeshan notar costing 


$650.00 The )tiller Ma*hinsry Coqs#y of )ltssoula, *ostans, allayed the 


Operator $350.00 for the electric notor aM the balsaso i's. to be paid 1* 


iust&Usnts as foU.cei;


	


5, 1953.	 45000

Diber 13, 


	


Janary 12,1952	 O.00

Jantaryl7,3.952 


The M* of $ ,332.h6 ,1aasd by the Opezator conststs of the to3.lc*,. 


ing peas*tss 


Arthur br M.o* 
te	 gj 


1o!	 2, 1951	 *3	 • 3I50 
Dse.sb.r 3, ;L93,	 63	 385 00 
J.ausry l,1952	 38500 
January U, 1952	 $3	 nt.rest a 
January i6, 1952	 U	 3*5.0* 
June 2, 195*	 102	 385.00 
*ov'eaez' 2, 195*	 11	 fh6 Interest cit note


$1,951.21 


KiUerMehjMr	 ___ 


D.aber U, 1951. 
January 10, 195*	 8* 
January 15, 195*	 05


30225 


**entsl *lushez	 00 on fire i srsnee peltey an	 (CheCk #96) 
Total. elaM. 


°?b. Operator also ranted for 3. et* a s1.uaher fran MI Kfl.aa1d for 
s* $o. 6$ 4ram cit the 7liat Crae 
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S	 •	 ..	 . 


?he Operator acquir certain minisj *achinery, tools etc.., *d.r 


$ sales purchase cottr&st; however, the sale* pt*i'sbsse contract was not 


completed. The ainiag asehinsry, tools, ate., ver* necesssry to the .xp1ors 


tion proje.t and the A Pisl* ?ea*, Region U, diterstinad that an 


•qnitlble rsatsl shOz1& be allowed. Therefore, the Operator alssei$ied tile 


costs w4.r Operating quipeeat4snts1, and submitted the saowt actually 


psndsd. k actual paisnts ned.. cit he equipment hav been aUewed as 


en equitable rental value. 


A trunk was rented troi Theists .1. lendriskeca lad the fillsvtn$ 


p_s sI . 	 .. 


Chonk Jo. Date	 A,3lunt 
Setneb*i1), 1951 


8 Oetober3,1951	 a0O 
October 19, 3951	 23.00 


25 lowsIb.r2i933	 30.00 
. 55 1951	 27.50 
62 Daesabsr3, 1951.	 30.00 


6a.A 


An agreseint 'was nt.zed into with the Winn.thgbotf Notørs Company 


of ?hi1ipsbur, $entsaa, oa 7abruarj U, 1951, for th.. tin. purchase. ot.. 


a on. ten lord truck. Ther vu t be en initial p&ysent or $loo.oO end 


the balance gf $630 00 vu t be paid Lfl 12 instausents of $52 50 each. 


The Operator WIdE the	 ..	 . •. 


peck.	 I .	 ____	 .	 . 
90	 tebrusry U, 195*	 *101.00 The itst of $1.00 via for 


tit1.trsnster.' 
91	 sreh3,l95* $.)e5 Itcens.&prop.rtyt*x 
9*	 MareblO,1952 5250	 . 
93	 Ksreh 13 1952 0O Granite County truck tax 
97	 Art18,1952 52.50 


100	 Itsy 8, 1952 52.30 
June $, 2.952







S	 . 


The WtI*%*$ft Motors Colsn7 repe.mHd the truek os the PeyiMt$ *ers 


at c*plstai. 


• •T totsi ot *yiients 4 n truek rentsi vet $507 . j bowever, the 


Osrsto 0*3.7 51*ta $O7.9 


The U1C*&K or the truck occurred over tv *ths aft.i the 


ossistion ot ectie etarstis* york sfl* e**aot be s0*siret s uessssrj, 


reeousble, direct cost of the .xp3.or*ttc io*. Thsrefoz'., thø entire 


tat of ui. à.*is, $5, 5, for the truck puecbe t being dIsaUOVed. 


set 0*ly the se*&t of $62 O psS4 os xs*t*1 during 8epte.bsr, October, 


1sY0?,*MOeb.r 3.953. is s3.3ovet (Tb. s Of $ I4.1J.5 jg	 $315ky 


setfl*U7 p514 the Qpsretor 3..ss the $3.00Oo not clst**t.) 


The total. seo&*t being *Uret. for the itee or ett enisent is: 


Mount 1*iit (Operating 1çesnt 
Rented)	 $2,3326 


Zztterost ca ustes	 $21. 4S 
PreaiaN.fi.re tnsrsrcø	 k 00	 'TI t6 


RsntLt ti nsforred from Item 7, 
*iøeUan*o*	 $O7.95 
Lust sjmentsn truck	 _____ ______ 


Vts3. aUowed,	 N	


$2,i*22. O 


() *itii bh*bi1it*tiø and 


• This itse ot appUcebl.e to this contreot. ••	 •• 


()


There Y$$ c1*iast the au* of $'t . OQ for 3.urnber used 1n the construction 


of * shed for the cressox' Pe'iant s *rifi.4 by c*ncel].ed check 


1*. 37 sad the tuli amount is being sUoved b7 the e4it 


(7)


TM costs ahezgeab1e to sad aUowab3.e tnt,rthjscsw,y7 vere disc2.aosd 
b the audit to bet	 •


3.1	 •.	 •







i. 
15 Osts 19, 1951 U. So TT0000*7 P*t. 


Ost. 19, 1951 Uaamit Ca*paasstlou 
sstauaf iIness 


50 $0v. 0(11951 
71 sos. , 19511 Ua1maast Cseaiottøt 


Ctsmiem of Moetsem 
811 JU. 1, 1951 ' 11. 1. ?rossurylupt. 
98 Apr 3.952 C.Uostor,_Z*tsniml *sv*u. 
99 Apr 9, 195* Ssuemiettas 


Of


23; 


.,


$ 100	 $ 


PsjioUTss	 •$1.•*	 $146	 3129.0 


Liability	 l7L$	 O..	 17L 


____	 •	 •'


1#.S0 


.	 Mg Malyts sets of $7.00 earntstit at sosa voit 4a.s by 


ths Moetass ia1 rotary 	 Of i1$b$, $tSM C*1C $0 . 103 


em tb* IU*t Crook WSIIy 100k 1$ OftSXS4I in proof of 


Tarn ai*i4i ?tos sovm t*. Waro1 011 A $.fit aM 10ntems 



UM1.yss*t t0001 et be U6 rotas, *ieb were werifiM by w.fsro. 


to the coiszq'. r000*gas 


Ysderol 014 Ais iemeftt L.5 
ta Vlet 


Tbs Operator's als1* of $3lJs2 for pyro1l tues is aMa au the 


foUowia. iteMs 


$jt, $ity (sI	 layor eMtribitticS)	 • • $I4VT/.33 
Istoas VM3meM* Caueaastia* 
Yro1 1*0100 Tem vithh6l 


This s* is sqpertal by the folleri* s*msoU.4 cbwkss 







S.	 .,..	 S 


The eU*bs	 of p*p&J taiss e p129. U 


Labor SM $tpsrvtsic $3,. *5 1. 5$ *osis3 *.e*rtty $J. U 
3,O7.*5 S 1. 1 *atsaa Ussls 


Liability Inaui*itas In the *owzt at .$t7*. in aMs up of the tet3.owt* 


IsitisI )eosit	 $150.00 
5tatsZii.psetion	 5.00 
Asuuat loUse 


Ths State *$15$IsSbt settee So. *15 C0*1N. the perie4 of $oviiiev	 H 


25, 1951, tkroØz Decsabor 1951 SM aonst.te of the fot1artus 


1t. 


	


$3o , 3o	 056	 $17.05 


	


96.69	 *002k	 ____ 


Proot of psyaeat vs. aseertaiSM by saaesUed ebsik $0. 79 d*tu4 **ary 7, 


1952 . The ehar* for the State iipettsa at the pperty,. $5.00, usa pei 


by sheak So 66 The Operator s reidre by $ant*x reg*1stts*s to askø 


as tnttt*1 Sqosit of $150.00 to the tste Zi4ustrts1 Mci4snt loei4 Thu 


pe yasst ye vs4e by cheek So. 6k dated Seceab.t 3, 1951. 


The te* ststui vs. ferthor vsrttis by * visit to tk Mootans State 


Tan Oftts* in isiass, Itootsas. Tb. Sitis1 deposit of $10.00 is 


able teen jplS.a*tioe vhs. the Op.i'stor's work is ter*t**ted So psy'roUs 


asre reported far the ysar 1952 aM the 3tste sad,. a *eth*tt.s trout the 


isitial deposit of $2.50	 aini** *s*esesast for L1	 . 


Th* assa Mdnetion viii be aeds far the 'ear 1953 eM sack suossedi* 


period *itil the Operator veottties the State thst he hu ceased wot. A 


*issUsws*ee is aa41e of the	 i







S	 . 


*s4t*i snitst& oe vt*i I utMsit t* tb$ vk .sLts **& invotcss 


ire sub*itt,4, n Mte Oot*r 3, X95 **h smimt øt $X.QO, aM 


t4 Ostr i9, i951 t* Us sat of $7. 00. Pzsf 


rtti.6 bj ti esaceU*& e*s .4i c* ts Ij*t Srs* YsUp ak. 


Ths LtI* It wtt.kø,'tfl tMit 


al*imifi4 mdLr	 ?iu b.n ti . t Optrstthg *uip 
•	 .' 


This *it him tise1*4 thit., .3. oaat*, a* hird ta this prosct, 


i.* the ezisptio* ef iii. I 	 •;m tt*iss usa, (I) iiat 


Coatrcts ., (2) LOoi aM *srviiisQ, (3) . srstti	 terisits aai upiisit, 


Q) Opeattn Ztiint, 1M4 (7) MtseeUsaseus, sri	 tmOr the ter 
•	 •	 ftbmccttiimt.	 • . 


Thm m*.3*taents btvu 'Itssa of a..te', as sbomt sa thi t3L 


the 4i	 aacei s the eseei$e essts, are iaiiri*e em foUu 
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GOERNMENT COPY 


TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT 
AFTER COMMENCtENT BUT BEFORE COMPLETION OF THE WORK 


It is agreed this17th	 4ay of October	 , 1952, 
between the United States of America, acting through the Depatment of 
the Interior, Defense Minerals Ecp1oration Administration, hereinafter 
called the "Government ," and Double Eagle Tungsten Corrany, 
Philip sburg Montana -


(Bear andFloät claims) 


hereinafter called the "Operator," parties to that certain Exploration 
Project Contract I-dm-E	 , Docket No. DNEA-31 .5	 , dated____ 
August16, 1951	 , that the said contract shall be and is here-


by terminated as of the first date above written. 


Any work prosecuted or costs incurred by the Operator after 
the date first above written sha],l be for the sole account of the 
Operator, except for (a) such necessary and reasonable costs and 
expenses as may be incurred in reserving and disposing 'of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of 
which the Government has contributed and in which the Government has 
an equity, and (b) the costs of any reports, accounts, and winding-up 
and settlement actions provided for in the contract. 


The undersigned Operator "hereby releases ..aPd agrees to save 
harmless the Government from all claims and demands under or arising 
out of said Exploration Project Contraôt, except as herein expressly 
otherwise provided. 


Witness the following signatures as of the day and year first 
above written.


A'.. . Weissenborn Executive Officer By 1DM1AFiP1d	 Egion ii 


DOT1BLi 1T1 'PIThI fP1I COMPANY 
(Operato 


By/Lo2. 


William R. NcLure, President 


18262-i
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 
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.1 C.	 . .	 3: ?h.t for t:d	 co:sic:±o 


of the	 .out of •r	 r T1j	 'Liiy	 Chri	 .;.	 Ci?11Jo 


of	 .1:i-r',	 nana, to ouhe	 .1e	 :aster ourr, 


;or	 f:h.'. f tho	 ice, the udri	 the oih1e	 le 


to:.	 hon. .	 the	 inet	 :Lheeby 


oh1i'tos Itself to f 1 f the ter. s 	 conditIos Of t' C ci1 


.xp1o::Io:	 oect contract. 


.i:vb the s±c a	 :n::ent is ivei :	 j1T 


•	 :'rtie toroto, sui iact howeverr, to the rritie: conort of the 


L • :.	 ov&.ioit thereto. 


fat	 t.	 on,tia, this 24th	 of	 rch, 1952. 


• T 


E. T. IRVINE

LAWYER



PHILIPSBURG. MONTANA
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GOVERNMENT'S COPY 


CONSENT TO ASSIGNMENT. 


To: William R. McLure and Charles D. McLure, 


and 


To: Double Eagle Tungsten Company, a Montana 
corporation with principal place of busi-
ness at the City of Philipsburg, Granite 
County, Montana, hereinafter called "Assignee." 


Referring to Exploration Project Contract, Docket 
No. DMA-3l 5X (Idm-Ell)4), dated August 16, 1951, between the 
United States of America, acting through the Department of 
the Interior, Defense Minerals Administration, hereinafter 
called the "Government", and William R. McLure and Charles 
D. McLure, hereinafter.called the "Operator"; and 


Referring to quitclaim deed datedAugust 211., 1951, 
whereby said Operator quitclaims to said 
right, title and interest in and to a certain property in 
the County of Granite, State of Montana, which is the sub-
ject of said Exploration Project Contract; and 


Referring to "Assignment of Exploration Project 
Contract" dated March 19, 1952, whereby said Operator trans-
fers and assigns to said Assignee said Exploration Project 
Contract; and 


Referring to an acceptance of said Assignment and 
assumption of the obligations of said contract dated March 
24, 1952, executed by said Assignee and which is attached 
to and made a part of said assignment; 


The Government, without releasing the Operator, 
hereby consents to said assignment: Provided, That the 
cut-off date for contributions by the Government, as between 
the Operator and Assignee, shall be April l,_, 1952, 
the Government's contributions up to and including said date 
being f or the account of the Operator, and contributions 
after that date being for the account of the Assignee. 


Dated June 1/ 1952. 


ThE ITED STATES OF AMERICA 


By_________________________ 
Acting Administrator	 / 
Defense Minerals Exploration 
Administration







OFFICEO THE ADMINISTRATOR


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM INISTRATION. 
'1O?ch3	 WASHINGTON 25, D. C. 


So. 1S7 Howard Street	 5/5 
Spokane )4 Washington


April 16, 192 


,4pfJJ	 / 


I 


Mr. Frank E. Johnson 
Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 2S, D. C. 


Dear Mr. Johnson: 


Enclosed are the following, instruments: 


1. A quitclaim deed transferring the Bear and 
Float and other claims to the Double Eagle 
Tungsten Co. •-


2. An assignment of DIA Contract Idm-EllL to 
the Double Eagle Mining Co. 


3. The acceptance of this assignment by the said 
company. 


The above all refer to transfer of the DMEA exploration 
contract on the Bear and Float claims, Contract Idm-EllLj., now held 
by various rnerribers of the McLure family to the newly formed company, 
the Double Eagle Mining Co. I believe that the instruments are in 
order so that the assignment can be made. 


Sincerely yours, 


aLu 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosures. 


cc: tJSBM, Spokane
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43625	
QUITCLAIM DEED 


THIS INDENTURE, Made the 24th day of August in the year of Our 


Lord One Thouéand Nine Hundred and fifty one, between WILLIAM R. McLURE 


and BEATRICE McLURE, huband and wIfe; CHARLES D. McLURE and BEVERLY Mc-


LURE, husband and wife, all ofthe City of Ph'ilipsburg, County of Granite, 


State of Montana Parties of the First Part andDOUBLE EAGLE TUNGSTEN 


COMPANY, a Montana corporation with principal place of business at the 


City of Philipsburg, Granite County, MOntana, the party of the second 


part, WITNESSETH, that the said parties of the first part, for and in 


consideration of the sum of Ten and No/lOO DOLLARS lawful money of the 


United States and other good and valuable considerations to them, in hand 


paid by the said party of the second part, and receipt of which is 


hereby acknowledged, do, remise, release and forever quitclaim unto 


the said party of the second part, and to its successors and assignes, 


the following described real estate, situated in the County of Granite 


and State of Montana, to-wit: The "DIANA" and the "DEER HUN'TER" quartz 


lode mining claims situate and beingin Section three (3); the "RED 


ROCK", the "PINE" and the "FIR" quartz lode mining claims situate and. 


being in Section Niiie (9); the "FLOAT", the "BEAR" and the "OWL" quartz 


lode mining claims situate and being in Section 16, and the "EAGLE" and 


the "DOUBLE EAGLE" quartz lode mining cl.ims situate and being in 


Section Seventeen (17), all of the same being in Township Eight () 


NOrth of Range Fourteen (14) West, Black Pine (unorgaiized) Mining 


District, Montana PrincipalMeridian, together with all dips, spurs 


and angles, and also all the metals ores, gold and si1er bearing quartz, 


rock and earth therein and thereon; and all the rights, privileges and 


franchises, thereto incident, appendant and appurtenant, or therewith 


usually hand and enjoyed; 


TOGETHER with all the tenements, hereditaments and appurtenances 


thereunto belonging, and the reversion and reversions;.:i±emainder and 


remainders, rents, issues, and p'gf1ts thereof; and also all the estate, 


right, title, interest, dower and right Of dower, property, possession, 


claim and demand whatsoever, as well in law as in equity, of the said 


parties of the fist pa.r, of, in or the said premises, and every part 


-	 T	 JÔT	 ' --	 -
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AMENDMENT NO.1 


	


It is agreed this11th day ofAug.l95_2	 ,between the 
the United States of America, acting through the Department of the 


Interior, Defense Minerals Administration and Double Eagle Tungsten Co., 


Phiipsburg, Montana	 (Docket No. 315 - tungsten) 


each acting in consideration of the agreement of the other to the terms 


hereinafter set forth, that the Exploration Project ContractIdm-Ell4 


of Aug. 16 1951 between the parties hereto be modified and 


amended as described in Exhibit"F tp ,attached hereto, which, with any 


maps or drawings attached thereto, is made a part of this agreement. 


The effective date of this amendment shall beAugust 11 	 1952 • 


This amendment is made by authority granted the Executive 


Office, DMA Field Team, Region. II in Order No. 2684 by the Acting 


Secretary of the Interior. 


This arneiide:ft shall not be construed to increase the estimated 


total cost of the project, the amount of the Government ? s contribution, 


or any item of allowable cost which is expressly designated 9Allowable 


Maximum9". 


Executed in sextuplicate the day and year first above written. 


Double Eagle Tungsten Co. 
(Operator)


The United States of America 


By
A. E. Weissenborn, Exec. Officer 
DMEA Field Team, Region II
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•	 abl E1e Tijat.,t Co. 
xplortion 'oject Ootr*t iEi^4.U4 


GpqI 


1. . tiOi Of the COflt'Wt h*fl tbe t$.M -d: fOr 004)1$tiOtl 
of the project trow "c* ie*!" to "eihteen irmthV. 


2. i' of the Oontrect, pe 1, uth*r 
tbsfaUndngs 


"Two di*z drill holes a •tthg not ro then 500 toot 
sh,.11 be drilled to detortaira the p*itJon of the voin non' 
the proao incUMct shaft. he ffret hole shall be vertioal 
n4 shall be dril3,. troz the locatice sbm on tie attschod 
-, The locatice o t asoaM ho1 sLali be ds dd froa 
nfortjo a1od fro t the first hole sand shalt be 


to Go	 *nt aW.oval." 


	


Th W4,btt "A" of thu contract, pegs 1, tzror	 tç	 d 
the foUvio 


'5. 0O test oi d1r*I driUin at fl.0O per foot U 
•	 this 1V1PYLtà31t t3hall iDt be 0atrt*d. to 	 t t4i1 COlt 


of the 'oJ.ct. The ooe of t dia.zor4 drilliug eball tar f 
&Ot*nt allotted for 	 S 	


0 


- 	 • 


U 'Io in*iz1e all costs.
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UNITED STATES OF AMERICA 



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Docket No. DMA 3151.. 
Commodity .Thngat.en 


Idin-E114 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ..16ih------day of -----------August---------------------, 1951, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


-------------


hereinafter called the "Operator," as follows:	 , 
1. Authority for contract. This agreement is entered into under the authority of the Defense ProThiEip,Act,o, 195O, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploratiojl p Projects.' '-' 
2. Operator's property rights. The exploration project shall be conducted on that certain, property situated ii{the State of 


----IlOZLt..s1U&----------------------, County of ------Gr-anite-..------------described 4ofl9w:	 ____________ 
•---------------------------------------------


-------------------------------------Zt e.LJ6— a14W __________________________________________________ 


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


------------------------------------------------------None. 


(hj*-
3. Exploration project. The Operator, within --------------------------------days from the date of this contract shall commence 


work on a project of exploration for' ------- -p'js-t-e2 ------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of° --------------------------from the date 
of this contract. The exploration project and the work to be performed are more1mI dTd on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Perfo'rm.ance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail -
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which. the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rentd, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufilcient apace Is not provided in any blank, use an extra sheet of paper and refer to It in the blank. 
State name, address, and nature of organization if any. 


'Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 


Name of mineral. 
Not in excess of 2 years. 	


•
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7 Title to and disposition of p'roperty 1 facilities buidclings, fixtures, equipment, o er items costing more than $50 


each, paid for orpurchased with funds contributed jointly byhe Operator and the Government, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account'unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. ' 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmën, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operablecondition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowab'e costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than 50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to .be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


.12. Progress reports. The Operator shall provide the Government ith monthly reports of work performed under the con-
tract upon forms to be provided by the Governnient. Each mQnthly progress report shall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by' the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of 7.5 percent/of the approveosiced; 
Provided, That the aggregate total of all sums paid by the Government under this a , reement shall not exceed $--------------
which is -----7.5-------percent of the agreed estimated total cost of this project, $--------2.9O-----


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to th Government. 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months therealter, shal1 so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1½) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1½) 
percent, plus one-half (½) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a. claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Ex	 d in sextuplicate the da and year first above written. 
-	 THE UNITED STATES OF AMERICA 


	


_____	 B P3raQr)	
,tnt1y eieraU'y C. Oiittendorf, Director 


By	 Ce-j---- - ............ Production Expans ion Division 
(Operator	 . .	 PRINTING	 10nse Minerals Adxn.inistration
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William R. MoLure,_Philipsburg, Montana 



Exploration Project Contraot 


EXHIBIT "A 


Outline of Projeot 


A road will be bulldozed approxixnate\y 1000 feet from County road 
to project site; an excavation will be bul 'ldozed to bedrock and cleared to 
make a suitable ool]ar site for an incline \n the Onyx vein; an incline 
will be driven 100 feet at approximate s1op\ of 18° on the vein; from the 
bottom of this incline a level will be driven approximately 100 feet in 
each direction along the Onyx vein. 


Summary of Cost 


1. Build approximately 1000 feet of bulldozer road 
from county road to projeot, 16 hre. $15/hour 	 $240.00 


2.	 Excavate bulldozer cut to make collar site for 
inclined shaft, 96 hours	 $l5,4iour 1,440.00 


3.	 Sink inclined shaft 100 feet on Onyx vein at 
approximate slope of 180 at approximate cost 
of $60 per foot.	 Total cost 6,000.00 


4.	 Drive 200 feet of level in Onyx vein from 
bottom. of inclined shaft at approximate cost 
of $43.51 per foot.	 Total cost. 8,702.00 


Total $16,382.00 


Time Shhedule 


1st quarter - Build road, excavate portal site, 
erect shed, prepare to sink inolined 
shaft.	 Approximate cost $ 2,750.00


2nd quarter- Sink 100 feet of inclined shaft 


	


in onyx vein. Approximate cost 	 6,000.00 


3rd quarter - Drive 150 feet of level on Onyx vein 


	


Approximate cost 	 5,732.00 


	


4th quarter - Drive 50 feet of ]avel in Onyx 	 vein	 1,900.00 


Total	 $16,352.00 







.• .• 


Fixtures and Improvements 


16 x 30 foot storage shea $ 600.00 


Total $ 600.00 


Operating Equipment 


To be rented 


1 Bulldozer with operator, 112 hi's. 
$15 per.hour $1,680.00 


1 319 ofm portable air compressor 
6 mo.	 $325 per month 1,950.00 


1
• // 


Drifter, oolunn and arm 
6 mo.$55 — /	 4;i	 ., ix 


330.00 
1 - , as hoist 30 HP 
- 1	 6 no •	 $100 / 600 • 00 


1 - Mucking machine, Enico 12B - 
6 m.	 $90 540.00 


1 - Sump pump, 185 ft. head 
6 mo.	 $20 120.00 


Total
$ 5,220.00


To be purchased 


1 - Pressure water tank 	 51.00 


1 - Set water and air hose 	 65.00 


3 - Sets drill steel	 49.00 


800 - feet 12# rail, splice bars, spikes, 
bolts and ties	 300.00 


400 - feet i in. pipe	 97.00 


Shive wheel, rollers, and miscellaneous 
minor fittings	 100.00 


Total
	


$ 662.00 







.• 


Tobe furnished by operator 


2 Tram oars, 7 mo. at $4.20 


1 - Pickup truck, 7 mo. at $75.00


.


$ 29.40 


525.00 


Total	 $554.00 


Labor id Supervision 


Classification	 Rate per shift	 No • shifts	 Amount 


Miners	 $15.00	 300	 $ 4,500.0 


Supervisor	 20.00	 150	 3,000.00 


Total	 $ 7,500.00
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i-m.NSRB-I46 
- (No. 1950) 4


UNITED STATES


.. 


GOVERNMENT


FORM APPROVED 
DOET BUREAU NO. 25-R002 


AMOUNT OF LOAN REQUESTED 


TERMS OF LOAN REQUESTED 


APPLICATION FOR GOVERNMENT LOAN 


UNDER SEC. 302 OF 


DEFENSE PRODUCTION ACT OF 1950 	 DATE OF APPLICATION 


TO BE FILLED IN BY DELEGATE AGENCY 


(DATE	 RECEIVED) COMM. 


NAME AND WillIam R Moliure
AGRIC. 


APPLICANT 


(Street Phllipsburg Mont 
City, 
Zone,


LState) 


FILE NO. 


INSTRUCTIONS 
Application should be filed with' the Department 	 Submit four (4's signed copies of the applica-
of Commerce, Department of Agriculture, Depart-
ment of Interior, or the Defense Transport Ad- 	


tion. Name and address of applicant should be 


ministration, whichever has the primary interest 	 stamped or typed for identification, of each sheet 


in the facilities, products, or processes in- 	 of the application and all accompanying papers. 


volved. However, for convenience of the appli- 	 When a question is inapplicable, this should be 
cant, he may file with any government agency with 	 so stated on the form. Additional sheets may be 
whichhehas contractorother pertinent relation-	 attached in answering any questions or in pro-
ships and such agency will arrange for the trans-	 viding other supporting information. 
mittal of the application to the appropriate 
office.	 S	 - 


1. PURPOSE OF LOAN 


Give a brief general statement	 of	 the purpose of	 the	 loan requested,	 including	 in	 the table below estimated 
amounts	 for	 such major purposes	 as	 land acquisition,	 building construction,	 purchase	 of	 plant,	 purchase	 of 
equipment,	 working capital,	 repayment of debt,	 etc.	 Statement should make clear whether funds will be	 used	 for 
expansion of capacity,	 development of technological processes, or production of essential materials. 


C


This loan Is req,uested. to develop a vein	 xovm as the lower 
Combination vein, which is situated in the Black PIne Mining 
u1strictThere has 'been four diamond drill holes put down to 
this vein proving its existence but no development has been 
done on the vein. 
The money would be used. for sinkThg.a 100 ftji shaft to Intercept 
the vein and. drIfting 100 ft. along its strIke' 
Bul ld.ing 2500 ft. of road' 
Constructing ore bins. 
Purchashing machinery and necessary eq,uipment for operation.


Labor ------------------------ ----$6OOO.00 
Compressor ------------------------------------$2000O0 
Sinall ' Hoist -----------------------------------$ 500,00 
Machine, hose, Bar and etz.'--------------------$ 800.00 
Pipe and Fittings -----------------------------$ 250.00 
Road -------------------------------------------$ 800.00 
Oar and Rails ---------------------------------$ 250.00 
Drill Steel and Bite --------------------------$ 500.00 
Lumber and Construction of .rious --------------$ 500,00 
Explosives ------------------------------------ 600.00 _______ 
onstruction of ore Bin -----------------------$ 500.00 


Supplies and. Small Tools-----------------------$15O);.0O 
Incidentals 
'Social Security 
Industrial Accident, l0 of Total-.- ----... ----- $1450.00 
Grand Total __________________________________ 
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2. PROPOSED METHOD FOR REPAYMENT OF LOAN 
State sources of funds,	 and proposed schedule of repayment 


5â Of the net Smelter returns. 


3. NATURE OF HUSINESS AND DESCRIPTION OF PROJECT 


Describe fully	 the	 business activity for which	 the	 funds are intended. 	 Ifi	 so	 doing,	 identify the materials 
and services to be produced, 	 describe the facilities and processes involved,	 and explain in detail any research 
activity and the nature of the results expected. 	 Attach blueprints and specificatl.ons,	 if available,	 and fur-
nish other technical details to the extent that they are not covered elsewhere in the application. 


The property consist of nine unpatentd. claims. sour of them 
along the strike of the Lower Combination vein. This vein has been 
d.eveloped. by Dimond. Drilling only. But two of the holesn have pröve 
the vein to extend. 3000 ft below its known apex.: This shaft would. open 
up a vein with a workable strike of 2000 ft. and. known d.epth of 3000 ft. 
For Geology and. iviaps referance is mad.e to John vv. Cole Bureau of Mines 
Albany Ore. Who was engineer in charge of Bureau of Mines project 760 
The ore would. be shipped. to a Custom	 melter. 


ill of the claims inolud.ing the Bear and. Float, lye in the 
Black Pine Mining District which is 11 miles LW. of the town of 
Th.iiipsburg Granite uounty iviont. and. is reached. on a good. rock road.. 


Mining would. be d.one through a vertical shaft with d.rifts 
d.riven from the bottom along the strike of the vein. 


The principal minerals prod.uce 	 would. be Copper	 Tungsten, - 
Lead., and.	 ilver. 


4.	 Relationship to	 National Defense.	 Explain carefully	 how	 the expenditure	 of	 the funds	 will	 contribute to 
national defense.	 As a part of such explanation,	 the	 following questions should be answered	 to	 the extent 


possible: 


(a)	 What evidence exists as to current shortages of the materials or services to be produced? 


last 
'he stead.y rise in price of these metals with in the six months.' 


(b)	 What evidence exists as to future shortages of the. materials or services to be produced? 


The closing d.own of about 90S of the small mines in the country 
with in the last three years. 


(c)	 Are such shortages,	 if any,	 regional or national in scope? 


National. 


(d)	 In what respects will 	 the	 use of	 the	 funds aid directly	 in	 expediting the carrying out of government 
defense contracts?	 (A listing	 of	 defense contracts,	 if	 any,	 held	 by	 applicant	 is	 required in item 8 
below.) 


Prod.ucing Copper,' and. Tungsten for the National d.efense program
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4. Relationship to National Defense - Continued 
(e	 In what respects will the use of 	 the	 funds aid indirectly in expediting the carrying out of government 


defense contracts or related operations? 


(f)	 Are there available alternative methods 	 or	 facilities to accomplish the same purpose as that for which 
these funds are intended? (For instance, 	 unused capacity,	 possibility	 of	 multiple shift operations,, 	 idle 
facilities,	 readily convertible equipment,	 sub-contracting?)	 If answer is yes,	 explain why alternatives 
are not used.


i,Iv.i


Monthly Prod, 
Monthly .LTod.uotion 


5. Maximum Designed Production __________ _________________ Tons of Ore lbs. of Meta 
Unit Maximum designed


Average percentage of Maximum designed 
List separately materials or services


of production with
maximum designed production production including 


identified in item 3 measure existing facilities
used in quarter preceding use of funds 


filing of application applied for 
(a) (b) (c) (d) (e) 


Copper 2_3	 Ore 500	 750 25000k — Z500( 
14	 Ore 15 —	 25 900 —	 15( 


Silver 1825 OZ. Ore 500 — 750 10000	 1500i 
- 1-3	 Ore 500	 750 20000	 Z000 Lead. 


*p11ten to bø sorted Of ore shLpped to the Smeter and 
saved for futi.re reament. ________________________ 


6. Employment 
(a) Number currently employed	 at	 location(s) where funds	 are	 to be	 used.	 (Use	 pay	 period ending nearest 


15th of month preceding filing of application.) 


ew Project. 
(b)	 Maximum feasible employment with existing facilities. 


(1)	 Single shift operation. 


ew .rrojeot, 
(2)	 Multiple shift operation (specify how many shifts). 


(c	 Estimated additional employees required by the use of the funds applied for. 


Fifteen to Twenty 


7. Timing 
(a) On what date(s)	 are the requested funds needed? 


May 1st,. 1951 
(b) On what expected date(s) will applicant begin to use such funds and obtain	 output	 from the	 use	 of such 


funds? Wherever possible, 	 give planned schedule of output. 


May 5th. 195].
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8. Output from the use of funds applied for will be for the following purposes: 


a.	 Forthe following principal prime defense contracts (if any) with the United States Government: 


Program symbol 


Date of	 Contracting Government	 (2 digits) or	 Delivery	 Amount 
contract	 Agency	 other contract	 Materials or services


date(s)	 (Dollars) 
identi fication 


(a)	 (b)	 (c)	 (d)	 (e)	 (f) 


_Slook_pile_of StrategicMet rials. _______ _________ 


b. For the following subcontracts (if any) with U.S. Government prime defense contractors: 


Date of 
contract 


(a)


Materials or 
services 


(b)


Supplied to 
(Give name and address of firm) 


(c)


Delivery 
date(s) 


(d)


(e) Government agency 
receiving end product 


or services 


(f) Program symbol (2 digits) 
or other contract 


identi fication


Amount 
(Dollars) 


(g) ______________________________ 


(e) 


(f) 


(e) 


(f) 


(e) 


(f) 


c.	 For the following classes or types of customers not covered by contracts listed above (list materials or 
services to be provided and, 	 wherever possible,	 also indicate final product use):
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9. Feasthility 


(a)	 Estimate anticipated requirements 	 for	 manpower,	 equipment,	 raw	 materials,	 energy,	 fuel,	 transportation 
facilities,	 water supply,	 housing,	 community facilities,	 and other factors of production, 	 for (1) prepar-
ation of the facilities and (2) 	 actual operation thereof. 	 (The estimates may be limited to those factors 
of substantial significance 	 to	 the preparation and operation	 of	 the facilities for which the funds are 
intended.) 


Untill the vein was enøountered. the manpower requirements would. be 
6 to 8 men. Then it would. increase with increased. production. untill 
a maximum was reached. of from 25 to 35 men. The supplies would consist 
of the usual mining soppiie 	 .rowd.er, Timber etz ' . The fu.el would be gags or oil. The men would. live in the town of .h'hulipsburg andd.rive to and. from work, 


(b)	 Discuss and evaluate the availability	 of	 each of the above factors	 in	 the area(s) where the funds will 
be used. 


The	 own o± . hilipsbiirg is one of the oldest Mining camps in the wes' and. is able to take care of need.s that would be 
required. by this projeo 


10.	 The following applications	 for	 necessity certificates for tax amortization (Under Section 124A of the In-
ternal Revenue Code)	 for facilities	 at	 the location(s) covered by 	 this	 application have been filed since 
January 1,	 1950. 


Date of 
application 


(a)


Government file number 


(b)


(Estimated) Total of 
facilities in dollars 
on each application 


(c)


(d) 
If final action has been taken, give date of 


_______________________ 


Issuance


________________________ 


Denial 


.11. Recent Efforts to Obtain Credit 
(a) Banks—List names and addresses of all Banks of De posit of Applicant within the last .5 years: (Mark with an asterisk(s) bank or banks in which deposits are now kept) 


Flint Creek Valley Baiic. 
Philipsburg Mont.
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11. Recent Efforts to Obtain Credit - Continued	


/ 
(b) State efforts to obtain credit, within 60 days preceding date of application, from banks, the Recon-


struction Finance Corporation, or other sources, results, and reasons if refused. (NOTE. - Section 302 
of the Defense Production Act of 1950 states that a loan may be extended "only to the extent that it is 
not otherwise available on reasonable terms." Accordingly, Applicant should show that it has applied 
to each bank named in (a) above, or explain the reason for not doing so. The fact that a loan of the 
particular maturity and terms applied for is refused by a bank or banks is not sufficient to comply 
with the statute, if credit on reasonable terms • is available. State whether a bank will participate in 
the loan, and if so, state name of bank and amount of participation. Full particulars must be given.) 
List the nanes and addresses of banks and other lending institutions to which a pplications for credit 
have been made, and in each case state date of application, amount of credit available, if any, maxi-
mum term for which credit is available, what consideration, itany, was given to possible guarantee of 
loan under Federal Reserve Regulation V, and reason for refusal or reason loan was not obtained. In-
dicate Whether or not application was definitely refused for further credit on any basis. 


Applled. for loan of $ 15,000. at Flint Greek Valley bak. 
The baEk thoiigh I. had. a property worth d.eve1opig, but they did. not 
thicik that the collateral I offered; was sufficient and. I was unable 
to furnish aziy other'. 


12. What other forms of government financial assistance, if any, have been received or requested by the appli-cant in connection with the purposes of the loan herein applied for? If applicant plans to request such 
assistance in the future, g ive details. 


i\i one 


The Applicant attend.ed. Washington and. Lee University for two 
years stud.ying enlogy, and. Givil Engineering and. has had. thirty 
years experience in nearly every phase of miniEg 


The property is owned. by a rartnership consisting of William 
and. ,has.D. ei,ure,Fáther and. Son.
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14. NAMES AND ADDRESSES OF OFFICERS, DIRECTORS, OR PARTNERS, AND IN ADDITION THEETO, THE FIVE LARGEST 
STOCKHOLDERS IF A CORPORATION.


Total of annual Number of shares Life insurance carried 
salary,	 commis- held in 


applicant
for benefit of 


Applicant 
Official title sions, bonuses, 


etc.	 received Estimated net Net cash 
NAME AND ADDRESS (If officer is 


also director from'Alicant worth outside surrendei 
indicate by "D")


and affiliates 
during last


of Applicant Common Pre- 
ferred Amount value 


after 
fiscal year loans 


(a) (b) (c) (d) (e) (f) (a) (h) 


William	 p]i Box 5 Phi Upsbirg _________ _________ _______ ____ 


uhas. ii. ivioL'ure ___________ _________ _________ _____ ____ _______ ____ 


Total xxxxx xxx xxx 


15. CAPITAL STOCK ISSUES
For Corporate Applicants 


Item Authorized Outstanding Par value


___________- 


Number of shares


__________________ 


Dividend rate 
outstanding last paid 


(a) (b) (c) (d) (e) ______________________________ 


Common stock $ $ $ 


Preferred stock S $ S 


16. PURCHASE AND SALES RELATIONS WITH OTHERS 
Does Applicant buy from,	 sell to.	 or use the services of,	 any concern	 or	 partnership in which an officer, 
director,	 large stockholder,	 or partner of the Applicant has a substantial interest? If not, 	 so state.	 If 
so.	 give	 names	 of	 such officers,	 directors,	 stockholders,	 and	 partners,	 and	 names	 of	 such concerns or 
partnerships.


No 


Does any officer , director, 	 large stockholder,	 or	 partner of Applicant receive	 any	 commission,	 bonus,	 or 
other payment in cash or services from any concern 	 or	 partnership with which Applicant has business deal-
ings? If not,	 so state.	 If so,	 give names of such officers,	 directors,	 stockholders, or partners and amounts 
of such commissions, 	 bonuses,	 or payments. 


No 


17. COMPENSATION SCHEDULE 


INSTRUCTIONS:	 The schedule shall show	 the	 amount of compensation being paid to all employees of Applicant 
receiving cmensation	 at	 a rate in excess	 of	 $10,000 per annum, 	 including employees paid on a part-time 
basis where the rate of compensation exceeds $10,000 per annum computed on a full-time basis. 	 If Applicant is a corporation,	 the schedule should show	 the	 compensation,	 regardless	 of	 amount,	 being paid to all of-ficers,	 directors,	 and such stockholders as have an interest in Applicant's business of 10 percent or more. If Applicant is a partnership, 	 the schedule should show the compensation being 	 to, paid	 or being withdrawn by,	 all	 partners	 for	 their personal use.	 If Applicant is	 an	 Individual,	 the	 schedule should	 show	 the amount being withdrawn	 by	 Applicant	 for	 his personal use.	 In each	 case	 the listed	 person' s	 connection with	 the	 business should	 be	 Indicated (i.e., whether	 an	 officer,	 director,	 stockholder,	 partner,	 owner, etc.).	 The calendar basis for the compensation should likewise 	 be	 shown.	 Attorneys	 or	 firmsofattorneys on a regular retainer or salary basis should 	 be	 Included.	 The schedule should Include a separate notation indicating the source and amount of any compensation being 	 bya paid	 company or firm directly or indirectly controlling,	 affiliated with, 	 or	 controlled by,	 Applicant.	 If the space provided herein	 is	 insuffic1ent 
the schedule should be continued on the reverse side or appropriate continuation sheets should be attached.
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17. COMPENSATION SCHEDULE - Continued	 / The term ' 4compensation",	 as used herein and such schedule,	 shall Include all salaries,	 fees,	 bonuses,	 com-


missions,	 retainers,	 regular drawing accounts,	 and	 other payments,	 direct or indirect, 	 in money or other-
wise,	 for personal services.


Compensation paid 


Name Position duar;:us Present compensation 


(a) (b) (c) (d) 


The applicant is a parti er and.	 nti1l the oie was encountered, would. 
draw the samE wages as an other man working n the project, but after 
the ore was encountered. h should. receive a s lary. 


18. COLLATERAL 
(a) The applicant offers the following described collateral as security for repayment of the loan applied for. 


Description Date acquired Cost
Book Value 


(Net)
Appraised* 


value 


(a) (b) (c) (d) (e) 


Property now held:


---.-5	 o the net Smeller ietuxnes---. 


To be acquired: 


* This column need be filled in only if a recent appraisal has been made. 	 If so, identify appraiser below. 


Name Title Date 
(a) (b) (c) 


(b) Describe existing liens,	 if any, on property listed above.
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EXHIBIT A - CURRENT FINANCIAL STATEMENT 
Asof ___________________________________________ 


(Date not more than 30 days prior to date of application) ____________________ 


ASSETS 


1. Cash.......................................................................................... _________________ 
2.	 Notes	 receivable.........................................................$ 


Less	 reserve	 for	 doubtful	 notes....................................... 
3. Accounts receivable: 	 .,	 iy MinhI	 Partnership with .0 Assets 


Current.................................... _________________ 
Past due not over 4 months....... except the Mini	 property and. no 


" Past due over 4 months	 _________________ 
Less reserve for doubtful accounts. . iiaiiities. .........__________________ __________________ 


4.	 Inventories: 
Raw	 materials............................. 
Work	 in	 process............................ 
Finished' goods.............................__________________	 ________________ 


Less	 reserve	 for	 inventory	 losses................................... 
5. Other ourrent assets (describe)


__________________ TOTAL	 CURRENT .ASSETS.............................................................
6. Plant used in business: 


Land ...............__________________ 


Buildings.................................____________________ 
7 . Machinery.........................................____________________ 
8. Equipment,	 furniture, and fixtures	 $ 


Less reserve for depreciation.......................................____________________ ___________________ 
9. ___________________ 


° 10. Investments	 in	 affiliated	 companies............................................................ 
11. Receivables	 due	 from	 affiliated	 companies..................................................... 
12. Real	 estate	 not	 used	 in	 business.............................................................. 
13. Due	 from officers,	 directors,	 employees,	 stockholders......................................... a.
14.


Investments—stocks	 and	 bonds..................................................................


Deferred	 charges...............................................................................
____________________ 15.
$ __________________ 


Other	 assets	 .......................................................................


LIABILITIES 


1. Notes payable (see schedule 1, page 10): 
Banks ...................................................._________________ 


Tradecreditors.................................................


TOTALASSETS.....................................................................


____________________ 
Officers,	 stockholders,	 relatives..............................._____________________


$__________________ 
17.


Insurance companies...............................................
__________________ 


18. Other current liabilities: 
E'i


Accounts	 payable...............................................................................


I	 Real	 estate.................................$__________________ Delinquent taxes
IFederal....................................... __________________ 


Wages and salaries..............................................__________________ 
Dueofficers...................................................._____________________ 
Accrued interest, 	 rent,	 taxes,	 wages, . etc.......................____________________ 


( $ _________________ 
19 . 


.	 20.
___________________ 
________________ 


I 21. ________________ 
_________________ ' L22.


TOTAL	 CIRRENT	 LIABILITIES.......................................................


Mortgage	 debts	 (see	 schedule	 2,	 page	 10).......................................................
Bonds	 or	 debentures	 (see	 schedule	 2,	 page	 10)..................................................


23.	 Common stock (if Applicant is incorporated).............................$ ________________ 
E-.E- 24.


Machinery	 liens.................................................................................


Preferred stock (if Applicant is incorporated).........................._________________ 
zo 25. Surplus (if Applicant is incorporated) _________________ 


Other	 liabilities..............................................................................


.....................................
__________________ 26.


$ _________________ 
Capital and Surplus Account (if Applicant Is partnership or individual)........................


27.
TOTALLIABILITIES...............................................................


Contingent liabilities (explain) ______________________________________________________________ $ 
NOTE. - Submit date copy of last available audit or of financial statement at close of last fiscal period (if such date differs from of above statement).
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SCHEDULE I -Notes Payable (in detail)	 J 
______________________________________________ 


Name and address Maturity 
__________________


Amount
State amount and 


character of 
collateral


Name of guarantor(s) 
and/or endorser(s) ________________ 


SCHEDULE 2 - Mortgage Debt (real estate and/or chattels) or Bond Issue 


Names and addresses of holders Date of maturity nterest rate Unpaid principal 
amount


Date to which interact is paid 


WTAL XXXXXXX XXXXXX


$


XXXXXXXXxxXxXXXX $ 
If mortgage secures a bond issue, state whether bonds are principally held by management 	 and/or	 stockholders	 or	 by others, and 
attach copy of mortgage indenture.	 - 


EXHIBIT B - CONDENSED COMPARATIVE STATEMENT OF INCOME AND EXPENSES 


For years ended ______________________________________ 
(Insert date of end of fiscal year) 


(000.00 omitted) 


____________________________________________________________


(Figures for 3 preceding years) Current year as 
of date of 
Exhibit A ______________


19 


1.	 Net	 sales ................................................
2.	 Cost	 of	 goods	 sold.......................................
3.	 Gross profit on sales	 (line 1 minus line 2)..............
4.	 Other	 income	 (itemize)...................................
5.	 Total	 (line	 3	 plus	 line 4)................................


6.	 Salaries	 (officers	 or partners)..........................
'7.	 Selling and	 all	 other	 expenses............................
8.	 Total	 of	 lines	 6	 and	 7...................................
9. Profit or loss before depreciation and Feeral taxes 


(line	 5	 minus	 line	 8)...................................
10.	 Depreciation.............................................
11.	 Federal Income and Excess Profits Taxes..................
12. Net profit or loss (line 9 minus lines 10 and 11)........


ANALYSIS OF SURPLUS 


13.	 Total surplus at beginning of period.....................
14.	 Net profit	 or	 loss	 for	 period............................
15. Linel3piuslinel4 ifprofit; line l3minusline 14 if loss 


Add: 
16.	 Surplus paid	 in during period........................
17.	 Surplus resulting from revaluation of assets..........
18.	 Other	 additions to surplus (itemize).................
19.	 Total	 of lines	 15	 to	 18,	 inclusive .......................


Deduct: 


20.	 Dividends.............................................
21.	 Other charges	 to surplus (itemize)...................
22.	 Total	 of	 lines 20	 and 21.................................
23. Surplus at end of period (line 19 less line 22), MUST 


AGREE WITH SURPLUS AS SHOWN IN BALANCE SHEETS


______________


________________ 


______________


________________ 


________________


__________ _________________ 


_____________ _______________
________________ _________________ 


______________ ________________


______________ _______________ 


______________ _______________
________________ _________________ 


______________ _______________


_______________ 


_______________


________________ 


______________ _______________


________________ 


______________ _______________


_______________ ________________ 


_____________ _______________


_______________ ________________ 


______________ _______________


______________ _______________ 


______________ _______________


_______________ ________________ 


______________ ________________


_______________ 


______________ ________________


________________ _________________ 


______________ ________________


________________ 


____________ _____________


________________ 


______________ ________________


_____________ 


_______________ _________________


_______________ ________________ 


______________ ________________


________________- _________________ 


_______________ ________________


_______________ 


______ _______________


________________ _________________ 


______________ _______________


_______________ ________________ 


_____________ _______________


_______________ 


______________


______________ 


* To include all payments of any kind (commissions, bonuses, withdrawals) to officers or partners. 
NOTE—If years included in the above tables are not adequat1y representative of applicant's financial experience, 	 information may be submitted for additional years.
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EXHIBI	 - CONDENSED COMPARATIVE STATEMENT OF	 NDITION	
/ 


For years ended ___________________________________ 
(Insert date of end of fiscal year) 


(000.00 omitted.	 Use figures tonearest thousand. For instance, the figure $3,489.36 should be written as 3; the figure $3,689.36 
should be written as 4) 


ASSETS
(Figures for 3 preceding years) Current year as 


of date of 
Exhibit A 19 •l9 19 


CURRENT ASSETS: 


1.	 Cash ........ .............................


2.	 ReceIvables	 (after deducting reserves)................


3.	 Inventories...........................................


4. Other current assets:


_______________ _______________ 


_______________ _______________


_______________ ______________ 


_________________ _________________


_______________ ______________ 


_________________ ________________ 


TOTAL CURRENT ASSETS.........................


F IXED AND OTHER ASSETS: 


5. Plant accounts (before depreciation): 


6. Other assets (as Investments, real estate not used 
In business,	 etc.):


______________ ______________ 


________________


______________ 


________________


_____________ 


________________ 


________________ ________________


_______________ 


_________________ ________________


________________ 


________________


_______________ 


________________ 


TOTAL ASSETS................................ 


Machinery,	 equipment,	 etc	 ..........................


Deliveryequipment..................................


Real estate	 nd buildings used in business..........


LIABILITIES 


CURRENT LIABILITIES: 


11. Other current liabilities:


________________ ________________ ________________ 


________________ ________________


_______________ 


________________ ________________


________________ _______________ 


________________ _______________ 


8.	 Notes	 payable.........................................


9.	 Accounts	 payable......................................


10.	 Accrued	 liabilities...................................


TOTAL CURRENT LIABILITIES 


FIXED AND OTHER LIABILITIES: 


14. Other fixed liabilities:


________________ 


_________________ ________________


________________ _______________ 


_________________ ________________


________________ ________________ 


________________ ________________ 


12.	 Mortgage	 debts........................................


13.	 Debentures............................................


RESERVES: 


15.	 Reserve	 for depreciation..............................


16. Other reserves:


_________________ ________________ ________________ ________________ 


NET WORTH: 


17. Common stock (issued)	 (if Applicant is Incorporated).. 


18. Preferred stock (Issued) (if Applicant is incorporated) 


19.	 Surplus (If Applicant is incorporated)................


20. Capital and surplus account (If Applicant is partner-


shipor	 individual) ..................................


TOTAL LIABILITIES...........................


________________ _______________ 


_________________ ________________


________________ _______________ 


_______________ _______________


________________ ________________ 


_______________ _______________


_______________ _______________ 


_______________ 


NOTE— If years included in the above table are not adequately representative of applicant's financial experience,conditjon state. 
ments may be submitted for additional years.
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EXHIBITD 


AGREEMENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANT IN CONNECTION WITH APPLICATION AND/OR LOAN 


To induce the United States Government and its agencies to make a loan under Sec. 	 302 of the Defense Production 


Act of 1950 to 
(hereinafter called "Applicant") 	 and in consideration of	 the	 making of	 a	 loan to Applicant,	 the undersigned, 
having	 been	 retained	 by	 Applicant for	 the	 purpose of rendering professional or other services in connection 
with its application for a loan or loans, 	 hereby represents, 	 warrants,	 and agrees that the undersigned has not 
been paid,	 has not made any agreement with the Applicant to be paid, 	 and has not procured any person to pay or 
agree to pay, and will not, directly or indirectly,	 charge or receive any bonus, 	 fee,	 or commission in any form 
In connection with the said application for, or the obtaining of, 	 the loan applied for by the Applicant,	 or any 
compensation in any form for services rendered or to be rendered in connection therewith except for the services 
and in the amounts stated below: 


Name Description of services Amount paid Amount to be paid 


$ $ 


No oominitmnts have been mad.e In requestthg thisblo n. 


To induce the making of the loan	 and	 the emp loyment of	 the	 undersigned by Applicant,	 the undersigned hereby 
further warrants,	 covenants and agrees,	 upon	 the consideration herein specified, 	 and	 in consideration of the 
emp loyment of the undersigned by Applicant,	 as above recited,	 that if the	 amount	 of compensation stated above 
for any such services shall not be deemed reasonable by any agency of the United States Government,	 the under-
signed will reduce the	 charge	 for	 such	 services to such amount as shall be deemed reasonable by such agency, 
and will not,	 directly or indirectly, 	 charge or collect from the Applicant or any other person, 	 any sum in ex-
cess of the amount so deemed reasonable;	 and that if the undersigned has heretofore collected, 	 from the Appli-
cant	 or	 any	 other	 person,	 as	 compensation for any such services,	 any amount deemed by such agency to be un-
reasonable,	 the	 undersigned	 will	 refund to Applicant 	 or	 such other person such sums as are in excess of the 
amount	 deemed	 reasonable.	 The undersigned further warrants,	 covenants	 and agrees that if the amount of the 
compensation for any such services is not determinable at the date of application,	 or	 is not stated above,	 it 
will not collect or charge any sum as compensation for such services without the prior written approval of the 
Government agency	 with	 which this application is officially filed	 as	 to the nature of the services for which 
such compensation is to be paid and the amount of such compensation. 


Witness: ________________________________________________ 	 _____________________________________________________ 
Address of witness: 


Dated________________________________________ ,	 19__	 ___________________________________________________ 


NOTE — Corporations must	 execute	 foregoing certificate in corporate name,	 by duly authorized officer,	 and seal 
must	 be	 affixed	 and	 duly attested;	 partnerships must execute in firm name,	 together with signature of a gen-
eral partner.	 If no compensation is paid or to be paid for services rendered in connection 	 with	 application 
or loan,	 this should be so stated and the Applicant should sign this Exhibit. 


CERTIFICATION 
The	 Applicant	 hereby	 certifies	 that	 the	 statements	 made	 in the foregoing application,	 and all exhibits and 
documents submitted	 in	 connection therewith, 	 are	 true	 and	 correct statements to the best of Applicant's in-
formation and belief and are submitted as a basis for credit. 	 The Applicant agrees to reimburse any agency of 
the United States Government	 upon	 demand for any	 expenses	 incurred in connection with or arising out of this 
application or any loan made pursuant hereto. 


Dated	 Jan	 23 1951	 . 19...
(For indi:idualapolicants) 


Witness:	 (For partnership applicants) 


iLute & MpTiy 
-	 c	 (i!iame of firm) 


__________________________________________________ a general partner. 
_(ignature) 


(For corporate applicants) 
(CORPORATE SEAL)


(Full corporate name of Applicant) 


Attest:	 By _______________________________________________________________ 
(Signature)	 (Title) 


(Signature)	 (Title) 


The United States Criminal Code, 	 18 U.S.C.,	 Sec.	 1001, makes it a criminal offense to make a willfully false statement or 
representation to any Department or Agency of the United States as to any matter within its jurisdiction.


19. S. GOVERNMENT PRINTING OFFICE:1950 0 - 916171 
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A BRIEF SURVEY OF TEE BlACK PIEE MINING DISTRICT. 


The Black PiiIe Mining District lies 10 miles NJ. of the ówn 
of £hilipsburg, the nearest shipping point and. is reached by good-
rook road which is kept in good condition by the Forest Servie.: 


In the early days the ores were woriced. for their si1veroontent 
alone, althongh they would average from l to 3 copper. Thy probably 
lost from $500,0O0.00 to $700,000.00 worth of copper by th	 --
treatment of their ores. 


Geology


The rocks of the district are of the Spokane formation 
which is composed of Quartzite, Slate and Shale. The Spokane is 
the next to lowest formation in the .E'hilipsburg quadrangle lying 
on top of the Newland. No Igneous rocks appear in the area that 
has been productive, but a large granite intrusion lies about one 
mile north of the old town. 


Veins


In the district there are three important veins striking 
about North 30 degrees West and. dipping from 15 to 20 degrees to 
the south West. These veins are known as the Tim Smith the upper 
one, Combination the middle one and Lower Combination. 


They are about 600 feet apart vertically and very 
extensive as to dip and strike. The Combination or middle vein 
has been worked for over 2000 feet along its strike and 2200 feet 
down its dip. 


The lower Combination vein can be traced on surface 
for over a mile but has had. practically no development with the 
exception of four diamond drill holes. 


Two of these were put down from the old. workings of 
the Combination mine and found a large vein (from 8 to lo;:reet) of 
copper and silver ore of a commercial value.
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Tungsten in the form of Wolframite and. Hubnerite is found 
in the Oombination and. lower Uombination veins. Probably the over 
all aerage is between O.25 and. O.3O W.03 but there are spots that 
will run as high as 4 and. 50. Tese spots could be easily sorted 
out from the copper ore and saved for seperate treatment. 


There is attached to this survey a sketch of the Black Pine 
district. This shows the position of the drill holes, also the 
proposed shaft and. road. 


There Is a good tungsten showing on the double Eagle claim 
of McLure T s but the most promising showing on the Mclure ground is 
on the Bear and Float Olaims. 


The small veins at right angles to the lower Uomblnation 
vein are fault veins and stand. nearly perpendicular dipping about 
85o to the South.


SIned.y 


William R. McLure
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OPERATOR'S MONTHLY REPORT AND VOUCHER
- 


Forth	 -,O4 (Rev.) 
-	 (fl 1952) 


.4 


Month of ---------,95	 Docket No. DM1A5LX -- -- - ------Contract	 W*	 -------


n'nfnr'u	 -	 Minera1slPr3PPP................ 


------------------------------------------------------------
Contract Amount,	 Government Participatioff5.----- % 	 Amount, J0C!--L.. 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported 	 ToDate 
Totals To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-------------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision--------------------------
Technical Services----------------


(8) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


----------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation........................ 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment-----------
Sampling and Analysis---------
Payroll Taxes----------------------
Liability Iijsuance-----


n a-cQ1uj 
Tru-------


(8) Contingencies (specify): 


,TOTALS.---------------- ---------------


359.8Q 


75------------------------------------------------------------------


3431.4 
$172. 


(P es 


$4Q7 -----------------0 


_iiiiiiiiiiiiiii=i_i	 jj'sj tr521 
I certify that the above bill 'is correct and just and that payment therefor has not 


PJ62L4-4øt Title 
'When a voucher is signggeca1ptet1Y enameot a company or corporation, the name of the person writing 


the company or coroeatemame, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, perJohn Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—TitIe 18, U. S. Code (Crjmes). section 1001. makes It a criminal offense to make a willfully 
faIe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


__


£rtisoeversepl.J


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature-------------' 


ate i7 
'vfr - p







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor ubmitting this voucher is operating a Defense Minerals 
Exploration 4Administration project under Contract No. -------------------in a'ccordance with the terms of the contract. 


Signature - -----------------------------Title------------------------------------ Date 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


• The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operaeor's MonThly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order thy appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia.


-tion 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be mcluded 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .Iollowed by appro-
priat ignature. If the Executive Officer of the Region 
determines that a contract under Form. MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit• his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number ol feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







UNITS Trns	 COSTS TO DATE	
UNITS TO 


DATE MONTE


$5i996 


I ---------------II--3!52O-.-2i


Budget Bureau No. 42-R1151 
Approyal ezpirç 6-30-83. 


L	 , 	 ) 


. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. -----.t114 
Minerals-----1AtQ1P 


Month of E1n21	 L95	 Docket No. DMEA	 X 
Operator's Name------------


Address------------


OPERATION	 U	 COSTS Pnis 


Drifting-------------------------------
Crosscutting--------------------------
Raising----------------------------------
Shafts 
Winzes-----------------------------------
Drilling: Core---------------------------


Churn------------------------
Auger-------------------------


Stripping---------------------------------
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc-----------


----
TOTAL COSTS---------------------------------------------


AuTHORIZED BY CONTRACT 
UNIT COSTS II 


	


TO DATE ii	 I	 Unit Costs 


	


II	 UnitS 


1QO


AUTHORIZED BY 
CONTRACT 


$a4a.Ofl-----------------------------------------------
$-----'75OD 
$23Z246.	 __________ 


I$1O,7O4---------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 3Li956 er or------Dft1O11tOfl 


iti ----------cilim.t 


—b NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to snake a willfully 
- - false statement or representation to any department or agency of the United States as to any matter within 


Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:







.	 S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehahili,tation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buil'dings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of th contract. A space for remarks has been provided for 
the use of the Qperator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


bb 
North 1207 Division St. 
Spokane, Washington


October 9, l93 


Air Nail 


Mr. Jay L. Chambers, Chief 
Contract Administration & Audit Division 
Defense Minerals Ecp1oration Administration 
Departnent of the Interior 
Washington 2, D. C.


Re: Docket No. DNEA 31X 
Contract Idm-E1113 
Double Eagle Tungsten Co. 


Dear Mr. Chambers: 


There are submitted herewith two copies of the Audit Report 
and three copies of the Audit Certificate pertaining to subject 
contract.


As this case has been rather controversial, there are 
several points I would like to bring to your attention. The Operator 
submitted a final voucher, Form NF-101. and 1014a, in the amount of 
$lO,270.10. This amount is larger than the sum mentioned in any of 
the previous correspondence. 


The audit took place in the office of Judge McHugh, Suite 2, 
Flood Building, Anaconda, Montana. Judge McHugh .is Mr. McLure's per-
sona]. attorney, and he entered into the conversations fro& time to 
time and was extremely helpful in clarifying many of Mr • McLure' s 
statements. From conversation with Judge McHugh, I gathered that prior 
to the time of our meeting, he was nQt fully, informed nor had he had 
complete access to the files and records of the Double Eagle Tungsten Co. 


Mr. McLure is a rather difficult man to deal with. Upon any 
question I would. ask, he gave a rather vague answer. I would repeat the 
question and his answer to make certain that I had completely understood 
it. Mr. McLure would then modify his answer to the same question, there-
fore, I am not certain that should the same questions be put to Mr. 
McLure now, we would receive the same answers to the questions.







O 


The controlling interest of the Double Eagle Tungsten Co. rests 
in Mr. McLure' s hands • He is able to issue stock as he. sees fit and at 
such value that best suits his needs. The unissued stock certificates 
have a printed value of 5O^ a share. Investigation revealed that the 
shares of the Double Eagle Tungsten Co. have no marketable value. Mr. 
McLure made partial payments for wages by the issuance of shares at the rate 
of 5O for each share; however, Mr. McLure issued shares to himself and in 
creased the value to 75 per share. He stated that this was an arbitrary 
decision on his part to increase the value of the shares. 


Mr. McLure claimed 2,OOO.0O for supervision after the active 
exploration work ceased in December 1951 and based his claim on item (b) 
of the second paragraph of the printed termination of exploration project 
contract form. He also claimed supervision for Mr. W. L. Degenhart in 
the capacity of Secretary-freasurer of the Double Eagle. Tungsten Co. 
and Assistant Superintendent. Mr. Degenhart resigned asof July 31, 1952. 
I have disallowed in its entirety the amount of supervision claimed for 
Mr. Degenhart, for the reason that with only three miners working, the 
project did not warrant a superintendent and an assistant superintendent. 
Also, any of the supervision that may have been claimed in the capacity 
as secretary-treasurer, I considered as management overhead, and as such 
cost, the Government should not contribute4 r. McLure's claim of $2,000.00 
was disallowed. 


Mr. MeLure made numerous mathematical errors in the payroll 
records reporting only the net salaries for labor ançl.-super.visiQr. He 
claimed under payroll taxes not only the emp1oyee' but also the eoyer' s 
contribution for the Social Security Tax. AlSo included were the amounts. 
withheld for Federal Inc oine Tax as well as Montana State Tjnenployment 
Tax. I revised the figures based on the supporting evidence, available to 
reflect the gross wages for both labor and supervision. The taxes were 
then figured on the gross wages and redistributed in the proper manner. 
I am attaching for your information photostatic copies of the payroll 
records and the cancelled checks pertaining to this contract. 


You will note that the wages of C. D. McLure were paid directly 
to L. M. Wanderer, who is in charge of the Town Grocery Store in Philips-
burg, Montana, and according to the statement of Mr. William McLure, the 
checks were made out in this order to insure payment of the grocery bill. 


I would appreciate any suggestions, corrections, or comments 
you may care to make. The Audit Report will not be distributed until 
it has been released by the Contract Administration and Audit Division. 


Sincerely yours, 


. 


Robert H. Hull 
Enclosures 
cc: Orig. & 2 Wash.,D.C. 


USGS(2) 
TJSBM(l) 
Hull
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PllU1PSBUR&,MONTANLS etember 20, 	 4 


FLINT GREEW VALLEY BANI 


_L. !'. !audpr.r 	 $LLOfL 


0n Rndred	 DOLLARS 


S	


Dot uEag1e Tu,tg b-oinny 


.waesor:	 ___ ___________

FORchie8D.MoLuj b: pb). 


S.	 S	
S


b. ___ 


FLINT CREFI VALLEY BANK 


T M Wanderer _______ ORDER O?__	 •	 .	 q' "-.-''-----------


One1untt1ed Fourty "w


Doub1, Eag1e T gst 
ge	 • 	


S	


- 	 - 


- 


By:	
/	


i-


4J	 ?UIUPSBUR&,MONTANJLØtOber 19, 1941 No._20 


FLINT Ciii VALLEY BANK " 


Psv TO TIlE 
ORDER OF_L.	 Wx&z ia..______ $121.15 - 


- One Rundred: Pwenty 	 DOLLARS 
Chas, D. Mc Lurb	 Doubieçie Tun s 
wages for perioc1	 - 


ffld1flg 1O//j_ j By:
	


,
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1945.1.	 o27._--.-


FLINT CEEEK V1LLEY BANK 


TO THE 
ORDER OF	 ]an2	 $166___-


One Hundred Sixty TLre &	 •--- 56/100 


Chas. D. Mc Lure	 Doubie 


wages for period	 irBy


-	
--	 - 


- --S •SSS	


y.	
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F 921 


DOUBLE EAGLE TUNGSTEN COMPANY, INC. 


PmLIPSBU1, M')NTA°-- 16 19 No.	 53 


1RDEROFJJ . Vx	 ...-	 --- .-. 


One Hundred Fifty &----	 ------ 46/1O0	 DOLLAIS 
INS CHECK IS IN PAYMENT OP ITEMS AS PER STATEMENT FOLLOW 0. 5 DORSEMEN OF PAY WILL CO SIT TE A RECEIF'T IN FULL WHEN CHECK IS PAID 


Jc LureAage- Deftuctoa	 rt	 a9 I 


i 


S	 -	 'OL' 'ILL EAGL	 T	 COIC. 


• FLT CREEK VALLEY BAN: 


PHITAPSI3UT(G MONTANA


93-521 
921 


DOUBLE EAGLE TUNGSTEN COMPANY, iNC. 


DAY	
PBIIJPSLURG, MOKAr'J •De.3,----195 iNo. 	


60 


TOTHE	 it	 - 
1ORDEROF.•.	 ,anerer	 -


1)OL14L1s 
THIS CHECK IS N PAYMENT OF ITEMS AS PEP STATEMENT FC.LOWIP'LENDORMESr C. PAYEE W L CcMSTITUTE A RECEIPT IN PULL WHEN CHECK IS PAID 


L7•Q cLD	 c— __4.	 I[1 - .L I 


11--------TI 11±11] 


f1JBLE FASGLE U 'P 


FLINT CREEK VALLEY B±NK 


PmLIPSBtTkG. MONTANA	
-
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PIIIIAPSBUR&,MONTANA, September 20, !9_ 


FLINT CREEK VALLEY BANK 


de on &._ Bedrj	 _______	 $?5 


Seventy Ylve	 ___	
I)OLLARS c1bnt1e 


_______ UI 


(PWI2PSB1RG,MONtAtel,3	 191 No.9____ 
FLINT CBEEE VALLEY BANK 
G1deon A	 liick on 


	


.$eventy F'ive &	
DOLLARS 


Nagea
3; 
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F0R	


bJ By:	
/
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PA TO ThE 
ORI)ER 01'


No. 


FLINT CREEK VALLEY BANK !


DOLLARS 


Wages	 __ 


Bj:



PrnUPSBUR&,MoNTMA,_0.ct ober 3,	 No. 


FLINT CREEK VALLFY BANK 


OBDEROF_Thomas H. Hdrjc_	 $70.87 


Seveuty


Dç e FigJ e 'Th-ipany 


_________ 
FRES	


B:	 / J4r 


PlmJPSBUR&,MONTANA,_September 20, 19451 No._2 


FLINT flREEK VALLEY BANK !W 


H. Refldr1ok3fl	 ____--


Seventy &'.,-'--.-	 ________DoiLAls 


)iutie Ea e	 s-t..ez Company 


FOR	 II
by:
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ending	
p1O	 --
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Salary N.R. MeLure	 ___







. 


PUIUPSBU &,MO	 Oc0berI919i No.2J 


FLINT CREEK VALLEY BANK 


.OflF11 it	 iQO.ip. 


4


(Ub1 


FOR


4


O!OODOLLARS 
ste 


PWUPSBUR&,MONTA.J 	 1L	 __ 


FLJNT CfEE1. VALLEY BANK -r^ 
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t&dar4i . Form No. 1034a-Rev. 
Pbrm approved by	 PUBLIC VOU	 FOR PURCHASES AND SERVICES OThER TIPERSONAL 


Comptroller General, U. 8. 
May 28, 1938	


(!t),
(Amended August 15, 1941)


D.O.Vou.No. 


Bu.Vou. No. D.Mk1O 


GENERAL ACCOUNTING 
OFFICE PREAUDIT 


Certified for payment in the 


sumof$----------------------


Comptroller General of the

United States 


By


U. S.
(Department, bureau, or establishment) 


Voucher prepared at ----- -Albany, Orego---an. 22 1952 
(Glveplace and date) 


THE UNITED STATES, Dr., 


To --- ----
(Payee) 


Address--------Pg,Montan  


Payee's Account No. PL114


PAID BY 


(For use of Paying Office) 


No. and Date of Date of Delivery
Articles or Services 


(Enter description, Item number of contract or general supply Quantity
UNIT PRICE _________


AMOUNT 
_____________ 


Cost


_________ 


Per Dollars
- 
Cts. Order or Service schedule, and other information deemed necessary) 


Terms --------------% Discount Cash --------------days


- Brought forward from continuation sheet(s) 


Septembe' 
October As per attached certified Form NF-104 


November dated December 13, 1951 461 25 


Supplemental 


Shipped from	 to	 Weight	 -	 -	 Government B/L No - 	 - Total 46]. 25 
(Payee must NOT use this space) 


Differences 


------- -----------


Account verified correct f 	 461	 25 


_________________________________________________________________________________________ (Signature or initials) 


Contract No. .IEME.1].4--------------Date ---- -8/16/51 Req. No. ----------------------Date------------------Invoice Rec'd 


461.25
	


MEMORANDUM 


ACCOUNTING CLASSIFICATION (for completion by Administrative Office) 


Appropriation, limitation, or 
project symbol


.	 . Appropriation title Llnut'n or Proj't Appropriation 
Amnt Amounf 


-	 -J4O1---------------Revolving	 ind,DeeProdu------------------------ 46L25 4615----


Allotment symbol Amount (bllgations COST ACCOUNT


____________ 


OBJECTIVE CLASSIFICATION 


Symbol Amount Symbol Amount 
Iqw ated 


-
Inti	 ---------------------------------------------


fCheckNo.------------------------dated-------------------------, I9_.foy$-----------------------------------fonlreasureroftheUnjted5tatesjnfavorof 
Paid by '	 payee named above. 


(Cash, $-----------------------. on-----------------------------19__, 	 Payee 


Who,1a voocher I. ,igoed or receipted lithe oa,oe of a oompony or oorporatioo. the earn, of the per.oe writing the company or rorporote name. no melt a, the capacity In which hoorgo,. mutappear. Forecample: 'Joho Doe Company. per John Smith. Secretary', on 'Trea,urer'. cc th000.e may be if the ability to certify aid oothority to approve are combined iocc per,00. one cignature only I. aeceeeary; otherceioe the approving officer will 'leo lithe black ' pace below Approved for $---------------hod over hi, official title.
Per -----------------------------------------


_________________________________________________________________	
(Sign angina) only) 


i62290Oa-1	 I	 Title 







METHOD OF OR ABSENCE OF ADVERTISING 
(Section 8709 of the Revised Statutes) 


1. After advertising in newspapers.. 
2. (a) After advertising by circular letters sent to --------------------------------------------- dealers. 


(b) And by notices posted in public places. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must 


be made. The notation on the certificate on the face of the voucher must be "2(a) (b)" or '2(a)", depending on whether or 
not notices were posted.) 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident 
to advertising. 


4. Without advertising in accordance with --------------------------------------------------------------------------------------------------------


5 Withoüt advertising, it 1ing impracticable to secure Oompetitionbeciuse o 


(Rere state In detail the nature of the exigency or circumstances under which the securing of competition was Impracticable under 3 and 4) 


N0TE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036 -Reied should be used for abstracting the method of or absence of advertising and award 
of contract. (See General Regulations No. 51, Sup1exuintNo. 6, General Accounting Office, Aug. 20, 1930.) 


U.S. GOVERNMENT PRINTING OFFICE: 1946 0-88934	 16-22900-1 
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Budget Bureau No. 42-RiO36.2. 
(August 1951)	 Approval Expires 6-30-52. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 .	 114 
DEFENSE MINERALS ADM I NISTRATION 


SUPPLEMENTARY PROGRESS REPORT 
For 1.1onths of Sept., Oct., & Nov., 1951 


Name of Operator -----------ur 
Docket No. DMA 3j,5-----------------


Total Contract Amount $i8.00---------------
Government Participation: -------------------------- % Amount, 
Distribution of Expenditures for Month of $pt...,. OQt.,. & NOV. 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs, and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report wifi form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief.


_____Th Le Lure & Lao Lure	 . 
By 


(Name of Company)	 (Signature of Authorized Official) 


Decoiibor 1, 1951 


(Date)	 (Title) 


NOTE.—Tjtle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


i6-84068-3
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MONUMMARY COSTc STAPEMENT.-iued 


Foii GOVERNMENT USE ON 


MONTHLY	 TOTALS PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 Approved	 Approved Totals 


Monthly Total	 Previously Reported 


(d) Fixtures--------------------------------: 


4 Labor3-----------------------------------------
5. Supervision-----------------------------------a--,-----------
6. Supplies 


(a) Timber--------------------------------------
(b)Explosives--------------------------------
(c)RepairParts-------------------------------
(d) Other---------------------------------------


7. Power--------------------------------------------
8. Transportation 
9. Insurance 


(a) Fire-----------------------------------------
(b) PublicLiability-------------------------
(c) Workmen's Compensation 


10. Contract Work-----------------------
11.Other(specify) 


TOTAL--------------------------------------------------------------------------------------------------------------------------


Adjusted totals 


I Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


N0TE.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR GOVERNMENT USE ONLY 


Checked by. 


----------ii iii liii 
Amount approved for payment 
Remarks


1TE Sf 


Deletions-----------------------------------------------------------------------------------------------------------------


Approved Totals

To Date 


Totalspreviously reported--------------------------------------------------------------------------------------------------------------------------------------------
Totaistodate------------------------------------------------------------------------------------------------------------------------------------------------------------







I


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 


(Supply Data Below Applicable Only to Your Operations) 


S	
COSTS 


ITEM


Wand	 2	 Supplies	 3 


Drifting 
Crosscutting 


• Raising 
Shafts 
Winzes 
Drill holes 
Overburden 
'Rehabilitation and preparation 
Geology and geophysics 
Trenching 
Sampling and assaying 
Roads and trails 
Test pits-----------------------------------------


ther (specify) 


TOTALS


PROGRESS 4 


Total	 Unit	 Units this	 ifr	 Units to date 


I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
3 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 
4 Specify whether feet, cubic feet, acres, miles, etc. 16-64068-3	 U. S. GOVERNMENT PRINTING OFFICE







Standd Form No. 1034w—Rev.

Form approved by PUBUC VOUR FOR PURCHASES AND SERVICES OTHER 11 PERSONAL 


Comptroller General, tj. 8. D. 0. Vou 
May 26, 1938 Bu. Vou. (Amended August 15, 1941)


U. S.
(Department, bureau, or establishment) 


Voucher prepared at------ -Aiban,--Oregon.---J.--Z,--.1-952----- -
(Glveplace and date) 


THE UNITED STATES, Dr., 


To
(Payee) 


Address ---------iUsbur,(ontaj ____________________________________ 


Payee's Account No. IDMBi.14-	
0	


(Fol 


Articles or Services UNIT PRICE 
No. and Date of 


Order
Date of Delivery 


or Service
(Enter description, Item number of contract or general supply 


schedule, and other Information deemed necessary) Quantit I 


-------Terms % Discount Cash --------------days Cost
_j 


Brought forward from continuation sheet(s) 


M.vember A8 per certified attached Forn F-1O4 
dated December 1, 1951 


Shipped from	 to--------------------Weight 	 Government B/L No. TotaL 
(l-'ayee must INI.) I use this space) 


Differences -----------------------


Account verified; correct for 


or initials)_____________ 


Contract No. .IDIvE114. -------------Date	 JJ,1O/5i Req. No. -----------------------Date ------------------Invoice 


1418.21
	 MEMORANDUM


p1 
Io'. 


ACCOUNTING CLASSIFICATION (for comoletion b y Administrative Office) 
Appropriation, limitation, or Appmpriatlon title mitfOr0jt 


14X44Q1 RYQ1ving Eimd,, D!ere Pro,duction Atr 1418.2L 


Allotment symbol Amount Obligations COST ACCOUNT ___________________ OBJECTIVE Cl 
iquidated Symbol


_______________ 
Amount


__________________ 
Symbol 


- Interr......................................................................... 


fCheckNo. ------------------------dated -------------------------, 19,foy$---------------------------------Jon Treasurerofth 
Paid by .ç


0	 j payee named abo 
lCash,$------------------------------------------------------19 	 Payee................................... 


(Sign original only) _____________________________________________________________________________________


-	 -- - .----• - -• .-....,.. .-..	 ccnpnoy. per coon Onotth. Secretory", or 'Treecorer", o, the core moy be.	 rer ------------------------------If the ability to certify nod authority to opproce ore coetbined in one pee,00. one ,ignntore only iorcesanry; otheretioc the approcing officer toil1 aigo in tho block canoe helen 'Approned foci--------------nod seer hi, official title.


litle 1622900a-i


Jo .I 
snJ 







METHOD OF OR ABSENCE OF ADVERTISING 
(SectIon 3709 of the Revised Statutes) 


1. After advertising in newspapers. 
2. (a) After advertising by circular letters sent to ---------- ------------------------------------------- dealers. 


(b) And by notices posted in public places. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of sich omission i 


be made. The notation on the certificate on the face of the voucher must be "2(a) (b)" or '2(a)", depending on wheth 
not notices were posted.) 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay mci 
to advertising. 


4. Without advertising in accordance with -----____	 - --------


5. Without advertising, it being impracticable to secure competition because of--------------------------------------------------------------


(Here state In detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


N0TE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured u 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptanc 
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and a 
of contract. (See General Regulations No. 51, Supplement No. 6, General Accounting Office, Aug. 20, 1930.) 


U.S. GOVERNMENT PRINTING OFFICE:1946 0-98934 	 16-22900-1 
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4







MF-104	 / "	 79	 Budget Bureau No. 42-R1036.2. 


(August 1951)	
Approval Expires 6-30-52. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 Contract N 


DEFENSE MINERALS ADMINISTRATION 	 - 


McLure & McLure (Double Eagle TungstenCo.') 
Nameof Operator 
Docket No. DMA -----
Total Contract Amount 
Government Participation: -------75-------------------- % Amount, $0 —'.	 Pt 
Distribution of Expenditures for Month of --------------------------------------------------------------------------------


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 



OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period:. 


Narrative.—A concise narrative description of progress made, results 
accomplished, aid :ay unusual difficulties 'encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drffling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be ifiled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


Oic	 fir	 ;ir 


CERTIFICATION	 MAR 1 952 
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 


in this report is correct and complete to the best of their knowledge and belief. 


McLure & McLure (Double Eagle Tungsten Co.) 	 Is! William H. McLure 
By-------------------------------------------------------


(Name of Company)	 (Signature of Authorized Official) 


December 1, 1951


(Date)	 (Title) 


NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes it criminal offense to make awillfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16--64068-3







PROGRESS' 


I Units this Total	 Unit	
i	


month 


9824.


Units pre-
viously re- ' Units to date 


ported


__f- -


U 


F


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF November 
(Supply Data Below Applicable Only to Your Operations)


Units authorized by 
contract (Exhibit A) I)	 ITEM 


Drifting----------------------------------
• Crosscutting 
Raising 
Shafts 
Winzes 
Drill holes 
Overburden 
Rehabilitation and preparation 
Geology and geophysics 
Trenching 
Sampling and assaying 
Roads and trails 
Test pits---------------------------------
Other (pecify) 


TOTALS---- -


COSTS 


Equmadt Supplies Other3 


16.?5---- .00 


* 7	 I2
I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that Is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
S	 entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 
'Specify whether feet, cubic feet, acres, miles, etc. 16-64068-3	 U. S. GOVERNMENT PRINTING OFFICE 
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Stan1ard Form No. 1034w—Rev. 
PUBUC VOUC	 FOR PURCHASES AND SERVICES OTHER TH 	 ERSONAL 


Comptroller }eneral, U.S.	 D. 0. Vou. No. 
1	 May 26, 1938	 DMA, P	 (Amended August 15, 1941)	 Bu.Vou.No............... 


U. S.-------flp1ntioThueau.QMinfts 
(Department, bureau, or establishment) 


Voucher prepared at	 Y,.O1'&0--]j2..7/5i---------------
(Giveplace and date) 


THE UNITED STATES, Dr., 


To-----------McLure -MëLur--( p b1eEg1e PungsteriCo.) 
(Payee) 


Address-------Phi1ipsbur1 Montana 
Payee's Account No.


GENERAL ACCOUNTING

OFFICE PREAUDIT 


Certified for payment in the 


sum of $----------------------


Comptroller General of the

United States 


By ...........................


PAID BY 


(For use of Paying Office) 


No. and Date of Date of Delivery
Articles or Services 


(Enter description, item number of contract or general supply uan 1 Y


UNIT PRICE ________ ________ AMOUNT- ____________ 
Cost Per Dollars Cts. Order or Service schedule, and other information deemed necessary) 


Terms --------------% Discount Cash --------------days
- Brought forward from continuation sheet(s) 


October Certified form	 MF.. 104 dtd 11/1/51 1,558 31 
1951 


Shipped from	 to	 Weight	 Government B,t No. Total------1,558 31 
(Payee must NOT use this space) 


Differences ............................ 


Account verified; correct for-------------1,55B 31 
_________________________________________________________________________________________ (Signature or initials) 


Contract No. ------!''E'°' ------------- Date . 8L)t6/51	 Req. No-----------------------Date ------------------Invoice Rec'd 


1,558.31
	 MEMORANDUM 


ACCOUNTING CLASSIFICATION (for completion by Administrative Office) 
Appropriation, limitation, or 


project symbol . Appropriation title Limit'n or Proj't Appropriation 
Amount Amount 


01 - -
Interior


1558JL---


Allotmentsymbol Amount
COST ACCOUNT OBJECTIVE CLASSIFICATION 


_________________________________ 
Symbol Amount


________________ 
Symbol


_________________ 
Amount q	 at


ICheckNo.------------------------dated-------------------------, 19_,for$----------------------------------fonTreasureroftheljnitedStatesinfavorof 
Paid by s	 payee named above. 


L.Cash. $-----------------------. on----------------------------, J9, 	 Payee 
- -	 (Sign original only) 


°Who!(an000heni,,lgeed 
th, rapacity in schich he,igo,. inoet appear. For,oampl,: "John Doe Compony. per John Smith, Secretoey", or "Trea.arer", a. the co,e may be 	 er -----------------------------------------------------If the ability to aertily and oothority to approve ore oo,abined In ona per,00, one eignatoc, only ianeoe..nry; othermioc the opproniog officer ceill olga In the blank .paco belom "Approved foci --------------and once his official title.


Title---------------------------------------------l&22900n-1 







METHOD OF OR ABSENCE OF ADVERTISING 
(SectIon 8709 of the Revised Statutes) 


1. After advertising in newspapers. 
2. (a) After advertising by circular letters sent to	 ----------_- ------------- dealers. 


(b) And by notices posted in public places. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of sich omission must 


be. made. The notation on the certificate on the face of the voucher must be "2(a) (b)" or '2(a)", depending on whether or 
not notices were posted.) 


3. Without advertising, under an exigency of the service which exis1ed prior to the order and would not admit of the delay incident 
to advertising. 


4. Without advertising in accordance with ------------------------------------------------------------------------------------------------------------


5. Withou . advertising, it b	 1practicable to s ur&thpetitiónbèause of :c--
-----------------


----------------
(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


N0TE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) ,taidard Form No. 1036—Beyisdsbould be used for abstracting the method of or absence of advertising and award 
of contract. (See aenerai Regulations No. 61, Sü leheiit No. 6, General Accounting Office, Aug. 20, 1930.) 
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MF-104	 Budget Bureau No. 42-R1036.2. 
,(August 1951)	 Approval Expires 6-30-52. 


UNITED STATES



DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION


Contract No. 
Idm—E 


McLu'e & McLure (Double Eagle Tungsten Co.) Name of Operator -----------------------------
Docket No. DMA 
Total Contract Amount $----
Government Participation: ---- -75----------------------% Amount, 
Distribution of Expenditures for Month of -------------------------------------------------


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are. to submit monthly reports to the designated field 
:representative of -the Defense Minerals- Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A -concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report wifi form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be 
to time.


Afl 1 L t952 
CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


McLure & MeLure (Double Eagle Tungsten Co.) 
By	 William R. McLure 


(Name of Company)	 (Signature of Authorized Official) 


November 1, 1951
(Date)	 (Title) 


NOTE.—Tjtle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-64088-3







ITEM TOTALS TO

DATE 


MONTRLY

TOTAL Approved



Monthly Toral
Approved Totals



To Date 


TOTALS PREVIOUSLY

REPORTED Approved Totals 


Previously Reported 


MONTHLY SUMMARY. COST STATEMENT 


List as Shown on Exhibits Attached to Contract


Foa GOVERNMENT USE ONIY 


1. Fixtures and Improvements: 
(a) Facilities....................... 


(b) Buildings 


(c) Fixtures-----------------------


2. Operating Equipment: Press 
(a) PurchasedLTaflk---------
Air & Water hose 
3 sets Dr. Steel 
I iit	 jje 
Fittings & tools 
(b) Rented2 
Compress or 
Stoper 
Tugger 
Sump Pump 


(c) Furnished by operator. 


3. Rehabilitation and Repairs: 
(a) Facilities 


(b) Buildings 


(c) Installations


	


51 .00
	


51. oo 


	


6iö
	


6öO 


100.00 


	


325.00
	


3299

95r99 
35 TQ9,. 


	


20.00
	


20.00 


- -_	 .	 18-64068-3 


.







MONTSrLY 
TOTAL


TOTALS PREVIOUSLY

REPORTED DATE	 Approved 


Monthly Total
• Approved Totals 


Previously Reported
Approved Totals 



To Date 


ITEM


MONTHL UMMA1tY COST STATEMENT—Cont ued 


Foü OOVERNMENT USE Om.Y 


(d)	 Fixtures 


4. Labors
kQQQQ.. 5.	 Supervision---------------------------


6. Supplies 
(a) Timber 
(b)	 Explosives----------------------
(c) Repair Parts 
(d) Other 


8. Transportationjaa&Qj1 700. 
9. Insurance Hauling Equip 


(a) Fire 
(b) Public Liability 
(c) Workmen's 


----------------- DejQs1t 
10. Contract Work(JPP.'1---SGCU


-


) 
11. Other (specify) 


7. Power----------------------------------


Car Use 


TOTAL----------------------------------2167,75. 
9Q,Q Deletions----------------------------------------


Adjusted totals 
Totals previously reported 
Totals to date--------------------------------


.- -----------


38.0 
fQQ_Q0 


19.25 


ii .00 


15Q.00......... 
81i.O .00 


7.5-,00......... 


6125 2263.25----- - -


800.bo 


35.00 
19.25 


31.50 


.00 


150 .00 
.00 


1 Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
'Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


N0TE.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR GOVERNMENT USE ONLY 


Checked by------ -/LW—R.Lee 
Entered by 
Approved by 1sT Glenn-------
Amount approved for payment ----
Remarks 







PROGRESS 4 


Units to date 


L3fl------


Units authorized by 
contract (Exhibit A) 


_1o_0------------


Units this 
month viously re-






ported


U


'1' 


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF ---ober 195 


(Supply Data Below Applicable Only to Your Operations) 


ITEM 


... Drifting 
Crosscutting 
Raising 


7Shafts4Ifle11fle)______________ 
fWinzes 


Drill holes 
jOverburden 


Rehabilitation and preparation 
Geology and geophysics 
Trenching 
Sampling and assaying--------------
Roads and trails 
Test pits 


\Other (specify)-----]ncI4ne------


F•	 TOTALS------------


Cosis 


Wages' and 
sararies	 Equipment 2 .


	 Supplies 


---7Too-;oo--
 
"36IOO"


6so 


1230.75
	


66.30


Total
	


Unit 


r 


I3&:oo------------


IIIIIIIIIIIII 
.-..-.------- -


167-75-p


Other 3 


75.00 


73.00 
I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
3	 entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 
4 Specify whether feet, cubic feet, acres, miles, etc.


7775 16-04068-3	 U. S. GOVERNMEN1 PAINTING OFFICE











/


	


.


Double	 Tunten Company 


11iilip3bur., I ontumi 


i,T roii shtet for Lonth of October, 19b1 


;e S 


Thomas 11. Hendrickson 22 days at l2.$O per day	 270.60 


Gideon A. ilendrickson 22 days at l2.30 per day	 2?060 


Ohu. I). fe Lure	 23* days at l2.30 per day	 28.05 


Total	 830.2E 


3upervis ion 


11iiam R. c Lure	 20 days at 20.0O per day	 400.00 


Totul Lor & Supervision	 fl230025. 


oc1lJecuy 


Th.omi d. i.{endrickon	 4.05 
(Jideon .. iendrickson	 4.0' 
h-s.	 .	 Lure	 4•3, 


vI.	 ,	 e Lure	 (j.00 


ihol L1fl iX 


Thotnus H. 11ndrickson	 40.60 
Gieon .. Hendrickson	 0.10 
Chas. .1). .e Lure	 0.00 
i.	 . rc Lure	 14.60



Eth.3O 


i) 


1	 •







Appropriation, limitation, or 

project symbol Appropriation title 


---


Allotment symbol


Revolving Fun	 Producti-----t1
 Interior


COST ACCOUNT Obligations	 _______________________________________ ount	 liquidated
Symbol	 Amount 


StandirdFormNo.iO34a—Rev. 
PUBLIC YOU r. FOR PURCHASES AND SERVICES OTHER Ill 	 ERSONAL 


Oomptroller General, U.	 D. 0. Vou. No. May 26, 1938	 '-" 
(Amended August 15, 1941)	 Bu. Vou. No. ............... 


No. and Date of Date of Delivery

Order	 or Service 


September

19S1


U. S.	 pt-Interior,i3ur---U or Mines, 
(Department, bureau, or establishment) 


Voucher prepared at	 P9 -----------
(Give place and date) 


THE UNITED STATES, Dr. 


To	 Y'
(Payee) 


Address 
Payee's Account No. 


Articles or Services

(Enter description, item number of contract or general supply 



schedule, and other information deemed necessary) 

Terms----------------% Discount Cash ----------------days 


Brought forward from continuation sheet(s) 
Per certified form NF-lOLi., dtd 1o/12/: 


attached


UNIT PRICE
	


AMOUNT 
Quantity


Cost	 Psi	 Dollars	 Ct.. 


1,697 143 


Shipped from	 to	 Weight--------------------Government B/L No.	 Total--------
(Payee must NOT use this space) 


Differences 


Account verified; correct for-----------------1,.697... J.i3. 
(Signature or initials) 


Contract No.	 Idiii.'°E1JJj.-------------Date /iLSJ--Req. No.	 Date	 Invoice Rec'd 


1, 697 .143


MEMORANDUM 


ACCOUNTING CLASSIFICATION (for completion by Administrative Office) 


Limit'n or Proj't 
Amount


Appropriation 
Amount 


OBJECTIVE CLASSIFICATION 


Symbol Amount


ICheck No. -----------------------dated 
Paid by


ICash, $


19-----, for $-------------------------------------Jon Treasurer of the United States in favor of 
1,payee named above. 


. 19-- ---.	 Payee 
-__-	 -	 (Sign original only) 


°Whcn a voucher is signed or receipted in the name of s com pany or corporation, the name of the parson writing the company or noroorae name, as well as the ospacity in which he signs, must appear. For exanple; "John Doe Company, per John Smith, Seorotary", or "Treasurer", as the case may be. 


	


t If the ability to certify and authority to approve are combined in one person, one signature only is necessary; other- 	 Title wise the approving officer will sIgn In the blank s pace below "Approved for $---", and over his official title.


lO"22900a—1 







METHOD OF OR ABSENCE OF ADVERTISING 
(Section 3709 of the Revised Statutes) 


1. After advertising in newspapers. 
2. (a) After advertising by circular letters sent to------------------------------------------------------------dealers. 


(b) And by notices posted in public places. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must 


be made. The notation on the certificate on the face of the voucher must be "2 (a) (b)" or "2 (a)"; depending on whether 
or not notices were posted.) 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident 
to advertising. 


4. Without advertising in accordance with---------------------------------------------------------------------------------------------------------------------


5. Without advertising, it being impracticable to secure competition because of ---------------------------------------------------------------------


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


N0TE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and award 
of contract. (See General Regulations No. 51, Supplement No. 6, General Accounting Office, Aug. 20, 1930.) 


U. S. GOVERNMENT PRINTING OFFICE 	 16229OO1 
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Budget Bureau No. 42-R1036.2. 
Approval Expires 6-30-52. 


MF..104

(August 1951)


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Contract No. 
Idm—E 


McLure.& McLure (Double Eagle Tungsten Co.) 
Name of Operator 
Docket No. DMA ------
Total Contract Amount 182-------------------
Government Participation: ---------------------------% Amount, $s0 
Distribution of Expenditures for Month of 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 

OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report wifi form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may 	 fromtime.-1 
to tnne	


: 


' i 	 1 1 52 
CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


McLure & McLure (Double Eagle Tungsten Co. 	 Is! William B. NcLure 
(Name of Company)	 (Signature of Authorized Official) 


October 12, 1951 
(Date)	 (Title) 


NOTE.—Tjtle 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-64088-3







MONTHLY SUMMARY COST STATEMENT 


List as Shown on Exhibits Attached to Contract


ITEM 


1. Fixtures and Improvements: 
(a) Facilities 


(b) Buildings 


(c) Fixtures------------------------


2. Operating Equipment: 
(a) Purchased'--------------------


(b) Rented2	 Q) 


(c) Furnished by operator.. 


3. Rehabilitation and Repairs: 
(a) Facilities 


(b) Buildings 


(c) Installations


FOR GOVERNMENT USE Oix 
MONTRLY
	


TOTALS PREVIOUSLY
	


TOTALS TO 
TOTAL
	


REPORTED
	


DATE	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total	 Previously Reported	 To Date 


V
	


14.35 .00


16-64068-3 


O







MONTHLØUMMARY COST STATEMENT—Coued 


lOi GOVERNMENT UsE ONLY 


ITEM
	 MONTHLY	 TOTALS PREVIOUSLY	 TOTALS TO	 :	 —::	 - 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total	 Previously Reported	 To Date 


4. Labor
li.00.O


(d) Fixtures----------------------------------


oo.00------ i. 
5.	 Supervision---------------------------
6. Supplies


-------


(d)	 Other-----------------------------


(a) Timber--------------------------------
(b)Explosives---------------------------


192 19.25--------


::	 ----------


8. Transportationi----- - Q14 p ,4QO 
9. Insurance


----


(c)RepairParts----------------------------


(c) Workmen's Compensation.


7.Power---------------------------------------


150.00 
10. Contract Work R08.d. 000 
11. Other (specify)


O.OQ--------


1L1.QQ---------


-------------------------


(a)Fire-------------------------------------
(b) PublicLiability----------------------


--------
--


--CarJJse----------------------


TOTAL---------------------------------


--Supt_Expene----------------


21B2 -2-71&2-... 
i00 Deletions---------------------------------------


2262


----


Adjustedtotals----------------------------
Totals previously reported 
Totalstodate


1 Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


N0TE.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR GOVERNMENT USE ONLY 


Checked by 
Entered by 
Approved by --/S/G1enxLC.Reed 
Amount approved for payment	 J69Lk3 
Remarks


--------------------------------------------------- GCR
1O—ti4068-3 







COSTS 


Equipment 2	 Supplies 


çL35


Total	 Unit 


EiIiiIII! 


;;' 7/f5


Wages I and

salaries 


, I .2 C .v I, - IIIjI2I 


ii.iii 


Other 3 


PROGRESS 


Units this 
month Units to date viously re-






ported 


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 
(Supply Data Below Applicable Only to Your Operations) 


ITEM 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drill holes 
Overburden 
Rehabilitation and preparation 
Geology and geophysics 
Trenching 
Sampling and assaying 
Roads and trails 
Test pits 
Other (specify) 


-	 Tcvrar.a 


I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. $	 entries In the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 
4 Specify whether feet, cubic feet, acres, miles, etc. i8-64008-3	 U. S. GOVERNMENT PRINTING OFFICE
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k ic


	


	 oninv 
otn 


Payr1	 tor onth or $tp, 1V1 


Thoi	 . i dij	 20 &y it 12.O ei dr 
.	 1u30n 20 


Gha. D. c Lure	 20 


Total	
38.00 


1111	 c Lure pei month	
4O0.00 H;


wa	 & $a1Lry	
113E3.OQ 


L	 ,,


• 


D. 


v	 :	 . 
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Toiz t. 
.
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aLIs SHET, .	 PROJY$	 7 At	 Cost 


£7 
Xic	 Vwthx fo ____


Dot 
Youb1e Eg1e Tuncs ton Coipny 
7ontn Tun	 ton	 XdE	 ].1 


---='=- =--===== 
OAO
& ©©ttg	 j,632.00 


1 
1	 QIJ	 851.25j6.221.25.95.71 ft 


_ __= 
©- @i© 


btr	 & R 


Ld 9	 o


pp 


Contract terriinted by ITnitual rceent


P	 by 







•	 DOCKET COPY 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


April. 29, 195k 


MEMORANDUM 


To:
	 Administrator, DMEA 


Prom:	 Iron and PerroA11oys Division 


Subject: Memorandum of Non.Discovery 
Docket No. DMEA 315 - Tunsten 
Double Eagle Tungsten CO. 
Bear and Float Claims 
Granite County, Montana 
Contract No. Idm-Elik 


This Division hereby concludes that the work done 
upon the subject property, as described under Items 1, 2, 
and 3 of the contract, has resulted in no discovery or 
development from which commerca1 production may be made. 
The contract Wa8 terminated by mutual agreement October 17, 
1952.


A description of the property, the work done, and 
the results obtained follows: 


(1) The property on which the exploration was conducted is 
composed of the Bear and Float Claims in the Black Pine 
Mining District, Montana. These q 1ama are located on 
the Onyx or Lower Combination vein, which was the target 
of the referenced exploration program. 


(2) The mineral 8ought was hubnerite, which was thought to 
occur in the Onyx vein in economic quantities on the 
basis of float. The Field Team reported an unuua1 
amount of mineralized quartz containing hubnerite cry-' 
stals mixed with the debris. The excessive depth of 
overburden also was noted. 


(3) The subject contract in the amount of $16,382.00 pro-
vided for the stripping of , the overburden by bulldozer 
to uncoverthe vein and. prepare a shaft 'collar sIte, 
sinking a 100-toot inclined (180) shaft atari estimated 
cost of $60.00 per foot, and driving 200 feet of drift 
on the Onyx vein at an estimated cost of $k3.51 per 
foot. A drift cost of $38.00 was also indicated. 


(k) At the end at November when the project was recessed 
because of the weather, the inc1ne wa's down 65 feet 


H H







o	 4 


alj. in 9erbirdeñ. he sum of 6,852.56 had been 
expended or 38 pereent of the allotted funds. This 
included the cost of road building, billdozing, and 
rehabilitation which totaled $3,Ol9.2. 


Three men and a supervisor had been charged to the 
un1ergrouud work. Rat.e per shift and per stan shift 
averaged 1.83 and O.k7 feet, respectively. Average 
cost per foot for sinking the incline was $58 82 per 
foot. 


The incline 's portal had caved when the project was 
examined by the Field Team in the spring. These costs 
reflect the ehanges made by audit dated December 2, 
1953. 


(5) The D	 Field Team recognized the deip overburden in 
the area and allowed 96 hours of bu11dozin to uncover 
the vein and prepare a suitable shaft collar site. The 
Operator used on1! app1ximately half the funds avail 
able for bulldozIng. The Field Team stated that It 
seemed the OperatOr made a very feeble attempt to un-
cover the vein, moat of the funds being used to prepare 
an Ideal collar site, 


(6) The Field Team realized that nothing would be accom-
pushed by the Operator's continuing the program set 
u n the contract and attempted to obtain some definite 
intórntion on the Onyx veIn uflder the contract by 
recommending an alternate program of diamond drilling 
with the remaining funds. 


oe?, It waa suggested to the Pield Team that all. 
the areal progt'ams.b reviewed and the district reassessed. 


(7) The andme'nt changing the program from underground work 
to dia*end 6ri11Ing was never approved In view of the 
past results In diamotd drilling on the Onyx vein and 
àther veins. in the area. 


(8) The Operator agreed to. terminatIon of the contract be-
cause M the poor results to tate and also he felt a 
project a the Eagle and Double Eagle claims would give 
betterresults. e waa. not satisfied when his application 
for the Eagle and Double Eagle bras denied for lack of 
merit in the propert itself, but aince pllotesting to 
hs 3eiatos h*z not pressed the aater further. 


L
	


- 2







(9) Ve Field Tea conoiu 
failed to disclose the 
of further exploration 
appear justified.


d that the work to date hss 
etx vein, and that the cost 
to. locate the vein does not 


W. 3. **rtin,. icting Chief 
Iron and Perro-AIioys Div1sjn 


FARut ledge/is 


cc: Docket 
Code kOO 
Adm. Reading File 
Operating Committee







'Pr	 S. I.


.	 '''	 ":: 


UNITED SATES 


DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


, L5	 wri tr 
oa ,	 tngto 


,.	 '.	 L, Pit 


tiLp&:tL, £4OL


i:


	


	 GCt o. aW;3	 (tu4t;zt)

& flQt Clai 


Gtt Cotr, 
Cc. ra :c. iiA (rett) 


Ir. MLr)


to jour letter of	 10, 
a United, Stt	 reaury ebec	 bex I ,U7,46a at 


iecember 8, 153, i the ouxt ot' $d, tcether with the Public Vuucher which uthor.iz1 tbl3 


Th natter was reterrej to the I uiGtztor o1 th



	


Mizerals. êx oration 4nUnistrat.ox t Wsiutc	 ). C., who returxe& the cbec to this office.	 . 


The checi a voucher ar enc1oj.	 e Cathiutor
otL'e oi 1M tias LviBe us Umt sour accetac of e cheek 
j does not	 Jutice ,our right to azike a further c1i	 at



Ckvueit. The further state that if suób c1ai is iracIe, you /	 shoa	 zct it to tm Ccmptxo11er Gexier3. or the Uite1 ttes, 
igzon 25, £. .


Siricerly 1ours,. 


	


$ .	 isseztborr 
EXecutive Officer, 
Fiek Team, lieLojt U 


r.c1ourea as above 


cc: DMJA (2) 
USBM (2). 
Hull







/ 
/	


r. McLure's final statements about the original purposes 
//	


of exploration loans, and about the qalifications necessary to obtain 


such aid, could be a' source of•contisón to anyone unfsmiliar.vith 


the Defense Virterals p1oration AdninistratlOn Program, and caU for 


some clarification. Actually, a known o'fuUy developed ore , deposit 


would, be ineligible: ' for any exploration aid excopi that necessary to 


dterinine whether . 'there were. unknown extensions or other unknown ore 


deposits on the sane property, Also, in relationship to Us, sm&.l 


o)er.tors are at no disadvantage, becauae iii passing upon applications 


we give principal weight to the geologic probability ot' iiaking a signifi-


cent d1scory, nc1 the operating oxprience n1 background. of the 


applicnnt receive only incidental consideration.


/4 
r	


Id 


'V\	 4 
1


4	 CI	
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FILE COPY 
SURNAME: 


UNiTED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	 -- - 


l. A. Z. dsia*b 
Etis T* 
as ri&a T, No U 
Sasth 17 Tas $b'ast 
Spom. 4,Wa1 
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C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Mittendorf: 


With regard to your letter of December 8 concerning the 
claim submitted by the Double Eagle Tungsten Company under 
Exploration Project Contract Idm-El14, Docket No. DMA-3l5X, 
will say I am enclosing herewith reply I have received from 
Mr. William McLure. 


I would appreciate hearing from you concerning the ques-
tions he has brought up, and please return all the enclosures 
for my files. 


Thanking you and with best personal wishes, I am 


Sincerely yours, 


Enclosures
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UNITED STATES SENkTE 


Committee on Foreign Rel*tions 


December 22, 19S3 


C. 0. Nittendorf, Administrator 
Defense Ninera].s Exploration Administration 
Department of the Interior 
Washington 2S, D. C. 


Dear Mr. Nittendorf: 


With regard to your letter of December 8 concerning the 
claim submitted by the Double Eagle Tungsten Company under 
Exploration Project Contract Idm-El]J., Docket No. DMA-3l5X, 
will say I am enclosing herewith reply I have received from 
Mr. William NcLure. 


I would appreciate hearing from you concerning the ques-
tions he has brought up, and please return all the enclosures 
for my files. 


Thanking you and with best personal wishes, I am 


Sincerely yours, 


/s/ Mike Mansfield 


Enclosures
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DOUBLE EAGLE TUNGSTEN COMPANY 


C C 0
P 
Y 


MIning and Milling of Tuiten Ores 

Philipsburg, Montana 


December 16, 1953 


Senator Mike Mansfield 
Capitol Bldg. 
Washington 25, D. C. 


Dear Senator: 


This is in answer to Mr. Nittendorf's latest report to you on the 
Double Eagle Tungsten mp's account. 


I wish first, to call yours and Mr. Mittendorf's attention to a letter 
written by him to you, and Senator Murray, on May 28, 1953. 


The last sentence in paragraph one states, quote "The estimates set 
forth in the contract serve only to allocate a certain amount of money 
for the total work. While the total cannot be exceeded, any one item 
not designated "allowable maximum", may be exceeded. To illustrate; 
if bulldozing had actually cost $2,100.00, this amount would have been 
allowed although the estimate was only $1,680.00," unquote. 


On this sentence I based the second Double Eagle account, also this 
sentence was called to the attention of Mr. Hull who made the second 
audit. Mr. Hull simply ignored it entirely. 


Wow, Mr. Mittendorf in his report to you on November 19, 1953, refuses 
to allow $2,777.75 of the $3,380.25 claimed for Supervision, on the 
grounds that it was excessive of the allowable amount. I wish to call 
yours and Mr. Mittendorf's attention to the contract under Labor and. 
Supervision. It states: Supervision, $20.00 per shift, 150 sbift, 
$3,000.00. It is not marked "allowable maximum." The contract went 
into effect August 16, 1951 and was in full force and effect until 
October 17, 1952, when it was terminated by agreement of both parties. 


The Double Eagle Tungsten Company paid me for Supervision of the pro-
ject between these dates and charged the Government, between January 1, 
1952 and the termination date, only $10.00 per shift for supervision, 
or 50% of the allowable amount, under the contract. 


I wish to point out at this time that Double Eagle Tungsten Company so 
far, has made no claim against the Government for the winding up and 
settlement of this project, although it is provided for in the termina-
tion agreement. 	 . 


I will now take up each item that was disallowed in his report to you of 
November 19, 1953:







S	 S 
Senator Mike Mansfield, con't. Page 2. 


Item 1. BULLDOZING: $80.00 disallowed from $9.96 asked. I 
now find that Kaiser did one days work on a claim other than the Bear 
and Float. This $80.00 should be disallowed. 


Item 2. A. L. APPLEGATE INSTALLING MACHINERY: $22.0O disal-
lowed in full. 


The Auditor allowed a machinery account of $2,332.b6 and now disal-
lowes $22.O0 for installing the same machinery. The Auditor was 
furnished an itemized account of 'every cent of the $22.0O, and at the 
time of the audit, made no objection. Disallowing this $22S.0O shows 
to what extremes the D.M.E.A. is willing to o to show the Double 
Eagle Tungsten Company in debt to the Government • This is a just and 
true account and under the ruling in Mr. Nittendorf' a letter of May 
28, l9S3 to you, should be allowed and paid. 


Item 3. PAYROLL ERRORS: $324.33. 
After the termination of the contract our books were audited by New-
land and Blinn of Butte which showed no payroll error. While the 
Auditor claimed the error he admitted that the money was paid out on 
the contract. Therefore, under the ruling of Mr. Mittendorf's letter 
of May 28, 19S3, it was a just and true account and should be allowed 
and paid.. 


Item 24. SUPERVISION: $2,777.'7 disallowed as excess. 
This has been commented on in the beginning Of this' letter. It is un-
questionably a true and just account. Proof of payment was shown the 
Auditor and under the ruling of Mr. Mittendorf 's letter of Nay 28, 
l9S3 should be allowed' and paid. 


Item 5. WELDING SERVICES & TIRE CHAIN PURCHASES: $39.2Ô dis-
allowed in full. The welding services were on the machinery which was 
allowed under machinery account • The tire chains were for a truck and 
were purchased for the project while the contract was in full force 
and effect • Proof of payment was shown the Auditor and this is a just 
and true account and should be allowed and paid. 


Item 6. INSTALLMEW2 PAYMENTS ON TRUCK: $ 21i$.245, disallowed in 
full. This item is payments on a truck which was purchased for the 
project while the contract was in full force and effect and long be-
fore there was any discussion of cancelling 'the contract by mutual 
consent. The taxes are the state of Montana's license to operate the 
same. Proof of payment was shown the Auditor. This is a true and 
just account and under Mr. Mittendorf ! s ruling in his letter of Nay 
28th, should be allowed and paid.







S	 . 


Senator Mike Mansfield, con't. Page 3. 


Item 7. INTEREST ON NOTES: ($28.b6), FIRE INSURANCE PREMIUM 
($1a4.00J, disallowed in full. I have no recollection of asking for 
any interest on notes but the $1.00 was insurance on the building 
and equipment allowed under the machinery account and under Mr. 
Mittendorf's ruling in his letter of Nay 28th should be allowed and 
paid.


Item 8 DIFFERENCE IN COMPUTATION OF EMPLOYEE' S PAYROLL TAXES: 
$21.15, disallowed in full. This is simply a difference of bookkeep-
ing. The money was paid out and proof of payment was shown the 
Auditor and under Mr. Mittendorf's ruling should be allowed and paid. 


Item 9. LIABILITY INSURANCE DEPOSIT, $1147 .50: This money was 
paid to the Industrial Accident Board and so long as Double Eagle 
Tungsten Company employs any one at all is not refundable. 


As an example of the attitute of Mr. Hull who made the last 
audit; I was showing him Mr • Nittencjorf' s letter of May 28th and 
made the remark that I had the right to appeal his decision and he 
answered me by saying that I could appeal all I wanted to, but his 
audit would be taken as final. 


Exploration loans were started to explore "known ore deposits", "ex-
tensions of known ore deposits", and unknown ore deposits". 


From u experience with the Field Team II and, especially the United 
States Geological Survey, a Small Operator would have to have a fully 
developed ore deposit before be could qualify for an exploration loan. 


Today, Double Eagle Tungsten Company received a check from the Divi-
sion of Disbursement for $14.22 and a voucher from the Field Team for 
"Final Payment as per final Audit Report, dated December 2. 1953." 
We are returning them both to the Field Team refusing to accept the 
check as final payment. 


I am enclosing the contract, termination agreement, Mr. Nittendorf's 
letter of Nay 28th, also letter from R. E. McHugh of Anaconda, and 
letter June 9, 1953 - William R. NcLure to Mr. Mittendorf. 


Thanking you in advance for your help in this matter, I remain, 


Yours truly, 


DOUBLE EAGLE TUNGSTEN COMPANY 


By ]s/ William R • NcLure - 
William R. )icLure, President. 


WRMc/sh 
enc].s.	 P. S. This letter was written before I knew that the 


Government had reversed its self on Item 1. But 
this does not alter the prejudice attitude of the 
audit. It simply emphasizes it. /s/ Bill McLure
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So. 157 Howard Street	 . S..., 
Spokane i, Washington


December 16, 1953 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMA-315X 
Double Eagle Tungsten Company 
Granite County, Montana 
Contract Idm-E111i (Terminated) 


Dear Mr. Seifridge: 


I am enclosing a self-explanatory letter dated December 10, 
1953, from Mr. William R. McLure of the Double Eagle Tungsten 
Company, together with a Treasury check for $II..22 and copy of a 
voucher covering the check for this amount. 


The Field Team has now done everything possible to settle 
this matter and have, in our opinion, gone somewhat out of its way 
to give Mr. MLure every possible consideration. We do not know 
what other steps can be taken and. are therefore referring the matter 
to the Administrator through you. It would appear to us, however, 
that inasmuch as Mr. McLure has refused to accept what we believe to 
be an equitable settlement, the next move is up to him. 


Apparently the audit report and certificate transmitted 
to Mr. MeLure December 11 and. his letter crossed in the mail, but 
he must have received it by now.


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosures 
cc: USBM (2) 


Hindman







I-
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


FILE COPY * 
SUF4E: 


OEC 8- 953 


?. ro13t . 
t*U Auditor 
22)1 North Division street 
pokzius 2, Wa1nton


te: Icb*-fl2/b DLI3]5 
fle,b2e ieg]a Tngeten Co. 


D. Mr. }U 


Reosipt is adineviedged of *w *zç1.tts1 Audit CTtL's. 
ficate end Su1irte1 Audit Report, as sabeitt.d tr yzx 3.tter 
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L Chbem, Chief 
Contract Anietrition 
tx1 Audit Pivieio 


WBorovies/wb 
December 8, 1953 
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iieoenbar?, l9 


cc locket 


	


al	 :ogion il 


	


cnir	 .tiytp File 
ilr. Lxm, 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


nra 


1'. 


WASHINGTON 25, D. C. 


1201 North Division Street, 
Spokane 2, Washington 
December 2, 1953 


AIR MATI. 


Mr. Jay L. Chambers 
Chief, Contract Administration & Audit Division 
Defense Minerals Exploration AdministratLon, 
Department' of the Interior, 
Washington 25, D. C.


Subj: Contract No. Idm-E1l)4, 
Dear Mr. Chambers:	 Docket No. DNFA 315 


Receipt is acknowledged of your letter of December 1, 
1953 on the referenced subject. 


There are submitted herewith three copies of this 
Supplemental Audit Certificate, and two copies of the Supplemental 
Audit Report. 


Please change your copies on the Summary of Costs under 
the heading of Operating Materials and Supplies - Supplies, the 
figure 266.36 to read 286.36. This was a typographical error. 
However, it does not effect the total. AU other copies have been 
corrected accordingly.


Yours very truly,


TJ1J/ 
Robert M. Hull 
DMEA Auditor 


II 


I'
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So, 157 Roward Street 
$pokane 4 Washington


teesber 2, 1953 


rtifyin Officer 
14E& Field Teea, keion U 
1201 Divtsin St. 
Spokane 2, astlinEcton


e:• Docket o. Dh4A 315 (tungsten) 
Double *gle Tungsten 
Granite County', Montana 
Contract No, IdsFJ.14 


Ieer $ir;


Th. subject contract s texnin*ted by sut.u&l agreient 
bfo&'e cop1etton of the w,rk. The requireitent of * final report 
frc the Upez'*tor on the results of the exploration is hereby 


ied.


1naUCh as the Operator's final invoice has been received 
aM the (overn*it baa no equity in equi*ent, tateria1s o euppUes 
it is requested that the final invoic, be accepted for veucheri	 ci 


Sincerely 


£, ;. Weissenborn 
xecutivs Officer, 1€ 


Field Teem, sgLon II 


cc; ThtA (2)" 
US (2)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


FILE COPY 
SURNAME: 


4*. Iobsrt 14. ?b.11 
Th4L Auditor 
IZ1 North 1ii.1on oot 
pou* 2, Veah1ngt 


Derz 1r. Thilit


WASHINGTON 25, D. C. 


DEC 1-1953 
!e, Ic'flh,	 IS31X 


Double Eog3a 14tmgutn 
Granite CoL!x, Mcnt 


iteceipt iø te1vledged of your letter of ó3er 27, I193, 
re1etiø to sour audit of tb. reM'oed 3onttcrk tijaet Ctt 


Zn Yiei7 Of t Eiddit1Qfl(xl intor*ttou, MeI .e obttdad 1' 
'ou 8uequSbt to t eub4asioIL of y ' Audit Reist, reletive to the 
"raa*hS,s la*tatlaticn" wrk psDaiied ' A • L. Appleg6te ind erged to 
t Tojeet n the eat of 255.CX), I eos thst ti* it.r ecra to 
be e u'oper coat a*Ir the tict. A000*ding3y, it ia gt.d thet 
w prepare a 'up3ant1 Audit C'tifite' anzl s upp1ete1 Madit 


Report" to eovor Via addittm*i. e11a*e. 


The f*MtLml porthrn of tJ u1iamntei Audit Certificate tta 
41i ret4 an 


rote4i at en bille1 1 Ceictor 
Tmeptian (n iudit Report fOr detafls 


Priartothiacudit	 t	 3.25 
L)uring thin audit	 3J3h.9 - 


Total acoeptcI 003t	 ________ 


The eatt of . 5, 39./A zepreacntSng the ?5 percent zrtici:'tion the 
Gavenent, ac	 utU be certified I you ev ber vi *i opor 
fOr


The 3up]$1icrntL1 i4udit Report ney ooniot of c incle ;ge nirs 
sti, ocplein1z the auboequeet f1xige in regrri to the 'ciine in.. 
etallatico" costa, arI t roviced u*r*r beet. It øbc*1 be ted 
ttit the . efl &i)tItS rs In e nt of .2	 ineimd 


the certirIr,g officer *icr to y audit. 


	


a xeimlt of the ieeeiaeico of thin ;. 255.CO	 the

Operatc? viU be uo zn cMiditic,ael itritmtic*i t the Co i:*it of 2. .22 
inatecd of 4ng the (owrr.s*t a refimd of C18'7,C3 as ütetød in t*w tele.. 


to yz .flcr date of ?o*nber lE, 1953. 


EDTalbert/vb 
Decenber 1, 1953 


00 Docket 
Adnir. Reading File 
Kr. Martin 
Mr. Chaxabero


Incero3	 , 


'Sined) L 1. Chambers 	 1 J L. C)uber, hiir	
( ) Ccntrot b1njatUcn	


(\'! 4L i kUdit iVitLinfl







1201 1. rision 3treet

po1rra 2, shington


i4oventer 27, 1953 


'.Wil1bm R. icLtw; 
rhilipsbnrg 
l4ontana


Ite t 1oct No. D14 32$ (rngsten) 
Double 1gle Tungsten Co. 
Granite Comty, Xontana 


•	 Coctract Idi .E111 (lrerrttnat.d) 


tmai' t'. )!ur z 


At the tine of our meeting in Jiige k!ugh's Office at 
Anaconda, ontax* , discussed U* poeeibtiitj of revising tlw 
final term i..1OI aubritted 1r jou. I4awwver, ,on ftwthsr 'conetd.r-
ation, this action was not deed zwceseary; therefore the audit 
was based on t fiurea as *ubmiitted on your fital )*1O. 


Yer3r truly yours, 


Eol*rt ). uI1 
Auditor 


Oct A. F. eieaenborn 
Cont. Adm. & kud. my., Wn., D.C. (2) V 


1I
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 	 p
}Jj 


1201 N. Division 
Spokane 2, Washington 	 53 
November 27, 1953


AIR MAIL 


Mr. E. D. Talbert, Acting Chief" 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C. 


Re: Idm-E114, DMA-315X 
Double Eagle Tungsten Company 
Granite County, Montana 


Dear Mr. Talbert: 


Reference is made to your letter of November l, 1953, ôoncerning 
the Double Eagle Tungsten Company, Idm-El14, DMA-3l5X. The following inf or-
nation is submitted: 


(a) There are enclosed two photostatic copies of H. P. Kaiser's 
statement on the bulldozer work. 


(b) The explanation offered by Mr. McLure for "machine ins talla-
tion" work performed by Mr. Applegate was extremely vague and 
Mr. McLure was not sure exactly what Mr. Applegate had done. 
Numerous attempts were made to get some definite statement 
from Mr. McLure as to precisely what that "machine installa-
tion" was. However, I had a personal conversation with Mr. 
Applegate and he stated that he had done work for Mr. McLure 
and that this work consisted of setting up a gasoline engine 
and a compressor as well as a small hoist (tugger). After 
this machinery was set up he put up sides on a frame building 
to enclose this equipment. This information was obtained from 
Mr. Applegate on November 24, 1953. 


I have discussed this new information with both Mr. McNabb 
and the Executive Officer, Mr. Weissenborn, and they are now 
of the opinion that while the "machine installation" is not 
specifically itemized in the contract it may be considered 
as an allowable cost. However, at the time the audit was 
made, no definite concrete explanation was offered; consequent-
ly, the disallowance in the amount of $255.00.







. 


Mr. McNabb states that the installation was actually performed 
on the project property. If the Contract Administration and 
Audit Division so desires, the audit report may be revised and 
this amount reinstated. 


(c) Mr. McLure was unable to give any information or recall any of 
of the details as to what the$55.75 claiinedas expenses were for. 
This item of $55.75 is made up of two checks; one in the amount 
of $50.00 and the other in the amount of $5.75. The check in 
the amount of $50.00 merely stated it was for "expenses". The 
check in the amount of $5.75 was for "cash advances". Copies 
of these checks have been previously forwarded to you. 


(d) Mr. Paige of the Flint Creek Valley Bank stated that the mining 
equipment is still on the property of the Double Eagle Tungsten 
Company and Mr. McLure retains physical possession of this equip-
ment. The Arthur Taylor account is still unpaid in the amount of 
$1,075.00, plus interest at the rate of 6%. Mr. Taylor has actual 
title to the equipment and may foreclose at any time as the account 
is delinquent, but has taken no action. The Miller Machinery 
Company account has been paid and they have no interest in the 
matter. 


(e) The Fire Insurance Policy No. 252 was issued by the American 
Insurance Company of Newark, New Jersey. The policy covers the 
period of April 11, 1952 to April 10, 1953. This policy covers 
all of the mining equipment and has an annual premium of $44.00 
a year. It does not cover the truck, only the mining equipment. 
Another policy effective April 11, 1953, has been taken out 
covering the same equipment and has the same annual premium. 


I did not advise Mr. McLure of all of the items that would be dis-
allowed. I mentioned to him that the expenses claimed under supervision 
could not be allowed. I further stated that he would be advised of all the 
deletions when the final audit report was released, a copy of which would be 
sent to him. 


At the present time, the Executive Officer, Mr. Weissenborn, is 
holding the operator's copy in view of the fact that there might be a possible 
revision in light of the latest information furnished by Mr. Applegate. 


Please advise us what action you desire to have taken in this matter. 


Sincerely yours, 


I LJL 
Robert M. Hull 
Auditor 


Enclosures
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 
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:;. uaitcr 
1i rorth ZivIen ttpet 
roke 2, '.tthi 


Tt	 hi., Tf.31,	 '1c :r'ctor. itit trt	 r9rtiDtc,tc 


1	 cr'* tcoeptitt exd 4BtIVt1*Tt1**% nt	 crf.eted.	 t ;'	 rrie i$U 


:crt1w Off1*z' t kei&t triwitti of Orvtor'	 to 1t 4th 


TCC7%*t for z f*It' Qi'	 7J;	 (Sgn) E 1 


•••.	 .	 ctii 
Contriet .•ctrti.t 
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EDTalbort/wb 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


4i0,c,,3	 DEFENSE MINERALS ADM IN! STRATION	 --


WASHINGTON 25, D. C. 


)li' Bbort	
NOV 1 8 1953 


IIt Auditor	 Ret X1.4;U4, IE(3l5Z 
IZ)1 North Di1a1 3treet	 Double ago Tmgat ____ ----
Spokene 2, iaehthgtci	 Granite Coi*rty, ortene 


!Ir. ffiull*	 I---------


ty te3n	 of this dateyou 'are rxtified that the Audit1tet 
n C.rtificmte Gvorthg the refereneod 	 **Uor Project Ccrtct have 
boi accepted tnd that narael diaibeticr i be effeatad. 


4y o it Ia poeoib3a that this cues ay 0(*ttil*2e be truver-' 
elal, it ap*ers adviacb]a te ccimte our files wfth re details or 
sevormi of the itea diseilowed In yw igudit. Thsre'e, it is re-
quested that you trEdsh ' air r i i.t the 31awin .IditImel 
infbt1on vhich abt.d3 appsers in r rk *perss 


(a) %!cn H • B • Yei.ser' statant on th€ tmlb%oeor mrk de 
Ietter It so, please finnieh a eoy. 


(b) at 'as the e3itian oUersd lr $c7me for the *i&dne 
in.tallatior0 rk psrfbed A. L. Applegstc? 1)id it 
qiposr that auth wrk we eti*l]' or the o3eet evper'i 
1id )-k*Xeth o	 In the d.tsal1ows.i 


(e) ihat are the detei]s Of the 5.75 ozpones olded tr 
icLwe ta1er upsrvision? 


(d) P14 Jrthur Te3in, the Miller achineiy CQrpcxr or flint 
Creek Valley Teiik regain poeseesior of the mining eicnt 
This zi be r,aed Ai yuiw etatat that "the tie 
Chase tXSCt 'aS Yt Ct)lsted *st further infonaticn is 
desirable. 


(e) 4*t d14 the fire izrance poliq (ptuiu 44.00) cover xi 
vhttt 'as the period of the policy. The check nube 96 tends 
to indicnt' that the policy we atia13y prvcured in reb or 
AIZ 1952, tnd tberefr possibly covers the truck rtthez' then 
the nin1r ent. 


kleo p1cwe idvice b.ther you inforod r, 'clrc urin th audit 
as to the itea uhic tld be disaiiod If yc* inforx*xi t oni pe* 
titli1y, please ind3.otite the itv.	 - 


EDTalbert/vb 
November 18, 1953 


Copy tos Docket 
Adxnr. Reading File 
Mr. Chambers


(Signed) E. D. Taibert 


T • ). '1albort, !etIfl( Chief 
Contract J.dr$ietration 
sfl iuitt ivisien


.\b %I
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


OV1 6 1953 


1201 North Division St. 
Spokane 2, Washington 
November 13, 1953 


Mr. E. D. Talbert, Acting Chief, 
Contract Administration and Audit Division, 
Defense Minerals Exploration Administration, 
Department of the Interior, 
Washington 25, D. C. 


Dear Mr. Talbert: 


Enclosed herewith are 3 copies of the Audit Certificate 
and 2 copies of the Audit Report pertaining to William B. McLure 
and Charles D. McLure and their assignee, Double Eagle Tungsten 
Co., Philipsburg, Montana, Contract Idm-E1l 14, Docket No. Di4EA 315. 


Reference is made to my letter of October 9, 1953. In 
reviewing the existing payroll records, copies of which were 
forwarded to you, I revised labor, supervision, and the taxes. It 
appears that Mr. McLure did not reflect all of the applicable taxes 
on Mr. Degenhart's salary. 


This report has been delayed due to difficulty in obtaining 
the necessary statements from Mr. Kaiser as to the work done on the 
Bear and Float claims.


Yours sincerely, 


d76h1j1. lLj& 
'Robert M. Hull 


Enclosures	 Auditor
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IOvember 3, 153 


To: The Dr1EA Field Tern., Re1onIT 


F'om	 P rD1d B Kiser, cntrctpr, Ph il1sburr	 Ontrj •	
Subiect: Bui1d•zer work erforrne at. the Ear and Float •	


min1r Clinis for the Double. E1e Tunc'sten
Coirnny in October, 195 


In October, 1951 I terj'orjed 3DDroYirnate1y 5 dys of b11do p work for the Double ale Tungsten Co. My chres t that time were io 
50 per hour, The tothi b.1I amounted 


to 4Qo 00 ThIs covered on day's work t Sunrise and four' days work et the Br ana. F1ot clains	 Work at the Beer 1id Float claims	 of bui1dj	 aPoxiniate1y
18Oo føt pf accss road t the mine ork1ne and leve1J,In off bt1d	 eite f6 the rnmn1n	 urfac insta1Iatjo	 To tI-ta beet of my know1ede four days of bulldozer work wes perfored by mveIf on the Bear nd Float m1n1rg 
claims Pevmet for t wr co nileted at Snr'j ar4 on the Bear and F1oat olj	


w made ir the nount, of OO shres of Dflple Eal Tiig i	 Cc stock, ar 'ra1 p of ,so oer zhre, stock C'ertfftp No, 14 


r certU'y tMt the above statemet Is to the best of my know1ede true aZid. correät. 


Ined 47/' (--tc.er 
cajser'
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATiON 



WASHINGTON 25, D. C. 


OCT 3 0 1953 


!. 1d.	 ai*f1eId 


ar1dØt 25, ]. C. 


r t	 r*.thr al.d: 


eodpt to ev1odi at r 2st at (*tbsr SZ 
x*t1s; riae ao tI* *et øtti of ts øit of 


tI rvvised 2giln aztMtte tp tt*	 e	 tm C 
z ab*e	 iej.st Ct Itij1M, L)Qt 1.. 2'i41. 


Yt#'1u t1 *tth at ktibur 1953,	 i*ttt of tlr rø 
vl.ei cleks toe i*r*imd bi	 1ctine 1* t offices cit 
JtKi 1cTh*, %1D I	 Ia t. &**O5 p&t%Ii tt**o. 
This r1 e3m on In	 of W,2'.hD, 14t 
18 *es1deseb In	 of both . 4,5O.a) orØes3 elota4 


	


V. 9,33.3O msitttoeed in abo.qi*zt	 epo. 


The we1I*y nft of m u1it rfp*'t oeI 
zevised emln sitUc X),44, so s4tt*1 to thi sftlue 
1,1a1. isdLte4 dsilzdtc disiol *oxes 	 3,1EC.E1) tiLl 
be r.dae4. 4J there	 it titIz &5J retlr3x 
trMr e1arttiesU * oo' i*xiites bobre s fb*1 àwdtitm 


t	 to	 sail a*uSa	 *r V. tez 
at t mtwost. i.rnIi&y, this D$!e11z.d*eg dwsft at the oidit 
z4 zesuiit2 too wwbnie4 to the floM nxfttcv i th*tIc* 
of aiMiUssel 1ztt	 tI	 1tne of bUb1 
-S


As	 so o finsl d tot dattics is re of the 


	


sUms.1a ta'd.s' this ocrrct, T viii 	 dah you t 
I7 cit V. t fIntWt. 


lDTaibert/wb 
October 30, 1953 


cci i.ockot 
ie1d Teen, itogSm 2 


A''. ecding Jib 
rr. 
!r. Qesban, tl 


. Vrtin 
r. C!,Or!*ye 
v. ffuU


i3nesrb' yain, 


0 0. Mittendorf ( '-ç49 


ri (1	 '







ALEXANDER WILEY, WIS., CHAIRMAN 


H. ALEXANDER SMITh. N. J. 	 WALTER F. GEORGE. GA . 
BOURKE B. HICKENLOOPER. IOWA ThEODORE FRANCIS GREEN. R. I. 
CHARLES W. TOBEY, N. H.	 .1. W. pULBRIGHT, ARK. 
ROBERT A. TAFT, OHIO	 JOHN J. SPARKMAN, ALA. 
WILLIAM LANOER. N. OAK.	 GUY M. GILLETTE, IOWA 
HOMER FERGUSON, MICH. 	 HUBERT H. HUMPHREY, MINN. 
WILL.IAM F. KNOWLAND, CALIF. MIKE MANSFIELD. MONT. 


FRANCIS 0. WILCOX, CHIEF OF STAFF 
JULIUS N. CANN, COUNSEL


S 
'JCnffe ,tàtcz S.enate 


COMMITTEE ON FOREIGN RELATIONS 


October 28, 1953


: 
f	 iCT8	 zit 


OCT29 33 


. C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administration	 j 
Department of the Interior 
Washington, D. C.	 j ,144 


Dear 1fr. Mittendorf: 


I would appreciate your advising me if the auditors' 


report concerning the Double Eagle Tungsten Company, DNEA 


Contract No. Idm-El]4, has been received. If so, what if, any 


action has been taken since your last report. 


Thanking you and with best personal wishes, I am 


Sincerely yours, 


e/k1t1S
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Dssr Ifr, a.Us 


	


This slis. lb. e ]sttes f	 9 1953, 
es twtted Att CiurtU$ms - £*Iit Report. the *. 


otted esbt.Set. ? C.rtttite. Reports * 4th 
ir r*iaiess 11mate4 belw. 


the Aedit Certifiasts d XatesstLes b. the A*1t Be 
port sites ss of - psrWess *eLur. aM ask.'., es24 be is. 
.iprt.d 'aM Sa' d.gess', 	 . Regis Tstes

is ip*rst1s Ihe pos3.*t os NJsu.t. i the 3iswte 


	


es th. B aM fleet sida. Is esits	 , )W.Wai', 14 be

sMed be the tint pozse of beth the AWit Crtlflsats sad 


to :-	 t. 


T attasties Is sailed be piseg'.&i 2 of *ge 3 of thi 
Aedit Repeui	 joe 13m, a elsIs aM, B. B. Zaiaur r 
'be2]sar volt at 1l flee aM rIa. rI toW.', 1.' 


* dtoeestumss I thb* It Is eey tint to dotesslais 
thet the RiNk PI sad orIs. beUdM esk se1 *s porfoseed 


' i4 It 3a,	 i	 Mt.. of tb. 'k 
teed usdor	 t.s.t. $	 tsiudseetioe U34 be stated thm

Aedit Ripest. In the seosd pIss. I bellee'. it ii desbibi. to bees 
* stetsaesit flee 0. B. Reiaor thet be did the 'ink os the Bus' sad 
Fleet sleisa sad ..a moreted ' it the )0 sheres of the 
C.u15-M,'s .. Tr ametset utth Zsii, of eooe'ee, &aouM 
be sad. thi $sk.'., As a gssttes, as joe suM get Mdsbb 
to us M1 aM get a witbes ststst has Zste.r t)*t be did the 
vest aM itwø. 4a es the Ba aM PiNt .le. It si1nbe pesef 
is s,t uIlsbi. t this itee ah*M be diisikwed. 


At top at pogs jese' table is *t $2,475.00_gross 
'.is. . a3a1s.d. At the botWe .1 ge 1. joe ladieste gz sgse 
showed be be $2,411.15, vith * 4tsU-" at th. top of pogs 5 1* 
the ast at $3.25, The amue c pegs 35 * aiwjct disto1


PS.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


ih3'	 DEFENSE MINERALS ADM IN! STRATtON 


WASHINGTON 25, D. C.
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$a. Nib. $a*.ft.1d __ 
Uadt.t . %Wi	 -. 
Wsabiritsn25,D.C. 
)r d.sr Sastor $sn.ft.lds


EIEEEEEEEEEH 


This will iia*cro4edge resoipt of your 1.tt.r of July 30, 
1953, with enalosod aspi.. .1 a lmtt.r of Ju17 1953, to j tro* 
Kr. Wt11tm it. Milori, sad other rr.sp.admsoe ooassndi the 
Iub1a 1s3s Thngst.s 0is, 1A Centrist lb. 1-$114. 


in ssoordai*e i4th uur rseet, your el*oures are 
rstsrnd herewith sad a so of s.Øy to Kr. )IoLurs is also 
attashod.


$ass. of your int.reet in tat. sass, I sa giving instru,-
tisos thst jo are ti be sdisod a roost,, the auditors' report 
severing the re4sod uehevs wtttá Mr. Kd*rs propooss to subeti to 
our Sps*s, lb.hingto*, field offics.


Stnosr.ly oure, 


FRANK FL JOHNSON 


£atin,g Anistrator 


CC: Docket' 
Field Team, Region 2 
Code 400 
Adm. Reading File 
D. T. Lenmion, USGS 
. T. Geehan, USBM 


Code 800, Mr. Chambers 


WSMartin/ls 
7/15/53
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM IN I STRATEON 



WASHINGTON 25, D. C. 


1n. Mt IiEmatis34 
thiited States Seaat 
Washington	 D. C. 


br caz' Senator limuIfiel4s


This 4U aobxvledg receipt of you' 3.ttz' of July 10, 
3$3, with e]oeed copies of ltter of .u3' 6, 193, to yci trvs 
)'. b41i It,	 end ot)4r c rreond*s oo.rning tl* 
ro g le Eagle Tung.ten Cc	 , I*EA Cest,rac( . Idsv.S31Ii. 


Zn sccordce with y4,z re(p.1e6tf your enclosures are 
rot%x1)ed herewith and a copy o1 ' reply ,to ir. Ncbir iu also 
attac*d.	 I 


caue. of your intar4t in ft.his case, I am giving inatruc-
tions that OU axe to be advisod i*ie o roceiva the ditors' report 
covering t3* revised voxhsrs thi 	 • )kLur'e proposes to euIrit to 
01W Spol, Wmiington, fie34 of 


With best personal wisbee\


\Siøoi'' youre, 


ACTiNG 


nclosuree 


CC: Docket// 
Field Team, Region 2 
Code Io0 
Adm, Reading File 
D. N. Lemmon, USGS 
R. W. Geehan, USB 
Code 800, Ni'. Chambers 


WSNartin/].s 
7/]S/S3







William Ii. l4cLure 
igle iale Dun:sten Coraany 


Phjljpeur, Jntana


S	 FILE COPY 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 	 - 


WASHINGTON 25, D. C.	 -


:::::: 
7 


Re: Docket No. D1'A 3l .-
-Double agle Tungsten Cozip 


Bear nd iloat C1as 
Uranite ounty, ikrnta-ta 
Contract No. 1i111.. 


Dear Ir. McLure: 


This will acknowledge receipt of our letter of July 6, 
l93, advising that it is your inteztion to send to our regional 
office th $pokane, ahiiigton, a nw accont coverin' the subject 
project.


in rea'd to the pararaph in :;our letter dealing with 
doc::cntar proof o ,bhe cla!a3 bo :.0	 ct t t;	 ovcrAent, 
pire note ti	 vius letter	 vethri s.aod that cu 
iuentc- proof rrt ccopa.j the vcier. . Lxt,we should hwe 
sta. tt	 recor a aecons ild	 e o uj;ort our 
clam aiint the cover. .'ent and that or aulitor& zi11 aUt jour 
account on aftor rcipt of or claiix in 


ith resjiect to the coj o enc3oscd of oir iel. ea&s 
letter to u of Decaber 13, 1952, 1 cannot concur in ur concit.. 
sian that it ansiors paragraph b of our letter to you of June 23,. l93, 
iich, for clarity, is repeated as follows: 


"1 regret that you should feel that any Iciüd of 
an informal, unwritten reement was entered into between 
you and the ield Tean, or ay other eaber of. the DN&t staff, 
to the effect that if you uld enter into the agreoxient 
terminating the exploration ntract on the .ear 
Claims, this Administration iould enter into . cuzitrct th 
you on t Double Eagle Claim. There is ibth..n wathver in 
the written ágreeent tersinating the contract on the Bear 
and Float Claims tich wuld support such a . contention, nor 
is it supported by any oorrespondenc.e relating thereto. Lbre.. 
over, this Administrat,on does not have authority to commit 
itself to . exploration projects on any such basis. xploratian' • contracts can be entered into, under our regulations, onli 
afthz' suitaLle irwestiation of the proposed project and after 
proper consideration of all of the elements that. would affect a decision on whether a contract should be antered into."







I


S	 o 


In adyjain you that it was best that the contract be 
•	 terminated by mutual a'oai*nt, so as to incur no ire3u1tce by the 


Government toward tba Doubls aglo tunsten coany, ti. ield Team 
wa riot.	 ing azjr fu the: ccrnmitint, as jow apparently i* r, but 


•	 WU e3eCtinf termination by mutual agz'eentenb instead of the alter 
nativo, then posib1e, that in the opinioi of the 'ovirrs.nt you bad 
failed to proaecuto operations pur8uant to the tome of the contract. 
in adt.tein you that action on pour Double eagle aplicatLon was peM 
in x'eceipt of t teminatton agresnnt, the Field Te wai in no 


•	 potiori to know *ether final aetion would be Lavorable or unfavorable, 
•	 but irns in a position to know, and tIue to in.torrn you, that wkatevsr. 


action was to be tkn wuld have to ait for receipt of t ter'niins-
•	 tion agreement, 


•	 Let me also repeat that X hope your re1ton vith te 
Ooveriiflt under the ezLsting contract can be mii*I	 to your tis. 
faction purivant to sour final voucher and report ithici you will now 
tubrt on tie £riut ferred to prevousl 


•	 Since ely rours


141 
FRANK E JOffNSON f •	 •	 •	 •	 •	 ACTG	 •	


• 
Aaxnjxiintrii,or 


C: Docket 
àdm.ftead.File	 •	 •: 


•	 Oper. Committee •	
•	 •• 


•	 CodeIOO	
• 	


S. 


Iield Team, Beg. 2	 • 
•	 J L. Chaubers • 	 • 	 • 	 • 	 • • S	 • 	 • 


R. , Qeehan, L8 M 
I. i. Lemnxn, USGS 
Hon. Mike Msfield 


WSNartjn/ls	 • 	 • 	 S	 • 	 • 	 S	 •' • 


5 , 	 • 	


'5	


5,,







. 


In regard to the paragraph in your letter dealing with documentary 


proof of the claims submitted to the Government, I wish to exp]a in that our 


previous letter inadvertently stated that documentary proof must accompany 


the voucher, I meant to state that your records and accounts would have 


to support your claim against the Government and that our auditors will 


reaudVt your account soon after the receipt of your claim. This claim 


should be sent to the regional office in Spokane.







. ALEXANDER WILEY. WIS., CHAIRMAN 


t. ALEXANDER SMITH, N. J. 	 WALTER F. GEOR 
BOURKE B. HICKENLOOPER, IOWA THEODORE FRANCIS GREEN, P. I. 
CHARLES W. TOBEY, N. H.	 J. W. FULBRIGHT. ARK. 
ROBERT A. TAFT, OHIO	 JOHN J. SPARKMAN, ALA. 
WILLIAM LANGER, N. OAK.	 GUY M. GILLETVE, IOWA 
HOMER FERGUSON. MICH.	 HUBERT H. HUMPHREY, MINN. 
WILLIAM F. KNOWLANO, CALIF. MIKE MANSFIELD, MONT. 


FRANCIS 0. WILCOX, CHIEF OF STAFF 
JULIUS N. CAHN, COUNSEL


.• 
'ICnUe ,acz enafe 


COMMITTEE ON FOREIGN RELATIONS 


July 10, 1953 


C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Admini stration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Mittendorf: 


In reference to your letter of May 28 concerning DMEA 
Contract No. Idm-Ell4, Double Eagle Tungsten Company, will 
say I am enclosing further correspondence I have received from 
Mr. McLure. 


I would appreciate your returning the same with your 
reply on this matter. 


Thanking you and with best personal wishes, I am 


Sincerely yours, 


fU444 


Enclosures
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COPY


DOUBLE EAGLE TUNGST (DNPAI1 


P}IILIRSBTJRG, NTANA


July 6, 19S3 


Senator NiI Mansfield 
Capitol Bldg. 
Washington, D. C. 


Dear Senator, 


I enclose copies of letter received from )tLtteriorf az also 


answer. Will let you know dien I serxl the forms to t1 Field Tean in 


Spokane, Wash.


Sincerely yoi's, 


Siied: Bill }lcLure







MINING & MILLING OF TUNGSTEN ORES 
;i 


iaiJ thc:
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PHILIPSBURG, MONTANA 
July 6, 1953 


DOUBLEAGLE TUNGSTEN C!MPANY


Mr. C. 0. Mittendorf 
Administrator 
Defense Minerals Exploration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Mittendorf:


Administration 


Re: Docket No. DMEA-3l5 
Double Eagle Tungsten Company 
Bear and Float Claims 
Granite County, Montana 
Contract I1Io. Idrri-E11L 


Iv 


Your letter of June 23 received be-th enclosed 
forms.


I will fill out the forms and forward them to the 
Field Team in Spokane Washington. Everything we ask for in 
these forms will be substantiated by documentary proof in 
our books, either in the form of cancelled checks, rec-
ipted bills, or stock certificate sibubs. But it will be 
impossible for us to attaôh this proof to these forms. 


Our books will be open for inspection by the 
government in the office of Judge R. E. McHugh in Anaconda, 
Montana, at any time I am given three days notice in advance, 
and the government may establish this proof for themselves. 


Hoping this will be satisfactory, I remain, 


Sincerel 


William R. McLure, pres. 
Double Eagle Tungsten Company


I, 


cc. Senator Mike Mansfield 
cc. Senator James E. Murray


_ 


/55g
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SUNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane L, Washington 


December 18, 1952
1_.S_	 .!3) 


ii
193 


Mr. William McLure, President 
Double Eagle Tungsten Company 
Philipsburg, Montana 


Dear Mr. McLure:


Re: Docket No. ]DNA-3lSx (tungsten) 
Double Eagle Tungsten Co. 
Bear and Float Claims 
Granite County, N ntana 
Contract No. Idm-ll14. 


This is to advise that the forms terminating Explor-
ation Project Contract Idm-E1lL. by mutual agreement should be 
signed and returned to this office within 10 days. These 
forms were mailed to you October 27, 1952. On your visit to 
this office in November it was agreed that the forms would be 
signed and returned. 


I wish to advise that it is best that the contract 
be terminated by mutual agreement so as to incur no pre-


S	 judice by the Government toward the Double Eagle Tunsten 
Company.


Action on your Double Eagle application is pending 
receipt of the termination agreement. 


Sincerely yours, 


I, 


A. E. Weissenborn 
Executive Officer, DMEA 
Firld Team, Region II
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• UNITED STATES 


	


DEPARTMENT OF THE INTERIOR 	 arttn 
4lo, i	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 Chambers 


WASH INGTON 25, D. C.	 R3bifl 
•	 Mne--------


	


JUN23 1953	 .iclnk-el----
-JIedg.es 


1f:ri 


Mr. William R. MeLure 
Double Eagle ?ungsten Company 
Phiflpsburg, Montana


Re: 


Desi' M. McLure:


Rewritten by 


Docket No IZA-3l5 I ' 
iouble Zagle Tungsten company 
Bear and Ploat Claims 
Granite County, Montana 
Contract No IdrnEll14 


sour letter to of June 9 refer8 to my letter 
of May 20 to Senator Jsaee E. Murray and to my letters of 
Nay 28 to Senator Mike Mansfield and to you., 


In accordance with your z,equeat, there are en-
closed herewith six copies each of our Poras MP1014 and 
1WlO4A. When you have completed these forms, five copies 
each should be returned, not to this office, but to: 
Executive Officer, EllA Field reaa, Region II, South 157 
loward Street, Spokane 14, Washington. It is necessary, of I 
course that the forms be accompanied with documentary 
evidenee to support the claim. (The contract provides 
that reimbm'sement will be made on the necessary, reason-
able, direct coats of the work.) 


upon receipt of these forms and accompanying 
evidence, your account will be resuditod 


I regret that you should feel that any kind of 
an informal, unwritten agreement was entered into between 
you and the Field Team, or any other member of the DNEA 
staff, to the effe6t that if you would enter into the agree-
ment terminating the exploration contract on the Bear and 
Float Claims, this Administration would enter into a con 
tract with you on the Double Eagle C l*im • There is nothing 
whatever in the written agreement terminating the contract 
on the Bear and Float Claims which would support such a 
contention,• nor is it supported by any correspondence re 
lating thereto. Moreover, this Adminiatrat ton does not 
have a*tbority to ccuiit itself to exploration projects. on 
any such basis. ExpiorStion contracts can be entered into, 
untler out' regulationsb only after suit*ble investigation







I 


of the proposed project and after proper consideration of 
all of the elements that would ffect a decision on whether 
a contract should be entered into. 


I hope that your relations with the Ooverrment 
under the existing contract can be wound up to your satis-
faction pursuant to your final voucher and report which 
you wil. now submit on the forms above referred to. 


Sincerely yours, 


C. 0. Mittendorf 


Administrator 


Enclosures 12 


WSMart ln/JLHoff lund/emd 


Copy to: 1ails and Files 
Adm. R. File 
Operating C ommit tee 
W. S. Martin 
3. L,, Hoff lund 
R. W. Geehan, USBM 
D. M. Lemmon, USGS 
J. L. Chambers 
Field Team, Reg. II (2) 
chron. 
pending
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UNITED STATES	 uu 
DEPAFTMENT OF THE INTERIOR 


DEFEFSE M INERALS ADM I NI STRATION



WASHINGTON 25, D. C.


t. 
q 


'	 4 


*. William R. )4cLure 
Double Eagle Tungsten 
Pbilipeburg, )4ostas


S	 Doci*t o, tEA..3l5 
Double Eagle Tungsten 
sear s Float Cltias 
Granite County, Mntams 


Dear ), Mcires
	 mflIfl1!mILU 


This will acIcoowledg receipt of your letter of June, l93, 
regarding our latter of Iy 4) to Senator Je E. )4irray	 our 
letter. of Jtiy 28 to you 1 o Senator Jtthe lbnati.14. 


In accordance th yo4 request wa erlos. 6 copies each of 
our Pores )lO *wt JW-l(*4, % Plsase note that after cceplet4ng the 
fore. you should not return th4 same to us, but instead you should 
&ubit 5 sets direct to the Ex*utive Otoer, X	 Field '?eam, Region 
II, South 157 Howard Stret, apkkane 1, Washington. 


Upon receipt of these fo arrangents will be made for i 
auditor to reaudj your aecounts.\ Plea.. be advised that you *ieE 
haie doCtSfltaZ7 evidence to $tp*Zt claims presented. The contract ) 
prOvides that r iabursenents irill. ' made on the necessary, reasonabL4 
direct coete IELch are approved. 


We cannot, hewaver, concur 3n your contention that an "agreenent 
to appx'cs your application covering the Double Eagle Claim was reached 
in talk. with the Field Team or otbes. No uzritten consLderations iere 
added to the termination aeement ccering cancellation of the subject 
conti'act or cc tted us to an actio4 outside of that termination agree-
ment. Th. engineers and geologists itp aak. our examinations are al]. 
thoroughly amare that they are witheut\ authority to promise contracts 
to ançycae. We, therefore, do riot beli,e that you ware misled, or that 
ai such coamitnt lisa made to. you. 1ireover, with rea*ct to the 
merits of the Double Eagle project, ourlz'ewiow of the available infor-
mation in this office indicated that G.4rrment participation was not 
warranted and the CO*aDCU.ty grows of th4 Gologica]. Survey and Bureau 
of M.nes concurred in our determination. \ 
WSNartin:foc ,'6-.18-S3 
cc: Docketf 


Code LI.00 
Adm. Reading File 
FT. Reg. II 
R. W. Geehan, USBM 
D, N. Leinmon, USGS 
Mr. Chambers, Adjt Div. 


Enclosures


Sincerely yours,
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


Wfliat R.\Iitar. 
Ibube lagle Tsten 
Pb -


I': Docmt o. 1L-31$ 
Do*irn Eagle IY*aigsten 
Beer a Float C2e 
cenit. County, )4etsna
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Dear Mr.


siuUl. 
,$3, rerdin our 
*tI our letters of]


evdge receipt of 7ei Ietir of Jw* 9, 
tter to Senator Jamse E. rray of Mi7 20 
28 to you anti to Secator * Minefield. 


In *ccordc. th onr req*st aeloee 6 copies each 
of our Porse W-l0 aM \ '1A, P3a.s nets that aft.i pst. 
ing the forms you shouid\not return the amse to us, but you should 
instead a*it sets dir.et to t 	 cutiis Officer, TA Yield 
Te, I4sgien 11, 8outh	 Ibvard Street, *kaas 1, Wa1bint. 


I%on receipt of th4e forms arrenemsnta viii be aM. far 
an anditor to neaudt your iccornit*, Plrnse be advised that you 
west bs doc*wemtar eviden,s of any C1awe resented. The c. 
tract provide, that re.1atersaenb. idU be made on actual coiite 


We caaot, however, oorçur in your contention that an 
*ag]re.msnt* reached in talk. 4h the Field Tean or others added 
*mixittmn ooxidM'ttions to the erminatiost agreement covering 
canosilatian of the sub3ect ooutkact. The engineers aM geologists 
itho maka oi*' emsiinaticns are. all\ thorougtily avers that they are 
without wethortt to promise contact. to anyone. We therefore 
do not believ, that you were mia1si, or that any such ccmmitasnt 
was made to you. reover, with rapect to the merits of the 
Double Eagle proct, * review of te available information at 
this level iiiested that 0evermen$ particip tion was not warranted 
anti the cedity gzoe of the Geolgica1 Survey and Bureen of 
Mines concurred in our determiatjim\ 


WSMertjn:foc l7-S3	 .	 ci 
cc: D0 j t	 '" yours, 


Code )jOO 
Adm. Reading File 
FT. REG. II 
R. W. Geehan, USBN 
D. N. Lenimon, USGS 
Mr. Chambers, Audit Dlv. 
Enclosures
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UNITED STATES	 I#OO 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


N _ 
Wtli.t ft. 4oZ1ure 


Iube Eae Ttea cc	 /
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U., Deohat No. Th$L.3 
Dc]*	 Ti*tm Crn 


\	 1er aM P$.t C1d 
\	 1t*zdte	 )boten* 


D.er 1. )Ob*I$ 


Tida IU acdgo r.o.ipVof yo ).ttsr c Jw* , 
19c3, regarasg w 3.ttr to nat J	 g, *r*y of )7
eM otw ittes f 1y 28\t u ,(d o 8enator IWo, Irati.1d. 


In aordeno. with qr/zeqet ve enclose 6 ac4.e ach 
of o* *'a W.1 aM ?	 Please mte that after cvm2et. 
ing the Sras yz ehDuM x*t	 the s to ue, b*at you abøuld 
5tea4 *tt eats	 t	 ouUve Qtfjeer, DIA Fi34 


xx, s	 i, 
Upon 3reCipt thass So1!a	 id11 be made to? *i aMito to	 t your acsernts. Pleas. be advised 


that you it have	 vinc* Ly clein preeut1ed. The contract	 that Zeinbi*eae*.	 be made on actual caste	 ris 


With spect to your contention that .uagitn coai*n,tkig tbe cano.1latjn of the sub)eot\ooutrsct, our poeiticn o,(tth point Ma been statod in tha 1at par*sjraph oi 
page 3 of1óur letter dated Hey 28 to esetor Hesetiai1 


1'SNar),n:foc 6'iS.3	 ØZS27 
cc :/Docket ' 
/ Code 1.iOO 
/	 A.1	 t) .ruiu iie	 g 2 0 


/	 FT • REG. II 
/	 R. W. Geehan, USBM 


£tic1rJ! Lemon, USGS
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UNITED STATES	 ( 1oo J 


DEPARTMENT OF THE INTERIOR / 
DEFENSE MINERALS EXPLORATION ADMINISRAILON 



WASHINGTON 25, D. C.


(AJ fr 
// 


Mr. William R NcLure 
Double Eagle ¶ngsten Company 
Philipsburg, Nokltana 


•	 Re: Docket No • DNEA-31S 


\	 Double Eagle Tungsten Company 
\	 Bear and Float Claims 
\	 Granite County, Montana 


Contract No. Ic3m-.Eljli. 


Dear Mr. NeLure: 


This will acknow].èdge receipt of your letter of June 9, 
l93, regarding our ].etter\to Senator James E. Murray of Nay 20 
and our letters of May 28 tèyou and to Senator Mike Mansfield. 


In accordance with yourequast we enclose 6 copies each 
of our Forms NF-l01 and NF-1013A.\ Please note that after coniplet-. 
1mg the forms you should not retui the same to us, but you should 
instead submit sets direct to the\Executive Officer, DNEA Field 
Team, Region II, South iS? Howard Stiet, Spokane ii., Washington. 


Upon receipt of these forms arr' igemenbs will be made 
for an auditor to reaudit your accounts.\Please be advised 
that you must have documentary evidence of\any claims presented. 
The contract provides that reimbursements *11 be made on actual 
costs authorized. 


With respect to co; 
made concerning the cance]±a14 
position on this point has6e'h 
page 3 of our letter da7d Nay


iion that 
i of the subjec 


en the 


Sincerely


ri 'tagreernenb t1 was 
contract, our 


Lkpt paragraph on 
anèield. 


you, 


Administrator 


Enclosures
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DOUBLE GLE TUNGSTEN COPANY 


MINING & MILLING OF TUNGSTEN ORES 


PHILIPSBURG, MONTANA 


.iune 9, 1953 


Mr. 0. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Docket No. DMEA-315 


Dear Mr. Mittendorf: 


In answer to your letter of May 28th. 


I gather from your letters to Senators Murray end Mansfield 
and your letter to me of May . 28th, that the Defense Minerals Ad-. 
ministration takes the position that- the Double Eable Tungsten 
Company had the right to exceed any single item in Exhibit "A", 
or the base of the contract, but would not have the right to 
exceed the total amount of the contract, and if Double Eagle 
could show that she had paid out more on any of the seperate 
items than she charged the ro je et, the Administration would 
reimburse her for the difference. 


While this would be a satisfactory settlement of the 
Bear and Float, we still contend that there was an agreement 
between the Field Team, Mr. Selfridge (then he tal1d with me in 
Montana) and myself, that if we would cancel the Bear and Float 
we would be granted a loan on the Double Eagle claim. 


If your office will forward us Forms M.F. -104 and M.F.-lO4A, 
we will fill them out and return them. 


Sincerely yours, 


WRM/sh 
cc: Senator Mike Mansfield 


rames E. Murray


William R. McLure, President 
Double Eagle Tungsten Company
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C. 0. }ttendorf, Director 
Defense Mi.nerals Ecp1oration Administration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Mttendorf: 


In reference to your letter of April 13, concerning the 


the application of William It. JxbLure, President, Double Fagle 


Tungsten Company, Philipsburg, Montana (Docket No. DIEA 2324k-.—


Tungsten), will say I am enclosing herewith the last corres-


pondence I have received from Mr. MoLure. Would you please 


go over his letter and the enclosed copy of the contract and 


let me have a. report on this. Please return Mr. MoLu.rets 


letter with your reply. 


Thanking you and with best personal wishes, I am 


Sincerely yours,







copy 


.


Philipsburg, Montana 
April 27, 1953 


Honorable Mike Mansfield, Senator 
Capitol Building 
Washington 25, D. C. 


Dear Senator: 


In answer to Mr. Nittendorf's letter to you of April 
13, 1953. 


I am enclosing original contract Idm-Elfl on Bear and 
Float claims, for your reference. When you have finished 
with it, please return it to me. 


Double Eagle Tungsten Company has cancelled checks to 
the amount of $7830.00 to show that she paid out that much 
cash on the contract project Idm-EllL. Some of the men who 
worked on the project took part of their wages in stock. The 
stock they received represented $1203.30 in cash, making a 
tot of $9033.30 spent on the project. The Government paid 
to iie as their part of the contract the following: 


November 2, 1951 - $ l697.I5 
December 1, 1951	 1558.31 
January 7, 1952 -	 ]il8.2l 
January 26, 1952 -	 L6l.25



Total $ 5l3.22 


The Government paid 58.85% of the .project instead of the 
75% which the contract calls for. 


Bulldozing 


You will note the contract called for building 1000 feet 
of road at $2L0 and excavating with Bulldozer for collar site 
$1I0.00 total $1680.00. I tried to contract this work but 
could get no contractor who would agree to do the necessary 
amount of work required for the price spe cified in the con-. 
tract. I borrowed a bulldozer, did the work and charged the 
contract $8L0.00 or 50% of what the Government specified the 
work should cost. The Government paid us 75% of $81i0.00 or 
$630.00. This work was inspected and approved by an engineer 
of the Field Team Region II, Spokane, before I was allowed to 
proceed with the Incline. 


Supervision 


When the work on the contract first started we had trouble 
meeting our bills, partly because of the time the government 
took before paying their part of the contract. So I made an 
agreement with the Company that I would take my salary either 
in stock or cash at the end of the project. But that was no







. 


reason why the government should not have paid their part of 
the supervision. 


For over a year I looked after the project and worked with 
the field team in every respect. 


The only charge that has been made against the project for 
Supervision has been for the months of September, October and 
November, 1951, although the project was not terminated until 
October, 1952. 


Machinery and Equipment 


The Double Eagle ungsten Company has paid out for machinery 
and Equipment, used on the Project, the following accounts: 


Check No.	 Amount 


23 $	 385.00 
29 50.00 
63 385.00 
65 30.00 
714 51.25 
80 385.00 
82 51.00 
83 16.75 
85 150.00 
86 385.00 


102 385.00 
1iIL 9.)6


Total..... . .U2l83.146 


The Double Eagle Tungsten Company has received from the 
Government as their part of the Machinery Account the following 
amounts:


September - 75% of $ 1435.00 - $ 326.25 
October	 75% of $ 796,00 -	 590.00 
November - 75% of $ 1439.00	 328.55 


$111414.80 


The Government has paid 52.14% of the Machinery Account 
instead of the 75% which the agreement calls for. 


You will note from the contract that the Double Eagle Tungs-
ten Company was allowed the following rental per month for 
equipment:


Compressor	 $ 325.00 
Drifter Column & Arm	 55.00 
Gas Hoist	 iOO.00 
Mucking Machine	 90.00 
Sump Pump


	


	 20.00

Total..... ... 







I 


The Double Eagle Tungsten Company charged the project 
for rental of equipment the follcMing: 


September, l9l	 $ I3.00 
October,	 "	 it3.0O 
November, " -	 1.i39.00 


$lO.00 less per month than the contract called for. 


You will note that the contract calls for purchasing 
machinery to the amount of $662.00. All the Double Eagle 
Tungsten Company charged the project for purchased equipment 
was $361.00. 


CONCLUSION 


If the Washington Office is going to take the same attitude 
that Mr. Turner of the Auditing Department took, that "Defense 
Mineral Project Contracts, were not contracts and the Govern-
ment was not bound by the figures that were in them," then by 
every sense of justice they should except our cancelled checks 
and stock certificates as evidence that we spent that amount of 
money on the project and pay us 7% of $9033.30. 


Nearly two months ago, Mr. Turner of the Auditing Depart-
ment spent all day auditing our books. We have never received 
any report of his findings, although everybody else connected 
with the DMEA seems to know all about it. 


Mr. Mittendorf seems to have side stepped the main point 
in this controversy. The fact that the Bear & Float contract 
was cancelled by mutual consent of both parties, on the con-. 
dition that a loan would be granted on the Double Eagle; also, 
the letter from the heads of the Field Team, stating that the 
Double Eagle justifies the loan. 


I would appreciate it very much if this letter was called 
to the attention of Mr. Nittendorf. 


Sincerely y(lrs, 


DOUBLE EAGLE TUNGSTEN COMPANY 


By_( Signed) William R. NcLure 
President. 


cc: Senator James E. Murray
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LABOR AND PUBLIC WELFARE 


April 30, l9S3


JAMES E. MURRAY MONT., CHAIR 


LISTER I4LL, ALA. 	 ROBERT A. T * OHIO 
MATTHEW M. NEELY,W. VA.	 GEORGE D. AIKEN, VT. 
PAUL H, DOUGLAS, ILL. 	 H. ALEXANDER SMITH, N. J. 
HUBERT H. HUMPHREY, MINN.	 WAYNE MORSE, OREG. 
HERBERT H. LEHMAN, N.Y.	 IRVING M. IVES, N.Y. 
JOHN 0. PASTORE, R. I. 	 RICHARD M. NIXON, CALIF. 


WILLIAM H. COBURN, CHIEF CLERK


!6TSD kra8 


WAY 1 1l95 Mr. C. 0. Mittendorf 
A'ninistrator 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington, D. C. 


Dear Mr. Mittendorf: 


Further reference is made to our recent 


correspondence regarding the DMEA tungsten explora-


tion contract with the Double Eagle Tungsten Company. 


I am enclosing herewith a copy of a letter I have 


received from Mr. McLure of the Company in which he 


replies to a letter you had written Senator Mansfield. 


I did not send Mr. McLure a copy of the report you had 


furnished me, but I assume that the report you gave 


Senator Mansfield was identical. 


I would appreciate having your further advice 


on this case in the light of 1tr. McLure's letter. 


Please return the enclosure after it has 


served its purpose.
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1952.


P4 
?bs Double i4e Tungsten Ccpany baa paid out fOr machinery 


end Equpasnt, used ca the Project, the fol3m4ng acoounta 


29 . 
•	 6 .00 


•	 65 •••	 30,00 
.74	 •. 51.23. 


•	 80	 . 
•	 •.	 $2 •..	 .	 31.00 •	 •. 


8. 16'75 
85 .	 iso,00. 
86 385,00 


102 38500 
116	 . . 


Total,..., t3o4W	 ':
The oute Eagle Tungsten Cempeny has received trca. the ove 


sent as their part of the t4a,hthry Aceount the foUowbg sa*mtsi 


Spt1ber7%of$435,00 .-.$ 326,25 
Oetober	 75% of $ 1%.00	 590.00 


75% of $ 439,00	 *55

TotaL,,,. $1I44.80 


The 0v.rnnt baa pajd 52,$ of the Machinery Accc*mt inøtead 
of the 75% vbieh the sgreeent cells for, 	 . 


lou will mote tr the eomtreot that the' Double glo g' 
Company s aUd th. following .rental per' month for equipe3itt 


P1050*,	 $ 35® 
Drifter Column &	 ' 500 


100.00. 
Mucking Machine	 9OQØ 


$ 590, 







.•


$ 
The Db3.s Eagle Tungsten •Cauany eharged the project br rental 


•t sc$d*.nt the Sel1rndzgz 


Septbr, i951 i$ 43.0Q



	


Octaber,	 - 
0 


$	 439.00 


$l).00 less per *c*tth then the .oitract as.11.d tore 


Ton 4U note that the e*traet ,iL1s for parchasing madin.ry 
to the *nt of $662O0, All the Donbie Eagle Tungsten Conpa0uy 
oharged the pro3eet tr *1rctseed aquipeent ias $361.00. 


If the Washington Office is going to take The same ttita, 
that Mr. Turner of the Atzditing 1)epsrient tok, that Defona. 
Misra3. Project Contrast., were t contracts end the Go.rissnt 
was not bound by the figures that were in th.! tb by evtry 
sen* of jnetioo they lhauld exespt our aenoellod chaóks aM stock certificates as edonoo that we speit that	 t of Money n the project end pe s 75% of $9O33.3. 


Mesly two aonths ago, )(, Turner of the &ndtting Depsr.nt 
spent *11 dq auditing onr hems, We hare nevez' received report 
of his endings, e1thzgh evsrybo4 else connected with the UIEA sea to know all about it, 


Mr. Mittedof seeas to bae ide g+,eiped the main potrtt in 
this dontrev.rs7, The fact that the esr & Float contract was can.. 
celled by nutual con.ent of both ptrtie, on the mditton that a 


would be granted on the Donblà Eaglej also,' th. letter fr	 0 0 the heeds of the 1ieI4 Tcem, stathg that the Double Eagle usttties 


I vmld appreciate it very *ueh if thi, letter was celled to 
the attentim of Mr. Mittenr, 	 0,: 0


	


0 0 


Sincerely yours, 
0	 •'	


0	 EAGlE IWOSTEN C(PAN! 
0	


0	 00 


By J Wiflem 


se Senator Mik* )(snefleld
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April 22, l93 


Mittendorf 


De f ens e M' 
or


S Exploration Administrations IS3 
D	


ineral 


Dear Mr. Mittendorf: 


Thank you very much for the informa-


tion on the Double Eagle Tungsten Company case. 


I see your problem and I trust that 


the. adjustments will not be too difficult to 


make.







.*	 FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


I


0


MAY 1 3 1953 


Vstto $ts$ss 1ast 
Wa.htait.. 25, D. 4. 


4mev 3*stor ftold 


to ask31ad1sd •f J 1*Stsr of Kay 
t1Mtttt*g asivaspsisas• rsastuid yo from Kr. lUltis 
1.1*,.. Prast4ma of tha sb2s b1. ?stsa Osspe, 1* rsipa'* 
to lasteest *ds'P	 kst It $X. mad .qs.stt*g fsrt 
M,t.. as tho a.... 


Ihil. em asdit has bass mad, of this asetrast. a. soUl 
report hes bias tosa.d to kto baeea.a of eevtetn attetsjy. 
4mtstastto yet to bi a.4.. Iho tt	 eve held 1 the 
s&14cêt 1.0.104 is 3peka , *mahiaigtoa. *s s roqoastad be. 
the ttev a.as additiamal t*f.rastioe	 to gt'o y 
ta3rtha? Mvtoo in rsuird to Kr. MoXmre'e l*%tsr. ,o* reasipt of 
this taforastios I shell gus yes f*atkev deteils .oasaslbiag this 
asetrast.


$taasr.ly szs, 


C, 0. Mittendorf ( 


Adsimistretor 
"Is 


tot Deakat 31$ 
Ads. Bas 
Ood* 410 
Oado $00 
D. K, Lassos, USGI 
a. w, øas?**, V$)lt 
O'.r&ft*g Ceasjt$o 
Field Team, Region 2







Enclosure 
cc: USBM (2) 


Quinlan 
Docket


Reviewed by



DMEA OPEIATING COIUf1ITTEE 


(date)


F
	


.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1., Washington


May 8, 1953 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-315 (Tungsten) 
Double Eagle Tungsten Company 
Bear and Float Claima 
Granite County, Ztntana 
Contract No. Idin-E111i 


Dear Mr. Selfridge: 


Enclosed are four copies of the Final Report on the subject 
property prepared by James J.. Quinlan, Geologist, U. S. Geological 
Survey, and John S. McNabb, Mining Engineer, U. S. Bureau of Mines, 
dated April 3, 1953. 


It has been recommended that no discovery be certified; the 
Field Team concurs with this decision of the Field Team examiners. 


By DI€A Field Team, Region II 


/olin,ting Executive Officer 
(U. S. Bureau of Mines) 


44.d/ 
Harold Kirkemo, Acting mber 
(U. S. Geological Survey)


-I.' 
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S	 S 


tNAL REPORT 


DOUBLE EAGLE TUWGST COQA1T 
Bear nd Float Claims



Combination Mining District 
Sec0 16 D T 8 N R 0	 W 


Oranito County ontana 


Contract IdmE11 


.
* * * * 


INODUCflON 


The soction on Exploitation Possibilities and Suriary. of 
tal Data were prepared by John S0 4cNabb0 The section on Geolor 


was prepared by Janes J Quinlan0 The remaining sections of the re 
port have a joint authorship0 


. The nrojsct was undertaken to test the tungsten potentialic 
ties of the On vein0 The project was predicated on the ilarity 
between the 0n3jx and Combination veins and on twigstenbearing vein 
float found. near the projected outcrop of the Ori'x vein0 


The roposed exploration program was to conrise buildosing 
to cower the vein sinking on the vein 100 feet and drifting on the 


200 feet from the bottom of the shaft0 


The Operator failed to uncover the vein by bulidosing before 
starting the shaft0 The shaft was collared in overbwden where the 
Operator found vein float he believed indicated the vein0 The shaft 
was sunk 6 feet on a	 incline before work ias stopped in November 

191 dv to winter weather condition0 No further work was done wider 
the contraot 


Work com1eted failed to add to existing 11owledge of the 
Oi'x vein structure0


1







.


Rcomndtion 


It i eornrnded that discovery hofld ot b cet1fied0 


LOCATIO'Y ID ACCSSIDUJTI 


The	 rnd 1oet cUdn	 e ini ec	 To 8 
LP 0L Eck I?iiie idig	 Geite Coirtty onin	 The c1i 
jo th popety of the Comb1ntion mine on the outheaet0 ece 


to the popety i gained wia an eightmi1e graded gawe1 °oad concc 
i milee noth of Phi1ipebug, ontana, from hard ewfa©ed U0 


ighway No0 10 £ The altitude at the aar nd Float claime in 
mtely 620o feet0 The covmtxy in ountainou end inte eathe pae 
vail at the popety betraeri ovembe and April0 Genere11y eevee 
eno and ubeero temperatue hamper winter mining o?eatione in the 
laok Pine mining dinti©t0 


The mining t of Philipburg ontna 12 milee eoutheat 
of the lck Hne mining dintrict eee	 a labor eou©e fo most 
of the mines in the aea0 ?hilipsburg is serviced by a 26mile bianch 
lino of the Northern Pacific ailroad hich joine the main line at 
Dimmnd, 26 miles to the north0 Thin branth line	 through Stones 
Montaa in the Flint Creek val1ey Stone is eight mi1e by gravel 
road from the Bear and Float claims and coiiild se as an ore ohipping 
point0


Electric poter has recently been run to the Combination mines 
ich is immdiate1y adjacent to the Beer and Float claims 


PROPERT! 


2







' S	 S.	 . 


Poor location of the shaft site nd inui'ficiont bu11doer 
tripping resulted in the hft never reaching bedrock0 The shaft was 


timbered with 6 by 8'inch etull caps and posts and lagged with 2 by 3" 
inch polo laging0 This mode of timberiig prove inadequate 1n the fine 
freerunning overburden end the shaft sloughed in when the spring break 
up occurred in 19S20 


Fixtures insta1lation and equinent at the property were 
quite adeqv.ste for he exploration project0 (See iflustration sheet 
for pictures of the, surface installation setup under contract IthnEU1.0) 


PROJECT 


The project was undertaken to test the tungsten potentiali! 5	 ties of the Onyx vein0 The project was predicated on the similarity 
between the Onyx and Combination veins and on tungstenbearing vein 
float found near' the projected outcrop of the Onyx vein0 


The proposed program was to consist of construction of lOOO 
feet of doser road t© the project sito excavation by bu11doer to 
bedrock in order to locate the veins preparation of a uitaUe shaft 
collar sites sinking 100 feet on the veins d drifting 100 feet in 
each direction on the vein from the bottom of the shaft0 


The Operator completed the dozer roads a dozer eut and 6S. 
feet of shaft under the contract0 The dozer cut was a superficiaL 
nature and never reached bedrock or disclosed th vein0 It represented 
more of an attempt to prepare a suitable shaft collar site than an 
attipt to uncover the vein0. The shaft was started in overburden where 
the Operator believed that vein float indicated the presence of the vein 


S
and reportedly sunk 6S feet on an incline of 1° in overburden before 
the project wa stopped0 Depth of the shaft could not be verified 
because it cavedi at the collar before DMEA field personnel could inspect 
the work0


Work completed by the Operator added nothing to the Imowledgè 
of the Onyx vein structure0 iiowver it indicated that overburden 
in the area is at least 2S or 30 feet deep0 It now appesr that the 


of overburden nisy be too great for a bulldozer to handle end 
that diamond drilling or churn drilling should have been used to 1oate 
the vein0


The property is underlain by quartzites whichar'e a part of 
the Spokane foation of the Belt series (preCanibrien age)0 Bedrock 
eiosures on the Bear and Float claims are sperse the area for the 
most partbeing covered by deep overburden 0 The rocks in the vicinity 


3
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of th px prty	 raii	 t 2O 
hcerer, o;e.	 aior	 n tii arid dip ae 


The Cr vali i	 e of fcu: p 111 veii	 uiirea knon 
a the (tination vEIn irtea Th	 hr timee vine are known a

the Coiibination Tin Sn1th aid Jp 'aine They are rpivtly 
about 650 fet 110O feet an l303 :eet in the hang:thg ail of the 


vcin The Combination i th or in of th. eyter that ha 
been terii1y eq)lcited 


The Coribinaton vein i a fieeure vein containing 	 rt 
and variable amornte of ttrandr1te prite c lcopit ad 
hubernite In ided portioi of the vein pyromorphite alachite 
native silver argantite(?) cia1occite(?) nd scheelite have bcen 
notedQ The vein grally conforme to the Q;tmrteite bedding and for 
the most part is a single vein ticture but in placee It splite into 
evera1 ients0 It averages 2 5 fet In vidth' but local bedding 


rolls and adjacent. to faults it nay thicken to a i inun width of six 
feet0 The vein has a proven strike length of over 2,3OO feet and ha 
been explored down dip for over 220C feet 


The Conbination vein was o2t . actively 2xp10ited from 1888 
to 1897 when approximately lOO000 thn of ore were mined0 From this 
ore 2435,O00 ounces of silvr and 111 othcec of gold were recovered0 
Intexi1ttent activity since 187 has reulted ir the production of 
approximately IiOOOO tons of ore frora which were recovered 232718 
ounces of silver 587 ounces of go1d and 357323 pods of copper 
Most of this later production is reported to have coie from mine dus 
an tailings0 


The it irst, !rnown reference to the oc rrsnce o ntthernite in 
the Combination ores is made by W 0 }h Evmone md F0 C0 .Calkins in U0 S 
Ceo1ci1cal Survey rofessinsi Paper ,78 entjt2ed Geolor and Ore Daott 
of the Philip sburg Quiadrangl& o page 2 5I The IT.. S.. Bureau of Mins 
conducted a field investigation of the tungsten potentialities o± the 
Combina;ion nine in 197 and l98 The results of. this work are pub 
).ished, in a report	 L E0 Vo1mn Eober t	 and John W Cole

InvesIgation of the Combination SilverThngaten mine. Granite County0 
Montana tL S Bureau of lines R I i.9lh 0 1952 0 The flME undertook a 
tungsten e1oratIon progran at the Combination mii in November: 19 
( Docket Wo. l91) The result or this woik ,roved disappoitin 
arid upon the recommendation of the Admlnlstratór°s Office of. the DIV1EP 
the contract was terniriated Februaj 9 1953k 


The Ox vein is reportedly cut in working near the mcth= 
east corner of the Combination property0 These workings are Inaccessible 
and are approximately 2 8OO feet north of the D4Eâ shaft site which Is 
on the Float. claim..
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It i tptod ith the 
float on the e&'t and north.elop 
orkingj to the DI€L shaft sitc 


float in the vicinity of the haft 
to the Coribination croppings thus 
Vas derived froi the Onyx vein in


Cm?. be traced by. eporad.o vein 
o. Co'rbinztion R±e fr thoos 
This ;tight be the oas however. 
on the Float claim can be fQlloted 
it Is not certain that the float 


this areao 


The principal evidence confirming the exitence of the Onyx 
vein about 6S0 feet beneath the Cbinatjon vein consists of eight 
disnond drill hole interectjon Three holee drilled fron the 
Conbination underground workings intersected a	 to l0fcot silver 
bearing vein at depths of 6iO663 end 689 feet beneath the Combixt1on 
WSiflb Assay results frc these holes 	 the vein to cortain 625 ounces to 13O ounces of silver where intersected0 A copper assay on 
vein matter fron one of the holes shcsd O75 percent cópper, A surface 
hole drilled northwest, of the Combination workings is reported to have 
intersected a Sfoot quarte vein containing 7 ounces of silver0 The 
position of this vain appears to be about 100 feet too high for the pro 
jec ted position of the Onyx vein, The U0 S Bweau of Nines drilled 
£ou holes in 198 to tntersoct the Onyx vein, (See Plate I for 1oea 
tIOn of holes0) Holes Woe lO 11 and 1 were drilled in the riÔInitr 
of the O vein mine workinge Quartz veins were intersected In all 


•	 three holes0 Assay results froni these 3 holes Indicate the 0nx vein 
to be of no conmerojal value where intersecteth The fourth s, No0 13 was drilled on the Float claim near its south end line and 700 feet northwest of the DMEA sha,ft0 This hOl? intcthd 3 feet of massive 
pyrite with minor quartz near the projected position of the Ony 
Assay results from thIs hole indIcate tbe vein to be of no corimecial 
value where intersected0 The highest silver assay obtained from any 
of the four U0 S Bureau of MInes drill hoie "was 1Q1 ounces0 assays run on core and. sludge arple obt,aincd from the Bureau of Nines 
drill holes indIcated 0001 percent tungsten triodde0 


•


	


	 The sin of the evIdence though Inconc1usIve strongly 
suggests that the Onyx. vein is sIrlar to the Combination vein and is 
a strong persistent structure about 6So feet below the Combination vein0 
Assay results of the limited number of holes drilled IndIcat that the 
vain ©ontains ore minera].s0 However no ore shoots have bn Indicated0 


Ju5tifica,tion for the proSects depends on the owledg of 
a vIn beneath the Combination vein and the presence Of quarts float wIth hubrierite on the Bear and float C1aime 


The exploration project was terminated before the vein was Intersected 0 All work was dOne in overburden, and no samples wer taken0 
Thcrefor no additional Informatjon was obtained regarding the explol tation po5ibUiti of the p0perty0	 ' 


S
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SrJFa©tuiD2ta 


Records concerning rork performed widr contract IthnEllL 
iere not kept on a unit bais0 No time dietribution ehect was kept0 
The only factual data available are cortained in the sketchy monthly 
narratives. submitted by the Operator To further complicate the situa 
tion Mr0 W0 R . Lure the C)perator, utterly failed to comprehend the 
reixnburement pk	 of the DNEA contracts and this subsequently resulted 
in a chaotic condition that cannot be rsolvéd by standard accounting 
procedurs in a manner that would be fair and equitable to ail interested 
partieSo Corxsequently the suiznary of factual data must be based upon 
preliminary audit figures and is of necessity the result of arbitrary 
allocation of iian hours supplies and equipment0 


Work 


Bulldoairig (includes ll5O ft0 of access roads 
l	 ft	 dozer cut a, shaft site s and leveling 
camp site area) 
20 hours (appro) .	 70O/hr0 lI996 


Moving and erecting compressor houe, moving 
equipment to the property	 and framing 
shaft timber 
1 job (includes labor	 supervisions supplies 


gas & oils payroll taxes, transportation & 
haulage, and use of equipment) l68792 


•	 Setting up cornpressor, building elueher. ramp 
end installing dimp track 
1 job '(includes labor s, supervision s supplies ..	 .	 . 


gas & oil	 payroll . tas	 transportation & .	 :-	 . 
2 •,	 .	 haulag, and use of, equipment) 	 V.:	


. 	


' 2OO 


Sinld.ng arid' timbering 6S ft	 inclirie4 shaft .	 •... V 	 V 


1 job (includes labor	 supervision..aupplies
V 	 •, 


• 	 gas & .oil	 payroll taxes	 transportation .& V 


• 	 V 	
•.	 haulage	 arid, use of. equipment) 	 .' 286883 


Total Amount Approved by Prelirraarj Audit l3l71


Total Lr.cunt Cl .aisd br Operatc 


	


Total Amount of Deletions	 V	 l7l2J4 
V	 ••,•••	 V	 V	 ) 


since the Operator. as:'aid on tne basis of 6,8L67 spent 
under the . contract: '	 •4 ]J• we the Govenient 7 percent. of $l 7i 2i4 
if the findins of. tie audit become t'-na1 	 ••. V. V 
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Work undr contrae-t I E]J4	 carricd oa by three ren and 
a eupervieQr0 Th contract w	 et up for tMo nirir aid a superisor

and the project no doubt could have been carried on with less expna 
if the Operator h adhered to this original plan0 To do eo however, 
would have required that the eupervicor be engaged as a working foreman0 


Coet in the nont of 5l3l7l for building an access roads 
moving equipment in and setting it up and sinking 6S feet of inclined 
ehaft are considad reasonable0 However, the quality of the work left 
something to be desired in that the inclined shaft caved within 6.months 
after it as SUflkQ 


The contract was terminated on OctOba l7 19S20 Only three 
months of active exploration was carried on at the Bear and Float claims 
and the total amount of money in the contract was not all used 0 The 
total amount in the contract was $l6382oQ with Government parti©ipa 


•	 tion at 7 percent of the incurred costs or l22860 


\10 prodctiom resulted from work perfonned at the projects 
and no royalty pa12ts were due the Government0 


Equipment 


ll of the operating equipment used under contract IdmEll 
as acquired by'inetallment purchase, although the Double Eagle Tung 


sten Co0 JLairrd reimbursement for most of the equipment on a rental 
baeis, This procedure has caused difficulty in auditing and an equitable 
arrangetasnt regarding final settlement has beon proposed by the Field 
Teams The Double Eagl Tungstei Co0 is delinquent in pajrnenta under 
the terms of the purchase contract, and it appears likely that ownership 
of the equinent ili revert to the Flint Creek Valley Bank holder of 
the chattel mortgage 0 The equinent used at the Bear and Float project 
ie old and has little resale value The following is a list of equip 5


1 IngersollRend compressor 10 'by 12 inchet with 
air receiver 


1 In1gersol1Rand stoper 
1 Water tank 


Water and air hose 
3 Sets drill Steel 


LOO feet of 2ineh pipe 
Fittings and tools 


1 Gas hoist 
1 Sump pump 
1 Trmn car 
1 Waukesha motor for compressor 


Estimated resale value g $2,QQOo0
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D1iolti2 ifl Ad nietatig Cot©t 


Iok o the poeot e tated iri epttber 191 arid 
stopped i Norebe 19 bouee of tinte eethe coditione0 O 
routine ipeotio of the pojet ee made prior to stoppage of tok0 


This ptii e rnade by r	 Reed of the Beu of	 o 


Otobet 12 or 13 191	 Reed epoted that the Operator had 


stoted to sink the haft elthough he had not rea©hed bedook ae 


epe@ffied in the oOmta©t Beoauee of the peeen©e of hubn ito i5n 


•	 the Z1oat	 Reed thought that the ehft ae not fa fron the vein

but uggeeted that a geo1ogit eine the popetr ae eoon ae 
posib1e0 Because of ieited field personnel a geologiet ae not 


ediatel y availeble to peot the projects but on November 27D a 


wire as eent to	 MoLae etting that a Svey geologit xould 


•	 meet hi at Philipbt g in ode to inepeot the pojeoto	 o oLe 


•	 'on November 28, wired that weather oortditione iade t iosible to 
'make the inepeotion	 rc, NcLire ae then advised that work ehould



not be reeunced in the spring until it ae poeible for eoneone fron 


the Fi1d Teem to inepeot the projceot0 


The property ae inpeoted on Iay 2?D l92 by J0 J0 
Qi1& of the aeologioal n'weyo At the time of tbie iaepectionD 
the io1ine ehaft iae ©aved at the ooUa Ae the Cperator had 


reported that the haZt	 eunk 6 feet in overbden and he4 failed 
to diecl©ee the veins it as fairly obvious that fwther inking of 


the shaft would be ueelee until the positiOn of the vein and the 
depth of oerbden were determinedo 


Inasmuch as the overbden was deeper than had been expected 
and. X'k0 ?lcLur&s bvlldoimg had failed to reaoh bedrock, It did not 
appear that further atteçts to bulldoze through the overbden would 


'be worthwhile	 ' 


It seemed obvious, therefore, that the logical thing to do 
was to locate the vein more precisely by means of two shallow churn 
drill or diamond drill holes which would permit a shaft to be located 
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After a révie of the oontract by the yield Team and subsec 
quont discussion with the Operators it taa decided that the contract 
should be terminated, This as accomplished on October 2?, l92. 


. 


•


	


	 !k'. W. R. E1cLe, tho as in charge of the project, has 
been conducting mine exp'oration most of his life He is considered 
by some to be a competent small mine operator. The technical aspects 
of the work were performed in an orderly manner; hoixever, the Operator 
did not appreciate the geologic problems involved and therefore the 
relatively simple eloration proam did nøt succeed0 


The difficulty of testing the Onyx vein through the deep 
overburden uakes ftther exploration of the Bear and Float claims 
unattractive at this time, although some shallow drilling might be 
done to determine the position of the vein more closely Should 
future work demonstrate the existence of tungsten ore shoots of 
significant size on the Combination vein, exploration of the Onyx 
vein would appear to be well justified. 
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Fig 0 II View showin 
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Fig0 III View showing 
caved shaft collar 
Bear end Float Claims 


July l92 
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Fg0 I View showing 
surface inta1iatioris 
Bear and Float C1aim 


July 1952 
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S. Bureau of Mines drill hole no. 3, / 
/	 collar elev. 62l5 


Onyx vein reported cut at elev. 5787 
/	 -'	 probable strike N 25°— 35° W, dip 12 0 _20 0 SW 
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VI 


Relative position of U.S.B.M. drill hole 13 
and DMEA Shaft —brunton and tape— by 
J.J.Q. a E.H.R., USGS, 1952. 
Claim boundary from map furnished by 
W. McLure.


SKETCH MAP SHOWING LOCATION OF DMEA SHAFT, BEAR AND FLOAT CLAIMS 
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'DEPARTMENT 'OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.' 


MAY8 1953. 


flonJei1.*zrrey 
Uiited $t6tme Sste	 ' ' 
Wsa4agtø$,D.C.	 ' 


My doe, Setor MUirciya •• H 


1pt is .skoei4.dg.d at youi 1.ttea at April 30, 195, 
trcnimtttisg *irroepoedmoe r.asiiad by y. fros hr. Wi]Liou )!aZrnre, 
ñsLdt IM Ioble tail. T*st* Coiapey, in aisg..rd to C. 
tst XdoZ11 Doeiat X*3L3, aM .qiaeeting tsrther ødvtóe on 
t•


WhIle endit boa b.s s.ds otth$.a oontrct szdi.t 
report boa base taseed to dot. be*s*se of eert4zt sinstrvtie 
diitereietL*. 7t to be aoe. TM aItdit papers ors bald by the 
auditeT loe.t..d in SpobeM, Vsehingtse. We tre rsueetirig fras the 
osditer aas. edditisoel i rttos asooee*z to give ou fthr 


in rerd to Mr. $m1ars' lettar. Vp reC.pt of this in-i. 


	


reoILi X 'oll gfts	 Nrthsr dstailj eerning 'this oontroct... 


Unoere yom's, 


C 0 M1ttendorf(ti) 


	


A4iiiatrtoi'	
'•, 


JLChembers/ama	
S 	 0 \ 	 • 	 ' S 


May 8, 1953 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


I 
OF


WASHINGTON 25, D. C.	 17 77 
L72 


1201 N. Division St. 
Spokane 2, Washington 


May , 1953


VIA AIR MAIL 
Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.


Subject: Double Eagle Tungsten Co. 
(McLure and McLure) 
Contract Idin'-.Ell4 
Docket No. DMA 315X (tungsten) 


Dear Mr. Chambers: 


I have reference to your telegram of May 8 regarding the 
subject project, in which you have asked for a detailed analysis 
and reasons for contemplated disallowances of $597.50 for super-
vision and $62.50 for transportation. The attached schedules 
reflect the amounts claimed and the actual payments in the above-
mentioned categories. 


Mr. McLure was under the impression that since the contract 
allowed and permitted certain allowable maximums for items of cost 
these allowable maximums could be claimed regardless of the fact that 
the actual costs did not reach the allowable maximums. Mr. McLure 
acted in the capacity of supervisor, or Supervision, at a salary of 
$400 per month; however, the actual payments to Mr. McLure from the 
project funds amounted to only $602.50, there being a balance of 
$597.50 which was never used from the project funds and therefore 
not an expense to the project and not allowable. 


Transportation or pickup truck rental was claimed in the 
amount of the allowable maximum or $225.00 Actual payment to the 
owner of the truck amounted to $162.50, leaving a balance of $62.50 
which was never an expense to the project and therefore not allowable. 


I hope this additional information will satisfy your needs. 


Sincerely yours, 


Charles A. Turner 
Attachments	 DNEA Auditor, Region II
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Double Eagle Tungsten Co. 
(McLure and McLure) 
Contract Idm—E114 
Docket No. )DMA 315X 


Supervision 


Claimed MF-104 - Item #5 
September	 $400.00 
October	 400.00 
November	 400.00 


Total claimed 


Payments to Wm. R. McLure, Supervisor 
September 


Check #11	 $190.10 
Payroll Deduction	 9.90*	 200.00 


October 
Check #21	 190.10 


Payroll Deduction	 9.90*	 200.00 


Check #2	 66.49 
Payroll Deduction	 1.01*	 67.50


$1200.00 


November 
Check #54	 66.49 


Payroll Deduction	 1.01*	 67.50 


Check #61	 66.49 
Payroll Deduction	 1.01*	 67.50 


Total payments	 602.50 


Balance of Supervision Disallowed	 $ 597.50 


This item of $597.50 was disallowed because it was not paid out of the 
project funds and therefore was not an actual cost or expense to the 
project. 


*Payroll deductions: Ordinary payroll taxes, withholding taxes, etc.







Double Eagle Tungsten Co. 
(McLure and McLure) 
Contract Idm—E1l4 


Docket No. DMA 315X 


TransDortation - Pickup Truck Rental 


Claimed NF—l04 - Item # 
September $75.00 
October 75.00 
November 75.00 


Total claimed $225.00 


Payments to Thomas Hendrickson 
Sept. 20, 1951 Check #5 25.00 
Oct.	 3, 1951 8 25.00 
Oct.	 19, 1951 " 18 25.00 
Nov.	 2, 1951 •" 25 30.00 
Nov.	 6, 1951 fl 55 27.50 
Dec.	 3, 1951 " 62 30.00


Total payments made 	 162.50 


Balance to be disallowed	 $ 62.50 


The Operator claimed allowable costs rathez than actual costs. 
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	 'UNITED STATES 
' DEPARTMENT OF THE INTERIOR 


41a Cg, 3 % 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


3, 190 


To:	 )'. Ja L, Cbbsr, Cbist 
Ctr**t Mdsi.t*ticn md Ladit Mvis*ms 


ChLSt (Signed) E. D. Talbéa 
Ccstia.t A *n's4i id L*41t Divtsioa 


8ubj.o%, Ctrast X14234, Dookst aIS, 	 Z.3a' ageten 


*sftr.me. is se to Kr. Mmbb'.	 of April *Y 3953, 
ooØ... of *tsk isr torvs*4.4 is Kr. $•lft4ij. i Kr. V.Lstbor's 
latter øt April.	 $53, iszsth	 %tiosi szs asde for S*ai astt1i. 
*rnt of 'lbs a$.t .*tss.t. 


It 1,	 szti*g that ,i hair. advised hr. Ksrtizt of 
7? SCSØXTSaS 4* Kr. KdiaWs seg..tkse, øthoe I bsJie. that 
liz,. Xm*bb's gIHtiwr,$ Mt_sp.t se q 4tsbla aetUt, sad 
that psu i bars iMtostod jr scnssrrasos without full onstder*tic 
of the fasts, I baws preperod a	 of Cests awl $ettL% Proposal.. 
with the theet thst sa *57 wish to retrast your	 A

ef this *ry La attsó.d. 


It 411 bs aot*d that ødsr liz,. Kclsbb t s latest prc%*54 the' 
Geversusut viii b. ocutrilaitiag $,l29.44, *tøh is 90.5% of the Opes* 
toe' a s.1 east., as sadited, of $5,666.71 (aeb&i3 e*ah sIwpsaditures 
pl*s iarlmus sage sed sappij soats aettled ismsaas of espital. *to*)1 
Zn . opiates a. a that 1, the osutrast $resotogs, as $4,2).O3 
of thU. actual. seat. es be sonsidered a. islid sad proper fur g


1* his *tou of April 2D, 3953, Kr. )IoNbb at&t.. that 
7OU letter St r' 16, 1953, to Kr. mr indisst.s that this Din. 
aLoe vasl.d sot ohj.d to ps$ g jj137saacs bring the period of 
suap.adsd .poratioes	 the Opereter . slais. *iso4 the 
Q.v'su'usest. Kr, Nd.bb propose. to lbs Operator to subeit 
s]mia, lisiald ao't sash *ctio be ii dLij,t io3.*ths of the ststut* 
pribitiag the iohis&tstjce ' of olaise? 


Zn 7oer letter of Mazab .6, 3953, the ti p * 'faLr rental. vs*e' sac used, bet I bs3*ay. the iatsat sac to us. øfair urns v*3.i*", I recall 
that vs disssse.d this problem 4th Mr. Ioffl*M sad he gg.et.d that 
Suips vs3ae (or aqb. it VU 'uss sUa.so.) be the tUgy, with 
*5 sadorsiesdiug that this would be eand4essbi 2... than a rental 
rats bet po.stbty sore than a doprsd*tioa rate.
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Xt appears to me that poai4bi Xi. KaNsbb's suggestion is b..d 
priaarit em bis atatainta that (1) the Operator 'is not in a tinan. 
,i*,il 141i PO**' * (a) sn setton far' reeo.rj of thø o.rpen.nts 


*ire3 v r.ei1t in a eowt fight', aM (3) the Operator has signi. 
tied hi	 ingn.ss t sloe. *zt the sc*trsst on the basi, of the zb 
3**t P'OP°1ftI.' I bs31#. thee sriat ers qiait. 1ateris In 
determining wb.the the *mint to be etLt1a4 the Mvtsten' a a*4ftor j Pyft4 and proper' for p*'aent ?t1r.xe.rs, I teal esre that if 
psn.nt had *t airsedy bam ae4s that there woeld ben. h.sitane in 
asking the izdtsetsd 4ts*Uomame.., perticlar r sines the Operator has 
prse*it.d e1sii'a vhioh are in f*et, thoiØ& possibLy mninteuttcsslly, 
trandueat (espe.i$133r in a autism ivith the be1341o*tng and aspervision 
ehsrgss).


pgh ss.tdsrmtton. of this esea it is a rea.n 
atton that e.tt3m*t be based on the actual sta to the Oparstoi as 
i*dieated in the third aos.tery soaas of the *ttaehad aaisry. This vOttid r'esent a 'fair', asni I beUe'r. 'vsIid and prsp.rø settlaseat. 


Attsshaat 


EDTálbert/wb	 : 
Nay 1, 1953 


Arar	 ig1a1e 
'44	 a1ber







Davbl. Zag2e Ttmgeten Co. 
L4114, U..315


$1WA3! 07 cTs AXD 8TIfl4EN PROPO8US 


Actia1 )tbb'pJropas1p 
by Operator	 by Cert. Off.	 pe Audit Ltr. 3/4/53	 Lt. 4/20/53 4 Operating	 iiii*ntz 


Pureb.aed 361.00	 36L0G	 ) 
1,305.00	 1J305.00)	 )(b) 1,84$3.0O (o) 1,305.00	 (ci) 3,022.5,4 


Puraid by Oper*tor 4.20	 4.20	 ) 
labor 2,475.00	 2,471.75	 2,471.75 2,471.75	 2,471.75 
mpervi4.a i.,zo.00	 1,200.00	 ooz.so 602.50	 602.50 


1osi,.a 13.00	 73.00	 73.00 73.00 
Gs td Oil 104.E5	 204.65	 204.65 104.65	 104.65 
Msse]tpdcus Stpp1iea 71.35	 71.35	 7135 11.35	 71,35 
?ransportatic 225.00	 225.00	 16z.50 162.50	 162.50 
Work.en' $ Coup*ation 150.00	 350.00	 350.00 350.00	 150.00 
Cotr*ct Vor (bofldosing) 840.00	 *40.00	 349.96 249.96	 249,96 
1mUng1i'juip.eat 41.00	 41.00	 41.00 41.00	 41.00 


ta1a 6,850.20	 6,846.95	 (a) 5,666.71 5,231.71	 6,839.25 


•	 Goverzent's &iar* (15%) 5,135.20 .	 .	 4,250.03 . 3,848.12	 5,129.1,4 


(*) Aetn*1 e	 ituree in cash pins	 tts by iswzsnee of capital stock. 
(b) lour pte of $385.00 seek to Flint Cr.ek Talley sank c	 inat.lia.nt rR3rebase ipa $30000 to 


MUle? Machinery Ccap for rep1aot of oospz'eseor	 tox' (per !*rner' a letter o! 3/6/53). 
(e) Three p.aents of $325.00 seek to the bk and three payments of $50.00 each to Miller fØrx' the 


thre. maata (s.pte.?s.r, October and )otber, 1951) of operaticos (By msu	 3/30/53 to Mr. kartin 
and letter 3/30/53 to Tiraer, Mr. Chber' a advised this method acceptable). 


(d) &ta2 at $2.C$)jo. for 23.57	 at&is.
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D)& 31v2321-Wm.}1cLine 
D1A .1981 (E209) John W. Cole 


COPIED FROM MENING AND INDUSTRIAL NEWS VOLWE 21, No. 3 P46 
NA! 193 


pburip1ans 


Construction of a mill for' concentation of copper, ei3ser d 
tungsten ores froft Black Pine district northwest of Philipsburg, 
Xtnt., is planned by PHXLIPSBURG TU*)STJ CONPAN which in April 
filed articles of incorporation in Helena, ncor wator are John 
W. Cole, LeRoy Degenhart, Leslie App ati,JB. 0. Paige J, Chan.. 
dice 3ittien, Ben Walkup and Edwin T. Irvine, Capitalizatton is 


:150,000. 


Combination mine is oiaied by August 3usc1n.nn of Seattle, Wash. 
Ben Wa]kup, lessee of the mine, and Win. and Charles D• I4o1ure of 
Philipeburg are cooperating in the project, which is supervised by 
JohnCole.	 / 


Values of the ore range from 0.32 to 0.142 per cent tungsten 
trio.de and 12.70 to 13.92 ouneee of silver, with encouraging amounts 
of copper. 


The tungsten possibilities of the Coinbinat4.on mine in Black 
Pix district were investigated by . Cole, a mining engineer 
of the Bureau of Nines in 19147, who recommended further investigation. 
Combination property consists of 2 patented elaine and ]$ patented 
mill sites U mile5 northwest at PhUipeburg. The mine was diem 
covered in 1882 with principal period of eiploration from 1888 to 
1897. Thiring WorLd War U tha tungsten pose,lbili.tine were first 
indicated and e ore was hand sorted and sold to Metals Reserve 
Co.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM I NI STRATION 



WASHINGTON 25, 0. C.


*p?il 30, 19 


Chi*f Oo.l, 


Iron and Perro-Alieys Dtvtstos, tIProa:


FILE COPY 
SURNAME: 


$.IJ*44 ttIi .•tt1wb 
r$b 1.	 stan 


Do*bl. mgi. t*ast.n Oospa 
*ear d fle.t .lala* 


Yaat*e eu, Kcsts	 .ç , 
eati*t Its. !da'll1' 


Attached t* a arena of April 20, 1953, to ZL Field ?e, 
Ib.ton II, froa Johe S. Mcbb, Baresu of Mines, regarding the subject 
eentreet. Also attached is ]tter of ri1 27 to the Chai** of the 
Opratt Ootttec free the Yield Team, legion II, recoane4iag that 
the s.ttissrt preo..I b Kr. KeItbb be .prvai. 


ft. Yield Tern. ask. whither we agree that the proposed 
a.ttlrnat caa and should be aade. This )ivtion agrees that the 
proposed settlament should be aede a it viii be apreeiate4 if yoi 
will advise us whether ya have any objections. If there are no ob,jec-
tions • please prepare th. necessary aaentent.


.a 


W. S. Kartin, Acting Chief 
Iron aad. YSYTOA11o7. Djytijo 


Attscbesnte 


WSMartin/ls 


cc: Docket 
Code koo
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Spokane, Washington 
April 27, 1953	 .	 .. 


Mr. George C. Seifridge, Chairman 
Operating Committee 
Defense Minerals Exploration Adinin. 
Department of the Interior 
Washington 25, D. C.


Subject: Docket No. DMEA 315 (tungsten) 
Contract Idrn—E114 
Double Eagle Tungsten Co. 


Dear Mr. Seifridge: 


Enclosed are four copies of a memorandum to the Field Team 
from John S. McNabb, Bureau of Mines, regarding a proposed final 
settlement of the subject contract. 


As the history of this project was discussed in some detail 
in our letter of March 20, 1953, regarding Docket No. DJEA 2324 we 
shall not elaborate here. We believe McNabb's proposed solution is 
fair and recommend its adoption as the most practical way out of a 
difficult situation. 


As McNabb points out, strict interpretation of the contract 
would result in the Double Eagle Tungsten Company owing the Government 
2,265.l8, an amount the company is in no position to return. Although 


the equipment and supplies were not acquired as specified in the con-. 
tract, the fact remains that the Operator did produce the necessary 
equipment and supplies to do the work that was completed, and in all 
fairness he should be reimbursed for the Government ? s share of their cost.


If you agree that the proposed settlement can and should be 
made, we would like to have your advice as to how to proceed with the 
final settlement.


By Field Team, Region II 


-f-- A. E. Weissenborn, Exec. Officer 

U. S. Geological Survey 


-


M. E. Volin, Member 
Enclosure	 U. S. Bureau of Mines







.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. E


I 
1201 N. Division St. 


') JX\Q.L1	 ., VYiL.L	 Ij1JL 


April 20, 1953	 3 


M.BMORANDUM 


To:	 DNEA Field Team, Region II 


From:	 John S. McNabb, Mining Engineer, Bureau of Mines 


Subject: Final settlement, Double Eagle Tungsten Co. (MoLure & 
McLure), Granite County, Philipsburg, Montana, Contract 
Idm—Ell4, Docket No. DMEA 315 (tungsten) 


The final audit of the Double Eagle Tungsten Co., Contract 
Idm..-Ell4, Philipsburg, Montana, revealed facts regarding equipment 
purchases, rentals, and depreciation which necessitated special handling 
of these items pursuant to a final settlement of the contract. Strict 
interpretation of the contract provisions reveals no manner in i'thich 
payment can be made for equipment presumably rented but actually procured 
on a rental-purchase agreement. On the other hand, it is believed that 
there should be some provision for the reimbursement of the Double Eagle 
Tungsten Co. to compensate for equipment and materials used during the 
DMEA contract. Assuming that all legal aspects of the contract would 
be satisfied, it is deemed advisable to propose the final contract 
settlement in the following manner: Delete all rental, purchase, and 
depreciation costs of material and equipment that were included in the 
purchase contract between Arthur Taylor and the Double Eagle Tungsten 
Co., both of Philipsburg, Montana, and allow in lieu thereof a fair 
rental for all items used. 


A subsequent inquiry was made at Phiipsburg, Montana, 
regarding the age, condition, and use of the subject equipment and 
materials, in order to establish a fair rental value. Investigation 
revealed that the items involved were purchased by Arthur Taylor during 
the period of 1942-1946. Most of the equipment was not new when Mr. 
Taylor purchased it, and records are not available regarding its actual 
age or initial cost. Employing standard depreciation rates, the equip-
ment had little or no value because of excessive age at the time it was 
purchased from Arthur Taylor by the Double Eagle Tungsten Co. However, 
mining machinery, tools, etc. were necessary to the exploratory program, 
and because the condition of the subject equipment and materials permitted 
their use, an equitable rental must be allowed. The following tabulation 
lists values and rentals recommended for adoption as the basis for a 
fair contract settlement:







S 


Item 


319 cfm portable air compressor 
Ingersoll-Rand stoper (used as a 
drifter) 


Gas hoist, 30 HP 
Suinp pump 
Water tank, air and water hose, 3 sets 
of drill steel, pipe, fittings, tools 
and 2 tram cars 


Total


. 


Estimated Value Rentallmo. 


$1250. 00 $112.00 


375.00 30.00 
400.00 30.00 
200.00 15.00


	


461.00	 35.00 


	


$266 .00	 $222.00/mo. 


The adoption of the plan as outlined to resolve the difficul-
ties encountered in closing Contract Idni-E1l4 is recommended. Mr. 
McLure, President of the Double Eagle Tungsten Co., has verbally 
signified his willingness to close out the contract on the basis of 
the subject proposal, provided the company is reimbursed upon claiming 
rental of equipment for the period September 1, 1951 to October 17, 
1952. Active exploration was conducted from September 1, 1951, to 
December 1, 1951. The contract was officially terminated on October 17, 
1952.


Mr. Jay L. Chambers, Chief, Contract Administration and Audit 
Division, DMA, stated in his letter of March 16, 1953, to Mr. Charles 
Turner, DNEA auditor, Region II, that his office will not object to 
paying rental allowance during the period of suspended operation pro-
vided the Double Eagle Tungsten Co. makes said claim against the 
Government. 


Upon adopting the proposed solution, the following course of 
action is suggested as a means of avoiding further criticism by the 
Double Eagle Tungsten Co. regarding Contract Idm-El14. 


1. Inform Mr. McLure of the newly established rental rates and 
request that he submit. a supplemental 1F-l04 listing all rental for 
equipment and materials claimed under the contract. 


2. The Certifying Officer and DNEA auditors should establish the 
legality of the claim and make final payment on that basis. 


Mr. Turner' s audit of the Double Eagle Tungsten Co • revealed 
deletions in the amount of $1350.04, plus an additional $1670.20 should 
all rented, purchased, and depreciated equipment be disallowed. These 
two deletions total $3,020.24, but the Government has already paid the 
Double Eagle Tungsten Co. 75 percent of this amount, or $2,265.18. The 
Double Eagle Tungsten Co. is not in a financially liquid, position 
permitting reimbursement to the Government in the amount of $2,265.18. 
Action against Mr. McLure for this amount would surely result in a 
court fight.
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Assuming that the proposed plan of settlement is adopted and 
McLure claims rental for 13.57 months, the period covering active and 
suspended operations under the contract, final settlement would result 
as follows: 


Audit deletions	 $3,020.24 
Claimed for rental 


($222.00 x 13.57 mos.)	 3,012,54 
$	 7.70 


Balance due Government 
(75 percent x $7.70)	 $	 5.78 


Allowances for rental, although necessaril? arrived at some-
what arbitrarily, are considered fair and realistic. For this reason 
and because additional difficulties with the Double Eagle Tungsten Co. 
should be avoided, it is recommended that the proposed rental rates 
and manner of settlement be adopted.


9Jifl/i 
cf John S. NcNabb 


cc: Orig & 3 cys -Wash. 
uses (2) 
DMEA 
Certifying Officer 
C. A. Turner, Auditor 
JSIVI/he
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UNITED STATES



DEPARTMENT OF THE INTERiOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division Street 
Spokane 2, Washington 
April 8, 1953 


Mr. Jay L. Chambers, Chief, 
Contract Administration and. Audit Division, 
Defense Minerals Exploration Administration, 
Interior Building, 
Washington 25, D. C. 


Dear Mr. Chambers: 


This will acknowledge your letter of March 30, 1953, 
having reference to contract Idm-Elll#, Docket No. DMA-315X, 
Double Eagle Tungsten Co. 


With reference to the above contract Mr. McNabb, DMEA 
Mining Engineer, is giving the subject of rental consideration 
as suggested in your letter to Mr. W. S. Martin, Acting Chief, 
Iron and Ferro-Alloys Division, and upon his recommendation for 
a fair rental value the audit will be completed and report mailed. 


Yours very truly, 


C. A. Turner 
DMEA Auditor, Region II
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UNiTED STATES

DEPARTMENT OF THE INTERiOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


,-.	 M*i'ebO,1953 


97, . P.1ic 
Tos	 Mr. . 8. Mertin iet4ag Chi. 


Xrcm eM Perro.J13re Mvieica 
(Signed) J1 L1 Chambers 


Trees	 Jsq L. Cibsrr, Chief 
Cc*t!tct £&3*iotretim eM ftdit Dtvtsic
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


h3	 DEFENSE MINERALS ADMINISTRATION 
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UNITED STATES 


DEPARTMENT OF THE INTER 10 Ai F 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO1 	 jnra1s Ad 


WASH INGTON 25, D. C.	 REWEU 


1201 N. Division St. 	 i53 
Spokane 2, Washington 
March 6, 1953


VIA AIR MAIL 


Mr. Jay L. Chambers, Chief 
Contract Administration & Audit Division 
Defense Minerals Exploration Adininistratioi-i 
Interior Building 
Washington 25, D. C.


Subject: Double Eagle Tungsten Co. 
Contract Idm-E1l4 
Docket No. DNEA 315 (tungsten) 
Wm. R. McLure and Chas. D. McLure 
Philipsburg, Montana 


Dear Mr. Chambers: 


The audit of the Double Eagle Tungsten Co., Contract 
Idm-E1l4, Philipsburg, Montana, revealed facts regarding equip-
ment purchases, rentals and depreciation that require special 
attention and consideration as to the disposition thereof in the 
final audit. 


The Double Eagle Tungsten Co. purchased operating equip... 
rnent for the exploration project from Arthur Taylor, Philipsburg, 
Montana, amounting to $3,000.00 on an installment sales contract 
dated October 1, 1951. This installment sales contract is supported 
by a chattel mortgage held by the Flint Creek Valley Bank, Philipsburg, 
Montana. Payments by the Operator were to be made as follows: $385.00 
down and the balance to the Flint Creek Valley Bank as follows: 
$385.00 . on the first day of November 1951, December 1951, January 1952, 
June 1952, July 1952, August 1952, and $305.00 on September 1, 1952. 


Payments were made October 1951, November .1951, December 
1951, and January 1952, leaving an unpaid balance at the time the 
audit was made of $1,460.00 principal plus accrued interest. 


An inventory of the equipment purchased is a part of the 
chattel mortgage as follows:







Mining machinery	 ) 
Equipment	 ) 
Tools	 ) 
Steel	 ) 
Cable, hose and pipe 	 ) 


1 Ingersoll-.Rand compressor lOxl2 ) 
with air receiver	 ) 


1 Ingersoll—Rand stoper	 ) $3,000.00 
1 Ingersoll—Rand liner	 ) 
Hose and 1500 lbs. steel	 ) 


2 Ingersoll—Rand jackhanuners 	 ) 
4 Mine cars, l000#	 ) 


600 feet 2" black pipe 	 ) 
600 feet 3/4" water line pipe	 ) 


There is no record that itemizes the equipment or the 
price of each item purthased. 


This equipment purchase is further complicated by the 
fact that the motor for the compressor was electric. There being 
no electricity on the job, it was necessary to trade the electric 
motor for either a gas or diesel motor. 


A Waukesha motor was purchased from the Miller Machinery 
Co., Missoula, Montana, for $650.00 on which the electric motor was 
taken in at a value of $350.00, leaving a balance of $300.00 to be 
paid at $50.00 per month. Payments on this contract were made as 
follows:


November 5, 1951	 $50.00 
December 13, 1951	 50.00 
January 12, 1952	 50.00 
January 17, 1952	 150.00 


$300.00 


Since the electric motor traded in on the Waukesha motor 
was subject to the mortgage it is assumed the Waukesha motor (which 
replaced the electric motor) is subject to the mortgage. This fact 
I was unable to verify. 


The Operator claimed on his November 1951 MF-104 the 
following: 


Equipment Rented
Air compressor 3 mo. @ $325.00" $975.00 
Drifter 3 mo. @	 55.00/ 165.00 
Gas hoist 3 mo. @	 35.00 105.00 
Suinp pump 3 mo. @	 20.00/ 60.00


$1305.00 


2 
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EauiDment Purchased 
Water tank	 $51.00 
Set water and air hose 	 65.00 


3 Sets drill steel 	 49.O0' 
2" pipe	 96.00/ 
Fittings and tools	 100.001 


$361.00 


Equipment Depreciated 
Tram cars 1 mo. @ $4.20 	 $ 4.20/ 


The question is how to consider the above items on the 
Operator's MF—l04, taking into consideration the tems of the 
contract and purchases and ownership of the equipment. 


There appear to be several ways in which to handle this: 


Disallow 
Equipment rented	 $1305.00 


purchased	 361.00 
TI	 depreciated	 4.20 


$1670.20 


and in place of the above charge 


Allow
1. A fair rental for the equipment, or 


2. The Government to acquire an equity in the equipment 
in amount of 75% of the payments made by the Operator 
to the vendor of the equipment. 


In the event a rental is to be paid for the equipment, it 
is my thought to establish a fair rental rate by contacting the 
Miller Machinery Co., Missoula, Montana, and the Washington Machinery 
Co., Spokane, Washington (who are engaged in mining machinery business). 


In the event it is decided the Government should have an 
equity in the equipment, it will be based on 75% of the payments 
made during the period of operation. 


Both of the above solutions are subject to the facts that 
the Operator worked September, October and November 1951 yet the 
equipment is (information by John S. McNabb, DMEA engineer) still at 
the mine. The contract was terminated by mutual agreement October 17, 
1952.


3







0 
The Operator claimed on his MF-104 the sum of $6846.95 


which has been paid in full (75% of $6846.95 or $5135.20). 


The audit disclosed disallowances in the amount of 
$1350 .04.


Supervision	 $597.50 
Transportation	 62. 50	 - 
Contract road	 690.04 


$1350.04 


Further disallowances for the equipment will increase 
the Operator's indebtedness to the Government less whatever 
compensation is made for the equipment. 


I would appreciate your comments and suggestions on this 
matter.


Very truly yours, 


C. A. Turner
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UNITED STATES 


___	 DEPARTMENT OF T1-1E INTERIOR 
Exploration 


DEFENSE MINERALS/ADMINISTRATION 


WASHINGTON 25, • 	 - 


FEB2 41953 


Mr A. E. 1Ois8enborfl, Executive Officer 
DMEA Field Team, Re:ion II 
outh l7 Howard street 


Stokane Lit, ahinton


• Re* Doc1t No, Di4k 3l-X Tungsten 
Double gle Tungsten Compezv. 
fear and Float claims 
Granite (knty, Ibntans 


-	 Contract No.	 E..Uh 


Dear Iir. Weisefl)orn 


In view.ri the subject docIt, we note that tho item 
for equipment purchased has not been closed. 


Aoordinc, to the iF'.lOt cost report for the month of 
October l9 2, a pressure tank costing $l.00 was. purchassd. Will 
you please chock on this matter and have it closed out so we iar 
coaplete our files on this operatiorL. 


ncerely yours, 


George C Se1frTgi 


Chairman, Cerating Coamnittee 


cc: .''cI<et 
Field Team, Region 2 
Code LOO 
Admn Read. rile 


/ ,	 Operating Committee 
3. H. HedgeS	 R. W. Geehan, TJSBM 


1uzau o Rj1jj 
1 1	 D. 1i. Lemmon, USGS 


FARutledge/hhb 
2/19/S3 


T.P. Thayer	
-.	 rr-


MInbsr, Ge4og1oaL rrey
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LETTER FROM MR. E. D. TALBERI' TO MR. JAY L. CHAMBERS 


Butte, Montana 
February 17, l9S3 


Dear Mr. Chambers:, 


Before I left Washington we had a conversation about 
the effect of termination notices after the expiration dates of 
contracts. It was agreed that such notices constituted flimpliedtt 
approval of the extension of the contract and, consequently, costs 
between the contract expiration date and the termination date are 
allowable. With this in mind I'd like to point out, by examples, 
that some corrective measures appear necessary. 


In Phillipsburg we audited Double Eagle Tungsten (E-llL,.) 
and Combination Development (E-209). The first one was "suspended" 
on November 30, l9Sl (pending inspection by the Field Team's 
geologist, per the operator), but a t'rmination by mutual agree-
ment Was not effected until October 17, l9 2, two months after tIE 
expiration date of the contract on August 16, 19S2. The operator 
states he signed this termination agreement only as the result 
of Seifridge's visit, when the promise was made (so the operator 
states) that if he agreed to this termination an application on 
another project would be approved. He is sore because he hasn't 
gotten a new contract, and when we pointed out that certain 
exceptions would be taken to payments already made to hi.n, he 
became very belligerent. As an offset he is going to claim rental 
for equipment left on the suspended" project from November 30, 
19S1, until October 17, l92. I think we would have to allow it 
since an operator can' t be expected to return hard-to-get rented 
equipment merely on a temporary suspension of work. 


On the other case, the Combination Development Co.,. the 
expiration date of the contract was December 9, l92; and the work 
was completed on December 6, l92; but a terminaIn by the Govern-
ment (because of the improbability of making any worthwhile discovery) 
was effective in February 19S3. The operator believes there has been 
a discovery but needs more work to block it out; and he's going 
ahead on plans to build a mill in the summer. He opines that the 
Government ha six months only from December 6, l92 and not Februarj-
l93 to issue the Certificate of Discovery, if one is forthcoming. I 
think he is right	 and I also think the Government will be in an 
incongruous position if they issue a Certificate of Discovery after 
writing a termination notice for the reason indicated. 


Dit the main point of these examples (and ther are many 
others) is that, in my opinion, termination notices or agreements







I	 S	 . 
after the completion of work or the expiration of the contract are 
entirely unnecessary and only cause confusion. If for some legal 
reason they are considered necessaryy 	 suggest that the words 
(quoting from the agreement) "is hereby terminated as of the first 
date above written" be changed to indicate the date when work was 
completed, or, at the late&i, the expiration date of the contract. 


-2-.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


111O?CI, 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 1S7 Howard Street 
Spokane Li., Washington


January 7, 193
i/ //5' 


Mr. F. E. Johnson, Chairman 
Operating Committee, DNEA 
Department of Interior 
Washington 25, D. C. 


Dear Mr. Johnson:


d3 


Re: Docket No. DMEA-31S (tungsten) 
Double Eagle Tungsten Company 
(Bear and Float claims) 
Granite County, Montana 
Contract No. Idm-EUJ.i. 


Enclosed is the original and two copies of a form 
terminating subject contract by agreement after commencement but before 
completion of the work. By copies of this letter, the Finance Officer's 
copy is distributed. 


Work to date has failed to disclose the Onyx vein, and the 
cost of further exploration to locate the vein does not appear 
justified.


We trust this termination will now facilitate consideration 
of the Double Eagle tungsten property (Docket No. DNEA-232Li.). 


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DNEA 
Field Team, Region II 


Enclosure 1. (in trip) 
cc: Orig & 2-D'IEA 


USEM (2) 
Finance Officer 
Quinlan


RECEIVED 


JAN 15 1953 


GENERAL COUNSEL 
DEFENSE MINERALS 
ADMINISTRATION
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 1S7 Howard Street 
Spokane L1., Washington


December 18, 19S2 


Mr. Frank E. Johnson, Chairman 
Operating Committee, DNEA 
Dept. of Interior 
Washington 2S, D. C. 


Dear Mr. Johnson:


L


952 
Re:: Docket Nô DNA-3lSx (tungsten) 


Double Eagle Tungsten Company 
NcLure and NcLure 
Bear and Fldá'Cl2ttrs-....... 
Granite County, Montana 
Contract Idm-Elili. 


This is in reply to Acting Chairman, Ellis' letter of 
December 11, 19S2 regarding termination of the subject contract. 


As of this date the Operator has failed to return the 
forms terminating the contract by mutual consent which were 
mailed to him October 27, 19S2.. Mr. W. R. McLure, President of 
the Double Eagle Tungsten Company, informed us November 21, l952, 
that the company would sign the forms and return them to this 
office immediately. A. letter, a copy of thich is attached, has 
been sent to Mr. NcLure requesting that the forms be returned 
within 10 days. 


The final report on the subject contract as well as 
the Field Team report on the Double Eagle property (Docket No. 
rMEA-232L1.) have not been completed pending receipt of the forms 
terminating the subject contract. However, the Field Team report 
on the Double Eagle property will be prepared and forwarded as 
soon as possible without receipt of the termination agreement. 


Sincerely yours, 


Enclosure 
cc: USBN (2) 


Quirilan


oaJ,&w 
.. E. Weissenborn 


Executive Officer, 11IEA 
Field Team, Region II


CO	
et2te
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UNITED STATES 
DEPARTMENT OF THE INTERIOR OCt 


October•2(, l92 


*. Willien *la*re, Presint 


Phil, *mtana


a ct aJuiasten) 
Beer & Float 
Granite Canty, Mmtana 
Contract ijl 


az' . )Lures 


&cloaed axe tla oriiral end. five ccies of a fonn terninatiug 
loz'etion Project Contract I*b.EUJ4 by agreement after coat1bont but 


befbre ccz]ation of zt. 


It is zr belief that ou icul4 prefer to abaocbn this contraet 
in fsvo of mrk on the	 le e1e pzvpert p, but iel that w are

obligated to cocilate the Beer Float project, 4 that the rentin 
of a contract on the ithle bgle property u34 be contingent upon <*ir 
cosnplatilE the Bear *1 Float. Althou€h the york on the Bear and Float 
claizas has psrhis t been carried ont in the best possible unrier, 
aavertZaleee ve realise that the iaaected]1y deep	 created 
a aomeiiat special probl*u. Therefbra, in vies of	 tiat the 


ub1e g1e al&.n presents a aome*t siapla pz!obleaa, ve b xt beL&eve 
that there ou34 be any prejudice attached to yc*u' cs1.tin the Benz' 
end Float contract. If this is your desire, please eii the enclosed 
termination Ibr, retain	 [br yonr files 4 return the zest to 
L'br distribution. 


a Yield asa believes that a nsU exploration progrea 
ent.il4zE 50 feet of sinking, 100 feet of dri4ft1 and	 &x3rt diasznd 
drill or C1zrn drill )les can be justified on the ftuble ]e pzoperty. 
If this pragz is ceeafu1 Sixithez' ize extensive pzvi 	 uld then 
be considered. *. Q'1.n of the U. S. Geological wvey will attt 


/ to contact i at Thi11pzrg befk*'e veter 1) 1952, in order to york 
ont details of mich a pzea.


By Field	 Licn II 


A Z.Lembói,),	 ifiioo 
U. 0. Geological &zrr 


cc: DNA, Wash. (2)	 00. IY( IbId 
UBBN (2)


M	 Iii,er U. 6 Büe
12-I. N. Division
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UNITED STATES

DEPARTMENT OF THE INTERIOR. 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION I 	 I 
WASHINGTON 25, D.C.


$eit.bsr 22. 195 


To:	 A4atnistretor, DtOA 


hoe:	 G. C. $e1fridl 


ub.$tz Inspeotton report 
Do*ket Jo. DMA 1X - Tungsten 
Dovb1i ele T gstea 
)(cLur. & MoLur 
sear & float clans 
Grsatt Coty, Montana 
C.atts.et Jo. 


Th. sits f $fl inclined Caved.	 t-ws.s visited. Septenbet 3 
in conpany of Kr. J. .7. *in1an of the U. 8. Geological 8urvey.. Yndar 
the contract the Operator was to buUto$e the Oflyx vein free o over-
bnrt,n nd then tnk an inclined shaft on the vein. Be cla'tred a eitø 
in an axes of vein float and then Cunk a 65-foot, flatly inoliaed. shaft. 
in orba.rden. Operations ware terminated. in. loyanber 1951 and durtn, 
the winter the shaft C5YS&. AbOt O felt of overburden is expose4 by 
the cave. , nearby drill bole was cased ko lest to reach bed rock, The 
acUt sits any be *tte 'some distance fro* the proje*ted trsas of the 
vein at the surface. 'isld oersonn.1 hare ssggest.d that two dianoM 
drill holes, sreting 500 hit in legtb, be drilled ne the caved 
shaft to dstraine the poaiton of the Vein at depth. The matter of 
finances was Lisceased. In pokane pointing ont that after the roposs 
drilling remaining f'cnds would hardly cover the clear in of another' 
shaft itt. ant sinking of a shaft to a t.tb of 100 f.t, a large part. 
of wtieh wield he in overherten. The Coapsny te Involved in acme in.. 
t•ZIIs1 Iiis.naion and. short of nuids. Kr. Kclrnre, if he bait a chice, 
would rather drop the leer aM float pro lset and. proCeed. with a pro-
ject on the west eM if the Qoabinitiozi rein for which he has subftted 
an application. Drilling by Jehe W. Cole on the letsy C.ok clsi* eM 
rehabIlitation by hia ot the iawts shaft an the lower levels of the 
Combination Kin, have b,sn disappointing (Ocatrast I,. itia-.4D9). It 
was snssted to the P telL team that the progras be reviewed aM the 
dtstriet reassessed, and .vbsseiantly that it be gu.i4st in tts reeoM 
flsne in the light of the reselts reCently obtained in the area. Whil 
tnagstu is pris.nt 1* amemingly sC*tt.r.d. snowts, the narrowness of 
the veins preaticefly pr.si*des the poe*ibiUty of findiag signtfLot 
tonnage. of amoebic ore. 	 - 


eOrge C1 


Chief', Iro* *M ierrQa'*fl.y Division
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Q•	 SURNAME: 


UNITED STATE 
DEPARTMENT OF THE 
DEFENSE MINERALS EXPLORATION ADMINISTRATIcz92,.a



WASHINGTON 25, D.C.	 . 


__


t22,l9$Z• 


$a, A. . Voiubo	 . 
.*1vo f1ssv, bgtos XX 


$s*th	 *I$t	 .	 - 
$,oi $, *sMtto*	 . 


s Ds*blo t. ?sWit	 e*m$ to L 31 


MVttg IsotatoaL u jrepoe( ess*t tip . 4s'tilt*g satt3 S.2tpUi. 


h 4iir..L ttasarnta3 p.aIa. r.]*ttag to *Wt with yo. 


C 0 Mittendorf (/*. 


Mtt*$i*ta*Ntor 
Dsfei	 Kts1,s 


ee: Adsit. leMtng Jile	 . 
-sckst	 S 


	


R. P. •kb&a, UZJK	 S 


V	 TTQA	 . 


V- -







8/22/52-_we wired 1T, reserving decision on propcaed. 
amendment for drilling until ( .CS has discussed financi, 


problems relating to contract with FT.


9/22/52 r. Self ridge: 


The McLure_j b1'-_je Tungsten Contract was to expire P 116/52. Note we are holding proposed amendment for Processing nd on 8/22 wo wired Weiseflborn that decision on proposed amendment for drilling was 
reserved until you had discussed financial problems with Region 2 on your trip. File attached for further proceas Ing of proposed amendment. 
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


1201 North Division Street 
Spokane 2, Washington 


August 11, 1952 


I€MM1DUN 


To:	 Chairman, Operating Committee, DIVEA 


From:	 Field Team, Region II 


Subject: Exploration Project Contract Idni-E114, Double Eagle Tungsten 
Company, Granite County, Montana, Docket No. DNEA 315 (tungate 


Enclosed for consideration is a copy of a ro o	 e 
to the above captioned contract prepared to substitu e diamond drilling 
for part of the sinking and drifting specified. Though the funds are 
not increased and the amendment could probably be executed in the field, 
it does change radically the manner in which the exploration is to be 
conducted. For that reason it is forrarded for the Administrator's 
approval.


As the need for such an amendment was discussed both in Mr. 
Weissenborn's letter of June 30, 1952, and in a routine inspection re-
port of July 29, 1952, further justification will not be given unless 
requested. A copy of the foregoing inspection report is enclosed for 
your information. 


Prompt action would be appreciated inasmuch as the season 
is rapidly drawing to a close and we are anxious to give the Operator 
an opportunity to resume work on the project. 


By Field Team, Region II 


Glenn C. Reed, for 
N. E. Volin, Acting Exec. Off. 


S. W. Hobbs, 
Acting Member 


Enclosures 


P	 Enclosed also are two copies of a memo from Quinlan dated August 8, 
l5 to which is attached a map of proposed diamond drill hole locations,







fv4	 4 


M. E. Vo:Lin, 1mbsr D)EA Field em 	 July 29, 1952

R.gioa tx, Spoken., Waehingto.i 


G. C. ltesd, $inini Inginear'. 


Routine inspection Oc*isct IdsE114, Bear and Float Claims, 
hiiuit* Qouty, 


I.. Degenhart, 	 Secretary, was interviied on July 7, 1952, and

U. R. MLur., President, was int.rvi.r.d on July 18, 1952, both with 
respect to r.suit1*i of operations under the captioned contract. 


The ooçsuy officers asswhiie had a to 'disagrs.nt with result 
that Degsn1imrt resigned Ifteotive July 22, 1952. )leabere of thi group 
ar uz.wilhing to ocntina .pplying_furx3s, ilsu ,Lure arranges the 
co*x 'a intezasI affairs on * re equitahta basis • tt is doubted 
that HeWre 'a personal	 er adequat. to carry the exploration

program fo*ard alons.. 


i revis,, the contract specified location c4' a vein by seohanical 
treziching ater which a	 mine surface plan was to be built and 
the vein prospected by underground opinings. Operations were stailed 
by bolldosar trezxhiug of a suspeOted float area and continued bo the 
limit of i*ohine o*pacity. Aitho quaztZboariug vein tre'snta were 
d up the. vein was not found. A. óoii ed:coireasor' shed and shop 
was built, a stationary cc*çiressor installed and an air hoist set up, 
toe' 'sinking, after which a portal out was made and a flat incline 
st.t.d. 


Operations, recessed at the end of November, 1951, beoaue of adveree 
weather and resulting access problems, hav remained dormant to this 
date. 14azwhile, the 65400t LacUna, entirely in overburden, has 
caved. D'ing the interim )IcLe has deVot,ed his time to opening iap 
the North rinite prospect foei*rly proposed for exploration as3istare 
by H. L. Y*ury of Butte, MDntsna. Also, during this period the Double 
Eagle Tungsten Co. presented a request for exploration assistance on 
the nearby Double Eagle claim. 	 . 


Quinlan of the U. S. Geological Survey, 'after reviving the situation, 
has r'soosesnded that 'tio cr three d i*ond drill holes be put d,n to probe th. vein to determin, its exact location in order to moat efteo. 
tively direct a z*v underouad opening. This racortsndatjon has been diseussed with the ocezy_officers who agree that it presents probably 


	


lOios]. p1. of upration.	 ' ,	 '	 ' 


MtzLure *%vi.d as that be would idjat,ely attempt to obtain the aervio.s of a drilling aontrsctoi'. In this connection an appropriate acutract seindsent and & sketch asp indicating the positions of the







I 


Page2 


recoimi*nded diaaond drill hQles are req4red, 


In view ol' the foregoing,	 reoonuiiatione are as follows: 


1. The operator should be provided 1r the 1G vi.th a skstoh aap 
indicating positions of the diemond drill 1e. 


2. The oontr'act should be an*nded to permit diamond drilling. 


3. The opr*tor should be advised by the Field t'sam that drilling 
aust be start.4 not later than August 31, 1952. It drilling is not 
started by this date the contract should be trminated. No oonsidsr. 
ation hu1d be given to the applic9t 'e request for exploration 
sietsno on the Double Eagle claim until such tii as work under 


oontrsit Idin.EU4 either is progressing or ootc1uded to the sátfc 
tic%n of the Govez'nasnt.


G. C. Reed







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


So. 35T loward Street 
Spokane )i, Washington


August 8, 1952 


To:	 S. Warren lobbe, Acting $eaber, L$A Yield Teas, Region II 


Prcs	 J. J. Quinln, Geologist, V. 8. Geological Survey 


Subject: Proposed Diasan4 Drill J11. Locations, DOcket No. L*Aa31 
zp1oration Project Contract XdaS3lle, Near and float C3.stai, 


Granite Counts, Ilootsas (Tungsten) 


In *y routine inspeetion sasurandus, Near .z4 Float Explo. 
ration Project, dated June 26, 192, I reocuen4jed that two di.wnd 
drill holes be drilled in the 'vicinity of the ISA shift to d.tsraine 
the position, strike, and dip of the Onyx vein. 


Attacked is * sketch asp shoving the location of proposed 
Diasond Drill lois So. 1 to intersect the Onyx vein. In accordance 
vith the are*u of Mines' request in Neid' s auso of routine inspection 
dated 7'29.52, a copy of the asp should be furnished the operator. 


The Onyx vein is reported cut in Usat DiIQDI Drill Hole 
No. 13, 1128 fit below the collar of the bole. This drill hole is 
700 feet nort)w.st of the shift, and is the nearest point to the 
shaft where there is definite iafcetica regarding the vein. With 
the ager evidence available, it is difficult to project the vein 
to the shaft ares. Assusing the Onyx vein to be approziastely pexaUel 
to the Conbination vein in th. area, and using the outside halts of 
known strikes and dips slang the Conbinstion vein, proposed Drill Hole 
No. 1 should cut the On)1I vein at a point betireen 100 and 300 feet 
below the collar of the hole. 


Upon cc1etion of proposed Drill Role No. 1, a second 
drill hole should be drilled vest of the shaft. Location of this 
drill hol. should be d.t.rzsd until proposed Drill Role No. 1 is 
cc3ate4, so as to take advantss of inlortion gained. 


The total length of these two boles should not exceed 00 
feet. 


Enclosure	


. . 
cc:	


_____	
Geologist J.J. 4uini*n
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'1'	 S	 IL 


M L. Yelin, MJi.r IJMA Pt.td T.s 	 Jely 29, 1952 
II, Spokes., shingpft 


0. C. s.d, Misinj £etztesr 


t4tEIL ilbI'SttQE* Costrsot 12.]A, N.r sz 'lost Clsii', 
Gresit. c, Itans 


• L. jeshsrt, CT *, Surstsrj, s.s int.riim*d es Je3y ? I952 and 
L k. s1mze, Prasidest, is 1aris es Ju 11, 1952, both wtb 
roapist to roa*tt.s at *stL.es ,* *1 cs$i4 .estysct. 


The escspsi3r otfte.xs aseswhtls d osse to $ dtesgrass.nt wita	 1t

tt D.genhsrt rssipi.d *tf.stive Jigy fl 195*. }tsrs of Uie gzusp 
*rs U11JM to essti	 *ni MoLur. srrsng,s ths 


int.rssl attstrs es s nsrs .dtsbL. sis. It is 4.!4*btld 
tbot *eLsres psre.*1 firmness us aaqp*te to esx r the .aqtlorstion 
Pi'*Sm SO's.1' *Iis.*. 


Is rvtee, the .ottisct spseift.d 1oation at a rein by s.cbvttosl 
zesc1ii*a att.r W*lah s 'sX' sine sr1Ee p]s' s.s to be bsi]t and 


turn !ia spset.4 by s.dsrgr.imd cpsnings Op.xitions wre startid 
b7 1Xaer tresaMag at ss.p.st.d flost ares	 esotimsed to the

1I*t. at isckta. espatty. Aith. izt* .besring vsin trs%ts sie 


i the sin rm .x tas.d. £ oijs.d oqressbr shod and øp 
built, a ststi.i*ry	 rearr instsll.d end as air hoist. set. up



fr stthiag, atter *ich a portia. ut isa s.d. and a List incline $hatt 
started. 


sraUoe recessed. lht the .ed at bovbsr, l9L, oecae of adverse 
vesthr $ r.suti*g acces pro, hays reisine4 doaant to this 


•	 data. 1Iss'i#i1., the 65foa* 	 ttirsj • ix .Vsrur4sn, hes 
oared. During the interis drnr .)ne devoted his tins to op.ntug 
the North 3is.ts prespeot ZiiimO4.y prspoasd for itorstion assistance 


•	 ' H. L. i(aw'y at it1t, Metess, Also, dsring Uds, perild the Oole 
$agl. rmgstes Ce. presested resse.t for ea1orstian assistanc, on 


•	 the aNiby Doub1 Lieu àlsta.	 • 


Qsinlsn of the U. S. G.ologlesl Sirvey, after reviewing the situation, 
his rsu)IaIed that tSo r three P'I'Ks4 • drill hele be pt doset to 
probe the vain to dmter*ta its siesat loestion in order to s.st sUes. 
ti'vsly direst a s.w und.rgrOaid opening, This rsesmssrctstjon baa bees 
iflps.d with UIO	 ssy oftices	 es tht it presents probabl 


the esit lQgiasl plan of	 • 


$.Lrnre Mvissd as that ho. woe34 	 IMtaly atts*)t to obtain the 
.ert.ss of a drilling rms*tzsster,. in this connection an apprrtat. 
contract maet	 a sketch asp LMiost.ing the positions of the







S	 0 


z'csz.n4.4 diasmb driU hoiss 's r.irei. 


In view of the	 recoitittors ax'. as fOflawss 


1. Th. opsr*t.r should be p'svi44 by the T* with a sketob *ap 
iadtostthg poettiams of the 44s*oad 4r1U boles. 


2. Th. 4sttflut shoul4 be	 ed it sztt 4&a	 4rilUr, 


3 q The p.I*tor sh1d be sthia.d by the ?t.]4 Tees that. driUi*t 
aut be .&it.d i'øt later than £vZt 33, 392. If 4'i1in8 is t 
It*rtvd by U4 dat• the soatNet #ha14 be t.aii*t.d.. . .swi4.r 
ation st*vi4 be giv.* to the Ajtssst' reqeest for a*ptuz*ttsn 
a.sistan. on the Douuls 1s dun *til rch thee u work under 
contract IZU4 either is projp'.satng er oeeatuOd to the satisfia 
tiosi of the (1se,rnnet, 


cCs S.1L$51tofl	 H 
a. 
2shintee 
14ZA	 -







(Stamped) 
July 17, 1952 
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Re: Kelly Camp, 7^7	 ) /4 Addy Mining Company and) 
McLure contracts 1i') (Tungsten) 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 
ii C 


00 
PP 
Y


Mr • A, E • Weissenborn 
Executive Officer 
DMEA Field Teaxn 'egion II 
South 157 Howard Street 
Spokane L, Washington


FILE COPY 
SURNAME: 


Dear Mr. Weissenborn: 


This will acknowledge receipt of your covering letter of 
June 26,1952, and your enclosed letters with Field Team memoranda 
replying to our various letters commenting on operations under the 
Kelly Camp, Addy Mining Company and McLure contracts. 


We regret that you have misinterpreted our reasons for 
sending you copies of the review reports prepared by the Commodity 
Divisions of DMEA. They are prepared for the information of the 
Administrator; but we thought they might be helpful to you so sent 
them for your information and comments. They are not being sent to 
you for the purpose of criticising the Field Team; but to furnish 
you with analyses of project operations, indicating both favorable 
and unfavorable aspects, and showing the progress of operations over 
a period of time. We believe that you and your staff do not have 
the time to prepare such analyses, although you may be completely 
aware of all the aspects of the operations. It was our theught that 
these review reports would be helpful in correcting any unfavorable 
features of the projects as well as in avoiding their occurrence in 
operations under future contracts. We also thought your comments on 
these reviews would be enlightening to this office. 


We realize that your office and the Field Team have been 
overloaded with work and hope that funds will be made available in 
this fiscal year so that you can employ additional help. Some pro-
jects probably cannot be inspected as frequently as they should until 
the work-load, lightens, or additional help is employed, No doubt, in-. 
spections are arranged so that projects which are being operated eff i-
ciently and have no problems arising from time to time are not visited. 
as frequently as those that are having difficulties • This office, how-
ever, has not been kept as fully aware of project operations as it 
should be • This can be helped to a great extent, without adding to the 
work-load, by furnishing us with copies Of all inspection reports as 
soon as they are prepared.


C
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DMEA has the responsibility for the Exploration Program 
and is called upon from time to time to furnish detailed report? and 
3tatistics on overall project operations, as well as on tndividual 
cases, to ogressional Committees, the Bureau of Budget, General 
Accounting Office, Defense Materials ?rocurement Agency, the Secre-. 
tary's Office, and others. H.enee, it must be fully cognizant of 
project perations in all respects. 


•	 We .ar& very glad to know that you were aware of almost all• 
of the points raised in our four letters and have either solved them 
or are attempting to work out a. reasonable solution. We also appre—. 
elate receiv.ng ypur comments thereon. rou, no doubt, will agree 
with us that opsxtions which are being rim inefficiently should riot 
be permitted to do so lnefinitely, and if the conditions are not 
corrected thin a reasonable period of time, these projects should be 
terminated. We have written you in reply to your letter of June 27, 
regarding the KeW Camp projct%; but do not bél:iee that your lters' 
on the other pvvjects covered by your letter of June 27, require in-
dividual 'epliea. 


We. hope that you will receive our letters nd the review 
reports, in the spirit, and for the purpose, ther are written, that is, 
not to find fault with your office but to aid the Field Team and this 
office in the administration of contracts. We have complete confidence 
in the Field Officers and Field Teems. Our requests for information 
and review repor should not ,be interpreted that we lack confidence or 
do not aprecUte the fine work that is being 4ione in the field. By 
keeping us adYlsed as currently as possible, hever, we feel that very 
little mts'unrstanding will arise between the Washington office and 
the Field. 


Sincerely yours,	 '•.: 


./st 'George C • Self ridge 


Acting Chairm, Operating Committee 


FEJohnan/bih	 7/1S/S2 
cc to; Mails & Files 


Admr's Reading' File 
Operating committee 


• Region II 
Messrs. Thayer R-.$216 GSA Bldg. 


edges R-41.6O1 
elfridge 


FEjohnson 


APPROVED: 


/s/ J. }i. Hedges

Memer	 auo Mines 


T P. Thayer 
mbe, Geological Survey
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DOUBLE EAGLE TUNGSTEN COMPANY



PHIT. IPSBUBG, MONTANA 


July 6, 1952 


Mr. C. 0. Mittend.orf, Administrator 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.


Re: Docket . DMEA-315 
Double Eagle ¶Lungsten Company 
Bear and Float Claims 
Granite County, Montana 
Contract No. Idm.EllL1. 


Dear Mr. Mittendorf: 


Your letter of June 23 received with enclosed forms. 


I will fill out the forms and forward them to the Field Team 
in Spokane, Washington. Everything we ask for in these forms will be 
substantiated by docimentary proof in our books, either in the form of 
cancelled checks, receipted bills, or stock certificate stubs. But it 
will be impossible for us to attach this proof to these forms. 


Our books will be open for inspection by the Government in 
the office.of Judge B. E. McHugh in Anaconda, Montana, at any time I 
am given three days notice in advance, and the Government may establish 
this proof for themselves. 


Hoping this will be satisfactory, I remain, 


Sincerely yours, 


/s/ William B. McLure 


William B. McLure, Pres. 
Double Eagle Tungsten Company 


cc. Senator Mike Mansfield 
cc. Senator James E. Murray 


(Penned postscript added:) 
I enclose copy of a letter I received from the Executive Officer 
of Field Team II. This answers paragraph /4. of your letter 


id W.D.McLure
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


So. 1S7 Howard Street 
Spokane Li, Washington


July 2, l92 


Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington ?S, D. C.


Subject: DM&-31SX, Tungsten 
MoLure and McLure 
Consent to Assignment 


Dear Sir:


Enclosed are three copies of the Consent to Assignment. 
The cut-off date has been inserted.


Sincerely yours, 


Kathryfi Grty 
For: A. E. Weissenborn 


Executive Officer, DMEA. 
Field Team, Region II 


Enclosures
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


So. 15? Howard Street 
Spokane 4, Washington


June 30, 1952 


Mr. hank E. Johnson 
Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DM&-315X Tungsten 
William R. McLure 
Bear & float Claims 
Granite County, Montana 
Exploration Project Contract Idm.-E114 


Dear Mr. Johnson: 


This is in reply to the summary made by the Iron and Ferro 
Alloy Division on the subject contract. A copy of the summary was trans-
mitted to this office with your letter of June 12, 1952, requesting that 
we take whatever action seemed necessary. 


Item (1) of the summary states that the contract allows for 
only two miners and a supervisor. This is erroneous. As we read it, 
the contract does not stipulate the number of miners who may be employed 
at a given time, but only limits the total number of shifts for all miners 
employed to 300 shifts • For the above reason it does not appear necessary 
to amend the contract because the operator used four men in the fulfillment 
of the contract. 


Items (2), (3), and ) of the summary discuss stoppage of the 
work because of winter weather, time, funds remaining to complete the 
project, and technical aspects of the project. The Field Team is fully 
cognizant of the points raised in the summary. However, we would like 
to point out several factors which will necessitate changing the program. 


(Xring to the limited field personnel, only one routie inspection 
of the exploration project was made prior to the stoppage of work last fall. 
This inspection was made by G. C. Reed, Bureau of Mines, near the start of 
the project. I second inspection was scheduled in the late fall but before 
this could beniade early Snows rendered the area inaccessible until spring. 
Arrangements tere made to inspect the project before the start of work 
in the spring.







1	 .1'
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James Quinlan, geologist, Geological Survey, inspected the area 
on May 27, 1952 immediately after the road was open. He found that the 
operator had been premature in starting his shaft and was still in over-
burden. He also found that part of the shaft bad caved during the winter. 
A traverse was run from the Bureau of Mines drill bile to the shaft collar 
and a section indicates that the shaft is above the Onyx vein. However, 
the outcrop is covered and as the distance between the drill hole and shaft 
is around seven hundred feet and as the dip of the vein is not certain the 
projection cannot be relied upon. It has, therefore, been recommended to 
the operator that he drill two shallow drill boles, which with the existing 
Bureau of Mines drill hole should determine accurately the dip and strike 
of the vein and permit selection of an appropriate shaft site. 


The operator, who has been conducting mine exploration all his 
life, should have continued bulldozing until be was sure be was in bedrock 
and should have notified us before starting his shaft. Unfortunately he 
did not and went off half-cocked. Had we been able to inspect the project 
we could have avoided sce lost motion but with 93 or so projects it is 
obviously impossible for us to be everywhere at once. 


We are faced with the alternative of abandoning the project 
at a dead loss or of jumping in and trying to salvage something by trying 
to get him to the vein. We have chosen the latter course, hoping that 
MäLure, the operator, will have profited by his experience. 


Mr. McLure is considered to be a competent small operator. 
However, this is an excellent example of what can happen to a relatively 
simple exploration project when the operator does not fully appreciate 
the geologic problems involved. We find this to be the case with many 
small operators. Also, it illustrates the need for enough personnel to 
keep a close check on the progress of work under the contract. 


Sincerely yours, 


a 
IA. E. Weissenborn 
Executive Officer, DME& 
Field Team, Region II 


cc: USBM 
Dwight Lemmon







S 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 C 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 ' 
So. iS? Howard Street 
Spokane'Li, Washington


June 26, 1952 


Memorandum 


To:	 A. E. Weissenborn, Executive Officer, DNEA. Field Team, 
Region II 


From:	 J. J. Quinlan, Geologist, USGS 


Subject: Routine Inspection, Docket No. DNE& 315 (Tungsten), McLure 
and McLure (Double Eagle Tungsten Co.), Bear and Float 
Claims, Exploration Project Contract Idm-Elili,, Granite 
County, Montana. 


A routine field inspection of 'Exploration Project Idm-gL]J.&, 
Bear and Float claims, Granite County, Montana, was made May 27, 
1952.


Owing to the limited field personnel, only one routine 
inspection of this project was made last fall. This inspection was 
made by G. C. Reed, USBM, at the start of the project. 


The Operator's monthly reports indicated the program was 
being carried on as outlined in the contract. However, several days 
before winter set in, the Operator reported that the shaft had been 
sunk 65 feet and was still in overburden. Arrangements were made to 
have a geologist inspect the project, but before this inspection 
could be made, winter weather made the property inaccessible. The 
Operator was advised not to start work in the spring until a geologist 
had an opportunity to inspect the work completed under the project. 


At the time of my inspection, the shaft was caved at the 
collar. The timber at the coflar shows the direction of the shaft 
to be N. 710 W. and that it is sunk on an incline of 180. 


Little is known about the Onyx vein in the vicinity of the 
shaft. The project was approved on the strength of tungsten float 
found in the vicinity of the shaft, coupled with the proven persistency 
of the Onyx vein structure from diamond drill data. The DMA field 
exarrri.ners recognized the deep overburden in the area and allowed 96 
hours of bulldozing to uncover the vein and prepare a suitable shaft 
collar site. The Operator used only approximately half the funds 
available for bulldozing. It seemed the Operator made a very feeble 
attempt to uncover the vein, most of the funds being used to prepare 
an ideal collar site.







The 0nx vein is reported cut in USBM Diamond Drill Hole 
No. 13, which is 700 feet northwest of the shaft • This is the nearest 
point to the shaft, where there is definite information regarding the 
vein. Assuming the vein to be parallel to the Combination vein in 
this area, the shaft appears to be approximately 100 feet in the 
hanging wall of the vein. This projection could be considerably in 
error.


It is recommended that two short diamond drill ho]a a be 
drilled in the vicinity of the shaft; with information from USBM 
Diamond Drill Hole No. 13, a reliable position, strike, and dip of 
the vein can be calculated, materially aiding fature underground 
exploration.


J. J. Qu.inlan 


cc: USBM 
DNEA. (Li) 
usos (sRo)
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM I NI STRATtON



WASHINGTON 25, D. C. 


Mr. A, E, Weiseenborn


	 V
JW 1 9 c2: 


Executive Off icer 
DMEA Pield seam, Region TI 



uth 15T Howard Street 
Spokane 8, Washington


FILE COPY 
SURNAME: 


Dear' Mr. Weiesenboz'n:


Subject William R • McLure and 
Charles B. MoLure, 


3j5(,	 flL$ 


Reference is made to your' letter to the Chairmen 
of the Operating Comnittee dated April 16 and the enclosures 
therein mentioned, 


Attached is the Consent of the (Ioverrrnent to the 
assignment of the subject contract to Double Eagle !l'ungeten 
Compart3t,


Your letter did not indicate what should be the 
cut-ott date as between Assignor and Assignee, I do not 
know whether there are si claims or vouchers for the 
Ooversment' a contribution now pending You ax's authorized 
and directed to fill in the cut . ott date as of any time 
between Ma.roh 24, 1952, and the date of del ivery to the 
Assignor and Assignee, as may be suitable. 


Very truly yours, 	
\ / 


C. 0. Mittenoj	


\% \ 


Acting Administrator 


Enclosures 6 


JLHoff lund/em 


Copy to: '1ai1s and Files 
J. L. Chambers 
F. Johnson 
A±i Administrator's Reading File 
C. 0. Mittendorf 
chron 


P. S. After insertion of the cut—off date, please return three copies 
to this office for distribttion,







DMA 315, 


Assignment to Double Thgle Tungsten Co., Philip sburg, Granite County, 
Montana of Wm. R. McLure and Chas. B . . McLure. 


eissenborn sent in letter of 14. 116/52 making assignment request. 
GCS &	 surnamed	 letter to Weissenborn approving 
the assignment but saying Weissenborn must indicate the cut-off date 
as between Assignor and Assignee (any time between 3/214 . 152 and date of 
delivery to assignor and aasignee may be suitable.)


. 







oo FILE COPY 
SURNAME: 


a.
UNITED STATES



DEPARTMENT O jTERIOR 
DEFENSE MINERALS 16DMINISTRAT1ON 



WASHINGTON 25, D. C.


JUN12 19521 


Kr. A. Z. Weissenborn 
bsenttv. Off jeer, DIA*.gion 11 


South 157 lovard Street 
Spokane 8, W&shigton


/
(oF


m: Docket	 DNA 313X — uiigst.n

Wtlliaa L )tcLnr• 
Jear and heat C1&i 
Granite Cointy, Montana 
xploratton Proj. Contract id-i1k 


Dear Mr. Weiseanborn: 


Attach.1 hereto is a Copy of a su*ar7 mad.* b7 the 


Iron sn hz'zo-Alloy Division on the subject contract. Please 


note the conteata sal take whatever sOtion sesas necessary, 


Stncsr43r 2OUX'$,


	


JoNsj)	 • 
Chairnen, Operating Committee 
Dsfenss Minerals xplorstton 


Znclosure	 Administration 


Approv.t: 


1.sbar, ureau of Mines 12


GCSelfrid.ge: is 6/9/52 
Copy to: Docket 


- :-' Admn. Beading File 
/ G. C. Selfridge 


•	 Operating Committee 


Kenber, Geological Survey 4)







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


bg Aainiatrator StA 
DEFENE MINERALS ADMINISTRATION


FLLE COPY 
SURNAME: 


WASHINGTON 25, D. C. 


Iron end 'erro411oy Division 


Analysis of Ixploration Project Contract 
Iocket lo. DKL 315X Tungsten 
Wiflisa R. cZ.r'. 
Bear and float laiss 
Granite Couat7, Kontana 
Contract Ic. Idm-Zl1k 


Th. subject contract in the amount of $16,8Z.0o provided. 
for sinking a 100-foot 18-degree inclin, shaft at approxi*stel7 $60.00 
per toot and. driving 200 feet of level at the bottom of the shaft 
at an approximts coat of $38.00 a foot (In t uz*sry of Cost" the 
drift cost is also noted as $43.51 per foot). 


miring the review of the monthly reports the foUoh1.ng 
ver, noted., to whIch the Division has added. its commants or sngges 
tions:


(1) Work to date has been carried on by three men and a 
supervisor. The contract allowed for only two miners and 
& eup.rvisee. It would. appear that two miners and a vorkng 
sp,rrisor should bays been s'uffitent to sink the shaft 
since it is flat nough that a person can walk up and down it. 
If tb. fourth person was necessary the position should. be 
covered. by an amendment to the contract. 


(2) ecause of winter weather the Work was recessed at the 
end of lovanber. Th. contract still has four operating months 
to ran, which should be sufftcieat time to sink the renaming 
part of the shaft and drive th. drifts. 


(3) There are jint about enough funds remaining to sink the 
last 3$ t..t of. the shaft and. drive the 200 feet of drift if 
the latter cost doss not exceed $38.00 per foot. 


(ii) The bottom of the shaft is still in overburden but con-
siderable uantitt.a of scheelite are reported present in the 
soil and the Operator believes that be is close to the vein. 
Since the depth of overburden is greater than originally thought, 
it may be well to consider sinking the shatt deeper before 
driving the drifts becanse of the small amount of back which 
w*uld be developed. by driving at a depth of 2.00 feet on the 
incline. However, deeper a inking should. depend upon hat is 
found in the v.1* where exposed. by the shaft. 


GCSe1f ridge : is 
CC: Docket
	


0. 0. !e1fridge, Chief 
Ad.mn. Reading File


	
Xron and. Perro-.Alloy 1)ivieion 


a. c. • sp1g.4a'A







STANDARD FORM NO. 64 


Office Memfiandum • UNITED STES GOVERNMENT 


TO	 : G. C. Selfridge, Chief, Iron and. Ferro-Alloy 	 DATE:	 May 28, 1952 
Division, DMEA 


PROM F. A. Rutledge 


SUBJECT: Analysis of project progress 
p1oration Project Contract No. Idm-El])f 


Docket No. DMA. 3l5X - Tungsten 
William B. McLure 
Bear and Float Claims 
Black Pine Mining District 
Granite County, Montana 


ploration on the Onyx vein on the Bear and Float claim 
was set up to consist of a bulldozer cut to the vein at the best 
location based on the quantity of float. A 100-foot incline at 
approximately 18 degrees and. 200 feet of drift composed the under-
ground. exploration. 


At the end. of November when the project was recessed 
because of the weather, the incline was down 65 feet still in over-- 
burden and 38 percent of the funds had been spent. This included 
the cost of road building, bulldozing, and rehabiiita+\lon which was 
$3,038.25.


Three men and a supervisor have been charged to the under-
ground. work. Bate per man shift and per shift have averaged 0.L7 
and 1.83 respectively. Average cost per foot for sinking the 
incline was $L9.l3 per foot. This is much lower than the estimated 
$60.00 a foot but the fact the slope is still in the overburden must 
be cone idered.. 


It is questioned if the incline should not be extended 
further than the original 100 feet to insure it having some appreci-
able back before or if drifts are driven. 


P. A. Rutledge







.


MONTAN& 


GRANITE CJNT!


February 1, 1952 


W. It. McL11re and D. D. NcLure, idm-E114, Tungsten 


75-'25 of $16,382.00 


One year


The inai work to be done includes a 100 foot 


incline shaft on the Onyx vein and 200 feet of drifting off the 


shaft.


The incline was down 65 feet at the end of 


November when operations were suspended until spring. Consider-


able quantities of scheelite were present in the soil and the 


operator believes he is close to the vein. The une3q . cted depth 


of the overburden caused difficulties and caused the" operator 


to vary somewhat from his original plan.


, I
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BRI3I' B pO!T FOR MONTI 0? I0YXR, 1951 


Advanoed inoitne 47 feet, making a total depth of 65 fe.t. 


Due to the unneual asount of snow at the elevation of the. 
sine, making the roads istpasetble, vs are forced to suspend operations 
se of Jovesber O, 1951, untIl spring.


By JpJ WtlIsaR.Kp Ier. 
Wtl1I*j R. KoLure 


.. - - , $ - - - _. - - - - - - - - - - -----_ - -- - 


TBLIGRAK	 Prom: Spokane, Washington 
Official Badmness - Ooverns.nt Rates 	 Bureau* Ktnss 


-1e 
William R KeIlare	 1otber 27, 1951 
Phi1ipsbsrg, Kontans	 - 


Ut&J. QY GOLOG1OAL SUBTXr WILL MT Y(1 AT PI!LWSBURG Tn111rnDY 
NORIXIG TO IXAJUU XI'LOR&?ION PROJET.


Olsnn 0. Reed 
I.. -	 _______	 -


WJSTIBJ 11101	 3951 by, 2& ' .1K 10 39 
8Z1025 PD - PRILIP5BURG K0T 28 1O5 
GL!JKI 0 • RD 


•	 BtJRAU OY NINBS 1201 NORT! DXYtSION ST. 	 •' 
WATRR CONDITION MAX3S IT IMPOS'tELE TO KAZI UA)IXIATION TOKOR 


• 	 • 	 S 	 WILLIAK B. E LURZ 
•	 - - - - - - - - - - _. - - - - - - - - - - - - 


1201 1. DivIeio St. 
Spokane 2, Wash. 


No'wmber 28 1951 


Kr. William R. KcIm.re	 • 
Philip*bnrg, Konta*a 


Dear Bill;


Reference Is ade to your tel,gri concerning inoleziient weather 
in the Pitlipsburg area. I have Inforned ttn1a* vho, accordingly, will 
defer action o.ndtng further word from ron. 


It Is suggested. that you tnfoa Veinsenbora of the Geological 
3urye direet]7, either by wire oz' t•1•phone, when weather Oonditjone again 
&re suited to field e,emtnatton vo*.


Sincerely tours, 


/	


us 0. Reed


\
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- -	 FILE COPY 
'	 SURNAME: 


UNITED STATES	 4, 
DEPARTMENTOF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION	


e	


ff1z 
WASHINGTON 25 D C


a / / 


ARJ$L 


'. A. F. Woi.neDboz'n 
Preeutie Off Leer, Iisgtom U 
South 13? Reward Street 
Spek*ne 8, sabington


Rez	 eket 1*. DA .315X, Tungeteli 
Zxplorattoa Projeot Contrast 


!zd J 


Dsa	 '. W.tas.rabort 


no1oeed for the use of your office is a copy of the 
contract covering the mibject exploration project, i Lch has been 
signed for . 1. cL*r* and i. L. MaLure and for the )sfenes Minerals 
Administration. 


copy for the Regional Fia*oe Officer wili be forwarded 
direetl7 bry the Waehinton inancs Dirrilion. 


Sincerely yours, 


C. 0% Mittefld0rk2, 2k) 


C. 0. Mittendors, J4trpctor 
?roduction L.xparision Div jeton 


Zno1osx.1 
EWEUis/jem 


oc to: Adm. Reading Filr-
Reports & Recorci_ 
Messrs. Mittendorf.O1d 


Lyon 
Holderer 
Geehan 
Thayer 
Ellis 
A. E. Weissenborn, Region 11 
Docket
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FILE COPY 


/	 SURNAME: 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM I NI STRATION



WASHINGTON 25, D. C.


4UC 1 7 1951 


. ireak hAtes, 
Oonttsmt ssavts. ectt* 
Giie1 McoesttD 3ff Los 
3b1at *5, D.C.


Res Dooet Na. A .3L5X, Tustsn 
Z2pXotio Projoot Cobtz'sst 


M1aj ç111ir 
Iar W. sAte. 


Enai000d foe z'.soe'4tng La your office is the *i4rbai, siied 


•oy ot an Exploration rosct cntrsct exasutéd bet*een the oerat4*' 


osd ii the shois roforsnea end the Uovrnmsnt of the United states. 


Steo.rs2y your., (4! 
0.0. Mittend	 g17 


C, '.). Mittendorf, Uixector 
Production zpanston r4via ion 


8-16-51 


cc tez Ads. Reading File 
Reports & Recorda 


sssz's • Mittendorf.-.Olund 
ilolderez' 
Osehan 
Thay.r. 
Ellis 


Docket







FILE COP 
SURNAME: 


OF


UNITED STATES 
Jo	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


AUG 1 7 j95 


*. iUt.* ft. te11mre 
FId1ips*r1, sitesa


1 $ iaoket ho. Jk'3$X, ?uniten 


Dsar Mr. 1sj*re, 


o1eid fisd sssatd zp1orsti4 Project Ccotraot ?e. 
X414 detad Augvat 3, 1951, with attached Yihibtt and p; also 
a set at soathly 1arse Reports (kF.4), This report is to be 
.ub.Ltted zeethl La qwedruplisete to the lilA field	 seetatt.s 
in cor area her. Mdttt,aal sepia. 	 be obtained. 


Aaq quectiens appertaining to this project a)ou1 be 
r.ferred to Ir. A. . Wetaeenborn, Ezesutive Litectsr, J#A i'je14 Isec, 
h.giec 11, 3.th 1.5? Heserd ta..t, $p.ksa. 8, ishiujtn. 1*ass 
notify $. Wsts*.ribora hsn you bsLn week on this pr.j.et. 


pie.. release dated l7 14, 1951, on "Questions anti 
Answers on the Minerals }splarsttoa Ptsg**" is also eno1nad for 
7	 tftZiPtt*S.


St*e.rs2,y yettra, 


. .0. Mittendod 


0. 0. Uttt.ndcrt, Director 
Prodatias xpansicn Utvlaion 


EWEilie/jac 
8-Th-51 
cc to: Adm. Reading FIle 


Reporte & Reck 
Messrs. Mitt.ndorf-Dlund 


Xyon 
Holderer 
Geshan 
Thayer 


A..E.Weissenborn, Reg. II 
Contract S.rvioe Section,GAQ 
Docket







Gener1. Counsel 


•
UNITED STATES 


DEPARTMENT OF THE INTERIOR
l4O 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


August 15, 1951 


Nemorandum 


To:	 Director, Production Expansion Division 


From:	 General Counsel 


Subject: William iL NcLure d Charles	 1cLure exploration 
contract -- iDocke No. DMA-315X 


The contract in the subject case is approved as to form 
and legality subject to execution by the Government, and the correc-
tion of a mistake in Exhibit "A". In the listing of operating equip-
ment to be rented, there is an item of $510 for one Drifter for 6 
months at $SS. The mistake in this item should be stricken out, and 
the correct.figures inserted. 


The contract should be dated upon delivery to the operators. 


Your file is returned herewith. 


Attachment
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UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane 4, Washington 


August 8, 1951 


Through: Landon F. Strobel 
Memo randum 


To:	 C. 0. Mittendorf, Director, Production Expansion Division 


From:	 A. E. Weissenborn 


Subjects Resubmittal of Exploration Project Contracts and Exhibits by 
Charles D. MoLure and William R. MoLure, DMA Docket 315X 


On July 31 you forwarded to Mr. William R. MoLure a request that 
he fill out six new copies of form MF-200, and that he also submit copies 
of his proposed work contract concerning the proposed exploration project. 


This office received six signed copies of form MF-200 from MoLure on 
August 6, together with a letter stating that he, MoLure, did not understand 
your definition of work contract, and that inasmuch as he did not have copies 
of the exhibits to accompany the contract, would we please supply these 
exhibits for him. 


After perusing the contracts, and our copy of the exhibits, we 
decided that the work contract applied to the proposed bulldozing program 
which initially was referred to as work to be done by contract. Although 
we were unable to oontaot MoLu.re for verification, we concluded that MoLure, 
in all probability, had only a verbal contract with the bulldozer operator in 
question and thus it would be difficult for him to furnish a copy of the 
desired contract. Furthermore, it is entirely possible that MoLure is awaiting 
signature of the proposed exploration contract with DMA before he definitely 
enters.: into a work contract with the bulldozer operator. 


The Field Team wonders if it wouldn't be possible to arrange the 
pending bulldozer work contract between MoLure and the bulldozer operator 
following signature of the Exploration Project Contract. At that time the 
lesser points on the work contract could be wOrked out in. more detail. It 
is quite probable that some phases of the proposed bulldozer program would 
have to be changed which would, of course, affect the work contract. 


DPARTMET OF tE 


fónse Minerals Adin:ru



.RECJYE' 


AUG 1-3 i51
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This office has checked the enclosed oontraots and exhibits and 
finds them correct to the best of our knowledge. 


Very truly yours, 


4% %(Jga( 
Thor H. Kii1sgard 


For: A. E. Weissenborn 
Executive Officer, DMA 
Field Team, Region II 


EnolosureE 


cc: L. F. Strobel
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


• FILE COPY 
SURNAME: 


Mr. Wilhisa R. MCXAZrS 
p. a x 
Phillipebug, Mietans 


Dear Mr. VoLuris


Re: WIULsa R. MoLure and

Chu. D.McLiure 
Docket No. L*&3l5X 


We have this date r.cei.d six signed copils of the 
above contract fros the Executive Ofttoer DM& Field Tha*, Region 
U. 8inc. there are a mab.r of errors in the contract necessitating 
the contract be done over again and further-aer., sinoe ss o the 
ozk is to ba done under a work eontract but no such work contract 


is snbitted wo ax. again asking you to till ont tb. .neloesd six 
texas MJ'.200 and rnil*it thea through the $p.kaae Office for checking. 
Ala., sul*tt copies of your propoaed work contract along tttb the 
six copies of fora MIivaOO, 


tind]q nets that ou do net inter th. date on the Project 
Contract. The dats wiU be typed in when signed in Washington, D.C. 
bl the prepsV gavernasnt official. Type the nane of the state and 
ctaty in their proper places. Type is the proper land location of 
the claims. It Par. * (b) dons not apply strike it out. Exhibit 
WD* shows ainere at $IE,00 per shift - 300 shUts eualing "$4500". 
8honld the amount be $5400 or is the number of shifts wrcng? 


Please be assured se are trying to expedite your project 
contrast but because of mistakes in to proper tilling out of the 
farm, delay is inevitable.


Sincerely roux's, 


C. 0. Mittefld0 


C. 0. Mtttendort, Director 
Production Ixpansion Division 


nclosuras 
EWEI1Is/jem 
cc to: Adm. Reading File 


Mittendorf-Olufld 
Weissenborn, Region


I yon	 Reports & Records 
Ho]..derer	 Docket	 S 


Thayer 
Geehan 
Ellis	 S. 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


-.Q?ch 3 %


So. 157 Howard Street 
Spokane 4, Washington


July 26, 1951 


Through: L. F. Strobel 


Memorandum 


To:	 Production Expansion Department, DMA 


Attention: Cap Ellis 


From:	 Field Team, Region II 


Subject: DMA Docket 315 
Bear and Float Claim 
Granite County, Montana 


In accordance with our telephone conversation of Monday, 
July 23, this office forwarded to Mr. Wi.11iam R. MoLure six copies of 
Form MF-200 for signature. Mr. MoLure has returned these forms and 
we have added to the 2orms copies of the exhibits which we had in our 
files.


We do not, however, have copies of the sketch map of the property, 
thus you will have to obtain oopies of this map from your files as was 
discussed in our telephone conversation. 


Hoping this action neets with your approval. 


Thor H. Kiilsg.ard 
For: A. E. Weissenborn 


Executive Officer, DMA 
Field Team, Region II 


Enclosures 


00: L. F. Strobe).


q3 
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LD F,







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATiON 



WASHINGTON 25, D. C. 


So. 157 Howard Street 
Spokane 4, Washington


r
	


2 ' 


June 28, 1951 


Through: Land.on F. Strobel 
Executive Secretary, DMA 


MEMORANDUM 


To:	 P. R. Bradley, Chairman 
Tungsten Commodity Committee 


From: Field. Team, Region II 


Subject: DMA Docket 315., Bear and Float Claims 
Granite County Montana 


Enclosed .are four copies of .our examination team report on the 
Bear and Float claims, Granite County, Montana, and six unsigned copies 
of an Exploration Project Contract on that property. Please note there 
are also six signed copies of the Exploration. Project Contract included; 
however, they are not attached. to the exhibits inasmuch as we found at 
the last moment that Mr. McL.ure' s. name is spelled incorrectly on these 
contracts. Consequently we retyped new contracts. and are senng them 
unsigned. W.e suggest that McLure either sign the new contrad later or 
that the name be changed on the :original contracts. and initiale.d by 
McLure later! We regret thi.s error, but as Mr. McLure himself did 
not catch it, we dont t feel too badly. 


The field team. was doubtful of the proposal as. originally made 
by the applicant. The present proposal . has. been revised after a field 
examination and is. recommended by the field team. 


by Field. Team, Region II 


A. El. Weis.senborn, Executive Officer, DMA 
(U. S. Geological, Survey) 


Enclosures 


cc: L. F. Strobel 


U. S.. B. M., Albany	 M. E. Volin Member 
(U. S. Bureu of Mines)


C"







S.	 •. 
DMA Examining Team Report on Bear and Float Claims 


(DlA. Docket No. 3/	 7Ic . 


By 


H. R. Kieppor, U.S. G. S. 
R. N. Roby, U. S. B. M. 


REC OMII1DAT IONS 


The field team recommends that an exploration loan in the amount 


of l6,382 be granted the applicant to expose the Onyx vein on the Bear 


and Float claims, with 75 percent, or l2,286.5O, to be provided by the 


Government, and 25 percent, or 4,O95.5O, to be provided by the applicant. 


LOC.ATION 


The Bear and Float claims adjoin the property of the Combination 


mine on the southeast; they are 11 miles by road northeast of Philipsburg, 


Granite County, Mont.


OWNERSHIP 


The two uxipatented Bear and Float claims are owned by William R. 


MoLure, Philipsburg, Mont.


HISTORY 


No production has been made from the Onyx vein but its existence 


has been indicated below the Combination vein in a number of drill holes 


from the Combination workings and in four holes drilled by the Bureau 


of Mines in 1948. The Onyx vein was only weakly mineralized where cut 


by the Bureau holes.
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DESCRIPTION OF T PROPOSAL 


The applicant proposes to explore the Onyx vein by bulldozing 


inthe area of heaviest vein float and then to sink an incline on 


the vein 100 feet. From the bottom of the 100 foot incline a level 


will be driven 100 feet in each direction along the vein. The outcrop 


of the vein at the proposed site of the adit is covered by surface 


debris. Mixed with the debris is an unusual amount of mineralized 


quartz containing hubnerite crystals. 


TECHNICAL FEAS IBILITY 


Geologic Setting 


The evidence suggesting the existence of a parallel vein, 1ovm 


as the Onyx, about 650 feet beneath the Combination vein consists of 


eight drill hole.s and sporadic vein float found on covered slopes east 


and north of the outcrop of the Combination vein. Vein float, some 


of which contains hubnerite and secondary copper minerals, was seen 


by the examination team at a number of localities along heavily wooded 


slopes east and north of the outcrops of the productive part of the 


Combination vein. The known occurrences of float, some of which have 


been test-pitted without encountering bedrock, occur for a length of 


at least 2000 feet, more or less on a contour down slope from the 


Combination vein suggesting the probability that the source is one or 


more gently dipping veins beneath, the Combination vein. The continuity 


of the vein or veins could not readily be demonstrated by surface 


excavations due to excessive depth of overburden on these heavily wooded 


slopes.
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Three underground drill holes, one drilled prior to 1900 and 


two drilled in 1936, intersected a silver-bearing vein at depths of 


640, 663,"aud 689 feet beneath the Combination vein. In the first 


of these holes 5 feet of vein averaged 13.5 ounces of silver, in the 


second 5 feet averaged 6.25 ounces of silver,, and in the third 10 


feet averaged 10.5 ounces of silver and 0.75 percent copper. No 


copper assay was made of samples from the first two holes, and no 


tungsten assay was made on any sample. A surface hole drilled 


northwest of the Combination workings is reported to have intersected 


5 feet of ore that assayed 7.4 ounces of silver. The position of 


this vein appears to be about 100 feet too high for the projected 


position of the Onyx vein. In 1948 three holes were drilled by the 


U. S. Bureau of Mines to intersect the Onyx vein near its outcrop. 


quartz veinlets were intersected by all three of these holes near 


the projected position of the Onyx cein. A fourth hole intersected 


3 feet of massive pyrite at approximately the projected position of 


the Onyx vein. 


The sum. of this evidence, though inconc1uive, strongly suggests 


that the Onyx vein is a persistent feature for a strike length of at 


least 2000 feet and a dip àontinuity of at least 4000 feet. Both the 


holes and the float indicate that the vein contains low-grade silver 


and copper mineralization, at least locally, and the float indicates 


that significant hubnerite is present in places. 


The evidence, though by no means conclusive, suggests that a 



limited exploratory program might be justified and that the work should 
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be done in the area of greatest concentration of tungsten-bearing float. 


Exposure of the vein at a number of localities by bulldozing to determine 


thickness and grade at the outcrop is considered to be impractical 


because of the depth of overburden, which probably exceeds 10 feet in 


most places and locally may exceed 15 feet. Driving a crosscut adit 


to the vein and drifting thereon would also probably be unsatisfactory 


because of the considerable distance through overburden and vrallrock 


that such a crosscut would have to be driven to obtain iy significant 


depth beneath the outcrop of the vein. For example, a crosscut adit 


400 feet long would attain a depth of aboxb 75 feet beneath the surface 


or about 55 to 65 feet beneath the upper limit of vein in place. 


The examination team believes that sinking an incline on the vein 


in the area of the greatest oncentrat-ion of tungsten-bearing float would 


be the most feasible method of exploration. In order to sink on the vein, 


it will be necessary to excavate by bulldozer a trench of sufficient width, 


length, and depth to expose the vein in place and to prepare a suitable 


site f or collaring a winzo. In this excavation a winze should be sunk 


on the vein to a depth of approximately 100 feet and a level should be 


driven from the bottom of this incline for about 100 feet in each direction 


along the, vein. Such a program would explore a block of vein containing 


about 8,000 tons, assuming a vein width of 5 feet. 


RESERVES 


No ore has been developed on the Onyx vein. The Bureau of Hines 


drilled the Combination vein, 600 to 700 feet above and approximately 


parallel to the Onyx vein. This work indicated 130,000 tons of ore in 
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two bodies. The weighted average metal content of this ore as 


indicated by drill-hole samples follows: 


W03 ........ 0.42 percent 
Cu ........	 .86	 do 
Pb•.......	 .89	 do 
Au ........	 .015 oz./ton 
Ag ........ 13.92	 do 


Mining Methods 


The. Onyx and Combination veins are in thin bedded sandstone 


and shales of the Spokane formation (Belt Series). These rockshave 


been altered locally to quartzite. The workings of the Combination 


vein have remained open for many years, the hanging wall being 


supported only by occasional pillars and by rock packs bii1t of 


waste and low-grade ore. 


The Onyx vein no doubt could be mined by open stope methods. 


Slushors would be required to move the ore in stopes because the vein 


dips only 100 to 30°.


EQ,UIPIVENT 


There is no equipment on the Bear and Float claims. 


POER 


Electric power is available .t the Sunrise mine, 3 miles 


northo.st of the property.


TRJJ'SPORTAT ION 


The claims are• 8 miles from the paved highway at Stone, Mont., 


in Flint Creek Valley. The altitude at the property is 6,200 feet; 


at Stone the altitude is 4,600 feet. Stone is on the Philipsburg 


branch of the Northern Pacific Railroad. 
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ADEQUACY OF TILE FIThJDS REQUESTED 


The funds requested appear to be adequate to carry out the 


project.


COIJPETENCE OF APPLICAIJT 


The applicant is competent and is recommended as a good miner. 


DISCUSSION OF PROPOSAL 


Evidence of a vein below the Combination vein has been indicated. 


Surface holes drilled by the Bureau of Mines encountered a vein that 


should crop out in the vicinity of the Bear and Float claims. One area 


containing much mineralized float appears to be the covered outcrop 


of a vein containing tungsten. The overburden is too deep to disclose 


the vein in place by bulldozer trenching. The cheapest way to explore 


that vein appears by driving an incline, as proposed by the applicant. 
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6/5/51 


Defense Minerals Administration 


Review of Application for Exploration Assistance 


Commodity	 - 


Total Amount )7_/ 


Govt. Partioipatioi /2) 


1. Name and Address of Applicant VV, 	 _U, 
r


dl 
2. Location of Property __-P---z-	 / R,JLI 4j/ 


3. Mineral or metal/ 	 Is it listed in Section 9 of M0-5? V-' 'H 
If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good 


b) Poor 


c) None 


d) Don't know—needs field examination 


e) Is there an alternativ and favorable project?_______________ 
(If so, attach an explanation) 


'1 
5. Is the applicant's right to the property clearly stated? 



	


(question 5, 6, 7)*	 / 


6, If applicant is a lessee, is a copy of the lease attached?___________ 


Does the lease havesufficient time to run to cover a future 


productive period?	
7 


*question numbers are those of MF–l03 
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7. Are subordination agreiments necessary? 


a) MF-201? 


b) MF-202_'' 


8. From the data presented, does the.proposed project appear feasible from 


the point of view of: 


a) Available manpower, 


b). Equipment and supplies V 
- (Question i4 plus ge/eral knowledge of availability)* 


c) Accessibility (question l* 


d) Water (question 13)* 


e) Power (question 13) * 


Is a field check needed on any of these tints? /i' 
9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)* 


Is a field check needed on this point?__________________________________________ 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described?_____________________________________ 


If not, are there sufficient data given so that you can describe 


the project?_____________________________ If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work?Z_4 


c) .i.s tne proposea work "exploration" unaer the erinition or 


Section 8, MO-5?JL. 


If not, what part'of it is? 
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Is this part a worthwhile exploration project? 


d) Are the cost estimates detailed?_________________________________________ 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data?	 _ If so, attach a draft. 


D e) Are the cost estimates reaso able?
__ 


f) Should more 1information be requested from applicant? 


g) Is a field examination necessary to complete Exhibit A?______________


	


11.	 Exhibit B (question 23d)* 


a) Is it applicable?
I 


b) If so, are sufficient data furnished?	 .. If so, attacha draft. 


Ai 
c) Is a field check needed? //Da 


	


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable?__________________________________________ 


b) Sufficient data?__________ If so ., attach a 


c) Are rents and charges reasonable?_--= 


d) Is a field check needed? /\/o.. 	 C' 


	


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficent data?/k _ 
%r /	 1_v 


b) Is he schedule adequate for the work proposed?________________________ 


c) Is the schedule excessive for the work proposed? . 


d) Are the proposed wages and salaries reasonable? _ 


e) Is a field check needed?	 a. 
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14.	 Exhibit E (question 23_c)* 


a) Is it applicable?_---


b) Sufficient data?_= 


c) Reasonable? 


d) Field check needed?____________ 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? 


(All eiploration must be completed within two years) 


f field xan4nation is not nee4ed, at,taoh your recommendation. 


. 
If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question?


16. 


17.


Reviewed by 


S
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FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM I NI STRATION



WASHINGTON 25, D. C.


June l), 1 


)fr. A. E. Wissenborn 
out& Officer, D* Field T 


Region II 
South 157 Howard Street 
Spokane, Washington 


Dear Kr, Weise.nbornt 


Thi. is in reply to Kr. hopper's letter of Juns 
3951 referring to W. L. McClure's Bear and Float clams near 
Philtpsburg, Xcntaaa. 


On May 1, 195]. Mr. McClure wrote in to the Copper 
Branch stating that his application sheuld have been tiled under 
tungsten instead of ,opper. Tb. Copper Branch studied this 
application and agreed that Mr. McClure's pro3eot night have 
asrit as either a copper or a tungsten pro3ect. 


Zn a letter dated May21, 1951 and addressed to the 
Copper Branch, Mr. McClure asked to have his application trans-
ferred to the Tungsten Branch. This as dons accordtng3 and 
Kr. McClure was so advised in a letter dated June 11, 1953. 
which s written before the Copper Branch received notic. of 
the lield Tean viatt. Copi*s of thi. cosrespond.nci have been' 
transmitted to you. 


The flle is now in the hands of the Tungsten Branch 
so we are referring your letter to them, 


Sincerely yours, 


Docket, DM&-335 
WUlia*, MaClure 
Tungsten, Copp.r 
Exploration Ad 


J. B, Gewen, Acting Chief 	 , ' 
Copper Branch, DJ	 // 


JBGowen:pf	 ' 


Copy to: Executive Officer, DN- Field Team, Region ii	 /) / 
6.157 Howard St., Spokane, Washington (2) 
xecutive Secretary	 ' 


Copper Branch, Room 31i.23 
Tungsten Branch 
Files
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


june 11, 1 


!'r. Wtjl.tsiri Vctur 


T t1jpsbur, Montu$


FILE COPY 
SURNAME: 


Thur Wv. 1ciure; 


This t in ack w1edient *ri re'ly' to your letters of 
v I, tn? Fy , 1951. ks re1ueete in your ltst letter iie ha*a 


transferred yow' ppltction to the un.sten irncb a yo'a should. 
heRr fros'i thet in the near future. 


oae	 ttton'il tnformqtion mny be necessary befor rour

*',t,ljction c* b finelly processed so It wou1i be 'well te have 
such inlorjnRtton auilsb1. should tte tield. Tee* reqest it. This 
tnforwitton is t1it hich is requr'eted on 'orm	 lO tbt is 
ifferent from tht rqueeted on Yorm	 lO1,	 is covered 'b 


those quest ion' on 10 W?-1O which are not srked with. em eterisk. 


Your ciat* h've well covered most of these items, but no 
contrect cen be sign.d before the required information is conplet•. 


em therefore enclosing a coni of Yorm M1'403 which you cst compare 
with the data elreedy submitted and thus colat• the dat. for your 
•x'loratton a)pltcetion.


?Ct7 truly roure, 


J. 1. Gosn, Acting Chief 
Copper Branch. DML 


nc1osur 


Jon:ba 


Coy to ' ixecutie Secretary, W.C.I. 
A. . Weisee.born, South 157 Howard St., Spokane, Washington 
Copper Drench, W. C. I. 


Tun:sten Dranch, W. C. I. 
Piles	


/
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UNITED STATES
	


[S 


DEPARTMENT OF THE INTERIOR	
\[	 / 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.

So. 157 Howard Street 

Spokane, Washington


June 5, 1951 


Subject: ThIA Docket 315 


Mr. 3. B. Gowan 
Acting Chief 
Copper Branch 
Defense Minerals Administration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Gowan: 


In conjunction with several referred field investigations 
in western Montana, two members of the Region II Field Teem visited 
W, L. McLure's-Bear and Float claims near Philipsburg, Montana. The 


1ii[döes not have a copy of Mr. MeLure's application (IMA-
315) for Government assistance in exploration and is not aware of 
the specific proposal that he made. 


In conversation with Mr. MeLure the Field Teem gathered that 
his general plan is. to explore a virtually unknown vein in the foot-
wall of the main Combination-Black Pine vein. Such a plan is not 
without merit, but careful consideration should be given to how this 
exploration might best be accomplished. It would have to be regarded 
as a wild cat for this footwall vein is known only on the basis of a 
discontinuous belt of quartz float containing copper, tungsten, and 
silver minerals, two or three pits in heavy concentrations of similar 
float, and three old drill holes from the Combination mine which 
intersected a silver-bearing vein about 650 feet in the footwall of 
the Combination vein. Nevertheless, the limited field evidence does 
suggest the possibility of a relatively continuous footwall vein with 
worthwhile concentrations of silver and possibly locally significant 
amounts of tungsten and copper. For this reason a limited exploration 
project on the Bear and Float claims might be considered. 


If you would send us Mr. McLure's docket, we would be in a 
position to make recommendations on the basis of the field examination 
and McLure's specific proposal.


Sincerel yours, 


M. R. Kiepper 
For: A. E. Weissenborn 


Executive Officer, IJVrA 
Field Team, Region II







Mr. J.B. Gowen, Acting Chief 
Copper Branch D.M.A. 
Washington, D.C.
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Philipsburg, Montana 
May 23, 1951. 


Dear Mr. Gowen:


The other day Mr. Glenn Reed. from the Spokane 
office of the Bureau of Mines, galled. on me and. we discussed. my 
application for a defense loan. 


At this time I wish you would change my application, 
No. 315-D-M-A, to a Defense Development loan on the "matching 
principle" filed under tungsten.


Yours 


William H. Mclure 


c.c. A.E. Weissenborn, 
So. 157 Howard. Street 
Spokane 8, Washington.


DEPARTEtT OF THE NTER1OR 
Dense Mmneras Administration 


RECEIVED

MAY3 11951 


LANDON F. STROBEL

Executive Secretary 


C)
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frii.	 M 22, 1951 


Memorandum 


	


•	 To:	 Phi]. Bradley, Chief, Ferro Alloys Branch	


--,, 
From:	 J. B. Gowen, Acting Chief, Copper Branch 	 / 


Subject:	 xp1oration Aid. application of William B. \!4cClure 

Box 5, Philipsburg, Montana, Docket No. 


In recent correspondence Mr. $oClure has presented the 


question as to whether his application should. not have been filed. 


as exploration for tungsten rather than copper. 


The data submitted, together with availabl, reports 


of the Bureau of Mines, have been studied. by the Copper Branch 


and we believe that Mr. cC1ure'S application is worthy of 


recommendation either as a copper or a tungsten exploration 


project. However, we feel that it may be more important as a 


tungsten project and would receive speedier action because of the 


smaller share of cost to be furnished by the applicant. 


J. B. Gowen 


JBGowen
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Mr. J.B. Gowen, Acting Chief 
Copper Branch D.M.A. 
Washington 25, D.C.


50 r Philipsburg, Montana 
May 1, 1951


DEPARTMENT OF THE INTERIOR 
Defense Minerals Administration 


RECEIVED 


MAY8 "1951 


Dear Mr. Gowen:	 LANDON F. STROBEL 


Your letter with enclosures reoei?e?t! 
About two months ago I' filed, with the D.M.A. a loanapplication 
on form N.S.R.B.-14.6. This was made out in detail arid, supported. 
with maps and. reports. This application should be in the files 
of Docket No. D.M.A.-315. 


Under Mr. Boyd. T s Press release dated April 11, 1951, he said, 
quote, Applications that have been filed prior to the issuance of 
this reu1ation will be treated as though they were on the 
prescribed form, Administrator Boyd. said, provided. the information 
is full and. sufficient. Unquote. 


Will you kindly let me know whether it will be necessary to 
again fill out the application forms which you sent me. 


At this time I would. like to say that I think that my 
application should. have been filed. under tungsten instead of 
copper; the same as any other application in the Black Pine or 
Sunrise Area, as I believe I have as good a showing of tungsten 
as anybody in the district.


Yours very truly, 


/


William R. MeLure


'N
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FILE COPY 
SURNAME: 1 .. é	 UNITED STATES 


DEPARTMENT OF THE INTEIOR 
DEFENSE MINERALS ADM I NI STRATtON



WASHINGTON 25, D. C.


April 23, 


Dook.t No. 13N&315 


Pbiltpsburg, Jknt.aua 


Deer Mr. Mthires 


io3oaed herewith is a copy of * press release dated 


April 11, 1951, a cc of the pertinent rsgu)attons, Fora MOS, 


also five copies sash of the Vera )1rIO (General Tedntce1 Data) 


and Fora )I103 (Appliceticin for Aid for an Exploration Project) 


Very tru ours1 


J, 3. Oowsn Acting Qitef 
Ccpper 3rsnsh, 4A 


Enclosures 


JWA1t :bal 


Copy to: &ecutive Secetary 
Copper Branch 
Files







.OFFICE OF THE DIRECTOR 


OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
WASHINGTON 25, D. C.


April 19, 191 
Mr. Wtllje* It. 
?biUp.birg, 


My dear Mr. Mswiez. 


Mr. Isnry Lcirsdes hsur7 4eliet.d your latter of April 3, 
addrsscod to r. Janee B.yd, Z.reetos of the Puremi of Mts, te 
asrnta in 1*. aoyd'a absanis. 


I Visa interested to hear' the ahi.0 of aineraltastios as the cold Cots and $asd3. Qsa Claiss, 


Tb. qaU.oa St wbst	 cr *'t the os of Mines wiLl hi able

to driU your prop'ty is one that dsk upon the r*sulta tf field 
ezeminattos and the 1vs12sbtljt. of 	 udin.rii7, at thin ties of
our fi*st year, skich sadi is Jimsa, our fui e all eonsjtted. Hessy*r, I an aáiiig our field repissastatives to give Sa a statement on the siab3.ct. 


La alternative presedure in secvtu ftnascj.i asaistses 
in slering your rop.rt, I an escl.sin a press release cit April U annsasolng as esplorattos prar sponsored b the ttci*ø Mtr*rsj 
Adeintatrettas vberda the expenses ar shared by the aplie*s*t sad the 
evrameat


The details of the progra* are explained in the prts release 
and the enclose copy St so.5, the published regulati, Also sooXoset 
are five copies of II? .103, which is the *pplisstioa for expleration 
ansiske,, in sans you stab t. apply usdea' the rora, Four copies are to he sn*ttt.d either to Dsfhes. Minerals Atatst**,, 	 tngtcm 25, a, C. r*' to Mr. Wduenber* shose addecos is Spok. i, .4vea in the press rl.sse, 


I also sve Yr, 1aery a ast of a Itsattun rms so y,u *ay 
receive them sgml a through that ch.a.1. 


ncl.sures
	 Sierel.y yours, 


LENoon/a 
Copy 


tO : :	 - 
AlbSJ 0 


A. If. ia.enbcira, Spokau* 1 lash. 
L*ddon .•'$trob,l 
Ton Lya	 C. W. Merrill 


L. B. Moos	 (*11 with copi*j or mooning letter)


4







IT.
hilipsburg, Montana 


April 3, I9l 


Hon. Jutes 14. Boyd, 
Director of the Bureau of Mines 
Washington, D. C. 


Dear Mr. Boydz


I am writing this letter to call your attention to 
an area in the Philipsburg Mining District which I believe deserves 
ixrv..tigatton by the Bureau of Mines. 


This area is in the granite foz'niaticm and lies just east of the 
Trout, Scratch Al]. and True Pisrnwe nine. and(1orth of the Old 
Granite Mine and is app z'oxiniately three 


In th. central and eastern pertio of this	 are numerous 
large vein., 10 to 20 feet in width, whose coppinis resembles the 
Old Granite vein in almost every de 	 \In the v$ern t of 
this area the large veins split into	 ones a it is on these

small veins that practically eli of the d*e1OpI9ht work has been dons, 
But any where in the area where they havóebq,.EO feet or better 
they have found high grad. dz]emd and aer ore. Sons of it is 
too anU to have a ccrz*er	 alus but i1ih grade with assays

running as high as 20 to 2% d1,l(4o ,22% lead and 50 to 75 os. 
silver. These small veins are u	 ot&b1y the pipes that made the 
large replacenent of majeese and	 that lie just on the other

side of the contact in14lins, / 


There is one vein ix	 ral and eastern part of this area 
triat seams to stand out abc	 e rest. It is known as the Gold 
Coin and Needle Gun Vein; It ii.. in a slight depression from 
Io to 50 fe€t in width and may be traced through four claims east 
from the Gold Coin. The cropping is mostly cov€red with talus but 
wher. the quarts is exposed it resembles the granite cropping in 
every detail being a rotten iron and manganese stained quarts. 


Although the vein is fran 20 to 20 feet in width there has 
been no development done on it deeper than ho feet and that work 
was done before 1905 when sinc was a detrezent in the western United 
States rather than an asset 


According to W. H. Eons in the professional paper No. 78, 
(Report on the Philipaburg çuadrang1.) practically a].]. of the ore 
that had a crcia1 value in this district was of secondary origin. 
Page 20h, speaking of the Granite *ine, quote "?lost of the dividends 
th. mine )*e paid cans from exploitation of the secondary suiphide 
ore", unquote.







0	 0 


(t page IF, again professional. paper 78,	 ona describes the 
necessary reqeireasats for eeoondsry enrichesat in this ares; 


(1) The presses. of s'afticisnt pyrite or other iron suiphides 
in the e. 


(2) Extensive fracturing after the priaary ore has been 
deposited.


(3) The extensive counvard circulation of waters. 


and applies th to the Granite vein. These three conditioLa are 
just as auch pren.mced in the Gold Coin )i.edl. Gun Vein as in the 
Granite Vein. 


The èairage of Frost Creek is just as great as the draiesg. of 
Douglas and .rty Dick Creeks, The L].gonquin sins puape 1100 
gailons p.r ainute frcu 1000 teet of depth, 


The cropping shw that there was a large quantity of iron 
suiphides in the priuiary ore and t} t the vein has post nineral 
fractures. 


I believe that if the Bureau of Nines would dianond drifl 
this area they would upon up an entirely new lead, zinc district. 


Very truly yours. 


0D	 William R. )lcLure 


WiUis Ti.. Mature
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DEPARTMENT OF THE INTERIOR 


4l3 /	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


march 23, :i. 


ez ocket Ho. 31$


FILE COPY 
SURNAME: 


t--------------------


1tr. t1liar 1? 4cLure 


'hilipsburt, ontana 


Dear M •


This ac owlec1es your recent cor tr1catic'ri cnsist±ng 
of "& br±f urve r of tho ha ck Pine !ining i9trict t1 , and a. 
sketch of the' c?a!i, rein stom and prnctiai shafts of the 
areas


It is erpected that the Dafenee Minerals ftdrninistrat1on 
will very hn'tly out into effect art exploratory progz'.m along the 
liner indicated in the eicloaed prelirniriar! announcement dated 
!'ehruary 20, l9!'l.


Very truly yours, 


Torn Lyon, Chief 
CoDper ranch 


Enclosure 


CHJOHNSON :pf 


Copy to: Executive Officer, DMA. Field Team, Region II, 
South 157 Howard Street, Spokane, Washington 


Executive Secretary 
Copper Conunodity Conmuittee Rm.3)423 
1i1es 


______________ :;;
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM IN I STRATION 



WASHINGTON 25, D. C. 


;'r. i1i L ?i !-,, !&rxtr, 
- 


iiicbtu'r,


' FILE COPY 
SURNAME: 


D.	 r.rt 
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ne1 tht bcwe oket	 '' '.tiirt oorreor1.ia 
t1i1 refer to tt' 


d	 tr1.o'	 ri'r 


y,.',"	 _.	 -	 :-	 'ft7-:1	 tr "IL	 t 
t1 fk	 i t"	 tt ''r'	 flnEr_1 


t.	 tt	 C; I%1, 
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re'ic!tn file 
beittyg Soar.tar 42 


ecutty Offteer l'i,ltt ?* 
Oopir Oo*mbcitty! Comi,ttt,e 
ltle8
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UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
So. 157 Howard treet 
pokane , shington


January 29, 1951 


Mr. il1iaii R, McLure 
Route 5 
Fhilipsburg, Montana 


Der Mr. HcLure: 


In reply to your letter of Jnury 26, if you have filie..i 
out and forwarded to Mr. Richardson the NRB loan app1iction hlank 
that I sent you, it will not be necessary to fill out any more. Four 
copie3 of the NRB form. should have been bubinit,ed to ir. Iiichardson, 
I think it probable that at the time you wrote me I sent you only one 
copy of this form because at that time our upp1y of the for was 
very limited, Inasmuch as it in not your fault that you did not hita 
other forms avmdlable, I do not think that it. will be eentia1 for 
you to ubrnit three addition.1 copies to the )efense iinra1s Adminin-
tration, but I am enclosing four more forms for you to fill out if you 
so desire or if 4r. Richard8on advises you that thii will be necessary. 


Very truly yours, 


A. E, Weinsenborn 
Executive Officer, D1'iA 
Field Team, 1egion II 


Enclosures 


cc: J. K, Richardson







p
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,1


vr. J.K,Richardson 
Chiel' o Copper Branch 
Defense Monerals Administration 
ashixgton 25 D.C.


Philipsburg, iont. Jan 25 1951 


- 


Dear Mr. Richardson;


I am enc1osin copy o± ioan Application, 


Thrm .i,S.R.B.-. 146. 1am forwarding only one because that is 


all reeleved. from Mr. Weissenborn. I am writing Mr Weissenborn 


to day requesting more forms and will forwar( them to you as 


soon as I receive them.


v ery truly yours. 


William R. MeLtire. 
Box. 5 
Philipsburg mont.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, 0. C.


Janu*rr 12, 1951 


Hon. ldke Mansfield 
Houa* of 


deer	 *td-& 


With reference to your letter of January 2 
oomerning the loan app1icati of Wilhi L. MOIA1ze, 
Box 5, Phi1ip&irg, Montana, 


*. McLuz'e baa rnade an application for an ezplora 
tion loan. The unoertsint ihioh ed.sted in connection with 
the tax lava until just recently precluded us fran i*.Ieing 
auch loans. The clarification of thue tax features is now 
permitting us to work out a program to give e1oraticn 
assistance, 


'e advised Mr. MeLure on. 3arniar 11 a to this 
3itU.tion and told him that vs would consider hi app.Uation 
whet these .qloration pr000du?ea bad been worked out, 


With wariest pornal rogrds, I an 


BOYD 


Adinistrator 


JKRichardson/apd 
00 - L. F. Strobel 


Regional Office







FILE COPY 


9 SURNAME: 


Er, Wtflism R. !cC1uri 
5 


'hlli)sburg, ?onta*s 


1)ar 1r. ?cC1ure 


2bi acnow1ee* receipt of csrt*tn correspon4$nU 
between	 end. )r.	 joe an4 Er. GLenC. Reed., of the 
urseu of tnes re3atiiTo tie posibt1ity 	 ntn 4. ios* 


for potuattn a ç__e-1ai'-tunte roertr kiiuwn a th •e?.r 
arni float claims, 1n Grntte Cotmty, 	 It is	 erstooi 
that the preesribed. 1on application format will e trasmuttted. 
through Er. A. . etseenborn of the U. S. G*olict.i 
Spokeac, vho is zecutie Off tcer of the Lefense Etner*1s MMn 
ttratton iieli esau in 'eion II. 


As yet, x*thos axi 1roceLurss .or gtcin asiiance 
to mirurti. ex1ors.tion .nd.er the Lcfense roction Act ave mot 
been co letely forvu1tei1. They moizj or ij not tnc3.uø c.tz'ect 
oefl$ such as you requeLt. Therefore your ap4ica.t ion cnot 


be aeted. upon at once, but tU be ie)4 urtU . rogrt i. :orkd. 
out.


Very truly oure, 


j , . RtC	 Chief 
Copper rsnOh 


CJohnson : ba 


Copy to Mr. Weissenborn, Spokane, Washington, Executive Officer 
Field Tean, Region II


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


rj U. 19 


: a:ock€t Eo. Df:ft.-1







;4DARD FORM NO.64	
.	 -	
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Office Memorandum • UNITED' STATES GOVERNMENT 


Nye, Montana 
TO	 : M. E, Volin	 DATE:00t. 20, 1950 


FROM : John W. Cole 


SUBJECT: Application for prospecting loan from William R. McLure. 


Enclosures: Letter from Mr. McLure, dated Oct. 12, 1950. 


Copy of reply dated Oct. 20, 1950. 


The Float claim referred to in Mr. McLure's letter Is situated on the 
smart Creek basin slope near the Combination mine. The area is described 
in my report on the Combination sliver-tungsten mine. High grade silver-
tungsten float is found near the projected outcrop of t a On , or lower, 
vein. 


cc: Mr. Shelton	 ,	 ,.9. 


/
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0
Mr. Rtohardaon 


r i:ITf TON 


afira1 of AppUcttion fo Govoriiont Ad


coppT, lead, tunatn 
a4.lver 


io of pp1icant	 iiit	 . er 


Adciro of Applicat	 B 5, 
• Phtitpeburg, Montana 


Xfl Of OPT	 Bear and Float Claims 


L©atio of Popoty. 


NJU°O of APP1iOLt O 	 Loan of a pprOxinate1y 14, 000 


At1o_Dates 


• 11/27/50 pp11to


12/28/50 


NONFFRROUS ?ETALS foro to 


C0CC• 81ii
Cctto g 


\1'8/51 


Note: Mr. Wetseenbornis fbl1owing-up with loan npp1ictton forms.
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Philipsburg, Montana / /	 4 November 27, 1950.


\ (Lt 


Glenn C. Reed. 
Mining Division 
Bureau of Mines 
Albany, Oregon 


Dear Mr. Reed:


This is in answer to your letter of November 21, 1950, 
in regard to my request for a loan on the Bear and Float claims. 


The project would call for sinking a one compartment and. man-
way shaft 100 feet and driving a drift along the vein 100 feet. 
This would require about 400 man-shifts. It would also require 
making a road with bulldozer, about 1800 feet. The machinery 
necessary for the project would be: 


1 Gas hoist 
1 300 Cu. ft. Compressor (Gas or Disel) 
I Jack-hammer equipped. with shell, hose 
arm for the Jacic-hamrner 
Steel and. bits fordrillirig 
1 Mine car 
200 ft. mine rail 
200 ft. 2" Pipe and pipe fittings 
100 ft. 1" Pipe and. pipe fittings 
1 sinking bucket 
200 ft. of 3/8 hoisting cable 
1 Sheave wheel 
150 16±'t. stulls ( cut on the ground) 
1000 ft. of 2" plank 
1000 ft. of 1" boards 
200 2x4 12 ft. long


and fittings. Bar and. 


The vein I wish to develop is known as the Lower Combination 
Vein and. is mentioned by. Emmes. in his U.S.G.S. report on the 
Philipsburg Quadrangle folio No. 78. 


The vein was first diamond drilled in 1896 by the Gombination 
Mining and Milling Company. The hole was collared. on the 1400 ft. 
level and cut the vein at 641 feet below this point. The following assays are from the or1iona]. record which I have in. my possession: 


640 ft. .... 8 oz 
641 ft. ....l8 oz 
643 ft. ....23 oz...au 	 ].6. 
644 ft. .... 8 oz 
645 ft. ....1l oz







The next hole	 s d.rillecl in;1936, 600 ftown the main incline 
from the first. I d.c not have the ,ogo' this one but I did. examine 
the core at the time it was drilled.. The vein was big between 8 and 
10 feet with about three or four feet of ore that would. run better 
than 20 oz. silver, 2 cu and. 3 lead. Both of these holes are more 
than 3000' down the vein from where It should apex on surface and. about 
the same distance from where I wish to sink the shaft. 


The cost of this project would be around $14,000.00, but the ore 
reserve that we would prove, between the old diamond drill holes and. 
the shaft, would be Immense, in the neighborhood. of 300,000 or 400,000 
tons of ore with a commercial value in copper, lead and. tungsten.	 /'2/-s,-


If there is any other information you wish, kindly let me know 
and I will furnish it as soon as possible. 


Yours truly, 


William R. MoLure
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Philipsburg, Montana, 
October 12, 1950. 


John W. Cole,	 / 
401 Post Office Building, 
Spokane 8, Washington.. 


Dear John:


I have just received. a letter from Senator Murray, 
stating that all phases of the government's mine financing program 
will be handled. through the Bureau of Mines. 


I have spent as much time as poib1 at Black Pine this 
summer and. I am more certain than ever that the lower vein 
passes through the Bear and. Float claims. Drill hole No. 13 
must have passed. through it, one of the times when there was no 
recovery of either core or slugc, 


I am going to attempt to get a small prospecting loan to 
sink a shaft, say a maximum of 100 feet, on the float claim. 
About 600 feet down the hill from drill hole No. 13. 


I would. greatly appreciate it if you would let me know 
with whom to take up the matter and whether in your opinion 
it would justify sinking a small proppect shaft. 


sincerely yours	 , 


William R. MoLure 
BoxS 
Philipsburg, Montana.
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COMM1 
MIKE MANSFIELD
	 FORIIIGN AFFAIRS 


tS D$tRICY Mo.4rA,.A


at tfjc Ililniteb tatc 
out of )eprccntatibt 



latjington,	 .	 .


January 2, 11. 


Mr.	 1iLazi Boyd, DtrE'ctor, 
airrtu	 f Mjn'5, 
intErior Departriertt. 


L,ar Bill: 


It is my undertandtfl€ that. the	 'ue3t of'	 '1 ian R. LicLr,



x , ht1tp3burg, MDnt.ana, for iazi a3Ltflce in cnhUtCCt,I.Ofl 


with the (1eve1OpIi'flt of the Bear aH 'i-'it cian , r' 1	 nt:, 


Montana, has bee'. forwarded to the operating	 t• , 


Linei'alr Ad,initratiOfl, for rivitw. 


I w:i1d	 jreciat your a	 vhat action i tak'r. 


by the Cn.ttt ce on th 


Thkthg you for your coitderaton d p4th host personal 


wishen, I an


Sincerely yours, 


L2 
:tke Man'ftel1, er r 'f' Conres.
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