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(Z) Ijutpistt	 ior*tioz	 ot 1* app1ioato. 


2) ew	 u.p*eat - *senrate statut net i 	 *p;Iteatio. 


(3) fresprtation - by trua* ovu' *Orn rea4e. 


(i1) rpc'wer - 


(5) Power *dequate. 


, Etcteeut	 propesed	 ntn	 *	 to: 
(1) Propos*1. wd. a1ter'us.tve	 et	 rib ir fi.17't. 
2) If p1sz ot1ed by I ie1	 tea*. i* tUwed, 'the 


i*r is s,uats to airtite the	 osn a?d s1Iw the aprstQr 
$ feir profit. 


(3) 3ecr.ty of lesn to be estab1ube	 by	 t1t1on. Pr.eumstbly 
the	 eurtty will be	 lien on the property end equtpmant. 


(It) bpavaeut ahold be negetieted o	 the basis or . pei'oent. 
ot' ihe retiria from ore ael. 


J. lie	 on.eti.on ss.il*ble to reviewer. 
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IN REPLY REFER TO: 


((1	 UNITED STATES 
DEPARTMENT OF' THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


May 15, 1952 


Mr. David Gallagher 
U. S. Geological Survey 
221 West 3d Street 
Joplin, Missouri 


Dear Dave: 


It has been several weeks now since we have had a visit 


from John Hoffman and since I have heard anything about the Swalley 


loan. On the surmise that we may possibly be through with this 


project, I am returnxig, under separate cover, all of the material 


that you and Mr. 1nox sent to me last Noember. 


I have made up a new calculation of the reserves based 


on a workxig face of 12 feet and of 114 feet. I will keep my work 


sheets on this calculation in my file as I doubt that you would 


have any need for it. 


Many thanks for the loan of this material. I hope that 


I. won' t have to bother you again for any part of it. 


With best wishes.


Sincerely yours, 


Edwin T. McKiight 
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EAGLE PICKER MINING & SI']ELTING Co 
PAXSON OPERATIONS 


OPERATING STATISTICS 


Month of 
June 1947 


PAXSON MINE: 
Rock Tons hoisted and raifled	 22,860.2 


Tons Concentrates produced: 
Zinc 
Lead. 	 ______ 
Total 


Recovery % 
Zinc 
Lead	 ______ 
Total 


SWALLEY NINES: 
Rock tons hoisted and milled 


Tons concentrates produced: 
Zinc 
Lead	 ________ 
Total 


Recovery 
Zinc 
Lead	 ______ 


Total 


STOSKOPF MINE: 
Rock tons hoisted and inifled 


Tons concentrates produced: 
Zinc 
Lead	 ________ 
Total 


Recovery % 
Zinc 
Lead	 ______ 
TOtal


Accumulated to 
June 30. 1941 


1,118,343.7 


24,859.8565 
2, 257. 


27,117.1395 


2. 22v 
.2' 


2.42 


557,429.74 


13,420.31 
2l .115 


14,341.425 


'2 41 
0.16 
2.57 


176,879.4 


4,419.1985 
732.074 


5,151.2725 


2.50

.41



2.91 


#.,
0


569.111 
94.085 


663 .196 


2.90 


15,199.2 


420.110 
- 70.620 


490.730 


(2.76) 
046 
3.22 


2,115.6 


48.274 
16.010 
64.284 


2.28

.76



3.04
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a


June 
1947 


TOTAL - ALL OPERATIONS 
Rock Tons hoisted and milled 	 40,175 


Tons Concentrates produced: 
Zinc	 1,037,495 
Lead	 180.715 
Total	 1,218,210


Accumulated to 
6/30/1947 


1,852,652.84 


42,699.365 
3910.472 


46,609.365 


Recovery % 
Zinc	 2.58	 2.30 
Lead	 0.22 
Total	 3.03	 2.52 


PAXSON MILL OPERATIONS: 
Paxson Ore 


Rock tons milled	 22,860.2	 1,118,343.7 
Hours operated	 261.5	 14,724.46 
Tons per hour	 87.41	 75.95 


SWALLEY 'ORE: 
Rock tons milled 15,199.2 557,429.74 
Hours operated 26.0 3,153.54 
Tons per hour 81.37 56.09 


TOTAL ROCK TONS MILLED 40,175.0 1, 852, 652.84/,, 
TOTAL HOURS OPERATED 463.5 25,811.5 
WEIGHTED AVERAGE TON PER HOUR 86.68 71.78


Average assay of mill tails for the.month of June 1947 
Zunc sulfide	 .475 
Lead sulfide 


Cost Per Conc Ton (Including Royalty and tailings) 
Paxson	 lO?.29	 101.49 
Swalley	 101.02	 110.57 
Stoskopf Nine	 124.37	 112.65 


Total Weighted average	 105.66	 105.52 


The above cost includes royalty on concentrates produced but not sold or shipped 
June 30, 1947 - also Management Fee and Mill rental paid kand due. 
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SWAT1LEY.....A. 
Ruh1-.4947, 1ay. 


Rook Torn 466,344 
Zinc 60% 16,477 Recovery 3.533 
Lead 80% 1,282 .275 


SW1iFY-'-B: 


Rook Pons 187,834 
Zinc 60% 
Lead 80%


5,375 RecOvery 2.862 
1,095 .582 


3.4M 


STO91tOPF...'pAX$oN: 


Rook Tons 440,952 
Zinc 60% 11,976 Recoverr 2.716 
Load 80%
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rcok 
Minø	 -	 C1a$cific.t ion s jLZ JJb5 Tons Zzi . ous Pb 


?axson	 Dvo1opod 570,004 2.22 0.51 126e4 2,916 
P ohabie ZiL237 2.00 C) • 20 0 
Total 744991 2.17 0.44 116 266 


Sto3kQpf	 iovolopcd l97D1'/S 1.54 0.30 3,C36 9)7 


waiioy	 A"	 Dovelopod 443,b58 2.7 0311 12,132 514 
Pro ba b Ic _______ 1.39 0.07 _____ 


Total 701,456 2.23 0.097 15,721 634 


Swalloy i'D"	 iove1opGd 834,263 2.77 0.30 17,607 
Probab1 351 1.36 0.10 49 150 


/77,614 2.51 02b LI,o5b ,033


ievo1opid and. 1-rabh10 2421,239	 2.25	 0.29	 54,496	 6,930 


R33peotfuliy 3u.ittcd 


3. F. Lydsn, 
3o1boa1 flepartt3it 


r







I ,
	


DV.L'' :	 ':;:	 I 


• Totr1 Lo	 10T Mzu1ibL3 
______ Height 1 ______ Tr ror	 i11r8 cTn Tcn	 nS Tnsb 


A 11.25 1.76w' 0.77 103,000 10,200 97;200 1,710 743 
11.12 2.20' 0.30 130,771 13,07? 117,394 2,50) 1,047 


C 0.33 1.40 1.40'- 54,3G0 5,436 494,374 CO]. 
D 12.50 2.58k- 0.21 114,000 11,400 102,300 2,4? 215 
E 14.00 C.16 0.00w 45,504 4,553 41,026 336 0,000 
F 10.02 3.35 O.04- 75,304 7,530 67,774 2067 27 


C1enup 20V fl.0 ______ ______ ______ 
Totc]. 2.22 0.51 622,855 2,351 570,004 13 2,916 


A 11.40 0.57 0.07 40,066 4,06 44,160 25]. 3S4 
11.56 1.74 0.40 152,046 15,204 136,42 2,31 547 


C1ar1uT 2.50 0.41 J7G _17Q 404 
Total 0.5Q 217,2;3


_____ 
20,110 197,178 3,036


_____ 
997 


A 13,97 2.26 3.13 120,714 1,T1 i,:.43 2,618 203 
0.72 2,87 0.05 311,196 31,110 2,077 ,030 140 


C 11.32 ____ 0.35 ,737 _j7338 ______ 6e_ 
Tot.1 2.73 0.11 47,28S 49,727 443,558 12,i2 514. 


J1Gy ")" 
"A" 11.89 1.31 0.73 13,114 13,311 124,03 2,249 7 U3 13.00 2.03 0.26 41,704 4,170 37,34 731 97 


16.00 3.08 2.6 113,338 11,356 102,212 3,143 
11.75 1.90 0.98 61,233 5,128 55,160 i,'2?7 540 • 0.30 3.44 33,534 3,653 3',1 /70 144 


twt 12.50 3.? 0.Y)3 10,000 10,000 171,000 '.;,702 5 
13.00 2.41 0.16 39,520 3,952 35,568 57 56 •	 """ 10.07 2.77 0.00 33,045 3,304 2,741 223 0,000 


1anu 2.41 0.16 45264 _____ ______ i1O5 7 Tot1 2.77 0.30 699,t37 5,374 34,233 17,607 


P.O'PL S


it 
3	 12.5 


Tc't.aI


	


2.0	 0.20	 154,440	 15,444	 138,906 


	


2,0	 0.20	 104,300	 10,490	 _______ 
23,.13



	


2.3	 0.20 Lass 1'ator cC 25$	 174,127


2,770 


4,305 
3,49_J	 350 







____ • S


Totzl 
J1ock I i3 piçYu3 ri11Jr3 ?:rs TcS _________ 


A 0.93 1.02 0.7 105,183 10,1C 46 63 
10.01 1.20 0.08 ll,264 I1,2G 10',43C 1,777 


C 1.55 0.11 0,560 ,05G 1,13 79 
1) 14.00 0.00 7,064 7,06 ______ 


227 
Tot.1 1.3 0.07 L: '.f 95;. 257,.i 3,59 170 


11.B3 1.36 3.lt)5 212,372 1,37 1C1,135 2,5 200 
Tot1 1.36 0.105 Lec :ctor of 25 143,351 1,)4O 150
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.	 S 1\	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 /t 
GEOLOGICAL SURVEY 


Jcpth, Mo,


M*oh $, i91 


*. A'bo4 ck__ 
U. . Goiegtc*1 ;urve7, 
0* , Tht141*,	 Atteflttob$ 4tti$Ø Mfle'1L3* *tZi1tZatiOfl 
s&*ington 25, D, .	 Lee4øZtne codi Cpd.tt.e 


seaT r, flrc**IU 


I hsvs os3.0u3*tei the or. rsarvcs of the to& q%, P*xo 
*a3i, !tA*, and 8*sU	 rtie s)iob óc,	 portion at the 


lemae* held b Mr. Johe W* Hoft'	 These oA1o8*tima are sham *1 
exhibit "A". Meaisg this r.porL er. o *ep. or the euss u%r 
im'.stittic.* whiOh show ore ,aw .bloaks as 4ssribed in	 hit 'A". 


r gould Uce to point out that in the ore reserve uatione 
iiusde on the Stoekcpt aM ?.x.on prcrtiea, *ucth weight was given to the 
grad. observed in the existing *thiag teses. Theie obez'vaticms were a4. 


)', J, P. Tden, Chief eolog1atJ ag3*Picber' l4thing . 1ting 
Cardin, OZa. and aolf, qproximst.ly five ycsrs agO when 	 ..Pobr 
ce*ed cperatis on thse 


I casnot conir with soes portions of the report lade by 
fli M, 3tsvsrt, of J.tn, $D. for the tol2mviug rsesoiuu 


1. h ajp tion of *50* tsetor" Oz 
to large tracts of 3*1 in this dtriet is not justifisb3., 
psrtieu3-.r3' whore sxtea&eiYe 4]1jp i5 bun done that does 
nob indicate ou.*srcisl *tnsre3Juttoe. 


2, The extent of hi ore reserves are alst without precedert. 


I have also given coneidoz'ation to the 4saArthur abc, situated 
Inthis	 sot h*vaIndiosted 


ore reserve blo*s, A' "8", aM "C which are presented on a eap a000nø 
psing thin report. hcsm s2*o are two blecks as outlir*at by t. Stevart, 
which I have 4514gt4 se blos I and XX. I sde an exmninatien of the 
underground wozicins in this abs ce March, 3D. Du. to the reesise 
of xøes*ive water I was not abl. to ox*4** the sine a theroughi1y as 


x'd.


flook I extends direot frcei te aining floor p ee*a1y to the 
abcra3.ised portion of drill hole V21j.	 the bediste resenae

of the Mi shear t,ougta has ccicat.d this situation .c*nesthst, as the
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


March 16, 11 


Memorandum 


Ib:	 Executive Officer Field Team, Region VI 
Through: Coordinating Committee and 


Director, Supply Division 


From:	 Lead-Zinc Branch, D. lvi. A. 


Subject: Application of 
MacArthur Mining Company 
J. 1ff. HofThian, President 
Baxter Springs, Kansas


Re: Docket DMA-li 


The MacArthur Mining Company application, as submitted by 
J. W. Hoffman, President, for two loans under the Defense Poduction 
Act of 1950, has been reviewed by the Lead-Zinc Branch. 


The review indicates that further investigation by the field 
team is necessary before final action can be taken. Some of the ixnpor-
taxit phases of the application needing clarification are as follows: 


1. Complete investigation of the ore reserves for both pro-
perties. If the reserves are found to be inadequate for the proposed 
investment, further investigation of the application will not be 
necessary.


2. In the event that, the ore reserves are adequate, it will 
then be necessary that a complete investigation of the application be 
made. Particular emphasis should be placed on mining costs, pumping 
costs: and milling	 uicL- LIO4'. 


3. The investigation should be made with the idea in mind 
that if a purchase contract is granted the document will be used as 
collateral in obtaining a V-type loan from a local bank. Therefore, 
if a favorable recommendation is made, the tonnage of concentrates to 
be delivered per year under the contract should be specifically stated. 


A	 d:	 OTTO	 S, Chief 
IA ordinar'bmnxittee	 Lead-Zinc Branch 


- .-- ----,-----..- 'w.1AY,1 'A -
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25 D C


)Iarch 16, 3.9$1 


Uon. rneat Mae'erlend 
United States Ssnat* 
Waahtngto*2.1. 


hy deer senator $ac&riaz4: 


1n reply to onr etter dsted Msrch 9 rsuestng 
titfor&ton concer*inl uestio*s referred to in txLe ietter 
ou received fro* J. W. Loftau, President, MacArthur Mlni*g 


Compony, inc., dated tsbDu:ry 13, there ore enclosed copies 
of our letters dated March 8 ui 9 to kr. otfaan. on the 1a* 
patters. Z beUeve that we iaTa furni*bd Mr. Ioffinn with 
the inforuation he ussired. Mis ppUcattons .re now wider 
field tnt*sti, atton. 


n case I cen bø of further essistnce to you. t 
an ttn, leae feel free to call u gn ae. 


Adisinistrttor 


nc1osurs 2 
OHERBES: ks 


cc: Administrator 
Deputy Administrator 
Mr. Strobel 
Mr.Moon 
Mr. McKnight 
Mr.Mote 
Mr. Herres 
2 copies to Exec. Qfficer Field Team 


Region VI Mr, David Gallagher 
USGS P... 0. Box L.3l, Joplin, Mo. 


Files
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


h39'	 DEFENSE MINERALS ADMINISTRATiON 
.	 .	 . .	 WASHINGTON:25, D. C. 	 , .	 . .	 . . .	 . 


rcA i, A n4 O& 
L. 1. . )1Ob*. ,o*t.*t 
1ztAr*hw ktn ng Oon IM. 
Zox 


xt.	 rtngs, *esi 


**Z' tx. otAn;


3;	 sour .,tt.r o	 flh . * à *1sø o lettrr o 
th. ee tt dse& to 4r. 4Usto* YZLtth hs* b*et rofor'.4 to 


c'i' i'apt.	 . UUt*to* *s 3*t lffi&	 M p*t*n,d o bta 
*


! bø1i*y that v vsiit oez the stt.*s aotUo*d 
In	 2ettst tOrO*I1 uztg u' vi*tte to s ofltce r.stex'*

**t4 th **y böfoz'* 1he G.ii.tt loa*e app o*t.% rt& 1408, 
k*ow, a* baift ref*3'1 be the zti*34 tor fuztbs t*tormatt.a. t. 


	


t*	 itt*i, 4A U, sse i *ec.t,teØ it*d *onit4ir&.' 
* ft te o*r *retndin thit .ii.4r rou or 


w*,ø to Co*f* with the e pan*snt .t*s.re cocsmt*g the ro1e*$ 
*JPG* :our return


te u' und*rite*d1*g fro* y*u*' cont.r.noe 4* 
the ien4'.Ztzt* raa* this ve* thet ,* **i	 y,ar ?rocr.*.nt 
oent*set* for th. *ino r4*%to* of *xso*t 1'tna I acA?thir i*i 
Cca*	 t *LU settt.m.e for oo*ntt,s bt*eL o* the eeent 
ms*t prici of	 eflt$. 


w t*foisuL 'øu, 'o*r p)tctLons will x.csje 
ps$ *n*14gtto U eo*a s* the field roc$s are reeatwe& 
roideit tie i*X*r*iflo* wtU **z!t the scto* re 


fttk ki*.st r.€.rde.


'very tr1y, 


o HEBBES:ke	 OTTO HERRj 


M: Ad2inistr&tor 
Deputy Administrator 
Mr. Strobel 
Mr.Móte	 H 
Mr. Mc1night 
Mr. H.rrei	 : 
2 coptee to Executive Officer Yield. Team Region y 


Mr. David Gallagher, P.O.Box 431, Joplin, 1(o,
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UNITED STATES 


JLJ	 DEPARTMENT OF THE INTERIOR 
.	 .	 DEFENSE MINERALS ADMINISTRATION . :


	
:. 


41QcI 3 %8	 •	 ...	 .	 . : 


WASHINGTON 25 D C


March 9, 19S1 


Ar. J. W. Floffivann, Pre3tdent 
UacArthiu' Mining Companr, Inc • 	 Re: DQcket D*t'U, UeA 
Pu 0, Bo: 36 
Baxter Spzl.ngo, Kanaa 


Dear Mr. Rotftiann: 


In reply to your letter ot Pebxuary 13, regarding any new 
dve1opnerits in the types of Qoverzuitent aeistance vai1ab1e to mine 
operators under the Defense Production Act or 1950: 


£t the present tae Federal aid to expand productive capacity 
and supply of strategic and critical ninerala, as provided in the De'. 
fense Production Act of 1950, is available in the following forms, 
(1) Fmchase contracts nade by the Qeneral 8erv.cos Acbninistration 
on projects certified by the Defense Minerals Administration. (2) tc.m 
celerated amortisation of equipment allowed under the tax laws to op-
erators having certificates of necessity issued by the National Secur* 
ity Resources Board. (3) Jncouragenent of exploration and development. 


A program for euco'uragement of explorations and development 
has recently been announced to the public and you no doubt have heard 
about it by this time. For your inIozmation, however, Z am enclosing 
a copy of a press release giving the general details of the program. 
New questionnaires for requesting assistance in exp'oration and develop" 
ment will be available for dietrjbution soon. X you are interested 
in this form of aid, suggest you obtain the necesSary schedules from 
the Joplin, Missour field office of DMA when they become ava.lable, 


As outlined above, one of the means of asetetance under the 
Defense Minerals Admnnistration's zinc program is through purchase con. 
tracts for zinc prodzed, These contracts are made with a moor at the 
current market price of 17 cents for the contained metal. No higher 
price is being offered at present £ or it appearw that the needs for 
National Defense can be supplied at this price, and the Defense Producs 
tion Act autborzes us to pay above market prices only when materials 
cannot be secured elsewhere at prices more airorable to the Government. 


Zou are no doubt aware, in view of the foregoing inform&tion 
and our recent discussions, that the situation with respect to Govern. 
ment aid has changed very little since our conversations of early february. 


Very truly yours,

OTTO HERRES 


OT1 RERRES, Chief 
Iead.Zinc J3ranch DMA 


2 cpies to field office, egion VI 
Enclosure 1	 David Gallagher -- ad -- 1?ilr L • T IAcElvenny 


P. 0. Box L3l, Jopljn, 1io
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