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THE GILMOLE MINILG DISTRICT, IDAHO

By: Ralph H. Thurston, USGS | DMA Docket 463

GUMMARY .
The mines of the Gilmore, Idaho, area heve produced befween 18
and 22 million dollars in oxidized lead-silver ores of an average
tenor of 1l ounces silver and 23 percent lead per ton, Oxide zine,
though not produced éommercially, was cortained in much of the ore
minéd from the district. | . _
| The 950 level of the United Idaho mine, the’deepest mine working
in the Gilmore district, apparently reeched the top of the sulfide
zone. On that level the average metal content of the two veins inter-
sected by the ﬁeager amount\owaork donelwas'approximately'9;95 ounces
siiver, 12.75 percent lea&, and 4.75 percent iinc-per ton. These |
figures are based on an unweighted average of all assays available.
As the 950 level expléredjonly pertially the two veins mentioned,'it
is not certainly Imown that these veins correlate with those ore
structures that were developed and mine& oﬁ the €00 and higher levels
of the mine. From known geologic conditions, it is inferred that
further exploration work on the 95. level would be successful in
' finding additional ore deposits that should maké the'Uhited Idaho a

producer of zinc, lead, and silver, assuming that thglgrades of the
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. additional deposits were in the range indicated in the two veins
already discovered. |
| Tbe writer recommends that Government participation on a deep
exploration program to explore on and beneath the 950 level of the
United Idaho miﬁe is warranted up to a sum of {250,000, or a total
‘ exploratioh cost of $500,000. In addition, & sum not to exceed
$75,000 is iﬁdieated for exploration purposes at and above the
Transportation tuinel level. Définite exploration prqposals cannot
be mede at this time as Mr Pierce, the applicant, himself incapable
of mtching funds with the Govement, is presently attempting to
line up perticipating capital in the form of one of vthe major mining
companies. The company that engages in the work at Gilmore must, of
cou.fse , decide when, where, and how they are to atfack the problem.
_ The following recommendations are offered as possible gﬁide‘s to future
 work. They are made on the basis of thé best geologic evidence avail-
able, are only general; and are not made as the result o:f‘. detailed:
field mapning 1 |
' If exploration is con bemplated in the bottom of the United Idaho
mine, it 1s recommended tha’c crosscuts be driven to the southwe t and
northeast from present workings on the 950 level. Diamond dr:.lling

should then be doné to explore the intersected vein éti'uctures in the

Lower Variegated Series that occur immediatély beneath’ the Upper White
' Dolomite in which the 950 level is driven. It is inferred that ore |
deposits in the Lower Variegated Series'wi‘.ll be much iarger than those
in the 950 level due to the fact that the Upper Whlte Dolumite appears
to be a relatively unfavorable host rock. -






The Silver Ddllar 'fsii:z is relativeiy:funeﬁplox;e& in »t&ie iricihity. ‘
_in which the rake of the ma;or part of ‘the United Idaho ore bodies
' mkes it look more promismg The geolog'sc'“oss:Lbilitles that exist
along the Silver Dollar vein south of the Tra.nsporta’clon tunrel ‘appear
pramising ’ and, as thls wonld be a relatively short range 'oarget area,
exploration of the area seems warranted
A th:.rd area may be explored at a relatlvely low cost. The intér-»
section of the Neverswaat vein with cert&in beds or beddmg planes
lmown to localisa ore deposits in the Iatest Out mine appears to be a
promising pos:ibility for close.range ore. This propogal may be attacked
“in- ezther of two ways, depending upon whether or not the work on the 950
"level is tmdert.aaen. : :
Gerta:m veins west of t.he veins explo:x.ted in tke Gllmore mines are
almost completely une:mlo ed, despite the fact that several of these

structures are known to contam lead and s:.lver minerals. A few of . the

ve:ms bave yielded small amounts of ore.in the past Specific recommenda— -

' .tions for explorat.ion cannot be mede without detallea mapplng as a gu:.de, .
‘bv:b these st*uctures con.stltute an interesting possibllity. ,
| maonmrzm L

The Gilnore mining district is located mediately west of a.na

a.djoinmg the town oi’ Gilnore, Idaho Gilmore is located at the south

end of the Lmnbi Valley, about 60 miles by road southeast of Salmon,
‘Idaho. Mr Roger v. Pieme, the applicant, now controls by lease and
1ease and bond arrangemnts property that was orlg,mally (‘bhroughout

most of the camp's act:nve mining history) broken :mto thre«. beparate mine , |
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holdings. These holdings, in the descénding order of impdrtance |
with production uﬂed ag a basis of comparison, are the Uhited Idaho,
the Latest Out, and the Gilmore Mining Co. The latest Out mine is -
located on & single clain. The United Ideho is ouned jointly by the
Uhited States Smelting, Refining and Minirg Go. with a 51 percent |
interest, and the Duquesne Nationai Bank, of Pittsburgh, Penn., with
a‘49 percent interest. Ownership of the latest Out and Gllmore Mining |
Co. is locel to southeastern Ideho. . |

A branch line of the Union Pacific Reilroad carried the bulic of
the productior. from the Gilmore mines t§ sﬁeltefs in the Salt Lake
Valley.  Thi§ line was removed foilowing the suspehsion of operations
at the United Idahc mine, and ores mined since that time have been
trucked to Roberts, Idaho, and then iran&shipped to tﬁe 8alt Lake
Valley for refining. Roberts.is connectedvto Gilmore by:an_excellent_ |
aved highwey. _ . T

IRODHCTION AND MII WORKINGS

The mines of the Gilmore district have produced between 18 aﬁd.~
22 millior dollars worth of oxidized, essentially 1ead-éilver ore of
an average tenor of 11 ounces silver and 23 percent lead éer'tbn. This
production, based on current metal prices, would be from 60vto lob.perCent_
higher in dollar value. Ziné; though precent in oxide form in manj of |
the camp's ores (9.9 pcrcent in the ore on the €00 levesl of the ﬁﬁitedix'
Idaho mine), bas rot been produced commereially. The sulfide zoﬁe‘ﬁég . )

apparently been reacned on the 950 level of the United Idaho mine.. Sul--

fide ores on that level contein about 4.75 percent zlnc.






. v .
- .
. ' ' v N d .
S ~ :

The Thited Idaho mine has produced the bulk of vthe_ore mined to
date, with a prodﬁction estimated at between 14 and 17 million dollaifs.'
The Iatest Out mine, on a single clain holding, has produced in excess
" of 3 million dollars worth of ore. The Gilmore Mining Co. has had a
smaller but unknown amount of production, essentially all of it haVi.ng ‘
come from the Roy Lausr workings south of the Latest Out claim. The
only current production is by Milo Zook, a‘lessee at the Latest Out

me-

The mines under consideration afe incompletely explored by in-
dividual shafts and workings tﬁeref‘rom‘ and by several adlts from which
niscellaneous drifts, crosscuts, and subievelé have been driven. The
Transportetion tunnel 1evel, adit, crosscuts the United Idaho

"property in a westerly direction and ends 1n c.rround owned b,, the
Gilmore Mining Co It passes to the south of the Latest Out claim. :
The United Idaho shaft, ‘bhe deepest in the district, is connected on
the 400 level to the Transportatxpn tunnel. hear the wes’cem end of
the tunnel two raises connect with the iower workings of the Roy Lauer..'u
The Roy lauer is in turn connected with the 600 level of the Latest Out
mine. The Latest OQut shaft is 700 feet deep, and a winze beneath the
700 level goes down to the 7'70 level.

GEOLOGY AND ORE DEPO“ITS

The mines of the Gllmore area are located on the east "imb of a
large anticline with an ax:.al strz.ke slightly east of nortb and & ‘
plunge to the north. With minor but possibly 1mportant var:.at.a.ons, the
sedimentary beds strike northeastward and dip southeast L_ocal vrolls
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» the bods esuce minor reversals of the regicrsl Cip, ard ove gyrnelirve
ig knovm to oceur on tho cast limb of tho major canticiine.

A thick gection of sedinentary rocho r::.n‘_;in{; in age fwon Caobrian
to Fernian crops out in 'ﬁxe vicinity of Gilmore. OFf thooo rockxs, those
of Ordovician to dosissinplon age ore Imem to cm;‘mm valaablo ore
doposits. 4hesce sedinontary rocks &m, for he :ﬁos‘t mrt, limostanes
ond dolomites ord subordinoto shales, sandstores, ond quartzi‘tcs. They
arc moctly ti4n bedded, but ceveral of tre dolomitie acmbors are messive.
In the vicinity of the Gilmbr:: mircs those voezs kove besa pubdivided
into groups of similor comnosition ond uro lmowr loenlly by tho woumes
civern to the cukdivisicro., The ;ﬁrc&uc‘ﬁivc herizens rauge from e

Gixth Blue Dolomite ot the top to the louwcr laricgited Scrilec ot the

botton. oDuc to structurcl features exmtont in the dictrict, not all of
the productive horizens ore represented at any glvon lecuidcn. As o
rule, not cll of the subdivicions are c"u@ll,; fal# “ci;iw, ord the nove
mascive manbers are rehti.voly wproductive. For the “}:cwcw of thig
rozert only the Unper thite Dolomite will bo ceneldored 28 gn upprodus-
tive horizon.

The only ipreous mcha‘cf imacdinte innoricxee inm “c&a Giim ré aires
are guartz &i@ri‘he porzlyry dizes that arce thoucht to be FOURGET than
tho ere deponits, Lomo question of this interpretation my ciict in
gneeifie eoses, bub in gcperal the ape relatignghin nelds truo.

Ykree typec of straetwral footurce are fmoum bo leoealize ko
denocition of commercial ore hodlog in the Gilmoro mea U8 thece

he most nronivent structures arc & succescion of northerly trending
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’ widths were si.mil&r ine orc body in the lmrst w‘b m..wc, the .:mldpib -
" ore body, was excoptioially L:.rge ror the mine and n.valeu W size ':m:,y
‘Aof the United Idahc daposits. | | -
T‘r:e cre bodieg in tl*\e latest Owb ’w,e, in uldition tc tnosa loc.,1-

ized by fault ﬁssm-e-beddir tmootiam, or:- t.bc 600 es:d 700 levels,
y fom at the lutersections of 1aa.d-r:£ch ore shoota in the flat veivs
ui.t.h uteep veins. fThe 1o r&w‘h Amersions of sueh M*os:zts are commonl, -

along the stcep ﬁin, and because such deposlits were commordy not rdned
| very far baneath (dowmvard along mmb vein) the ix,.'bai'saction, it
is .’mrarrod tiat t.hc flat wiz: ore shoots i‘ed the doposits. As the
. £1at veius ;oraist bctuecm thn steep veins, more than ore depc sit, my
'be looalimd 41011{; the smp wins by a. v-iﬁg‘lﬁ f;L b vcix fecder. &._mil.nr
'm-mml control was roted in the ol Jumicn x\m«. aTen on me

o J.nm»mat. wm in the Urited Idaho nine.

, If. is :ini‘arred that, :ln ﬂw I.atm,t Out mi'ﬂe, lea:l Tioh (zim A(-ﬂ“;" ‘ B
solutions mrs coufined to ;aruaular hoddings ami ‘uo &Mmcm‘ar oz‘e
ahoau a;.ong the flat veira, t.)wt. these fed :lxn aorhaa t de r M‘,; &b brrw
" uctionn with eteep veins, ard ‘bmt um steer, ﬁssm'e are egmﬁau,,
A'bam megﬁ at: auch inberaacb:lw I’his cmxdition m.., ch-mg t dev ths ‘
The om de: me 21, the Urdted Liaho mine appeat to hve foried m_ptmrb |

the types of cor. 't.ral mbed the Latest Uut nine wkh& hcz h\ive b Loe: 1-—_" '.

iged s.lwg both atcm,. and mt Fiszures, Mine rulizing orce« were con~
:ﬂ.dm‘bl;f stronger :tx tke vicinity af the Jr.itaa Is.tal 6 mipe t’i i clges
ukers in the Cilmore di.stnct. - P

g
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| the fact that the mst—mineml Gilmore fault, the 141'”031} bedding fault
tmown: in the mine. intervenes betweer the 800 u.n:x 950 levelu. The
approximete displacemcrt on this taun. is knmm, but the 1m:ge pumber -
of vai.ns ir the United Idaho mine makes complete data regarding the
fault d_i.splaeemnt.’ necessary forA positive vein ideﬁtifica.‘tiom bgneath‘
the fault. An unweighted average of all‘ssanys available indicates
that the mr' of the essentially sulfide ore in the two veins thus

far fourd 13 approximtely 7.95 ounces silver, 12.75 percent laad, and
| 475 percert sine per tor. The average width of the smgp}.e cuts is
1.5 feet. o

The narrowness ot thege veins coupawd to those developed and

" mined on ‘the higher levels is considercd to be due to the unfavorable
character of ihe Upper llite Dolomito as & host rock but may be due to
the fict that the veirg found on the 950 level my not be of the Mrger

structures iaown on the 800 level and above. It is axiom‘cic thet meny

88 yet unfound velns uwust ‘be present at the elevation of the 950 1eve1, :
considering the large number known o occur in the higher levals. 'Beé -
cause these veins strike northerly to northeas’ﬁ.arly, cmsscuhs to the

| east and west would mtersect tha unfomd vai:ns. As the ore &eposita N

rake to the southwest, the area most favomble for exp}or&tlon woxﬂﬂ be

sdathwoet of present workings on the 950 level» ' |
The lower Variegated Serles is limo}.ogicauy sﬁmilar tc ‘t‘.he

Upper Variegated Series, an excellent host rock; and is located immd

iately beneath the Upper Write Dolomite. It 1s inferved that veins in

the Inwer Variegatoa Sries uonld be oonsiderabh wider than in the

16
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Upper White Dolomite, and that this possibility “‘should be investd-
geted “w diamond drilling dowmwerd across the veins from the recom-
'mndod crosscut to the soutbwest. | - o |
| - Rmomm DED mtrmmmm
A mmmxdahonine. |
| Mr. Plerce's deaire to explore at the botton level of tha United
~ Idaho mine has conaiderable merit for a lmg—range progran in that |
those ore strucwros_ which have yielded the large bulk of the produn-
tion of the United Idaha.nim uotild be explored at dapth.' From this
.progmn, ir succesaﬁﬂ., would come o cmpleuc zinc-lead- gilver ore of
su.t‘ficient tenor to be minable.
| Taking into aacoumt the wfavorable character of the Uprer White

Dolmite, the meager amownt of work thus far done on the 950 level, end

the known rake of the United Idaho ore dep sits, crosscuts fron existing ‘

workirgs oo the $50 level s&muld be driven to the southwest, ana, it

necesgary for diamond drill purpcsea, & short distarzce 7] the northeast. B

Such erosssuts would intersect the commercial veins qf the upper llevels
and would provide suitshle dlamond drill sites to irvestirate the
bebavior of the better veins in the Lower Variegated Series. The size
and grade vof the :\ntersecta_d'veina plus diamond driil results -afou;ld, of
course, indiocate what :additioml work, | if any, ua_sb adﬁs&bi_eg The cést
of rehabllitating the !Inited Idaho shaft, driviﬁg ‘the ﬁeceaaary headugs,
and drilling aome 3,500 feet of dlamond core drill hole would approximte
$500,000. If ore deposits of & size similar to those mined on the 80u |
and higher levels were found to econtain ore of the srade indicated by -
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the two veins thus far cut by the 950 lcvel, the exploration cost might
eesily be repsid in a remsonable lergth of time.

Two poesibilities for. fir,ding‘new ore on or near i;hc Traxsportation
tunnel level have considerable 'merit._ , Ini‘ormtion in the folic of maps
ovred by the U. S. Smelting, Refining and Minitg Go. at Silt Lake City
indicates that the Sllver Dollar vein is reiativel:; unexplored in what
would seen to be a favorable «rea. The vake of some of the flat veins
Jnown to contain commercial ore is such that it shoul& reach the Silver.
Dollar vein above the Transportation turnel level some distance south
of the tmmel Another possibility is that the Neversweat vein mey
be comnerciany nﬁnaraliaed at its intbreection mth the beds or bodding
planes known to loczllsze the ore deposits in the southeast corner of
the Iatest Out clsim. The dip of the beds 1s such that this possibly
favorable intersvetion should oceur within 20U feét beneath ti:e..v _
Transportation turnel level, snmé.distance Borth of the ﬁimex. 'Tz:i;s
possibility mey be tested in any of three ways: 1. Iy crobsscut'ﬁiﬁg
toward the southeast corner of the Latest Out claim frox;i the presert
drift northward a]nng the Iéevamt vei:n; 2. By sixzking aiong Yhe. o
Foversweat vein at the yroper location; or 3. By extemi: g the 600
level of the United Idaho northwestward to the heverswea.t vein and
thenoe drifting ncrthward along the vein. As the 600 level i under-
watar, this metuod of exploeration would be conting,m‘t u.'son *’mrfox'mlng,

this work in conamtian with i;he deeper exylorat.:wn work. -
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B. Possibilitles other ther in United Idaho grousd., |
Gertain distinot possibillifes of finding new orc exist in yerts
of the district other than in the United Idaho mive. iowever, exploi-
tata.on of these possibili'biéa 'ahould be based upon geologic mpping |
of the Iatest Qut and Roy lauer workings anrd some surface mapping and
tréx}ching. In general, the possibilities appear interesting along un-
explored veinsg that are known to ocour to the west of any mined to date, |
‘Especially are these veins intwesiing in the vicinity (vicinities)
where :nown ore shoots on some of the flat veins should intersect the
westerly steep veins. Testing some of thesg nossible sites for new
ore might be accomplished from a northwest Iﬂtera:i. off the Transportation
tunnel. | ' | '

The beds or bedding planes known to localize &t least two ore
dgposits on the 600 and 700 lev;els of the Iﬁtes"b-‘f)trt', nire my also _
control the dez»osition of ore mimrgls along other steep fiésm'ea known

to occur in the western part dif the Iatest Out claim. i’his' possibility
| should be studied, for , due to the availability Qf existing nive workiﬁgs '
in the upper part of the latest Out mine, the wor: neceéwyto verify -
or disprove the hypotheais would not be great. -

13
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ALL MESSAGIS TAKEN BY THIS COMPANY ARE SUBJECT '!TH'E FOLLOWING TERMS:

To guard against mistakes or delays, the sender of a message should order It repeated, that is, telegraphed back to the originating office for comparison. For this, one-half the
urnrepeated message rate is charged in addition. Unless otherwise indlcated on its face, this is an unrepeated message and paid for as such, in consideration whereof it is agreed between
tho sender of the message and this Company as follows:

1. The Company shall not be liable for mistakes or delays in the transmisslon or delivery, or for non-delivery, of any message recelved for transmission at the unrepeated-message
rate beyond the sum of flve hundred dollars; nor for mistakes or delays in the transmission or delivery, or for non-delivery, of any message received for transmission at the repeated-
message rate beyond the sum of five thousand dollars, unless specially valued; nor in any case for delays arising from unavoidable interruption in the working of its lines.

2. In any event the Company shall not be liable for damages for mistakes or delays in the transmission or delivery, or for the non-delivery, of any message, whether caused by
the pegligence of its servants or otherwise, beyond the actual loss, not exceeding in any event the sum of five thousand dollars, at which amount the sender of each message represents that
the message is valued, unless a greater value is stated in writing by the sender thereof at the time the message is tendered for transmission, and unless the repeated-message rate is paid or,
agreed to be paid, and an additional charge equal to one-tenth of one percent of the amount by which such valuation shall exceed five thousand dollars.

3. The Company is hereby made the agent of the sender, without liability, to forward this message over the lines of any other ‘company when necessary to reach its destination.

4. Except a8 otherwise indicated in connection with the listing of individual places in the filed tariffs of the Company, the amount paid for the transmission of a domestic telegram
or an incoming cable or radio medsage covers its delivery within the following limits: Ln cities or towns of 5,000 of more inhabitants where the Com pauy has an office which, as shown by the
flled tarifis of the Company, is not operated through the agency of a railroad company, within two miles of any open main or branch office of the Company; in cities or towns of 5,000 or
more inhabitants where, as shown by the filed tariffs of the Company, the telegraph service is performed through the agency of a railroad company, within one mile of the telegraph office;
in citles or towns of less than 5.000 inhabitants in which an office of the Company is located, withju one-half mile of the telegraph oftice. Beyond the limits above specified the Company
does not undertake to make delivery, but will endeavor to arrange for delivery as the agens of the sender, with the understanding that the sender authorizes the collection of any additional
charge from the addressee and agrees to pay such additional charge if it is not collected from the addressee. There will be no additional charge for deliveries made by telephone within
the corporate limits of any city or town in which an office of the Company is located. N

5. No responsibility attaches to this Company corcerning messages until the same are accepted at one of its transmitting offices;_and if a message IS sent to such office by one of
the Company’s messengers, he acts for that purpose as the agent of the sender.

6. The Company will not be liable for damages or statutory penalties when the claim Is not presented in writing to the Company, (a) within sixty days after the message is Gled with
the Company for trausmission in the case of a message between points within the United States (except in the case of an intrastate message in Texus) of between a point in the United
States on the one hand and a point in”Alaska, Canada, Labrador, Mexico, Newfoundiand and St. Pierre & Miquelon Islands on the other hand, or between a point in the United States and
a ship at sea or in the air, (b) within 95 days after the cause of action, if any, shall have accrued in the case of an intrastate message in Texas, and (c) within 180 days after the message is filed
with the Company for transimission in the case of a message between a’point in thé United States and a forelgn or overseas point other than thie points specified above in this puragraph;
provided, however, that this condition shall not apply to claims for damages or overcharges within the purview of Section 415 of the Communications Act of 1934.

7. It is agreed that in any action by the Company to recover the tolls for any message or messages the prompt and correct transmission and delivery thereof shall be presumed,
subject to rebuttal by competent evidence. N

8. Speclal terms governing the transmission of messages according to their classes, as enumerated below, shall apply to messages in cach of such respective classes in addition
to all the foregoing terms.

9. No employee of the Company is authorized to vary the foregolng.

149
CLASSES OF SERVICE
DOMESTIC SERVICES : INTERNATIONAL SERVICES
o FULL RATE (FR)
. FULL RATE TELEGRAM . The standard fast service at full rates. May be written in any language that can be
A tull rate expedited service. ‘ expressed in Roman letters, or in secret language. A minimum charge for 5 worda appiles.
DAY LETTER (DL) . . LETTER TELEGRAM (LT)

vernight plain lupguage messages. Minimum charge for 22 words applles.
A deferred service at lower than the full rate, o ght 1 Buag| 5 (4

VICTORY LETTER TELEGRAM (VLT)

M (SE—-R—) Overnight plain language messages to armed forces overseas. Minimum charge for
Messages sent In sections during the same day. . 10 words applies.

SHIP RADIOGRAM
A service to and from ships at sea. Plain or Secret language may be used. Minimum
charge for 5 words applies.

NIGHT LETTER (NL)
Accepted up to 2 A. M. for delivery not earlier than the following morning at rates
substantially lower than the full rate telegram or day letter rates.
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DEPARTMERT OF THE INTERIOR "._———

ROGER V. PIERGE RECEIVES
CONSULTING ENGINEER DEC "(‘ ]‘351
MINING MECHANIZATION. SPECIALIST
808 NEWHOUSE BUILDING Detense Minerals Admlnistration.
Savt Lake Crry, Uram Proguction Expansion Divisfen.

December 3, 1951

Mr. C, O, Mittendorf

Acting Administrator

Defense Minerals Exploration Administration
United States Department of the Interior
Washington 25, D.C.

Dear Mr. Mittendorf:
Re: Docket No. DMA-463
Roger V. Pierce
Exploration Project Application

I wish to thank you for your letter of recent date and note that
my application for a participating Government loan on the Greater
Gilmore, Idaho project was placed in an inactive file and that
you mention it may be reopened..

I am glad to receive this informatiom as there is an excellent
chance that we will be in contact with you on this very shortly.
As you know, it was understood from the outset that I would have
to get outside help to go on a project this large, and these
things do take time. There are a couple of companies now who are
quite interested, and I believe that one or the other will be
going into the project.

Thank you most kindly.

Yours ery ruly

Roger V. Pierce
RVP eb
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SURNAME:
UNITED STATES 410
DEPARTMENT OF THE INTERIOR Zp( u -
DEFENSE MINERALS ADMINISTRATION Yo,
WASHINGTON 25, D. C. )/ @ VINI2274
3o ’%7
Ny, Roger ¥. Plerce
. Consulting Bnginger - |
808 Newhouse Building
Salt Iake City, Utah
. Re: Docket No. DMA - 463
Roger V. Plerce N
xploration Project Application

Dear Mr., Pierce:

I wish to refer you to your telephone conversation with
our ¥r. Gtto Herres of June 7, and a letter ment to you dated
May 23, 1951 by Mr. Herres requesting data for the above-referenced
application. As was explained by My, Herres, the information re-
quested was required to enable us {0 process your application.
Inasmuch as we have not received these data, we assume you have no
further interest in obdtaining the aid requested in your application.
Your application is being plsced in an inactive file, but this case
may be re-opened, if desired, ZWy weiiimg to this office.

Bincerely yours,

(/Q/
C. 0. Mittendor! ( %W) \\\"39

Acting Administrater
Defense Minerals Exploration
Adninistration

TikKnouse/ueb

1i/e7/51

ce to:r Adu,Revdin: ¥ile )
Reports & Records -
hr. Liittendcorf
Lr. dnoune
Docket
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DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
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Mey 31, 1951

'
. A
VAN IRV

Kemorsn dum oottt i i S Re: Docket 3
Tos Direetor, Produotion Lxpenaion Division
Froma Dirsctor, Supply Divieion S R

Subjeets Reeommendstion for approval of applisation (DidAeL63)
subnitted by Roger V. icrco, 808 ¥ewhouse Building,
Selt Leke City, Uteh,” for an exploration losn,

Attached ere the originel epplicetion, submitted by Roger
'+ Pierse of Salt Lake City, Utah. end the report of ‘chc field team
oi the Defense Hinerals Administration.

The field team, after review of the application and investie
gation oi the property, recommends that the ori:inal proposel be
moditied to apply, st the present, only to the tnited Idahe ifine in
the Gilmore miring distriet, Idaho, and to consist of two- parts:

(a) Exploration on and beneeth the $50 level of
the mine to consist of rehebilitating the shoft,
driving crosscuts from the yresent woritings to
the southwest and poasibly to the : »orthenst, end
drillin an estimated %,500 feet of diamond drill
holes. The tuiul cost is not to exomed £500,000.

(b) - Explorstion et and above the Transportation tunnel
lovel at & cosi rot to excesd §75,000.

Ure Roger V. Pierce, epplicwut, in a tslephone conversation
with Jttec Herres of the Defense ilinerals Administration stated tnat
he is in sccord with the modificetions proposed by the field team,
that he is prepared % provide his share of the totel cost of $575,000,
and that necessary data pertaining to methods, costs, equipment, eto.,
would be furnished by him at the time of re,otiaiivy of the oontract.

The Lead=Zinc Dreroh ccrsours wilh the resommecndation of - tho
fa.@ld CERM .

EJLyoms:emp G 5/31/51 Kom Lyon
Copies tos Je. He Bast, Jre Regl‘\m IV (2)

Chief, Lead=-Zinc Bre Tom Lyon, Director

E. T, McKnight 420l GSA uupply Diviaion

L. B. Moon

R. #. Mote

Directors reading file h21LL GSA
Br. reading file L|.21LL GSA
Biles

L. F. Strobel S
Tom Lyon

\
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) (\‘ SURNAME:
R UNITED STATES g
DEPARTMENT OF THE INTERIOR - '_ _ W
DEFENSE MINERALS ADMINISTRATION = Dkt
WASHINGTON 25, D. C ___j _______________
vy 25, 19
AR WAL ' T
N8y 0000000 T
__ .Mz, Beger Y. Pieres uime in Lemhi , Steho
808 Newhouss Boildtog
Sel% Lake Ofty, VAsk
Desx Bogert

In sseordsnoe with uy Selephone somverestion with Jyovu
this afSarneon, ! 2 plensed So enclowe infrruntion somperning the
ninersl exploration yregram of MA fmslunding the reguiations amd vurious
foras, soms of whichk yoeu w1l Pequire now or Ister. 16 will not de
newsesery for you tc file Form M38) Applicotton few AMQE for an
Txpleration Projest deceuss the spplisetion you filed Dafers this fewm
wae svailable amswers e purpese,

_ Aesuning thet your spplication i sgted wpom faverslly
by the esd~tine Mranch snd posownessied for s sxpleration centress '
you predadly will need to mAwiy the Landlerd's Jubordimstion Agreesend
aad the Merdgagor's Tabordimstion ‘ghesmrnt during the megodtatiem of
the eoniragt. ‘(fter yeu have somrlefed your srvaagensnt for natehing
the Soverament funds, 1t fo Possidle $hat you will by salled o8 b0
somplate Torm M 100: st Yeart seme of the iafermniion covered Yr the
form will Ve reutitod o cemnlete the axplor«iiom oentrecs,

1If T o B0 of euy further ~asintance ¥» youw in . ‘ ..
1% will be sppresiated if you will Mumw. - -

Best regerds.
Ginserely yours,
Otto Herres
OTRC HEKIES, Ohief
OIEKRRRS ks | Lesd-iing Mrenoh
Baelesnres '
¢6t BSirodel
Hote
liaknight
Horves
Mles






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
So. 157 Howard Street
Spokane, Washington

May 15, 1951

Memorandum
To: Chairman, Lead-Zinc Committee, Defense Minerals Administration
From: FPield Team, Region II

Subject: Gilmore Mines, Idaho, docket DMA-463

Attached is a report by Ralph H., Thurston of the U. S.
Geological Survey describing ore controls in the Gilmore district and

indicating the best exploratory possibilities on the basis of these
controls.

The Field Team believes that a program of deep exploration
below the United Idaho workings, estimated to cost $500,000, will
result in revival of the "camp" and production of good-grade lead-
zinc sulfide ores. An additional expenditure of $75,000 is justified
for exploration at and above the Transportation level.

The Field Team recommends that Mr. Roger V. Pierce be
invited to enter into an exploratory program on a matching fund basis
for the objectives designated in the report, and that he present the
details of such a program.

By Field Team, Region II

" A, E. Weissenborn, Exec. Officer
(U. S. Geological Survey)

M. E. Volin, Associate Officer
(U. S. Bureau of Mines)

Enclosures
Report in quad.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

Preliminary Report

on

THE GILMORE MINING DISTRICT, IDAHO
By: Ralph H. Thurston, USGS | DMA Docket 463
SUMMARY

The mines Qf the Gilmore, Idaho, area have produced between 18
and 22 million dollarg in oxidized lead-silver ores of an average
tenor of 11 ounces silver and 23 percent lead per ton. Oxide zinc,
‘though not produced commercially, was contained in much of the ore
mined ffom the district.

The 950 level of the United Idaho mine, the deepest mine working
in the Gilmore district, apparently reached the top of the sulfide
zone. On that level the average metal content of the two veins inter-
sected by the meager amount of work done was approximately 9.95 ounces
silver, 12.75 percent lead, and 4.75 percent zinc per ton. These
figures are based on an unweighted average of all assays available.
‘As the 950 level explored only partially the ﬁwo veins mentioned, it
is not certainly known that these veins correlate with those ore
structures that were developed and mined on the 800 and higher levels
of the mine. From known geologic conditions, it is inferred that
further exploration work on the 950 level would be successful in
finding additional ore deposits that should make the United Idaho a

producer of zinc, lead, and silver, assuming that the grades of the
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additional deposits were in the range indicated in the two veins
already discovered.

The writer recommends that Government participation on a deep
exploration program to explore onvand beneath the 950 level of the
United Idaho mine is warranted up to a sum of @250,000; or a total
exploration cost of $500,000. In addition, é sum not to exceed

$75,000 is indicated for exploration purposes at and above the

' Transportation tunnel level. Definite exploration proposals cannot

be made at thls time as Mr. Pierce, the appllcant hlmself 1ncapab1e

- R R Y S pr T ST ERIR?

of matchlng funds w1th the Government, is presently attempting to

e e e 22 <

line up part1c1pat1ng capital in the form of one of the major mining

companies. The company that encages 1n the work at Gllmore must of

ey e

course, decide when, where, and how they are to attack the problem
(;ﬁg following recommendations are offered as p0331b1e guides to future
work. They are made on the basis of the best geologic evidence avail-
able, are only general, and are not made as the result of detailed

field mapping.

If exploratlon 1s contemplated 1n the bottom of the Unlted Idaho

e

. B 7

mine, it is recommended that crosscuts be driven to the southwest and
ﬁgiﬁhéast from present workings on the 950 level. Diaﬁénd driliing~q
should then be‘dohe to explore the intersected vein structures in the
Lower Variegated Series that occur immediately beneath the Upper White
Dolomite in which the 950 level is diiven. It is inferred that ore

deposits in the Lower Variegated Series will be much larger than those

in the 950 level due to the fact that the Upper White Dolomite appears

to be a relatively unfavorable host rock.
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The Silver Dollar vein is relatively unexplored in the vicinity
in which the rake of the major part of the United Idaho ore bodies
makes it look more promising. The geologic possibilities that exist
along the Silver Dollar vein south of the Transportation tunnel appear
promising, and, as this would be a relativély short range target area,
exploration of the area seems warranted.

A third agea may be explored at a relatively low-cost. The inter-
section of the Neversweat vein with certain beds or bedding planes
known to localize ore deposits in the Latest Out mine appears to be a
promising possibility for close range ore. This proposal may be attacked
in either of two ways, depending upon whether or not the work on the 950
level is undertaken.

Certain veins west of the veins exploited.in the Gilmore mines é:e
almost completely unexplored, despite the fact that several of these
structures are known to contain lead and silver minerals. A few of thé

veins have yielded small amounts of ore in the past. Specific‘recommenda—

»

tions for exploratlon cannot be made w1thout detalled mapplng as-a guide,

A TR - - j
but these structures constltute an 1nterest1ng p0531b111ty

Ja—— RS S )
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INTRODUCTION
The Gilmore mining district is located immediately west of and
adjoining the town of Gilmore, Idaho. Gilmore is located at_the south
end of the Lemhi Valley, about 60 miles by road southeast of Salmon,
Idaho. Mr. Roger V. Pierce, the applicant, now controls by lease and
lease and bond arrangements property that was originally (throughout

-

most of the camp's active mining history) broken into three separate mine
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holdings. These holdings, in the descending order of importance
with production used as a basis of comparison, are the United Idaho,
the Latest Out, and the Gilmore Mining Co. The Latest Out mine is
located on a single claim. The United Idaho is owned jointly by the
United States Smelting, Refining and Mining Co. with a 51 percent
interest, and the Duguesne National Bank, of Pittsburgh, Penn., with
a 49 percent interest. Ownership of the Latest Out and Gilmore Mining
Co. is local to southeastern Idaho.

A branch line of the Union Pacific Railroad carried the bulk of
the production from the Gilmore mines to smelters in the Salt lake
Valley. This line was removed following the suspension of operations
at the United Idaho mine, and ores mined since that time have been
trucked to Roberts, Idaho, and then trans-shipped to the Salt Lake
Valley for refining. Roberts is‘connected te Gilmore by an excellent
paved highway.

PRODUCTION AND MINE WORKINGS

The mines of the Gilmore district have produced between 18 and
22 million dollars worth of oxidized, essentially lead-silver ore of
. an average tenor of 11 ounces silver and 23 percent lead per ton. This
production, based on current metal prices, would be from 60 to 100 percent
higher in dollar valué. Zinc, though present in oxide form in many of
the camp's ores (9.9 percent in the ore on the 800 level of the United -
Idaho miﬁe), has not been produced commercially. The sulfide zone has
apparently been reached on fhe 950 level of the United Idaho mine. Sul-

fide ores on that level contain about 4.75 percent zinc.






The United Idaho mine has produced the bulk of the ore mined to
date, with a production estimated at between 14 and 17 million dollars.
The latest Out mine, on a single claim holding, has produced in excess
of 3 million dollars worth of ore. The Gilmore Mining Co. has had a
smaller but unknown amount of production, essentially all of it having
come from the Roy Lauer workings south of the Latest Out claim.. The
only current production is by Milo Zook, a lessee at the latest Out
mine. |

The mines under consideration are incompletely explored by in-
dividual shafts and workings therefrom and by several adits from which
miscellaneous drifts; crosscuts, and sublevels have been driven. The
Transportation tunnel level, an adit, crosscuts the United Idaho
property in a westerly direction and ends in ground owned by the .
Gilmore Mining Co. It passes to the south of the Iatest Out claim.

The United Idaho shaft, the deepest in the district, is connected on
the 400 level to the Transportation tunnel. Near the western end of
the tunnel two raises connect with the lower workings of the Roy Lauer.
The Roy Lauver is in turn connected with the 600 level of the Latest Out
mine. 'The Latest Out shaft is 700 feet deep, and a winze beneath the
700 level goes down to the 770vlevei.

GEOLOGY AND ORE DEPOSITS

The mines of the Gilmore area are located on the east limb of a
large anticline with an axial strike élightly east of north and a
plunge to the north. With minor but possibly important variations, the

sedimentary beds strike northeastward and dip southeast. Iocal rolls
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in the beds cause minor reversals of the regional dip, and one syncline
is‘known to occur on the east limb of the major anticline.

A thick section of sedimentary rocks ranging in age from :Cambrian
to Permian crops out in the vicinity of Gilmpre. Of these rocks, thbée
of Ordovician to Mississippian age are known to contain valuable ore
deposits. These sedimentary rocks are, for the most part, limestones
and dolomites and subordinate shales, sandstones, and quartzites. They
are mostly thin bedded, but several of the dolomitic members are massi%e.
In the vicinity of the Gilmore mines these rocks have been subdivided
into groups of similar composition and are known locally by the names
given to the subdivisioné. The productive horizons fange from the
Sixth Blue Dolomite at the top to the Lower Variegated Series at the
bottom. Due to structural features extant in the district, not all of
the productive horizons are represented at any given location. As a
rule, not all of the subdivisions are equally productive, and the more
massive members are relatively unproductivé. For the purposes of this
report only the Upper White Dolomite will be considered as an unproduc-
tive horizon.

The only igneous rocks of immediate importance in the Gilmore mines
are quartz diorite porphyry dikes that are thought to be younger than
the ore deposits. Some.questién of this interpretation may exist in
specific cases, but in general the age relationship holds true.

Three types of structural features are known to localize the
deposition of commercial ore bodies in the Gilmore mines. Of theéé

the most prominent structures are a succession of northerly trending






fault-fissures that dip steeply to the west or northwest. These fis-
sures are known locally as "vertical or "steep" veins. L second
system of veins strikes generally northeast and also dips porthwest or
west. These fissures, knowun locally as "flat" veins, have dips that
range from 10° to 60° compared to dips of from 70° to 900 for the
"steeps." The dips of either system of fissures may exhibit an ex-~
treme range locally. A third type of control, mineralized beds or
bedding planes, appears to have localized at least three ore deposits
" at an intersection of a bed or bedding plane with a steep fissure.

The genetic relationship of the ore minerals at Gilmore has not
been studied in detail by the writer, but speculaﬁ)hematite and siderite
appear to have been deposited first, followed by galena and sphalerite (?).
It is noteworthy that the oxidation derivatives of the specular hematite
and siderite, as well as remnant nodules of both minerals, are_eVefy-
where abundant in the veins, but-that lead and silver minerals (and
suppositionally zinc minerals) were introduced in more restricted
locations.

The ore deposits in the United Idaho mine were in general larger
and more extersive than those in the latest Out and Gilmore Mining Co.
mines. Stopes in the Uhited Idaho ranged in width from 2.25 to over
16 feet and were often in excess of 400 feet long. One or more deposits
was mined continuously from the 500 level to the surface. Depositional
control was apparently more selective in the Latest Out and Roy Lauer
areas, and the ore depogits were usuaily not as extensive either later-

ally or vertically as those in the United Idaho mine, even though minable
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widths were similar. One ore body in the Latest Out mine, the Sandpit
ore body, was exceptionally large for the mine and rivaléd in size many
of the Uhited Idaho deposits.

The ore bodies in the Iatest Out mine, in addition to those local-
ized by fault fissure-bedding intersecticons on the 600 and 700 levels,
form at the intersections of lead-rich ore shcots in the flat veins
with steep veins. The largest dimensions of such deposits are-commonly
along the steep vein, and because such deposits were commonly not mined
very far beneath (downward along the steep vein) tﬁe intersection, it
is inferred.that the flat vein ore shoots fed the deposits. As the
flat veins persist between thé‘steep veins, more than one deposit may
be localized along the steep veins by a single flat vein feeder. Similar
structural coﬁtrol was noted in the old Jugovich lease area on the
Neversweat vein in‘the United Idaho mine.

It is inferred that, in the Latés-t Out mine, lead-rich (zinc (2))
solutions were confined to particular beddipgs and to particular ore
shoots along the flat veins, that these.fed important depoéits at inter-

sections with steep veins, and that the stéep fissures are essentially

barren excépt at such intersections. This condition may change at deptﬂf%izfyéz
The ore deposits in the United Idaho mine appear to have formed without

the types of control noted in the Latest Out mine and to have been local-

ized along both steep and flat fissures. Mineralizing forces were con- .
siderably stronger in the vicinity of the United Idaho mine than else-

where in the Gilmore district.
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Little so-called "second-class" ore was mined in the Gilmore dis-
trict. 4 small tonrage of low grade was treated in a gravity mill at
the portal of fhe Transportation tunnel, but in general the ore was of
a tenor comparable with the grade stated in another part of this report.

The ore deposits in the Gilmore district have strong apparent
rakes to»the southwest. & possible explanation is that minor faulting
is responsible. Much bedding plane adjustment has taken place on the
flank of the major anticline, especially in the thinner-bedded rocks
that contain the bulk of the ore deposits. This bedding plane faulting
has an cblique movement downward to the northeast. The ore deposits
form across the beds and would, therefore, tend to be offset to the
’ northegst above any bedding fault. Conversally, the portion beneath
a bedding fault would have a relative movement to the southwest. Fault
displacements are in general small and do not offset the individual ore
bodies far enough to interrupt them. Another system of faults may also
contribute toward the apparent rake of the ore deposits. These faults
are of minor importance, strike easterly, and have nearly vertical dips.
The northern fault block is usually downthrown.

Ls Mr. Pierce's proposal to further explore the 950 level of tﬁe
United Idaho mine is under consideration, brief description of that
level is warranted. The 950 level is driven in the Upper White Dolomite,
a relatively unfavorable host rock for ore deposits, and only partially
explores two veins. These veins persist for several hundreds of feet
but have not been correléted with the veins developed and mined on the

800 and higher levels because of the limited extent of the 950 level and
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the fact that the post-mineral Gilmore fault, the largest bedding fault
known in the mine, intervenes between the 800 and 950 levels. The
aporoximate displacement on this fault is knowﬁ, but  the large number
of veins in the United Idaho mine makes complete data regarding the
fault displacenent necessary for positive vein identification beneath
the fault. Ln unweighted average of all assays available indicates
that the tenor of the essentially sulfide ore in the two veins thus
far found is approximately ©.95 ounces silver, 12.75 percent lead, and
4.75 percent zinc per ton. The average width of the sample cuts is

1.5 feet.

The narrowness of these veins compared to those developed and
mined on the higher levels is considered to be due to the unfavorable
character of the Upper White Dolomite as a host rock but may be due 1o
the fact that the veins found on the 950 level.may not be of the larger
structures Jmnown on the 800 level and above. It is axiomatic that mahy
as yet unfound veins mﬁst be présent at the elevation of the 950 level,
considering the large numbér known to occur in the higher levels. Be-
cause these veins strike northerly to northeasterly, crosscuts to the
east and west would intersect the unfound veins. Ks the ore deposits
rake to the southwest, the area most favorable for exploration would be
southwest of present workings on the 950 level.

The Lower Variegated Seriés is lithologically similar to the
Upper Variegated Series, an excellent host rock, and ig located immed-
jately beneath the Upper White Dolomite. It is inferred that veins in

the Lower Variegated Series would be considerably wider than in the

10
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Upper White Dolomite, and that this possibility should be investi-
gated by diamond drilling downward across the veins from the recom-
mended crosscut to the southwest.

RECOMMENDED EXPLORATION
L. The United Idaho mine. |

Mr. Pierce's desire to explore at the bottom level of the United
Idaho mine has éonsiderable merit fér a iong—range program in that
those ore structures which have yielded the large bulk of the nroduc-
tion of the United Idaho mine would be explored at depth. From this
program, if sgccessful, would come a cpmplex zinc—lead—silver.ore of
sufficient tenor to be minable.

Taking into account the unfavorable character of the Upper White
Colomite, the meager amount of work thus far AOne on the 950 level, and
the known rake of the United Idaho ore deposits, crosscuts from existing
workings on the 950 level should be-driven to the southwest, and, if
necessary for diamond drill purposes, a short distance to the northeast.
Such qrosscuts would intersect the commercial veins.of ‘the upper levels
and would provide suitable diamond drill sites to investigate the
bebavior of the better veins in the Lower Variegated Series. The size
and grade of the intersected veins plus diamond drill results would, of
course, indicate what additional work, if any, was advisable. The cost
of rehabilitating the United Idaho shaft, driving the necessary headings,
and’drilling some 3,500 feet of diamond core drill hole would approximate
{500,000, If ore deposits of a size similar to those mined on the 800

and higher levels were found to contain ore of the grade indicated by

‘1
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the two veins thus far cut by the 950 level, the exploration cost might
easily be repaid in a reasonable length of time.

Two possibilities for finding new ore on or near the Transportation
tunnel level have considerable merit. Information in the folio of maps
owned by the U. S. Smeliing,_Refining and Mining Co. at 82lt Lake City»
indicates that the Silver Dollar vein is relatively unexplored in what
would seem to be a favorable area. The rake of some of the flat veins.'
known to contain commercial ore is such that it should reach the Silver
", Dollar veip above the Transportation tunnel level some distance south
of the tunnel. Another possibility.is that the Neversweat vein may
be commercially mineralized at its intersection with the beds or bedding
planes known to localize the ore deposits in the southeast corner of
the Latest Out claim. The dip of the beds is such that this possibly
favorable intersection should occur within 200 feet beneath the
Transportation tunnel level, some distance north of the tunnel. - This
possibility may be tested in any of three ways: 1. By crosscutting
toward the southeast corner of the Latest Out claim from the present
drift northward along the Neversweat vein; 2. By sinking élong ‘the
Neversweat vein at the proper location; or 3. By extending the 600
level of the United Idaho northwestward to the Neversweat vein and
thence drifting nogthward along the vein. As the 600 level is under-
water, this method of exploration yould be contingent upon performing

this work in conjunction with the deeper exploration work.

12
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B. DPossibilities other than in United Idaho ground.

Certain distinct possibilities of finding new ore exist in parts
of the district other than in the United Idaho mine. However, exploi-
tation of these possibilities should be based upon geologic ﬁapping
of the Iatest Out and Roy Lauer workings and some surface mapping and -
trenching. In general, the possibilities appear interesting along un-
explored veins that are known to occur to the west of any mined to.date.
Especially are these veins interesting in the vicinity (vicinities)
where lmown ore shoots on some of the flat veins should intersect the
westerly steep veins. Testing somé of these possible sites for new

ore might be accomplished from a northwest lateral off the Transportation
tunnel.

The beds or bedding planes known to localize at least two ore
deposits on the 600 and 700 levels of the Iatest Out mine may also
control the deposition of ore minérals along other steeb fissures known
to occur in the western part of the Latest Out claim. This possibility
should be studied, for, due to the availability of existing mine workings
in the upper part of the latest Cut mine, the work necessary to verify -

or disprove the hypothesis would not be great.

13
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UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

So. 157 Howard Street
Spokane 8, Washington

May 15, 1951

Mr. L. Fo Strobsel

Executive Secretary

Defense Minerals Administration
Washington 25, D. C.

Dear Mr. Strobel:

Enclosed herewith are four copies of a report by Mr. R.
H. Thurston of the Geological Survey on the Gilmore Mining dis-
trict with reference to docket DMA-463, an exploration contract
submitted by Mr. Roger V. Pserce. Also enclosed in quadruplicate
is a memorandum from the Field Team.

Would you please forward the above to the Lead-Zinc
Commodity Committee. The original décket material is returned
herewith,

Sincerely yours,

A, E.'Wéissenborn
Executive Officer, DMA

Field Team, Region II
cc: M.E. Volin, U.S.B.M., ’

Enclosurss






DEPARTHENT oF INTERIOR

Defense Mingr,js Administration
RECEIvED

MAY-2 11954

LANDON F, sTRggey
Exesutive Secretary
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y | UNITED STATES » %f ¢
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY P
~, \(] &@
So. 157 Howard Street ) 15?;?
Spokane 8, Washington kc§b RN
By R
NS
February 27£;i§511£;$§
0
Mr. Otto Herres, Chief
Lead-Zinec Branch
Defense Minerals Administration
Department of Interior
Washington 25, D. C.
Re: Docket DMA 463
Dear Mr, Herres:
Your letter of February 12 regarding the application of
Roger V. Pierce on the mines in the vicinity of Gilmore, Lemhi County,
. Idaho, reference DMA Docket 463, has been received. We note, however,
that the applicant's letter of January 10 mentioned in the first
paragraph of your letter is missing. Inasmuch as this letter might
bear on the problems on hand, we are wondering if it would be possible
for you to forward it or a copy thereof to this office.
Yours very truly,
% Il 7@@42
Thor Kiilsgaard
For: A. E. Weissenborn
Executive Officer, DMA
Field Team, Region II
Lusy JL!-\; (‘,’ iggﬂ






UNITED STATES

‘ - FILE COPY

. SURNAME:

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

¢

k § wi ?/L/é" & ;w"»d{?‘ rog A 'February':t'.z., 195/
Memorandum i fiwr Uocket DHA-463)
Tot  Executive Officer of Fleld Team, Reglon II |

From: Lead-Zins Branch

Through Operating Comrittee and Director, Suppl

Subject: Application of Reger V, Plerse
. 808 Lswliouse
; ‘ Salt Lake City, Utah
' liines in vicinity of Gilmore,
vemhi County, idaho

tionnaire).

oy sine.

for the zinc at the present prise (174 cents) for a set period.

negotiated in his purchase contract,

purchase of lead.

Subject docket has been reviewed and referred to field team
for further information and advice, in view of fact that field men of
both Bureau of Mines and Geological Survey have recently studied the N
ares (ses page 2 of applicont's letter of January 10). Little geologie N
and engineering data are given in the application, but it is stated .
that geologic and engineering records are available and have been sesen
by the Bureau and Survey men (see page 2 of the Bursau of Mines ques~ E’
N

This proposal mey fit into the DMA program in two ways. First,
if the primary purpose of proposal is exploration, and if eppraisal of
geologie possibilities for discovery of new ore bodies and of engineering 7,
competence of applieant to carry out this exploration are favorable, the
projset would be eligible for the exploration aid program when this
progran is anndunced, regardiess of whether the metal sought is lead.

Second, if zine-bearing bodies are already known to exist = -
and can be economiocally mined within the present price for zine and lead,
and if mining feasibility and competence of the applicamnt is established,
a purchase contract can be negetiated through IMA to guarantee a market

It is

important to establish the time scheduls and rate at whieh such zinc can
be prodused, as applicant may borrow from a bank and have the loan
guaranteed by a Federal Reserve bank on the basis of the purchase rate

There is, at present, no corresponding program for go#erﬁmental





g ) e

Applicant siresses possibility uf nining dlroet shipping
ore, possidly measing lesd~silver ore. Ouly the price for recoverable
sine in the mined core oan be mmwmrthcprumt program.

e

Direst lmsto&pylicut for miming/dre not at presesmt .

being recomuended to ihe R. F. C. wnder the current program of MA.

OTY0 HERERS, Chief
leed-Zine Branch, IMA

Approved: ‘
DMA Cperating Committes

T Chalrmam

J. H. Hedges

Olaf N. Hove

ETicXnight : jeh

¢-2/12,51

cony .to: Chief, Lead-Zinc Branch
Ceological Survey - rcunight
J. H. kedges :
. H. hote

2 copies to .ixecutive Cfficer,

Regionrl Tield Tear, Afegion IT
Strobel . ' o
YMjttendorf

%iles /






o ' ‘ : ~ . Mr. Herres

- , \

DEFEHSE H1HERALS AD{IHISIR/ TLGN | 4

Referral of Applications [or Govermsent Aid

Nene of Applicant:
Address of }’&ppli‘c:‘;mtz

Neme of Propertys
Location of Property:

Wature of Afpplicationg

“

Docket No. DMA - 163

Commoditys Jlead zinc
Roger Vs Pierce

808 Newhouse Building
Salt Lake City, Utah

Latest Out Mine, Gilmore Merc. Mine, United Idaho Mine, Deleward

Idaho Gold Mines
Lenhi County, Idaho

Loan of $71l,200

Action Dates

Apnlications 1/12/51

Receivads 1/18/51

Aclmowlod'.-::\eds

Referved to NONFERROUS METALS Comittees  1/22/51






‘ ‘ : ' | FILE Coév
\ A i " . SURNAME:
UNITED STATES d

DEPARTMENT OF THE INTERIOR |

‘ DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

-~ February 12, 19p; 5

Ret Docket DMA-}#

 Mr. Roger V. Pierce
808 Newhouse Building
Salt Lake City, Utah

Desar Mr, Plerce:

Your application (Docket PMA-463) for a Government loanm

under the provisions of the Defense Production Act of 1950 has been

reviewed by the Lead-Zine Branth of the Defense Minerals Adminisération,
Before final desision can be taken on your request it will be neeessary
to obtain additional information on your property. Yeur applicationm, BN
therefore, has been referred to the sppropriate field office with the \\i
request that the needed information be supplied to us. N

{

Yours very truly,

: o
S. He Williston, Direstor . |
Supply Division ' G
Defense Minerals Administration '
STMcKnight : jeh
G-2,12/51
copy to: Chlef, Lead-Zinc Branch v
Geological Su:vey - i:cinight
J. li. Hedges :
R.H., kote :
2 copies to wxecutive Officer,
Regional Field Tean, Region II
Strobel
ittendorf ~~
Files/
A
N,
-~ Ty
VAN |
[0






ROGER V. PIERCGE
CONSULTING ENGINEER
MINING MECHANIZATION SPECIALIST
808 NEWHOUSE BUILDING
SaLt Lake City, Uran

K1
i
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January 10, 1951 -

!
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Air Mail

i

W

Mr. James Boyd, Acting Deputy Administrator
befense Minerals Administration

U. S. Department of Interior

Bureau of Mines .
Washington 25, D. C.

D

Dear Mr. Boyd:

The following is further in connection with my letter to you of November 21,
1950 and your answer of November 29, 1950 and comes as a step further toward
trying to get one of the better known lead, zinc silver producers of years
gone by back into production--one which could very well contribute a sizeable
tomnage of zinc and lead in a short time.

To refresh your memory, or rather to tie in with my original wire request to
you for loan forms to obtain government assistance on this project, the camp
is in Idaho and centers about the former producing mines of Gilmore. These
properties are located approximately 100 miles north of Ldaho Falls on a
blacktop highway between Idaho Falls and Salmon, Idaho.

{
Production in lead and zinc has been large enough and does warrant a complete
re-examination of the possibilities that exist for additional production at
this time. This project is one where lower level development could disclose
continuation of the ore bodies that were mined in the upper levels, and, if
the grade that was mined could be maintained, then here is a district that
offers not low-grade milling ore but high-grade direct smelting ore which would
deliver additional metal without too much capital outlay and one that would,
or could, be brought into production within a fairly short time.

-,,\ 4 -\ . N . ANDON fouiu’;,'.‘.:ﬁﬂ%/élég

The camp has a production record of about 200,000,000 pounds of lead, and this
has all been from thé oxide zone. I do not know the actual poundage of lead
~and zinc.-that has been produced, but one record shows that during the period
_ of seven years, from 190L to 1911, 30,913,845 pounds of lead were produced

and 599,720 pounds of copper. There have been several other production periods
since that time and up until 1929 one property alone produced over 100,000,000
pounds of lead plus zinc and silver. All of this came from the oxide zone in
the upper limestones. The sulphide zone has not been tested, and there is an
additional 1200 to 1400 feet of limestone below where the last work was done.

To give you a short resume of the history of the camp, the U. S. Smelting, Re-
fining & Mining Company owns four or five claims in the heart of the main
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productive area, and it is in their ground that a high percentage of the work
has been done and from which most of the production came. During the time that
they operated, their property was owned in conjunction with a firm that has
since gone bankrupt. U. S. Smelting Company operated here and carried the
major load of the expenditures. They closed down in 1929 when one of the
diesel engines went to pieces. At that time the Smelting Company went to the
minor stockholders to see if some sort of an arrangement could be made so each
interest would appropriate a proportionate amount of money, form a coalition of
the other properties in the area, and test the area at depth. At the time the
place was forced to close, one area on the new lowest level disclosed the first
sulphide ores ever encountered in this area.

During the ten years I traveled on underground consulting and mine mechanizing
programs throughout the States, Canada and Mexico, I came to the conclusion
that if anything was ever to be done with this camp it would be necessary to
consolidate all of the property, and through the assistance of the Bureau of
Mines or a Government loan a program could be set up so as to proceed with the
necessary deep-level development. As late as two months ago, this consolidation
was completed and all of these properties are now tied together for the first
time in history. A 20-year lease at reasonable terms from the U. S. Smelting,
Refining & Mining Company, on their ground, is in my hands, a bond and lease

on reasonable terms is now held on five other adjoining groups of claims, and
the owners have all assured me that they will cooperate with the Bureau of Mines,
the Defense Minerals Administration, or a Government financing agency, in work-
ing toward placing this camp back into production. Their geology files, geo-
logical assistance and records are all available.

I have had Mr. M. E. Volin of the U. S, Bureau of liines visit the area with me,
and he, in turn, has had Mr. Tabor of the Bureau of iines and Mr. Kalph Thurston,
U.S5.G.S., make a trip into the area, and they have on their initial inspections

| voiced the opinion that this area offers possibilities for additional zinc and

‘ lead production. There are several places in which the Bureau of Mines could

| be most instrumental in carrying out a diamond drilling and general development
program. It has been suggested that this entire district, dormant for 20 years,
be given a thorough study. There are a number of places that warrant develop-
ment work being done. There are several possible faulted sections that might

be located. These, for the most part, are not costly, long-range projections.

I have gone through and filled out the application forms for a Government loan.
It is difficult to make such application where the problem has several approaches.
However, this one follows an approach that would gover testing this entire
oldtime producer at depth and thinking in terms of a new producer of zinc which
would add another 200,000,000 or 300,000,000 pounds of lead to the national
output. In brief, a shaft 600 to 800 feet would be sunk vertical from an exist-
ing underground tunnel or the present incline shaft now in existence would be
reopened, repaired and dewatered, and at this depth all of the producing veins
found in the upper limestones would be tested in what has been proven to be

the start of the sulphide zone. Initial development shows high-grade zinc
coming into the picture on this bottom level. A program of this type would

run somewhere in the neighborhood of $750,000 to $850,000.
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I invite your careful study of an area that has been setting idle since lead
sold for three and a half cents a pound and zinc carried a penalty.

Thanking you for your assistance, I am
Yours fery trul

W T

Roger V. Pierce

RVP eb






sl Expires June 30, 1950

2T UNITED STATES It -4

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES |

“ 4 Bgdget Bureau No. 42-RL425.3 1
® il

WASHINGTON 25, D. C.

STATEMENT OF FACTS AS TO THE LOCATION AND NATURE
OF MINERAL DEPOSITS

The Bureau of Mines is directed by Sec. 7(a) of Public Law 520 - 79th Congress -
to investigate domestic mineral resources with a view to developing greater reserves
of those minerals which are essential to national defense or industry, and of which
our present or probable future supplies are inadequatees The development program re-
sulting from this legislation is based largely on the systematic examination of known
mineral occurrences; a few carefully selected deposits are developed further by
trenching, test-pitting, drilling, or other means. A4 development project must show
promise of making a substantial contribution to ‘the national security or economy,
relative to the effort expended. The emphasis placed upon different mineral commod-
ities will vary from time to time in accordance with changes in the trend of indus~
trial demand and the needs of the stockpiling program.

It is not intended that the Bureau's development work shall duplicate or sup-
plant the efforts of private industry, hence its projects are largely centered on
deposits which are marginal in character or for some reason do not appear to justify
private investment.

The results of preliminary examinations are not ordinarily released for publi-
cation, nor can the examination reports be made available to owners or other than
Government agencies. The factual data resulting from development projects, includ-
ing sampling and assaying data, are made available to owners upon conclusions of the
projects, however, and are published as soon as possible afterward,

Applications for examinations or development projects are wanecessary, but in-
itial investigation may be greatly assisted by complete factual information from in-
terested parties, Examinations and other investigations wiil be made only in accord
with the best judgment of the Burcau's enginsers and the limitations of funds and
personnel. ' '

The following statement lists data especially desired. A supplementary sheet
may be used if necessary for extended remarks.

STATEMENT . .
Made by: Roger V. Pierce Address: 808 Newhouse Building, Salt Lake City, Utsh.

Date: Decemver 6, 195Q Name of Property: (1) Latest out Mine. (2) Gilmore Merc,

(3) United Idzho Mine. (L) Deleward Idaho Gold Mines., Metal: Lead - Zinc
) OWuers ; ’

Oumed by: The above companies.. Address: (1) Salmon, Idaho. (2) Gilmore, Idsho.

(3) Newnhouse Building, Salt Lake City, Utsh. (L) Ridgeway, Pennsylvania. .
Leased or optioned to: Roger V. Pierce. Address: 808 Newhouse Building, Salt Lake City.

Situated in: Texas Mining District.

Section 3 Township ;s Range 3 Lemhi Idsho
. , : (Counvy,; (State)

R T .
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This covers the entire camp of Gilmore, Idaho. Gilmore is 3 - L, miles west of a black=~

top highway between Idaho Falls and Salmon Idaho.
Name snd address of local resident who can direct to the deposit:
Mr. E, J. Tucker, Gilmore, Idaho.

History of deposit: Production started about 1890, Railroad came in 1$10; production
high during next few years. Then spotty through 1920 to 1927. Last work was done between
1927 and 1929. The various companics never got together for a consolidation and therefore
no concentrated, centralized lower-level development program was ever carried out,

Shipments of ore made: Camp has produced SQEQXQOO,OOO,OOO pounds of lead, zinc and
2,000,000 to 3,000,000 ounces of silvers

Known Dimensions of the deposit:
Length: 01ld workings show stopes of high-grade lead 500! long - 3 to 10' wide,

Inclidation: Vary from stringers to stopes that were LOO - 500 long and 3' to 10' wide,
diuping 50 degrees. There is a good chance for a bedding on one of the

Workings: lower limestone beds., There is over 1000 feet of untested limestone below
the present lowest workings of the camp.

General description of mineral showings:

For the most part, there are a sizeable number of iron veins or stringers that cut
across the limestone beds and these veins dip about 45 to 50 degrees. Ore found in the
past has been persistent to depth. The district warrants full and complete study by
the Bureau of Mines and does warrant a development program that would take full advantage
of present-day geological know how and modern exploration practices.

Maps or sketches, especially those showing location of individual samples, their widths
and values:

There is a portfolio of maps available that covers the work done from 1900 to 1929,
These have been seen by the U,S5.G.S., and Bureau of Mines men who have visited the area,
All of U, S. Smelting Company's maps and records sre available,

(If availsble) Engineer's report by,gu_, 6% WMo 4 submitted (to be returned)
§.S.6.5 (not to be returned)

sl o
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[ Forn *NSRB- 146 \
[T NSRB @

L UNITED STATES GOVERNMENT

? - APPLICATION FOR GOVERNMENT LOAN
' 'UNDER SEC. 302 OF
DEFENSE PRODUCTION ACT OF 1950

FORM APPROVED
BUDGET BUREAU NO. 25-R002

AMOUNT OF LOAN REQUESTED

TERMS OF LOAN REQUESTED

'DATE OF APPLICATION

-

— . (DATE RECE IVED) CoMM.
NAME AND Y B
ADDRESS OF ©  Dip-op ¥, Cicreo, Conoudlias Lagincos romic.
APPLICANT

803 et o Dudlidng

(Street, ¢ otist
City, . 8adg Lelzo Galy, Uird INT.
Zone,
State) ‘

TO BE FILLED IN BY DELEGATE AGENCY

I D.T.A.

FILE NO.

Application should be filed with the Department
of Commerce, Department of Agriculture, Depart-
ment of Interior, or the Defense Transport Ad-
ministration, whichever has the primary interest
in the facilities, products, or processes in-
volved. However, for convenience of the appli-
cant, hemay file with any government agency with
which he has contract or other pertinent relation-
ships and such agency will arrange for the trans-
m%%}al of the application to the appropriate
o ce.

INSTRUCTIONS

Submit four (4) signed copies of the applica-
tion. Name and address of applicant should be
stamped or typed for identification of each sheet
of the application and all accompanying papers.
When a question is inapplicable, this should be
so stated on the form. Additional sheets may be
attached in answering any questions or in pro-
viding other supporting information.

1. PURPOSE OF LOAN

Give a brief general statement of the purpose of the
amounts for such major purposes as land acquisition,

loan requested,
building construction,

including in the table below estimated
purchase of plant, purchase of

equipment, working capital, repayment of debt, etc. Statement should make clear whether funds will be used for
expansion of capacity, development of technological processes, or production of essential materials.
General Statement. TS A7 ”.1 ‘»,UQ\&”&A"J BT Bo0w o CRoORy (K Gonok. ‘VC«_Q_/ "'w:, T CLodee G
ot daneh emd €ho eovimoien shandd “ﬂ ”?)l” e & iv“iKﬁIJ “he eadlze sound of ¢his
E@'"\ 1*\%1 o weed L:-n?" cderrdtion @l dovslamyad o Z&B?J-we o 223 9 fa (e
Wroo of he Cldrate, dho Cintrdeds Whe distelct 4o cmo $et heo mrodzeed 30,770,000
in ool vhdeoo end oo Boor dommmmnt 8finst e 980D ceom wrds epcdhe Lho croe Bes
Fincldy OC0n €000 & ~8od wmity ene word rad rory for o Fipst Lims, o1 tho volns
T 800 G008iet erm o tooted o socnenicaAldy b o M,@qaﬁsﬁl dn“f&.
. - NATURE OF EXPENDITURE AMOUNT
Bre oi DA Ledlh WO LRV WV0e S20entlBIRTd O TRCT0R, Fooddb 425,07 0.00
J@ ﬁw’ - u/\./z?. (u‘}m qaﬁ. L.-\L}'Cx ?l,g%.m
Fodnt f@r A5 <o h 22,501,080
8N TeC
Ause beoed an Seinlde goddsn o Dumaed bageze 23,070
s 8 a7 ol eyt «\(\,‘ o . ~ a8 \’ ¢
:o; Dy TOSZCH 24 VJﬁdvz ool red looor Coskdnos 113, 759.00
Am crpa > n ,
Sarios At
falionr - gt ’ [1950400
gt WA CRLNDI 4
S £,0N0,N
a1 NSRS,
) 949 s
LY s S00N0
Total amount applied for ) ¥
.'(@irv;’dﬁ)

e /(7——g

)
P

&//
4

/
—«} O
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™y

¢ #727,

2
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L

-y





irture_of @enoseuros o [zowmt
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Lirfow . {35,000400
P03 ‘ ' : 2,0M0e0D
ot [:,008e70
Pern bag . 2,@@0@3 N
Trogl ' ‘ 1,770.M0
Crzy fice oxd o 00w ' ’ _‘ ‘ ' 10,000,080
“31.1@”% Cor ourfeen 50 i, grew hendd iﬁ;}‘, pord penrde, cbes 1h5, 750400 ,
Bro lezesbives &l @9&%@.&‘:” 9s070.,00 ’
R Sncordng; aob . , ‘ . 55000.00
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Form NSRB-146 (Nov. 1950) |[Name and ax;‘s . Page 2 of 12 pages

2. PROPOSED METHOD FOR REPAYMENT OF LOAN
State sources of funds, and proposed scheUule of repayment ,

ahe sselueblon Oren his et hh ¢ booa ov . Who o o5 dn nrurre o Srirky DA e wrdo

lcwﬂ" rWW cdnee  IG hirs svorered 235 lords a.:w @@w&/v“ giQh oddver ond elne molies

46 pecoiblo Jew o Arpre fomao © of dond onn dive Yo Do nreluscd 6 o ! °&@?L/ garacarble

codt rrl AT owhntratinl Lodics of OFC 00 found, ha l@m wouldd Be pe @ oad af

'amﬂmw%‘iam in ~ rol-bively au@% oy DPoernted orrintt cceh gownd of locd 2.

caAne Hrosnecds .

3. NATURE OF BUSINESS AND DESCRIPTION OF PROJECT

Describe fully the business activity for which the funds are intended. In so doing, identify the materials
and services to be produced, describe the facilities and processes involved, and explain indetail any research
activity and the nature of the results expected. Attach blueprints and specifications, if available, and fur-
nish other technical details to the extent that they are not covered elsewhere in the application.

In 3060 o esnn of CAkrore, Licho, dmelwicd & misv ‘R 020P%ions, orel opCProting 6

taody om Eow) ©F clolms. 3&“051 TOS mllm ~% 30 ecnto o 1be  the four ey mics
woads med or Af2 nob £t Cosothce ond ok oub on crronsortd wieroin o concodidowion
coald hievo Boor 8T cwed o c::x.o*’«o e veins of il produsing ndncs from ono cartral
colnt % dopthe shwourh circursicmecs 0 ¢ warovold A uis‘,:;, ¢his "o noy soen
ageemlinhcd rmd tho cablso cistrlat B s 2o B2 cuneddirecd wn OF eno co“oml. I
SPLT000 S0 woozom (ho ohefs olou ¢ho OO tornapertotien 1 ‘.ﬁgml end 4ndtiote o Jevolepe
coak GrIe: f&(n S0 et Wvooo 0 - ID voins o6 dopth dn tho oudpadde cemo illeh ia o
sddurtlon ¢ G tho lobten dowol of the o o[yi :

hlo dAotrictd prormod Wi s».-"/:a.mw ore ond AQ net rounliso o mil3e 990 of tho Drollueie
den wro ohi Nu ey 0 wo O creluors raRS Wale teo 40 o ﬁﬁnaﬁi““ e oo Q"“ fale) '
RS B0 wasien Could G0 con wamods Opo fpelm ¢I0 ‘I@*"‘m’f 213113.( ‘\o ol o prio ot
oneq i NEETUSLAany 0LT4 Lten & po wmondd BES he uoer oroorot il AR 210 COL7Fe

% /"
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4. Relationship to National Defense. Explain carefully how the expenditure of the funds will contribute to
national defense. As a.part of such explanation, the following questions should be answered to the extent
possible:

(a) what evidence exists as to current shortages of the materials or services to be produced?
Incd md sine mobad ooeUZy © cocitlon hich on (z;a Bliu% of otertords nincr ls
ad Ioaie tlons ~oe ¢4 ity oien 1ElY boseno moro erd

(b) What evidence exists as to future shortages of the materials or services to be produced?
Intom-eicncl 6460 tlen ronuin. C mare gine nd 2 ~d for ¥t dofcase offerto of Whig
coumdEy Bl o s0CE coero AR o4 Iﬁi}. iewco ol o f:xwww grns a0t Bevo 1“”’69
needueticn, hrve Andn dormnt 35 o & yorrs, offer croollont o-oibAlitles for rotol
PEGURs bione

(c) Are such shortages, if any, regional or national in scope?

Zhose rotolo ~Eo Uoth oﬁmim on oF Leleg ploscd on Cho postrictcd wicrs Aflobe Zhose
§0 dofiadtely o ﬂL@m e of Y10 Cot ls tmd @ho r: SoAEAS ”\};7 of o Bitherecd mw

ool odne Ay CReTELR c::am Vinto e Z4cld lonws ¢ voful eoack oF Giom, md caTh 1:)%
otudye ‘

(d) In what respects will the use of the funds aid directly in expediting the carrying out of government
defense contracts? (A listing of defense contracts, if any, held by applicant is required in item 8

below.)
e abico ount of z‘::moy 2233 bo wecd to oxlorn o diotrield -m CACE TIRODe URoFe i9
Fait ) czaol&cm ¢ partinity o oroduco ooy cnd weormod & TRCC0 oF Dot dood ol

zince

_—






’ .‘ Form NSRB-146 (Nov. 1950) | Name and S ‘ Page 3 of 12 pages
| 4. Relationship to National Defense - Continued
(e) 'In what respects will the use of the funds aid indirectly in expediting the carrying out of government
defense contracts or related operations?
6 vl oivo add Seorpd Sandim wou ooureco of nod cul cime bhich em not Lo done
uitous Linrzelod ROl

(f) Are there available alternative methods or facilities to accomplish the séme purpose as that for which
these funds are intended? (For instance, unused capacity, possibility of multiple shift operations, idle
facilities, readily convertible equipment, sub-contracting?) If answer is yes, explain why alternatives

I are not used.
$ho moin poroibility horo 4 dn testin $hlo disteisd ob qopllyy thoro &0 oFO Showing

o the Dodben el of Lattod Tlahe ~wopcepty rmd Ehdo, plus othor veing dn ¢his
orazorhy cheuld be cxndored end olso oeo thab heppoas So o woino dn the rdjorning

o

y I N . D% F & o~ N yE TS, T
SropLpYicre A3 e nrouustive wpzor volns chowdd Do dosted G doBile

s

5. Maximum Designed Production

Average percentage of Maximum designed
maximum designed production production including
used in quarter preceding use of funds
filing of application applied for
(a) (b) (<) ’ (d) (e)
Gvor ho Loy voren Wals el oo 4r predisticn, ond| prosorty olond pFoleced LN 0,000
moun’s of Aorte  wan er|or elring Jor uhich ic feorn A rorm.sotsd DECLUICd BRWISln
| 300,000,007 i EN0,07°0,000 naumdy L docde  wmdds Ups oll  won G oRAD tenc rmd
o 4 ~ 1 - . .. P L P s Ve & o g B ¥e
15 do porcoarhdn, Mo cnPincorlng Pnd (eolo dgod dpdustisn, W BOALOVY 0Tl or
<y Ycod 9 ruch, woy oodld coudd g omelvecd Lrom Pho ewdzhido 2anDe

U t ¢ s :
List separately materials or services ni Maximum designed

identified in item 3 of production with
measure existing facilities

6. Employment

(a) Number currently employed at location(s) where funds are to be used. (Use pay period ending nearest
15th of month preceding filing of application.)

Omiy verk oo bodn: Jens dn this Aloterict i by 1oacsrde

(b) Maximum feasible employment with existing facilities.
(1) Single shift operation. -

3 » " ¥ PPN L e ey~ . ord
o @ sondn an T 0ty o Jevdde Douower on o Cowolemi® oworem 13 te &5 mom
woukd or e.udd cesasnicrlly 10 vocde

(2) Multiple shift operation (specify how many shifts).
20 %o 30 mrn chiges b 3 houes
b8 ¢o0 SO © 9 o 2h hewro
(c) Estimated additional employees required by the use pf the funds applied for.
iho catiso someunt over oad Awwe lorgors e will eonilnws el In ¢he poF

RS

oF WArHerad roca ef tae disteicte

7. Timing

(a) On what date(s) are the requested funds needed?
0 v 2 (ro ey L 3 N :
\)31&)’ cff;@ [L‘l‘m’é CE3CRLAVe EDORs t@ly
z e e nendd o ~ ~ e o~ ey N o~ % - “ ~ 3 N
WE, 70 danrtor, pourds, Rogson sl rrd proptre fow now dovolerald o pdliin .

Fen manthly Iack-Alnonls of (ih,950 creh month for dovolooncab vosk, plilims, 3 tor

el o3l gf;cz*%\: s AAces B )

(b) On what expectéd date(s) wifﬁ applicant begin to use such funds and obtain output from the use of such
funds? Wherever possible, give planned schedule of output.

Tt should Gl choud 8 menthe %o wonrdr obol% cold ¥, £od holsk o8, oo .0 wlong

mwncd, pouer inte sholt end dovator te pregsent louost lovels Deering wnierocen
elreunstrneos, covolognonl work ¢n 959 lovod cioudd bo wmdoruey Wethin 10 rordlin timoe

| | A
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8. Output from the use of funds applied for will be for the following purposes:;
a. For the following principal prime defense contracts (if any) with the United States Government:

Program symbol

Date of Contracting Govefnment (2 digits) or . Delivery . Amount
contract Agency other contract Materials or services date(s) (Dollars)
identification
(a) (®) () (d)’ (e) . f)

Vroiuceion Usild Be eold Throu m i v omilting chrmadis,

b. For the following subcontracts (if any) with U.S. Government prime defense contractors:

(e) Government agency
receiving end product

or services
Date of *  Materials or Supplied to- Delivery Amount

contract services (Give name and address of firm) date(s) (f) Program symbol (2digits) (pollars)

or other contract
identification

(a) (b) () B (d) (8)

(e)

Z cco mo culconisret possihITACIoss 9

(e)

(f)

(e)

(€]

c. For the following classes or types of customers not covered by contracts listed above (list materials or
services to be provided and, wherever possible, also indicate final product use):

Produed (3:\”@ m:a rl,b ) wouldd o ehduped wo Ve S To0dodns Coey =0 Jddvalo,
or Inborn ticnol Cnolding Comrny ot Tosolo corl st ai&:  eontredd d by whrtover
CovorTTend ma\;m@m@nh ﬁra in forcoe
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TEESNN OemmsT. EESSSSS S

9. Feasibility 1. il 3e e Se

(a) Estimate afifjicipated reqfjrements for meanpemer, equipment, =rmw=mwtertwlbs, energy, “fUgl, THUNSHOTLUTItH
facilities, weterssmppdy, <houstny, community facilities, and other factors of production, for (1) prepar-
ation of the facilities and (2) actual operation thereof. (The estimates may be limited to those factors
of substantial significance to the preparation and operation of the facilities for which the funds are
intended.)

(1) Shio cwon hro 148030 oF 2o dofenco Uerl rmt 4 bor chould nob bo cherbe
(2) T crn dserto mad obbrin ~11 couipmoad ROCCSETTy for Qiza @f?joe%. o -
{3) Shero do nleaty of WWmuor evril-blo in ﬁh@“ dlobled omi vster wﬁﬁ .’,‘U:ﬂi&l she :{: @j:u O
(h) Dacced Saol fop the Clecol sk wovdd Bo hruled fwon eollrs d €0 nllcs ovor modorn
bl ci:tony opon gone creand DA

(8) Feals epocko " Grusk Xinco copvise tho Fene .

(6) Totes (Cemootle) oul souniro come Eoptir wor: o emdobling 1&3@.
(7) Como howndnm:~ ~vrddl Ao, ead Shooo eshino would ncod rep~irlale

(b) Discuss and evaluate the availability of each of the above factors in the area(s) where the funds will
be used.

A34 monoy Sren $hds dern vo 3d Do gnoat op the wndcrpround oxplopcdlon ord dovodenont
rojoste L £ powetnto O = 2 prr etnd of lerst - would Do used U0 rovTip uniicre

ceoud ol totmedlo domootle Urlck 1AnOe

Anee

10. The following applications for necessity certificates for tax amortization (Under Section 124A of the In-

ternal Revenue Code) for facilities at the location(s) covered by this application have been filed since
January 1, 1950.

(d)
Date of (Estimated) Total of If final action has been taken, give date of
Government file number. facilities in dollars
application
on each application Iss Denial
uance n.
(a) (b) (<) n

Lonz mede to dnie

11. Recent Efforts to Obtain Credit )
(a) Banks— List names and addresses of all Banks of Deposit of Applicant within the last 5 years: (Mark with an asterisk (*)
bank or banks in which deposits are now kept)
I Denlr ot <olkee ool & Speot Coprny, Solt Lol 6iGy, end oFirot [-Glencl Lontey
sutte, Ulontonne ‘

Ho offert oo Boen node 0 obtedn o 1o o Spon o Denk, Doy ero mot imtoposted in
fcdng loong en ninin; aplerctien prejcette '
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11. Recent Efforts to Obtain Credit - Continued

(b) State efforts to obtain credit, within 60 days preceding date of application, from banks, the Recon-
struction Finance Corporation, or other sources, results, and reasons if refused. (NOTE.- Section 302
of the Defense Production Act of 1950 states that a loan may be extended ‘““only to the extent that it is
not otherwise available on reasonable terms.” Accordingly, Applicant should show that it has applied
to each bank named in (a) above, or explain the reason for not doing so. The fact that a loan of the
particular maturity and terms applied for is refused by a bank or banks is not sufficient to comply
with the statute, if credit on reasonable terms is available. State whether a bank will participate in
the loan, and if so, state name of bank and amount of participation. Full particulars must be given.)
List the names and addresses of banks and other lending institutions to which applications for credit
have been made, and in each case state date of application, amount of credit available, if any, maxi-
mum term for which credit is available, what consideration, if any, was given to possible guarantee of
loan under Federal Reserve Regulation V, and reason for refusal or reason loan was not obtained. 1In-
dicate whether or not application was definitely refused for further credit on any basis.

eny (ovormment o angye Ul pAly hdc ey of

oY Y m o .
of Lidnee oF © 8oSCree o3% orong

Uo roiuncts b wo oo nolde dren
projoet woudd krve @ be eraed cred By the Daroo
2oforo cagdhian woodd e condd Do donze

-

Page 6 of 1 es

12. What other forms_of ggvernment financial assistance, if any, have been received or requested by the appli-
cant in connection with the purposes of the loan herein applied for? If applicant plans to request such

assistance in the future, give details.

26%6 Do boca nodze It Do mob Loon oo

D o uss 20idio 2o coreolilete il of
these 2eepceics wier 022 Hrojeet umtil Wds Irod menthe

13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC.

These subjects should be fully covered in statements attached hereto. Outline past management experience .
or other basis for showing competence of the Applicant to perform in accordance with expressed purpose of
the application. If plant was purchased, state price, form and terms of payment, date of purchase, from

whom and under what circumstances purchase was made.

and from whom purchases of facilities will be made.

ities (including equipment), state estimated cost and basis of such estimate,

If it is proposed to construct or acquire new facil-
form and terms of payment,
State whether Applicant, or the business or plant, has

been in receivership, bankruptcy, Chapter X, XI or X1I,

cant has effected a compromise with creditors, and if so
ducted in leased premises and whether any facilities
lease agreements.
ing or threatened litigation affecting Applicant.

List type and .amount of insurance carried on plant

in hands of creditors, committee, or whether Appli-
» discuss fully. Indicate whether business is con-
are leased from others and describe terms of any
property. Describe briefly any pend-

LIIIIIIIIIIIlIIlIlllIlllllllllll-----——————————————————————————__________________________*
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14. NAMES AND ADDRESSES OF OFFICERS, DIRECTORS, OR PARTNERS, AND IN ADDITION THERETO, THE FIVE LARGEST
STOCKHOLDERS IF A CORPORATION.

‘ Total of annual - Number of shares |Life insurance carried

held in for benefit of
s:lary,bcomm:- applicant Applicant
sions, bonuses,
?:?:;:ic::t:: etc., received Es:i:ate‘:s‘;:;  INet ca:ih
from Applicant o ou surrender|
NAME AND ADDRESS also director and affiliates of Applicant Common Pre- Amount value
indicate by *D" during last ferred after
fiscal year loans
(a) (b) (c) (d) (e) (f) (g) (h)

“ais rrojoet vondd B onored od opsorviced by nyocdl, o Sqnouliinr arinoez, cnd

~

tho weaerby cunoes howo dnddeeted pocwey wilddin|ncos So cwice mdlenenoprnto in o
nrojecte '

Total . X X X X X X X X X X X

15. CAPITAL STOCK ISSUES
For Corporate Applicants

: di 1 Number of shares Dividend rate
Item Authorized Outstanding Par va-ue outstanding last paid
(a) (b) (<) (d) : (e)
Common stock $ $ S
w ’ [ONE »,71
PR SAANNILN

Preferred stock ' $ $ £

16. PURCHASE AND SALES RELATIONS WITH OTHERS
Does Applicant buy from, sell to, or use the services of, any concern or partnership in which an officer,
director, large stockholder, or partner of the Applicant has a substantial interest? If not, so state. If
so, give names of such officers, directors, stockholders, and partners, and names of such concerns or
partnerships.

£ om0 genculting nindn cnolnoer ond hrvo sobriscrs Spon [acs do iltohr hre 4m
Gure, omd dhe Wyvol Cavany $m Tdlwe I om S5 of Joscr PAnred cqulimiont Colos Coe,
en . this Gommy 40 carrged & 34cul ~dine nimder end midling A mta.e I fico oum
AN of Govo Domlyint Coey CUoslzy o ho vy mrdiinosy S4The

Does any officer, director, large stockholder, or partner of Applicant receive any commission, bonus, or
other payment in cash or services from any concern or partnership with which Applicant has business deal-
ings? If not, so state. If so, give names of such officers, directors, stockholders, or partners and amounts
of such commissions, bonuses, or payments.

ey

I o otedetly o sloeliniior in Goto T udnmmb ~2d dopor Pieseo Oaipmcat 5o1-o Coe

gy e AF e - e 28 TR S 13 Sy - e ~ sy &
X grer o emedd conlhly o030y TBon Fiomes SIuliad U0 9. o8 of oy OBS o i3
o e - P ,
o p7dd gon3 AT Uosiie

&

17. COMPENSATION SCHEDULE

INsTRUQTIONs: The §chedu1e shall show the amount of compensation being paid to all employees of Applicant
receiving compensation at a rate in excess of $10, 000 per annum, including employees paid on a part-time
basis where tpe rate of compensation exceeds $10, 000 per annum computed on a full-time basis. If Applicant
ig a corporation, the schedule should show the compensation, regardiess of amount, being paid to all of-
ficers, dlrec;ors, and such stockholders as have an interest in Applicant's business of 10 percent or more.
If Applicant is a partnership, the schedule should show the compensation being paid to, or being withdrawn
by, all partners for their personal use. If Applicant is an individual, the schedule should show the
amount being withdrawn by Applicant for his personal use. In each case the listed person’s connection
with the business should be indicated (i.e., whether an officer, director, stockholder, partner, owner
etc.). The calendar basis for the compensation should likewise be shown. Attorneys or firmsof aétorney;
gnda regular retainer or salary basis should be included. The schedule should include a separate notation
g éca{{?g the source and amount of any compensation being paid by a company or firm directly or indirectly
:hn ro ng, affiliated wltp, or controlled by, Applicant. If the space provided herein is insufficient,
. e schegg}e ggfuld be“contlnued oqﬁthe reverse side or appropriate continuation sheets should be attached.
Lo onc oty thrn 1-bercre md gup rpvicors werdd mos. dvo o 2arEy oF Uo og Feem this
srojocte

o
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17. COMPENSATION SCHEDULE - Continued
The term ‘‘compensation”,

as used herein and such schedule,

shall include all salaries,

fees,

bonuses, com-

missions, retainers, regular drawing accounts, and other payments, direct or indirect, in money or other-
wise, for personal services. .
Compensation paid
during previous P
Name Position fiscal year resent compensation
(a) (b) (c) (d)
PN L 2 vt I's Y, o \ N
gauo Laednmad Gol Stocifedicor &0 oteel i)
Hogor »iceed Sowdpont Solco Gonopeld Lrangow kDD 50w 10
n ~ I o R ; R D Rem | e, S e, Y Ba T e
tgm 0 Ao Lrtrhry Gonowddlng Cmdncoe (3,500 1,350 502 m0e
Uavedd} Bermeny Ceoandbing Lordncer Stoelt Y o0r noe

ilond

18. COLLATERAL
(a) The applicant offers the following

described collateral

as security for repayment of the loan applied for.

Description Date acquired Cost BOT;;::lue Apg;:izfdt
(a) (b) (c) (d) (e)
P£9perty now held:w
Undted Zirlp (dmo S elndrms 20 gore lorgo
Loeeot Cud (oo 1 elodm Lend end ioesp
EL%Z\;%@ 1..;%&.‘ 42 cls:;f::?j LG f:z& icoep
cdouero Edche 6 eloirs Lend rnd doocp

To be acquired:

* This column need be filled in only if a recent appraisal has been made.

If so, identify

appraiser below.

Title
(b)

Date
(c)

Name

(a)
hgrpene SRR ! 3 - >
PO @f ;Jiﬂl’@ﬂ' @..,LJ Egg @. Lo ?‘).

FOPFCSCAGGAVGS

b vo nndo dngpocticnte

(b) Describe existing liens, if any, on property listed above.

Bone, rnd ¥ 30dd currcat Somos
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EXHIBIT A - CURRENT FINANCIAL STATEMENT
As of

(Date not more than 30 days prior to date of application)

CURRENT ASSETS
—\

FIXED AND OTHER ASSETS
©

8. Equipment, furniture, and fixtures................

10.
110
12.
13.
14.
\15.

ASSETS

. Accounts receivable:

[0 o o1 11 /2 %

Past due not over 4 months................

Past due over 4 months.............co0uts <

Less reserve for doubtful accounts....... SN

Inventories:

Raw materials........c.oiiiiiiiiiinnennnns <

WOrk in process........ocvieenvennnnenns .

Finished'goods................... e kY

Less reserve for inventory losses..........oiiiiniieniniinrnneen e

Other current assets (describe)

TOTAL CURRENT ASSETS: ¢+ ¢ vttt et tnssoanstsasstossassssssnssssnsasssnsassansssananas

. Plant used in business:

Buildings......oooiiiiiiiiiiiiiiiiiiiiens
T 0B £ =3 o2

N

Less reserve for depreciation............... Ceresaieasaeaenee creeins

Investments—stocks and BONdS. . .....oovenrvninreneen...

Investments in affiliated companies...........ciiiiiiiiiiiiieiinririnioieenrenrannns et

Due from officers, directors, employees, stockholders............ccoveuvvunnnns et r e
Deferred charges

Other assets

CURRENT LIABILITIES
A

FIXED
AND OTHER

LIABILITIES

NET
WORTH

17.
18.

19.
7 20.
21.
L 22.
[ 23.
24.
25.
26.

Trade CreditorS. . i iuiiiiiin ittt ittt iieneeeennennennnenes

Officers, stockholders, relatives

INSUranCe COMPANIES. ..t vvtititineernennnenneenneneoenenaneosnnns

@+

ACCOUNE S PAYAD L €. . o vttt ittt it et te ittt ene et ineeaeansnneseenesesnneenenssnesasioenennans

Other current liabilities:
Real estate........ccoiivniuiniiiiinnnnan, S

Delinquent taxes
Federal.....ooviiiiiiiniinieiiiiineniennnnnn

Wages and salaries

3t o i o=

Accrued interest, rent, taxes, wages, etc

Preferred stock (if Applicant is incorporated)
Surplus (if Applicant is incorporated)

$

27.

Contingent liabilities (explain)

$

ate of al

NOTE. -~ Submit copy of last available audit or of fi 1 stat i
g gove statemont) inancial statement at close of last fiscal period (if such date differs from
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EXHIBIT D
AGREEMENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANT IN CONNECTION WITH APPLICATION AND/OR LOAN
To induce the United States Government and its agencies to make a loan under Sec. 302 of the Defense Production

Act of 1950 to
(hereinafter called “Applicant’) and in consideration of the making of a loan to Applicant, the undersigned,

having been retained by Applicant for the purpose of rendering professional or other services in connection
with its application for a loan or loans, hereby represents, warrants, and agrees that the undersigned has not
been paid, has not made any agreement w1th the Applicant to be paid, and has not procured any person to pay or
agree to pay, and will not, directly or indirectly, charge or receive any bonus, fee, or commission in any form
in connection with the said application for, or the obtaining of, the loan applied for by the Applicant, or any
compensation in any form for services rendered or to be rendered in connection therewith except for the services
and in the amounts stated below:

Name Description of services Amount paid Amount to be paid

$ $

To induce the making of the loan and the employment of the undersigned by Applicant, the undersigned hereby
further warrants, covenants and agrees, upon the consideration herein specified, and in consideration of the
employment of the undersigned by Applicant, as above recited, that if the amount of compensation stated above
for any such services shall not be deemed reasonable by any agency of the United States Government, the under--
signed will reduce the charge for such services to such amount as shall be deemed reasonable by such agency,
and will not, directly or indirectly, charge or collect from the Applicant or any other person, any sum in ex-
cess of the amount so deemed reasonable; and that if the undersigned has heretofore collected, from the Appli-
cant or any other person, as compensation for any such services, any amount deemed by such agency to be un-
reasonable, the undersigned will refund to Applicant or such other person such sums as are in excess of the
amount deemed reasonable. The undersigned further warrants, covenants and agrees that if the amount of the
compensation for any such services is not determinable at the date of application, or is not stated above, it
will not collect or charge any sum as compensation for such services without the prior written approval of the
Government agency with which this application is officially filed as to the nature of the services for which
such compensation is to be paid and the amount of such compensation.

Witness:
Address of witness:

Dated 19

NOTE—Corporations must execute foregoing certificate in corporate name, by duly authorized officer, and seal
must be affixed and duly attested; partnerships must execute in firm name, together with signature of a gen-

eral partner. If no compensation is paid or to be paid for services rendered in connection with application
or loan, this should be so stated and the Applicant should sign this Exhibit.
CERTIFICATION

The Applicant hereby certifies that the statements made in the foregoing application, and all exhibits and
documents submitted in connection therewith, are true and correct statements to the best of Applicant’s in-
formation and belief and are submitted as a basis for credit. The Applicant agrees to reimburse any agency of
the United States Government upon demand for any expenses 1ncurred in connection with or arising out of this
application or any loan made pursuant hereto.

Witness: (For/ individdal /applicants)
). 7

/// '/V . 7 (Signeture)

Witness: (For partnership applicants)

(Full name of firm)

By ,8 general partner.
(Signature)

(For corporate applicants)
(CORPORATE SEAL)

(Full corporate name of Applicant)
Attest: By

(Signature) (Title)

(Signature) (Title)

The United States Criminal Code, 18 U.S.C. Sec. 1001, makes it a criminal offense to make a willfully felse statement or
representation to any Department or Agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE:1950 O - 916171

I.lIIIIIIIIIlIIIIIIIIllE::_________________________;____________________________;_______________________‘44,44,
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e > FORM APPROVED
?:ggl’t%gs%g 1146 x _ B BUREAU NO. 25-R002
UNITED STATES GOVERNMENT AMOUNT OF LOAN REQUESTED
‘ . TERMS OF LOAN REQUESTED
+ APRLICATION FOR GOVERNMENT LOAN
¢ UNDER SEC. 302 OF
* <
DEFENSE PRODUCTION ACT OF 1950 OATE OF APPLICATION

» <

» c TO BE FILLED IN BY DELEGATE AGENCY

* 3 (DATE RECEIVED) comM.
NAME AND |, . T
ADDRESS OF . . .
arpLicant  +  Roger V. Pierce, Consulting Engineer AGRIC.
(street, + 808 Newhouse Building
City, . s INT.
Cit.. . gsalt Lzke City, Utah
State) + 3

. . . _1 ) ) D.T.A.
C .
- FILE NO.
. : INSTRUCTIONS

Application should be filed wit;h the Department Submit four (4) signed copies of the applica-
of Commerce, Department of Agriculture, Depart- tion. Name and address of applicant should be

ment of Interior, or the Defense Transport Ad-
ministration, whichever has the primary interest
in the facilities, products, or processes in-

stamped or typed for identification of each sheet
of the application and all accompanying papers.

volved. However, for convenience of the appli- When a question is inapplicable, this should be
cant, hemay file with any government agency with so stated on the form. Additional sheets may be
wlt:ich he gas cgntract or other pertinent relation- attached in answering any questions or in pro-
. ships and such agency will arrange for the trans- viding other supporting information.

m%gtal of the application to the appropriate & PP &

office.

1. PURPOSE OF LOAN

Give a brief general statement of the purpose of the 1loan requested, including in the table below estimated
amounts for such major purposes as land acquisition, building construction, purchase of plant, purchase of
equipment, working capital, repayment of debt, etc. Statement should make clear whether funds will be used for
expansion of capacity, development of technological processes, or production of essential materials.

General Statement This loan would be used to entirely and completely test an entire camp
at depth and the estimates should be ample to do the worke The entire amount of this
loan will be used toward exploration and development of lead-zinc ore bodies in the
mines of the Gilmore, Idsho districte. The district is one that has produced 19,000,000
in metal values and has been dormant since the 1929 economic, cfashe. The area has
finally been consolidated under one head and now, for the first time, all the veins

in the district can be tested economically from a central shaft, :

NATURE OF EXPENDITURE \ ) AMOUNT
Diesel plant 1200 to 1700 KVa. Reconditioned & factory rebuilt 125,000,00
Compressor. 2500 cu. ft. : 21,500,400
Hoist for 1500! depth 22,500,00
|Pumps based on triple gallonage pumped before 28,000,00
Repair, reopen and dewater shaft and lower workings ' 148, 750,00
Mine cars 8,000.00
Jumbos ' /'- : " 1,500,00
Mucking machines . 6,000,00
Pipe = 95500,00
Rail —— l?,SO’\.OO

Total amount applied for
(over)

1 _ v






Natu.g Expenditures ‘), Amount ¢ ¢

Timber . $16,000,00
Ties 2,000600
Drills 14,000,00
Fans 1,000,00
Fan bag , 2,800,00
Truck 1,700,00
Caps, fuse and powder , _ 10,000400
Bulldozer for surface trenching, snow handling, road repair, etc. 1, 750.00
Mine locomotives and batteries 9,000400
Engineering help : 5,000.00
Supervision . 6,000,00
Power Cable ' — 2,000,00 .
Drill Bits . L4,500,00
Drill Steel | : : 1,200,600
12 months labor, operating, supplies, boiler building, oil, gas,
etc., @ $20,000 per month 2),0,000,00
Total Amount Applied For $714, 200,00
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2 PROPOSED METHOD FOR REPAYMENT OF L

State sources of funds, and proposed schedule of repayment
The production from this camp has been over the years in nature of fairly high-grade
lead and zinec. It has averaged 23% lead. This coupled with silver and zinc makes
it possible for a large tonnage of lead and zinc to be produced at a fairly reasonable
cost and if substantial bodies of ore are found, the loan would be paid out of
production in a relatively short time, pro-rated against each pound of lead and
zinc producede.

3. NATURE OF BUSINESS AND DESCRIPTION OF PROJECT

Describe fully the business activity for which the funds are intended. In so doing, identify the materials
and services to be produced, describe the facilities and processes involved, and explain indetail any research
activity and the nature of the results expected. Attach blueprints and specifications, if available, and fur-
nish other technical details to the extent that they are not covered elsewhere in the application.

In 1929 the camp of Gilmore, Idsho, included L mining operations, each operating on
their own group of claims. Lead was selling at 3% cents a 1b, The four companies
would not or did not get together and work out an arrangement wherein a consolidation
could have been affected to explore the veins of all producing mines from one central
point at depth. Through circumstances that unravel with time, this has now been
accomplished and the entire district has now been consolidated under one control. I
propose to reopen the shaft below the 400 transportation level and initiate a develop-
ment campaign to test these 30 -~ LO veins at depth in the sulphide zone which is the
situation at the bottom level of the shagf

This district produced high-grade ore and did not require a mill, 90% of the product-
ion was shipped crude .-to the smelters and this too is an important item as far as

new production would be concerned. Ore from this district would be of a grade that
once in production, metal from here would hit the user market with little delzy,

4. Relationship to National Defense. Explain carefully how the expenditure of the funds will contribute to
nationa) fense. As a part of such explanation, the following questions should be answered to the extent
possible

(a) What evidence exists as to current shortages of the materials or services to be produced?

Lead and zinc metal occupy a position high on the list of strategic minerals
and indications are this situation will become more critical,

(b) What evidence exists as to future shortages of the materials or services to be produced?

International situation requires more zinc and lead for the defense efforts of this
country and no relief seems in sight. These older mining camps that have a large
production, have lain dormant 15 to 25 years, offer excellent possibilities for metal
productions

(c) Are ‘such shortages, if any, regional or national in scope?

These metals are both either on or being placed on the restricted users list. There
is definitely a shortage of these metals and the possibility of a high-grade lead
and zinc new producer coming. into the field bears careful consideration, and complete
study.

(d)_In what respects will the use of the funds aid directly in expediting the carrying out of government
gefense contracts? (A listing of defense contracts, if any, held by applicant is required in item 8

elow.)
The entire amount of money will be used to explore a district further where there is

an excellent opportunity to produce new and uncounted tonnages of both lead and
zince
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4, Relationship to National Defense - Continued

(e) In what respects will the use of the funds aid indirectly in expediting the carrying out of government
defense contracts or related operations?

It will give aid toward finding new sources of lead and zinc which can not be done
without financial helpe

(f) Are there available alternative methods or facilities to accomplish the same purpose as that for which
these funds are intended? (For instance, unused capacity, possibility of multiple shift operations, idle
facilities, readily convertible equipment, sub-contracting?) If answer is yes, explain why alternatives
are not used. ’

The main possibility here is in testing this district at depth; there is ore showing

on the bottom level of United Idaho property and this, plus other veing in this

property should be explored and also see what happens to the veins in the adjoining
properties, All the productive upper veins should be tested at depths

5. Maximum Designed Production

. . . Average percentage of Maximum designed
Unit Maximum designed . . . R R
List separately materials or services R A maximum designed production production including
of production with . X
identified in item 3 e e sqs used in quarter preceding use of funds
measure existing facilities fqs : s
filing of application applied for

() (b) () (d) . (e)
Over the few years this famp was in production, one property alone produced 100,000,
pounds of leads The camp or claims for which this loan is requested produced between
100,000,000 and 200,000,000 pounds of lead, This was all from the oxide zone and
it i able gineering and geological |deduction, to belieye more, or
at least as much, new meltal could/be produced from the sulphide zonee

6. Employment
(a) Number currently employed at location(s) where funds are to be used. (Use pay Dperiod ending nearest
15th of month preceding filing of application.)

Only work now being done in this district is by leasors,

(b) Maximum feasible employment with existing facilities.
(1) Single shift operation.

This depends on what may be fouids However on a development program 18 to 25 men
would or could economically be useds

(2) Multiple shift operation (specify how many shifts). ~

20 to 30 man shifts at 8 hours .

5to 50 * " " 2l hours
(c) Estimated additional employees required by the use of the funds applied for.

The entire amount over and above leasors who will continue working in the upper
or unwatered area of the districte.

7. Timing
(a) On what date(s) are the requested funds needed?
$315,450 plant expenditure immediately .
148,750 dewater, repair, reopen shaft and prepare for new development & drilling.
Ten monthly installments of $2L,950 each month for development work, drilling, labor

1.operating suppli
a‘}whgtpexpec € gdatepg) wﬁ%'applicant begin to use such funds and obtain output from the use of such
funds? Wherever possible, give planned schedule of output.

?t should take about 8 months to repair shaft collar, get hoist set, vower plant
installed, power into shaft and dewater to present lowest level, Barring unforseen

circumstances, development work on 250 level should be underway within 10 months timeﬁ
v .
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Output from the use of funds applied for will be for the following purposes:
a. For the following principal prime defense contracts (if any) with the United States Government:
Program symbol
Date of Contracting Government (2 digits) or . Delivery Amount
contract Agency other contract Matefials or services date(s) (Dollars)
identification
(a) (b) (c) (d) (e) (£f)
Production would be so0ld through regullar smelting channells,
b. For the following subcontracts (if any) with U.S. Government prime defense contractors:
(e) Government agency
receiving end product
Date of Materials or Supplied to Delivery or services Amount
contract services (Give name and address of firm) date(s) (f) Program symbol (2 digits) (pollars)
or other contract
identificati
(a) (b) (<) (d) én ification -
(e)
. cie (f)
I see no sublcontract possibilities.
(e)
f)

(e)

()

also indicate final product use):

c. For the following classes or types of customers not covered by contracts listed above (list materials or
services to. be provided and, wherever possible,

Product (lead and zinc) would be shipped to U, S. Smelting Co., at Midvale,

or International Smelting Company at Tooele and marketing controlled by whatever
government restrictions are in forces
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9. Feasibility 2. e 5

: ' 1 30
(a) Estimate argicipated requyrements for uiiﬁ'fpow%r. equipment, raw materials, energy, fuel, transportation
facilities Owater supply,{tousing, commifity facilities, and other factors of production, for (1) prepar-
ation of the Tacilities and (2) actual operation thereof. (The estimates may be limited to those factors
of substantial significance to the preparation and operation of the facilities* for which the funds are
intended.) :

This area has little or no defense work and labor should not be shorte.

I can locate and obtain all equipment necessary for the projecte

There is plenty of timber available in the district and water is available at the j
Diesel fuel for the diesel plant would be hamled from railroad 60 miles over mod
blacktop, open year around highwaye

Tank trucks and truck lines service the area.

Water (domestic) would require some repair work to existing lines.

Some housing available, and these cabins would need repairinge

NN~ NN N
-3 O\ sw o
N NI a2

(b) Discuss and evaluate the availability of each of the above factors in the area(s) where the funds will
be used.
A1l money from this loan would be spent on the underground exploration and development
project. A small percentage - 2 per cent at least - would be used to revamp under=-
ground and townsite domestic water line.

hine,

10. The following applications for necessity certificates for tax amortization (Under Section 124A of the In-

ternal Revenue Code) for facilities at the location(s) covered by this application have been filed since
January 1, 1950.

(d)
Date of (Estimated) Total of If final action has been taken, give date of
application Government file number facilities in dollars
. on each application I .
(a) (b) () ssuance Denial

None made to _dates

11. Recent Efforts to Obtain Credit

(a) Banks— List names and addresses of all Banks of Deposit of Applicant within the last 5 years: (Mark with an asterisk (*)
bank or banks in which deposits are now kept) .

I bank at #Walker Bank & Trust Company, Salt Lake City, and #First National Bank,
Butte, Montana, ,

No effort has been made to obtain a loan from a bank. They are not interested in
making loans on mining exploration projectss
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11. Recent Efforts to Obtain Credit - cContinued

(b) State efforts to obtain credit, within 60 days preceding date of application, from banks, the Recon-
struction Finance Corporation, or other sources, results, and reasons if refused. (NOTE.~ Section 302
of the Defense Production Act of 1950 states that a loan may be extended “only to the extent that it is
not otherwise available on reasonable terms.” Accordingly, Applicant should show that it has applied
to each bank named in (a) above, or explain the reason for not doing so. The fact that a loan of the
particular maturity and terms applied for is refused by a bank or banks is not sufficient to comply
with the statute, if credit on reasonable terms is available. State whether a bank will participate in
the loan, and if so, state name of bank and amount of participation. Full particulars must be given.)
List the names and addresses of banks and other lending institutions to which applications for credit
have been made, and in each case state date of application, amount of credit available, if any, maxi-
mum term for which credit is available, what consideration, if any, was given to possible guarantee of
loan under Federal Reserve Regulation V, and reason for refusal or reason loan was not obtained. In-
dicate whether or not application was definitely refused for further credit on any basis.

No requests have been made from any government agencye. Primarily this type of
project would have to be sanctioned by the Bureau of Mines or a defense act agency
before anything would or could be done,

12. What other forms of government financial assistance, if any, have been received or requested by the appli-

cant in connection with the purposes of the loan herein applied for? If applicant plans to request such
assistance in the future, give details.

No requests have been made. It has not been possible to consolidate all of
these properties under one project until this last month, .

13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC.

These subjects should be fully covered in statements attached hereto. Outline past management experience
or other basis for showing competence of the Applicant to perform in accordance with expressed purpose of
the application. If plant was purchased, state price, form and terms of payment, date of purchase, from
whom and under what circumstances purchase was made. If it is proposed to construct or acquire new facil-
ities (including equipment), state estimated cost and basis of such estimate, form and terms of payment,
and from whom purchases of facilities will be made. State whether Applicant, or the business or plant,'has
been in receivership, bankruptcy, Chapter X, XI or XII, in hands of creditors, committee, or whether Appli-
cant has effected a compromise with creditors, and if so, discuss fully. Indicate whether business is con-
ducted in leased premises and whether any facilities are leased from others and describe terms of any

lease agreements. List type and amount of insurance carried on plant property. Describe briefly any pend-
ing or threatened litigation affecting Applicant.






Page 7 of 12 pages

Form NSRE-146 (Nov. 1950) |Name and addre’
14. NAMES AND ADDRESSES OF OFFICERS,

RECTORS, OR PARTNERS, AND IN ADDITION THERETO, THE FIVE LARGEST

STOCKHOLDERS IF A CORPORATION.

Total of annual

Number of shares |Life insurance carried

lary, commis heltliiin . fm-A bcsﬁe!“ltt of
salary - can pplican
Official titl sions,'bonuses, timated net app
cla € etc., received Estimate Net cash
(If officer is from Applicant worth outside surrender
NAME AND ADDRESS also director and affiliates of Applicant Common Pre- Amount value
indicate by D" during last . ferred after
fiscal year loans
(a) (b) (c) (d) (e) (f) , (8) (h)

:

_This project would be managed and gupervised by myself, a Cpnsulting Ergineer, an

he

projects

| the property owners have indicated |every willirgness to adviise and cooperate in t

partnerships.

20% of Cate Equipment Co., Stock, .a heavy machinery firm,

I am a consulting mining engineer and have retainers from Minas de Matahambre in
Cuba, and the Duval Company in Idaho. I own 51% of Roger Pierce Equipment Sales Coay
and this Company is engaged in liquidating mining and milling plants. I also own

Total X X XXX X X X X X X
15. CAPITAL STOCK ISSUES .
For Corporate Applicants
Number of shares pividend rate
Item Authorized Outstanding par value outstanding " last paid
(a) (b) (c) (d) (e)
Common stock $ $ $
NO STOCK
Preferred stock $ $ $
16. PURCHASE AND SALES RELATIONS WITH OTHERS
Does Applicant buy from, sell to, or use the services of, any concern or partnership in which an officer,
director, large stockholder, or partner of the Applicant has a substantial interest? If not, so state. If

so, give names of such officers, directors, stockholders, and partners, and names of such concerns or

Does any officer, director, large stockholder, or partner of Applicant receive any commission, bonus, or
other payment in cash or services from any concern or partnership with which Applicant has business deal-
ings? If not, so state. If so, give names of such officers, directors, stockholders, or partners and amounts

of such commissions, bonuses, or payments.

from paid consulting worke.

I am strictly a stockholder in Cate Equipmént and Roger Pierce Equipment Sales Co,
I draw a small monthly salary from Pierce Equipment Sales. Most of my income is

17. COMPENSATION SCHEDULE

amount being withdrawn by Applicant for his personal use.
with the business should -be indicated (i.e
etc.). The calendar basis for the compensation

indicating the source and amount of any compensation being paidby a com
controlling, affiliated with, or controlled by, Applicant.
the schedule should be continued on the reverse side or appr

INSTRUCTIONS: The schedule shall show the amount of compensation being paid to all employees of Applicant
receiving compensation at a rate in excess of $10,000 per annum, including employees paid on a part-time
basis where the rate of compensation exceeds $10,000 per annum computed on a full-time basis. If Applicant
is a corporation, the schedule should show the compensation, regardless of amount, being paid to all of-
ficers, directors, and such stockholders as have an interest in Applicant’s business of 10 percent or more.
If Applicant is a partnership, the schedule should show the compensation being paid to, or being withdrawn
by, all partners for their personal use. If Applicant is an individual, the schedule should show the
In each case the listed person’s connection
.» whether an officer, director, stockholder, partner, owner,
should likewise be shown. Attorneys or firmsof attorneys
on a regular retainer or salary basis should be included. The schedule should include a separate notation
pany or firm directly or indirectly
If the space provided herein is insufficient,
opriate continuation sheets should be attached

| No one other than laborers and supervisors would receive a slary or wages from this

| projecte

hIIIIlIlIlIlIIIIIlIIIlIII;IIIE::_________________________________________________——————————————4447
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17. COMPENSATION SCHEDULE - Continued
The term “compensation”
missions,
wise, for personal services.

as used herein and such schedule,
retainers, regular drawing accounts,

shall include all salaries,
and other payments, direct or indirect,

fees,

bonuses, com-

in money or other-

Compensation paid
during previous

Name Position fiscal year Present compensation
(a) (b) () (d)
Cate Equipment Coe Stockholder 2,000 stock divj
Roger Pierce Equipment Sales General Manager 1400 per moe.
Minas de Matahambre Consulting Engineer $1,500 1,250 per mo.
Duvall Company Consulting Engineer Stock 100 per mo.

ldend

18. COLLATERAL
(a) The applicant offers the following

described collateral as security for repayment of the loan applied for.

Description Date acquired Cost Boo(kNtha)lue Appvr:liuseedt
(a) (b) () (d) (e)

Property now held:

United Idaho Mine 5 claims 20 year lease

Latest Out Mine 1l claim Bond and lease

Gilmore Merce 12 claims Bond and leas

Deleware Idaho 6 claims Bond and leas

To be acquired:

NONE

* This column need be filled in only if a recent appraisal has been made.

If so,

identify appraiser below.

Name Title Date
(a) (b) (e
Bureau of Mines and U. S. G. SJ representatives have made ingpectionse

(b) Describe existing liens, if any, on property listed above.

None, and I paid current taxes
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EXHIBIT A
As of

- CURRENT FINANCIAL STATEMENT

(Date not more than 30 days prior to date of application)

CURRENT ASSETS
N\

FIXED AND OTHER ASSETS
e\
©

v

10.
11.
12.
13.
14.
15.

. Accounts receivable:

Current.......cviviiiiinnaanas

Inventories:
Raw materials.................

WOTK 1N ProceSS....,..........
Finished'goods................

Less reserve for inventory losses.
Other ourrent assets (describe)

ASSETS

............ $

TOTAL CURRENT ASSETS. ...
Plant used in business:

Due from officers, directors, employee
Deferred charges..........cocvveunnn..
Other assets........ccovveviiinnennnn.

s, stockholders................civvuunny i ia e

....................... DI I I T I I PP AP PO

CURRENT LIABILITIES
o

FIXED
AND OTHER

LIABIiLITIES

NET
WORTH

16.

17.
18.

19.
20.
21.
L 22.
[ 23,
24.
25.
| 26.

LIABILITIES

Notes payable (see schedule 1, page 10):

Trade creditors...............

Officers, stockholders, relati

Insurance companies...........
Accounts payable......................
Other current liabilities:

Delinquent taxes {

Wages and salaries......... A

A =

el

$

217.

Contingent liabilities (explain)

$

NOTE. — Submit cogy of last available audit or of fi
date of a

ove statement).

nancial statement at close of last fiscal period (if such date differs from ~
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EXHIBIT D
AGREEMENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANT IN CONNECTION WITH APPLICATION AND/OR LOAN
To induce the United States Government and its agencies to make a loan under Sec. 302 of the Defense Production

Act of 1950 to
(hereinafter called “Applicant’’) and in consideration of the making of a loan to Applicant, the undersigned,
having been retained by Applicant for the purpose of rendering professional or other services in connection
with its application for a loan or loans, hereby represents, warrants, and agrees that the undersigned has not
been paid, has not made any agreement with the Applicant to be paid, and has not procured any person to pay or
agree to pay, and will not, directly or indirectly, charge or receive any bonus, fee, or commission in any form
in connection with the said application for, or the obtaining of, the loan applied for by the Applicant, or any
compensation in any form for services rendered or to be rendered in connection therewith except for the services
and in the amounts stated below: )

Name Description of services ' Amount paid Amount to be paid

$ $

To induce the making of the loan and the employment of the undersigned by Applicant, the undersigned hereby
further warrants, covenants and agrees, upon the consideration herein specified, and in consideration of the
employment of the undersigned by Applicant, as above recited, that if the amount of compensation stated above
for any such services shall not be deemed reasonable by any agency of the United States Government, the under-
signed will reduce the charge for such services to such amount as shall be deemed reasonable by such agency,
and will not, directly or indirectly, charge or collect from the Applicant or any other person, any sum in ex-
cess of the amount so deemed reasonable; and that if the undersigned has heretofore collected, from the Appli-
cant or any other person, as compensation for any such services, any amount deemed by such agency to be un-
reasonable, the undersigned will refund to Applicant or such other person such sums as are in excess of the
amount deemed reasonable. The undersigned further warrants, covenants and agrees that if the amount of the
compensation for any such services is not determinable at the date of application, or is not stated above, it
will not collect or charge any sum as compensation for such services without the prior written approval of the
Government agency with which this application is officially filed as to the nature of the services for which
such compensation is to be paid and the amount of such compensation,

Witness:
Address of witness:

Dated , 19

NOTE —Corporations must execute foregoing certificate in corporate name, by duly authorized officer, and seal
must be affixed and duly attested; partnerships must execute in firm name, together with signature of a gen-

eral partner. If no compensation is paid or to be paid for services rendered in connection with application
or loan, this should be so stated and the Applicant should sign this Exhibit.
CERTIFICATION

The Applicant hereby certifies that the statements made in the foregoing application, and all exhibits and
documents submitted in é&onnection therewith, are true and correct statements to the best of Applicant’'s in-
formation and belief and are submitted as a basis for credit. The Applicant agrees to reimburse any agency of
the United States Government upon demand for any expenses incurred in connection with or arising out of this
application or any loan made pursuant hereto. ’

Dated Q{I/M/ ( V ,1ﬁ

Witnegs: (For ipMlividual applic s) E
’
P /// ’ (Signature)

Witness: . (For partnership applicants)

(Full name of firm)

By ,8 general partner.
(Signature)

(For corporate applicants)

(CORPORATE SEAL)

(Full corporate name of Applicant)
Attest: By

(Signature) (Title)

(Signature) (Title)

. The United States Criminal Code, 18 U.S.C., Sec. 1001, makes it a criminal offense to make a willfully false statement or
representation to any Department or Agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE:1950 O - 916171
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UNITED. STATES GOVERNMENT

APPLICATION FOR GOVERNMENT LOAN
UNDER SEC. 302 OF
DEFENSE PRODUCTION ACT OF 1950

FORM APPROVED
BU BUREAU NO. 25-R002

AMOUNT OF LOANg\REQUESTED

TERMS OF LOAN RQQ\UESTED

DATE OF APPLICATION

NAME AND
(e oy A P J R
ADDRESS OF L0 Ve ra iUl S ITTONG L
APPL ICANT A AN oy T ey
NP Y e e e
(Street, -~ - A TS e
City, RACUAN R S A
Zone,
State)

TO BE FILLED IN BY DELEGATE AGENCY

—_] (DATE RECE|IVED) coMM.

» AGRIC.
INT.

_J D.T.A.

FILE NO.

Application should be filed with the Department
of Commerce, Department of Agriculture, Depart-
ment of Interior, or the Defense Transport Ad-
ministration, whichever has the primary interest
in the facilities, products, or processes in-
volved. However, for convenience of the appli-
cant, hemay file with any government agency with
which he has contract or other pertinent relation-
ships and such agency will arrange for the trans-

‘'so stated on the form.

INSTRUCTIONS

Submit four (4) signed copies of the applica-
tion. Name and address of applicant should be
stamped or typed for identification of each sheet
of the application and all accompanying papers.
When a question is inapplicable, this should be
Additional sheets may be
attached in answering any questions or in pro-
viding other supporting information.

mittal of the application to the appropriate
office.
1. PURPOSE OF LOAN

Give a brief general statement of the purpose of the
amounts for such major purposes as land acquisition,
equipment, working capital, repayment of debt, etc.
expansion of capacity,

- -, S Y

loan requested,
building construction,
Statement should make clear whether funds will be used for
development of technological processes, or production of essential materials.

including in the table below estimated
purchase of plant, purchase of

N ~

oo — [

neral Statement .. .
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N SN
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st
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e

b e
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PENDITURE

i A

NATURE OF EX
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AN I

LAMOUNT
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Total amount applied for
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Form NSRB-146 (Nov. 1950) |[Name and address . : . Page 2 of 12 pages

2. PROPOSED METHOD FOR REPAYMENT OF LOAN

State sources of funds, and proposed schedule of repayment

3. NATURE OF BUSINESS AND DESCRIPTION OF PROJECT

Describe fully the business activity for which the funds are intended. In so doing, identify the materials
and services to be produced, describe the facilities and processes involved, and explain indetail any research
activity and the nature of the results expected. Attach blueprints and specifications, if available, and fur-
nish other technical details to the extent that they are not covered elsewhere in the application.

N
SAL ey ey
Mot NV s rd -

S . . R T
A e G Ch v s )
cile ns L W & > - N = * . [T VPN

PR

Fl et
e

4. Relationship to National Defense. Explain carefully how the expenditure of .the funds will contribute to
national defense. As a part of such explanation, the following guestions should be answered to the extent
possible:

(a) what evidence exists as to current shortages of the materials or serv1ces to be produced?

(b) What evidence ex1sts as to future shortages of the materials or services to b

BN Ve
~ \_‘M\r\,r vﬁ

PR ORAT
[ERNVII S W

(c) Are such shortages, if any, regional or national in scope?

RO

,(,} ,ﬂw‘&r« apar i e

(d) In what respects will the use of the funds aid directly in expediting the carrying out of government
defense contracts? (A listing of defense contracts, if any, held by applicant is required in item 8

below.) _
. sy
e T iy e N an e et .
Q (PP N . .3»,«\, Jias s B T I N
N L,“N\A\ - e SO ST
A N L T - [ N A

Si\‘;ﬂﬁ.
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4, Relationship to National Defense - CoNtinued

(e) In what respects will the use of the funds aid indirectly in expediting the carrying out of government
defense contracts or related operations?

/T LT Ny
85 Ul :l el
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(f) Are there available alternative methods or facilities to accomplish the same purpose as that for which
these funds are intended? (For instance, unused capacity, possibility of multiple shift operations, idle

facilities, readily convertible equipment, sub-contracting?) If answer is yes, explain why alternatives
are not used.

U e YRy NI Y e ’ Inomas T Yty e PN
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Form NSRB-146 (Nov. 1950) |Name and address ‘ Page 3 of 12 pages

5. Maximum Designed Production

. . Average percentage of Maximum designed
. Unit Maximum designed . . : s
List separately materials or services . A maximum designed production production including
of production with K .
identified in item 3 D s used in quarter preceding use of funds
measure existing facilities iqs : .
filing of application applied for
™ (o) d o s 08 P
S T e e e W - AU TN Yt NI R Uy S cy ’ 7 Frgrea
§ . AN o o i e et e
o - - PSRN P I S S NI S G v S R
N S - -
IS A N - [
.2 /- P
Finlds — .

6. Employment

(a) Number currently employed at location(s) where funds are to be used. (Use pay period ending nearest
15th of month preceding flllng of application )

-~ N e N e ~
— - > PN A P e a4
\«~\-1\/ NI S0 VN e vl \« R \,—» ..VU Cnd BTN LS -

(b) Maximum feasible employment with existing facilities

SN 8 e Ay ; - e e B N I LTS e om0
<o (D SIngle SMEE ORSTAbign L OMle LD0TU DL T ARLTE: 83
L \q "
) ~ ’ ’3Q )
L_,) S Lg e ) e Gy ...f:l‘f:g
'(c\ Estimated addxtional employees requlred by the use, of theNfunds applied for. | N P
TS LN : NP G A NI G RIS
oo o0 U CA2licle '

7. Timing

(b) On what expected date(s) will applicant begin to use such funds and obtaln output from the use of such

i@ ot f9nqls'> Wherever possuble.-vgive pla@ed schedule* of oltpust. i i -
PR omoL.
g o~ PR - ® N s N PON iy SREY g N, DI R |
Armlrddl, D 200D U220 S2700 TmL DD Ao 0D IOlle
A AP e N B R L - 4 =L h - B v B o
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8.° Output from the use of funds applied for will be for the following purposes:
a. For the following principal prime defense contracts (if any) with the United States Government:

Program symbol

Date of Contracting Government (2 digits) or . Delivery Amount
contract Agency :;he:icgnt:?ct Materials or services date(s) (Dollars)
en’ cation
(a) (b) (c) (d) (e) (£)
- e ™ = ) —t o = 3 < e T X~ e o~
[ A NI 1Y IR NN \. K f S e BN Ak e (SR S

b. For the following subcontracts (if any) with U.S. Government prime defense contractors:

(e) Government agency
receiving end product

. or services
Date of Materials or Supplied to Delivery Amount

contract services (Give name and address of firm) date(s) (f) Program symbol (2 digits) (pollars)

or other contract
identification

(a). (b) (¢) ‘ (d) : (g)
(e)
HEvee IO eI Gomnte Yoo i "Ce O
(e)
O
(e)
()

c. For the following classes or types of customers not covered by contracts listed above (list materials or
services to be provided and, wherever possible, also indicate final product use):

. A
PR PN A T 2 SN
NN Ry o :
o~y : 'r;‘"v e s S e -
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Form NSRB-146 (Nov. 1950) Name and Mdresl ) . Page 5 of 12 pages
a. -

Feasibility . o =
(a) Estimate anticipated requijrements for manpower. %%mment Xay_ materials, energy, fueL transporta,tigd
facilities, ~®ater s Qp,l; ﬁousg&g, commiRTEy™ Pacil I“'s. and “other factors of produc‘tlon. for (1) prepar-
ation of the faciiities and (2) actual operation thereof. (The estimates may be limited to those factors
of substantial significance to the preparation and operation of the facilities for which the funds are

intended.)

€y i
¢'>\§ ’

/; < el
\wﬂ

7

DM EQ,-

Natar)
D s

lre

(b) Discuss and evaluate the availability of each of the above factors in the area(s) where the funds will
be used.

B IR
B I

| )

10. The following applications for necessity certificates for tax amortization (Under Section 124A of the In-

ternal Revenue Code) for facilities at the location(s) covered by this application have been filed since
January 1, 1950.

. (d)
Date of (Estimated) Total of If final action has been taken, give date of
Government file number facilities in dollars
application R
on each application .
(a) ) ) Issuance Denial
RIND LD MWD LN lle

11. Recent Efforts to Obtain Credit

(a) Banks— List names and addresses of all Banks of Deposit of Applicant within the last 5 years: (Mark with an asterisk (*)
bank or banks in which deposits are now kept)

- s ARy % o . R oy Y T e D ) * ) e~
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Form NSRB-146 (Nov. 1950)| Name and a.ddress. ‘ Page 6 of 12 pages

11.* Recent Efforts to Obtain Credit - Continued

(b) State efforts to obtain credit, within 60 days preceding date of application, from banks, the Recon-
struction Finance Corporation, or other sources, results, and reasons if refused. (NOTE.- Section 302
of the Defense Production Act of 1950 states that a loan may be extended *“only to the extent that it is
not otherwise available on reasonable terms.” Accordingly, Applicant should show that it has applied
to each bank named in (a) above, or explain the reason for not doing so. The fact that a loan of the
particular maturity and terms applied for is refused by a bank or banks is not sufficient to comply
> with the statute, if credit on reasonable terms is available. State whether a bank will participate in
the loan, and if so, state name of bank and amount of participation. Full particulars must be given.)
List the names and addresses of banks and other lending institutions to which applications for credit
have been made, and in each case state date of application, amount of credit available, if any, maxi-
mum term for which credit is available, what consideration, if any, was given to possible guarantee of
loan under Federal Reserve Regulation V, and reason for refusal or reason loan was not obtained. In-

dicate whether or not application was definitely refused for further credit on any basis.
== s e \,»\' TN e ~mn
RS S "

S B e e

12. What other fofms of government financial assistance, if any, have been received or requested by the appli-
cant in connection with the purposes of the loan herein applied for? If applicant plans to request such
assistance in the future, give details.

CmAa AN A e - oo

N 3 T T ey oy
Ve N L s M
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13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC.

These subjects should be fully covered in statements attached hereto. Outline past management experience
or other basis for showing competence of the Applicant to perform in accordance with expressed purpose of
the application. If plant was purchased, state price, form and terms of payment, date of purchase, from
whom and undercwhat circumstances purchase was made. If it is proposed to construct or acquire new facil-
ities (including equipment), state estimated cost and basis of such estimate, form and terms of payment,
and from whom purchases of facilities will be made. State whether Applicant, or the business or plant, has
been in receivership, bankruptcy, Chapter X, XI or XII, in hands'of creditors, committee, or whether Appli-
cant has effected a compromise with cfeditors, and if so, discuss fully. Indicate whether business is con-
ducted in leased premises and whether any facilities are leased from others and describe terms of any

lease agreements. List type and amount of insurance carried on plant property. Describe briefly any pend-
ing or threatened litigation affecting Applicant.






Form NSRB-146 (Nov. 1950) |Name and addr’ Q Page 7 of 12 pages
14 NAMES AND ADDRESSES OF OFFICERS, DIRECTORS, OR PARTNERS, AND IN ADDITION THERETO, THE FIVE LARGEST
STOCKHOLDERS IF A CORPORATION.

Total of annual Number of shares |Life insurance carrigd
1 i held in for benefit of
::o::y,b::::e:- epplicant Applicant
orncter e | SDY SN | settmeted e -
° from Applicant worth outside surrender]-

NAME AND ADDRESS also director and affiliates of Applicant Common Pre- Amount value
indicate by ‘D" during last ferred after

fiscal year loans

(b) (c (d) (e) (f) (8) (h)

B ~ ~ - PR P PN : R TP EECY [ = P
DoY) N o s ST : [ DA ST e
= [ G G e o O omlL s P o
Total XX XXX ' XXX X X X
15. CAPITAL STOCK ISSUES
For Corporate Applicants
1 Number of shares Dividend rate
Item Authorized Outstanding Par value out standing last paid
(a) (b) (<) (d) (e)
Common stock $ o I, $ $
Preferred stock $ $ $

16. PURCHASE AND SALES RELATIONS WITH OTHERS
Does Applicant buy from, sell to, or use the services of, any concern or partnership in which an officer,
director, large stockholder, or partner of the Applicant has a substantial interest? If not, so state. If
so, give names of such officers, directors, stockholders, and partners, and names of such concerns or
partnerships.
g o
[ S -
e ~
e 3 -

[aten]

>

Lo

PSRN
RO W

o

Does any officer, director, large stockholder, or partner of Applicant receive any commission, bonus, or
other payment in cash or services from any concern or partnership with which Applicant has business deal-
ings? If not, so state. If so, give names of such officers, directors, stockholders, or partners and amounts
of such commissions, bonuses, or payments.

17. COMPENSATION SCHEDULE

INSTRUCTIONS: The §chedu1e shall show the amount of compensation being paid to all employees of Applicant
receiving compensation at a rate in excess of $10,000 per annum, including employees paid on a part-time
basis where the rate of compensation exceeds $10,000 per annum computed on a full-time basis. If Applicant
is a corporation, the schedule should show the compensation, regardless of amount, being paid to all of-
ficers, directors, and such stockholders as have an interest in Applicant’s business of 10 percent or more.
If Applicant is a partnership, the schedule should show the compensation being paid to, or being withdrawn
by, all partners for their personal use. If Applicant is an individual, the schedule should show the
amount being withdrawn by Applicant for his personal use. In each case the listed person’s connection
with the business should be indicated (i.e., whether an officer, director, stockholder, partner, owner
etc.). The calendgr basis for the compensation should likewise be shown. Attorneys or Eirmsof aitorneyé
gnd: regular retainer or salary basis should be included. The schedule should include a separate notation
cgnt:g:;?g thefggf;ee and amount of any compensation being paid by a company or firm directly or indirectly
thatronat f' ah lda;ed witp, or controlled by, Applicant. If the space provided herein is insufficient,
Doy wm RCI0CNLe SROuIQ be continued on the reverse side or appropriate continugtion sheets should be.attached.
PN N | S e el
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Form NSRB-146 (Nov.: 1950)

Page 8 of 12 pages

Name and address ,
17..COMPENSATION SCHEDULE - Continue

The term ‘‘compensation”,

as used herein and such schedule,

shall include all salaries,

fees, bonuses, com-

missions, retainers, regular drawing accounts, and other payments, direct or indirect, in money or other-
wise, for personal services.
Compensation paid
during previous P t ti
Name Position fiscal year resent compensation
(a) (b) (c) (d)
LT CE
S0 T3 md Tl
.“-; I e
LN £33 PR o

18. COLLATERAL

(a) The applicant offers the following

described collateral

as security for repayment of the loan applied for.

Description

(a)

Date acquired

(b)

Cost

(c)

Book Value Appré{sed‘
(Net) value
(d) (e)

Property now held:

AL,

F s WS

To be acquired:

* This column need be filled in only if a recent appraisal has been made.

If so, identify

appraiser below.

Name Title Date
(a) (®) ()
~ e D (IR B ~ e et g T T e vy e Pha PR
S DT T Ve e ve e |{DUTRUIOTNLTCLTITU LD D0 I GOl e

(b) Describe existing liens, if any, on property listed above.
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[y . L]

EXHIBIT A - CURRENT FINANCIAL STATEMENT
As of

(Date not more than 30 days prior to date of application)

PDT TSI NN

BN N A e e v S Cgl T
2. Notes receivable.. .. triid. v wd N o it S i v, o M L $_ B

Less reserve for doubtful notes...........cociiiiiiiiiiiiiinienianns

3. Accounts receivable:
Current..... i carae sttt L]
Past due not over 4 months................
Past due over 4 months.................... <

I\

Less reserve for doubtful accounts....... PPN
4. Inventories:

CURRENT ASSETS

Raw materials.........ooviivniininenennnnns e

Work in process....,...cocvivevnenrerannons
Finished goods........cciiviiiiiinnnnnn. S
Less reserve for inventory loSSes.........veviivnieieeneennnnennn e

. . Other current assets (describe)

TOTAL CURRENT ASSETS: « + ¢ v ¢ o0t s 0t anetotaeronsassensesnsesosetetassnsnsaeesannnas g

6. Plant used in business:

w

Buildings......covviiiiiiiiiiiieiiniennan,
T MBCHANETY. ottt it ittt ii e enanans

8. Equipment, furniture, and fixtures................ $

Less reserve for depreciation....... ...ttt it iiiiii i,

©o

InvestmentsS—StoCKS AN DOMAS. . .. vu ittt ittt et et ettt et e et e e et e e et ee e nennanenens

10. Investments in affiliated companies.............. T S O cee

11. Receivables due from affiliated companies............ e

12. Real estate not used in business.................. ... i et te et et eraaas

13. Due from officers, directors, employees, stockholders..................... e et .

FIXED AND OTHER ASSETS

’ . 14. Deferred charges

15. Other assets

Trade creditors............. et ettt et ettt ettt
-Officers, stockholders, relatives.........covevuivnnrnennnennnnn

INSUrance COMPANIES. ...ttt it ieeunenennenennrenennennenronnns

@»

17, ACCOUNES PAYADL e, . ittt ittt ittt ittt it tee et titee e sanenssneensessneesnnennneonnnennas

18. Other current liabilities:

Delinquent taxes {

CURRENT LIABILITIES

Wages and salaries................... TN

19. Machinery liens

20. Mortgage debts (see schedule 2, PABE 10). .. .uvtvuuniinnie et eeennennnsesenononeneesennnnuis

21. Bonds or debentures (see schedule 2, page 10)

FIXED
AND OTHER

LIABILITIES

( 22. Other liabilities

I 23. Common stock (if Applicant is incorporated)...... .
24. Preferred stock (if Applicant is incorporated)
25. Surplus (if Applicant is incorporated)..........eeeeeene s orrnnennnnons

NET
WORTH

26. Capital and Surplus Account (if Applicant is partnership or individual)............. ... .. ...,

TOTAL LIABILITIES: ¢+ttt tottanneneoantonsasoessuonsososnsosasasennaensassnnsns $

27. Contingent liabilities (explain) $

Pyt e

NOTE. - Submit cogy of last available audit or of financial statement at close of last fiscal period (if such date differs from
date of above statement).

(Full name of firm)
By ,8 general partner,
(Signature)
(For corporate applicants)
(CORPORATE SEAL)
(Full corporate name of Applicant)
Attest: By :
(Signature) (Title)
(Signature) . (Title)
The United States Criminal Code, 18 U.S.C., Sec. 1001, makes it a criminal offense to make a willfully false statement or
representation to any Department or Agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE:1950 O - 916171
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» APPLICATION FOR GOVERNMENT LOAN
UNDER SEC. 302 OF
DEFENSE PRODUCTION ACT OF 1950

FORM APPROVED
IET BUREAU NO. 25-R002

AMOUNT OF LOAN REQUESTED

TERMS OF LOAN REQUESTED

DATE OF APPLICATION

3

NAME AND ..

PR Roger V. Picrce, Consulting Engincer
(streete, « 008 Howhouse Building

City, . Salt Loko City, Uteh

Zone, ]

State) ¢ .

L _

.o

TO BE FILLED IN BY DELEGATE AGENCY

(DATE RECE IVED) CoMM.

AGRIC.

INT.

FILE NO.
_ INSTRUCTIONS
Application should be filed with the Department Submit four (4) signed copies of the applica-
of Commerce, Department of Agriculture, Depart- tion. Name and address of applicant should be

ment of Interior, or the Defense Transport Ad-

ministration, whichever has the primary interest f th
in the facilities, products, or processes in- o e
volved. Hawever, for convenience of the appli- When a

cant, hemay file with any government agency with

so stated on the form.

stamped or typed for identification of each sheet

application and all accompanying papers.
question is inapplicable, this should be
Additional sheets may be

which he has contractor‘o%her pertizsntt;elgtion- attached in answering any questions or in pro-

ships and such agency will arrange for (] rans- viding other supportin information.

mittal of the application to the appropriate & pp &

office.

1. PURPOSE OF LOAN

Give a brief general statement of the purpose of the 1loan requested, including in the table below estimated
? amounts for such major purposes as land acquisition, building construction, purchase of plant, purchase of

equipment, working capital, repayment of debt, etc. Statement should make clear whether funds will be used for

expansion of capacity,

development of technological processes,

or production of essential materials.

i

nines of the Gilmore, Ldcho district.

v

v in metal voluos . ond has been dorment since the 1929 econowic crash.
finally been consolicirted under one head end now, for the first time, 21l the voins
L in tho district cen be tested economicdlly irim a centrel shoft,

General Statement ZRIS lorn would BT GSed 0 ancirely #nd complctoly tese on Cavirs Comp
at depth and the estimrics should be rmnle o do the work.
lom will be used torard exloration smd develonnuent of lend--ine ore bodics in the-

fhe entire amount of this

The disvrict is one thot hos produced 19,000,000
The crea hes

NATURE OF EXPENDITURE i AMOUNT
) Diesel pleat 1200 to 1700 KVa. itcconditionaed ¢ factory rcbuilt 125,000,00
Compressor. 2500 cue fte 21,500,00
| Hoist for 1500' denth K 22,500,00
“ Pumps besed on trinple gallonsre pumped before 26,000,00
L | Rep ir, rcopon md dewater shaft and lo.uer workings 148, 750,00
& Mine cevs 8,000.00
| Jumbos . v 1,500,00
Hucking mochines 6,000,00
Y glpe 95500400
2il 17,500,00
| Total amount applied for (over)

——






Timber
Ties
Drills
Fong
Fan bag
Truek

Neturd@? Pxpenditvies 000 .

Caps, fuse and powder

Bulldozer for surface treaching, sno*c:r hondling, road repalr, etc,

Mine locomotives =nd batteries
Engineering help

Supervision
Potwer Cable
Drill Bits

Prill Steel’

12 months lﬂb@r, operating, supplies, :oil-r building, oil, gas,

otc.y, O

dO 000 pcr month

 Totrl Amount Applied For

Amount
$16,000,00

2,000,00 -
sls,OOO-OO .

L&,OOO'.OG
1,700.,00
10,000,00
s, 750,00
9,000,00
55000.00
2,000,400
: 2&,500600

1,2()0000

210,000,00

$71h,200,00
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Form NSRB-146 (Nov. 1950) |Name and address ,
2. PROPOSED METHOD FOR REPAYMENT OF LOAN

State sources of funds, and proposed schedule of fepayméﬂf o '
The production from this camp hns bcen over the y.ars in nasure of foirly high-grode
load and sine. It hes averaged 23» leed. Thio coupled with silver and zinc makes
it possible for a lorge tomno e of lead and zinc to be produced ct a foirly recsonable
cobt ond if substential bodies of ore are found, the losn would be paid out of
production in a reletively short time, pro-rated ageinst each pound of lead emd -
zinc produced, : '

3. NATURE OF BUSINESS AND DESCRIPTION OF PROJECT *

Describe, fully the business activity for which the funds are intended. In so doing, identify the materials
and services to be produced, describe the facilities and processes involved, and explain indetail any research
activity and the nature of the results expected. Attach blueprints and specifications, if available, and fur-
nish other technical details to the extent that they are not covered elsewhere in the application. '

In 1929 the camp of Gilmore, Idsho, included b mining operations, eoch operaving on
their om group of clerims. Leezd was selling 2t 3} cents a 1be The four compenies
would not or did not get together ond work out an errangement wherein a consolidation
could have beoen affccted to cxplore the veins of all producing mines from one centrel
point ot depthe. Through circumstences th-t unravel with time, this hos now been
accomplished cnd the entire district hos now been consolidated under one controls I
propose to recopen the sheft below the 100 trcnsportrotion level eond initiotc a develop=-
ment cempaign to vest these 30 - LO veins ot dopth in the sulphide zone which is the
situstion ot the botton level of the shaph

This district produced high-grade ore and did not regquire a mill, 90 of the product-
ion wos shi pad crule to the smeliers snd this too is an important item os far as

nou production vould be conccined. Ore from thls district would be of a grode that
once in production, metal from hire would hit the user merket with iittle delays

4. Relationship to National Defense. Explain carefully how the expenditure of the funds will contribute to
national defense. As a part of such explanation, the following questions should be answered to the extent
possible:

(a) What evidence exists as to current shortages of the materials or services to be produced?
Lezd and zinc metel occupy o position high on the list of strategic minersls
end indicrtions ore this situction will become more cribicals

(b) What evidence exists as to future shortages of the materials or services to be.produced?
Intemortional siturtion reguircs more zince ond lced for the defensce efforts of this
country end no reclicf secems in sighte These older mining cemps that hove o lorge
production, heve lein domasnt 15 to 25 yeors, offer excellent possibilities for meteal
production,

(c) Are such shortages, if any, regional or national in scope?

These metels ore both cither on or being placed om the restricted users list.e There
is definitely 2 shoriage of these metnrls snd the possibility of a high-grade lecad
end zinc new producer coming into the field bears crreful consi.eration, end complaote
study, '

(d) In what respects will the use of the funds aid directly in expediting the carrying out of government

defense contracts? (A listing of defense contracts, if any, held by applicant is required in item 8
below.) .

The entire mmount of moncy will be used to explore 2 district further where there is

en oxcellent opportunity to produce new and uncounted tonnages of both leod amd
zince '
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4. Relatidnship to National Defense - Continued

(e In what respects will the use of the funds aid indirectly in expediting the carrying out of government
defense contracts or related operations?

It will give aid voward finding neu sources of lead end zinc vhich can not be done
without financial helpe :

(f) Are theretavailable alternative methods or facilities to accomplish the same purpose as that for which
these funds are intended? (For instance, unused capacity, possibility of multiple shift operations, idle
facilities, readily convertible equipment, sub-contracting?) If answer is yes, explain why alternatives
are not used. .

The main pososibility here is in testing this district ot depth; there is ore showing
on the bottom lcvel of United Idsho property snd this, plus other veing in this
proporty should be cxplored ond also sce whot heppens to the veins im the adjoining
propoerticse All the productive upper veins should be tested ot depthe

5. Maximum Designed Production

. Usiit Maximum designed Average percentage of Maximum designed
List separately materials or services . 1; maximum designed production production including
of production with X .
identified in item 3 © e D used in quarter preceding use of funds
measure existing facilities AP . .
filing of epplication applied for
(a) (b) (<) (d) (e)

Over the few yesrs this chmp was in production, onc|property alone procuced 100,010,000

pounds of leod. The camp|or cleoims| for vhich this losm is requested prioduced deueen

100,000,000 and 200,000,0P0 pounds jof lecde This ups 21l “Tom the oxide zono and

it is rossoncble, from enfiinecring lond geolopical dpduction, to believe more, or

at lcast os much, new metll could be procduccd from phe sulphidce zonce

6. Employment
(a) Number currently employed at location(s) where funds are to be used. (Use pay period ending nearest
15th of month preceding filing of application.)

Only work nots being done in this district is by leasorse

(b) Maximum feasible employment with existing facilities.
(1) Single shift operation.
This dopends on uthct mey be foulide However on @ development progranm 18 to 25 men

would or could ecconomically be uscde

(2) Multiple shift operation (specify how many shifts).

20 to 30 men shifts at 8 hours
L5 to 50 © n u 2y hours
(c) Estimated additional employees required by the use of the funds applied for.
The entire cmount over cnd above leasors who will continue workin:” in the upper
or uniatered area of the districte )

7. Timing
what date(s) are the requested funds needed?

(8) 0
331 ,hﬁo plant expenditure immedictely
8,750 dewater, repair, reopen shaft ond prepere for new development & drilling,

o N , ‘ 2 .
Ten monthly instollmonts of $32h,950 each month for develepment work, drilling, lrbor
and all operating sm)p]iesf
(b) On what expected date(s) will applicant begin to use such funds and obtain output from the use of such
funds? Wherever possible, give planned schedule of output.

Tt should tazke -bout 8 months to repair shoft collor, get hoist sct, pover nlant
i;:xstalled, pouer inte shaft and dewater to present lowest level, Barring unforseen
circumstences, development work on 950 level should be underwey within 10 monthe times

¥
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8. Output from the use of funds applied for will be for the following purposes:
a. For the following principal prime defense contracts (if any) with the United States Government:;

Program symbol

Date of Contracting Government (2 digits) or . Delivery Amount
contract Agency other contract Materials or services date(s) (Dollars)
identification
(a) (b) (c) (d) (e) (£)
Production would be gold throush regul-r smelting channels,
b. For the following subcontracts (if any) with U.S. Government prime defense contractors:
(e) Government agency
receiving end product
Date of Materials or Supplied to Delivery or services Amount
contract services (Give name and address of firm) date(s) (f) Program symbol (2 digits) (Dollars)
or other contract
identif t
(a) . (b) © (dy identification ()

(e)

X sce no subescontrcet possibilitiess 0
()
()
()
(f)

services to be provided and,

wherever possible,

or Internetionol Smelting Compony et T

govermment restrictions arc in forcee

n

c. For the following classes or types of customers not covered by contracts listed above (list materials or
also indicate final product use):

Product (lerd snd zine) would be shipped to Us S. Smelting Co., ot Midvole,
ooele znd marketing controlled by vhotover
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9. Feasbility 1, 2 3. b Se

(a) Estimate @;icipated req?;rements fOr DARPARGT, GQUIPESRL, —Rew—maboriels, cnergy,-fuel, branspertation
facilities, wetor~suppdy, ~heustng, community facilities, and other factors of production, for (1) prepar-
ation of the facilities and (2) actual operation thereof. (The estimates may be limited to those factors
of substantial significance to the preparation and operation of the facilities for which the funds are
intended.)

This oarca hes little or no defense work snd 1~bor should not be short.
I ¢con locote emd obtoin 211 equipment necessary for the projecte

Diesel fuel for the diesel plamt would be hemled from railro~d 60 milcs over moder
bl~cktop, open yeor ~round hightwaye

Tank trucks cnd truck linecs sorvice the orea. ,

Water (domostic) woul ! reguire some reprir work to existing lines.

Some housing cvail~ble, ond these cabins would nced repoiringe

(b) Discuss and evaluate the availability of each of the above factors in the area(s) where the funds will
be used.

All money fLrom this loaon wo.ld be spent on the underground esploration and dovelopment
project. & small percontoge - 2 per cent at lesst < would be used to rovemp undere
ground ond tounsite domestic wabter line,

10. The following applications for necessity certificates for tax amortization (Under Section 124A of the In-

ternal Revenue Code) for facilities at the location(s) covered by this application have been filed since
January 1, 1950.

Thers is plenty of timber awnil-ble in the district ond water is availoble ot the tmf.ne.

(d)
Date of (Estimated) Total of If final action has been taken, give date of
application Government file number - facilities in dollars
P on each application . Denial
(a) (b) (o) ) ssuance enie

Hone mede to datee

11. Recent Efforts to Obtain Credit

(a) Banks— List names and addresses of all Banks of Deposit of Applicant within the last 5 years: (Mark with an asterisk (*)
bank or banks in which deposits are now kept) .

I benk at Jalker Benk & Trust Compony, Salt Leke City, and #First Noticnel Bank,
Butte, Hontena,

o effort hos beun made to obtain a loen from a benk. They ore not intorested in
malzing lozns on mining exploration projects, . .
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11. Recent Efforts to Obtain Credit - continued .

(b) State efforts to obtain credit, within 60 days preceding date of application, from banks, the Recon-
struction Finance Corporation, or other sources, results, and reasons if refused. (NOTE.- Section 302
of the Defense Production Act of 1950 -states that a loan may be extended ‘“only to the extent that it is
not otherwise available on reasonable terms.’” Accordingly, Applicant should show that it has applied
to each bank named in (a) above, or explain the reason for not doing so. The fact that a loan of the
particular maturity and terms applied for is refused by a bank or banks is not sufficient to comply
with the statute, if credit on reasonable terms is available. State whether a bank will participate in
the loan, and if so, state name of bank and amount of participation. Full particulars must be given.)
List the names and addresses of banks and other lending institutions to which applications for credit
have been made, and in each case state date of application, amount of credit available, if any, maxi-
num term for which credit is available, what consideration, if any, was given to possible guarantee of
loan under Federal Reserve Regulation V, and reason for refusal or reason loan was not obtained. In-
dicate whether or not application was definitely refused for further credit on any basis.

Ho réquests have been made from any government a ency. Primorily this type of
project would hove to be sonctioned by the Bureon of Hines or 2 defense cct ageney
before eaything would or could be donee

12. What other forms of government financial assistance, if any, have been received or requested by the appli-
cant in connection with the purposes of the loan herein applied for? If applicant plans to request such
assistance in the future, give details.

llo requests hove been made. It hos not been possible to consolidate 211 of
these properties under one projoct until this leost monthe '

13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC.

These subjects should be fully covered in statements attached hereto. Outline past management experience
or other basis for showing competence of the Applicant to perform in accordance with expressed purpose of
the application. If plant was purchased, state price, form and terms of payment, date of purchase, from
whom and under what circumstances purchase was made. If it is proposed to construct or acquire new facil-
ities (including‘equipment), state estimated cost and basis of such ‘estimate, _form and terms of payment,
and from whom purchases of facilities will be made. State whether Applicant, or the business or plant, has
been in receivership, bankruptcy, Chapter X, XI or XII, in hands of creditors, committee, or whether Appli-
cant has effected a compromise with creditors, and if so, discuss fully, Indicate whether business is con-
ducted in lea_sed premises and whether any facilities are leased from others and describe terms of any

lease agreements. List type and amount of insurance carried on plant property. Describe briefly any pend-
ing or threatened litigation affecting Applicant.
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14. NAMES 'AND ADDRESSES OF OFFICERS, DIRECTORS, OR PARTNERS,

STOCKHOLDERS IF A CORPORATION.

AND IN ADDITION THERETO,

THE FIVE LARGEST

'

Total of annual

Number of shares

Life insurance carried

held in for benefit of
paiery. comis- T
CLf officer 15 | gte.s received | Ertimated net
: from Applicant utsi surrender|
NAME AND ADDRESS also director and affiliates of Applicant Common Pre- Amount value
indicate by "P@ during last ferred: after
fiscal year loans
(a) (b) (c) (d) (e) (f) (8) (h)
This projecet would he menrged “nd pupcrvised by myself, a Qonsulting Ingincer, znd

the properdiy omers

hove indicated

every willi

honess Yo cduise snd coop

brote in the

projecte

Total X X X X X X X X X X X
15. CAPITAL STOCK ISSUES N
For Corporate Applicants
Number‘of shares Dividend rate
Item Authorized Outstanding par value outstanding last paid
(a) (b) (<) (d) (e)
Common stock $ o $ S
0 STOCK
Preferred stock 3 $ $

16. PURCHASE AND SALES RELATIONS WITH OTHERS
Does Applicant buy from, sell to, or use the services of, any concern or partnership in which an officer,
director, large stockholder, or partner of the Applicant has a substantial interest? If not, so state. If
so, give names of such officers, directors, stockholders, and partners, and names of such concerns or
partnerships. :
I am o consulting mining ongincer md hove retoincrs from Minss de Motahombre in
Cuda, cnd the Duval Company in Idcho. I oun 513 of Heger Pierce Hquipment Sales Co.,
an: this Compeny is engeged in liquidating mining ond milling plmts. I olso oum
207 of Cote Lquipment Co., Stock, a heavy machinery firme

Does any officer, director, large stockholder, or partner of Applicant receive any commission, bonus, or
other payment in cash or services from any concern or partnership with which Applicant has business deal-
ings? If not, so state. If so, give names of such officers, directors, stockholders, or partners and amounts
of such commissions, bonuses, or payments.

I zm strictly a stoclholder in Cate Biuipment ond Roger Pierce Ejuipment Salce Co.
I drzr e smell monthly selary from Pierce Equipment Solus., Host of my income is
from paid consuliing vorke

17. COMPENSATION SCHEDULE

INSTRUCTIONS: The schedule shall show the amount of compensation being paid to all employees of Applicant
receiving compensation at a rate in excess of $10,000 per annum, including employees paid on a part-time
basis where the rate of compensation exceeds $10,000 per annum computed on a full-time basis. If Applicant
is a corporation, the schedule should show the compensation, regardless of amount, being paid to all of-
ficers, direc@ors, and such stockholders as have an interest in Applicant’s business of 10 percent or more.
If Applicant is a partnership, the schedule should show the compensation being paid to, or being withdrawn
by, .all partners for their personal use. If Applicant is an individual, the schedule should show the
amount being withdrawn by Applicant for his personagl use. In each case the listed person’s connection
with the business should be indicated (i.e., whether an officer, director, stockholder, partner, owner
etc.). The calendgr basis for the compensation should likewise be shown. Attorneys or firmsof aitorneyé
on a regular retainer or salary basis should be included. The schedule should include a separate notation
indicating the source and amount of any compensation being paid by a company or firm directly or indirectly
ggntrolling, affiliated witp, or controlled by, Applicant. If the space provided herein is insufficient
e schedule should be continued on the reverse side or appropriate continuation sheets should be attache&

Ho oneto ther than lcborers snd suporvisors would reccive e gory or weges fyom this
projecte '
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17. COMPENSATION SCHEDULE - Continued
The term ‘‘compensation”,
missions, retainers,
wise, for personal services.

regular drawing accounts,

as used herein and such schedule,
and other payments,

shall include all salaries,
direct or indirect,

fees,
in money or other-

bonuses, com-

Compensation paid
during previous

Name Position fiscal year Present compensation
(a) (b) (e) (d)
Cate LEquipment Coe Stockholder 32,000 stock div;
Roger Picree Eguipment Soles General Honoager LOO per mo.
lin~s de Hatchembre - Consulting Engincer 31,500 1,250 per no.
Buvall Compony Consulting Enginecr Stock LOO per mo.

jdend

18. COLLATERAL
(a) The applicant offers the following

described collateral as security for repayment of the loan applied for.

Bond and leasg

Description Date acquired Cost Boo(kN!ta)lue Appvr:liuseedn
(a) (b) (e) (d) (e)

Property now held:

United Idcho liine 5 claims 20 yesr leeose

Lotest Gut Mine 1 claim Bon¢ and leese

Gilmore Merce 12 claims Bond and lecase

Delewere Idoho 6 elaims

To be acqQuired:

LONE

* This column need be filled in only if a recent appraisal has been made.

If so, identify

appraiser below.

Name

(a)

Title
(b)

Date
(c)

Burecu of Mines mnd U, S. G. S.

representatives hove made ins

poctionse

None, ond I paid current texes

(b) Describe existing liens, if any, on property listed above.
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EXHIBIT A - CURRENT FINANCIAL STATEMENT
As of | )

(Date not more than 30 days prior to date of application)

CURRENT ASSETS
—\

FIXED AND OTHER ASSETS

W

R e 15 8 1= o N
8. Equipment, furniture, and fixtures....... e

10.
11.
12.
13.
14.
. Other assets

ASSETS

Notes receivable..S26and Horbga
Less reserve for doubtful notes........... PN meaariens

Accounts receivable:
Current. .. ... ..t e i e L]

Past due not over 4 months................

Past due over 4 months.................... <

Less reserve for doubtful accounts............coiiiiiiiiiiiiiinannn

Inventories:

Raw materials...........iviiviniiininnnnnns 3

WOrk in ProCesSS....,..cuoviinueenenerenanns
Finished goods........ccovviiiiiiiinennn . S

Less reserve for inventory 1osses.........voviiiiviniiinniinennens e

Other current assets (describe)

TOTAL CURRENT ASSETS: ¢ < ¢+t sttt ettetitittetiettttosesstettosnsnacstosscassennanss
Plant used in business:

8- ¢ T 3
Buildings........ooiiiiiiiini i

A

Less reserve for depreciation....... oottt iiiiieiiiaaann

Investments—stocks ANd BONAS. . ... t.uetirtan ettt it ettt it earteaeeeeieaaneeneeannanneenns
Investments in affiliated companies...........ciiiiiiiiiiiniiiiniiieininiennenensranssansanaas
Receivables due from affiliated companies........ ..ottt i iiiiiiiiiian,
Real estate not used in bUSINESS. .. ...t iiiiiiii i it it it et it i et e
Due from officers, directors, employees, stockholders..............ccvievuvnn. v eeieaiaeaaae
Deferred charges............ .

CURRENT LIABILITIES
—
@

FIXED
AND OTHER

LIABILITIES

-

NET
WORTH

\

117.
. Other current liabilities:

19.
20.
21.
L 22.
23.
4 24.
25,
} 26.

Trade Creditors. . ...ttt iiniiiiiiiniinnennennaeeeeenneennnnnns

Officers, stockholders, relatives.............coiiiiiennnnnnnn,

INSUrance COmPaNIES. .ttt eeiientnneneneeenroreeerennansonnns

PN

Accounts payable

Real estate..........coivii it nnnnnns 3
Federal...........civveunn.. .

Delinquent taxes {

Wages and salaries

$

27.

Contingent liabilities (explain)

3

date of a

NOTE. - Submit coggv:fs%g::mgzgifable audit or of financial statement at close of last fiscal period (if such date differs from
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EXHIBIT D
AGREEMENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANT IN CONNECTION WITH APPLICATION AND/OR LOAN
To induce the United States Government and its agencies to make a loan under Sec. 302 of the Defense Production

Act of 1950 to
(hereinafter called “Applicant’) and in consideration of the making of a loan to Applicant, the undersigned,
having been retained by Applicant for the purpose of rendering professional or other services in connection
with its application for a loan or loans, hereby represents, warrants, and agrees that the undersigned has not
been paid, has not made any agreement with the Applicant to be paid, and has not procured any person to pay or
agree to pay, and will not, directly or indirectly, charge or receive any bonus, fee, or commission in any form
in connection with the said application for, or the obtaining of, the loan applied for by the Applicant, or any

compensation in any form for services rendered or to be rendered in connection therewith except for the services
and in the amounts stated below:

Name Description of services Amount paid Amount to be paid

’ $ $

To induce the making of the loan and the employment of the undersigned by Applicant, . the undersigned hereby
further warrants, covenants and agrees, upon the consideration herein specified, and in consideration of the
employment of the undersigned by Applicant, as above recited, that if the amount of compensation stated above
for any such services shall not be deemed reasonable by any agency of the United States Government, the under-
signed will reduce the charge for such services to such amount as shall be deemed reasonable by such agency,
and will not, directly or indirectly, charge or collect from the Applicant or any other person, any sum in ex-
cess of the amount so deemed reasonable;. and that if the undersigned has heretofore collected, from the Appli-
cant or any other person, as compensation for any such services, any amount deemed by such agency to be un-
reasonable, the undersigned will refund to Applicant or such other person such sums as are in excess of the
amount deemed reasonable. The undersigned further warrants, covenants and agrees that if the amount of the
compensation for any such services is not determinable at the date of application, or is not stated above, it
will not collect or charge any sum as compensation for such services without the prior written approval of the
Government agency with which this application is officially filed as to the nature of the services for which
such compensation is to be paid and the amount of such compensation.

Witness:
Address of witness:

Dated , 19

NOTE —Corporations must execute foregoing certificate in corporate name, by duly authorized officer, and seal
must be affixed and duly attested; partnerships must execute in firm name, together with signature of a gen-

eral partner. If no compensation is peid or to be paid for services rendered in connection with application
or loan, this should be so stated and the Applicant should sign this Exhibit.
CERTIFICATION

The Applicant hereby certifies that the statements made in the foregoing application, and all exhibits and
documents submitted in connection therewith, are true and correct statements to the best of Applicant’s in-
formation and belief and are submitted as a basis for credit. The Applicant agrees to reimburse any agency of
the United States Government upon demand for any expenses incurred in connection with or arising out of this
application or any loan made pursuant hereto.

Qa/m/J 2 S/
&/

Witneds; \ (Jor individual apd

. Y
/

‘¢f 7 (Signature)
Witness: . (For partnership applicants)
(Full name of firm)
By ,a general partner,
(Signature)
(For corporate applicants)
(CORPORATE SEAL)
(Full corporate name of Applicant)
Attest: By
(Signature) (Title)
(Signature) (Title)

The United States Criminal Code, 18 U,S.C., Sec. 1001, makes it a criminal offense to make a willfully false statement or
representation to any Department or Agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE:1950 O - 916171
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