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Docket Copy


TION F WOR UNDER AN EXPLORATION PROJECT CONTRACT
BY AGy.


It 18 agreed this 8th day of Jgz_ , .1953,
between the United States of America, acting arough the De-
partment of the Interior, Ðefense Minerals Exploration Admin-
istration, hereinatter ea11ed the "Government, " and Montana
Mining Development Co-pany, hereinatter called the "Operator "
parties to that certain Exploration Project Contract I-da-Ñ1
Docket No. DMEA-270X, dated February 19, 1952, that (1) all
exploration work under the said contract shall be terminated
as of the date first above written.


2. Any work proseouted or costs incurred by the
Operator after the date first above written shall be for the
sole acoount of the Operator, except for (a) such necessary
and reasonable costs and expenses as may be incurred in pre-
serving and disposing of aug tho111ties, buildings, fixtures,
equipment, or other items, to the oost of Which the Government
has contributed and in whieh the Government has an equity, and
(b) the oosts of argr reports, asoounts, and Winding-up and
settlement actions provided for in the contract .


3. The undersigned Operator hereby releases and
agrees to save harmless the Goverament from all claims and de-
unda under or arising out of said Exploration Project Contract,
except as herein expressly otherwise provided.


4. The Government•a right to a peroentage royalty
on production and lien for its payment, and all provisions rel-
evant thereto, are preserved with respeet to all of the land
described in the contract and any production therefram, in the
same manner and to the same extent as if the Govermaant, as of
the date first above written, had made its certification of
discovery or developmeht as provided in the Exploration Project
Contract .


witness the following signatures as of the day and
year first above written.


ITED STATES OF AMERICA


n a ra r, ense
' oration Administration


MONTANA MINING DEVELO OMPANY







Extra Copy


TERMINATION BK UNDER AN EXPLORATION PROJECT C NTRACT
BY AGREEMENT


It in this 89 day of J 1953,
between the hit states of Amensä, acting De-
partment of the Interior, Defense Minerale Exploration Admin-
intration, hereinatter ea11ed the "Government, " and Wontana
Mining Development Company, hereinatter on11ed the "Operator "
parties to that oortain Exploratten Project Contract I-da 1,
Docket No. DIFA-270X, dated February 19, 1952, that (1) all
exploration work mder the said aantract shall he terminated
as of the date first above written.


2. Any work proeoonted or costa incurred by the
Operator after the date first above written shall be for the
sole sooomt of the Operator, except for (a) such necessary
and reasonable costs and expenses as may be incurred in pre-
eerving and disposing of any taoilities, buildia6a, fixtures,
equipmaat or other items, to the oost er which the Governmat
has omtrÊbuted and in which the Government has an equity, and
(b) the costa of any reports, aeoounta, and wtading-up and
settlement actions provided for in the entract.


3. The mdersiSned Operator hereby releases and
aSrees to save hamless the Government from all claim and de-
mnda under or arising out of amid Raploration Projoet Cmtraat,
except as herein expresaly otherwise provided.


L The Goverment's right to a percentage regalty
on production and lien for its payment, and all provisims rel-
event thereto, are preserved with respeet to a11 of the land
described in the contract and any production therefrom la the
same annaer and to the aam extent as it the GovernmenÊ, as et
the date first above written, had mee its certittention or
diseovery or development as provided in the Exploration Prodeot
omtraet.


witness the following signatures as of the day and
year first above written.


UNITED STATES OF AMERICA


C. O. Mittendorf


AKmínistrator Defeñie MLaeräls
Exploratim Administration


NTANA MIN DEVELOPMENT COMPANY


87







muomat or commaco. no. tam-sast
Contract Docket No. DMSA 2701, dated February 19, 1952,


between the United States of America and Montana Mining Development


Company la hereby amended as follows, effective as of the date of


said oontraet t


Referring to Amendment No. 2, dated July 2/4, 1952, which
votaed Amendment No. 1, dated May 14, 1952, void said
Amendment No. 2 in its entirety.


Referring to Amendment No. 1 dated May 14, 1952, which
amended Artfole 3, Exploration 2toject Contract Fora
NF.200, said Amendment is hereby voided.


Referring to Article *3. Exploration Project* of Explora-
tion Progeot Contract Fora NF..200, folleving the words
*The Operator, within*, delete *(60) sixty* and in lieu
thereof substitute "(100) one hundred eighty*; and fol-
lowing the words *all proper27 designed to bring the


Jeet to completion within a period ot", delete *six
months* and in.11eu thereof substitute "seventeen


(17) montha*.


This amendment shall not be constraag to increase the


eettaated total cost of the project, the aggregate total amount


which the Government may pay or the percentage of the coste whidh


the Government may pay under the provisions of Article 13 of the


contract form.


Dated December 29 1952.


MONTANA MINING DEVELORENT COMPANY UNITED STATES OF AMERICA


secutive Office DNBA
Field Team, Regida IV







December 12, 1992


Defense Minerals Exploration Administration
U. 3. Department of the Interior
224 New Cuatonhouse
Denver 2, Colorado


Attention: W. H. King


Ret DKSA-270 I Contract Ida-8261


Dear airs


The expiration date of tho above cantraot is Dooember 19, 1952,
which was one reason that I thought it advisable to disoontinue work
as of the first of December, but since you have reouested that we
continue driving the drift under.this project, which is agreeable
with us, it will be necessary to have an exteneton of t½is contract
for that purpose until December 31, 1962. On behalf of the Company,
I deslee to make application for this extension.


The Company would like very much to have the time extended for com•
plating the core drilling under this contract until July 1, 1963,
and I am also applying for thest extension.


I appreciated very rauch your ealling me and I was sorry that it was
impossible for me to contact you personally hefore deciding to cult 1
on t la but did the next heet t½ing and called Mr. Travers' office
early Monday mornine to retort this fact and obtain informatian abant
it.


The reason I was discouraged about continving the extension of this
drift was that in the 172 feet that we had driven this drift, we had
received no encouragement whatsoever and the wor't done behind this
drift indleates that the defined vain which exists through most of.
De tenth level o~ t'als mine is broken up and that by.their previous
work they were unable to locate any are of au '"leient value to mine.


There is a ve-y good gamble in this mine which would not require too
large un expenditure to develop an' I would appreolate it if you would
have your men consider the advisability of extendin« thia project to
include doin¿; work on this.


åt the Y, being the intersection of the drift on the drain on the
Baa-Marrison claim and the drainage tunnel from the Lamartine shaft,
avr Company heretofore made a raise on the vain between the Morgan
stape and the Lamphear stipe. This esise is 110•20 feet above the
to th lovel and was done in a substantial manner or of some value







Defense Minerala Exáloration Administration
Page 2
December 12, 1992


assays ehowing eight to twenty-ei3ht dollara has been followed in
making this raise. On the Margan stope side of this raide, wo Ild
some minin; on a vein which had considerable lead ore.


Approximately 200 feet toward the portal from this waise a raise was
made to the surface in connection with a boundary line disputo. I
have talked with L. Hanchett in Salt Lake City on two oceaatona, wh
is the man in charge of making this raise to the surface. He infar
me that mineable ore was disolosed practically through the entire
length of this raise. By extending this raise 50 to 70 feet, a dr I
could be made in both directions above the Morgan stopo and also à Ve
the Lamphear stope.


I understand that ore Which appears ta be practically solid lead,aaprox -
ately a foot wide, can be viewed in the top of the Morgan stope at


the present time but is inaccessible and thèt Shere is also a fair vein
of lead ore showin in the top of the Lamphear stope.


The history o' those twa stopen involves t½• eompromise line w'-tes la
ROS feet above tho tenth level and is probably the Passan that mir.in
was not carried on asove these stopea.


Prom looking at a map of the work done on these mining claima, it
appears that the owners of the Paloon clain worked up to, and thste la
some indication into, the portal sido af the Ben-Ha-rison c3aim and
that the owners of the Lamartine claim worked up to the far bau.,dary
line of the Ben-Marrison claim and that this work was done primarily
above the eLghth level.


If this work ohaitid be approved, I believe the shaft and any drL"ting
that la done diould be as small in sino as practicable for doing dis
covery work which could be enlarged if necessary when payinn ora nas
discovered.


I en enclosing an extra oopy of thie lotter for your convenience in
referring it to your engineers if you deem 14 advisable.


Yours very truly,


8. A. BolinS*Fa JF•


HABapt


Enolosure











No. 2


ABNÞ¾NT OF CONTRACT: No. IdmE-261


Contract Dookot No. DEA 2701, dated February 19, 1962,


between the Onited States of America and Montana Mining Development


Company is hereby Amended as follows, effective as of the date of


said contracts


Referring to Amendment No. 1 dated May 14, 1952, which
amended Artiole 5, Exploration Projoot Contraot form
MP-200, said Amendaant is hereby voided.


Referring to Article "8 « Exploration Project" of Explora-
tion Project Contract Form W••200, following the W4rds
"The Operator, within", delete "(ß0) sixtyn and in lien
thereof substitute " (180) one hundred eighty"; and fol-
lowing the words "all properly designed to bring the
project to completion within a period of", delete "aix
(6) months" and in lieu thereof substitute "ten (10)
months".


This amendment shall not be construed to increase the


estimated total cost of the project, the aggregate total amount


which the Government may pay or the percentage of the costs which


the Government may pay under the proYisions of Article 18 of the


contract form.


Dated Juñy 24 , 1952.


MONTARA âmflNG DEVßLOPÐNT COMPENY UNITED STATES OF AGRICA


R.A. Bolingeg JW, Secretary


JUL 281952







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado July 24, 1952


Memorandum


To: C. O. Mittendorf, Acting Administrator
Defense Minerals Exploration Administration


Froma Executive Officer, Field Team, Region IV ,


Subject: Amendment No. 2 to Contract IdmE-261, Docket DMEA 270,
Montana Mining Development Company


Enclosed are the original and two copies of Amendment No. 2


to Contract IdmE-261. Copies of this amendment have been given to


the operator, the Fiscal Officer, Region IV, and a copy has been re-


tained for our files.


W. H. King


Enclosures


JU L 2 8 1952


RECEIVED


JUL 30 1952
GENERAL COUNSEL
DEFENSE MINERALS
ADMINISTRATION







ar CormAct: No. 14.5-261


contract Debet No. datet rehreary it, 199. batseen


a unteen states of Aans·tea ana xeatana mining sovelspannt compaar is


mareby amuses as tonews, •tr••ttwoes er na ante at asia teatras


a.terring to Arataa.), laeMAan yr.)..* oestemet rom
w..aoo, e.pas...« sampansataa tresee• t.gat., na
vores: "The operater withia*, de3mte 4 a te12ewtage •(6o)
sixty" and in lien Absaeof aabstitute 20) one -
tuang.


Regarring to amig Artiele to11sutag the wereas *all property


86.:: .!I:. •°1.:W 'M. A '°'
normer substitute Weggat (8} aanns*,


This amendment all net be consktand to nórease Agted


total een of the progest e aggregate total gaensk škish the Goversamata.« »•r 4, e. ,.r..=&.« m. ...e. was e . o.......s m.« ar .a.«
n. provsaiens or Arti.>. y et as contraat tes ,


e. issa,


un urnta mE COM Stgg


r







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado May .M, 1952


Nemorandum


To: C. O. Mittendorf, Acting Mainsatrator
Defense Minerale Exploration Mmini stration


From: Executive Officer, Field 'Deam, Region IV


Subject . Anendment to Contract IdmE-261, Docket DMEA 2701, Montana
Nining Development Company


Enclosed are the original and two copies of an amendment to


Contract IdmE-261, Docket DMEA 2701, Montana Nining Development Company.


Copies of this amendment have been given to the operator, the Fiscal


Officer, Region IV, and a copy has been retained for our files.


H. East, Jr.


Enclosures
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Commodity .


UNITED STATÊS OF AMERICA IdmE,261
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


)OCKET COPY


EXPLORATION PROJECT CONTRACT I


It is agreed this _ _ _ _ _1_9 ...... day of _ __..._ _ _ _ __R.NW. -..........__ _ _, 190$, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2


hereinafter called the "Operator," as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects."
2. Operator's property rights. The exploration roject shall be conducted on that certain property situated in the State of


........ ., County of ... .._ _ __....... described as follows • 3


with respect to which the Operator represents and undertakes: '


t Romasalkwaarwwmmmemagga AWWÆRwang2WMMAWRTSMWWWatt NREMTERR1ER¥MX Wik2tr


psyynummmmesumamenemmamammemmanassymarammarmamarysamaer.


(b) That he is a lessee, in possession and entitled o gossession, and the subordination agreement of the lessor is attached.


3. Explora,tion project. The Öperator, within ... A..ÊÊÅ¾......... days from the date of this contract shall commence


work on a project of exploration for 6 - fË $$..............................; shall prosecute the work efficiently, expertly, in a


workmanlike manner, in accordance with good mining standards, with suitable agd dequate e uipment, materials, and labor, all


properly designed to bring the project to completion within a period of 6 -AË---4 g-- .. ..................... from the date
of this contract. The exploration .project and the work to be performed are more fully described on Exhibit "A" attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or ereeted by the Operator, with the estimated cost of each, to which thë Government will contribute
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, witli the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a co t of the .project
to which the Government has contributed its pro rata share.


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
State name, address, and nature of organization if any.
Give legal description or enough to identify the property.


' Strike out the provision not applicable.
6 Name of mineral.
* Not in excess of 2 years. 16--64066-2







'7. Title to and disposition of property. ll facilities, buildings, fixtures, equipment, or other items costing more than $5Q
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any ggch items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.


8. La,bor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit "A" attached hereto.


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit "A."


10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the.report.


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of .... percent of the approved costs incurred;


Provided, That the aggregate total of all sums paid by the Government under this a reement shall not exceed $ggg....,


which is . ________ percent of the agreed estimated total cost of this project, $ SaS......
14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide


the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1½) percent.


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%)
percent, plus one-half (½) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully .paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development.


16. No assignment of conbract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.


Executed in sextuplicate the day and year first above written.


THE UNI S ATES OF AMERICA







MF-202


LANDLORD'S SUBORDINATION AGREEMENT


KNOW ALL 1VIEN BY THESE PRESENTS:


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the


county of .........-.._CJ__e g_y___C_gg_¾ __ , State of ....._.........9.R_1..0.I.'.e.d.0._.............. .., described in a


certain Exploration Project Contract dated ....._...Ee.bruary.19,............______........., 1952., between


Montana Mining Development Co.


the Lessee of said property, and the United States of America;


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated


ß _RL..1.L._À_P.4.Û.....__, does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and


The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.


Dated this 15 th day of .._.._..Ã§RMfl...................... .........., 195.9
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EXPLORATION PROJECT COWRACT
lORANA MING DEVELOPMET COMPANI


DOCET NO4 DWh.2701


2181817 *A"


Statement of the Work


1. Extend the San Harrison - Croesus Aritt on the Lamartín*
tenth level along the vein southwesterly to an interemotian er to a
distamos not to exceed 260 feet, the polat of beginning being the present
%Ace of the drift which is 60 feet £rom the frog point at ths *P to the
drift.


24 Drill two diamond Artil holes totaling A00 feet, *aoh hole
to be At Wise oW larger and approximately 200 test in depth. These two
holes are to be drilled northwesterly into the hanging vall of the Sea
Harrison - Croesus drift to explore for possible parallel veins. The
holes have been located by autual agreement between the applicant and
Defense MLaerale Exploration Administration engineers. One hole has been
loosted at the nF, point 8, and the other is to be drilled from the most
advantageous location in the vioinity of point A, the exact loottien to
be determined after an examination of the intersection area.


3. Unwater the Roberts vinse and stopes below the Lamartine
tunnel tenth level to aske these workings available for sampling and
geologie study.


Details of Estimated Costa .


Fixturex had Intovemente


Rome


Overatina Eeulement


a) To be enrähesen


1 Rook drill complete with useessary socessories ‡973.00


b) To 14 rented Estiasted rental Estimated rental


I tenking nachine $220.00 4660.00


1 Air pump for unwatering
Roberts vinse and stope 34.00


#762.00







ooeratine seu emone (continues)


a) To be furnished or Ooerator


Monthly allowanoes are oomputed on a deprooiation
basis and allcised only when the items of equipment
are used for the benefit of the project.


Present A11evance
Value per month


1 425 4.f.m. Ingemo11-Rand
comptwasor, Imperial type 10,
electrie drive, 75 horsepower,
General Electrio induction type
motor, IJ.0 volt $4,200,00 $ 70.00


1 Storage battery locomotive
with batteries and oharger 4,000.00 10.00


10 Mine ears 1,500.00


anow.a.. per month ;165.00


A11ewenoe for 3 monthe 4A95.00


Diamaak drill equipment $3,000.00 $ 50.00


Allowance tot 2 months 100.00


Allowance for compressor use for one additional
month for diamond drilltag 10.00


Total allowance for progeot #665.00


If other mining operettons are carried on at the same *taa, .
the compressor deprootation allowance vill be prorated
accordingly.


Rehabilitation .and Remaita


None







Labor and_Sunervision


2 miners, one of which will also operate awaking aschine
base rate $1.65 per hour, or #13.20 por day


I tremmar base take $1.65 per how, or #13.20 per day


1 motoraan base rate #1465 per hour, or $1).20 per day


1 diamond drill operator
base rate $2.25 per how, or $18.00 per day


I diamond drill helper
base rate $1.65 per hour, or #13.20 per day


The base rate is for an 8--how day, ¿O-hour week of 5 days,
with overtina allowed a¾ time and one-halt for time in
excess of the 40 hours per week.


1 superintendent *Ago.00 per month
amount charged per month to be prorated it full time
te not spent on projent.


Bookkeeping $ §0.00 per month


Sumary of Estimated Costa


footage charges for dritting ang gammi Arilling include all labor,
supervision, engineering, accounting, aampling, assaying, power, supplies,
repaire, pipe, taA1, timber, explosives, and transportation.


260 feet of drifting, 6-foot 17 8-toot aross
meetten, at #36.00 per %oot $ 9,100.00


ADO feet of diamond drt174ng, Al staa or larger,
at #$450 per foot 3,400.00


Allowance for tutting drill station 100.00


Equipmaat to be pwoha**d 973.00


Equipment to be tented 762.00


Equipment to be tarnished by operator 6LOO


$15,000.00







> MF-·200
(June 1951) Docket No.


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


ËXTRA COPY


EXPLORATION PROJECT CONTRACT I


It is agreed this ._ _ _ _ _ _ _ _ _ day of ..........fÊ.M...._...............,19$, between the United States of America, acting


through the Department of the Interior, Defense Minerals Administration, here nafter called the "Government," and 2


hereinafter called the "Operator," as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects."
2. Operator's po s. The exploratio t onducted on that certain property situated in the State of


...... _L.......--------, County of ....--------- --- ......-......-. described as follows• 3


with respect to which the Operator represents and undertakes:


(b) That he is a lessee, in possession and entitl os nd the subordination agreement of the lessor is attached.


3. Exploration project. The Oper ....... days from the date of this contract shall commence


work on a project of exploration for 6 .... .. .. ...... ..... ... ....__ ; shall prosecute the work efficiently, expertly, in a


workmanlike manner, in accordance with good mining standards, with sui a e ment, materials, and labor, all
properly designed to bring the project to completion within a period of ----------- - -- -------------.......................... from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.


4. Performance of the soork. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the .project
to which the Government has contributed its pro rata share.


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
* State name, address, and nature of organization if any.
* Give legal description or enough to identify the property.
* Strike out the provision not applicable.
6 Name of mineral.
6 Not in excess of 2 years. 1MO66-2







7. Title to and disposition of propert 11 facilities, buildings, fixtures, equipment, ther items costing more t,han $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit "A" attached hereto.


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit "A."


10. Àllowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Govermnent may at any time require an audit of the Operator's-records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report.


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be


processed for payment by the Government. Payment shall be made in the amount of .... percent of the approved costs incurred;


Provided, t the aggregate total of all sums paid by the Government under this gree ent shall not exceed $$g¾Á¾.-..,
which is ..c... ____... percent of the agreed estimated total cost of this project, $Â# .


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1½) percent.


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1½)
percent, plus one-half (½) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or developmerit, in favor of the Gov-
ernment, until fully .paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development.


16. No assignment of combract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; ,(b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.


Executed in sextuplicate the day and year first above written.


THE UNITED STATES OF AMERICA


U. S. GOVERNMENT PRINTING OFFICE 16-64066-2







EXPLORATION PROJECT CONTRACT
ONTANA MINING DEVELOPMERT CO.


DOCIET 50. DMEA-2701


EXHIBIT "A"


Statement of the Work


1. Extent the Ben Barrison - Croesus drift along
the vein southwesterly about 260 feet, and coa¤eet with the
nearest workings of the Lamartine No. 3 shaft,


2. Drive two diamond drill holes as indicated on
the acoompanging map, one near point "A", one near point "B",
each hole limited to 200 feet depth and drilled by a contraot
driller. The "B* hole can be drilled noneartently with the
drift. The "A" hole een be finished within a month after
the completion of the dritting.


All drifting and diamond drilling la to be done on
the Ben Barrison and Croesus Claims.


Changes in the loostion of
orised by the Government.


drill hole any be auth-


The proposed drifting and drill hole 1eestions are
shown on the accompanyin6 MAÞ•


Su-pry of Estiasted Costa


260 feet of dritting,6' I 8 * cross sootion at $35/ft. * 9,100.00


400 feet qf diamond drilling by contract at not to
exceed 90.50 per foot 3,400.00


Allowanoe for cutting two drill stations 500.00


Equipment to be purohnsed 973.00


Use of equipment turnished by Operator 525.00


Allowanoe for contingenoies .00


Total Estimated Cost


petails of Bet ted Cost


Pixtures and Improvements


None







Operating Eguipment


To be rented


Rene


To be purchased


1 Dritter took drill, 3&" 973.00


Ty be turnished by Operator


Estimated Allowance
Pyeagnt Value for Use


1 - 315 eu. ft. oompressor # 3,500.00 ‡ 60.00 per ao.


1 - Storage Battery loacao-
tive with battery &
oharger 4,0GO.00 70.00 per me.


10 - Mine care 1,500.00 25.00 per me.
155,00 per me.


Allowance for use for 3 months 465.00


Allowante for use of coagressor only
for one additional anath 60 00


total allowance for noe for eo plation
of project


Labor aug Supervision


Rates per day for six day week


a miners e $13/day eaan 26.00


1 ansker 11.70


1 motorsian 13.00


1 superviso 17.00


Rehabgitagion and Repaire


Mone







Footage oost for drifting includes all labor
opervision, e¤5tneerin6 , sooounting, segling, assay


bookkeeping, utilities, repairs, pipe, rail and supplies,


the diamond drilling to to be done by contreet.
The sost per foot of $8.50 inslades oost of transportation
of , logstag of hAles, montag of oore and an oosta
to co-p te the spesified asemat of driutag,


to provide for possible ander-Ostimations 4f these
oests, an snowance for eenkineeneses or ‡5oe.co has been
isoladed in the total eettanted eost for suoh addi¾ional
expeases as are necessary to cogiste the progeet.


- 3 -
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DMA F 1


DEFENSE MINERALS ADMINISTRATION
Control Slip


CONTROLLED DOCUMENT


DMA Docket No. 270


DO NOT DETACH THIS SLIP


Action on this document is recorded and
controlled in Reports and Records Branch.
Any movement of this document between di-
visions or offices of DMA or movement outside
DMA must be reported to the Reports and
Records Branch. Actions taken that affect
status of the case must also be reported.


This document has been recorded as


Exploration Loan


Any action taken to change the type of
request for assistance must be promptly
reported to the Reports and Records Branch.
Use DMA Form 2 for submitting these reports.


Routing Slip


To: Supply Division Date


To: Date


To: Date


To: Date


To: Date


To: Date


To: Date


To: Date


To: Date


To: Date


To: Date


To: Date


To: Date


DO NOT DETACH


CONTROLLED DOCUMENT


T.-DUP. SEC., WASH., D.C. 98868







UNITED STATES '
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. $ÛÛ


March 30, 199


PROJECT SUWMARY REPORT


27: J. W. Alt


1. Docket No. DMRA-2701 (Lead-Zine)
Contract No. Ida-3261
Propertyi Lamartine Mine
Location: Clear Creek County, Colorado


Operator: Montana Nining Development Company
P. O. Box 458
Idaho Springs, Colorado


Operator's Property Rights:
Lessee - Loose and Option - dated January 23. 1951
Landlord*e satordination Agreement - dated January 15, 1952


2. Contract dated February 19, 1952, To complete - 6 months


Work Anthorised


1. Extend the 3en Barrison-Croesus drift on the T=rtine tenth
level to an intersection to a distance not to exceed 260 feet.


2. Drill two diamond drill holes totaling 400 feet. These two holes
are to be drilled northwesterly into the hanging vall of the
3en Harrison-Oroesta drift to explore for possible parallel veins.


3. Unwater the Roberts vinse and stopes below the I,amrtine tenth
1eYel to make these workings available for sampling and geologie
study.


Su-ry of Estimateâ ¢osta:


260 feet of drifting e $35.00/ft.
400 feet of diamond drillies & $8.50/ft.
Allowance for entting drill station .
3quipment to be purchased
34tipment to be rented
3quipment to be furnished by Operator


Total
Government participat ion O 50¾


9,100.00
3,400.00


100.00
973.00
762.0o
66f.go


$15.000.00
0 7,500.00







Amendaeats


No. 1, dated May 14, 1952 - changes commencing time from 60 to 120 days
and changes completion time from 6 to 8 monthe


No. 2, dated July 24, 1952 - Changes commencing timé from 60 to 180 days
and changes completion time from 6 to 10 months.


No. 3, dated Deemaker 29, 1952 - Changes completion time from 6 to 17 aonthe


Work Completed


Only item 1 of the contract was completed


200.¥ feet of drifting was completed at a otal cost of
$8,748.64 or $43.66/ft.


Total cost $8,748.64
Government participation $4,374.32


Work on contract was started August 18, 1952 and item 1
was completed in December 1952. Contract was terminated on July 8, 1953.


3. Audit Certificate - dated January 22, 1954


Total cost as billed by contractor
Lees: Salvage proceeds on rock drill
Net cost as claimed by contractor


Exceptions
Total accepted cost
Government participation


$ 9,138,64
211.00


$ 8,923.64
195.00


8,748.64
$ 4,374.32


4. Certification date - No certificate of discovery but the so called
psudo certification was inelnded in the Termination
Agreement dated July 8, 1953.


5. The rield team states: *In a period of about 4.4 months the
Operator completed 200.4 feet of drifting for an average of 45.5 feet
per month. The operation was considered efficient and.well managed.*


Drifting under itoa 1 of the contract did not result in a
significant discovery. The drifting followed small, irregular, intersecting
Veins contained little leaß-sinc mineralisation. Q arts with disseminated
pyrite made up a major portion of the vein material. Lead and sine sulfides
occured as very small irregular lenses within the veine with sono diesem·-
ination within the wall rock near the vein intersection


The field Team states• *Dn May 25, 1953, the Operator requested
termination of the contract due to lack of sufficient capital †,o continue.
The contract was terminated by mutual agreement on July 8, 1953, wherein
the Government established a lien on the property and established its right
to a percentage royalty on all production for a period of 10 years, beginn-
ing as of the d4to of the contract.


JVAlt:ag 4/6/54 J. W. Alt







UNITEÒ STATES
DEPARTMENT OF THE INTERIOR


FFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.


Steíd car Tegion


Freen Chief, Division of Field Operatione


subject: DMEA-2701 (Lead-Zinc)
Mounna Nîning and Development Co
Lamartine Mine
clear Creek County, Colorado
Contract Ida-E261


Enclosed are two copies of a letter forwardei to Miss
Katherine A. Clark and Mr. Charles B. Armstrong, both of
City, Colorado, signers of a Landlord's Subordination Agreement,
dated January 15, 1952, together with Miss Grace M. Robinson, /(o / C ou
Detrver, Colorado, with reference to the subject property.


Also enclosed is a copy of the letter which we request you
forward to Nise Robinson if her addresa in Denver can be
ascertained.


In accordance with the reca.-naation in your April 23 memorandu
the subject docket is being closed on our records.


eorge C. SelMdg


aclosures







OFFICIAL FILE COPY


Date Surname Code
JŒ Form 7
10-58) 4/25 500


140
MAY 8 0


12û.


Nemorandu
100


To: Acting Pield Officer, Region III
220


From: Chief, Division of Field Operations


Subject: DMEA•2701 (Lead-Zine)
Hontana Mining and Development Company
Lamartine Nine
Clear Creek County, Colorado
Contract Idm-E261


Enelosed are two copies of a letter forwarded by us to Miss
Katherine A. Clark and Mr. Charles D. Armstrong, both of Canon
City, Colorado, signers of a Landlord's Subordination Agreement,
dated January 15, 1952, together with Mise Grace M. Robinson,
Denver, Colorado, with reference to the subject property.


Also enclosed is a copy of the letter which we request you
forward to Hiss Robinson if her address in Denver can be
ascertained.


In accordance with the recommendation in your April 23 memorandum,
the subject docket is being closed on our records.


Edog soucrroR George C. ‡xigge
MAy 11962


Enclosures


GLAu1t/a
4-25-62
cc to: Director's Reading File


Review Committee REC ED
Docket
Code 500


2AL EMOUilCES


43683
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UNITED STATES
DEPARTMENT OF THE INTERIOR


oFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.


Miss Ratherine A. Clark
Canon City, Colorado


Miss Grace M. Robinson
Denver, Golorado


Mr. Charles D. Armstrong
Caaen City, CóI fado


Re: ImiEA-2701 (Lead-Zine)
Maatana Mintag and Development Company
Lamartine Mine
Clear Creek County, Colorado
Contract Ida-E261


Dear Misses Clark and Robinson, and Mr. Armstrong:


By the terms of the subject Exploration Project contract and
Paragraph 4 of the "Termination of Work Under an Exploration
Project Osatract by Agreement,"dated July 8, 1953, all minerals
mined or produced from February 19, 1952, to February 19, 1962,
were subject to the Government's percentage royalty as set forth
in said contract.


On January 15, 1952, you signed a Landlord' a gebordination
Agreement covering ¢ertain property in the project area. As
the period during which production from that property was
subject to royalty has now empired, the Government according
to its present records retains ao claim or iten against your
property or any future produetten therefrom.


Sincerely youra,


Gyorge Fumich, Jr.


Director







OFFICIAL FILE COPY


Date Surname Code
MME Form 7
(10-58) 4/25 500


.s .o


800


120


Miss Estherine A. Clark 110
Canon City, Colorado 100


Miss Grace H Robinson 220
Denver, Colora o


Mr. Charles A Armstrong
JNTERIOR DB ATWa City, CMorado


APR 2 6 1962 Re: maa-27ax 0-a-zine)
80006.gg Montsaa Mining and Deve lopment 00 pany


Lamartine Nine


Clear Creek County, Colorado
Contract Ida-E261


Dear Misses Clark and Robinson, and Mr. Armstrong:


Sy the terms of the subject Exploration Project Contract and
Paragraph 4 o£ the "Termination of Work Under an Exploration
Project Contract by Agreement,"dated July 8, 1953, all minerals
mined or produced from February 19, 1952, to February 19 1962


were subject to the Government's percentage royalty as sŠt forth
in said contract.


On Jamary 15, 1952, you signed a Landlord' s Subordination
Agreement covering eartain property in the project area. As
the period during which production from that property was
subject to royalty has now expired, the Government according
to its present records retains no claim er lie¤ agai at your
property or any future production therefrom.


Sincerely yourg,
RM Buccrron


MAY 11962 Georn Famich,
aan stomaruna


Director


GLAult/a
4-25-62
cc to: Director's Reading File


Contract Division
Region III (2)
Docket


Code 500


43683







OFFICIAL FILE COPY


Date Surname Code


10-58)


April 25, 1962 -----


Memorandum to the File


From: W. R. Griswold, Chief
Division of Minerals -----


Subject: DMEA-270X (Lead-Zinc)
Montana Mining and Development Company
Lamartine Mine
Clear Creek County, Colorado
Contract Idm-E261


The expiration date for payment of royalty in this case was
February 19, 1962. Mr. Connors' memorandum, dated April 23,
1962, reports that final examination of this property was com-
pleted on April 20, and recommends that the file be closed on
this exploration project.


Since the field was advised by note on letter, dated July 1, 1957,
that the Montana Mining Development Company ceased operations in
December 1953 and the property was abandoned, a release letter
has been prepared only to the signers of the Landlord's Subordi-
nation Agreement, dated January 15, 1952: Katherine A. Clark,
Charles D. Armstrong, and Grace M. Robinson.


GLAult/a
cc to: Docket


436G3







6 6
UNITED STATES


DEPARTMENT OF THE INTERíÖR
OFFICE OF MINERALS EXPLORATION


Building 20 - Federal Ceggy
Denver 25, Colorado


April 2Š, 1962


Memorandum


To: George C. Selfridge, Chief
Division of Field Operations, OME
Washington 25, D. C.


From: Acting Field Offiver, OME, Region III


Subject: DMEA 270X (Iead-Zinc)
Contract No. Idm-E261
Montana Mining and Development Company
(Lamartine Mine)
Clear Creek County, Colorado
EXPIRATION OF DMEA CONTRACTS PAYING ROYALTY


Ihe final examination of this property was completed on April 20,
1962. The property is idle and I believe no work has been
accomplished on the Lamartine Nine since the project was terminated
by agreement-dated the 8th day of July 195Š.


The Humphreys Exploration Company is presently making arrangements
to explore the Mc.Peek property which joins the Iamartine Claims
on the west.


I recommend that the file be closed on this exploration project.


h M. Connors







0
UNITED STATES


DEPARTMENT OF THE INTERIOR , '
DEFENSE MINERALS EXPLORATION ADMINISTRATION DMEAL


224 New Customhouse EPAnw"I OF THE wy o
CERTIFIED MAIL Denver 2, Colorado


JUL 8 1957
July l, 1957 Rggggy ¡g


Mr. H. A. Bolinger, Jr., President
Montana Mining Development Company
P. O. Box 747 .
Boseman, Montana


Re : Docket DBA 270X (Imad-Zinc) , Contract
Idm-E26l, Montana Mining Develognent
Company (Lamartine Mine), Clear Creek
County, Colorado


Dear Mr. Bolinger:


This office has received information which indicatee
your company is no longer lessee of property described in the
above subject contract .


. You are referred to Article 16 of contract Idm-E26i,
and hereby requested to submit a statement relative to the status
of your lease with the property owners . If the lease has been
terminated, please include pertinent data as the owner 's mailing
addresses a terminatgäff date of the lease.


Very truly yours,


. King
Executive fficer, IEEA
Field Team, Region III


The MahtanaÀLining De4elopm nt Company ceased eparations, I
believe, in December, 1953. It was in default in terms of its lease
ahd the property was abandoned byit after a chatte1mortgage was


reclosed against the eqilipment. I have no idea as to the present
atus of the property or its present lesseen, if any.


Yours very truly,


CDß¾4#
SAAAAm . . Bo , Jr.







224 new cu.somaous. corv
C_BRTIFIND MAIL Denver 2, Colorado


July 1, 19þ7 COD


Mr. K. A. Solinger, Jr., Preside
Montana Mining Development Congany
P. O. Box 747
soneman, Montana


es Docket HEA 270X ($ea -61 e) y
ten.aa61, montana sining v
Gampany (Lamartine iNine), Clear C k
County, Colorado


Dear Mr. Bolin ett


this ottice haa received information which indicatee
your company la no longer lessee of property described in the
above subject contract.


Yoi are seterred to Article 16 of Contract Ida•B261,
anA hereby requestet to suhait a statement relative to the status
of your lease with the property owners. If the lease has been
terminated, please snarna• pertinent data as the owner's mailing'
addressesa and termination date of the lease.


Very truly yours
riginal de-


KlaG


w. R. King
Executive Officer, DŒA
rials saan, aeston III


MIM/v)


oc: Royalt file 8261
Corres . File E261
see. opr. comm. (2)
mŒA/DFC (2)
Marshall







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado September 17, 195


Mr. R. A. Bolinger, Jr., President
Montana Mining Development Company
P. O. Box 747
Boseman, Montana


Re: Docket HRA 2701 (Lead-Zinc), Contract
Idm-E261, Montana Mining Development Com-
pany (artine Mine), Clear Creek County,
Colorado


Dear Mr. Bolinger:


This office has received information which indicates your
company is no longer lessee of property described in the above sub-
ject contract


You are referred to Article 16 of Contract Idm-E261, and
hereby requested to submit a statement relative to the status of
your lease with the property owners. If the lease has been term-
inated, please include pertinent data as the owner's mailing add-
ressess and termination date of the lease.


Yours very truly,


W. M. TRAVER


W. M. Traver
Executive Officer, DMEA
Field Team, Region III


MHM/vj


cc: Royalty File E26i
Corres. File E26i
Sec. Opr. Conn. (2)
J. F. Shaw (2)
Marshall
Chron.







File copy
surname:


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


MAY - 9 1956


Mr. V. N. Traver, Esse¤tive Offieer
BlWA Field Tena, Region III
224 New Custambonne Ent1Mng Ret Docket No. ¤)21--2701 (Imad•41ae)
Denver 2, Co Nontana Mining Developient Co.


Inartine usa.
Clear Creek County, Colorado
Contract No. Ida-E261


Der Mr. Traver:


Vith reference to year -nvandum of April 2ß, 1955, we quote
in part, a memorandum fra the Acting Assistant solleitor, Defense
Minerels, dated July 2, 1954, in regard to another outraet which appears
to answer the rc¶alty question raised on this contrast..


The contreet la dated Augnet 7, 1953, is on the short
form, and contains a royalty amer which provides that the
operator abati royalty *...en all minerala mined er pre..
dueed from the deserthed in Article 2 ...* It appears
from the correspondenee that the ore la queetion was predneed
betere the date of the eentraet ty stripptag operations trem
lead described in Article 2. ma ste•+rt1•den 3mnâ deserthed
in Artiele 2, and after the date of the omt.raet was shipped
to a ooneentrator, blended with ore prodtood fren lead not
deaeribed in Art.iele 2.


The legal question is whether ore prodneed before the
date of the contreet tren land described da the oestraot, and
steekpiled on t.hat land, saa Abereafter be subject to the
Government's royalty eino,


r-
cd


aln my opinion, 14 eamot. I think that the ore was
. *mined or pWxinced* within t.he a**ning of the contract when


it was steekpiled, and that nothing that eeenre †.hereafter
een anbject it to the Government's royalty alaim, a


The above quot.ation substant-intes your interpret.ation of t.he
contract that no royalty papent.e are due freg prodnet.ion of concentœates


o from dump reek on the subjeet propert.y.


Sincerely yours,


W. S. Martin


Enclosures ACTING Chairma a Operating Comitte


APPROVED a


bers N of Mines Member Geological Survey
Alt/er; JLohambers/wb 5/9/55







File Copy
Surname


UNITED STATES
EPARTMENT OF THE INTERIOR 500


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. M. M. Traver assen we Officer
MA field team, Region
224 New Castembouse Buildi
nearer t, colorado


Ret Deeket No. MA•2704 (Leaddias)
Montaan Mining Development Co.
Imartina Nine
Clear Creek Comty, Colorade
Contract No. Ida.·¾t61


Bear Mr. Traver


With reference to your asser of April 18, 1965, we
are snelosing 2 copies of a memorandan the Aeting Assistant
seliotter, astense xinerata, dat•¢May 4, 5. This memoranda
subst.aattates your laterpretatkoa of the een met that no royalty
payments are due from predaat.tha of ooneestra tram damp reek
on the sub.ject property.


Sineerely yours,


Chairman, Operating Comittee


Emeloswes JäAlt/er 5/6/55


Copy to: Adut R. File
Docket
Op. Committee


ember, Swean of Mine Base Metals
Mr. Bishop, USEN
är. Kiilsgaard, US36


Member, Geological Sä•ver Chron.







File Copy


UNITED STATES
° DEPARTMENT OF THE INTERIOR


500
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


April 18, 1959


Memorandum


To: Acting Assistant Solicitor, Defense Minerale


Prom: Chief, Base Metala Division


Subjects Interpretation of royalties due on Docket No. DEA-2701,
Contract No. Ida-E261, Montana Mining Development Company,
Lamartine Mine, Clear Creek County, Colorado (Lead-Zine)


Will you please give us your interpretation o£ the Contract
and of the Termination Agreement, which contains a paendo-oortification,
as to what royalties are due the Goverment. Please retar to the mamano
randung dated April 5, from the Executive Officer, Region III, and to
the memorandum, dated April 5, from John T. Shaw, Supervising dining
Engineer.


ER Griswold


W. R. Oriewold


WRG/er


Copy to: Docket
Base Metals
ÛhfOR.
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado March 4, 1955


Mr. H. A. Bolinger, Jr., President
Montana Mining Development Company
P. O. Box 747
Boseman, Montana


Re: Royalty payments, DMEA Docket 273X
(Lead-Zine), Contract Idm-E201,
Montana Mining Development Company,
Locartine Mine, Clear Creek County,
Colorado


Dear Mr. Bolinger:


Reference is made to our previous letter to you dated February
4, 1955, a copy of which is enclosed.


According to our records several shipments of ore were made
from the Lamartine Mine upon which royalty is due the United States
Government


If we do not hear from you by April 4, 195), in answer to these
requests for royalty payment, it will be necessary for us to refer gis
matter to the ashington DMBA office for their appropriate action.


Yours very truly,


. M. Traver
Executive Officer
DREA Field Team, Region III


Enolosure


Chron







224 New Custamhouse
Dexter 2, Colora February 4, 1955


Mr. B. A. Bolinger, Jr., President
Montank Mining Developeent Capany
P. 0. Box 74T
annansen, Montana


Re: msA Docket 27ax (Lead-Zine),
Contract Ida-E261
Montana Mining Development cæpany
Lamartire Mine
Clear Creek County, Colorado


Dear Mr. Bolinger:


According to "Te ination A6reement" of Contract Idm•E261,
dated July 9, 19ß3, t.be Govtruent's right t.o a percentage royalty on
production from the Ben Harrison and Croesus I,ode Mining cialwa, U. S.
Mineral Servey No. 6381, is gu'eserved as †,hough a "Certification of
Discovery" had been 1sened.


Eqyalty payments are therefore due on all production from the
above aantioned claims frca the date of Contract Idm-E261, February 19,
1952. The method of royalty enlenist.ion is fully explained in Article 10
of the enelosed copy of MBA Order 1 - Amended.


Please send as four copies of all settlement sheets pertaining
two are shiµaents from this property since Pebruary 19, 1952. Any royalty
payments due from †,his production should be paid Wy check sent, to Exec-
utíve Ofžieer, DMA, Region III, Roam 224, New Castambouse, Danver 2,
Colorado. Checks should be made payable to the Defense Minerale Explor
at.ion Maint stration.


Yours very t,ruly,


W. M. TRAVER
RDB•pw V. M. Traver


Executive Officer, DMBA
cc: Soc.Op.Como. (2) - Field Team, Region III


Royalty File E261
Shaw
Christensen
Berkenkotter
Chron







UNITED TATES
° DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado March 17, 1954


Memorandum


To: Secretary to the Operating Committee, DMEA


From: DMEA Field Team, Region IV


Subject: Docket DMEA 270X (Lead-Zinc), Contract Idm-E261, Montana
Mining and Development Company, Lambertine Mine, Clear
Creek County, Colorado .


Enclosed are the following final reports pertaining to work
completed under the subject contract:


1. Original and one copy of the operator's final report.


2. Original and three copies of the final geologic report
by the U.S. Geological Survey.


3. Original and three copies of the final engineering
report by the Bureau of Mines.


Final payment to the operator was processed by this office
February 16, 1954, in confonaance with the report of review by the
Contract Administration and Audit Division dated January 22, 1954.


The exploration work consisted of 204.5 feet of drifting at
a total accepted cost of $8,748.64 in which the Government participated
to the extent of 50 percent or an amount of Š4,374.32.


No significant orebody was discovered as a result of the
project work, however the contract was terminated by mutual agreement
before completion with the stipulation that repayment of the loan as
a percentage royalty is required should the property start production
within ten years.


W. H. King


A. H. Koschmann
Enclosures







NARRATIVE PROGRESS RE PORT


Docket No. DMEA -270X
Contract Idm-E261


This project was started August 18, 1952 and continued until
approximately December 31, 1952, when that portion of the project
consisting of driving a drift approximately 200 feet was completed.
This work was completed when the drift was extended so that it broke
through into old workings along the vein.


No ore of sufficient value to mine was discovered in connection with
doing this work and no ore was recovered in connection with doing
this work.


After filing the last account, which was approved after certain de-


ductions, a reimbursement was due Montana Mining Development Co.
of $689. 50.


Montana Mining Development Co. has submitted a bid on an Atlas
rock drill in whiqh the government participated in purchasing at a
cost of $593. 00, which bid is in the sum of $215. 00, half of which
would be due to the government, which should leave a balance owing
to the Montana Mining Development Co. of $582. 00. Payment of this
balance should complete the proceedings under this loan.


MONTANA MINING DEVELOPMENT CO.


By «Pre sident.







UNITED STATES
DEPARTMENT OF THE INTERIOR


6 DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.


224 New Custombouse
Denver 2, Colorado March 17, 195¼


Memorandum


To: Secretary to the Operating Committee, DMEA


From: DMEA Field Team, Region IV


Subject: Docket DNEA 2701 (Lead-Zinc), Contract Idm-E261, Montana
Mining and Development Company, LamSgtine Nine, Clear
Creek County, Colorado '


Enclosed are the following final reports pertaining to work
completed under the subject contract:


1. Original and one copy of the operator's final report.


2. Original and three copies of the final geologic report
by the U. S. Geological Survey.


3, . Original and three copies of the final engineering
report by the Bureau of Mines.


Final payment to the operator was processed by this office
February 16, 1994, in conformance with the report of review by the
Contract Administration and Audit Division dated January 22, 1994.


The exploration work consisted of 204.5 feet of drifting at
a total accepted cost of $8,7h8.6h in which the Government participated
to the extent of 50 percent or an amount of ¼,374.32.


No significant orebody was discovered as a result of the
project work, however the contract was terminated by mutual agreement
before completion with the stipulation that repayment of the loan as
a percentage royalty is required should the property start production
within ten years.


/s/ W. H. King


/s/ A. H. Koschmann
Enclosures


Reviewed by
DMEA OPERATING COMMITTE


(date)







IN REPLY REFER TO:


UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY
Defense Minerals Exploration Administration


. Denver Federal Center
Denver.2, Colorado


February 16, 1954


Memorandum


To: DMEA Field Team, Region IV


From: A. H. Koschmann


Subject: DMEA Docket 270, Montana Mining Development Company, Lamartine
Mine, Clear Creek County, Colorado


A††ached are 9 copies of the final geologic report covering
DMEA Docket 270, Lamar†ine Mine, Montana Mining Development Company,
Clear Creek County, Colorado.


Only the first stage of the exploration program outlined in
contract Idm-E26l was completed. On May 25, 1953, the operator made a
formal written request that the contract be terminated. This request
was approved.


No significant ore body was discovered; however, the exploration
program was not completed, and geologic objectives of stages 2 and 3
of the exploration program have not been reached. MacLaren, therefore,
recommends that the lien agains† the property as set forth in paragraph
4 of the cancellation agreement be continued until the program is
completed.


A. H. Koschmann
Superv.ising Geologist
Colorado-Wyoming


Enclosures (9)


Reviewed by
DMEA OPERATING CORITTE2


(date)







MONTANA MINING DEVELOPMENT COMPANY


LAMARTINE MINE


CLEAR CREEK COUNTY, COLORADO


DMEA DOCKET 270


FinaI Geologic Report


Reviewed by
DMEA OPERATING COMITTE


By D. R. MacLaren
U. S. Geological Survey date)







MONTANA MINING DEVELOPMENT COMPANY
LAMARTINE MINE .


CLEAR CREEK COUNTY, COLORADO


INTRODUCTION


The Montana Mining Development Company, under the terms of contract


Idm-E261, dated February 19, 1952, was authorized by the DMEA to explore


for lead and zinc in the Lamartine mine, Trail Creek mining district, Clear


Creek County, Colorado. The mine, 6 miles west of Idaho Springs, Colorado,


is in secs. I and 2, T. 4 S., R. 74 W; sec. 6, T. 4 S., R. 73 W., and sec.


31, T. 3 S., R. 73 W., 6th Principal Meridian. The program, estimated to


cost $15,000, of which the Government's share was 50$ or $7,500, consisted


of three separate operations or stages, as follows:


1. Extend the Ben Harrison-Croesus drift on the Lamartine tenth


level about 260 feet.


2. Drill two diamond drill holes a total of 400 feet, each hole


to be about 200 feet deep.


3. Unwater the Roberts winze and stopes below the tenth level


to permit sampi ing and geologic study of the lower workings.


The work started August 18, 1952, and the first stage was completed January


6, 1953, at which time further work was recessed until spring. In a letter


dated February 9, 1953, the operator requested that instead of completing


the contract as provided for in stages 2 and 3, he be allowed to explore


in the Stag tunnel. This request was denied. On March 16, 1953, the


operator stated that he would prefer to have the contract terminated, rather


than continue the work as provided for in this contract. The Bureau of Mines


recommended that at leas† the drilling under stage 2 be completed before


considering termination. On May 25, 1953, the operator made a formal
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written request that the contract be terminated on the grounds that the


company liabilities were far in excess of its assets and that there were


no funds available for exploration, that low metal prices made it


impossible to interest new capital, and that a large amount of money would


be required to reinforce and recondition the tunnel sufficiently for safe


operation. This request was approved and a termination agreement became


effective July 8, 1953.


GEOLOGY


The geologic setting of the Lamartine mine is described by


0. D. Evans of the U. S. Geological Survey in the original geologic report,


DMA Docket 270. The rocks of the area are pre-Cambrian in age and consist


of gneiss, schist, and pegmatite of the Idaho Springs formation, intruded


by Silver Plume granite. The Oneida vein, toward the east side of the


property, strikes northeast for about 3,800 feet and dips vertically to


steeply northwest. Joining the Oneida vein at the southwest end is the


Lamartine vein which strikes east and dips vertically to steeply north.


Beyond the west end of the Lamartine vein which is about 4,000 feet long,


the R. E. Lee vein strikes northeast and dips vertically to steeply north-


west, parallel ing the Oneida vein. Evans believed the Lamartine was a


cross-vein that extended from the Oneida to the R. E. Lee. However,


information gained as a result of a subsequent study by Jack Harrison of


the U. S. Geological Survey makes Evans' interpretation appear unlikely.


The Oneida and the Lamartine veins occupy a continuous S-shaped fissure


which, at the west end, dissipates into a stringer-horsetail type structure


and dies out before it reaches the R. E. Lee vein. The curve of the main


structure is actually made up of a series of small fractures and complementary
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cross-fractures.


In the northeast half to two-thirds of the Oneida vein, the ore


minerals are essentially pyrite, chalcopyrite, and gold in a gangue of


quartz, with practically no galena or sphalerite. Proceeding southwest


along the vein, lead and zinc minerals appear in increasing amounts until,


near the southwest end of the Oneida vein, where the strike starts its


swing eastward, the minerals are largely galena, sphalerite, and si Iver in


a gangue of quartz and carbonate minerals. Large ore shoots have been


found in both veins. In the pyrite-gold area, ore shoots range in length


from 200 to 700 feet along the drift, while in the lead-zinc-silver area


they range from 250 to 500 feet. The R. E. Lee vein, in contrast, is


essentially a barren fissure.


EXPLORATION


Originally the Lamartine and Oneida drifts were joined for drain-


age purposes. A segment of the drift was driven off the vein in order to


avoid †repass on property not under control of the operators of that day.


The drifting set up under Stage I of Contract Idm-E26I was designed to


explore the missing segment. Although no significant ore body was dis-


covered in approximately 240 feet of drifting, many small shoots and veins


containing appreciable amounts of galena and sphalerite in a quartz-


carbonate gangue were found. Several of these veins and shoots passed


into the drift walls. It is quite possible that ore shoots in these veins


or in other veins in the walls parallel ing the drift were missed.


CONCLUSIONS AND RECOMMENDATIONS


AI†hough no significant ore body was discovered as a result of this







partially completed project, it is concluded that there is a good chance


that the drift may have followed the less favorable fractures, and that


some of the migeralized veins that passed into the walls may lead to ore


bodies. This could best be determined by a series of drill holes, 15 to


20 feet deep, at intervals along both walls of the drift. No new


information has been acquired that would alter in any way the conditions


upon which stages 2 and 3 were based. As the operator is unable or


unwilling to continue the program, it is recommended that the Government


continue its lien against the property as set forth in paragraph 4 of


the cancellation agreement as long as possible, or until the program is


completed.


-4-
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Region IV


UNITED STATES
DEPARTMENT OF THE INTERIOR .


BUREAU OF MINES BUREAU Oh Mc:ma


Do¤vec Colomdo
Building 20, Room 137
Denver Federal Center
Denver 14, Colorado
March 11, 1954


Memorandum


To: Executive Officer, Field Team, Region IV


From: Chief, Nineral Resources Branch, Nining Division, Region IV


Subject: DMEA 270X, Contract Idm-E261 (Lead-zinc), Montana Mining
Development Company (Leaartine mine), Clear Creek County,
Colorado.


Enclosed are the original and eight copies of W. L. Dare's
final engineering report on the above contract.


The contract was terminated by mutual agreement before
completion, with the stipulation that repayment of the loan as a
percentage royalty is required should the property start production
within 10 years. This is the same as if a certification of dis-
covery or development had been made.


Dare considers the two uncompleted stages more worthwhile
than the one stage completed.


W. M. Traver


Enclosures


oc (8)
E 261
Chron.


\ñMT/ici


Reviewed by
DMEA OFERATING COMMITTD.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DOUGLAS McKAY, SECRETARY


DEFENSE MINERALS EXPLORATION ADMINISTRATION


REPORT OF EXAMINATION BY FIELD TEAM
REGION IV


. FINAL ENGINEERING REPORT


DMEA 270X, Exploration Project Contract Idm-E261


Lamartine Nine


Montana Nining Develooment Company


Clear Creek County, Colorado


Lead - Zine


W. L. Dare, Nining Engineer
Bureau of Mines


March 1, 1954
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DMEA 270X
Contract Idm-E261


LE4ARTINE MINE
MONTANA MINING DEVELOPMENT COMPANY


CLEAR CREEK COUNTY, COLORADO


FINAL ENGINEERING REPORT


By


W. L. Dare


SUMNARY AND INTRODUCTION


The Montana Nining Development Company entered into Exploration


Project Contract Idm-E261 with the Defense Minerals Exploration


Administration on February 19, 1952. The contract provided Govern-


ment financial assistance for the exploration of lead and zinc at


the Lamartine mine, Trail Creek Mining District, Clear Creek County,


Colo.


The contract outlined a three-phase exploration program. The


operator completed only the first phase, that of drifting 200.4 feet


along an waexplored section of the Oneida vein on the Lanartine 10th


level. Project drifting did not result in a significant discovery.


Total costs of the project, after settlement of jointly purchased


equipment, and as approved by the Contract Administration and .kudit


Division, amounted to $8,748.64. Government participation amounted


to 50 percent, or $4,374.32.


The contract was terminated by mutual agreement on July 8, 1953,


wherein the Government established a lien on the property and right


to a percentagg royalty on all production beginning as of the ef-


fective date of the contract.







Reserves above the Lamartine tunnel, in ground covered by


the claims listed in the contract are estimated as 4,000 tons of


inferred ore averaging 0.20 ounce gold, 3.0 ounces silver per ton,


6.0 percent lead and 6.0 percent zinc. These reserves are not a


result of the project work.


LOCATION, HISTORY, PRODUCTION, AND OWNERSHIP


The Ben Harrison and Croesus claims, both mineral survey No.


6381, are located in sec. 6, T. 4 S., R. 73 W., Trail Creek min-


ing district, Clear Creek County, Colo. (fig. 1). Access to the


portal of the Lamartine tunnel is reached from U. S. Highway 6-40,


at the west end of Idaho Springs, by 5.7 miles of steep, but well


maintained, secondary road which crosses Clear Creek and parallels


Trail Creek. The.portal is at an elevation of about 9,590 feet.


The two claims were located in 1889 and patented in 1892.


Total past production credited to the Lamartine mine for the


period from 1901 to 1950 from records of the Statistics Branch,


Mineral Industry Division, U. S. Bureau of Nines, Region TV, is


about 131,050 tons averaging 0.37 ounce gold, 5.8 ounces silver


per ton, 0.4 percent lead, 0.2 percent zinc, and 0.004 percent


copper. Production credited to the Ben Harrison and Croesus


claims amounts to 5,230 tons averaging 0.32 ounce gold, 5.4 ounces


silver per ton, 8.26 percent lead, 6.1A percent zinc, and 0.2


percent copper.


The Ben Harrison and Croesus claims are owned by Katherine A.


Clark of Canon City, Colo., Grace m. Kobius Soll of Denver, Colo.,


and Charles Kermatroye Áddress unknown.
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DESCRIPTION OF THE DEPOSIT


The veins in the Lamartine mine dip steeply through granite,


schist, and pegmatite of the Idaho Springs formation. The Lamartine


vein, striking east--west, is over 4,000 feet long and forms a


diagonal link between the Oneida and R. E. Lee veins striking


northeast-southwest. The richest ore shoots in the vein system are


in the area of intersecting minor veins near the junction of the


Oneida and Lamartine veins.


High-grade ore containing gold, silver, and the sulphides of


lead and zine were mined from these ore shoots during the early


period of operation.


Mineralization in the Oneida vein has proven less intense, and


' the R. E. Lee vein is essentially a barren fissure.


WORK COMPLETED UNDER CONTRACT


The exploration program as outlined in the contract consisted


of three stages. The first stage provided a maximum of 260 feet


of drifting on the Lamartine 10th level along an unexplored section


of the Oneida vein. The second stage provided 400 feet of diamond


drilling to explore for possible parallel veins north of the


Lamartine vein. The third stage was to unwater the Roberts winze


and stopes below the Lamartine 10th level for sampling and geolog-


ical study.


Work under the first stage began on August 18, 1952, and con-


tinued through December 1952. Completed work amounted to 200.4


feet of drifting (fig. 2).
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FIGURE 2- PLAN OF LAMARTINE TUNNEL LEVEL, SHOWING COMPLETED DRIFTING.


LAMARTINE MINE, CLEAR CREEK COUNTY, COLO. DMEA 270, CONTRACT Idm E-20\


No work was accomplished under either of the two other approved


stages.
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EXPENDITURES
i


Drifting was completed under an approved subcontract at a


cost of $35.00 per linear foot of advance. Project costs, including


equipment rental, depreciation, and purchase of a jack-leg type


rock drill, as accepted by the Contract Administration and Audit


Division, totaled $8,963.64. Less the accepted salvage value of


the jointly purchased drill, total expenditures amounted to $8,748.64.


3overnment participation was 50 percent, or $4,374.32.


The unit cost per foot of drifting averaged $43.66, or fairly


close to the estimated cost.


EFFICIENCY OF OPERATION


In a period of about 4.4 months the operator completed 200.4


feet of drifting for an average of 45.5 feet per month. The oper-


ation was considered efficient and well managed.


EQUIPMENT


Equipment owned by the operator and used for the benefit of


the project consisted of the following:
Allowable .


Item Monthly depreciation


1 Ingersoll-Rand, Imperial type 10 compressor
with 75--horsepower G.E. electric drive Š70.00


1 1 1/2-ton Atlas battery locomotive with
batteries and charger 70.00


10 Mine cars
Total $165.00


Equipment rented consisted of an Eimco loader and slusher. The


slusher was used during the initial months of the project when a


mucking machine was not available for rental.
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Equipment purchased under the program consisted of an .Atlas


rock drill, pneumatic pusher, hoses, and four lengths of drill steel,


complete, including taxes, costing $605.06. Final salvage value bid


by the operator and accepted by the Government was $215.00.


CONCLUSIONS AND RECOMNENDATIONS


Drifting under the program did not result in a significant


discovery. On May 25, 1953, the operator requested termination of


the contract due to lack of sufficient capital to continue. The


contract was terminated by mutual agreement on July 8, 1953, where-


in the Government established a lien on the property and established


its right to a percentage royalty on all production for a period of


' 10 years, beginning as of the date of the contract.


At the time of the original examination, prior to contract


negotiations, reserves calculated by the Defense Ninerals Explora--


tion .Administration examining engineer and geologist, above the


Roberts, Lanphier, and Morgan stopes, in ground covered by the Ben


Harrison, Croesus, and Falcon Extension claims, amounted to 8,000


tons of inferred ore estimated to average 0.20 ounce gold, 3.0


ounces silver per ton, 6.0 percent lead, and 6.0 percent zinc. On


the basis of these calculations, reserves above the Lamartine tunnel


level, in ground covered only by the Ben Harrison and Croesus claims


are estimated at 4,000 tons of inferred ore with the same average


grade.







The second and third stages of the program are still considered


worthwhile. The possibility of other veins existing parallel to


the Lamartine vein would be determined by the second stage and the


third stage would prove or disprove extension of the Lamartine vein


with depth.


wldfici







OF


- ' UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Custambouse February 17, 19¾.
Denver 2, Colorado


Memorananm


To: Chairman of the Operating Committee, m


Fram: Executive Officer, DMFA Field Team, Region IV


Subject: Docket No. IMFA-270 (Lead-Zine), Contract No. Idm-E261,
Montana Mining Development Campany, T.nmanine Mine,
Clear Creek County, Colorado.


Reference is made to your letter of February 9, 19¾
wherein you request advice as to when you may expect to receive
the final report by the Operator and the final Field Team report
on the subject contract.


The final payment to the Operator was processed in this
office February 16, 19 . The engineering and geologic reports
necessary for formul ating the Field Team report will not be avail-
able before same time late in March due to the present heavy work
load of the personnel involved.


CuX
W. E. Ki







or FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.


FEB -9 1954


Mr. . H. King, 'incutive Officer
NFA Field "ea,, Region 17
224 New Customhoues Pullding .
Denver ?, Coloredo


Re: Docket No. DREA-27C (Lead- inc)
Montana Mining Development Co.
Lamartine Mine
C1=ar reek County, Colorado
Contract No, Iñm-7261


Bear Mr. King:


A revirv of the above contract, which was terminated


on July 8, 19ff, shows that in order for um to close the files


on this contract Ye will need the final Field Team remort and


the final report of the (merstor. Will you please advise us


em to when we may ermeet to receive them.


. Sincerely yours,


George C. Selfridge
he


Chairman, operat ing Comittee


JVAlt/bjl (2/3/340


3. H. Hadsen


Memb•r, Enreau of ¼ines .ÑÔ


A.R.Kinkel,k


Copy to:6-focket
Adar. R. File
Op. Committee
Base Metals


- Mr. Kinkel
Mr. Bishop
Chron.







UNITED STATES
* o DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Region 17 Building 20, Roam 13
Denver Fa4eral Center
Denver 14, Colorado
January 96, 1953


Nemorandum


of Chief anaal Resoareas 3ranch, MLaing Division, Region IV


Frans V. L. Bare


suhdeets macA 2701, contreet zwaa61 (Leaa.sine), Montana mining
Development company (ta-reine sine), clear creek county,
Colorado - Progress report for December 1952


Undergrennt pro6ress at the Lamartine eine for the month of
Beeamber was cheeket on Jammary 6, 1953, with George AnAerson, manager.
At the time of the visit, operations had all but ceased with the
exeertion of mucking out the last rennt. This last rount will ter-
minate the exploratory Artttt¤6 for the aer drift holet through to
an o1A tritt to the southwest - the extent a11awet by the contract, It
so happenet that the o14 drift eneousteset was not the Arift that was
expected. At the time of the original amminatten, the maps available
414 not show the extent at this tritt, altheash both ola eritta ran
roughly parallel, about 15 to ao feet apart, with the anat northerly,
the one intersectet, extending darther to the northeast, this accounts
for the difference between the estimtet footage of 260 and lower
antaal rootage or 200.4. sete the skatha attaehea.


Om fora W-104A, the opersbor has abosa the total footage
as 805.4, whereas the actual feetage made was 200.4. The distance of
205.4 is the total Aistance meaanxet tros a woot plug in the vall
whiek was 5 feet from the face when the gangeet startet. Anderson
was told that i accordingly, the actual footage was thea 200.4 feet,
but he apparently misunderst.oot or had forgotten, for the totals
shown are SOSA feet. this means that his footage this anath is
98.4 instead of 33.4 ant, consegneatly, the operator has overpaid
the subcontraetor for 5 feet of advance, or #175.00.


ben the new tritt was holed through, the botton was founA
to be about 7-1/2 rest below the bottom or the ela aritt. The ola
workings were not accessible anA the operator hat not fi6nret the
rise in the old workings to be as auch as it actually was. Thia to
not too important as, primarily, the tritt was exploratory and nothing
of value was cut.







Dg% ' . . O


Unday the se¢ond phase of the progren, one drill station
la tentatively located in a short stuÞ sritt in the old drift ehead
of the conneetton, as in¢tcated on the sketch. When the operator
starte his Arilling overstian in the spring, 14 vill not be necessary
to take up the ¾ottaa of the o14 Arift to even the grade, for the
equipment anà materiale needed for the Art11t¤g operation can easily
be carried from the end of the track in the new drift to the trill
station.


Approval is given the amount of $1,379,00, which is the
total reported; $1,$$4.00, less $17§.00. It is recomented that
$0 percent of this amount, 07 $66940, be reimburstà the operator.


W. L. De e
Mining Engineer


attg¢hment


imo/aak


ee; 6
8261
MBA Chron.







or FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR a y


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


JAN 2 6 954


Nr. Donald T. Finoh
DMEA Auditor
224 New .Customhouse annMug
Denver 2, Colorado


Res Idle-2261, DMEA•·270K
Montema Mining and


. W campany
Clear Creek County, Colorado


near Mr. Tinehr


Reeetpt is sakrmuledged of your Report of Review enver.


Ing the above..cited typtrmation Pro,1eet, Contraet.


The Report to aseeptah2e and norm1 aistributten or


the septee my te made,


sineare27 yours,


(Signed) J. L, Chambeg


Jay L. Chambere, thist
Ccatreet Administratam
and Audit Division


WBorovies/wb
January 26, 1954


Copy to: Docket
Admr. Readihg File
Mr. Chambers







UNÎTED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


3milung 80, Boom 137
amaver reement oester
seamer 14, ent-••=en


u, 1954


means mean


ses chte¢, massel ammeurees aranea, matas navisten,
angton ty


rense M. x. Gatsoney


wisets a-A stox, oomanese ta.... (Isas-stae), aamma matas
as elopment ennemer (memastaae atae), clear camek eenney,
coterato--Essessa er dotatly emana paperty


na eentreater a me mah>s•* seeheet Itsas gatasty cases
erantas egesament to be disposes et to a tesel « $586.70, entgaa
•••t. om a twentory unde er a maassa at mass «n- 4.sea
aman 3, 1993, ne ortgan oose is geen as $405.96, or 18.36 anse
most et ne arterance is ta M-aa state aslee tax eh is
taalueen ta as savaamana risame. me saammeer anomme agrees
with as ammen attenes or the anna tangenaar ta as pressnes separe
for Ayrti 1953.


Se oestraaterte "r•--+-**-seMW axes ates, taales-
tas one ter me empear, shsak to the ht* asa ta on muun et


00, er 35.5 weroene er the oesgaat eest et me egassaan,


en a aattwo mesmo, as senspassa womaa he wasta at laaet
so wereest e¢ me utgimt oest teammen as to was meet for anty ano
rest er erstetas. meansas as est¤ •r••••••-++•-•wta me seen
r•se=-a=**ve, 14 me somma ame this aosal has been aspermessa av
sa tasseest meal watok tests to seemme.se males er the olear drin.
la ei ties, go aaman4 1eee117 for sigag amahtaery et is to
maar weer at was esse,


sammene et the show ••••-+•-•,se ta e-...ma.a na
me we er ‡aas.oo¾r me maneam matas assalessmat campear for en
Jotatly emes eenteneat Itseet he ansesses.


x. x. sal. "'t


ammtma an


aan
arm







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado November 10, 1953


Memorandum


To: C. O. Nittendorf, Administrator, DEEA


From: Executive Officer, DNEA Field Tema, Region IV -


Subject: Docket No. DNEA 270X (Lead-Zinc), Contract Idm-E261,
Montana Mining and Development Co., Clear Creek County,
Colorado


Enclosed is a copy of a letter dated November 10, 1953
which is self-explanatory of our efforts to resolve matters to
enable closing accounts under the subject contract.


. H. King
Enclosure







UNITED STATES
DEPARTMENT OF THE INTERIOR


4 s DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 Dev Customhouse
Denver 2, Colorado November 10, 1953


Mr. H. A. Bolinger, Jr., President
Montana Mining and Development Co.
Box 747
Bozeman, Montana


Ke: Docket No. DMEä 270X .
Contract Idm-E261


Dear à . Bolinger:


Le are desirous of making final payment and closing
our files on Contract Ida-E261 at an early date. In order to
do so we first must receive your final report and your proposal
in the liquidation of tue Government's interest in property '
acquired under the contract. As to your obligation under the
terns of the contract, you are referred to article 17 of Ex-
ploration Project Contract Form E-200 on which Contract Idm-
E261 is prepared,


t the time of your visit to this office sone time
back, you were advised of the procedure to follow in diaposing
of the rock drill and accessories which were purchased under
the contract at a reported cost of $¾93.00. You assured us
at the time that you would expedite raatters to enable closing
the account.


Le will appreciate your attention to the cited matters
as soon as possible.


Very truly yours,


JWT:jp
cc Contract


Chron s&• 61. 3. 30schmann
WMTraver
AHKoschmann DES Field Tema, Legion IV
JUTownsend
CONittendorf







'e UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINIST ATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado September 18, 1953


Memoranden


To: C. O. Mittendorf, Administrator, DMEA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Docket No. DNEA-270X (Lead-Zinc), Contract Idm-E261,
Montana Mining Development Co., Clear Creek County,
Colorado


Enclosed are the Government, Docket, and Division copies
of the "Termination of Nork Under an Exploration Project Contract
by Agreement" which was executed by you relevant to the subject
contract.


Copies of the termination agreement have been given to
the operator, the Fiscal Officer, Region IV, and a copy has been
retained for our files.


W. H. King


Enclosures







FILE COPY


" UNITED STATES SURNAME:
DEPARTMENT OF THE INTERIOR


sg DEFENSE MINERALS ADMIINISTRATION


WASHINGTON 25, D. C.


JULS 1953


Mr. V. R. King, Recutive Officer
DB2 Field TeA:n, 00100 IY
224 3ew Customhouse Daildia
Denver 2, Colorado


Re: Docket , D -270 {Lerd-fine)
Kontana Mining Development connany
Lamartine Mine
Clear Creek County, Colorado
contract No. Ida-9261


near Mr. King:


In respanne to your letter dated June 9, 1953, pleste fi A °


enclosed the 071 in na five conies of the "termination of Work


under An Omlorattan Project Contract ¾y Agreement*, which have been


signed by the Governaent.


When the terminat ion agreement has been properly executed,


visase make the usual distribution of the conies.


Sincerely yours,


George Û. Selfr g6
Ctairman, Doerating Committee


AF10TTD: JWAlt/bjl (written 7/3/53)


J. H. Hedges 00py to : OCket


Member, Bureau oflines Admr. R. File
Op. Committee
Base Metals


A.R.Kinkel,k" Mr. Bishop


Member, neological utvey Mr. Kinkel
Chron.


Inclosures 6







COPI
ANA MINING DEVELOBŒNT CO.


P. O, Box 7/47
Boseman, Montana


Nay 25, 1953


U.S. Department .of the Interior
Defense Minerale Exploration Administration
22/4 New Cuatomhouse
Denver 2, Colorado


Re s Dooket DNEA 270X
Contract Idm-E261


Attention: W.B. in
Executive fil'ficer
Field Team, Region IY


Dear Mr. King a


I am writing this letter to request that the government terminate this con-
tract by mutual ayeement, for the reason that the operator la finanoially
unable t6 proceed with the contract. Tae liabilities of this corporation
are far in excess of its assets, and it has no moneys available at this time
to carry on any exploration work.


A second reason for requesting that this contract be terminated is that the
decline in metal orices has made it impossible to interest additional capital
in going ahead with mining work, and a third reason for requesting this is
that it would take a large amount of money to reinforce and recondition the
tunnel in this mine back to the point where the exploration work was to be
carried on. The condition of this mine would probably make it unprofitable
to mine any ore that might be developed as a result of this exploration
work.


I can see no reason for the government spending any further money under
this contract, and the operator is not in a position to do so.


Yours very truly,


fe/ H.A. Bolinger, Jr.


2.A. Dolinger, Jr.
President


HAS/g







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
Ai ch 3


season 17 aut1ting 2 Roan 137
Beanr Federal ¢enter
Donar 14, Colorato
June 4, 1953


Memorandet


To: Exeentive Ottiser, Pielt sea, Segion IV


Frost Chief, Mineral Resouroes Branoa, ytnina Division, Region IT


subjees t am 273x, contreet lam.as61 (Anat-stne), Montana utning
senloyment Company, (Lamartine alas), Clear Creek County,
Colorado


Please find encloset t.be original anA tive copies of
Seatt W. Basen, k. s assersagum reenamenting eeneellation of
†.be subgeet contract by antual agreemmat, preparet in memorianee
wit.h your assorandua of May 27, 1953. I sa la assort with the


a+tsn.


seott W. Rasen Tr a for
M. M. Traver


emelosures


wur/paa


se >


a-A Chr







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
ch 3


hining r ivision
ush 17 June L, 195)


amormdna


To: Chief ral esources tranche ining Division, Regica IV


Frmt Scott ". asen, Jr.


Subjects DiA 270X, Contreet Idn•·&261, (lead··sino) Monhana Mining
tevelopont. Company, (Laartine mina) Clear Greek Consky,
colorado


R. A. ßolinger, Jr., president of the subject empany,
hae, by letter dated May 25, 1993, toqasted terminskion of Gontrast
Isma261 by antaal agreement tatore eenpletion.


The conWatt provides for a


1. 260 feet of drittagg aL $35.00 per feet $9,100.00


24 LOO feet at naamana drming, AE aise er
largery at Mper doet 3,h00.00


3. A110xame tar catting Mannaa drill abaMan 100.00


4. Etalpment to be purahu• 973.00


5. Equipmat to b• rented 762.00


6. Equipmat to be furnished by operator


tonL $15,000.00


The •>ntrana also provides ter umatering the Roberte winne to permth
emp1Ang of the sublevel drift. Pumping seste were taaluded la eoa·•
presser operakon ard equipmetà rentag


The opetator botan dritMug en est 16, 1952, vách was
just wi thin the 411mable starting time of 6 aonths, moording to
Amentamah No. 3. M4er amorens diffinities and drifting
was f:laa2Ay oompleted la Deember, 1952, at 2 ßtet w re tre
drift haled into its old workingay Tla dis4moe was less that the
original estimate, Indioating the old maps were not ap•toedate er
were Anaesurata







Maratoring of the Roberts winne was perua117 completed
4 emp3ekly enough to aller empling of the bottom of the


a*level. Dimond drilling has not been started.


tures to date amona4 to ‡8,96hik, wideh is sub-
eet to ti sadit, Staipment prehase taaladees


1 - Atlas reek drill, pneumatie, Capco
Pacifie, L444, Stook Nog 88 666-01,
eric1 No, b)$40g


xer 83146.80


1 - et he uo, complat•• ser 150.10


1 . Complete set at air and se*•r hee•· x•w 18.36
for now.


2 - Pieces Madvik steel; $ feet 7 innhea New


2 • Pieces Sandvik steely 5 de&4 ) insbes Wow


turn


this saalmdes a percent sales tang thne redneing the amnat to about
$593.00, whiah is elatand on the MP-tab tœns, Diseenshing the steel
as need and at no paruen1e value it is doubtful di a bid of
more than $¾00 can be ehtatand for the m&ehias and pasg bag
tbs operator should be W te M bl this wen34 size a
Goverament •Quitgrof $100g00 as the rail and inaballed are
ang1Agible la value compded ML th the oost of Ten4tlating the atas
and the lab& dost for recovetyg


Bolinger has twenMy reqMested oestersion of the remaine
ist fundse plas additional f¾aia, to ehange the egouves of ta
es@1esstion to raising and te eeneider drifMas en th lower stag
2evel, pone et this work was •n propety covered in the contrant,
Although Bolinger claimed he eta14 set s on the
Thue game W objectives were dan ad as part at the originel applim
esatan (BMA 270K) and we e agata dented as a request ter maatuen.)
tends. The amatering of the Roberte diaes meu34 be moosaary to
paae en the merite of extending the lower 84eg leve


49eo4
Belinger now admits the lask et tunis to eentinue W eon.


and debires terminsbiony 14 is de 4tn1 it mush oan be gainot







r complettag te diamord drilling md urvatoring tia vinae.
There£ore, it is recomended that 41e contract be terminated by
mean menement.


Soo*4 Hasen, Jr.
Mining tagineer


W¾eld


oss 5
sada
DŒA chrori.







(il (lþ
UNITED STATEs 500


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


July 3, 1953


Memorandum


To: Administrator -


From: Chief, Base Metals Division


Subject: Justification for Termination of Work under An Exploration
Project Contract by Agreement - Docket No. DMEh-270, Con-
tract No. Idm-E261, Montana Mining Development Company,
Lamartine Mine, Clear Creek County, Colorado (Lead-Zinc)


In concurrence with the Field Team, this office approves
the termination, by agreement, of this contract.


The Operator admits to the lack of funds to continue the
work under the contract, The Field Team states that it is doubtful
that much can be gained by complet ing the diamond drilling and un-
watering of the winze.


The contract provides for:


1. 260 feet of drifting @rg35.00/ft. $ 9,100.00
2. 400 feet of diamond drilling, AI size or


larger, @ $8.50/ft. 3,4oo.oo
3. Allowance for cutting diamond drill stations 100.00
4. Equipment to be purchased 973.00
5. Equipment to be rented 762.00
6. Equipment to be furnished by the Operator 66þ.00


Total $15,000.00


The contract also provides for unwatering the Roberts winze
to permit sampling of the sublevel drift. Pumping costs were included


' in compressor operation and equipment rental.


The Operator began drifting on August 18, 1952, which was just '
within the allowable starting time of 6 months, according to Amendment
No. 3. After numerous difficulties and delays, drifting was finally
completed in December 1952 at 200.4 feet where the drift holed into the
old workings. The distance was less than the original estimate, indi-
cating that the old maps were not up-to-date or were inaccurate.







Unwatering the Roberts winze was partially completed, but
not enough to allow sampling of the bottom of the sublevel. The dia-
mond drilling was not started.


Expenditures todate amount to $8,963.64, which is subject
to final audit. Equipment purchase includes:


1 - Atlas rock drill, pneumatic, Copco
Pacific Ltd. New $346.80


1 - Drill pusher, pneumatic, complete New 158.10


1 - Complete set of air and water hoses
for above New 18.36


2 - Pieces Sandirk steel, 2 feet 7 inches New 39.27


2 - Pieces Sandirk steel, 5 feet 3 inches New 42.53


Total $605.06


The only items of equipment to be considered for re-sale
are the Atlas rodk drill and drill pusher. The Field Team states
that it is doubtful if a bid of more than $200.00 can be obtained
for the machine and pusher.


The work done under the terms of the contract did not ex-
pose mineralization of any significance.


W. R. Griswold







OF y FILE COPY
\ / SURNAME:


UNITED STATES 500
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.


.Ta17 3, 1953


Memoranium


To: Administrator


From: Chief, Mase Metalt Division


Subject: Justification for Terraination of Work under An Xxplorr,tion
reject contreet by ARYeement -. Docket No. NTA-270, Con-


tract 96. 109-1261, Nontana Ninine Develotment fora¤y,
Laartine Mine, Clear Creek County, Colorado (Lead•41nc)


In ennevrrence vit the field Team, this office anaroYet
the termination, by agreement, of this contract.


We nymter admits to the laet of funds to continue the
work under the contract. The Vield Tem states that it is doubt ful
that much een be gained by comoleting the diamond drilling and u¤••
watering of the winte.


The contract trovides for:


1. 260 feet 62 drifting e (35.00/ft. $ 9,100,00
, hoc feet of diamond drilline, Mt mise of


larger, M.50/ft• , 3,W.00
. Allovance for cutting diamond drill stattone 100,00
, Youtpment to be purchased 9Ÿ3.00
, tenipment to te renteg .00


6. Equipment to be furnished by the Operator .00
total $15, .00


The cotract alto providen for navaterine the Roberte vinto
to normit sangling of the sublevel drift. Pumping costa vore included
19 temprengor operetion and eenipment tental.


The Oterster began drifting on August 18, 1992, which VAs just
within the allowable starting time of 6 months, according to beendment
No. 3. After nonerous difficulties and delays, dritting was finally
completed in December 1952 at 200.4 feet where the drift holed into the
014 workings. "he distance Vas less than the original estilsate, indi-
catine that the old met vere not to..to-date or were inaccurate.







Unwatering the Roberts vinse was partially completed, but
not enourh to allov sampling of the bottom of the sublevel. The dia-
mond drilling vas not started.


Ernenditures to date amount to $8,963.(A which is subject
to final audit. egipment purchase includes:


1 - Atlas rock drill, pneumatic, Copco
Pacific Ltd. New $346.80


1 - trill rusher, sneumatic, complete New 158.10


1 - comolete set of air and water homes
for atore New 18.36


- 71eers $2n itk steel, 2 feet 7 inches New 39.27


2 - "tecen Bandirk steel, 5 feet 3 inehen New 42.)


Totet ‡605.06


The only items of eenipment to be considered "or re-sale
are the Atlas voet or111 And drill musher. The field Team states
that it 19 dototful if a ti of more than $200.00 can be obtained
for the machine Utì nusher.


The work dans under the terms of the contract did not ex-
nome mineralitation of any significance.


. Crisvold


JWAlt/bjl


Copy to: 6 dket
Op. Committee
Base Metals
Chron.







OFy / BLE COPY
/ ,*, SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25,D.C.


June 25, 1953


20: Laief Counsel


rom: Chief, Base Lebale irision


ubject: Termination of Contract, ocket o. -27 eid-Line)
Montana Lining Development Gon;p rgr
Amartine Line, Clear Greek County, Golorado


Conty et No. Idm.<261


The work of dem lo dibit " of e conbmet was
completed. Lo awk was none ou 1 ers 2 .and 3.


Tile Lurk completed in Item 1 did Loi, result in any aiscovery,
out the objective or Une iw¡ et as set forth in thibit " of Um
contract was not reached. Le cannot eLate de£ìnitely if the completion
o£ this work wou3d have or have not resulted in a discovery. cuever,
to be soeure, it a ght be well to stipulate tat une Government rets ined
the privledge of king a certification at a 1:ster date if it so desired.


. L riewold


et,tachment
JWAlt/hmj
(6/25/53)
CC to: Docket


Base Metals
Chron.







'e UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado June 9, 1953


Memorandum


To: C.O. Mittendorf, Administrator, DMEA


From: DNEA Field Team, Region IV


Subject: Docket No. DMA-2701 (Lead-Zinc), Contract Idm-E261,
Montana Mining Deve lopment Company ( Lamartine Mine )
Clear Creek County, Colorado


Enclosed is the following matter pertaining to the
termination of Contract Ida-E261 by mutual agreement after
start of work.


1. Three copies of a letter from the operator,
dated May 25, 1953, requesting termination
of the contract.


2. Three copies of a memorandum report and
transaittal thereof, dated June 4, 1953,
from the Mineral Resources Branch, Mining
Division, Region IV, recommending that the
contract be terminated.


Ile concur in the recommendations that the contract
be terminated by mutual agreement.


The matter is forwarded for your consideration and
appropriate action.


. H. King


A. H. Koschmann
Enclosures







COPY
MONTANA MINING DEVELOBRENT CO.


P.O. Box 747
Boseman, Montana


May 25, 1953


U.S. Department of the Interior
Defense Minerals Exploration Administration
224 New Customhouse
Denver 2, Colorado


Re: Docket DMEA 2701
Contract Idm-E261


Attention: W,B. Kirg
Executive Officer
Field Team, Region IV


Dear Mr. King:


I am writing this letter to request that the government terminate this con-
tract by mutual agreement, for the reason that the operator is financially
unable to proceed with the contract. The liabilities of this corporation
are far in excess of its asseta, and it has no moneys available at this time
to carry on any exploration work.


A second reason for requesting that this contract be terminated is that the
decline in metal prices has made it impossible to interest additional capital
in going ahead with mining work, and a third reason for requesting this is
that it would take a large amount of money to reinforce and recondition the
tunnel in this mine back to the point where the exploration work was to be
carried on. The condition of this mine would probably make it unprofitable
to mine any ore that might be developed as a result of this exploration
work.


I can see no reason for the government spending any further money under
this contract, and the operator is not in a position to do so.


Yours very truly,


/s/ H.A. Eolinger, Jr.


H.A. Bolinger, Jr.
President


HAB/g
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UNITED STATES
DEPARTMENT OF THE INTER OR


BUREAU OF MINES
3


e61on IV ant1May 20 Rom 137
Denver Federal Center
Denver 14, ColoraAo
June 4, 1953


Memoranom


a: Exeentive Officer, Pie34 eaa, Region IV


Frms Chief, Mineral Resourees Branah, Mining Division, Region I


Subject: DNA 270X, Contraat Ida.8861 (Imat-sine), Nontana Mining
Develognent Company, (Immartine mine), Clear Creek County,
Colorado


Please tint enclosed the original and five copies of
Scott W. Basen; Jr. 's memorsatum recommentia6 na-lution of
the subjeet contract by mutual a nt, prepared in aesortance
with your memorangua of May 27, 1953. I am in accord with the
reeaumendation.


cott W. Basen, Jr., for
. M. Traver


enclosures


WE/pas


no ,5


8261
EGRA Chron







UNITED STATES
DEPARTMENT OF THE INTER OR


BUREAU OF MINES
chs


a na Division
June h, 1953


Nemorandina


To: Chief, ineral Resources Branch, .ini¤g Division, Region I


Fromt 3cott i . Rasen, Jr.


Subject: IMA 2701, Contract Ida•¾261, (lead-sine) Nonhans Mining
Developont Company, (t.am †4.no mine) Clear Cnek County,
Colorado


R. A. Bolinger, Jr., president o£ the subject capany,
has, by letter dated May 25¿ 1951, requested termination of Contrao
Ida-E261 by mutual agreement before completion.


The contraat providea for a


1. 260 rest et driftng, sa 8 35.00 per teek ‡9,100.00


2. LOG feet of at amana drilling, AK sias or
larger, at *§.50 per fo•¾ 3,hoo.oo


3. A11eween for antains dienens drill station 100.00


L. Equipment to.be purchwed 97).00


5. Equipment to be rated 742.00


6. Equipant to be rarnished by operator


Tom $15,aeo.oa


The contreet also provides for unnatoring the Roberts Vians to permik
ampling et the sublevel drift. Papiag cos%s were inelnded la oom-
presse operation and equipment rental.


The operator began drifung on fugust 1ß, 1,954, wid.oh was
$net within the allowable starting time of 6 months, agoording to
Amendment No. 3. After amorous difficulties and delayg, dritting
was finally completet in Dooamber, 1952, at 200.4 f¾et were the
drift holed into the old wwkinga. The dietadoe was less than the
ort gemal estimate, indiaaMag the old maps were not up-to.date er
were inanowate.







e


aratoring et the Roberte anse was paratally coupleted
hat not completely enough to allow sapling of the betten of the
emblevel. Diamond drilling has not been started.


Impenditures to date enount te ‡8,96).64, which is sub-
ject to final audit. Iguipant prehase Analudass


1 - Atlas reek drill, pneumatie, Capoo
Facifie, Ltd., Stock No. NB 6§¾,
Serial No. &)1682


New $346.80


1 • Drill pusher, tie, complete. New 158.10
Stock Nog BNE IAR


1 • uomp1•¾e set of air and water hopes New 18.36
for above,


2 - Piecea Sadvik steel, i feet 7 inches New N.t?


2 • Pieces SandTik steel, 6 hast ) inches Wer


TóTA ggg


This includ•s 2 ponent sales tax, thus reducing the amount to about
93.00, which is claimed on the MF-10h forney Diseount.ing the steel


as used and af no particular value it is doubtful if a bid of
more than $200.00 oan be obtained Ôer the maehine and pusher, but
the operator should be requestet to obtain bidsy This wald give a
Goveraamat equity of $10Òg00 48 the rail and pipe installed are
neg11gib3e in value eampered mit.h the oost of ventilating the ains
and to Isber cost for recoveryg


Bolinger has recently ret ested eenwreton of the remain.
i¤t tends, plus additional funda, to change the ob)6etives of the
emplershion to raising and to eensider dritting on the lower Stag
level. Nees of tid.s work was en ptoportW eovared in the contreet
although Bolinger claimed he em14 get agreemenka en the area.
These same two ob>etives Were deniet 105 part o% the original appli
catten (oxa e701) and were aanta dentes as a request for addit.tonal
tends. The unnatorias of the Roberta Viase would be necessary to
pass en the merits of extending the lower Stag 1stel.


3elinger new admits the leek of funds to continue the ao
treet and desires terminatione It is doubital At anoh can be gaine







by completing the diamond drilling md uraratering tie winse.
Therefore, it is reeemmended that the contract be terminated by


mining Engineer


R 14


8261
DFEA cla'ou,
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or FILE COPY
\ / SURNAME:


UNITED STATES 500
DEPARTMENT OF THE INTERIOR J.W.ALT


se DEFENSE MINERALS ADMINISTRATION ÏŠÑÕÙj


WASHINGTON 25, D. c. Rewritten A/21/53 Ë.ËÃÑË


Nr. . H. King, :Keentive Ot£1eer APR 2 7 1953
UK$ Field Team, oglon I
224 New Customhouse Building
Denver 2, Colorado


Ret ocket No. 3 270 Law
ontana fin.ing Levelopmer


Laumrtine Aine
Clear Greek County, Color ado----- ----/
Contract to. 1&2261


Dear Mr. King:


In reply to your memorandum of March 31, 1953, we are in
accord with Mr. eett . Hasen air., Mining Engineer, who states
in his memorandunt o£ March 23, 1953;


Item 2 of t.he contr et provides for two diamond drill
holes which were autually at;reed upon by the pplic at and
the IMA engineers. There has been no change in the condi-
tions which were the basis for these holes. The feet that
are was not found in drifting under contract itent I has no
bearing on the possibilities of parallel veins in the heng-
ing wall. noth holes should be drilled as agreed upon and
called for ty me contr et. The objective of this parti-
colar explor tion is as iraporta:t as the empleted dritting


.4 . under itent 1.


In your comorandum of Larch 31, 19.53, you statet


& ©


o Ei •
•o oR A


< Q


pMo


The sort completed to date has not resulted in a
discovery but there are possibilities for a discovery if
the work is cor.1pleted as stipulated in the contract.*


as are in kyreament with Mr. Basen that this contract a ould
not he amended to de the additional work as proposed by the parator.


It is o eated that you advise the Oper tor vit we are not
willing to tertd.nete the contract by mutual agreement at this tide. e
feel that the work of the contract should be completed. If the cor tor
refuses to complete the work he may be subject to e claim by the Govern-
ment for its share of the cost


Kembe re aos


ember, Geoloni al AhWey


of explor t to .


Chrirent, fper: ting Cori itte







or FILE COPY
// SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Kr. . H. King, xecutive Officer
2 ¥ield Team, e ion IV
22A how Cystehouse Building
henver 2, ¶olorado


Ret Docket ¾o. Si .A-2701 (Lead-21ne)
Rontano Mining Development Co.
Loaartine time
Clear Greek County, Colorado
Contract Ko. Ida-2261


Lear Mr. Kings


In reply to your remorandun of ½reh 31, 1953, referring
to the above contreet, we wish to advies you that you my proceed
with the termination of this contract.


e are in at;reement with the Field Team, ard can see no
justification for amending the contract ce the Operator would like
to do.


You may proceed to terminate the contract and this is
your authority to do so.


incerely yours,


Chairmap, Operating Comittee


Jf90VJt A/19t


CC to: Docket
Operating Committee


hambá, Bureau of ines Administrat,or i s Reading File
Base Metals Division
Mr. Kinkel
Mr . Bishop


Member, Geolo col UnrYey Mr. Alt
Chron.







e à
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


22k New Custambosse WASHINGTON 25, D. C.


Denver 2, Colorado March 31, 1993
TEißGER 0; gy ¡¡ç;gggg


eiense Minerals Aliministrating
. !!EGEYES


memoranda 3 1953


To: Seerstary to the Operattag Comittee, DMEA


Proms Executive Officer, DME& Field team, Region 17


Subjeett Dooket No. DME&-2701 (Lead-Ziao), Contract Ida-Et 1,
Montana Mining Development Omapaqr, Clear Greek Gmmty,
Colorade


Enclosed, in triplicate, is the following matter per-
taining to the work under the subjeet contraatt


1. Request from the operator, dated ebruary 9, 199),
for a revision of the project work outline.


2. Remorandna report, dated February 29, 1963, by
the Bureau of Minas relative to the operatoria
request whieh was unsmitted to this office by
the Chief, Mineral Resources Braneh under date
of February 26, 195).


3. Telegram to the operator dated February 20,
1953, advising him of the dental of his request.


4. Letter to the operater, dated Marob 11, 19§3,
confirming the telegraphie advice of denial and
advice to him that DNBA is desirous of complettag
the work as originaUy approved.


6. Letter from the operator, dated Marek 16, 1993,
to the attention of John F. Shaar, wherein the
operater indicates a desire to tennimate the
project rather than complete the work as originally
approved.


6. Memorandum report and transmittal, dated Narch 23,
1963, free the Bureau of Mines recommending that
at least the diamond drilling be completed as
originally scheda2eg.







7. Lettet to the operator, dated Mar4h 26, 19634
With reference to hia letter of March 16, 1953.


As stated in the operatorts letter of Narch 16, 1963, he
desires to terminate the contract rather than complete the un-
watering of the winse and drilling the hole into the hanging well
of the barren drift.


The operation was recessed about January , 1993 on
completion of the work ¤der item i of the contract, further work
being deferred until Spring.


Subsequent to the date the project was receased the
operator submitteå the request žor a change in the work outline
which lead to the enclosed reports ard correspondence.


The Operatør's form NP-106, Nonthly Report and Voucher
for the month 0% Dettaber 3952 has been received and is withheld
from proconsing tot reimbursement 40 his pending resumption of
work in the Spring, or termination of the contract which ever
the case may be.


The December report indicatta that 200.4 feet of drift
was 40mpleted 44 a total allowable cost of #8,370444, in addition
to which equipment purchases were charged in the amount of $693.00.


The work oompleted to date has not resulted in a discovery
but there are possibilities for « discovery if the work is too.
pleted as stipulated la the contract,


We are in doubt as to how to proce44, therefore, the
matter is forwarded for you oonsideration and appropriate action
or advice to as as to how to proceed in requiring the operator to
comp.le to the work,


W. H. ¾ing


Enolosuree







224 Sex Castembouse
Dexter 2, Colorade Marek 26> 19§3


Br. 8. A. Bolinger, Jeg President
heatsaa Matag Developaget Company
y, e, en 747
Soseman, Natana


Les Lookat do. WM 270X
Contraat Idx•&261


Daar Mr. holinger e


dierence sa made to year letter datet Naren 10, 19§>, directed
to the attentim et anha P. Shaw, whersta yet indicate a lack et deelre
to complete a part of a terà authertsed under Catract Ido•8261. Noem
over, tas last paragraph of .your letter states to un effect that rather
than de the work yen prefer to tarataate the contreet.


Farttouler referenew is made to itaa 2 et the contraat wateh
protides for tes diamed drill holes to explere ta the hanging wall at
the Arriae&•Crossagdritt ter the pe=•WV4y at para12&1 vetas, a part
at whiek work paa are re3metent to menospitah. The two drul holes were
leested by natual agreement between yournalt ani DM e¤gtneerse *ihere
has been no abange to the oomittiens valoh were the basta for fostr in.
elasies la toe exploratina progeot, the feet that ase was not tenni la
the drifting mader Max A at Me contract ama no bearing en tar gese1•
bilities et parallel Vaine existing la the hanging wall of Me herrea
tritt.


24eidenta32y, the imek darla you wantion as a IBGE Geelegist
anat ta tant be daea liarrison who is assestated with us ¾raos Elementa
Branok at e Ma and dat DMA.


Tbs matter re2Attte to cong29tten at terminatan of t * uentract
has been retorted to Washington for appropriate action.


JWe¿p
oo Contract


Chron
Wiraver
Mosch:naan (2)
Newneend
DNSA, **tacten


very waxy yeara,


W. R. K1xa
V.°à. King
¾aeantiva Œftser,im
11934 tesa, Region IV







224 av Costamboxes
teater 2, Colorede Maren 26, 1953


Mr. 8. A. Bounger, Jr., besident
Amatsaa Mining Doo3eyment capany
F. ^. om 747
NotenAa, Neatua


et 14ekst de. UNA 270¾
¢entreet Ida.Mál


tear W. Boungera


aferenee is made to gen letter dated area 24, 199, 4treeted
to the attentie of John F. ansa, wherota yen AnAhate a lack et desire
to ensplete a part of a work athertset moder Centreet Mm• 261. Ma
over, the 2Ast pwagnpa of ,year letter states to (14 otteet that rauer
than de the work yen Weter to terminate the teatrasta


Partise2Ar wateresse is ande to Atm 2 et the esatteet watek
gravues ter twa Atuaani drìR helse to explore à the hanging seu at
ena narriaan-¢reesse artta for the possiktury or µranet vetas, a pare
er whieh work goe are re2netant to assemplish. The las 47131 An3ea were
leentes by maal agresamt between yoursett ant omA engtaserse were
has been no thange la the eenittiens whish were the beste ter their in-
e3msien u the explerstim progeet. The feet that ere was not found to
the truting ender Ita 1 er na eentrast has ne ¾earing en the geest.
bilities et geraMal teles estattag à the hanglag us11 of the barrea
erste.


Imattenta347, the Jaak farris paa moetten as 4 Om Geelagtet
anat to test be Jack Larrisen vhe is asspelated with the Traos Rements
Brook of the ma sad not DNEA.


De matter re24ttre to weepletten er terminauen et the centraat
au been referre¢ to Washtagten for appreyrtate matten,


my truly yours,
JW:,1p


en contreet .W.10 KDB
Chron
Wiraver ** **as...m-, g) mennetva «tteer, tra
JRounaand 11934 Texa, fiegAna 19
MA; Unetoa







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
A3i


Reglen IV mandia 20, Room 137
Deste Federal cader
Daavar 14, celeraio
Norah 23, 1993


lemoranim


Toi Essentive Offiser, Pieli Team, Reti a IY


Frema dkiet, Mineral Resowees Braneh, Nining Division,
assion 17


Babgests smA 2101, contreet Ida.a261 (Isat-etae), leetmaa maing
Development gespear (tamartina maas), clear creek comty,
Colorado • Supplemmatal asaaraaim regarding a regnest
for amenammt


Emeleted please fiat the original and five oopies et
geo*W, Saaen, Jr. is, supplemmatal asagraatua en the request for
en ammatemat to the Montana Maias Develspasat Coupear eentreet.


sama reoemmende Wat Øs eea¾raeter be required to
eemplete the exploratten, at Isaat ábe eere drilltag, as originally
pooposet. I eeneur.


V. M. Traver


emelesures


wmfob


ee 5
x261
DNA Chron.







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


og 17 manding 20, Room 137
Denver Federal Center
Denver 14, Co1œado


rek 23, 1953


orands


To: Chist, Mineral Resourees Braaeh, maiag Division, Region IV


Trea: Seett V. Rassa, M.


Babgeets DNA 2708, Centraet Ida•š261 (Isai-stae), Montaan maing
Develepasat tempaar (Lamartine stas), Clear Creek County,
Colorado - Supplemmatal samaraatum ngattag a aginest ter
ammemagt


asteeenee is ande to a letter datet areh 16, 1953, signet by


. A. Balta6er, president of the Nantana Mistag Developosat Company,


a**h agnia tiedneses t.he proposals for an amendaant to the subjeet


eentrast. The proposed assaiment was fally eevered in a asaarmaism


of Tehrery 25, 1953.


Under the propeast amma-at the eentreeter desires to add develop


aant work ta the nature et raising aat sablevel trAtting on 650MMA


met eestrolled by or innw•& in the original eentraet. This same


plan was demisa to the original appuesties as betag developmaat ami


mot exploration ani not on gromi oomtrolled by the applicant. Nu


shen2e he no question eeneerains the final sental or this proposal.


Item 2 of the oostrast proviisa for two dismaat drill helse whieh


were autually agreed upon by the applieant ani DBA engineers. There


has been no ehange ta the soaittions whion were the basis for these


holes. The taet that, ore was aet temat in the dritting sier oontract


it.ex 1 has no bearing en the possibilit.ies of parallel vetas in the







g .À - g
DÑ 2701, Ida.8261
3/23/53, page 2


hanging wall. Both holes should be drilled as agreed upon and called


for by the contract. The objgotive of this particular exploration is


as important as the completed drifting under item 1. There would be


no objection, from en exploration standpoint, to drilling the third


hole near the Johnson shaft as requested by the applicant, but it is


not on property covered by the contract.


The applicant to request concerning the Roberts vinse is at odds


with the contreet, Item 3 of the contract requires unwatering of the


Roberts winse to make these workings available to sampling and geologic


stugy. This includes the bottom of the lowest drift and involves


sampling along the bottom of this drift. The unwatering mentioned


as being accomplished did make the upper workings in the immediate


vicinity of the vinso available to preliminary study and sampling but


not to the extent necessary to arrive at any conclusion regarding


the amount and extent of lead•sino mineralisation existing in the


bottom winse workings. Jack Harrison, the USGS geologist mentioned


as Jack Harris, is associated with their Trace 21eaants Branch and


not DEA.


The final paragraph of Bolinger to letter is to the effect that


he will terminate the contract if the remaining items are to be completed.


I believe that the itema should be completed aa 941ed for in the contract•


I do not believe it te within Bolinger to prerogative to terminate the


contract.


Scott V. Hasen, Jr.
Mining Engineer


ee; 5, E261, DNA Chron.







MONTANA MINING DEVELOPMENT CO.


P. 0. Box 7h7


Bozeman, Montana


March 16, 1993


United States Department of Interior
Defense Minerals Exploration Administration .
22h "ew Customhouse
Denver 2, Colorado


Re: Doclet No. DISA 270X
Contract Idm-E261


Attention: John F. Shaw


Dear Mr. Show:


In regard to the above contract, we apparently just haven't got together with
our ideas end I wouldn't know how to proceed at the present time.


The work remaining to be done under this contract is pumping out the
Roberts I winze and digging two core drill holes. Jack harris was down at
the koberts I winze when it was pumped out within about five feet of the
bottom and was dale to examine this winze. I think that he could make a
sufficient report on this to avoid having to pump it out again. Our men could
also make a report of their exploration of this and the assays taken by them.
This work was done e ile we were waiting for the contract approval.


I would like to drill a core drLll hole at the Y in t is tunnel, but I can see nc
advantage in drilling one at the end of the barren oround taat we drove the
drift through. Jack Harris would like to have one drilled at the Y and m2other
one out at the Johnson shaft, depending on what was revealed by drilling the
first one.


If you centlemen agreed that we did not have to uneater the winze again and
agreed to the one oore drill hole, with possibility of wanting to drill another
one, then there would still be money enough to drive the raise and drift
as asked in my proposed amendment, and certainly I do not want to run the
air compressor to do the core drilling without also using it for mining at the
same time.


If I understand your position to be that I have to unsater the Robertst winze
and put a core drill hole in at the back end of the drift that was driven, I
will get bids on the Swede drill that was purchased, so we can tenninate
our contract.


Yours very truly,


/s/ H. A.bolinger, Jr.
HAB/g H. A. Bolinger, President
c.o. W.M. Traver, Jr., Chief







MONTANA NINING DEVELOPENT 00.


P. O. Box 747


Bozeman, Montana


March 16, 1993


United States repartment of Interior
Defense ninerals imploration Administration
22h "ew Customhouse
Denver 2, Colorado


Re: Doclet No. DISA 270X
Contract Ida-E261


Attention: John F. Ehaw


Dear Mr. Shaw:


In regard to the above contract, we apparently just, haven't got together with
our ideas and I wouldn't knot« how to proceed at the present time.


The work remaining to be done under this contract is pumping out the
Roberts* winze and digging tuo core drill holes. Jack harris was down at
the Robertst winze when it was pumped out within about five £eet of tle
bottom atd was able to examine this winze. I think that he could make a
sufficient report on this to avoid having to pump it out again. Our men could
also make a report of their exploration of this and the assays taken by them.
This work was done while we were waiting for the contract approval.


I would like to drill a core drill hole at the Y in this tunnel, but I can see nc
advantage in drilling one at the end of the barren ground that we drove the
drift through. Jack Harris would like to have one drilled at the Y and another
one out at the Johnson shaft, depending on what was revealed by drilling the
first one.


If you gentlemen agreed that,we did not have to unwater †,ho winze again and
agreed to the one core drill hole, with possibility of wanting to drill another
one, then there would still be money enough to drive the raise and drift
as asked in my proposed amendment, and certainly I do not want to run the
air compressor to do the core drilling without also using it for mining at the
sarae time.


If I understand your position in be that I have †,o unnater the Roberts* winze
and put a core drill ho3e in at the back end of the drift that was driven, I
will get bids on the Swede drill that was purchased, so we can terminate
our contract.


Yours very truly,


/s/ H. A.Bolinger Jr.
g H. A. Eolinger, P esident


c.c. W.M. Traver, Jr., Chief







C UNITED STATES
- O DEPARTMENT OF THE INTERIOR


P
y DEFENSE MINERALS ADMINISTRATION


224 ÑOW ÛOS40mhðuse WASHINGTON 25, D. C.
Denver 2, Colorado March 11, 1953


Mr. H. A. Bolinger, Jr., President
Montana Mining Development Company
P. O. Box 747
Boseman, Montana


Re: Docket No. DMEA 2701
Contract Ida-E261


Dear Mr. Bolinger:


Confirming our telegram of February 20, 1953, the
request for a change in the work outlined under Contract Ida-E261
contained in your letter of February 9, 1953, is denied. The
DMEA is desirous of completing the work as originally approved.


The work you have outlined for the Stag Tunnel may
be submitted in the form of a separate application when the
problems of finance and ownership have been settled to comply
with DMEA requirements.


Very truly yours,


fo/ John F. Shav


For W. H. King
Executive Officer, DMEA
Field Team, Region IV


JWT: Jp
oc Contract


Chron
WTraver
ABloachmann (2)







6 UNITED STATES
o DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


3at1Aiag 20, Anna 137
Denver federal Center
Benver 14, Colorado
February 96, 1953


Memoraatum


Tor Exeentive Ottieer, Tielt Teem, Region 17


Front Chief, Mineral Resourses Braneh, Mining Division, Region IV


anhjeets mmA 270, contraat les-aa61 (laat-sine), Montana utning
Develogament Comptay (1-artian aine), Clear Creek County,
Colorado - Regaaet ter demasimmat


Please flat enelosed the original sad five septes of Boott W.
Basen, Jr. 's memorandus on the above amendmet request.


The cientraetor is requesting in this ease essentially the
program that was deniet in his original app11eation. It is our opinion
that he should complete the explomatten as outlineA under the MBA
contreet.


NAten reeemmeada dental of the request for annamn* and
explains his reasons adegastely in his memotsaAlma. I an la complete


W. M. Traver


...14.nr..


wur/..se


ees y
Mil
MBA Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


og maildtem $$
Desser meessel eenser


9 3
f ords
11E


ses akter, xteeral anse rees aramen, utains Dir*•ten, ansion 17


Front Beet* W. Essen, Jr.


anhãeets am 270, consaa.4 14..-61, (Lees-stas) samaana statas
navalesment comessy (Lamanatas mine) clear essak ossary,
ce1œado • aegaaet ter Aaseñanas


the subdest sep18eenk, W 1steer et Febemary 9, 195), regnostes


an amenessus to prowsee sur shamese sa es eassatas sonorant, these


ehemene sneande deletten et one 200-toet stament erin ha2e taan getat


"A", as shoun en me asp (ris. 1), *Lab is near as balias potet or me


esplarsata eritt receny onesistet. The reassa for me dalmata is


bases en me feet oog me esplanettaa ortta dit an* ftat oomaretal-


greie are mi tht* t.he area te one ta abash Me veta has agitt est


divided. the dizionet dat11 he3e was propeset at this leesties because


ap14ta were haeus to eeeer (Fig. 2) ami they weee semidowed wert3g of


engaarnesen y drsusas. consatsens huse est ehemost stase um artstaat


propenal ama no Artu he3e is sein eenstdesse Juststies.


the seeans asleesm, tavelvsas ammeersas ne anasses wtaes,


is beset a the tant Out a vians has already been porttau,y uneberet


saa ese faaet. The --*-sas was aos easelstea te me emment oss


auspuas et no betten et e34 enehtags eena he .....yn.a-a water ta


the adjetatus Johamen stege sealA be gesetteelty an grataea and megalatet







by a few diamond drill holes from the Roberts vinse workings, the applicant has


I made no effort to mine or sample the lead and sine ore revealed by partially


' unwateriB6 the Roberts winse,


A proposal, which is now presented as a means for spending the remain*


ing funds plus thegfrom deleting certain phases of the existing *WPloration


contract, is outlined as rehabilitating an existing raise above the main level


amar the "T" at point "S" on the map (Fig. 1); aAvance the raise 60 feet, and


there start a sublevel anA drift 180 feet eastward to a second raise known to


extend through to surface. The original agglication contained a similar proposal


which was denied as being development rather than explora¾ion. A sample, taken


across 2.0 feet of vein in the back of the raise which is to be extendet, assayed


0.10 ounce gold ens 6.2 ounces of silver per ton and 0.17 percent copper, 11.80


percent lead, and 9,23 percent sino. In this instance, the proposed work as out•


lined is within a claim whieh it not included in the present tilgA contract (Fig. 1).


The raising and sublevel drifting are all within an area which cannot be mined by


the applicant because of ownership conflicts. A resultant agreement has specified


MMna limite for the garbios concernet. The applicant cannot mine until the


second raise is reached 49A rehabilitated for 40 or 50 feet a¾oye the proposed


sublevel. It will then be necoggary to drift from the second raise to gelore


T ter ore. The existence of g in the second raise is predicated og hearsay


avidence on37.


The appataant agata requesta consideration of the 2,500 reet et dritting


on the Stag level to develop leaA-sine ore at a depth of 3§O feet below the Lamartine


level. This proposal was dented previously on the basis that much of the drifting


would be within a gold ore tone and through an area involving elatas other than


the 3ea Barrison•ûroesus and nothing was definitely known about the lead•sino ore







e
3


' ¾elow the Johnson wisse sublevels. The ore was not developed below these winse


sublevels when aiming was betag carried on ta these worki¤6s. The Roberts winae


was selected for unwatering and saagitag in order to detersine the Va3ne of ore


in that one oncessible wisse sublevel area. The •«mtatue *ean, at the time of


the original avantmakdon in 1951, concluded that "the field evidence of the


existence of lead-sine ore ¾odies in gaantity below the Lamartine tunnel level


is inconclusive althou8h there to reason to believe that lead-sine mineralisation


y extende below the lowest workings of the Roberta and Johnson stopes. "


The applican¾ has indicated the campany may be unable financially to


complete the existing contract, it it is amended, without reorganisation and


reassignment of the WEA Contraat.


It is recommended that the amendment reqµeat ¾e denied in all respeets


at this time. The diamond drilling should ¾e ecupleted as now speettled in the


USA exploration contreet. The contreet een be terminat*4 with or without the


ocupletion of unwat.oring the Roberts vinse.


The other regroet for exploration by extending the Stag level should


be considered as a new application bedanse the work proposed will regtire ecapany


financial reorganisation and inYolves Attterent mening claims.


Scott W. Rasen, Jf.


SWH:oc


ca: 5
E-261
WEA Chron,
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BOREMAN, MONTANA
' XXXXXXXXXXXXXXXXX


February 9 1963


U. S. Department of the Interior
Defense Minerals Exploration Administration
234 New Customhouse
Denver 2, Colorado


Attention: W. B. King Re: Docket DMEA 270X
Executive Officer, DMEA Contract Idm-E281


Dear Sir:


On behalf of Matana Mining Development Co. , I hereby make application to
amend Contract Idm-E261, Docket DMEA-2TOX, as tonows:


Delete from the present contract as approved:
1. Drißing diamoed drill hole designated as


Project No. 4 "A" on the map attached to the application.
3. Delete the project to unwater Roberts winse


and stopes below t.amartine Tunnel.


eu themot and with the remaindar of the momy appropriated for this project,


1. Complete diamoed drill hele too feet in length at "Y"


desipated u Potat *B" mder Projeet 4 on the map attached
to the centreet.


• M e raise that has been started at the "Y" and
ekteh is now 180 feet above e L.amaruae Tuanel, an
additiemi 80 feet,


s. orut M the top et the exteasion of the raise proposed
& Puagnph 3 abewe, to the out 100 feet te eomeet with
the M raise aat new exists la the Sea Barrison Claim
MMAe top et be Morpa stepe to the eartase.


The ente aimady espe-ABA ta oo-MoeMan Wi& Als eostreet, and the proposed
expendumma te be as follows: .


Totsi east et psejeet te date, se aperted by opemier go, iss, g4
Disatiewed om Doessaber week ITS. 00


en October report tot not et 53. 04 saa. og







w. B. King
Defense Minerals Exploration Administration 3/9/58


Total approved costs under ooetract to date $6, 910. 60


Cost of diamond drill hole, 300 feet at $3. 00 per foot 600. 00
Entire cost of raise by contract, 80 feet at $38, 00 1, 600. 00
6x7 drift, 180 feet at $30. 00 3, 600. 00
Reatof air compressor, 2•1/2 months at $TO.00 176.00
Rent of electric trammer, 3•1/3 months at $70.00 1TS.00
Rent of 10 mine cars, 2-1¶$ months at gli. T6 30. 40


Total


The reasons for desiring to delete the core drilling at Point "A" under Projoet
4 is that no valuable minerals are disclosed at this point in the Lamartine Tunnel
and from the drifts that have been completed in this portion of the mine, it
appears that the vain la split and divided, and I am of the opinion that the chances
of developing mineable ore by construction of this drilling hole are not encour•
aging.


The reason for not desiring to unwater the Roberts winse is that the operator
has already pumped this winse out within approximately six feet of the bottom,
and because of the water•filled stopes adjoining these workings, the operator
does not consider it practical to mine these workings even though ore is disclosed
through a shaft. The correct mining procedure for removing any ores that may
be located in this winze is by extending the Stag Tunnel, which is approximately
350 feet below the Lamartine Tunnel, and raising on this ore body which would
eliminate the definite hazard that exists from the water in these stopes and make
the mining of the same more economical.


The operator feels that the projects requested to be carried on under this com-
tract are very desirable and practieal for the purpose of developing lead and sinc
ore.


1. Project 4 "B", being the drill hole to be eompleted to the north at the "Y",
is in that portion of the mine where valuable deposits of lead and sine were mined
from the Morgan stope and the Laaphier stepe. From old workings on the third
level, e parallel veta is indicated to the aerth of the Iamartine Tunnel and there
is no indication that it has intersected the Lamartise Tunnel. This drill hele
might develop such a vein,


2. It appears to the operator that the best chamee of deve3eping lead and sine
ore in this mine for the taoney to be expended is by carrying out Projects 3 and
3 as proposed, being extending the present raise and thea drifting to the high
raise that exists in the mine for the folkowtag ressens:







w. s. xing sleiss
Defeage Minerals Explorettaa samtasaawagga


(a) In extending this ratae the 110 feet, the operster did interseet
a veta of galena ore approximately 30 feet la length, whieb at one time was
nearly a foot is width, whteh was stoped out and shieb did met contiane above
the stoping, but a definite vois existe upon which this raise is constructed with
a solid footwall and hanging waß, and the ore at the boek of the raise at the
passent time contains some seattered lead.


(b) There are small deposits of lead and sinc ere disclosed on the
back of both the Laaphier and Morgaa stopes whieb adjoin this raise, but which
ore is inaccessible either for further exploration or mining without the com•
plation of this raise.


(c) By connecting with the high raise above the Morgan stope, oon-
siderable exploration of this mine can be made at low cost through this risse.
This raise is not accessible at the present time and cannot be reached without
doing the proposed work. The information obtained from Lafayette Banchett,
who was in charge of constructing this raise, is that it to11ows the vein to the
surface and goes through conside rable ore of such Value as to permit mining the
same.


Mr. Marshall, of Idaho Springs, is available at this time and has agreed to cem•
plete the diamond drt111ng at $3. 00 per foot if the ope rator will furnish the air
pressure. Mr. Harald Andersen, who has been act ing as foreman for the oper•
ator, is available at this time and will contract to pay all expenses and drive the
proposed raise for $35. 00 per foot, and the proposed drift at the top of the raise
for $30. 00 per foot.


I am of the opinion that both of these men are very reMahle and would cosaplete
this work as rapidly as possible, and desire to esb•centeset with them for this
work and get the work started in the amar thtare. If these amendmeats to the
contract are approved, I would greatly appreeiste year expediting their approval
so that these men een be hired while they are available.


It may be neoissary la cosmeeties with the operator earrying on this work, that
a new company be formed and au of the aseets of asemenna Mining Devatapmano
Co. assigned to the new company. I presume if Mist was deem there would be ao
objection to assigning this contract to the new ee-pany which wiß complete the
work.


The proposed drift at the top et the raise would estead below the eampromise
line and be on the Falcon Claim rather thea $10 GB $$$$m, hoggWSr
this drift would be about 46 feet below the eempsemise line and Sie see developed
above that would be en the Sea Barrison Claim. The operator asede as Barther
permission from the exaere of the Faleen Claim to de this week, but if the







W. B. King
Defense Minerais Exploration Admia(stration


Government will require a subordinaties agreement from the Faleon owners,
I would appsweiste your eeading them to kne by retura mail so that I saa get
them signed up. The owners et this claim have told me they would be williag
to do this.


In connection with eensideration of the foregoing and the amendment to this een-
tract, I would like your department to ocasider a future amenamane and on-
largement of this contract to cover extending the Stag Tunnel. At the present
time the operator has men working to determine a means of extending the air•
line from the Lamartine Tunnel to the Stag Tunnel through the old workings
that have been stoped out between these tunnels. This undoubtedly can be done
at not too great a eget, so that air will be available at the face of the Stag
Tunnel as it new exists, extending about 60 feet into the Falcon Claim. The
Stag Tunnel is in fairly good repair at this time and can be reconditioned and
used without too large an expenditure. While all of the mineable ores in this
mine carry some lead, it is probably true that the ore in the vietaity of the pres-
est face of the Stag Tunnel carries its largest value in gold but the indications
are that the ores extending downward from the Lamartine Tunnel tarther back
ta the mine are primarily lead and sine ores as were mined in the Morgan,
Lanphier and Roberts stopes. It appears to the operator that by an expenditure
not to exceed $5, 000. 00, the airline can be extended into the 3tag Tunnel and
this tunnel reconditioned, and that my contract in the Stag Tunnel could be ex-
tended under the lead and sine ores as disclosed in the Lamartine Tunnel for
a total cost of apprawimately $50, 000. 00. The indications are that seeh an
extension would diselose a large body of lead and sine ore.


I believe that the operator can arrange to finance its part of such a project
and that sueb a propt is very practicable from the Government•s standpoint
of developing lead and siae eres which andoubtedly would be lost in the event
that mining operations eesee for any pedo$ of time on these properties, which
require eonstaat attenties te prevent enving.


Teare very truly,


36entaan tilaing Development Co.


BAS/g E• A Bellager, Jr., Presidest







J
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· BO2EMAN, MONTANA
XXXXXXXXXXXXXXXXX


February 9, 1963


U. S. Department of the Interior
Defense Mi-terale Exploration Administration
224 New Customhouse
Denver 2, Colorado


Attention: W. B. King Re: Docket DMEA 370X
Executive Officer, DMEA Contract Idm•E361


Dear ' ir:


Ch behalf of Montana Mining Development Co., I hereby make application to
amend Contract Idm•E261, Docket DMEA•370X, as follows:


Delete from the present contreet as approved:
1. Drilling diamond drill hole designated as


Project No. 4 "A" on the map attached to the application.
2. Delete the project to unweter Roberts winae


and stopes below Lamartine Tunaal.


In lieu thereof and with the remainder of the money appropriated for this project,
to do the following:


1. Complete diamond drill hole 200 feet in length at "T"
designated as Point "B" under Project 4 on the map attached
to the contract.


2. Extend the raise that has been started at the "Y" and
which is now 110 feet above the Lamartime Tunnel, an
additional 80 feet.


3. Drift from the top of the extension of the raise proposed
in Paragraph 2 above, to the east 180 feet to connect with
the high raise that now exists in the Ben Barrison Claim,
extending from the top of the Morgan stope to the surface.


The costs already expended in connection with this contract, and the proposed
expenditures to be as follows:


Total cost of project to date, as reported by operator $8, 138, 64
Otsallowed on December work 175. 00
Disallowed on October report for rent of slusher 63. 04 23&. 04







W. H. King
Defense Minerals Exploration Administration 3/9/68


Total approved costs under contract to date $6, 910. 60


Cost of diamond drill hole, 200 feet at $3. 00 per foot 600. 00
Entire cost of raise by contract. 80 feet at $26. 00 1. 600. 00
5x7 drift, 180 feet at $30. 00 3, 600. 00
Rent of air compressor, 2-1/2 months at $TO, 00 175.00
Rent of electric trammer. 2•1/3 months at $70. 00 175. 00
Rent of 10 mine cars, 2•113 months at $16. 70 39, 40


Total


The reasons for desiring to delete the core drilling at Point "A" under Project
4 is that no valuable minerals are disclosed at this point in the Lamartine T el
and from the drifta that have been completed in this portion of the mine, it
appears that the vein is split and divided, and I am of the opinion that the chances
of developing mineable ore by construction of this drilling hole are not encour-
aging.


The reason for not desiring to unwater the Robe rts winze is that the operator
has already pumped thia winze out within approximately six feet of the bottom,
and because of the water-filled stopes adjoining these workings, the operator
does not consider it practical to mine these workings even though ore is disclosed
through a shaft. The correct mining procedure for removing any ores that may
be loca.ed it this winze is by extending the Stag Tunnel, which is approximately
350 feet below the Lanartine Tennel, and raising on this ort body which would
eliminate the definite hazard that exists from the water in these stopes and make
the minLng of the same more economical.


' I be apes ator feel.a that the projects requested to be carried on under this con-
tract are ve ry desirable and practical for the purpose of developing lead and sinc
ore.


1. Project 4 "B", being the drill hole to be completed to the north at the "Y",
is in that portion of the mine where valuable deposits of lead and sinc were mined
from the Morgan stope and the Lanphier stope. From old workings on the third
level, a parallel vein is indicated to the north of the Lamartine Tunnel and there
is no indication that it has intersected the Lamartiae Tunnel. This drill hole
might develop such a vein.


2. It appears to the operator that the best chance of developing lead and sine
ore in this mine for the noney to be expended is by carrying out Projects 2 and
3 as proposed, being extending the present raise and then drifting to the high
raise that exists in the mine for the foDowing reasons:







W. ii. King I ISS
Defense Minerals Exploration Administration


(a) In extending this raise the 110 feet, the operator did interseet
a vein of galena ore approximstely 30 feet la leagik, which at one time was
nearly a foot in width, which was stoped out and whieb did aet catinue above
the stoping, but a definite veta exists upon which this raise is emetracted with
a solid footwall and hanging wall, and the ore at the back of the raise at the
psweent time containe some scattered lead.


(b) There are small deposits of lead and sinc ere disclosed on the
back of both the Lanphier and Morgan stopes which adjoin this raise, but which
ore is inaccessible either for further exploration or mining without the com•
plation of this raise.


(c) By connecting with the high raise above the Morgan stope, oon•
siderable exploration of this mine can be made at low cost through this risse.
I31s raise is not accessible at the present time and cannot be reached without
doing the proposed work. The information obtained from Lafayette Banchett,
who was in charge of constructing this raise, is that it follows the vein to the
surface and goes through conside rable ore of such value as to permit mining the


a same.


Mr. Marshall, of Idaho Springs, is available at this time and has agreed to cem•
plate the diamond drilling at $3. 00 per foot if the operator will furaiah the air
pressure. Mr. Narold Anderson, who has been acting as foreman for the oper-
stor, is available at this time and will contract to pay all expenses and drive the
proposed raise for $35. 00 per foot, and the proposed drift at the top of the raise
for $20. 00 per foot.


I am of the opinion that both of these men are very reliable and would colaplete
this work as rapidly as posetbie, and desire to sub-centeset with them for this
work and get the work started in the amar fatare. If these ameadments to the
contract are approved, I would greatly appreetate year expediting their approval
so that these men een be hired while they are available.


It may be necessary la connection with the operator earrying on this work, that
a new company be formed and all of the assets of Maatsaa Mining Development
Co. assigned to the new company. I presume if hat was done these would be ao
objection to assigning this contract to the aew which will complete the
work.


The proposed drift at the top et the raise would estead below the eempromise
line and be on the Falcon Claim rather thaa he Ben Barrissa Claim, however
this drift would be about 46 feet below the compsomtee lias and the ore developed
above that would be on the Bea Barrison Claim. The operator needs as further
permission from the ewaere of the Faleen Claim to de this work, but if the







W. N. King 3/9/83
Defense Minerais Explorados Admimaaseados


Government win seguire a subowelaanen agreement from the raleen owaars,
I would appreeiste your eeading them to ine by return mail so that I saa get
them signed up. The owners of this claim have told me they would be willing
to do this.


In connection with consideration of the foregoing and the amendment to this een-
tract. I would like your departmentle consider a future amendment and on-
largement of this contract to cover extending the Stag Tunnel. At the present
time the operator has men working to determine a means of extending the air•
line from the Lamartine Tunnel to the Stag Tunnel through the old workings
that have been stoped out between these tunnels. This undoubtedly can be done
at not too great a cost, so that air will be available at the face of the Stag
Tunnel as it now exists, extending about 80 feet into the Falcon Claim. The
Stag Tunnel is in fairly good repair at this time and can be reconditioned and
used without too large an expenditure. While all of the minenble ores in this
mine carry some lead, it is probably true that the at e in the vicinity of the pres-
eat face of the Stag Ttanel carries its largest value in gold bet the indications
are that the ores extending downward from the Latuarthas Tunnel further back
in the mine are primarily lead and zine ores as are mined in the L1organ,
Lanphier and Roberts stopes. It appears to the operator that by an expenditure
not to exceed $5, 000. 00, the airline can be extended into the Stag Tunnel and
this tunnel reconditioned, and that my contract in the ätag Tunnel could be ex-
tended under the lead and sine cres as disclosed in the Lamartine Tunnel for
a total cost of approximately $50, 000. 00. The indications are that sueh an
extension would disclose a large body of lead and sine ore.


I believe that the operator can arrange to finance its part of such a project
and that such a project is very practicable from the Government's standpoint
of developing lead and sinc ores which undoubtedly would be los t in the event
that mining operations oease for any perioB of time on these properties, whica
require constant attention to prevent enving.


Yours very truly,


Montsaa Mining Development Co.


iiAB / 8 B. A. Bouager, Jr. , President











UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Denver 2, Colorado Jan 28, 1953


Mr. H. A. Bolinger, Jr., President DEPARIlãENT OF THE INTERIOR


Montana ¥ining Development Co. Defense Minerals AdministrationP. O. Box 747
Boseman, Montana RECEIVED


Re: Dooket una 2701 FEB 3 1953
Contrast Ida-8261


Dear Mr. Bolinger:


This office is in reeeipt of your Form MF-104, Monthly Report
and Voucher, which oonstitutes your elain for reiabureement for the
aneunt of the Government is partisipation in the oos of work performed
during the month of December 1952.


We have been informed by our inspooting engineer that work
was recessed on about January 6, 1953, and that the December report
will be the laat until work under Contract Ida-E261 is resumed at some
later indefinite date.


Tununwh as the Government has no guarantee that work will be
resneed, we are obligated to withhold from the final payment such amounts,
up to 10$ of the total amount of Government participation, to safeguard
the Governmentis interest in jointly owned property, and until the final
report and accounting have been received.


A review of your Deoamber report indioates that the allovable
reimbursement to you would be as follova s


Total amount claimed ‡1,554.00
Deduction - overelaim of 5 foot of work
accompliabsent @ $35.00 per foot . 175.00


Corrected total amount allowahle $1,379.00
heimbursement - 50% Government participation 699.50


Inaamuch as the reimburaable amount falla below 10$ of the
total authorised Government participation, which would be $750.00, the
entire amount due you is withheld pending resumption of work.


Very truly youre,


JWT:jp
cc Contract


Chron
Sec. to Oper. Committee (2) = W. H. King
WTraver Executivo Offi , DMBA
JWTownsend Field Team, Region IV







C WSTERN UNION TELEGRAM
O


Bureau of Mines, Reg. IV (DMEA -6970.001)
Denver, Colorado STRAIGHT TELEGRAM
2/20/53


H. A. BOLINGER, JR.
COMERCTAL BANK BUILDING
BOSEMAN, NONTANA


YOUR APPLICATION FOR AN AMËNDMENT TO CONTRACT E-261 IS BEING DENIED.


W. H. KING


co: Accounts -
Sub
Chron
W.M. Traver
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C WESTERN UNION TELEGRAM
O


Bureau of Rines, Reg. IV (DMBA -6970.001)
Denver, Colorado STRAIGHT TELEGRAM
2/20/53


H. A. BOLINGER, JR.
COMMERCIAL BANK BUILDING
BOZEMAN, NONTANA


YOUR APPLICATION FOR AN AMENDMENT TO CONTRACT E-261 IS BEING DENIED.


W. H. KING


co: Accounts
Sub
Chron
W.M. Traver







. - UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado December 29, 4952


Memorandum


To: C. O. Mittendorf, Administrator, DMEA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Amendment No. 3 to Contract Idm-E261, Docket
DMEA 2701, Montana Mining Development Company


Enclosed are the original and two copies of
Amendment No. 3 to Contract Idm-E261. Copies of this
maendment have been given to the operator, the Fiscal
Officer, Region IV, and a copy has been retained for
our files.


Also enclosed are three copies of a letter
from the operator requesting this amendment.


W. H. King


Enclosures


RECEIVER


JAN 15 53


GEEERAL COUNSEL
DEFENSE MINERALS
ADMINISTRATION y







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado December 19, 1952


Memorandum


to: Secretary to the Operatins Connittee -


From: Executive Officer, Field -Team, Region IV


Subject: Form MF-104, DIRA Docket 2701, Contract Idm4261 (Lead-ginc)
Montana Mining and Development Company, Cleark Creek County,
Colorado


Enclosed are two copies of the Operator's Monthly Proßress
Report MP-lOk and 104A, Operator's Narrative Report, Inspecting Engi-
neer ' a Narrative Report, and other supporting data for the month of
October, 1952, pertaining to tiBA Docket 270K, Contract Idaë261,
Montana Mining and Development Company .


ohn 7 Shaw for
w R. King


Enclosures







UNITED STATES
DEPARTMENT OF THE INTER OR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado November 24, 1952


Memorandum


To: Secretary to the Operating Committee
Defense Minerals Exploration Administration


From: Executive Officer, Field Team, Region IV


Sub,ject: Form MF-104, DMEA Docket 270X, Contract Idm-E26l
(Lead-Zinc) Montana Mining Development Company,
Clear Creek County, Colorado


Enclosed are two copies of the Operator's Monthly
Progress Report Form MF-104, and Form MF-104A, Operator's
Narrative Report, Inspecting Engineer's Narrative Report, and
other supporting data for the period of August 18, 1952 through
September 30, 1952, pertaining to DMEA Docket 270K, Contract Idm-
E261, Montana Mining Development Company .


W. H. King
Enclosures







APPROVAL OF SUSCONTRACT


20: Montana maing Development Company


That oortain contract, a copy of which you have sabaitted with
your request for approval, dated August 16, 1952, between you and Leonard
Abbot, to extend the Ben Barrisen-Croesus drift on the Lamartine tenth
level, which is all or a specific element of the work described in an
Exploration Project Contract dated February 19, 1952, IdaW1, Dooket No.
DRA 270X, is hereby approved by the thited States of America, subject, to
the following terms and conditions:


14 The Government shall not be nor be considered to be a party to
said independent contract, and the Government ta right to term¾ate the
exploration project contract under any of its provisions shall not in any
mannan be affected by reason of said independent contract.


2e Regardless of the provisions of said independent oentract, the
Government will participate in the payaents to the independent contractor
only on aooonnt of work aetually performed and that, conforms with the pro-
Visions of the exploration project contraat, and only to the extent that
the Government, deems the unit prices £or the work under the independent
contract to be reasonable and necessary.


3. The saict independent contract shall not have the effect of
increasing the estimated total cost, of the exploration iroject centract
er the ma,rt mum amount, which the Government will pay as proYided in the
exploration project contraot.


Dated: September 16, 1952.


THE WITED STATES OF AIERICA


Exodative er,g
DBA Field Team, i
Region IV







AGERRxta
|


This at ante ami estarei tate Mia 16th tar of Angaat, 19 2
w ..a nona... »...x....at e..a•ar a ••»seranoa. v.
et the 7twat Para aat Antet of toebe aprÎage, colerede. Party
et *be Seeemi Patt, WTTRasextR:


that the Party et abe First Part hu enteret late a Contrast withs
the attet $4etes of Ameries moder sa Wxploraties saatteet BMWA•$90&gIdmE-26
whieh oomtreet as ammates, reantres rtrat Party to eemmee werk om AA 4
er betere Aagest 19th, 1998, sat to sempaste the week er exteattag
the Lamartise drift threagh *ke Sea Barriam grossas utains elata en
ex betere DeeenbeW 19the 1992 ami that Me parties herstem teeixe
to estes tase sa agreement anAsa the temas et watea seeeni paety win
de said alatag work ta aseet4ease stak ame la semp11aaee uttà satt
entreet et first Party with the oeverament.


In seastierattaa er aan prestees, the portten hereto agree as to


1. Seeems Party agrees to imetta eamenee to atae at the
fees er we Lamarttas eritt as new ta as am xarrteen «
statas elatas. to eamatane mestar win one 4411eense la extematas
ea14 Aritt samentantely two hemiset aat simby ( $60) teet la aseestease
win the spoiltteattens e¢ aae taas regatasmaat er sata severmans


me to twataa en leen. supervistaa, eastaesetas assematas,
samarias, pause, en , we te ren, aÊaber,
, seansporteste etat lastammt te sata


week eseept seek equiymmat as ta te be ty Me yttat Party
as hometaatter psovitet,


2. First Party agrees to towaisk to seems Ps**V the toussias
etaipant new leested at satt utaet Aix x aan air itse as mee
inabsuoi; eteetrie tramat with betteries eat aba2005 mai tem (10) alas
ears ta seesamt state et repair, see seek sain, ese -Mav mentae it
seen mahtae saa he rateeren sa anses aet te emoet we TwÊmtr
( meen, er ta the must seeemt Partr ennu rest one et a
per mean as ig •••••eParar ene smaares enem*r seness (taao.ee)


3. seeemt Party ansees se meeg amig sment ta goes repair aat
te re6era the same to tiret party la as a semitates as the same is
new ta at the emptrattaa et this este .


4. sesene raser agrees to keep the Lamratae snaael la aush repair
as is aseessary to entry on aan eemplete the work to be tone anger this
agreemente except for major caveins of old workings.


9. seeest Party anses to parteen aan semplete satt went witassa
any a to Fixat Perir othee than the paysante hereta prettied te
he by first party.


6. rtret reway anses to per seeses raway tan saa er Tatrar-five
Sellars (#39.00) por lingel 2004 et Attf4e Payment ** be asie en the
first ami fifteenth of ensk mesta ter work teme la previene fifteen days,
ell aantee attaaset by first Party to seeaaA Party to be detasted tram
seen papneese.







shall not be made ter any work met approwet by oevota•
as bolag 18 emmyytanae with Geweramat somkrast.


g seegat agrees to exter verbasate eenpeasattaa tussemee
all nas emplopet him in dotag satt work aug to save ytret Party


assalass from aug 1 ugg et say ktat ta eeaneetten with 24eeeaA Terty
4etag satt week.


ga is that la the event that Geooni ruty aban a to
'the getta *1ek the sistem to te be tese at least titteen teet


la eash tes leg er stas enemastag Reptuates 1, 19ga that than
ta that event sentreet shalt samanate set eaA saA raret Past¶ ahan
to sneer as taaskee saltamates to seeena Party exeest for Pa**** ** ***
almener sempletet WF seeens Party.


In yttgass sanser the Pasty et the ytret Put has esased these
prosesse te he essesset wy tas only seneetwee ettteese saa the Pasar
er me seeena Fast has stenet his aam esseestas oisha ••wt•••¾ this
agreemans the ear ame yen ttast ***Te unit***•


xistan gewelopment Gospear


puty et he yttet Text







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


22h New Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado


September 16, 1952


Memorandum


To: C. O. Mittendorf, Administrator, Defense Minerals Exploration
Mministratiori


From: Executive Officer, Field Team, Region IV


Subject: DMSA Docket 2701, Contract IdmE-261, (Lead-zine) Montana
Mining Development Company, Clear Creek County, Colorado


Enclosed, in triplicate, for inclusion in the subject


contract is Government approval of the attached copy of an agree-


ment between the operator and Leonard Abbot, for performance of


drifting authorized in Contract IdmE-261.


W. H. King


Enclosures







OF


UNITED STATES 500
° DEPARTMENT OF THE INTERIOR


4. DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


AUG 2 5 952


Nr. V. H. King, Nrecut tve offleer
INEA Italt Tham, Regies IV
224 New custodhouse Building
T)enver 2, Colorado


Re: Docket No. DMW-270 (Lea6-Zine)
Contract No. 1616-1261
Montana Minina Development Co.


Dear Mr. King:


We hve received the two amendments to the above-referenced
contract, both pertaining to the time when the work on the project
will commence and when it will be completed.


There seems to be considerable delay in starting the work
on this project. According to kaendment no. 2, dateâ July 24, 1952,
work should have commenced on Angast 17, 1952.


Please advise us if the Operator has started work on this
project and the reasons for the delays.


tineerely yours,


ACTINGChairman, Operating Committee


reovmo : JWAlt/bjl (written 8/20/52


Copy to: - Docket
Admr . R. File


Member, een o kines Op. Committee
H. F. Keller
Mr. Bishop


pp Mr. McKnight


Member, l'reolo ital Burte Chron.
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UNITED STATES
° DEPARTMENT OF THE INTERIOR


Ar DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


228 New Customhouse
Denver 2, Colorado June 13, 1992


Memorandum


To: Acting Administrator, Defense Minerals Exploration Administration
Attention: 210


From: Field Team, Region IV


Subject: Final Report, DMA Docket 270 (Lead-Zinc), Montana Mining
Development Company, Clear Creek County, Colorado


attached is one copy of the final report on DMA-270.


Three (3) copies were forwarded you August 2, 1991.


. H. King


Enclosure







e
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


22h New Customhouse
Denver 2, Colorado June 13, 1952


¾emorandum


Tot Actiûg.Administrator, De£ense Minerale Exploration Administration
Attention: 210


From: Field Team, Region 17


Subject: Final Report, DNA Docket 270 (Le ad-Zinc), Montana Mining
Development Company, 01car Creek County, Golorado


Attached is one copy of the final report on DNA-270.


Three (3) copies were forwarded you August 2, 1991.


v. H. King


Enclosure


IRCafwo


oc: Koschmann (2) Sub), Chron







REGIONAL DIRECTOR


e
UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


224 NEW CUSTOMHOUSE


DENVER2,COLORADO


August 2, 195L


Numeranim


Tes landen SWebel, Seerstaar
antense utnerna, u.....a•auen


Prema saa TieM Team, aussen IV


ang.et: na me, ment..a masas asen.s...s o..gaar, te..eune
now, meer oman omaner, celesene


Isresta me utstaal aat tue sepses et un repara en


as abem docket, tegener with no wistaal trentarse,


this hes.n..esan is aunt to ,yes to year maantAmswa


aat use sa megeatastas a sentrast usa ne assussat.


A. E. 14 Bittama


anudasmangg


ans new ist Air aan
**•••95e*hr assaler satt


ses BML







35%


.a a
e opm...•


asente aan ons







BuilAing A
naamr maseral o ter


yn 1951


To: Chief Nitdag Di Reg


Press V. A. traver, Jas..a.a avo, a. eri en a. . aan mensas a.v.a.
Compaar (tamaratae gramp)


nesse ttat emelemet eh ••••a••pi•
sarreets esineerios keport en tb t deshwa.


The fear phases suggestet the •••••4** tem were
absumeriset and insertet in the , nn.ann.atans and
datteas• at the suggestina of A R r#dhhkitBM.


row changes have been unos a the orsataal trate, tu
pour attention is eslied to the feet that the sport does š¢¾r.a.. a.«.... ..... .2-2,.... -es... .. ..........


Ath the field Tommis samarandas et April 18 1951, startiat with
their iten (Ba) aug esattaming thatsgA thea (21}.


Figure 3, a p1m ami seenian et that p tien et the M
tias aime moder ensiderattengte $2BREMÊMA lggiggi


eestion et the report a is so rethroneet la tages. 1 see no
messer for supliesttag Ate t la the engineerlag report og
lagg es bgM won14 be him . Wir preestos has boda geMauet
la eeweral of the weeemt asports we have sahalatet


Fhase 4 et Me progest rš6emÑsadety the om.mtstag team
is to ashabilitate raises to aske asepasible e4epe fases that have
already been samples igr a asemastenettaa rinanew oorporatie
omstaaer and were, sa samp1.« ty marrer en ne paa.ma omassa
atten. mese sang se mat=stet a reserve er afhans erg saatmataa
y as amata.or at a,ooo tema uma reportes es tasseret era. I sa


N-.a to • • uw this as instantes ese ans as west suggesses
areas as more le tashle as denlopes a than exploration.







44-270, pac •


Phgae 3 to the lamrtine mine workings at least
possihte expense L ema. inn in order to einsk reports of2..t..a 1.aa-asa. ... ...asues.. s. a. x...rt.x-anw.r a....
area, ta a sue.tamatal undermansas ans I a..be ir n maa he aseen-


with the $30,000.00 assignet te no week. 14 entails e.-«-e2. ....at .« maan rammtaus. ..a, sa oss .a.,
whether 14 is done thr**sk the Lammat.tae No. 3 absta worksag den -
2..« non e. ..nar, erspuestres n. ..s. t...rua. *....1
level, vill aenneptionali sosäty. assulting reserves, it
defined, may not be of great magnitaie, as all the evidense
presentet is hearsty.


me tamartsas naar was ersataany a s.26-suver propertr
It addiM-1 Isai-stas reserves begem4 Mees asumatet oss to be


, it is imiteatet 4bat ey VIII be la the area below the
tunnel 2ewel undeamenth the Rebette sai Johnsa stopes,


pswahay as an -•-t-de--a. aessadsagar, I samaa senssde
a teater •aploration peestatitty stakt be paustersag •ither one or


*Mar of these Montags, preferab27 e Jeþiaea stepe as 14
ranskes as greateer depa, eenneet ada at war are not already
eamentet, and massaght,y sample an •œ¢•&fossa. nie sapiere-


tem program, ir annesental, would serve te ‡assity as ultimte
matenaien et en aussda-seas tunnel,


cuar than the suggestsema given above, I aa in agreement
ith the examintag teasta proposals.


closed also is the original léoehaam as asseivet from
your ottise.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


300 New Customhouse
Denver 2, Colorado


ly 6, 1951


Memorandum


To e DNA Field team, Region IV


Front A. E, Roachman


BaÞJeota DNA Docket BTO--Lamartise Mine, clear Creek County, Colorade


Emelosed are the original and 1 ooples of the geologioal


report, covering DIA Dookot 270, prepared by 0. D. Evano of the


Geological Survey, Mr. Evans conoludes that t.he geologio setting is


favorable for the didoovery of additional ore of oommercial grade,


and that an exploration loan is warranted.


I concur in his coaolusions.


A. H. Kosehaann
Bapervising Geologie*
Colo rado•¾yoming


Enelosures (8)







ITED STATES
DEPARTHRT OF THE INTmTom


OSCAR I.. CHAPMAN, SECRETARY


asyggst granna ADMINISTRATl(N


REP T OF EXAMINATION El FIELD TRAM


-270 Mont.aan MLuiar exalement Canië-r. I art.ino or


o are. .1m.a.


c.
V. 84 Sween of Minas


0. D. Evans, Geologist
we s. Geolmeal


uly 10, 1951







TANA KOUNG DEVELOPfSNT COMPANI
LAMARTINE GROUP


CIZAR ŒEEK COUNTY, COIRADO


Summary, Conalusions, and a-mnaptaens


c. .x. Harrer
ltatag Engineer
U. S. Ðntaan of MLaos


ant


0. Da Evans
Geologist
U. 8. Beelogieal Survey







MIARY CONCLUSICKS AÀL RECOMMI DATIONS


c. . Barer she o. D. svana


n. Montana nonsas as oopeat f45ÞMF proget haeun as he


tias group, or Mne, is in the Lamatino-Trati creek Mini 6


Distriot, clear creek doenty, Cole.


The steep3,y dipptag veine of Gi Samar tan aime are la


cambrian Idaho springs to tion whióh tae a gantissoid granite,


biotite schist, and pegmagte. ma Lamas Mae V4¾ ter er a gegenal


11: between the parallel Oneida and R. E. lee eine. Near the


asettan et the Laanrtine and oneida vaina the sauralisation la


st.rangest.. The one eastatag alena, spha3mrtta, gold and sA19er,


sans shaleopyr‡te and to and a quarts gangue. Gold are with


sinar amounts of ohaleo rite was miae rom east.een par et


No measured or IMusted ore reserves were salsalable a perti-


mest development is laano*Beible inflitre ore 2 5879 i are eettmateg


at 8 000 tone wit.h an expoeted assay of 0.2 annoe gold and .).0 annoes


silver per ton, 6 e pereent leas att 4.o pereent stue, wit.¾ ainer


amounts of copper.


The fut.ute et this property as a predneet et lead-sino is


depanient on tbs detú1eping of we reserves at present, only poorly


Antiaable.


An exploration progran has peselbilities et developing substan-


t.ial reserves of law grade lead are.







the Nontana maing Develapsent Compgy has intrMuoet an


snel amplorauda gegra tar $3n soo.co which was later reasset


an estimated $100 000AD. An ansaded program for $349 240 00 vas


£1.« ame u, 19e
zaploration resammen I th• r tem are at


rinnea with the proposet exploration progren.


An esponditure or ‡90 4.00 14 w--y17 • -+


1. dranoe the mata tavel aritt wittin the aan garrison etain


liast )$9 feet or te a possibl6 oombestion with the tasartise veta,


this exploration to be limited to a disten et d geologiaa127


reveram. ty ti.14 r.pasatatives or mestea on n. event te to


giamenitaned, diassai drA3Mag vill be a bati uted to amplere Me


area tron as par-9 « La er t- sure-t•& r about


exploratory raises.


2. Rehabuttate raises the main level to permit ttfring


exploration drifts tötalha 200 feet above no lorgan, PM•r,


and Roberts atoga, subgeot a whengesan part or a*•-sw••-


. Prepara the 1.amartina mine workings for examination at


least possible expense for investigation of reported lead-mine ore


bodies remaining in the Ing kig gilver Quéen area.


plorody ra rae 41aaend drill helse for possible


parallel vain struotates to the Lamartine vein, tale


work to be o osely supervised b Region I a ineers and geologists







The first two phase viu rbquise appponimately 40 days each,


the atrà phase 60 eses, saa the touro phaea 90 days to eamplete,


or a total of 30 days. It earried en semanreent3,y the tour phases


aan #e edepleted in aheat 90 dayg.


The proposed program is shoun en tigare 3.


Gewernment part.tgipetten will be en a 50 pereent basis, or


37.00.


be Montana maing Development. Compaar has esprogsad un""r"


o partteipate in the proposed exploration progran but is pressat3


naware of our steemanadat.iens.


As suggested that tAo weepaar a tatent.iça to ehange the mill


nowan..t to - at e strenit ¾e esaures in writtag prior to


starting the pro, se a approvet.







LAMARTIES MINE


CLEAR GREEK COUNTY, COLORADO


DNA Doeket, 870


Geology and Ore Deposits
g-


by o. D. svana, Geologist


U. 8. Geologioal Furvey







LAMARTIES apa
CLEAR CRESK 000BTT, COLORADO


exotoer


the 1esiset proper ten et the Westana ximing owtoposat Campan are


in the Lamartian-Trail creek istraat of the Georgetens quadragat, near


Idaho Syriata) Colorado. The Lamartine sat detaing veine, lukieh has


been worked in the Lamartihe Mine, are in *We lashisprings formatica


er pre.can ria as•• The waiana are asetaaets graaft., nietate usats


and pegmatite The Lamarune ein is ovei 4,000 feet long and strikes


aset and dips verti ca11;r o stemply north. 18 terms a diagonal link


between the Gaeida vein to the east ud the R. 8. I.es Vein & the weste


(Bee Figure 4) The Gaelia and LE Lee vetas abrike a rtheast and dip


ertically to atoeply aerthwest. Shay have been drifted on for 3,800


as sysoo r..t r..p.euwaxy.


the righest ore sheets e ein sys oeoup ed me field of


int.oreestia inor veins whiek formet Am the angle be ween the Oneida


ant ammartin. v.ins. (aparr aarry, an« sau, loos) uta.raltaanos


extene.a en.» er tute ti.14 et interseensa ter a,ooo rees, aiga gr.g.


silver, gold lead, and sino are was wined trea these ore shoots. The


vain material contained galena, sphalerite ahi pyrite with quarts gangue.


The sine•bearing ore as a rule wak þeor la gold and super. For this


reason, and beoause sine was then valueless, no offert was made to mine


this so ore. It is reported that oonsidera le sine ore still







Tematas on the Lamartime Teia la the Siltet 4 een, Imperial, and Money


Mask el taa. Workings la this area are now inaooeasible.


Ga the Gaeida vela aineralisation has been less intense. Some


lead-sino•silver-gold ore was mined from abole and below the LamarMae


timabel 19e*1 on the western part et the wta. See Pigure 3) Minerait-


satten h•r. to simila to tha en the Lamarttae veta. To th• east, the


vela marrows and galexa and sphglerite praetieally dipapp9ete The values


are mainly in sols, and a ...11 aument et sepper in the tesa et saaleopyrite


1|be R. Lee vet s essentially a barre traeënre.


028 88 TIKAtE


ere has been estignatei ça the Lamartine eta bemanae of the lask


er weare e a a. on no mest para er en om.ies veta, above Me Roberte


and %.asphier e opes, a ¾14ek at Infert 4 ore somsninia5 8.000 toaa wità


.30 Ga. A per ton, 8.0 ga. Ag per en 4.0A Pb and 6.0 Ba has been


estimmted,


coacLuo ma


some staa ore may re sin en me La actin veta, het als oma only


be detegnet by making the kerkings **eessible Abr examination.


Prospeeting on tha Oneida veia for lead-stao ore should be saattnet


e its westera part. Here More is a possibility of teteloping ore abova


the two wësternmost stepes. Parthermorei this veta da the Lamartine


Tunnel level has not been followed Westward to ite Junetton with thk


Lamartige veta. There is a ohenee that this 860 feet of unexplored vela


may oontain some ore,







tamadine voin ta the only Tela kgo a to form a diagonal link


e seem the Gatida ratd R. E. Lee veins. 84th struotates oficen otour ta


re, thererpre, the grenad both morWas senth of Me Lamartine Vein


between the Gaetta and R 8. I.es vegne, is orthy of emaalmattaa.


ep J. E. Garry, 0, 4., and all, s. g. 1905, Geolo of the George
swa 14 a. 4, trot. Paper 63.







MONTAWA MINIUt DEVELOP IIT COMPART
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MONT & MINING DEVELOPWNT CONPA
LAMSTINE CROUP


CMS ORESK 000xTI, 00MRADO


CONTRETB


angineering Report


Intreinotion ................................................
Loestion, na••••*hility,and physiaal textures ..............Nistory and produstian ......................................Cunership and extent ........................................Deseription of the deposita .................................Sampling ....................................................Ore reservea ....a...........................................


(i


Proposed £4namaing ..........................................Exploration proposal Lamartine group .......................Approximate oost es ..................................Censlusima .................................................Reeo-andations .............................................Appeatix ......................... ..........................


1
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6
8


10
12
14
18
21


1. Ingar my, Montana Mine movelopunt co. Lamaratas mine,Idaho a , Colo. .................. .................
2. Flowabset mill, Montana Mae Developeset Co.I..=rtine mine, Idaho , colo. ....................
3. Plan and esetim map, Nant.ana mas Development Co. Lame-


time mine, Idaho springs, Colo. .........................*


see rigure re11ewsas oneleg asport.







0. M• Narsw
S. Bureau et Hines


ON


n emaikaties et a aimeral properties kneun as a laartias


group was ande tyrths anther sai 0. D. Exaas, di the U. 84 Giolagh.


eal Surver, at as request of Meatsaa mains novelepnant company, at


sesensa, wantaa •¢ Idaho springs, co1œ•ao, to deteresas on


serit of a propeeeg Mias asiploratiait loan tar ‡100,000.00unior t.be


Degense Prodnettait Aet of 3950 as MA Doolant 470.


. i, asserson, annager et Maat.ama statua Development ce paar,


Was sentacted a Idaho Springs a Mig 33, 1951, añ$ was most


eooperative ans taant earsa a. -.... -stan.


\TI(g trrxTr3tt, AND PHIBIOG PRATWŒ$


• property 6 miles weet er Idahe springs in seen. 1 as


T. 4 8 , R. 74 m, see. 6, T. 8., R. ) W., aat soir. 31, T. ) 8.


a. 13 a., se r. x., tran cre.x usasas staartet, aimer om••ko un


Colo. (fig. 1). It is x=ashna tren U. igtalog 4440 at the utetu.xe. .« u.a. sers... ..., .t.. .4 w.xx ..satas..s,
na.wy ro.« vassa ernenes c1••r ••¾ •¢aaranals tran creek


for a distaneo of 5.7 st1ss to the eenpany attlee, mill, sai the


lamartgas tunnel portal at aialtitude of about 9 592 feet. The
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rough Idaho Apring hili omastaatse ete truohet to the haeriaan


Besiting ami Rafixing 0 gangr eas14er at lisoivg114 tar ‡5.50 per tom.


Zine encontra when ande utal be to onleen tar $3.25


per t.» ens aspres tr traa*t to anarsue, taan, rar se.co per ten.


na worksans are tutu..n 9,14o saa 10,500 test alu


terrain la renga as mamatainaus aat sais stemp slopes aps wellwas paa. st.margesam. r.« ms.s.« v.. .... le ater asp
is available from a(Me draiange water thromgh Jan Isaartine


...1.»« neerty tras er.ex.


Tear arenat minias sus are maint.ained la spite et


eather one heavy news.


Operaticas a 4 pre ontly limi e its up 4 a per 41


of Me Lamrttai nest the manager, er. I Aadessen åst few men


have been settve2y engaget la operating a 1.104m flotation mill en


nearly dump roek staatjaanary 6, 1 0. 12:a eenpany operates a


5011 1pmkh MB4 MM& B000 hall 44 pre sat 88 adì2 SSOOMBBA440


estu of over 12 aan.


Labor rates are $1.40 per hour ter miners, $1. per hour for


niergroma lahar, ‡1.*;orhour tutatu asia saa $1.00 per hour ter


as1pers auttt*Aant labor has been napahle 1004117 40 da 0.


amar a racasono
the Lamartano afas saaleonted ta 1867¶ aan Barrise sa


creesse 1¢.., la 3889« Who total eatput in 1905, amoerslag to the


. s. Geological so na 000 ese et are averassag a reooveret


.26 eneses galt am Top aunees silver per son, as I..s peroma less.







perspi 939 augh 1943 D. Johnsta t


springs, colo 3eased t.he T-waim mine and mined 100 548 tens at


re assaysag 0.1 espee gold and 0.28 ounca silver per ton, 0.000


areent copper, o 34 pereent 1..4, and 0.19 pereent sino, based on


aseovered metals. haea theasant ats hundret saa a•ventr-tive tonsat .....atrat.. antypea Johnsten to en.a..raman a..its., ..«
aattains company easitar at leasvine surtaa this partes ...47.4


L.44 onnoes ge2d and 4.07 emees ei2xe per tom, 7.0 pereest lead


mai 3.2 peroen sine.


Bat een Oetober 1897 through 0eteber 1 2, reoorde in the


esassaton er rarwette ha gggþg ggggþÿ Og


ry tons et era tre that portten at the 14.artsa. an..a as a.


Importal-silver gasen elatas whiek assar•¢ ©•79 omn•• gold and 79


eennes suver per ten, 3.0 pareast M and 12.6 p•reent sine. The


average of 19 random lots of ces aggregating 371 tons from the


above area as¢agmi 3.45 ousnes gold ang 168 ennoos of suver per


en, 9.0 pereen lead and 40.0 peroest staa.


During the pèFlod August. 194l, through Jannasy 1948, the men


narriaan and a omans clains wr. leased ty the Marxisea-croesus


ning to any, of Idahe springs, V. J. Roberta, prestdant, and


1,446 tema at sortaa erus• ore we shipp.A to the seenerwetten


and onlien cycle ains, asa ying 0.46 onnee gold ans 6.8 onneen


stig per ton, 14.49 t lead, 0.68 perosat oopper, aus n.46


pereent eine. Approximate2y 2,500 tens of dump reek wateh to the


semp>.sat et the above asegyes 0.12 ouase som ans 1.88 annee


881949 per ton sai 3.18 pereent Isag. The above operation vsa







osaineted via Os assistanee et a Boemstraatim Finanee Corporation


loan, No N. D. 57/f, whieh was eampletely repaid.


The wat produettaa at the Harrise-Croesus claims tre 1902 to


date, compiled from the records of t.he Somman•<- Divisia, U. 8.


Bureen of laase, Regio 174 totallet 5,230 toe et are assaying 0.32


emnee gold små 1.4 ouhese silver per to, 4.26 peroest Isad, 0.2


pereent copper, and 6.14 peroast sine, a t.hm basis et seewared


ala.


In 1939, t-tsa. la..., In.., naa.» a. air.4esma et 1. n.


en.een, .r..t.« a so-sea gravity ane r etatsaa een...tratsa man.


The mill operatet pratitably durtag 19 en eres tres Abe Paleen


Ista, predondaant.17 ge2d små stiver, and messosaaequent.27 elosed in


1%3 by govemmaná 4treettsa L.-200, sureen at Minas produation


'''** '•••1=atarian ilmany ma , razoon, saa


Rimod clains, for t.be postet of 1901 f.o date tot.als 131,050 taba ASSI


ag 0.37 ounce gold aug I 8 annees si var per ten, 0.6 possent lead,


0.00/, pereent sopper, and 0.2 pereent sine.


Production, trea the amb sourse as ekove, en the úneide-Sta


elaim for the partet 1901 to date tota2e 19,060 t.ene assaysag


0.A1 ounce gold and 3.0 gunees at19er per tm, b peroent lead,


o.x pereent coper, mas o.a parent at.., ana.« an recoveres metals.


uring the partos 194-48, operattaan are uuttes to a. a.a


narrison-cro••¤•*1aims tr the marras.»-cro..u. mning M, who


shipped sortet essa direeë27 to the Resurreetten mill,at Isadvil14,


aos the goldea q la mill, a anaamaga sputage. They were demise


use of the millin geellities.







>œsag 1949 Massaa antag noveloposat company, a earporaaten


organised in November of the same year unter Me laws of Mataan aag


qualitted to operate as a toestga gesporation in the state et


Colorado, dannolidated a group et águng stains ani mill sites


inaeux as the Ipmartdas group through various least and op to-


purohnse arrangements and are prepassa to earrr en tatograted minin


aan mining er raua n• ••mraar ....ma..« ep.eatten er a.
engsaal 60-tm til op ausps ad,Neent to as tomartine tunnel


peraat -a Jann er zwa o.a.ber two the min esp••ttr


t..r....« to aao one per der y a. saattien er =•w •¢r-


as pattern ehem in me aseenpaagsag rinusheet, tigure à The


tempapy eageets e lasiëll aëtitideal flotattaa egiposat to reeavat


a sine concentratp a lead ero reserves are developed. At


present work to Isat to the atusar at dunes. ömassateatten


atid As abook 5 to with ooste of .2 p*r tan et tragg aiu


feet


rom January $1 1990 to Esbauery 21 1951, 284 tous of


sensentrates wpas abipped to the Aaseissa smelting saa Retintag


espany ameltar, at leadytue dela., averaging 3.03 onnoes ge14


ad 41.2 ouneet stiver per too, 12.32 percent 2ead, 0.§§ pereent


, and u.85 pateent sina.


ning Devehpment prope is covered by 43


inte claims and mill aitaa known he tenartine group and are


listed in tantes 1 to y or na . aan eunsa outright ty


purebase are listed in table 1. additten, a flotatten mill


loosted on the Jim J. ang B. Ets etains was purghased trem
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or ten pereent realir a an eres extreassa, based on met stu o


analter retoras, unten vin app3y towards e purebase prios of


*15,000.00


Ismae arrangemente en me elaine listed la table 3 regire a


payment of ten poseent royalty en ernie are aMpmmte with an


average value or $19.00 per tong titteen pereent royalg en owes


values at $15.00 to tag. per tens tweeg pereent regalty on ores


van.« at gas.co to $4o.co per to; twenty-ttwo paremt royalti a


eres valued at $4a.co te 450.00 per tent and wirty-three and one-


ird P•ro*¤t raratr aa weessames at 450.00 « more p•r taa.


All emeentrates of milled ores are to be settled at ten pereent


of the not soltar retums. Tams during the tera of the agreement


ut be paid ty Npatana Mixtag Developeant Company.


The agreement tw the claims listed in table 4 requires a


royalty payment or ten paroene at the met aan er saatter returas


e U/Mas treetten or the misen elata mas shan apptr


t...sea me varehaa. prie..


e agreessat feW Ge elmias Ested in table i requires a


royaty paymmat et ten pareene er as met m.Iter returns on an


eres aimed and milled, to apply on the purehsee prios.


DESCRIPTION OF RE MPOSITS


The property eneloses a strong sai voll mineralised some et


trasturing known as the Oneida api Lamartine veins whieh has been


developed by mining operations fram east to weet en the Oneida,







queen elatas ever a tres langth or 9,aco teet a arough


settaal rangs 4t 1,300 feet. A systaa of linket and parallel totai


appears assestate via the apparentay oentianens sua vain strueture.


The ore Mader eensuoration coeurs as a hardi eemplex aixture


er galena, sphalarite, maaleopyrite, ame pyrite via sola ans suver,


as lanuoular winta ne n=st veta strueture, in snaisses


of the Idaho rin te&atí$4m. The veta is ebarpeterised by strong,.as ....,ar er».u. wta ny ater. ..... ., .n...u.1.na. saa.tr .a se a. sy.pt.« a.m.a. er op.. stan er
.age stop stopes .....n.sa showed elaan, tirà valla appe-


ently unarf••4a tr 41 a .« • esammaa as attus avsa.nam er


anytag due to wealai $4 keek assets Was observöt. In oevaral tw


see etwas saa a sannen seesty ensaien atpeak. Veer litus


reek was left in the miak as gehs; Steptag width averages t er .


teet vain width *sries betbaan 04 ami 6.0 feet. The mil sad


strustaral oestittene et t.as a seposite util tend esaselves won


to a variety ar eboap alaing asthess. sura t is a plan mp and


se ties of that peg of t.h alan amier eengigeraties,


as the ansed åtag, Imaratas, maleen, stawet, saa Mener nas


alasas era nesses were values primrur tar meir you na anvee


onntent, vula omatand 1.as-assa una less than one par..ne una


therstere negligtgo, aà ahaan Ag ** eksp4ek en preaneuen.


The value of *his preparty as euree of strat*Biea12,y tapes*•


ama antal is preseh27 21mitet te ne a a Barrism, croesus, Imperist


v•rRus•n •1stas brah are amoun • have proaan.« su stenatal


tempeg*a et lead-•stne dwe.







o ...4. ... . ... .. . o..sa.
stag levole aat in stopes above ohn tsaartine tunnel to detemias


the quality at oss os and aberseter. In adet the


loostion and gesag vaksee ot10 eamp1ss tahm during 190 kir.. .... .« a. a..........t . n..... 4.,,...,s. ,,---r e.a. ..ex., .« a.x, 1... a. . o. s t. a. s..ra..-c......
Etalag Company are e..hataa All 50 saap2es are shoun en the


p2de una ...ase tigere 3.


cas asaaniza


There are as measurable or reserves,


ggggggg Maul ahle tamaan


.« as..


Eight tema et taterret een reserves were estimtet


sat over the op ne me aussa, Imaphtm, aat Roberta stopes


assaging 0.2 eenees gati and ).0 ennoes of salvar per ton, 6.0 per.


esat lead and 40 pereent sine. No further estinatiœof reserves


was attelapted due to the +=•-MM34tgret preadsing leasttee.


An taportant raat.« sa en aseelopmaat et enastaattal leas-


asas ses reserves en this property là the smaadste inreettaatsen et


alas vndings preset3; twaan•••eM•ami am Whish no ore reserves


am be estimatet unior present aandities og ...aa.tM14ty. The


futu¢e of this property as a segree et 3ead-sine ore reste en the


sap1matim at veta extenstems sa we a a and ta pressat37


famammandMe y gg







Montana Mia ng eve14paast Compas is present27 operating the


tietation pient en material tem ¼Àmp adjaeant to the portal er


Me Lamartine tsaal whieh is also elose to e adu. MLB esposit


is about 130 toma per any at an apprestante rette or samaantration


or 55 to 1. In additten, ne mine plant, 00Bgg48006 &ir lin& g 88A


tahaka in the T-rata* tummet have bena planes la operattaa e


4ttien. A t preemt =•, shape, and snouabada at


the enanal portal ate ta enseilaus operats ; eendiaten. All the


at.« sa saat. s or a. • p.esta se us.ht. ...stuna.


suse •s vi er --r 21..* so ...amot .±atar m.«


a 1 ag operations.


The Lamartine tunnel is saw open tar a distanes of 3,190 feet


to the present faae at the Epstisen Cromang drift, which has also


been advanced abant 50 het through aimeralisei Twin (fig. 3),


the anaisa--stag tummal, 350 het balew the Lamartine level,


annamat hi a 40 $ $768084 884 1)$ f094 ffta the poW¾al, ha


en14 weguire e a shis rehabilitatim for againg operations.


stopes balaw the Laaœttaa level are tilles with water


og bgggggs (mannaasthla


Stepes above the lamartiae level are diffinaltly aseessible


and erittaal mine developmat on the Lamartiney$t19er Queen, and


Jape lal alatme is at pienent entireg sm.namenthtm,


raarosa xxxAxcInc
atena Mining Developeant Gaspangt is willing to enter into


plebatten agreement en Abe etsimiaat partteipating basis


e ,,,, . ,, , ,,4,







tante 6 are attaret en a angel basta as part er me company a


padisipattag share. As shoun, restal or mine equipanne not taal


ing the diament drill vill be 483.¾ per esy at a shites. amatal


of the sempany is asu diamond drill will be da a basis et ‡16.00


per Aa¶ a à ahifts, nog amiging bits or other h items.


tema raaroaar., raxarxxx asco


Maatana matag Devel puent compear, Idaha spring oste.


The Pontaam Mining svalepasat Compaa prtposes to amp1me ter


ami develop auffietsat reserves et ined sine are for eentimens


operation of the mill ‡aqiittias and is preposed to abgment the


greamt land onneentrate £2mumbaet., figure 2, ty the addittaa at


an alreadý purchased staa flotatten makt when stas are is avan am•.


Present low-grade sump operattuar have notesouraged ass addits a.


e impin-* this program, a revised tousm¢e34 emploratia


projoet is proposet, based on the reviset toebet designat.tana


montamaa in the applioant i lett.or of abat 34 1951, as we3.1 as


eene parts or me ersataal senast.


IgJa


Neigpa at te nas esploratie met be purehased, as


a sa tabla 7 et appesua as a oest er ‡9 Ave,oo at awre


Exted the Mrrison-Groesus drift 500 tot Âàtarly along h6


possible lead-mind GWe aboot repertoC,y raMag deman de and easter2y


arough temrtías armaan witiraise are pesanly







11


raising any be sa een ame s.1r- taanning. this venu also ..rwe ans


purpose of making the langrttaa workings aeoessible to investigation.


500 feet 8 6* drAtt at 30.68 per geot $19,%0.00


complettaa 48 e 55 days


vanee n.. da..atag tussex 2,400 see westesty to a posa


aeer the Ben Estrisen abatt, 350 feet below Abe Lamartine level,


pasa og under Abe a Tamph -, Noegaa, eat Roberts


stopes and the developiant of progran C.


2,500 feet at 8 x 6• drift at $38.80 per foot $97,000.00
sepairing att I agt taank, ete. $¿900.00
aseensittensag maat 6,056.00
auer


completten osas 70 days


got .., apptsaast a se and desta
anggested as app14••MAhere pagianerias


artake a stam stilltag prograa to saarna ter era extenste


para21el sta etures the Onesda vain, eatianted to take 10


metal at 4tandag drill 1m days at $16.00
per any at¢ta 600.00o,eg
estal asset 74.00


a eagebeataca 122.00
namployanat insuranee 156.00


,co
total o.. 6e ,co


plation tsa 100 days







t at coma..na
uma mLossy artgainana


en anos men.
60 da 9,478,00 $ 4,739.00


19,no.co egyo.co
na,sso.co se,ays.de


&.156.00 Logs.co


eat,sa.co on,m.co


aos of pr et andestit•& ir a Iseant es avise
samatains teen.


Prèggas A to finaa annam14eat.ieb$ 31-
appliment.pa.... .« u. 4a.« . .a . ..1.«a ax........a.


a proposed that usatana staa aavelopen o..ggy van


4¢ er the equipasst 215404 ta ta¾ et the appengt at he ages.a.... ww.» 2. . ...: .em.co .., ....., .2,
ne eseñana dra tal rent at a per B he akte emissive of


APPRO MATE 00BT 88BRATES


The tonomia estimtes are very general sai beset da the


existing interred reserves which in has a e on37 an apprest.


mtion.nr..r.« on..
Baas¤¤s na
8,000 tone 0.2 .0 6.9 o


rat4.ata Min saansarias


n.rment-a.. .Asa.. ..Ba.. ..ha..
As 100.0 100.0 2Do.o loo.o


Tatis 10.0 9.0 17.0 13.0
14.4 eenoentrate 90.0 46.0 68.0 6.0
Idas ennaantra*• N•0 26.0 36.0 81.0







et rati et eene trati 12 to 1


he ro11ausag tabulatten news the pass a prette per tan or


e een on 17•ëent Inad aé4 18-eemt slag matest


er ton


erosa amatter retura 2a ao sne eennen atos s.as


anelter ha a olistgaa .46
Traaking * Leedst11e .30
trooking to Go3dan .12
Freight to Amerine


et analter retusa


10mi¤g oosts $9.90
W.111¤g east 4.50
Regalties 2.50


aturas


Apparme profit .82


asyymne of the emploratte •¤¾ be pereen er a mai-


a et ‡1418 per 4en at osas we in assostanse via senten 14 of


n.rat orser1. this rate se weau reza e e,4eo twa er ...


et a semie courarab3e to the takasted e Govern-


man e 50 perde 4 of the remi ed Idan proposed lg the applisant, or


.co. ehange in grade would straenhis expre proportion


similar aux regatre 38,300 taas er erode er. at


grade onaparable te estimated reserves o Abe Government a


so verame er m...panatten 14.a r.. . -ensa


team, or 45,237.00.







sensa.
1. There an se resetzes et readily alashle om uposed at Mis


as in properties eentra12at ty as Montana instag noveloposat


empaar and stapes, exates, ma amausyn ta en Lamreine asas vos¾-


ags are in presortens esatitim. The future of th£• property se


presse.» er z..s-stas sa 4.pens.na en as 4.v.1.p..at er ar.


..sves at vree.at .wir annaam.. onore.a mese ..1..-


2xtes, developenna et whearres is pr•staatsten rianthis explorattaa


under geologie mettral, under itema 1 and a of the program reone-


annied tar the $1.14 esmagners.


Evidence er las ne are poesihiliates in as Imperial-enver


agem area of the Leamat.las aime is based e a letter ly a termer


amusager, Isragette nannan bish far quotets


L. Namehste
P. O. Ses 740
salt lake Citgr September 11 19


Itr. A. D. Jiabasten
unmager Lassert.tae Miaes, Ine,
tenho sprsage, Catheada.


Daar aira


3b response to yourp of Sept. Sth aski g for data
par*Bahr to the 3MPRIAtr-All.VR QWER pertina of the IANARTINE
MIME, I have gene over t.he reeards et tube minets preinetion and
tias the renomings-


Between Det. 1897 and oot. 1902 the reenets
show I,60 sales et separate era shipmata, identities as simportal
with a total protuation, vias-


Teme 4.1A suver taas sina
nrywt. ounnes onna repsa Pounda


9,11.9.1 12%.28 ,081.88 557,889 2,308,703


The "tapsetal are has a high sine sentant, upon whseh the
assitera 1.poest a paa.Ity sharge or so oemas per unit en all
staa in masses et 10 •r senet the result besag that the staa
prenneen retumans mething to the miner, and in this instones
aest a ».nely sharge over $¾,ooo.







In Oetober 1902, a et age was developed in
tenutina• olala, havia Inw stas anotant, ama eense-


quently mornatter the ese as name via as
"tametsm* een in arter to seats semelttaa le regnatas as
sine content below 10 per gent, ani me prednet was thereather
identitiet upon the reeerts sa •Lmarttaa are.


Of this miasi prainet, between Get. 2902 aat April 1908,
the vacases shou 615 sales er esperate ese aMi-to tsaatittet
as Lamreinen ese ta total presanaton, viss-


tons osas ativer Isasnar n. om.... o.paan »...4.
7,057.2 4,11549 255,127 18143


No swoord er esas preementon, as the kept ager the
10 per seat18.14.


As mese tasa halt et this tiam se vue sappassa team the
Imperlat--ggi er ensan* $$391408& À$$¾ faa 18 þOitobaßy


knoundo am) 14 is keenservattwe Antimate to inelade 50 per
eet of the total at †Als Atempas exe.


suah àsúste optime the realauta ter weett, o the
apersas preguette


ens asks at19er Leas


3528.9 >$7,78 127,963 460


the total paenetten tres *awanal-esiver 49...* bounsarsas
deterasa.« tr mottaa to to saatšrset14... the so p.« ..at
osatnate (as abeme) ise..


Taas on14 silver laag sine
arr ut. anpen annasy annaa younda


12,956.1 9,634.06 849,4/.4488 648,549 2 308,70) y


As asamples et the high usas sentes a at Imp•rtal esos
aúbmit the tailowing late takaa et raaien tres the are
used,







Lot V läht Gem Bilve lead ina


4697 13,64 3.31 454.9 18. 10.
4770 35,000 2.17 300.82 11.56 17.2
487 23,154 4.45 187.8 7. 16.6
859 30,403 3.aa aso.?? 12.35 17a


1348 21*871 ).47 4142 */.50 It.
127A 31,322 1.79 125, 5.6 2045
1574 21,491 4.29 12&.T lh2§ 40.4
1454 44,307 2.04 119.7 8. 24.


38 19,866 49% 101. 6. 24.
70 26,271 3.48 106.02 12.1 40.24


5391 9;o64 5 4 53 4.3 13.4 20.5
023 14,659 8.01 285. 2A.3 19.7
340 47;$10 8.95 118.5 8.7 18¿
293 A,248 .40 90a6 7.5 JA.
360 19,160 .41 50.3 4.5 45.
syo a,24o .95 49. 9.9 at.


*;590 .55 38e 9.8 29.
525 30;Díð 4,07 14.§ 9.4 26.


Ga 31,244 4.48 94 A.4 16.5


CORCLUSICE


.st a.i.aerte. «ta a. n• t.r.saat.
1905 f.he aposttiene thermatter were oeañueted by lessees.


I as withent knowledge as to the extent of their activities
hat it may be naama that t.bey mined all saleable smeltdag ere
in sight. The mining ties than follmuet in †&ts mine was
o send all er as to the amatters and give seant


attention to what is na altamii to a MUËnq ere. There is a
block of above Seeemd Level, madersleped, which


jus les a-ri explo@at.ien. 3hepp is espeged in a oress-
est at the Seedni Inval in Money )&tsk shift « pase13el vein of
equel strangW 44 the *Croulk•Imperial* vain tlpekMuh t.he
present workia60 *Eis • this veta shalg be develqpet from a
series et artsbeste mee f¾aldbs¾4tki Sth, sii Ath levels and
1anated at naista emonsite the naast aat stâoes.


I wouM eestigently expost suah exploration to disolose
are M the sans olaae sai grade heretafore preinset tros the
"IMperial-Silvet QWeta* leig. No great expense MM be insurred
la oss solematsaá verk


t hans as hesitati sa -- rt rth r • Inra
tem et the apostat-4ther queen grenas.


Yours twely,


(alpet) Interetto M-h•tt







Laartine ska e presentl,y innesessible, sotaal exploration is


-t on anklas thsee workings assassible to investigation. This


e item of the renomaandet program,


2. Field evid noe at me estatense r semeratal lone-staa are


bèîtes in quantity below the Iamyti anel ig*tl is tageë¢¾ain


almansapier. to amanen en ».11.9. mar 2.as.stan asauraissanten


e Ms belm WB 1@Mest Worlithga of 5 AnotrŠs sad Johnstga 44 a


na os one tag anni. a.pierats tres an ca.sa.-aras 2*,.


av bet ••n the Lamrit onetaa-eta tevels abould he de endant


en the results of an of lauer-2etal stepes sai doulep-


met present: asser maar. lis voters to iteni or as resemasa-


dattens ont propm o at tbs empaagt proposata


3. Nestana lentag novelopmaa oespel present uuttet to the


retti is ad ler a las taas per dar at a esamen se tem


r 414 et Siel sai ahipping gol -sil Isad enneentrate via


ine2ndat s the eampmy propeens to emplare for aat dowelop


outrastant aseostne are resurr••*• u••r•••»••r


operanten o e 111 finallitdios is. i}. yt là not paintealar27


eenseious eat appears sineers in the fatentsm t.o preanee 3mas


sai staa ooneentrates laa etweett equiþasat has ¾een eedered and


will be insalled when reservea et idae are developet.


this property has paantMilties e kwalqpiag reserve af


lead-stae ore.







gag


(1) Advance the mia Inval drift la the ash Barriaea gain 260 fee


to a possible meneeman via the taanretas assi It omatuma


prove geologiaa327 untworaële te nessaae maerale Aostatstratta


nais supresentauves at sur arm estas tes progress, eneastat.


saanese drill emplesoten of thw womatatig tres as par•n•Mar


Innavatn• tunna3 angesetet ty abort gota raises, amploramen


shouWbe dire Ottbade 3daarels tiam er o¾ar


o r..« La . es.se ., e.. »,as.co
ampletion ties 40 days


) cenattien asoessartrasans saa drive 00 feet t sagented


pleraaten dritt ower A• ap er tbs Margas, tamphier, aM Mohes't


Mrtin Hi Ê& St


00 tas or arts 0.00 p. s coo.co


completten 48 40 da e


mia phase et e like at et (1), when14 e made


at and sub$eet to ehange er eeneallatie in part as fie34


ovidenne direeto


rrepw. the tamarttaa man skings ter danstaatsen at least


b3e expense as deemed neceanos ty me -at=9ny tem or


De sabe Minerala Aaministrattaa to investigate the possibilities at


reported les&•-sine ese dàLes la the Impostal-Silver Queen area.







aine• the condition er workiaas is unnom and the taartine tamel


is presengy blooked here, $¾ 000.00 is r---MM to be spent as


field conditions suggest and under tbs flawiMa eent.rol of t.ho


av.=4min team, subjest to ohanges and ••••••11•tianinjart as


amoessary. Completten $$se is tengbly est.lasted at 60 days.


(4) A Mamand driulag tien program is r........mana t.o emplere


for paraual vasa struetures a =tly to me Lamrtine veta by trane-


verse drining as streetes my nerenes maerala antatatratten er


other so.petent authoritr· An •sp••¢itar•ar *30,000.00 is r••••-


amies spent as follast


Approximata37 3000 toen of oore drill hele
at 48.00 per feet to toe3mde rental of eampaar
artu aniparabase et supplemental equipment
such as ress, ete. $24 000.00


Insidenta2s
total oost $30,000•00


completion time 90 days


(5) An expenditure at ‡9,478.00to for as 9"*r-t


as listet in tuhle 7 at the appenita.


Reannitulation of Enn1qmakLan Rasamendations


reas
Dage Goverament are reserves


eenpletion Total partietpation required to
Item time oost SO peromat remar lama* Remrks


(1) Ao 4 9,996.00 e 4,998.00 4,300 260 rest Inval
gritains


(a) 4e n,ooo.co s,soo.co 4,7oo aoo r..t step.
dritatas


( ) 60 3o,coo.oo 15,cm.oo 12,700 amasag als
tams•¾iae
worksage


(A) 90 30,000.00 15,000.00 12,700 pismans drin-


(5) 60 9 Avs.co 4,7;*.co
sag


4,000 to seeare new
mnhinery


Totals 490 90ÆL.Ò0 ËL£237.Ò0 38100
are reaerres used base the sans value as interred resorres estimated,
1..., 0.2 ounce go14 and 3.0 annees silver per ton, 6 pereent lead
and 6 pereern sine. flapoyment at 5 peroent of not smelter returns,
or $1.18 per tan of grude ore.







lentana >aatna Developman compaar proposal to extens the


Oneide-Stag tunnel 2,500 timet vester3y to a point near the San


Barrison ahdt .is not was as it von14 traverse a oansiderable


48etaase through grønni hamun to have extremely low Ised and sine


values with a passan•¾ of gold and silver.







Table 1. - matar amat or Mmtana ignina Develammat
Cannany the Greek Mintar Distrist. C2mar
creek onmtr.


y, s.
sq.. Tras anser amber zwants mala


mener Munk patented 650/. 5/16 purehw•¢
nonver city patentaa 5695 an tax title
a... ym.44 unpatentes - au purahne•&
Josa Millsite unpatentag - all
ansee ut11sue unpatentag - all purehased
ary an..tta unpasme.« - au pwehaana
nera ht11stte unpat.ates - au purahassa
Betty MLuane mapatentog all parehemed


Table 2. - ninsam alas.. sa aan t..n massa metrans.c1.., ar..Eo...ar. e.any. ..y.r.a ur m.ntana
mata, n...1.....a d.....r trua mured mana c.


. Onteher 29. 10&4. under laams uit.h ont.iam-
assamment at a oest af $15.000.00.


Nama Troe sur Rumba raati


Chloride Kill Lage patentet 9267 all
John I.. Lode patented 9267 all
Franklia Lode pat.esteg 9267 all
alment Lode patentet 9263 all
ralse Lode wtanted 1198 1/14
Paleen Extens


144. peantaa 8104 all
Istagette Ipde patentet 9263 all


patentog 629 all
Creun lade patented 5681 all
Aanletta Inde patented 6387 all
Imperial lede patented all
Silver Queen I de patented all
atlas annehatt


lade patented 9953 all
B. Tita Inde patentet 19288 all
Jim J. Lage patented 19288 all
Patrview Loge patented 6584 all
Orest Inde patented 6584 all
Latent lode patented 6584 all
Rigþ1ani Lassie


Lode patented 6584 11.. .« a.
Inde patentai #g


Spraes lade patented
Inde patentog 6584 all


Manor Mask Inde matastag 6¾a 11/16







aa


ab1 niur shim in the anil creek muina matrint.


nin n.9.1.m.at c..n..r from mani.
Milan Varmary terradas th. and Ivan
at aanver. asia. er chalan. ash.
and J. 1,. WaÂ Telask. .. m 9.
1990. under aa •xaram.ntat for .co.


v. s.
Irne sur r a..har Frantie


lack Earth lade patentet 417 all
Maxima Lode pateatneA 2262-A all
MaxLuna Millaite patàntet 2264-8 all
anstler Lode patented 2134·-A all
anstler At11site potentet 2132..8 all
Gesida Lodo patented 1¾$ all
Mehmend 1411stte patentet 17430 all
em steg Lode patentet 6117 a11
Catario Lode patentei 6117 all
Wilpen Lode patent.e4 1994 all
ala steg tunnel and tunnel ette


(en me- Millattei


table i.. - matar la the tran e a riat.


a.v. tamarune mm.
na.. m ontohar ah e 4 •taam ama
tian-t..ruralpaa Aare..mat r he.edo.60.


U. 8.
x.m tros smar nuntar rra.uan


raleen patente nos 1.


ahim la the Tran ernek matar asseriet.
ma conner. epa.. a.purea hr natana


nin. a ca..an« r».a ram.ri.. a.
alark and p. Austraar og e.... city. ..a
Omme M. Enhinson et . Calo.. an Ausnat 23.
1950. a *Isaas and tian-tokurahans Imree-
mat* ter 0.000.00 »Ins & nereent intamest.


V. Sa
Name true Barrer Rumber Treat.inn


Sea Barrison lade patentei 6301 all
Creesus Inde pat.entet 6381 all







Table 6. - Minina e en t.am Minina Develoc-nt
at Tamart.ins tunnel level.


Rental value
Ita ser 8 ha-a


1 orthingtaa Blue Brute 31 tiesel-déiven
air em. *14.00


1 Ingerso11•Rami IMPSW141 I Ype 10 air o pressor
complete with Trpe 1, for I staratsg sempensator.
Elec£rio drive. 10.00


1 1.-1/2-ton Atlas tremor naaplete with hattery charger 6.00


lo are care 5.00


Air toela


1 CF Jack hammer
1 Thor Jack hammer
3 om numer dritten, Model D-79
3 Tugger hoista
5 Gardner -Denver &-91 stopere


Gardne>Daaver 104 atopers .....ka¾L


Total rental passt, - unistamans drin go.so


autongo Pneumatie al- drin X-1 (now) s.co
soo reeeerstres ...............


2otal rental et 4, imamung dAmanni drill ‡49.90


Table 7. •- New aimina maskinary to be wrehased ami used -
leman antaa analammana damnaar exoteratina.


Itam Cast


1 EtanwFinleyA -*M- $3 292.00


1 Chicago Femanat.to Model CF60N drifter 973.00


1 Chioago Insmatto drifter, Jtanbo Model 0600 I, 013.00


6 chaages of drin steele 200.00


Anticipated prime intresse 1.000.00


Total east. et new eqatyeent $9,A18.00


Addet her e-ininy team to applisaat. • eatiaste
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UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.
224 New Oustomhouse
Denver 2, Colorado April 18, 1952


REGISTERED MAIL


Memorandum


To: C. O. Mittendorf, Acting Udministrator
Defense Minerals Exploratinn Administration


From: Executive Officer, Field Team, Region IV


Subjëct: Contract IdmE-261, Docket DNÄ 2701, Montana Mining Develop-
ment Company


Enclosed are the original and three copies of the above con-
tract. All copies have been signed by the Acting Administrator, DNUA,
and by the Secretary of the Montana Mining Development Company.


One copy of this contract has been given to the Operator and
one copy has been retained for our files.


Enclosures







OFr ßO(E COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.


Mr. J. H. East, Jr.
Executive Officer, Region 17
DMEA Field Team
224 New Customhouse 3milding
Denver 2, Colorado


Re: DNA Docket No. 2'/0X (I.ead-Zine)
Montana Minint Develo ment Co.


Dear Mr. East:


In reply to your memorandum of April 1, 1952, referring to
the subject docket, there apparently is a misunderstanding of the
intent expreeaed in the two lettera relative to procedure in event
the contract was not satisfactory. It was our intent, however, that
if this contract was not eatisfactory to you, or the Operator, you
would proceed to draw up and finalise a satisfactory contract within
your delegated authority. The letter from Frank I. Johnson was merely
enclosed to show you that the DMEA Operating Committee had approved
this contract.


¥e have reviewed Erhibit "A* as proposed by your office and
we are in accord with the changes in equipment, location of diamond
drill holes and unwatering project.


We are, therefore, returning the contract incorporating
your proposed behibit *A" for completion by your office in the normal
manner.


Sincerely yours,


(signed) FRANK E. JOHNSON 0-


Acting Administrator
JWAlt/hmá f Defense Minerale Erploration
4-11-52 Administration
CC to: Adm. Reading File


Operating Committee
Docket File Copy
Region IV
Mr. Bishop
Mr. McKnight
Mr. Moulds
Mr. Alt







UNITED STATES
4° DEPARTMENT OF THE INTERIOR


',« DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
224 New Customhouse
Denver 2, Colorado April 1, 1952


RWISTERED MAIL


Memorandum


To: C. O. Mittendorf, Acting Administrator,
Defense Minerals Ricploration Administration


From: Executive Officer, Field Team, Region IV


Subject: DMA Docket 2701, Montana Mining Development Company


We are returning six copies of the proposed contract between
the Government and the Montana Mining Development Company. All copies
of this contract have been signed by the Acting IMministrator, DMEA,
and were sent to this office on February 20, 1952. Your transmittal
letter stated: nIf the proposed contract is not satisfactory to you,
or the applicant, it is suggested that you attempt to come to some agree-
ment with the applicant for a contract in an amount within your delegated
authority. n


Also attached was a letter from Frank E. Johnson, Chairman,
Operating Committee, in which he stated: nHowever, if any changes
are required all the contract copies are to be returned to this office
with your comments regarding the proposed changes."


The contract as submitted was not acceptable to the applicant.
A field investigation was made and copies of the memorandums from Scott
W. Hasen, Jr., Mining Engineer, and Truman H. Kuhn, Geologist, are en-
closed. Also enclosed are six copies of a revised PSchibit nA" which con-
forms with present conditions at the property and is acceptable to both
this office and the applicant.


If the revised Fhthibit nAn meets with your approval kindly re-
turn all six copies of the revised contract to this office for the appli-
cant is signature.


Enclosures







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
224 New Custoshouse
Denver 2, Colorado April 1, 1952


SmIstmiD MAIL


Nemoranom


To: C. O Mittentort, Aeting Maintatrator,
Defense Minerale Brploration Mainfatration


Freas Exeentive Officer, Fie1A team, Region 17


Subjects AME Docket 2701, Nentam Nining Development Company


Ne are returning air copies of the proposed contreet between
the Goverment and the Montana ¾ining Development Compapy. A.11 conies
of this contract have been signed by the Acting Maintatrator 0181
and were sent to this offlee on February 20, 1952. Tant tranmittai
letter stated: *It the proposed contract is not satisfactory to yea,
or the applicant, 14 is suggestet that you attempt to come to some agree-
ment with the applicant for a contract in an annant within your delegated
authority.*


Also attached was a letter from Frank E. Johnson, Chairman,
Operating Comittee, in which he stated: *Bowever, it any changes
are required all the contract emples are to be returned to this offiee
with your oomments regarding the proposed changes.*


The contraat as sataitted was not acceptable to the applicant.
A field investigation vae ande and oopies of the memorandsat fra Scott
M. Nasen, Jr., Mining Engineer, and Truman N. Inha, Geologist, are en-
01080&. Also endlosed are gir copies et a revised Erhibit *A* Which con-
forms with present conditions at the property and is sooeptable to both
this artion and the applicant.


If the revised Exhibit *A" asets with yony approval kind2y re-
t.orn all six copies of the reviset contract t.o †.his offies for the app11-
cant is signature.


. E, East, Jr.


Etelosures


JF6s li


es* Contraety chimb
tasalmann
Traver
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


200 New Customhouse
Denver 2, Colorado


March 19, 1952


Memorandum


To: Mr. A. H. Koschmann


From: Truman H. Kuhn


Subject: Lonartine Mine - DMEA Docket 270X, Contract Idm-E261, Montana
Mining Development Company, Clear Creek County, Colorado


On March 12, 1952, accompanied by U. S. Bureau of Mines engineers,


I examined and mapped a portion of the Montana Mining and Development


Corporation's Lamartine Mine near Idaho Springs, Colorado, (DMEA Docket


270X). Prior to visiting the mine I had examined Owen Evan's original


DMA geologic report on the Lamartine mine.


As a result of this brief study I can concur with the general


exploration project outlined in Exploration Project Contract Ida-E261,


Montana Mining and Development Corporation, DMEA Doc:ket 270X:


1. Extend the Ben Earrison-Croesus drift on the Lonartine 10th


level along the vein southwesterly to an intersection or to a distance


not to exceed 260 feet. The point of beginning being the present face of


the drift which is 645 feet from the frog point at the "Y" in the drift.


2. Drill two dianond drill holes totaling 400 feet, each hole


to be AX size or larger and approximately 200 feet in length. These


two holes to be drilled northwesterly into the hanging wall of the Ben


Harrison-Croesus drift to explore for possible parallel veins. The







0 0
holes have been located by mutual agreement between the Applicant and


DMEA engineer s. One hole has been located at the "Y", point B, and the


other is to be drilled from the most advantageous location in the vicin-


ity of point A. The exact location to be determined after examination


of the intersection area.


3. Unwater the Robert's winze and stopes below the Lamartine


Tunnel 10th level to make these workings available i'or sampling and


geologic study.


/s/ Truman H. Kuhn


Truman H. Kuhn







UNITED STATES
o DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Building 20
Region IV Denver Federal Center


Denver 14, Colorado
March 18, 1952


Memorandum


To: Chief, Colorado Branch, Mining Division


From: Scott W. Hazen, Jr.


Subject: DMEA 270X, Contract Idm-E261, Montana Nining Development
Company (Lamartine Mine), Clear Creek County, Colorado


The proposed contract with the subject company has been revised
to conform to present conditions and to fit into possible future exploration
plans. The total amount of the contract remains at #15,000.00. These
changes have been discussed with a company representative and are accept-
able.


The following changes have been taken into account:


1. The company has advanced the Ben Harrison - Croesus drift on the
Lamartine tenth level since the original Defense Ninerals Administration
examination and a new face and measuring point have been established.
Since the accuracy of the old maps is uncertain, the wording on the con-.
tract will be changed to read extend the drift to an intersection not to
exceed 260 feet. This will also allow for an expected splitting of the
vein rather than making a direct connection as the maps infer.


2. The company has some additional verbal evidence from miners who
worked in the Johnson stopes that a hanging wall vein was found ja a ·
sublevel crosscut near the "Y". In order to explore this possibility as
well as to prevent cutting a station and to better integrate future
exploration contemplated by the company, one drill hole location was moved
to the "Y". The company has its own diamond drill equipment. It is,
however, EX size and, to insure better core recovery, we have specified
AX or larger. Incidentally, the Atomic Energy Commission is interested
in testing the drill cores. The second hole is still shown at "A" but its
exact location should be subject to change if conditions found after the
drift is connected indicate it is advisable.


3. The company has partially unwatered the Roberts winze and stopes
below the Lamartine tunnel tenth level. This should be completed in order
to sample and map the lowest sublevel. Rental of a pump has been allowed
for the operation.







4. Some changes have been made in specific items of equipment.


a. Rental of mucking machine and pump.


b. The company has a new compressor so the description and
depreciation value have been changed.


c. Diamond drill equipment is included.


5. Labor and supervision have been clarified as to hourly and daily
rates. These are shown at rates which are somewhat higher than those
presently paid but the company expects to have to pay the higher rate
before long as the operation is in the same general area as the Lupton
contract I-DMA-E6. The reduction in actual footage :02 the drift will
probably compensate for the wage increase. Diamond drilling costs per
foot are sufficient to allow change to AX size and pay for driller and
helper if the company does the work with its own equipment.


6. Increases in costs and added items have absorbed the contingencies
in the original contract.


Future exploration which can be handled as an extension of this
contract is desired by the applicant. The best approach seems to be to
sample and map the Roberts winze and sublevels. From what can now be
seen in the winze, the ore appears to be good below the Lamartine tenth
level. Approval could be given later to a program costing about $30,000.00,
consisting of about 3,000 feet of diamond drilling to explore the downward


. extension of this ore. It would require drilling at least eight 3QO-foot
holes from four stations on the Lamartine tenth level. One would be at
point B or the "Y", another in the vicinity of point A, and two in between.
These last two stations would require crosscuts into the hanging vall of
approximately 60 feet each. In addition, one hole should be drilled from
the Johnson winze station on the tunnel level into the hanging wall to test
for splits or parallel veins. This hole would also test part of the area
in which the Atomic Energy Commission is interested. Radioactivity has
been found to exist here which is the transition area between the gold and
base metals zones.


The applicantrs representative signified his desire to work out
a program along these lines.


The company is anxious to get started and is willing to sign and
begin work on the contract for $15,000.00. The work can begin as soon as
the contract is typed and signed.


The company has been developing ore above the Lamartine tenth
level in the area of the old proposed project 2. It expects to start the
mill on March 17, 1952, but as yet has not installed the zinc unit and is
selling a bulk concentrate to the American Smelting and Refining Company







smelter at Leadville. The company has an agreement whereby it is allowed
up to 15 percent zinc without penalty. So far, milling has been mostly
dump rock so it has probably gotten by under the limit. The mine ore,
however, will probably be another story, as zine values in the ore are
high.


Scott W. Hazen, Jr.,
Mining Engineer
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UNITED STATES SURNAME:


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Mr. J. H. East, Jr.
. Exeestive Officer


DMBA Field Team, Region IV
Bureau of Mines
224 New Customhouse Building
Denver 2, Colorado


Re: DMA Docket No. 270X (Lead-Zinc)
Montana Mining Development Co.
Exploration Project


Dear Mr. East:


In connection with the subject application, the exploration
program recommended by the Field Team differed from the applicant's
proposal. Also, suggestions from Mr. Alleman and Mr. Traver are at
variance with each other and with the program recommended by the Field
Team.


The application and Field Team report were reviewed by the
Commodity Group here in ashington. As a result of this review the
Commodity Group have agreed on an Exploration Project in the amount of
#15,000.00, which is considerably less than that proposed by the appli-
cant or recommended by the Field Team. Although a project of $15,000.00
would normally fall within the authority delegated to you, in order to
expedite its completion, a contract has been prepared in this office
which I have signed and the original and five copies are enclosed with
letter from the Operating Committee.


If the pronosed contract is not satisfactory to you, or the
applicant, it is suggested that you attempt to come to some agreement
with the applicant for a contract in an amount within your delegated
authority,


FEJohnson/bih Sincerely yours,


2/19/52
cc to: Docket \


Admr i s Reading File C. O. Mittendorì )
Messrs.Moulds \V


Alt 2 \
FEJohnson Acting Administrator


Defense Minerals Exploration
Administration


Enclosures (7)
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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Mr. J. H. 2aat, Jr.
Executive Officer, Region Iy 262
224 New Customhouse Building
Denver, Colorado


hear Mr. East:


Re: Docket Ro. DMA 2701, L sad••Eino
Montana Mining Develop,ant--en,
3kploration Project.Contract


We are enclosing the original and five copies of the above
subject contract, signed by this office for the Government, together
with Fxhibit "A" (3 pages), one may and one Iandlord's Subordination
Agreement.


If the terms and conditions of this contract meet your
approval and are satisfactory to the Operator, all copies are to be
signed by a taly enthorized official of the Company. One copy to to
be given to the Operator, one copy retained by your office and the
original and three copies returned to this office. However, i£ any
changes are required, all the contract copies are to be returned to
this office with your .commente regarding the proposed changes.


Sincerely yours,


(eigned) FRANK E. JOHNSON


Chairman, Operating Committee
Defense Minerale Exploration


Enclosures-6 Administration
AFPROVID: JWAlt/hm)


g . E, Hettee 2-14-52
cc to. Adm. R. File


de her, Bureau of Mines Docket File Copy -----~'


N . Bishop


hember, Geblogical Surfo1• Mr. Alt
Region IV
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500 FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MW HE LT NA2 ,MD. C.ISTRATION


FE B 8 1952 --- -- -----


Mr. James E. Anderson, Manager
Montana Mining Development Co.
P. O. 3ox 458
Idaho Springs, Colorado .


Re: Docket ¼o. DIŒ270X


Dear Mr. Anderson:


This is to acknowledge receipt of your letter of January 31,
1952 with the enclosed Landlord's Subordination Agreements for the
3en Harrison and Croesus Claims.


The work that was originally planned to e done on the
Himrod property which was one 200-foot drill hole c.ould ¾e done on
the Ben Harrison an¢ Croesus Claims. This would allow you the 400
feet of diamond drilling(2 holes) as recommended by the letter to
you of August 30, 1951 from Tom Lyon, Director, Supply Division.


With this in mind, we will proceed to draw up a contract
for the work approved.


L JWilts/meh/hm)
2-6-52
cc to: Adm. Reading File


Dodket File Copy-
Mr. Bishop
Mr. McKnight
M . Alt
Mr. Moulds


Sincere yMyours


D. E. Moulds, Acting Chief
Base Letale Division
Defense Minerals Exploration
Administration







MAYNARD SINTON JAMES E. ANDERSON HAL BOLINGER


PRESIDENT MANAGER SEcasTAny


MONTANA MINING DEVELOPMENT CO.


P. O. Box 458


IDAHO SPRINGS, COLORADO
January 31, 1952 Re: Docket No. DMA-270X


D. E. Moulds, Acting Chief
Base Metals Division
Befense Minerals Exploration


Administration
Washington 25, D. C.


Dear Mr. Moulds:


You will find enclosed the Landlord's Subordination Agreement for the Ben
Harrison and Croesus Glaims.


The reason we have not returned them sooner is we have not been able to get
the Subordination Agreements from the Himrod property owners. The owners
are not agreeable to the lien at this time as there is very little of the
work to be done on the Himrod property. In fact the only thing was a 200
foot core drill hole close to Lamartine shaft. All the rest of the tunnel
and drill holes being on the Ben Harrison Croesus property.


We thought the part on the Himrod property could be struck out and we could
get started with the tunnel work as outlined in the rest of the program.


Negotations are now under way by the Montana Mining Development Company to
purchase the Himrod property outright, then it would be a simple matter to
give you the subordination agreement. We hope this meets with your ap-
proval as we are anxious to continue development work on Ben Harrison and
Croesus property.


Yours very truly,


MONTANA MINING DEVELOPMENT COMPANY


James E.Anderso¤ Manager
Encl.


FEB 4 1952
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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


4 y DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


JAN 9 - 1952


tr. R. A. 3d30 er, Lacretary
antaan Minto eVuopment empe:g


B 3r 458


Idaho 3,rtnar 11sraio


i retlæ af the refense inereir M intatratis
116e indicette i i 39 etary 951, ,4 a , amaron,
nTer of firm impeny vrate to r. Tom 174 e irotter,


unply 1918 a m1ying him with informtion wie stated;
he subordin of keeraat (for s -22) at37 La


forwarded a e tay to e cutd."


To a have net rec÷¾YW there e ecuted farer,
. In arter tat y procese your op 31eation we 4113,


precirte t mz aarliert eenveniene i e recolet of these
forma or y att et t a vitkreW e a 11eetian in the
event you ao es ire the explorat iaa - e latence naar ine
requi re ents neral order de a ¢997 af VMen is acci sad for
your informatt a


. 010 W. ectly Ch t
16 atdr Viet u


efemme Niner Yplar di a
doistetration


meem 1/e/sa
cc to: Adm. ¢cding £11e


,gi & Palle CC M1es
-.r.O. Locket


Field icem, argian Iy
Mr. alttendort .
Mr. Lichap.


Mr. EcCatcht
r. Ot1Ce


Mr. A34







TON JAMES E. ANDERSON HAL BOLINGER


UNSENTNERALF MANAGER SECRETARY


ADMIHISTRATION .
WAShingygg,p


a , ,y TANA MINING DEVELOPMENT CO.


BRARIMER 0 THE I I RIBA IDAHO SR S, OLORADO


Betme Wash Mobbtrahn 0 ctober 4, 1961


mr. Tom Lyon, Director
supply Division
U.S. Dept. of the interior .
Defense minerals Administration
Wadmington, D.C.


Dear Mr. Lyon: nn: DMA-270X


eplying to your letter dated August 30, 1951, concering
exploration loan to the Lamartine mine holdings, herewith
is the breakdown of the items included in the cost of
drifting:


Fer day -- six day week
Labor -.- 2 miners y 26.00
1 mucker 11.70
1 motorman 13.00
1 compressor man 11.70


Supepvisor 17.00


Fowder 9.90
Electric caps and wire 3.50
rower 10.12
Bits . 9.30
Steel 3.00
2 quarts oil .80
ipe 2.10


Rail 3.23
Air hose .o5


121.eO


Average 3-1/2 ft. per day
Cost per foot -- 4 34.83


1







MAYNARD SINTON JAMES E. ANDERSON * HAL BOLINGER


PRESIDENT MANAGER SECRETARY


MONTANA MINING DEVELOPMENT CO.


P.O.Bon458


IDAHO SPRINGS, COLORADO
RE• DMA 2 70X


Actual cost of the following equipment is as follo s:


Hental rate for company
owned machinery


Compressor mad tronner y 8 000.00
en cars 1 000.00


3 and 4 inch air lines 2 000.00
Air tools 800.00
Nail 2 000.00


e 13 800.00 o
Value y 13,800.00 or ¶230.00 per month rental


Prevailing wages are as follows:


Miners -- 91.50 per hour )
mucKers - 1.35 per hour ; Time and 1/2
Motormen - 1.50 per hour ) for all time
mucking machine men -- e 1.50 per hour) over 40 hours
Laborers -- 91.25 per hour )


mine foremen and shift boses -- à 350.00 per month


The subordination of interest (forms MF-202) will be forwarded
as soon as they are executed.
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MAYNARD SINTON JAMES E. ANDERSON * HAL BOLINGER


PRESIDENT MANAGER SecRETAny


MONTANA MINING DEVELOPMENT CO.


P. O. Box 458


IDAHO SPRINGS, COLORADO


RE: UmA- 270X


The montana mining Levelopment Company has purchased and has
on hand all the necessary machinery to instal l a zine selective
flotation circuit in the mill. This includes a new set of
morse Brothers float cells conditioner tank and reagent feeders
for zine separation.


zour s very truly,


MUNTANA alNING DEVELUPMnNT 00 .


O ames E. Anderson:al s Manager
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or FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


AUG 3 0 1951
Re t DMA•2701


ar. x. 1. seutnger, Jr., seeretary
Maatma R$aing Dowalopment despany
x•x 4*ie
Idaho Springs, Colorado


ear ¼r. Bellinger:


Tour application for an exploration leen from the Govern-
ment to finanoe half of the proposed projoet of #149,21# en the
Lamartine alae holdings, has been reviewed by the Les&•¾ino Brenok
of the Defese Mitterale Administration. We have had the report of
a field study made to help in the appratsal or your progeet.


The Lead•Zine Branok is propered to reoommet only a
limited partioipation in your projoet as eet forth in Mr. Sta ton es
letter or Jun• 14. This win saelude


(1) 260 feet of drifting southreaterly on the Box
liarrisox•0roosas drifto to co¤noot with workings
already out on the wein northeast of the 14=netine
shaft.


(2) 400 feet of diament drilling (2 holes) in to the
hanging wall of Me Teia, one hele to be near the
present souxhwest headias of Me Ben Barriaen-
Croesus drift and the o¾er near the Lamartine
shaft on me 10th level.


(3) Part of the alming maehinery requested by you.


2hese niambered items represent meditioations of your proposala C, E,
and 3, respeetively.


I regret that we do not oonsider your proposal D, whieh is
2500 f••¾Of driftiag in the Choida•8tag tunnel, to be a good enopgh
lead-slae project to warrant #55,T/5 in Federal partioipation. She
oost is toe great for the tonnage of lead-sine ore that een reasonably
be expee ted from the exploration,


to finish the prooeasi¤ß of this application, we will need
eerthin additional intorantion from you.







Tour estimated cost per foot of dritting is #36.68. A
breakdown of the items included in this eost is desiret as it
appears to be too high.


Statement of prevailing wage rates for Four distriot is
needet, ineluding rato per eight hour shift for


Minets Motoraea Laborers
Knokers Muoking aschine asa
Mino foreaan and shift bosses (per month)


Your proposed rental rates for company•owned equipment are
exeessive and the basis of them should be stated. The rates oharged
by oommarotal suppliers are no é consideret justifiable for equipment
owned by the operator.


Before en exploration oontraot oan be oompleted it will be
neooesary for you to obtain from the ownera a subordination of interest,
in the proper ty involved. For that purpose the neoessary forms NF•202,
are eneloeed, six exeouted oopies of which for bot.h the Barrison-Croesus
and Lamartine 14ases thould be returned to Defense Minerals Administra-
tion, Prodnetion Expansion Division.


We would also Itke to reeelve from you a statement, to the
effect that, a sine reeovery unit has been, or will shortly be added to
your mill, in order to reoover the sine from your oro. We note from
your first application that a set of flotation ee11e for reoovery of
sine was on order for installation about January 1, 1951.


Very truly yours,


Tom Lyon


S>m Lyon, Direetor
Supply Division


Enolosures


FWHanson:E TJcKnightaemp
G 8-29-51
Copies to: J. H. East, Jr. Region IV (2)


Chief, Lead-Zine Br.
E. T. McKnight )42 GSA
R. H. Mo te
Reports and Records


. Directors r. file M1)4 GSA
Br. r. file 114 GSA
File a
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DEPAfîTMEWT OF THE ISTERIOR


!!ERES Defense Minerals Administration -


..Review of Application for Exploration Assistance
Deknse Minords Administranon,
Froduction Expusion Division. Docket No. Ug-2'70


10: Production Expansion Division


Commodity Lead-zine
$149,240 requested


From: Director, Supply Division ytal Amount 8 19.h60 recommended


Govt. ParticipationŠ9,730 recommended


1. Name and Address of Applicant Montana Mining mad Development Company


Idaho Springs, Colorado


2. Location of Property Lonartine Group, Clear Creek County, colorade


3. Mineral or metal Lead-zinc Is it listed in Section 9 of MO-57 Yes


If not, application will be rejected.


4. Geologic probability of discovery--based on data in application
(question #16, 17, 18, 20 and 22)*


Mines or Survey reports, etc., do you rate chances:


a) Good Yes, for modified proposal, see 4 (e) below


b) Poor


c) None


d) Don't know--needs field examination


e) Is there an alternative and favorable project? Yes. see field
(If so, attach an explanation)team report m2d attached statement


5. Is the applicant's right to the property clearly stated? Lessee
(question 5, 6, 7)*


6. If applicant is a lessee, is a copy of the lease attached? Yes


Does the lease have sufficient time to run to cover a future


productive period? Should be checked by.counsel. See also field teqq report.


*question numbers are those of MF-103


Page 1 of 4 pages







¤MA-270


A. (e) The exploration program recommended by the field teen differs
from the applicant's proposals• Also, suggestions by P. T.
Allsman and W. M. Traver, Jr., U. S. Bureau of Mines, are at
variance with each other and with the program recommended by
the field teen. The different proposals may be sannarized as
follows (refer to Fig. 3 in field tema report in order to see
these different proposals)


Applicant's proposed exploration


Progran A - Withdrawn


Progran B - Purchase of new equipum1t $10,250.00


Program C - Extension of Ben Earrison-
Croesus drift 500 feet to SW 19,340.00


Program D - Driving 2,500 foot extension
of Oneida-Stag tunnel 111,550.00


Progran E - Core drilling for possible paral-
lel vein structures 8,100.00


Tbtal $149,240.00


Exploration recommended by field tema


1. Advance main level drift on Ben Harrison clain
260 feet to southwest or to possible connectionwith the Lamartine vein.......................9,996.00


2. Rehabilitate raises from Lanartine tunnel
above Morgan,Loaphier, mad Robert stopes to
permit 200 feet of exploratory drifts.........ll,000.00


3. Prepare Lamartine mine workings for exammaa-
tion of reported lead-zinc ore bodies remata-
ing in Laperial-Silver Queen area.............30,000.00


6. Core drilling for possible parallel vein
structures.... .......30,000.00


5. Purchase of new equipnent...... .... 9,478.00


Total...........Š 90,474.00
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Recommendation of P..T. Allsman, U.S.B.M.


1. Concurs with field tema on phases 1, 3,
h, and 5.


2. Would eliminate phase 2.


3. In place of phase 2 recommends Program D
of appliomat. Total cost............... 0 190,000.00


h. If applicmat coa't participate in $190,000
project, then Program D should be given
priority.


Recommendation of W. M. Traver, Jr., U.S.B.M.


1. Concurs with field team on phases 1, h, wad 5·


2. Would eliminate phase 2 on grounds it is
development and not exploration.


3. Believes phase 3 of field temu will cost more then
Š30,000 and thinks chances are poor for finding
much ore.


L. Favors dewatering Johnson stope and connecting it
with other stopes below Lonartine tunnel level,
followed by sonpling of all faces exposed.


5. If sampling program successful it would justify
ultimate extension of Oneida-Stag tunnel.


DISCUSSION OF PROPOSALS


The following considerations appear pertinent to the Lead-Zine
Branch in attempting to unravel this welter of conflicting proposals
mad reconneadations.


The Oneida mad Lanartine veins, which occur in gneissoid
granite, biotite schist and pegmatite, have been worked chiefly for gold
m2d silver. Ibtal recorded production, 1905 to date, has been 155,)kO
tons of ore containing 0.71f recovered lead (1,105 tons), 0.34¶o recovered
zinc (526 tons), o·37 oz. per ton of gold (57,802 ounces) mad 5.4 oz.
per ton of silver (841,071 ounces). Most of this production came from
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the block of ground lying northeast of the Lonartine-Ben Harrison
property line, which is the portion of the vein chiefly concerned
in the exploration proposal under consideration. The production prior
to 1905 cone mostly from the vein southwest of the Lanartine-Bea
Barrison property line, mad ran somewhat higher in lead, total 1,616
tons, nearly 5¶o of the ore shipped; zinc was not recovered in those
days. Throughout the developed length of 9,000 feet, true lead or
sinc ore as yet unmined is definitely known at two places, the most
inportant of which is at the east end of the Ben Harrison-Broesus
claim, but extending over a short way to the hortheast into the Falcon
Extension claim. The other locality is a reported zinc occurrence
above the hth level of the Silver Queen, Imperial and Money Musk claims
(see large map submitted by applicoat) m2d is based partly on observations
made prior to 1905 but also on reported soupling in 1939, the details of
which are not available. This latter ore is now inaccessible.


The ore at the east end of the Ben Harrison-Croesus was mined
by W. J. Roberts from August 19144 through January 19h8, and 1,6k6 tons
of hand sorted ore averaging.o.46 oz. gold, 6.8 oz. silver, 14.40¶o lead,
0.66†• copper, mad 11.k6fo zinc was shipped to custom mills. The discard
from the hand sorttag enounted to about 2,500 tons assaytag 0.12oz. gold,
1.88 oz. silver, 3.16§ lead, and perhaps a comparable per cent of zinc
and was thrown on the dump; it has in the last year and a half been milled
by the applicmat. Roberts had a $20,000 loma .from the R.F.C. to work
Bais lead-zinc body wad it has been repaid in full, The total recorded
production from the Ben Harrison-Croesus claim, 1907-49, amounted to
5,250 tons of ore averaging 0.32 oz. gold, 5.hos. silver, 8.3f. (k32tons)
lead and 6.lf. (321 tons) zinc, and this production has come largely from
the lead-zinc stopes (Roberts and Loaphier) at the east a2d of the clata.
The stope length along the Lonartine tunnel level is 360 feet to the
property line, but the lead-zine ore shoot undoubtedly extended across
into the Falcon Extension claim, as shown by good assays made by both
the field teen and the RFC engineers. Ore hasn't been completely stoped
at the tunnel level, but swaples show that the monined block contatas
ore. The highest stoping above the tamael is 105 feet, though ore
extends above this to at least 150 feet in a raise. Stoping below the
tunnel level extends to a maximan of nearly 100 feet. The sulfide
bearing vein is mostly 2-5 feet thick, with the analler figure pre-
dominant.


The details of the preceding paragraph are given in order to
give some indication of the size and grade of the best known lead-zinc
shoot. The northeast end is indeftaite because it passes into the
Margan stope above the tunnel level and into the Johnston stope below
the tunnel level. Production figures of lead mad zine from the Morgan
stope are not available, but the Johnston stope (which farther northeast
bacludes a large þlock above the tamael level) has produced 100,000
tons of gold-silver ore, averaging only 0.54¶• lead and 0.15fo zine, and
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was shut down in 1943 by Government directive L-208. Nevertheless,
there are respectable lead-zinc assays (E19, H20, H22) reported from
well in the Johnston stope.


There is madoubtedly lead-zine ore above the Roberts and
Loaphier stopes and probably above the Morgan 6tope. The extent below
these stopes is not known because the workings are flooded. The appli-
coat states that the Roberts stope quit at depth in high zinc ore
becguse it was unprofitable (as of 1947-48). Southwest of the Roberts
stope, the vein is unexplored.


The Lead-Zino Branch recommends the following action on the
various proposals mad recommendations submitted:


Field temn proposal No. 1 should be approved (except for slight
lowering of cost as shown in Exhibit A). It is the only proposal on
which there is unanimous agreement, and is essentially the C proposal of
applicant, though applicant proposes a longer drift, just why is not
evident, as it will connect with an old drift already driven on the vein.
It seems that the chance of extending the lead-zine shoot to the south-
west should be tested.


Field tema proposal No. 2 should not be approved. Both Allsman
wad Traver discard it as more development than exploration, and the appli-
cent did not propose it. If applicant is really interested in mining
lead-zinc ore it would seem that he would start on this block of indicated
ore above the present stopes at the first opportunity. However, his
letter of April 5 states that "all the readily accessible ore above the
Lamartine twanel has been mined and in order to mine ore abofe that level
it was necessary to extend the Lamartine tunnel". Whether this upper
block can be profitably stoped or not, we see little advantage of raising
and drifting into Bais block in advance of stoping.


Field tema proposal No. 3 should not be approved at present.
The proposal was not presented by applicant. The block to be explored
is 1800 feet southwest of the Lamartine No. 3 shaft. Field team report
estimates it will cost $30,000 to rehabilitate the Lanartine workings
to reach the ore and Traver's commeat is to doubt that it can be accom-
plished for this. The reserves of zinc ore reported to occur on the
hth level of the Imperial-Silver Queen workings may not be of great
magnitude. The vein is reported to assay 12-15 per cent zine but whether
this is mining width or the width of a vein that would have to be hand
sorted is not known. In the early years of this century when this-block
of ground was being mined, zinc was penalized at the smelters, and as it
contained low gold-silver values in comparison to lead, it was avoided
in the mining. In a geologic setting where the average vein is narrow,
the fact that a valuable gold-silver vein tunas to zinc does not neo-
essarily mean that the vein is minable as a zine ore. At a later date,
if development is such that this reported zine ore can be explored for
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a reasonable figure, it might be investigated.


Field temn proposal No. A should be approved only after
modification to cut the enouat from $30,000 to Š3,900· Applicmat's
proposal E is to spend $8,156 for diamond drilling into the walls,
but specific locations mad lengths of holes are not given. Consider-
ing that the geologic environment and productive history of the pro-
perty are not promising for significant new discovery of lead-zinc ore
random drilling into the walls would appear to have little merit. On
the other hand, drilling into the walls in the hope of finding parallel
veins in the neighborhood of the known lead-zinc stopes and also in the
ground where the Oneida and Lanartine vetas join would be permissible.
The drilling should be limited to the tunnel between the Lamartine shaft
and the northeast end line of the Falcon Extension claim. The south side
of this stretch has already been adequately explored by the Lamartine
tunnel between points "A" and "C" (see field teen mep) and by a crosseut
south of Ben Harrison shaft (shoma on applicmat's "Sbpographical Map"
but not on the field team map). It is recommended that two holes, not
to exceed 200 feet each in length, be driven into the north wall at
approxinately points "A" mad "B", shown on field teen map.


Field teen proposal No. 5 should be out to 04,265, in view of
recommended curtaiLaent in underground progrma as compared to applicmat's
proposal (see next paragraph).


Applicant's D proposal - drifting 2500 feet on the Oneida-
Stag tunnel level - should not be approved, for the reason stated by
field teen (p. 20 of engineering report). The Oneida vein is for the
most part not a lead-zinc vein, and the Oneida Stag twanel would have
to go 1680 feet before reaching the Ben Harrison-Croesus line where,
probably for the first time, it would pass under lead-shac stopes.
However, the 360 tons of lead, and 150 tons of zinc obtataed·in A years'
mining in the Johnston stope may have been concentrated near the Ben
Harrison-Croesus line, which would extend the lead-zine body somewhat
to the northeast. The more zinky ground in the Roberts abope would be
of doubtful value, as it could not be worked profitably in 1947-48 as
a winze operation. The modest lead and zinc production of the Ben
Harrison-Croesus is not believed to be inportant enough to justify the
long expensive (#112,550) drift that it would take to reach the pro-
perty on the lower level. Nor can an extension of the proposed drift
under the Locartine workings be expected to yield much lead or zine in
view of the statenent in the U. S. Geological Survey Prof. Paper 63
(p. 318) that the 10th or Lamartine tunnel level was only very slightly
mineralized in comparison to the higher levels.
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The one remaining proposal to consider is the one by Traver -
to dewater the Johnston stope below the Lanartine level and run a drift
from its floor under the Roberts winze stopes. This has not been set
up as to costs, but assaning that costsiculd not be excessive, the pro-
ject would be acceptable. An alternative, would be to dewater and '
sonple the analler Roberts winze stope. As these projects have not been
proposed by the applicant or field tema, they will not be considered


further.


Principles governing decisions of Lead-Zinc Branch are the .
following:


Although the geologic environment for lead and zinc is not
favorable, there are occasional lead-zinc ore shoots, widely scattered.
Chances of finding additional shoots of any significmat base metal content
are not worth making long and expensive explorations, but where past
developments have shown up isolated ore shoots incidental to development
for gold and silver, modest exploration for extensions of such shoots
is acceptable.


The fact that the property produces its chief values in gold
gad silver is not held against the property, as witness the approval of
many projects in San Juma County, Colorado. However, the lead mad zinc
in the subject property occurs only in isolated shoots so that it can
never be expected to make a significant production in these metals. There
has been no discrimination agatast lead during mining, for the lead is
the chief carrier of gold and silver, yet the total production of the
vein, 1905 to date, has been only 1,105 tons of lead.


In summary, Lead-Zinc Broach proposes approval of following
as Exhibit "A" of an exploration contract:


Extend the Ben Harrison-Croesus drift along the veta south-
westerly about 260 feet, and connectj with the nearest workings of the
Lamartine No. 5 shaft. Thee allowance on a sbagle-shift basis, two


months.


Drive two diamond drill holes as indicated on field teen map,
one near point "An, one near potat "B", each hole limited to 200 feet
depth, and driven by a contract driller. The "B" hole can be driven
concurrently with the drift. The "A" hole can be finished within a
month after the completion of drifting, including the cleaning out of


the approach to it.
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Cost of the project


260 feet of drifttag 6' x 8' cross-section at
35 per foot, includtag the cost of labor,


supervision, engineering, accounting, supplies,
power, and equipment, except as noted below..... $ 9,100.00


400 feet of diamond drilling at $8.50 per
foot, includtag cost of transportation of -
equipnent, logging of holes, boxing of core
and other costs not otherwise indicated......... 3,400.00


Allowance for cutting two drill stations........ 500.00


Equipment to be purchased by applicant -


1 Mine car loader #3 292.00
1 Drifter rock drill, )¾n 973.00


. 4,265.00 co


(Applicant's proposal to purchase a drill jumbo is not
justifiable for this reduced progrem. The rental of such an item
would be justifiable but is not provided for herein.)


Rental allowance for equipment owned by operator:


Estinated Rental
Present Per Mo.
Value


1 315 cu. ft. compressor 8 3,500 $ 60.00
1 Storage battery locomo-


tive with battery mad sY
charger A,000 80.00 - A oo


10 Mine cars 1,500 - h5.00 A- 794¤


Total rental per month $185.00


Rental for two months.. .......... $370.00
Compressor rental one additional month....... 60.00
Maximun rental allowance•••••••••••••••••••••SL30.00


Cost of above items.......................... #17,695.00
Allowance for contingencies.................. 1,765.00


Ibtal cost of project...... #19 460.00


Government participation at 50fo $ 9,730.00


B. Gildersleeve
E. T. McKnight
F. W. Hanson







•a mA..eyo
ar. x. A. se11:ager, Jr., aseretary
Montana Mising Develegamat Oeagany
sen løs
Idabe Springs, Colorado


Daar Mr. Sollingers


Your appliention for an exploration loan from the Govern
ment to finenee half of the proposed progeet of $1149,21*0 en the
Lamartine mine holdinge, has been reviewed by the Lea4•Zine Braneh
of the Defenee Minerals Administration. We have had the report of
a field study made to help in the appratsal of your progeot.


The IMt•¾ixo Branch is yrepared to reeoamend o ly a
liattetpartioipation in your proJoe4 as set tor%¾ i¤ k. Sin ten* a
letter of June 314. This will inolade


(1) 260 feet er drarting eeu+>westerly on the aan
Harrtoon-Croesus dritto to osaaest with workAuge
already out on the wein northeast et the tamartine
abatt.


(2) 400 feet of stamand drilling (2 holee) nw the
hanging well of the wein, one hole to be near the
presen t somheest heading of the Ben Barrison•
Crosens drift aat the other near the Lagertime
shaft on the 10th level.


G) Part of the mining anehinery requested by you.


ihese numbered iteme represent modi%ientiene of year propeaale C, E,
and 8, respeetive3g.


I regret that we do not ooasider your proposal D, whiek to
feetot drifting ta the Øseida-8tag tunneA. in be a gooA enough


1••4-sinepropet in warrant 4¾.T/5 in rederal partietyattaa. she
oost 18 too great for the tonnage of lead•sine ore that een reasonably
be expeo ted from the exploration.


2b finish the prooesstag of this
oerimin additional inforamtion from you.


appliention a will need







Your estimated cost per foot of drifting ta 8.68. A
hreakdown of the items included in this cost is desired as it
appears to be too high.


Statement of prevailing wage rates for your distriot is .
needed, including rate per eight hout shift for


Miners Motormen laborere
Nuokert Musking anchlae men
Mine foremen and shift bosses (per month)


Tour proposeg rental rates for oompany-owned equitent are
exeessive and the boats of them should be stated. 2he rates oharged
by oommeroial suppliere are not considered justifiable for agaipment
owned by the operator.


Before an exploration contraot saa be oompleted it will be
necessary for you to obtain from the owners a subordinat.ion of interest
in the property involved. For that purpose the neoonsary forms W-202,
are enclosed, six exeouted copies of whiohfahould be returned to Defense
Minerale Administratio¤, Prod tien pens on Division


We would also like to reoeive from you a statement to á
effeet that a sino reoovery unit has been, or will shortly be added to
your mill, in order to reoover the sino from your ore. Tio note from
your first application that a set of £1otation eelle £ot recovery of
sino was on order for installation about January 1, 1991.


Very truly yours,


Supply Divielea
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Is this part a worthwhile exploration project?


d) Are the cost estimates detailed? No


Can they be summarized, as on page 2 of Procedural Instruction 5-A,


from the available data? If so, attach a draft.


e) Are the cost estimates reasonableÿ Drifting cost appears high


f) Should more information be requested from applicant? Yes - see copy of
letter to applicant


g) Is a field examination necessary to complete Exhibit Af


11. Exhibit B (question 23-d)*


a) Is it apolicable? No


b) If so, are sufficient data furnished? If so, attach a draft.


c) Is a field check needed?


12. Exhibit C (question 23-e, f and g)*


a) Is it applicable? Yes


b) Sufficient data? If so, attach a draft.See field team report.


c) Are rents and charges reasonable? Excessive


d) Is a field check needed? Has been made; letter written to applicmat


13. Exhibit D (question 23-a, b)*


a) Are there sufficient dataÿ Yes


b) Is the schedule adequate for the work proposed?


c) Is the schedule excessive for the work proposed?


d) Are the proposed wages and salaries reasonable? Wage rates appear below
average


e) Is a field check needed? No; see letter to appliomat


Page 3 of 4 pages,







14. Exhibit E (question 23-c)*


a) Is it applicable? No


b) Sufficient data?


c) Reasonable?


d) Field check needed?


15. In your judgment, can the proposed work be done in the proposed


timeÿ Yes


(All exploration must be completed within two years)


16. If field examination is not needed, attach your recommendation· See attached
statement


17. If field examination is needed, do you have any special instructions for


the field team not indicated by your answers to the foregoing


question?


Reviewed by:B. Gildersleeve GS


E. T. McKnight GS


Date 8-27-.5F. W. Hanson, DMA


Page 4 of 4 pages INT.-DUP. SEC., WASH., D.C. 99009
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16. Recommendatio for a modified program has been given in discussion
of & (e), and reasons for non-aooeptance of other proposale and
recommendatione are also given therein.


Applicant is reported to have on order a sino circuit for his mill.
It is suggested that applicent* a intention to ohange mill flow sheet
to include a sine oircuit he secured in writing prior to approval
of the projeot. This has been requested in a letter to applicante
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Defense Minerals Administration


Review of Application for Exploration Assistance


1bs Production Expanaton Division Docket No. ma..pyn


Commodity Lead-sine
#149,240 requested


Froma Direetor, Supply Division Total Amount i 10AAo rannmannaan


Govt . ParticipationA9230_ranommanded


1. Name and Address of Avolicant Montana Nining and Development Company


Idaho Springs, Colorado


2. Location of Proverty I.emartine Grono. Clear Creek County. Colorado


3. Mineral or metal Lead-sine Is it listed in Section 9 of MO-57 14,,


If not, application will be rejected.


4. Geologic probability of discovery--based on data in application
(question #16, 17, 18, 20 and 22)*


Mines or Survey reports, etc., do you rate chances:


a) Good Tes, for modified proposal; see 4 (e) belpy


b) Poor


c) None


d) Don't know--needs field examination


e) Is there an alternative and favorable project? Tea. see field
(If so, attach an explanation) team report and attached statement


5. Is the applicant's right to the property clearly stated? Lessee
(question 5, 6, 7)*


6. If applicant is a lessee, is a copy of the lease attached? Yes


Does the lease have sufficient time to run to cover a future


productive period? Should be checked by .comset. __ßen__also field team report.


*question numbers are those of MF-103


Page 1 of 4 pages
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(e) The exploration program recommended by the field team differa
from the applicant* a proposala. Also, suggestions by P. T.
Allaann and W. M. Traver, Jr., U. S. Sureau of Mines, are at
variance with each other and with the program reoommended by
the field. team. The different, proposale may be sumnarised as
followe (refer to Fig. 3 in field team report in order to see
these different proposale):


Applicant*s proposed exploration


Progran A - Withdrama


Program B • Purohase of new equipment #10,250.00


Program 0 - Extension of Ben Harrison-
Croesus drift 500 feet to SW 19,340.00


Program D - Driving 2,500 toot extension
of Oneida-Stag tunnel 111,550.00


Prograni 8 - Core drilling for possible paral-
1el wein structures 8,100.00


lbtal ‡149,240.00


Exploration reoommended by field team


1. Advenes main level drift on Ben Harrison claim
260 feet to southwest or to possible connectionwith the Lamartine vein.......................9,996.00


2. Rehabilitate raises fran Lanartine tunnel
bove Morgy Lanphier, and Robert stopes to


permit 200 feet of exploratory drifts.........11,000.00


. Prepare Lamartine mine workings for examina-
tion of reported lead-sino ore bodies remain-
ing in Imperial-Silver fueen area......... ...30,000.00


. Core drilling for possible parallel voinstructures....................................30,000.00
5. Purchase of new equipnest..................... 9,478.00


Total...........# 90,476.00
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Recommendation of P. 1. Alleman, U.S.B.M.


1. Conours with field team on phases 1, 3
4, and 5.


2. Would elimine te phase 2.


3. In place of phase 2 reoommenda Program D
of applicant. 3atal cost............... $ 190,030.00


4. If applicant onn* t participate in #190,000
project, then Program D ahould be given
priority.


Recomanndatica of. W. M. Traver, Jr., U.S.B.M.


1. Concurs with field toen on phases 1, 4, and §.


2. Would elinkitte phase 2 on grounde it is
dedelopment, and not exploration.


3. Believes phase 3 of field team will oost more than
$30,000 And thicke chanoes are poor for finding
taush ore.


L. Pavors dowatering Johnson stope and donneeting it
with other stopea belowLamartine tunnel levels
followed by sampling of all faces exposed.


5. If sampling program suceessful it would justify
uit£mate extension of Oneida•Stag tunnel.


DISCUSSION OF PROTOSALS


The following considerations appear pertinent to the Lead-Zino
Branoh in attempting to unravel this welter of conflicting proposale
and recommendation e.


The Oneida mad Lamartine veins, which ocour i¤ Eneissoid
granite, biotite sohist and pegnatite, gave been worked chiefly for gold
and silver. Ibtal recorded production, i l905 to date, has been 155,340
tons of ore containing 0.71¶• reoovered lead (1,105 tons), O. recovered
mino ($26 tone), 0.37 os. per ton of goid ($7,802 ounces) and 5.4 ge4
per ton of silver (841,071 ounoea). Hopt of this production came from
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the blook of ground lying northeast of the Lamartine•Ben Harrison
property line, which is the portion of the voin ohiefly oonoorned
in the exploration proposal under consideration. 2he production prior
to 1905 osme mostly from the voin southwest of the Lamartine-Ben
Harrison property lino, and ran somewhat higher in lead, to tal 1,616
tons, nearly fe of the ore shipped; sino was not teoovered in those
days. Throughout the developed length of 9,000 feet, true lead or
sino ore as yet urunined la definitely tnown at two ,places, the most
important of which is at the east end of the Ben Harrisen•$roesus
olaim, but extending over a short way to the hortheast into the Paicon
Extension olain. She other locality la a repor ted sine occurrence
above the hth level of the Silver Queen, Imperial and Money Musk oleims
(see lar5e map submitted by applicant) and is based partly on observations
made prior to 1905 but also on reported sampling in 1939, the details of
which are not available. This latter ore is now inaccessible.


The ore at the east end of the Ben Harrison-Croeaus was mined
by W. J. Roberts from August 19l44 through January 1948, and 1,6146 tons
of hand sor ted ore averaging 0.46 os. gold, 6.8 os. silver, 14.40$ lead,
0.68¾ oopper, and 11.46¾ sino was shipped to custom milla. The discard
from the hand sorting amounted to about 2,500 tons assaying 0.12os. gold,
1.88 os. silver, 3.186/ lead, and perhapa a comparable per cent of sino
and was throart on the dumyg it has in the laat year and a half been ailled
by the applicant. Roberts had a $20,000 loan from the R.F.C. to work
thia lead-sine body and it has been repaid in full, the total reoorded
production from the Ben Barrison-Croesus claim, 1907-49, amounted to .
5,230 tons oî ore averaging 0.32 os. gold, 5.hos. silver, 8.)¾ (h32tone)
lead and 6.15 (321 tona) sino, and this production has come largely from
the lead-sino stopes (Roberta and Lanphiet) at the east and of the claim.
2be stope length along the Lamartine tunnel level is 360 feet to the
property line, but the lead-sine ore shoot undoubtedly extended aoroas
into the Falcon Extension olaim¿ as shown by good assays made by both
the field team and the RFC engineers. Ore haan* t been completely stoped
at the tunnel level, but samples show tha t the unained block oon taina
ore. The highest stoping above the tunnel is 10§ feet, though ore
extende above this to at least 150 feet it s raixo. Stoping below the
tunnel level extenda to a maximun of nearly 100 feet. The sulfide
bearing voin la mostly 2-5 feet thick, with the analler figure pre-
dominmat.


The details of the preceding paragraph are given in or er to
give some indication of the size and grade of the best known lead-sino
shoot. the northeast end is indefinite beoanse it passes into the
Margen stope above the tunnel level and into the Johnston stope below
the tunnel level. Production figures of lead and sine from the Morgan
stone are not available, but the Johnston stope (which farther northeast
includes a large glook above the tunnel level) has produced 100,000
tons of gold-silver ore, averagha5 only O.54¶4 lead and 0.15¶o zine, and
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was shut down in 1914 by Government direotive 1,.208. Neverthelesa,
there are respootable lead-aine assays (E19, H20, 222) reported from
well in the Johnston stope.


There is undoubtedly lead-sino ore above the Roberts and
lanphier stopes and probably above the Morgan stope. 2he extent below
these stopes îs not known because the workings are flooded. The appli-
cant states that the Roberta stope quit at depth in high sino ore
hoogso it, was unprofitable (as of lA7-ha). Southwest of the Roberta
stupe, the vein la unexplored.


The Lead-gino Branch recommends the following action on the
various proposale and recommendations submittedt


Field teem proposal No. 1 should be approved (exoept for slight
lowering of cost as shown in Exhibit A). It is the only proposal on
which there is urianimous agreement, and is essentially the C proposal of
eg>pliennt, though appliosat proposes a longer drift, just why is not
evident, as it will conneet with an old drift already driven on the vein.
It seems that the chence of extending the lead-sino shoot to the south-
west should be tested•


Field team proposal No. 2 should not be approved. Both Allaman
and Traver disocrd it as mðro developnent than exploration, and the appli-
cent did not propose it. If applicant is really interested in mining
lead-sine oro it would seem that he would start on this block of indicated
ore above the present atopea at the first opportunity, Bowever, hia
letter of April y states that "all the readily Accessible ore above the


Lamar time tunnel has been mined end in order to mine ore nbo o that level
it was necessary to extend the Lamertine tunnel". Whether this upper
block can be piofitably ato pod or not, we see little advantage of raising
and drifting into this block in advance of sto ping.


Field team proposal No. 3 should not be approved at present.
The pr oposal was not presen ted by applican t. The blook to be explored
la 1800 feet southwest of the Lamartine No. 3 ahaft. Field team report
estimates it will cost ‡30,000 to rehabilitate the Lamartine workings


to reach the ere end Travert s comment is to doubt that it can be accom-
plished for this. The reserves of sino ore reported to occur on the
hth level of the Imperial-Silver Queen workings may not be of great
magnitude. The ve¾n is reported to e saay 12-15 per cent sine but whether
this le mining width or the width of a vein phat would have to be head
sorted is not known. In the early years et this century when this block
of ground was being mined, sinc was pewalised at the emeltere, and as it
contained low gold-ailver values in comparison to lead, it was avoided
in the mining. In a geologie se tting where the average vain is narrow,
the feet u et a sluable gold-silver vein turns to zine does not neo-
esaarily mean that the voin is nineble na a sino oro. At a la ter date,
if development is such that this reported eine ore can be explored for
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a reaaanable žigure, it might be investigated.


Field tema proposal No. 4 should be approved only after
modifica tion to cut the amount from $30,000 to $3,900. . Applicant* s
proposal 8 is to apend $8,156 for diamond drilling in to the walla,
but specific locations and lengths of holes are not given. Consider-
ing that the geologie environment and productive history of the pro-
perty are ¤ot promising for significtet new discovery of lead-sine ore
random drilling into the walls would RFrent to have little merit. On '
the other hand, drilling into the walls in the hope of finding parallel
veins in the neîghborhood of the known lead-time stoves and also in the
ground where the Oneida and Lamartine Vains join wouid be permissible.
The drilling should be limited to the tunnel between the Lamartine shaft
and the northeast end line of the Falcon Extension claim. The south side
of this stretch he.s already been adequately explorod by the Lamartine
tuimel between point* "P and "L" (see field tes:n mep) and by a crossout
southof Ben Harrison shaft (shown on applicant'a "2bpographicalgap"
but not on the field tea:n map). It la recommended the t two holes, not
to exceed 200 feet each in length, be driven into the north wall at
approximately points "A" and "8", shown on field team map.


Pield teent proposal No. 9 should be out to 4,265, in view of
recomatsaded curtailment in underground program as compared to applicentis
proposal (see next paragraph).


Applicant's D proposal - drifting 2500 feet on the Oneida-
Stag tunnel level - should not be approved, for the reason stated by
field team (p. 20 of engineering report). The Oneida vein is for the
mos t part not a lead-sino Vein, end the Uneida Stag tunnel ao uld he ve
to go 1680 feet before reachirag the Boa Harrison-Croesus line where,
probably for the first time, it would pess under lead-shac stopen.
However, the ¾0 tons of lead, and 150 tona of sino obtained in & years'
mining in the Johnston stopo may have been concentrated near the Ben
Harrison-Groesus line, which would extend the lead-tino body somewhat
to the northeast. The more sinky ground in the Roberta stope would be
of doubtful valve, as it could not be worked profitably in 1¾7-48 as
a winse operation. The modest lead end sine oroduction of the Ben
Harrison•Croetus is not believed to be important enough to justify the
long expensive (0112,550) drift that it would take to reach the pro-
perty on the lower level, Nor can an extension of the proposed drift
under the Lamartine workinga be expected to yield much lead or zine in
view of the statement in the U. S. .Geological Survey Prof. Paper 63
( p. 318) that the 10th or Lamartine tunnel level was only very slightly
mineralised in omnparison to the higher levels.
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The one remaining proposal to consider is the one by Water -
to gewater the Johnston ato pa below the Lamartine level and run a drift
from its floor under the Roberts winse stopes. This has not been set
up as to costs, but assuming that costs muld not be excessive, the pro-
ject would be neceptable. An alternative, would be to dowater and
saaple the analler Roberts winse stope. As those projects have not been
proposed by the applieent or field testa, they will not be considered
further.


Principles governing decisions of Lead-Zine Bra¤eh are the
folldwings


Although the geologic environment for lead and mino is not
feverable, there are occasional lead-zine ore shoots, widely scattered.
Chenees of finding edditional choots of any significant base metal content
cro not worth making long and expensive exploratione, but where paat
developnents have shown up isolated ore shoots incidental to development
for gold and silver, modest exploratior ftr extensions of such shoota
is aoooptable.


The feet that the proPerty producea its chief values in gold
and silver is not held against the property, as witness the approval of
many projects in Sen Juan County, Colorado. However, the leed end sino
in the subject property occurs only in isolated shoota so that it can
never be e:tpec ed to meke a significtat production in these metals. 2here
has been no discrimination against lead during mining, for the lead i.s
the chief carrier of gold end silver, yerb the total prod¤etion of the
vein, 1905 to date, hre been only 1,105 tona of lead.


In summary, Lead-21nc Branch proposes approval of following
es Exhibit "A" of en exploration contraot:


Extond the Ben Harrison-Croesus drift along the veta south-
westerly about 260 feet, and conneet) with the nearest workings of the
Lemarti¤e No. 3 shaft.' Time allowance on a single-shift basia, two
months.


Drive two diamond drill holes as indioated on field team me p
one neer point "A", one near point "B", each hole limited to 200 feet
depth, and driven by a contract driller. The "B" hole can .be diven
concurrently with the drift. The. "A" hole een be finished within a
month efter the completion of drifting, including the cleaning ou of
the appres.ch to it.
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Cost of the project


260 feet of drifting 6' x 8* oross-section at
0)S per foot, including the oost of labor,
suporviaion, engineering, accounting, aupplies,
power, and equipmenti exoept as noted below..... # 9,100.00


400 feet f diunond drilling at #6.ß0 per
foot, including oost of transportation of
equipment, logging of holes, boxing of core
and oùher oo sta not otherwise indios ted......... 3,400.00


Allowance for cutting two drill stations........ 500.00


Equipment to be purchesed by epplicerat -


1 Mine car loader *),292,00
1 Drifter rodk drill, 3t" 97§.00


4,265.00


(Applicant*e proposal to purchase a drill jumbo is not
ustifiable for this reduced program. The rental of such an item


would be justifiable but is not provided for herein.)


Rental allowance for equipnmat owned oy operator•


Estimated Rental
Present Fer No.
Value


1 319 ou. ft. ocupressor # 3,500 # 60.00
1 Storage battery locomo-


tive with battery and
cherger 4,000 oO.00


10 Mine esta 1,500 &OO


Total rental per month #185.00


Rental for two months........................ #370.00
Compressor rental one addittoral month....... 60.00
Maximum rental allowance•••••••••••••••••••••$Ìt30.00


Cost áf above itema.......................... $17,695.00
Allowance for contingencies.................. 1,765.00


Ibtal coat of projoot...... $19,460.00


Govenonaat participation at ¶Q¾ $ 9,730.00


B. Gildersleeve
E. T. ¾eKnight
F. W. Hanson







7. Are subordination agreements necessary? Tea


a) MF-2017


b) MF-202 ISE


8. From the data presented, does the proposed project appear feasible from


the point of view of:


a) Available manoower Aooltoant statas mangnwar Tann11;r owns t.M.


b) Equipment and supplies Tea
(Question 14 plus general knowledge of availability)*


c) Accessibility (question 12)* Tex


d) Water (question 13)* I**


e) Power (question 13)* I**


Is a field check needed on any of these points? See field taan rapnet


9. Does the experience of the applicant appear to be adequate to assure that


he can properly conduct the proposed project? (question 4)* Tee


Is a field check needed on this point? See field teen report


10. Exhibit A. (questions 21 and 22)*


a) Is the proj ect adequately described? Yes, see modified recommandation mder


If not, are there sufficient data given so that you can describe


the project? If so, attach a draft.


b) Is there an adequate map or sketch of the proposed work? Van - man wtG $
of £1eld team report.


c) Is the proposed work "exploration" under the definition of


Section 8, MO-59 I**


If not, what part of it is?


Page 2 of 4 pages
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Is this part a worthwhile exploration project?


d) Are the cost estimates detailedÿ No


Can they be summarized, as on page 2 of Procedural Instruction 5-A,


from the available data? If so, attach a draft.


e) Are the cost estimates reasonable? Driftkag oost appears high


f) Should more information be requested from applicantÿ Tea - see copy of
letter to appliemat


g) Is a field examination necessary to complete Exhibit At


11. Exhibit B (question 23-d)*


a) Is it apolicable? No


b) If so, are sufficient data furnished? If so, attach a draft.


c) Is a field check needed?


12. Exhibit C (question 23-e, f and g)*


a) Is it apolicabley Tea


b) Sufficient data? If so, attach a draft.See field team report.


c) Are rents and charges reasonable? Exceaaiyg


d) Is a field check needed? Has been made; letter written to applioent,


13. Exhibit D (question 23-a, b)*


a) Are there sufficient data? Yes


b) Is the schedule adequate for the work proposed?


c) Is the schedule excessive for the work proposed?


d) Are the proposed wages and salaries reasonableÿ Wage rates appear below
average


e) Is a field check neededÿ Bo; see letter to appliomat


Page 3 of 4 pages
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14. Exhibit E (question 23-c)*


a) Is it applicable? No


b) Sufficient data?


c) Reasonable?


d) Field check needed?


15. In your judgment, can the proposed work be done in the proposed


time? Yes


(All exploration must be completed within two years)


16. If field examination is not needed, attach your recommendation• See atthohed
statement


17. If field examination is needed, do you have any special instructions for


the field team not indicated by your answers to the foregoing


question?


Reviewed by: B. Gildersleeve GS


8. T. NeEnight, GS


P. W. Raneen, WA


Date 8•27-¶l


Page 4 of 4 pages INT.-DUP. SEC., WASH., D.C. 99009
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Docke t DMA-270


16. Recommendation for a modified program has been given in discussion
of h (e), and reasons for non-acceptance of other proposals and
recommendations are also given therein.


Applicant is reported to have on order a zinc circuit for his mill.
It is suggested that applicant' s intention to change mill flow sheet
to include a zine circuit he secured in writing prior to approval
of the project. This has been requested in a letter to applicant.
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UNITED STATES


DEPARTMENT OF THE INTERIOR .
BUREAU OF MINES


OFFICE OF REGION IV 224 NEW CUSTOMHOUSE


REGIONAL DIRECTOR DENVER 2. COLORADO


ns n ral 8108 August 2, 1951


REP rça


AUG 3 1951


Memorandum


Tes Landen Strobel, Ereontive Secretary
Defense Ninerala Administration


Froms DNA Field Team, Region 17


Subject s DNA 270, Montana Wining Development Company, Lamartime
Oroup, Clear Creek County, Colorado


Herewith are original and two copies of the report en


the above dooket, together with the original brochure.


This information is sent †,o you for your consideration


and use in negotiating a contract with the applicant.


. T. Allaman, Alternat,e


A. I. Kosahmann


Enolosures
One copy by Air Nail
Two copies by Regular Nail
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UNITED STATES
£6


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


800 sont Custoshouse
nauwer 2, colorado


Aaly 4, 1961


memorandum


To e DNA Ft*M Twen, Region IT


Froma A. 8. Autolgamma


GaÞjeets OMA Dooket $90-Lenartne ine, 31ear creek County, Golerado


Molosed are the original and 1 septes of Uw geologleal


report, covertag A Wooket 270, prepared by . . vana of Was


sological Surwy. t. Event eenelades that the geologie set M am is


AVotabl¾ far th* digg0WAfy of additiGaaÀ 979 $Ê 448eneroial (tode,


and that aa napleteiten loan is warranted.


I sonour his coaolastans.


A. E. Kotahmann
Supervising Geol
Cela tadaggoning


toeleenrea (A)


Of
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July 11, 1951


Tes chier, statag atvisten a sten IV


freias w. M. Traver, ,ar.


Subjeet DMA Dookst 270, Report en the Neatana gatag Development
aroup)


Please find enoleast the original and seven eeptse at
Herrer** angineering report on the dabjeet doekst.


The gggy g ggggggggg gg gg awam4xing teag tpsyg
su-BariBSA and inOSPt0Ê AR flanm1mm4 nna gag maammen.


datione " at the suggeståen et i g¿ Enankmann,


few changes bare been ante on t.he orgginal trath but
your attention la ealled to the test that t.he hopert dose not
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LAMARTINE GROUP


SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS


By C. M. Harrer and 0. D. Evans


The Montana Mining Development Company property known as the


Lamartine group, or mine, is in the Tamrtine-Trail Creek Mining


District, Clear Creek County, Colo.


The steep1,y dipping veins of the Lamartine mine are in pre-


Cambrian Idaho Springs formation which includes gneissoid granite,


biotite achist, and pegmatite. The Lamartine vein forma a diagonal


link between the parallel Oneida and R. E. Lee veins. Near the


junction of the T.amartine and Oneida veine the mineralization is


strongest. The ore contains galena, sphalerite, gold and silver,


some chalcopyrite and pyrite, and a quarts gangue. Gold ore with


minor amounts of chalcopyrite was mined from the eastern part of


the Oneida veins.


No measured or indicated ore reserves were calculable as perti-


nent development is inaccessible; inferred ore reserves are estimated


at 8,000 tons with an expected assay of 0.2 ounce gold and 3.0 ounces


silver per ton, 6.0 percent lead and 6.0 percent sine, with minor


amounts of copper.


The future of this property as a producer of lead-sinc is


dependent on the developing of ore reserves at present only poorly


definable .


An exploration program has possibilities o developing substan-


tial reserves of low-grade lead-sine ore.







The Montana Mining Development Company has introduced an


original exploration program for $337,500.00 which was later reduced


to an estimated $100,000.00. An amended program for $149,240.00 was


filed June 14, 1951.


Exploration recommendations by the ernmining team are at


variance with the proposed exploration program.


An expenditure of $90,474.00 is recommended by the ernmining


team to carry on the following four-phase exploration program:


1. Advanoe the main level drift within the Ben Harrison claim


lines 260 feet or to a possible connection with the Tamartine vein,


this exploration to be limited to a distance considered geologically


favorable by field representatives of Region IV. In the event it is


discontinued, diamond drilling will be substituted to explore the
ill


area from the paralleling T.amartine tunnel, supplemented by short


exploratory raises.


2. Rehabilitate raises from the main level to permit driving


exploration drifts totalling 200 feet above the Morgan, Lanphier,


and Roberta stopes, subject to changes in part or discontinuance


entirely if such prodedure is indicated.


3. Prepare the T.amartine mine workings for examination at


least possible expense for investigation of reported lead-sine ore


bodies rammining in the Imperial-Silver Queen area.


4. Explore by transverse diamond drill holes for possible


parallel vein structures corresponding to the Lamartine vein, ¾he


work to be closely supervised by Region IV engineers and geologists.







The first two phases will require approximately 40 daya each,


the third phase 60 days, and the fourth phase 90 daya to complete,


or a total of 230 days. If carried on concurrently, the four phases


can be completed in about 90 days.


The-proposed program is shown on figure 3.


Government participation will be on a 50 percent basis, or


40 237.00.


The Montana Mining Development Company has expressed willingness


to participate in the proposed exploration program but is presently


unaware of our recommendations.


It is suggested that the company is intention to change the mill


flowsheet to include a sino circuit be seoured in writing prior to


starting the project if it is approved.
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LAMARTINE MINE
CLEAR CREEK COUNTY, COLORADO


GEOLOGY


The leased properties of the Montana Mining Development Company are


in the Lamartine-Trail Creek District of the Georgetown quadrangle, near


Idaho Springs, Colorado. The Lamartine azd joining veins, which have


been worked in the Lamartine Mine, are in the Idaho Springs formation


of pre-Omabrian age. The vein walls are gneissoid granite, biotite schist,


and pegmatite. The Lonartine vein is over 4,000 feet long and strikes


east and dips vertically to steeply north. It forms a diagonal link


between the Oneida vein to the east and the R. E. Lee Vein to the west.


(See Figure 4) The Oneida and R. E. Lee veins strike northeast and dip


vertically to steeply northwest. They have been drifted on for 3,800


and 2,500 feet respectively.


The richest ore shoots in this vein system occupied the field of


intersecting minor veins which formed in the angle between the Oneida


and Lomartine veins. (Spurr, Garry, and Ball, 1908) Mineralization


extended west of this field of intersection for 3,000 feet. High grade


silver, gold, lead, and zinc ore was mined from these ore shoots. The


vein material contained galena, sphalerite and pyrite with quartz gangue.


The zinc-bearing.ore as a rule was poor in gold and silver. For this


reason, and because zinc was then valueless, no effort was made to mine


this type of ore. It is reported that considerable zinc ore still
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remains on the Lamartine vein in the Silver Queen, Imperial, and Money


Musk claims. Workings in this area are now inaccessible.


On the Oneida vein mineralization has been less intense. Some


lead-zinc-silver-gold ore was mined from above and below the Lamartine


Tunnel level on the western part of the vein. (See Figure 3) Minerali-


zation here is similar to that on the Lonartine vein. To the east, the


vein narrows and galena and sphalerite practically disappear. The values


are mainly in gold, and a maall omount of copper in the fonn of chalcopyrite.


The R. E. Lee vein is essentially a barren fracture.


ORE ESTIMATE


No ore has been estimated on the Lonartine vein because of the lack


of accurate data. On the west part of the Oneida vein, above the Roberts


and Lanphier stopes, a block of Inferred ore containing 8,000 tons with


.20 Oz. Akt per ton, 3.0 Oz. Ag per ton, 6.0§ Pb and 6.0% Zn has been


estimated.


CONCLUSIONS


Some zine ore may remain on the Lamartine vein, but this can only
7


be determined by making the workings accessible for examination.


Prospecting on the Oneida vein for lead-zinc ore should be confined


to its western part. Here there is a possibility of developing ore above


the two westernmost stopes. Furthermore, this vein on the Lamartine


Tunnel level has not been followed westward to its junction with the


Lamartine vein. There is a chance that this 260 feet of unexplored vein


may contain some ore.







The Lamartine vein is the only vein known to form a diagonal link


between the Oneida and R. E. Lee veins. Such structures often occur in


pairs. Therefore, the ground both north and south of the Lamartine vein,


between the Oneida and R. E. Lee veins, is worthy of examination.


REFERENCE


Spurr, J. E., Garry, G. H., and Ball, S. H., 1908, Geology of the George-
town Quadrangle, U. S. G. S., Prof. Paper 63.
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MONTANA MINING DEVELOPMENT COMPANY


ENGINEERING REPORT


By


C. M. Harrer
U. S. Bureaú of Mines


INTRODUCTION


An emnmination of the mineral properties known as the Lamartine


group was made by the author and 0. D. Evans, of the U. S. Geologi-


cal Survey, at the request of Montana Nining Development Company, of


Boseman, Montana, and Idaho Springs, Colorado, to determine the


merit of a proposed mine exploration loan for #100,000.00 under the


Defense Production Act of 1950 as DMA Dooket 270.


J. E. Anderson, manager of Montana Mining Development Company,


was contacted at Idaho Springs on May 17, 1951, and was most


cooperative and helpful during the ernmination.


LOCATION, ACCESSIBILITY, AND PHYSICAL FEATURES


The property is 6 miles west of Idaho Springs in seos. 1 and 2,


T. 4 S., R. 74 v., seo. 6, T. A s., R. 73 w., and sec. 31, T. 3 8.,


R. 73 W., 6th P. M., Trail Creek Mining District, Clear Creek County,


Colo. (fig. 1). It is reached from U. S. Highway 6-40 at the west


city limi te of Idaho Springs over a steep, but well maintained,


secondary road which orossea Clear Creek and parallela Trail Creek


for a distanoe of 5.7 miles to the company office, mill, and the


T.nmartine tunnel portal at an altitude of about 9,592 feet. The


property is readily aooessible to industrial and supply facilities
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through Idaho Springs. Lead concentrates are trucked to the Americane
Smelting and Refining Company smelter at Leadville for $5.50 per ton.


Zino concentrates, when made, will be trucked to Golden for $3.25


per ton and shipped by freight to Amarillo, Texas, for $8.00 per ton.


Mine workings are between 9,140 and 10,500 feet altitude. The


terrain is rough and mountainous and the steep alopes are well wooded


with pine timber suitable for mining purposes. Ample water supply


is available from mine drainnge water through the long Lamartine


tunnel and nearby Trail Creek.


Year around mining operations are readily maintained in spite of


cold weather and heavy snows.


Operations are presently limited to un Hug dumps at the portal


of the T.amartine tunnel. The manager, J. E. Anderson, and four men


O have been actively engaged in operating a 130-ton flotation an1 on


nearby dump rook since January 6, 1950. The company operates a


amn13 bunkhouse and mess hall at present and can readily accomodate


a crew of over 12 men. Ja


Labor rates are ‡1.40 per hour for miners, $1.25 per hour for


underground labor, $1.25 per hour for mill men, and $1.00 per hour for


mill helpers. Sufficient labor has been available locally to date.


HISTORY AND PRODUCTION


The T.amartine mine was located in 1867; the Ben Harrison and


Croesus claims, in 1889. The total output in 1905, according to the


U. S. Geological Survey, was ¾,000 tons of ore averaging a recovered


1.16 ounces gold and 78.7 ounces silver per ton, and 4.8 percent lead.







During the period 1939 through 1943 A. D. Johnston, of Idaho. O
Springs, Colo., leased the T.amartine mine and mined 100,548 tons of


ore assaying 0.17 ounce gold and 0.28 ounce silver per ton, 0.004


percent oopper, 0.34 percent lead, and 0.15 percent sino, based on


recovered metala. Three thousand six hundred and seventy-five tons


of concentrates shipped by Johnston to the American Smelting and


Refining Company smelter at Leadville during this period assayed


1.64 ounces gold and 4.Œ/ ounces silver per ton, 7.0 percent lead,


and 3.2 percent sino.


Between October 1897 through October 1902, recorde in the


possession of Lafayette Banchett, former manager, identified 9,149


dry tons of ore from that portion of the Lamartine known as the


Imperial-Silver Queen claima which assayed 0.79 ounce gold and 79


ounces silver per ton, 3.0 percent lead and 12.6 percent zino. The


average of 19 random lots of ore aggregating 371 tons from the


above area assayed 3.45 ounces gold and 168 ounces of silver per


ton, 9.0 percent lead and 20.0 percent sino.


During the period August 1944 through January 1948, the Ben


Harrison and Croesus claims were leased by the Harrison-Croesus


Mining Company, of Idaho Springs, N. J. Roberts, president, and


1,646 tons of sorted crude ore were shipped to the Resurrection


and Golden Cycle milla, assaying 0.46 ounce gold and 6.8 ounces


silver per ton, 14.40 percent lead, 0.68 percent oopper, and 11.46


percent sino. Approximately 2,500 tona of dump rock which is the


complement of the above assayed 0.12 ounce gold and 1.88 ounce


silver per ton and 3.18 percent lead. The above operation was







conducted with the assistance of a Reconstruction Finance Corporation


loan, No. it. D. 5275, which was completely repaid.


The past production of the Harrison-Croesus claima from 1902 to


date, compiled from the records of the Economica Division, U. S.


Bureau of Mines, Region IV, totalled 5,230 tons of ore assaying 0.32


ounce gold and 5.4 ounoea silver per ton, 8.26 percent lead, 0.2


percent oopper, and 6.14 percent sino, on the basis of recovered


metals.


In 1939, Lamartine Mines, Inc., under the direction of A. D.


Johnston, erected a 60-ton gravity and flotation concentration mill.


The mill operated profitably during 1939-43 an ores from the Falcon


claim, predominantly gold and silver, and was consequently closed in


1943 by government directive Ir-208. Bureau of Mines production


records of the Lamartine mine, including the 1¾ney Musk, Falcon, and
II


Hiarod claims, for the period of 1901 to date totals 131,050 tons assay-


ing 0.37 ounce gold and 5.8 ounces silver per ton, 0.6 percent lead,


0.004 percent oopper, and 0.2 percent sinc.


Production, from the same source as above, on the Oneida-Stag


claims for the period 1901 to date tätals 19,060 tons assaying


0.41 ounce gold and 3.0 ounces silver per †,on, 0.4 percent lead,


0.31 percent copper, and 0.2 percent sino, based on recovered metals.


During the period 1944-48, operations were limited to the Ben


Harrison-Croesus claims by the Harrison-Croesus Mining Company, who


shipped sorted orea directly to the Resurrection mill, at Leadville,


and the Golden Cycle mill, at Colorado Springs. They were denied


use of the tunnetine milling facilities.







During 1949, Montana Mining Development Company, a corporation


organised in November of the same year under the laws of Montana and


qualified to operate as a foreign corporation in the state of


Colorado, consolidated a group of 43 mining claims and mill sites


, known as the Lamartine group through various lease and option-to-


purchase ari•angements and are prepared to carry on integrated mining


and milling operations. The company commenced operation of the


original 60-ton mill on dumps adjacent to the Enan tine tunnel


portal in January 1950. In October 1950, the mill capacity was


increased to 130 tons per day by the addition of new equipasnt to


the pattern shown in the accompanying flowsheet, figure 2. The


company expects to install additional flotation equipment to recover


a sino concentrate as lead-sino ore reserves are developed. At


present work is limited to the milling of dumps. Concentration


ratio is about 55 to 1, with oosts of $2.25 per ton of crude mill


feed.


From January 31, 1950, to February 21, 1951, 24 tons of


concentrates were shipped to the American Smelting and Refining


Company smelter, at Isadville, Colo., averaging 3.03 ounces gold


and 81.2 ounces silver per ton, 12.32 percent lead, 0.55 percent


oopper, and 11.85 percent sinc.


OWNERSHIP AND EXTOT


Montana Mining Development Company property is covered by 43


mining claims and mill aites known as the Lamatine group and are


listed in tables 1 to 5 of the appendix. Claims owned outright by


purchase are listed in table 1. In addition, a flotation mill


located on the Jim J. and B. Fits claima was purchased froni
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Lamartine Mines, Inc., and modernised éo treat 130 tons per day.


Isaae arrangements on the claima lièted in table 2 require a payment


of ten percent royalty on all ores extracted, based on net mill or


amelter returns, which will apply towards the purchase price of


‡15,000.00.


Lesse arrangements on the olaimm listed in table 3 require a


payment of ten percent royalty on orude ore shipments with an


average value of $15.00 per ton; fifteen percent royalty on ores


valued at $15.00 to $25.00 per ton; twenty percent royalty on ores


valued at $25.00 to ‡40.00 per ton; twenty-five percent royalty on


ores valued at ‡40.00 to $50.00 per ton; and thirty-three and one-


third percent royalty on ores valued at $50.00 or more per ton.


All concentrates of milled ores are to be settled at ten percent


of the net amelter returns. Taxes during the term of the agreement


will be paid by Montana Mining Development Company.


The agreement for the claims listed in table 4 requires a


royalty payment of ten percent of the net mill or smelter returas


on the 13/14ths fraction of the Falcon claim and shall apply


towards the purchase price.


The agreement for the claims listed in table 5 requires a


royalty payment of ten percent of the net smelter returns on all


ores mined and milled, to apply on the purchase price.


DESCRIPTION OF THE DEPOSITS


The property encloses a strong and well mineralised sone of


fracturing known as the Oneida and T.amartine veins which has been


developed by mining operations from east to west on the Oneida,







Falcon, Ben Harrison, Tamartine, Money Mnek, Imperial, and Silver


Queen claims over a strike length of 9,200 feet and through a


vertical range of 1, 200 feet. A system of linked and parallel veine


appears associated with the apparently continnous main vein structure.


The ore under consideration occurs as a hard, complex mixture


of galena, sphalerite, chalcopyrite, and pyrite with gold and silver,


as lenticular bodies within the Oneida vein structure, in gneisses


of the Idaho Springs formation. The vein is characterised by strong,


hard, and steeply dipping walls with very little gouge or alteration,


whioh lends itself well to the accepted methods of open stull or


shrinkage stoping. Stopea ernmined showed clean, fira valla appar-


ent1y unaffected by time and the elementa as little evidence of


caving due to weakened rock masses was observed. In several in-


stances stopes were mined from the sill without support other than


lagged stulls and a shallow safety cushion of rook. Very little


rook was left in the mine as gobs. Stoping width averages four


feet; vein width varies between 0.5 and 6.0 feet. The wall and


structural conditions of these deposits will lend themselves well


to a variety of cheap mining methods. Figure 3 is a plan map and


section of that part of the mine under consideration.


On the Oneida, Stag, T.nmartine, Falcon, Hiarod, and Money 141sk


olaims ore bodies were valued primarily for their gold and silver


content, while combined lead-sino was less than one percent and


therefore negligible, as shown in the chapter on production.


The value of this property as a source of strategically import-


ant metal is presently limited to the Ben Harrison, Croesus, Imperial,


and Silver Queen claims which are known to have produced substantial


tonnages of lead-sino ore.
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SAMPLING


A total of 30 samples were cut on the T.amartine and Oneida-


Stag levels and in stopes above the Lamartine tunnel to determine


the quality of ore remnants and vein character. In addition, the


location and assay values of 20 samples taken during 1943 by


engineers of the Reconstruction Finance Corporation preliminary to


the granting of their loan No. N. D. 5275 to the Harrison-Croesus


Mining Company were evaluated. All 50 samples are shown on the


plan and section, figure 3.


ORE RESERVES


There are no measurable ore reserves.


Indicated ore reserves were not calculable due to the inaccessi-


bility of pertinent mine workings.


Eight thousand tons of inferred ore reserves were estimated


to exist over the top of the Morgan, Lanphier, and Roberts stopes


assaying 0.2 ounces gold and 3.0 ounces of silver per ton, 6.0 per-


cent lead and 6.0 percent sinc. No further estimation of reserves


was attempted due to the inaccessibility of promising locations.


An important factor in the development of substantial lead-


sinc ore reserves on this property is the geologie investigation of


mine workinga presently inaccessible and on which no ore reserves


can be estimated under present conditions of accessibility. The


future of this property as a source of lead-sino ore rests on the


exploration of vein extensions in workinga ekamined and in presently


inaccessible workings.







PRESENT STATUS


Montana Mining Development Company is presently operating the


flotation plant on material from a dump adjacent to the portal of


the Tamartine tunnel which is also close to the mill. Mill capacity


is about 130 tons per day at an approxhnate ratio of concentration


of 55 to 1. In addition, the mine plant, compressed air line, and


tracks in the Lamartine tunnel have been placed in operating con-


dition. At present, . offices, bunkhouse, shops, and snowsheds at


the tunnel portal are in excellent operating condition. All the


equipment listed in table 6 of the appendix is in usable condition.


The mine is equipped with the necessary plant to conduct mining and


milling operations.


The Lamartine tunnel is now open for a distance of 3,150 feet


to the present face of the Harrison-Croesus drift, which has also


been advanced about 50 feet through mineralized vein (fig. 3) .


The Oneida-Stag tunnel, 350 feet below the T.nmartine level,


is accessible to its present face, 2,135 feet fram the portal, but


would require considerable rehabilitation for mining operatione.


All stopes below the Lamartine level are filled with water


or otherwise inaccessible.


Stopes above the T.nmartine level are difficult1y accessible


and critical mine development on the Lamartine, Silver Queen, and


Imperial claims is at present entirely inaccessible.


PROPOSED FINANCING


Montana Mining Development Company is willing to enter into


an exploration agreement on the standard participating basis,


currently 50 percent. The facilities and the equipment listed in
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table 6 are offered on a rental basis as part of the company is


participating share. As shown, rental of mine equipment not includ-


ing the diamond drill will be $83.00 per day of 2 shitta. Rental


of the company is new diamond drill will be on a basis of $16.00


per day of 2 shifts, not including bits or other expendable items.


EXPLORATION PROPOSAL, IAMARTINE GROUP


By Montana Mining Development Company, Idaho Springs, Colo.


The Montana Mining Development Company proposes to explore for


and develop sufficient reserves of lead-zino ore for continuous


operation of the mill facilities and is prepared to augment the


present lead concentrate flowsheet, figure 2, by the addition of


an already purchased sine flotation unit when sinc ore is available.


Present low-grade dump operations have not encouraged this addition.


To implement this program, a revised four-fold exploration


project is proposed, based on the revised docket designations


contained in the applicantis letter of June 14, 1951, as well as


some parts of the original docket.


Progrym B:


New equipment to facilitätés exploration must be purchased, as


listed in table 7 of the appendix, at a cost of $9,478.00 at current


prices.


Program C:


Extend the Harrison-Croesus drift 500 feet westerly along the


atrike of the vein to prospect for mill ore and also to explore a


possible lead-sinc ore shoot reportedly raking downwards and easterly


through the Lamartine workings with raise exploration possibly being


in ore to the fourth level, 390 feet above. It is hoped the proposed
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raising may be in ore and self-financing. This would also serve the


purpose of making the t.aman•tine workings accessible to investigation.


500 feet St x 69 drift at $38.68 per foot $19,340.00


Completion time 55 days


Program Da


Advance the Oneida-Stag tunnel 2,500 feet westerly to a point


near the Ben Harrison shaft, 350 feet below the Lamartine level,


passing under the Jewell, Johnston, Lanphier, Morgan, and Roberts


stopes and the development of program C.


2,500 feet of 8: x 6' drift at Š38.80 per foot ‡97,000.00
Repairing air lines, track, etc. 8,500.00
Reconditioning tunnel 6,050.00
Power line extension* 1,000.00


Total cost $112,550.00


Completion time 270 days


*Not included in applicant is revised docket.
Suggested as applicable here by;-engineering
examiner.


Progran E:


Undertake a diamond drilling program to search for ore extensions


and parallel structures on the Oneida vein, estimated to take 100


days.


Rental of diamond drill, 100 days at $16.00
per day, 2 ahifts $1,600.00


Labor, 100 days 5,200.00
Social security 78.00
Workments doapensation 122.00
Unemployment insurance 156.00
Diamond costa 1 000.00


Total Cost #8,156.00


Completion time 100 days


(11||







Recapitulation


Time of Amount of Government
Program Completion Total Cost Participation


A** out none none
B 60 days $ 9,478.00 $ 4,739.00
C 55 19,340.00 9,670.00
D 270 112,550.00 56,275.00
E 100 8,156.00 A.078.00


Totals 485 days $149,524.00 $74,762.00


I i i I


*Total cost of project submitted by applicant as revised by
awamining team.


**Program A to finance property consolidations withdrawn by
applicant.


All phases of the project could be carried out simultaneously


if financial arrangements allow.


It is proposed that Montana Mining Development Company will


offer the equipment listed in table 6 of the appendix at the rates


shown, which is a total of #83.00 per day, working two 8-hour shifts.


The diamond drill will rent at $8.00 per 8-hour shift, exclusive of


bita.


APPROIIMATE COST ESTIMATES


The following estimates are very general and based on the


existing inferred reserves which in themselves are only an approxi-


antion.


Interred Ounces/ton Percent
Reserves


8,000 tons 0.2 3.0 6.0 6 o


Estimated Will ßecoveries


Percent


Heads 100.0 100.0 100.0 100.0
Taile 10.0 9.0 17.0 13.0
Lead concentrate 70.0 66.0 68.0 6.0
Zino concentrate 20.0 25.0 15.0 81.0
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Estimated ratio of concentration 12 to 1
Tona concentrate 667


The following tabulation shows the possible profit per ton of


crude ore on a 17-cent lead and 18--cent sine market:


Per ton
prude pre


Gross smelter return lead and mino concentratea ‡28.88


Smelter base charges ‡4.66
Truoking to Leadville .30
Trucking to Golden .12
Freight to Amarillo


Net smelter return $23.50


Mining costa $9.50
Milling coste 4.50
Royalties 2.50
Repayment of loan (5 percent of net amelter


returna)


Apparent profit # 5.82


Repayment of the exploration would be at 5 percent, or a maxi-


mum of $1.18 per ton of crude ore, in accordance with section 14 of


Mineral Order 5. At this rate it would require 63,400 tona of ore


of a grade comparable to the inferred reserve to repay the Govern-


ment la 50 percent of the revised loan proposed by the applicant, or


#74,762.00. Any change in grade would affect this figure proportion-


ally.


Similarly, it would require 38,300 tons of crude ore of a


grade comparable to estimated reserves to repay the Government is


50 percent of the exploration loan recommended by the ernmining


team, or $45,231.00.







CONCLUSIONS


1. There are no reserves of readily ainable ore exposed at this


time in properties controlled by the Montana Mining Development


Company and stopes, chutes, and manways in the T.nmartine mine work-


ings are in precarious condition. The future of this property as


a producer of lead-sino is dependent on the development of ore


reserves at present only poorly definable. Other than those calcu-


lated, development of reserves is predicated on flexible exploration,


under geologic control, under items 1 and 2 of the program recom-


mended by the field ernminers.


Evidence of lead-sine ore possibilities in the Imperial-Silver


Queen area of the T.amartine mine is based on a letter by a former


manager, Lafayette Hanchett, which is quoted:


L. Hanohett
P. O. Box 720
Salt Lake city september 11, 1942


19. A. D. Johnston,
Manager Lamartine Mines, Inc.
Idaho Springs, Colorado.


Dear Sir:


In response to yours of Sept. 5th asking for data
pertaining to the IMPERIAIr-SILVER QUEEN portion of the LAMARTINE
MINE, I have gone over the records of the mine te production and
find the following:-


Between Oct. 1897 and Oct. 1902 the records
show 460 sales of separate ore shipments, identified as "Imperial"
with a total production, vis:-


Tons Gold Silver Lead Zino
Dry yt. Ounces Onneep ÿoupds founds


9,149.1 7276.28 722,081.88 557,889 2,308,703


The nImperial" ore had a high sinc content, upon which the
smelters imposed a penalty charge of 50 cents per unit on all
sine in excess of 10 per cent; the result being that the sino
produced returned nothing to the miner, and in this instance,
cost a. penalty charge over ‡14,000.
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In October, 1902, a body of ore was developed in
nTannetinen claim, having a very low sino content, and conse-
quently thereafter the "Imperialn ore was mixed with the
nr.nmartine• ore in order to avoid penalties by reducing the
sino content below 10 per cent, and the product was thereafter
identified upon the records as nTamartine" ore.


Of this mixed product, between Oct. 1902 and April 1908,
the records show 635 sales of separate ore shipments identified
as "Lamartine* ore, with total production, viz:-


Tons Gold Silver Lead
Dry yt. Ounces Ounces Poupds


7,057.2 A,715.57 255,127 181,323


No record of sino prdduction, as 'the Waix" kept under the
10 per cent limit.


As more than half of this tonnage was supplied from the
nImperial-Silver Queene territory, (which fact is personally
known to me) it is a conservative estimate to include 50 per
cent of the total of this item as "Imperial" ore.


Such a division supplies the following for credit to the
"Imperialu production.


Tons Gold Silver Lead
Dry Wt. Ounces Ounces Poundp


3528.9 2,357.78 127,563 90,660


The total' pLr ion o n erial- ily r Queen " boundaries
determined by adding to the identified items the 50 per cent
estimate (as above) is:-


Tons Gold Silver Lead Zine
Dry Wt. Oupoes Onnces foundp ÿounda


12,956.1 9,634.06 849,644.88 648,549 2,308,703 7


As examples of high sino o atent o erial ores,
I submit the followin lots, taken at random from the ore
record:
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SMELTER SETTLEMENT ASSAYS
(i


Ipt # Weight gold Silver Lead Zinog


4697 13,646 3.31 454.9 18. 10.
4770 15,000 2.17 300.82 11.56 17.2
487 23,152 2.45 187.8 7. 16.6
859 30,403 3.88 250.77 12.35 17.2


1348 21,871 3.47 251.2 7.50 17.
7274 31,322 1.79 115. 5.6 20.5
1574 21,491 2.29 122.3 11.25 20.4
7452 22,507 2.04 119.7 8. 22.


38 19,866 .92 101. 6. 24.
70 24,271 3.48 186.02 12.1 20.24


5371 9,064 5.53 249.3 13.4 20.5
5023 14,655 8.01 285. 14.3 19.7
5340 27,810 8.95 178.5 8.7 18.
5293 4,248 .40 70.6 7.5 24.
5360 19,160 .47 50.3 4•5 25.
5370 2,160 .95 249. 9.9 24.
5224 8,594 .55 38. 9.8 29.
5254 30,046 4.07 154.5 9.4 26.3
5024 31,220 4.48 9.1 4.4 16.5


CONCLUSION


Igr active connection with the nLAMARTINE MINEW terminated
in 1905) the operations thereafter were conducted by lessees.


I am without knowledge as to the extent of their activities,
but it may be assumed that they mined all saleable smelting ore
in sight. The mining practice then followed in this mine was
to send all of the product to the smelters, and give scant
attention to what is now olassed as a milling ore. There is a
large block of ground above Second Level, undeveloped, which
justifies considerable exploration. There is exposed in a cross-
cut at the Second Level in Money Musk shaft a parallel vein of
equal strength to the nCrown-Imperial" vein upon which the
present workings exist. This vein should be developed from a
series of orosacuts made from the Ath, 5th, and 6th levels and
located at points opposite the mined out stopes.


I would confidently expect auch exploration to disolose
ore of the same class and grade heretofore produced from the
"Imperial-Silver Queen" vein. No great expense would be inourred
in this exploration work.


I have no hesitation in recommending further explora-
tion of the "Imperial-Silver Queen" ground.


Yours tra],y,


(signed) Lafayette Banchett
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Since all pertinent aine development in the vioinity of the


Lamartine shaft is presently inaocessible, actual exploration is


dependent on making these workings accessible to investigation. This


is item 3 of the recommended program.


2. Field evidence of the existence of commercial lead-sine ore


bodies in quantity below the Lamartine tunnel level is inconclusive


although there is reason to believe that lead-sine mineralization


extende below the lowest workings of the Roberts and Johnston stopes


and the Oneida-Stag level. Exploration from the Oneida-Stag level


or between the T.amartine and Oneida-Stag levels abould be dependent


on the results of an examhation of intra-level stopes and develop-


ment presently under water. This refers to item 4 of the recommen-


dations and program D of . the company proposal.


3. Montana Mining Development Company is present],y limited to the


milling of mine dumps near the portal of the Lamartine tunnel. A


modest profit is made by milling 130 tons per day at a conoentration


ratio of 55:1 and shipping a gold-silver-lead ooneentrate with


included sinc. The company proposes to explore for and develop


sufficient mill-grade lead-sino ore reserves to insure capacity


operation of the mill facilities (fig. 2) . It is not particularly


gold conscious and appears sincere in the intention to produce lead


and sino concentrates. Zino circuit equipment has been ordered and


will be installed when reserves of sino are developed.


4. This property haa possibilities of developing reserves of


lead-sino ore.







RECOMMENDATIONS


(1) Advance the main level drift in the Ben Harrison claim 260 feet


to a possible connection with the Lamartine vein. It conditions


prove geologically unfavorable to Defense Minerals Administration


field representatives at any time during its progresa, substitute


diamond drill exploration of the rammining area from the paralleling


Tamartine tunnel, augmented by short exploration raises. Exploration


should be directed by Defense Minerals Administration or other


competent authority and stopped when evidence proves geologically


unfavorable.


Pertinent data:


260 feet pf 75 x 6* drift at ‡38.68 per foot $9,996.00


Completion time 40 days


(2) Condition necessary raises and drive 200 feet of segmented


exploration drift over the top of the Morgan, Lanphier, and Roberts


stopes.


Pertinent data:


200 feet of 71 x 61 drift at $40.00 per foot $ 8,000.00
Reconditioning raisea 000.00


Total coat $11,000.00


Completion time 40 days


This phase of †,he program, like that of (1), should be made


flexible and subject to change or cancellation in part as field


evidence directs.


(3) Prepare the Tamartine mine workings for examination at least


possible expense as deemed necessary by the avamining team of


Defense Minerals Administration to investigate the possibilities of


reported lead-sino ore bodies in the Imperial-Silver Queen area.
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Since the condition of workings is unknown and the T.nmartine tunnel


is presently blooked here, $30,000.00 is recommended to be spent as


field conditions suggest and under the flexible control of the


nynnining team, subject to changes and canoe11ation in part as


necessary. Completion time is roughly estimated at 60 days.


(4) A diamond drilling exploration program is recommended to explore


for parallel vein structures similar to the Lamartine vein by trans--


verse drilling as directed by Defense Minerals Administration or


other competent authority. An expenditure of ‡30,000.00 is recom-


mended spent ás follows:


Approximately 3000 feet of core drill hole
at $8.00 per foot to include rental of company
drill and purchase of supplemental equipment
such as rods, etc. $24,000.00


Incidentals 6,000.00
Total cost $30,000.00


Completion time 90 days


(5) An expenditure of $9,478.00 is recommended for new equipment


as listed in table 7 of the appendix.


Recapitulation of Exploration Recommendations


Tons
Days Government ore reserves


completion Total participation required to
Item time oost 50 percent repay loan* Remarks


(1) 40 ‡ 9,996.00 ‡ 4,998.00 4,300 260 feet level
drifting


(2) 40 11,000.00 5,500.00 4,700 200 feet stope
drifting ,


(3) 60 30,000.00 15,000.00 12,700 Opening old
Lamartine
workings


(4) 90 30,000.00 15,000.00 12,700 Diamond drill-
ing


(5) 60 9,478.00 4,739.00 4,000 To secure new
machinery


Totals 290 $90,474.00 $45,237.00 38,400
*Ore reservea used have the same value as inferred reserves estimated,
i.ø. 0.2 ounce gold and 3.0 ounces silver per ton, 6 percent lead
and percent sinc. Repayment at 5 percent of net smelter returna,
or $1.18 per ton of crude ore.







Montana Mining Development Company ta proposal to extend the


Oneida-Stag tunnel 2,500 feet westerly to a point near the Ben


Harrison shaft is not recomended as it would traverse a considerable


distanoe through ground known to have extremely low lead and sino


values with a predominance of gold and silver.







APPENDII


Table 1. Mining claimp owned by gontana Mining Development
Çompany in the Trail Creek gining Diptrict, Clear
Greek County, Colo.


U. S.
Name Type Survey Number Fraction Tit‡e


Money Musk patented 6504 5/16 purchased
Denver City patented 5695 all tax title
Rose Millsite unpatented - all purchased
Joan Millsite unpatented - all purchased
Grace Millaite unpatented - all purchased
Mary Millaite unpatented - all purohased
Dora Millaite unpatented -- all purchased
Betty Nillaite unpatented -- all purchased


Table 2. - Mining claims in the Trail Creek Mining District,
Clear Creek County, Celo., secured by Montana
Mining Development Company from Nimrod Mines Com-
pany, October 27, 1949, under lease with option-
to-purchase agreement at a cost of #15,000.00.


B. 8.
Name Type Survey guaber Fraction


Chloride Hill Lode patented 9267 all
John L. Lode patented 9267 all
Franklin Lode pat.ented 9267 all
Himrod Lode patented 9263 all
Falcon Lode patented 1198 1/4
Falcon Extension


Lode patented 8104 all
Lafayette Lode patented 9263 all
Lamartine Lode patented 629 all
Orown Lode patented 5681 all
Amuletta Lode patented 6387 all
Imperial Lode patented 6141 all
Silver Queen Lode patented 6762 all
Silas Hanchett


Lode patented 9953 all
B. Fits Lode patented 19288 adCL
JLa J. Lode patented 19288 all
Fairview Lode pat,ented 6584 all
Crest Lode patented 6584 all
Letout Lode patented 6584 all
Highland Lassie


Lode patented 6584 all
Rose of Sharon


Lode patented 6584 811
Spruce Lode patented 6584 all
Sunflower Lode patented 6584 all
Money Nupk Lode patented 6504 11/16







Table 3. - Mining claims in the Trail. Creek Mining District.
Clear Creek County. Colo.. secured by Montana
Mining Develooment Connant from Minnie Richards .
Hegen Varner, Lorraine Smith, and Ivan Ferrell
of Denver, Colo., Marcelga foote of Chelan, Wash.,
and 7, L, Dyke of Turloek, Cagif., on December 9,
1950, upder an nAgreement of Sape" for þ5,000.00.


v. s.
Name Type ßmrvey Number Fractiqn


Black Earth Lode patented 417 all
Parimum Lode patented 2262-A all
ymiriamm Millsite patented 2262-8 all
Rustler Lode patented 2132-A all
Rustler Nillaite patented 2132-8 all
Oneida Lode patented 1558 all
Richmond Millaite patented 17230 all
Old Stag Lode patented 6117 all
Ontario Lode patented 6117 all
Wilson Lode patented 19944 all
Old Stag tunnel and tunnel site


(on Maximum Millaite)


Table 4. - Mining claims in the Trail Creek gining Distriot,
Clear Creek County, Colo., secured by Montana
Nining Developmept Company from I,amartine Nines,
Tnc., og Octrober 28, 1949, under a nLease and
qption-to-Purchape Agreement for ‡60,000.00.


U. S.
game Type ßurvey pumber Fraction


Falcon Lode patented 1198 13/14


Table 5 . - Mining cla‡ma in the Trail Çreek Mining District,
Clear Creek County, Colo., secured by Montana
Mining Deve,1opment Company from Katherine 4.
Clark and Qharles D. Araptrong of Canon Cit,y, and
Orace M. Robinson of ()enver, Colo., on August 23,
1950, under a nipase apd Option-t.o-furchase Agree-
ment.* for $50,000.00 plus 6 percent interest.


B. S.
gaae Type Survey guaber graotion


. Ben Harrison Lode patented 6381 all
Croesus Lode patented 6381 all


og







Table 6. - Mining equipment on Montana Mining Development
Compaqy property, at the Lamartine tunnel level,
offered for rental.


Rental value
Item per 8 hours


1 Worthington Blue Brute 315 diesel-driven
air compressor• #14.00


1 Ingersoll-Rand Imperial Type 10 air compressor
complete with Type 1, for K starting compensator.


. Electrio drive• 10.00


1 1-1/2-ton Atlas trammer complete with battery charger 6.00


10 Ore cars 5.00


Air toola:


1 CP jack hammer
1 Thor jack hammer
3 Old Gardner-Denver drifters, Model D-79
3 Tuggier hoists
5 Gardner-Denver R-91 stopers
2 Gardner-Denver 104 stopers 6.50


Total rental of equipment, excluding diamond drill $41.50


1 Chicago Pneumatic diamond drill I-1 (new) 8.00
500 feet of EI rod


Total rental of equipment, including diamond drill $49.50


Table 7. - gey minipg machinery to be purchased and used on
Montana Mining Developmen) Compapy exploration.


Item Cost


1 Eimoo-Finley mucking machine $3,292.00


1 Chicago Penumatio Model CP60N drifter 973.00


1 Chicago Pneumatic drifter, Jumbo Model 0600 4,013.00


6 Changes of drill steel* 200.00


Anticipated price increase 1,000.00


Total coat of new equipment $9,478.00


*Added by ermniming team to applicant is estimate.
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MAYNARD SINTON JAMES E. ANDERSON HAL BOLINGER


PRESIDENT MANAGER SECRETARY


MONTANA MINING DEVELOPMENT CO.


P.O.Box458 ,


IDAHO SPRINGS, COLORADO


June 14, 1991


U. S. Department of Interior
Defense Minerals Administration
Washington 25, D, C.


Attention: Tom Lyon, Director


Re: Docket DMA-270


Gentlemen:


Please find enclosed original and copy of amended
application of project DMA-270, Montana Mining Development Co.,
Idaho Springs, Colorado.


We have sent a copy of this to J. H. East, Jr., Bur-
eau of Mines in Denver, and a copy to,Messrs. Travers and Harrer
in the U. S. Bureau of Mines at Federal Service Center, Denver.


Yours very truly,


Secretary


HAB/rs


Enclosures







MAYNARD SINTON JAMES E. ANDERSON HAL BOLINGER


PRESIDENT MANAGER SECRETARY


MONTANA MINING DEVELOPMENT CO.


P.O.Bon458


IDAHO SPRINGS, COLORADO


June 14, 1991


U. S. Department of Interior
Defense Minerals Administration
Washington 25, D. C.


Attention: Tom Lyon, Director


Re: Docket DMA-270


Gentlemen:


This letter is written in accordance with the instruc-
tions contained in your letter to H. A. Bolinger, Jr. dated April
20, 1991, in regard to the above application number, and suggest-
ions which we received from the men in the United States Bureau
of Mines in Denver with whom we talked, Messrs. Travers, Harrer,
and Allsman.


The Montana Mining Development Co. submitted a loan ap-
e plication to your office in December of 19§O requesting an out-


right loan for #¾17,500. This loan was given a DMA docket number
270. The United States Bureau of Mines at Denver, Colorado, sent


ya group of engineers to our property and gave it a thorough exam-
ination in the latter part of May, 1991. Mike Harrer, working out
of Mr. Travers' office in the United States Bureau of Mines Federal
Service Center in Denver, is the person in charge of investigating
this property.


It is our desire to change our original application as
appears in Docket DMA-270 to a government participation explora-
tion loan for the following reasons:


1. The indebtedness which we requested money to liquid-
ate in program A of Docket DMA-270 is satisfactorily financed so
that there is no reason to refinance it. Therefore we would like
to withdraw all of Program A from our loan.application. This pro-
gran enounts to #155,000.


2. Since the time of our original application we have
already purchased much of the machinery requested under Program
B, and therefore there is no need for funds for these items. It
is our desire to change Program B to read as follows:
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1 Eimco Finnley Mucking Machine 3,292.00
1 3¾" Model CP60N Drifter 973.00
Power Line to Stag 1,000.00
1 Jumbo Drifter - (,013.00


9,278.00 .


Anticipated cost increase since price
schedule under Docket DMA-270 972.00


Total for Program B #10,250.00


Our original application under Docket DMA-270 requests
#¾7 500 which we request to revise to the _above amount of the sum
of 10,250. This would decrease our application under Program B 9
the amount of #36,2§O.


3. Since making the application contained in Docket
DMA-270, we have extended the Ben Harrison-Croesus drift-approx-
imately fifty feet. At the present time the ore in the face of
the Ben Harrison-Croesus drift is not quite good enough to war-
rant mining operations. It has steadily increased in lead values.
We feel that the vein is strong enough and consistent enough and
contains enough lead in its present face to warrant further ex-
ploration. This vein can be traced (and was worked out) from the
portal of the Lamartine tunnel to its present face. There is then
approximately SOO feet of virgin ground on the vein that has not
been mined which is the d.esire of this company to explore. The
vein was then again worked for approximately 6,000 feet and for
many levels through the Lamartine shaft. The reason this 500
feet was not worked was that at the time the Lamartine tunnel
was driven from the Lamartine shaft to the portal, the Ben Har-
rison-Croesus property belonged to another party. The Ben Har-
rison-Croesus people would not allow the Lamartine group to drive
their drainage tunnel on the vein through.their property, there-
fore, the Lamartine tunnel through the Ben Harrison-Croesus prop-
erty is driven through Country rock. (See Maps, Docket DMA-270)
During the last war a Mr. Roberts leased the Ben Harrison-Croesus
property, worked it to within fifty feet of its present face. Mr.
Roberts' smelter returns show he produced a substantial amount of
lead and received government lead subsidy payments. He paid back
a #20,000 Reconstruction Finance Corporation loan from its lead
production. (Loan ND-5275)


In our loan application Docket DMA-270, Program C, we
requested funds to explore and make available a zinc deposit on
the fourth level of the old Lamartine workings, At that time our
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method in mind to gain access to this deposit was up through
the Lamartine shaft and back through the fourth level. It is
now believed, however, that should we extend the Ben Harrison-
Croesus drift for the remaining 500 feet that we would encounter
this lead zinc ore shoot and.cotŒd raise on the ore to the fourth
level. Should this prove true, it would be a much cheaper means
of gaining access to the above zinc ore since we would be rais-
ing on ore. At the present time our company has the Lamartine
tunnel in good usable condition back to the Ben Harrison-Croesus
face including track and air. The face is approximately 3,500
feet from the portal. Our canpany feels that driving this pro-
posed 500 feet, startin at a point 3,500 feet from the portal
will cost a minimum of $38.68 per foot of drift (see cost sched-
ule Docket DMA-270 and Summary this letter), or total #19,340.
By working two shifts per day we feel we can complete this pro-
gram in approximately $$ working days. Our company is ready to
start operations on this program at present.


4. It is still the desire of the Montana Mining Devel-
opment Co. to drive the 2,500 feet of drift as requested in.Pro-
gram D, Docket DMA-270. To accomplish this it is still necessary
to replace air line, track and general recondition the 3,000 feet
of Oneida Stag tunnel. However, in the original application Docket
DMA-270 had no figures for machinery rental since it was an out-
right loan request instead of a participating loan. In a partic-
ipating loan it is necessary to figure all the costs and, there-
fore, $83.00 per day for machinery rental must be added for 270
days, or a total of 22,410. This will increase the request under
Program D up to #111,9§O, with the core drill program taken out.
The applicant feels that the core drill program should not be sub-
mitted with Program D as it is a separate program entirely. There-
fore, the core drill.program under Program D of Docket DMA-270 will
now be Program E under our revised request..


5. Upon reconsideration of our original application,
we feel that Program E of Docket DMA-270 has so many unknown fac-
tors as to its feasibility and since Program E will not even start
work for a period of $20 days from the start of Program D, it is
our desire to withdraw Program E entirely. There is a great poss-
ibility that by the completion of Program D our company will have
necessary finances to carry on Program E without government assist-
ance or will have proven it unfeasible. The applicant feels that
the core drill program should still be considered as it appeared
under Program D of Docket DMA-270 but has no actual connection
with Program D, therefore it will be referred to hereafter as Pro-
gram E.







SUMM A RY


Program A


Program A as it appears in Docket DMA-270 is withdrawn
from the loan.


Program B


Program B as it appears in Docket DMA-270 is revised to
show a total of #10,250 to purchase machinery of which #$,126
is to be supplied by the applicant and 5,125 is requested from
the government.


Progran C


Program C as it appears on Docket DMA-270 is to be revised.
Five hundred feet of drift at #38.68 per foot of drift (for cost
of Š38.68 see Program D) shows a total cost of program at #19,340.
Allowance to applicant for machinery rental is WS,565 for the $$
days estimated time of completion. Applicant's cash outlay
Š¾,10§ to total #9,670 which is SOf of the program cost. The
government is requested to expend 50% or #9,670. .


Program D


Program D as it appears in Docket DMA-270, since it was an
outright loan, had no figures for machinery rental. Therefore,
on a participation loan where all the overall costs must be fig-
ured there is an increase cost of #83.00 per day for 270 days or
a total increase to driving the duift of W22,410. This brings
the cost of driving of the drift up to #96,723.19 or roughly
#97,000. To this cost must be added the cost of replacing the
Oneida track and airline, or total of #8,496. Also must be added
the reconditioning of the Oneida Tunnel of Š6,030.29 (See Docket
DMA-270). Without the core drill-program, Program D now has a
total cost of .


997,000.00
- 8,500.00


6,oso.oo
111,550.00


The applicant's 50 portion of the above cost of Program
D is $$ ,776. Allowance for machinery rental to the applicant
is 22, leaving a balance to be submitted by the applicant


. The government is requested to expend #$5,779 on
this program.







The core drill program that was submitted under Program
D, original application Docket DMA-270, is now Program E of
our revised application..


Program E -


Program E as it appears in Docket DMA-270 is withdrawn
from the loan.


The revised Program E is the core drill program that was
originally submitted as a part of Program D. The applicant
feels that since there has been practically no.cross-cutting
throughout the entire previous mining of the mine, and since
there has been no core drilling on this property, it would be
a very sound investment to work a couple of shifts core drill-
ing for about 100 days. This area is very highly mineralized
with a great number of known veins running through the area,
there have been two veins proven back in the Lamartine work-
ings but no effort was made to see if there is a parallel vein
running back in the Ben Harrison-Croesus, Falcon Extension,
Falcon, Oneida Stag,.or Old Stag claims.


In the original application Docket DMA-270, Program D
core drill program, there was no allowance for machinery rental.
This would increase the cost as per originally submitted by
#16.00 per day.or a total cost of the program of #8,100. The
applicant's machinery rental credit would amount to $1,600,
for 100 days of core drilling, leaving a balance of W2,450 to
be expended by the applicant to total Of of the program cost.
The government is requested to expend Ak,060 on this program.


REVISED APPLICATION


Program Time of Total Cost Amount of Government
Completion . Participation


A Out $ - None # None


B 60 days 10,250.00 5,129.00 .


C $$ days 19,340.00 9,670.00


D 270 days 111,590.00 $$,779.00


E 100 days 8,100.00 4,0$0.00


Šlk9,240.00 Š 74,620.00
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Nearly all of the questions asked on Form MF-103 are
answered and contained in the original file and loan applicat-
ion Docket DMA-270. The following additional information and
supplemental information is furnished in connection with this
application.


1, Attached hereto, marked "Exhibit A", is a list
of the equipment owned by the applicant available for use in
connection with the exploration program and a list of the equip-
ment and the rental value thereof to be paid as part of the cost
of the exploration program.


2. The claims involved in connection with an explor-
ation loan and.the owners thereof are as follows:


(a) Exploration work would be done on and for the
benefit of the Ben Harrison-Croesus Lode Mining Claims, Mineral
Survey No. 6381, owned by Katherine A. Clark and Charles D.
Armstrong owners of three-fourths interest, and Grace M. Rob-
inson owner of one-fourth interest. The lease of this prop-
erty is attached to original application and this lease is now
in force and effect.


A waiver in favor of the government lien would have
to be secured on this property.


For Program C of our application, this would be the
only property involved as lessees of the Ben Harrison-Croesus
claims have a right of ingress and egress through the Falcon
Extension, Falcon and Oneida Stag claims through the Lamartine
tunnel.


(b) Attached is a copy of the lease dated January
23, 19§1, which.is now in force and effect covering the Falcon
Lode Mining Claim, U. S. Survey No. 1198. This lease grants
a perpetual easement through the Falcon claim in the event the
Oneida Stag tunnel is extended through the Falcon claim as it
extends between the Oneida Stag claims and the Ben Harrison-
Croesus claims.


It would not be necessary to secure may further agree-
ment from the owners of the Falcon claim in order to guarantee
ingress and egress to the Ben Harrison-Croesus claims through
the Oneida Stag tunnel if extended through the Falcon property.


(c) The only other claims involved in connection with
the exploration.program through the Oneida Stag tunnel are the







Oneida Lode Mining Claim, U. S. Survey No. l§§8, and Old Stag
Lode Mining Claim, U. S. Survey No. 6117. The agreement to pur-
chase dated December 9, 1990, from the owners of these two claims
to the applicant is attached to the original application. This
purchase agreement is in effect and the balance of the purchase
price is being reduced by monthly payments and royalty payments
from a dump which the applicant is milling on this property, and
the balance of the purchase price will be paid before the due date.


3. There is attached hereto, marked "Exhibit B", a
financial statement of the applicant as of June-1, 1991. -


FINANCING BY APPLICANT


Applicant is successfully operating the mill located
at the portal of the Lamartine tunnel from dumps located on the
above-mentioned properties, and from these operations will have
sufficient moneys to pay applicantes share of the cost of both
exploration projects and purchase of necessary equipment.


TIME OF COMPLETION


Program C - 65 to 75 days


Program D - 270 days from commencement


EXPLORATION FOR LEAD AND ZING


At the present time applicant is producing approxi-
mately 300 pounds of lead per day from milling dump at portal
of Lenartine Tunnel.


iMHHHHHHHHr


This application is made for the purpose of (1) devel-
oping the lead and zinc ore indicated to be contained above the
500 feet of unexplored ground in Ben Harrison-Croesus mining
claims extending for approximately 900 feet above the Lamartine
Tunnel, by extending the Lamartine Tunnel 900 feet from its pre-
sent face, and (2) for extending the Oneida Stag Tunnel under the
Ben Harrison-Croesus mining claims to explore the.lead and zinc
deposits as disclosed in the Lamartine Tunnel and shafts extend-
ing down from it as they extend approximately 350 feet along the
vein below their present accessibility through the Lamartine Tun-
nel.
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The applicant requests that the government partici-
pate in these exploration loans to the extent of a total cost
to the government of Š74,620. The applicant is willing to, and
is and will be in a position to, finance its fifty per cent of
the cost of such programs.


This application is made by the duly authorized of-
ficers of the corporation.


MONTANA MINING DEVELOPMENT CO.


By esident


Attest:


Sedietary.


EAB/rs


ccs: Mr. J. H. East, Jr.
. Bureau of Mines .


224 New Customs House
Denver 2, Colorado
(Att'n: Mr. Allsman)


U. S. Bureau of Mines
U. S. Federal Service Center
Building 2-A
Denver, Colorado
(Att'n: Messrs. Travers & Harrer)







"EXHIBIT A"


Equipment to be rented in connection
with the exploration loan


Program C and D


Air Compressors:
Worthington 31¶ Rental value 8 hours #14.00
Ingersold Rand Rental value 8 hours glO.00


Atlas Trammer Rental value 8 hours § 6.00
10 Ore Cars Rental value 8 hours # 5.00
Air Tools, Jack Hammer,


Hoædrifter, etc. Rental value 8 hours $ 6·50


Program E


Core Drill Rental value 8 hours Š 8.00


Other equipment to be used in connection with the
exploration program not to be a charge against project.


3500 feet of track, 5500 feet of air line, and 1 booster tank,
now installed and in usable condition in Lamartine Tunnel.


Administration, cook, bunk buildings, completely equipped
blacksmith shop and welding equipment.


Other property owned by applicant


Complete concentration mill capacity five tons per hour. Con-
sisting of: mill building, one 5x5 Denver ball mill, one 5,x22
Hardinge ball mill, one 48 inch door type classifier, one 6
cell set Denver Equipment Company flotation cells, one set
Morse Brothers Equipment Company 6 flotation cells, one Eimco
filter, two Universal Jaw Crushers, all complete with electric
motors, pumps and in operating condition and being operated at
the present time.


5 Dump trucks
1 Dodge four wheel drive army surplus ambulance


l T. D. 14 Tractor with cable dozer
1 Allis Chalmers H. D. SG tracetor with shovel loader







LEASE AND OPTION


THIS INDENTURE, made this 25d day of January, A. D,


1951, between W. E. HUGINS, R. J. IRELAND, JR., and KATHARINE


T. JOHNSTON, lessors, and MONTANA MINING DEVELOPMENT CO., a


Montana corporation, lessee;


WITNESSETH, that in consideration of the payment of


the royalties and the keeping and performance of the covenants


and agreements by the said lessee hereinafter set forth, the


said lessors hereby lease unto the said lessee an undivided


15/14 interest in and to the Falcon Lode Mining Claim, U. S.


Survey No. 1198, lying and being in the Trail Creek Mining


District in the County of Clear Creek and State of Colorado;


TO HAVE AND TO HOLD the same, with all the appurten-


ances, unto the said lessee from twelve o'clock noon of the


23d day of January, A. D. 1961, and so much longer thereafter


as the lessee or its assigns shall continue to carry on and


conduct mining operations in said mining district on the said


Falcon Lode Mining Claim, or on mining claims adjoining the


said Falcon Lode Mining Claim and connected with the mining


claim herein leased by tunnels used in connection with mining


operations on other mining claims in said district; or so


much longer as lessee or its assigns shall operate a mill in


said mining district; at and for a rental for the full term


aforesaid of certain royalty payments as hereinafter set


forth.


IT IS FURTHER AGREED that the lessee has secured a


lease of the Oneida Mining Claim, Survey No. 1558, and that


there is a developed tunnel on said mining claim, the eleva-


tion of which is approximately 500 feet lower than the lowest


tunnel now used for ingress and egress to said Falcon Lode


Mining Claim; and that said tunnel on s id Oneida Mining


extends into and upon said Falcon Lode Mining Claim, and


Claim


that







lessee agrees that it will extend said tunnel along the vein


which the same is now following, over and across said Falcon


Lode Mining Claim, and that it will commence mining operations


on said Falcon Lode Mining Claim within one year from the date


hereof, and will thereafter mine and mill at least 25 tons per


day of all ore having a value of between $15.00 and #30.00 per


ton; and if the value of said ore shall exceed #30.00 per ton,


the lessee shall mine and mill at least 15 tons per day; and


that said days shall mean 25 days in each calendar month; pro-


vided further that the production required above may be averaged


in each quarter-annul period beginning January 2), 1952; and


further provided that any such ore mined prior to January 25,


1952, may be used to meet the quota for any part of the period


beginning January 25, 1952, and ending January 25, 1955.


As a part of the consideration for the lessee extend-


ing said tunnel, lessors covenant and agree and grant and convey


to lessee a permanent easement and right-of-way to use said


tunnel, in the event the same shall be developed, in connection


with carrying on and conducting mining operations on all other


mining claims which lessee may desire to gain access to by the


use of said tunnel; it being expressly understood in this con-


nection that in the event that lessee shall develop said tunnel


over and across said Falcon Lode Mining Claim, lessee shall


thereafter have a continual and perpetual right to use said


tunnel for such purposes and in such manner as it shall desire,


even though lessee's interest in the Falcon Lode Mining Claim


under the terms of this lease shall have terminated and ended


in other respects.


IT IS FURTHER AGREED that upon req1est of lessee,


lessors will make, execute and deliver to lessee a deed con-


veying said permanent right-of-way for use of said tunnel to
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the lessee.


IT IS UNDERSTOOD AND AGREED that lessee has acquired


the aforementioned Oneida tunnel, and should this lease on the


Falcon Lode Mining Claim be terminated, then and in that event


it is agreed that the lessors shall have the perpetual right


of the use of said Oneida tunnel for the purpose of mining ore,


transporting the sæne to the portal, and for drainage of said


Falcon Lode Mining Claim, together with the perpetual right to


use any and all roads leading to the mouth of said tunnel and


the right to build rail tracks from said tunnel to such points


as may be desired, together with the right to build upon said


surface ground of said Oneida Mining property and on the sur-


face of ground covered by the aforementioned mill site location


certificates, ore bins, compressor houses, and electric trans-


former stations; provided, however, that such operations in the


tunnel and such drainage does not interfere in any way with the


operations of the lessee, and the location and the use of said


rights above ground shall be conducted in such a manner as is


reasonable and agreeable to the second party and at all times


under its jurisdiction.


Should operations cease hereunder by reason of any


Government order, decree, regulation, or law, the effect of


which cannot be reasonably overcome by lessee, or should op-


erations cease bereunder by reason of strike, flood, unusually


large cave-in, or any happening clearly an Act of God, then,


and in any such event, this lease shaL1 be extended for a time


equal to the time such operations were so stopped plus three


months, all other tems and conditions to remain unaffected.


In addition to the foregoing, the said lessee coven-


ants and agrees as follows:







l. To well and sufficiently timber-said mine in


accordance with good mining practice and repair all old tim-


bering whenever it may become necessary in the portion or


portions of the said demised premises in which th.e lessee may


from time to time be operating.


2. To permit said lessors, their agent or attor-


ney, from time to time and.at all reasonable times to enter


upon and into all parts of said mine and mining premises for


the purpose of examination and inspection.


. Lessee shall have the right to assign this lease


if it desires to do so; provided, however, in the event this


lease is to be assigned to a corporation, lessee shall furnish


lessors the necessary papers showing that said corporation is


authorized to do business in the State of Colorado.


$• To occupy and hold all cross or parallel lodes,


spurs or mineral deposits of any kind which may be discovered


by said lessee, or any person under it in any manner, by work-


ing within or upon the demised premises as the property of said


lessors, with privilege to said lessee to work the same as part


and parcel of said demised premises.


5• To keep at all times the tunnels and other work-


ings, through which said lessee shall operate, thoroughly drain-


ed and cleared of loose rock and rubbish unless prevented by


extraordinary mining casualty.


6. To pos t med at all time a during the life of this


agreement to keep posted in conspicuous places upon the demised


premises notices stating in substance that said demised premises


are being operated under lease and that neither the owner there-


of nor any of said property shall or will be liable for any in-


debtedness incurred in the operation of said premises.


7. To comply with all the provisions of the Laws of







the State of Colorado pertaining to Workmens Compensation and


Unemployment Insurance and to protect and save harmless said


lessor for and on account of the premiums thereon and all


accidents and damages covered by or related thereto and to


comply with the Hours and Wages Laws and the provisions of


the Social Security Act, and from time to time upon request


to furnish lessors evidence that the above regulations are


being complied with.


8. To pay to said lessors as royalty ten per cent


(10f) of 15/1 of all ores mined from said Falcon Claim, said


royalty payments to be based upon the net mill or smelter re-


turns on all ores extracted from the said Falcon Claim; to


deliver said ores with all convenient speed in lots as mined


to some mill or regular ore buyer and leave with said mill or


ore buyer a percentage of mill or smelter returns as aforesaid


for delivery to the lessor. By net mill and smelter returns


is meant the gross returns less the cost of hauling, trans-


portation and treatment charges; provided, that should gold be


delivered to the U. S. Mint, the Mint shall be authorized, em-


powered, and directed by lessee to pay any amounts due there-


for directly to the United States National Bank of Denver,


Colorado, for division by said bank between lessor and lessee.


9. After each shipment to render a statement to


said lessors, accompanied by voucher showing the amount of ore


taken from the property hereby demised and the yield thereof


and also the cost of hauling, milling and transporting the


same.


. The royalty paid on all ore extracted from the said


demised premises shall be credited to and applied upon the


purchase price of said demised premises as set forth in the


option to purchase included herein.


10. The lessors expressly agree,, however, that







the lessee shall have thirty days (50) notice in writing ad-


dressed to it at Idaho Springs, Colorado, of any violation of


the covenants of this agreement and an opportunity to remedy


or correct the same within that time; provided, however, that


any violation of the provisions contained in paragraphs num-


bered 6, 7 and 8, or any violation of the payments provided


for in the option hereinafter set forth, will work an immediate


forfeiture of this lease upon written notice addressed to said


lessee as aforesaid.


11. And finally, that upon violation of any covenant


or covenants hereinabove reserved, the term of this lease shall


at the option of said lessors expire after notice to the said


lessee, as provided in the preceding paragraph, and this lease


and the said demised premises, with the appurtenances, shall


become forfeit to the said lessors, and the said lessors, their


agent or attorney, may thereupon enter upon said premises and


dispossess all persons occupying the same with or without force


and with or without process of law, or at the option of said


lessors the said lessee and all persons found in occupation


thereof may be proceeded against as guilty of unlawful detainer,


and it is mutually understood and agreed that all machinery


placed on the premises by said lessee shall be and remain the


property of the lessee, provided, however, that all rail, tract,


ties, pipe, buildings and any other improvement of a permanent


nature placed upon the property by the said lessee shall become


and remain the property of the lessors, except such rails, track,


ties and pipe as may be placed in said extension of said tunnel


now existing on said Oneida Claim, which improvements shall like-


wise remain and be the property of the lessee. All tools and


machinery which have been placed upon said premises by the said


lessee may be removed therefrom within thirty (50) days after







the tennination of said lease, provided, however, that no prop-


erty of the said lessee may be removed while the lessee is in


may manner indebted or obligated to the lessors under the terms


of this lease; provided, however, that this provisions shall


not apply to non-payment of the purchase price provided for in


the option.


12. Lessee expressly agrees and assumes to pay all


taxes levied upon the above described property as ad ·valorem


or production tax, whichever the case may be, in accordance


with the laws of the State of Colorado from and after January


i, 1950.


OPTION TO PURCHASE


MINING CLKLM HEREIN LEASED


As part of the consideration for the foregoing lease,


lessors hereby grant to lessee an option to purchase said in-


terest of lessors in said Falcon Mining Claim, Survey No. 1198,


for the sum of Sixtÿ Thousand Dollars ($60,000.00) at any time


during the term of this lease, it being expressly understood


in this connection that all royalties paid hereunder shall apply


to and be considered payments on said purchase price.


In the event that lessee shall pay said purchase price,


lessors agree to convey all of their right, title, and interest


in said mining claim to lessee.


It is expressly understood that in the event of term-


ination of the foregoing lease, all rights of lessee to purchase


said Falcon Mining Claim under the terms of this option shall


immediately terminate and end.


Each and all of the clauses, covenants, and agreements


hereinbefore contained in this entire agreement shall apply to


and .bind the heirs, executors, administrators and assigns of


the parties hereto.
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IN WITNESS WHEREOF, the parties hereto have hereunto


signed their nones, executing this agreement in quadruplicate,


the day and year first above written.


RUFUS J. IRELAND, JR. W. E. HUGINS,


by A. D. JOHNSTON by A. D. JOHNSTON
A. D. Johnston, A. D. Johnston,
Attorney-in-fact Attorney-in-fact


KATHARINE T. JOHNSTON, MONTANA MINING DEVELOPMENT
CO., a Montana Corporation,


by A. D. JOHNSTON
A. D. Johnston by MAYNARD SINTON, President
Attorney-in-fact


Attest: H. A. BOLINGER, JR.
Secretary.







MO ANA MINING DEVELOPMEN OMPANY


BALANCE SHEET EXHIBIT "C"


ASSETS:
Bank 1,905.76
Accounts Receivable 1, 575. 00
Inventory - Concentrates 4, 500. 00
Total Current Assets 1, 520. 96


Fixed Assets:
Mill & Mill Equipment 28, 580. 57
Trucks 8tTractors 20,734.80
Mine Equipment 30, 960. 00
Buildings & Equipment 25, 000. 00
L 105,275.37
Less Depreciation 7,376.86 97,898.51


Real Estate:
Himrod Claims 14, 000. 00
Falcon Claims 4, 705. 08
Oneida Stag Claim 26, 000. 00
Ben Harrison Claim . 18,477.41 63,182.49


Deposit - Public Service Co. 900. 00
Treasury Stock 5,000.00


LIABILITIES:
VVithholdby: Reserve 7.20
Notes Payable - Bank 4,000, 00
Contracts & Mortgages Payable:


Seitz Machinery 2, 005. 58
Barnett hug;. Co. 200.00
Richards, etal 22,288.98
Roberts 6,000.00
Himrod Claim 11, 500, 00
Fowler 18,000.00
Sinton 37. 750. 00
Gribble 14,500.00 112,244.56


CAPITAL STOCK: 58, 250. 00


TOTAL ASSETS & LIABILITIES: $174, 501. 76 $174, 501. 76 -







MAYNARD SINTON JAMES E. ANDERSON HAL BOLINGER


PRESIDENT . MANAGER SecacTAny


MONTANA MINING DEVELOPMENT CO.


P.O.Bon&58


IDAHO SPRINGS, COLORADO


June 164 1991 .
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so feel that ungua a of eachet Es-YFR 3ms se may r:Nomma Bae-
twa as © Ita focalotuty ma3 ataco ho:mm a vill mot owee start
wara to a pesad of $20 daW Tw>s no cáurrt of Prorma 2, £e ia
«m deda ta eukka N 3rm B estimly. Thom to a ryout paa-
13tlity tWL ty tha er:eletion of eroya a ear seemykill have
nacessary stumoos to cammt en hacera a mimaet gavemaet sectat-
oco :rt will have typoten it ofemaW1o. Who agglietmt foo19 that
Nw owe dA11 paggsm should a 111 he canalâmed o it appeared
an o PN3mo a oŒUecket me-270 het has na metaal coroonan
ofta Proxxx De merefam it 0111 he añwand to temaîtw aa &>
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Pro waa a as it appears in Bostret RA-270 la edadwma
tym Ehe lona.


Maint3


13myne 3 og 10 tagewa in koket Mi-270 to reelsed to
skam a total of @1042Bá' to nuremse nachinery NT TAlth $$4126
in to a exsynaa y me amucant as 95,125 to rammates rea:a


o c¤vemon


ammi
Pasš¾wa O ma R am;mars o Dockth GEû«270 is t> Le revisade


its hun à foo¾ of drift at 33. Ne> 2004 of delft ifar coat
33.6 cos Peary:o 274 Amra e total cost af 700 nwl at 019,3¾Ð>


511ameco ¾ Gylicant DW cachinery eastel la sfi§ Ør W:s ¾
(ca aat acted Mao of er:pletion. , hyg11eaut's can out2=y


4105 ta à>tel $9 70 et:3eh 10 95 ç¶ the gro3ran maat. iho
savammeŒà 10 regosu¾d to or:pond $3D w W,67$,


ÑODBMGÄŠ .


Bogn:2 2 80 10 appou:e la Dochet & A-RTO, almee 10 vaa sat
3dricht loaa, had no 21:Jæea for antainwy mental. herafwe,
aa a poticipatim loan muoc all to omall amata out 46 fige
ured there la an irawaaso east of 3.33 po:' dag 2x 270 daya or
a tota hereaso O 19tas the drith M (22A10, Als Trings
tao coat of driving & We drUt u;p n $94478.Y§ © vme>17


7,030, 20 la cast maat be addad V;o coat & tvaglacto: En
oida tract a:rl airlbay or batal of 03 Also saat be adßed


the veemettiaalm of th Oneida %rael & a 330.25 faae meet
1-273¾ Dit3amt the men avul. prayan Progrem nao me a


total east of
95030.03


0.00


o app lesaS½ parei ei tà3 atovo est d arram
3 9 6 »Th. R3eamage for coh2nær rental b the w:Mamt
la (22A10 leaving a balmo M La afkliMed by e ac Âieant
of WO3.365. Was geraramt la romackd to spord 69§,775 on
SMa yngre.







2m exo M1 ym: ro that van utan*Jted udos Famys:a
De azdataal applicatlan Dad:st Baa279, is me Pear:¾:a E of
our reviscâ argitenlan.


AwsotR.


Proget U as it eggaam in Backet Œ¾-270 10 withdrawn
fram the loan.


2ne reviced am pa:: 3 la na cor6 GPRI yte rar: that veg
wicinany admitted as a part of Progmn O. The ayyllem34
foola tk¾ aime there as boon pmetically o waan-cutting
thraagt at Oc otaire troving Main3 M the mino, aos sina
thwa has I:ms o con Oxinbg as th¾ ym:Gortyy it wond be
a wry onzâ toest;aut to tan a couple of shina emo 07111-
1:g; for had 100 days. Tätt afsa is very hichly nbom11aad
vi ta a raat embor of I:nora olma Ricains thraa;þ tS:w area,
there imvo tegn We voima praven back 18 the LD:::wtine wwCt-
in;y: but as effet was rataa to me 17 turre is a prellel vain
wwdag haea in the Gas: Remykowerocate, Falcon 2xtese2eo,
ikleazi so¾a $tsg, or GM Jung ela¾a.


L B?m wtgine:1 gyltemtha Œ¾;ot 22&470, Byevyer3 O
ca::o ð¾11 paywa more ma ao ::Alo:ce: Mr ::Mune tuma.
SM: sa:M im:mae Em 29 au m:> wi: dm21:7 akWW:nl 17


px a:r x a tanal can Ë 03¤ tóxwed < Ñ>199. Os
aglicatSM sheMacey amal emaS¾ em12 sæ:wit to igás3,


07 100 day of 0090 â¾11ba, lomy; a þalanco « 2,$;$O to
be caposied by ha 62;31emt to total Sg¾> 07 Eva pasma cadt.
Tha sevmment it moqueated to ca:pm2 gySSO © SMG 3earea:24


kWERSI 2280 a LGM kretat af Gwamæmt
nedaS&m Jakthum-


a ana O rae 0 Base
a to een te,emoa 5,15.69


asia 19Jho.63 1,673Æ


D 70 deva 111,590,02 §§«775.


O lo suyo aggda 2,¿gg
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2. Who elataa Revolved ha carnaeum rath an 57407-
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layoso ov2 c:Noge to the Ses Anion-Cranta ehkäiherry;¾
tha Omida 60cs ¾mm3 If ottended them:g:a to Paleaa paporty.


(c) We only otim clai":a hwalmd b esmooMen with
the e: Imatiam pragmaar tMangt tua Ato£da itag tool are tho
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GaoMa bûc ' 22mlu3 Clot:a Os a WWay . 1993, ad 38 Mag
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Redmaa acreessat ta in effect and LM baluate M SM va?&año
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"EXBILIT An


Equip:nent to be rented in connection
with the opploration loan


Program C and D


Air Compressors*
Wo-thington 315 Rental value 8 hours 414.00
Ingersold and Mental value 8 hours 10.00


Atlas Trammer Rental value 8 hours 6.00
10 Ore Cars Rental value 8 hours •00
Air Tools, Jack ammer,


Los drifter, etc. Rental value b hours .50


Program E


Core Drill Dental value 8 houre .00


Other equipment to be used in connection with the
exploration ogra not project.


3500 feet of track, 3500 feet of air line, and 1 booster tank,
now installed and in usable condition in Lamartine Tunnel.


Administration, cook, bunk buildings, completely equipped
blacksmith shop and welding eculpment.


egyrty owned by applicant


Complete concentration mill capacity five tons per hour. Con-
sisting oft mill building, one $xS Denver ball mill, one 4x22
ardinge ball mill, one ¼ð inch door type classifier, one 6


cell set Denver Equipment Company flotation cells, one set
Morse Brothers To ipment Company 6 flotation cells, one Elmco
filter, two Universal Jaw Crushers, all co:nplete with electric
motors, pumps and in operating condition and being operated at
the present time.


3 Dump trucks
1 Dodge four eteel drive army surplus ambulance


1 T. D. 14 rector with catle dozer
1 Allis Chal era 1. L. 50 tractor with shovel loader


COPY







L AS A D 0 TION .


UN , made this E3d day of Janunz-r, A.


1951, btween . . UGINS, . J. TRLED, JR., andKATLALINE


1. JORNETAN, les ora, and 10 IKRA T NO DEVELO EL a CO., a


utana corporat on, lessee;


TRO in, that in consideration of the payment of


the royalties and the keeping and performance of the covenants


and agreements b;f the said lessee.hereinatter set forth, the


said lesaors hereby leäse unto the said leseen an undivided


13/1L interest in and to be Falcon Lode Mining Clata, U. S.


urvey Co. 119 lying, an bein in the iral l Greek Mining


IAstrict in the County of Clear Creek and State of Colorado;


O AV D 70 Mit te asme, wi th all the a putten-


ances, unto the said lessee from twelve o'clock noon of the


23d day of January, A. D. Le 1 and so mueb lon er thercarter


as the loosee er its assirne aball continue to carry An and


conduct minin og rations in asiä mining district on the said


sleon Lode 21:iin Claim, or en mining claims adjoining the


said alcon Lofo 3ning Claim and connected with the ining


claim herein leased by tunnela used in connection with mining


operations on other mining claims in anid district; or so .


much longe: as leasee or i tss osi gna shall om rate eV 13 in


said mining diatpict; et and for a rental for the full term


aforeasid of certe'n royalty payments na hereinafter act


forth.


IT R 50 D that the lessee has a cured a


lease of the cida ining Claim, Survey No. 1956, and that


there is a deV Icaed tunnel on said mining claim, the eleva-


tion of wMch 10 appronmatel y 500 feet lower than the lowest


tunnel now used for ingreaa and e reas to a*' " enn ode


ning ialm; enG tbut seid tunnel on afà eMa ni Claim


e>tends into 6 upon ai d Ps, con Lode , min la , and that







1easee agrees tiet it will extend acid tunne1alo:n; te vain


which the same a now followl , over and nerous asi oleon


Lode Mining C1tüm, and the t it will cosmnence mining, operations


on sai d ? Icon Le e ining. Claim within one year fro:n the date


hereof, and will thereafter eine and till at least 25 tona per


day of all oxe having a value of between 15.00 and ,30.00 per


ton; and if the salue c? said ore shall exceed 30.00 Det to¤>


the leasee shall mine and will at least 15 tons per day; and


that said days 02811 mean 25 days in each calender monthy pro-


vided further that the roduction required above :nay e avera ed


in each quarter-annul period beLinning January 2), 1992) and


further provided that any such are mined arter to January 25,


1952, :aay be uupd to meet the cuota for any part of the period


beginnin January 23, 1952, and ending January 23, 195),


Jul e art of to consideration for t lessen eytand-


In sai tunnel, lessors covenant and agree and grant a d convey


to leasee a vehaar nt ease ont and rl ht•of-way to use said


tunnel, in the event the su ne aball te developed, in connection


ith carryin on and con noting mining operations en n11 other


dning claims vi ich lessee may desire to ein accese to by the


use of said tun el; it beine expressly understood in this con-


noction that in the event thet lessen shall develop said tunnel


over and acroce aald Talcon Lode in! nr la19, lessee aball


thereafter hav . a continual and erpetual right to use said


tunnel for auch urposes and in auch aanner as it shall deuire,


even thou h lensee's internet in the Falcon %de "Inbr flak


under the terme of tMa lease abs31 have terstaated and ended


in other resseets.


12 R A Dt tat upon re*u est of lensee,


leesors will ,. execute e de liver to lossen a 000 700-


voyin sold enent vi ht-of-way for use of a twa.ol to







the lessee.


1000 A A LL tha t leasee has acquired


the aforement one nelds tunnel, en ahould thia lease on the


alcon Lode into Clal n te teredneted, then und in that event


it is a reed that the 1eamora shall ave the perpetual right


of the use of DO 900 ida tun el "or tFe purpose of est ing cre,


transporting the one to the ortal, and for draina e of sold


alcon Lode ici ( laim, together with the nerpetual ri ht to


use any and all end a leadirig to he mouth of said tunnel .and


tle right to LUile rail trac2s fro:n said tunnel to such pointe


as may be des on, toge the r wi th the right to Lulld upon said


surface ground of said oneida Mining roperty and on the sur-


ace of ground covered by the aforementioned mill site location


certificates, e bins, compressor housea, and electric trans-


eener stations rovided, Lowever, that such onertst'ens in the


tunnel and auch alna e Oces not interfere in any say with the


operations of i a lessee, and the location and the use of said


vi hts above und abail be connuoted in auch a manner as is


reasonable en 4 reeable to the second party and at all tLues .


under its jurL Ietion.


houl operations cease hereunder by eason of any


Governannt order, decree, regulation, or law, the effect of


et ich cánnot to reasonably overcome by lesace, or should op-


erationa cease steunder by reason of strike, flood, unusually


large cave-in, of any happenin clearly an Iet of God, then,


and in any such vent, this lesse ab2 1 be citended Por a time


ecual to tr e auch oç a va tt one were ao stopped. plus three


on ha, all o t a ca and conditions to re nal n unaffected.


In a dition to the foregoing, the said Teenen a van-


anta rd a race ce follows:







1. O ell and uffici nti timber said A ne in


accor ante With od :Anin r t:tice and verdr c11 olo Y½-


berin whenever it ay betone nece ?sary in the crtion er


ortiona of the de i 800 Pro isca 'tW ich the lesaae my


from time to time n op,reting,


2. To rmit said les det, their er at er atter.


ney, from time te ½e oud et a31 reatonatle ti es to enter


upon a à into all ärta of neid sine and einta re ses por


the purpose of ex instion and inspection.


3. Le ne shall have the right to 88810 thi a lease


if it desires to aoI rovidad, however, I te vent th¾


1ease is to be ce ned to a corporation, lessee shall furnish


lessors the necessary capora showin that sn' corno att en is


authorized e de tuniness in the tate of Colorado,


'n docupy erv' hold all crosa or paroliol lodes,


spurs or minatal deposite of any kind whieb ay to discovered


Ly said lessee, a uny erecu under it in any Tarner, by or -


I ng wi thin of ten †¾e demi sed pre I se a as the property of said


lessora, with riv f ore to Eaíd leesee to uor tM home as mart


and carcel of sa emised prentees.


5• 0 esp at e21 times the tunnela Ond other Work-


In as thro a whi said leasee shall operate, thorot h1y drain-


ed and cleared of loose tock and ruhtish unless orcyonted by


extraord in&P:7 m¾a cuanalty, .


at und at 671 times 6 arinE the li fe of t? 10


a r ement to kee osted in conap' cuous places uaon te derd med


remisen not ices igtint in substance that sa*? demian^ ,remt me


are beint operato under lease and tb t neither the cunar the ee-


of nor art of sai roperty aball or will be liable for any in-


Gebtedness incurro in a orerstion of and A ore Isaa.


20 00:ap17 91th a12 te "Povia Ons of t06 swa of







the 2000 of Coloredo porteldne to Jorkmeno Coanortsetien and


as Gegmat Ïrloweeno anúl to 'Trotoot md ca.vo harnioco said


leacre Oce ad on acteunt of the orcaiwao thoroon and all
.I


accidente end Ocogué covered by or scided thoteto and to


comply wi th the Homo end a em Boa of to provisione of


tho 000181 oemrity et, od Gem the to the unen raqueet


to formet 2eonore evidence tho± the abovo 70 aiutiono aro


Loin eeaplied aîthe


. To pay to ca:ta leacomo ao royalty ton por cent


(10 ) of 1)/115 of all ooo deed free oam 2Cleon 0181> 0010


royalty payasata to te 00000 unen Kee not in otr analter re-


tame en all cros extraetcû E'resa the acid Falcon 016261 to


folf ver cold 6700 Mth all consonio:22 000 in late oc Aned


to ocao 0111 or rap:alar con buyev an loove tith DMS MU er


era 1:ayer o perconteco of aîll or oo2tor votaana ao 000200616


e Ge1îvery to the laceer. By æt 0111 and acoltor returna


. tement the greco:Peturno loco the coat of taalizes, tona-


portation und treakant e artes; wavidoá, that abould Gold to


euvered to the U. D. at, tN 'int J 811 he authodeed, c:


yocared, and dîtoet06 TO 300000 to Jeg any astemato One t3eye-


. for Moctly to the WMtc6 Statra Ecuem1 Lant of Eenver,


Celerûüe, l'or Mvision by mK tadi tetocon 10c:Nw od leeseo.


. Mter coch DMDmenC to wonder a ötetoo:Det to


0818 loccora, accompanied by voucher showinc the ao:ount of om


toten Dom the property husety Ge:A 08 end the yield thereof


and 0100 the cost of he;aling, 5211 of tramporttar the


lean.


Sto reynity paid ca all wo cemetod fro e 0010


de ced modeos ek31 bo e::md'ted to me amund upon the


«cinco wies c£ ætd Godon modooo ao set forth în the


opuco to purchaec Enebie l Forcin.


10, ite lease: a o os3y agree , L owevaa, that







the termination o said lease, trovided, caever, the t no prop-


crty o" the said leasee may te reinoved while the losaae is in


any manner indebted or obligated to the le s ors under the terms


o thia lease; vided, owever, that this provisions shall


not a pp17 to non yment of the airchase rice hvovided for in


the option.


1 . esce ex ressly agrees and assumes to ay all


toyes avied upon the atove deaceited coperty as ad valorem


or goduction ta , whichever the case may ce, in accordance


with the laws el e Stete of Colorado from and after January


1, 1950.


OP1TON 2 CLASE


NING OL 1 EI I A ED


As to the consideration for the foregoin lease,


lessora hereb e at to lessee an option to urchase said in-


terest of lease a in said lialcon ining Claim, arvou N. 1160,


or te aux er 1:sty housand Dollars (560,000.00) at any time


uving the ter of this lance, it being ex,ressly unr3erstood


in this connectica that all royalties paid hereunder aball anp17


t and be coneidated ayments on said purchase rice.


In :e event that leanee shall pay said purchase price,


lessors a ree to convey all of tiair right, title, und int rest


in said raining clatu to leasee.


It 10 express1ý understood that in the event of term-


inationof t p.foregoing lease, a:1r! hta of lessee to pureas


es alcon Úl10C.flato under the ter e of. tMi out.ion shall


im ediately terminate and end,


ach and all of the clauses, covenants, and careements


here nbefore ce fained in this entire agreement anall apply to


and birri the B ira, executors, A inistrators and assigns of


the a rtir a ter fica .


di







IN S OF, the eartles hereto have hereunto


signed their n es, executing tMs arren ont in Quader311cete,


the day and ye irst above written.


US J. If L DE. . HUGIf 6,


by is. . JORK . c. JOR S CE
A. D. Job atan, . 11. ûoh ston,
Attorne in act Attorneydn 'act


H IK 1. J ON, TI A T.TNT LCH: T
a ontana Cor ovat .on,


Y I T es14ent
Attorney-ind'act


t'.est .
ecretary.







NTAi & MINING DEVEthPM COMPatNY


BALANCE BRBET 8281877 'C"


ASSETS:
aank I,988. TO
Accounts ReceivaMe 1, STS. 60
Inventory - Concentrates 500.00
Total Corrent Assets


fixed Assets:
liBIRTank agment 28, 580. 51
Trucke & Tractore 20,934.80
Mine Equipment 30, 900. 00
Bandings & Equipment


Less Depreciation 9, 896.88 97,asa.51


Reat Estate:
Elii ed Claims 14, 400. 00
Falcon Claims 4,905.08
Oneida Stag Claim 26,000.00
Ben Barrison Claim 2, 63,188.49


Deposit - Public Service Co. 980.00
treasury Stock &,000.00


LIABIMTIJS:
withbolding Reserve -- 1.20
Notes Payable - Bank 00û 0


8, 005. SS
Barnett &¾g. Co. 200. 00
Richards, etal 22,288.98
aoberts 6,000.00
Himrod Cinim 11, 500, 00
Fowler 18,000.O&
smoon st.vso.co
Gribble 14, 600.90 112, 244. 86


CAPITAL STOCK: 58, 250. 00


Torst Assats a maarms: I satisel to -







o' FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


June 1, 1951 ---- ------


AL....A. E. Veissenborn
South 157 Howard Street
Snokane, Washington


Dear Mr. Weissenb rn


In rep17 to your letter of May 24 the l'angþgngng and
Deve 499pany is in Boseman, Y©ntana but the mines, Oneida
St@, Harrism-Croesus, Rimrod (Lamartino) are in Idaho Springs
Bolorado, thus the application w as forwarded to Region IV. This '
was not so stated in the Minutes of the Coordinating Committee,


LoweR B. Mont
co: gilev


Bureau of Nines Mr. Strobel
Mr . Lyon
Coordinating Committee


Olaf N. Rovo
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UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


So. 157 Howard Street
Spokane 8, Washington


May 24, 1951


Mr. L. F. Strobel
Executive Secretary
Defense Minerals Administration ·
Department of the Interior
Washington 25, D. c.


Dear Mr. Strobel:


According to the Proceedings of the Coordinating Committee,
No. 56, the Montana Nining and Development Company docket DNA-270 is
to be examin TaŸËTeSTv215TERYSWIWEBbut this property.
Please forward the docket airmail.


I would also appreciate having duplicate copies of the pro-
ceedings in the future.


Sincerely,


A. E. Weissenborn
Executive Officer, DMA
Field Team, Region II


e
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.


Nemorandum April 20, 1991


îc: Executive id Team, Region IV


SURNAME:


Frcat Coordinating Committee, DMA


Subjects Applicatio¤ of Rex Docket D A•270
Mon tana ininL and Development Company


TT30Tiniër, Jr., 3ecretary
410 Commercial national ßank Building
Boxeman, Montana


Oneiaa Sted, den Harrison-Uroesus, Hiarod (Namertine)
mines, Idaho Springs, taloradb.


Subject docket Was ori inally a request for 8 large lorn
including ely ,030 to pay off imaehtedness, and was previously denied
b the lead-Zino 3ranch; copieu at memo Ivin¿ reasons or denial
have 3een previously sent to field team. Applicart has replied with
a odification, decreasi à che request for funds from 6337,500 to
(100,000, o cover he explore tson paese -.T the ori ir t i pr.. p-salg
and has requested that reconsiderft en be iven to the extent cf
permittin e 3urceu of Iret rearese æ c.ave o inspect the property.


The Leandi c Branon beliaves that che-ees o findin , orth
while deposits a Locu a d ziac b¿ explor b-on et lower levels on
this vein are poor.in comparison to whrt can be secomplished rt many
other neposits. inia appra sal is based on published geologie descrip-
tior of the property, the record ci post yradnotior , and the evidence
sub:nitted by the applicant. It is oar ooLvictia. that are presenton
the Proposed en level,450 feet below the Lautartine mmael, will, -n
the averege, be comperable to that shown by he pre¢ious production
which la low grade ore from the be-se etal standpoint whert the better
base retel shoots are avert ect with the learer stretches which, how-
ever, carry workable ¿old end i.17er cre. If this a raisal is correot,
the projoet would not justify an advaroe of public funds appropr.Lated
specifically for exploratio for strategic minerals. However, there
is en outside chance that some of the ore ahoots, such as the one at
the east end of the en Harrison-Croesus, mi ht justify exploret on
for lead•sine, end the application is bei a forwarded to the field
team for its advice. It would probably require concurrence of field


er:D to uke convincin a final denial of thgis projeet anyway.







Not pointog out in previous meno if the taot that the
Faloon claim on I.emartine level was evidently ahut down in 194) by
the gold mine closing order. Also, the Bureau of Mines investigated
Clear Creek County mines during the war with the idea of ereoting
a centrà1 mill to treat lead•sino ore from a large rumLer of minea,
and at that time could see only )O tone a day from the Barrisma
mine. The company did not take any steps be recover sine until Jan-
mary, 1951. The application reports that an additional set of flo•
tat on oella h ve been ordered for installation about January 1 to
enable making a aine concentrate". Ynere is, however, a possibility
the this is a puse to avoid may possibility of beir; shut down again
as a precious metel mine. Field town should determine if sinc is
actually being regavered in worth-while amounts, which would probably
be an indication as to whether sino recovery would be made from any
new ore found by the proposed exploration.


Totn 140%


Cheirman


Approvedt ETucLaightsemp g h/20 51
LLA Coordinat maittee


Copies to: Chief,Lead-Zinc Br.
E. T. McKnight 420¼ GSA


L. 5. Soon L. B. Moon


Files
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SURNAME:


UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


April 20, 1951


r. H. A. ßgliggen Jr. Ret Docket i &-2'
416 Commercial National Bank duilding
Losomer., Montana


Dear kr. colinger:


'3ras will acknowledge your letter of April § eoncern iag
reconsideration of a part of your request for a development loan
on the coasolidated group of properties belonging to your company
in Clear Greek County. Be note that your request has been lowered
from kiiÎ,503 to (.100,000 ao cover 1900 feet of drifting at the
lowest level.


As ce sine or lead reserves are blocked out and ready to
mine, the only way 1.hat the Lefense inerala Adntinistration coulti
effer Goverrment aid on this property would be through the explora-


.on program recertl annour-ced, which requires that the appliotu.t
adwy ce half of the funde needed for an exploration project. Funds
advanced by he Goverament tre cursideren a loon, ou av ropeid if
tue exploration is profitable but to be canceled if unamocessiule
lhe L.een-Zine ßrsnon reco mises era an explora o son loen on ¿Qur
proposed project woulä stand a rauch oehter onance for repa .ment
whe. to.e possibilities of ç;old and silver proäuction from una ex-
plored bround are cons dered, but the law under which the ûefease
Lanerala Administration is authorised to recommend exploration
loans requires thet the merits of a project be judged on the possi-
bility of diseavering stratesie minerals.


However, we are forward.ay; your epylication to the field
team, . r. J. R. Leet, Jr., Bureau or inea, 22k aea Justomhouse,
Denver 2, Colorado, with the request that your prcperty be examined
when they have ea opportunity. oill you please notify Jr. naat as
to the willinggess of your co; Jay to provide your share of the
Omads needed (i of $100,000) to carry out the proposed exploration.
Application forms and information concerning the explorr tion proarsa
are enclosed.


decease he f eld teus will ou overlorded with aany
requests for extrinetione durin¿ the next few weeta, it may be acae
little time before en erantaation can be made of your property.


ETMcKnighttemp Gk 20 51 Very truly ours,
Copies to: J. H. East, Jr.


Region IV (2) Tom Lyon
Chief,Lead-Zinc Br. *(),,
E. T. McKuight 4204 GSA , L. F. Strobel
R. H. Mote ion Lyo¤, Direotor C. O. Mittendorf


Supply Division
. L. B. Moon Files







Law Offices of


BoÌinger @ Florian


H. A. Bolinger (tszo-10so) 4 i 6 Commercial Nat'1 Bank Bldg.


H. A. Bolinger, Jr- Bozeman. Montana


George W. Horhan


April 5, 1991


Re:


U. S. Department of Interior
Defense Minerals Administration
Washington 25, D. C.


Attention: Tom Lyon, Director
Supply Division


' Dear Sir:


Reference is made to your letter of March 7, 1991,
to Maynard Sinton in regard to DMA-270, Montana Mining Devel-
opment Co. loan.


The writer is the secretary and attorney of this
corporation and familiar with its operations.


The purpose of this letter is in hopes of a recon-
sideration of this application to such an extent as will permit
a representative of the Federal Bureau of Mines to inspect our
property with the idea that his inspection will reveal suffi-
cient lead and zinc reserves and prospects to warrant either
a government production or development loan in a lessor amount
and on a different basis thma contained in the original appli-
cation.


The reasons we feel that our application should re-
ceive further consideration are:


(1) The company is a su.ocessful operating company
at this time, and if sufficient zine and lead deposits are not
developed or mined, the loan can be paid back from gold and
silver values in the dump and mine, which at the same time will
produce a limited amount of zinc and lead.


(2) Subsequent to making the application, the Lamar-
tine Tunnel has been cleaned out and made available for inspect-
ion. Inspection of this tunnel for a distance of approximately
1100 feet discloses lead and zinc deposits at tunnel level and
indicatés that lead and zinc deposits extend deeper.


(3) Indications are that an extension of the Oneida
Stag Tunnel for a distance of 1500 feet will place the tunnel
unden the lead and zine deposits exposed gg0 feet above in the
Lamartine Tunnel.


APR 11 tyn
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(4) The amount of money needed can be greatly de-
creased from the application as submitted as a development-
loan, as money will only be required for reconditioning the
Oneida Stag Tunnel which was heretofore cleaned out by us,
and extending the 1500 feet,and money for the necessary equip-
ment to do this work. The amount of money needed would not
exceed #100,000.00.


In support of the foregoing reasons:


Since starting operation, this company increased the
capacity of its mill from $$ tons per day to 130 tons per day,
mad on the last two shipments has made a profit of $6 to #10
an hour for the operation of the mill in milling the dump.


The reason for attempting to start mining at this
time was the Korean war and our fear that we would be shut
down because of lack of priority in not recovering the zinc
or producing more lead, and to assist the war effort in pro-
ducing zinc and lead.


Since submitting the application, our company has
spent approximately #19,000.00 in reconditioning the Lamartine
Tunnel, and we have contenced mining to extend the Lamartine
Tunnel along the vein. After this tunnel was cleaned out, it
disclosed that all of the readily accessible ore above the
Lamartine Tunnel had been mined and that in order to mine ore
above that level it was necessary to extend the Lamartine Tunnel.


As the lead and sinc as mined out above the Lamartine
Tunnel is quite uniform for approximately 1100 feet extending
toward the portal from where we are now mining, indications are
that minable ore will be developed above this tunnel level in
the next 900 feet of virgin ground as there is minable ore dis-
closed at the other end of this virgin deposit by the cross-cut
from the Lamartine drainage tunnel.


If minable ore is discovered with our present re-
sources with extending the Lamartine Tunnel, this company will
be producing lead and zinc in substantial amounts without gov-
ernment assistance.


To properly develop this mine and have a large pro-
duction of lead and zinc will require the extension of the Oneida
Stag Tunnel, which will require a government loan for develop-
ment.


I am enclosing a rough sketch which may help to clarify
this letter.
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I hope that your office can reconsider this at least
to the extent of having a representative of the Bureau of Mines
inspect Nais property and possibly assist us in preparing an
application for such development loan as we feel an inspection
of the mine will reveal to be practical, both from the govern-
ment's standpoint and ours.


Yours very truly,


H. A. Bolinger, Jr.


HAB/rs


Enclosure
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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR -


DEFENSE MINERALS ADMINISTRATION


\NASHINGTON25,D.C. >-7


In reply please reter
to DEA-270


aygg S Aton, President
Hon tana Minin and Development Company


Boxeman, Montana


Dear Mr. Sinton:


Your application (RIA-270} for a government loen of '
$337,500, with commitment for $80,000 additional to expand sino
production on your property în Clear Creek County, Colorado, has
been reviewed by the Lead-gico Branch of the Defense ligerale
Administration.


Pederal aid to expend productive capacity and supply
of strategie and critical ninerale, as provided in the Defenso
Production Act of 1950, is taking the following formas


le Purchase contracts ande by the General Services Admin•
istration on projoets certified by the Defense inerals Adminis-
tration.


2. Accelerated amortitation of equipment allowed under
the tax lawa to operatore having certificates of nogeesity issued
by the National Seourity Resources Board.


). Encouragement of exploration and development.


Projects to be approved by the Defense inerale A&nkais*
tration for Federal aid inuet, in its judgment, show dettaite pro-
mise of yielding motoriale in amoaats that will sicalfîoantly
improve the minoral supply position for national defense. The
histo ry of your property shows eat the main production has been in
gold and silver, but with some prodnetion of lead and mino. The
exploration program that you propose is not believed by the Lead•
Zino Branch to hold enough promise for discovery of a algaiticant
tonnage of new lead and sine to justify the large expenditure of
publio funde that would be necessary to finance your program, in-
oludà:g the preliminary consolidatìom and purchase of new machkaory.
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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS'ADMINISTRATJON


WASHINGTON 25, D. C.


February 19, 1951


1Þg E eentive Seeretary, DNA
Through Operating Committee and
Direotor, Supply Division


Froma Lead•Zine Brenoh DNA Ret DMA 270


Subjeett Application of Commoditys Lao, lead
Montana Mining and Development Co.


Box '{La'/
Boseman, Montana
Oneida Stag, ßen Harrison•Croesus, Simrod minee
Idaho Springs, Colorado


Review of subjeet docket reveals following pertinent faotst


Production history of these mines has been ohlefly in terms
of gold and silver. Total recorded production, 1901 to date, of the
vein covered by the group of mines in this application has been
1954)¾O tons of oro containing 1,10ß tona of lead (0.7¾¼), §26 tone
of sine (0.36¾), 0.37 os. gold and §.6 os. silver per ton. In the
geologie desoription of the ore deposita of Clear Greek County, U.S.
Geologieal Survey, Professional Paper 63), this vein systen was
olassed with the "auriferous pyritio" deposita rather than with the
"lead-silver" deposits. These auriferous pyrite deposite may sontain
galmaa and blende in considerable amounto, and appliomatte group of "
adnes is desoribed as containing abundant galena and blende in the
Vein matter. However, the veins are narrow (2 feet on Ben Harrison-
Croesus) so that they are not good base tuotal deposits. Gold and
silver are more abundant in the lead•bearing portiona of the Veing
henee in mining these have been favored over the sine-hearìng por-
tions, whieh, besides being lower in gold and silver, have drawn a
penalty for sino at the smelter. Consequently, the more sinky parts
of the voin have been left. These are the perta of the Vein on whieh
emphasis is pleoed in ¾ais application.


No proven tonnage of lead or sino ore is olaimed. On the
hth level of himrod mino, appliomat reports a high sino portion of
the veta which was sampled by a former operator in 1939, and reported
to oontain 12-15(isino. Thickness of voin is not given. This sootion







of wein has been laaeeessible since 1939. the estimat,e4 tonnage
is 25,000 tons, but average grade is no t known. Longitudinal see-
ties submitted by applieant, shows stoping in this bleek identieal
with stoplag shown on section in U.S.A.S.
published in 1908, henee the sine haa not,
to hate been exploit.ed, 1908 to date.


Professional Paper 6),
been of enough interest


Another base metal block is at the east omd of the Ben
Harrison-Croesua mine. This was mined from 1 )-1¾, prodnoing
),728 tone of ore eontaining 277 tons ( ) of reeoverable lead,
I tons (5¾) of reeoverable sine, and about 0.)) os. gold and 5 oss
silver per top. the richer lead-bearing parts of the vein were
miket, but a more sinky section of ore, blocket out at the bottom
of a winse could no t be profit.ably aimed at sino prio es prevailing
during the period indioated,


of miams,
In oiioulation of value of ore prodneed from this group
applicant uses an **erage figure of 2Á sino for all the


oro miset to date ¿ inest of this sine having drawn a penalty at
amelters. Applicant had ok order, to be installet about January 1,
1951, an additional set of flotation oella, to enable making a sino
eoneektrate at, his 130 ton mill whieh is ourrently removipg dump
ore.


Applicant pro poses to borrow, through MA. 4337,500 to be
spent a follows:


wFirances neeessary for consolidation" (this is indebted-
nesa for claims, mill, equipment; personal loans, U.S. National
Beaknot.o, eto.),•• •••• ••••••••••#155,000


Purchase of new machtaery . . . ... . . . 47,500


Mining sine ore on the Ath level of Einrod
aime and at east and of Ben Harrison-
Croesusmine•••••••••••••••35,000


Rooomditioning low level drift and extend-
Lag it $§00 ft. on veia a i • • • • « • • 100,000


4337.500


Applicant wants oommitment for an additional #80,000 to
extend the les level drift 2ß00 ft, still farther "if it looks
feasible* aft.or completing the first 2500 ft. af drifttag.


Appliemat estimates that required metal price for this


proposed operation is 16 eenta per Ib• for lead, 20 cents por Ib.
for sino. (Considering that the anticipated lead and sino cre,
in reality are litt,1e more than by-prodnets of the gold and silver,
the sueoess of the operat.lon would not appear to hinge on the sine
prio à


Resommendation


It is reeommended that no loan or purehase con trast be
negotiated at this time, but that if and when the sinc-boaring parts
of the mine are made nooessible, the application be referred to the
field toen to determine if negotiation of a purehase contract for
stae is justiftet.


The long low level exploratory drift of 2500 ft. on the
voin is not justified as an
eharaeter of ore mined here
silver ore.


exploratory measure, hoeause the general
has not bema base metal ore but gold-


It is reson ended that the attaohed letter be sent to the
appliaant.


OTTO HERRES, Chief
Lead-Zine Branoh, DMA


Approved:
DKA Operattag Committee ETMcKnighttemp


G-2/19/51
Copies to: Chief, Lead-Zinc Branch


Geological Survey - McKnight
Chairama


J. H. Hedges
R. H. Mote


J. H. Hedges " copies to Executive Officer,
Regional Field Team,Region II


Strobel
Mittendorf


Olaf Ë. Ro Ye File s







hi Lead-Zino Br.


February 1), 1/91


emorandum


Executive Georetary, D A
Through operatinA Ger:mittee end
Direetor,Supply Givision


Frosa Lea6•2ine Brar eh U A Re. Dia-2 (0


abjeets App1îcation of 1 041571 A e leed
stema T sling sad Develaçamnt Co.
aycard Sinton, President
om 7h7


Rom an, #ontana
meidt Sta¿, See narrison-Croetus, ditarod mines


Idene Erriega, Galorauo


Review of avðject doo et reveals rollowing pertine t factos


Prodnetlos history of ese see has lacer chiefly : terms
o olti and silver. latal roecrúec groouction, lþ1 to date, e e
ve covered by the group oí* mines in ala vppl ce tion hos Men
1§§,940 tone o£ oro em ta aine; lylûj ions of lead (0.71µ), §26 tous
ol' sivo (0,gh,)), 0.§{ os. Gold rad Q.4 om. Silver po z. x the
geclo le description of the are deposits of Clear Creek Lounty, U•L•
Ueelogieel aurvoy, Frei'essa.oñal Paper 03), †.his vain system was
elessed with Re "nurifercus pyr ic" aeposite raner hen with me
"lead-es iver" gegasita. Diese aurifereas pyrite depos os may contain
galenaand bleaûo la ocualderable exumaa, end appliceefa gree of
minos is desorîted as cervæk in soundre 4 ylena and ble em the
vain matter sväver, me veks are errow (2 feet en e arrison-
troesas) ac det they are not pod kwse setel demonits. 1d ted
silver e re oro ebucur eL r the lee d-beer og sor tions of the Yea,
honoe inal na theseneve been £eyoredever the tire-Lertr;por-
tions, which, te des being lower in old end silver, heve uraa a
penalty for eine at the emettere enaequently, the sure siuk y parts
of the vein have been lett. These are Sto y rts of the vein on which
emphasis is placed in this a ¿pucation.


No proven tonne e of lead or sine ore e oloined. M the
hth level of incrod mine, epplicant reports a hi h sine portion of
the vein which was asupled by a former operator in 1)§9, and reported
to contein 1?-1ß sine. Thickens of vein is not given. hia æction







proposed operation is 16 eents per Ib. for lead, 20 cents per lo.
for sine. Considering that the anticipated lead and sino ore,
in reality, are little more than by-produota o£ the gold and silver,
the enooess ofthe operation would not appear to hinge on the sino
prios


Rooommende tion


It is rooommended that no loan or purchase con traet be
negotiated at this time, but that if and when the sine-bearing parts
of the mine are made neoeasible, the application be referred to the
field team to determine i£ negotiation of a purchase contraot for
sine is justified.


She long low level exploratory drift of 2500 ft. on the
Vein is not justified as an exploratory measure, beoause the general
eheraeter of ore mixed here has not been base metal ore but gold-
silver ore.


It la reoommended that the attached letter be seat to the
applicant.


TID IiERRbS, Chief
Lead-Zino ßranoh, DMA


Approvede
DMA Operatin ittee ÈTdeKaighttemp


G-2/19/51
Copies to: Chief, Lead-Zino Branoh


hairm Geological Survey - Molnight
J. H. Eedges
R. H. Kote


. E. Êedges " copies to Executive Officer,
Regional Field Team,Region II


Strobel
01aÊ A. Rove Mittendorf


Files







Chief, d-Zine Branch


La reply please refer
o DMA-270


Maynard ßinto Prealdent
kontana Minin d Developent Company
3ox 767,
Boseman, Monteen


Deer Mr. Sintoni


Your 2 lication (DEA-270) for a government loan of
$337,500, witt eerinitment for $60,000 additional to expant sine
production on our property in Clear Creeic county, Colorado, has
been reviewed by he Lead-Eine Branok of the Defense dinerala
Administration.


Federal kid to expand productive oapacity and supply
of strategie apd criticat :ninerels, as provided in the Defense
Prodnetton Act of 1950, is taking the following formas


1. Purchase oontreets ande by the General Services Admin-
istration on projects oortified by the Defense Minerals Adminis-
tration.


2. Accelerated amortisation of equipment allowed under
the tax laws to operatore having eartificates of neoessity issued
by the National Geomrity Reeomroes Board.


3. Encouragemmat of exploration and development.


Projects to be approved oy the Defasse linerale Adminis-
tration for Federel aio must, in its judgment, show definite pro-
mise of yielding à terials in amowata that will significantly
improve the minerel.aupply position for national defense. The
history of your property shows that the main product.ion has been in
gold and silver, but with some production of lead and sino. Dw
exploration program that you propose is not believed by the Lead-
Zine Branch to hold enough promise for disoovery of a ai¿nificant
bonnage of now lead end sino to justify the large expenditure of
publio funds that would be necessary to finance your program, in-
oluding the preliminary consolidation and purohase of newmaohinery.







(Iþ (ik


Your proposal for which you request a loan of $§§,000
to mine sino ore left by early operators in en ore shoot above
the fourth level of the Niarot mine and also to mine additional
sino ore near the east end of the Croesus, may fit in to the sino
program of Defense Minerals Administration. If these shoots can
be opoged up so that an estimate of reserves and mining feasibility
een be ange oÿ Government engineers and geologists, it woula be
appropriate for you to apply for a purohase contreet for sine that
would insure to you the present aterket prios for three years.
Application could be made under your present docket number DEA-270.


I wish to thank you for bringing your pro perty to the
attention of he Defange ¼inerale Administration.


Very truly yours,


Tom Lyon, Dirootor
Supply Division


E TKolk ight: emp
3þ/51


Copies tos Chief, Lead-Zino 3r.
USGS - McKnight
L. E• ROOR
R. R. Note
Strobel
Mitteadorf
2 copies *g Exeentive Officer


Regional Field Team, Region II
Files


/







ittendorf


obruary 19, 19ßt


½a rendra


20s soutve oeretary, Ï¾à
Through operat og committee and
Direebor,angply Mvision


Froma Lead.¿tae Brer:eh D Res INA-270


ubje0%t pilleatio.s et
me e.c.a U .ming and Develognant Co.
t urd & to, Pros dont


A7


commoditys me, lead


egemen, Montsava
nu de titar,, sen Barrison•Creesse, Jtiarot mines
ok apr:nge, colorado


oy tw of subjoet docket rw¶eals follow:ng peraner, a faster


i to duction hïs tory of these nines has heer eh .efly is terms
of gold ac ¢ ± War. To tal reoc rded production, fj01 to gate, e.< the
veta envere< y the group of einee in this applioattoa has been
1934940 tons or ore con ta nog i 14§ toma of lead (0.7)$}, þS6 tong
of sine (O.&,4, 0.)7 es. gold anu §.14 os. silver por ten. In the
sologio desoragt ton at the ore deposits et clear Greek Geusty, Vaße


Geologigal earvey, Proteaatonal Paper ò)), this veen systesa was
olessed with he "aurs.forema pyri tie" deposite rather then with the
leadestiver deposita, . Inese autiferous pyrite deposite any nostato
elena and his de in gunstderable amounto, and applioart's grçuy of


minea îs desor bed ao ein tal: ng abundent galena or-4 blevde in tŠte
wein matter, owever, me veins are narrow (2 foot ca Bar karriaea•
roosag) e t they are act mod base antal deposits. 0014 eat


silver tre -e bundse t .c the lesd-bearusg portions of the tema
hanee la an is, these have been fasered ever the sico-Wa•mg per-
tions, whleh, osoidés being lower in (014 end silver, have dremn a
penalty for eine at the axelter. onsequently, the more sinky parte
of the voin hva been lott. These are the yrte of the 99.a on whleh
emphagia is pinoed la data opç1toation.


No graven tonnage f lead er sino ore ¾.a elauset. A the
Ath level of uimrog mine, eµylionat reports a hïch sino portion of
the vain wh lek une esophed by a formar operator in 19þ9, and reported
to oontain 1••1 i sino. "hicknese of vein is not given. Thismottoe







of
is


Wein he een imaeoessible air.oo 1)þÿ. 20e estimated tonnage
$$,000 & 64 but overage grade is no t. known. Longitudir.al see•


tien submitted by applinant shews steping
wta stopAng mose on eestion Ir. U,s.G.S.
published ir 1)OO, hovee the sino has not
to have been exploited, 190'ò to date.


in this h1oak ideratieel
Proteagional Paper )
been of enough Arsterest


Mother línee motel bloa la at the east og of the Ben
Barriebs><¾esus minee this was mined from 191 191¢), ÿxeducing


/td tens of ore con tain Ang 2T1 tons (QQ of teooverable leed,
10!* tone ( reooverable also, sen about 0.)) os. gold ard ) os.
allver por n• Ro rieher lead bearing gar to of the Vela were
sined, but to amy sostion ere, blocked out at the bottom
of a misse could nos he profttably mined at air.o prises prevailing
during a period mütentag.


cylowlation er value of cre prodneed from this group
of M. Ocant usea en avere e tierre of 25 a r.c for ell the
ore måned to a te, rest of this sLt a herlig graan a yer alty at
ansiterau Ay Liennt het on order, to be installed about January 1,
1)$1, en addi nel set of fletetio¤ •¾118, to enable nakAng a mino
acueen%rate e afa 130 ton mill whtoh La currently deng


Agy oant pre poses te bottow, TMough I A , 7,500 to be
spent as follows:


haceeneeemaary for canaalidation (tMs is indebted-
asse for o1 pa, mill, egaigment, personel leone, 9. . National
Bank note, sto•>>• • • • • • • • • • • • • • • • • • 15),000


Paretast of new achinery & • • • • • • AD.500


Minthip sine ore on the Ath level og lared
m.\no pyd at east età af Ben ßert•iao -
Croeout mine • • • • • • • • • • • • • • 3 03


Recen ditAening low level dr ift end extend.•
tr L SgiCO ft. on vei¤ • • • • • em • • 100 000


plianat van to comitaan t for se 4441 tio el 4804000 to
extend t.be laa level drift 2300 f t. a 11 feri.her " i ' t locka
feasible" attúr completing; the first 2900 ft. of dritAtag.


pylionat eatiastes that required metal price fr this







yroposed a 74non Le 1 oen to per Ib. for let*, 20 een ta per Ib.
for sine. L naidering thaat the avticipated lead and sino ore,
in reality, pre little more than bg••progueteof the gold and silver,


a se the operanton would not appear to hinge on the sino


Jtpaammiende tiu


I u o resoamaanded that no loan or purohase oce traot be
negotsiated his blue, but that if and when the sine-heari & parto
of flas adne to unde aeoeasible, the application be roterred to the
field ¾eem atermine 12tiegotiation o£ a purchase auctract for
sine is gaat fled.


th long low level exploratory drift of 2ßa0 ft. on the
1914 is not petified me se oxyleratory ensure, because tom ¿;o:.arat
eherneter o tre mined here ma not beau base :eet.nl ore but &cid•
allver are.


I teoomalanded thet the attached letter be sent to the
applicant.


TO HLRReu, Chief
oud-Line Granoh, L A


A Y 8


BM perat thee
ETMomatghtsegg
D••2/19/§1
Copies to: Chief, Load Zino Branok


Geolociaal ßurvey - SoKn14A
J• H. Bedges


M. Late
91** t¤ IX•¤¤tive officer,


Regional Field Team,Regian 11
htrobol
31t bandorf
Filea







AGE AS E AND OP'lION


AS ST


'1BIS E NT, Made and entered into this 23rd day


of August, A.D., 1950, by and between Katherine A. Clark, of


Canon City, Colorado, and CharlesD. Armstrong, of Caro ity,


Colorado, partida of the first part, and Grace 2. robinson, of


Denver, Colorado, party of the second part, and Montana Mining


Development,Co.¿ & Montana corporation duly authorized to do


business in the tate of Colorado with its rincipal place of


business at Idaho Springs, Colorado, party of the third part.


WITNESS ,ht


inat the parties of the first part are the owners


of an undivided three•fourths (SA) interent and the party of


the second part .is the owner of an undivided one-fourth (1/4)


Intereat in the en Harrison and Croesua lode mining claims,


U. G. Mne ral Survey #6581, si tuate in Trail Creek unin Ma-


triet, Countyor learCreek, State of Coloradog that the par•


ty of the third aft is in possession of and is purchasing the


patented mining claims adjacent to and adjoining said Ben Har-


rison and Croeaus Aning. claims, and that third party la the


assi gnee of W. « Engina, Rufus J. Ireland, Jr., and Katharine


T. Johnston and hierod Mines company a corporation, of that


certain disputed claim of said easignees aganst the parties


of the first part and the party of the second part thorotn,


as owners of se non Harrison and Croesus mining claima, in


the sum of appro aately Thirty-five Hundred Dollata (^3600.00),


which it is clat 50 first artlea and second marty owo as part


of the cost of eleaning out the Lamartine Tunnel e


That nuin Lautartine unnel la at tM a tLe in need


of consideratie apair, and la blocked by a cave-in which will







require a large capenditure of money before said tunnel will


be serviceable cv can be used for Ingress to said Denn har-


rison and Croeaus minin5 claims.


That third party desires a perpetual easement and


righ t to e.xteno Le Oneida stag Tannel thrugh aa.id Len Lar-


rison and .Croes uning claima, and the right to use the same


for all purposes coessary in connection with mining on aôjoin-


ins claims and claime lying to the orth, acuth and weet of


said Len Larrison a¤d Croesus claims.


In conc deration of the earty of the


third art recep itioning and cleaning out said Lamartine um-


nel so sa to Law access to said Len Barrison and Croesus min-


ing claims as h réinatter provided, and in eeneideration of the


party of the tbl part hereby and by these pre ente releasing


said parties of the first part and said party of the second part


frentany liat111ty whieb they ay have to.the party of the thid


oart on aald di uted claim for the coat of having Meetofore


cleaned out and repaired said I.amartine Tunnel, the partiea of


the first part && the CArty of the second part hereby give,


grant, and convey to the party of the third part the pernetual


right of way along and through the Den Earrison and Croe aus min-


in claims or any part thereof for the purpose of runnin6 07 21*


ving a drift or tunnel, which connects with and is autetantially


on the level e o cooida tag Gunnel, and the peryfun1 PI:it


of way thwough and alo¤6 auch tunnel when driven or constructed,


Ith the right maintain and operate the same for the purpose


of working and ning any and all lades, velas, minos and mining


property beyond he boundarlea of said Len Harris a and roeaus


mining claims, leh the pavt2 of the third part may o n, acquire


or elect to wer throu6h the said tunnel when so ce structod, and


also the perpet 1 right to place and maintain in naM tunnel,
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single or double alla or tram tracks, turn tutles, sa Itches,


air pipea, water pipes, conduite, electric light and power


wiros, lamps, telephone wiron, and also the perpetuel right


to convey and conduct water through auid tunnel from other


minea whIch thir party raay onerate, and also the vernetual


right to tranapo t and opérate in and through said tunnel cars


and trM na for huuling of ore and supplie8.


Together wi th all and ein ular auch other and far-


ther ri hta in i à to said tunnel or rivht of way kinrein rented


as will enable the said party of the third part to work the minea


now owned or which may be hereinafter acquired by lease, deed or


otherwtae, through the said tunnel in auch manner as it shall


deerespedient and neoper.


Thia casement is given on the express ABree ont of


the party of the t ird part to pay to the parties of the first


part and the arty of the second art a ten per cent (10 ) roy-


alty of the not nelter r¢:turna to e ûlvided three-Rourths ($/14)


to the parties of the first art and one•fourth (1/4) to the par-


ty of the second part on all oros mined or recovered from maid


Len Harrison and froeaus claims in connection with drid ng and


constructing guld tunnel. It la further agreed by the party of


the third part that th partioS Of the firot PSft a 00 ÈRYti


of the second part shall be entitled to and shall to paid a like


percentage of any and allamounta received b; third part; as a


tenus or premigo payment for ores produced from the demised prem-


loos, or rece19ed by third party as a result of production from


the demised pr 14ea.


A 10 OLD said r it und eaan,en t a he rain


granted unto mai party of the third part an te succomanra


and assigns f rev f.
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The apties of the ficat part and the party of the


second part for themselves, their Leiro, executors, ad:Cnia-


trators, and au na, reserve the permetual right to use said


tunnel when the cáne la cona tructed for all purposes for which


they may desire to une the se se in connection wi th -int on


said Len Harrison and Croesus ining claima ao long as the use


of the same by them shall not substantially interfere with the


une of amid tunnel by third party. As part of the considern-


tion for the fore oing easement the party of the third part


for itself, its ocessors and assigna, in so for as it han


any authority op isht as lessee, with option to purchase, of


the Valeon Lodo ning Elaim, survey 21198, Falcon Atention


de M ining Cid survey 8104, One ida Lode Lining Claim, aur•


Voy Ñ558 and Old tag Mining Claim, aurvey Ñ611'f, hereby .ives,


grants and conve : to said parties of the fi rst eart and said


party of the see nd part a perpetual case lent in and through


said oneida ta unnel as the name may hereafter be extended


through said aleon and said Falcon extention mirting claims


for use b sat arties of the first part and party of the soc-


ond part, their otra, executors, administrators and analéna,


of said tunnel er.any and all pureones which they mety desire


to use the se.as in connection with :nining said Ben Barrison


nod Croeaua miel cialms ao long as the une of said tunnel


by said articá ct the rtrat ysrt and the party of the second


part shall not actstantially interfere with the use of the


same by trird pet ty.


Thia ceaemont la ylven en the Tights tt t tMrd par-


ty now has in cui cloims and aball attact to aq other r hts


or ownership * ch third party maj ecquiro in said inin: claims,


anc abai1 appl to and Inna he successora Amd assigns of third


pa'rty and acer e to and for tre heerit of the he' re, e>ocutors,


a<1dnistratoes assigno of the arties of tt:e first att and


the arty o ecoan part.
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In cona deration of the agree ont of the party of


the third part to clean out and recondition the Lamartine


ning Tunaal as hœeinafter provided, and in considere tion


of the payments to be made by the party of the third part to


the parties of the first part and party of the accond art,


the partiea of the first part and party of the second art,


hereby lesoes La the party of the thi rd part the following


described minir claima, attuato in Trail Creek Dietrict,


County of Clear Crook, State öf Colorado, to-wit;


en.Farrison and Croesua Lode
ining Claims, survey 4381.


The tera of this lease shall coarnance with the date


hereof and shall continue sa long as the party of the t ird


part shall make ihe payments and perform the covenants and


agreements herein contained to be key t and perto emed by tM rd


party or antil t led party shall become the owner of said min-


ing elatma in accordance with the option to purchase the aame


as herein provlied.


As part of the conalderation for thia lease the party


of the third part.covenanta and agrena that witlin si y (150)


days trean the date hereof it vrill coxcence work * n connection


with cleaning out, redeveloping and reconditionin6 the I wasr-


tine Mining Sunnel as the sa:no em tend a through the Oneida and


Falcon minine clu a, and cóntinue call work with he dillecoce


until said tunnel la made usable for carrying en explomation or


dning ooerationy n the minin claims herein letard.


As fu ther conalderation for this les e, the party of


the thi rd part cov nauta and agrees that it wLil, as anda as


possible, start core drilling: or testing o;vrattore on the


oport3 detalae L rounder, and tt t in connecti n th Ith it
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will conduct so core villirig operations in a matte reason-


ably calculat pçoduce the vaatest possible amount of in-


formation, and in a manner, where femalble, which will result


in blocking out unch ore bodies an.may be found to exist on the


desteed premia ú4 Tt 18 further agreed that the party of the


third part abaii ave the r1µht .t iscontinue said testing op•


eration upon tit deter:ninution that no ore exists which may be


ined eco ond cal y.


That t à: party of the thi rd part further covenanta


and agrees that the said core drilling and to ting opera-


tions shall di elone no mineagle oro or ao are width can Le


ined at a pro , then the said party of the thfra part will


deliver to the acties of the first ud second art all maos,


data sheets, dy"11tng log,a, or other cocumentary evîdence of


the results of said test.


The syty of the third part furthe e covenants and


agrees that 1r tio event testing and exploration of said min-


in clai:aa shall laciose ore on said mining claims, which can


be nined at a p of I t, the ttt will couronce mini ne one rations


and removalo o from said miniog claims withtn six (6) montha


tro the date this agreemnt.


3te tarty of the third part further covenanta and


agrees to pay to the parties of the first part and the party


of the second part ten pe r cent (10 ) of the ne t smelte r re-


turns of all orma mined or milled from said leased premises,


said pay:nents to be maôo directly ty the taalter to #?ch the


same is sold said to alty payment to to dividad three-


nurtha ($/kl to first parties and one-fourth (1/ ) to second


party.


It arther agree by the party of the thi a art


t at the part of the first part and the carty of the second







part a all te atitled to and shall te 961 e l¾ke p reentage


of any and all Rocants reenived by tW cd arty ne n Þonus or


vernlum paywnt fo cres produced f rom the doi sed p red sea,


or received by third party as a result of production from the


gemised premises;


The Shety of the third na rt further covenants and


agrees that the royalty payments to to void to first arties


anò. gecond Darty aball to in sufficient a:nounta to tot al a


payment of Swedy-four liand red Dol.La es ( 21400.00) on of M fere


one (1) year tre the date of this agreement, or în the event


that t' e eme finall not equal the sum of Twenty-four Hundred


ollars ( 2400.00) third party agrees to pay the difference


betwoonany royaitlesreceivedbysaid partiesand said sum


of Twenty-four Lu:Rired Dollara ( 2400.00) to the parties of


M fi rat part god the party of the secorui part en one (1)


year from the date of this agree eat, and tMrd mar*y further


agrees that duf ti the ter i of thi.s lease the royaltima ra•


ceived by said parties shall equal the sua of Twenty-four


undred Do11era ( 2/400.00) per year, or in the event that they


shall not, the M Terence between sold royalties and an'd sua


of Twenty-f ur dred Dollara ( 21400.00) hull to paid to


sold parties at a cod of each year owing te ter, of tMs


lease.


11 L 2000 in connection with ti a lease tit


all cdainy ope Mona carr ed on or een acte? ty tMrò narty


µ¾µ11 Le cone in he usual workmanlike :rmaner in accordance


with the usual Maing practices, and tM arty ann11 not


permit any waste or de nage to to done on as td mininy claime


uMn? to ter ' tMa lease, en at11 not redeve fra said


pred ses any t a, ipes or other equipment located on er


about said are es dun og the ter o ' th a lear. ird
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party sinoagre to entry wrkments compensation and to em17


with all laws of the tate of Colorado in connection with carry-


ing on and con unting mining corrations on aald oreniaca, that


tLird party further agrees the t it will furnish to EN -a Pttes


of the first art and second part or their attorneyn, muitable


eyidence in con 31ance with the torna of this paragraph.


Third arty agrees to post and at all times dunng .


the life of this agreement to keep posted in cenapictuous plagoa


upon said premises, sottees stating in substance that said


premises are tein operated under agreement and that neither


the oäner thergoî* nor any of said property shall or will be -


liatie for any intettedness incurred in the operation of said


premises. Le third party further a rees that it will otect


and save the arties of the first part and the earty of the


secone part, herntless from any and all cleitas of any nature


which may arise as a result of the operation of the demised


pretniaea by the arty of the third part.


I T U 000 AG Ach KD between the earties here-


to that in con::retion with this agree ent that In the event


that third party anall be prevented from carrying en and con•


dueting asi ä dning ope rat ions as he re in agreed by reason of


war or governa:nt regulations, that then tLe time of odor-


mance of any chi ation to te kept and perfetted hereunder by


the party of the third part shall to extended for a perial. of


sh (6) conths f::om and after the termination of to cause


which a topped crid proyented the carryi on and conduc tint of


minin operat one. In the event that third party shall be


preve nted fro wryi¤& on and cowf ucting :nial one rations


by reason of a kas or other causes beyond the control of


third party, t time of performing the covenants oud RFreB•


aants heret talned to te kept and p rforand t third a ty
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ahall he extended reasonable length of time to allow third


party to make up or the loss of time and overstione occasioned


by much act or acto beyond the control of thir party.


in tLe avant that t fra party atall full to perform


any of the covenanto and Añroestants herein agreed to be kept,


perfor:ned and eli ty t ird party tLla lease muy tw tem*eated


and ended, by fir t parties or accono party notifyin trird


carty in writing Ly resistered mail addressed to tLird party


at the office of its a ttorney, R. A. bolinge r, Jr., in Pomesan,


ontana, of such lefault, which natlee aball met out the par-


ti eulars in whien third party is in default, med unless third


party shall peries and comply with thisagreetoat end de the


acts necessary 'a WMeh it is in default within thirty (30)


days, this lease ahn11 te fully terminated and ended, añd third


party shall havg no further Echte under the torna of tM s lesse


or in said preal.ges other than the ossement as hernin b fore pro-


Vided.


Y " SLY U" TOOD that t as te r a of this


lease shall apply to and bind the Leira, executors, addnia•


trators and assi e of tre parties of the Orat ~stt one te


party of the accan part, and the successors ami analgns of


the party of te third part.


As cart of the consideration for te foregoin lease


the çarties of to first part and the party of the accond part


hereby give and ant unto said arty of the third pot, an


option to purchece waiò so Harrison and Croesus rdchig claba,


ne ral Survey 1 under the following to en unû cond i t ions :


OPT I CS *L"


- 9 -
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For the num of Ibirty Thousand Dollara ß0, 00. O ,


together dth intreet theroon at the rate of six per cent por


annum from the à 10 h roof, at any time durin the torn of the


foregoing, proviOed however that thia Opt! on "A" is expressly


onditioned upen i e pay:nent by the party of the thi ed part to


the carties of RO first and 800000 Dart, in the ratt o o" thei r


interesta in the emised prominea, the num of LX Thousand


ellers ( 7,000. ) on or before four months from the date of


this agreement. t 3 a expre saly understood by and totween the


parties hereto f at all royalty payme to or 1 aan payraents


shall to applie to the payant of sa'd purchase pr! ce, and


only the unpai option of asíd purchase price a all Lear 'n-


tornat.


PT 1 CN "L"


As part of the consideration for the foregoint lease


the parties of 1 0 first part and the party of te seconA Tart


hereby give and ant unto said party of the third art, an


option to nurchúme auld te arr'saa aad Jonaux mintn claima.


Mirw al ourvey . 6321, for the num of ifty Thousand Do11ers


( 50,000.00), to o her wit interest thereon at the rate of


six percent per admimfrom the date heroof, at any time during


the t rm of the forofoin lease, it be in ez;rennly arvie retood,


however, that all oyalty payments or lease paynv nta shall te


applied to the ey nt of said purchase prico, and only the


unpaid portion o aid purebaae price shall fear intere St.


G N ala CCI TÎ ONS


Tu the event that third arty shall pay sat eurchase


price, the parti.ps of the first part nad the part;¡ of ttæ ace-


ond art agree to deliver to third party and to furnt at an a -


stract of Litle t said mildig claim a orin orchantable title


- 10 -
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to said property. to te owned ty first parties and second ver-


ty. .


I T SSLY L CD however, Et in the event


of termination 62 the foregoind lease that a 1 rigþta of third


party to purchine said mining claims under the.ter e of this


option shall immediately terminato and end.


S¾e toele of this option a all apply to a d Lind the


betra, executors, administrators and assigns of the arties of


tie first part a ;G the party of the accond part, and the suo-


cessors and asa a of the party of the taird art.


IN F, the art es of the f rat part


and the party e the second part have horenato signed their


names, executin this agreement in tri plicate, and the party


of the third pu t has caused the e resenta to be a>ecuted


by its duly authorized officers and its corporate seal effixed


heroto, the ey 60 year first hoove written.


Katherino M. Armstrong
now known as Katherine A. Clark


Larles D. I natrong
trarties o t at


art of acco t


TA A MINI v i 0.


Maynard inton
ent.


Attest


P. . ol .
SecreTã ey.


(Party of the whird art)
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TAT OLO
) as.


CITY AL COUW L V )


On thl3 23rd day of Au ast, A. ., 19", lofore me,


D. M. Strickland. Jr., a Notary P blic în and for said tete


personally apparuWO MAYNAR ST NT and H. A. CLT , e.,


knowit to me to te the i Ptoldent a d etrett ry P/4snectiva17 of


the 20MMA I DV LU CO., the cor ore tien i et ex-


ecuted the witL 1 inattennent, and acknowled ed to me that


such corpora tio 07 ented the an a i and also A9 red XM i


A. K, CE A . A GM . , and


acknowled6ed i regoin inatr cr±.


Witne y hand ad e cial Seel. y M as*on


of:Aron August 951.


D. . XD .
ctai utlio


-12-







ia Leine caecuted o et cart da i Dee-


nent of ase ease and Option the day and year set forth


t erein, and Odition to the agree ente of te artien met


fort : t erein TL 60 L as follows:


1. at to aarties of the 'irst part a::ct second art


and their agent r represortatives shall nye te ??tt at all


reasonable time to enter uoon the ,re:alaea for the or one of


a In such ins et! ens as they may see ti t, but not to inter-


fere in any anan with the ining operations of the party of


the third parte


e. Xi it is agreed That the r.arty of the third


part will not a eny ore from the claims described herein with


cre from othe clui a, but tha t i t will koop same is se arete


Latches in ord0 hat a proper accounting theröfor may be made.


i. t la further agreed that the arty of ti e th i rd


part shall pay 11 property taxes levied on the demised promises


or en any L rove en te nede thereen by party of the third part,


beginnins; wi th i taxes for 1950, due and payab2e in 1951.


. i GF, the parties of the first part and


party of the acto art have be reun to si ned t s ' r neme n, ey e en-


ting this agree. at in triplicate, and the arty of the third


part has cause eve resents to be executed Ly La duly auth-


imod officers a its corporate seul affixed hereto the day and


year first ateve a vi tten.


Katherine M. Armstrong
now nean as Xatherine ^. Clark


. Charlo a L. A rma tour
Parties oÚ the ret att


ace M. ct inson
Party ol' ihe econd


NT AN A NI E V Lei


r Maynard Sinton
es1Aant


A, Polbre: 3?.
eer Lary.


Party of te Th ed "art.







ADDENDUM TO
AGREEMENT OF EASWisN T, LEASE AND OP iI ON


TEIS ADDENDUM is being executed to that certain A6tee-


ment of Easement, Lease and Option the day and year set forth


therein, and in addition to the agreements of the parties set


forth therein, IT In FURTHEN AGREED as follows:


1. That the parties of the first part and second part


and their agents or representatives shall have the right at all


reasonable times to enter upon the premises for the purpose of


aking such inspections as they may see fit, but not to inter-


fere in any meaner with the mîning operations of the party of


the third part.


2. That it is agreed that the party of the third


part will not mix any ore from the claims described herein with


ore from other claims, but that it will keen same in separate


batches in order that a proper accounting therefor may be made.


§. It is further agreed that the party of the third


part shall pay all property taxes levied on the demised premises


or on any improvements made thereon by party of the third part,


beginning with the taxes for 1950, due and payable in 1951.


IN ITE OB T EUROF, the narties of the first part and


party of the second cart have hereunto signed their names, execu-


ting this agreedent in triplicate, atui the party of the third


part has caused these presents to be executed by ;:ts duly auth-


imod officers and its corporate seal affixed hereto the day and


year first above written.


Katherine M. Armstrong
now known as Katherine A. Clark


Charles D. Armatong
Parties of the First Fart


Grace M. Robinson
Party of the Second Tart


MONTANA MINING DTVELOPMENT 00.


Ey Maynard Sinton
ATTEST: President


H. A. Bolinger, Jr.
Secretary,


Party of the Third Fart.







EXPLORATION PROJECT CONTRACT
MONTANA MINING DEVELOPMENT CO.


DOCKET NO. DMEA-270X


EXHIBIT "A"


Statement of the Work


1. Extend the Ben Harrison - Croesus drift along
the vein southwesterly about 260 feet, and connect with the
nearest workings of the Lamartine No. 3 shaft.


2. Drive two diamond drill holes as indicated on
the accompanying map, one near point nA", one near point "B",
each hole limited to 200 feet depth and drilled by a contract
driller. The "B" hole can be drilled concurrently with the
drift. The "A" hole can be finished within a month after
the completion of the drifting.


All drifting and diamond drilling is to be done on
the Ben Harrison and Croesus Claims.


Changes in the location of drill hole may be auth-
orized by the Government.


The proposed drifting and drill hole locations are
shown on the accompanying map.


Summary of Estimated Costs


260 feet of drifting,6' x 8' cross section at $35/ft. * 9,100.00


400 feet of diamond drilling by contract at not to
exceed $8.50 per foot 3,400.00


Allowance for cutting two drill stations 500.00


Equipment to be purchased 973.00


Use of equipment furnished by Operator 525.00


Allowance for contingencies 502.00


Total Estimated Cost $15,000.00


Details of Estimated Costs


Fixtures and Improvements


None







Operating Equipment


To be rented


None


To be purchased


1 Drifter rock drill, 3#" * 973.00


To be furnished by Operator


Estimated Allowance
Present Value for Use


1 - 315 ou. ft. compressor * 3,500.00 $ 60.00 per mo.


1 - Storage Battery locomo-
tive with battery &
charger 4,000.00 70.00 per mo.


10 - Mine cars 1,500.00 25.00 per mo.
bl55.oo per mo.


Allowance for use for 3 months $465.00


Allowance for use of compressor only
for one additional month 60.00


Total allowance for use for completion
of project $525.00


Labor and Supervision


Rates per day for six day week


2 miners @ Šl3/day each ‡ 26.00


1 mucker 11.70


1 motorman 13.00


1 supervisor 17.00


Rehabilitation and Repairs


None







Footage cost for drifting includes all labor,
supervision, engineering , accounting, sampling, assaying,
bookkeeping, utilities, repairs, pipe, rail and supplies.


The diamond drilling is to be done by contract.
The cost per foot of ‡8.50, includes cost of transportation
of equipment, logging of holes, boxing of core and all costs
to complete the specified amount of drilling.


To provide for possible under-estimations of these
costs, an allowance for contingencies of $502.00 has been
included in the total estimated cost for such additional
expenses as are necessary to complete the project.


- 3 -







EXPLORATION PROJECT CONTRACT
NORTAMA RMING MTELOPMENT CO.


DOCEST NO. DNBA-270X


arminfT "A"


Statement of the Work


1. Extend the Ben Barrison - Groesus drift along
the vain southwesterly about 260 feet, and connect with the
nearest workings of the Lamartine No. 3 skatt.


2. Drive two diamond drill holes as indicated on
the aooompanying map, one near point "A ", one near point "B",
each hole limited to 200 feet depth and drilled by a contreet
driller. The "B" hole een be drilled monowPreatly with the
drift. The "A" hole can be tintahad within a month after
the completion of the dritti¤6•


All driftia5 and diamond drilling la to be done on
the Ben astrison and Croesua 01stas.


Changes la the location of drill hole may be auth-
orised by the Government.


The proposed drifting and 47111 hole locations are
shown on the accompanggag map.


Summary of pstimated Costs


260 feet of drifting,6' I 8* orosa seetton at #35/t*. # 9,100.00


400 feet of diamond drilling by contreat at not to
exceed $8,50 per foot 3,400.00


Allowanee for cutting two drill stations 500.00


Equipment to be purehased 973.00


Use of equipment turnished by Operator 525.00


Allowance for contingencies 02.00


Total Estimated goet


betails of getspated costa


rixtures and Imprevements


mone







popating genipment


To be rented


Mone


To be perchased


1 Dritter rock drill, 3#" 97).00


To be tarnished by Operator


Estimated Allowanoe
esent Value for Use


1 - 315 eu. ft. compressor ,3,500.00 $ 60.00 per ao.


1 - Storaße Battery locomo-
tive with battery &
oharger 4,000.00 70.00 per ao.


10 - Nine ears 1,500,00 25.00 per as.
55.00 per ao.


Allowanoe for use for 3 aonthe 65.00


A11ouanoe for use of oospressor only
for one additional aanth 60.00


total allowance for use for oompletion
of progeet


Labor aos Supervision


Estes per day for six day wee


2 miners O ‡13/day eteh * 26.00


1 anoker 11.70


1 autorman 13.00


1 supervisor 17.00


Rehapilitat on nd Repaire


sone


2 -







Pootaße oost for drifting includes all labor
supervision, engineering , aeoounting, maapling, assaying,
bookkeeping, utilities, repairs, pipe, fail and supplies.


The diamond drilling is to be done by contract.
The cost per foot of #8.50, includes ¢ost of transportation
of equipment, logging of holes, boxing of core and all eosta
to complete the apeoitied amount of drilling.


To provide for possible under-estimations of these
costa, an allowance for contingencies of #$02.00 has been
included in the total estimated oost for such additional
expenses as are necessary to complete the project.


- 3 -







EXFLORATION PROJECT CORRACT
ONTAza N1xxxo DEVELor-R co.


DOCIEŒ NO. DNA-270X


EXBIBIT "A'


Statemnt of the Worlç


1. Extend the Ben Barrison - Croesus drift along
the vein southwesterly about 260 feet, and conneet with the
nearest workings of the Lamrtine No. 3 shaft.


2. Drive two diamond drill holes as indioated on
the acaoapanying asp, one near point *A ", one near point "B*,
each hole limited to 200 feet depth and drilled by a oontreet
driller. The "B" hele can be drilled conourrently with the
drift . The "A F' hole can be finished within a month after
the completion of the dritting.


All dritting seg diamond drilling is to be done on
the Ben Barrtàon and Croesus Claims.


Changes in the loostion of drill hole my be auth-
orised by the Government.


The proposed drifting and drill hole locations are
shown on the &¢compangia6 MP


Stamanyg of Eqtgated Coats


260 feet of drifttag,6* I S' oross section at $35/ft. # 9,100.00


400 feet of diamond drilling by contreet at met to
exceed ‡8.50 per foot 3,400.00


Allowance for nutting two det11 atations 500.00


squipment to be purehased 973.00


Use of equipment furnished by operator $25.00


Allowance for contingencies 400


Total Estimted Cost


Details of Estimated Costa


Pixtures and Improvements


mone







operating Bau ant


To be rented


Bone


to be purchased


1 Dritter rock drill, 3 973.00


to be furnished by Opere or


Estimated Allowance
Present Value for Use


1 - 315 ex. ft. compressor # 3,500,00 * 60.00 per me.


1 - Storage Battery looooo-
tive with battery
charger 4,000,00 70,00 per me.


10 - Mine cars 1,500.00 00 per ao.
55.00 per ao.


Allowanoe for use for 3 months 465.00


Allowance for use of oomgewesor only
for one additional meath 60 .00


Total allowance for use for completion
of project


Labor and Supervision


Rates per day for six da week


2 miners e $13/day each * 26.00


1 amoker 11.70


1 motorman 13.00


1 supervisor 17.00


Rehabilitation and Repa‡rs


None


- 2 -







Footage oost for dritting includes all labor,
supervision, engineering , aeoonatisse sampling, assaging,
bookkeeping, utilities, repaire, pipe, rail and supp1Ada.


The alamond drilling to to be done by tontraat.
The cðat per foot of $$.50, includes cost of treasportation
of equig-eat, 40 of holes, boxing of osse and all costs
to complete th spoo 4 amount of 47111156•


To provide for possible under-estimations of these
oosts, an allowinoe tow oontingenotes of #502.00 has been
included in the total eatianted oost ßer nueh additional
expenses as are assessary to ocaplete the projeot.


- 3 -







EXPLORATION PROJECT CONTRACT
NORTABA MINING DEVELOPMBUT CO.


DOCIET NO. BMBA-2701


trBT1mT "A"


Statement of the Nork


1. Extent the Ben Harrison - Croesus drift along
the Vein southwesterly about 260 feet, and connoot with the
nearest workings of the Lamrtine No. 3 shaft.


2. Drive two diamond drill holes as indicated on
the accompanying map, one near point A", one near point "B"
each hole limited to 200 feet depth and drilled by a contract
driller, the "B" hele osa be drilled oonourrently with the
drift. The "A" hole osa be flaished within a month after
the completion of the driftinS•


All drifting and diamond drilling is to be done on
the Ben Barrison and Croesus Claims.


Changes in the looation of drill hole any be auth-
ortsed by the Government.


The proposed drifting and drill hole locations are
shown on the accompangia6 map.


San-Bry of Estianted Costs


260 feet of drifti 6' I S' eroes section at $35/ft. * 9,100.00


400 feet of diamond drilling by oontreet at not to
exceed #8.50 per foot 3, 400.00


Allowanoe for cutting two trill statione 500.00


Equipment to be purehased 973,00


Use of equipment furnished by Operator 525.00


Allowance for contingencies §02.00


Total Estimated Cost


Details of Esting ed 00sty


fixtures and Improvemea¶s


None







Operating Equipme


to be ented


None


To be purehased


1 Drifter rock drill, 3¼" * 973.00


to be furnished by Operator


Estimated Allowance
Pyesent Value for Wse


1 - 31ß an. ft. compressor # 3,$00.00 60.00 per me,


1 - Storage Battery locomo-
tive with battery
charger 4,000.00 70.00 per ao.


10 - Mine cars 1,500.00 2).00 per mo.
155.00 per ao.


Allowanee for use for 3 aonthe 465.00


Allowanoe for use of compressor only
for one additional aoath 60.00


Total allowance for use for ooapletion
of project


1.abor and Supervision


Rates per day for six day week


2 miners & #13/day each # 26.00


1 anoker 11.70


1 motorman 13.00


1 aupervisor 17.00


Rehabilitation and Repairs


Rome


- 2 -







g e


foottge cost for drittias inolades all labor,
supervision, engineering , acoounting, sampling, assaging,
bookkeeptag, utilittee, repairs, pipe, rail and supplies.


The diamond dr1111n5 18 to be done by contreot.
The cost per foot of #8.50, includes cost of transportation
of equipment, 19861ng of holes, boxing of oore and all costa
to complete the apeoitied amount of drilling.


To provide for possible under-estimations of these
oosts, an allowance for contingencies of $50È.00 has been
included in the total estimated oost for suoh additional
expenses as are necessary to eosplete the progeot.


-3-







EXPLORATION PROJECT C•
OWTAR Mixtxe DEVELOFNsaT 00.


DOCEST WO. DMBA-•$70X


EXBIBIT "A"


statesynt or the work


1. Extend the Ben Brrison - Croesus drift along
he vain southwesterly about 260 feet, and conneet with the


nearest workings of the Lamartim No. 3 shaft.


2. Drive two diamond drill holes as indicated on
the accompanying asp, one near polat "A", one near point "B"
each hole limited to 200 feet depth and drilled by a contraot
driller. The "B" hole can be drilled Bonourrently with the
drift. The "A" hole cán be finished Within a month after
the completion of the dritti¤5•


A11 drifting and diamond drillia6 is to be done on
the Ben Narrison and Croesus 01aim.


Changes to the location of drill hole may be auth-
orised by the Government.


The proposed drifting and drill hole locations are
shown on the accompanying amp.


Suppery of Battaated Costa


260 feet of dritting,6' 1 8' oroes aeotion at $35/ft. # 9,100.00


400 feet of diamond drilling by contreet at not to
exceed #8.30 per foot 3,400.00


Allowance for eutti 6 two drill stations 500.00


squipment to e purchased 973.00


Use of equignant turnished by Operator 525.00


Allowance for contingencies .00


Total Estimated Cost


Details of Estimated Costa


Fixtures and Improvements


None







99erBTsag HQU1pWint


To be rented


None


To be perchased


1 nritter rock drill, 3#" * 973.00


to be turnished by Operator


Estimated Allowanee
Present value for Use


1 - 315 eu. tt. ooapressor * 3,500.00 * 60.00 per ma,


1 - Storage 3attert locomo-
tive with battery
sharger 4,000.00 70.00 per me.


10 Mine cara 1,500.00 2).00 per ao.
155.00 per ao.


Allowanee for use for 3 anathe 465.00


Allowanoe for ûse of compressor only
for one additional anath 60,00


Total allowance for use for oompletion
of project


Laboy and Bugervioloa


Rates per day for six day week


2 minere e $13/day each * 26.oo


1 muoker 11.70


1 actoraan 13.00


1 supervisor 17,00


Rehabilitatgga and Regatr&


None


- 2 -







Foo$age cost for drittinB includes all labor,
supervisio¤, engineering , Aeoomtinge samling, assaying,
bookkeeping, utpities, repaire, pipe, rail and supplies.


Th diamond 471111 6 te to be done by sontraet.
The oost per mot of $8.50, tuolades oost of transportation
of t logging of holes boxing of oore and all costa
to o be the apeotttet of drilltag.


To provide for possible under-estimations of these
oosta, an a110xamee for montingenotes of $502.00 has been
included in the total estimated oost for tuoh additional
expenses as are notessary to complete the progent.


- 3 -







EXPLORATION PROJECT CONTRACT
NONTAM& MINING DEVELOPMENT CO.


DOCEST NO, DNBA-2701


RIRIBIT "A"


Statement of the Work


1. Extend the Ben Barrison - Croesus drift along
the vein southwesterly about 260 feet, and connect with the
nearest workings of the I.aamrtine No. 3 shaft.


2. Drive two diamond drill holes as indicated on
the accompanying map, one near point "A", one near point "B"
each hole limited to 200 feet depth and drilled by a contract
driller. The "B* hole can be drilled coaourrently with the
drift. The "A" hole aan be finished within a month after
the completion of the drifting.


All drifting and diamond drilling is to be done on
the Ben Harrison and Croesus Claims.


Changes in the loottion of drill hole may be auth-
orised by the Government.


The proposed drifting and drill hole locations are
shown on the accompanliB6 MRP•


Summary of Zattaated Costa


260 feet of drifting,6' I 8* oross section at $35/ft. * 9,100.00


400 feet of diamond drilling by contract at not to
exceed #8.50 per foot 3,400.00


Allowance for cutting two drill statio¤s 500.00


Equipment to be purchased 973.00


Use of equipment furnished by Operator 525.00


Allowance for contingencies 02.00


Total Estimated Cost


Details of Estimated Costa


Fixtures and Improvements


None







Operating Equipment


to be rented


to be purehased


1 Dritter rock drill, 3#" # 973.00


To be furnished by Operator


Estimated Allowance
Present Value for Use


1 - 315 eu. ft. compressor 3,500.00 # 60.00 per me.


1 - Storage Battery loco-o-
tive with battery &
charger 4,000.00 70.00 per so.


10 - Mine cara 1,500.00 2).00 per mo.
$155.00 per ao.


Allowance for use for 3 montha $465.00


Allowance for use of compressor only
for one additional month 60.00


Total allowance for use for oompletion
of pro,1ect


I.abor and Supervision


Rates per day for six day week


2 minera #13/day each * 26.00


1 anoker 11.70


1 aotorman 13.00


1 supervigo 17.00


Rehabilitation and Repaira


None


- 2 -







70otage cost far dritting includes all labor,
supervision, engineering , tooonating, sampling, assaging,
bookkeeping, utilities, repaire, pipe, rail and supplies.


The diamond drilling is to be done by contract.
The cost per foot of ‡8.50, includea cost of transportation
of equipment, 1655108 of holes; boxias of core and all costs
to complete the specified amount of drilling.


To provide for possible under-e‡¾imations of these
costs an allowance for contingencies of #502.00 has been
included in the total estimated cost for such additional
expenses as are necessary to complete the project.


- 3 -







REPORT OF JAMES E. ANDERSON, GENERAL MANAGER


Personal Investigation and Observation of Mine


I have been in active charge of the work of the


Montana Mining Development Company at Idaho Springs,


Colorado, since November of 1949. I have been engaged in


the mining business for more than fifteen years. Part of


the time I have been associated with my brothers under the


name of Anderson Brothers Nining Contractors. We built and


installed flamátionmills and carried on mining operations


near Neihart, Montana. I have also been connected with


mining and milling in gold, silver, lead, copper, sulphur,


coal, and gypsum mines. I have been interested for many


years in locating a good mining property and have investigated


and looked over many mining properties in Montana, Wyoming,


Colorado, New Mexico, and Arizona. I am one of the principle


stockholders in the Montana Mining Development Company and


have been taking an active part in the management and its


operations. I am of the opinion that since all the adverse


interests which heretofore owned these properties have been


eliminated through the Montana Mining Development Company's


acquiring all of these properties, that this mining property,


together with the mill, constitutes one of the most practical


and feasible mining operations that I have over investigated


or been connected with.


Under my direction we cleared the Onieda Stag tunnel


so that an inspection could be made. My observation of this


tunnel and the work that has been done in it and its value


to the other properties is as follows.







The Onieda Stag tunnel consists of a drift through


country rock for approximately 800 feet to a point where it


intersects the Onieda vein which extends on through the


Falcon, Ben Harrison, and into the Lamartine claims. Consid-


erable mining was carried on at the Onieda Stag claim up to


1916 and most of the ore above this tunnel was stoped out.


This is true the entire length of the Onieda Stag claim to


where it intersects with the Falcon claim. At this point,


I understand that the owners of the Onieda Stag claim were


forced to cease mining as a result of a controversy over the


end line. However, the tunnel extenda approximately 55 feet


into the Falcon claim. A wide vein of ore is disclosed in


the back and at the breast on the Falcon claim.


There is a winze extending below this tunnel which is


inaccessible at this time, and we understand that there is a


vein of lead and sinc sulphide ore in this winse at the 100


foot lOYel. The Onieda Stag tunnel is valuable and necessary


for working the Falcon, Ben Harrison, Lamartine, and other


veins lying to the west which will be developed by extending


this tunnel. The extension of this tunnel for 2500 feet


will make accessible the ore above at what is commonly called


the Morgan stope. The Morgan stope is on a large vein of


lead and zinc sulphide ore. This was stoped out above the


tenth level for a height of approximately 205 feet to the


compromise line of the Ben Harrison claim and a winze was


sunk below the tenth level to a depth of approximately 90


feet; an extension of another 2500 feet would put the Onieda


tunnel under the sulphide ores of the Lamartine, Money Musk,


and Imoerial claims.







Prior to the purchase of these properties by the


Montana Mining Development Company, the Lamartine tunnel had


been deserted for a little over a year, causing an occasional


cave-in. Under my supervision we have a crew of men opening


the Lamartine tunnel, and at the present time are removing


a cave-in midway between the Nbrgan stope and the Lamartine


#3 shaft. (Refer to map.) In my examination of the upper


levels of the Falcon claim adjoining the Morgan stope and


the Ben Harrison claim, I am of the opinion considerable


lead and sinc ore can be mined above this division line and


that actual production from this body of ore can be commenced


within a period of 150 days through the extension of a drift


on the eighth level of the Falcon claim. (Refer to map.)


The Morgan stope is on a large vein of lead and zinc sulphide


ore which was stoped out from the tenth level for a height of


approximately 205 feet up to the Ben Harrison compromise line


and in a winze below the tenth level to a depth of approxi-


mately 90 feet. This compromise line was the result of a


disagreement and a high raise was driven to determine the


apex of the vein. (Refer to map.)


There is a block of ore with a high sinc content in


the old workings of the Lamartine above the fourth level


west of the Lamartine shaft which can be reached by recondi-


tioning the Lamartine shaft at the fourth level west of the


shaft to the Silver Queen claim. This should make accessible


a minimum of 25,000 tons of good sinc ore and possibly three


times that amount can be developed.


It is my opinion that the feasible mining operation


of these properties must be carried on for the most part


through the Onieda Stag tunnel. There is no doubt.in my .


mind that the ore continues down to at least the fourteenth







level and possibly much farther for the following reasonst


1. Freeland mine, which adjoins this property,


mined a good grade of ore through a tunnel 2000 feet lower


thatn the Lamartine tunnel.


2. There is a good grade of ore at the present


breast of the Onieda Stag tunnel.


3. There is good ore at the bottom of the Falcon


shaft which is approximately the twelfth level.


4. There is a high grade of lead and zinc aulphide


ore in the bottom of the Ben Hanison Creoses winse which


is approximately at the eleventh level.


I atm of the opinion that by extending the Onieda Stag


tunnel along the vein, sufficient ore bodies of lead and sinc


will be exposed to enable the mill to operate at 130-ton a


day capacity for many years. It also appears to me an almost


certainty that as the necessary repair work is done in the


upper levels of the Lamartine shaft to permit the mining of


the lead and sinc ore on the Ben Harrison Creoses claims and


the Lamartine group of claims that a large production of sine


can be developed in approximately four month*a time.


In my examination of the workings which have been


accessible I have found very few cross outs and no core drill


operation.


It seems to me that it would be a good mining practice


to start a program of core drilling to determine if there are


any parallel reins lying on either side of the one that


exists in the Lamartine and Onieda tunnel.


We are at the present time operating a 130-ton flottation


mill located on the Jim J and John L elaims, and have been run-


ning the dump ore piled at the portal of the Lamaratine tunnel.







These heads have been running approximately #3.80 per ton.


We have been making a concentration of approximately #150.00


per ton net smelter ee*e. (Refer American Smelting and


Refining Company, Leadville, Colorado.) This represents a


concentration ratio of approximately 80 to 1 and making a


recovery of approximately 93§. Our operations show a net


profit of between #2,000.00 and #2,500.00 per month on our


milling operations.


ames . An erson, ne a Manager


Montana Mining Development Company


References of past mining experience:


Robert Robi
c/o U. S. Bureau of Mines
Spokane, Washington


Walter Lehman
Lewistown, Montana


Donald Hoetvaum
Helena, Montana


Atlas Powder Company
2500 Allison
Denver, Colorado
Attn: Mr. Mullins


Farmers State Bank
Worland, Wyoming
Attn: Mr. Lloyd Herin


George McCorison
Chicago Pneumatic Tool Co.
Denver, Colorado


Seitz Nachinery Company
Billings, Montana
Atto: Melvin Seits


Manhattan State Bank
Atto: Leonard Moritz, Vice Pres.


Ideal Coment Company
Hanover, Nbntana
Attn: Mr. Grottincourt







CROESUS AND BEN HARRISON







S. A. Ionides
Consulting Engineer
511 Cooper Building


Denver, Colo.


Mining
Chemical


April 2, 1940


Miss K. M. Armstrong
783 Lafayette Street
Denver, Colo


Dear Miss Armstrong,


In compliance with your request,


I examined the Lamartine Tunnel workings of the


Croesus-Ben Harrison Claims on March 14th to 16th,


1940 and herewith transmit to you my report on them.


Very truly yours,


SAI/B eg ste gineer







REPORT


ON THE


CROESUS & BBN HARRISON LODE CLAIMS
SITUATED ON


TRAIL CRßEK, CLEAR CRBEK COUNTY, COLO.
BT


8. A. IONIDES
CONSULTING ENGINEER


DENVER, COLORADO


Logation:


These claims are near the head waters of Trail Creek
and adjoin the Lamartine Mine. Access to their lower workings
is through the Lamartine Tunnel, the portal of which is some
four miles by road and 2,000 feet above U. S. Highway 40 near
Idaho Springs, Colorado.


AEERI


This property consists of two claims, the Croesus and
the Ben Harrison - survey Number 6381 and with a combined area
of about ten acres.


The claima were located in 1889 and their abstract
shows that they have had a lengthy history. The examination of
title falle into the province of an attorney, so the titles
were not examined for validity.


DRTRÀ99mint:


There is reported to be a shaft on the Ben Harrison
claim with three levela driven from it. The timbers in this
shaft are said to be in poor condition and the heavy anow on
the hillside prevented an aramination of these upper workings
at the time of my visit, March 14 to 16, 1940 inclusive.


The request was made to the officials of the Lamartine
Company for Masion to enter the workings through their
shaft, but they claimed that their ladders were in bad order and
that the manway was bulkheaded at the fifth level, so the request
was refused and the only workings that could be aramined at
this time were those accessible throußh the Lamartine Tunnel.


The Lamartine Tunnel enters the Croesus Claim about
2,500 feet from its portal and 300 feet southwest of the north-
east corner of the claim at which point a croascut starts and
goes through the Croesus and Ben Harrison claims into the
Lamartine. The northern fork of the tunnel is a drift about
420 feet long on the Croesua vain above which there are several
stopes.







At a point 200 feet northeast of the southwest corner .
of the Ben Harrison clain there is a crosecut to the Ben
Harrison lode from which there is one drift 170 feet long and
a branch 120 feet long. There are two raises, one at the junc-
tion with the crossout about thirty feet high and one near the
fork reported to be eighty feet high.


Mr. George Callaway showed me a large number of
settlement sheets from which it appeared that during the early
nineties 125 tons of ore were sold to the Chamberlain Ore
Sampler and there was also a tabulation showing that during the
years 1910 to 1915 680 tons were sold for which was received
‡22,725, an average of ‡33.40 per ton. There were many other
sheets and these represent only part of the shipments.


Geology:


The Croesus vein has a northeast-southwest strike and
dips to the northwest at an angle of 82 30* which amounts to
13 feet per hundred off the vertical. It contains gold, silver


- and lead and is about two feet wide where sampled. Stopes more '
than five feet wide were seen in places. The Ben Harrison vein,
likewise, has a northeast-southwest strike and appears to dip
alightly to the northwest but there was no place at which this
dip codd be measured. Its mineral content consists of gold and
silver with a very meager showing of base metals. While these
two veins have very hearly the same strike and may have similar
dips, their mineral contents differ quite appreciably and the
most interesting point now to be determined is whether they are
the same vein or two different veins. The latter view looks
the more plausible and I hope that crossoutting will reveal that
there are two veine nearly parallel to each other and separated
by a distance of 30 to 40 feet. If this is the case it will
materially enhance the value of the mine.


The vein in the Ben Harrison can be traced from the
southwest end to where the dritte fork and is there seen to
enter the wall right 1.n the middle of the fork.


Agr†ements þetweenå •g Harrison ggd jgh_e, Lamartine :


There are two such agreements in existence, one dated
August 21, 1894, which gives the Lamartine Company the givilege
of extending its tunnel through those two claima nfor the pur-
pose of working and draining said Lamartine and other mines
through said level." It gives a perpetual right-of-way to the
Lamartine along the tunnel with the privilege of instaling
equipment and the right to convey water, but the Croesus Company
reserves the perpetual right to work and mine by crosecut, winses
and up-raises the Ben Harrison and Croesus lodes to the extent
of their boundary linea only as long as it does not interfere
with the operation of traffic, which traffic is to be under the
supervision of the Lamartine Company who are to charge the
Croesus ore at a pro-rata share based on the number of car loads
hauled.
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The second deed dated October 9, 1912, provides that
the northern side line of the Croesus lode mining claim shall
be the boundary between the said Croesus and the Falcon exten-
sion irrespective of the location of the outcrop or apex of the
vein in the following words:


"First: That the north side line of the said Croesus
lode mining claim extended downward vertically shall
be the dividing line between said Croesus and said
Falcon Extension lode mining claims, and all ore here-
after mined West of the East end line of said Croesus
lode mining claim, south of said north side line of
said Croesue lode mining claim, and within the ex-
terior boundaries of either of said lode mining clasma,
shall be the property of the pties of the first part;
and all ores hereafter mined North of said north side
line of said Croeaus lode mining claim, and within the
exterior boundary lines of either of said claims, shall
be the property of the party of the second part, re-
gardless of the location of the apex o£ any of the
Veine within the surface boundaries of either of said
above mentioned and described lode mining claims, and
that this agreement as to said division or compromise
line shall be considered and be a covenant and agree-
ment running with each of the said lode mining claims,
hereinabove mentioned and described."


The effect o£ this vertical boundary agreement is shown
in the accompanying blue print which I have drawn to illustrate
and make clear as £ar as possible the view taken by Mr. A. D.
Johnston, secretary•treasurer and manager-superintendent of the
Lamat•tine mine and their chief engineer, Mr. Robinson.


The accompanying blue print is but a sketch, as I was
not able to see the outcrop owing to the snow and had to work
on the basis of what could be seen in the tunnel level and the
explanationa given to me. From these it appears that the out-
crop crosses near the northeast corner of the Croesus and at
that point the Falcon would own the whole of the vein. Going
southwest the outerop gets further and further into the Croesus
and the vein would get deeper and deeper before it entered the
Falcon territory.


The logical plan for developent of the vein below the
tunnel level would be to start an incline at an angle of 30°,
more or less, near the north side line and parallel to it and
all the ore above this incline would belong to the Croesus and
all below it to the Falcon extension.


In this connection I should mention that there is a
narrow strip of land between the two claims toward their western
end and it might be a good plan for this to be filed on presently.


Each of the parties gives the other perpetual rights-
of-way through all openings contiguous to the vertical side line.
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The Lamartine Company gives to the Croesus Company
*a perpetual right to handle and move ore and to dump waste and
rock upon the surface of any mining claim it may own and be us-
ing for dumping purposes" near the mouth of its tunnel.


The expression "to handle and move ore* unquestion-
ably givea to the Croesus Commy the right to move their ore
throug the tunnel and onto the dump or into bins, but it is
questionable if the phrase could be strained beyond that so as
to include "milling".


Egtimated Costs:


As the vein is narrow, averaging close to two feet in
width, mining cannot be done on the cheap *shrinkage system" in
which only ore is broken and only enough drawn so that there is
room for the miners to work comfortably while standing on the
broken ore. The minimum width for shrinking a stope is three
feet so the dilution by wall rock would be excessive and mining
by stripping or breaking the ore separately and tilling with
waste must be resorted to.


The following are my estimates:


Mining and delivering ore to
mouth of tunnel Per Ton #4.00


Millint * * 2.00


Metallutgical loss 10§, #1.90 or say * " 2.00


Freight to Leadville and Treat-
ment * * 2.00
(Basis of ratio of concentra-
tion 8 into 1)


Overhead * * 1.00


TOTAL Per Ton #11.00


These estimates are based on the mine being already
equipped and with a mill built in the locality. Any othe system,
such as hauling the ore to Idaho Springs for milling, will necea•
sarily result in higher costa.


Included in the mining costa are the costa of develop-
ing an equal amount of ore to replace the ore stoped out. This
coat will come close to #1.25 per ton.


.4.a..aay.g :
Twenty-two samples were taken on the Croesus vein and


eight on the Ben Harrison. They are tabulated on the following
page.
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WILFLET & BRIBACH
MARCH 20, 1940


SAMPLES FROM Gold @ 31.81 per ounce
S. A. IONIDES Silver @ 0.65 per ounce


Lead @ 0.035 per pound


SAMPLE NO. INCHES P ENT #


C - 1 33 0.08 8.3 6.7 12.62
2 72 0.08 0.9 2.8 5.08
3 32 0.05 0.2 4.5 4.87
4 64 0.01 0.2 1.0 1.15
5 22 0.10 1.3 6.7 8.71
6 35 0.64 3•6 16.3 34.06
7 12 0.04 trace 1.9 2.60
8 18 0.12 34.3 4.8 29.47
9 28 0.57 12•4 8·3 32.00


10 20 0.29 1•9 3.9 13.18
11 32 0.11 5.7 1.1 7.97
12 22 0.11 5.1 1.7 8.00
13 14 7.20 15.2 1.1 239.68
14 22 1.03 4.0 4.5 38.51
15 21 0.08 2.7 2•0 5.69
16 30 0.18 40.0 11.3 39.63
17 30 2.62 23.0 51.8 136.55
18 12 0.16 8.6 7.0 15.58
19 20 trace 0.6 0•5 0.74
20 23 0.17 trace 0.3 5.61
21 6 0.80 3.2 6.5 32.08
22 oh 0.27 1.5 5.8 13.42


B - 23 22 0.01 0.6 0.71
24 36 2.46 1.8 79.42
25 13 0.29 1.1 9.93
26 32 0.43 0.8 14.20
27 43 0.57 0.4 18.39
28 24 0.56 0.8 18.33
29 17 0.05 0.4 1.85
30 24 1.45 1.4 47.03


WILFLEY 8: BRIBACH


By S( O. N. þRIBACH







Ore Re erves:


From the fact that there was only one level and some
stopes in which the ore could be sampled it is not possible to
give any definite figures for one "blocked out". *Blocked out
ore" requires at least two levela and there should be connec-
tions between them.


The existence of the stopes and the assay of the
samples as shown on the accompanying assay section and map do
nreasonably indicate" a certain tonnage of ore which, according
to the rules of the Reconstruction Finance Corporation when
receiving applications for loans, are limited at 25 feet beyond
the openkgs. This is called reasonably indicated" oro,


Beyond that, an estimate of *probable" ore can be
made and fpr this purpose I am assuming that there is only one
vein and that the droesus and Ben Harrison drifts, if extended,
will meet and have allowed for "probable* ore a height of 50
feet, 25 feet above and 25 feet below the level.


The ore designated as *possible" is the full extent
of the vein within the limits of the two claims. The vein in
all probability extends far deeper, but beyond the limits of
the Croesus claim it belongs to the Falcon Extension. Ore
averaging close to 1 ounce in gold has been mined in the Free-
land Mine in the same district on the tunnel level which is
started about 70 £eet above Clear Creek and 2,000 feet below
the Lamartine Tunnel.


The vein and its ore content are unusually persistent,
but where sampled pinches and low grade spots do occur. The
extent of them was measured on the tunnel level and found to be
15§ both for the Croesus and the Ben Harrison vein, so a deduc-
tion of 15¾ has been made on all the aprobable" and "possible"
tonnage.


There are three blocks of "reasonably indicated" ore -
A* above and below the southwest drift on the Ben Harrison; *
B* below the northeast drift on the Croesus between samples 5


and 19; and "C", the stope near samples 8 to 11;


VALUE PER TON
H GROSS NET


LENGTH WIDTM TONS ‡ $ $


A 100* 28.7* 50* 840 17.10 6.10 5,124
B 110* 22.4" 25' 4W . 22.10 11.10 5,106
C 40* 24.5* 259


Probable Ore


480* 24" 50*
- 4000 x $5§ 3,400 8.00 27,200


4,865 8.00 TÇ¶ði
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Poesible Ore


Above 960* 24" 500 80,000
Tunnel 80,000 x 85§ 68,000
Less:
Duplication 2,300


Already stoµd,
not known Wt
asaumed to be
less than


55,700 8.00 445,600


Below 9609 24 420 67,200
Tunnel 67,200 x $5¾ $7,100
Less Duplications 2,190


56.A00 8.00 kiL200


116,965 8.00 935,700


The above table must be read with care and due atten-
tion to the meanings of the words "probable" and "possible".
They indicate the likelihood of the potentialities and must not
be interpreted to infer that the quantities and values of ore
are necessarily to be found.


Nore "reasonably indicated* and *probable" ore must
be proved before a mill is installed. A general principle may
be laid down that a mill must not be installed until such time
as there is good assurance that the cost of installation will
be much more than paid for. Another general rule, which I use,
is that a three-year ore supply is required before the instal-
lation of a mill is considered, or say 25,000 tons of ore
reserves for a 25 - ton per day mill.


As the vein or veins are only two feet wide, the cost
of development will be about $1•25 a ton. The normal cost of
the drifting and raising required to prove an additional 20,000
tons of ore would according to these figures be $25,000. For-
tunately this mine is located in a region where custom mills
are available and it would be quite logical to ship the ore
from development to one or other of the custom mills in the
district, which would materially help to reimburae the cost of
development while proving the contents of the mine.


A development loan from the Reconstruction Finance
Corporation could be secured, I believe, for doing the develop-
ment work if you wish to adopt this course. This would be a
Class "BW loan limited to ‡20,000.


As stated above, it is too soon to dve serious con-
sideration to the construction of a mill but it might be well
to secure a suitable location for the mill and the requisite
tailings pond. There appears to be a very suitable site for a
tailings pond just below the Oneida-Stagg Tunnel and I recommend
inquiries being made as to the terms for securing its use.
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This is readily available from the Public Service
Company of Colorado whose power lines are connected to the
Lamartine mine. The primary voltage is 11,000. Current can
also be bought at 440 volta.


There is a little on the property but the probabilities
are that most of it must be bought in either Idaho Springs or
Boulder. The Lamartine Company has four timber claims but is
buying its timber from the outside to an appreciable extent.


The water in the Tamartine Tunnel originates beyond
the Ben Barrison Claim and the agreements provide that the tun-
nel may be used for the transportation of water through the Ben
Harrison and Croesus claims so I doubt very much if you would
have any claim to that water until discharged from the Lamartine
mill, at which point you could arrange to secure it for use in
your own mill.


Program foor Development:


The capital cost for equipment will depend very largely
on what arrangements can be made with the Lamartine Mine for you
to use their facilities, for instance - if suitable arrangements
can be made to buy compressed air from them there will be no need
for you to install your own compressor. However, I have taken
the worst possible case and assume that none of their facilities
will be available for you and also that they will do their haul-
ing through the tunnel to suit their own convenience rather than
yours and under the contract they have supervision of the haul-
ing. In other cases, I have known where this one feature has
raised the cost very materially as men were forced to be idle
through lack of cars; extra cars will minimise this.


The required equipment, compressor, drills, etc.,
would probably cost close to ‡10,000 by the time that they are
installed and at least a further six or seven thousand dollars
should be provided. Twenty-five thousand dollars would do all
the development work essential for justifying the installation
of a mill, as there should be returns from the ore removed in
drifting and raising.


The first thing to be done is to connect the levels
on the Croesus and the Ben Harrison claims and before starting
this a survey should be made to determine the relative elevations
of these tWo levels so that they will come together when con-
nected and even if the veina were not identical they should be
connected somewhere with a crosecut.
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Valuation:


The tabulation of the ore reserves gives an estimate
of the results that should and may accrue from working this
yoperty after it has been fully equipped. The discount of 15¾
in the tonnage of the possible ore was deducted, as explained
above, on the basis of the relative lengths of the ore sones
and pinched areas in the main levels of the Croesus and the Ben
Harrison. But even with this deduction and any further general
allowance that may be made for the hasard of the long distance
view, there is plenty of room for further profit.


The above is all based on the above theory that the
Croesus vein and the Ben Harrison Vein are one and the same and
if the contemplated work proves that they are separate and
distinct, there is a chance that the tonnage of possible ore
and the resulting profit may be practically doubled. The
determination of this point must be in the future.


From each and every estimate of the apparent profit
must be deducted the cost of installing the equipment needed to
realise it and also a discount factor for the length of time
taken for the realisation. Here though, we are dealing with a
high grade ore which, from the samples taken, will realise
about #19 a ton when sold to a amelter and yield a profit of
close to #8 a ton, ao no extensive change due to a time factor
will be required to amortise the capital investment and the
purchase price. The net profit from the reasonably indicated,
and probable ore will not pay for both the development and con-
struction of the mill without giving credit for the proceeda of
the sale of ore that must be extracted during development.
With an average width of two feet, one ton of ore should be
recovered per foot driven and this amount might well pay for
the coat of driving. In any case, it is sound policy to estab-
lish ample ore reserves before the construction of a mill is
undertúen.


The profit in the mine lies in the "possible" ore.
The classification of this ore should be improved as rapidly
as posible, as with this improvement, the value of the mine
will be enhanced accordingly. As it stands, the potentiality
is a profit of 4935,000 and this is the figure, the future
receipt of which has to be valued. Setting the present value
of this potentiality at 10§, a price of $93,500 on the two claims
would be in order, if spread over a riod so that part could
be earned out of the mine and the ha ance definitely demon-
strated by underground development work.


Respectfully submitted,


March 29, 1940 S. A. IONIDES


Registered Engineer
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443 Lafayette Street
Denver, Colorado
Nov. 5, 1938


Messrs Edward D. Nicholson & Charles Boettcher II
Denver


Colorado


Gentlement


In compliance with your instructions to make a
brief investigation of conditions at the Oneida and Ben
Harrison Mines, situated on Trail Creek in Clear Creek
County, and to determine whether they offered developed
ore reserves that could be marketed at once, I visited the
properties October 28, and November 1 accompanied by Mr.
Harry W. Robinson of Denver and Mr. Aihert Trembath of
Idaho Springa.


My findings are:


1. The Oneida mine does not contain, in my opinion, im-
mediately accessible ore that can be mined and milled at
local custom mills, fran which any sure or satisfactory
profit can be won. It offers exploration possibilities
on low grade ore faces that might lead to better values
than now exysed, and the exposed ore would in part pay
for the work done in it. Before entering into any explor-
ation program it would be advisable to make the upper
levels accessible for further examination so that the
entire situation can be weighed in the light of a more
comprehensive investigation.


2. The Ben Harrison is in much the same condition as the
Oneida, except that conditions appear to offer more defi-
nite assurances of successful development with a limited
expenditure.


3. Both properties contain large unexplored vein areas
adjacent to highly productive areas, and when considered as
development propositions much can be said for them. They
are part of a vein system that has been opened for a length
of 9,000+ of which some 4, 800* has been productive. Oper-
ating conditions are favorable and work can be started in
either or both with very low preparatory expense.


4. Within the restrictions set by your instructions all
I can recommend is that an expenditure of ‡2,000 is well
justified on the Ben Harrison to determine the local possi-
bilities at the heading marked by Harrison Sample #1 on the
map.


The properties occupy the easterly end of a vein system
that is most famous for having made the Lamartine mine to-
wards its western end. From east to west the vein system
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has been opened by ahaft and tunnel on the Oneida, Falcon,
Ben Harrison, Lamartine, Money Musk, Imperial, and Silver
Queen claims along a length of about 9,200* and to depths
of 1,000* below the surface. Ownership is divided into:
the Oneida Group of Claimo, owning the Stagg Tunnel,
Oneida Tunnel, and the Portal and first 900* of the long
Tamartine Tunnel; the Ben Harrison and Croesus Group that
owne a segment of the vein stystem between the Falcon and
Lamartine claims; and the Lamartine Group owning the other
claims. The Lamartine Tunnel right is shared by the Oneida
and the Lamartine ownerships; the Ben Harrison Group has
no use of the tunnel except as such use may be permitted
by either the Lamartine or the Oneida.


PROP¶RTY The Onei¶a Group of 9 patented claims is
held by Harry W. Robinson, Albert Trembath, Lew Davidson
and George A. Bewly under a mining lease with option to


chase that runs for 3 yeara• price #50,000 on which
000 has been paid; royalty $0¾ on not smelter value up


to ŠlS and 15% on higher values; royalty applies on purchse
price.


The Ben H‡rr‡sonand Croesuq Group of 2
claims is owned by Harry W. Robinson, C. D. Armstrong and
Kathryn Armstrong; Robinson owning an undivided half inter-
est and the Armstronga a halt interest.


The Oneida Group


The Oneida claim of the Oneida Group contains
practically all the mine workings on it. It was opened by
the Oneida Tunnel.on the Oneida-Ben Harrison-Lamartine vein
150* under the Lamartine Tunnel level, and again by the
Stagg Tunnel some 400* under the Lamartine Tunnel level.
(see map) The Oneida Tunnel was not accessible during my
visit and my examination was limited to the Stagg Tunnel
level and the Lamartine Tunnel level.


The Lamartine Tunnel portal is on the Oneida '
claim and the first 900 feet of the tunnel is also owned by
the Oneida, subject however to an easement granted to the
Lamartine. A few unmapped stopes are present above the
tunnel level that are inacceasible. The Vein shows in the
tunnel but is reported to be low-grade.


The Stagg Tunnel starta on Trail Creek as a
cross-cut tunnel for some 800* according to a map o£ the
claims but for 1400* according to Trembath. It turns west-
erly on the Mendick claim and voin for 300* and then more
directly west when it encountere the Oneida vein on which
it continues for some 1200*.


The accompanying section map shows the part
of the tunnel on the Oneida vein and the approximate areas
stoped.
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The Oneida vein is part of the Lamartine
vein system. While apparently there is one continuous vein
throughout the workings of all these properties, the pres-
ence of associated Veins in places indicates a complex vein
system of linked and parallel fractures. In the Lamartine
workings two approximately parallel fissures have been mined,
the Crown vein and the Lamartine vein, and occasionally a
third is known. In some parts the Crown vein was stoped
over large areas with no openings to the Lamartine, in others
both veine were opened and stoped. The existence of similar
parallel fissuring on the Ben Harrison, Falcon and Oneida
claims is indicated by limited showings in a few widely sep-
arated cross-cute. Further crosecutting is advisable.


In general the veins occupying the fissures
are narrow, ranging from a foot to four feet in width with
a general average of about 2i' where stoped. The gangue is
ground up wall rock and some vein quarts. Kineralisation
occurred in more than one stage, introducing pyrite, sparse
chalcopyrite, galena and sphalerite along with vein quarts.
Gold and silver accompanied the pyrite and chaloopyrite
principally, but high grade values are also found associated
with galena and sphalerite.


The values mined durin5 the main exploitation
of the poperties along the vein system were fairly high
grade, being reported to have ranged from one half to four
ounces gold with important amounts of silver. The probable
general average was around three quarters of an ounce gold
and five to ten ounces silver. Large profits are reported
for both Lamartine and Oneida operations.


The old workings on the Oneida between the
Lamartine Tunnel level and the Stagg Tunnel level are prob-
ably open and can be made accessible by repair of ladders.
The ground is firm and stands well. The stopes were worked
as open stopes from stulle and the timbering observed in
the Stagg Tunnel is firm and undecayed; renailing of ladders
and replacing some sprage and stulla should be all that is
needed. The Stagg Tunnel has been cleaned out, airline in-
stalled, raila repaired, and is ready for work.


The vein was stoped in two blocks above the
Stagg level, that aggregate some 700* in length, out of
about 1200* of vein that is opened -- an excellent develop-
ment ratio. The only ore showinga that are left.appear to
be at the face and at a few points between the stopes. .
These places were sampled.


At the face the drift extende some 75' beyond
the west end of the last stope. The stope shows widths of
2* to 3if. At the face the vein has pinched to 8". Between
the stope and the face the vein shows pyrite and a little
galena in a hard silicous vuggy vein tilling. Trembath pro-
posed opening a stope along this section, stating his
sampling indicated mill-grade ore on widths of 2' that could
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be mined hauled to a local custom mill, milled and marketed
at a profit that would permit them to extend the exploration
work into new 6round. I took four samples of the vein along
in this section that gave the following:


Gold Silver
2mu &sussa


No. 1. Oneida Footwall side of vein
26" wide, 609 east of
face Gold 0.20 silver 6.6


2. * Hangingall side of
vein 28" wide same
place aa #1 0.04 0.8


3. * Iron and lead streak 6"
wide where voin had .
pinched to narrow seam,
4* east of face 0•45 3.6


4. * Vein at face 8" wide 0.22 0.2


While these results are not conclusive I believe they
indicate Trembath*e proposal ia probably not justified un-
less the weet wall of the stope was sampled aWYe the drift
and returned more encouraging results. A little stating up
and a few stalls would permit the stope being sampled for a
considerable height.


With narrow vein widths of 2' and less for
the actual ore, it will be necessary to allow for at least
30§ dilution in mining and possibly more so that at least
$15 ore will be needed to afford a reasonable profit margin
that will also meet the cost of future exploration and
development.


These values and the general conditions, how-
ever do justify some limited exploration work, both ahead
and $y a raise. Recovery of part of the cost can probably
be counted upon by shipping the. better material to a local
mill, but the work should not be expected to pay its own way.


Samples at other points as shown on the map
were all disappointing despite a good looking vein, well
mineralised with pyrite and some galena. They ran as follows:


No. 5. Oneida Vein 25" wide 70* west
of crossout 0.06 0.8


6. " Vein 23" wide 60* weet
of Zout 0.04 0.4


7. " Vein 30" wide 48* west
of Icut 0.06 0.4







8. Vein 30" wide 30* east
of Icut 0.05 0.6


9. * Vein 37* wide 210* east
of Icut 0.11 0.9


The extensive stoping on the Oneida level,
250* above this section, apparently was on an oreshoot that
did not extend much below the level to judge by the lack of
stoping on the sub-level between the tunnels; that is, if
the available maps truly display conditions. If any work is
done it would be advisable to gain access to these upper
levois to examine them, since a large block of ground some
400* long by 250* high appears to be only partly explored
although surrounded on three sides by stoped regions.


The Oneida appears to be a good prospect and
worth careful consideration. An examination of the upper
levels and sampling the west end of the stope might indicate
a more desirable point of attack than now appears in the
Stagg Tunnel. In general it would be well to discount any
prospective return from milling development rock, although,
whenever possible this should be done. Regular stoping
operations should not be commenced until sufficient ore has
been put in sight to justify making a firm tonnage contract
with one of the district*a milla and rigging up for economical
extraction and transportation of the rock -- or considering
equipping the poperty with its own plant. Sporadic stoping
and custom milling of small tonnages of marginal ore or even
ore of fair grade will not benefit the situation; it will
only dissipate both the operatorts and mine*a resources.


The Stagg Tunnel is ready for operation, a
7-drill compressor has been installed at the portal in a
good building. Power lines reach the portal and need only
to be connected up for work to start. The cost of setting
transformera and making connections together with a power
deposit of $450 is set at $845. Preliminary expense con-
necting air-lines and in miscellaneous items should not
exceed $500 ao that work can start £or less than $1500, ao
far as the mine is concerned. The operation of setting up
equiment and cleaning out the tunnel has an indebtedness
of about ‡3,000 against it in the toma of $2700 on equip-
ment ( paid ‡1000) and $150 in tunnel labor. The equipment
purchased includes a lot of mill equipment of small immedi-
ate importance.


Ben Harrison A Croesus Claims


When the Lamartine Tunnel reached Ben Harrison
ground it was turned off the vein and carried past the
Harrison until once more on Lamartine property at the weet
end of the Harrison &acroesus. Later a drift was driven on
the voin to the west from where the tunnel left it, opening
it for a length of 450* on the Ben Harrison. Stopes were







opned on the Falcon for a length of about 350* and for
about 400* on the Ben Harrison, along an ore shoot some
800* long. These stoNa were carried up for heights of
about 150*. On the Falcon the stopes apparently stopped
short of a horisontal compromise property line 205* above
the tunnel that had been adopted in connection with bound-
ary line disWhes. See map. Thia situation suggests that
the top of the ore shoot may not have been reached on the
Falcon and that an investigation of the region might show
the possibility of the ore extending up into Ben Harrison
ground. ·


The ore shoot extended below the tunnel
level and was opened by two winses one 100* deep with
about 300* of drifting, and the other 20 feet deep. Trembath
states he worked on these winses and that they contained 16"
to 18" of good shipping ore carrying heavy galena and sphal-
orite and that the entire vein width was about 2& to 3 feet
wide. He does not recall the ore value, except that it was
shipped. No stopos were oµned as the water flow proved
troublesome. A cross cut in the deeper winse opened another
vein 20* from the main one according to Trembath, that also
showed a good shipping streak.


The amount of water flowing in the tunnel
during my various visits to it should not prove too much to
handle with modern electrical pumping equipment or with an
air pump, particularly as the actual tunnel flow can be
ditched or flumed past the winse openings. A small air
pump and some shooting up of the floor in a few places for
careful aampling would determine something about the reported
values.


The stopes above the tunnel on both claims
produced, according to reprt, rather rich ore -- one to two \
ounces gold on widths of 1* to 29. At the west face of the
Ben Harrison drift the dri£t extends some 60* west of the
stope and the drift back has been cut out to permit stoping
to start so that it looks as though the last operatore in-
tending opening the stope on to the west. The vein shows
stringers of rich galena an inch to six inches wide in Vein
widths of 2* to 4*. There appears to be an excellent pros-
pect for extending the orebody to the west.


A sample of one of the main galena seams that
ranged from 5" to 8" wide assayed:-


No. 1. Ben Harrison. 8• galena seam Gold 0.42 os. Silver
5.0 os. Sample was estimated to run at least 15$
lead.


The seams are too scattered and irregular to
break the £ull vein width for ore at the tunnel level. The
weet end of the stope above the tunnel however, appears to
carry a better concentration of sulphide seams and may well
he ore. Timbering up for some sampling would be advisable.
It cannot be reached at present.
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Trembath states the east end of the Lamartine
3rd level opened an excellent shoot of ore that was followed
onto the Ben Harrison under the Ben Harrison shaft, and that
the shoot raked downward to the east towards the west end of
the Ben Harrison drift on the tunnel level. The maps avail-
able do not show this stope. He thinks this shoot can be
opened somewhat above the tunnel level at the present face
or a little west of it. Whether this is the situation or not,
the ground appears to be an excellent prospect either for an
extension of the shoot stoped to the east or for the discovery
of the beginnings of another one.


After sampling the end of the stope and secur-
ing confirmation of the values at the tunnel, I would suggest
you arrange to drive ahead 50 feet and then raise. This work
should quickly and cheaply determine sufficient about the
possibilities for a decision as to future work. Present indi-
cations are that even this limited amount of work might open
ore that could be handled at a profit almost from the start.


The Lamartine is being operated by the Rudolph
Brothers of Denver and it should be possible to arrange for
an air connection to their line where it passes the mouth of
the Harrison drift. Some mining equiµent and 450* of airline
are all that will be needed. The equipment can be rented on
a partial purchase plan during the speculative part of the
undertaking. An expenditure of up to $2,000 should complete
the sugested preliminary exploration. If it works out satis-
factorily then the other prospective possibilities can be
looked into.


CONCLUSIONS


Both proµrties and the Lamartine have large
unexplored vein areas, in fissure veine of proved persistence
both laterally and in depth. They have been operated profit-
ably in the paat from extensive orebodies that did not out-
crop and that seemed to have definite bottoms, judging par-
ticularly by conditions in the Lamartine. Under tMae
circumstances large unexplored vein areas may well contain
ore bodies of considerable aise. Any major consideration of
the properties should be prepared to consider them as one
operating unit and not as separate properties.


The Oneida and the Ben Harrison are both pros-
pects as far as having any definite tonnages of ore in sight
that can be mined profitably. They offer good development
possibilities; then Ben Harrison in particular offering a
relatively inexpensive speculation. Both deserve further
study, looking to a possible cangehensive exploration pro-
gram, but auch a program is considerably beyond the scope of
your present intentions as I understand them. However, I do
recommend you spend up to ‡2,000 on the smested work on the
Ben Harrison for I believe it stands a good chance of discloa-
ing ore values that can be mined profitably and that may lead
to a broader attack on the properties.


Yours very truly,


JAY P. WOOD
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359 667.95


878,207 76


237,875.71


Please note that these records cover only from 1902


to 19149. Records were not available at the U. 8. Bureau of


Mines beyond th date. However, in United States Geological


Survey Professional Paper 63 the following record was found.


Claima located in 1867; production 1888 to 1890: ‡616,000.00.


Type and quantity of ore not given. Production from 1890


to August 1905 shows total pounds 67,946,019 containing


39,291.81 os. of Gol d, 2,677,470.19 os. of Silver and


34232,020 lbs. o Lead. .Under present prices, this is equiva-


lent to # 1,375, 13.35 in Gold, # 2,1+09,723.71 in Silver,


# $49,443.40 in Lead. Please note that there was no payment


for Zinc or Copper which we are positive Again existed. Assum-


ing that a minima amount of sine would be 2§ of the total or


1,358,920.38 Pounds or 231,016.46. However, in Exhibit ,


a letter from Post Manager L. Hanchett, he quotes his records


from 1897 to 1902 as having knowingly produced 2,308,703 pounds


ož sinc. Therefore, we feel that in the period from 1890 to


1905 that a minimum of 3,500,000 pounds of sine were produced


worth at present prices 525,000.00.


estimated total p oduction between the


This would give us an


years of 1890 to 190


* 4,859,380.46. Combined with the figures of the Bureau of


of


Mines shows a total production #9,097,256.17. It is acknowledged


however, that there is a. duplication in figures by the records


of the U. S. Bureau of Mines and the U.S.G.S. between the years


of 1901 and 1905. Also please note that there was no ocord


of oopper antil 190 . The Montana Mining Der lopment Company







has been milling the dump ore at the portal of the 10th level


Lamartine tunnel for the past year and have sold approximately


33,000.00 worth of concentrate increasing the production


figure to #9 A30,256.17 of which the sinc was not figured in


the last figure. The Montana Mining Development Company has


definitely proven the existence (Bal. After one year operation)


of one dump pile of ore coming from these workings of a mini.-


mum of 100,000 tons worth the minimum of #4.00 per ton or a


value of ‡ 400 000.00. Also there exists a dump at the collar


of the Lamartine shaft of a minimum of 200,000 tons worth a


inimum of ‡$.50 or a total of # 1,100,000.00.


V. S. Sureau Figures * 3,359,667.95


Assumed Zine last 878,207.76


U. S. . S. to 1890 616,000.00


U. S. G. 8. 1890 to 1905 4,334,380.46


Hanchett Records of Zine 525,000.00


Montana Mining Dump Returns 33,000.00


Estimated Oneida Damp 400,000.00


Estimated Lamartine DumP 1,100,000.00


‡11,246,256.17


Let us assume that the duplication in records involves


$ 2,500,000.00 It then leaves a balance production of


# 8,746,256.17. I think we can conservatively estimate that


the workings now in possession of the Montana Mining Develop-


ment Company have a past production record of # 8,500,000.00


in the first tert levels which we fe 3 stifies the develop-


ment of the next four levels.







Total Gold ‡ 2,023,106.05


total Silver 756,963.90


Total Copper 25,220.69


Total Lead 375,661.07


178 ,716.24


$ 3 359,667.95


The records compiled by the U. S. Bureau of Mines


shows only the sinc which was separated and sold since 1901.


By examination of the records of the American Smelting and


Refining Company, it was found that there was a dockage for


sine in practically all shipments. The dockage was seldom


under ten per cent on concentrate and never under two per cent


on crude ore. The Montana Mining Development Company has been


milling the dump ore from the above operation and has found the


dump will run two per cent in sinc without sorting. It is known


that of the 15g340 tons reported that a large percentage was


concentrate. However, since it is not known what per cent was


concentrate , we will use the total tonnage for figuring on the


basia of crude óre only.


Total Tonnage 155,340 Tons


We will assume that two per cent of the above tonnage was sine


lost by amelting.


21nc Loet 3,108 60 Tons


or 6,217,200 pounds at 17¢ per pound is


1,056 924 Total Zinc


178 716.24 Total Zine saved


878,207.76 ine Lost Since 1901
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DIDE: Lamartine (Includen Koney much, Thloon and Et od) Poco 2


Oro Groco Grose Groaa Grosa Croaa
2111od Gold ûilver Copper Lead Zine


Tour Tong Quneos Ouncea Founda Pounds Pounds


1937 3oo 47.25 . 208 310 7,70 3,292


1939 11,200 3,714.52 a,677 2¼o 64,885 31,075


1940 25,855 b,702.23 9,578 3,16¼ 242,592 92,000


1941 29,500 4,bg6,14 5,199 1,050 104,247 . •-


19¼a 26,064 3,343,52 4,054 2,201 140,347 65, 606


1943 7,921 694.71 6,t¼o 2,605 62,029 --


131, O90 40, 332,66 755,672 9,016 1, 292, 153 399,291







Ecønamics
Compiled from records of the


Division, U.S. Bureau of mines,
Region IV


PAST PRODUCTION RECORDS


Clear Creek County, Colorado, Trail Creek District


MINE: Ben Harrison and Croesus


Ore Gross Gross .Gross Gross Ggose
Milled . Gold Silver Copper Lead Zino


Year Tone Ouncea Ounces Pounds Pounds Pounds


1902-
1906


1907 2 3.97 6


1908 60 77,81 605 236 ,125


1909 3 3.84 7


1910


1911 123 27.12 703 17 3 ,97 17,638


1912 910 123.17 3,967 1,496 166,292 157,613 .


1913 290 70.82 1,652 ___ 61,990 61,455


1914 106 115.13 1,939 ___. 38,616 33.,682


1915


1916 8 6.41 101 ,669 3,769


1917-
19


1943 99 121.39 910 1,408 47,547 35,973


1944 249 62.003 1,118 2,656 69,116 . 51,696


1945 588 266.00 2,734 3,686 142,210 86,989


1946 614 403.00 2,674 5,792 145,753 129,351


1947 793 243.00 7,723 3,413 111,657 63,897


1948 389 135·00 3,598 1,067 33,622


1949 101 9.oo 330 209 3,401


5,230 1,667.66 28,067 20380 863,972 642,063







Compiled from reco of the Economics
Division, U.S. Bureau of Mines, .Region IV


PAST PRODUCTION RECORDS


Clear Creek County, Colorad, Trail Creek District


MINE: Oneida-Stagg


Year Ore Gross Gross Gross Gross. Gross
Milled Gold Silver Copper Lead Zine


Tone Ounces Ounces Pounde Pounds Pounds


1901-


1904 - -- - -- --
1905 393 140,31 239 331 1,.041 --


1906 1,000 2,000.00 29,851 995 3,123 --


1907 .641 301.47 668 2,720 --- --


1908 284 131,65 404 4,204 --- --


1909 -- -- -- -- --- --
1910 1,542 1,264.71 3,589 30 268 1,920 --


1911 1,907 1,542e31 9,457 48,360 32,881 8 797


1912 1,168 528.19 2,748 17,570 11,418 --


1913 286 53.67 530 930 59 --


1914 1,086 182.2 1,249 351 --


1915 10,058 1,530·97 8,o65 11,030 --


1916 405 89.87 394 .640 --


1917-1936 -- - --- --- -- --
1937 250 26.80 283 487 731 1,121


1938 -- --- -- -- -- --
1939 40 10.50 55 275 2,473 --


1940-
1949 - --- -- --


19,060 7,802.69 57,532 118,161 53,646 9,918


NOTE: Figures for 1905 through 1908 cover production of Old Stagg, Bride,
Ontario, add Oneida mines, all reported together.


Figures for 1910 and subsequent years cover production of Oneida-
Stags, Maximum and Rustler mines.
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L. HANCHETT September 11, 1942.
P.O. Box 720
Salt Lake City


Mr. A. D. Johnston,
Manager Lamartine Mines, Inc.
Idaho Springs, Colorado


Dear Sirs


In response to yours of Sept. $th asking for data
pertaining to the IMPERIAL-SILVER QUBEN portion of the LAMARTINE
MINE, I have gone over the records of the mine's production, and
find the following:--


Between Oct. 1897 and Oct. 1902 the recorde
show 460 sales of separate ore shipments, identified as *Imperial
with a total production, vist-


Tons Gold Silver Lead Zine
pry Wo. Onnees. Ownees Pounds Pounds


9,149.1 7,276.28 722,081.88 557,889 2,308,703


The "Imperial* ore had a high sino content, upon which
the smelters imposed a penalty charge of 50 cente per unit on all
sino in excess of 10 per cent; the result being that the sine
produced returned nothing to the miner, and in this instance,
cost a penalty charge over #14,000.


In October, 1902, a body of ore was developed in "Lamar-
tine* claim, having a very low sino content, and consequently there-
after the "Imperial" ore was mixed with the *Lamartine" ore, in
order to avoid penalties by reducing the sine content below 10 per
cent, and the product was thereafter identified upon the records
as *Lamartine" ore.


Of this mixed product, between Oct. 1902 and April, 1908,
the records show 635 eales of separate ore shipments identified as
"Lamartine* ore, with total production, vis:-


To¤s Gold Silver Lead
Dry Wt. Onneys. Onnee‡ Poundy


7,057.2 4,715.57 255,127. 181.323.


No record of sine production, as the "mix" kept ander the
10 per cent limit.


As more than half of this tonnage was supplied from the
"Imperial-Silver Queen" territory, (which fact is personAlly known
to me) it is a conservative estimate to include 50 per cent of the


is item as "Imperial* ore,


ueh a division supplies the following for credit to the
production.
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2. A.D.J.
Tons Gold Silver Lead
DrY Wt• Onpees Ounc4s Pounds


3,528.9 2,357.78 127,563. 90,660.


The total production from nImperial-Silver-Queen" bounda-
rios determined by adding to the identified itema, the §0¾ estimate
(as above) ist--


Tons Gold Silver Lead Zine
Dry Wt, Onnees Ounces Pounds Pounds


12,956.1 9,634.06 849,644.88 648,549 2,308,703 ?


As examples of the high sine content of Imperial ores,
I submit the following lots, taken at random from the Ore Record.


SMBLTER SETTLEMENT ASSATS.


Lot # Weight Gold Silver lead # Zino j


4697 13,646 3.31 454.9 18. 10.
4770 15,000 2.17 300.82 11.56 17.2
487 23,152 2.45 187.8 7. 16.6
859 30,403 3.88 250.77 12.35 17.2


1348 21,871 3.47 251.2 7.50 17.
7274 31,322 1.79 115. 5.6 20.5
1574 21,491 2.29 122.3 11.25 20.4
7452 22,507 2.04 119•7 8. 22.


38 19,866 .92 101. 6. 24.
70 24,271 3.48 186.02 12.1 20.24


5371 9,064 5.53 249.3 13.4 20,5
5023 14,655 8.01 285. 14.3 19.7
5340 27,810 8.95 178.5 8.7 18.
5293 4,248 .40 70.6 7.5 24,
5360 19,160 .47 50.3 4.5 25.


.5370 2,160 .95 249. 9.9 24.
5224 8,594 .55 38. 9.8 29.
5254 30,046 4.07 154•5 9.4 26e.3
5024 31,220 4.48 9.1 4.4 16.5


CONCLUSION.
My active connection with the "LANARTINE MINE" terminated


in 1905; the operations thereafter were conducted by leasees.
I am without knowledge as to the extent of their activi-


ties, but it may be assumed that they mined all saleable smelting
ore in sight. The mining practice then followed in this mine was
to send all of the product to thé ameltera, and give scant attention
to what is now classed as a milling ore. There is a large block
of ground above Second Level, undeveloped, which JMatifies consider-
able exploration. There is eposed in a crossent at the Second Level
in Moner Nuak shaft, a parallel vain of equal strength to the "Crown-
Imperial" vein upon which the present workings exist. This Tein
should be developed from a series of cross-ents made from the Ath
$th, and 6th levels, and located at points opposite the qined out'
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). A.D.J.
I would confidently expect such exploration to disclose


ore of the same class and grade heretofore produced from the
"Imperial-Silver-Queen" vein. No great expense would be incurred
in this exploration work.


I have no hesitation in recommending further exploration
of the*Imperial-Silver-Queen" ground.


Tours truly,


/s/ Lafayette Hanchett


h







SYNOPSIS OF TITLE HELD


MONTANA NINING DEVELOPMENT COMPANY


TO


MINING CLAIMß AND PROPERTY


1. gxhiþit No. 1:


Oneida Stag Property. Agreement dated December 9,
1950, between heirs of Charles W. Dyke, who died in 1936;
namely, Minnie Richards and J. L. Dyke, each being the owner
of an undivided one-third interest, and Helen Varner,
Lorraine Smith, Ivan Ferrell, and Narcella Foote, each the
owner of an undivided one-twelfth interest to Montana Mining
Development Company.


Property:


Black Earth Mineral Survey #417, Maximum
Mineral Survey #2262-A Maximum Milling
Site, Mineral Survey #$262-8 Rustler
Mineral Survey #2132-A, Rustier Mill Site
Mineral Survey #2132-8, Oneida Mineral
Survey #1558, Richmond Mill Site #17230,
Old Stag Mineral Survey #6117, Ontario
Mineral Survey #6117, wilson Nineral sur-
vey #19944, Old Stag Tunnel and Tunnel
Site.


‡25,ooo.oo


Payments Made:


‡2,991·73; balance payable $200.00 per
month, plus 10¾ royalty until January 1
1952, when balance, less payments and
royalty payments, is due.


Charles
payment


This property has been owned by the heirs of
W. Dyke since 1936. Abstract to be žurnished upon
of balance of purchase price.


2. Exhibit No. 2:


Agreement for purchase of mill and 13/14 interest
in Falcon lode mining claim, U. S. Survey #119ß, dated
October 28, 1949, between W. E. Hugins, Rufus J. Ireland,
Jr., Katharine T. Johnston,.the stockholders and successors







in interest of Lamartine Mines, Inc. upon dissolution to
Maynard Sinton, and assigned by Exhibit No. 2-a by MayËard
Sinton to Montana Mining Development Company, which assign-
ment is dated December 1, 1949, and thë following unpatented
mining claims used for tailings pond, certificates recorded
in Clear Creek County, Colorade, as follows:


Rose M111-Site Location, Certificate haly
recorded in.Book 227, Page )79;


Joan N111-Site Location, Certificate duly
recorded in Book 227, Page 378;


Grace Bill-Site Location, Certificate duly
recorded in Book 227, Page 377;


Mary Nill-Site Location, Certificate duly
recorded in Book 227, Page 378;


Dora N111-Site Location, Certificate
recorded in Book 227, Page 377;


duly


Betty Mill-Site Location, Certificate duly
recorded in Book 227, Page 376.


Purchase Prgge of Millt


$22,000.00


Amount Paid:


‡6,500.00• balance, $15,500.00, due January 15,
19§1. (IÊ loan not granted by that date, this
amount will be refinanced).


Proport described as follows:


All its mining machinery and equipment,
generally consisting of Transformers,


ansformer Station, Electric Power wires,
poles, cross-arms and insulators, railroad
rails and railroad ties, Ore Cars and extra
Ore Car Wheels, Mucking Plates, Skips, Air
Hoiats, Power HGists, Swinging Citeular
saws Water and Air Pum a and blowers,
Drill Pressoa, Rock Dri ls, jack-hammers
and drifters, Shells, columns, Saddles,
Water Tanks, Air-Line Oilers, Blacksmith-
ing Equipment and tools, Electric Cap-Lamps
and Motor-Generator for same, Electric fans
Automatic Coal Stokers, Steam Boilera
Steam Radiators, Wall Heaters, Air, Wager
and 011 Hoses, Jack-bars, Pioks, Single
Jacks, Double Jacks, Crow-bars, Safety Bas-
kets, Drill Steel, Rubber-covered Electric
Cable, Boarding House Equipment, Office







Equipment, Pipe, Valves, Pipe Fittings
and any and all other machinery and
equipment now belonging to it and now
located and being on or near the John L.
Lode Mining Claim, U. ß. Survey No. 9267
and/or the B. Fits and Jim J. Mining
Claims, U. 8. Survey No. 19288, in Trail
Creek Mining District, Clear Creek County
Colorado, together with all its ore mill-
ing machinery and equipment, generally
consisting of all buildings, Ore Crushers
Conveyor belts and frames, Ore Feeders,
Ball Mill, Jigs, Classifyer, Flotation
Cells, Concentrate Filter, Wifley Table
ArAstres, Gold Pans, Monkey-stove Water
Heater and Tank, and any and all other
necessary appliances and appurtenances
now located and being on the B. Fitz and
Jim J.Mining Claims, U. S. Survey No.
19288, in Trail Creek Mining District,
Clear Greek County and State of Colorado.


Price or 13/14 interest Falcon Mining Claim,
‡60,000.00, at any time during term of lease, which requires
mining with reasonable diligence and payment of 10§ royalty,
which applies on purchase price.


3. Exhibit No. 3:


Lease and option of Ben Harrison-Croesus mining
claims, agreement dated August 23, 1950, from owners,
Katherine A. Clark, Charles D. Armstrong, and Grace M.
Robinson, to Montana Mining Development Company of Ben
Harrison-Croesus mining claims, U. 8. Mineral Survey #6381,
requires mining to commence on claim within six months from
August 23, 1950, and to continue with reasonable diligence.
Ten percent royalty to be paid. In absence of mining,
lease may be held by paying $2,400.00 per year rental.


Payments:


Ten percent royalty to be paid to apply
on purchase price under option to pur-
chase for $50,000.00.


These owners have held this claim for many
and are obligated to furnish good title and abstract
full payment of purchaat price under option.


years
upon


4. Exhibit No. 4:


Himrod Mines. Agreement dated October 27, 1949,
Himrod Nines Company, a Colorado corporation, to Maynard
Sinton, leasing the following described property







The Chloride Hill Lode Mining Claint and
the John L. Mining Claim, U. 3. Survey
Lot No. 9267; the Franklin Lode Mining
Claim, U. S. Survey Lot No. 9267; the
Himrod Lode Mining Claim, U. 8. Survey
Lot No. 9263; an undivided One-fourteenth
(1/14) interest in and to the Falcon Lode
Mining Claim, U. S. Survey Lot No. 1198;
the Falcon Extension Lode Mining Claim,
U. S. Survey Lot No. 8104; the Lafayette
Lode Mining Claim, U. S. Survey Lot No.
9263; the Lantartine Lode Mining Claim,
U. S. Súrvey Lot No. 629; the Crown Lode
M‡ning Claim, U. 8. Survey Lot No. 5681;
the Amuletta Lodo Mining Claim, U. 8. Sur-
voy Let No. 6387; the Imperial Lode Mining
Claim, U. S. Survey Lot No. 6141; the
Silver Queen Lode Mining Claim, U. 8. Sur-
Voy Lo No. 6762; the Silas Hanchett Lode
Mining Claim, U. S. Survey Lot No. 9953;
the B. Fits and Jim J. Lode Mining Claims
U. S. Survey Lot No. 19288; and the Fair-.
View, Crest, Letout, Highland Lassie,
Rose i Sharon, Spruos and Sunflower Lode
Mining Claims, U. 8. Survey Lot No. 6584•
and an undivided Eleven-sixteenthe (11/1$)
interest of Money Musk Lode Mining Claim,
U. S. Survey Lot No. 6504;


Together with all tunnels, shafts, drifts
rights of way; dumpe, improYements and
appurtenances of every name and nature
whatsoever, together with the right of asíd
Lessee to work and operate through what is
commonly known as the Lamartine Tunnel in
said demised premises, any and all other
properties acquired by said Lessee, his
heira und assigns, by purchase, lease, option
or otherwise, and to transport ore, waste,
timbete, supplies and other materials through
said Lamartine Tunnel and through any drift
or lateral driven therefrom.


It is the express intention of the Leasor
herein to grant, demise and let unto the
said Lessee all mines and mining properties
owned by he said Lessor that are situate
in Clear Creek County, Colorado.


This ag eenent was assigned by Maynard Sinton to
Montana Mining Development Company, Exhibit No. A-a, dated
December 5, 1949. Agreement gives lease on ten percent
(10$) royalty baste with option to purchase for $15,000.00.
‡2,500.00 was heretofore paid; #7,500.00 will be due
January 5, 1951, but owners have agreed to accept payment
of $1,000.00 January 5, 1951, and $6,000.00 July 1, 1951,
and balance of purchase price in the sum of $5,000.00







January 5, 1952. Abstract available showing title on this
property to have been owned by the Himrod Fa ily and Himrod
Corporation for more than 50 yeart


Verification of Titlef


Obtaining and examining abstracts of title cover-
ing all of these properties will take considerable time.
If loan is obtained for purchase of Himrod claims and Oneida
Stag claims, which seems advisable, sellers are obligated to
furnish good title and abstracts before receiving full pay-
ment.


For the purpose of this loan, a study by the
attorney of the lessors and sellers, as disclosed by the
agreements attached hereto, and a search of the record own-
ers of Clear Creek County will disclose that all of these
properties have been owned by the present owners for many
years. An inquiry will disclose that there are no pending
disputes concerning the title to any of this property.


Montana Mining Development Company has, as its
attorney, H. A. Bolinger, who has secured the attached leases
and secured the available information ¢oncerning the titles
from records and from the claims of the owners, and it is
his opinion that Montana Mining Development Company will
receive free, clear and unencumbered titles to all of these
properties upon compliance of the attached agreements and
that there are no other parties except the owners as shown
by said agreements who have any claim or interest in said
properties.


Recordin opd Escrows;


Exhibit No. 1 will be recorded within the next
two weeks. Exhibit No. 2 is not recorded but will be
acknowledged so it can be recorded upon full payment of the
purchase price of the mill. Exhibit No. 2-a, assignment of
Exhibit No. 2, is recorded. Exhibit No. 3 is recorded.
Exhibit No. A is not recorded, but the deed to be delivered
pursuant to the agreement is placed in escrow in First State
Bank, Idaho Springs Colorado. Exhibit No. 4-a is in escrow
with Exhibit No. 4.







g OPTION


THIS AGREEMENT made and entered into this 27th day of


October, A. D. 1949, by and between the HIMROD MINES COMPANY


of Colorado, a corporation, hereinafter called Lessor, and MAYNARD


SINTON of the County of Clear Creek and State of Colorado, herein-


after called the Lessee, WITNESSETH:


That the said Lessor, for and in consideration of the


royalty, covenants and agreements hereinafter reserved and by the


Lessee to be kept and performed, doth grant, demise and let unto


the said Lessee all of the following described mines and mining


properties situate, lying and being in the Trail Creek Mining Dis-


trict, County of Clear Greek and State of Colorado, to-wit:


The Chloride Hill Lode Mining Claim and the John L.
Mining Claim, U. S. Survey Lot No. 9267; the Franklin
Lode Mining Claim, U. S. Survey Lot No. 9267; the
Himrod Lode Mining Claim, U. S. Survey Lot No. 9263:
an undivided One-fourteenth (1/14th) interest in and to
the Falcon Lode Mining Claim, U. S. Survey Lot No. 1198;
the Falcon Extension Lode Mining Claim, .U. S. Survey
Lot No. 8104; the Lafayette Lode Mining Claim, U. S.
Survey Lot No. 9263; the Lamartine Lode Mining Claim,
U. S. Survey Lot No. 629; the Crown Lode Mining Claim,
U. S. Survey Lot No. 5681; the Amuletta Lode Mining
Claim, U. S. Survey Lot No. 6387; the Imperial Lode
Mining Claim, U. S. Survey Lot No. 6141; the Silver Queen
Lode Nining Claim, U. S. Survey Lot No. 6762; the Silas
Hanchett Lode Mining Claim, U. S. Survey Lot No. 9953;
the B. Fits and Jim J. Lode Mining Claims, U. S. Survey
Lot No. 19288: and the Fairview, Crest Letout, Highland
Lassie, Rose of Sharon, ßpruce and Sun$1ower Lode Mining
Claima, U. S. Survey Lot No. 6584; Und. 11/16th of Money
Musk Lode Mining Claim, U. S. Survey Lot No. 6504;


TOGETHER with all tunnels, shafts, drifts, rights of
way, dumps, improvementa and appurtenances of every name
and nature whatsoever, together with the right of said
Lessee to work and operate through what is commonly known
as the Lamartinc Tunnel in said demised premises, any
and all other properties acquired by said Lessee, his
heira and assigns, by purchase, lease, option, or other-
wise, and to transport ore waste, timbers, supplies and
other materiale through said Lamartine Tunnel and through
any drift ca" lateral driven therefrom.


It is the express intention of the Lessor herein to
grant, demise and let unto the said Lessee all mines and
mining properties owned by the said Lessor that are
situate in Clear Creek County, Colorado.


TO HAVE AND TO HOLD the above described premises for


the purpose of mining unto the said Lessee for, during and until
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noon of the 6th day of January, A. D. 1952, unless sooner for-


feited or determined through the violation of any covenant


hereinafter against the said Lessee reserved, or by reason of


the failure of the said Lessee to make any of the payments on


the purchase price of said demised promises on or before the date


on which by the terms of the option to purchase, included herein,


the same are to be paid.


And in connection with said demise the said Lessee


covenants and agrees with the said Lessor as follows, to-wit:


1. To well and sufficiently timber said mines in


accordance with good mining practice and repair all old timber-


ing whenever it may became necessary in the portion or portions


of the said demised premises in which the lessee may from time


to time be operating.


2. To permit said Lessor, his agent or attorney,


from time to time and at all reasonable times to enter upon and


into all parts of said mines and mining premises for the purpose


of examination and inspection.


3. Lessee shall have the right to assign this lease


if he desires to do so; provided, however, in the eYent this


lease is to be assigned to a corporation Lessee shall furnish


Leasor the necessary papers showing that said corporation is


authorised to do business in the State of Colorado, and said


Lessee shall not allow any person not in privity with the parties


hereto to take or hold possession of said premises, or any part


thereof, under any pretense whatever.


4. To occupy and hold all cross or parallel lodes,


spurs or mineral deposits of any kind which may be discovered by


said Lessee, or any person under him in any manner, by working


within or upon the demised premises as the property of said


Lessor, with privilege to said Lessee to work the same as part
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and parcel of said demised premises.


5. To keep at all times the tunnels and other work-


ings, through which said Lessee shall operate, thoroughly drain-


ed and clear of loose rock and rubbish unless prevented by ex-


traordinary mining casualty.


6. To poet and at all times during the life of this


agreement to keep posted in conspicuous places upon the demised


premises notices stating in substance that said demised premises


are being operated under lease and that neither the owner there-


of nor any of said property shall or will be liable for any in-


debtedness incurred in the operation of said promises.


7. To comply with all the provisions of the Laws of


the State of Colorado pertaining to Workmena Compensation and


unemployment insurance and to protect and save harmless said Lessor


for or on account of the premiums thereon and all accidents and


damages covered by or related thereto and to comply with the Hours


and Wagea Laws and the provisions of the Social Security Act and


from time to time upon request to furnish Lessor evidence that


the above regulûtions are being complied with.


8. To pay to said Lessor as royalty ten percent (10§)


on all cres mined, said royalty payments to be based upon the


not mill or amelter returns on all ores extracted from the prop-


erty hereby demised, to deliver said ores with all convenient


speed in lots as mined to some mill or regular ore buyer and leave


with said mill or ore buyer a percentage of mill or smelter re-


turns as aforesaid for delivery to the Lessor. By net mill and


smelter returns is meant the grosa returns less the cost of


hauling, transportation and treatment charges.


9. After each shipment to render a statement to said


Lessor, accompanied by voucher showing the amount of ore taken
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from the property hereby demised and the yield thereof and al-


so the coat of hauling, milling and transporting the same.


The royalty paid on all ore extracted from the said


demised premises shall be credited to and applied upon the pur-


chase price of said demised premises as set forth in the option


to purchase included herein.


10. To deliver to said Lessor quiet and peaceable


possession of said demised premises in good order and condition


with all drifta, tunnels and other passages used by Lessee in


his operation thoroughly drained and cleared of loose rock and


rubbish ready for immediate continued working (accident not aris-


ing from negligence alone excusing), without demand or further


notice on said 6th day of January, 1952, at noon, or at any time


previous upon the surrender of this agreement on proper demand


after forfeiture. The Leasor expressly agrees, however, that


the Leseee shall have thirty days notice in writing addressed


to him at Idaho Springs, Colorado, of any violation of the cove-


nants of this agreement and an opportunity to remedy or correct


the same within that time; provided, however, that any violation


of the provisions contained in paragraþha 6, 7 and 8, or any


violation of the payments provided for in the option hereinafter


set forth, will work an immediate forfeiture of this lease upon


written notice addressed to said Lessee as aforesaid.


11. And finally that upon violation of any covenant


or covenants hereinabove reserved, or on failure of said Leasee


to make any payments on the purchase price of said demised pre-


misea on or before the date on which by the terms of the option


to purchase, included herein, are to be paid, the term of this


lease shall at the option of said Lessor expire after notice to


the said Lessee, as provided in the preceding paragraph and this


lease and the said demised premises, with the appurtenances,


shall become forfeit to the said Lessor, and the said Lessor,
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his agent or attorney, may thereupon enter upon said premises


and dispossess all persons occupying the same with or without


force and with or without process of law, or at the option of


said Lessor the said Lessee and all persons found in occupation


thereof may be proceeded against as guilty of unlawful detainer


and it is mutually understood and agreed that all machinery


placed on the premises by said Lessee shall be and remain the


property of the Lessee, provided, however, that all rail, track,


ties, pipe, buildings, and any other improvement of a permanent


nature placed upon the property by the said Lessee shall become


and remain the property of the Lessor. All tools and machinery


which have been placed upon said premises by the said Leasee may


be removed therefrom within thirty (30) days after the termina-


tion of said lease, provided, however, that no property of the


said Lessee may be removed while the Leasee is in any manner


indebted or obligated to the Lessor under the terms of this lease;


provided; however, that this provision shall not apply for any


non-payment of the purchase price provided for in the option.


12. Lessee expressly agrees and assumes to pay all


taxes levied upon the above described property as ad valorem


or production tax, whichever the case may be, in accordance with


the laws of the State of Colorado from and after January 1, 1950.


13. It is mutually agreed by and between Lessor and


Lessee that all timber on the above described premises may be


removed therefrom by Lessee for the purpose of conducting mining


operations in and upon the demised premises only and such timber


shall not be removed for any other purpose whatsoever.


_Tig; OPTION


In consideration of the acceptance of the foregoing


lease and the expenditures to be made thereunder and the well


and faithful keeping of the covenants thereof, said Lessee shall


have the right to purchase said demised premises for the sum of







Fifteen Thousand (#15,000.00) Dollars, payable in the manner


following, to-wit:


The sum of Five Hundred (#500.00) Dollars, pay-
able upon the signing of this agreement, the
receipt whereof is hereby confessed and ac-
knowledged by Lessor;


The sum of Fifteen Hundred (*1500.00) Dollars on
or before the 15th day of December, 1949, pro-
Vided, however, that this payment shall not
be due until an abstract of title to the above
described property, certified to date, showing
merchantable title as hereinafter limited, has
been furnished to Lessee at least fifteen (15)
days prior to said date;


The sum of Five Hundred (#500.00) Dollars on or
before January 5, 1950;


The sum of Seven Thousand, Five Hundred ($7,500.00)
Dollars on or before January 5, 1951;


The sum of Five Thousand ($5,000.00) Dollars en or
before January 5, 1952, with the right to pay
the entire balance or any portion thereof due


' on said property at any time prior to said date.


IT IS EXPRESSLY UNDERSTOOD AND AGREED that the royalty


provided in the foregoing lease and option and paid to the Lessor


shall apply on the payment due on said property next ensuing af-


ter the payment of said royalty.


IT IS FURTiiER MUTUALLY UNDERSTOOD AND AGREED that Les-


sor will, at the time of the payment of the sum of One Thousand


Five Hundred ($1,500.00) Dollare as aforesaid, execute, to Lessee


and his assigna, a good and sufficient quit claim mining deed,


with all taxes paid in full, including taxes for the year 1949,


subject, however, to the lease from said Lessor to Lamartine Mines,


Inc., a Colorado Corporation, dated June 23, 1944, or any excep-


tions thereof; any and all agreements heretofore made concerning


the use of the tunnel on said premises; any rights of way for roads,


ditches, flumes or pipo lines; and any agreements made by Lessor or


its predecessors in title concerning rights to the use or occupa-


tion of said property; to the property described in this lease and


option and place said Deed in Escrow in the First State Bank,


Idaho Springs, Colorado, with instructions to deliver said Deed to


-6-







(il (Ib


Lessee, or his assigne, upon written notification by Leasor or


its assigns that the purchase price of said property has been


paid in full, with the further provision that in the event this


lease and option shall te cancelled for non-payment or otherwise


said escrow agreement shall be null and Void and of no further


force and effect.


IT IS FURTHER UNDERSTOOD AND AGREED that if said


Lessee shall fail, neglect or refuse to make any of the payments


hereinabove provided for on or before the dates specified for


the payment thereof the above and foregoing lease shall immediate-


ly cease and determine and the possession of the said demised


promises shall be delivered and turned over to the said Lessor,


its agent or attorney, unaffected or unencumbered either by the


foregoing lease or by this option, and the forfeiture, surrender


or determination of the above and foregoing lease for any cause


shall render this option void, and any payment or payments then


remaining due on the purchase price of said demised premises may


not thereafter be tendered and any and all payments made on ac-


count of said purchase price, either by way of royalty or by pay-


ments under the option, shall be retained by the Lessor as liqui-


dated damages.


Upon the completion of the purchase of said above de-


scribed property pursuant to the terms of this option, all royal-


ty provided for in the foregoing lease shall thereupon immediate-


ly cease mui determine.


ach and every clause and coYenant of this agreement


shall extend to and be binding upon the heirs, executors, adminie-


trators and assigns of the parties hereto.


IT IS FURTHER UNDERSTOOD AND AGREED that the Leasor will,


and does, hereby assign to Lessee, without any warranty whatsoever,


that certain unsettled claim, if any, which Lessor may have against
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the owners and lessees of the Ben Harrison and Creosua Lode


Mining claims, U. S. Survey No; 6381, for labor and material


required in the cleaning, opening, timbering and track-laying


in and about the Lamartine Tunnel, agreeable to that certain


contract dated Autust 21, 1894, recorded September 11, 1894,


in Book 114 at page 312 of the records of Clear Creek County,


Colorado, with full authority to sua, settle, compromise or ad-


Just said claim as may seem just and prudent and at such times


and places as Lessee may determine, provided, however, that in


the event any damages as aforesaid are so recovered the amount


thereof shall he paid to Lassor to apply on the purchase price


of said demised premises.


IN WITWESS WHEREOF, the Lessor has caused its corporate


name to be hereunto affixed by the hand of ita President, at-


tested by its Secretary under the seal thereof, and the Lessee


has hereunto set his hand and seal the day and year first above


written.


THE HIMROD MINES COMPANY,


BT (9( V‡negnt J. Hiqrod (SEAL)
Ïts President.


ATTEST:


(s/ Clement R. Harkethal
Secretary


Lessor.


(s/ Mpyngrd Sinton (SEAL)
Leasee.







ASSIC 0" L'An AND OPTION


KNO'" ALL ETT PY TF"RTP ,?,RENTS that I, PAYNAR, "I'1'ON,


of Fozeman, Montana, the party of the first oart for and in con-


sideration of the sum of One Dollar (61,00) and other valuable


cons iderati on in han as id to me by POTFANA VINTE VELO'?"WT


CO., a corporation, organized and existine under and by virtue


of the laws of the State of Montana, the oarty of the second


part, the receint thereof is hereb" ackno led ed do by these


cresents sell, transfef, assign, and set over unto the party of


the second part that certain lease and option to buy the follow-


inn described mines and ninine orocerties situate, lyinz and being


in the Trail Creek Finin District, County of Clear Creek and


3tate of colorado, to-wit:


The Chloride uill Lode Mining Claim, U.S.
Survev Lot No. 9267; the Franklin Lode
Minin- Claim, U.S. Survey Lot No. 9267;
the imrod Lode Minine Claim, U.S. Survey
Lot No. 9263; an undivided one-fourteenth
(1 'lk) interest in and to the Enleon Lode
Mininn laim, U.S. aurvey Lot No. 1198;
the Talcon Extension Lode Eining Clain,
U.S. Aurvey Lot No. 8104; the Lafayette
Lode inine Claim, U.S. Survey Lot No.
9263; the Lamertine Lode Mining Claim,
U.S. Survey Lot No. 629; the crown Lode
Minine claim, U.S. Survey Lot No. 5681;
the Amuletta Lode Mining Ulaim, U.R. Sur-
vey Lot No. 6387; the Imperial Lode "in-
ing 010im, U.S. °urvey Lot No. 6141; the
Silver "ueen Lode "ining Claim, U.S. Sur-
vey Lot No. 6762; the siles Hanchett Lode
inine Claim, U.S. Survev Lot No. 9953;


the B. Fitz and Jim J.Lode Mining Claims,
U.S. .murvey Lot No. 19288; and the Pair-
view, Crest, Letout, Eichland Lassie,
Rose of 3haron, Spruce and Sunflower Lode
"ininn Claims, U.S. "urvey Lot No. 6584;
the Tonarch Lode Mining Claim, U.S. Survey
Lot No. 9267; the.John L. Lode "ining
Clain, F.S. Survey Lot No. 9267; and the
Voney "usk Lode Minine Claim, U.S. Survey
Lot No. 6504.


TO RTTTR with all tunnels, shafts, drifts,
riahts of way, dumps, improvements and ap-
purtenences of every name and nature what-
soe r, together with the right of said
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Lessee to work and ooerate throuch what
is cochonly known s.s the Tamartine Tun-
nel in said demiseñ oremises, any and all
other properties acouired by said Lessee,
his het.rs and assians, by purchase, lease,
option, oT otherwise, and to transoort
ore, maata, timbers, suaalies, and other
materials thTourb said Lamartine Tunnel
and throu-h any drift or lateral driven
therefrom.


which said contract was made and executed by HTMPOD "THER COV3ARY


to me, which contract bears date the g-day of ,


19(, to have and to hold the same unto said norty of the second


part, its successors and essions, subject nevertheless, to the co-


venants, conditions, and payments therein maationed sad I hereby


fully authorize on6 e Dower the said certy of the second oart upon


its aerformance of said covenants and conditions to demand and re-


ceive of the said HIEROD MINER COP,ANY the need covenanted to be


viven to me in said contract in the same menner and to all intents


and purposes as I, myself, nidat or could do were these presents not


executed.


aynar d i.; on


CKNO '" LED E = NT


STATE 0" VON )
: as.


The County of allatin )


.On this fifth day of December, A. D., 1949, before me, H.A.


BOLINGER,.JR, a notary aublic in end for said State, personally ap-


peared "?YNARD OTETON of Bozanaa, Montana, kno'.vn to me to be the


oorson whose name is subscribed to Ble viithin instrument and ac-


knowledeed to me that he executed the same.


IN · TTNT'SS 00, I hereunto set my hand and affix "y


Notarial "eal at my office in Pozenan, Nortuna, the day and year


first above written.


Ñotary ,ublic for St fontana
Resid ine at Eozeman, Tontana


Ry Commission ~xpires Jan.14, 1950







AROLENE B. FOWLER AGREENENT


The Montana Mining Development Company entered into


a Financial Contract with Arolene B. Fowler, of Denver,


Colorado, on October 11, 1950. The purpose of this contract


was to obtain finances for mining and sinc floats.


It is the desire of the Montana Mining Development


Company to terminate this contract as it will be a saving to


the company of #4,500 under the contract penalty clause.


Also, the terms of this contract would greatly interfer


with the Schedule of Repayment of this loan. (See Contract







THIS AGREEMENT, Nade and entered into this 11th day


of October, A.D., 1950, by and between MONTANA MŒNING DEVELOP-


MENT CO., a corporation, with its principal place of business


at Boseman, Montana, the party of the first part, and AROLENE


B. FOWLER of Englewood, Colorado, the party of the second part,


I TNESSETH :


That<the party of the first part is engaged in carry-


ing on mining and milling operations in Clear Creek County near


Idaho Springs, Colorado, and in connection with the operation


of a flotation mill does not have the necessary equipment to


recover the sine from the ore being processed through said mill,


and that the party of the first part desires to obtain a loan


from second party for the purpose of installing necessary equip-


ment for recovering sine from the ore processed through the mill .


at an estimated cost of approximately Eight Thousand Dollars


(#8,000), and in addition thereto desires to borrow money from


second party for the purpose of carrying on mining operations


on properties owned and leased by first party at a cost of ap-


proximately Ten Thousand Dollars (#10,000); and


That in consideration of second party loaning said


moneys to first party, first party is willing to pay to second


party a bonus of Forty-five Hundred Dollars ($4,500) in the


event that said sum of Eighteen Thousand Dollars (#18,000) to-


gether with said bonus of Forty-five Hundred Dollers (‡4,500)


is repaid to second party within six (6) monthe from the date


hereof, and that first party is willing to pay to second party


a bonus of Nine Thousand Dollars (#9,000) in addition to repay-


ing said sum of Eighteen Thousand Dollare (#18,000) in the event


. that said Eighteen Thousand Dollars (#18,000) together with said







bonna of Forty-five Hundred Dollars (#4,500) is not paid to


second party within six (6) months from date hereof, and that


it is agreed that all payments to be made to second party shall


be made from the net receipts received from the sale of sine


concentrates recovered from mining and milling operations.


NOW, THEREFORE, IT IS MUTUALLY AGREED between the par-


ties here to as follows: ,


(1) That the party of the second part, in connect-


tion with the exeoution of this agreement, has loaned to first


party the sum of Eighteen Thousand Dollars (#18,000), the re-


ceipt whereof is hereby acknowledged by first party.


(2) That in consideration of second party loaning


to first party said moneys, first party agrees that in the


event said sum of Eighteen Thousand Dollars (#18,000) is re-


paid to second party within a period of six (6) months from


the date hereof, then in that event first party shall pay to


second party an additional sum of Forty-five Hundred Dollars


(#4,500), or a total sum of Twenty-two Thousand Five Hundred


Dollars (#22,500) on or before six (6) months from the date


hereof, and that in the event said aum of Twenty-two Thousand


Five Hundred Do11ers (#22,500) is not paid to second party on


or before six (6) monthe from the date hereof, then in that


event first perty agrees to pay to second party said sum of


Eighteen Thousand Dollars (#18,000) together with an additional


sum of Nine Thousand Dollars ($9,000), or a total payment of


Twenty-seven Thousand Dollars ($27,000);


(3) IT IS.UNDERSTOOD AND AGREED that said moneys


owing to second party by first party shall be paid by first


party paying all not returna from the sale of sinc produced











AGREEMENT OF SALE


THIS AGREEMENT, Made and entered into this 9th day


of December, A. D. 1950, by and between NINNIE RICHARDS,


HELEN VARNER, LORRAINE SMITH, and IVAN FERRELL, all of Denver,


Colorado, MARCELLA FOOTE of Chelan, Washington, and J. L.


DYKE of Turlock, California, the parties of the first part,


and the MONTANA MINING DEVELOPMENT CO., a corporation orSanised


and existing under and by virtue of the laws of the State of


Colorado, the party of the second part,


W I TNESSETH :


That the parties of the first part entered into a


lease and option agreement, dated the 10th day of November,


1949, with Maynard Sinton of Manhattan, Montana, which lease


and option was recorded in Book 235 at Page 510 of the records


in the office of the County Clerk and Recorder of Clear Greek


county, Colorado, on the 12th day of December, 1949;


That said Naynard Sinton.assigned his interest in


said lease and option to said Montana Mining Development Co.


by assignment dated the 5th day of December, 1949, and re-


corded on the 30th day of December, 1949, in Book 235 at Page


513 of the records in the office of the County Clerk and


Recorder of Clear Creek County, Colorado:


That as part of the consideration for the executing


of this agreement, it is agreed that said previous agreement


dated November 10th, 1949, is fully terminated, cancelled and


ended, and that each of the parties hereto fully and completely


releases the other party to this agreement of and from any and


all rights and liabilities under said agreement as executed to


Maynard Sinton and assigned to the party of the second part.
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That said parties of the first part, in considera-


tion of the covenants and agreements on the part of the party


of the second part hereinafter contained, agree to sell and


convey unto said party of the second part, and said party of


the second part agrees to buy the following described mining


and mill site claims, situate in Clear Creek County, State


of Colorado, to-wit:


Black Earth Mineral Survey #47, Maximum
Mineral Survey #2262-A , Maximum Milling
Site, Mineral Survey #2262-8, Rustler
Mineral Survey #2132-A, Rustler Mill Site
Mineral Survey #2132-8, Oneida Nineral
Survey #1558, Richmond Nill Site #17230,
Old Stag Mineral Survey #6117, Ontario
Mineral Survey #6117, Wilson Mineral Sur-
vey #1994 , Old Stag Tunnel and Tunnel
Site.


Together with the tenemente, hereditamenta
and appurtenances thereunto belonging or
in anywise appertaining, and subject to
any existing easementa or rights-of-way
over and across the same.


for the sum of Twenty-five Thousand Dollara (#25,000.00) , pay-


able as follows: Two Thousand Nine Hundred Ninety-one and


Seventy-three One-hundredths Dollars ($2,991.73) heretofore


paid by second party to first parties, the receipt of which is


hereby acknowledged by first parties, and the balance in the


sum of Twenty-two Thousand Eight and Twenty-seven One-hundredthe


Dollare (#22,008.27) as followa: Two Hundred Dollars (#200.00)


on or before the first day of February, 1951, and Two Hundred


Dollare (#200.00) on or before the first day of each month


thereafter until and including the firat day of December, 1951,


and all of the unpaid balance on or before the first day of


January, 1952, and upon second party receiving from first


parties a warranty deed conveying said patented mining claims
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and a quitclaim deed conveying Old Stag Tunnel and Tunnel


Site to second party, together with an abstract of title show-


ing merchantable title to said patented mining claims to be


owned by first parties. It is understood that said abstract


of title shall not cover the Old Stag Tunnel or Tunnel Site.


IT IS EXPRESSLY UNDERSTOOD in connection with the


payments to be made hereunder that second party shall have a


right to carry on mining operations on said mining claima


during the term of this agreement, and that second party shall


pay to first parties ten percent (10§) of the net amelter


returns received from the sale of concentrates from milled


ore recovered from said mining claims and the following per-


centages of the net smelter returns on crude ore sold from


amid premises, to-wit: .


Ten percent (10$) of ore shipments of the average


value of Fifteen Dollars ($15.00) per ton. Fifteen percent


(15¾) of ores having the average value of Fifteen Dollars


($15.00) to Twenty-five Dollars (#25.00) per ton. Twenty per-


cent (20§) of ores having the value of Twenty-five Dollars


(#25.00) to Forty Dollara ($40.00) per ton. Twenty-five per-


cent (25¾) of ores having a value of Forty Dollare ($40.00)


to Fifty Dollars ($50.00) per ton. Thirty-three and one-third


percent (33 1/3fa) of ores having a value of over Fifty Dollars


(‡50.00) per ton.


Which said payment shall be made directly by the amelter to


first parties, and that all payments made by second party for


ores recovered from said property shall be credited on as


part payment of the final payment due under the terms of this


agreement and shall be deducted from the payment to be made
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thereafter, that is to say, that all payments received by


first parties on ore sold from said premises between the date


hereof and January 1, 1952, shall be applied to and deducted


from the last payment of said purchase price.


IT IS UNDERSTOOD that the 1949 taxes on the property


herein agreed to be sold are now delinquent, and that second


party agrees to pay and discharge said taxes within thirty


130) days from the date hereof, and that second party agrees


to pay the taxes for the years 1950 and 1951 and subsequent


thereto as the same shall become due and payable.


IT IS UNDERSTOOD in connection with the payment of


said payments that same shall be made to Minnie Richards as


the agent of all of first parties.


IT IS FURTHER UNDERSTOOD in connection with this


agreement that all mining operations carried on or conducted


by second party shall be done in the usual workmanlike manner


in accordance with the usual mining practices, and second


party shall not suffer or permit any waste or damage to be


done on said mining claima during the term of this agreement,


and will not remove from said premises any tracks, pipes or


other equipment located on or about said premises during the


term of this agreement. ßecond party also agrees to carry


workmenta compensation and to comply with all laws of the State


of Colorado in connection with carrying on and conducting


mining operations on said premises.


Time is the essence of this agreement and in the


event that second party shall fail to make the payments for


ore recovered from said premises as herein provided or the


other payments herein provided to be made at the time and in
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the manner as herein provided, then in that event first par-


ties shall be entitled to immediate possession of all of said


property herein agreed to be sold, and shall be entitled to


retain all payments made under this agreement as liquidated


damages and as the reasonable rental value of said property


and as part of the consideration for entering into this agree-


ment, and first parties shall thereafter be released from all


obligatione to convey said property to second party, and


second party shall be released from any further obligation to


buy said property or to make the payments as herein provided,


other than that second party shall be liable for any payments


herein provided to be made from minerals recovered from said


premises, if any such payments have not been made to first


parties as herein provided, and second party agrees to pay


first parties a reasonable attorney's fee in the event that


first parties shall be put to any legal expense in connection


with recovery of possession of said premises in the event of


such default. In the event that second party shall default


in paying the balance due hereunder second party shall have


thirty (30) days after auch default to remove from said prem-


iaes any improvemente, machines or equipment placed thereon


by second party.


IT IS SIPRESSLY UNDERSTOOD in connection with this


agreement that in the event second party shall be prevented


from carrying on mining operations on said property herein


agreed to be sold, for a period of longer than sixty (60) days


by reason of war or government regulations, that the time for


making the paymente as herein provided shall be extended for


a period of six (6) months after the terminatio¤ of the cause
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which prevented second party from carrying on operations.


Also, that in the event that second party is prevented from


carrying on operations by reason of strikes or unusual cir-


cumstances beyond the control of second party for a period of


sixty (60) days duration that then in that event the time of


making the payments as herein provided shall be extended for


a period of sixty (60) days after the termination of such


circumstances.


Second party agrees to post and at all times during


the life of this agreement to keep posted in conspicuous


places upon said premises notices stating in substance that


said premises are being operated under agreement and that


neither the owner thereof nor any of said property shall or


will be liable for any indebtedness incurred in the operation


of said premises.


IT IS UNDERSTOOD that second party is attempting to


secure an R. F. C. or other government loan for the purpose


of extending the Oneida Stag Tunnel as it exists through the


property herein agreed to be sold, for the purpose of mining


lead and sine ore on the properties adjoining the property


herein agreed to be sold, and that second party will attempt


in connection with obtaining said loan to borrow moneys for


the purpose of paying first parties the balance of the purchase


price herein agreed to be paid, and that in the event second


party is able to and can borrow moneys from the United States


Government for this purpose, that second party shall immedi-


ately pay to first parties the balance of the purchase price


herein agreed to be paid upon first parties furnishing the


deeds and abstracts as herein provided.


-6-







This agreement shall apply to and bind the heirs,


executors, administrators and assigns of the parties of the


first part, and the successors and assigns of the party of


the second part.


IN WITNESS WHEREOF, the parties of the first part


have hereunto eigned their names , and the party of the second


part has caused its corporate name to be subscribed and its


corporate seal to be affixed by its duly authorised officers,


the day and year in this instrument first above written.


faf Minnie Richards


fs/ Ivan Ferrell


faf Helen Varner


/s/ Lorraine Smith


faf J. L. Dyke
#arties ol' the First Part.


MONTANA MINING DEVELCPMENT CO.


Atteet: Sy (s/ Maynard Sinton
President.


(af H. A. Bolinger, Jr. Party of the Second Part.
Secretary.
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STATE OF COLORADO )
: sa.


County of Denver )


On this 11th day of December, A. D., 1950, before


me, Kay Carlson, a Notary Public in and for said County, per-


sonally appeared MINNIE RICHARDS, known to me to be the person


whose name is subscribed to the within instrument, and acknow-


ledged to me that she executed the same.


IN WITNESS WHEREOF, I have hereunto set my hand and


affix my Notarial Seal, at my office in Denver, Colorado, the


day and year first above written.


(SEAL) -/s/ Kay Carlson
My commission expires
August 31, 1954


STATE OF COLORADO )
: 88.


City & County of Denver )


I, Ruth 8. Watera, a Notary Public in and for the


said Denver County, in the State aforesaid, do hereby certify


that IVAN FERRELL, HELEN VARNER and LORRAINE SMITH, who are


personally known to me to be the persons whose names are sub-


scribed to the annexed instrument of writing, appeared before


me this day in person, and acknowledged that they signed,


aealed and delivered the said instrument of writing as their


free and voluntary act and deed, for the uses and purposes


therein set forth.


Given under my hand and notarial seal, this 12th day


of December, A. D. 1950.


My commission expires Sept. 23, 1951.


(SEAL) /s/ Ruth S. Waters
totary Public.
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STATE OF WASHINGTON )
: se.


COUNTY OF CHELAN )


On this day of December, A. D., 1950, before


me, , a Notary Public in and


for said County, personally appeared MARCELLA FOOTE, known to


me to be the person whose name is subscribed to the within


instrument , and acknowledged to me that she executed the same.


IN WITNESS WHEREOF, I hereunto set my hand and affix


my Notarial Seal, at my office in Chelan, Washington, the day


and year first above written.


STATE OF CALIFORNIA )
: 88.


County of Stanialaus )


On this 9th day of December, A. D., 1950, before me,


Nellie E. Stahl, a Notary Public in and for said County, per-


sonally appeared J. L. DYKE, known to me to be the person


whose name is subscribed to the within instrument, and acknow-


ledged to me that he executed the same.


IN WITNESS WHEREOF, I hereunto set my hand and affix


my Notarial Seal, at my office in Turlock, California, the day


and year first above written.


fa/ Nellie E. Stahl
(SEAL) Òom. Ëxpires 3/iÔ/Si
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STATE OF MONTANA )
: as. .


County of Gallatin )


On this day of December, A. D., 1950, be-


fore me, , a Notary Public


in and for said State, personally appeared MAYNARD SINTON,


known to me to be the President of the MONTANA MINING DEVELOP-


MENT CO., the corporation that executed the within instrument,


and acknowledged to me that such corporation executed the same.


IN WITNESS WHEREOF, I hereunto set my hand and affix


my Notarial Seal, at my office in Boseman, Montana, the day


and year first above written.


Notary Public for the State of Möntáriä
Residing at Boseman, Montana


My Commission Expires:
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THERMOPOLIS PROPERTIES.


The Montana Mining Development Co. entered into a


machinery and warehouse purchase contract on the 13th day


of November 1950 with George C. Sinton who was doing business


as the Soil Sulphaid Distributing Co. of Thermopolis, Wyoming.


(See Contract ).


It is not the intention of the Montana Mining Development


Co. to operate the properties at Thermopolis, Wyoming but to


sell the warehouses,.sacking machine, tow motor, hammer mill,


and other machinery to a Thermopolis concern. This sale is


being negotiated at present and should be completed by


June 1st, 1951. The machinery which is suit'able to our


operation will be moved to Idaho Springs, Colorado. All


monies received from the sale of the Thermopolis equipment


will be turned in to liquidate this loan.


It is the desire of the Montana Mining Development Co.


to terminate the contract with George C. Sinton as the terms


of said contract would interfere with the schedule of repay-


ment of this loan.


s







AGREENENT


THIS AGREEMENT, ande and entered into this 13th day of


November , 1950, by and between GEORGE C. SINTON, of Manhattan,


Montana, the party of the first part and MONTANA MINING DEVELOPMENT


COMPANT, a gorporation, organised and existing under the laws of


the State of Montana, with its principal place of business at


Boseman, Montana, the party of the second part,


W I TNES 8 ET Mt


WHEREAS, the party of the first part is the sole owner


of the property of The Soil Sulphate Distributing Company of Thermo-


polis, Wyoming, an uncorporated company, has sold and agreed to


convey to the said party of the second part and the party of the


second part has purchased from the party of the first part for


the price and under the terms and conditions hereinatter set out ,


the personal property hereinatter described;


NOW, THEREFORE, it is agreed by and between the parties


hereto as follows:


The party of the first part hereby sella and agrees to


convey to the party of the second part all of the property of the


said The Soil Sulphate Distributing Company which is situated at


Thermopolia , in the State of Wyoming, and is described as follows:


All of the warehouses situated on the side track of
the Burlington Railroad belonging to the party of the first
part, at Thermopolis, Wyoaing;


Also the machinery which is described as follows:
1 emall motor, o wagon drill, 3 motor tracks, 1 catemillar
tractor, 1 power shovel, 1 compressor, 1 carryall, 1 Mamer
mill, engines, crusher, bagging machine, rolls, screen, tow
motor, legs and Vibrator, and any and all accessories and
tools belonging to the party of the first part with said
personal property.
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The above description and said sale are intended to


cover and include all of the property of the party of the first


part which he has had in connection with his operations of The


Soil Sulphate Distributing Company at Thermopolis, Wyoming,


whether the same is particularly described above or not.


The party of the second part hereby purebases the said


property of and from the party of the first part, and agrees to


pay to the party of the first part as the purchase price therefor


10,000 shares of the capitol stock of the party of the second part


and #50,000 in cash, which latter sua is to be paid out of the


sine production from the mine owned by the party of the second part


and in this connection it is understood that there is a prior lien


on said sine to A. 9. Fowler of Denver, Colorado, for $27,000


which will have priority of payment.


It is understood and agreed that the property hereinabove


described is subject to a prior loan from and lien to the Recon-


struction Finance Corporation and the party of the first part shall


make all payme¤¾a of principal and interest to the said Reconstrue-


tion Finance Corporation until said loan has been paid in full,


and the payme¤ts of said #50,000 to the party of the first part


to come out of the sino prodnotion when such sine production begins


¢oaing in shall be paid by the party of the tirat part to the said


Reconstruction Finance Corporation to liquidato said loan.


It is agreed that the party of the second part shall have


the possession of the said personal property above described upon


the signing of this agreement, and shall continue in possession


thereof during the life of this agreement; and that all insurance


upon said personal property shall he transferred to the party of


the second part without further costa.







It is agreed that stae shall he of the essence of this


a6reement and of the payments, covenante and promises herein


contained; and that if the party of the second part shall fail to


mke the payments and keep the covenants herein contained or any


thereof, the party of the first part my at his option and After


thirty days notice to the party of the second part of his intentions


to do so, terminate the agreement, in which event the party of the


first part shall be entitled i-ediately to retake the said personal


property and retain the saae and all paymente of principal and


interest previonely made to the party of the second part and shall


keep the 10,000 shares of corporate stock above mentioned, and the


party of the seeend part shall not have or retain any right , title


or interest, claim or demnd, either at law of in equity thereto.


IN WITIESS WHERROR, the parties thereto have executed


this agreement the day and year first above written, the party of


the second part having caused the same to be exeonted in its


corporate name and under its corporate seal, by its Officers who


are thereunto duly authorised.


MONTANA MINING DEVELOPMENT COMPANT


ATTEST: By:


/s/ 8. A. Solinger. Jr. is/ Araard Sinton
Beerotary. President.


hakreetore
Party of the Booond Part







QUIPMENT LIST COVERING


GEORGE C. SINTON CONTRACT


SITUATED AT THERMOPOLIS, WYOMING


100 Feet Air Hose


1 Towmotor, 1 Ton


1 St. Regia Sacking Machine with Belt Type Packer


1 Syntron Vibraoor


1 100 x 100 Steel Quoneet Type Warehouse


Cement Floor Track Level


1 60 x 40 Steel Quonset Type Warehouse


Coment Ploor Track Level


1 Wooden Warehouse 40 x 70 Track Level, ooden Floor with


90 Ton Capacity Bin


1 Belt Conveyor, 30' x 24


1 10" Bucket Elevator 80* high


1 10" Bucket Elevator 30' high


1 25 H.P. Electric Motor, GE


Any,and all shovais, tools, wheel barrows, sacks, office


equipment formerly owned by George C. Sinton D/B/A as the


Soil Sulphoid Distributing Company.


1 Half yard P & H Shovel


1 HD 10 Allis Chalmers with Cable Doser and Two Drum Winch


1 12 Tard Gatwood Carryall


1 1946 lì Ton Chev Dump Truck


1 1947 2 Ton chev Dump Truck moved to Idaho Springs)


i 1948 2 Ton Chev Dump Truck


1 Worthington Blue Brute 315 Air Compressor with Diesel


1 Worthington Wagon Drill with Roda and Bits







1 Set Diamond Roller Bearing Rolls


1 Day Pulveriser 12 x 18


1 Teleamith 3 Deck Vibrating Screen


1 150 H.P. OMC Diesel Engine


1 100 B.P. Bada Diesel Engine


i Universal 18 x 36 Jaw Crusher


1 Chicago Pnuematic Jack Hammer


1 Thor Jack Hammer


2 Ingersoll Jack Hamméra


1 Chicago Pnuematic Demolition Tool







A GREEMENT


This agreement made and entered into this sixteenth


day of December 1950 by and between JAMES E. ANDERSON of


Idaho Springs, party of the first part, and MONTANA MINING


DEVELOPNENT COMPANY, INC., party of the second part


That the party of the first part agrees to sell and


the party of the second part agrees to purchase the following


described personal property situate on the property of


Montana Mining Development Company near Idaho Springs, Colorado,


to-wit:


One TD Tractractor with a hydraulic dozer for


the sum of Five Thousand Two Hundred Dollars (#5,200.00)


payable as follows, to-wit:


Six hundred dollars (‡600.00) upon execution of


this agreement and the sum of Four Thousand Six Hundred


Dollara (#4,600.00) on or before February 15, 1951.


It is understood that title to said property shall


remain in the seller until fully paid, and that upon full


payment this agreement shall constitute a bill of sale for


said equipment.


IN WITNESS WHEREOF the party of the first part has


hereunto signed his name and the party of the second part


has caused thee presents to be executed by its duly authorised


officers the day herein first above written.


MONTANA NŒNING DEVELOPMENT COMPANY


President


ATTEST:


Secretary
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Complete 130 Ton Floatation Mill


1 Allis Chalmers Primary Crusher with 25H GE motor


1 Cedar Rapids Secondary Crusher with 25H GE motor


1 50 ft. Conveyor SH geared motor


1 Adjustable Stoker Feeder 1)H Allis Chalmers
motor


1 5 x 5 Denver Ball Mill 75H GE motor


1 12 x 18 Duplex Mineral Jig 3H motor


1 8 x 12 Mineral Jig lšH motor


1 48" Duplex Rake Classifer 5H motor


1 5* x 22" Hardinge Ball Mill 50 HP motor


1 Bank of Morse Bros. float
Size 36 x 36 6 cell 3 5HP motor


3 Denver 32 x 32 3pecial
Floats 3 5HP motor


1 Eiaco


3 Dise 48 inch Filter
Complete with Vacuum Equipment


1 14" Wilfley Sand Pump 3 HP motor


1 Concentration Table 3 HP motor


1 Sample Crusher 1 HP motor


1 Boiler Complete with Stoker and
Forced Draft Radiator for Heating
Mill







Complete Floatation Mill Consisting Of


1 100 T Ore Bin


1 200 T Ore Bin


1 Primary Crusher HP motor


1 Secondary Crusher HP motor


1 4 by Ball Mill HP motor


1 Hardinge Ball Mill HP motor


2 Jigs


1 Classiner


6 Denver Equipment Co. Floatation cells


6 Morse Bros. Co. Floatation Cells


1 Filter


1 Shake Table







Mill building with ore bins, one 100 ton ore bin,


one 200 ton crushed ore bin, cement foundation and floors.


Metal roof and ship lap siding, painted and in good repair


includes storage space for 60 tons of concentrate.


Power served by Public Service of Colorado.


Current 440-220.


Transformers and all wiring from transformers to


motors owned by Montana Mining Development Co.
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1


3


3


2


3


1


7,000 ft.


1


6,000 ft.


30


3


5


2


1


1


3


1


1


1


1


1


1) Ton Atlas Trammer Complete with .
Battery Charger


Complete Ingersol Rand Compressor
Imperial Type 10 with 1 Starting Compensator
Complete Type 1, Form K


Ingersol Rand Jackhammers
{Numbers worn off)


Gardner Denver Linera
Model D79


Ingersol Rand Air Sump Pumps
2} inch


Miscellaneous Steel
2 - 49 round steel
6 - 5* round steel
1 - 69 round steel
1 - 89 round steel
1 -10* round steel
8 - pieces of $*i" pipe


Tugger Hoista


Mine Hoist


Double Track in the mine


Complete Blackemith Shop


Miscellaneous Hose Water Tanks


3n and An Air Line in the mine


Ore Cars


Timber Cars


Denver Gardner Stopers
Model R91


Denver Gardner Stopers
Model 104


15 HP 2 inch Centrifugal Pump


3 HP 1 inch Centrifugal Pump


Air Receivers


K6 International Dump Truck
Model 1946


4 x 4 Dolley


Complete Chicago Pneumatic Core Drill


TD 14 International Tractor with Doser


HD 5 Allis Chalmers Loader







A GREEMENT


THIS AGREEMENT, Made and entered into this 28th day


of October, 1949, by and between W. E. HUGINS, of Denver, Col-


orado, RUFUS J. IRELAND, JR., of Denver, Colorado, KATHARINE


T. JOHNSTON, of Idaho Springs, Colorado, parties of the first


part, and MAYNARD SINTON, of Bozeman, Montana, party of the


second part, WITNESSETH:


That the parties of the first part are the owners as


successors in interest of Lamartine Mines, Inc., of the follow-


ing described real and personal property and leases of real prop-


erty, situate in Trial Creek Mining District in the County of


Clear Creek, State of Colorado, to-wit:


All its mining machinery and equipment, generally
consisting of Transformers, Transformer Station,
Electric Power wires, poles cross-arms and insul-
ators, railroad rails and railroad ties, Ore Cars
and extra Ore Car Wheels. Mucking Plates, Skips,
Air Hoists, Power Hoists, Swinging Circular Saws,
Water and Air Pumps and blowers, Drill Presses,
Rock Drills, jack-hammers and drifters, Shells, col-
umns, Saddles, Water Tanks, Air-Line Oilers, Black-
smithing Equipment and tools, Electric Cap-Lamps
and Motor-Generator for same, Electric Fans, Auto-
matic Coal Stokers, Steam Boilers, Steam Radiators,
Wall Heaters, Air, Water and Oil Hoses, Jack-bars,
Picks, Single Jacks, Double Jacks, Crow-bars, Safety
Baskets, Drill Steel, Rubber-covered Electric Cable,
Boarding House Equipment, Office Equipment, Pipe,
Valves, Pipe Fittings and may and áL1 other machin-
ery and equipment now belonging to it and now loca-
ted and being on or near the John L. Lode Mining
Claim U. S. Survey No. 9267 and/or the B. Fitz and
Jim J. Mining Claims U. S. Survey No. 19288, in Trail
Creek Mining District, Clear Creek County, Colorado,
together with all its ore milling machinery and equip-
ment, generally consisting of all buildings, Ore
Crushers, Conveyor belts mul frames, Ore Feeders,
Ball Mill, Jigs, Classifyer, Flotation Cells, Con-
centrate Filter, Wifley Table, Arastres, Gold Pans,
Monkey-stove Water Heater and Tank, and any and all
other necessary appliances and appurtenances now 10-
cated and being on the B. Fitz and Jim J. Mining
Claims, U. S. Survey No. 19288, in Trail Greek Min-
ing District, Clear Creek County and State of Colo-
rado,


an undivided 13/1 interest in and to the Falcon Lode Mining


Claim, U.S. Survey Lot No. 1198, and the following described







unpatented mining claims, situate in Trail Creek Mining Dis-


trict, Clear Creek County, Colorado, to-wit:


Rose Mill-Site Location Cer. duly recorded in Book 227, Page 379
Joan " " " " " " " " 227, " 378
Grace " " " " " " " " 227, " 377
Mary " 'I " " " " " " 227, " 378
Dora " " " " " " " " 227, " 377
Betty " " " " " " " " 227, " 376,


together with all tenements, and appurtenances belonging to


said mining claims and all easements and rights-of-way and


water rights heretofore used and enjoyed in connection with


said mining claims and subject to all existing easements and


rights-of-way over and across said mining claims.


Also, that certain lease agreement of the 23rd of


June, 1944, between The Himrod Mines Company, Lessor and this


company as Lessee, and duly recorded in the office of the County


Clerk mad Recorder, of Clear Creek County, Colorado, September


16, 1949, in Book No. 235, at Page No. 481, Filing No. 95351,


and the rights contained therein.


Also, that certain unsettled claim of this compan


against the owners and lessees of the Ben Harrison, and the


Croesus Mining lode claims, J. S. Survey No. 6381, for labor


and material required in the expense of cleaning and opening,


timbering and track lying in and about the Lamartine Tunnel,


agreeable to that certain contract between William H. Armstrong,


John D. Armstrong, Chas. M. Clinton, Trustee for John D. Arm-


strong and the German National Bank of Denver, first parties


and Fred E. Himrod and Amulette H. Hudson, second parties,


dated August 21, 1894, and recorded in the Recorderts Office


of Clear Creek County, Colorado, September 11, 189 , Book No.


114, at Page No. 312, and/or any amounts necessary to repair


damages done in said tunnel in recent years and presently to


be done, with full authority to sue, settle, compromise or ad-


just as may seem just and prudent, and at such times or places


as this its assignee may determine.







That in consideration of One Dollar (#1.00) and other


valuable consideration in hand paid to first parties, receipt


whereof is hereby acknowledged, first parties hereby agree that


second party shall be entitled to immediate possession of all


of said personal property and said mining claims and that sec-


ond party may enter upon said premises and particularly the mill


situate on the B. Fitz and Jim J. mining claims No. 19288 for


the purpose of reconditioning the milling machinery and placing


the same in operating condition, it being understood in this con-


nection that all work done by second party in connection with


said mill shall be done in a good, workmanlike manner and with-


out damage to the same, and that no major changes in said mill


shall be made without first obtaining the written consent of


the first parties.


It is understood and agreed in this connection that


all improvements made in said mill mad all repairs made to the


equipment therein, including the balls placed in the ball mill,


shall become the property of the first parties upon being placed


in said mill, and in the event that second party shall not pur-


chase said mill as hereinafter provided, and first parties shall


be entitled to regain possession of the same, that such repairs


and equipment for said ball mill shall be left on said premises


and become the property of the first parties, it being express-


ly understood in this connection that any major items of machin-


ery in the way of new and different equipment placed în said mill


by second party shall be retained by second party in the event


that possession of said mill is released to first parties and


that second party shall have a period of thirty (30) days in


which to remove the same after delivering up possession of said


mill to first parties.


OPTION


In consideration of the reconditioning of the prop-


erty as above set forth, first parties hereby give and grant







to second party the right to purchase all of the hereinbefore


described personal property and first parties' interest in said


lease, dated June 23, 1944, between Himrod Company, Lessor, and


Lamartine Mines, Inc., and the interest of first parties in the


hereinbefore described claim against the owners and lessees of


the Ben Harrison and Croesus Mining Lode claims, U. S. Survey


No. 4381, and said unpatented mill site claims, for the purchase


price of Twenty-two Thousand Dollars (#22,000.00), payable as


follows, to-wit:


Second party shall pay to first parties the sta of


Fifty Cents (50¢) per ton for all ore milled in said mill, said


payment shall be owing to first parties as of the first of the


month following the month in which said ore has been milled änd


shall be paid to first parties between the first and fifteenth


of said following month, it being understood in this connection,


however, that the minimum payment to be paid per month to first


parties by second party shall be the sum of Five Hundred Dollars


(Š5oo.oo), and that in the event that less than one thousand


(1,000) tons of ore shall have been milled during the preceed-


ing month, second party shall, nevertheless, pay to first par-


ties the sum of Five Hundred Dollars ($500.00) on the first day


of the following month.


In connection with this, it is further understood and


agreed that said payment of Fifty 0ents (§0¢) per ton, with said


minimum payment of Five Hundred Dollars (Šg00.00) per month,


shall commence as of the first day of December, 1949, and shall


be paid between said first day of December and the fifteenth day


of December, 1949, and shall continue and be paid monthly there-


after up to and including payments for the month of December,


1990, and that second party shall pay the full purchase price


of Twenty-two Thousand Dollars (#22,000.00) on or before Janu-


ary 15, 1991, it being understood and agreed in this connection


that all payments made for ore milled in said mill or as said







minimum monthly payments, shall apply to and be.part paymënt


on said purchase price, and that only the balance owing of said


sum of Twenty-two Thousand Dollars ($22,000.00), after deduct-


ing all of said payments, shall be owing by second party to


first parties on January 1§, 1991.


It is also understood in connection with said monthly


payments that all payments made by second party as minimum month-


ly payments shall be applied to and considered as a payment in


that muount on the payments that become due and owing on the


basis of Fifty Cents (50¢) per ton for all ore milled.


It is expressly understood that the second party shall


be entitled to remain in possession of all of said property here-


in agreed to be sold to second party from and after the date of


this agreement so long as second party shall comply with the


terms hereof and make the payments as herein provided to be


made by second party, but that in the event that second party


shall default in making said payment of Five Hundred Dollars


(#§00.00) on or before December 19, 1949, and a like payment -


of not less than Five Hundred Dollars (#$00.00) on or before


the fifteenth day of .each month thereafter, or shall fail to


pay the payments in addition thereto of Fifty Cents (§0¢) per


ton in the event that said payment of Fifty Cents (50¢) per ton


shall exceed said payment minimum, then in that event first par-


ties shall be entitled to immediate possession of all of said


property herein agreed to be sold, and in that event second


party agrees to deliver up peaceable and quiet possession of


the smae to first parties, and second party shall thereafter


have no further interest in any of said property owned by first


parties herein agreed to be sold and leased to second party,


and first parties shall retain all amounts received hereunder


as liquidated damages.


In connection with the operation of said mill, second


party agrees to comply with all laws of the State of Colorado







regarding Workmen a Compensation, Unemployment Insurance, So-


cial Security and Hour and Wage laws, and not to in any way


encumber or suffer or permit any lien or encumbrances to at-


tach to said property, and to save first parties harmless from


any and all liability on account of or in connection with the


operation and use of said mill and said property.


Second party also agrees to pay and discharge all


taxes levied and assessed against said property subsequent to


December 31, 1949.


First parties agree that upon receiving full payment


of the purchase price of Twenty-two Thousand Dollars (Š22,000.00)


as hereinbefore provided, to make, execute mad deliver to second


party a bill of sale conveying all of said personal property to


second party free and clear of all encumbrances and to make, ex-


ecute and deliver to second party an assignment of said lease


dated June 23, 1944, between the Himrod Mines Company, Lessor,


and Lamartine Mines, Inc., and an assignment of said claim against


the owners and lessees of said mining claim, designated by U. S.


Survey No. 6381, and to deliver deed conveying all right, title


and interest of first parties in and to the aforementioned Mill


Site unpatented claims.


This option shall be binding upon the heirs, executors,


administrators and assigns of the parties hereto.


In connection with the use and operation of said mill


and the option of.second party to purchase the same, as herein-


above provided, the parties of the first part, for and in con-


sideration of the royalty, covenants and agreements hereinaffer


reserved and by the lessee to be kept and performed, doth grant,


demise and let unto the said lessee on all of the following des-


cribed mines and mining properties situate, lying and being in


the Trail Creek Mining District, County of CLEAR CREEK AND-STATE


OF COLORADO, to-wit: First parties undivided 13/14 interest in


and to the Falcón Lode Mining Claim, U. S. Survey No. 1198.
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TO HAVE AND TO HOLD, the above described premises


during the term of the hereinbefore contained option on said


ill, it being expressly understood in this connection that


in the event second party shäll default in making the payments


hereinbefore provided to be made in connection with his option


to purchase said mill, and that first parties shall be entitled


to recover possession of said mill, that then in that event this


lease of said Falcon Lode Mining Claim shall likewise terminate


and end, and first parties shall l>e entitled to immediate poss-


ession of the same.


It is further understood and agreed that in the event


second party shall comply with the terms of said option and shall


purchase said mill, that then in that event the term of this lease


on said Falcon Lode Mining Claim shall continue for a period of


ten (10) years from avi after January 1, 1991, and so much longer


thereafter as second party or his assigns shall continue to carry


on and conduct mining operations in said mining district on the


said Falcon Lode Mining Claim or on mining claims adjoining the


said Falcon Lode Mining Claim and connected with the mining claims


herein leased by tunnels used in connection with mining operations


on other mining claims in said district, and so much longer as sec-


ond party or his assigns shall operate a mill in said mining dis-


trict.


In connection with the lease of said Falcon Lode Min-


ing Claims, it is understood between the parties hereto that sec- .


ond party is attempting to secure a lease of or ownership of the


Oneida Mining Claim, Survey No. 1998, and that there is a devel-


oped tunnel on said mining claim, the elevation of which is approx-


imately 300 feet lower than the lowest tunnel now used for ingress


and egress to said Falcon Mining Claim, Survey No. 1198, and that


said tunnel on said Onàida Mining Claim now extends into and upon


said Falcon Mining Claim, and that second party agrees that in


the event he can secure control of said Oneida Mining Claim, that
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then in that event he will extend said tunnel along the vein


which the same is now following over and across said Falcon


Mining Claim, mad that he will commence mining operations on


said Falcon Mining Claim within one (1) year and will there-


after mine all ores in said Falcon Mining Claim on said vein


above said tunnel, which can be mined and milled at a profit,


with reasonable diligence and dispatch.


As part of the consideration for second party ex-


tending said tunnel, the parties of the first part hereby


covenant and agree and grant and convey to second party a


permanent easement and right-of-way to use said tunnel in


the event the some shall be developed in connection with


carrying on and conducting mining operations on all other


mining claims which second party may desire to gain access


to by the use of said tunnel, it being expressly understood


in this connection that in the event that second party shall


develop said tunnel over and across said Falcon Claim, that


second party shall thereafter have a continual and perpetual


right to use said tunnel for such purposes and in such manner


as he shall desire, even though second partyrs interest in


the Falcon Claim under the terms of this lease shall have ter-


minated and ended in other respects. It is agreed in this con-


nection that in the event second party shall purchase said mill,


as hereinbefore provided, and shall develop said tunnel across


said claim, that then in that event, upon request of the second


party, first parties will make, execute and deliver to second


party a deed conveying said permanent right-of-way for use of


said tunnel to second party.


Should second party acquire the aforementioned Oneida


Tûnnel and further should said lease on the Falcon Mining Claim


be tenninated, then and in that event it is agreed between the


parties hereto that the first parties shall have the perpetual


right of the use of said Oneida Tunnel when and after it has
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been acquired by the said second party, for the purpose of


mining ore, transporting the same to the portal, and for drain-


age of said Falcon Lode, together with the perpetual right to


use any and all roads leading to the mouth of said tunnel and


the right to build rail tracks from said tunnel to such points


as may be desired; together with the right to build upon said


surface ground of said Oneida mining property and on the sur-


face of ground co ered by aforementioned Mill Site location


certificates, ore bins, compressor houses and electric trans-


former stations.


Provided, however, that such operations in the tunnel


and such drainage do not interfere in any way with the operations


of the party of the second part, and the location and the use of


said rights above ground shall be conducted in such a manner as


will be agreeable to the second party, and at all times under


his jurisdiction.


In addition to the rigrb of first parties to terminate


mad end this lease in the event that second party shall default


in purchase of said mill as hereinbefore provided, first parties


shall likewise have a right to terminate and end this lease in


the event that second party shall not comply with the provis-


ions as herein contained to be kept and performed by him in re-


gard to the mining and developing of ore on said Falcon Claim,


and in addition thereto second party covenants and agrees as


follows:


1. To well mad sufficiently timber said mines in


accordance with good mining practice and repair all old timber-


ing whenever it maý become necessary in the portion or portions


of the said demised premises :01 which the lessee may from time


to time be operating.


2. To permit said lessor, his agent or attorney,


from time to time and at all reasonable times to enter upon


and into all parts of said mines and mining premises for the
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purpose of examination and inspection.


3. Lessee shall have the right to assign this lease


if he desires to do so; provided, however, in the event this


lease is to be assigned to a corporation, lessee shall furn-


ish lessor the necessary papers showing that said corporation


is authorized to do business in the State of Colorado.


. To occupy and hold all cross or parallel lodes,


spurs or mineral deposits of any kind which may be discovered


by said lessee, or any person under him in any manner, by work-


ing within or upon the demised premises as the property of said


lessor, with privilege to said lessee to work the same as part


and parcel of said demised premises.


6. To keep at all times the tunnels and other work-


ings, through which said lessee shall operate, thoroughly drain-


ing and clearing of loose rock and rubbish unless prevented by


extraordinary mining casualty.


6, To post and at all times during the life of this


agreement to keep posted in conspicuous places upon the demised


premises notices stating in substance that said demised premises


are being operated under lease and that neither the owner thereof


nor any of said property shall or will be liable for any indebt-


edness incurred in the operation of said premises.


7. To comply with all the provisions of the Laws ,


of the State of Colorado pertaining to Workmens Compensation


and Unemployment Insurance and to protect and save harmless


said lessor for and on account of the premiums thereon and all


accidents and damages covered by or related thereto and to com-


ply with the Hours and Wages Laws and the provisions of the


Social Security Act, and from time to time upon request to


furnish lessor evidence that the above regulations are being


complied with.


8. To pay to said lessor as royalty ten per cent
of 13/1 of from said Falcon claim


(10§)/ en all ores mined, / said royalty payments to be based
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and dispossess all persons occupying the same with or without


force and with or without process of law, or at the option of


said lessor the said lessee and äll persons found in occupation


thereof may be proceeded against as guilty of unlawful detainer,


and it is mutually understood and agreed that all machinery


placed on the premises by said lessee shall be and remain the


property of the lessee, provided, however, that all rail, track,


ties, pipe, buildings and any other improvement of a permanent


nature placed upon the property by the said lessee shall become


and remain the property of the lessor, except such rails, track,


ties and pipe as may be placed in said extension of said tunnel


now existing on said Oneida Claim, which improvements shall like-


wise-remain and be the property of the second party. All tools


and machinery which have been placed upon said premises by the


said lessee may be removed therefrom within thirty (30) days


after the termination of said lease, provided, however, that


no property of the said lessee may be removed while the lessee


is in any manner indebted or obligated to the lessor under the


terms of this lease; provided, however, that this provisions


shall not apply to non-payment of the purchase price provided


for in the option.


12. Lessee expressly agrees and assumes to pay all


taxes levied upon the above-described property as ad valorem


or production tax, whichever the case may be, in accordance


with the lawg f the State of Colorado from and after January


1, 1950.


OPTION TO PURCHASE


MINING CLAIMS HEREIN LEASED


As part of the consideration for the foregoing lease,


parties of the first part hereby grant to second party an op-


tion to purchase said interest of first parties in said Falcon


Mining Claim, Survey No. 1198, for the sum of Sixty Thousand


Dollars (#60,000.00) at any time during the term of this lease,
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it being expressly understood in thiå connection that all roy-


alties paid hereunder shall apply to and be considered payments


on said purchase price.


In the event that second party shall pay said pur-


chase price, first parties agree to convey all of their right,


title and interest in said mining claim to second party.


It is expressly understood that in the event of ter-


mination of the foregoing lease that all rights of second party


to purchase said Falcon Mining Claim under the terms of this


option shall immediately tenninate and end.


Each and all of the clauses, covenants and agreements


hereinbefore contained in this entire agreement shall apply to


and bind the heirs, executors, administrators and assigns of


the parties hereto.


It is understood in connection with the foregoing


agreement that the term "lessee" refers to the party of the


second part, and the term n1essorn as herein used refers to


parties of the first part.


IN WITNESS WHEREOF, the parties hereto have here-


unto signed their names, executing this agreement in quadrupli-


cate, the day and year first above written.


sf RUFUS J. IRELAND, JR.
Rufus J. Ireland, Jr.


/s/ By A. D. JOHNSTON,
A. D. Johnston,
Attorney-in-fact


s KATHARINE T. JOHNSTON
Katharine T. Johnston


/s/ By A. D. JOHNSTON
A. D. Johnston,
Attorney-in-fact


s W. E. HUGINS-
W. E. Hugins


Parties of the First Part.


s MAYNARD SINTON
Maynard Sinton


Party of the Second Part.
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ASSIGNMENT OF AGREEMENT


KNOW ALL MEN BY THESE PRESENTS, that I, MAYNARD SINTON


of Bozeman, Montana, the party of the first part for and in con-


sideration of the sim of One Dollar (Šl.00) and other valuable


consideration in hand paid to me by MONTANA MINING DEVELOPMENT


CO., a corporation, organized and existing under and by virtue


of the laws of the State of Montana, the party of the second part,


the receipt whereof is hereby acknowledged do by these presents


sell, transfer, assign, and set over unto the party of the second


part that certain lease and option to buy the following described


property situate in Trail Creek Mining District, County of Clear


Creek, State of Colorado, to-wit:


All its mining machinery and equipment, generally con-
sisting of Transformers, Transformer Station, Electric
Power wires, poles cross-arms and.insulators, railroad
rails and railroad ties, Ore Cars and extra Ore Car
Wheels. Mucking Plates, Skips, Air Hoists, Power Hoists,
Swinging Circular Saws, Water and Air Pumps and blowers,
Drill Presses, Rock Drills, jack-hammers and drifters,
Shells, columns, Saddles, Water Tanks, Air-Line Oilers,
Blacksmithing Equipment and tools, Electric Cap-Lamps
and Motor-Generator for same, Electric Fans, Automatic
Coal Stokers, Steam Boilers, Steam Radiators, Wall Eeat-
ers, Air, Water and Oil Hoses, Jack-bars, Picks, Single
Jacks, Doublé Jacks, Crow-bars, Safety Baskets, Drill
Steel, Rubber-covered Electric Cable, Boarding House
Equipment, Office Equipment, Pipe, Valves, Pipe fittings
and any and all other machinery and equipment now belong-
ing to it and now located and being on or near the John
L. Lode Mining Claim U. S. Survey No. 9267 madfor the B.
Fitz and Jim J. Mining Claims U. S. Survey No. 19288, in
Trail Creek Mining District, Clear Creek County, Colo-
rado, together with all its ore milling machinery and
equipment, generally consisting of all buildings, Ore
Crushers, Conveyor belts and frames, Ore Feeders, Ball
Mill, Jigs, Classifyers, Flotation Cells, Concentrate
Filter, Wifley Table, Arastres, Gold Pans, Monkey-stove
Water Heater and Tank, and any and all other necessary
appliances and appurtenances now located and being on
the B. Fitz and Jim J. Mining Claims, U. S. Survey No.
19288, in Trail Creek Mining District, Clear Creek County
and State of Colorado,


An undivided 13/14 interest :°ua mad to the Falcon Lode


Mining Claim, U. S. Survey, Lot No. 1198, and the fol-


lowing described unpatented mining claims, situate in
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Trail Creek Mining District, Clear Creek County, Colo-


rado, to-wit:


Rose Mill-Site Location Cer. duly recorded in Book 227, Page 379
Joan " " " " " " " " 227, " 378
Grace " " " " " " " " 227, " 377
Mary " " " " " " " " 227, " 378Dora n u n u n n n " 227, " 37T


Betty " " " " " " " " 227, " 376
Together with all tenements and appurtenances belong-


ing to said mining claims and all easements and rights-


of-way and water rights heretofore used and enjoyed in


connection with said mining claims and subject to all


existing easements and rights-of-way over and across


said mining claims.


Also, that certain lease agreement of the 23rd


day of June, 1944, between The Himrod Mines Company,


Lessor and this company as Lessee, and duly recorded


in the office of the County Clerk and Recorder, of Clear


Creek County, Colorado, September 16, 1949, in Book No.


235, at Page No. 481, Filing No. 953§1, and the rights


contained therein.


Also, that certain unsettled claim of this com-


pany against the owners and lessees of the Ben Harrison,


and the Croesus Mining lode claims, U. S. Survey No.


6381, for labor and.material required in the expense


of cleaning and opening,.timbering and track lying in


ænd about the Lamartine Tunnel, agreeable to that cer-


tain contract between William H. Armstrong, John D. Arm-


strong, Chas. M. Clinton, Trustee for John D. Armstrong


and the German National Bank of Denver, first parties


and Fred E. Himrod and Amulette H. Hudson, second par-


ties, dated August 21, 1894, and recorded in the Re-


corder's Office of Clear Creek County, Colorado, Sep-


tember 11, 189 , Book No. 114, at Page No. 312, and/or
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any amounts necessary to repair donages done in said


tunnel in recent years and presently to be done, with


full authority to sue, settle, compromise or adjust ¿Le


may seem just and prudent, and at such times or places


as this its assignee may determine.


which said contract was made and executed by W. E. HUGINS, RUFUS


J. IRELAND, JR., and KATHARINE JOHNSTON to me, which contract


bears date the 28th day of October, 19 9, to have and to hold


the same unto said party of the second part, its successors and


assigns, subject nevertheless, to the covenants, conditions, and


payments therein mentioned and I hereby fully authorize and em-


power the said party of the second part upon its performance of


said covenants and conditions to demand and receive of the said


W. E. HUGINS, RUFUS J. IRELAND, JR., and KATHARINE JOHNSTON the


Bill of Sale, Assignment of Leases, Assignment of Claim, and Deed


covenanted to be given to me in said contract in the same manner


and to all intents and purposes as I, myself, might or could do


were these presents not executed.


MAYNARD SINTON


A CKNOWLEDGMENT


STATE OF MONTANA
: ss.


County of Gallatin


On this fi th day of Decemberi A. D., 19 9, before me,
H. A. BOLINGER, JR., a notary public, in and for said State, per-
sonally appeared MAYNARD SINTON of Bozeman, Montana, knovin to me
to be the person whose name is subscribed to the within instru-
ment and acknowledged to me that he executed the same.


IN WITNESS WHEREOF I hereunto set my hand and affix My
Notarial Seal at my office in Bozeman, Montana, the day and year
first above written.


(Notarial Seal H. A . BOLINGER JR .
Notary Public for btate of Montana.


My
Residing.at Bozeman, Montana


Commission Expires Jan. 14th, 19§O







MINI.NG


LOAN APPLICATION


For


Montana Mining Development Company


( A Montana Corporation
Authorized To Operate in Colorado)


Cover.ing Operating At


Idaho Springs, Colorado


and


Thermopolia , Wyoming


Colorado Addrass Montana Address


Box 458 Box 7
Idaho Springs Bozeman
Colorado Montana







TOTAL FINANCES


REQUESTED UNDER THIS LOAN


Program A Completion 15 Days # 155,000.00


Program B Completion 60 Days 47,500.00


Program C Completion 90 Days 35,000.00


Program D Completion 270 Days 100,000.00


Total Application for loan # 337,500.00


With an advance clause covering Program E


if it looks feasible after the completion


of Progrem D.


Progrrm E Completion 520 Days # 80,000.00







PROGRAM A


FINANCES NECESSARI FOR CONSOLIDATION


Purchase Contract, George C. Sinton # 50,000.00


Machinery


Release Zinc Agreement, A. Fowler 22,500.00


Zinc Floats, etc.


Purchase Contract, Anderson 4,600.00


TD 14


Mill Purchese Contract, Johnson 15,500.00


Mill


Purchase Contract, Seits 3,700.00


HD 5 Allie Chalmera


Moving Thermopolie Machinery 2,500.00


Purchase Contract Barnett 1,110.00


Ball Mill


Purchase Contract, Oneida Stag 22,000.00


Claims


Purchase Contract, Himrod 12,500.00


Claims


Purchase Contract, Roberts 7,500.00


Nach. and Claine


Payment U. 8. Nationel Benk Note 3,000.00


Payment Personal Loen from George C, Sinton 1,550.00


Payment Meynard Sinton Personal Losa 2,500.00


Payment H. A. Bolinger for legal service 2,000.00


Payment James Anderson Personal Loan 1,500.00


Estimated Interest Due 2,¶49.90


Total # 155,000.00
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PROGRAM B


FINANCES TO PURCHASE NEW MACHINERY


l Chicago 19¿ 11 x 12 Air Compressor 15,592.55


1 Riaco Finnley Macking Machine ),292.00


1 Atlas Trammet 5,191.70


1 Model 28" Symons Crusher 8,175.50


1 Double Drum H.M.E. Slusher 1,859.00


1 Zine Concentrate Bin 913.00


1 Forced Draft Radiator 218.00


1 3&" Model CP60R Drifter 973.00


1 Mineral Jtá 884.00


1 Track Storm Shed 425.00


1 Drag Line Boom 1,627.00


6 Portable Mine Telephones 285.00


12,000 Foot Telephone Wire 240.00


Power Line to Sta 1,000.00


1 Jumbo Drifter 4,013.00


44,688.75


Allowance for anticipated increase i 2,811.25


Cost of Mechinery


$ 47,500.00







PROGRAM C


FINANCES NECESSARY FOR


MINING IANARTINE ATH LEVEL


INC AND MAKING AVAILABLE ORE


ABOVE COMPROMISE LINE IN MORGAN STOPE


Total Cost . # 35,000.00


Lamartine Property


In some instances past operations were stopped


because the sino content increased to such a point that the


dockage decreased the value of the ore below the "High Grade"


minimum. Such is the case on the fourth level from the Lamar-


tine shaft. There is a body of ore left containing twelve to


fifteen per cent zinc. This ore has not been examined by the


present operators due to its inaccessibility. Its presence,


however, was confirmed by Mr. Hanchett, who was the Manager in


Charge of the Lamertine operations during this period. Mr. A.


D. Johnston, recent past Manager and Lessee of the Lamartine


properties, confirmed that he had this body of ore sampled in


1939 and the ore averaged twelve to fifteen per cent sinc.


However, due to the low market value for zine at that time,


it was too small en operating margin to warrant operation.


The workinge have become inaccessible since 1939.


Our company feels that under present market prices


it would be practical mining to open the Lamartine Tunnel to the


Lamartine Shaft, repair the shaft, clean out and recondition the


fourth level and mine out the zinc ore. It is practically im-


possible to closely estimate the cost of reconditioning these


old workings because their present state of repair is unknown.
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However, through the information possible to obtain from miners,


past operators, etc., acquainted with these workings, concerning


type of workings installed, last state of repair, type of rock


encountered when driving drifts, and our ability to recondition,


we are certain that with a capitel investment of Thirty-Five


Thousand Dollers (#35,000.00), we can be mining zino on a


large scale in not to exceed six months. Availability of


materials should not affect this operation as the entire expen-


diture will be labor and timber which are both et our disposal.


Sufficient cars, tremmers, air compressor, etc., to


complete this operation are owned by the company.


Morgen Stope and Drift to Ben Harrison Creoses Property


The Lamartine Tunnel is open to the raise to the


$th level (see map). With a small amount of repair this raise


can be put into useable condition to the 8th level. It is not


known how much can be recovered from the ore taken from the


enticipeted drift on the 8th level West. However, it is believed


that this ore should nearly pay for the cost of tunnel.


We feel that the $35,000 appropriation will cover


both of the above mentioned operations.
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PROGRAM D


DRIVING DRIFT


LOWER LEVEL


2,500


Repairing 3,000 Feet Oneida Drift


5,500 Feet Total


General Recondition Present oneida Tunnel $ 6,030.25


Trackage, Ties, Bolts, Pletes, Spikes 2,669.00


Portland Drilling Bite 706.20


Air Line 4,404.00,


Air Hose 537.10


Labor 56,445.00


Power Consumption 4,377.50 -


Powder, Caps, Fuse, etc. 5,174.35.7


Replacing 3,000 Feet of Oneida Track 3,210.00


Replacing Oneida Air Line 5,286.00


Total Cost # 88,839.40


Completing 5,500 Feet


Time to Complete: 270 Days


Allowance for Estimetion error, lost days,


unforeseen difficulties, etc. Š 4,660.60


Core Drill Program (See Anderson Report


and Cost Schedule) 6,500,00 ,


ToTAL # 100,000.00
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PROGRAM E


EXTENSION OF LOWER TUNNEL 2,500 FEET


OR A TOTAL OF 8,000 FEET FROM PORTAL


Trackage, Ties, Bolts, Plates, Spikes $ 2,669.00


Drilling Bite 706.20


Air Line 4,404.00


Labor 56,445.00


Power 4,377.50


Powder, Caps, Fuses, etc. 5,1ÿÿ.py


TOTAL COST OF PROGRAM E ‡73,776.05


Completion of Program E will take 520 days from the start


of Program D.


Please note that actual cost figures were the same for


Program E as Program D. However it is realized that in


Program E the work is 2,500 ft. farther back in the drift


whith decreases efficiency and adds to expense.


Allowance for estimation error $ 6,223.95


FINAL COST OF PROGRAM E







SCHEDULE OF


COSTS


AS OF DECEMBER 15, 19 O







AIR COMPRESSOR


1 19 11 x 12 1005 Actual cu. Ft. Delivery Horisontal


Slow Speed Chicago Pneumatic OCE, 440 Yolt, 125 h.p.


Syneranous Motor


Compressor . . . . . . . . . . . . . . . . # 9,328.00
Motor . . . . . . . . . . . . . . . . . . 3,318.70
Exciter . . . . . . . . . . . . . . . . . 705.10
Control Panel . . . . . . . . . . . . . . 1,200.10


Filter . . . . . . . . . . . . . . . . . . , 10#,0¶
‡14,657.95


Shipping Weight 19,500 0 2.28 per ewt.


Freight From Penna to Denver . . . . . . . 444.60


Freight From Denver to Mine . . . . . . . 165.00


Installation, Forms, Piping, etc. . . . . 325,00


TOTAL $15,592.55


MUCKING MACHINE


1 EIMCO Finnley Loader . . . . . . . . . . . ‡ 2,965.00


Freight to Denver . . . . . . . . . . . . 300.00
Freight to Mine . . . . . . . . . . . . . 47,00


TOTAL # 3,292.00


Available EIMCO Company, Salt Lake City


-1-







1 Model 28" Symons Intercone Crusher,


V-Belt Drive . . . . . . . . . . . . . . . ‡ 6,942.00
Motor . . . . . . . . . . . . . . . . . . 661.00
Starter • • • • • • • • • • • • • • • . . 215.00


Freight to Denver . . . • • • • • • • • . 300.00


# 8,115.00
Truoking • • • • • • • • • • • • • • . . . 57,50


# 8,175.50


Available Morse Bros. Machine Company


1 Double Drum Slusher, H. M. E. Gardner Denver


Air Operated, 13 h.p.


F. O. B. DenYer • • • • • • • • . . . . . # 1,839.00


Trucking to Nine • • • •,. . . . . . . . . 20.00


TOTAL # 1,859.00


Available Gunderson-Taylor Equipment Company


1 Zino Concentrate Bin


Cement and Lumber• • • • • • • • • . . . . # 561.00


Labor • •.• • • • • • • • • • • • • • • • 352,00


TOTAL # 913.00


1 Forood Draft Furnace Radiator . . . . . . # 218.00


Available Barnett Machinery Company, Denver


1 3-1/2" Drifter, Model CP60N


Chicago Pneumatic . . . . . . . . . . . , g 973.00


Available Gunderson-Taylor Equipment Company
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1 Denver Equipment Mineral Jig, 12 x 18


Duplex, Left Hand . . . . . . . . . . . . # 875.00


Freight to Nine . . . . . . . . . . . . . 9.00


TOTAL # 884.00


kvailable Denver Squipment Company


1 Track Storm Shed


Labor . . . . . . . . . . . . . . . . . . # 150.00
Material . . . . . . . . . . . . . . . . 275.09


TOTAL # 425,00


1 Atlas 1-1/2 Ton Trammer


Trammer . . . . . . . . . . . . . . . . . ‡ 4,258.70
Battery Charger . . . . . . . . . . . . . 898,Q0


# 5,156.70


Freight to Nine . . . . . . . . . . . . . )¶,00


TOTAL # 5,191.70


Available Philpott Machine Company, Denver


1 Drag Line Boom, Cable, etc.


For PH 1/2 yd. Shovel (Installed) . . . . # 1,627.00


Available Barnett Machinery Company


6 Portable Mine Telephones O 47.50 # 285.00


18,000 Feet Telephone Lino e 2¢ per foot 360,00


# 645.00


Available Barnett Nachinery Company, Denver
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Morse Bros. Equipment Co., Denver


20 Pound Rail 3 Ft. Single Track Weighs 20 Pounds


Track • • • • • • • . . . # 147.50 per ton


Plates . • • • • • • • • • .65 per pair


Bolts . . . . . . . . . . 14.75 per 100 lbs.


Spikes . . . . . . . . . . 12.65 per 100 lbs.


Ties Covered in Mine Labor


Rail, Plates, Bolts, Spikes Figures $1.01 per


Foot Plus Freight to Mine


2,500 Feet Cost # 2,525.00 plus 16} Freight $144.00
144.oo


TOTAL ‡2,669.00


3,000 Feet Onieda Track ‡3,030.00
Freight 180.00


TOTAL 1 >







PORTLAND THROW AWAY


SIDE HOLE BITS


Each Bit Will Do 21 Feet of Drilling.


There is 66 Feet of Drilling in Each Five Feet


of Drift.


There is 1,320 Feet of Drilling in Each 100 Feet


of Drift.


Bit consumption is 62.86 Bits Per 100 Feet.


Bits Cost Average $34.15 per 100 Bits.


Freight 1.79 per 100 Bits from Penna. to Denver.


2,500 Feet of Drift Will Use 1571.5 Bits


e Cost * 536.67


Freight 169.))


# 706.20


Availability 10 Days


AIRLINE


American Pipe and Supply and Morse Bros. Nachinery '


Small Amount Available. Big Orders on 12 Weeks


Delivery.


5" Standard Black Pipe #1.74 per ft.


2,500 Ft. Costs # 4,350.00 3,000 Ft.Costs # 5,220.00


Freight to Mine 54.00 Freight 66.00


g 4,sos.oo ; y,286.oo







AIR HOSE


400 Ft. Type 14 HB ln Uncoupled Air Hose


@ #91.80 per 100 ft. $ 367.20


200 Ft. Type 18 HB &W Water Hose


@ # 59.70 per 100 ft. 119.40


Le Hi Hose Couplings


5 Female, Each # 2.91 14.55


5 Male, Each #3.19 15.95


Freight to Mine 20.00


POWER LINE


# 1,000.00 This estimate was given by


Public Service Company of Colorado


Line and Poles Available.


We own the Transformer.


BLASTING SUPPLIES


Powder


45¾ DuPont Je11x, DuPont Powder Company, Denver


- #17.25 per 100 lbs. 20,000 lb. lots


To drive a 6' x 8' drift it takes 10 lbs. per foot.


For 2,500 ft. it takes 25,000 lbs. or #4,312.50.


DuPont No. 6 Blasting cap


In Lots 5,000 cost # 17.50 per 1,000.
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In 2,500 ft. of drift would use 33,000 or #467.50.


Cost #11,95 per 1,000 ft. in 3,000 ft. spools.


66 ft. of fuse to drive 5 feet tunnel.


2,500 ft. costs #394.35.


POWER CONSUMPTION


Power Consumption for 150 H.P. Motor on compressor


will cost #17.51 per day.


250 days power will cost $4,377.50.


GENERAL REPAIR


Oneida Stag Tunnel


Labor 6 Men, 30 Shifts ‡ 2,560.00


Timber 670.00


Compressor House 840.25


ore sin 1,460.00


5,530.25


Hook Elect. Chg. for Compressor 00.00


6,030.25


LABOR COSTS


For driving drift from face Oneida Tunnel w st, using


2 shifts per day labor figured for 16 hour day, 6 days


plaa overtime 6th day.


No. Men Classification Waño Per Hr. Cost per day


2 Trammere # 1.25 ‡ 21,67


2 Miners 1.50 26.00


2 JKiner Helpers 1.15 20.28


2 Mucking Machine Opera-
tore 1,35 23.40
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No. Men Glassification Wege Per Hr. Cost per day


2 Laborers # l.15 # 20.28


2 Track Men 1.15 20.28


1 Timber Man 1.50 13.00


2 Maintenance Men 1.25 21.67


1 Time Keeper ( 250.00 per mo.) 9.62


1 Mine Foreman 1.65 14.30


1 Mine Superintendent 20.184


TOTAL LABOR PER DAY #211.34


Social Security 3.17


Workmans Compensation 4.9)


Unemployment Insurance 6.34


TOTAL LABOR COST PER DAY #225.78


Figuring an average of 10 feet of drift per day of


labor it will take 250 working days to complete 2,500


feet of drift @ a cost per day of #22§.78.


2,500 ft, of Drift cost ‡56,445.00.







CORE DMS PROGRAM COST@


The Core Drilling equipment is owned by the company.


(Chicago Pauematic, new).


Labor °2 men per shift or tots1 4 men.


Labor @ $1.50 per hour for 5 days and overtime for


6th is #13.00 per day for 4 men.


Total Labor # 52.00 per day


Social Security .78


Workmens Compensation 1.22


Unemployment Insurance 1,56


55.56


Estimated Cost of Diamond


Bite per day 10,00


‡ 65.56


99 days core drilling would amount to ‡6,500.00.
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APPLICATION FOR MINERAL PRpDUCT.JQN LOAN


UNDER pgFENgE PROþUCTJON ACT


I


A. Name of Applicant:


Montana Mining Development Company, a corporation
organized in November, 1949 under the laws of the State of
Montana and qualified as a foreign corporation to do business
in the State of Colorado.


rincipal Place of þusiness:


Idaho Springs, Colorado


Officers:


President: Maynard Sinton
Manhattan, Montana


Vice-President: John B. Greenleaf
Billings, Montana


Treasurer: James E. Anderson
Idaho Springs, Colorado


Secretary: H. A. Bolinger
Box 747
Boseman, Montana


General Manager: James E. Anderson
Idaho Springs, Colorado


B. Names of Mines Operated:


Oneida Stag
Ben Harrison-Croesua
Himrod


These mines consist of 34 patented mining claims,
commonly known as the Lamartine Group, situate on Trail
Creek approximately five miles from Idaho Springs, Colorado,
in Clear Creek County, Colorado.


C. History:


1. General Discription:


Generally, this mining property consists of two
tunnels, the longest of which extends from its portal on the
Oneida Stag claims for a distance of approximately two miles
through the Falcon, Falcon Extension, Ben Harrison-Croesus,







Lamartine, Money Musk, and Silver Queen claims. This tun-
nel is approximately 1,000 feet below the discovery shaft
of the Lamartine claim, which shaft extends to and connects
with this tunnel, which is commonly known as the Lamartine
Tunnel.


The second tunnel, known as the Oneida Stag Tun-
nel, is apyoximately 400 feet along the vein below the
Lamartine Tunnel. The Oneida Stag Tunnel has its portal
on the Oneida Stag claims and is 3,000 feet in length and
extends through the Oneida Stag claim and approximately 75
feet into the Falcon claim.


Extensive mining and several million dollars in
ore has been removed above these tunnels in past years.
In the past, each of these groups of claims, that is, the
Oneida Stag Mine, the Ben Harrison-Croesus Mine, and the
Himrod Mine, have been owned, controlled, and operated by
different interests; and the owners have been antagonistic
to each other and unwilling to cooperate with each other
which prevented a systematic development of all of the
claims as a unit.


Montana Mining Development Company has satisfactory
leases, contracts to purchase, and options to purchase all
of these mines and interests.


2. Previous Operators:


a. Oneida Stag Mine


Production recorde show eales of minerals from
this mine between 1905 and 1939. Ownership of this mine
was acquired by Charles W. Dyke prior to his death in 1936.


Under leases from the heirs of Charles W. Dyke,
this mine had a small production during the years 1937 to
1939. All other work on this mine was done prior to 1916.


Most of the high-grade ore in this mine was stoped
out above the Oneida Stag Tunnel and above the Lamartine
Tunnel,.but low-grade ore and some high-grade ore is avail-
able for mining at this time in this mine.


A winze was aunk to a depth of approximately 200
feet below the Oneida Stag Tunnel and some mining done of
sulphide, lead and sine ores through this winze. This is
now filled with water and has not been explored by present
operators.


b. Falcon Nining Claim


This claim, during early workings of these mines,
was owned by adverse interests to the owners of the Himrod
mines, who did most of the work in this region, but owner-
ship of it was acquired by the corporation, Lamartine Minea,
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Inc., which had a lease on all of the claims owned by the
Himrod mines during the years 1939 to 1943, when operations
were carried on on the Falcon and Falcon Extension mining
claims by Lamartine Mines, Inc., under the management of
A. D. Johnson of Idaho springs, Colorado. Production
records attached hereto, marked Exhibit , of the
Lamartine mines include the Falcon and ŸaTEGE Extension
mining claims, and the production shown in the years 1939
to 1943 was practically all produced from the Falcon and
Falcon Extension mining claims.


c. Lamartine Mines, also known as Himrod Mines


Professional Papera 63, entitled *Georgetown
Quadrangle", published in 1908, U. 8. Government Printing
Office, by Joshua E. Spurr and George H. Garrey, on pages
314 to 319, containa maps, pictures, and history of the
Lamartine mines, commencing in 1867, from which the follow-
ing is quoted:


"The Lamartine mine (Pl. LIIII) was
located in 1867. The original discovery
was made by Peter Cooper, John J. Bougher,
and Peter Chavanne, who were searching for
a gold mine. As the surface indications
of this lode were not favorable, one of
these men sold a fourth interest for $25,
another for $250, and Chavanne sold out
for Š5. The property was acquired by Peter
Himrod, of New York City, who in 1887 let
a contract for ainking a shaft in the vein.
This shaft encountered the Lamartine ore
body at a depth of about 100 feet, in May
1888, one month after the death of Mr.
Himrod. Fred E. Himrod, his son, gave a
lease on a small block of ground to Messrs.
Armstrong, Burne Williams, and Hanchett,
who produced $61$,000 from it in sixteen
months. At the expiration of this lease,
vigorous development work was carried on
by the owner, under the direction of Silas
Hanchett.


"The following statement of the pro-
duction of the mine was taken from the
record books by the courtesy of the present
owners: Total production to Aupat, 1905,
ore net weight, dried, 67,946,019 pounds,
yielding 39,291.81 ounces of gold, 2,677,470.79
ounces of silver, and 3,232,020 pounds of
lead having a total actual value of
$2,3$1,039.15. No copper appears in the
returns.


"The underground workings of the mine
have a total extent of 12 miles, included in
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which is a drainage tunnel 8,000 feet
long (Pl. LIIV). From 1894 to 1904
the mine was under the management of
Laftyette Hanchett."


Lafayette Hanchett, President of the Board of
Directors of Utah Power and Light Company, who resides in
Salt Lake City, was in charge of these mining operations
from 1894 to 1904. Record of production of this mine prior
to 1900 is not available as a public record. Effort is
being made to secure the original mine records of produc-
tion prior to this date from Vincent J. Himrod, President
of Himrod Nines Company. Letter from Lafayette Hanchett,
who compiled reports of sino production from two of the
claims worked, is attached hereto as Exhibit . .


Generally, production from Lamartine, Money Musk,
Imperial, and Silver Queen claims was carried on through
the Lamartine shaft rather than through the Lamartine Tun-
nel, which was constructed primarily for drainage and not
completed until 19 . The operations of this mine, as
carried on, requirei the hoisting o£ the ore and pumping
water through the Lamartine shaft by wood-ted steam boilers•
the ore had to be hauled 80 miles to Leadville by wagon
team; no payment was received for sinc and penalties were
added on account of sino. According to Lafayette Hanchett,
the heavy sine ore was left in the mine where possible and
it is the information of the present owners from Lafayette
Hanchett and others that a large body of sinc ore is avail-
able for mining above the third level of the Lamartine
claim upon reconditioning some tunnels and the Lamartine
shaft. Present operators estimate that at an expense not
to exceed $35,000. The zinc ore reported to be blocked
out on the Lamartine claim can be made accessible for min-
ing at this time and actual mining commenced within a
period of 90 days from the date of commencing work for
this purpose.


Present operators are also making application for
a loan for funds to extend the Oneida Stag Tunnel 5,000
feet along the vein for the purpose ¢>f mining the sino and
lead ore that is probably contained between the level of
the Lamartine Tunnel and the 10YOi OÎ th* Û¤Oida $$Ag ÎUR-
nel when extended through these claima. ,


d. Ben Harrison-Croesus Claims


The Ben Harrison-Croesus owners granted to the
owners of the Lamartine claims a right to extend the Lamar-
tine Tunnel as a drainage tunnel through the Ben Harrison-
Croesus property, but this tunnel was not extended along
the vein as it extende between the Falcon Extension mining
claim and the Lamartine mining claim. Some mining has been
done and a drift extended along the vein through the Ben
Harrison-Croesus claims, but as there is no tunnel extend-
ing through the Ben Harrison claim on the level of the







Lamartine Tunnel, this claim does contain approximately
900 feet of virgin ground above the Lamartine Tunnel.
Production records attached hereto ahow production from
this mine at various times, but the most extensive pro-
duction was carried on between the years 1943 and 1949.


This operation was carried on by the Harrison-
Croesus Mining Company, a Colorado corporation. A pro-
duction loan was made to this corporation by the Recon-
struction Finance Corporation under Loan No. National
Defense 5275. This loan Was reµid, and the operations
carried on were profitable to the operators. Wilford J.
Roberts, Idaho Springs, Colorado was in charge of these
operations. He reports that a winse was sunk approxi-
mately 80 feet following a vain of very high galena ore
and that this intersected a deposit of sine ore which
could not be profitably mined by him and that he blocked
out a body of sinc ore by tunnela and the shaft on three
sides consiating of approximately tons; that a
shaft on the winse and the tunnels extending therefrom
indicate an extension of this body of sinc ore to con-
tain considerably greater tonnage than was actually
blocked out by him.


As shown by the maps attached hereto, a compro-
mise boundary line was made as a result of a dispute be-
tween the owners of the Falcon mining claim and the Ben
Harrison-Croesus mining claim under which agreement the
owners of the Falcon mining ciaim were granted the right
to mine ore above the tenth level, being the level of
the Lamartine Tunnel, a distance of approximately 205
feet and extending into the and line of the Ben Harrison-
Croesus claim approximately 350 feet. In connection with
this dispute, a raise was made to the surface for the
purpose of determining the apex of the vein as is shown
by the map.


The ground made available to the operators of
the Faloon claim as a result of this compromise was
practically stoped out above Lamartine Tunnel and below
the compromise line of 205 feet above the tunnel. Be-
cause of adverse ownership of these two claims, the owners
of the Ben Harrison-Oroesus claim have been unable to mine
above this compromise line although there is a known body
of ore lying above this line as disclosed by the workings
below and the upraise to the surface.


Lafayette Hanchett, who was in charge of the
Lamartine mines at the time of this dispute and at the
time of the construction of this upraise, reports that he
haa knowledge of considerable ore in the Ben Harrison-
Croesus claim above this compromise line. The present
operators have been informed that this block of ore re-
ceived considerable consideration in the granting of the
R. F. C. loan above referred to to the Harrison-Croesus
Mining Company, but that because of hostilities between







that company and the Lamartine-Mines, Inc., who controlled
the Faloon claimythe Harrison-Croesus Mining Company was
unable to mine this ore and it is available at this time
for mining. This can be mined by the present operators,
who have control of both claims.


e. Lamartine Mines, Inc.


In 1939, Lamartine Mines, Inc., under the direc-
tion and management of A. D. Johnson, Idaho Springs
Colorado, constructed an efficient, well-equipped fiotation
mill on the John L. lode mining claim U. S. Survey No.
9267 and B. Pits and Jim J. mining ciaims, U'. 8. Survey
No. $9288, owned by Himrod Mines, Inc., near the portal of
the Lamartine Tunnel. Successful mining o rations were
carried on by this company from 1939 to 19 3 which resulted
in considerable profit to the operating company.


It is the information of the applicant that oper-
ations were suspended in 1943 by Lamartine Mines, Inc. for
the reason that the value of the ore being mined and milled
fram the Falcon claim was greater Tu1 gold and silver than
in lead and sinc, and that since the operatora of Lamartine
Mines, Inc., could not secure a lease of the lead and sine
deposits known to exist in the Ben Harrison-Croesus claims,
which were at that time leased to the Harrison-Croesus
Mining Company, the Lamartine Mines, Inc., were forced to
suspend operations.


About the time Lamartine Mines, Inc., saapended
operations, the Harrison-Croesus Mining Company commenced
operations approximately 600 feet further in on the Lamar-
tine Tunnel and continued to carry on operations until 1949
las an essential war industry under the above referred to
production loan for the purpose of mining lead and sino ore.
The Harrison-Oroesus Mining Company carried on their opera-
tions without the benefit of the flotation mill at the
portal of this tunnel and the result high-graded most of
the ore or had to haul it to Idaho Springs to commercial
mills for concentrating.


3. Operations of Present Company:


Montana Mining Development Company, in October,
1949, entered into a contract to purchase all of the Lamar-
tine (Himrod) claims and entered into an agreement with
Lamartine Nines, Inc., as dissolved and distributed to the
stockholders Katharine T. Johnson, W. E. Hugine, and
Rufua J. Ireíand, Jr., the lease of the Lamartine claims
held by Lamartine Mines, Inc., the Falcon mining claim, and
the flotation mill and all other rights of Lamartine Mines,
Inc.


In August, 1950, Montana Mining Development
Company secured a lease and option to purchase from the
owners of the Ben Harrison-Croesus mining claims; and on
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December 9, 10 0, secured a new and supplemental lease and
option to purchase the Oneide Stag mining properties and
is at this time in control under leases and options to pur-
chase all of the mining claims and equipment heretofore
used and at the present time existing on these claima with-
out any conflict as to ownership or rights with any adverse
interests.


In January, 1950, Montana Mining Development
Company commenced operation of the flotation mill, running
the dump from the Lamartine Tunnel, and has received not Sask
returns, after pgying all expenses of approximatel $33,000.
In October, 1950, an additional bail mill was insta led in
the mill which increased the capacity of the mill.from 60
tons per day to approximately 120 tons per day. The milling
of this dump was a marginal operation until the capacity was
increasad; auld at the present time, operatione are being
carried on at a.small profit. An additional set of flota-
tion colla have been ordered for installation about January 1
to enable making a sine concentrate. At this time a portion
of the zinc is being recovered with the lead, gold, and
silver concentrate, but no payment is received and smelting
penalties are charged because of the presence of sine in
this concentrate.


Montana Mining Development Com any rebuilt the
portal and cleaned the Oneida Stag Tunne , whidh can be
readily reconditioned for actual mining operations by instal-
lation of a heavier track, new airline, and some timbering
repair.


Montana Mining Development Company is just complet-
ing cleaning out several cave-ins in the Lamartine Tunnel,
which make the Ben Harrison-Croesus claims available for
exploration and áining.


A.. Reasons for Loan:


a. To enable the company to concentrate on pro-
ducing lead and sing in the near future rather than to carry
on a gradual development of the mine through mining and
milligg of the gold and silver deposita contained in the
mine as was heretofore anticipated and planned.


b. To complete a systematie development of the
mine by extension of the Oneida Stag Tunnel to enable mining
available stac and lead deposits through stopes without the
necessity of sinking ahafts and hoisting the ore and pump-
ing the water.







II.


A. Past Production. (See past production records


attached.)


B. Present Rate of Production. Approximately


130 tons per day milled from the Lamertine dump, making a 1


concentrate of approximately 3500 pounds worth an average


value of $150 a ton. This operation is on a three-shift,


24-hour-a-day basis, with a total of three shifts, five men.


C. History of Property. (Covered in I C.)


III.


Proposed Work, (See Progrem A, Program 8, Program C,


Progrem D and Program E herewith attached.Ï


l. Topographical, herewith attached.


2. Map of claims and locations herewith


attached.


3. Map of present workings and proposed workings


herewith atteched.


B. List of mcior equipment pnd other facilities


available, l. Complete 130 ton floatation mill equipped with


supplementary zinc extration floatation process. (See attached


list of Idaho Springs equipment.)


2. Mining Equipment. (See atteched list of


Mining Equipment.


3. Other Lquipment. (See attached schedule,


Thermopolis Equipment.)


C. List of maior new equipment and facilities


required. (Progrem O .)


D. PresenL Average Num'oer of Employees by clapsi-


fication, and so forth. The present everage number of







employees is 11. There are 3 mill men, 1 trucker, 1 cat


operator, 2 crusher operators, 2 miners, 1 trammer and 1


general manager.


E. List of estiasted additional emDicyees reguired


for prepqqqd work. (See Program C, D and E.) This labor is


availab e.


F. We own our own mill, which is located on the


John L. and Jim J. M111site claims at the portal of the


Lamertine tunnel. Ore teken from the Oneide stag tunnel


will be transported by truck.onwafourth of a mile to the o,7


mill. Sufficient trucks are owned at the present time by


the company.


G. When proposed work is completed, our rate of


production will be 130 tons of millable ore por day.


H. Estimapê¶ tige required to gopplete work for


which gaan is requested. See application.)


I. Access‡þility qf Mine. The mine is located


approximately four and a half miles southwest of Idaho Springs


up the Trail Creek Road, which is a graded road in good con-


dition, kept open by the County at ell times. When necessary,


the County will plow the road every day.


J. Estimated 971¢* of metals reouired. Sixteen


cents per pound for lead, 20 cents per pound for sine.


IV.


A. Estigate of Oye Rogervps. Since some of the


workings of this mine are inaccessible at this time, and since


the ore which we intend to develop is not definitely known


as to grade, but assumed, it 18 Šmpossible to give exact


onnage of ore reserves; however, the estimated ore between







United stag and Lamartine tunnels figures 5,400,000 cubic


feet. We assume that 1,051,200 cubic feet have already been


mined through the shafts and winze indicated on the mep, which


leaves an approximation of 5,248,600 cubic feet, equivalent to


438, 233 tons, with an estimated value of $15 per ton; however,


this ore will have a mining cost of #6.23 per ton, a milling


cost of #2.38 per ton, with e metallurgic loss of 75 cente per


ton, a cost of trucking and smelting of approximetely #1 per


ton, which totels ‡10.36 per ton for mining, milling end pro-


cessing. This would leave a net profit of #4.64 per ton, or


a total profit on the above operation of #2,033,401.12. In


the Ionides Engineering Report on the Ben Harrison Croesus


property (herewith ettached), from the Lamertine drift-up •


he gives ore reserves worth a net profit of #935,000. Please


note that above figures were computed on gold at $31.81 per


ounce, silver at 65 cents per ounce and lead at 3-1/2 cents


per pound, and he did not show any recovery of zine, which,


in past production shows runs very high. This is a block of


ore above the fourth level west of the Lamartine shrft of


approximately 25,000 tons, which hrs a reported value of from


12 to 15 percent zine, which will show a minimum of #500,000


net profit. These above known bodies of ore show a net profit


of approximately Š3,468,401. There is,in additbn, probability


that additional veins may be located through the core drill


program, and also that the average value of the ore will


exceed the conservative figures which we have placed on it.


V.


Engineer's Reports. (See S. A. Ionides, Registered


Engineer, report attached. Jay P. Wooo, Registered Engineer,


report herewith attached. Mr. Lafayette Hanchett. Past
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Manager of Lamartine Mines, Inc. report herewith attached.


James E. Anderson, Manager of Montane Mining DeYelopment


Compeny report herewith etteched.)


VI.


Experience of ine Management. (See report of


James E. Anderson for mining experience reference.)


VII.


Montana Mining Development Company. The Montana


Mining Development Compeny is a corporation incorporated under


the laws of the Stete of Montent with stock of 150,000 shares


at #1 per shere, or a total of $150,000. At the present time


there has been issued 90,500 shares, leaving a balance of


treasury stock unissued of 59,500 shares at #1 per shtre.


VIII.


We consulted the United States National Bank on


the feasibility of getting a bank loan for this development


work. They, in turn, referred us to the U. S. Bureau of


Mines to epply for this loan under the Defense Production


Act.


II.


Since the existende of the Montana Mining Development


Company, it has been working on a program of ore and property


development, and has shown a small profit up to this time.


Therefore, it would be necessary to make a workable agreer.ent


with the U. 8. Bureau of Internal Revenue in 'regerd to excess


profits tex in relationship to present and future profits.







I.


It is the desire of the Montana Mining DeYelopment


Company, since this loan is considered a defense program and


since this program is based on the present price of metals,
Toddel


to amortise this leen off in a period of not to exceed three


years.


With the pest production record of these properties


showing a minimum of $8,500,000, and with the expenditure of


this requested loan, we would .produce a minimum of ‡3,468,401


not profit, worth of ore, which would be many times that


amount of dollars worth of lead and sinc. With this in mind,


I sincerely feel that the spending of #337,500, with en advance


clause for $80,000, is absolutely feasible and justifiable.


MONTANA MINING DEVELOPMENT COMPANY
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		00000233

		00000234

		00000235

		00000236

		00000237

		00000238

		00000239

		00000240

		00000241

		00000242

		00000243

		00000244

		00000245

		00000246

		00000247

		00000248

		00000249

		00000250

		00000251

		00000252

		00000253

		00000254

		00000255

		00000256

		00000257

		00000258

		00000259

		00000260

		00000261

		00000262

		00000263

		00000264

		00000265

		00000266

		00000267

		00000268

		00000269

		00000270

		00000271

		00000272

		00000273

		00000274

		00000275

		00000276

		00000277

		00000278

		00000279

		00000280

		00000281

		00000282

		00000283

		00000284

		00000285

		00000286

		00000287

		00000288

		00000289

		00000290

		00000291

		00000292

		00000293

		00000294

		00000295

		00000296

		00000297

		00000298

		00000299

		00000300

		00000301

		00000302

		00000303

		00000304

		00000305

		00000306

		00000307

		00000308

		00000309

		00000310

		00000311

		00000312

		00000313

		00000314

		00000315

		00000316

		00000317

		00000318

		00000319

		00000320

		00000321

		00000322

		00000323

		00000324

		00000325

		00000326

		00000327

		00000328

		00000329

		00000330

		00000331

		00000332

		00000333

		00000334

		00000335

		00000336

		00000337

		00000338

		00000339

		00000340

		00000341

		00000342

		00000343

		00000344

		00000345

		00000346

		00000347

		00000348

		00000349

		00000350

		00000351

		00000352

		00000353

		00000354

		00000355

		00000356

		00000357

		00000358

		00000359

		00000360

		00000361

		00000362

		00000363

		00000364

		00000365

		00000366

		00000367

		00000368

		00000369

		00000370

		00000371

		00000372

		00000373

		00000374

		00000375

		00000376

		00000377

		00000378

		00000379

		00000380

		00000381

		00000382

		00000383

		00000384

		00000385

		00000386

		00000387

		00000388

		00000389

		00000390

		00000391

		00000392

		00000393

		00000394

		00000395

		00000396

		00000397

		00000398

		00000399

		00000400

		00000401

		00000402

		00000403

		00000404

		00000405

		00000406

		00000407

		00000408

		00000409

		00000410

		00000411

		00000412

		00000413

		00000414

		00000415

		00000416

		00000417

		00000418

		00000419

		00000420

		00000421

		00000422

		00000423

		00000424

		00000425

		00000426

		00000427

		00000428

		00000429

		00000430

		00000431

		00000432

		00000433

		00000434

		00000435

		00000436

		00000437

		00000438

		00000439

		00000440

		00000441

		00000442

		00000443

		00000444

		00000445

		00000446

		00000447

		00000448

		00000449

		00000450

		00000451

		00000452

		00000453

		00000454

		00000455

		00000456

		00000457

		00000458

		00000459

		00000460

		00000461

		00000462

		00000463

		00000464
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RETORE OF 80TALTT REYXEW


t have re iewet *be files e t.he Emantive ottiew B
Begina (II Denmery ColoteAo portaining to con raet Ida- boeke


MBA 270X, dated Embruary 19, 19§2y vi h


Montana toing wat a ye 00 n
9. 0, ao


4aho Sp¢taas


or t.be purpose of determining the amount of royalttes due the U. B.
Govermaant og the sales of túad•$$ae, irga property referred to as Jamar
time base located in Clear freek Gounty, Colorado, during tbo geriet
ashtuary 19, 1952 to ame log 1999.


Pegudo certiktog ton we 4tjagtà&g Severination ABr eamat date
.111y 8, 195% end accontingly royalty is regata on the not emelter return
er ot.ber net proceeds preeneed trm tale 1ent deseW1pa in Article 2 of the
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,748.64, with the Government egatribut.ton ca 50 pereest boats being
,ylà.32.


No royalty has been paid to the Go er t to date in conneet,ton
it.h this oontráct.


Shis review was anon in lieu of an on stia andit of the Operatoes
accounts and recorde for the follatag reasons


(a) Accordinito the Tie14 Sama e Besi•Annual aaport of certittet
po et for ga perioŒ-En=n*y 1 19¾ ‡o June 50, 1994, operation seassa
about July, 1953; no one subgep4e MBA regalt¶ has beën shipped staea
Embruary 19, 1952 (the dem yr the explorattoa oantreet). Subsequent
semi-annual ragorts of Ptold maam Artag perica July 1, 1950 to December 1
1958 inâAcam no prodention adbhakt to wyalgr en no operations or ore
ehtymente ure anticipated in 959,


Staa adininistrative costa to the Govempaan or an gezette royalty
saAtt at this time vogla %e eseest we to relation to the amount of poegible
royalty whielt might be diselosed.


ne 10, 1959
Donald T. finch


GŒAn 14or







Tot r. Donald 7. Finch, GE Anditor


Frear . D. Talbert, Acting Chief (8 gned) £. D. Tal e
contract Administration and Audit Division


Subject: Docket, No. DMEL.fl0 (Lead.Zine)
botana Mining and Develerstent Compaq¶
coku M.


Yom Report of Royalty Review on the subjoot sontreet is


aseeptable for regional distribution after correcting 4be word


ment in the third line of reason (a) to *esbject". This


correction has been made in the Washingkon oopies.


EDTalbertfama
June 16, 19


Copy †,ot Docket
Director s eading File
Code 800
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22h New Customhouse
Denver 2, Colorado April 5 1969


Memorandum


To: Secretary to the Operating Committee
Defense Minerals Exploration Administration


From: Executive Officer, DMEA Field Team, Region III


Subject: Royalty payments - DMEA Docket 2701, (Lead-Zine), contract
Ida-Eggl, Montana Mining Development Company, Clear Creek
County, Colorado


Enclosed are the original and three copies of a memorandum
prepared by John F. Shaw relative to royalties due from production of
concentrates from dump rock on the subject property.


Based on this interpretation of the contract no royalty
payments are due by this operator and our previous letters requesting
royalty payment can be ignored.


We suggest that copies of this memorandum be filed with the
Semi-Annual Report for the period July 1, 195&, to December 31, 1999,
and also with royalty correspondence pertaining to DMEA Contract
Ida-E261.


W. M. Traver


Enclosures


RDB:1d


Copy to: Royalty File E261 w/eno.
Semi-Annual Report File w/enc.
T. A. Christensen w/enc.
J. F. Shaw w/enc.
R. D. Berkenkotter w/enc.
Chron.
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0 UNITED STATES
DEPARTMENT OF THß INTERIOR


Bureau of Mines


Region III Building 20, Room 137
Denver Federal Center
Denver 2, Colorado


April 9, 1995


Memorandum


To: Executive Officer, DMBL Field Team, Region III


From: John F. Shaw, Supervising Nining Engineer


Subject: Semi-Annual Report, Docket No. DMEA 2701, contract
Idm-E261, Montana Mining and Development Company,
Clear Creek County, Colorado


Reference is made to the semi-annual report covering the
period July 1, 195h, to December 1, 1994, which was prepared by
C. M. Harrer. This report states that during 1963, about 2,000
tons of rock from old Lamartine dumps was milled and 35 tons of
concentrates were produced.


Contract Idm-E261.was prepared on Form MF-200 (June 1951).
Article 19 of this contract form states as follows:


wThereafter, if and as ore is produced as a
result of such discovery or development, the Operator
and his successor in interest shall be and become
obligated to pay to the Government a percentage royalty
on the net smelter returns or other net proceeds
realized from such ore, concentrates, or metal produced..."


According ta our interpretation of the contract, the
dump rock that was milled in 1993 is not subject to DMEA royalty.


Signed/ John F. Shaw
John F. Shaw


JFS/mh


cc: 7 w/orig
Idm-eE261
Chron







CO


UNITED STATES
o Y


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


22& New Customhouse
Denver 2, Colorado March 4, 1959


Mr. H. A. Bolinger, Jr., President
Montana Mining Deirelopment Company
P. O. Box 7h?
Boseman, Montana


Re: Royalty payments, DMEA Docket 2701
(Lead-Zinc), Contract Idm-E261,
Ebntana Nining Development Company,
Lamartine Nine, Clear Greek County,
Colorado


Dear Mr. Bolinger


Reference is made to our previous letter to you dated February
4, 1955, a copy of which is enclosed.


According to our records several shipments of ore were made
from the Lamartine Mine upon which royalty is due the United States
Government.


If we do not hear from you by April h, 1995, in answer to
these requests for royalty payment, it will be necessary for us to
refer this matter to the Washington, DMFA office for their appropriate
action.


Yours very truly,


/s/ W. M. Traver


W. M. Traver
Executive Officer
DMEA Field Team, Region III


Enclosure


RDBsld


Copy to: Royalty File E261
J. F. Shaw
T. A. Christensen
Sec. Opr. Comm. (2)
R. D. Berkenkotter
Chron
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224 New Customhogse
Denver 2, Colorado February 4, 1955


Mr. H. A. Bolinger, Jr., President
Montana Mining Development Company
P. O. Box 747
Boseman, Montana


Re: DMEA Docket 270X (Lead-Zinc)
Contract Idm-g,
Meatena Mining Development Company
Lamartive Mine
Clear Creek County, Colorado


Dear Mr. Bolinger:


According to "Termination Agreement* of Cmatract 112-2261,
lated July 9, 1953, the Government's right to a percentage royalty on
production from the Ben Escrison and Croesus Lode Mining claims, U. S.
Mineral Survey No. 6381, is preserved as though a "Certification of
Discovery" had been issued.


Royalty payments are therefore due on all production from the
bove mentioned claims from the date of Contract Idm-E261, February 19,


1952. The method of royalty calculation is fully explained in Article 10
of the enclosed copy of DMEA Order 1 - Amended.


Please send us four copies of all settlement sheets pertaining
to ore shipments from this property since February 19, 1952. Any royaity
payments due from this production should be paid by check sent to Exec-
utive Officer, DMEA-, Region III, Room 224, New Customhouse, Denver 2,
Colorado. Checks should be made payable to the Defense Minerals Explor-
ation Administration.


Very truly yours,


/s/ W. M. Traver


W. M. Traver
Executive Officer, DMEA
Field Team, Region III


RDE:pw
cc: Sec.Op.Comm.(2)


Royalty File E261
Shaw
Christensen
3erkenkotter
Chron
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DER SF INERALS EXPLORAÌÏOu AD IRISTRA1
CON CT ADMÏBISTRATIJN.AND A 1 LIVEID


REPORT OF REVt


I have reyiewed the Monthly Reports of:


Montana Mining and Development Comoan
. O. Box 458, Idaho Springs, Colorado


pertaining to Exploration Project Contract No. Ida-§261, Doeket No, DNBA 2701,
and including Amendments Nos. 1 to 5, covering a project for exoloration of
Lead-Zino locatëd in 01ear Creek Commt¶, Colorado, and cannonly known as the
Lamartine Mine, for the months of August to Deoember, 1952, and also the mutual
termination agreement dated July 8, 1965, and the liquidation settlement dated
January 15, 1954.


¾y review included an examination of the Monthly Reporte (Form MF•104)
and supporting dooumonts attached thereto, oomparison.of costs claimed with the
contract and pertinent schedules, consultation withthe Executive Officer of
the Field Tema in charge of the project and a determination of the reasonable-
ness and propriety of the coats.


This review was made in lieu of a final gudit of the Operator's ao-
counts and reoords for the following reasonas


(a)


(b)


(c)


. The administrative cost to the Government of an audit would be
exceasive in relation to the estimated amount of possible fur-
ther dicallowances thereunderg .
the Monthly Recorts were supported by documentary proof of the
oosta incurred under the contraot; and
a major portion of the costs (#7,014.00 or 80.8p) oovered work"
performed at unit rates under a sub-oontract approved by the
Executive Officer of the RREA Field Team dated September 16, 1952.


The review disclosed the following facts in regard to the amount paid
or to be paid the Contractor:


Total cost Aa billed by Contractor
Leas s Salvage prooeeds on Rook Drill
Net Cost as claimed by Contractor
Excepti ons :


By DBA Finaric e Offi cer None
Herewith (schedule attached) $175.00


9,158.64
215.00


8¿925.84


175.00


Total Accepted .Cost $8¢748.64


The contract oñ11e for a 50 partioipation of exploration expenses by
the United States Government. Therefore, payment to the contractor by the Govern
ont in the amount of Four Thousand Three Hundred eventy Four and 32/100 Dollare


- ‡4,374.32


is considered valid and proper.


Dated: Januar 22, 1964


Donald T. Finch, Auditet







SCHEDULY OF K PT 3AS


ontana ining & Development do. DMA 210 Ida-E261


Sub-contract drifting alaimed by operator,
806.4 feet a $35.00 47,189.00


Sub-contract drifting ap proved by DMúA
Field Team, 200.4 feet e #35.00 47,014.00


Disallowance for sub-contraot drifting
disapprovéd by DMEA Field Team, 5 feet
* $35,0 #176.00







Nr. Donald T. Finch
DMEA Anditor
224 New Custotúmuse 20 Mag
Denver 2, Colorado


es 14 gal, DIS-270K
Montana Mining and


Deve3eµaent Ocupergr
Clear Creek County, Colorado


ear Mr. Finch


Receipt is aclcnowledged of your Report of Review oover


ing the above.<ited ap3eration Project cotract.


The Report la neooptable and noem1 distributim of


the copies may be made,


sincere2y yours,


(Signed) L Chambers


Jay L. Chambers, Chief
Contract Administrat&on
and Audit Division


Borovies/wb
January 26, 1954


Copy to: Docket
Admr. Readihg Fi),e
Mr . Chambers







Form MF-104 (Rev.)
(April 1952) .


UN ITED STATES P udgét Bureau o. 42-R1036.3.
L Approval expkes 0-30-53.


DE MENT OF THE INTERIOR
DEFENSE INERÅLS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of .. 1½ceamber........., 195.2... Docket No. DMEA - 210X Contract No. _id!D E201 .
Operator's Name _2001888.Mining.DAVRIOpmRat CO. -------. Minerals _AAAÅtZABC .


Address -_140kO BPfingSg. Û010kadO
Contract Amount, $_ _ _ 1440AÛ ...... Government Participation: % Amount $..Î•_OAR.


FOR OPERATOR'S USE FOlt GOVERNMENT UEE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling.....


Bulldozing.


r fStIs 1ß0 0 B. 02ft 0 1, 189 0 99 00 6¿O20.00 1 014.00


(2) Labor and Supervision:


Labor. ...


Supervision.


Technical Services


(3) Operating Mat'Is. and Supplies:


Timber....


Explosives


Pipe..


Track


(4) Operating Equipment:


neatal... 280AO 428 84 898 8
Purchase.


Depreciation


(5) Initial Rehabilitation and Repairs


(6) New Bldgs., Improvements, etc


(7) Miscellaneous:


Repairs to Equipment._


Sampling and Analysis.


Payroll Taxes.-- ......


Liability Insurance...


(8) Contingencies (specify)


TOTALS....... -----.


I certify that the above bill is correct and just and that payment therefor has not
been received.


Date .... iÛ Ë... *Payee ...¾ W.¾ ,gg g. Oggigg‡ggi


Per ....... Title . ... .....


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


g gggg gg tions on reverse)


** Vaderelata lig opeaster in totale to date.


ee
Pursuant to author ty vested in me, I certify


$-


Signatur
Dat horize rtifying Offi


(See other side







(For Govemment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledgeland belief th contractor submitting this voucher is operating a Defense Minerals


Exploration Ad ° istration project under Cont ct N . .......T.f. i ccordance the terms of the con act.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
ekpenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-


- tract Form MF-200 as though it were performed under an
independent contract. .


Under Item (2) include labor, súpervision and technical
services incurred for the exploratory operations. Do not
inclúde labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs'of material and supplies
used in the project other than tþat used under items (5)
and '(6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled in.


U. S. GOVERNMENT PRINTING OFFICE 205675







Forza iWF-104A
(April 1952)


Budget Bureau No. 42-R1151
9 Approval expires 6-30-53.


UNITED. STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of Datomim• 195.2... Docket No. DMEA _2702...... Contract No. Admti.2 1..


Operator's Name _Montana_mning.Dere10pnient-C_O ............. .... Minerals &9.44. ?ÃÅll ....


Address ---Etlaho-SpiditgB,--001Or*Clo----------------------------------


AUTHORIZED BY CONTRACT
OPERATION UNIT OSTS THIs UNITS TES OSTS TO DATE ÜNITS TO ÜNIT COSTS


MONTH MONTH DATE TO DATE
Units Unit Costs


Crosscutting........


Raising...............


Shafts................


Winzes...............


Drilling: Core...... ......... ..$$A ..... . ...? .. ..i..? .... ......_ •_ _Ê _


Churn....


Auger.....


gigggr Ornt Mation • - - • • - • 1 100 00
Trenching..................


Test Pits................... •


Roads and Trails.................


TOTAL COSTS


TOTAL DISTRIBUTED COSTS.--. ..$ . O ED BY


Operating Equipment Purchased....


Initial Rehabilitation and Repairs..


New Buildings, Improvements, etc.


ToxAL CosTs.......................... _1$$


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and ËEMARKS:..... ......................................
complete to the best of their knowledge and belief.


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)
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INSTI UCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project.¶It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed bylthe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is .doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of thelentire contract period.


Form MF-104A has beenidesigned to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" asireported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phaes,~or on some other equitable basis. "Operatirig Equipment", "Initial Rehabilita-
tion and Repairs", andi"New Buildings Improvements, etc.", will be distributed to the
several phases of the projectiby the Washington OfEce of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFicE 205676







U. DEPARTMENT OF THE INTERIOR
BUREAU.0F MINES


REGION IV


Administrative Audit Difference Statement


Date:
Payeets


Reference: $$$ $


Upon examination of the above Payeets Reference a diffe ence was
found which made it necessary to suspend your account accordingly:


Amount Claimed $


Difference $


Amount Approved $ $wŠ*


The reason for the difference was due to:


la esatomnae eth We aspewt et anesse w tentoast**tnisteetta ao
Ausse meteam atos ame Me $$A, na tatutes -?¾ ne ask.


Any reclaim for deductions made above must be supported by the
ORIGINAL of this form.


Very sincerely yours,


N. E. Stokes
Audit Section


R-IV-B & F Form No. 4 .
4-15-52 D
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALŠ EXPLORATION ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C. February 16, 19¾.
Denver 2, Colorado


Memorandum


To: T. A. Christensen


From: Executive Officer, EMEA Field Team, Region IV


Subject: DMEA Docket No. 270X (Lead-Zinc), Contract No. Idm-E261, Montana
Mining Development Company (Lamartine Mine), Clear Creek County,
Colorado - Operator's Monthly Progress Report for the month of
Becember 1952. FINAL PAIMENT


Enclosed are the original and four copies of Form MF-104 and
MF-104A, Narrative Report and Engineer 's Report for the above period, which
constitutes the Operator 's final account.ing report under the terms of the
contract.


Also enclosed with each copy of the report are data relative to
the disposition of doint.W-owned property acquired under the contract.


Work has been accomplished as authorized in the contract and the
Operator has complied with all requirements.


Final payment is recommended as follows, which is in conformance
with the Report of Review by the Contract Administration and Audit Division,
dated January 22, 1954.


3asis for Final Payment
Total accepted cost by Report of Review ‡8,748.64
Government participation at 50> 4,374.32
Total prior payments 3 798.35


Balance due the Operator . ' y , 97


Reconciliation with Operator's Form MF-104
Report for the month of December lg2


Gross amount of claim $1, 554.00
Set.tlement of liquidation of property Š215.00
Under claim by Operator in totals to. date 12.06
Disallowed by Report of Review lg .00


02.06 402.06
Balance - ‡i,151.94


Government participation at 50§ 575.97
Balance due the operator 575.97


Enclosures


JWT:cwm


oc: Contract; WMTraver; 'Secretary to the Oper. Comm. (2); Chron.;
.HFPentnanntL







224 Rev Customhouse Janury 19, 1954.
Denver 2, Colora.do


Mr. H. A. Bolinger, Jr., President
Montana Minirts Development Company
P. O. Box 741
Bozeman, Montana


Re: Docket No. DPJEA-27QX
Contract Idm-E261


Dear Mr. Bolingra


Conaîstent with the authority delegated to this office under
Order ho. 26&& Tram the Office of the Secretary, Department of the
Interior, the Quîted States of America, acting through the Department
of the Interior, ûefense Minerala Exploration Administration, does
hereby accept your bid and proposal dated December 24, 1953, in the
amount of $219.00 in the liquidation of the jointly-owned property
acquired under Contract No. Ida-E261.


The ma of $215.00, reflecting both yours and the Govern-
ment 's interest în the property, will be dedueted from the gross
amount of clain by you on Form 1€-104, Operator's Monthly Progress
Report and Voucher for the month of December 1952, thereby auto-
matically making a deduction of the amount of *107.50 due the Govern-
ment as its itroerest in the property.


Form F•104 for the month of December 1952 vill be placed
in line for rebuimrsement to you under the terms of the contract upon
release of a Repor o of Review or Audit Report of Contract Expenditures
by the Contract Gministration and Audit Division. The audit will be
scheduled ,just ao soon as an auditor is available for the assigranent.


Very truly yours,


T: cVm
. H. King


cc: Contract Executive Office
raver DMEA Field Team, Region IV


schmann
•104 (5)


JWTownsend
Chron.
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MAYN RO SINTON JAMES E. ANDERSON HAL BOLINGER


PRESIDENT MANAGER SECneTARY


MONTANA MINING DEVELOPMENT CO.


BOZ'EMANa MONTANA
XMNH½iMMINESfXEXORGE


December 24, 1953


U. S. Department of Interior
Defense Minerals Exploration Administration
224 New Customhouse
Denver 2, Colorado


Re: Docket No. DMEA-270X
Contract Idm-E261


I


Attention: W. H. King
Executive Officer, DMEA
Field Team, Region IV


Dear Mr. King:


I am enclosing three bids on the Atlas rock drill purchased under the
above -entitled loan, half of the purchase price being paid by the govern-
ment and half by Montana Mining Development Co. The bid of Thomas
Otter is for $200. 00, the bid of George H. Anderson is $210. 00, the bid -
of Montana Mining Development Co. is $215. 00.


I attempted to get bids from machinery dealers in Denver and sent them
forms to sign and received a reply from one of them, Harry L. Sinclair,
saying that he would not make a bid on any of this equipment, and I
failed to receive a return to the letter I wrote to Copco Pacific, Ltd.
asking them for a bid. I presume that the bid of Montana Mining Devel-
opment Co. can be deducted from the balance owing on the loan to our
conapany.


I am also enclosing the final narrative report which I trust will be
sufficient.


Yours very truly,


HAB/g H. A. Bolinger, Jr.
enclosures







MAYÑARD SINTON JAMES E ANDERSON HAL HOLINGER


PRLSIDLNT MANAOLR SrtutTAny


MONTANA MINING DEVELOPMENT CO.


P. o. son omex 747


BOZEMAN, MONTANA
RMNEXXINKGS(IEEDIREN


. December 4, 1953


Gentlemen:


Montana Mining Development Co. is the owner of one drill described
as follows:


Cost
Model RH 656 2W Atlas Rock Drill $340. 00
Pneumatic Pusher BMK 61A2 @ $165. 00(Used) 148. 50
One hose set w/lubricator 18. 00
Two pieces Sandvik Coromant Steel 2'7" 38. 50
Two pieces Sandvik Coromant Steel 5'3" 41. 70


which was purchased from Copco Pacific, Ltd. in September, 1952
under a government loan.


Under the requirements of this loan, it is necessary that the mining
company receive bids for the purchase of this drill. Will you please
submit a bid to us on this equipment?


Yours very truly,


HAB/g H. A. Bolinger, Jr. ,
President


Montana Mining Development Co. bids $215. 00 on the above-
described equipment. , ' President







MAYNARO SINTON JAMES E ANDERSON HAL BOLINGER


PRESIDENT MANAGén Si ci a nut


MONTANA MINING DEVELOPMENT CO.


P. O. Bon M


BO2'EMAN MONTANA


December 4, 1953


Gentlemen:


Montana Mining Development Co. is the owner of one drill described
as follows:


Cost
Model RE 656 2W Atlas Rock Drill $340. 00
Pneumatic Pusher BMK 61A2 @ $165. 00 (Used) 148. 50
One hose set w/lubricator 18. 00
Two pieces Sandvik Coromant Steel 2'7" 38. 50
Two pieces Sandvik Coromant Steel 5'3" 41. 70


which was purchásed from Copco Pacific, Ltd. in September, 1952
under a government loan. •


Under the requirements of this loan, it is necessary that the mining
company receive bida for the purchase of this drill. Will you please
submit a bid to us on this equipment?


Yours very truly,


HAB/g H. A. Bolinger, Jr.
President







MAYNARD SlNTON •


PRaslDENT JAMES E. ANDERSON


MANAggy HAL BOLING


Sr ent rAny


MONTANA MINING DEVELOPMENT CO.


P. o. s•=xxx 747


December 4, 1953


Gentlemen:


aMontlana Mining Development Co. is the owner of one drill described


Model RH 656 2W Atlas Rock Drill
Pneumatic Pusher BMK 61A2 @ $165. 00


One hose set w/lubricator
Two pieces Sandvik Coromant Steel 2'7"
Two pieces Sandvik Coromant Steel 5'3"


Cost


(Used) 148. 50


18. 00
38. 50
41. 70 '


w c awas perrnchaesed frnom Copco Pacific, Ltd. in Se tember, 1952


Under the requirements of this loan t
company receive bids for the purchas ofs necessary that the mining
submit a bid to us on this equipment? is drill. Will you please


Yours very truly,


HAB/g
H. A. Bohnger, Jr.


President







I I G LEVEU al 00.
, C . Box 71.7
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December 4, 1953


. -. Depa of the Interior
efonae 21 Exploratier, ad:ainistratio:
21, Lew Gu .ouse
enver 2, raio


e . Docket o, into 27eX
Contract lam-a2el


t ter tic r . . . Ing


ear Mr. a


I am :ryi ch bida on che equipmen i i ::e rose:wael
. p :rticipate orcirwing, in conrection wita our loan.


1 :: endi som more bid forza today nad Sope 1 can secure
ciaa, ac is one thac we e Lteapted to obtain, Lui you will f.ute


at Lhic ery dealer would not 'oid on it. 1 aope Lú aave these
tuera vi e next week.


Yours very truly,


fa/ a, A. holirigeri a.


. A. ..>o linger , Jr .
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I ING i VE LOP L.
D. Box 747


earr . . r Con:pta.y
F.L.Lox 25
senver 1, orado


septe her 2}, 1953


Gentlemen;


onw
allo a:


eyelopment Co. is the owner of one drill described as


odel LE año 2L Llas coex Lrill 340.00
œumtic Aster &i ala2 e i,1v5.uu (Used


leva 10 ) 143.50
ne home set w|luoricator 18.00


o piecea aandvik Corazant ateel 2ty 33.90
wo pieces -andvia Caro.na:it -Aeel 5'3" 41.76


bici. was pur aced from Copco Pacilie, Ltd, la september, 199.¿ ur der a
overtaaeti. Je .


Lüer the re iremsets of this leau, it is Laceaanry coat .e air.i e
company rece a bica îor tae purchase of this drill, 4111 you pleave
suomit a bic. o us or ude and return it in the el.closed envel Pet


Youra very unly ,


fa n.A. Julitter, wr.


. a. a>liñ¿er , r.


Ïresidet


b ifg


enclosure
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UNITED STATËS
DEPARTMENT OF THE INTERIOR


BUREAU OF MlNES
63 \


IV Building 50, Rom 137
Denver Peteral Center
aanver 14, colorado
Jaanary 96, 1953


Mmoranda


so: xzeentive arrieer, Fielt som, aeston IV


Troms Chief, maeral Resonrees Braneh, maing Rivision, Region IV


Subjettt NBA 270E, Coatraet Ida-3061 (LeaA-stae), Maatsaa matar
m.volos..at company (Lemreine mana), c1.ar creen county,
Colorade - Progress report for Beoamber 1958


Please fini eaaleseg five oogies of the subgest progress
report-toras )W-104 aat W-104A, with narrative, progress sketeh,
anaking meMna reeeigtet invetee, and subcookrootor's receigtet
invotoe-and seven septes et V. L. Bare's meneranda oeveriat inspea-
tion of the undergrounA progress aaA aceonata.


Actual 4xitting progress on the Ben Harrison-Croesus vein
on the Lamrtine tenth 2mvel measuret 26.4 feet lasteet at t,he 33.4
toeg .1-4-a. She contractor's segresentative, George Anderson, was
so aAviset and, seeorgia617, the amoest of #175.00 for 5.0 feet of
work is disallowed. Otherwise the aeoonata are correct.


Altho 6¾ we have not reestvet ottietal notiftention, it
is our understanding the $53.04 Aisallowance tar sinamar reatal for
Ootober 195R has been ad.justet.


Bare's 4tsa11awanos of #175.00 for this periot reinees
the amount of #1,554.00 al.4-a by the eentraetor to #1,379.00. Of
this so, 50 percent, or $689.50, is approvet for payment.


. M. Traver Jr.


emelosures
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NARRATIVE PROGRESS REPORT


December 1, 1952 to January 1, 1953.


DMEA 270X, Contract Idm-E281


During the month of December, Sub-contractor Leonard Abbott extended
the drift on the Ben Harrison-Croegua mining claim 33. 4 feet and at
that time broke in to the old drift on the Ben Harrison Claim lying to the
north of the drift that it was anticipated would be intersected.


The last 10 or 15 feet of the drift extended by Abbott disclosed a narrow
vein of ore in the middle of the drift, which was not of sufficient width
to be valuable for mining purposes.


This concluded the work on the project as far as the drifting in the
Ben Harrison Claim is concerned. Total extension of this drift was
205. 4 feet, and doing this work failed to disclose any valuable ore de-
posits.


MONTANA MINING DEVELOPMENT CO.


By
President.







Form MF-104 (Rev.) UNITED STATES Budget Bureau No. 42-R1036.3.


(April 952) D ARTMENT OF THE INTERIOR ani2T OF^¾°TAMBIP G-SO-63.
Defeue l2c:7ds E: nMrdon


DEFENSE MINERALS EXPLORATION ADMINISTRATION
RECENED


OPERATOR'S MONTHLY REPORT AND VOUCHEIL
lFEB 2 3


Month of . .t. ... 195 Decket No. DMEA ..... Contract No.
Operator's Name Minerals .


Address
Contract Amount 8. o mme ar i p un ,


ITEMS OF COSTS


(1) Independent
Contracts:


Short Form


FOR OPERATOR'S USE FO: t GOVERNMENT UE E ONLY


Monthly Totals Previously Totals To Date , Approved Approved Totals Approved Totals
Total Reported Monthly Total Previously Reported To Date


Drilling.............. ....


Bulldozing.......... ....


Crosscutting........ .... ... ..... .....


Drifting..................


(2) Labor and Supervision:


Labor....................


Supervision...... ......


Technical Services...
(3) Operating Mat'Is. and Supplies:


Timber..........................


Explosives......................


Pipe..............................


Track............................


(4) Operating Equipment:


Rental............................-- . 9


Purchase........... .......---. ......... .9.


Depreciation...................... ........ . .......... ......... 9 '


(5) Initial Rehabilitation and Repaire.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:
Repairs to Equipment_.


Sampling and Analysis.


Payroll Taxes............


Liability Insurance.....


(8) Contingencies (specify):


TOTALS....-------------------- ---- --- g - -- --


I certify that the above bill is correct and just And that payment therefor has not
been received.


*When a voucher is signed o pted fthe name of a compan or corporation, the name of the person writing
the company or corporate na , as well as the capacity in whic he signs, must appear. For example:"Jo
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)
* Reinstated (erroneously disallowed)
* Previous disallowance


Tursuant to authonty vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signature . ..................... .... ..............
Date .. .uthorized Inc )


(See other side)







O e
(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Admi roject under Contract No .f.$. in accordance with the terms of the contract.


Signature .. ..................... Title .. ate y.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


M THLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his


ent should sign the certification in the lower left corner of
e form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
sctivities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6) .


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by delet,ing as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, Jiifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•3847 6







Form MF-104A Budget Bureau No. 42-R1151
•(April 19 Approval expires 30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION O In fa a


OPERATOR'S UNIT COST AND PROGRESS REPORT flEDERED


FEB 2 1953
Month of a . 95 Docket No. DMËA ....... Contract No. ...
Operator's Name . ... Minerals .... ......


Address .


AUTaoalzzopY CONTRACT


OPERATION UNIT O N MNB OSTS TO DAT


Units Unit Costs


Drifting.. ............... .. ....... .. ....


Crosscutting............ ... ------- -----------------------
Raising................... ... ------- -----------------------


Shafte.................... --. --- -- ------------- -----------------------
Winzes..................--------- ... ... -- .. .......... --------------- --------------- ---a-- --- --------a---- -----
Drilling: Core.................. ... .. .. .......... ..--?.E---.... ---- .f...--- -- --- -------- -----


Churn............ .......... ............... .............-- ......------- ------...------ ------


' Auger............. ... .... - ---------..-- ....-------. -- ...------ --- --------------- ------


Trenching.................... .......... ... ............... .... --- ---------- ---. ......... ------


Test Pits...................


Roads and Trails.................. ......-.... ... --------------- ---- --- ---------- -----------------------


TOTAL COSTS
AUTuomZED BY


TOTAL DISTRIBUTED ÛOSTS...... ... ... -- CONTRACT


Operating Equipment Purchased........ .... ...


Initial Rehabilitation and Repairs...... .... ...


New Buildings, Improvements, etc......


ToTAI, CosTs.......................... . A.


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and R R : ..
complete to the þest of their knowledge and belief. - - --- - - - ---- - --- ----


Date ..... .dt..... Operator . .... ----- ---- --- -- --


Per ......-- ------------- Title ------- - - ------------ -- -- ..... ........ ... ..........


4NOTE.-Title 18. U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfhHy
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. . The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important .
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal ,
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


. In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







wt


i Bla;IV i . T


ovember lat to Nove >or 30,1992.


JEEa 270X, Gotract Iñm--22 1


|


Dwirrt the noath of Nweaber Jub-cantractar L anard d'abott
extended delft on the 3en Ha-riaan-orowls kinin 31aim
8'; feet, neroximatel tw :lrat i:O f et aÏ' t ia exto:aion
was made : ypon B vet: r:tat ial with a definite han ing wall.
½s nex:t 25| f et à a well-¾fined hangine wall an i also
oo*wall, > So itwill was a na ro-; vele af gro con-
ahin - en lead. TV last 2L .? et ol' is este:m on was


na y it'or; any i ite han~M wa 1 av f aan:.01
ti auri van diaelodo no val a le e inwala. Ta no af


drift close i wo: axiadoly a Coat af van ::a anal
an . wil volch ca M 90 no valu e at ice
upon can î >rl Dia won.


No minarollan vsba were diaelssed af' Tie th w
length to curran^. asaays R ti va3]ea,


làRTu . Di TL T 07.


3y







. . e O


Jantary 234 1993


Pro@ees
Reporb • November 1952


Dentana laning seve2epeona
9. 0. Box ASS
2daho Speinge, Colorado


a,390.oo


$53.We


ws.m.


Previous37 ditaal att £4r van al at aluder.


asiastated as a naming *-M e anses by contraot, me not
avat2ehle ter rent and the elseher was substitutes,


or







O O
' UNITED STATES


(L


DEPARTMENT OF THE INTERIOR
EFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Ja-aty 20, 1953


et T. A. Christamaam


Fams Essenttwo Ottiser, 78s1A tem, Region IV


anhãeets misA socket staK, conomet 14.-5561, (t.ama.Etan) gggggga
statas Developmer coussar, cheer creek Gemmer, commaso
operator's menehty ruegrees aspeet tar me partet er
Newmber, 1958


ama3eeed are me utstaat ans tear oopsas er orm e-lob
ama form e-104A, marrastve anseet, amt angen...•s asyn.4 go, no
abase periet.


West has been - ·rn- as ammertaea sa me contreet
saa parasse is s.--a.a ter So paresse at as amenas as regeresa
a seen m.aoh, enettasses en year varttisesten er me eassentaess
of appliemble sehes aat erithmetteal ensammy of -r•*•**-,maept


' for the allestag dedeettaas.


sansktas aanktas restal te energet for one helt anon to
bring this eheras into a peroeme-amsh-enty boats. antastasemano
et *93.04 to operettas Be*8emsee asemal weten was gewiema2y itsausues
arensk erse ta requessoa. This emesse was ser saamat at a alasher
ta plane of the makia6 MaihÊMS.


asumes:


Bege et aspeet - Besember 12, 1953
Date Receivet ta 9 e1A Otttee - Deoember 15, 1953
ante aseetvet ta mesta ottle - Jamary it, 1953
ante Processet ser Farmas - Jammary 19, 1953


W. E. Etag


Smo3eeares


RDatoc
cer Contract


secretary to the operating comittee (2)
mrraver
Chron.







UNITED STATES
o DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


matiding 20, Room 137
Denver Federal center
Denver 14, Colorado
Jamary 8, 1953


numaanana


To: Executive Ottieer, Field team, Region IV


Fras chier, Mineral assourses araneh, Mining Division,
nesten IV


Subjeets DEA 2701, Contraat Ida.E261 (Imad•sino), Montana
Mining Development Company, Clear Creek Comty,
Colorado - Progress report for Novoaber 1952


Please fias enclosed the ort ytnal and four oopies of
the subject progress report--forms W-104 and W-104A, with
marrative and other required doementation--and seven oopies
of C. M. Harrer to maaoranium ooverlag inspection of the madem
grount dritting progress and the secounts.


The drifting progresa is correotly reported in the
operator is narrative, and doomentation--oonsisting of receipte
from the subcontraotar for 89 feet of drifting and for rental
of a -alen for one-half month--is in order.


Item (Is), Operating Equipunt: Rental - The operator
has charges only gno.co for maker rental snatead or the ‡125.00
whieh he paid. The annot of ‡220.00 per month auoued by the
eentraet is estimated.


You are reatnaes of the disanowane• of $53.04 tra the
Datober soooant for sinabar rental which we consider in error
and entitled to añJustment.


Payment is approved at ‡1,695.00, or 50 pereent of
the total ‡),390.00 ala ma by the sentreetor, subjoot to verifi-
oation of the normeetness of applicable rates and arithmetical
soeuracy by the Audit aat A ti


. M. Traver, Jr.


enelosures


WMt/ch


eer 4, E261 O Ek Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
ast1Mar 20, Room 137
Daaver mderal osata
Denver 4, Colorado
January 6, 1953


To: chier, snaral assourses aranen, utning Division,
Region IV


Treas c. M. Herrer


subjeets DEA 2701, Contraot Ida-E261 (Leas.sine), Montana
MLaing Developmaat Ceapaqy, C2ear Creek County,
Colorado - Progress report ter Novedber 1952


0. H. And•rson, manager or Montana Mining novelopment
company•. Lamartine asse, naar zaako spetage, colorado, was
contacted on December 5, 1952, and progress taspeeted with
W. L. Dare. Mvanee was 89 feet, as reported in the operatoria
narrative and on form S'-104A.


The operator sabattted reoeipts aseessary to 4-===•••¾
his awpammtures for the month an Ammary 7, 195). This resulted
in eensiderable delay.


Expenditures et $3,390.00 by Montana Mining Develop
amat Compesy for November 1952 are approved. Governent
partioipation of 50 pereent is #1,695.00.


C. N. Herrer
Mining Engineer


Clgfob


es 6
E261 .
DNA Chron







rorm w-ioshev ) UNITED ŠTATES Budget Bureau No. 42-R1036.3.
(Ægril 1952) Approval expires 6-30-53.


DE RTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of . 9.4.. ....., 195 ... Docket No. DMEA .... Contrac No. Idi 261


Operator's Name Jana inin Developu2ent Ce pany Mineral
Address


Contract Amount 8 nm ar i p 'o unt,


FOR OPERATOR'S USE FO t GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling................... .....


Bulldozing.......... ....


Crosscutting........ ....


Drifting... ..............


(2) Labor and Supervision:


Labor...... ....--


Supervision........


Technical Services.


(3) Operating Mat'Is. and Supplies:


Timber.....


Explosives.


Pipe....


Track..


(4) Operating Equipment:


Rentai. 2 4 .. 3 00.. _ .. .....3 ß 2 20 .oo 93.60 ...313,60


Purchase................... - .. .. Û- -ÛÛ..... .


Depreciation..... ........ .. ...ÛÛ..._ _ _ ...Ô. •


(5) Initial Rehabilitationand Repairs.
(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes.............


Liability Insurance... ..


(8) Contingencies (specify):


ToTALs................__ _ _.... ... 1,188..0.4 .2,A2ß.. ... ..A,1M..6&_. lÎli,0.0......2h26.60._ .......bl)41., 0..


I certify that the above bill is c rrect and just gnd th t pa =ment therefor has not Pursuant to a hor y e ted in e, c% y
been received that this acoount is correct and proper for pay-
Date ..ggg.gg .ggg*Payee .................... ...................................... _ _ ment in the amount of:


Per . ............. Title ...... . 1719.00 L 2 38. 4153.66


•When a voucher is signed ipted in the name of a company or corporation, the na of the persdn writing
the company or corporate na e, as well as the capacity in which he signs, must appear kgxgþle: "I
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be hÃ ur


NME.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make willfùlly . Authorized Certifying OIncer)
fat statement or representation to any department or agency of the United States as to anyggter within it ate ... Vou. ..EÑ..


(Instructions on reverse) " We a & (See other side) /


M'otals erroneously carried forward by operator







e e .
(For Govemment use only)


e


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration dminist ion proje t under Contract N .= éÁ. in accordance with the terms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signature Title ..............__ _... ............. Date ..............................


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
sertices incurred for "the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that, used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)",Jollowed by appro-
priaté Aignature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" coluinns should also be filled m.


GPO 83•38476







Form¾10 Budget Bureau No. 42-R1151
(April 196g) Approval expires 6-30-63.


UNITED STATES
• DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of .1 (__M195Ñ.... Docket No. DMEA . ... Contract No.lüß¾.2.R..........


Operator's Name lana. 010183. RRO.199 RBl.Ñ¾ My .. Minerals I. *.4.4.I.A.9.............


Addressi Ita_gfingg, 107449


AUTaonizzo BY CONTRACT


OPERATION UNIT O TOSN IS N OSTS TO DATE U S TO UNIT OSTS


Units Unit Costs


Crosscutting...............


Raising......................


Shafts.......................


Wi nzes......................


Drilling: Core................ .. ... ---- ---- a-ÉË---------


Churn.............


Auger....... ...... ..... ..............----.....


asemarm-station -- 1.... .10039.........


Trenching..................


Test Pits.....................


Roads and Trails...........


TOTAL COSTB


TOTAL ÛISTRIBUTED ÛOSTS..


Operating Equipment Purchased.....


Initial Rehabilitation and Repairs...


New Buildings, Improvements, etc..


The undersigned company, and the'official executing this cert cation on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their


Date Naa...29,.10a2.. operator .............. .....................


_m.achine.la.82a0..0.0.per urth .


.hutonly.4220..0.0_charyd.as_ .
_allawahle.under..contract........ .


Per ..."...... Title ....................


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a willfally
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of tinie spent on theavarious phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 63-38475
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATIONase *- •--


WASHINGTON 25, D. C.


Seenshw 11, 1958


Memorandm


et 2. A. Christe-m


trans aseenstre certear, 1-a Psala seen, massen IV


awayear to-A seemst sint, contrace zan·mtL 0.ema·sten)
asasas and assesammene campany, ca...• creek comagy, calmene
egemeter's sammy amagrees assent for ne partes et ostaber,
1952


m.minnas are me ersatant aan fear copses er ram w-tak
amt lotA, marrastre anseet, ens aussaeer's aspere sur as above partos.


Week ans W •·•-n··r**-t•-aas annartand ta me contrace and
norment is-tar 50 peroest et as amaans as repeatet en
Fem W-304, contiasman on your vee••«ta=±•nmat Me eomrectases et
ansatesham asses and ar*** -atens seemraar et ---g·••-++=····, exeert ter


a tbUaWiag deductiams.


Chamans et ‡¾3.04 ser sensel e¢ alamber massa ty L. s. Ammort,


ne gem,)eet. 14 to antaar ansees y me essosant osotrase aar *


W. R. Etag i


Enolasistegg


RD3:oe
ec: Contract


Secretary to the Oper. Coma. (2)
lettrawer
Chron.







UNITED STATES
o DEPARTMENT OF THE INTER OR


BUREAU OF MINES
ach3


Region IV aus Mina 20
Denver Federal Center
Denver 14, Colorado
December 8, 1950


Namessadum


9: Emmentive Offieer, Pie1A eaa, Region IV


Trost Chief, Colorado Breneh, maine Divisten, Region I¶


anhãeets mzA 270x, contract Ida-aa61 (I.ead-stae), Montana utning
Development Congear, Clear Creek County, Colorado - Pro6reas
report for October 1952


Please fiaA enalosed five copies et t.be above progress
report--foran W-104 aat W-104A, with requiret dooumentation--
and seven copies of C. M. Barrer's memorandum covering inspeetion
of undergronni 72 Bress aat aseounts.


Payment of $884.02, or 50 percent at the total $1,7 8.04
clasma by the operator, is approret.


. M. Traver Jr.


anniaan,


sm/..a


oos à
AIKoschmana
8861
talar chron,







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


aegion IV anummy so
Beaver ederal Center
amaver 14 colorado
ascener , 1992


Mener-a-


mes chief, colarman sransk, aning styteten, maston IV


Frcar C. M. Herrer


smaa.eer am erox, comerset ram-sail (sena-stae), no.sana antas
sovelopment company, clear creek comty, colorade - Progress


- report for Osteber 1998


a. E. Andersen, manneer er Montana mains movelayanat
company•s 1-stne mine near Idaho springs, colormio, was contactet
on November 3, 195a, ans progress insgestet. Progress enring octoÞer


a 36 feet as reportes ta the operator•a aarrative sat fem e-lotA.


Analysis of -p••«stareson the report for estoben meestvet
-s•r4, 1952, shows that as operator •1=*- **73.04 mudar Item 4,


Operating Bautpoemt, amatal, aat submits reestpts for $303.04 metual
costs. as has aset me eettmtet monely mental o¢ gaso.oo for a
unwas maaMM under "Mahtbit A" et the oostract as a -wt== allow-
anee. She operator's claim for #873.04 is allowet, altheM6h 14 appears
that be la entitled to Me tall amount of #303.04,


assenattares et $1,768.04 by nostam mains aerelopmene
Onapany for October 1952 are approwet. U. 8. Goverment participation
of 90 pereent is #864.ee.


C. M. Barrer
mntn 61aeer


cm/maa


ser 6
AMtanehmann


mil
arA Chron.







NARRATIVE PROGRESS REPORT


October 1st to October 31st, 1952.


OlviEA 270X, Contract Idm-E261


During the month of October Sub-contractor Leonard Abbott extended
the drift on the Ben Harrison-Croesus Mining Claim 38 feet.


On October 1ôth he rented a mucking machine and most of this work
was done in the last fifteen days of the month.


The drift was extended through vein material but disclosed no ore
shoots or minerals of value. The only mineralization appeared to be \/
white iron. The vein had a definite hanging wall but was without a
well-defined footwall.


No mineralized veins were disclosed to warrant assays being taken.


MONTANA MINING DEVLLOPM£NT CO.


By







FormMF 104 (Rev.) UNITED STATES Budget Bureau No 42-R1036.3.
(gfil 1952) Approval expires 30-53


PARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of .g , 195g. .. Docket No. DMEA270r Contract No
Operator'AddameRomt ing DOTe1090MSX¾ 002784 Minerals


ress gs; CogradoE ¯¯¯¯ ¯
Contract Amount, $.. _ _.. overnment Participation: % Amount, $_


FOR OPERATOR'S USE FOlt GOVERNMENT UE E ONLY


ITEhíSOFCOSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts


Short Form
Drilling......


Bulldozing..


Crosscutting


Drifting.


(2) Labor and Supervision:


Labor......


Supervision.


Technical Services.
(3) Operating Mat'Is. and Supplies:


Timber..... .....


Explosives. .....


Pipe...... .....


Track.. .....


(4) Operating Equipment:


nonctai 93.60 97.6


Deprecia .... 9. 605.06 6Ö¾ö6


(5) Initial Rehabilitation and Repaire


(6) New Bldgs., Improvements, etc


(7) Miscellaneous:


Repairs to Equipment..


Sampling and nalysis.


Payroll Taxes.............


Liability Insurance...... ... ........ .,......... ... ... ..


(8) Contingencies (specify):


ToTALs..............--


I certify that the above bill is cor A hid that paymen th ot
bDeen received


Oot. 15th1 2
Per ......... Title


*When a voucher is signed pte n the name of a company or corporation, the name of the person writing
the company or corporate n e, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
.that this acoount is correct and proper for pay-
ment in the amount of:


Signatu
Date . . .4/ .uthorize Omeer)


(See other si







(For Govemment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this vouchér is operating a Defense Minerals


Exploration project under Contract No . in accordanèe with the terms of the contract.


Signature . ................ Title .. Date .. ... -S


SAPPnR VAL X IC OR T" • ¯¯¯¯¯


MONTHLY REPORT OF OPERA
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared ,in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be meluded
under item (2) as labor costs.


Item (8) included an'y unforeseen costs not included in the
other seven categories..


Preparation of Form MF-104-Operator's Monthly Report
and Voucher --All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used ,for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the RegionaÌ
Executive Officer.. This certification may be stated thus,
"Certified True.Copy (or Transcript)",.followed by appro-
priaté èignature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


, Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"gg
and by showing the number of feet or other units immediatèly
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•38476







roimiurhou
(April 1952)


O Budget Bureau No. 42-R1151
Approygexggg6-§0-ð3.


UNITED STATES ' kic
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COSI AND PROGRESS REPORT


Month of . R&..1 3891...30. '1992Docket No. DMEA ...27.OK. Contract No· --14149--261------
Operator's Name ..A ORLORD--21Aing.205œ10Bon2nt. S.omgang.... Minerals .f.ecd.agag..........


Address ...1Â010..! GRia:D ,...Colorado.


AUTHORIZED BY CONTRACT
OPERATION UNIT COSTS Tms UNITS TES OSTS TO DATE ÜNITS To UNIT ÛOSTS


MONTH MONTH DATE TO DATE
Units Unit Costs


Crosscutting............ ...


Raising................... ...


Shafts....................


Winzes................... ...


Drilling: Core..........


Churn........


Auger.........


Stripping.................


Trenching................


Test Pits.................


Roads and Trails...... ...


ToTAL CosTs


TOTAL DISTRIBUTED ÛOSTS.... . .. .. D BY


Operating Equipment Purchased--------. . .. .. ... .. .... pp __pg.igg.. ggi g


Initial Rehabilitation and Repairs.....


New Buildings, Improggge1c...... . .... _ _ _ _ .... 1.cg.ggggs..


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.


Date --------$0 «-- 1-iŠ¾ Operator . ..............


Per ..<............ Title ..................


Backing echine ·mot - available-
bu-t--ameMa -meh-ine - vies- -·-----
ented--en- otaber-19th- and-----


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCT ONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Keþort.-Apþlicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. . Theie are bla k lines, howdvet, for those unusual phases which ma nded to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "dperating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is '
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circurnstances causing excessÏve or
disproportiònate unit costs.


U. 5. 60VERNNENT PRINTING OFFICE 205676
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ovember 21, 1952


Progres* 11epor4
Aug. & Sept. 1954


Montana Mining Developnent ca.
P. 04 Sex ASS
Idaho Springs, Colorado


2,122484


438


2,438.46


repair parte listed on Copeo heitto, 144. invoies are horsah
the terms of the ocatraat.
& -A •
2 -1•
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1 «
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* $8.50
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UNITED STATES
DEPARTMENT OF THE INTERIOR


44a e DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
Daavar 8, Celseado


Sevaaber 17, 1952


Memorandua


Tot 2. A. Christensen


from: Executive Orrioer, DMBA Field Teen, Be61 ¤ IV


enogeot a turA Doemet 270K, contract Ida-aa61 (I.ead-sino) Meatama
utning Devany.-a company, clear creek county, ca3erado -
Operator 's Month27 Progress Report for the period from
Angast 18, 1958 through B•9t•mher30, 1952


Enclosed are the original eat tour oopies of Tora W•AIA ,
and Form W-10AAA, Narrettve Report, aat Engineer 's Repost for the
above periet.


Verk has been aann.rpu uhan as authorised in the contraat
anâ paµent is reconnanded for §0 percent of the amenat as re-
ported on Form W•1014, eentingsat me your veritiesttom of the
oetweetaess of app14cable rates and arithmettoal accuracy of ocupa•
tations, except for the foll Wing d*ARG410 *•


pt-navance of egatament and repaar parte
aus anthertees my the contreet - *aa.38


Ramerks - Errore in the manner of reporting an Fora W•1014A
will he oorweeted on the Gotebar report.


JWT:oe
ce: Contract


secretary to the operating comittee (2)
WWraver "
Chron.
AIKosekinann (2)







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
3


Region IV Building 20, Room 137
Denver Faderal Center
Denver 1A, Colorado
November 7, 1952


Nemoraman


Tor Exsentive Officer, Field team, Region IV


Froms Chief, Colorado Branoh, Mining Division, Region IV


Subjeott DMA 270%, contraet Ida.3261 (Leañ·•sino), Nantana Mining
Development Company, Clear Creek County, Colorado --
Progress report for August and September 1952


report ce
narrative


Flease find enolosed five copies of the initial pro6ress
t.be above contrasta-forms 100 and W..104A, with
and proper dooumentatico-and seven oopies of C. N.


Barrer is maanranden oevering taspeation of the underground progress
and aeoonnte.


Deduction of #284.18 ande by the inspootor under Item 4,
Operating Equipment Pharobased, la oorteet as empl at-i in our
letter of October 28, 1952, to the operat.or. In the same letter
he was instruotes regarding preparation er his Ootober forms
W-104A and 14 is preauand they and subsequent forms will be in
order.


Herrer root-•M•payment of ‡1,219.83, or 50 peroent
of the total $2,722.84 elaimed by the eentraetor less ‡284.18
disallowed, which is $2,438.66. Ìhe oorreet amount approved for
payment should be $1,219.33.


V. M. Traver, Jr.


emelosures


wm/ob


oo 4
ABlosehmann
E261
DNA Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Re Brilding 20, Room 137
Denver rederal Center
Denver 14, Colorado
November 7, 1952


Memorandum


To a Chief, Colorado Branch, Mining Division, Region IV


Frems C. M. Harrer


Subjects DWA 2701, Contreet Ida.2261 (Lead-sino), Montana Mining
Developosat Company, Clear Creek County, Colorado -
Progress report for August and September 1952


G. B. aderson, annager of the Mont.ana Mining Development
Companyte Lamartine mine near Idaho Springs, Colorado, was contacted
on November 3, 1952, and progress for the months of September and
Ootober was eremind; the projoet was activated August 18. A
measuring point oansisting of a wood plug and 60•penny nail was
establiebed in the northwest wall of the drift, near its top. This
point is 5 feet book from the start of the oontraat.


Progresa for september was 45 feet, as reported on foras
19-104A and the narrative.


Analysis of expenditures listed on form 19-104 for
September 1952 reveals that charges are correot and allowed by
the contract except as follows:


(oneratina eauimmat eurohneed, 8889.2&)


Under en terms or as contamet, only ‡605.06 sa anowne
for t.he purchase of one Copoo Pacitio reek drill oomplete with
aseessories, as tonews:


1 Atlas rook driu-serial anaber 431682 ‡ 346.80
1 Paeumatto pusher for above 158.10
1 set bases for above 18.36
2 pieces Sandvik Coromaat steel--2-foot,


7-inok length 39.27
2 pieces Sandvik Corement steel..-5-foot,


3-inah 1•ngth LAñ1


Total 4 605.06


Disanowanoes total ‡284.18 and include all otber items
on Om otheitted invoice which are eensidered as supplies and repair
parte-•the obligation of the subeentraat.or. The extra pneumatio
pusher is a stoper toeg mannewed under the contract.







DMBA 2701, Id £261,
UNs2, P•«•


e


Rooagulation


Expenditures W-104 2,122.84


Disallowances, e-104, 14. 4


Expeaditures approved for September 1952 à 2.A30.66


M¾tures of #2,438.66 by antana maing Develop•
aant Company for September 1952 are approved. U. 8. Goverament
participation of 50 percent is $1,219.83.


ex aarrer,
ning Aggineer


CW/ob


oo 6 -
INKnanhann
E261
DMA Chron.


1







NARRATIVE PROGRESS REFORT


August 18th to September 30th, 1952.


DMEA 270X, Contract Idm-E261


Sub-contractor Leonard Abbott drilled and shot one round at the face
of Lamartine Tunnel on Ben fiarrison-Croesus Mining Claim on
August 1ûth, which was mucked by hand. Another round was drilled
and shot by him, then he spent considerable time trying to locate a
mucking machine to rent. He was unable to rent a mucking machine
and rented a slusher and used this in doins the remainder of the work
reported for this period of time.


He rented a mucking machine as of October läth which he is now
using, and work at this time seems to be proceeding with diligence.


The 4û feet of drifting as reported for this period of time was on vein
raaterial on a vein a little more than six feet wide. The first fifteen
feet of this work disclosed two and three narrow seams of lead up to
an inch in width. The remainder of the work disclosed no minerals
of value.


No mineralized veins of sufficient size were disclosed to warrant assaya
being taken.


Progress of the sub-contractor was not satisfactory to October lat. It
appears that the work will progress satisfactorily since the renting of
the mucking machine.


MONTANA LINING DEVELOPMENT CO.


By •
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Mise sabertae A ark
Canon City, Colore


Mtas Gemen M. Robinson


air. Sherlee 9. Amattens
Comme City, Gotorada


ama-11aK (taad•ztes)
Maarnas Wintag and pwalop est
Lamarttaa mine
Cider greek County, deterado
contract 14*-8361


Bear Miseen Clark and Itobinson, and ttr, Armstrong:


Sy the terms of tta: eubjest Exploretten Project contract and
famagraph 4 of the "Natstaatten of Wpak Moder en Explorattoa
frejoet Omatract by Agreement,"ddkák $417 Sa 1933, all mierate
mia.4 er producea trea **bruary 19, 1952, to gebrusty 19, 1962,
more aa).ca ta the oevernment's pereenness soyatsy as see teeth
(4 ggtû OOggratt .


ga sammy 15, 52, ÿeu etsmed a t.amiloed*a subordiastion
Agreement enverta aartete property ta aba projoet area. As
the period derty whten predeetAse taas that property was


sbjeet to royalty has now emptred, the Gewerasset sooerding
to tte present tesorde totatas ao etsim or lion against your
psoporty or any future produsatan Aberstros.


dinnerely yours,


George Fumich, Jr


atteetor


OLAu1t/s
4-25•62
ce to: Director's Readin le


Contract Divisto
maston III (2)







Ming to . podern center
3enar 25, golorado


April 23 196


George c. Beltritae, ¢htet
Hvista of Ple1A Operattens M
Mashington 25, 9. C.


eat Aeting Steld fiwr, te angton III


anbjeet MBA 270X (leet-Sine)
contract No. pha-aa6x
matana menin velopment compaar
(tamartine mne
clear creen cenaty, colorano
MPIRATIM W BMBA CRINCTB PATING aarAI.Tr


the final •waminat,taa of this property was eempletet on April 20
1962. She property is idle and I believe ao work haa heen
accomplishet ce the tamarttae Mae staea the
y agreeamat date& the Oth gay et Jia17 195).


progeot. Was terminateA


the asephreys Exploretten Company is ysteently mahtat arrangestate
to explora the a maan preparty waren antas ne taanreine claims
an the west..


I twemmena that be file be closeA en this exploratica proje¢¾.


al Signed


connera







Government's Copy


TERMINATION OF UNDER AN EXPLORATION PROJECT CONTRACT
BY AGREEMENT


It is agreed this 802 day of Jul¶ , 1953,
between the United States of America, acting through the De-
partment of the Interior, Defense Minerals Exploration Admin-
1stration, hereinafter called the "Government," and Montana
Mining Development Company, hereinafter called the "Operator,"
parties to that certain Exploration Project Contract I-dm-E261,
Docket No. DMEA-270X, dated February 19, 1952, that (1) all
exploration work under the said contract shall be terminated
as of the date first above written.


2. Any work prosecuted or costs incurred by the
Operator after the date first above written shall be for the
sole account of the Operator, except for (a) such necessary
and reasonable costs and expenses as may be incurred in pre-
serving and disposing of any facilities, buildings, fixtures,
equipment, or other items, to the cost of which the Government
has contributed and in which the Government has an equity, and
(b) the costs of any reports, accounts, and winding-up and
settlement actions provided for in the contract.


3. The undersigned Operator hereby releases and
agrees to save harmless the Government from all claims and de-
mands under or arising out of said Exploration Project Contract,
except as herein expressly otherwise provided.


4. The Government's right to a percentage royalty
on production and lien for its payment, and all provisions rel-
evant thereto, are preserved with respect to all of the land
described in the contract and any production therefrom, in the
same manner and to the same extent as if the Government, as of
the date first above written, had made its certification of
discovery or development as provided in the Exploration Project
Contract.


Witness the following signatures as of the day and
year first above written.


UNITED STATES OF AMERICA


By
Administrator, Defense Mineráls
Exploration Administration


MONTANA MINING DEVELOPMENT COMPANY


By







AMENDMENT OF CONTRACT: No. Idm-E261


Contract Docket No. DMEA 2701, dated February 19, 1952,


between the United States of America and Montana Mining Development


Company is hereby amended as follows, effective as of the date of


said contract:


Referring to Amendment No. 2, dated July 24, 1952, which
voided Amendment No. 1, dated May 4, 1952, void said
Amendment No. 2 in its entirety.


Referring to Amendment No. 1 dated May 4, 1952, which
amended Article 3, Exploration Project Contract Form
MF-200, said Amendment is hereby voided.


Referring to Article "3. Exploration Project of Explora-
tion Project Contract Form NF-200, following the words
nThe Operator, withinn, delete *(60) sixtyn and in lieu
thereof substitute "(180) one hundred eightyn; and fel,-
lowing the words "all properly designed to bring the
project to completion within a period of", delete ng
(6) monthan and in lieu thereof substitute useventeen
(17) months".


This amendment shall not be construed to increase the


estimated total cost of the project, the aggregate total amount


which the Government may pay or the percentage of the costs which


the Government may pay under the provisions of Article 13 of the


contract form.


Dated December 29 1952.


MONTANA MINING DEVELOPMENT COMPANY UNITED STATES OF A16RI


By ' By '
Executive Offic r DMBA
Field Team, Reg IV







Deoember 12, 1952


Defense kinerals Exploration A&2tnistration
U. 3. Departmant of the Interior
2214 New Cuatomhouse
Denver 2, Colorado


Attentions W. H. King


Res DMEA-270 1 Contract Ida-E261


Dear airs


The expiration date of the above c>ntract is December 19, 1962,
which was one reason that I taought it advisable to disoontinue work
as of the first of December, but since you have reouested that we
continue driving the drift under this project, which is agreeable
wLth us, it will be necessary to have an extension of t½ia oontraot
for that purpose until December 31, 1952. Un behalf of the Company,
I desire to make application for this extension.


The Company would like very much to have the time extended for com-
plating the core drilling under this contract until July 1, 19§3,
and I am also applying for that extension.


I appreetated very much your ealling me and I was sorry that it was
impossible for me to eentact you personally before decidin to cuit
on this but did the next best thing and called Mr. Travers office
early Monday morninP to retort this fact and obtain information abant
it.


The reason I was discouraged about continuing the extension of this
drift was that in the 172 feet that we had driven this drift, we had
received no encomfagement whatsoever and the woric done behind this
drift indicates that the defined.vein which exists through most of
the tenth level of this mine is broken up and that by their previous
work they were unable to locato any ore of su'fielent value to eine.


Thare is a very good gamble in this mine w½ioh would not require too
large an expenditure to develop an3 I would appreotate it if you would
have your men consider the advisability of extendine this project to
include doing work on this.


At the Y, being the intersection of the drift on the drain on the
Ben-Marrison claim and the drainage tunnel from the Lamartine shaft,
aur Company heretofore made a raise on the wein between the Morgan
stape and the Lamphear st>pe. This raise is 110•20 feet above the
tenth level and was done in a substantial manner or of sŒne value







Defense Minerals Exploration Administration
Page 2
Deoember 12, 1952


assays showing eight to twentý-eight dollars has been followed in
making this raise. Go the Margan stope side of this raise, we did
same mining on a veinNwhieh had oopsiderable lead ore.


Approximately 200 feet toward the portal from this raise a raise was
made to the surface in connection with a boundary line diaputo. I
have talked with L. Hanohett in Salt Lake City on two oooaaions, who
is the man in charge of makig this raise to the surface. He info,as
me that mineable ore was disolosed practically through the entire
length of this ratae. By extending this raise 50 to 70 feet, a drift
osald be made in both directions above the Morgan stopo and also above
the Lamphear stope.


I understand that ore Which apoears ta be prootteelly solid laa4 approf-
mately a foot wide, can be Vioved in the top of the Morgan otope at .
the present time but is inaccessible and that there is also a fair vain
of lead ore showin in the top of the Lamphear atope.


The history of those two stopeo involves the compromise line whieb in
(96 foot above the tenth loyal and is probably the eenson that minin:
was not carried on a ove those stopes.


From looking at a map of the work done on these at 1 claims, it
appears that the owners of the Paloon claim worked up to, and there is
some indication into, the portal side of the Ben-Ha-rison elaim und
that the owners of the Lamartine elaim worked up to the far boundary
line of the Ben-Karrison claim and that this work was done primarily
above the eighth level.


If this nork shètŒdbeapproved, I believe the shaft £ñ~d any driftinc
that is done dron14 be as small in size as practicable for doing dis-
oovery work which oauld be enlarged if necessary when paying ore was
discovered.


I am enclosing an extra oopy of thie letter for your convenience in
referring it to your engineers if you deem 14 advisable.


Yours very truly,


8. A. Bolinger, Jr.


HABtyt .


Enolosure







' UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


\MASHINGiTCHA 25,D.C.
224 New Customhouse .
Denver 2, Colorado September 8, 1952


PMiiBT OF TE GiBIOS
Defense Ginerds Mainistration


Memorandum


To: Chairman, Operating Committee SEP1 1 1952


From: Executive Officer, Field Team, Region IV


Subject: Docket DMEA 270, Contract Idm-E261, Montana
Mining Development Co. (Lead-Zinc)


Work under Contract Ida-E261 started on August 18,
1952. According to our records, Amendment No. 2 dated July
24, 1952 extended the starting date until August 19, 1952.
The operator was unable to start sooner because of a shortage
of labor.


W. H. King







No. 2


AENDMENT OF CONTRACT t No. IdmE-261


Contract Docket No. DEA 27QK, dated February 19, 1952,


between the United States of America and Montana Mining Development


Company is hereby amended as follows, effective as of the date of


said contract:


Referring to Amendment No. 1 dated May 14, 1952, which
amended Article 3, Exploration Project Contract Form
MF-200, said Amen¡lment is hereby voided.


Referring to Article "3. Exploration Project" of Explora-
tion Project Contract Form MF-200, following the words
"The Operator, within", delete "(60) sixty" and in lieu
thereof substitute n(180) one hundred eighty"; and fol-
lowing the words "all properly designed to bring the
project to completion within a period ofn, delete n
(6) months" mad in lieu thereof substitute "ten (10)
months". .


This amendment shall not be construed to increase the


estimated total cost of the project, the aggregate total amount


which the Government may pay or the percentage of the costs which


the Government may pay under the provisions of Article 13 of the


contract form.


Dated July 24 , 1952.


MONTANA MINING DEVELOPMENT COMPANY UNITED STATES OF AMERICA


By', - By Ñ\ .
H.A. Bolingdf, Jr., Secretary Executive Off er a DMEA


MPARTUT W TU UTERIO3
Defenso Diaerab Adaistrdim


MCEMS


JUL 2 81962







No. 1


AMENDMENT OF CONTRACT: No. IdmE-261


Contract Doõket No. DMEA 270X, dated February 19, 1952, between


the United States of America and Montana Mining Development Company is


hereby amended as follows, effective as of the date of said Contract:


Referring to Article 3, Exploration Project Contract Form °
MF-200, captioned "Exploration Project", following the
words: "The Operator, within", delete the following n (60)
sixtyn and in lieu thereof substitute (120) one hundred-
twentÿ.


Referring to said Article following the words: "all property
designed to bring the project to completion within a period
of", delete the following: "six (6) months" ånd in lieu
thereof substitute "eight (8) months".


This amendment shall not be construed to increase the estimated


total cost of the project, the aggregate total amount which the Government


may pay or the percentage of the costs which the Government may pay under


the provisions of Article 13 of the contract form.


Dated May , 1952.


MONTANA MINING DEVEIDPMENT COMPANY UNITED STATES OF ANBRICA


Se c ryC Executive Offic - DMA







APPROVAL OF SUBCONTRACT


To: Montana Mining Development Comp any


That certain contract, a copy of which you have submitted with
your request for approval, dated August 16, 1952, between you and Leonard
Abbot, to extend the Ben Harrison-Croesus drift on the Lamartine tenth
level, which is all or a specific element of the work described in an
Exploration Project Contract dated February 19, 1992, Idmw61, Docket Noa
DME 2701, is hereby approved by the United States of America, subject to
the follouring terms and conditions:


1. The Government shall not be nor be considered to be a party to
said independent contract, and the Governmentis right to terminate the
exploration project contract under any of its provisions shall not in any
manner be affected by reason of said independent contract.


2. Regardless of the provisions of said independent contract, the
Government will participate in the payments to the independent contractor
only on account of work actually performed and that conforms with the pro-
Visions of the exploration project, contract, and only to the extent that
the Government deems the unit prices .for the work under the independent
cont,ract to be reasonable and necessary.


3. The said independent contract shall not have the effect of
increasing the estimated total cost of the exploration pr oject contract
or the maximum amount which the Government will pay as provided in the
exploration project, contract,


Dated: September 16, 1952.


THE UNITED STATES OF A18RICA


trecußve Off io
DMEA Field Team
Region IV
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This - 4 ante aaA eteret late this 1#4h tar et Ammet, 1958
kg ami beteena Restana Artnin Development Ompapy, a eerporattea, Party
et the 7ttet Part aat L A¾bet of IAshe Springs, Colorade. Party
et the Beeemt Part, W21NESBMBt


at the Texty at the 7trat Part has enteret late a Seatteet withe
the attet sta4es et Amettoa ma609 am SRB19244AGE 0084Watt WBA•$941,Idms-261
whish esatrasa as amenset. seestras riais Pasty to somenee weak em édd.C.
en betere Amens* 19th, 1994, aat to semplete na werk et extenAtag pp
ne Lamaratas tritt arough as sea xarteen erseena statas exata se -
ee betaae Deeenbee 19th, 1998 eaa that the parates ¾eressa goatre
to este ta & an asement A the teams et whieh seseeA pasty will
de ante weet ta aseenenaea utta ama ta semp11aaes ettà satt
osotreet of Party wta no severament,


In someteesenten er ne prestaes, ne parties hereto agree as tellemet


1. Seeeni Patt¶ astees to semamee to atae at the
taes se as t..ametas taart as new ta ne sea amerissa creases
Rintag 01aise. We esattame Maine WAth tae tiligenes la extenAtag
asti Ottt aimately two amaret aaA sixty (MO) teet in a so
sta no esatans at aan stan regatsamaat er satt


aus to famish sat tabee, experstaAsa, eastaneet seenmatas,
assertag, power, supplies, stpairs rett, her


*=pt-+ves, teamepentation aat etatament lae14-4 tÊ sett
Work assept omsk * as is to be tantamaa by the first Party
as heestaatter et.


2. First Party agrees te tawaisk to Sesent Party the teussias
estausmo new leones as satt staat Als emmeresser sat air une as new
installet; eleetste **emes atta hs**extes asi okanger aaA tem (10) AAse
eene ta eset stase et aspate, one week tat11, one mahtas -ma*••, it
seek een he renteater an ameant ask te esseet Two weesty
(‡aae. see mensa, or la the event seemet Paror aban rent suo at a
higher res&at te may saeana wasty ese senaret twenty senare (‡aso.oo)
>œ amsk as samtal '


). Seeeni Party asees te keep sait la geet regata aat
to sama the same to first la as a eemit*Asa as the same is
new ta at me emptration et osate .


4. seemi Party agrees to keep the Lamartiae Tammel ta saak wegata
as to assessor to entry en eat eemaste the work to be tone maior this
agiOmmt, except for major caveins of old workings.


9. seeena Party agrees to parteam aat emplete satt weak witheat
aar to first Party othey than ne paranate hereta previAe4 te
h• hr riest party.


6. rtant rarty anses to ser seesse raway the sua et thirty-rtvo
nan•••(035.00) per IInset rest et tetra. Payment to be ante en ne
rissa aan ritseenth et enen mena ter weak tese ta previses titasen ears,
att amates aivaaset by 7tzst Party to seseaA Party te be totaetet tren..a ......a..







- R e, 4,


y, 4 shall met be ante ter any work met appeevet by Govexa•
anat sape sets as being ta sempuanes with 6everammat eestaaet.


8. seesus agrees to emany merammate eenpensatten lasemasse
en au aan emploret han is toing sait work sag to save rimas Party
haasless tres aar 11 GA*y et any kiaA ta eeaneeties with seseaA Werty
Aetag satA work.


9. 14 to agreet that in we **sat that seseaA Party ahan tatt to
exteaA Me tritt ta shieb the statag is to be tone at least titteen feet
ta essa ten tot et time eameastag serbanker 1, 1958 that than
ta nas eyeas eenrast aban samt-to ans amt eat riast reway shan
to sager ne rannan eaugattaa to seeeng party exeept ter papmaat er een
a1xee4¶ eampletet hy Seeeni Party.


IN . 1835307 the Paxty of the First Past has saasei %hose
seesemos to be exeest.« ty tes anly assassises ortteene aat the yarty
at e gegent Part has signet his asas exeesting eight emptes et Mis
agressans no say saa year first above wt**ea.


Attest s weatay Revelopment Campear


Featy et the FArst Paa







Docket No. ÊŸÛ


Commodity 1046* Si 0


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EEPLORATION ALMINISTRATION


STRATEGIC AND CRITICAL MINERALS EEPLORATION PROGRAM


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines


Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract.


Contract No. Idm-E


Date of Contract or Amendment: Ñ¾Mazy $7, 19


Name and Address of Operator:
Contana Mining Developcant Conpany
?46400x $$8
Idaho, Uprings, Colorado


Amount of Government
participation $ 74900.0


Percent of Government
participation


Region: 17 State: olondo


Bote; Please release 3,12g,68 ; advico Contract Adcinîctratîca
and Audit Wivision


©¾of ½ntmet Adalatotration and
audit Livision


Ihte Delivered to 3ureau of Mines, Washington. 080Mag Ž$4¾gg


54458







Docket. No.


Commodity


DEPARTMENT OLTEILINTERIOR


DEFENSK MIIŒRALS EXPLORATI.01 ADMINISTRATION


. STRATEGLC, AND..CRITLCAL..½IJERALS EXPLORATION..PROGRAM


TO: Chief, Financa ßaction, Budget and Finance Branch,_ Bureau of Mines


Pleasa antar on the_racords.. of the. 1)afense Minerals , Exploration
Adelnistration, imder tha Strategic and Dritical Minerals Exploration
Programs the following,contracts.or amendment, o contract.


Contrac h Ro..,- Idm=R


Inte of ontract /gÿ‡i(ifýg: ggg


Rome .and JLddre.ss. of Operator:


limtaga Endag Datultgeelth Cet ur
v. o. am 458
mano springs, colomb


Amount of..Gorarament
participat ion $ g


Percent of .. Government
par tio ipatLon .


Regica:. g State.: ggggggy


( Name)


truet, indit and
htstatsa¾tan attiaica


( Tit le)


Date Deliverei.la Bureaxt.of .Mines...Jashington. 13908
setenary 19, 19¾







MF-200. · • DMEA-270X
(June 1951) . Docket No. DMA


Commodity T.


UNITED STATES OF AMERICA IdmE,261
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


GOVERNMENT ' S COPY


EXPLORATION PROJECT CONTRACT I


It is agreed this _ J.9th.....__ _ day of .......f.61IF11ary------........ .. , 1952., between the United States of America, acting


through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2


Montana--Mining _Development company a Montana corporation


Idaho _Springs, _C_o.lorado.


hereingfter called the "Operator," as follows:
1. Authority for contract. This.agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulatiõns Governing Government Aid in Defense Exploration Projects."
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of


.. .........ÛOlOT_&_4.O......, County of Cle&T Creek described as follows• 3


.. The. 3en Harrison and__Croesus Lode ‡ping Cla‡gs,___y. . gneral
survey.#6381x_in the__Trail Creek_ Mining istg‡ct.


with respect to which the Operator represents and undertakes: '


(00CXbaltk00kWN.XDIK¾iWKADWOBENadmKSM..X¾XMdC.X®XMMMMQCMMXBEKHŒ¾ÐjŒ¾liB§¥cKKnIp3KREXaTXvTaKgt
mennywanrumwaxarexxxxwww«mwaxxmarauxxanxxnzaroxaraexamxacamaracocxeraracx·


(b) That he is a lessee, in possession and entitled to gossession, and the subordination agreement of the lessor is attached.


3. Exploration project. The Operator, within .... _6Û.) _JS.iK J......... days from the date of this contract shall commence


work on a project of exploration for" __I.nci ŸÀIlC....__.........................;shall prosecute the work efficiently, expertly, in a


workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all


properly designed to bring the project to completion within a period of 6 JS_iK__(_6_)__ _lAQ_B_¾_¾_S__ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _.. from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the usie,w&ntal valué, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilitigs, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which thè Government will contribute
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference behieen the cost%f such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work hall ß chaiged as a cost, of the
project to which the Government has contributed its pro rata share.


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price; or depi'eoiation äs the case may be, is listed under appropriate headings in Exhibit "AI' attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
State name, address, and nature of organization if any.
Give legal description or enough to identify the property.


' Strike out the provision not applicable.
6 Name of mineral.
* Not in excess of 2 years.


1&-ð¢066-2







1. Title to and disposition of prop All facilities, buildings, fixtures, equipme r other items costing more tÊan ,
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Opefator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disp.osed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit "A" attached hereto.


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which- are to be allowed as costs of the project is
included in Exhibit "A."


10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, .analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.


12. Progress reports. The Operator .shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the,report.


13. Payment to the Operator. The monthly progress report (invoice), to the extent apoproved by the Government, shall be


processed for payment by the Government. Payment shall be made in the amount of -50.... percent of the approved costs incurred;


Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed s..LSOO..OD....,


wÉich is ...50.____.. percent of the agreed estimated total cost of this project, $.24.ÛÛ.Û_a.Û.Û......
14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide


the Government with a comprehensive geologic and engineering.report, including an estimate of ore resežves, to the best of his
ability. Four copies of all reports shall be furnished to- the Government.


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, hvithin 6 înonths thereafter;shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. .Thereafter, if and as ore is produced as a result og such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Governinent a percentáge röyalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as.follows:


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1½) percent.


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per tori of ore: One and one-half (1¾)
percent, plus one-half (½) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully .paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development.


16. No assignment of conbract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his sliare of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.


Executed in sextuplicate the day and year first above written.


THE UNIT TES OF AMERICA


MONTANA MINING DEVELOPMENT COMPANY '
(Operator) By


Acting Administrator
By -- ----- ------------------ ---------- ----- ---------------------- Defense Minerals Exploration
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LANDLORD'S SUBORDINATION AGREEMENT


KNOW ALL MEN BY THESE PRESENTS:


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the


county of .....__Û_1_egy___9_r_9._q_k_................., State of ...._......Co.l.orado. ......._.........., described in a


certain Exploration Project Contract dated _____________F.9.hmian..19. .....______......, 195.-2; between


the Lessee of said property, and the United States of America;


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated


....ARSE.% . R_4.»...19.4.0........., does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and


The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.


Dated this .... h ..... day of __ ..Ãama..ry......... .......... .. , 195..2







EXPLORATION PROJECT CONTRACT
MONTANA MINING DEVELOPMENT COMPANY


DOCKET NO. DMEA-270X


EXHIBIT "An


Statement of the Work


1. Extend the Ben Harrison - Croesus drift on the Lamartine
tenth level along the vein southwesterly to an intersection or to a
distance not to exceed 260 feet, the point of beginning being the present
face of the drift which is 645 feet from the frog point at the nyn in the
drift.


2. Drill two diamond drill holes totaling 400 feet, each hole
to be AX size or larger and approximately 200 feet in depth. These two
holes are to be drilled northwesterly into the hanging wall of the Ben
Harrison - Croesus drift to explore for possible parallel veins. The
holes have been located by mutual agreement between the applicant and
Defense Ninerals Exploration Administration engineers. One hole has been
located at the "Y", point B, and the other is to be drilled from the most
advantageous location in the vicinity of point A, the exact location to
be determined after an examination of the intersection area.


3. Unwater the Roberts winze and stopes below the Lamartine
tunnel tenth level to make these workings available for sampling and
geologic study.


Details of Estimated Gosts


Fixtures and Improvements


None


Operating Equipment


a) To be purchased


1 Rock drill complete with necessary accessories Š973.00 .


b) To be rented Estimated rental Estimated rental
per month for 3 months


1 Mucking machine $220.00 Š660.00·


1 Air pump for unwatering
Roberts winze and stope 34.00 102.00-


$762.00







Operating Equipment (continued)


c) To be furnished by Operator


Monthly allowances are computed on a depreciation
basis and allowed only when the items of equipment
are used for the benefit of the project.


Present Allowance
- Value per month


1 425 c.f.m. Ingersoll-Rand
compressor, Imperial type 10,
electric drive, 75 horsepower,
General Electric induction type
motor, 440 volt $4,200.00 $ 70.00


1 Storage battery locomotive
with batteries and charger 4,000.00 70.00


10 Mine cars 1,500.00 25,00


Allowance per month Šl65.00


Allowance for 3 months $495.00


Diamond drill equipment $3,000.00 $ 50.00


Allowance for 2 months 100.00


Allowance for compressor use for one additional -
month for diamond drilling 70,00


Total allowance for project Š665.00


If other mining operations are carried on at the same time,
the compressor depreciation allowance will be prorated
accordingly.


Rehabilitation and Repairs


Rone







Labor and Supervision


2 miners, one of which will also operate mucking machine
base rate $1.65 per hour, or Šl3.20 per day


1 trammer base rate Šl.65 per hour, or $13.20 per day


1 motorman base rate $1.65 per hour, or Šl3.20 per day


l diamond drill operator
base rate $2.25 per hour, or $18.00 per day


1 diamond drill helper
base rate $1.65 per hour, or Šl3.20 per day


The base rate is for an,8-hour day, 40-hour week of 5 days,
with overtime allowed at time and one-half for time in
excess of the 40 hours per week.


1 superintendent $450.00 per month
Amount charged per month to be prorated if full time
is not spent on project.


Bookkeeping $ 50.00 per month


Summary of Estimated Costs


Footage charges for drifting and diamond drilling include all labor,
supervision, engineering, accounting, sampling, assaying, power, supplies,
repairs, pipe, rail, timber, explosives, and transportation.


260 feet of drifting, 6-foot by 8-foot cross
section, at $35.00 per foot $ 9,100.00-


400 feet of diamond drilling, AX size or larger,
at $8.50 per foot 3,400.00


Allowance for cutting drill statian 100.00


Equipment to be purchased 973.00


Equipment to be rented 762.00.


Equipment to be furnished by operator 665.00-


$15,000.00-


I
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Date Surname Code
MMIS Form 7
(10-58) 2_20


Nemoranda


Tot . Mr. Donald T. Finoh, CMS Auditor


Frems E. D. Talbert, Aeting Chief (Signed) E. D. Talbert
Getract Administration and Audit Dirtatan


Subject: Dooket No. DMEL. (lead-21ne)
Montana Yd.ning lopment Compary
contract so. Tän-E261


Tour Reoort of Royalty Review on the anhject contract is


acoeptable for regional distributim after correcting the word


•subsequent* in the third line of resem (a) to *sohjeet*, This


oorrection has been made in the Washing4en copies.


EDTalbert/ama
June 15, 1959


Cony to: Docket
Director ' s Reading File
Code 800
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 500


March 30, 1954


PROJECT SUMMARY REPORT


By: J. W. Alt


1. Docket No. DMEA-270X (Lead-Zinc)
Contract No. Idm-E261
Property: Lamartine Mine
Location: Clear Creek County, Colorado


Operator: Montana Mining Development Company
P. O. Box 458
Idaho Springs, Colorado


Operator's Property Rights:
Lessee - Lease and Option - dated January 23, 1951
Landlord's Subordination Agreement - dated January 15, 1952


2. Contract dated February 19, 1952, To complete 6 months


Work Authorized


1. Extend the Ben Harrison-Croesus drift on the Lamartine tenth
level to an intersection to a distance not to exceed 260 feet.


2. Drill two diamond drill holes totaling 400 feet. These two holes
are to be drilled northwesterly into the hanging wall of the
Ben Harrison-Croesus drift to explore for possible parallel veins.


3. Uhwater the Roberts winze and stopes below the Lamartine tenth
level to make these workings available for sampling and geologic
study.


Summary of Estimated Costs:


260 feet of drifting ® $35.00/ft. $ 9,100.00
400 feet of diamond drilling ® $8.50/ft· 3,400.00
Allowance for cutting drill station 100.00
Equipment to be purchased 973.00
Eguipment to be rented 762.00
Equipment to be furnished by Operator 66).00


Total $15,000.00
Government participation © SOY $ 7,500.00







Amendments


No. 1, dated Mgy 14, 1952 - changes commencing time from 60 to 120 days
and changes completion time from 6 to 8 months.


No. 2, dated July 24, 1952 - Changes commencing time from 60 to 180 days
and changes completion time from 6 to 10 months.


No. 3, dated December 29, 1952 - Changes completion time from 6 to 17 months.


Work Completed


Only item 1 of the contract was completed.


200.4 feet of drifting was completed at a total cost of
$8,748.64 or $43.66/ft.


Total cost $8,748.64
Government participation $4,374.32


Work on contract was started August 18, 1952 and item 1
was completed in December 1952. Contract was terminated on July 8, 1953·


3. Audit Certificate - dated January 22, 1954


Total cost as billed by contractor $ 9,138.64
Less: Salvage proceeds on rock drill 215.00
Net cost as claimed by contractor $ 8,923.64


Exceptions 175.00
Total accepted cost * 8,748.64
Government participation $ 4,374.32


4. Certification date - No certificate of discovery but the so called
psudo certification was included in the Termination
Agreement dated July 8, 1953·


5. The Field Team states: "In a period of about 4.4 months the
Operator completed 200.4 feet of drifting for an average of 45.5 feet
per month. The operation was considered efficient and well managed."


Drifting under item 1 of the contract did not result in a
significant discovery. The drifting followed small, irregular, intersecting
veins contained little lead-zinc mineralization. Q.uarts with disseminated
pyrite made up a major portion of the vein material. Lead and zinc sulfides
occured as very small irregular lenses within the veins with some dissem-
ination within the wall rock near the vein intersection.


The Field Team states: "Dn May 25, 1953, the Operator requested
termination of the contract due to lack of sufficient capital to continue.
The contract was terminated by mutual agreement on July 8, 1953, wherein
the Government established a lien on the property and established its right
to a percentage royalty on all production for a period of 10 years, beginn-
ing as of the date of the contract."


J. W. Alt







Audited RK ANALYSIS SHEET - D19A PROJ Actual Cost


Certified Analysis as of Agreed Unit Costs
Incl. Voucher for


Na Docket No.;Hag-g/dX


State C odity Idm-E No.


AUTHOLIZED COMPIJ TED
OPERATION IJnits Uost Units Cost NET COST


Drifting & Crosscutting


Raising


Shafts


Winzes


Sur e Excavation


Underground Excavation


Roads and Trails


Operating Equipment Purchased


Surface Rehabilitation & Repairs


Underground Rehabilitation


2N d


Totals


, Prepared by







ACT J OlISTLATL M a AUDIT LÏVLI N


REI T T 38712¾


I have r ewed the konthly Reports ofs


ontana fairing anû Development Connany
. J. Box 468, Idaho fyrings, Colorado


pertaining to Rxploration Project Contract No. Ida-iß61, Dookot No. DMEA 270X,
and inolading Amendments Nos. 1 to 3, covering a project for exploration of
Lead-Zino located in lear Creek ounty, Colorado, and commonly known as the
Lamartine dine, for the months of August to Cecember, 1962, and al so the mutual
termination agreement dated July 8, 1953, and the liquidation settloment dated
January 16, 1954.


My review inoladed an examination of the onthly Recorts (korm G-104)
and supporting documents attached thereto, oomnarison of costs claimed with the
contract and pertinent schedules, consultation with the Executive Cfricer of
the Field Team in charge of the project and a determinetion of the reasonable-
ness and propriety of the costa.


This review was made in lieu of a final audit of the Operator's ac-
counts and records for tne following reasons:


(a)


(b)


c)


The administrative cost to the Government of an audit would be
exceasive in relation to the estimated arcant of possible fur-
ther disallowances thereunder;
the ont ly Reports were supported by documentary proof of the
costs incurred under the contract; and
a major portion of the coats (47,014.00 or 80.2p) covered work
Deribtmod at exit rates under a sub-contract anproved by the
Executive trioer of the Do¿A Field Team dated September 16, 1952.


The review disolosed the following facta in regard to the amount paid
or to be paid the Centractor:


Total dost sa billed by contractor $9,138.64
Lessa skvage proceeds on Rock Drill 215.00
Not Gott as claimed by Contractor 8,923.64
Exoeptions a


By DMTA inance Officer None
Herewith (sehedule attached) 4176.00 17o.00


Total nacented Cost 8,748.64


The acutract onlls for a SON participation of exploration expenses by
the nited States overnment. Therefore, payment to the contractor by the Govern-
nont in the amount o four Thousand Three hundred eventy Four and 2/100 Dollars


- ‡4,374.32 -


is considered valid and oroper.


Lated: January 211 64


Donald T. inon. Auditor







SCHEDULE OF 10BPTIONS


Nontana ¼ining & 1:evelopment Co. DMEA 2701 Ida-2261


Sub-contract drifting olaimed by operator,
205.4 feet 44 #35.00 #1,189.00


Sub-oontract drifting moproved by DMEA
Field Team, 200.4 feet u #35.00 #7,014.00


Disallowance for sub-oontract drifting
disapproved by DREA Field Team, 5 feet
e ‡85.00 ‡175.00







D vision Copy


TERMINATION ? WORK SR AN EXPLORATION ROJECT CONTRACT
BY AGREERNT


It la agreed this 8th day of - Ju3,y , 1953,
between the United States of"AääFliä, actinB through the De-
partment of the Interior, Defense Minerals Exploration Admin-
intration, hereinatter called the "Goverment, " and Montana
Mining Development Company , hereinatter called the "Operator "
parties to that certain Exploration Froject Contract I-da-
Docket No. MBA-270X, dated Pebruary 19, 1952, that (1) all
exploration work under the said ocatract shall be terminated
as of the date first above written.


2. Any work prosecuted or costa ineurred by the
Operator after the date first above written shall be for the
sole account of the Operatora exeept for (a) such necessary
and reasonable costs and expenses as my be incurred la pre-
eerving and disposing of any facilities, buildinge, fixtures,
equipment, or other items, to the cost o£ which the Government
has contributed and in which the Government has an equity, and
(b) the costa of any reports, accounts, and winding-up and
settlement actions provided for in the contract .


3. The undersigned Operator hereby releases and
agrees to save harmless the Government from all claims and de-
onda under or arising out of said Exploration Project Contract,
except as herein expressly otherwise provided.


4, 2he Government's right to a percentage royalty
on production and lien for its payment, and all provisiona rel-
evant thereto, are preserved with respect to all of the land
described in the contract and any production therefrom, in the
same amaner and to the aam extent as if the Government, as of
the date first above written, had mde its certification of
dianovery or developraent as provided in the Exploration Project
centract.


Witness the following signatures as of the day and
year first above written.


UNITED STATES OF AMERICA


MONTANA


loration Aam nistration


MINING DEVELO MPANY
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MMDIENT OF CRMACf: No. Ida*6261


Contract Docket No. DNBA 8701, dated February 19, 1952,


between the United States of America and Montana Nining Developacht


tempany te hereby amended as follows, effective as of the date of


said contratte


Eoferring to haandment No. 2, dated July 24, 1952, which
voided Amendment No. 1, dated May II., 1952, void said
Amendment No, 2 in its entirety.


Referring to Amendment No. 1 dated ¾ay 14, 1952, which
Amended Artiq3e 3, Exploration Project Contract Fora
MF-200, said Amendaent is hereby voided.


Referring to Arttele *). Exploratten Progeott of £xplora-
tien Project Contreet Fora NF.200, folleying the words
*The 9perator, within*, delete *(60) sixty* and in lien
thereof substitute *(180) one hundred eighty*; and toh•
Ioving the words Wall proper3y designed to bring the


geot to completion within a period era, delete *six
months* anà in Aten thereof sabatitute *seventeen


) montha*.


This amendment shall not be constrae4 to increase the


estimated total cost of the progeet, the aggregate total amount


which the Government may pay or the percentage of the coste which


the Governmont may pay under the provisions of Article 13 of the


contract fox e


Dated December 29 1952.


MONTANA MINEG MELORMT COMPANY UNILD STATES OF AERICA


By
neuttye Offie DMEA


Field Team, Re 17







Wo. 8


AW DEW Q 00MRACT * No. Idat-201


Contract Doolent No. DEA 870K, dated February 19, 1962,


between the Uhited States of America and Montana Mining Development


Company îs hereby amended as follows, effective en of the dAto of


said contraete


Referring to Amendment No. 1 dated May 14, 1952, which
amended Article 8, Exploration Project Contract Fora
W-200, said Amendment is hereby voided.


Referring to Article "8. Exploration Project" of Explora-
ten Project Contract Form W•800, following the worde


"The Operator, within*, delete *(GO) sixty" a¤d i¤ lien
thereof substitute *(180) one hundred eighty") and fol-
lowing the words "all properly designed to bring the
pro3eot to completion within a period of", delete "six
(0) montha" and in lieu thereof substitute "ten (10)
monthe".


This amendment shall not be construed to increase the


*etimated total cost of the project, the aggregate total amount


which the Government may pay or the percentage of ¥m ooste which


the Governme¤¾ any pay under the provisions of Article 18 of the


oantract form.


Dated July 24 , 19ð2.


MÒWANA MINING DEVELOPENT CWPANY UNITED StATES of AURICA


Sy


H•A. 94110 ., Georet Executive - gy


EMO


JU L 2 81962







coxmact se. 20ssaß1


stract De set No AMA 270E, dated February g, 1998, between


at.. er Anan anA x.nt.aa matag samaa.pasat emp••ri


si as tegnet trostive at et *be dato of said Contrans


Joo, ea‡taaet kegag , tonestag the
ris: *Os opratar *elge the to13mwiegt *(60)


twy• an ta poi er at en et**a flag) one hundr•4-
mentý.


garring to este ses te34euta he vergea *an
Agigned to ho too a hta e et
qPy telete the ta months ini in iMa
tysesor swagepe )


This amendaeë¾ all be eendraag to ineresse the eatspa*PA


to a aos pg the pre og e aggrega§a totpl spannt mbtoh 4bo Gewegamia


as pay a na perce et na nossa whgeh the oevernment y pay nader


pro siens of Arttyle 1) et be contraet team,


masas 1992.


mar sa usatm normar coeur untaa stass er no


av







MF-200
(Taune 1951) .. Docket N DMA -


Commodity


UNITED STATES OF AMERICA IdmE-261
. . DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


IVISION COPY


EXPLORATION PROJECT CONTRACT I


It is agreed this .__19 ..._ _ _ day of ...........Eebruary. .. .. , 19Ê, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2


hereinafter called the "Operator," as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects."
2. Operator's p erty rights. The exploration roject shall be conducted on that certain property situated in the State of


....... _ki_ÂìñÊ_ -4-_..., County of -- 9.N-- .... . described as follows· •


with respect to which the Operator represents and undertakes: '


(b) That he is a lessee, in possession and entitle to ossession, and the subordination agreement of the lessor is attached.
3. Exploration project. The Operator, within . _ _ _ days from the date of this contract shall commence


work on a project of exploration for 6 .. .... .....; shall prosecute the work efficiently, expertly, in a


workmanlike manner, in accordance with good mining standards, with suitable a de uate,e uipment, materials, and labor, all
properly designed to bring the project to completion within a period of 6 __ ___ _..______________.....-.. from the date
of this contract. The exploration .project and the work to be performed are more fully described on Exhibit "A" attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. .


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, builåings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, iental value, depreciation
depletion, or other cost of acquirmg, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of (uch additiofial
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.


I If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
State name, address, and nature of organization if any.
Give legal description or enough to identify the property.
Strike out the provision not applicable.


6 Name of mineral.
• Not in excess of a years.







'7. Title to and disposition of sty. All facilities, buildings, fixtures, equip . t, or other items costing moré than $50
each, paid for or purchased with fu contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have,any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit "A" attached hereto.


9. Rehabilitation and repairs. A statenient of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit "A."


10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report.


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be


processed for payment by the Government. Payment shall be made in the amount of J.... percent of the approved costs incurred;


Provided, That the aggregate total of all sums paid by the Government under this a reement shall not exceed $-$g a¾----,


which is .. _ _ _ _ _ _ _ _ percent of the agreed estimated total cost of this project, $ .....A ....
14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide


the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1½) percent.


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1½)
percent, plus one-half (½) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of .the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development.


16. No assignment of conbract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.


1'7. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a,) If the Operator fails to provide his share of the money necessary to prosecute öperations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.


Executed in sextaplicate the day and year first above written.


U. S. GOVERNMENT PRINTING OFFICE


THE UNI S TES OF AMERICA


1 6&-







MF-203


si


LANDLORD'S SUBORDINATION AGREEMENT .


KNOW ALL 1VIEN BY THESE PRESENTS:


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the


county of ._.....9.1..? _S.E...iff_PA..._............., State of ______ 0.9.1.0 ..do.... ..._.. . ..., described in a


certain Exploration Project Contract dated ......... ...? Ira .19 ............., 1952., between


the Lessee of said property, and the United States of America


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated


...A.B.82.S.t..23.,___19.50.........., does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and


The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.


Dated this 15 th day of Ãmagry .. .... , 1952
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EXI¾0RATION RORCT CONTRACT
kWTA MNING DSTELOPENT COMPAR


DOCET NO, DMA-270t


EXRINT *M


Statamnt of tha Mark


1. 2mtent the Boa Itarrison • Croesus drift on the Lamartim
tenth level eleg the meta seathmaterly to an intersectie or to a
distance not to exceed 260 feet, the point of beginning betag the present
fooe of the drift whtok is 60 feet tema the trag point at the *P in the
Arttt.


2. Drill two 44-and Art11 holes totaling 400 feet, each hole
to be Al stae or lager and approximately 200 feet ta depth. These two
holes are to be drilled earthwesterly inte the hangt vall of the Sea
Harrison - Croesu drift to explore for possihte 1 velas. The
holes have been ioettet by natual agreement between the applicant and
Defense Minerale Exploration Alainistration engineers. One hele haa ¾een
leested at the *P, point 8, and the other is to be dellied from the most
advantageons loaation ta the vioimity of point A, the exaet loottien to
be determined after an anm4mtim of the intersection area.


3. Unwater the Roberts «Aase and stopes below the Lamartine
tunnel tenth level to make these workings wallable for sampling and
geologia study.


Details of astimatetcasts


Esturen en 1mravaamata


Sone


Onoratinaleniment


a) To be wrehassa


1 Rock drill complete with necessary socessortoa #973.00


b) to be rented Estimated wental Estâmatet rental
per acath for 3 anothe


1 meksas nachtaa $220.00 0660.00


1 Air guay for unwatering
Roberts vinse and stope 34.00 m


$762.00
enemmaar







Oueratina Enniatont (omtimed)


c) To be furnished by onerator


Mathly a21mances are computed e a deprootatica
¾asis and allood only when the items et equipment
are used for the benefit of the project.


Present ?110Mange
Value per month


1 42§ 4.t.m. Ingerselb-Sand
eenpressor Imperial type 10,
eleotrio Akve, 75 horsepour,
General Sloottle And¤ation type
motor, «.0 voit $4,200.00 * 70.00


1 Otorage tattery locomotive
with hatteries and charger A,000.00 70.00


to utne ears 1,500.00 ..J,sam


mowance per month $165.00


a11ewanos for > nonths $499.00


otamone dran equipment $3,000.00 0 50.00


mowanet for 2 months 100.00


Allowance for oompressor use for ano additional
month ter diamens drining ..J.gg


total anownee to progeet 8665.00


it other atatag pperat&cos are carried on at the same time,
the compressor depreota4ton allowance will be prorated
accordingly.


Rahabilitation ant Renaira


None







Labor ard.Sunervision


2 minero, me of which will also operate aneking amehtaa
base rato #1.65 per hour, or #13AO per day


1 trazer haue rate $1.C5 per hour, or $13.20 per day


1 motorma base rate $1.65 per hour, or #13.20 per day


1 diament drill operator
base rate $2.25 per hour, or $18.00 per àsy


1 diamond drill helper
tage rate $1.65 per hour, or $1).20 per day


The base rate to for an 8-hour day, Akkour week of & days,
with overtiam allowed at time and one•¾alt for time in
excoas of the 40 hours per week.


1 experintendent $450.00 per month
Raount charget per month to be prorated it full time
is not spent a projà*4.


Bookkeeping $ 50.00 per month


Summarr afattantet.Costa


footage charges for dettting and diamond drilling inetude all labor,
supervision, engineering, accounting, sampling, assaying, power, supplies,
repatre, pipe, rail, timber, explosives, and transportanton.


260 feet of dritting, 6•toot by S-foot cross
esotion, at #35,00 per foot * 9,100.00


400 ßpet of diamond det111ag, X site or larger,
at $8,50 per foot 3,400.00


Allowance £or entting drill statica 100.00


Eqwipasat to be purchased 973.00


74uipment to be rented 762.00


F4atpment to be tarnished by operator . 66600


015,000.00m...........







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION DM


224 New Customhouse Downtmeny gy y
¶ERTIFIED MAIL Denver 2, Colorado


JUL 8 1957
July 1, 1957 REGION IS


DEg


Mr. H. A. Bolinger, Jr., President
Montana Mining Development Company
P. O. Box 747
Boseman, Montana


Re : Docket DŒA 2701 (Lead-Zine) , Contract
Idm-E261, Montana Mining DeveloµIant
Campany (Lamart ine Mine ) , Clear Creek
County, Colorado


Dear Mr. Bolinger:


This office has received information which indicates
your company is no longer lessee of property described in the
above subject contract .


You are referred to Article i6 of contract Ida-x261,
and hereby requested to submit a statement relative to the status
of your lease with the property owners . If the lease has been
terminated, please include pertinent data as the owner's mailing
addressess and terminationdate of the lease.


M©©
Very truly yours,


W. H. King
Executive ficer, IMBA
Field Team, Region III


The Montana Mining Development Company cease* , I
believe, in December, 1953. It was in default in its lease
ad the property was abandoned by it after a chattet amorggge was
rec1osed against the eqüipment. I have no ides as to the present


of the propetty or its present les any.







24 ¾ev Gustomhouse
euer 2, coloraso


na,y 1, isp


itt. R. A. Solinger, Jr., Preetdeat
mustana utning sovelopment company
P. Úì OK 74


et Deemet misA 270x (Masesne), contract
zu..sa61, montana wtatag navalog.ent
Company (Lamartine Mine) Clear Creek
Coenty, Colorado


Dear Mr. Solinger:


This office has receivet infomation which indicatet
your eampany is no longer 3esses et prqperty described in the
abov saúQeyt contrash.


Yam are referred to Article 2á or Contract Ida-8261,
and hereby requested to euhait a at.atement relative to the status
of your lease with the property ownere, It the assee has been
terminated, please *Lyttpertinent taka as the owner's mailing
addressess amt entna*Saa date of the lease.


Very truly ,yours,


Original signed by


H. KING


ecutive Officer IMBA


an/y


ee: Royalty File 3261
Corres. File E261
See. Opr . Com. (2)
ISEIA/DFC (B)
Marmat.t
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 seu customhouse
Denver 2, Colorado September 17, 19


Mr. H. A. Bolinger, afr., President
Montana statag Development company
P. O. 3ox 747
Boseman, Montana


Re: Þoeket EMBA 2701 (Lead•Zine), Contract
Ida-8261, Montana utning Development Con-
vang (1-reine xina), clear ereek county
colorado


Dear Mr . Bolinger:


This office has received information wtlich indicates your
company is no longer lassee of property described in the above sub-
,)ect contract .


You are referred to Article 16 of Contract Idm•E261, and
hereby requested to submit a statement relative to the status of
your lease with the property owners. If the lease has been term-
inated, please include port.inent data as toe owner's mailing add-
ressoas a a termination date of the lease.


Yours very truly,


W, M TRAVER


V. x, Traver
Executive Officer, DNBA
F‡eld Team, Region III


MHM/vj


cc: Royalty File E261
Corres. File E26i
Sec. Opr . Comm. (2)
J. F. Shaw (2)
Marshall
Chron.







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


n i DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


MAY - 9 1955
nr. v. M. Trawr, tusentive ottieer
WA ria2d team, Region III


224 New Costambouge guiMine Ret Docket ¾o. IS 1..2701 (leads4tae)
Denver 2, Colorado Monisaa Mistag Development Co.


Tamrtine Mine
Clear Creek County, Colorado
Contract No. Ida.8261


Dear Mr. Travers


with referenee to ye r as •**ada of April 18, 1955, we quote
in part., a manerendun from the Acting Assistant, solleitor, Defense
Minerals, dated July 2, 1954, in regard to another sentract whi.oh appears
to easwr the royalty questdan raised on this eentraat.


The contraat is dated August 7, 1953, is en the short
ora, and contains a royalty sanex whteh povides that the


. Operator shall pay royalty *...on all minerala miaet er pro..
1 dueed from the 3aad deeeribed in Artie3e 2 ...• It appears


from t.be correspondenee that, the ore la questdan was prodooed
before the date of the eentreet. %y stri operations fren
land deseribed ta Article 2, was a em 2aad deaeriket
in Art.telo 2, and after t.be date of the sætraat was shi
to e Mtor, blannaa with ore poemoed from laat no


e .8 deeeribed in Article 2.em


The legal question is whether ore prodneed be are t.be
date of the contraet treat land deaeribed in the eentraet, and
stoetpiled on that land, saa thereafter be anbjeet to the
Genrnment's royalty glata.


In my optaten, it --4. I mina met as ore was
uned or prochseed* wit.bin tube meaning of the contanot when


it, ma stockpiled, and that nothing t,hat seenre thereafter
een sab$eet 14 t.o Abe Government•a royalty claim.*


The a¾ove quotation su¾etentiates your int.orpretation of †,he
contract that, no royalty payments are due trag prodnetdon of eeneenteratee
from dump reek da t,he anbjest property.


sincerely youra


W. S. Martin


Enelosures ACTING Chaitaan, þera og C0tWaitetes


APPROT£Ds


símber, aura of Mines
JVilt/er;JIchambers/wb 5/9/55


Maar er, Geological survey







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR goo
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


M . W. H. Traver, Executive Officer
DMEA Field Team, Region III
224 New Customhouse Building
Denver 2, Colorado )


Re: Docket N . DMK&-270X (Lead-Zinc)
Montana i ning Development Co.
Lamartine Mine
Clear Cre k County, Colorado
Contract lo. Idm-E26i


Dear Mr. Traver:


ta myem raemdoranfrd ot eA t ng As we
Solicitor, Defense Minerals, datedM Th& mememenehem..
substantiates your interpretation of the contract hat no royalty
payments are due from production of concentrates fro dump rock
on the subject property.


Sincerely yours,


Chairman, Operating Committee


Enclosures


APPROVED:


Member, Bureau of Mines


Member, Geological Survey







500


Aprn 18, 1955


memoranean


To: Aeting Assistant Solisitor, Datense Ninerals


Frans chier, Base metale mviaton


Sub3eets Interpretatim of royalt&es due on Dookst No. DBA•t70K,
Centraat No. Ida-8361, Mangaan Mining Development Company,
Ismrtine Nine, clear creek comty, colorade (Isad-zine)


Will you please 617e us yow interpretatim of the Contraat
and of the termination A6reemat, which oontains a penede-eertification,
as to what repolties we due the Gerarmant. Please refer to the
randma dated April 5, trem the Essoutive Ottioer, Region III, and to
the samaranda, dated Apru 9, from John T. Shas, Supervising mnine
sagineer.


W. R Griswold


W. R. Grisso14


WRefer


Copy to a Docket
Base Metals
Chron.
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UNITED STATES
DEPARTMENT OF THE NTER OÑ
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 Hew Customhouse
Denver 2, Colorado April lg))


Memorandum


To: Secretary to the Operating Committee
Defense Minerals Exploration administration


From: Executive Officer, DMBA Field Team, Region III


Guaject : Royalty payments • DMBA Docket 270X, (Lead-Zine), Contract
Ida-8261, Montana Mining Development Company, Clear Creek
County, Calordla


Enclosed are the original and three copies of a memorandue
prepared by John F. Shem relative to royalties due from production of
concentrates from dump rock on the subject property.


Based on this interpretatiori of the contract no royalty
pay .ents are due by this erator and our previous letters requestinG
Toyu.lty payment can be iŒlored.


ne suggest that copies of this memoraud.um he filed with the
Semi-Annual Report for the period July 1, 1954, to December 31, 19ß),
and also with royalty correspondence pertaining to IMEA Contract
Ida-E2el.


. M. Traver


Enclosures







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


III autiting 20, noem 137
ogion Denver Federat 44xter


Denver 8, Colorado


April 5, 195)


Memoranom


os Exeontive 0¢ficer, SWA 71414 team, Region III


Freet John i. Shaw, Supervising Mining 306tneer


subjeet: Gest-annual Report, Dooket No. EUA STOR, Contract
Ida-80G1, Montana Mintog and Development Com any,
Clear Creek County, Colorado


Reference is ande to the semi-annual report eovering the
periot 4417 1, 19$4, to Beessber 1, 1954, whieh was prepared by
0. M. Harrer. This report states that during 1953, about 2,000
tons of rook fram 014 3emrtine Amps Was millet and 35 tons of
oonoentrates were protseet.


Contraat 14a-3861 was prepared on Form W-900 (June 1991).
Article 15 et this contreet form states as follows:


"Thereafter, it aat as ore to predneet as a
result of such diseovery or development, the Operator
and his successor la interest shall he anA beoene
obligated to pay to the Government a percenta6e royalty
on the not smelter returns or other net proseets
realiset from suoh ore, ooneentrates, or metal produced..."


Aeoordì¤g to our interpretation of the contrae*, the
Amy rook that Was millet in 1953 is not subject to 1888A royalty.


John 7, Shaw


ars/.a


es t 7 w/ori6


Chron







UNITED STATES
DEPARTMENT OF THE INTERIOR


As a # . DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New ustochouse
Denver 2, Colorado March 4, 19)§


Mr. n. A. Bolinger, Jr., President
Montana Mini¤3 Development Company .
P. O. Box 747 .
Boseman, Montana


. Re: Royalty payments, DMA Docht 270X
(Isad-Zine), Contract Idm-E2el,
Montana Minins Developent Company,
Lamartine Mine, Olear Creek County,
Colorado


Dear Mr. Bolinger:


Reference is sale to our previous letter to you dated February
4, 195§, a copy of which is enclosed.


According to our records several stipents of are were maae
from the Lamartine Mina upon which royalty is due the United States
Government.


If we do not hear from you by April 4, 1959, in answer to these
requests for royalty payuent, it will oe necessary for us to refer this
matter to the bushin;;ton DMEA office for their appropriate action.


Yours very truly,


, TRAVER«


. M. Traver
Executive Officer
DMEA Field Team, Regioa III


Euclosure







224 New Castambouse
2, Cobr February 4, 19


Mr. I. A. Bolinger, Jr., President
Mont.aan Nintar Development Congear
P. O. Box '{¾7n-..-, x.ne...


es tairA Doekaa avar (Leat-zine),
contraat Ion-se61
Montana Rintas Develognant company
Iemartive Mine
Clear Creek Conaty, Colorado


Dear Mr. Bolinger:


According to "Terminatim ABreemest * af Contract Idm•E261,
dated Ja37 9, 1953, the coverment's riskt to a pereestage royalty on
production from the Ben Harrison sat Croesus Lode Mintar -inten, U. S.
Mineral survey so. 6381, to preserves as though a "Certifiestim of
Discovery had been issued.


Regalty paymenta are therefore due on all production fra the
above mentioned elaima from the date of Contract Ida-8261, February 19,
1952. The method of royalty uraniation is fully explaimed in Article 10
of the emelosed togy of DMBA Order 1 . Amanutaa .


Plasse aand us four 009144 of all settlement sheets pertaining
to are ablysa•** tre this properky alace February 19, 1952. Amy royalty
popments due from this prodnation should be pait by cheek sont to Exec-
uttre Officer, DNBA, Region III, Bom 5, New rasa+sushensa, Denver 2,
Colorado. Checks aboul be made payable to the Defense Minerals Explor-
ation Marintatration.


Toare very tra1y,


W. M. TRAVER
RDB:py W. R. Ersver


Emeentive Offieer, DNBA
ec: See.Op.Cona. (2) Pield Team, Region III


Royalty File E261
shaw
Christensen
Berkenkotter
Chron







UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Custambouse February 17, 1954.
Denver 2, Colorado


Memorandum


To: Chairman of the Operating Committee, M


From: Executive Officer, DŒA Field Team, Region IV


Subject: Docket No. DŒA-270 (Lead-Zinc), Contract No. Idm-E261,
Montana Nining Development Company, Lamartine Mine,
Clear Creek County, Colorado.


Reference is made to your letter of February 9, 1954
wherein you request advice as to when you may expect to receive
the final report by the Operator and the fi¤al Field Team report
on the subject contract.


The final payment, to the Operator was processed in this
office February 16, 1954. The engineering and geologic reports
necessary for formulating the Field Team report will not be avail-
able before some time late in March due to the present heavy work
load of the personnel involved.


V. R.







Soo


-9 954


. B. Visa erative "ffleer
1814 en reton IV


4 Nr netoghow 011ding
over 9, fatorna


½ : neket B, 7 ??ct Len 190)
utnan Minine Aveloment to.


Laanttine Mine
3mnt reek covety, Unlorado


contrert So, 144- ?$1


av 27, King:


rest the above contract, which wee t•nminut e


o July 8, 195 that 17 order fbr se to close the files


on this contreet U med the floal ¥$eld am rennyt and


to finaT rennyt a e oner-tor. *111 you *1ease udvise e


a to when we may et to receive them.


lacerely yours,


George C. Selfridge
ra reau, merat ier committ e


JyAlt/tgl (2/5/54)


. H. Hedges Cony to: Docket
7, trena of M • E•


09. ûommittee
Base Metale


A R.Kinkel,Jr, Mr. Kinkel


ember, eaÏ n Mr. Mahop
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 Hew Customhouse
Lenver 2, Colorado November 10, 1953


Memorandum


To: C. G. Mittendorf, Administrator, DLEA


Irom: Executive Officer, DbEi Field Team, agion IV


Subject: Docket ilo. LŒA 2701 (Lead-Zine) , Contract Idm-E261,
Montana inius and Development Co., Clear Creek County,
Colorado


Enclosed is a copy of a letter dated November 10, 1953
which is self-explaimtory of our ef.forts to resolve matters to
enable clo sing accounta under the subject contract.


Enc1o sure







UNITED STATES
DEPARTMENT OF THE INTERIOR c


a i DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado November 10, 1993


Mr. H. A. Bolinger, Jr., President
Montana Mining and Development Co.
Box 7h7
Bozeman, Montana


Re: Docket No. DMEA 2701
Contract Ida-E261


Dear Mr. Bolinger:


We are desirous of making finaal payment and enclosing
our files on Contract Idm-E-261 at an early date. In order to
do so we first must receive your final report and your proposal
in the liquidation of the Government's intérest in property
acquired under the contract. is to your obligation under the
tenus of the contract, you are referred to article 17 of Ex-
ploration Project Contract Form MF-200 on which Contract Idm-
F261 is prepared.


At the time of your visit to this office some time
back, you were advised of the procedure to follow in disposing
of the rock drill and accessories which were purchased under
the contract at a reported cost of $$93.00. You assured us
at the time that you would expedite matters to enable closing
the account.


We idll appreciate your attention to the cited matters as
soon as possible.


Very truly yours,


/s/ W. H. King


/s/ E. N. Harshman
Fort A. H. Koschmann


JWT:JP DMEA Field Team, Region IV
cc: Contract


Chron
EMitaver .
AHKoschmann
JWTonnsend
COMittendorf
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UNITED STATES
DEPARTMENT OF THE INTER R
DEFENSE MINERALS EXPLORATION ADMINISTRATI N


WASHINGTON 25, D. C.


24 New Custoehouse
Denver 2, Colorado Septem 1953


Memorandum


To: C. O. Mittendorf, Administrator, DMEA


Frea: Executive O£ficer, 0181 Field Team, Region 17


Subject: Docket No, DMBA..2701 (Isad-Zine) , Contract Ida-E261,
Montana Mining Development Co., Clear Creek County,
Colorado


Enclosed are the Government, Decket, and Division copies
of the *Termination of Work Under an Exploration Project Contract
by Agreement* which was executed by you relevant to the subject
contract.


Copies of the termination agreement have been given to
the operator, the Fiscal Officer, Region IV, and a copy has been
retained for our files.


Enclosures







906


JUL9 1953


r. , , vier, *?e afi?* Officer
DM"A field Team, e lon IV
224 Wy customhmv tidIV


enver ?, 20107640


39: Decket No. ??0 ( Le d-•?ine)
Acetana dising Developa 4 onony
Lamartine Mine
flew freek founty, Soloreno
eentreet to. 14m-NT41


war Mr. Vinct


in reanno a yout letter dated Juan 9, 1953, »Tes*e ?!98


encinand the origit A five wantee of the "Terminatto? Af *syt


under An Exetoret i aject contreet by greement*, which baye been


wirned by the AnW t.


en the at inn agreemet has been »Tunerly *Weented,


M nw anke the ten intrthetion of the conten,


sneerely yours,


George C. Selfridge


r styma, onerat ink Comt ttee
yng


Ju1t/bjl (written 7/3/$3)
J. H. Hedges


Copy to: Docket
M sker Auteen o Mar. S. File


Op. Committee
A. R. Kinkel, Jr


Mr. 31shop
neeh•y, hierte 87 Mr. Kinkel


Chron.


Kneforures &







II O
900


July 3, 1953


Memorendum


10: Administratot


from: Chief, Bate Metalt hittelon


ubject: Justification for Termittation 6f work under At lorotion
roject contract by Agreement - Docket No. Du .270, con,.


treet No, Mm..X2dla Montana Minine Develoment Omany,
Lamartine Mine, flear ûreek County, Colorado (Lead-.Zine)


In coneutrence with the field Team, this office Aperoves
the terminetton, by affeement, of this contract.


ma nyt widmits to the lack of ftmda to continue the
work under the contract. Tha field Team states that it is doubtful
that streh can be reined by completing the diamond drilli¤ë end to-
Watering of the Vinte,


The contract provides for:


- 1, 240 feet of drifting OS.00/ft. & 9,100.00
2. 400 feet af Otamond drilline, AX site or


varmer, m.go/tt. 3,400.00
3. Allowance for cutting diamond drill statione 100,00
4. toniment to te orchased 9Ÿ3.00
5. teatoment to to rent d 767.cc
4. Teniment to he furnished by the operator 44¶.00


otal 15.000.00


The contt:tet also troviden for unvaterir; the "oberts winte
to yt-it ennpline of the sublevel drift, imping costs were inc½ñ?d
in eenmre•«or overetten and nottynnant rental.


The Geer t teen drifting on August 18, 1952, Yhich was just
within the allowable Ytin une of & months, accarak to kaendment
No. 3. After netto difficulties and delays, driftine was finalla
corrieted in ree•e 195? at 200.4 feet where the drift ho3ed in*.a te
old verkines, "he t te ves lete than the original esti1att, indi-
entin that the ey vere not to-to-date or were inaccurate.







(it


insaterink the Roberts winge was partially completed, but
not enourb to allow emp11ag of the bottom of the sublevel. The die
mond drillily•vas not started.


Tynenditufen to thte amount to $8,963.Ñ*, which is subject
to final audit. Emdpaent purchase includes:


1 - Atles rock drill, pneumatie, Coveo
Pacifie Ltd. Rev 9366.80


1 - 77131 Tuther, neumat ic, complete New 158.10


1 - 00,nlete set of sit And water hoses
for shove PV 1 .3


- O eces RondW: .steel, 2 feet 7 inches Rev 39.27


? - Dieemt fondifk uteel, 5 feet 3 inches New 42.53


Total 5605.06


The only ite o of equipment to be considered "or re-sale
are the Atlas reek drill and drill usher. The field Team states
that it 19 Amibtful 12 a ti of more theit $200.00 can he obtained
for the machine and nuder.


The work < one under the terms of the contract M not ex-
pose sineralisation of any significance.


, criovo3d


JWAlt/bjl


Copy to: Docket
00. Committee


L- 3ase Metals
Chron.







June 25, 1993


Lemorradut


To: Chief Coundel


à rom Chief, base eta La vivision


objec4: Terminationa ontreet, bookot L o. ..-27 ( .amd-aina;
Montana Reing Devoleµaent ComÑny ,
amartine ine, Clear Greek County, Colorado
Qœ¾rnet Wo. Im-¾261


The work o em i of xhibit u of Um cor:tract was
completed. Lo work e done ou i ens 2 and 3.


The work cortplet.ea in Item 1 did not result in any (Lincovery,
at the objective er the target as set forth in ähibit 4 * of the


contraat we not recekxi. Le carmot state cefinitely if the completion
of this work would D ve or have not resulted in a diacovery. owever,
to be secure, it t be well to stipulate t.et, the coverweent retoised
the prirled e of iar a certi£1eation at , I.auer dae 10 it so desired.


. a. Uriswald


Aetachment
JJAlt/hmj
(6/25/53)
GC to: Docket


Base Metals
Chron.







oF e 6
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
224 New Custenhouse
Denver 2, Colorado June 9 1953


Memorandum


To: C . O. Fittendorf , Administrator, DMEA


. From: DVEA Field Team, Region IV


Subject: Docket o. DEA-270X (Itad-ZLac), Contract Idm-E261
Montana mining Development Company (Lamartine Mine ,
Clear Creek Onunty, Colorado


Ene19eed is the following natter pertaining to the
termination of Contract Ida-E261 by mutual agreement after
start of work.


1. Three copies of a letter from the operator,
dated May 25, 1953, requesting termination
of the contract.


2. Three copies of a memorandum report and
transmittal thereof, dated June 4, 1953,
fran the Mineral Fesources Branch, Mining
Division, Eegion IV, recommending that the
contract be tertided.


e concur in the recommendations that the contract
be terminated by mutual agreement.


The matter is forwarded for your consideration and
appropriate action.


. H. King


A. H. Zoachmann
Enclosures







COPY
MONTANA MINING DEVELOPMENT 00.


P.0, Bar 71,7
Boseman, Montana


May 25, 1953


U.S. Department of the Interior
Defense Minerals Exploration Administration
22/4 New Customhouse
Denver 2, Colorado


Re: Docket DMEA 2701
Contract Idm..3261


Attention: W.H. King
Executive Yticer
Field Team Region IV


Dear Mr. King:


I am writ:Ing this letter to request that the government terminate this con-
tract by mutual agreepent, for the reason that the operator is financially
unable to proceed with the contract. The liabilities of this corporation
are far in excess of ita assets, and it has no moneys available at this time
to carry on any exploration work.


A second reason for requesting that this contract be terminated is that the
decline in metal prices has made it impossible to interest additional capital
in going ahead with mining work, and a third reason for requesting this is
that it would take a large amount of money to reinforce and recondit.ion the
tunnel in this mine back to the point where the exploration work was to be
carried on. The condition of this mine would probably make it unprofitable
to mine any ore that might be developed as a result of this exploration
work.


I can see no reason £or the government spending any further money under
this contract, and the operator is not in a position to do so.


Yours very truly,


/s/ H.A. Bolinger, Jr.


H A . Bolinger , Jr .
President


HAS/g







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Begion 19 Building 20, Rode 13/
Denver Federal Center
Denver 14, Colorado
June 4, 1953


Nemoranium


To: Exeentive Offleer, rie14 than, Region IV


Fras: Chief, Mineral Resources Branch, Mining Division, Segion 17


SubJeet; DNA 270X, Contreet Idm· 261 (LeaA-sine), Montana Mining
Development Company, (Immartine mine), Clear Creek County,
Colorado


flesse tinR emeloseg the or161aal ank five copies of
Beatt W. Basen, Jr. *a ammrentua recommenAing caneellation of
the subjeet contract by autual agreement, preparet in accordance
with your memoranium of May 27, ly)3. I en in aeoord with the
resemannsati n.


Scott N. Basen, Jr, for
. M. Traver


enexosures


unr/pam


¢e }}
8861
t-A Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
h3


Mining Division
Region IV June L, 1953


Memormdun


Tot Chief, Eincral Resouroon Ermch, Einig Livision, Region IV


Fronn Scott W. namen, Jr.


Subjecta WA 270X, L'ontract 14m-4261, (had-sino) Manharia Mining
Developmat Campear, (T.martine mine) Cleœ Creek County,
Colorado


R. A. Bolinger, Jr., president o£ the subject empany,
has, by letter dated May 25, 1763, requested termination of Gontract
Idn•¾261 by autual agreement before ocapletion.


The contract provides far:


1. aio feet or dritang, at 435.00 p•r teer $9,100.00


2. Loo rest or B-a drt11tne, AI sine er
larger, at 48x50 per r••¾ 3,hco.oo


3. A11ewance for onating dimens drill abation 100.00


k• Equipme44 to be perchased 97).00


5. Equipment to Þ• rentea 74a.oo


6. Equipment to be furnished by operater


tora gas,coo.co
The contrant also provides for smatertag the Roberts vitaae to peamit
empling of the sub3evel drift. Papiag oeste were imanded in een-
presser operation ard egetpunk rentag


the operator b•tm drifung on lugnet 18, 19584 wtieb was .
Just within the allowable starting time of 6 mont½ asoording to
Amendment No. 3y Afternamorous difficulties and delay¾ drifting
was fina137 completed in Deeember, 1992, at g fleet vliare the
drift heled into t he old wortrinmg The distmoe was less than the
origLaal estdante, indisaMag the old aspe were not up-M4e er
were inacourate







ing of Me Roberte Wase was pergally ¢oapleted
bat not osagletely enough k alla sanpitag of the bottom of the
s&level. Diamond drilling has not been started,


itures to date amount to $8,96).dh, which is enb-
jeet to final mdit. Equipmaak purchase taaludess


1 • Atlas took drill, pnematie, Capco New g)h6.80
Pacif:w, Ltd., steek No. Ra 656-54,
serial No. h31682


1 • usher tio, complete. New 158.10


1 • Gomplete set of air m4 water heees New 18.36
te above,


E • Pimeen 9 advik steel, 2 feet 7 innhos NSW $%27


i • Pieces Sandvik steel, 5 feet ) inehes New


This ine19des a pereent sal•© > th¤s adming the amust to about
$$93,00, which is claimed on the MP-10h farmag Discounting the steel
as used and at no partieale Valm, it is &>ubital if a bid of
more than $200.00 can be obtaimd tw the macht¤e and pushare but
the operator should be req¤eeted to obtain bidag This would give a
Goverment equity of $100400 as the rail and pipe ins4dLled are
negligih1e in value compared WL th the cost of ventilating the mine
and he labor cost for recoveryg


Boltager has recently requested eenwraton of the remain-
tag funds, plus additional funday to ohange the objeoMVes of the
amplarshion to raising and to eensider drifting en the 1euer Steg
Isle1. Som of kia work was on property oovered in the contrante
although Bolinger claimed he oat14 get agreemenks on the areeg
These same two obdeetíWee were denied part of the original appli-
eation (Da 270K) and were agata denied as a regneet for additional
funds. The umatering at the Roberta Winae would be notessary to
pass en the maries of extending the lower stag involg


Bolinger now admits the lask of funds to eentinue the con.
tract and desires terminations 14 is den 4tul it much can be gainet







by completing the diamond drilling and udtatering te winse.
Therefore, it is recomended that tle conárset be terminated by
autuhl agreemaat.


Scott & Hasen, Jr.
Mining Engineer


Held


3861
SA clron,







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Custamhouse WASHINGTON 25, D. C.


Denver 2, Colorado May 7y 1953


Nr. H.A. Bolinger, Jr., President
Nantana Mining Development Company
P. 0. Box TA7
Boseman, Montana


Res Docket DMEA 2701
Contract Ida..E261


Dear Mr. Bolinger:


Reference la ande to our letter of Narch 26, 1953,
particularly to the last paragraph concerning the completion
of the work as outlined.in contract Ida-E261 or termination
of the contract at the present status of the work.


The Defense Minerale Exploration Akkutration is
not willing to terminate the contract by mutual agreement, at
this time. They request that the work be completed as outlined
in the contract. They further advise that for an operator to
refuse to complete the work he may be subject to a claim by
the Government for refund of its share of the costs of the
exploration work to date.


Please advise tais office tim date when project
operations are or will be resumed.


Very truly yours,


V. H. King
Executive Office , DMEA
Field Team, Region IV


JiiT:jp
cc Chairman Oper . Comm. w/copy their ltr 4/27/53


Erraver w/copy Chairman i s ltr 4/27/53
shKo schmann
JJTownsend
Contract
Chron







Mr. W. H. King, Executive Officer
DMEA Field Team, Region IV
224 New Customhouse Building
Denver 2, Colorado


Dear Mr. King:


C
O


P
Y


Re: Docket No. DMEA 270X (Lead-2,inc)
Montana Mining Development Co .
Tamartine Mine
Clear Creek County, Colorado
Contract No. Idm-E26i


In reply to your memorandum of March 31, 1953, we are in
accord with Mr. Scott W. Hazen Jr., Mining Engineer, who states
in his memorandum of March 23, 1953:


"Item 2 of the contract provides for two diamond drill
holes which were mutually agreed upon by the Applicant and
the DMEA engineers. There has been no change in the condi-
tions which were the basis for these holes. The fact that
ore was not found in drifting under contract item 1 has no
bearing on the possibilities of parallel veins in the hang-
ing wall. Both holes should be drilled as agreed upon and
called for by the contract. The objective of this parti-
cular exploration is as important as the completed drifting
under item 1."


In your memorandum of March 31, 1953, you state:


"The work completed to date has not resulted in a
discovery but there are possibilities for a discovery if
the work is completed as stipulated in the contract ."


We are in agreement with Mr. Hazen that this contract should
not be amended to do the additional work as proposed by the Operator.


It is suggested that you advise the Operator that we are not
willing to terminate the contract by mutual agreement at this time . We
feel that the work of the contract should be completed. If the Operator
refuses to complete the work he may be subject to a claim by the Govern-
ment for its share of the cost of exploration work to date.


Sincerely yours,


/s/ George C. Selfridge


APPROVED: Chairman, Operating Committee


s J. H. Hedges
Member, Bureau of Mines


s A. R. Kinkel, Jr.
Member, Geological Survey
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"Iter 2 the caner et provides for two diammu drill
holes which e atually atgoed upon by t he peliant and
tw Airners. There ha been no ehange ist the e<sidi-
tions whie are t he be at s for these holes. The feet tatt
ere una Lot oted in driftlagusWlar sentract iten L t.La no
horring on o posathil.ities of närallel reista in the berg-
ing wall. hoïes shneld be ariU.ed av agreed upon and
ce lled to e extr A L. =he ob jective of th is 741-
guLY ex a- le ma importa,et un taa tom;19ted drifting
under ite


h o or a um of arch 31, 1953, you state:


'The ca Lated to date has cou resulted in a
diseovery L Mre re possibilities for dhe very if
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e are reement Ath ra kasen :.aut thi> cathet wotid
out te amended a the ddit,1aeal work· as proposed by the poster,


t is d that you s<vine the r tar at a are not
willing to tots Lue con et by mutet t agrement at this tiet. e
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refuase La ese he wek a may be awjent to eth by the overta-
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April 2, 1953


MEMORANDUM to G. C. Selfridge


From: W. R. Griswold, Chief, Base Metals Division


Subject: DMEA Docket 270X, Contract Idm-E261, (Lead-zine) Montana
Mining Development Company, Clear Creek County, Colorado


Time extensions given both as to starting date and
completion date.


Operator states that he "was discouraged" but it would
appear from the fact that field wrote the amendment that he plans
to resume work.


There are both depreciation and rental items in this
contract. However, I am advised by Mr. Chambers that field
certifying officers understand that such items are not allowable
during idle periods unless a special arrangement has been made.


W. R. Griswold







No. 3


AMENDMENT OF CONTRACT : No . Idm-E 261 .


Contract Docket No. DREA 270X, dated February 19, 1952,


between the United States of America and Montana Mining Development


Company is hereb,y amended as follows, effective as of the date of


said contract:


Referring to Amendment No. 2, dated July 24, 1952, which
voided Amendment No. 1, dated May 14, 1952, void said
Amendment No. 2 in its entirety.


Referring to Amendment No. 1 dated May 14, 1952, which
onended Article 3, Exploration Project Contract Form
MF-200, said Amendment is ..ereby voided


Referfing to Article "3. Exploration Project" of Explora-
tion Project Contract Form MF-200, following the words
"The Operator, within", delete "(60) sixty" and in lieu
thereof substitute "(180) one hundred eighty", and fol-
lowing the words "all properly designed to bring the
project to completion within a period of", delete "six
(6) months" and in lieu thereof substitue "seventeen
(17) months."


This amendment shall not be construed to increase the


estimated total cost of the project, the aggregate total amount


which the Government may pay or the percentage of the costs which


the Government may pay under the provisions of Article 13 of the


contract form.


Dated December 29 , 1952.


MONTANA MINING DEVELOPMENT COMPANY UNITED STATES OF AMERICA


By s H. A. Bolinger Jr. By s W. H. King
President Executive Officer,DMEA


Field Team, Region IV







BOLINGER & HORKAN
416 Commercial Nat'l Bank Bldg.


Bozeman, Montana


December 12, 1952


Defense Minerals Exploration Administration
U. S. Department of the Interior
224 New Customhouse
Denver 2, Colorado


Attention: W. H. King


Re: DMEA-270 X Contract Idm-E261


Dear Sir:


The expiration date of the above contract is December 19, 1952, which
was one reason that I thought it advisable to discontinue work as of
the first of December, but since you have requested that we continu.e
driving the drift under this project, which is agreeable with us, it
will be necessary to have an extension of this contract for that pur-
pose until December 31, 1952. On behalf of the Company, I desire to
make application for this extension.


The Company would like very much to have the time extended for com-
pleting the core drilling under this contract until July 1, 1952, and
I am also applÿing for that extension.


I appreciated very much your calling me and I was sorry that it was
impossible for me AX) contact you personally before deciding to quit
on this but did the next best thing and called Mr. Travers' office
early Monday morning to report this fact and obtain information about
it.


The reason I was discouraged about continuing the extension of this
drift was that :Da the 172 feet that we had driven this drift, we had
received no encouragement whatsoever and the work done behind this
dri6ft indicates that the defined vein which exists through most of
the tenth level of this mine is broken up and that by their previous
work they were unable to locate any ore of sufficient value to mine.


There is a very good genble in this mine which would not require too
large an expenditure to develop and I would appreciate it if you would
have your men consider the advisability of extending this project to
include doing work on this.


At the Y, being the intersection of the drift on the vrain on the
Ben-Harrison claim and the drainage tunnel from the Lamartine shaft,
our Company heretofore made a raise on the vein between the Morgan
stope and the Lamphear stope. This raise is 110-20 feet above the
tenth level and was done in a substantial manner on ore of some value







Defense Minerals Exploration Administration


Page 2 '
December 12, 1952


assays showing eight to twenty-eight dollars has been followed in mak-
ing this raise. On the Morgan stope side of this raise, we did some
mining on a vein which had considerable lead ore.


Approximately 200 feet toward the portal from this raise a raise was
made to the surface in connection with a boundary line dispute. I have


talked with L. Hanchett in Salt Lake City on two occasions, who is the
man in charge of making this raise to the surface. He informs me that
mineable ore was disclosed practically through the entire length of


this raise. By extending this raise 50 to 70 feet, a dfift could be
made in both directions above the Morgan stope and also above the Lamp-
hear stope.


I understand that ore which appears to be practically solid lead, approxi-
mately a foot wide, can be viewed in the top. of the Morgan stope at
the present time but is inaccessible and that there is also a fair vein
of lead ore showing in the top of the Lamphear stope.


The history of these two stopes involves the compromise line which is
205 feet above the tenth level and is probably the reason that mining
was not carried on above these stopes.


From Looking at a map of the work done on these mining claims, it
sppears that the owners of the Falcon claim worked up to, and there is
some indication into, the portal side of the Ben-Harrison claim and
that %he owners of the Lonartine claim worked up to the far boundary
line of the Ben-Harrison claim and that this work was done primarily


above the eighth level.


If this work should be approved, I believe the shaft and any drifting
that is done should be as small in size as practicable for doing dis-
covery work which could be enlarged if necessary when paying ore was


discovered.


I om enclosing an extra copy of this letter for your convenience in


referring it to your engineers if you deem it aŒvisable.


. Yours very truly,


/s H. A. Bolinger, Jr.


E. A. Bolinger, Jr. .







UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado March 31, 1993


Memorandum 12


APR3 1953To: Secretary to the Operating Comm ttee, DMEA


Fromt Executive Officer, DMEA Field Team, Region IV


Subject:: Docket No. DMEA-270X (Lead-Zinc), Contract Idm-E261,
Montana Mining Development Company, Clear Creek County,
Colorado


Enclosed, in triplicate, is the following matter per-
taining to the work under the subject contract:


1. Request from the operator, dated February 9, 1953,
for a revision of the project work outline.


2. Memorandumareport, dated February 25, 1993, by
the Bureau of Mines relative to the operator's
request which was tansmitted to this office by
the Chief, Mineral Resources Branch under date
of February 26, 1953.


3. Telegram to the operator dated February 20,
1993, advising him of the denial of his request.


4. Letter to the operator, dated March 11, 1993,
confirming the telegraphic advice of denial and
advice to him that DMEA is desirous of completing
the work as originally approved.


6. Letter from the operator, dated March 16, 1953,
to the attention of John F. Shaw, wherein the
operator indicates a desire to terminate the
project rather than complete the work as originally
approved.


6. Memorandum report and transmittal, dated March 23,
1963, from the Bureau of Mines recommending that
at least the diamond drilling be completed as
originally scheduled.







7. Letter to the operator, dated March 26, 1953,
with reference to his letter of March 16, 1993.


As stated in the Operator's letter of March 16, 1993, he
desires to terminate the contract rather than complete the un-
watering of the winze and drilling the hole into the hanging wall.
of the barren drift.


The operation was recessed about January 6, 1953 on
completion of the work under Item 1 of the contract, further work
being deferred until Spring.


Subsequent to the date the project was recessed the
operator submitted the request for a change in the work outline,
which lead to the enclosed reports and correspondence.


The Operatorts Form MF-104, Monthly Report and Voucher
for the month of December 1992 has been received and is withheld
from processing for reimbursement to him pending resumption of
work in the Spring, or termination of the contract which ever
the case may be.


The December report indicates that 200.¼ feet of drift
was completed at a total allowable cost of $8,370.64, in addition
to which equipment purchases were charged in the enount of $$93.00.


The work completed to date has not resulted in a discovery
but there are possibilities for a discovery if the work is como
pleted as stipulated in the contract.


We are in doubt as to how to proceed, therefore, the
matter is forwarded for you consideration and appropriate action
or advice to us as to how to proceed in requiring the operator to
complate the work.


Enclosures
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224 Gev Castenhouse
Denver 2, Colorado March 26, 1953


Mr. ii. A, Bounger, Jr., Erwaldent ne 'UN
Montana Maing Development company Ragg, hfa
P. 6. Sex 147 APR
Sessaan, Montana 3 1953


19: Docket do. Ur& 2¾"
Contreet Ida•4261


Dear Mr. Bolingert


¼terence is maße to yew letter dated area 16, 1953, ,directed
to the attention of dehn F. Abaw, wherein yet indleate a lack e% desire
to soaplate a part of the work authertant under Contract Ida. 2ð1. Ente-
over, the last paragraph of your letter states to the effect that rather
than to the work you prefer to tendaato the contraat.


Partien3Ar ratorenes As made to item 2 at the contreet whith
provides for two diamond dot11 holes to explore la the hanging wall of
the Harrison.Croesus drkt ter the possibility of para12el vetas, e part
er ekteh work you are re2aatant te aosamplish. The twa Ar111 holes were
leasted by autual agreement between yarself and DMA engineers. There
has been no change in the eenittiana yhteh were the basis for their in-
e3aalea to tas exploration progeot. The fast that are was not found in
the drifting vader ¾ex 1 et the contract ims ne ðeax¾g on ta possi-
bilities et parallel relay existtag h the hanging wall of tas herren
tritta


Incidentally, the Jack datria yee mention us a LaCL Geologist
anat to feet be Jack Barrieor4 VLo la anseeinted with the Trane Alementa
Branen of the 9503 and not DNA.


The matter relatáve to completten or termination of the contraat
has been referred to hastington for appropr$ate action.


Very tro37 Jours,
JW:‡p


oc Contract W. H. Knm
Chron
WTraver . a.nreachmann (a) necartva atteer, tm
JWIovnaend 11e24 team, Eagten IV
DR, Washington
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UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF IlNES


Region IV Building 20, Room 1)7
Denver raderal center
Daaver & Colorado
I reh 23, 1953


Memorangua


To a Executive Ottioer, Field Team, Region IV


Froma Chief, Nineral Resouroes Braneh, Minin6 D Visio a
Region IV


Subjeets viel 2701, contraat Ida--za61 (taat-etne), wastaan utnias
Development compaar (lamartine mine ), Clear Creek Comty,
Colorado • Suppleasatal assoranium regarding a request
for amena= ant


Enolosed please flat the original and five sopies of
asoM W. Rasen, Jr. te, suppleasatal assorandma on the request for
an assadment to the Montana MLatag Development Compaar oontraet.


Basen reseaments that the eentreator be requiret to
ooaplete the exploration, at least the more drilling, as originally
proposed. I oonour.


V. M. Traver


enolosures


WMT/ob


oo 5
E261
DISA Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Reg n Iy BailAlag 20, Room 137
Denver rederal center
Denver 14, Colwego
!¾roh 23, 1993


Neawandu


Tes Chief, Mineral Regourees Braneh, Maing Division, Region IV


Freas Scott V. Basen, Jr.


Subjeet s DISA 270K Contract lim• $61 (Imaë•eine), l¾ntana Mining
DevelopmeÊt company (I,saartine mine), clear creek county,
Colorado • Supplemental asaorandum regaritag a request for
unamat


Reference is asie to a letter dated lereh 16, 1953, Bis**A IW


E. A. Bolinger, president et the lentana maing Development Compaar,


whieh again disonages the pre¢otals for an aasadasat to the subject


eentraat. The proposed amendment was fully eevared in my meneraadum


of February 25, 1953.


Unter the proposed amemammt the oontreetor desires to sig develop-


ment work in the nature et raistag sai anblevel Arttting en Ereund


not sentrolled by or inelated in the original sentraat. This same


plan was denied in the original appliention as begag development and


not exploration sai not on grouaA oentrolled by the applieant. There


ahen14 be no question ocameraing the final tenial of this proposal.


Item 2 of the contract proviges for two diamond drill holes whieh


wbre natually agreed upon b¶ the applioant and DltA o¤Simeers. There


has been no chaage la the oonAltions whieh were the basis for these


holes. The foot that ore was not found in the dritting unter eontract


item 1 has no bearing on the possibilities of parallel veins in the
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DMEA 2701, Ida..E261
3/2)/53, page 2


hanging wall. Both holes should be drilled as agreed upon and called


for by the contract. The objective of this particular exploration is


as important as the completed drifting under item 1. There would be


no objection, from an exploration standpoint, to drilling the third


hole near the Johnson shaft as requested by the applicant, but it is


not on property covered by the contract.


The applicant to request concerning the Roberts vinse is at odds


with the contract. Item 3 of the contract requires unwatering of the


Roberts winse to make these workings available to aampling and geologic


study. This includes the bottom of the lowest drift and involves


aampling along the bottom of this drift,. The unwat,ering mentioned


as being accomplished did make the upper workings in the immediate


vicinity of the winse available to preliminary study and sampling but


not to the extent necessary to arrive at any conclusion regarding


the amount and extent of lead-sino mineralisation existing in the


bottom winge workings. Jack Harrison, the USGS geologist aantioned


as Jack Harris, is associated with their Trace Elements Branch and


not DBA.


The final paragraph of Bolinger to letter is to the effect that


he will terminate the contract if the remaiang items are to be completed.


I believe that the items should be completed as galled for in the contract'


I do not believe it la withit Bol'nger is prerogative †,o terminate the


contract.


Scott M. Hase , Jr.
Mining Engineer


oos 5, E261, DEA Chron.







MONTANA MINING DEVELOPMENT CO.


P. O. Box 747


Bozeman, Montana


March 16F19%g y


United States Department of Interior
Defense Minerals Exploration Administration A-2 3 953
22h "ew Customhouse
Denver 2, Colorado


Re: Doche t No. DMEA 2701
Contract Ida-E261


Attentiont John F. Shaw


Dear Mr. Shaw:


In regard to the above contract, we apparently just haven't got together with
our ideas and I wouldntt know how to proceed at the present time.


The work remaining to be done under this contract is pumping out the
Roberts I winze and digging two core drill holes. Jack Harris was down at
the Roberts* winze when it was pumped out within about five feet of the
bottom ard was able to examine this winze. I think that he could make a
sufficient report on this to avoid having to pump it out again. Our men could
also make a report of their exploration of this and the assays taken by them.
This work was done while we were waiting for the contract approval.


I would like to drill a care drill hole at the Y in this tunnel, but I can see nc
advantage in drilling one at the end of the barren ground th at we drove the
drift through. Jack Harris would like to have one dril& d at the Y and another
one out at the Johnson shaft, depending on what was revealed by drilling the
first one.


If you gentlemen agreed that we did not have to urwater the winze again and
agreed to the one oore drill hole, with possibility of wanting to drill another
one, then there would still be money enough to drive the 'raise and drift
as asked in my proposed amendment, and certainly I do not want to run the
air compressor to do the core drilling without also using it for mining at the
same time.


If I artlerstand your position to be that I have to unwater the Roberts* winse
and put a core drill hole in at the b ack end of the drift, that was driven, I
will get bids on the Swede drill that was purchased, so we can terminate
our contract.


Yours very truly,


/s/ H. A.Bolinger, Jr.
HABjg H. A. Bolinger, President
c.o. R.M. Traver, Jr., Chief
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C UNITED STATES
Oy DEPARTMENT OF THE INTERIOR


Y DEFENSE MINERALS ADMINISTRATION


224 New Customhougo WASHINGTON 25, D. C.
Denver 2, Colorado March 11, 1953


Mr. H. A. Bolinger, Jr., President
Montana Mining Development Company
P. 0, Box 747
Boseman, Nantana


Dear Mr. Bolinger:


Lac Minerais E ruion
REEigg


3 E53


Re: Docket No. DMEA 2701
Contract Ida-E261


Confirming our telegram of February 20, 1953, the
request for a change in the work outlined under Contract Ida...E261
contained in your letter of February 9, 1953, is denied. The
DMEA is desirous of completing the work as originally approved.


The work you have outlined for the Stag Tunnel may
be submitted in the form of a separate application when the
problems of £1nance and ownership have been settled to comp37
with DMEA requirements.


Very truly yours,


/s/ John F. Shaw


For W. H. King
Executive Officer, DMEA
Field Team, Region IV


JWT:jp
oc Contract


Chron
MMTraver
ARKnachmann (2) .







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


antimmy 80, Som 171
amaver reseral oester
heaver 14, Colorado
Te ry 86, 1953


Tes aseentive errteer, Pieta team, angton a


Frans deteri maeral messerees aranea, matas alvtaten, nestea 17


BW¾r MRA 170, centreet tem-mil (leet-stae), assomma matas
Developaeat Congear (tamattas eine), Clear Creek County,
Colorade - Regnes¾ for sammannut


Please fiat emalnaeA the original aat five septes of Boott W.
assen, Jr. *a memor-a- en na above ••-a-*reen..t.


The contraetor is regnestias ta als ease essentially me
Seegram that was dested ta his origtaal appliest.ien. 14 is ear opinien
Mat he abould complete ne emploration as eat11aet mader the MBA
eestraat.


Basen r.......man aantal of the request for amma•••¾aaA
•=yl••••his ressens adagnately la his memormada. I se in souplete


. X. Traver


emelosures


WR/aak


eer y
5561
a-A Chron.







UNITED STATES
DEPARTMENT OF THE INTER OR


BUREAU OF MINES


Regia I antiasm go
assen reaarat osamer
a..ww A, o.1m.m.
rearmary as, 1953


Memorameen


ses aset, -al assenween aramah, xtata afwissen, mesten 17


rama soort v. sanoa, ar.


anhãeets amA *10, cessant Ida-anál, (Les&•stae) menteen massas
novelopment sanoeur (1-•asmautne) cheer creek eenety,omarado - angassa ser a..........a
the subge&¾ appliosaks %g 3mbter of Febanas¶ 9, 1953, regnosted


an- to prories toe changes ta ne entsetas oomarmee. These


aanses «-•t-a•s.1erse or one ano.deer sta..ma eran mean tam pesar


"A", se abona on ne use (Pia. 1),eten is meer as heltas potat et the


emplorassen artre reenwo..gastaa. saa seassa tar na saattaa ta


bases en the teet oss me owlerassen ortta ett ser ftaa aammastal-


grase are saa that the area is one ta miek as veta has asus saa


dividet. She a drt11 hele ses proposet at Mis **••=&tanheeanse


soute weee human to eseur (Fig. a) aat mer wese eenstaures morny et


emplemmina av drmtar. comettsema base aos abanese staos ne aristaa


proposal ama os drin boxa to sein eensteeret Justities.


The eseems deletion, tavalvtas umstersas me Roberts staae,


is basea e as feet oss as wtane has alrener been partsang sammeeret


ama are seena. The muskemias was see easelstea te na ement est


easeltas or na botten er e14 westsage saman h• •••••93*•*•*waar ta


as angssaias Jaa••••etes eenla as ammettaany an tratant ama reentmea
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by a few diamond drill holes from the Roberts winse workings, the opplicant has


made no effort to mine or sample the lead and sine ore revealed by partially


unwatering the Roberts winne.


A proposal, whien is now present,ed as a means for spending the remain•


ing funds plus theg from deleting certain phases of the existing exploration


contract, is outlined as reha¾ilit.ating an existing raise above t,he main level


near the "I" at point, "B" on t,he map (Fig. 1), advance †,he raise 60 feet, and


there st.art a sublevel and drift 180 feet, eastward to a second raise known t.o


extend through t,o surface. The original applicat,ion contained a similar proposal


which was denied as being development rather than exploration. A sample, †,aken


across 2.0 feet of Vein in t.he back of the raise which is to be extended, assayed


0.10 ounce gold and 6.2 ounces of silver per t.on and 0.17 percent copper, 11.80


percent, lead, and 9.23 percent sino. In †,his instance, the proposed work as out•


lined is wit.hin a claim which is not included in †,he present MEA contract (Fig. 1).


The raising and sublevel drift.ing are all within an area which cannot be mined by


t,he applicant because of ownership conflicts. A result.ant, agreement has specified


m†ning limit,s for the parties concerned. The applicant cannot mine until the


second raise is reached and rehabilitated for 40 or 50 feet, above the proposed


sublevel. It will then be necessary to drift from the second raise t.o explore


for ore. The existence of g in the second raise is predicated on hearsay


evidence only.


The applicant again requests considerat,ton of t,he 2, 500 feet of drift,ing


on the Sta6 level to develop lead•$ine ore at, a dept,h of 350 feet below the Lamartine


level. This proposal was denied previously on t,he basis that, much of the dritting


would be within a gold ore sone and through an area involving claims ot.her t.han


the $en Barrison÷Croesus and nothin6 van definit.ely known about t.he lead•sine ore
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below the Johnson winse sublevels. The ore was not developed below these vinse


sublevels when mining was being carried on in these workinsa. The Roberts winse


was selected for unwatering and sampling in order to determine the value of ore


in that one accessible winse sublevel area. The evam4ntag team, at t.he time of


the original av.man**ion in 1951, concluded that, "the field evidence of the


existence of lead-sine ore bodies in quantity below the Lamartine tunnel level


is inconclusive although there is reason to believe that les&•sine mineralisation


extends below the lowest workings of the Roberts and Johnson stopea . "


The applicant has indicated the company may ¾e unable financially to


complete the existing contract, if it is amended, without reorganisation aat


reassignment of the WBA Contract.


It is reconnended that the amendment request be denied in all respects


at this time. The diamond drt 114 ntr should be completed as now apecified in the


DMEA exploration contract, the contract can be terminated with or without the


coupletion of unwatering the Roberts vinse.


The other request for exploration by extending the Stag level should


be considered as a new opplication beoanse t.be work proposed will require company


financial reorganisation and involves ditterent mining claims.


Scott W. Essen, Jr.


sust oe


cc: §
5-261
DMEA Chron.







C 18STERN UNION TELEGRAM
O


Bureau of Mines, Reg. IV (DMBA -6970.001)
Denver, Colorado STRAIGHT TELEGRAM
2/20/53


Defense Minerals Maiiústration
RECElfEO


H. A. BOLINGER, JR. APR 3 1953
COMMERCIAL BANK BUILDING
BOZEMAN, MONTANA


YOUR APPLICATION FOR AN AMENDMENT TO CONTRACT E-261 IS BEING. DENIED.


W. H. KING


cc: Accounts
Sub
Chron
W.M. Traver
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- BOZEMAN, MONTANA
XXXXXXXXXXXXXXXXX


February 9, 1063


U. S. Department of the Interior
Defense Minerals Exploration Administration
224 New Customhouse
Denver 2, Colorado


Attention: W. B. King Re: Docket DMEA 370X
Fxecutive Officer, DMEA Contract Idm-E361


Dear ' ir:


On behalf of Mon tana Mining Development Co. , I hereby make application to
amend Contract Idxn-E261, Docket DMEA-270X, as fouows:


Delete from the present contract as approved:
1. Drilling diamond driu hole designated as


Project No. 4 "A" on the map attached to the appitcation.
2. Delete the project to unwater Roberts winse


and stopes below Lamartine Tunnel.


In lieu thereof and with the remainder of the money appropriated for this project,
to do the following:


1. Complete diamond drill hole 200 feet in length at "Y"
designated as Point "B" under Project 4 on the map attached
to the contract.


2. Extend the raise that has been started at the "Y" and
which is now 110 feet above the Lamartine Tunnel, an
additional 60 feet.


3. Drift from the top of the extension of the raise proposed
in Paragraph 2 above, to the east 180 feet to connect with
the high raise that now exists in the Ben Harrison Claim,
extending from the top of the Morgan stope to the surface.


The cos ts al readyexpended in connection with this contract, and the proposed
expenditures to be as fouows:


Total cost of project to date, as reported by operator $0, 138, 64
Disallowed on December work 176. 00
01sa11oaed on October report for rent of slusher 63.04 338.04







w. ii. King
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Total approved costs under contract to date $8, 910, 60


Cost of diamond drill hole, 300 feet at $3. 00 per foot 600. 00
Entire cost of raise by contract, 80 feet at $25. 00 1, 500. 00
Sz? drift, 180 feet at $30. 00 3, 600. 00
Rent of air compressor, 2•1/2 months at $TO.00 176.00
Rent of electric trammer, 3•1/3 months at $10. 00 176. 00
Rent of 10 mine cars, 2-113 months at $15. TO 30. 40


The reasons for desiring to delete the core drilling at Point "A" under Project
4 is that no valuable minerals are disclosed at this point in the Lamartine Tunnel
and from the dritta that have been completed in this portion of the mine, it
appears that the vein is split and divided, and I am of the opinion that the chances
of developing mineable ore by construction of this drilling hole are not encour-
aging.


The reason for not desiring to unwater the Roberts winse is that the operator
has already pumped this winse out within approximately six teet of the bottom,
and because of the water•filled stopes adjoining these workings, the operator
does not consider it practical to mine these workings even though ore is disclosed
through a shaft. The correct mining procedure for removing any ores that may
be located in this winse is by extendtag the Stag Tunnel, which is approximately
350 feet below the Lamartine Tunnel, and raising an this ore body which would
eliminate the definite hazard that exists from the water in these stopes and make
the mining of the same more economical.


T'ae operator feels that the projects requested to be carried on under this com-
tract are very desirable and practiesi for the purpose of developing lead and sinc
ore.


1. Project 4 "B", being the drill hole to be eempleted to the north at the "Y",
is in that portion of the mine where valuehte deposits of lead and sine were miaed
from the Morgan stope and the 1.saphier stepe. From old workings on the third
level, a parallel veta is indicated to the aarth of the Lamartiae Tunnel and there
is no indication that it has intersected the Lamartime Tuamel. This drill hele
mi¢at develop such a veta.


2. It appears to the operator that the best chamee of deve3eping lead and sine
ore in this mine for the taoney to be expended is by carrying out Projoets 3 and
3 as proposed, being extending the psweest raise and then drifting to the hig
raise that exists in the mine for the felbowlag reasons:
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(a) In extending this raise the 110 feet, the operator did interseet
a vein of galena ore approximately 30 feet in leagik, whieb at one time was
nearly a toot la width, whteh was stoped out and which did not contiane above
the stoping, but a definite veta exists upon which this raise is constructed with
a solid footwall and hanging wall, and the ore at the back of the raise at the
psweent time contains some saattered lead.


(b) There are small deposits of lead and sinc oss disclosed on the
back of both the Lamphier and Morgaa stopes which adjoin this raise, but which
are is inaccessible either for further exploration or mining without the com•
plation of thie raise.


(c) By connecting with the high raise above the Morgan stope, oon•
siderable exploration of this mine can be made at low cost through this riase.
Tids raise is not accessible at the present time and cannot be reached without
doing the proposed work. The information obtained from Lafayette Banchett,
Who was in charge of constructing this raise, is that it follows the vein to the
surface and goes through consderable ore of such value as to permit mining the


sante.


Mr. Marshall, of Idaho Springs, is available at this time and has agreed to com-
plete the diamond drilling at $3. 00 per foot if the ope rator will furnish the air
pressure. Mr. Harold Anderson, who has been act ing as foreman for the oper-


ator, is available at this time and will contract to pay all expenses and drive the
proposed raise for $25. OC per foot, and the proposed drift at the top of the raise


for $20. 00 per foot.


I am of the opinion that both of these men are very reliable and would complete
this work as rapidly as possible, and desire to sub-contract with them for this
work and get the work started in the near futusw. If these amendments to the
contract are approved, I would greatly appreciate your expediting their approval
ao that these men can be hired while they are available.


It may be necessary la connection with the operator carrying on this work, that
a new company be formed and all of the assets of Montana Mining Development
Co. sesigned to the new company. I presume if that was done there would be ao
objection to assigning this contract to the new company which will complete the
work.


The proposed drift at the top of the raise would extead below the eompromise
line and be on the Falcon Claim rather than the Ben Harrison Claim, however
this drift would be about 46 feet below the compromise liae and the ore developed
above that would be on the Ben Harrison Claim. The operator needs ao further
permission from the owners of the Faleon Claim to de this wost, but if the







W. N. King gjg/gg
Detense Minerais Explorados Administrados


Government wul require a subordination agreement from the Faloom owaers,
I would appreciate your sending them to kne by return mati so that I can get


' them signed up. The owners of this claim have told me they would be williag
to do this.


In connection with consideration of the foregoing and the amendment to this een-
tract, I would like your departmentlo consider a future amendment and on-
largement of this contract to cover extending the Stag Tunnel. At the present
time the operator has men working to determine a means of extantilng the air•
line from the Lamartine Tunnel to the Stag Tunnel through the old workings
that have been stoped out between these tunnels. This undoubtedly can be done
at not too great a cost, so that air will be available at the face of the Stag
Tunnel as it now exista, extending about 60 feet into the Falcon Claim. The
Stag Tunnel is in fairly good repair at this time and can be reconditioned and
used without too large an expenditure. While all of the rnineable ores in this
hine carry some lead, it is probably true that the or e in the vicinity of the pres•
ent face of the Stag Tunnel carries its largest value in goin but the indications
art that the ores extending downward from the Lamartine Tunnel further back
in the mine are primarily lead and sinc ores as we re mined in the Morgan,
I..anphier and Roberts stopes. It appears to the operator that by an expenditure
not to exceed $5, 000. 00, the airline can be extended into the Stag Tunnel and
this tunnel reconditioned, and that my contract in the Stag Tunnel could be ex-
tended under the lead and sine ores as disclosed in the Lamartine Tunnel for
a total cost of approximately $50, 000. 00. The indications are that sush an
extension would disclose a large body of lead and sine ore.


I believe that the operator can arrange to finance its part of such a project
and that such a proget is very practicable from the Government's standpoint
of developing lead and sine eres which undoubtedly would be los t in the event
that mining operations eesse for any pertoi of time on these properties, whica
require eomstaat attenties to prevent enving.


Yours very truly,


Montana Mining Development Co.


BAS/g B. A. BeMager, Jr.,


t











April 2, 1953


PŒ>DRANDUM to G. C. Selfridge


From: W. R. Griswold, Chief, Base Metals Division


Subject: DM3A Docket 2701, Contract Idm-E261, (Lead-Zinc) Montana
Mining Development Company, Clear Greek County, Colorado


Time extensions given both as to starting date and
completion dato.


Operator states that he "was discouraged" but it would
appear from the fact that field wrote the amendment that he plans
to resume work.


There are both depreciation and rental items in this
contract. However, I am advised by Mr. Chambers that field
certifying officers understand that such items are not allowable
during idle periods unless a special arrangement has been made.


W. R. Griswold







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


224 NOV CMS Omh0MSS WASHINGTON 25, D. C.


Denver 2, Colorado January 28, 1953


Mr. R. A. Bolinger, Jr., President
Montana Mining Development Co.
P. O. Box 747
Boseman, Montana


Re: Dooket DMEA 2701
Contraet Ida-8261


Dear Mr. Bolinger:


This office is in receipt of year Fora NF-104, Eonthly Report
and Teacher, whion constitutee year elata for reimbursement for the
amount of the Government ta partioipat.ion in the oosts of work performed
during the month of Dooember 1952.


We have been informed by our inspeot.ing engineer †,hat work
was reoessed on about January 6, 1953, and that the December report
will be the last until work under Contract Ida-8261 is resumed at some
later indefinite date.


Inasmuch as the Government has no guarantee that work will be
resumed, we are obligated to withhold from the final payment auch amounts,
up to 10$ of t.he total amount of Government participation, to safeguard
the Government is interest in jointly owned property, and until the final
report and aooounting have been received.


A review of your December report indioates that the allowable
reimbareement to you would be as follows:


Total amount claimed $1,554.00
Deduction - overolaim of 5 foot of work
aooomplishment e $35.00 per foot 175.00


. Corrected total amount allowable $1,379.00
heimbursement - 50$ Government participation 689.50


Inasmuch as the reimbursable amount falls below 10% of the
total ant.horised Government partioipation, which would be $750.00, the
entire amount due you is withheld pending resumption of work.


Very truly yours ,


tract
Chron
Sec. to Oper. Committee (2) W. B. Xing
alTraver . Eteoutive Officer, DPEA
JWTownsend Field Team, Region IV
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UNITED STATES
DEPARTMENT OF THE INTERIOR Rintrds on


DEFENSE MINERALS ADMINISTRATION CL" "


WASHINGTON 25, D. C• 10
224 New Cuatambause , J
Denver 2, Colorado December 29,--1992-


Memorandum


To: C. O. Nittendorf, Administrator, DMEA


Frans Raecutive Officer, DMEA Field Team, Region IV


Subjects amanament ¾e. > to Centract Ida..E261, Decket
DMEA 2701, Nontana Nining Devolepeent Company


Enolexed are the original and two oopies of
Amendment No. 1 to Centraet Ida..E261. Copies of this
amendment have been given te the operator, the Fisoal
Officer, Region IV, and a copy has been retained for
our files.


Also enclosed are three copies of a letter
from the operator requesting this amendaant.


W. H. King i


Enclosures


e







December 12, 1992


Defense Minerals Exploration Administration
U. 8. Depaetaant of the Interior
221 New Cuatonhouse
Denver 2, Colorado


Attention: W. II. King


Ret DNBA-270 X Contract Idm-3261


Dear dies


The expiration date of the above c>ntract is December 19, 19
which was one reason th.at I taought it advisable to discontinue work
as of the first of December, but einee you have recuested that we
continue driving the drift under this project, which is acreeakle
with us, it will be necessar3 to have an extension of thia contract
for daat purpose until December 31, 1962. Un behalf of the Company,
I desire to make application for this extension.


The Company would liko very much to have the time extended far com-
pleting the core drilling under this contract until July 1, 1963,
and I am ateo applying for that extension.


I appreciated very much your ealling me and I was sorry that it was
impossible for me to contact you personally hefore deciding to cuit
on tais ½ut did the next best t½ing and called Mr. Travowe' affice
early Monday morning to retort this fact and obtain informattin abrut
it.


The reason I was diseaurayed about continuing the extension of this
drift was that in the 172 feet that we had driven tuis drift, we had
received no enegaratement whatsoever and the work done behind thia


- drift indicates that the defined-vein which exista tht•ough most of
the tenth level o* this mine is broken up and that by their prev:ous
work they were unable to locate any ore of su "leinnt value to mine.


There is a very good gamble in this mine which would not.require t:>o
large an expenditure to develop an3 I would appreotate it if you would
have your men consider the advlaability of extendinir this project to
include doing work on this.


At the Y, being the intersection of the drift on the drain on the
Ben-Harrison claim and the drainage tunnel from the Lamartine shaft,
aur Company heretofore made a raise on the voin between the Morran
stope and the Lamphear at>pe. This raise is 110-20 feet above the
tenth level and was done in a substantial manner or of some value







Defonae Minavala ploration Administration
Page 2
Decodber 12, 1992


asses eMwing eight. to twen ty-eight dollars has been followed in
akin b¾ia raise. On the Margan stope side of thia raise, we ita


same a min on a vein which had consilerable lead one.


Approx mately 200 foot toward the po-tal from t',ia waise a raise was
made t the surfasce in connection with a boundary line diaputo. I
have talked with L. Hanchett in alt Lake City on tw.» occaniana, una
is tae man in charge of making this raise to the surface. N• infarma
me that minoahle ore was disclosed practically thrauch the entire
length of t½is raise. By extendin:: this raise SO to 70 feet, a drift
could be made in both directions above t½e Morgan stopo and alao a' own
the Lamphear stope.


I understand that ore Which apoears to be praettoally solid lead,appro -
ately a foot wide, can be viewed in the top of the Morean stops at .


the present time but is inaccessible and that there io also a fair veta
of lead ore showine in the tap of the Lamphaar stope.


The his for o ' those two stopen involves the empromise line w- teila
2.05 feet a½ove the tenth level and la probably the reason that minto
was not co-ried on amove these stopea.


From looking at a map of the work done on these minin claims, it
appears that the owners of the Falcon clain workei up to, and theme is
some indication into, the portal aide of the Ben-Ma rison e3aim and
that the omrers of the Lamartine claim worked up to the far hauAdary
line offthe Ben-Karrison claim and that this work was done primarily
above the eLghth level.


IÒ thia work sh¾T& ¾e approved, I believe the shaft did any driftire
that is done dmould be as anall in size as practicable for doin6 dia-
ouvery work waloh could be enlarged if necessary when payin ora nas
discovered.


I am enclosing an extra oopy of thie letter for your convenience in
referring it to your engineers if you deem 14 advisable.


Yours very truly,


R. A. Bolinger, Jr.


HABtyt .


Enoloavre







TRANSLATION BY Betty J. Lackhoff


12/16/52 /\


Mr. Keller:


King advised that operator was closing property down but
had no valid reason. He thought they should continue. I told him
he could inform operator that he was obligated to complete the
contract and to withhold payments. Also, that if a phone call did
not accomplish the purpose to follow up with a registered letter.
He said he would follow that procedure. Evidently the phone call
got results.


FEJ
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado December 10, 1952


ocul a1952
Memorandum


To: Frank E. Johnson, Deputy Administrator, DMEA


From: Executive Officer, Field Team, Region IV


Subject: Contract E261, Docket DMEA 270X, Montana Mining and
Development Company


In reference to our telephone call to you on Friday, December
5 relative to DMEA 270X, Contract E-261, we called Mr. Bolinger of the
Montana Mining & Development Company and stated our ideas in regard to
his suspension of operations under this contract.


Operations were resumed on December 8.


W. H. King







Diary


December 5, 1952


4820 PM


Mr. King of Denver phoned regarding Montana Mining and
Development Company, Idaho Springs - DMEA-2701, Idm-E261.


Understand - intend closing - and would shut down for winter (sub-
stantiated by King) . No excuse for closing down. Cannot evaluate.


Completed 172 feet of drifting
Paid $1,219.32 - still some due.


Told King to notify them they were obligated to complete
the work under the contract and to withhold any payments due. He
wanted to know if 0.K. to phone from Denver as they might go ahead
if they knew our position. I said all right to phone but follow up
with letter by registered mail, return receipt requested." King
said "what if they could not go ahead, was out of money; or other
reasons", I said "we could demand the return of what we had paid but
not to mention this step until we had received their reaction or reply
that we might want to insist on co inuing; depending on the circum-
stances. I also told him I wou in the hands of our Legal
Division as to what we would do f they failed to respond or comply.
King said "O.K. they would proceed accordingly.







APPROTAL OF


To: Montaa Mining Development Company


that oortain contrae*, a oopy of which you have submitted with
your request for approval, tates August 16, 1952, katseen you and Imensra
Abbot, to extend the Ben Barrisen-Groesus drift on Me Laartine tema
level, whish is all or a apeoitto elseest of the work deeeribed ta an
Exploration Project Contract dated February 19, 1952, Idagmt61, Dookot Now
DMik 2701, is hereby appreted by the thited States of Ameries, subject to
the follontag terms and conditione a


1. The Oofernment shall not be nor be consideret to be a party to
said independent omtraet, and the Govermentes right to terminate the
exploration project contreet under any of its provisions shall not in aug
manner be af£ected by reaam of said inanpanannt contraot,


2. Regardless of the provisions of amid independent outraota the
Government will participate in the payments to the independent contractor
only on sooomt at work setually perforand and that oontarms with the pre-
Vielma of the exploration project contract, and only to the extent that
the Goverment deems the mit prices for the unok under the independent
contract to be reasonable and necessag


3. The said independent contraat shall not have the offoot of
increasing the estimated total oest at the exploration grogeot centraat
er the omrimm ameant whieh the Government will pay as provided in the
exploration projoet centraot


Dated: September 16, 1952.


THE WITED STATES OF AMERICA


Exsixttre Officer, M
aura rield team, V
Aegion IT
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UNITED STATES
DEPARTM€NT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


22h New Customhoug$ WASHINGTON 25, D. C.
Denver 2, Colorado


September 16, 1952


Memorandum


Tot 0. .0. Nittendorf, Administrator, Defense Minerale Exploration
Adm¾iatration


From: Executive Officer, Field Team, Region IV


Subjects DMEA Dooket 2701, Contract IdmE-261, (Lead•¢ino) Montana
Mining Development Company, Clear Creek County, Colorad6


Enclosed, in triplicate, for inclusion in the subject


contraot is Government approval of the attached copy of an agree-


ment between the operator and Leonard Abbot, for performance of


dritting authorised in Contract IdmE-261.


. B. King


Enclosuree







' ONITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado September 8, 1952


CEFABiMENT OF THE liiiiiliga
Defense Minerats Administration


Memorandum REGElyED


To: chairman, operating comittee SEP 1 1 1952


From: Executive Officer, Field Team, Region IV


Subject: Dochot DNEA 270, Contract Ida-.E261, Montana
Mining Development Co. (Lead.dine)


kbrk under Contract Idm--E261 started on August 18,
1952, Accordia¿ Lo our records, Amendment No. 2 dated Ju3y
24, 1952 extended the starting dato until August 19, 1952.
The operator was unable to start sooner because of a shortage
of labor.







UNITED STATES .500
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. V. R. Kiw, weentive Officer
©¾¾A Tielt Trea, Regies IV
224 Nov Castomhouse Buildlag
Denver 2, Colorado


Wet toeket No. WGA-870 (Leah.•?iae)
Osatract No. 145-7241
Montana Wising Develeptent Co.


Dear Mr. Eine:


he Leve received the two amendments to the aboto-refereneet
contreet, both p«rtaining to the t ima when the work on the project
will eemmence and when it will be complete&.


then seem te ¾e conalderable delag in starting the work
on this project. Accornity to Mendment No. 2; dated JW1y 24, 19$2.
Work shaald swe commenced en Angest 17, 1952.


71 w adytee as if the Operetor has started verk en this
project enk t reasons ter the delare.


Sincerely yours


CTING 01 man, amitt we


JWAlt/bjl (vritten 8þ0/52)


Copy to I tt. Tile


ember 14íra o of Ninet op. Comittee
, F. Keller


bt
Nesbei Reo neteaf Mrfe Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION
A3i


New Custortihouse WASHINGTON 25, D. C.
Denver 2, Colorado July 2/., 1952


Memorandum


To: C. O. Mittendorf, Acting Administrator
Defense Minerals Exploration Administration


From, Executive Officer, Field Team, Region IV


Subject: Amendment No. 2 to Contract IdmE-261, Docket DMEA 270,
Montana Mining Development Company


Enclosed are the originni and two copies of Amendment No. 2


to Contract IdmE-261. Copies of this amendment have been given to


the operator, the Fiscal Offioer, Region IV, and a copy has been re-


tained for our files.


Enclosures


JFSald


oc a Contract, chron.
¾oachmann


281952







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Denver 2, Colorado May 1/., 1952


Memorandum


To: C. C. Mittendorf, Acting Mainistrator
Defense Minerals Exploration Mainsatration


From• Executive Officer, Field Team, Region IV


Subjàct . Amendment to Contract Idm3-261, Docket DMEA 2701, Montana
Mining D•v•1opmentcompany


Enclosed are the original and two copies of an amendment to


Contract IdaE-261, Docket DNBA 2701, Montana Nining Development Company.


Copies of this amendment have been given to the operator, the Fiscal


Officer, Region IV, and a copy has been retained for our files.


J. H. East, Jr.


Enclosures


JFS+14


aos ' Contract chron.
Xeno







UNITED STATES
DEPARTMENT OF THE INTERIOR •


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 ew Ouetonhouse
Leaver 2, Colorado April 18, 1952


kWIN'EliDMIL


Memorandum


To: G. D. Mittendorf, Acting Aministratar
Defense Minerals Exploration Administration


Trom: Executive Officer, iield Team, Legion IV


Subject: Contract IdmE-261, Docket DNA 2701, Morrrne Lining Develop-
ment ûmpany


inclosed are the original and three copies of the above con-
tract. All copies inve been signed by the Acting Administrator, DMEA,
and by the Secretary of the Montana Mining Development Company,


One copy of this contract has been given to the Oper ator arà
one copy has been retained for our files.


. R. Wat, Jr.


Enclosures


4 AJl Go ld


cos Gout.rect, ekoa.
F.oacionann
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Ar. J. ä. «t, Jr.
Executive Ticer, nes;ion IV


A Field eat
224 nw Cust see %116tag
Degret 2, L , ht rado


et M Docket so. 2gt ( d-21ae)
dentra inl:12 avelo anat Co.


near Mr. «at


in ly to year mourandum of a ril 1, 1½2. referring to
the subject et, there « Arently is a Maunderateking 4 the
intent orgrened in the twa lettera relative to procedure in event
the contract Ka no t satisfactory, 14 was our intent, however, 41st
if this oor treet was not satietectory to you, or the egerator, yon
would proceed 43 raw up and fitalite a satisfactory contract within
your delegabM authority. The letter from Frank 1. Johnson was merely


O Baslosed to *MW you that the INJ eratlag Committee led a rowed
this controet.


hrte reviewed Ixhibit "A " as pro omed Þy ymt office and
we are in a N with the ehanµa in equipment. location of ¾emand
drill holet aveVring proJeet.


e, therefore, returning the contimet tacar ore ting
year provo whibit "A* for emplatica by teur office in the corral
aanmer.


Sincerely years,


(signed) FRANK E. JOHNSON


eting driaistrator
fanae Alaerals Ex loration


JWA14/km) ainistration
4-11-52
CC to: Ada. Ading' F11e


opereting Committee
Doeket 11e Copy
Regica if
Mr. 319hop
Mr. McKatcht
Mr. Loalda







Mr. J. H. Fast, Jr.
Fasentive Officer
DNBA Pield Team, Region 17
Bureau of Mines
224 Mew Customhouse Building
Denver 2, Colorado


Re: DNA Docket No. 2701 (lead-Zine)
nontana xining Development co.
Excloration Pre3eet


Dear Mr. aat:


In connection with the subject application, the exploration
program recomended by the Field W differed from the applicant's
proposal. Also, suggest.ions from Mr. A11aman ard Mr. Traver are at
variance with each other and with the program recoursended by the Ple34
Team.


The application and Pield Team report were reviewed by the
Commodity Group here in Washington. As a result of this review the
Commodity Group have agreed on an Exploration Project in the amaant of
$15,000.00, which is eonsiderably less than that proposed by the app11-
eent or recommended by the Field Team. Although a project of $15,000.00
won34 aormally fall within the authority delegated to yea, in order to
expedito its completion, a contmot has been prepared in this offies
hieh I have signed and the original and five copies are emelosed with


letter from the Operating Cesimittee.


If the proposed contract le not satisfactory to yea, or the
appliaant, it is suggested that Joe attempt to eene to some agreement
with the applicant for a sentrast in an aument within year delegated
enthority.


FFJohnson/bih Sineerely 3ears,
2/19|52
cc tor Docket


Admr's Eeading File
Messra.Moulds


Alt
FEJohnson Adag Met.mtor


Defense Minerals Exploration
Administration


snelosures (1)







II!


Exeentive Officer, egion 17
224 New custochoùse 3milAtag
vaarer, colorado


et Docket No . MA 2701 Leeë•¾ias
Montess Mixing Tiereleyment Co.
avloration aro3ect Centraet


Beer Mr. Met:


een emelosing the original and five topies of the above
enhject eentreet, signed by this office for the Goveramat, together
vi ta Ishtat a *e ang..) , one rap and one .tana lare sstabordination
Agreemaat.


If the teras aat eenditions of this eontract meet your
approy41 and er atisfactory to the operator, all copies are to be
signed by a duly unthorised official of the Company. ne copy is to
be given to the gerator, one copy retained by your office and the
original and three copien retaraed to this office. However, if any
chaages are required, all the contract oopies are to be retaraat to
thie office with your commente regarding he proposed changes.


Sincerely years,


asiosaree-6
A JVED:


J• H. Hedges


edber, 3mreau o Rea


hembe r, Geolor,ileal arver.


efense Rin rale Fryloration
Adalaistration


JWAlt/hm)
2-14-52
cc to: Ada, i. File


Docket File Copy
Nr. 31shop


kr. Alt
iegion 17







500


kr. James E. An erson, Lanager
kontana Aining of lopment Co.
i. O. 3ox 458
Idaho Sprin¢a, alorado


et Dodrat Ro. RA 2707


Dear Mr. Anderson:


This is to acknowledge recely t of your latter of January 31,
1952 with the eteloned and lord 'e ¾¾erd innt ton grenewats for t.he
Sea ¾arrison and roesus clair.s.


The verk tha t was originally planae« to e done on the
aimrod properšr vi ch was one 200-foot drill hole could be done on
the 2en Barrison cad Croesus claima. This would allow you the 40
fee*, of staaend Adliig2 holes) as reoowended by the letter to
you of J.agnet 30. kyS1 from 3 or Lyon. Director, Supply Tavision.


Wit.h Dit in mind, we will proceed to ciraw up a contract
for the work nygruved.


Sincerely years,


D. E. Moulds


. ¾. Moulde, acting Chief
JWA147)meh/haj ase Le'.ale ''twision


2-0-52 Defense Anerals kr21eration
oc to: Atm. Naadine ille Administration


Docket žile Copy
Mr. Bishop
Mr. Mdfaight
ir. Alt


(lþ
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FFICIAL FILE COPY


MEA Form 7 Date Surname Code


(12-56)


March 8, 1968


Memorandum


Tot Wingfield Chamberlain, Staustica Branch
Divialon of operation Contract and Statisties


Frome Mirector, Division of Base Netals


Subjeets Report of Seat.annual Reports of certified Projects
for the Period July 1, 1997 thru December 31, 1957.


The following projoets were inantive during the cited
period.


Dookat Wo. Contract No. g,ang


cusa..66 Ida-Ekob Bay Valley utnes company
LMAA..110 Ida-Et Callahan 3ian Lead Company, Inc.
&&-220 gn.x261 Montana mining & Development co,
EU•371 Ida.867 Teib
DMdh-420 lda.810 Bristol Silver Minos Lompany
DMaa·•¾87 Ida-826 Silver Bay Mines, lae.
DM Idre-829 u. S. Metals Corporation
DMaa-1203 Ida.Elk Piquette muing 5: MLlling comparar
DMa-1219 Ida-8187 The ulidden Company
Daa1243 Ida-E66 Bachelor Levelopment Company
Dma-1303 Ida-8371 luna metals, Inc.
D¾e•1315 Ida-E170 J. E, and Lulu hiller
DR a-1326 A dm•¾237 0 . S. Samiting, Aefining & hining Co.
DMús•1929 Ida.884 Moreno whus Corporation
&&-1960 Ida.842 Dodgerille NLuing Company
DEA-3561 Ida.8267 Dodgeville Mining Compaaly
D&a-1801 Ida.8315 Reed and Reed
Dhan..1ô70 Ida-8309 g. 3. Metals Corporation
DNSA-1948 1da-Z302 United MLaerala Corporation
DKalphÿ Ida-E322 United Minerals Corporation


. R. Oriswo3d


9623







DEFENSE MINERALS EXPLORATION AMINISTRATION
Reporting Period July 1 - December 31, 195


Base Met Division Date


Semi-Annual Report - Certified Project Date ian Tn.pan+un n +.


EA No. 2'{01 Operator Montana Mining Contract No. Idm-E


Development Co.
Ore Reserves


Ore Estimates Tons Analysis


Original (UEA)
Increase (Operator)
Total


Decrease (Production)
Net Available


Investment


Shafts Winzes Drifts & Crossouts


Size Feet Cost Size Feet Cost Size Feet Cost


Drilling Rehabilitation


Type &
Size Feet Cost Size Feet Cost Description Cost


Facilities


Mine Plant


Descri tion Cost Description Cost Description Cost


Remarks


It van learned that the Lamartine mines is currently being rehabilitated
for long-scale mining operations. Several of the Lamartine mine dumps
are held on a lease basis by Lucky Seven Mining Corporation which is
operating the "Old Stanley¤ mill at Idaho Springs,, Colorado.


J . W . Alt/er
Bo334







UNITED STATES
DEPARTMENT OF THE INTERIOR


Defense Minerals Exploration Administratio
224 New Customhouse
Denver 2, Colorado


// 0
September 4, 1958


Memorandum


To : Chairman, Operating Committee, DMEA e-


From: Executive Officer, DMEA Field Team, Region III


Subject: Semiannual Report of Certified Project for the period
January 1, 1958, through June 30 1958


DMEA Dockets iis - ii73 K - 27ox - 2713 - 7
contract Idm-E 6 37 26i 566 io9


Enclosed are the original and three copies of the subject
report prepared in conformance with instructions contained in memo-
randum ot' January 6, 1956 from this office, Memorandum 29, and '
Special Notige in Minutes of Operating Committee Meeting No. 692.


. W. Townsend
Alternate Acting Executive Officer


Enclosures
dz


cc: Semiannual Report File Idm-E 6, 37, 26i, 566, io9
Harshman
Salsbury, DMEA/DFC
Chron.







DM EA
DEPARTMEN3 OFTHE IN]ERK)R


AUG28 1958
DMEA, REGION III REGION III


DENVER,COLORARD


STATEMEN1' IN LIEU OF SEMIANNUAL REPORT


Reporting Period January 1, 1958 through June 30, 1958
Docket and Contract Number Listed below (Lead-Zine)


n n
Operator -


The project has been inactive during the reporting period


Pertinent data relative to the subject contract has remained
unchanged since the last report


Remarks:
The following 4 certified projects in Clear Creek County and 1 in Gilpin County,
Colorado are covered by this report:


Contract DMEA Operator
No. No.


E6 115 Greater Ninerals Corporation
(succeeded by British Western American Uranium Corp.)


E37 1137X John A. and Ben A. Smith
(succeeded by Lisbon Valley Uranium Company)


E261 270X Montana Mining Development Company
(succeeded by Walter Byron)


E566 2713 Robert F. Blum


E109 784 United Mining and Leasing Company (Gilpin County)


Sign Date 8/22/58







UNITED STATES
DEPARTMENT OF THE INTERIOR


Defense Minerals Exploration Administration
224 New Customhouse
Denver 2, Colorado


March 4, 1958 / 0 0


Llo


'‡'o : Chairman, Ope rat ing Committee , DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Sepiánnual Ëeport of Certified Project for the period
July 1 - December 31, 1957


DMEA Docket 270X
Contract Idm-E 261
Himrod Mines, Inc. (T.amndine mine)
Clear Creek County, Colorado


Enclosed are the original and three copies of the suþject
report prepared in conformance with instructions contained ‡n gemo-
randum of January 6, 1956 from this office, Memorandum 29, and
Special Notice.in Minutes of Operating Committee geeting No. 694.


Executiv O fi e , DMEA
Field Team, Reg°on III


Enclosures


RBM:bh .


cc: bemiannual Report File E -261
um/wo (2)
Harsbaan
Chron.







FES27 1958
DMEA, REGION III DENV GION g;


- COLORAðo


Statement in Lieu of Semiannual Report


Reporting Period July 1 - December 31, 1957
Docket and Contract Number Docket DMEA 270X (Lead, sinc) Contract Idm-E261
Operator H ., leased to George F. Callaway,


subleased to Walter Byron (Formerly Montana Mining
Development Co.) T.amartine mine, Clear Cr Cty., Colo.


The project has been inactive during the reporting period


Pertinent data relative to the subject contract has remained
unchanged since the last report


Remarks:


No equipment at mine and no work done. Cornow Transportation Co., Idaho
Springs, bauled 100 tons of dump ore from a dump about 200 yards tem the Lamartine
adit to the Lucky 7 mill in Dumont on October 4, 1957. The ore is still piled up
near the mill.


B. B. Palmer, above Loco Drug, Idaho Springs, says that they were not able
to get the mill to run. No production was made during the interval quoted above.
M. F. Thacker lives at 2460 Otis St. and Walter Byron in Kokomo.


Signed Date 2/27/58


Carl Belser
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UNITED STATES


De


Memorandym


To: Chairman,


DEPARTMENT OF THE INTERIOR
fense Minerals Exploratiqn Administra ion


224 New Customhouse
Denver 2, Colorado


Operating Committee, DMEA


From: ßxecutive Officer, DMEA Field Team, Region III


Subject: Sepiannual Report of Certified Project for the peripd
.Tuly 1 - December 31, 1957


DMEA Docket
Contract . Idril 261 NNe
Himrod Mines, Inc. (Tannadine mine }
Clear Creek Count,y, Colorado


Enclosed are the original and three copies of the subjept
repor prepared in conformance with instructions contained in memos
randum of January 6, 1956 from this office, Memorandum 29, and
Specipi Notice in Minutes of Operating Committee Meeting No. 694.


Original signed ty


W. H. KI NG


Executive Officer, DMEA
Field Team, Region III


Enclosures


EEM:bh


oc: bemiannual Report File E -261


mm/wo (a)
aaran
Chron.
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DMEA, REGION III Ñ 7 1958


Statement in Lieu of Semiannual Report V co


Reporting Period July 1 .. Beoetiiber 31, 1997
Docket and Contract Number Docket DMBÀ 270¾ (Lead, eine) Contract Idm• $61
Operator Etarod Mines, Inc., leased to George F. Callaway,


sublessed to Walter Byron (Permer37 Montana Mining
Develoµent Co.) Lamartine mine, Clear C Cty., Colo.


The project has been inactive during the reporting period X


Pertinent data relative to the subject contract has remained
unchanged since the last report


Remarks :


No equipent at aine and no work done. Cornow Transportation Co., Idaho
Springs, hauled 100 tone of dtasp ore from a dump abotit 200 yards Spa the Tænnetine
adit to the Lucky 7 mill in Dumont on October 4,, 1957, 2¾e ore is, still piled up
near the mill.


B. B. Palmer, above Looo Brug, Idaho Springs, says that they were not able
to get the mill to run. No production was made during the interval quet.ed above.
M. F. Thacker lives at 2460 Otis St. and Walter Byron in Kokomo.


Signed Date


Carl Belser
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UNITED STATES
DEPARTMENT OF THE INTERIOR


Defense Minerals Exploration Administr ion
224 New Customhouse
Denver 2, Colorado


August 21, 1957


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Semiannual Report of Certified Project for the period
January 1, 1957 through June 30, 1957
DMEA Docket 270X (Lead-Zinc)
Contract Idm-E 261, Montana Mining Development Co.
Lamartine Mine), Clear Creek County, Colorado


Enclosed are the original and three copies of the subject
report prepared in conformance with instructions containeŒ in memo-
randum of January 6, i956 from this office Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.


Alternate Acting Executive Officer
DMEA Field Team, Region III


Enclosures


MHM/vj


cc: Semiannual Report File E 26i
DMEA/DFC
Harshman
Chron.







O O
DMER


ARTMENTO NTERICi


AUG1 9 1957
DMEA, REGION III DENVREGION III


R. COLQiggy ,
Statement in Lieu of Semiannual Report


Reporting Period January 1, 1957 to June 30, 1957
Docket and Contract Number DMEA 270X, Idm-3261
Operator Himrod MineseInc.gr, leased to George F.


y, who subleased to Walter Byron (Formerly,
Montana Mining Development Co.)
(Lamartine Mine)


The project has been inactive during the reporting period


Pertinent data relative to the subject contract has remained
unchanged since the last report


Remarks:


Callaway expects Walter Byron to begin operations before the
end of the year. The ore is to be milled at the Black Eagle Mill on Chicago
Creek. The only work done recently on the property consisted of sampling.


Mr. Callaway is dissatisfied with the progress of the Lucky
Seven Mining Corporation, which has .a lease on the Lamartine dumps. He
expects to cancel this lease. The Lucky Seven Mining Corporation is
attempting to concentrate the dump ore with a dry concentrator at the
Stanley Mines Co. mill, and has leased the old depot building in Dumont
for the wet concentrator.


Signed Date


W. J. Tesch, Jr. 8/16/57







DMEA
ARTMENT QU ' E INÏERTOT


DMEA, REGION III AUG 1 9 1957


Statement in Lieu of Semiannual RepoßtENVRE


Reporting Period
Docket and Contract Number
Operator ‡gggggy 1 iggg gg gggg gg gggy


omA afox, Ida.aa61
. Starog Mines, Inc., owner, leased to George P.


Canaway, who sublease to Walter Byron
The project has been inactive d 7 Deirelopme 04)


Pertinent data relative to the subject conËract has remained
unchanged since the last report


Remarks :


Canaway expoets Va34er agron to bagtn operations before e
and of the year. The ore is to be aitted et a Black BasAo Mill en
Chiesgo Orwek; e ooit 90th done recent37 04 e propèrty consisted of
saa Atag.


Mr. Callaway is êtesattatted with *be progress of the Luoky
Seven Mining Corporationy Wh‡eb bag a gesse on the Lamartine âmps. . He
expetts to canoel this Amage. Who Luchy Seven Ringne Corporation is
attempting to concentrate the dump ore with a dry concentrator at the
Stanley Mines Co. stil, and has geased the old depot ut14tag in Danont
for the wet noneentrator.


DMEA
ECEIVECK 28


DAls M3TLM.S \


Signed Date


1. $. Teach, Jr. 8/3 /57


/







UNITED STATES
DEPARTMENT OF THE INTERIOR


Defense Minerals Exploration Administration .
Washington 25, D. C.


224 New Customhouse
Denver 2, Colorado Date: March 8, 1957


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Semiannual Report of Certified Project for the period
Juiy i, i956 through December 31, 1956
DMEA Ôocket 270X (Lead-Zine)


Contract Idm-E 26lyMontana Mining Development Company
(Lamartine Mine), Clear Creek County, Cologado


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructione contained
in memorandum of January 6, 1956 from this office,and Memo-
randum 29, and Special Notice in Minutes of Operating Committee


Meeting No. 692.


for


Enclosures
MEM/vj


cc: Semiannual Report File E 26i
Royalty File E26i
J. F. Shaw (2)
Harshman .
Chron.


W. Ma Traver
Executive Officers DMEA
Field Team, Region III







DMEA, REGION III " ""WNT OF THE fragig¡sy


STATEMENT IN LIEU OF SEMIANNUAL REPORT M A R 6 1957
REGION M


DENVER, CQCG=ggy


Reporting Period July 1, 1956 to December 31, 1956
Docket and Contract Number DMEA 270X, Idm-E261
Operator Montana Mining Development Company


(Lamartine mine)


The project has been inactive during the reporting period


Pertinent data relative to the subject contract has remained
unchanged since the last report


Remarks:


It was learned that the Lamartine mine is currently
being rehabilitated for large-scale mining operations. Several
of the Lamartine mine dumps are held on a lease basis by Lucky Seven
Mining Corporation which is operating the "Old Stanley" mill at
Idaho Springs, Colorado.


©FR©iAL FlLE COPE


Recovec AR 11 1957


Signed


Edward W. Buel March 1, 1957
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UNITED STATES


DEPARTMENT OF THE INTERIOR g
Defense Minerals Exploration Administration 2 .


Washington 25, D. C.


224 New Customhouse


Denver 2, Colorado Date: September 20, 1956


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Semiannual Report of Certified Project for the period


January 1, 1956 through June 30, i956
DMEA Docket 270X (Lead-Zine)
Contract Idm-E 261, Montana Mining Development Company
(Lamartine Mine), Clear Creek County, Colorado


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained


in memorandum of January 6, 1956 from this office,.and. Memo-


randum 29, and Special Notice in Minutes of Operating Committee
Meeting No. 692.


Inquiry of ownership sent to erator 9 7/56


Executive Officer, DMEA
Field Team, Region III


Enclosures


MHM/vj
ec: Semiannual Report File E 261


J. F. Shaw (2)
Royalty File E261
E. N. Harshman
Chron.







DMEA, REGION III


STATEMENT IN LIEU OF SEMIANNUAL REPORT


Jan. 1,.1956 to June 30,. 1956
Reporting Period .
Docket and Contract Number DMEA 270X, Contract Idm-E261


. Operator Montana Mining Development Co. .


"X" one


The project has been inactive during the reporting period


Pertinent data relative to the subject contract has remained
unchanged since the last report


Remarks:


George F. Callaway of Denver, Colorado has leased the Ben 11arrison-
Croesusfaima from the owners, god Mine Mr. Callaway has leased
the surfade dtagps to the Lucky Seven Mining Co. for 5 years, starting
June 1956. Georetary of the Lucky Seven Mining Co. is M. F. Thacker of
2460 otis st. Denver, colo. (Phone Be 7-3157 and Ke 4-4151, ext. 246)


Minerals doncentrating Company of America (Mincona) of Des Plaines, Ill.
is starting construction of a mill below the T.mmartine Tunnel level..


Signed C. M. Harrer . _Date Sept. 5, 1956
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Referred tes
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Action takan by Division:


Roberet E. ^dards







UNITED STATES
DEPARTMENT OF THE INTERIOR JB = 1


Defense Minerals Exploration Administration
Washington 25, D. C.


224 New Customhouse


Denver 2, Colorado Date: May 29, 1956


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Semiannual Report of Certified Project for the period
July 1, 1955 through December 31, 1955
DMEA Docket 270X (Lead-Zinc)
Contract Idm-E 261 Montana Mining Development Company
(Lamart ine mine ) , Clear Creek County, Colorado


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained


in memorandum of January 6, 1956 from this office and Memo-


randum 29.


W . M. Traver
Executive Officer, DMEA
Field Team, Region III


Enclosures


MHM/vj
ec: Semiannual Report File E 26i


Royalty File E26i
J. F. Shaw (2)
E. N. Harshman
Chron .







6 e
Semi-Annual Report of Certified Projects


REÚBVED
Reporting Period July 1 to December 31, 1955


JUN -1199EA
Docket and Contract Number DISA 2701, Contract Idm-E261 Date Rec'd,


Operator Montana Mining Development co. MAY 23 1956


BUREAU OF MINES
Commodity Lead-sino Renver, Colorado


Mine Name Lamartine (Ben Harrison and Croesus lode claims)


County and State Clear Creek County, Colorado


Date of Contract February 19, 1952


Date of Certification July 8, 1953


Expiration Date of Royalty Payments July 8, 1963


Date of Examination for this Report April 30, 1956. Mine portal blocked by snow and ice.


Total Amount of Contract Šl5,000.00


Total Expenditures under Contract $8,748•64


Amount of Government Participation at 50 g $4,374.32


Royalty Payments this Period none


Previous Royalty Payments gene


Total Royalty Payments to Date none


% Loan Repayment Completed nane


Amount of Royalty Due none


Royalty Remarks none


Page 1 of 2
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Original Estimate of Reserves
(from Final Engr. -Geol. Report): none


Increase of Reserves by work
performed subsequent to expiration Unknown. Mine inaccessible.
or termination of contract:


Revised Estimate of Reserves: none


Production this Period (Ore or Concentrates) none apparent.


Amount of Previous Production (since date of contract) none


Total DMEA Production to date none


*/o of Revised Reserves Mined none


Production Remarks: The mine was inaccessible at the time of visit. There was no apparent
production for this period.


Note: On Uranium projects check with AEC to assure that our records are in


agreement with theirs .


Other Remarks: There has been no activity at the property during this period. The
130 ton flotation mill was completely destroyed by fire on July 8, 1954.
According to local residents, the property is now controlled by the
Sar·-Stark Mining Co., a partnership of Ed Sargent and Jim Starkweather,
of unknown address.


Signed (Engineer)


C. M. Harrer
Page 2 of 2
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REGION III


Memorandum


To:


O 4
. UNITED STATES


DEPAATMENT OPERHE INTERIOR Opp
BUROÙeÑÊNES is


uilding 20 67
OCT 7 1955 De¤ver Federal Center


. Denver 2, Colorado
BUREAU OF MINES October 5, 1955
Denver,Colorado


Executive Officer, DMEA Field Team, Region III


From: John F. Shaw


Subject: Semi-annual report of certified project -- DMEA 270X,
Contract Idm-E261 (Lead-zinc) Montana Mining Development
Company and Himrod Mines, Lamartine mine, Olear Creek
County, Colorado


Enclosed are the original and six copies of the semi-


annual report on the subject certified project.


John F. Shaw
Supervising Mining Engineer


IFS:ph


Enclosures


ce 6
General
Chron







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


SEMI-ANNUAL REPORT OF CERTIFIED PROJECTS


Period: January 1, 1955, to June 30, 1955


Docket No.: DMEA 270X Contract Idm-E261 (Lead-zinc)


Operator: Montana Mining Development Company and Himrod Mines


Name of Mine: Lamartine


County: Clear Creek County, Colorado


Date Certified: July 8 1953 (By termination)


Contract amount: $15,0Ò Ô0 Amount spent: #8,748.64


Government
participation: $4,374.32


Reserves: No significant amount of ore was discovered.


Shipments:


Date


1950
1951
1952
1953


Tons Ounces Percent
Crude Gold Silver Copper Lead Zine


18,000 0.027 0.88 0.007 0.16 --
13,000 0.040 2.20 0.011 0.20 --
7,000 0.044 1.14 0.010 0.28 --
2,000


There has been no activity at the property during
1954 and the first half of 1955.


The veins in this area occur in pre-Cambrian gneiss,
schist, and pegmatite of the Idaho Springs formation,
which is intruded by Silver Plume granite. The north-
east portion of the vein system contains pyrite,
chalcopyrite, and gold in quartz; while the south-
western part contains lead and zinc sulfides with
silver. Records of the period 1901-1954 indicate
the Lamartine mine produced 169,050 tons of ore
averaging 0.4 ounce gold and 6 ounces silver per
ton, 0.4 percent lead, 0.2 percent zinc and 0.004
percent copper, while the Ben Harrison and Croesus
claims had a production of 5,230 tons averaging o.32
ounce gold and 5.4 ounces silver per ton, 8.3 percent
lead, 6.1 percent zine and 0.2 percent copper.


The property was visited on June 23, 1955, by a Bureau
of Nines engineer. George Calloway is reported to now
have a lease on part of the claims, according to the .
watchman.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, colorado April 5, 1955


Memorananm


To: secretary to the operating cammittee
Defense Minerale Exploration Administration


From: Executive Officer, INEA Field Team, Region III


Subject: Royalty payments - DMBA Docket 2'{01, (Lead-Zinc), Contract
Idm-E261, Montana Mining Development Company, Clear Creek
County, Colorado


Enclosed are the original and three copies of a memorandum
prepared by John F. Shaw relative to royalties due from production of
concentrates from dump rock on the subject property.


Based on this interpretation of the contract no royalty
payments are due by this operator and our previous letters requesting
royalty payment can be ignored.


We suggest that copies of this memorandum be filed with the
Semi-Annual Report for the period July 1, 1954, to December 31, 1955,
and also with royalty correspondence pertaining to IMEA Contract
Idm-E261.


. M. Traver


Enclosures







us o


Regien III


O
UNITED STATES


DEPARTMENT OF THE INTERIOR oc
BUREAU OF MINES


Building 20, Rosa 1
Denver FedežÊ Cent
Denver goleŸake


April 5, 1955


Memorandum


To: Executive Officer, DWA Field Team, Region III


From: John F. Shaw, Supervising Mining Engineer


Subject: Semi-annual Report, Docket No. DWA 270X, Contract
Ida-E261, Montana Mining and Development Company,
Clear Creek County, Colorado


Steference is made to the semi-annual report covering the
period July 1, 1954, to December 1, 1954, which was prepared by
C. M. Barrer. This report states that during 1953, about 2,000
tons of rock frem old Lamanine dumps was milled and 3ß tous of
concentrates were prodgoed.


Contract Idm-E261 was prepared on Form W-200 (June 1951).
Article 15 of this contract form states as follows:


"Thereafter, if and as ore is produced as a
result of such discovery or development, the Operator
and his successor in interest shall be and become
obligated to pay to the Government a percentage royalty
on the net smelter returns or other net proceeds
realized from such ore, concentrates, or metal produced..."


According to our interpretation of the contract, the
dump roek that was milled in 1953 is not subject to DWA royalty.


John F . Shaw


JFS/sh


cet 7 w/orig
Idm-E261
Chron







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado February 7, 1955


Memorandum


To: Secretary to the Operating Committee


From: Executive Officer, DMEA Field Team, Region III


Subject: Semiannual Report of Certified Projects, DMEA Docket 270X
(Lead-Zinc), Contract Idm-E261, Montana Mining Development
Company, Clear Creek County, Colorado


Enclosed are the original and three copies of the subject
report for Certified Projects. Royalty payments are due on the
production outlined in the report. We have requested roy&lties to
be paid by Montana Mining Development Company and the Washington
ÚMEA office has been furnished copies of our letter of request.


Enclosures W• M. Traver


RDB:pw







UNITED STATES
DEPARTMENT. OF THE. INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


SEMI-ANNUAL REPORT OF CERTIFIED PROJECTS


Period: July 1, 1954, to December 31, 1954


Docket No.: DMEA 270X Contract Idm-E261 (Lead-zine)


Operator: Mont.ana Mining Development Company
Box 458 -
Idaho Springs, Colorado


Name of mine: Taunartine


County: Clear Greek County, Colora&o


Date certified: July 8, 1953 (By termination)


contract amount: *ig,ooo.co Amount agent: $8,748.64


Government
participation: $4, 374.32


Reserves: No significant amount of ore was discovered


Dances Percent
Shipment,s: Date Tons crude Gold Silver Copper Leead Zinc


1950 18,000 0.027 0.88 0.007 0.16 ----
195i i3,ooo o.oko 2.20 0.011 0.20 ----
1952 7,000 0.044 1.14 0.010 0.28 ----


During 1953, about 2,000 tons of rock from old Tamartine
mine dumps was milled and produced 35 tons of concen-
trates with a recovered metal content of 96 ounces gold,
4,876 ounces silver, 760 pounds of copper, 25,820 pounds
of lead, and 15,595 pounds of mine: There was no pro-
duction during 1954.


The veins in this area occur in pre-Cambrian gneiss,
schist, and pegmatite of the Idaho Springs formation,
which is intruded by Silver P.lume granite . The northeast
portion of the vein system contains principally pyrite,
chalcopyrite, and gold in quartz; whereas, the south-
western part has lead and zinc sulfides with a silver
content. Records of the period 1901-1950 indicate the
Lamartine mine produced 131,050 tons averaging 0.37
ounce gold and 5.8 ounces silver per ton, 0.4 percent
lea&, 0.2 percent zinc, and 0.004 percent copper, while
the Ben Harrison and Croesus claims had a pro&uction of
5,230 tons averaging 0.32 ounces gold and 5.4 ounces







e e
Semi-annual Report
1-1-54 - 12-31-54
Ìdm-E261


silver per ton, 8.26 percent lead, 6.14 percent zine,
and 0.2 percent copper. On July 8, 1954, the 130-ton
per day flotation mill was destroyed by fire at the
start of the operating season, at a loss of about
460,000.00.


o







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


SEMI-ANNUAL REPORT OF CERTIFIED PROJECTS


Period: January 1 to June 30, 1954


Decket No.: DMEA 2701 Centract: Ida-E261 (Lead-sinc)


Operator: Montana Nining Development Company
Box 458
Idaho Springs, Colorado


Name of mine: Lamartine


County: Clear Creek County, Colorado


Date certified: July 8, 1953 (by termination)


Contract amount: $15,000.00 Amount spent: $8,748.64


Government
participation: $4,374.32


Reserves: No significant amount of ore was discovered.


Shipments: ---Ounces-- ---Percent---
& ° Tons crude M & .99.22.8£ .ÃdLad


1950 18,000 0.027 0.88 0.007 0.16
1951 13,000 0.Q40 2.20 0.011 0.20
1952 7,000 0.QAA 1.14 0.010 0.28
None during this period


Remarke: The veins in this area occur in Idaho Springs,
pre-Cambrian gneiss, schist and pegmatite which
is intruded by Silver Plume granite. The north-
eastern portion of the vein system contains
principally pyrite, chalcopyrite and gold in
quarts; whereas, the southwestern part has lead
and sinc sulfidea with a silver content. Records
of the period 1901 - 50 indicate the Lamartine
mine produce4 131,050 tons averaging 0.37 ounces
gold, 5.8 ounces silver per ton, 0.4 percent lead,
0.2 percent sino and 0.004 percent copper. While
the Ben Harrison and Croesus had a production of
5,230 tons averaging 0.32 ounces gold, 5.4 ounces
silver per ton, 8.26 percent lead, 6.14 percent
sino and 0.2 percent copper.


GR/ici







UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse March 3, 1954.
Denver 2, Colorado


Memorandum


To: Secretary to the Operating Committee


From: Executive Officer, DMEA Field Team, Region IV


Subject: DMEA Docket 270X (Lead-Zine), Contract Idm•E261, Montana
Mining Development Company (Lamartine Mine), Clear Creek
County, Colorado.


Enclosed are two copies of the Operator's Monthly Progress
Report, Form MF-104 and MF-104A, Operator 's Narrative Report, In- .
specting Engineer ' s Narrative Report, and other supporting data per-
taining to work under the subject contract for the month of December
1952.


Also enclosed are two copies of a memorandum to Mr. T. A.
Christensen, dated February 16, 1954, relative to final payment under
the terms of the subject contract.


Final payment to the Operator in the amount of #575.97 has
now been made in conformance with the Report of Review by the Con-
tract Administration and Audit Division, dated January 22, 1954.


Enclosures







U. S. ARTMENT OF THE INTERIOR
BUREAU OF MINES


REGION IV


Administrative Audit Difference Statement


Date:
Payeets
Reference: PAÀ


Upon examination of the above Payeet s Reference a difference was
found which made it necessary to suspend your account accordingly:


Amount Claimed $ Â $Ñ¾Ñ


Difference $ ÑA*


Amount Approved $ ÉgŠ÷


The reason for the difference was due to:


ta datommee WA4 We a est et Agtte y Contes** M*Wite and
Auge asyssam aus om, a, m, ma ennoing resonentemen su ande.


samment er Mesonen of praety * * , , . tag.co
Geier•dste to totala to date . 4 « . 18.06
Sah•eettae4 etatant ty gamme


544 test e **A $4eb ah $¾.00
appewet by field tem, teste a dittarenee


$ teet at *)¾,00 per toes « « « 4 a .


Any reclaim for deductions made above must be supported by the
ORIGINAL of this form.


Very sincerely yours,


N. E. Stokes
. Audit Section


R-IV-B & F Form No. A
4-15-52 D







UNITED STATES .
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C. bruary 16, 19§¾.
Denver 2, Colorado


Memorandum


To: T. A. Christensen


From: Executive Officer, DNFA Field Team, Region IV


Sub,)ect: DMEA Docket No. 27GK (Lead-Zine), Contract No. Idm-E261, Montana
Mining Development Company (Lamartine Mine), Clear Creek County,
Colorado - Operator 's Monthly Progress Report for the month of
December 1952. FINAL PAYMENT


Enclosed are the original and four copies of Form MF-104 and
MF-104A, Narrative Report and Engineer's Report for the above period, which
constitutes the Operator 's final accounting report under the terms of the
contract.


Also enclosed with each copy of the report are data relative to
the disposition o£ Jointly-owned property accluired under the contract .


Work has been accomplished as authorized in the contract and the
Operator has complied with all requirements.


Final payment is recommended as follows, which is in conformance
with the Report of Review by the Contract Administration and Audit Division,
dated January 22, 1954.


Basis for Final Payment
Total accepted cost by Report of Review . $6, 8.64
Government participation at 50ý 4,3$.32
Total prior payments 3 198.35


Balance due the Operator 4575.,97


Reconciliation with Operator *a Form MF-104
Report for the month of December 19p2


Gross amount of claim
Settlement of liquidation of property $215.00
Under claim by Operator in totals to date 12.06
Disallowed by Report of Review l'{S.00


402.06
Balance • .


Government participation at 50§
Bal ance due the Operator


W. H. Ki
Enclosures


JWT: cwm


cc: Contract; WMTraver; Secretary to the Oper. Comm. (2);
JWTownsend.


$1, $54.00


hoa.o6
1,1$1.94


575·97
575·97


chron.;







PY Ma MINING LEVELOPi ut.
P. C. Eox 747


Domeman, Montm.«


acember 4, 1953


. -. separtraeLL ae laterior
efease II.erala oration dainistration


224 LeW CustonLe
Leiver 2, color


ocaet ..o. L £4 27o
contract lia-=261


t Lectiora .


ear r, Lir .


I ar: tryir so e alue or the equipleul it whic e go
par acapa ten it an¿, L co:a.ec tica si oul o -.


.t em señalue om ore bid forms ody and aope I cm accure
vida. Evelosec i e LLe: we attempted to obtain, but you will acte
hau this macui e caler would not bid ou it. I race to ave the;ae


othere within to et week.


Yours very truly,


fa/ n.a. Bolinger, Jr.


.4, Jolinger, r.
inE/g
enclosure







AYNARD SINÌON JAMES E. ANDERSON HAL ISOLINGEA


PRGSIL)t NT MANAGER SECNKTAl1Y


MONTANA MINING DEVELOPMENT CO.


BOZ'EMAN, MONTANA
XMMEXiMWHESfXEKORME


December 24, 1953


U. S. Department of Interior ,
Defense Minerals Exploration Administration
224 New Customhouse
Denver 2, Colorado


Re: Docket No. DMEA-270X
Contract Idm-E261


Attention: W. H. King
Executive Officer, DMEA
Field Team, Region IV


Dear Mr. King:


I am enclosing three bids on the Atlas rock drill purchased under the
above-entitled loan, half of the purchase price being paid by the govern-
ment and half by Montana Mining Development Co. The bid of Thomas
Otter is for $200. 00, the bid of George H. Anderson is $210. 00, the bid -
of Montana Mining Development Co. is $2 15. 00.


I attempted to get bids from machinery dealers in Denver and sent them
forms to sign and received a reply from one of them, Harry L. Sinclair,
saying that he would not make a bid on any of this equipment, and I
failed to receive a return to the letter I wrote to Copco Pacific, Ltd.
asking them for a bid. I presume that the bid of Montana Mining Devel-
opment Co. can be deducted from the balance owing on the loan to our
company.


I am also enclosing the final narrative report which I trust will be
sufficient.


Yours very truly,


HAB/g H. A. Bolinger, Jr.
enclosures







AYNARD SINT N JAMES E ANDERSON HAL HOLINGER


PHE NIDI NT MANAt.I R St ( ut TARY


MONTANA MINING DEVELOPMENT CO.


P. o. son accox 747


BOZEMAN, MONTANA
XMNHBXINKGBíXBIDIREN


. December 4, 1953


Gentlemen:


Montana Mining Development Co. is the owner of one drill described
as follows:


Cost
Model RH 656 2W Atlas Rock Drill $340. 00
Pneumatic Pusher BMK 61A2 @ $165. 00(Used) 148. 50
One hose set w/lubricator 18. 00
Two pieces Sandvik Coromant Steel 2'7" 38. 50
Two pieces Sandvik Coromant Steel 5'3" 41. 70


which was purchased from Copco Pacific, Ltd. in September, 1952
under a government loan.


Under the requirements of this loan, it is necessary that the mining
company receive bids for the purchase of this drill. Will you please
submit a bid to us on this equipment?


Yours ve ry truly,


HAB/g H. A. Bolinger, Jr. ,
President


Montana Mining Development Co. bids $215. 00 on the above-
described equipment.


Pre sident







MAYNARD SINTON JAMES E. ANDERSON HAL BOLINGER


PRESIDKNT MANAGen St cnr TAny


MONTANA MINING DEVELOPMENT CO.


P. o. sen za 747


BOZEMAN MONTANA


December 4, 1953


Gentlemen:


Montana Mining Development Co. is the owner of one drill described
as folloivs:


Cost
Model RH 656 2W Atlas Rock Drill
Pneumatic Pusher BMK 61A2 @ $165. 00 (Used)


One hose set w/lubricator
Two pieces Sandvik Coromant Steel 2'7"
Two pieces Sandvik Coromant Steel 5'3"


$340. 00
148. 50


18. 00
38. 50


J


41. 70 '


which was purchased from Copco Pacific, Ltd. in September, 1952
under a government loan.


Under the requirements of this loan, it is necessary that the mining
company receive bids for the purchase of this drill. Will you please
submit a bid to us on this equipment?


Yours very truly,


HAB/g H. A. Bohnger, Jr.
President ,







JAMES E ANDERSON HAL BOLINGE
MAYNAAO SINTON


MANAGER
OnastotNY


MONTANA MINING DEVELOPMENT CO.


P. O. Box NeË


BOZEMAN, MONTANA


December 4, 1953


Gentlemen:


Montana Mining Development Co. is the owner of one drill described


as follows:
Cost


Model RE 656 2W Atlas Rock Drill $340. 00
Pneumatic Pusher BMK 61A2 @ $165. 00 (Used) 148. 50
One hose set w/lubricator 18. 00
Two pieces Sandvik Coromant Steel 2'7" 38. 50
Two pieces Sandvik Coromant Steel 5'3" 41. 70


which was purchásed from Copco Pacific, Ltd. in September, 1952
under a government loan. *


Under the requirements of this loan, it is necessary that the mining
company receive bids for the purchase of this drill. Will you please
submit a bid to us on this equipment?


Yours very truly,


HAB/g H. A. Bolinger, Jr.
President







224 New Customhouse Jannay 15, 1954.
Denver 2, Colorado


Mr. H. A. Bolinger, Jr., President
Montana Mining I)eyelopment Company
P. O. Box 747
Boxeman, Montana


Re: Docket No. DMFA-270X
Contract Ida-E261


Dear Mr. Bolirger:


Order No.
Consistent with the authority delegated to this office under
2684 from the Office of the Secretary, Department of the


Interior, the United States of America, acti¤6 through the Department
of the Interior, Defense Minerals Exploration Administration, does
hereby accept your bid and proposal dated December 24, 1953, in the
amount of $215.00 in the liquiûation of the joint1,y-owned property
acquired under Contract No. Idm-E261.


The cum of $215.00, reflecting both yours and the Govern-
ment 's interest in the property, will be deducted from the Gross
amount of claim by you on Form MF-104, Operator 's Monthly Progress
Report and Voucher for the month of December 1952, thereby auto-
matically making a deduction of the amount of $107. 50 due the Govern-
ment as its interest in the property.


Form MF-104 for the month of December 1952 vill be placed
in line for reinibursement to you under the terms of the contract upon
release of a Zeport of Review or Audit Report of Contract Expenditures
by the Contract Administration and Audit Division. The audit will be
scheduled just as soon as an auditor is available for the assignment.


Yery truly yours,


. H. King
cc: Contract Executive Offic r


WMTraver DMEA Field Team, Region IV
ANKoschmann
Ar-ior (9)
JWTownsend
Chron.
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. U. ex W;I
eman c:dace


september 23, 1953 .
Larry L. Anglair o
P.O.Box 2597
Lenver 1, Colorado


Gentlement


kontara Mining Develonær t Co. is the owner oî one drill described av
ellows:


oSo 2w Atlas cock brill 6340.00
ic Nsher Bai. JL2 - . 165.04 (Laed .


le s.= le ) 48. 50
cae see w/lubricator B•Œ
ieces aandvia coromaat -teel 217" 36.5¤
eces -aradvia LoromaLL ateel 5'3" Al.'io


which was purch Copco Paci.tic, it.d. it -ep cacer, ink under a
governae. i loat.


Unuer the require by ci this los.u it is Lecesary Luc the air.ing
company receive for LLe purchaae of this drill. aill you please
suomit a bid to t . thi.., zuid re turn i t li, LLe ex.closed envelope


Yours very crusy,


fa/ a,-.. oclinger, «r.


.x, solinger, ut.
treside L


OLClOSUTS


Gentlemen.
e aa deed orry that we cannot make you a bio ou cae


above listed e 04 eat, se are dealera for .Gardner-Lenver vroducts
and do not ;ou la a gelaral liae of used machinery , tuu: we cold
have to idea ne appar atua you have for sale L worth.


. Liu.at t,er -. a er
V/r2







ITED STÁTES
o DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
chs B


ogion IV ihat Miny 20, Room 137
Denver Federal Center
asaver 14, colorado
Jaamary 26, 1953


xamoranens


os Executive Ottioer, fielt Tom, Region 17


Prat chier, maeral assoaroes araneh, aning atvision, ansion IT


Babgects nam 27ex, comanet tem-aa61 (z..«.mine), montana m.s.,
aavelop..at ca.waar (L..artina mine), clear gamma county,
Colorado - Progress report for Deeember 1952


Please flat emolosed five oogies of t.be subject progress
report-forma W-104 aaA W-104A, with narrative, progress sketch,
making machine reeeigtet invoice, and subcontreetor*s recelytet
invoice-ant seven sepies of W. L. Bare's memoramann covering inspee-
tion of the undergrount progress sak accounts.


Actual Aritting progress on t.he San Barrison-Croesus vein
on the Lamartine tenta level measures 28.4 test insteaa of th• 33.4
feet elaimed. the eentractor's representative, George Anderson, was
se adviset and senestingly, the amount of #175.00 for 5.0 feet of
work is Ataallowet. Otherwise the anoonata are correct.


Although we have not receivet offietal notification, it
is our understanita6 the $53.04 disa11ewonee for alusher rent,al for
October 1952 hos been aidastet.


Dare *e disalloWance of #175.00 for this perio& reduces
the amonut of $1, $54.00 •htmaa by the contractor to #1,379.00. Of
†,bis em, 50 percent, or #689.50, is approved for payment.


. M. Traver Tr.


0010ButBS


R/aak


oct à
ma61
meA chron.







UNITED STATES
DEPARTMENT OF THE INTER OR


BUREAU OF MINES


season ant14tas se, anon 137
ansvar reseral center
aanver 14, colorado
Jaamry 14, 1954


Tor assentive ormeer, 71.14 sema, nesten 17


Frans chief, massm1 ansaareas aranen, matas atvisten,
Boston %V


ambãeert maa 27¾, Comáreat lan-Ma61 (Isaa.sine), Mustana matas
nevelopaent company (Innartine maae), clear creek county,
Colorado


anninand are the origiaal and seven oogies of a memoramim
by M. E. Balsburyw ag sooegtanee of t.be eentreetor ts bit of
*ny.oo for gointly own.« yroyerer en as •Þœveeentrant. me
weeammeadabica has my approval.


. M. Tremer







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


gutiMay 80, Bom 137
ansvar reemaal oester
Beaver 14, Golesado
senary n, 1954


ot Chief, Massal Resourses Essamb, matag mytston,
Easton 19


Frms a. x. selsbury


sagenes ma atox, centreet Ta---=• (zona.stas), samman mains
a.wazapaan onneeny (zumartsam atae), elaar creek cammy,
entoraño-magneet er getasty sensa graperty


the eentreeter en me suhdest geogeet itses gotatly omes
erantas •edament to be **•r-aet to a total et *¾6.70, artstmal
oost. on an inventary smaa er a anseen er mass omstaser estet
amm• 3, 1993, the ortasma ease ta stwas as ‡6es.es, er 418.36 mosa.
aset et na sitterense is ta catarato state sales tax whaen ta
«..9.a.» ta th• ow•--*figures. me tusemory amenas assess
wta na amount allensa Þy as a-a insgestar ta os progress report
for aprs1 1953.


the eentreetorts ress--+-++••ammats aree kies, tantes.
saa ... rar na .....ar, esa s. a. man ma sa a. .....a .e


os, or 35.5 »•©een et me artef=1 east er me agusamen,


onsa ..atv. ..ra.e, m• •a.sw..m ...a a. ...ea se 1....
50 pereen of the artasma east tamannah as it was meet for only soo
reet er traftsas. Cheektas na esta sweettienstems wta as leena
ress--+=**ve, 14 was remot one was andet has been asperose.« wy
sa tasseena model watea tenes to reanee the omans et me eter arin.
In meditten, me a-na lonex17 ter asaans -M-y at oss tyy. as
wear peer ok this time.


ameause at me shows assemmatammes, to to re.---a.a a.*
• att er *tts.co by me manaama masas nuestemmen osaammy for en


J•**ur-•*•autpaan notes be aseertes.


W. x. an1=>.-y
masas w-


as/m


eer
51


chrea







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


negion 17 anilains 20, Boom 137
Denver Feëeral Center
Denver 14, colorato
January 26, 1953


Memoranan.


tot Chief, Mineral Resources Branch, maing Division, Region IV


Fremt W. L. Bare


Bubjects NGIA 2701, Contreet I a•RS61 (lead-sino), Montana Mining
Developamat company (Lamreine mine), clear creek county,
Colorado - Progress report for December 1952


Vaderground pro6ress at the Lamartine eine for the month of
Deeenber was chechet on January 6, 1953, with George AaAereon, manager.
At the time of the visit, operaticas had all but ceased with the
exception of muoking out the last rounA. This last rount will ter-
minate the exploratory Arifting for the new Arift holet through to
an old drift to the southwest - the extent allowet by the contract. It
so happenet that the o1A Arift encounteret was not the drift that was
expected. At the time of the ort ginal aramination, the maps available
dit not show the extent of this drift, alt.bough both o1A drifts ran
roughly parallel, about 15 to SO teet apart, with the most northerly,
the one int,ersected, ex+anain‡ Sarther to the aartheast.. This accounts
for the difference between the estimatet footage of 960 and lower
actual footage of 200.4. Note the skethh att,aohet.


On form W-104A, the operator has shown the total footage
as 80¶.4 whereas the actual footage made was 200.4. The distance of
20).4 is the total distance measuret fxm a woot plu6 in the wall
which was § feet, from †,he face whea †,he progeet started. Anderson
was told that, accordingly, the actual tootage was then 200.4 feet,
but , he apparent.ly misunderstoot or had forgotten, for the totale
shown are 205.4 feet. This means that, his footage this month is
28.4 inat.ead of 33.4 ant, consequently, the operator has overpaid
the subeontractor for 5 feet, of advance, or #1'{§.00.


When the new Arift was holet through, the bottom was found
†,o be about 7-1/2 feet below the bottom of the old drift. The old
workings were not accessible sat †,he operator had not figured the
rise in the old workings to be as sneh as it actually was. This is
not †,oo important as, primarily, the drift was explorat,ory and nothin6
of value was cut.







IMBA 270X, Ida-8261,g . , g
1/26/53, page 2. W W


Under the se¢ond phase of the program, one drill station
is tentatively located in a short stub drift in the old drift ahead
of the connection, as indicated on the sketch. When the operator
atarts his drilling operation in the spring, it will not be necessary
to take up the bottom of the old drift to even the grade, for the
equipment and materiale needed for the drilling operation can easily
be carriet from the end of the track in the new drift to the drill
station.


Approval is given the amount of $1,379.00, which is the
total reported, *1,554.00, less $175.00. It is recomented that
50 percent of this amount, or $689.50, be reimbursed the Operator.


W. 14. Sare
Mining Engineer


attachment


NLD/aah


ee: 67
2261
DNBA Chron.
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MF-104 (Rev.) UN ITED STATES Judget BüiËb. 42-R1036.3.
{April 1952) pprovat expires 30-53.


DEPA ENT6 OF THE INTERIOR
DEFENSE MINtRALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of .. December........., 195 2 - Docket No. DMEA ÎO.X .. Contract No. _Idm- E101


Operator's Name _ Montana .Mining Dayalopment ,_ .. _ _..._ _ Minerals ..LMA4• Ånc
Address ..1daho Springs. Olorado .


Contract Amount, $.-_14ÛÛ ....._ Government Participation: $9...% Amount $__Î,iÛÊ_


FOR OPERATOR'S USE FO t GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling.


Bulldozing


(2) Labor and Supervision:


Labor.......


Supervision. ....


Technicál Services.


(3) Operating Mat'ls. and Supplies:


Timber....


Explosives


Pipe...


Track.


(4) Operating Eqtiipment:


Rentai--- - -- 230 4 0 476,44 698 84
Purchase_. ..... . ... ÂÛLÊÛ D ÛÛ


Depreciation.. ... .. 161 Sa RO 66 0


(5) Initial Rehabilitationand Repairs.
(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment.


Sampling and Analysis


Payroll Taxes............


Liabilitý Insurance.


(8) Contingencies (specify):


TOTALS......----------------- ---


I certify. that the above bill is correct and just and that payment therefor has no
been received.


Date -----1/19 53--- *Payee ---Montana-Mining Development .


Per ..... Title __ÌÌÑÑ ..


*When a voucher is signed or re ted in he name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "Jo
Doe Company, per John Smith, Secretäry," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


# Liggidsgigg gg gg tions on reverse)


** Underelaim by operator in t.otale to date.


Pursuant to authority vested in me, I certify
that this account is correct at d proper for pay-


ye amount of:


s «» 736.58


Date orized r)


(Š e other side)







(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge"and belief the ontractor submitting this voucher is operaËng a Defense Minerals


Exploration Ad tration roject under Contract N .... . ..f.$. ccordance w the terms of the con act.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signature . ... ... ___... _____...__.....__ Title Date --5-EB.11,..85A..


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difEculties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than thë 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Vovcher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, súpervision and .technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs bf material and supplies
used in the project o‡her than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
" Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled in.


U. S. GOVERNMENT PRINTING OFFICE 205675







Forin MF-104A Budget Bureau No. 42-R1151
(April 1952) . Approval expires ô-30-53.


. UNITED STATES ,
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ÑO.C.O.W.h9X 195 Docket No. DMEA . Î.Û¾..... Contrâct No. Id - 1


Operator's Name .¾.98.¾& ng_ yg19p gyl_Çþ_. _ _ _ _ _ __........ Minerals Nggd


Address ...1daha_Sprk s,..Colorado .....


AUTHOR ED BY ONTRACT
OPERATION UNIT OSTs Tms UNTTS TES OSTS TO DATE ÜNITS TO NIT COSTS


MONTH MoNTE DATE TO DATE ,
Units Unit Costs


Drifting.............................. • Û Û


Crosscutting......


Raising.............


Shafts..............


Winzes.............


Drilling: Core...


Churn..


Auger....


Immung..Drm.Stati a 00 00
Trenching.................


Test Pits.....................


Roads and Trails.........


ToTAL CosTs


TOTAL DISTRIBUTED COSTS 00 33 4 8 345 6 "'s:"sED BY


603.00
Operating Equipment Purchased...


Initial Rehabilitation and Repairs.


New Buildings, Improvements, etc...


TOTAL ÛOSTS.------------------....... . s.


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:... ......................-.....................-...
complete to the best of their knowledge and belief.


Date ...January_ 19, 194erator .Montana.Mining_Development.Co .... ..... ...


Per . _L.... Title ................ .ËÊ.Ñ.Ë.Ÿ.$.......


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progrees ReÑrt.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unúsual phased which may need to be
reported for a particular project.RIt will be necessary for the Operator to distribute his
costs aniong the applicable phases reported with the exception of three items the costs of
which are not to be distributed bylthe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of thelentire contract period.


Form MF-104A has beenidesigned to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" asireported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipmeilt", "Initial Rehabilita-
tion and Repairs", andi"New Buildings Improvements, etc.", will be distributed to the
several phases of the project[by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE 205676







NARRATIVE PROGRESS REPORT


December 1, 1952. to January 1, 1953.


DMEA 270X, Contract Idm-E261


During the month of December, Sub-contractor Leonard Abbott extended
the drift on the Ben Harrison-Croesus mining claim 33. 4 feet and at
that time broke in to the old drift on the Ben Harrison Claim lying to the
north of the drift that it was anticipated would be intersected.


The last 10 or 15 feet of the drift extended by Abbott disclosed a narrow
vein of ore in the middle of the drift, which was not of sufficient width
to be valuable for mining purposes.


This concluded the work on the project as far as the drifting in the
Ben Harrison Claim is concerned. Total extension of this drift was
205. 4 feet, and doing this work failed to disclose any valuable ore de-
posits.


MONTANA MINING DEVELOPMENT CO.


President.







UNITED STATES DEREDI BF H Imalen


DEPARTMENT OF THE INTERIOR Mm Emis iblaishtien
DEFENSE MINERALS EXPLORATION ADMINISTRATION UNO


WASHINGTON 25, D. C. FEB B 1953


224 New Customhouse
Denver 2, Colorado January 28, 1953


Memorandum


To: Secretary to the Operating Committee
Defense Minerals Exploration Administration


From: Executive Officer, Field Team, Region IV


Subject: Form MF-104, DMEA Docket 270X, Contract Idm-E261,
(Lead-Zinc) Montana Mining Development Company,
Clear Creek County, Colorado


Enclosed are two copies of the Operator's Monthly
Progress Report Form MF-104, and MF-104A, Operator's Narrative
Report, Inspecting Engineer's Narrative Report, and other
supporting data for the period of November, 1952, pertaining
to DMEA Docket 270X, Contract Idu-E26l, Montana Mining Develop-
ment Company, Clear Creek County, Colorado.


W. H. King


Enclosures







Jan try $3, 1953


P ogress
Report - Novoker 1952


tontana tantag samlopent
9. c. Das 149e
Idaho Springs, Co3erado


3,390.00


43.014


34M3.We


Provinnaar dana¤¤wed for rental at ainaher.


asinstated as a onking anchtne, en ses by centrace, me not
**aMable for rent and the elusher as substituted.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


EFENSE MINERALS ADMINISTRATION


OlOltAO WASHINGTON 25, D. C.


Jamary 20, 1953


Memorand


To: T. A. Christeassa


from: Executive Ottioer, Pie14 Tom, Magion 17


angenes arA Doemet 270s, comarest zee-xa61, (Lese-stae) nostaan
mining novelopment company, clear creek county, colorese
operator's maarmy Pressosa aeport rar ne perset or
Novaaber, 1958


aneloses are me artstaat ama roar copies or Form e-104
ama rom w-lohA, marrarin angere, saa anyt--'s mesort for me
neue pertoa.


Work has been aer•nnpunhas as authoriset ta the oontraat
ama parassa is- ter 50 pereest of t.he amenat as reportet
en Poem W•104, cont.iagent on year verittoation of t,he correctness
et soplicable rates aat arttametical acauramy of computatAons, except
for as touwsas dessettona.


Maski¤6 -*M- reatal is ohernet for one half month to
bria6 this charge into a peroemb-mont.h-only basis. Metaatstement
et $53.04 t.o operstias Egssament aantal watok was previona27 atea11eues
t.hreach error is regneetet. This eherse was for reatal of a alasher
in place at me anektas -M-.


Remarket


Dage of Repet - seember la, 1993
Date Beoetret ta Pte1A Otties - Deoemer 15, 1953
Date Receives in ansion Ottle - Jammarr 18, 1953
ante Proe••••&ter Paymast - Jamary 19, 1953


W. R. Etag


Emo3esares


RDE:oc
cc: Centract


secretary to the operating comittee (2)
WMrraver
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


anilding 23, Room 137
Denver raderal conter
Denver 14, Colorado
Jamary 8, 1953


Moserandu


To: Expontivo Offieer, Field Tesa, Region IV


Frees Chief, Mineral Resouroes Branch, MLaing Divisian,
Region 17


Subjects DUA 2701, Contraat Ida-E261 (Lead-sino), Montana
¾ining Development Company, Clear Creek County,
Colorado - Progress report for November 1952


Please find añolosed the original and four copies of
the subject progress report-forms W••104 and MF-104A, with
narrative and other required dooumentation-and seven copies
of C. M. Harrer is mamm•andum oovering inspection of the unde>
groung drifting progresa and the sooonnte.


The drifting progress is correetly reported in the
operator is narrative, and documentation--ooasisting af receipts
from the subcontractor for 89 feet of drifting and for rental
of a muoker for one-half month--is in order.


Item (4), Operating Equipment: Rental - The operator
has oharged on2y $110.00 for maker natal instead of the ‡125.00
whioh he paid. The amount of $220.00 per month a11eued by the
contract is estimated.


You are reminded of the dinallwanoe of $53.04 tron the
Ootober acoount for slasher rental which we consider in error
and entitled to adjustment.


the total
eation of


Payment is approves or $1,695.00, or so pereent or
‡3,390,00 alaimmâ by the contraotor, subject to verifi-
t.he correetaeas of applicable rates and arithmetical


aoeuracy by the Audit aat Aeoounts Seotion.


W. M. Traver, Jr.


enalosures


VM/eb


ees 4, E261, D EA Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
Re Building 20, Room 137


Denver Bederal Center
Denver 14, Colorado
January 8, 1953


Memorandu


Toa Chief, 10neral Resouroes Braneh, Vining Division,
Region 17


From: 0. M. Harrer


Subjects DIEA 2701, Contract Ida-E261 (Leað.sine), Ibntana
10.ning Development Company, Clear Creek County,
Colorado - Progress report for November 1952


0. H. Anderson, manager of Montana Development
es Imertine mine, near Idaho springs, colorado, was


contacted on December 5, 1952, and progress inspected with
W. L. Dare. dvance was 89 feet, as reported in the operator la
narrative and on form W..10f,A.


The operator submitt,ed reoeiþte necessary t.o doenment
his expenditures for the month on January 7, 1953. This resulted
in considerable delay.


Experglitures of $3,390.00 by Montana maing Develop-
ment Company for November 1952 are approved. Governraent
partioipation of 50 peroent is $1,695.00.


C. M. Herrer
ning Engineer


cm/ob


oo 6
E261
DMA Chron







Form MF-104 (Rev.)
(April 1952) UNITED STATES Budget Bureau No. 42-R1036.3.


Approval expires 6-30-53.


PARTMENT OF THE INTERIO
RiBT GF W lliERIORDEFENSE MINERALS EXPLORATION ADMINISTRATI N


transe EErda Adalafration
OPERATOR'S MONTHLY REPORT AND VOUCH mag


Month of . R.* * 19þ . Docket No.DMEA FESJrace .Ian22
Operator's Name a ovelo y Minerals in


Address
Contract Amount $.. ... o n a i a un


FOR OPERATOR'S USE FO t GOVERNM T,UE E QNLY


ITEMS OF COSTS
Monthly Totals Previously Totals To D te An roved Ap roved Totals Approve Totals


Total Reported M y Total Prev usly Reported To Date


(1) Independent
Contracts


Short Form


Drilling...............


Bulldozing...........


(2) Labor and Supervision:


Labor.......... ........


Supervision..................


Technical Services.............


(3) Operating Mat'Is. and Supplies:


Timber..........................


Explosives......................


Pipe............................--


Track............................


(4) Operating Equipment:


Rental..................------------ 11Û .


Purchase........................... .. . ... .. .......... .? .........- 9.


Depreciation...... .........1 . ..........33.Û.9 ... .....


(5) Initial Rehabilitation and Repairs.


(6) New B1dgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment...


Sampling and Analysis..


Payroll Taxes..............


Liability Insurance.......


(8) Contingencies (specify):


I certify that the above bill is correct and just And that payment therefor has not
been received.


3.443.04 4,153.66 7,596.70
Pursuant to authority vested m me, I certify


that this ac sount is correct and proper for pay-
ment in the amount of:


*When a voucher is signed ipteËn the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or " Treasurer," as the case may be Signatur ........................ ........ .... ..........
4 NME.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfully (Authorized ifying Ofucer)
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction. . Date / .._ __ VOU. . ............... ...


(Instructions on reverse) (See other side)
* Reinstated (erroneouäly disallowed


M Previous disallowance







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


° I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Admi roject under Contract No. Ár. in accordance with the terms of the contract.


Signature ................. Title .. Date . .


SAPPROVAL By D E UT OFFICER OR ALTERNAT


ONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(Á). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include. labor, supervision and technical
services incurred for the exploratory operations. Do. not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. Iñ these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.---
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by delet,ing as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, (ftifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83-38476







Form MF-104A a . . Budget Bureau No. 4>R1151
(April 198 Approval expires &-30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR DEPangy gF BE MERIOR


Defense Mnerais Mdnistration
DEFENSE MINERALS EXPLORATION ADMINISTRATION ggggg


OPERATOR'S UNIT COSI AND PROGRESS REPORTFEB 2 1953


Month of 024.1». 023395.2... Docket No. DMEA Ë.7 . . Contract No. 1.......


Operator's Name . at.ula. in . 101. .. ... Minerals .... .....


Address .. .LUS..ru in. .. Laand .. ..


AUTaoalzzo BY CONTRACT
OPERATION UmT CosTs Tms UmTs THIs CosTs to DATE UmTs o UmT CosTs


MONTE MONTH DATÈ TO DATE
Units Unit Costs


Drifting------------------------------ --- O- ---- -- - --- -----
Crosscutting.................... ....... .......... .. .......................


Raising........................... ....... .......... .. .......................


Shaftd............................ ....... .......... .. .......................


Wi nzes...................... ... ... .... .... .. ............... .......


Drilling: Core.................. ...... .e.,........ ....e ... ....... ...


Churn.......... ........... ..... ... ....... ...............


Auger........... ........... ..... ... ....... ...............


Trenching............. .... .... ......... . ..... ..... ....... ...............


Test Pits................... .... ........... ----------------------------


Roadsand Trails......... .... ----------------------- ------.....-----------


TOTAL COSTS


TOTAL ÛISTRIBUTED ÛOSTS.--- - ---- --- .4 .-- UTHOR ED BY


Operating Equipment Purchased......... ..


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


ToTALCosTs.......................... . 3.9Û ... ....... ,4


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS
complete to the.þest of their knowledge and belief. -.1


Date .....Û.O.C.JË> Operator . 3 .. . ... .¶


Per ......... ............. Title ....... . ...--.------- .. DE. ............................


NOTE.-Title 18. U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a wBlfbily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington OfRce of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83-38475
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UNITEDSTATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado December 19, 1952


Memorandum


To: Secretary to the Operating Committee .


From: Executive Officer, Field Team, Region IV


Subject: Form MF-104, DMEA Docket 270X, Contract Idm-E261 (Lead-Zinc)
Montana Mining and Development Company, Cleark Creek County,
Colorado


Enclosed are two copies of the Operator's Monthly Progress
Report MF-104 and 104A, Operator's Narrative Report, Inspecting Engi-
neer's Narrative Report, and other supporting data for the month of
October, 1952, pertaining to DMBA Docket 270X, Contract Idm-E26i,
Montana Mining and Development Company.


hn F Shiit for
W, H. King


Enclosures







Ðeo. 12, 1952


Proense Report
Montana Vaning Development Co.
Idano Eprings otober, 1952


1768.0h


53.04


1715.00


Rental of slucher hoist not allowed by contract.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION
New Caste..annam


EURWWW Ê; WASHINGTON 25, D. C.


M11, 1958


Momenada


Tot T. A. Christammen


from Massative Offteer, MMA Fie1A Seam, R Eim IV
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19¶$
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W. M. King


. Ban3esures
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UNITED STATES
DEPÀRTMENT OF THE INTERIOR


BUREAU OF MINES
reh 3 10


Begion IV Building 20
Denver Federal Center
Denver 141 Colorado
December 8, 1959


Memorandna


Tot Exeentive Ottioer, Fie14 Osaa, Region IV


From: Chief, Colorado Brunoh, Mining Division, Re6ion IY


Subject: WBA 270X, Contract Ida-EB61 (Lead-sino), Montana Mining
Development Congear, Clear Creek County, Colorado - Progress
report for October 1952


Pleaáe find enclosed fiYe copies of the above progress
report-forms MP•104 and W-104A, with reguired documentation-
and seven copies of C. M. Barrer's memormatum covering inspection
of andergroant progress and acoeunts.


Payment of #884.02, or 50 peroemt of the total $1,768.04
MB-a by the operator, is approved.


.nexo.ur..


vm/amb


908
Aggggehmnen


8861
BA Chron.







UNITED STATES
DEPARTMENT OF THË INTERIOR


BUREAU OF MINES
44, e


assion 17 Building 20
Denver Federal Center
Denver 14, Colorado
December 8, 1952


Memorandum


To: Chief, Colorado Branch, Mining Division, Region IV


Framt C. M. Herrer


Sab3ect: DMBA 270X, Contract Ida-8961 (I.ead-sine), Montana Mining
Developtaent Company, Clear Creek County, Colorado - Progress
report for Oetober 1952


G. H. Anderson, unager of Mont,ana Mining llevelopment
Company*a Tannine mine near Idaho Springs, Colorado, was contacted
on November 3, 1952, and progress inspected. Progress during October
was 38 feet as reported in the operator's narrative and form W-104A.


Analysis of expenditures on the report for October, received
Secember 4, 1952, shows that the operator claims $273.04 under Item 4,
Operat.ing Equipment, Rental, and submits receipts for #303.04 actual
costs. He has used the estimat,ed monthly rental of $220.00 for a
mucking machine under "Exhibit A" of the contract as a mrt-m allow-
anoe. The operator's claim for $273.04 is allowed, although it appears
that he is entitled to the full amount of #303.04.


Expenditures of #1,T68.04 by Montana MLaing Development
Company for October 1952 are approvet.
of 50 percent is #884.02.


U. 8. Government participation


C. M. Harrer
Nining Engineer


em/..a


ce: 6
Agggas•hmann


ES61
EMRA Chron.







rorm ur-ionnes ) ' ' UNITED ŠTATES Budget Bureau No. 42-R1036.3.
(April 1952) Approval expires &-30-53.


DEPARTMENT OF.*THE INTERI
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of _ _Qg 1 (_¾ _ _ _ _ 195Ñ.... Docket No. DMEA .....S_ÎÊ& Contract No. IdmE261
Operator's Name Montann lÄin Development Company ..... . Minerals1 mag zing


Address 14 9 ging, 919tady
Contract Amount, $_ _ _1_¾ _ _ _ _ _ Government Participation: . 10 % Amount $_ _ 600


FOR OPERATOR'S USE FOlt GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling...... ..... ....


Bulldozing.. ..... ....


Crosscutting ...... ....


Drifting...... . ........ ..... 1, $Ÿ$ , ÛÛÜ


(2) Labor and Supervision:


Labor.....................


Supervision........ .....


Technical Services.....


(3) Operating Mat'ls. and Supplies:


Timber........... .... ...


Explosives....... .. .....


Pipe............... ........


Track. ....... ........


(4) Operating Equipment:


Rental... .273 CA - .... O 60.... . ...386, £4 . 3 313.


Purchase ........................--- ..... ...... .....SOS -ÛÛ.... .....OÛß,Â


Depreciation............. ......... ....166. ÛÛ ....¾ . ..... ......33Û,_ÛÛ


(5) Initial Rehabilitationand Repaire..


(6) New Bldgs., Improvements, etc.. ... ...


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes............


Liability Insurance.....


(8) Contingencies (specify):


TOTALS------------------------ ----- L-


I certify that the above bill is correct and just and that payment therefor has not
been received.


Date --Non-29--1952*Payee . ...........---... ... ..... ....


*When a voucher is signed ceipted n the name of a companyÊcorporation, the name Siifte on writing
the company or corporate name, as well as the capacity in which he signs, must appear. Fõr example:"Jo
Doe Company, per John Smith, Secretary," or"Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense (dutakËËw 11y
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


.1715.00 - 2h26.60---- -----4141,60----


Pursuant t autho y* ted m •Ñ ify
that this acoount is correct and proper for pay-
ment in the amount of:


1715.00 2438.66 bl53.66


Date . .thorized )


(Se other side)


M'otals erroneously carried forward by operator







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration trat n project nder Contract No : Ñ.S in accordance with the terms of the contract.


APPROVAL By DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signature Title . .. .. ........ ............. Date .........................----.


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays als,o are to be subglitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
inclutle labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used sin the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)",Jollowed by appro-
priaté Aignature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are nöt re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•3847 6







Forzn lvÑ-10g Budget Bureau No. 42-R1151
(April 1952) - A Approval expires ô-30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of (J_: þ1195.Ñ.... Docket No. DMEA .270Z... Contract No.Idm12261..........


Operator's Name AIOntana_Mining=DRY9.10pmaat.COmpany..... Minerals IÆgd-zinct
AddressidahO..kiPringR._ C.ÄO.TRÅR. ---


AUTHORIZED BY CONTRACT


OPERATION UNIT O TOSN IS ÜN TS IS OSTS TO DATE U 8 TO UNIT AWTS


Units Unit Costs


Crosscutting........... ............ .....------


Raising............................--- -----------


Shafts.............--------


Wi nzes............................


Drilling: Core................... .. .ÎO.C.$.. ----. --- --ÊÛ-Û---- ---- ÅÛ----------


Churn..........


Auger....... ...... .. ----------- - --------------- -- -- ------------- ------- --------------
memomDzd11-statica-- -==------ --- --- ---- ----- -- --- ---- -- ------1.... 100 ßû.........
Trenching............... ...........


Test Pits....................--------


Roads and Trails..................


TOTAL COSTS
AUTHORIZED BY


TOTAL DISTRIBUTED ÛOSTS.... . .. --.... --- CONTRACT


Operating Equipment Purchased........


Initial Rehabilitation and Repairs......


New Buildings, Improvements, etc.....


ToTALCosTs..... ................... 1,.2611..04 ..


The undersigned company, and the'official executing this cert tion on its
behalf, hereby certify that the information contained in this report is correct and
complete to the bes a


DateNoic.29, .1952... operator . --------------


Per s...--- Title ---------------


but-only-4220,-80-charged-as---------
allowable-ader -contract,-----------------


4NOTE.-Title 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfklly
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervismg engmeers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported-on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of tinie spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of..the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit oosts.


. GPO 63-3ß475







NARRATIVE PROGRESS REPORT


ctober let to October 31st, 1952.


D¾EA 270X, Contract Idm-E261


During the month of October Sub-contractor Leonard Abbott extended
the drift on the Ben Hattison-Croesus Mining Claim 38 feet.


On October 15th he rented a mucking machine and most of this work
was done in the last fifteen days of the month.


The drift was extended through vein material but disclosed no ore
shoots or minerals of value. The only mineralization appeared to be
white iron. The vein had a definite hanging wall but was without a
well-defined footwall.


No mineralized veins were disclosed to warrant assays being taken.


MONTANA MINING DEVELOPMENT CO.


By
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UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado November 24, 1952


Memorandum


To: Secretary to the Operating Cannittee
Defense Minerale Exploration Administration


Prom: Executive Officer, Field Team, Region 1V


Subject: Form MF-104, DBA Docket 270K, Contract Ida-E261
(Lead -Zine) Montana Mining Development Company,
Clear Creek County, Colorado


Enclosed are two copies of the Operator's Monthly
Progress Report Form NP-104, and form MF-104A, Operator's
Narrative Report, inspecting Engineer's Narrative Report, and
other supportin8 data for the period of August 18, 1952 through
September 30, 1952, pertaining to O A Docket 270K, Contract Ida-
E261, Montana Mining Development Campany.


Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


W CMat©l lORGO WASHINGTON 25, D. C.
Desvar 8, Colorado


November 17, 1952


Meanranom


Tot f. A. Christammen


Frans samentive ottieur, meA rieme seen, nesten IV


Babgeote IBRA Doebok 27¾, Centreet Idm•ERG1 (I,seg.afas) Montaan
Mining Dev•1ag··--a campany, clear creek enunty, coloroso -
Operator's Monthly Progrees Report for the periot from
Amenet 18, 1998 tasonsk sorteleer 30, 1998


Ban2eeed are the ortataal and tear oopine of Form W-344
and ram w-lokA, Narmatve Repert, aug anyn-'s asport ter the
abere perset.


Nest has bena ••••yu•hms as athariset ta the someraat
and gegmaak is reed for 50 pereent et the amenet se re-
portet e Fem W•104, eenotasses en year veritteettaa e¢ ahe
eersentansa er appliesh3e ramos sua artthemetaal aneuraar or eença-
tations, exeept tar t.hs te11ewing dennettene.


D*=•n-mane or egaspuest aus repair parks
not autherteet by the eausenet - ‡ak.18


Remaks • Resore la the azioner et reperttag en Fem W•104A
will he oorgestet on t.he Gatebar report.


Wnntammegg


JWTroe
ee: contract


seeretary to the operating cammittee (2)
WMrraver "
Chron.
ANKosehmann (2)







UNITED STATES
o DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
3 i


Region y astialmr 20, Room 137
Denver Peteral Center
Denver 14, Colorado
November 7, 1952


Nemoranim


To: asseative ottiser, riem Team, Region 17


Frans chier, coloroso araneh, maing Division, Region IV


Subjects DMA 270I, Contreet Ida-8261 (Lealb-stae), Montana Mining
Development compaagt, Clear Creek County, Colorado -
Progress report ter August sad September 1952


Flease fini emeloeed five sopies of the initial progrees
report on the above sentraat.-foons W-100 and W-104A, with
aarrative sai proper doomentation-and seven oopies of C. M.
Barrer is ammorandus eovering inspootion of the undergroung progress
aan soeonts.


Deemation at $284.18 made by the inspector under Item 4,
Operating Egaipment Ptsrohased, is oortset as ogal in our
letter of Ootober 24, 1952, to the operatar. In the same letter
he was instrusted regarding preparation of hia Oetober forms
W-104A and 14 is presumed they sai subsegnant forms will be in
order.


Barrer roos...ana papaent of $1,219.83, or 50 peroent
of the total $2,722.84 .9.4-a by the aantraetor 1•••$284.18
dias11eued, which is $2,A38.66. fhe corrent amount approved for
pay..nt should be #1,219.33.


. x. Traver, Jr.


enelosures


NR/eb


ee 4
Axxosehmann
E261
DMA Chron,







OF


ÙNITED STATES
o DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Re lasilMay 20, Room 137
Denver Federal Center
Denver 14, Colorado
November 7, 1952


Memorandna


To: Chief, Colorado Branoh, MLaing Division, Region IV


Trons e. M. Herrer


Subject: DEA 270%, Contract Ida.E261 (Ima6··síno), Montana maing
Development Company, Clear Creek County, Colorado -
Progress repor for Augnet sad September 1952


0. H. inderson, manager of the Montana Mining Development
Company's Lamartine asine near Idaho Springp, Colorado, vaa oontacted
on November 3, 1952, and progress for the aanths of September and
October was examined; the project was aetivated August 18. A
measuring point consisting of a wood plug sad 60-peamy asil was
establiabad in the northwest wall of the drift, near its top. This
point is 5 feet back from the start of the oontraat.


Progress for September was 45 feet, as reported on forms
-1C4A and the narrative.


Aan3gsis of expenditures listed on form W-104 for
septenher 1952 reveals that obarges are oorrest and allowet ¾y
the contraat emopt as follones


a & (oneratina saatment arehases. tese.ati


Under the teras of the oom met, only $606.06 is alleged
ter t.he parebase of one Copeo Paettio reek drill oomplete with
amoessortaa, as follouss


1 Atlas rock dril1•eerial amber 431682 $ 346.80
1 Paeumatic pusher for above 158.10
1 set hoses for above 18.36
2 piooms Sandvik Corament steel-2-foot,


7-inek length 39.27
2 pieces naadvik Coromaat steel-5-toot,


3•iaeh length


Total # 605.06


Disallowances total ‡284.18 and 4-tma• *11 other items
en the submittet invoice ubish are oensidered as supplies and repair
parte-t.he obligation of the subeontreeter. The ext.ra pneumatto
puhm is a stoper feed disallouet under the oontraot.







»ma avor, E261,


ReoaAulation


Expenditures W-1 2,722.4


Disallowances, W-14, Item 4 . gg¿¿g


Expenditures approved for september 1952 i RA30.66


Expenditur•s of $2,438.66 by Montana aning Develop-
amat company for september 1952 are approved. a. s. Government
participation of 0 pereent is $1,219.83.


O. A Narrer,
maing St6ineer


om/o


on 6
MIosohaann
E261
DMA Chron.







Form MF-104-Útev.) UN ITED STATES ndget Bureau No 42-R1036.3.
(April ã952 pproval expires 30-ö3


EPARTMENT OF THE INTERIOR
/ . DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of Ang..18mSegg. $1, 195 g.. Docket No. DMEA _gtygg...._ _ Contract No.


Operator's Name NOR$axa- IliaîR 90T&lopetBOR%--Gespany-----. Minerals .
Address -Idaho 8921 --Gelem-------------------------- ----


Contract Ainount, $----i A-------- Government Participation: g_% Amount $.


FOR OPERATOR'S USE FOlt GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals . Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling.................


Bulldozing.............


Crosscutting........


Drifting............ .. .. ...ggg .....


(2) Labor and Supervision:


Labor.............


Supervision............


Technical Services...


(3) Operating Mat'Is. and Supplies:


Timber.....


Explosives.


Pipe....


Track..


(4) Operating Equipment:


nestai 93.60 91.60


Purchase........ --- 605.06


Depreciation........ ..


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:
Repairs to Equipment_.


Sampling and Analysis.


Payroll Taxès.............


Liability Insurance....


605.06


(8) Contingencies (specify):


TOTALS.-..-....--------------------- - -------------- ----------------------- ------- --- ------


I certify that the above bill is cor e u a dt t payment r t
bDeen received.


....... Title


*When a voucher is signe iptËn the name of a compa or corporation, the name of the person writing
the company or corporate e, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or"Treasurer," as the case may be.


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfully
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority yested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signatu
(Authorized Cert ing Officer)


Date . 2L .72.. Vou. o. -----S..
(See other side)







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration trati project under Contract No r.. accordance with the terms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT O OPERAT
The Operator (Contractor) of an explòration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which. must be sent to the
Ekecutive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
thgform.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned W1 be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labbr costs.


Item (8) includes a'ny unforeseen hostã not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté Aignature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


. Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other utftts immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GPO 8 S•3847 6







Form MFI104A ,
(April 19p)


Bug et Bureau No. 42-R1151
An oval expires 6-30-53.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of .. g Docket No. DMEA . Contract No.
Operator' me - Minefals


Address .


AUTuonizED BY CONTRACT
OPEËATION UNIT OSTS TES UNITS THIS OSTS TO DATE ÜNITS TO ÜNIT COSTS


. MONTH MONTH DATE TO DÁTE
Units Unit Costs


Crosscutting..................


Raising.........................


Shafts................... ......


Winzes.................. ......


Drilling: Core... ..... ......


Churn....... ..
Auger...... .....


Stripping.....................


Trenching....................


Test Pits............. .. .....


Roads and Trails. ..........


TOTAL CosTs
AUTHORIZED BY


TOTAL ÛISTRIBUTED OSTS---- --- - --- CONTRACT


Operating Equipment Purchased......


Initial Rehabilitation and Repairs....


New Buildings, Impro tc...


Ogrowtattaa 40 44 0 Compressor-T ammer
TOTAL STS.------------------....


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contafiled in this report is correct and EMARKS
complete to the best of their knowledge and belief. - --


but anwatag-mashine was
e¤¾W Oetober $$4h ant


Date ..... ... Operator ... .........-...-... .. .. .............


Per s.......... Title ................


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.--Applicablë
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however,9or those unusual phases which maÿ sheed to be
reported for a particular project. It will be necessary 'for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


U. S. SOVERNMENT PRINTING orFICE 205676







NATARATIVE PR GRESS REPORT


august 18th to September 30th, 1952,


D¾tEA 270N, Contract Idm-L261


Sub-contractor Leonard Abbott drilled and shot one round at the face
of Lamartine Tonel on Ben Barrison•CroesusMirdag Claim on
August 18th, whîch was mucked by hand. Another round was drilleû .
and shot by hhn, then he spent considerable tinae trying to locate a
mucking machine to rent. He was unable to rent a mucking machine
and rented a sloher and used this in doin¿; the remainder of the work
reported for this period of time.


Ife rented a muchi 6 machine as of October läth which he is now
using, and work at this time seems to be proceeding with dili¿ence.


The 45 feet of drifting as reported for this period of time was on vein
material on a vein a little more than six feet wide. The first fifteen
feet of this work diaelosed two and three narrow seams of lead up to
an inch in width. The remainder of the work disclosed no minerals
of value.


No mineralized veine of sufficient size were disclosed to warrant assays
being taken.


Progress of the sub-contractor was not satisfactory to October 1st, It
appears that the work «111 progress satisfactorily since the renting of
the mucking machine.


MONTANA LINING DEVELGEaŒNTCO.


By
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