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UNITED STATES
DEPARTMENT OF THE INTERIOR . JUL 251858
DEFENSE MINERALS EXPLORATION ADMINISTRATION 500

WASHINGTON 25, D.C.

PROJECT SUMMARY REPORT
By: W. R. Griswold July 6, 1956
1. Docket No., DMEA-LBT (Lead-Zinc)
Contract No. Idm-E26
Property: Big Indian Claim
San Juan County, Colorado
Operator: Silver Bay Mines, Inc,
670 Pearl Street
Denver, Colorado
Operatort's Property Rightss Oyﬁer
2. Contract dated June 22, 1951, - Amended Contract dated April 13, 1953.

Work Authorized (under Amended Contract)

Stage I
329.5 feet of drifting and 86.5 feet ,
of crosscutting @ $51.68/ft. $21,500,00
Stage II
200 feet of drifting @ $45.50 9,100,00
Total estimated cost of project ' 330,600.00
Government's participation, 50% $15,300,00
Amendments

No. 1 Dated August 2L, 1951.
Increases supervision allowances.
No. 2 Dated June 18, 1952.

Extends completion period from 6 to 18 months.





Amendments to Amended Contract

No. 1 Dated November 6, 1953.

Extends completion period from October 31, 1953 to
November 30, 1953.

No. 2 Dated February 5, 195L.

Recesses work for period November 30, 1953 to
May 1, 195L.

Extends completion period to October 13, 195L.
No. 3 Dated May 5, 195L.

Extends recess period from May 1, 1954 to July 1, 195L.
No. L Dated August 11, 1954.

Recess period is extended to September 1, 195L.
Completion period is extended to February 13, 1955.

If work is not resumed by September 1, 195L contract
becomes automatically terminated as of November 30, 1953.
Also a pseudo certification takes effect, having the same
effect as a certification.

Repayment period extended from 10 to 12 years from
contract date.

No. 5 Dated October 28, 195L.

Recess period continued to August 1, 1955.

Completion time extended to October 13, 1955,

Repayment period extended to 13 years from contract date.
No. 6 Dated September 16, 1955.

Recess period extended to November 1, 1955,

Completion périod extended to October 13, 1956.

Royalty repayment period extemdad to 1l years from
contract date.





3.

5.

Work Completed

Stage I

3,295 ft. drifting & 8645 ft. crosscutting @ $L9.26/ft. $20,493.29

Stage II
113 ft. drifting @ $45.50/ft. $ 5,1L1.50
Total $25,63)4079
Property disposal 572.79
Total net cost of project $25,062.00
Govermnment's share, 50% $12,531.00

Project automatically terminated by provisions of Amendment No. 6,
effective November 30, 1953.

Report of Review dated June 7, 1956.
Certification of discovery.

Pseudo-certification in effect.
Ore estimates about 900 tons, 3.1% Pb, 4e5% Zn, 0.27 Cu,
243 02. Ag and 0,02 0z. Au.

Comments

It is concluded that exploration was done in what may be an
unpredictably broken-up segment of the Big Indian vein, and that the
only discovery amounts to 900 tons of indicated ore, sub-marglnal in
grade., It is also concluded that the small amount of exploratlon on
the vein, which has been traced on the surface for some 1,100 feet
northwest of the segment explored, has neither proven nor disproven
the ore pg;pntlal of the Big Indian vein. As. W. S. Burbank pointed
out at the time the originial application was being considered, from
1,000 to 2,000 feet of drifting on the Big Indian vein would be necessary
to establish or disprove its worth as a major_source of lead: and zinc.

Nevertheless the work which was done certainly gave little
reason to believe that this vein was of any significant importance as

a potential source of lead and zinc.

W. R. Griswold

WRG/er

Copy to-b’Docket
Base Metals
Chrone.
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) ‘:",“ur,o, €. V. ‘ilj.ﬁq‘i“ ' EEP e T
Sl T Seeretary A o
Citic 0 Silver Bay Mimes, Inc.
.- INI? Rast Tth Place . - .-
i Mesa, Arizens 85201 . - '

‘8ilver Bay Mines, Inc,’ . .1
-~ -Black Hawk Mine . =~

N 1

Sam Joan County, Colezeds - '
" Amended Cemtract Idm-%26

% Dear Mr. Liljemquisti

o By the terms of Amdndments 4 snd 6 and Annex IV of the subject

‘ . Amended Exploration Project Contract, as amended, ¢ll minerais

-.mined or produced frem Jume 27, 1951, te June 27, 1965, were .

.. subject te the Gevernmaat's Yoyalty as set £orth in said smended
eontract, B . S ol

. . As the peried during which production was subject to royalty has
3 mow expired, the Oevernment sccording to its preseat recerds .

7. retains mo claim ¢r HMen sjainet the preperty swdject to thew .

o amended contrect er any futwre preductien therefrem. Your siten-

L+ e, tiem, however,- is ealled to the previsions of the amended comtract . . .

57 which Tequire the Operater to heep. and presirve certain recerds . -
o for the perieds imdicated. - - S

co ‘Sincerely yms, IR o :
" imgmed) FRARK E. JOWNSOM \k}\ L -
nowoe N B S L - Y o L
R L , Mimerals Exploration
cc: Director's Reading File e : : _
‘ Division File -« 'Region III w/cy of inc., 63 .-
Economic Geology File = = OME Reading File

S DMEA Docket , _ - Branch of_Budget & Einance,‘SéOS.
: ©CA&A . T 120M L

. GCSelfridge/mm (2/15/66) .

23263
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' . ‘ DATE l-w Fire 362
. Panver 25, Colovado |
E | © Novesber 27, 1962 | . \L\
A' uugonluhni - o . — c
™5 Fiscal Becticn, Divieien of Mministrative Services |
, : mﬁmmm,mtwthW

. tashington 25, D. C. | mmer
rrca: | heting mmﬂfﬂm,om,mwnm |

. Bubjest: mha'r (zaam-w)

mﬂrwm’m- .
- {Bleck Newk Wine) -
fan Juan Comnty, Colorado

A‘twn the origiaal Wof mtymhm

Yovenber 19, lﬁzmwnbawtmunmmmiu .

June 10, 1959, wmz, 1962.
Priginal signed b!‘ '

- ¢e Chlef Division of- Fleld Operatlons, OME ‘//
E. D. Talbert, Acting Chief
Contract Administration and Audit’ Div1sion
Royalty Corres. Idm—E26 '
Chron
BEMC/1m





MME Form T
(10-58)

Memorandunm
To: Acting Pield Officer, Region III

Froum: X. D. Talbert, Chief ~(Signed E. D. Taiber\

el | g

' . OFFICIAL FILE COPY
Date Surname Code

220

NHovember 20, 1962

- Contract Admini{stration and Audit Divigion

Subject: DMEA-487 (Zinc-Lead)
Silver Bay Mines, Inc.
Black Hawk Mine
San Juan County, Colorado
Avended Contract Idu-XK26

The original and ome copy of a Report of Royalty Review covering
the subject contract are enclosed. -If you comcur in the facts

-stated therein, please wmake the followimg distribution:

(a) Original to the Fiscal Section, Divistion of Admin-
istrative Services, Office of the Secretary,
Department of the Interior, Washingtom 25, D. C.;
and. A

(d) One copy for your files.

This Report of loyaity Review is made for record purposes only;
therefore, no copy for the Uperator is provided.

'An evidence of your concurrence, a copy of your memorandum trans-

mitting the original report to the Piscal Section should be fur-
nished this Division. If for any reason you do mot concur, both
copies of the report should be returned to this Division with your
comaments.

Enclosures

EDTalbert/ama 11-20-62

cc:

Docket -

Director's Reading File
CA & A Division

Fiscal Section

wlesl
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
Building 20 - Federal Center
Denver 25, Colorado

OFF:

AL FHLE CoPY
0.

DATE T INTTIATS ; o o
October 22, 1962 y | NITIALS Ly
0 ey
FL ey | £oo)
Memorandum w L o ;..5_0,05
To: George C. Selfridge, Chief T

Division of Field Operations, OME
Washington 25, D. C.
Tt

From: Acting Field Officer, OME, Region IIf——-——J—________;

Subject: DMEA-U87 (Iead-Zinc)
Contract Idm-E26
Silver Bry Mines, Inc.
(Black Hawk Mine)
San Juan County, Colorado

This responds to your memorandum dated October 9 on the subject
contract.

Please note on the attached copies of a letter from Mr. Wyman
that Mr. ILiljenquist's new address is 1117 East Tth Place,
Mesa, Arizona. I am forwarding the original and two copies of
MME Form 63 to Mr. Liljenquist's new address.

e

Ha M. Connors





Oct, 18, 1962,

Dear Mr, Connors:

In regard to the Silver Bay Mines Inc, they have carried on
an active development program this past summer,

Mr, C,V., Liljenquist has been in Silverton the greater part of the
spring and summer directing the work, His address is: 1117 East 7th Place,
Mesa, Arizona,

Che taxes are paid on this nroperty except. for “the 2nd half
of 1961 payable in 1962,

Stncerely,

Bz L¢/7/7%¢;244///

ME
DEPARTMENT OF THE, INTERIOPQ
0CT19 1962

REGION .
DEMVER, COUORADD





UNITED STATES

DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
Building 20' - Fedéral’ Center
Denver 25, Colorado

October 16, 1962

Mr. Robert Wyman, Treasurer
San Juan County
Silverton, Colorado

Re: DMEA-U487 (Iead-Zinc)
Contract Idm-E26 '
Silver Bay Mines, Inc.
(Black Hawk Mine)
San Juan County, Colorado

Dear Bob:

The Government has subordinated the Big Indian patented lode
mining claim, U. S. Survey No. 14325, in the Gladstone Mining
District under the captioned contract. Our records show that

Mr. C. V. Liljenquist was Secretary of the Silver Bay Mines, Inc.
but we are unable to contact him. Any information you can give
me concerning his whereabouts or the present location of anyone
connected with the Silver Bay Mines, Inc. would be appreciated.

Also will you pleuse advise if the taxes are paid on this property
and if so by whom, and their present address?

Your help in this matter will be greatly appreciated.

Yours very truly,

e

-
R 2 ¥ ®T
ch M. Connors— —
Acting Field Officer, OME
Region III

LK} OVEe ‘"
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Silver Bey Mines, fne.

~_(nlackmmm) '
‘&nmcmty, Coloredo
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" he Government has swbordinated the Mg Isdien pmm lode

. ‘mining claim, U. 8. Survey ¥o. 14325, in the Cladstone Mining

" District under the captioned contract. Our reconds show that

Mr. C. V. liljerquiat veas Secretary of the Silver By Nirnes, Inc.
. but we are unable to comtact him. wxmmuonmmzive
 we concerning his whereabouts or the preseat location of anyone

_— connected with the Silver Bey Mines, Inc. vould be appreciated.

nso 91.3.1 yca plem -&un 17 the ta:mz sre paid m thzn property . 3
: md 1tsobyvm, aml thptr preaont udnu? :

‘, Icur hulp 1a this ntter will be g:.'est}.y appncium

| Yours very traly,

dﬁginal sigqéd og - '

Bugh M. Comnors o
Acting Pield O!‘ﬂeer, e
agion jav s

EMC/]m .
cc ‘Chief, DlVlSlOl’l of Fleld. mratlons, OME o
' Royalty Corres Idm E26 o

Chron
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S B 220
Memorandum
To: Acting Pield Officer, Region 11X
Prom: Chief, Division of Field Operations

Subject: IMEA-487 (Lead-Zinc)

' A Silver Bay Mines, Inc.
Blaek Havk Mine
San Juan County,. Colorado
Contract Idm-E238

He are enclosing three coptes of MME Form 63, dated September 24,
1962, wvhich have been returned to us. If you have a more recent
address for Mr. Liljenquist (or for any other official of the
subject company), will you please forward the enclosed forms.

Othervise, perhaps the State Mine Inspector might be kind enough
to advise you regarding the recent status of this property.

George C. Selfrid

Baclosures
WRGriswold/gla . ‘
10-9-62 , ‘ :
ce to: Director's Reading File

Review Committee

Docket

“Code 500

k3683





MME Form 7 .
(10-58)

JUN 12 1959

Memorandum
To: W. Domald T, Finch, OME Audiltor

 Froms E. D, Talbert, Acting Chief {Signed) E. D. Talbert

Contract Adainistration and Audit Division

- Subjects Docket Fo., DMEA-S7 (Zinc-lead).

-8ilver Bay idnes, Inc.
Contract No. Idm-E26

 OFFICIAL FILE COPY

Date

Surname.

Code

o5 ., |20
3”%" Seoo
1S ]

Your Raport of Royalty Review on the subject comtrect is
sceeptable and distribution of the regiomal copies is authorised.

EDTalbert/ama
June 12, 1959

Copy to: Docket
Director's Reading File
CA & A Division
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" UNITED STATES » | /%dm
DEPARTMENT OF THE INTERIOR . ~
DEFENSE MINERALS EXPLORATION ADMINISTRATION '
WASHINGTON 25, D. C.

Bl o
g .\‘; zg@@,

. Mr. Don H. Trumble .
Valﬂcskirk-ialincton-h'y
.. and Associates .
" .- . Publie Accountants. e
. 216 Worth Eleventh Street T
: Lincoln, lebraska ’

Re: Docket No. BMEA-4S7 (Lead-Zime)
Silver Bay Mimes, Inc,
Big Isdian Claim
San Juan Ceunty, Colorade
Amended Contraet No. Idm-E26

'Dea.r ¥r, Truzble:

. Ws have your 1et’wr of August 20, mquiring as to the
cited exploration project.

: The Goverrment contributed 50 per cent of the total
cost of $25,062,00 for this exploration project. However, the
reports of 1ts staff on the results of the project are for the
confidentizl use of the Govermment only and are not aade availa-
ble to the publie. We also receive reports from the Operator;
but the comtents of these reports ars not released without the
written permission of the Operator. UYpom regeivimg a specific
written request from the Operater, we shall be glad to faurnish
you with any information that can be made available,

Sincerely yours,

.“‘)
A

witGriswold/er 8/28/56 ~ Frank £ jonnson 1.7
Copy to: Docket * _ .
admr R file

Gp. Committee  morNG Adwinistrator
Base retals :

#Mr. Bishop, Udbnmu - ) ye
kir. hiilsgaard, Toud : i1 ]
Region III (2) , - : L
Chron.

AN






C. 8. REMINGTON
MEMBER  AMERICA o

A N D ASSOCIATES

jggtlééky‘§%2c4nun¢Z2w%Z2/
218 NORTH ELEVENTH STREET
LINCOLN, NEBRASKA

CPA

WILLIAM AMFRY‘oC oA August 20, 1956 %@ﬁv@

ROSCOE E. WARD
L. D. VANBOSKIRK
DON H. TRUMBLE

AUG 2 3 1956

Mr, C. 0. Mittendorf, Administrator
Defense Minerals Exploration Administration

New Interior Building
"Re: Silver Bay Mining Corp. ’,_ti—gijl”"’
Salt Lake City, Utah

Washington 25, D.C.
Blackhawk Mine

Silverton, Colorado
Dear Mr. Mittendorf:

We are writing on behalf of a client who has invested a large
sum of money in subject corporation's stock. It is our
understanding that your department advanced money for
exploration purposes from 1953 to 1955. If possible, we wish

to be furnished with copies of reports as to findings of ore

and estimated potential value of such ore; such as assay reports,
feasibility of extracting and transportation of ore, etc.

Also please advise if your department has issued any reports to
sub ject corporation on estimated quantity and value of ore or
mineral deposits.
An early reply will be appreciated.

Very truly yours,

VANBOSKIRK, REMINGTON, FRY AND ASSOCIATES

DHT :ds
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UNITED STATES B

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES RECEIVED

WASHINGTON 25, D. C. JUN2 8 1956

June 28, 1956

Memorandum

To: W.R. Griswold, Defense Minerals Exploration
Administration

From: Abbott Renick, Branch of Base Metals

Subject: Review of final field team reports, DMEA 487X,
Idm-E26 (Lead-Zinc), Silver Bay Mines, Inc.,
San Juan County, Colorado

The applicant's exploration work completed con-
sisted of 529 feet of crosscutting and drifting at a total ac-
cepted cost of $25,062.00, in which the Government partici-
pated to the extent of 50 percent, or an amount of $12, 531. 00.

A discovery of about 900 tons of indicated ore, sub-
marginal ingrade, has resulted from the exploration.

The informative report of the examiners supports
their conclusions and the recommendation of the field team
that no additional government funds be spent on this property
at this time.

I concur with the recommendation of the field team.

Abbott Renick

Copy to  Division of Minerals
R.W. Geehan, Room 3608
T.H. Kiilsgaard, Room 5224
O. M. Bishop
A. Renick

FILES





UNITED STATES 7 v
DEPARTMENT OF THE INTERIOR - RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION N

' WASHINGTON 25,D.C. JUN2 11968 |

Towar 8, Oslowade . « e 1B 96
= mmm.m

3“”"‘*‘* Doeket: A W! (Lead-Binc), Contract 2-TMA-RS6, Stiver

Ny Taocrperated Couaky, Coloredo ~
ma&mm’mm ) MR

U Eeelesed ame the fallowing imel reports peréaining
mmmmmma o
| 1. Orfgiunl eud ows copy of \he Opereter’s flsal sQert.’
2. Grigtmed aod Whwes T Y r—
mma mh;.‘u;s,un.mmﬁm,
_wm,mn ’ . % *

Reviewed by -
DMEA CPERATING CONMITIEE

(-25-5%






o ¢

UNITED STATES y %%
DEPARTMENT OF THE INTERIOR Ws, X
~ BUREAU OF MINE 9%
i DMEA ‘ Tt
REGION III T Rec'ds Building 20
: N . Denver Féderal Center
APK 11 1956 _ Deénver 2, Colorado
- April 11, 1956
Memorandum _Bugeal OF MINES BMER )
. ‘ ‘Denver, Colorado™ "+ = 77 Dats Rec'd. ‘,{1
Tos Executive Officer, DMEA Field Team, Region III
/oo - | o SMAY 41856

From: Eo N. Harshman
- ., dobnF, Shaw o - BUREAT OF MINES

o Beaver, Colorad
Subject: Joint Pinal report, TMA h87x, Contract Idm-E26 erade

S8ilver Bay Mines, Inc., Blackhawk mine (Lea.d-zinc)
San Juan County, Colorado o -
' Enc1¢sed'hré'tﬁeloiiginal;dnd'T'édpiés of a joint final
report by C. Me Harrer, mining engineer, and Di R, MacLaren, geologist,
covering thguwp;kﬁperformed ugde: contract ;dm:E2§37_“~

o~

" Contract Idm-E26, déﬁed'Jﬁhé”27;”1951,'pfdéided'fot'éxploration
of the Big Indian véiﬁ"fram the Blackhawk mine tunnel., The project in-
cluded 150 feet of crOsscutting and 600 feet of drifting at an over all
estimated cost of $21,500.00. } }

s Silver Bay Mines, Inc. reqnested additional funds on November 25,
1952, The reviged two-stage contract was negotiated on April 13, 1953,
Stage I included all thé projéct work completed under the contract, and
8tage II provided for 200 feet of additional drifting alomg the Big Indian

vein at . a unit cost of $45.50 per foot and a total cost- of $9,100.00, -

" The amended contract ‘was ‘terminated on November 30, 1953 with
87 feet of, drift remaining to complete the contracts.

PUR [P -

“The total expenditures approved under the contract are $25,63h.79.
The Government retains royalty Fights on the property by a pseudo-certification
included in amendments 4 and 6 to the revised contract.

e e - . e e

A ‘discovery of about 900 ‘tons ofi indicated ore, aub-marginal in
grade, has resulted from the exploration.‘J

J T N - -

TTT7T 7 It s believed that additional work on this project is not /

3 warranted and it ‘is recommended that no additional Government funds be

apent on this property at this time.

JFS [uw Revieved by E. N. Harshman =~
-~ ~-. DMEA OPERATING COMMITTER Member. Field Team

ces T ;
_ ENHarshman 6 -25s-s5%¢ i '
i (date) _ 7 /%/

John F, Shaw
Supervising Mining Engineer





UNITED STATES
DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY
DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION III

JOINT GEOLOGIC AND ENGINEERING FINAL REPORT

DMA 487X, EXPLORATION PROJECT Contract Idm-E26

Biackhawk Mine

Silver Bay Mines, Inc.

San Juan County, Colorado

CIEIL

Lead-Zinec

TUOITT TVNIL
e

T

D. R. Maclaren, Geologist C. MI Harrer, Mining Engi-
Geological Survey neer, Bureau of Mines

April L, 1956

Reviewed by
DMEA OPERATING COMMITIEE

é_jg-S'é

e -
_(aate), -






DMA 487X Exploration Contract Idm-E26

BLACKHAWK MINE
 SILVER BAY MINES, INC.
' SAN JUAN COUNTY, COLO.
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Goun‘by, Colorado....................-.....................
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DMA 487X
Contract Idm-E26

BLACKHAWK MINE.
SILVER BAY MINES, INC.
SAN JUAN COUNTY, COLORADO JUN S -
JOINT GEOLOGIC AND ENGINEERING FINAL REPORT
' i ‘[1«/" g >
De Re Maclaren and C. M. Harrer o ;& 'g%iu'

INTRODUCTION AND ‘SUMMARY

On June 27, 1951, exploratlon project contract Idm-E26 was
activated between Silver Bay Mines, Inc., a Colorado corporation, and
the Defense Minerals Exploration.Adminlstration, to explore the Big
Indian vein'from the Blackhawk mine tunnel. The project includea 150
feet of crosscut to the estinated position of'the Big Indian vein and
600 feet of drifting along it at an over all cost of $él,500.00..'0n
November 25, 1952, Silver Bay Mines, Inc., requested additional funds
'to complete exploration of-the Big Indian vein. On April 13, 1953 a
revised two-stage contract was actirated. Stage I of the revised contract
included all crosscutting to the vein (329.5 ft.) ‘and all drifting along
the Big Indian vein (86.5 ft.) completed prior to October 1952 by expendi-
ture of the originalfcontract“funds. Stage II provided for 200 feet of
additional drifting along the Big Indian vein at a unit cost of $45.50 per
foot and a total cost of $9,100.00. All exploration was to be completed
prior to October 31, 1953.at an over all cost of $30,600.00. Government
participation of 50 percent would be $15,300.00, '

.The amended contract was terminated on November 30, 1953 before

its completion and with 87 feet of drift remaining to complete the contract.

Total expenditures approved under the contract total $25,63h.79
dlstributed as $20 493.29 to Stage I and $5,141.50 to Stage II. The Govern-

ment retains royalty rights on the property to April l3, 1967 by a
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bpseudo-certification included in amendments 4 and 6 to the revised

" contract (8/11/54). ‘ o

The Blackhavk mine is in unsurveyed T. 42 N., R. 7 W., in the
Gladstone Mining District of San Juan County, Colorado, at an altitude of

11,506 feet above sea-level,
—

I

‘ Rocks in the area are pyroxeng,andesite flows and breccia

beds of the Silvertogfvolcanic serieé, Tertiary in age. The rocks have
been considerably fractured and many of the fractures contain_veins of
lead and zinc sulfides. The Big\}ndian vein has been traceg on the sur-
face for more than 1,%90 feet‘by pits and shallow shafts. Toward the east
it is covered by a zone of glacial alluvium about 2,000 feet wide. East
of the alluvium is a vein of similar strike, dip, and mineral content, which
may be the Big Indian vein. Cross fractures and shattered zones suggest the
possibility thaﬁ the Big Indian vein may be offset, locally interruptéd,
or may locally change.strike‘beneath the- alluvium. Underground exploration
indicates that this has happened.

It 1is condluded that exploration was done an a segment of the

Big Indign'vegg that had been affected by cross fractures and shattered

'}\\éoneé and that the results neither prove nor disprove the ore potential of

N

the‘yein.é A discovery of about Qgg_tons of indicated ore, suEfmarginal in
grade, has been made by the exploration project.

Because thé applicant was unwilling to complete his limited pro-
gram, it ié recommended that no additional Government funds be spent on this

property at this time.

LOCATION, TOPOGRAPHY AND PHYSICAL FEATURES

The Blackhawk mine of Silver Bay Mines, Inc., is in unsurveyed
T. k2 N., R. T We, in the Gladstone Mining Distric£ of San Juan County, Colo.

(fig. 1). The mine is in the Middle Fork afea of Cement Créek, about 2 miles
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southeast of Gladstone ahd may be reached by a steep, sritch-back
access road. Gladstone is 10 miles north of Silverton, the county
seat and nearest source of supplies and labor. The main Blackhawk adit-level
portal is at an altitude of 11,506 feet and the ridge line above the mine

is above 12,500 feet. The terrain is steep and rugged and the propertyi

is near timberline. Winters are long and very severe with heavy snow

fall. Water is availeble from intermittent mountain creeks and a heavy

flow from the mine. Well maintained county highway 353 links Gladstone

with Silverton. Above Gladstone, roads are maintained with difficulty
due to talus slides on the very steep slopes.

HISTORY AND PRODUCTION

Explorat%gn at the Blackhawk\mine started prior to_}900.
Silver Bay Mines, Inc., started work oh the property about 1950. On the
June 27, 1951 this company secured a Defense Minerals Exploration Adminis-
tration contract to explore the Big Indian vein with a program of cross-
" cutting and drifting at an over all cost of $30,600.00. There has been no
recordeq;pgst or preseng‘production of ore from the property.

PROPERTY RIGHTS

Under the original and revised contracts I-DMA E26, Silver Bay
Mines, Inc., have subordinated the patented Big Indian lode claim (survey
no;plh,325) in the Gladstone Mining District of San Juan County, Colo. -
The Govermment retains royalty rights to all ores produced from .
the subject property until its participating éhare of the cost of exploration
is paid in full or not later than April 13, 1967. This is stipulated in

endments 4 and 6 to the revised contract.





GEOLOGY

The rocks in the area are pyroxene andesite flows and breccias
comprising the youngest member of the Silverton_volcanic series of Tertiary
age. The andesite flows and breccia beds have a total thickness of more
than 3,990 feet. The rocks have been fractured, and many of the fractures
are mineralized.

On the property of the Silver Bay Mines, Inc,, are two veins,
the Blackhawk vein and the Big Indian vein. The Bléckhawk vein can be
traced on the surface for aﬁout.1,500 feet east from near the portal of the
Blackhawk crosscut, then the vein is covered by talus. The veig‘strikes
about N, 12° E. and dips 40° to 80° northwest (fige. 3). According to W. S.
Burbank in a memorandum to the Production Expahsion Division, DMA, dated
May 17, 1951, the Big Indian vein is exposed (at surface) in scattered
‘shallow cuts for a distance of 1,100 feet northwesterly from above the
starting point of the contract in the Blackhawk crosscut. Above that point
and for a digtance of about 2,000 feet to the east the vein is covered by
glacial overburden. East of the glacial overburden a vein which could be
the Big Indian appears. Thus it is possible that the Big Indian vein has
a Strikevlength of more than 3,000 feet. East of the glacial overburden
there are several cross veins and it is possible that beneath the overburden
the Big Indian veln may be locally displaced or interrupted. Where seen on-
the éurféce the Big Inidan vein strikes southeasterly and dips about 60° NE.

The crosscﬁt was extended about(l55_§eet nortgeasterly withouﬁ
encountering the veiqﬂwhich, on _projection, should have been cut within that
interval. The crosscut was then turned and driven an additional 168 feet
in a northerly direction (fig. 3), until it %Ft a heavily breciated zone
12 feet wide, The zone contains abundant pyrite and small amounts of sphal-

erite and galena in stringers and as replacements of crushed andesite. The
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vein walls are clay seams up to 2 inchés wide. This segment of the
vein, which narrows to about 1 foot towards the north, strikes N, 40° E.
and dips 55° to 60° NW. The vein was followed by a drift for about 120
feet ng;theasterly; Here-two small fractures that come in from the west
wall of the drift cutioff the vein-filled structure. The first fractﬁre
gstrikes N, 56° E. and dips 58° NW, and the second strikes due east and
dips 60° N. as ‘it enters the drift, then within a few feet the strike
swings to S. 72° E. while the dip remains at about 60° N. The vein makes
a sharp swing, following each of the shears in turn. VThe vein continues
on the S. 72° E. strike for about 60 feet, then it swings gradually to the
north in the next 30 feet, having a final strike of N. 80° E. and a dip
of 40°® NW where it leaves the drift in the north wall, Here it is cut off
by a fault which strikes N. 47° E, and dips steeply northwest. The drift
was continued about 60 feet eaéterly beyond the point where the vein entered
the north wall. The S. 72° E., segment of the vein has an average width of
2.9 feet, and an average gfade of 0,023 ounce gold and 2.3 ounces silver
per ton, 3.1 percent lead, 4.5 percent zinc, and 0.2 percent copper, on the
basis of samples taken and assayed by the U, S; Bureéu of Mines,
Exposed in the crosscut between the portal and the vein encountered

as a result of the DMEA project are two badly shattered zones.

| The Big Indian vein, wheré exposed on the surface northwest of the
crosscut abpeais té be a strong structure, and on the basis of projection\
along its apparent strike and dip should have been cut by the crosscut witﬁzﬁ“/'
150 feet from the point where the contract begén. That it was not is most
reasonably explained by the assumption that shattering and cross fracturing
exerted a depositional control that resulted in changes in strike similar to
those observed in the drift where the vein followé a northerly striking

structure, then turns and follows other structures striking northeasterly,





easterly, and finally southeasterly.
WORK COMPLETED UNDER THE CONTRACT

The original contract I-DMA-E26 was signed on June 27, 1951 and
exploration work waslstarted during‘gyly. Exploration pfégressed through
Octoberi~l952. Amendment No. 2, datéd June 18, 1952.extended the completion
time of the contract one year to Decembér 27, 1952. On Nbvember 25, 1952,
Silver Bay requested that their contract be amended and that funds be increased.
On April 13, 1953 a revised contract was signed and activated, incorporating
all previous work as Stage I, and all additional exploration as Stage II.

The original contract, dated June 27, 1951, was;amended twice,
Amendment Nof 1 (Aug. oh, 1951) increaséd supervision cosés from $750.00
to $1250.00. Amendment No. 2 (June 18, 1952) extends the time of completion
from 6 to 18 months. ‘

The revised contract, dated April 13, 1953, was. amended 6 times.
Amendment No. 1.(Nov. 6, 1953) extended the time of completion to November
30, 1953. Amendment No. 2 (Feb. 5, 1954) recessed the project from November
30, 1953 to May 1, 1954. Amendment No. 3 (May 5, 1954) extended the time
of completion of the contract to not later'than July l; 1954, Amendment No. 4
(Aug. 11, 1954) cancelled amendments 2 and 3 and recessed the contract to
not later than September 1, 195h. It also protected the Governmeﬁt's rights
to royalties. Amendment No. 5 (Oct; 28, 1954) extended the recess to not
later than Aug. 1, 1955, and the time of completion of the contract to not
later than Octe 13, 1955. Amendment No. 6 (Sept. 16, 1955) extended the
recess to not later than Nov. 1, 1955; the time of completion of the contract
to not later than Oct. 13, 1956; and the Government's interest in royalties
from the property to April 13, 1967.

Because explorapion under the terms of the contract was not resumed

before theiend of the recess period finally set in amendment No. 6 as prior





to November 1, 1955, the contract was terminated on November 30, 1955, T
with 87 feet of drift remaining to be completed.

The following work was accomplished under the terms of the contracts:

Units of Work Footage  Footage Work Remarks
Completed allowed Interval )
under .
contracts

l. Crosscut from the
present heading of the
Blackhawk tunnel to inter- Stage I July 1951 Only 150 ft. allowed
sect the Big Indian vein 329.5 329.5 . thru under original contract.
Oct. 1952 Total footage allowed
under Stage I of the
revised contract.
2. Drift along the Big )
Indian vein X 86.5 Stage I Nov. 1952 600 ft. of drifting was
86.5 . thru allowed under the orig-
Dec. 1952 inal contract. Under
Stage I of the revised
contract 86,5 feet are
allowed,
3. Continue drifting along 113.0 Stage II
the Big Indian vein : 200.0 . Under Stage II of the
revised contract, 200
ft. are allowed.

Silver Bay Minés, Inc., completed 82 feet of drift on their (2) vein
(fig. 2) during September 1955. Since this was not in the contract, it
was accbmplished at their own expense.

EXPENDITURES UNDER THE CONTRACT

1] . . R s

The $21,500.00 maximum appropriated under the original contract was
used fo dfive 329.5 feet of crosscut to the Big Indian vein. The contract
was then revised and all work unde;>the original.contract was included as
Stage I. An interim audit dated October 30, 1953, fixed total expenditures
under the original contract and iﬁs incorporation as Stage I of the revised

contract at $20,493.29. This leaves an unexpended balance of $1,006.7L in

Stage I of the revised coﬁtract.
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‘Stage II of the revised comtract included $9,1oo.oo for 8
,200 feet of drift along the Big Indian vein. ALl but 87 feet of the
Stage II drifting totel‘pae been completed., Funds remaining in Stege II
of the'eontreet are $3,958.50. ) ,. ‘ j.
~ Total egpeﬁ@itures_epprqved under the‘contract are $25,634.79.
No disposifion has yet been made of pipe, track, vent tubing and operating
equipment totalling $1,9h0.63 which is the Joint property of Silver Bay
Mines, Ince and the Defense Minerals Exploration Administration.
‘ To date the Government's participating share in exploration costs
at 50 percent is $12,817.h0. Thie,empunt will be reduced by an amount equal
te one ge;f~9g ppe.sa;vege‘yelﬁe ofﬁBOintly owned supplies and equipment,
and is subjJect to a final audit,
_EFFICIENCY OF PROJECT OPERATIONS

o ?he 9ge;ato;_egpe:?eneedHQQQS;de;db;e_?rouple due to poor snpere
vie@op_qf euh;eqntractors_enelvee also delayed py'heavy ground and early
winters. Work under the contract was not prosecuted with diligence and
was put off repeatedly. h

DESCRIPTION OF DISCOVERY 4 _/
. TON e ) .
_ A discovery vas recamended by W, L. Dare  and a pseudo-certifica-

tion protecting the Government's royalty interests to April 13, 1967 is
included asmpe;t'gfﬂgmeanent4§gé;h.ogAthe”rey;sed_eontrgct, -

o On_egtend;eg tye\BigeFPawk a§i§,3?235'§eet northeastegly and
northerly (fig, 2) the Big Indlen (1) vein was cut. The Blg Indian-(7) vein
vas then ‘followed for about 210 fect. Within this distance, a ioefoa‘énsection
of theﬁve;nwwith_en average width of %;23 feet asse&ed.é:ljpereeg;-iead,

l/ Mining Engineer, U, S, Bureau of Mines, DMEA, Denver, Colorado

I b





4.5 percent zinc and 0.2 percent copper, with 0.023 ounce gold and 9

2.3 ounces silver per ton. "Indicated" reserves, on this basis, were
Cos

estimated at 900 tons to a depth of 60 feet (W. L. Dare).

Twenty-two samples taken by W. L, Dare during November 1953

are tabulafed below. Their locétion is shown on figure 2,

SAMPLE DATA
Sample No. Width-feet Percent Ounces/ton Remarks
Lead Zinc  Copper Gold Silver
Wo Lo Do“ .
19 2.0 1.0 1.55 0.20 0,005 1.0
20 1.9 0.6 1. . 0.15 0.01 0.7
21 4.0 0.25 043 <0.05 0,005 0.7
22 348 2.2 6.0 0JL7 0,005 1.6
23 2,4 4.85 k.5 0.29 0.05 5.8
24 1.1 0.1 0.1  <0.05 0.005 0.4
25 0.8 0.1 0.1  <0.05 0.02 0.5
26 2.4 0.1 0.1  (0.05 0.005 0.2
27 L.0 0.6 2.4 {0.05 0,005 0.7
28 L,2 0.6 0.7 0.10 0,005 0.9
29 3ok 0.7 0.8 0.10  0.005 0.8
30 2.6 1.25 1.9 0.26 0.005 1.2
31 2.0 2.6 3.5 0.36 0,005 2.1 Used in "indicated"
32 2.2 3.6 5e5 0.49 0.03 3.5 ore reserve calcul-
33 3.5 k.5 5e2 0.36 0,03 2.6 ation,.
3k 3 L.2 8.8 0,05 0.03 2.6 "
35 3.k 0.7 1.25 <0.,05 0,01 1.2 "
36 3.2 © 2,95 2.85 (0,05 0,03 2.3 "
37 2.8 <0.1 <0.05 <0,05 0.005 0.2
38 2 02!', ( 0 ol (0'.05 (0 005 0005 0.2
39 3.6 0.1 0.35' <0.05 0.01 0.2
40 2.8 0.l 0.55 <0.05 0,01 0.4
< = less than

PRODUCTION FROM DISCOVERY

There has ‘been no production from the discovery to date.





CONCLUSIONS AND RECOMMENDATIONS

10

It is concluded that exploration was done in what may be
an unpredictably broken-up_segment of the Big Indian vein, and that
the only discovery amounts to 900’ﬁon$ of indiéated ore, sub-marginal
in grade. It is also concluded that the small amount of exploration
on the vein, which has been tréced on the surface for some 1,100 feet
northwest of the segmen@_eiplored, hagyneither proveg\nor disproven
the ore_Potential of the Big Indigg vein., As W. S. Burbank pointed out
at the time the original‘application was being considered, from 1,000
to 2,000 feet of drift%ng on the Big Indian vein would be necessary to
establish or disprove its wdrth as a major source of lead and zinc.

The 87 feet of drifting remaining uﬁder the contract might
not have changed the results of the program materially, but because the
operator was unwilling to complete his limited program, it is recommended -
that no additional Government funds be spent on this property at this

time.
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UNITED STATES

DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION JUng 1 165
WASHINGTON 25, D.C. 6
224 New Customhouse : 3 o
Denver 2, Colorado Jﬁh!é%8,¥;22§%ﬂ
Memorandum
To: Chairman, Operating Committee, DMEA
From: DMEA Field Team, Region III —

Subject: Docket DMEA 487X (Lead-Zinc), Contract I+DMA-E26, Silver
Bay Mines, Incorporated, San Juan County, Colorado -
FIEID TEAM FINAL REPORT.

Eﬁciéséd aré‘thé folloﬁing final reports pertaining to
work completed under the subject contract:

1. Original and one copy of the Operétor‘s final report.

2, Original and three copies of a joint engineering and
geologic report, dated April k4, 1956, by D. R. Maclaren,
Geologist, Geological Survey, and C. M. Harrer, Mining
Engineer, Bureau of Mines.

The contract was terminated u@der the provisions of Amend-
ment No. 4 as amended by Amendments Nos. 5 and 6 for nonresumption of
work by the Operator after a period of suspension_of operations.

Final payment to the Operator was processed by this office
June 18, 1956, in conformance with the report of review of contract
expenditures by the Contract Administration and Audit Division, dated
June 7, 1956, which was released to this office June 1%, 1956,

The exploration work completed consisted of 529 feet of
crosscutting and drifting at a total accepted cost of $25,062.00, in
which the Govermment participated to the extent of 50%, or an amount
of $12,531.00.

The Government®s right to a percentage royalty on all pro-

duction, in conformance with the terms of the contract, is protected
by the provisions of a psuedo certification incorporated into Amend-

ment No. 4 to the contract.
\}\) X‘\\g\(\w\w\

- "r: M. Trar\?e&‘

QEZ?szz?'ﬁZ;:ééé;&Z Z@é%zzazz///

E. N. Harshman

Enclosures
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| drift and. 6/ in 7954 ma/\u.rzg a Zotal of 1. 778’ unden diage two of the
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June 14, 71956

W. M. Thaver RECEIVED
Executive Oglalicejz, VA JUN 2 11956
Feld Tean, Reg,(.on Three

New Cu/uiomﬁouAe - e ot

Denver 2, Colonaa/o _
Re: Docket A 487 (Lead & Zinc)
Contract 9-DMA-E26
Sidver Bay Mines, 9nec.
Dear Mr. Thavenr:
The Xlououung, Ls the "Final ope/w,tcona,l /quwz,t 08‘ wonk pmglojun-
ed undern the above capi,t_onea/ contract a,(ong with Awo map4 enclosed
herewith manked exhibit A" and "B”.

15 o

The Government participated in 329.5 / 051 crosscutiing and 86,5 E Ej

of &Lg‘,tmg under 4tage Une of the project as indicated on he & &
attached ‘map marked ex/u_éx,t A" 1 (z/,mg 2o Locéte commercial ore on %:,,3

a vein stuctune asdumed’ to be the Big Indian Vein., From this p

we continued the dnift 76" at (ompany expense, ma/un. a iaia,[ 05‘ 762
08‘ a//ugétmg At this point we made . application 5‘0/1. 200 08‘ a’/u.g‘nng
unden /u‘_age ZLwo 05‘ the contract,

9n 1953 we advanced another 113 along the noute 085 the propo.sed

contract., At this omi we. deadec{ Lo aéanc{on this pwui 08‘ zhe a//z,t.gét
and Aia/uiea’ abu.g‘,t along a spur on split off of the main veln grom
a point neanrn the poxz,ta,[ 08‘ 2he tunnel 8L0/Z. a distance 08‘ 77 !, which .

we assumed o be the p/wox,e.otwn 08‘ the Blac/z/zggw/e Vein lewm Aunglace
Andications. This A/o,&',t continued o be quite impove}u)/zez[ and the-
present /Leaa&'ﬂg An this direction reveals a nawow_siringen onl# 7 d
in width which contains .some values in Lead and zinc on,[%.,

In 1955 drifting was commenced on anox‘_/wzz split at an inten-
medcaie po,(.n,t a,[on,g the main tunnel. This waA continued 35011. a distance






o °

0.8‘ 758 ! but the structure was not very /Juong_'ana/ the vein was guiie
narow and Wavveju)ﬁed.\ Az a/apnom)na,tleg 71307 another vein was
encountened entering this dnifit fnom the right rib at approximately
20°. This vein was onlau, aéo-u,t_6_”x'n width but caiied 9oac[ values in
Lead and zinc., From thiis point Lo zhe present /Le'aaﬁt'ng in the a’/ug‘i
the structure ALs appa/z.entég jwo&‘_ea/ on the vein has been Loit.

At this time we had a 31eo;éog,ical survey 'maa./e"éé; Technical Sens
viced, 9na 08‘ Grand ﬂwlotéom;z (olorado marked exhibit B” attached
hereto. 771651, have /Lecomejzdea' that we core dnidl three holes glfwm
the end of this dridt dniven on the eérods dtructure, as ploiied on
2his map, pno(‘]/‘;eded toward a vein, -at tunnel Level, which outcrops
on the Aunglace, as shown on the map, o 4ee ig‘ the vein extends douwn
2o this Llevel, This work should commence in a gle,w a{agw,

Seven samples were taken at barious pants of the tunnel and
.a/J/Jag(.ed. The locations are /Jla/ttec[ on the map, (exhibit B) as samples
#1, 2, 3, 4, 5, 6, & 7. The results of these assays are a4 gollows:

 Numben %and Sidven Copper Lead
7 Fon Ounces Pen (ent Per (ent
ER e Per_Ton (Wet) (Wet)

7 Thace Ihace 0.06 0.07

2 g 0.70 0.07 0.06

3 0.03 2.89 0.33 6.1

Uy Trace 0. 54 Trace Trace

5 0.01 o 7.48 0.77 | 7.22

6 0.07 7.11 0.4y 7.57
7 0.03 . 7.27 0.87 0.33

No (ommencial one has been developed or blocked out grom our ex-
Ialonaiong wonk up to Jan. 5, 1956, the date ozf notice OZL Aenmination
055 the contract, however, unden ihe provialons oé -amendments No. 1,

5 & 6 to the contract ig‘ any ore As mined on /moa’ucec[ Bljwm 2his
p/wpejzi%,uu',z‘/bbl 74 yeans glfcom the date OBL the contract, a Ro%a,/i#, '
as sel éo)zjfl An iﬁe‘conijtact, will be pa,id wiid the total amount





I F'\g

contributed 6du, f.ﬁe Govennment, without internest, is glwag /Lepcu’d, on
1y years have elapsed, whichever occurs finat.

Respectfully, submitied,
Sidven 3% Mines, 9nc.

/. M Z
Brehmen, Agmi

AlBd 0.
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UNITED STATES |
DEPARTMENT OF THE INTERIOR
DEFENSE Ml.NERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

My, Donald T, Fineh ~ JUN 12 1856
DMEA Awditor A :

24 Bew Custombouse Building
Dexrver 2, Colorsdo .

" Be: Report of Review
Silver Sey Mines, Inc.
. I0meE26, DHEL-487 '

o aeeeiptiaaeknowleaga&ofﬁwwashmgmwpieaofmm-
MMM«W&%M#QJ«G.

: m&wmmwmwum«mm
ocertiffication of the findings are scosptable, the presentation of
veferenses in the introduétory parsgraph snd the format of the justi- .
fication (third pavegveph) do not appesr %0 be up to this Division's

© usuel stendards. AW#,IWMM%NMM&&Q-'
cmmmmmmmw. Ifywomvﬁh%

L nmummmwmuumi
mtmwpmumnau»mme,mmuwmau
page 68 of the manxal of Andit Progedurs. As & he
utmtbmmmludmloq&wotmwum Wy
%Biﬁam.

. Six:uﬂ;? yours,
- (Slgned) J. 1. Chambery
Joy L. Chembers, Chief .
Administration

, - and Audit Divigion .
'Eu&lam
FDTalbert/ub
June 12, 1956 / /

Copy to; Docket i
' Admr. Reading File

Mr. C@Mrs | | | @G’d‘)/





~ UNITED STATES

DEPARTMENT OF THE lNTERlOR e

- DEFENSE MINERALS EXPLORATION ADMINISTRATION o \ . :}(
‘ ' WASHINGTON 25,D.C. _ Ly
224 New Custeshouse | . o "/7"7%
Denver £, Colorsdo _ o o June 1, 1956

. Rr. Alfred O. Bretmer, Agent
- Silver Iay Kines, Ine. .
670 Pearl Strest

' - Dentver, Colorade Be: Deoket DNERA m (uu.nm)
S Oontrast Iaﬂ-m :

S ‘ umm, colornb

Dea.rl!r. m-ehmrs ' ,

o mcloud hthe ﬁmmﬁomlneport '
' wmmm,mwunwumi,m&nsfmea;
- by your letter of May 29, 19356, The veport is yeturnmed Becsuse it
is not considered to be adeguate as the fimal report, vhich is to be
. rendered by Silver Bay Mines, Inc. in eomplinnce with the provisions
of Artisle 7 (b) of Centrmet I-BIA-RI5. : o

. Muitﬂllhmmtmmnwnhm,
the report hesding should be free of any other compsay's mems sxcept
‘ Silver Bay Mines, Ine., and refereace should be made to the Bocket and

o In addition, to be adegquate the report mast e in quintwp-
" 1icate snd consist of a complete svmmary in marrative form of the work
performed under the Coatrect and comtain an amalysis of the results of
the work. Zach copy of the report st be cemplets with & map showing
‘ mmmmmmwzmummh-mmmmn,
‘ mr. . v ..

- Amtnorthmimmlym'uﬂautmm&'
-~ provide the information to embls scmsone in the orgenisation to pre-
pre an adequate finmal report. If such resornds are not presently

o C o B TN ' ‘
. (2) } w/cepy of report and Bremer's letter of May 29

g ) available in your office, we suggest that obtain the information
: from the files im this office or im Nr. 's office at Denver Pederal
r . Center. - \ :
[ ] ! :
& 7'.4 Very truly yours,
. e : &4
Ei i g W. M. TRAVER
ﬁéggsg ¥. K. Traver 7
Ao @ &8 . . Executive Officer, DNBA
sg Enclosure ‘ Tield Team, Region IXI
(4]

-eet Wr. €. ¥V, Iiljenquist
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lay 0, 1956

Mro Ve e “baver

ixecutive Offlcer, D'&EA K

¥ield T Reglon IIX

siew Customhouse |

Henver 2, Golorado

fes Dooket DIEA 457
Contract TeD Naf60
B83vor Loy [Anogs; Inte

Dear e ’E’ravém'

e enclose herewith a Finol Gpereting leport on the
Blackhawk 'Zne prapared and wrim;eﬁ by Tester ‘ist@am
of :i}verton, @olei’m:iq. ‘l |

‘e Steward only rmde the one copy 80 would 1t be
possible for your ofllce to take yhota-s%aﬁ coples of
this letter for your use. Ve would ap reciete 12 you
would meie an extra copy, and meil to us for our £ilese

Very truiy sraura;

o
w“

82lvcr. Doy ines, noe






TR, e e ey i e e .l e o NN R T U, -~ e PR -
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R o o et ‘ ,
AL EWWT. vmxmf ’ mrn‘snwnaqigfmfw‘{%ﬁg,,‘, g :Mmmmmfﬁhsﬁf" et
N, o ‘ A «9 Prans Sy,
AT ‘ . DMEA &
N - Dat Rony,

" . PRIDE MILL, Inc. WAY . i
v . SWVERTON,CoL@. - - " <l 1uoB
' v BUREAU OF MINES
. t. ’ . m)t do
ARGYLE MINING: & MILLISG CORP. B
w”ﬁ_ . ' Final Operatiomsal Repore n :
BLACKHAVE MINR
o

U Total drifting for the 1954 and 1955 aeasons ameunted to
TTTTTRRYY of Weieh 71T, completed during 1954, was~driven-along-a ~ - - -
.. spur or split off of the main vein from a peimt ncar the portal

~ " ef the tunnel, This split continued se be quit: impoverished =~
and the present heading in this directisn reveals a very nérrow

- -gtringer only aWout 1" in width which contains some values in -

7g¥;,f ‘;gaQ,aad'zine only., :

During the 1955 season drifting was cormmenced on another
split at an intermédiate point along the main tunnel. This was
continned for a distance of 158' but the structure was not very
strong and the vein was quite marrow and also impoverished. At
approximately 13Q' another vein was encountered enterine the -
drift from the right rib at approximately 20°. This vein was
only about 6" in width but carried good values in lead and Zine.
Prom this point to the present heading in this drift the struc-
ture is apparently fadlted, or, the vein has been lost,

Samples were taken quite frequently as drifting progressed
but no record of sample location was kept, with the exception of
oné and that at the point of intersection with the other small
vein., All other samples were so completely discouraging that the
information was considered valueless,

. The.management in not in .possession of information relative
to work completed prior to 195k and is not qualified to state the
nature of this work, vhat vas enccuntered, sampling data or thso
narber of feet advaneced.

Respectfully submitted,
L4

Lester Steward, Gen. ligr.
Argyle Mining & Filline Corn,

P. 8.

: At this denth, 1t is almost liapossible to determing if
this drifting has becn dons on the Big Indian Vein or on spliss
FL of this vein, ‘

-
o
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UNITED STATES oy
DEPARTMENT OF THE INTERIOR /.7'//"4',:‘? o \ﬂ‘ =<
DEFENSE MINERALS EXPLORATION ADMINISTRATION “ G i5&5
WASHINGTON 25, D.C.
224 New Customhouse :
Denver 2, Colorado March 21, 1956

Menmorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 487 (Lead-Zinc), I-DMA-E26, Silver Bay Mines,
Inc., San Juan County, Colorado

Enclosed are four copies of the Operator's letter of' v

March 16, 1956, in reply to our letter of March 5, 1956, copies

W0 prer

of which were forwarded to you.

W. M. Traver

Enclosures
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DMEA” A T T

s ; . Date Rec'd,
MAR 19 1956

- BURRAU OF MINEg
Lenver, Coloradg

March 16, 1956

W, M. Trhaver
- Executive Officen, A
Jield Tean, Region 9V Re: Docket OFEA 487
New (ustom House (ontract 9LA£26
Denver, (alorado Sidven Bay fiines, Inc.
e ,:'Aﬁean/i’bz Bavm

MWe wish 4o aa’vue, in answen o youn letter of
Manch 5, 1956, that we are soliciting bids on the jaintly
ouned pro efdg; acgwea’ unden the above captioned contract,
9 have ifwwmc[ec{ copies of your letten of Januany 52k, 1956
40 Ray Lilenguist 03‘ Sal,t Laée City, Utah and aLao 2o filn.
W, €. Lilenguist, 506 Empine Bldy., Des Maines, Yowa in
onder that they can ma/ae. a bid on their oun propenty if

ilzeg wish %o purchase same. As soon as we are able io

obtain thnee bids we will gfo):.wand them to youn office.

| We also have ashed Lester Stewarnd, oun filine
Sup erintendent, o prepare a final engineering and gealogic
nepo/ut of the wark completed under this contract. '

Vejzy tnudy youns,
Silven Bay Mines, Ine.

fug% 0. Brehmen, /ngf % |





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION - BECEWED ‘
WASHINGTON 25, D.C. '

o MAR - 81956
Denver 2, Colorado . wrchS, 1956

e dpwser v LTI TE
B

Mr. Alfred O. !rehmr, Agent -
w . 'Sdilver Bay Mines, Inc.
. - 6T0 Pearl Street .
o Dcnver, colorsdo ‘ o A _
m: Bocket m u87 (md-zmc)
~ Centract I-DMA-B26
: Silver Bay Mines, Imc. _
~ San Juan County, Colorado

B Dcar lr. lrehnez"

Ve vill appreoia’se ulv:lce by return meil as to the
-progress being mede in the disposal of the jointly owned pro-
perty acquired under Contract I-DMA-E26, as outlined to yon ia
our letter of Janmary 5, 1956. -

: : Your prompt attcntion lhould also be given the nttcr
of rendering a final engineering and geologic xepert in eonrom-
ance vith Article 7(b) of the Contract. . .

Very trul.y yours »

WL M, TRAVER—
V. M. Traver
, Executive Officer, DMERA
: ’ ' Field Team, Region III
ce: Mr. Bay Lilenquist, Fresideat , _
Silver Bay Mines, Inc. '
1370 South Second West Street
Salt Iake City, Vtah

JWD:prl
_ce: Chairman, Oper. Comm. (2)
' Harshman
Shaw
. Townsend
Corres. file
Chron.
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UNITED STATES _
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION BE SEUTT
A WASHINGTON 25, D.C. ~ F=n 1% orn
| _ : GRS
22k New Customhouse 3 , : ,
Denver 2, Colorado ) Pebruary 13, 1956

Mr. Alfred 0. Brehmer, Agent
S8ilver Bay Mines, Inc.

670 Pearl Street

Denver, Colorado -

Re: Docket DMEA 487 (Lead-Zinc)
- Contract Idm-E26 . = =

' Silver Bay Mines, Inc. .
San Juan County, Colorado " -

Dear M. Brehmer:

. Reference is made to your letter of January 14, 1956,
wherein you request reinstatement of Contract Idm-E26 » vhich was
autometically terminated by the provisions of Amendment Fo. L.

Bue to your failure to resume work by the stipulatei
date, the termination is im effect and cannot be rescinded.

» If prompt attention is given the winding up provisions
of the Contract as outlined to you in our letter of Janary 5,
1956, the Government would of course give conaideration to an
applicatien by your Company at a later date for an sdditional
work program when your plans relative to such have been completed
@5 to all requirements. : o ‘

" | | ' . - : Very truly yours,

. A W. M. Traver,

Executive Officer, Region III
Field Teem :
. JWP:prl ‘ e :
- cc: Chairman, Oper. Comm. (2)
Harshman
Shaw
Townsend

Corres. file
Chron.
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UNITED STATES : %‘”
DEPARTMENT OF THE INTERIOR 500 - /5“ e
DEFENSE MINERALS EXPLORATION ADMINISTRATION - wpd’f

" WASHINGTON 25, D.C.

Mr. W, M. Traver
Exesutive Offleer
IMEA Pield Tesm, Regien III
22k Mew Customhowse Bldg.
Denver 2, Colorado .

~ FEB -1 1958

Re: Doeket No. IMxA-AST (Lead-Zine)
Silver Bay Mimes, Inc. .

| Big Indian Clain ‘ '

: R : San Juan Ceunty, Colorado A

‘Dear Wr. Traver: - R

o Ve havi your letter of Janwary 16, with enclosurs ardiag

‘& requested reinstatement of the cited ‘Qontz"ae . g

gr Ve are quite in sccord with the recomsendations expressed in

your latter. We suggest that you advise this Company tha tarninetio

~ds:in effect snd canmet be rescinded. - S e son

In the event that this Operator properly complies with the
winding-up previsions of the sontract, and thea uh:z an applisation

for an sdditiomal werk program, we weuld of cowrse ha
coreideration, MR urse have te give it

Sincsrely yeurs,

Geofe C. Sé!{ridg'e L
- Chsirmas, @lratilgcmit)om}' h
| APPROVED: - o L

o ' : WRGriswold/er 1/25/56
~ /2/ Robet W. Geeham - Copy to: ~1/)§cke{ /
Nender, Bursau of Mines ' ,. 4dmr R File
: L , Op. Committee

~ __™hor H. Kiilegaard A ' % : Base “etals

owber; GesTogiont Furvey—H5/ Mr. Bishop, USBii
: : : Mr. Kiilsgaand, USGS

' Chron, :
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UNITED STATES

} FaT~ ~
DEPARTMENT OF THE INTERIOR 14&;:;» o
/
DEFENSE MINERALS EXPLORATION ADMINISTRATION JA /’[ -Z
WASHINGTON 25, D.C. Jisg, 55
22, New Customhouse
Denver 2., Colorado January lé,“1956
Memprandum
To: Chairman, Operating Committee, DMEA
From: . Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA L87 (Lead-Zinc), Contract I-DMA-E26, Silver
Bay Mines, Inc., San Juan County, Colorado

Enclosed are the original and three copies of the Operator's
letter of January 1k, 1956, wherein he acknowledges receipt of our
notice of termination of the subject contract and requests, for reasons
stated, that the contract be reinstated for another year.

Hed the Operator complied with the provisions of Amendment
No. 4, as amended by Amendment No. 6, this office would have, as a
last resort been willing to con51der the drilling proposal to be sub-
mitted by him. However, as the Operator did not comply with the terms
of the contract as amended, we are not in favor of reinstating the
contract for the following additional reasons:

1. It is extrémely doubtful that drilling to explore
the target indicated by the Operator would result
in material benefit to the DMEA program.

2. The Government's interest in the matter of its
contribution to the costs of the project to date
are protected by the psuedo certlflcatlon incor-
porated in Amendment No. k4.

Reinstatement of the contract appears to be a matter of
policy and in addition would necessitate an amendment, the nature of
which is not within the authority delegated to this office to prepare.
Therefore the matter is forwarded for your consideration and approp-
riate action or advice to us as to how we should proceed.

W

W. M. Traver
Enclosures





\ J ’ Ay, o
7.
ﬂanua/zg_ 74, 1956 "9
DMEX Yy
Date Rec'd:
Wm. M. Traver | _
Executive 08‘5‘Lcen, VA _ JAN 16 1956
Field Team, Region 771 BUREAU OF MINES
New (ustomhouse ' . Denver, Colorado
Denvenr, (olorado ' RE: Docket MEAYST (L & 2)

Contract 1 AM£26

Dearn Mr. Traven:

9 am in /Lecupi 08‘ youn notice 08‘ Lewmination 03‘ the above
ca/atwnea/ (ontract, dated Yan. 5, 1956, 8‘0}L Zla,(,[wce £o res.
Sume wonk 63; Novembenr 1, 7955.

9 am at Blau,/i XLOIL not ‘/Lq:&lgjng Zo youn detten 055 a /J/uon
date as 9 had .nu'szlacea/ it and c-orwﬁeguezu‘lé; Xla,(lec{ 2o /\’e_e./:)
you mxlomac[ 05‘ oun antentions.

9t is our intentions to start a aﬁu',é&'zzg program as soon
as weathen /Jejzmu‘A in the /Jp/u_n We. géuza,ag ducceeded in
9&1‘2&119 one Companéc 2o bid on the 5,06 and have /:w.onu/.se 085 '

4 evejz.al mone.

We would appreciate very much ""Xl you would reinstate the
(ontract 8‘0/1. one monre yean and set up the date %o nresume. op-
ernations to, on on 628‘ojz.e, June 15, 1956, As soon as we have
wond 8‘/Lom you negmduzg this actension we will submit an oute
Line of oun proposed dnilling program along with three bids on
the wonk to be peﬂg‘onme
VeJL trudy yours,
Selyen or Bay Mines, I
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

CERTIFIED MAIL

22k New Customhouse . ‘
Denver 2, Ceclorado : _ . January 5, 1956

Mr. Alfred O. Brehmer, Agent
Silver Bay Mines, Inc. :
670 Pearl Street '
Denver, Colorado

Re: Docket IMEA 487 (Lead-Zinc),
. Contract I-DMA-B26, . -

. ' -Silver Bey Mines, Inc., ~ ' -
" - San Juan County, Colorado

" Dear Mr. Brehmer:

7 Inasmuch as work wvas not resumed by November 1, 1955, the
" date fixed by Amendment No. 4, as amended by Amendment No. 6, for
the end of the suspension of operations, you are hereby notified of
the termination of the contract effective November 30, 1953, as pro-
vided by item 5(a) of Amendwent No. k, which was executed the 1lth
day of August, 195k. » o '

: In conjunction with the termination of the Contract, your
attention is directed to the provisions of item 5(b), (c), (d), and
(e) of Amendment No. k& relative to the settlement of the Government's.
interest in property acquired under the contract and other procedures

which are prerequisite to the closing of the account. :

- Very truly yours,

JWT:prl L/ : W. M, Traver
cc: Chairman, Oper. Comm. (2) Executive Officer, DMEA
. Harshman Field Tesm, Region III
Shaw . ' :
Townsend
Corres. file

Chron.





-~ UNITED STATES C

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

CERTIFIND MAIL

nounrﬁ,vcolondo . - ‘ws, 41956

Mr. Alfred O. nrd-n-, Aannt
Silver BDay Mines, Inc.

670 Fearl Strest
Denver, Colorsdo &=

Re: Docket No. DMEA 487
Mty Lead-Zinc
Contraet Fo. I-M-EZﬁ

By the taerms of the explorstion project contract under
vhich you sare opersting, the Uoverrment acquires an interest in ypro-
~ perty purchased for use on the project which is "... paid for or :
" purchased with fusds contritated Jointly by the opsrator and the
Govermment...” Such property includes any inCividusl items of equip-
- mant and facilities, Duildings, or other fixtures costing mere .than
$50.00 euch. It also includes materisls and supplies eonsidered in
groups or categories (such as pipe, explosives, rails, drill steel),
if the original sost of the remmining unexpended yortion ef any such

" oategory of msterials or supplies axceeded $50.00. As to any mmty,i

building, fixture, wpuccotw,u«lutowmhmcr
category of materials or supplies the original cost of which or the

‘unexpended portion of which did not emweed $50.00, the Goversment does

-mtumbwchinortuuuutumthut“otmm

. ~ Ihtﬁwtotmmmmdcimistommm g
agent of the Govermment for the disposition of its interest in such
yroperty. Therefore it is your reaponsibility to make ths dest poss-
ible disposition of the property for the benefit of the Govermment.
Every rcasonable effort must be made to realice ite full value. Such
. reasomble efforts might include: (1) Advertising in newspapers,

users of and deslers in such property; and (3) megotiating with the
'ariaulvmrormmehuoot&emm : JAr

v Mwuviﬁtomuntumpert)'or,‘ in effect sell
it to yoursell, you may do this only after first having made every
reasonsble effort to procure & prics higher than you yourself are

. periodicals, and posting notices in publie places; (2) camvassing ' . . ¢





. R B m : : v ‘ . S

v:lumctoplm wmwwmmnt'l oqutthm for

it either on the basis of the original cost or at a price higher thm

o ‘the highest bid obtainable from two independent bidders. In bidding.

on the property for yourself you should give dmsmstderation to the M
thntthcpmpertyinyhcoumthmmenuynonwmmn

uwmumﬂuot clnwhcu. |

' mm-mummmwmeumuaonxn

. the sale of such property for the joint sctount of the oparator and .

© the Government. You are requested to sdvise this otﬁccinadmceof
.. -the proposed disposition of any such property eo that we my advise

.youiltuwnuumvemrm.}otninmmim.g;_

Flease supply this office with the original and five eopies of your
liguidation propossl and all docmnm ml other mt«r&al mlativa to

" ; thc propcrty d:laposition. e

frhe Govamnt ima wtthhcli fm m ll‘-loh !oorh zor the

" "f’mnth- of Beptenber and Navember, 1953, such sums as it has dosmed mec-

- " assary to cover its equity in property, until .you have rendered your

.. finel eccount and fipal report, naa %hc firal suditing and uttlmt

ar the wntrsethcbeenm

meoras in this am« indicate that the folloving Jetatly

"','Ammportyumbjmtoutthunorthmt'a um-m:

Ppe S $ Lk |
. Track o o R 1 % s §
 Operating Equipment - - , T24.00

| Veot Tubing o 91;(.12 .

Insuitionitviubcmcomtcrmtomumm '

:';"}.'imtwa any other supplies or materisl, the unexpended yortion of .
. - which ocost origivally in excess of $50.00, or provide & statement to

.- the effect that mo other such material and supplies other than thooe

lism sbove e:d.lted as of November %0, 1955. :

o - _ Yery tmly yours, -

) Mprl . % y 1 N . a
ces Chaimn, Oper. COm 2 o :
 DMEA Auditor \.D “\[ \AWEA

. Shaw s ) : "o K. mm
- -Barshman . i . Executive otficor, DMBA
Townsend : , : ~ Field Team, Region IIY
Corres. file . » . . :

€hron.





File Copy .

UNITED STATES | 7

el
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
" WASHINGTON 25, D.C.

mmm/bn, Rme Llli, Ext. 3669
S ‘Base Metals Div., DMEA
- EXXXATREAAXXL- KEEX . R
= x;m KK “Ag.iﬁzaz.wf;mwgw*m B " 24ZLH01(01) Revolving Fum.
~ S : Lefmt Produstion act, inmterior {(alle-
cated Working Fund to Uffice of Becy.)

?ELETIPS
Daim

Tor U. ¥, Yraver, «xocatin Ufficer, TMAA Field Toam, Heglon I, Deuvar,
o Cc»hradn

Reurti Jmua.ry 3, 1956, Dcekat Bﬂ’.&-hﬁ?, Silver Bay ¥ines, lm. s
 Contract 4dm-1:.26. Hovember 3G, 1953 is correct date for ter-imting coutract.
In such instances when wrk is not iesuwned as provided for In an amendmnb,

‘ tha beginnin@, of recess period is efiective date of termination.

George C. Selfridgd C‘a".‘)

(written 1/L/56) o ' . Chairman, Uperating Comsittee

Copy to: Docket
. Admro Ro Flle
Op. Committee
Base Hetals
Mr. Bishop
Nr. Kiilsgaard
Chron.





DNI235 LU MINES 1-3-56 - 2-05

CHAIRNA N, OPERATING COMMITTEE, DMEA

REURTT 12-30-55, DOCKET DMEA 487, CONTRACT IDM E26, SILVER BAY KINES,

INCsy YQUR. TELETVPE STATES DATE OF NOV. 305

-953,

FOR EFFECTIVE DATL

oF TERVIHATING CONTRACT. AMENDMENT NO. 6 INDICAIEQ DATE SHOULD EE

NOVEMBER 1, 1955, PLEASE TELETYPE- ADVICE.

~ . e e

il 11 TRAVER

o, é&fzfz?

RECEIVER
JAN 4 355





3 AoPHS

JUREAU of Minks
MAllL ROOM
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File Copy

_— UNITED STATES ' ~

~

DEPARTMENT OF THE INTERIOR
‘DEFENSE MINERALS EXPLORATION ADMINIST RATION -
. WASHINGTON 25, D C.

DEC 2 0 1955
 TELETIPE | WRariswold/bsl, fm. ki, Ext. 3669
| " mase Metala Div., DMEA
| XXIXXXIXE X OO LA KX IR 1LXIL01(01) Revoiving Pund,
— . : 3y Defense Lroduction Act, Interior (alle-
cated Working Fumd %o ﬁfﬁeqlnflsocy.)
- ,{-'Tﬁate:

" ger W M. Trnor, Exmtin Otﬁ.cer, TMEL Field m, ch:\.an m, I}envcr,
| Colorado - .

) _' Reurtt B«a-ber 28, Dogit M«h&?, Silver Bw Hinas, Ine., .
: ,'centraet LimeE26. You should advise Uperator that in accord \u.’ch tcr.i, - -
- of Awendments Nos. b and 6 the eanteact was terminated effective Hom- .

ber 30, 1953, You should also point. out to Uperator his obhgatiuns |
| - regarding winding-up amd settlement setions, ’diaposal of equipment o ‘.

. ‘supplies, {inal report, sic, B
g . | Geerge C Se‘frxﬁ%

o Ohairmn, (Jperatin Co:rmﬂ.tt,[ 9@
- Written 12/29/55

~Copy to: “ Locket | ’ ‘ ) y ’
Admr, Re File . ' C,
Ope Cormittee
'Base letals
IMr, Bishop
Mr. Kiilsgaard
Chron, .

e e





(St g,%.m/. L %2

REGEIVER
DEC 2 91955

A

BUR MINES DN 235 12-28-55 1-31 PM

’

CHAIRMAN, OPERATING COMMITTEE, DMEA
. SUBJECT -~ DOCKET DMEA 487, CONTRACT IDM-E26, SILVER BAY MINES
. OPERATOR DID NOT RESUME WORK BY NOVEMBER 1,1955, AS PROVIDED IN AMEND- Y |
' MENT NO.4 AS AMENDED EY AMENDMENT NO.6. WNEITHER HAS HE REPLIED TO
- OUR LETIER OF OCTOBER 25,1955, . WE RECOMMEND CLOSING THE ACCOUNT.
PLEASE TELETYPE ADVICE A5.TO ACTION YOU PREFER IN THE MATTER.

I 11 TRAVER

s, 28
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UNITED STATES RECETY
DEPARTMENT OF THE INTERIOR . — -
DEFENSE MINERALS EXPLORATION ADMINISTRATION 0CT 311955

WASHINGTON 25, D. C.

22h New Customhouse e
Denver 2, Colorado October 25, 1955

Memorandum A
To: Chairman of the Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMA 487 (Lead-Zinc), Contract I-DMA-E26, Silver
Bay Mines, Inc., San Juan County, Colorado

Exjxclosed for your information is the following material:

1. Four copies of a memorandum, dated October 21,
1955, from C. M, Harrer, which is relative to
lack of activity at the site of the DMEA project.

2. Four copies of a letter from this office to the
Operator's Agent requesting advice as to inten-
tions for future work.

3. Four copies of a memorandum from C. M, Harrer
and J. EJ O'Rourke, dated August 1, 1_955;

L. Threé copies of a letter from this office to the
Operator, dated August 4, 1955, relative to the
matter discussed in the memorandum under item 3.

\JJ?N \QIARA

W. M. Traver
Enclosures S





. UNITED STATES ~ RECENED
DEPARTMENT OF THE lNTERlOlﬁC' 215

DEFENSE MINERALS EXPLORATION ADMINISTRAT!ON
_ WASHINGTON 25, D. C:
Be. Alfred o !rohner, agat
- $1Yver oy Mines, Inc.
670 Pearl: Bireet
'Mvu, eem-m - ' - ) o
o R ne Wket m 1387 (I.ead»zmc},

En yom' .’t.et.ttr of Amgait X, 1955, mmm you rtqum

. ;mmiutien for suspension of eoperstions to Novesber 1, 1955, aad
‘extension of the completion date to Oetober 13, 1956, you sdvised

-.. . ef yeur concurrenee with the Government's recommendation for diamcad
- drilling is liem of drifting and further advised that you would aub-

| utmrnqmtﬁ&umﬁhﬂmhiﬂnmmm&u.

_ I & mt inspectiion of the property dsclonnd that the wen-~ '
R tilation fan hed been disconvected tmi that thc nim w3 inzccessible .
g ﬁue ‘Bo lack of mm :

S M the iat& &r m 1, 1955, whieh was estshblished bg'
., Amendment Ko. 6 for resuaption of operatiens, leaves imsufficient

. time fer the submission of your drilling progrem and the necessary

- aetion by this office prier to that date, we will appreciate advice
frmmateymﬂmsmhtinto Mmmkteboperrm
,naicr thu eomtrast. )

Very. trnlr yours, _

Y lal&ow\l’\

' " Exscutive Officer, SMEA
mma ‘Pield Toum, Pegion III
-n:%” Sonmt. (h) o '

.ain
- Sgrime. fils
e





T I T T R TR s
. . R T . L %’e .
; o o - OCT ‘23 19§§
LT e e :RURF;LU CF N
o e : Buﬂ.ding 29 | . —oenvern Cole: cdc L
Clse T e e Denver Federal Center L
. REGION IIX 0. T oo T Dewwer 2, Colorade

’ N .necutin Octfieet, m rield l'nn, Bcgion IH .
);.v o "“‘_’r - S V ‘1 . .‘ A..' ‘: ': ‘ . . N
e S e e mrmigh: John 1‘. Sha.w W
T B S s I Supervil:lng I:lning mgimr

a

. "c. l. narrer

‘j.;“m-wr, Contract. x-m-zz6, S:llver Bay lines, Ine., s e
(Lead-zinc), s:m Juan Cmmty, colorado - Status of

’ 'II g letter dated Augu:t 31, 1955, Ur. A 0. Irel'-er
i ,agent for 311Ver Bay Mines requested suspension of. the contract to
- Novemder 1, 19%5, stating that they vauld d:ift 30 to 50 feet on .
\ftheirmmmt. CR . e

N e preperty was visitod on Se)tonhr 7, 1955, -
C un adunee of 82 i’eet on cmmw aemnt was leamcd and shtehcd. :

S : @a ﬁctoier 11, 1955, “tine preperty vas ug&it vis:lttd. o .
T At thic time the fan was disconmected, and the mine was imaccessible
L, doe to hek of oxygen. , A eaﬂle nnt out 150 feot in frol the portal

s:llnr uy nines have proba’aly stomed vark recently

S m aaua be in & position to state their intentions of eitber ean; g
‘ timnug w:lth the contract or requesting temination. N ) NS

/ w / :

S m:pn.,‘*‘. . " o
ce 9 v
2. N, hrlhnl
: I1in-2878
cme )
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| UNITED STATES | BECE 5,
DEPARTMENT OF THE INTERIOR CT 7 4 -
DEFENSE MINERALS EXPLORATION ADMINISTRATION ' v - 7955

- WASHINGTON 25, D. C.
Denver, Colorado . August b, 1955

Silver Bay llincs; Ine. -
670 Pearl Street ‘

Attention: ' Mr. Alfred Bretmer, Agemt

Be: Docket DMA 487
’ Contract I-DMA-B26

Pear Birs:

The Rlackhavk mine was visited by a DNEA examihing team on
July 21, 1955 relative to your request for an amendment to Comtract
I-DHA-E26. The examining team verbally recommended that underground
diemcnd core drilling should be considered at this time rather than
- the proposed drifting. They proposed drilling three core drill holes
or approximately 1,000 feet from the point where the requested drifting
was to begin to explore the target area. Flease advise us if this plan
is agreeable with you, and if so, please obtain and sulmit to this
- office three diamend é&rill bids for 1,000 feet of core drilling with
AX core size as minimum. '

, This proposal was discussed in detail by the examining
tear and Mr. J. Cameron Grant last week. '

R

- We M. ‘rrava'
Executive Officer, DTMEBA
, Pield Team, Region III
wld:dJa )

cc: Mr. Ray Lilenquist
Silver Bay Mines, Inc. -
P.0. Box 1498
Salt Lake City, Utah

Harshman - Subject
Shaw (2) Chron P
Townsend . Washington (3) *





Byilding 20, IMER"1
Deaver Federal Center

‘ Denver 2, Colorado
' August 1, 1935
Region IIX RECEVi
Menorandua acT o1 1955
To: Rxecutive Officer, DMEA Field Team, Region IXI

Through: X, N. Harshman & {Z/_«
Menber Field Toan

snd
Jokn . Shav ﬁf’d
Wi Bupervising Mining Engineer
From: C. M. Harrer
Je. B. O Rourke

Bubjest: Request for amendment, Bilver Bay Mines, Ins., Contract No.
Idm-E26, DMBA W8TX

The property of the Silver Bay Mines, In¢. was examimed on
guly ;216, 1955 relative to the request for am asendment to the Contract
~ Idm-E26,

The field examiners do mot believe that the target is suf-
ficiently promising to warrsnt the drifting requested by the wppliocant.
REowever, they would consider &« program censisting ¢f three diamend
drill holes to explore the area beneath the gossan. Accordingly, will
you pleage ocniast the appliocant to determine if he would censider such
o program and, if so, ask him to submit three bids for approximately
1,000 feet of sise AX dimmond core drilling.

ULF S

C. M. Harrer
ining Engineer

TL Okide

Je. B, O'Rourke
Geologist
/v |
co: ofw 8 v/
ENEarshman
gubj.
Chron.

%

APy





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

October 2, 1955

Memorandum
To: Miss Curtin, Statistics and Control Division, DMEA
From: Hazel Berry, Operating Committee, DMEA

is.

Subject: / Amendments to Contracts

Attached are the following docket copies of amendments to
contracts which have been reviewed and approved by the Commodity
Divisions, Contract Administration and Audit Division, and the Iegal
Division. The official dockets are also attached.

Silver Bay Mines, Inc,, DMEA-L87, Idm~-E26, Amendment No, 6.

Continental Uranium, Inc,, DMEA-3297, Idm-EB00, Amendment No. 1.

Attachments=2





UNITED STATES
DEPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

224 New Customhouse
Denver 2, Colorado September 16, 1955

Memorandum
To: Chairman of the Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III ,

Subject: Docket DMEA 487 (Lead, Zinc), Contract Idm-E26, Silver
Bay Mines, Inc,, Blackhawk mine, San Juan County,
Colorado. -

Enclosed are the original and two copies of Amendment
No. 6, which was executed in this office to extend the suspension
period as provided in Amendment No. U4 to i November 1, 1955, and the
completion period to October 13, 1956. Also enclosed are three
copies of the letter of request, dated August 31, 1955, from the
designated agent of the Operator.

\D s\’\W;( ) (\CL\,Q

W. M; Traver
Enclosures o

GENERAL L e
RECEIVED
_o1 18 1955

GeNERAL COUNSEL
DEFENSE MINERALS
ADMINISTRATION





Date Rec'd,

SEP 2 1955

BUR’EAU OF MINES
August aﬁn‘&MIdeo .

'o M, mm ' ’

Executive 0fficer, mm o ‘

Fleld Team, Region III ) o ‘
New Custom House = ‘Res Docket DMA 487

. Denver, Colorade . Contract I~-DMAE26
" Dear Mr. Traver: |

L _In ohealﬁng mr racords we find that thé pex'iod of
i 'f“‘»oupanaion fixed. by mndmnt Noe 5 was up Ausult ) 8 1955.
Therefors, we ask that the period of supension de ex~
. tended o Novenber 1, 1655 and that the completion date
of the sontract be m-moa 1 year or to Ootobex 15. |

. 1988e

~ ¥e have decided to driss another S0 to 50 feet to-

" ‘wards the ts:got ares pmpoud 4n our recent letter of
- June Mthp ;ddruud to . nns. Vo are dos.ng this at
" our own axpense and feel we will be in a better position
to dlamond arill from that peint with saox*e sertainty of
vbo!.ng within: the 1imite of Arilling the target with |
_acourscye

it 1: ouy phn to go along with tha ruomndation

of your field team and will sibmit three dlamond drili
~ bids, for 1,000 fest of core drnnng with AX core size |
 as minimum, at an sarly daSe. .

Respectfully Submitted,
snvm' Bay mmn, Ince






 UNITED STATES -
'DEPARTMENT OF THE INTERIOR H-CEIVED
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlONJ Uk 4 85955
WASH]NGTON 25 D.C. -

- 224 New Custamhouse ) _ ~
Denver 2, Colorado = . July 1k, 1955

Mr. Alfred Brehmer, Agent .
Silver Bay Mines, Inc.

. 670 Pearl Street

- Denver, Colorado.

Re: Docket DMEA-U87 (Lead-Zinc), -
o Silver Bay Mines, Inc., Big Indian claim,

" San Jusn Ccmnty, Cdorado, Amended Contract

 Idw-E26
Dear Mr. Brehmer' ‘ . )
‘Your letter of June 24, 1955 requesting that the
amount of your contract be increased will receive proper consider-
at:lon. .

. . A field exanination will be mede and you will be
o a.dvised as to the fina.l decision of the Vashington IMEA office.

Very truly yours, o

W. M. TRAVER,

"W. M. Traver : -

Ezecutive Officer, IMEA
"~ Pield Team, Region IIT -

" .ec: Bubject
Chron .-
" Harshman -
Shaw '

Townsend. ) (2/
Chairman, Op.Comm. (2)





| V)
UNITED STATES ' .7

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

T SEED

224 New Customhouse CEVLD

Denver 2, Colorado July 1k, 1955 1y < 5435
PSS o

wlak, SO
Memorandum
To: Chairman of the Operating Committee
From: Executive Officer, DMEA Field Team, Region III
Subject: Docket DMEA-U8T (Lead-Zinc), Silver Bay Mines, Inc.,

Big Indian claims, San Juan County, Colorado, Amended
Contract Idm-E26

Enclosed are the original and three copies of a letter
and attached map submitted by the operator. '

In'accordance with your letter of June 13, 1955, a
field examination will be made.

Enclosures W. M. Traver





DMEA
Dats Bsgd

JUN 27 1955

BUREAU OF MINES
, Benver, Colorado

June 24, 1955

Mr. W. H. King, Executive Officer

Field Team, Region IV RECEIVED
224 New Customhouse
Denver, Colorado JUL 181955

Re: Docket DMEA 487
(Lead & Zinc)
Contract Idm E26

Dear Mr. King:

We wish to rescind our letter of May 13, 1955 wherein we requested
that the remaining 88 feet of drifting under the contract be trans-
ferred for performance elsewhere in the mine.

It is our intention to continue the drift from the end of the drift
driven on the cross structure, as plotted on the enclosed underground
map, where sample #5 was cut. Technical Services, Inc. of Grai Junction,
Colorado have recommended this point for the reason that it is believed
that this cross structure intersects the Big Indian vein approximately
200' from the point where sample #5 was taken as most ore chutes are
found at vein intersections and surface indications show a mineralized
zone at this point. Sample #5 taken from a 2' cross section of the
fissure assayed 0.0l oz. gold, 1.48 oz. silver, 0.17% copper and 7.22%
lead.

We ask that the amount of the contract be increased to $35,741.50

and that we be allowed to drift 200', at this new location, in order to
reach our objective. We have only used 113' out of the 200' approved
previously under stage II of this contract leaving 87' unused. The
additional $5,141.50 increase in the total contract, plus the unused
portion, is sufficent to drift the 200°'.

Our costs will be somewhat higher than at the time the original
application was submitted but we feel that it would be better if we
would absorb the additional expense and estimate our costs at $45.50
per foot as previously submitted.

We enclose 9 copies of the survey map made of the underground workings.

Respectfully submitted

SILVER BAY MINES, INC.

Alfied 0. Brehmer, Agent
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UNITED STATES N REQQV
DEPARTMENT OF THE INTERIOR JU/V £p
' DEFENSE MINERALS EXPLORATION ADMINISTRATION 1.955

WASHINGTON 25 D.C.

224 Few Customhouse

beal'ﬁr. Brellmer"" '

Denver 2, Colorado L o June 15, 1955

¥r. Alfred 0. Brehmer, Agent
Silver Bay Mines, Ine.

670 Pearl Street '
Denver, Colorado

Re: Docket DMEA 487 (Lead Zinc) P
COntre.ct Idm-B26 ﬁmended

. ‘ Reference is made to your le‘bter of May 13, 1955 wherein .
you request that the remaining 83 feet of drifting under the contract -
be transferred for performance elsewhere in the mine. . '

The remaining footage of drift:.ng to be performed u.nder
the contract is insufficient to reach the inferred chimney,: therefore
your request is denied.".

If you have an a.lternate proposal in mind we will, be
pleased te conslder it.

Very. trﬁly yours, .

W. M. TRAVER
W M. Traver
-Executive Officer, DMEA
Field Team, Regiqn III

JWT: jp

“cc Subject : ,
Chron //’
Chairman, Oper. Comm.:
Harshman ) w/copy Chairman's
Shaw ) letter of June 9
Tovnsend





‘ | ‘7 - File Copy
" UNITED STATES | N 2,

DEPARTMENT OF THE INTERIOR 500
DEFENSE MINERALS EXPLORATION ADMINISTRATION
" WASHINGTON 25, D.C.

JUN-9 1955 .

Mr. W, H. Traver
Executive Officer
IMEA Field Team, Region III
22 Few Custonhonu Bldg
Denver 2, Colorado

Re: lbokct No. m—bﬁ? {L“d-znc)
Silver Bay Mines, Inc,
Big Indian Claim
San Jusn County, Colorado
Amendad Contract No. IdmeS26

Ml!r. ‘zrmrz

We have yowr letter of lhy 23, with mlcmn, nferring
to the cited contract., It would not seem proper to terminate the
contract at this time, by wnilateral aetion, sinte we have alrsady
npprond & recess until August 1, 1955, in Amendment ¥o. 5. =

¥We are anelosing copies of memorandmis by Mr. O, M. Bishop,
- USBM, dated June 1 and by Mr. N. E. Nelson, USGS, dated Juns 2, You
will note that -they both tend to favor the method (a) outlined in your
letter, We, therefore, sugiest that the field examination be made,

If the Operator's proposal appears worthwhile, an amendsent can then
be preparsd to provide the additional runds necessary to reach the
target cited by the Oporator.

szmeroly yours,

George C. Selfridee
Chairman, Operating Comittes OHE

Eiiclosurés : | _‘:‘JRGrlswold/er» 6/6/55
APPROVEDs B . Copy tos Docket

' Hod ‘ , Admr R File

Jo H. Hedges M) Op. Committee

Neaber, Eureau of Nines Bace ietals
' . ' Mr. Bishop, USBwu -

Thor H. Knlsgaard ()jﬁ) Wr, Kiilsgaard, USGS
Member, Geological Survey Chron.





V ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR e
GEOLOGICAL SURVEY - TRV ES
. WASHINGTON 25, D.C. NI

June 2, 1955

‘Re: IMEA 487, Idm-E26
Silver Bay Mines, Inc.
A San Juan County, Colo.
Memorandum Lead~-zinc

To: W. R. Griswold, Defense Minerals Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application to change target

A too short study of the mass of data relating to this and
the original applications leads me to think this application should
be granted, provided a check of sample #5 and a close inspection of
the side of the drift confirms the belief of the applicant that a

vein may be making' at that point.

' Evidently varying concepts of structure have been disproven
by the considerable work done. Perhaps the new concept should be
given a chance.

If the inspection-is made the sizeable differences in the
alignments of sections of the Blackhawk Tunnel near the inner end as
shown on the Dare and Grant maps should be investigated.

In the circumstances I recommend following, in part, sug-
- gestion (a) of the letter of W. M. §raver of May 23. The small
"bite" could be very informative. If unfavorable results are obtained,
quit. If favorable the applicant would proba.bly continue to the pos-

sible chimmey.

N. E. Nelson





® o

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25,D. C.

RECEIEy,

JUN -2 1955
June 1, 1955

Re: DMEA-L87
Alfred Q. Brehmer, Agent

v Silver Bay Mine, Inc.
Memorandum San Juan County, Colo.
To: W. R. Griswold, DMEA
From: 0. M. Bishop, Branch of Base Metals

Subject: Recommendation that applicant's request be approved
" with modification (a) suggested by W. M. Traver

I have reviewed the applicant's request of May 13, 1955
in which he asks approval to use remaining funds to drift south-
easterly on the 2-foot mineralized zone exposed at coordinates
N5450 and E5460. I have also reviewed W. L. Dare's recommendation
for certification and noted the improbability of profitable mining
on the flat dipping, narrow, lean, Big Indian Vein with a hanging-
wall that requires support.

I appreciate the reasons for the operator wishing to use
his remaining Government assistance to look for better mineralization.
Although the analyses of sample 5 is not high grade it is comparable
to the analyses on the Big Indian Vein, and if the applicant's
geological projection of the Big Indian Vein is well conceived the
structure has considerable potential at its intersection.

I recommend that the field team be requested to make a
thorough field examination to determine if the mineralization cut by
sample 5 appears adequate to warrant drifting upon it, if there is
sound evidence for the "chimney" indicated by the applicant, and
whether the applicant wishes to participate with DMEA in en amendment
that will permit drifting to the objective; also why if the "chimney"
is a worthwhile target diamond drilling from the existing face at
N5455 and E5480 is not considered.

If the mineralization to be drifted on is as good as that
on the Big Indian Vein, I see no barrier to permitting the remesining
drifting on the new structure even though an intersection with the
Big Indian Vein is not reached.

g M. Bishop
\
Copy to: Div. of Minerals
Mr. Kiilsgaard, Rm. 5224

0. M. Bishop
Files
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UNITED STATES

EPARTMENT OF THE INTERIOR | - Uiim@n
DEFENSE MINERALS EXPLORATION ADMINISTRATION T {E‘E’E‘?mgx_hﬁaifa
WASHINGTON 25, D.C. ARV .
22l New Customhouse
Denver 2, Colorado ) May 23, 1955
Memorandum
)
To: Chairman, Operating Committee, DMEA
Fromn: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 487 (lead-Zinc), Contract Idm-E26, Silver Bay
. .Mines, Inc., San Juan County, Colorado .

Enclosed is the following material relative to a request
from the operator to transfer the remaining footage of drifting
authorized under the contract for performance elsewhere in the mine:

1. Original and three copies of the operator s ‘request
dated May 13, 1955, with attached map.

2. Original and three copies of a memorandum dated May 19,
1955 from D.R. Maclaren, Geologist, U.S. Geological Survey, and .
_transmittal thereof from E.N. Harshman dated May 20, 1955.

3. Original and three copies of a memorandum dated May 20,
1955 from John F. Shaw, Supervising Mining Engineer, U.S. Bureau of
Mines.

4, Original and three copies of a memorandum dated February
18, 1954 from W.L. Dare, Mining Engineer, U.S. Bureau of Mines, and
transmittal thereof from the Chief, Mineral Resources Branch, Mining
Division, Region IV, dated February 23, 1954, vwherein it is recommended
that a Certification of Discovery or Development be issued as a result
of the exploration work performed under the contract.

5. One copy each of Form MF-10hA, Engineer's and Operator's
Narrative Reports for the months of 8S8eptember and November 1953.
] Other material relative to the matter was forwarded to the
Washlngton office by our memorandum of September 23, 1954.

The operator has removed the pipe and track from the heading-
which was being driven under the contract and apparently is not in
favor of continuing work at that location and has requested that the
remaining footage be transferred for use elsewhere.

The examining engineer and geologist are not in favor of
expendlng the remaining footage at the new location proposed by the
operator, especially as the 88 feet remaining will not reach the
objective. .





It appears that the matter should be resolved in one of
the two following methods:’

(a) Provide the additional funds necessary to reach the
objective of the drift proposed by the operator. Approval of the
foregoing would be contingent on a thorough field examination.

(b) Deny the operator's request and terminate the contract
in its present status and certify the project as a Discovery or
Development in accordance with the material under item L.

The DMEA Field Team, Region III, prefer the latter action,
however we will appreciate your review of the entire matter and
advice to us as to how we should proceed.

In the event the contract is terminated the Audit Report
dated November 4, 1953 indicates that the following Jjointly owned
property would be subject to liguidation procedures:

Ttem Cost to Project
Pipe $114.79
Track 18hk.71
Vent Tubing 917.13
Operating Equipment
Purchased 724.00
Total $19%0.63

Very truly yours,

N\W\
. Traver
Executlve Officer, DMEA
Field Team, Region III

Encls.





'i“’

‘ Ai“n "

May 13, 1955

EEPNTiET oOF T UIENeR
Pslenoe Minerals Admblolati

ECEIED

N,
MAYS § 1955

Mr. W. H. King, Executive Officer
Field Team, Region IV

224 New Customhouse
Denver, Colorado ‘ 4gb
Re: Docket DMEA 48 ’

(Lead & Zinc) \'°
Contract Idm E26

Dear Mr. King:

We have recently had a survey made of the Blackhawk
property to determine the best location to resume work.

Technical Services, Inc. of Grand Junction, Colorado,
have recommended that we continue the drift in the second dog hole
leading off to the right f£rom the main tunnel at the point where

sample #5 was taken. This sample, taken from 2' width of the stringer

or vein assayed .01 oz. Gold; 1.48 oz. Silver; O.l7% Copper, and
7.22% Lead. The stringer rolled slightly to the right at that point
and the tunnel was advanced straight ahead, consequently they ran
out of the mineralized zone.

Our objective is to follow this stringer until we reach the
indicated chimney, as shown on the survey map, which outcrops on the
surface. The distance as indicated by the survey is approximately
200 f+t.

We would éppreciate your approval to advance the drift
88 ft. from this point to complete the present Government Contract.

"We are enclosing 6 copies of the survey map for your use.
Respectfully submitted,

SILVER BAY MINES, INC.

ByCZBZZQléi/67.6341JA/Yw14J//

Agentf/for Silver Bay Mines, Inc.

Encs.

W
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UNITED STATES “‘;’” Mgy
DEPARTMENT OF THE INTERIOR e °€0€/:ffg "’Slrafm
BUREAU OF MINES ‘ gquga
Region IV - ‘ Bullding 20, Room 137
. Denver Federal Center Mimn i
Denver 1k, Colorado {j;"F.Vﬁﬂon
February 23, 1954 e Heo'd,
Memorandum : roy 24 1954
To: Executive Officer, DMEA Field Team, Region IV BUREAL Op g
: Deaver Colorads
From: Chief, Mineral Resources Branch, Mining Division,
Region IV .

Subject: DMEA h87, Contract IDM-E26 Amended, Silver Bay Mines, Inc.
(Blackhawk mine), San Juan County, Colorado--Certification
of Discovery or Development

Enclosed are the original and eight copies of the above
recommendation for Certification of Discovery or Development.

Dare concludes that while his sampling of the exposures of
the Big Indian vein have indicated only submarginal ore over a 60-
foot section, there 1s a possibility that the additional exploration
allowed by the contract and later development by the operator may
disclose other commercial ore deposit. He recommends Certification
of Discovery or Development, and I concur with his conclusions and
recommendations.

Three coples of form "B" with description of the discovery
for your use ln recommending certification to the Operating Committee
are included with the certification memorandum.

WA have

We. M, Traver
enclosure
WMT/ikp
ce: 8

E26 Amend.
Chron
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Loy
CERTIFICATION BY THE UNITED STATES OF AMERICA egcé.f; d"?/llmfraflﬁh
OF A DISCOVERY OR DEVELOPMENT UNDER . Hayy 0
AN EXTLORATION PROJECT CONTRACT 26 1955
FORM_B

To:1l/ Silver Bay Mines, Inc., 1370 So. 2nd West Street, Salt Lake City, Utah.

Blackhawk minei-ggﬁ Juan Céunty;,Colg;gdo.

Pursuant to the prbvisions of Eyrloration PTojeét Contract No.
IDM-E26 '
3 (Amended), dated ____April 13, 1953 ____, (Docket No. _DMEA W87 ),

hereinafter called the "contracti" between you and.the'Unlted States of America,
hereinafter called the "Government" ; to establish and fix the Government's
percentage royalty on production and its 1ien-thereqn and on the land described
~in the contract, the Goverpmept considers and therefore certifies that discovery
or development from which production may be made, has résﬁlted from the explora-
‘tionAwork. | »

- The nature of said discovery qr.deveiopﬁenﬁ is deécribed broadly or
indicated as follows: -

Project dri'ti-;

of marginal grade ore. The Government in ;ts ggg;g ance 13 jhg

cost of developing the prope ewmmm_ﬂmms_sm__

the veinn,hns increased~the pqssvb

deposits.

‘Dated:

THE UNITED STATES QF AMERICA

Administrator, Defense Minerals
Exploration Administration

i7 Tinsert fi.i neme of operator as it appears in the Exploration Project Contract
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CERTIFICATION BY THE TNTTZD STATES OF AMERICA
OF A DISZOVERY OR DEVELOPMEST UNDER
LU BLFUCHALTICN PROCECTY CONTRACT

FORM A_

To:1/ : i | _—
RV T - . . -

14
(V)
I

~C LT T
Pursuant to the provisions of Exv_c*atlon PrOJect Contract No.

Idﬁ , dated . , (Docket No. __ J, T
hereihaftér‘calied the "contract®, between ybula;dﬁthe United Stateé of Axe 3ica;
hefeinafter called the "Government"; to establish and fix the Government's
percentage roya .ty on production and its lien thereon and on the mineral dep051t
viizh is the subject of the exploration project, the Government considers agd
therefore certifies-that a discovery or develdpment has resulted from the work
from which commercial production of ore may be mrade.

The Government's estimate of said discovefy or. development is

o

particularly described and delimited as follows:

Dated:

- THE  UNITED STATES OF AMERICA

BY :
. Administrator, Defense Minerals
Exploration Administration

1/ Tnsert full name of operator as it appears in the Exploration Project Contract.
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UNITED STATES

DEPARTMENT OF THE INTERIOR ﬂfﬂflymmi”’”ffaﬂcﬁ
BUREAU OF MINES 3?;",?2 3 fo=
oK)

Building 20, Room 137
Denver Federal Center
Denver 1k, Colorado
February 18, 1954

Memorandum
To: Chief, Mineral Resources Branch, Mining Division, Region IV

- From: W. L. Dare

Subject: DMEA 487, Contract IDM-E26 Amended, Silver Bay Mines, Inc.
' (Blackhawk mine), San Juan County, Colorado--Certification
of Discovery or Development

* Work under Exploration Contract IDM-E26 was initiated on
June 27, 1951. Due to severe winter conditions, the project was
recessed on October 5, 1951, The project was reactivated during the
next two work seasons, from July 26 to October 26, 1952, and from
June 25 to November 30, 1953.

During 1951 and 1952, the operator completed 329.5 feet
of crosscutting and 86.5 feet of drifting. In 1952 an additional
75.5 feet of drifting was completed at the operator®s expense. All
project work during the first two work seasons was accomplished under
the original cost-incurred type contract, later included in the amended
contract as Stage I. The amended exploration contract, signed on
April 13, 1953, provided Government assistance for an allowable 200
feet of drifting under Stage II on the basis of an agreed estimated
unit cost. Drifting completed in 1953 under Stage II totaled 113 feet.

Accepted costs under Stage I, approved by the Contract
Administration and Audit Division, total $20,493.29. Including :
approved footage completed in November 1953, as yet not claimed by the
operator, project costs under Stage II of the amended contract total
$5,141.50.
There is still a question i1f the vein intersected in 1952
is actually the Big Indian vein or a split of that vein. The veln 1s
flat, and dips to from 30° to 55° to the west and north. The vein
contains gold, silver, and the sulphides of lead, zinc, and copper.

Due to the flatness of the vein, the alteration and gouge, the material
tends to slough.

Drifting on the vein amounted to approximately 205 feet, at
which point the subcontractor lost the vein, Referring to figure 1, .





-~

o o

DMFA 487, IDM-E26 Amended
2/18/5k, page 2

at the point where sample No. WLD-4O was taken, the vein turned
sharply to the north. The subcontractor, believing the vein to be
faulted, drifted past the point where the vein turned, to pick up
the offset on the other side of the fault. However, the vein had
made the distinct change in direction previously and definitely was
not faulted as suspected. The subcontractor was advised to drop
back to where he lost the vein and drift north on it.

Sample locations with assay values are shown on figure 1.
The length of vein sampled was 205 feet. Sample locations, where
permitted, were at 10-foot intervals, and where possible, samples
are composites of both walls of the drift, using an estimated average
vein width.

Sample results have shown a major portion of the vein
material exposed to be substantially below marginal grade, except for
an approximate 60 feet, samples WLD-31 to WLD-35, inclusive (fig. 1).
Along this 60-foot interval, the vein averages 2.93 feet wide with an
average assay value of 0.023 ounce gold, 2.3 ounces silver per ton,
3.1 percent lead, 4.5 percent zine, and 0.2 percent copper.

Ore -reserves are calculated laterally over & distance of
60 feet, using a dip distance of 30 feet above and below the drift.
Because of the flatness of the vein and the tendency to slough, an
average mining width was not estimated. Reserves are based on the
average assay width of the vein. Indicated reserves are estimated as
900 tons, having an average assay of 0.023 ounce gold, 2.3 ounces
silver per ton, 3.1 percent lead, 4.5 percent zinc, and 0.2 percent
copper.

There is no record of ore shipments resulting from the
exploration project.

The grade and size of the estimated present reserve classify
it as marginal at this time. However, because of assistance supplied
by the Government in the cost of property development, crosscutting to
the vein, and drifting along the vein, and the possibility of discover-
ing better deposits ahead, Certification of Discovery or Development
is recommended.

e,
JZ§<;199°L4__
W. L. Dare
Mining Engineer

enclosures

WLD/kp

cc: 8
E26
Chron
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; ' ‘ ‘ ' Date Rec'ds
UNITED STATES e
DEPARTMENT OF THE INTERIOR MAY 23 19

, BUREAU OF MINES MINES
Sl BUREAU OFlorc
v Building 20pH8bm £137 /j%z
Region III Denver Federal Center
Denver 2, Colorado
May 20, 1952
"‘“tH
Mbmorandum/ aﬁmm;y Y ST | Tiggyan
Mmd}ﬂmm““mﬂv
To: Executive Officer, DMEA Field Team, Region III 1342 e
e § jos
From: John F. Shaw, Supervising Mining Engineer 3

Subject: DMEA 487, Contract Idm-E26, (Lead-Zinc), Silver Bay Mines,
Inc., San Juan County, Colorado

In a letter to the Executive Officer, dated May 13, 1955,
the operator requested an amendment to Contract Idm-E26. Permission
was requested to continue the drift in the second dog hole leading
off to the right of the main tunnel in the direction of an indicated
chimney. Only 88 feet of drifting remain under the contract and it
is estimated that it will require approximately 200 feet to reach the
inferred chimney.

It is recommended that this request be denied because-
there are not sufficient funds in the contract to reach the objective
and because there are no surface indications that would warrant
exploration in this direction.

It is further recommended that the contract be terminated
and a Certification of Discovery be issued.

(L7

John F. Shaw

cc 8
ENHarshman
Idm-E26
Chron

JFS/cm
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UNITED STATES . 5\ @) ;

DEPARTMENT OF THE INTERIOR MAY 20 195 7\
GEOLOGICAL SURVEY BUREAU OF MH\LE% ;

' ada )

Defense Minerals Exploration Administration DRenvel. Color
Denver Federal Center ’

Denver, Colorado . e uTE TG
May 20, 1955 ”"fé’;’é‘,‘vg’jmfm%
MR
Memorandum
To: Field Teém, Region III
From: E. N. Harshman

’

Subject: DMEA Docket L87 (Lead-Zinc), Contract Idm-E26, Silver
Bay Mines, Inc., San Juan County, Colorado

Enclosed are the original and eight copies of a memo-
randum by D.,H}‘MacLaren, U. S. Geological Survey, making certain
- i .
recommendations regarding an amendment request by Silver Bay Mines,

Inc.

T concur with the recommendation in the memorandum.

2V, Lfrentorcee”

E. N. Harshman
Member, Field Team

Enclosures (9)
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IN REPLY REFER TO:

UNITED STATES pemaTlidst o Tae HITERIED
Genao [ inistrati=n
DEPARTMENT OF THE INTERIOR Befcnco mgggggvégmm
GEOLOGICAL SURVEY =
; ; Y istration VO G 19E3
Defense Minerals Exploration Administration o
Denver Federal Center
Denver, Colorado
May 19, 1955
Memorandum
To: E. N. Harshman
From: D. R. MacLaren

Subject: DMEA Docket 487 (Lead-Zinc), Contract Idm-E26, Silver Bay
Mines, Inc., San Juan County, Colorado

In a letter dated August 5, 1954, Alfred O. Brehmer, agent
for the subject operatof, requested authorizationrto use the remaining
88 feet of drifting to explore the Bl#ckhawk &éin rather than to con-
tinue exploration aloﬁg the Big Indian vein as authorized in amended
Contract Idm-E26. In a memorandum dated September 1k, i95h, I briefly
described the geology exposed in the workings up to that time and gaveA
my reasons for recommending that the application be denied.

In a memorandum dated May 13, 1955, Mr. Brehmer again requests
authorization to use the ?emaining 88 feet to explore a vein that will
probably intersect the Blackhawk vein (which is now designated as the
Big Indian vein on a map that accompaniés the request) at an inferred
mineralized chimney that outcrops on the surface. While this might
well be a worthwhile project, all the facts were known at the time
of the original application when the applicant proposed to extend the

existing crosécut to the northeast to intersect the Big Indian vein,





' o '

and to drift along that vein. 1In order to reach the inferred chimney
in the Blackhawk vein the applicant estimates that 200 feet of drift,

of which only 88 feet are available under the present coﬁtract, will be
necessary. Therefore, I do not see any reason to change the recommenda-
tion in my memorandum report of September 1k, 1954. I recommend that

it is to the best interest of the Government to deny this application,
or to terminate the existing contract and to certify a discovery as

recommended by the Bureau of Mines examiner.

ek,

D. R. MacLaren
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UNITED STATES
- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D.C.
224 New Customhouse
Denver 2, Colorado November 9, 1954
E_,’:"."..f."lfﬁrj' of ol A
bowiisd [Taels i,
fEcsiisn
biwu 28000
Memorandum T
To: Chairman, Operating Committee
From: Executive Officer, DMEA Field Team, Region IV

- Subject: Docket No. DMEA 487 (Lead-Zinc), Amended Contract Idm-
E26, Silver Bay Mines, Inc., Big Indian claim, San Juan
County, Colorado

Enclosed are the Government, Division and Docket copies of
Amendment No. 5 of amended contract Idm-E26 which was prepared in
Washington and signed by the Administrator, DMEA, for the Government
and forwarded to this office for signature by the operator, by your
letter of October 28, 195k.

The amendment authorizes a suspension of operations to not -
later than August 1, 1955, extends the period for completion of the
project work to October 13, 1955, and extends the period for payment
of royalties from twelve years to thirteen years.

Copies of the amendment have been given to the operator,
the Finance Office, Region IV, and a copy retained for our files.

7 A

John F. Shaw
for W. H. King
Enclosures





o o S  File Copy
@/ " UNITED STATES - S e

DEPARTMENT OF THE INTERIOR 50
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

9CT 2 81054

. kre k. L. Ring, Executive Officer
ki Field Team, Region IV
22l New tustonhwuse Building
Denver 2 Colorado

188 Lockebt HOo. DRuwli07 (Legd=Zine)
LAlver cay Linesy Inc. ’
e Dig; inclan Claim. -
© Jan Juad County, Colarada a
uzendeu Gonmiract o Idm-E?é

Lesx L.rn ¥ings

- Referring ho your luttﬂr oi we,}t.cr,.u or 23, we are enclosing
the on;nal wnd five copies of anesdnend ;‘o. o Yo the cited auended
_contract. @ hie  raclec the cxioasions of recoss perisd aud come
pleticn per:wd on :ecqwa*ﬂd by e, Q‘Jexu‘bor.

1’2 e mlcan %G .‘c,tlna ox the requosted chan e of 1ccatz.on
for ths 86 feel of drifiln, repidolng unwer oo contracte - Uince this
matbor lies withia the ran.e of your dzleowtsl autiorily, a4 since

T you are o3p ;osed to the requested chan_e, nb sction on our part is
"nacessazy. Project chang;es which involve a considerabla chan e in
targev or procadurs in arriviyg at ¢ . tar et choald Lo refsrred Yo o
us, but chanzes of mall magnitude or of 2 roating nasure do m:‘o

"-remu.rg. our anprovale _

Smc:raly JOurc,
. George (. 'Seffrid -
ge
Chairuan, Operating Comittee&d—) |

Znclosure - | WRGriswold/er 10/22/5l

APPhovDe | R Copy to: Docket /
. o Admr R File
J. H. Hedges 5%) ' Ope Committee

-

Base ietals
Mr, Bishop, USBM
, - Mr. Kiilsgaard, USGS
j Chron.

. Hemver, Bureau of Mines
Thor H. Kiilsgaard
Henmver, Geological Smcy {






o xv 1s urnd this aty of '
betwesn.the United mm mu:'-azﬁxﬁzﬁ
t of the Interier, Defense Minerels 10TR-
~ ts.on Adminiatredion, and Silver Bay Mines, Ine., that
Amended Exploration Project Contract Tan-E26 {Docket No. B
DMEA-UBT7), dated April 13, 1953, as mand, i t‘urther C
amended ag fo lowss. :

R ¥ ‘mey‘riodwmmnnd by Amemémsnt No.
i as ending not later than September 1, 1954, is extended
to not later than August 1, 1955.

2. The time for comp] rwwmmzto.
&uprierto!bhmryls, ummmnu
Oetobcr 13, 1955.

- 3. me period for the mt
by Annex III at elsven yesrs is to mmm 213)
years. :

. ' Wmuxmuuuwmwmrmt
above written.

\

THE UNITED s'xg.m OF ARERICA

| | By | .
o - " Hdsinistratoer, Delanse Minerals
| mw’mtntxm
SILVER BAY MINES, me. W@s\
W
By






S File Copjr
UNITED STATES
DEPARTMENT OF THE INTERIOR 500

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

0CT 6 - 1954 B October 5, 1954
. sOLICoR ' B
Memorandom |
To: - sActing Assistant Sollcitor, IME.

Froms  Chief, aae Hotals Divisiom

 Subjects  Docket fHoe LHEmS? snvaraagmnas Intes Big Indian
Jocts Clain, San Juan County, Golorado, smended Cantract Nos
Edm=-526, Z:mo-l.m

Will you kindly grepare an Imendment No. 5 to the cited
-wndndcmtwmchuina

Contimne the recess period from septaﬂ:er 1, 1954
~ to August 1, 1955.

Extand eompletiocn period from Febmarr 13, 1955 to
October 13, 1955,

Ezmd ayment od from 12 ysars to 13 years.
~F pert @«&Gnswold

H. R. mmza

/’1:’

WRGser 10/5/5L //
Copy to: Docket '

Ba.se Botals -
hron*
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UNITED STATES \,:j
DEPARTMENT OF THE.INTERIOR 1\7
DEFENSE MINERALS EXPLORATION ADMINISTRATION R4 ’j;g

WASHINGTON 25, D.C.
22l New Customhouse

Denver 2, Colorado September 23, 1954
Memorandum |

To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 487 (Lead-Zinc), Contract Idm-E26, Silver Bay Mines,
Inc., San Juan County, Colorado

Enclosed for your consideration and appropriate action is the
following material relative to an amendment to the subject contract:

1. Original and three copies of a letter dated August 5, 1954
with attached map from Alfred O. Brehmer, authorized agent for Silver Bay
Mines, Inc.

2. Original and three copies of a memorandum dated August 24, 1954
from Glen Walker, Mining Engineer, U.S. Bureau of Mines, and transmittal
thereof from the Chief, Mineral Resources Branch, Mining Division, Region IV,
of the same date.

3. Original and three copies of a letter dated September 1, 1954
from Alfred O. Brehmer, Agent, Silver Bay Mines, Inc.

4. Memorandum dated Sepfember 1k, 1954 from D.R. MacLaren, Geologist,
U.S. Geological Survey.

The operator's agent in his letters of August 5 and September 1,
1954, requests as follows:

(a) Authorization to expend the balance of footage and funds in
drifting on the Blackhawk vein in lieu of continuing to drift on the Big
Indian vein as authorized in the contract.

(b) Extension of the period of recess of operations to August 1,
1955.

(c) Extension of the period for completion of the project work
for one additional year.

The examining geologist in his memorandum under item 4 summarizes
the situation and recommends that the operator's request to expend the
balance of footage in drifting on the Blackhawk vein in lieu of drifting
on the Big Indian vein be denied, in which we concur.





o

The operator's agent indicated verbally in this office that
in all probability the operator would request additional funds for
performance of drifting on the Blackhawk vein as a result of the
drifting which is currently being performed on the Blackhawk vein
at company expense.

Granting extension of the recess period and extension of
the completion period of the project work is not within the authority
delegated to this office, therefore the matter is forwarded to you for
your consideration and appropriate action without specific recommendations
in that regard. -

2

W. H. King
Enclosures
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September .14, 1954
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Memorandum vurail3d Lalarels Mealiialretis
: o RS8N
To: Mr. A. H. Koschmann & W&, Fer A A SRR &ts7
=y sy
From: D. R. Maclaren

Sub ject: DMEA Docket 487 (lead-zinc), Contract |dm-E26, Silver Bay Mines,
Inc., San Juan County, Colorado

in a letter dated August 5, 1954, Alfred O. Brehmer, agent
for the sub ject operator, requested authorization fo use the remaining
88 feet of drifting to explore the Blackhawk vein rather than to con-
tinue explorafion along the Big Indian vein as authorized in amended
contract I|dm-E26.

| visited the property August 18, 1954, and brought the geo-
logic mapping up to date. The vein béing followed has been identified
by W. W. Bentley, consultant for the operator, as the Big Indian vein.
| . was told at the property that Bentley based this identification of the
vein by a hori;onfal projection from a caved tunnel and a shéff on the
vein some 1,700 feet southwest of the exploration drift. The company was
granted a recess of operations in order to make a surface survey to try tfo
trace the Bié Indian vein to the vicinity of the present workings. From
the map submitted, apparently the survey was limited to tracing the Black-
hawk vein. As no map showing the Big Indian vein is available, there is
no reason to assume that Bentley's identification is incorrect. After
the operator had driven 329.5 feet of crosscut to reach the vein, and had
drifted on it for 86.5 feet, thé amended contract |dm-E26 was signed to
authorize continuation of the drift 200 feet.

At the time of my visit a total of 210 feet of drift had been
driven on the vein, of which 75.5 feet had been done at the operator's

expense. The vein varied in width from about | to 6 feet between seams





) . .

of clay gouge up to 2 inches thick along both walis. For about 130 feet
it strikes N. 36° E. and dips from 40° to 55° northwest. It then makes
a sharp bend, apparently controlled by two shear planes that are small
and poorly mineralized as. they enfer the drift from the northwest wall.
From the junction of the vein and the shears, the vein strikes S. 73° E.
and dips 40° to 60° northeast for about 65 feet. This segment of the
vein cénfains a 60-foot streak of sub-marginal ore. Beyond this segment
the vein swings back towards the north, striking N. 80° E. and dipping
40° north for about 30 fee*, as exposed in a short spur from the main
drift. For some reason, the main drift continues on the S. 73° E.
bearing for about 35 feet, then swings to N. 55° E. for another 25 feet,
all in barren ground. The final 10 to |5 feet of vein exposed is mostly
clay with a few irregular stringers of quartz and lead-zinc sulfides.
The portion of drift beyond the vein cuts across three small quartz
veinlets that strike N, 40° E,. and dip 70° northwest. It is quite
possible that when the Big Indian vein joins these stringers the

mineral ization will improve.

Thé Bureau of Mines examiners have sampled the Big Indian vein,
and as a result, have recommended that a discovery be certified on the
basis of a 60-foot streak of sub-marginal ore, mentioned above, that has
an average width of 2.93 feet and an average grade of .023 ounces gold
and 2.3 ounces silver per ton, 3.1% lead, 4.5% zinc, and 0.2% copper.

At the time the original application was being considered,

W. S. Burbank of the U. S. Geological Survey pointed out that 1,000 to
2,000 feet of drifting on the Big Indian vein would be necessary to
establish or disprove its worth as a major source of lead and zinc, and

that the 600 feet of drifting requested by the applicant might be inadequate
2





’ . l

for a conclusive test of the ground.

In view of Burbank's statement, and the fact that a 60~foot
streak of sub-marginal ore has been found as a result of 210 feet of
drifting, it is concluded that it is more desirable to complete the
drifting on the Big Indian vein, as set up in amended contract 1dm-E26,
than to fransfer the remaining footage to another vein. Therefore it is
recommended that the operator's request to transfer the final 88 feet
(actually 87 feet) to ithe Blackhawk vein be denied.

In another letter dated September |, 1954, Mr. Brehmer re-
quested a recess to do some work on the Blackhawk vein at company
expense, and a postponement of the date of completion of the contract
to February 13, 1956. As this is an administrative question, not

affected by the geologic conditions, no recommendation is made.
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670 Pegrl Street .. o "7
Denvery, Celerade o
Septembex 1, 1954

Dete
) ' SEp
Mr, W. He King, Exmecutive Offiecex 'ﬁ 1954
Field Team,, Rejgien IV’ . ' BUREay,

224 New Customhousé=

Denver, Celerade A . Deaye,
. RE:. Docket DMEA 487
( Lead & zime )-
Contraal :IDM-E26

B

z

~ Dear Mr. King}

. An ex&ensaon of the recsss on the subaeet contrgﬂt
is re@uested until August 1, 19554 <

We wish to discontinue heading of the present tunnel while doing
exploratien work on the property to determine the best place

and.directien in which to make progreﬁs. This explorabtion will
be done on the vein labgked "Blackhawk Vein™ on the map dated.
July 30, 1954. and signed by Je Jo Tassi_and. A. T. Cardones. A%
the conclusion of this exploration. we: shall have determined
whether to extend the present tunnel or to regquest an amend-
ment to the contract to permit work in another part.of the
mines.

Since this contract expires on Feb. 13, 1955 we ask
that the expiration date be set ahead 1 year in erder that we
can complete the feotage. remalnlng and allowed under the
contractes

Respectfully submitted,

v

Silver E@w Mines, Incs

@Bujww

Alfyéd O. Brehmer, Agent

p!
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UNITED STATES o L AUE or -
DEPARTMENT OF THE INTERIOR-P27 jog, “YG 25 1954
BUREAU OF MINES BU‘HJ-"AL,’ U

MINES

’ Depy, .
Building 20, Room 137 % Colorads
Denver Federal Center
Denver 2, Colorado
Auguit' o, 195k

Memorandum
To: Executive Officer, DMEA Field Team, Region IV
Fram: Chief, Mineral Resources Branch, Mining Division, Region IV

Subject: DMA 487X, Contract I-DMA-E26 Amended (Lead-zinc), Silver
Bay Mines, Inc. (Blackhawk_mine), San JUap County, Colorado

Enclosed are the origindl and eight copies of Glen Walker's
memorandum with reference to a requested change of the remaining
footage, approximately 88 feet, on the subject contract to a different
location. The recommendation, which concurs with that made by the
Geological Survey participant, D. R. Maclaren, has my approval.

Your attention is called to a very obvious error in the
operator's request wherein he states that drifting has not been done
on the Blackhawk vein as intended. Reference to both the original .
and amended contract definitely shows that the objective of the
project was to crosscut from the Blackhawk tunnel face to intersection
of the Big Indian vein and drift on the Big Indian vein. So far,
according to interpretation of Bureau of Mines and Geological Survey
Region IV DMEA representatives, this has been done., There is no
reference anywhere in elther contract to drifting on the Blackhawk
vein. The original contract was prepared in Washington, presumably
after conference with Wilbur Burbank.

\/O»W\Y 7

W. M. Traver
enclosure

WMI/kp

ce 8
E26
Chron





UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

Region IV Building 20, Room 137
Denver Federal Center
Denver 2, Colorado
Auvgust 2k, 1954

Memorandum
To: Chief, Mineral Resources Branch, Mining Division, Region IV

From: Glen Walker

Subject: DMA L8TX, Contract.I-DMA-E26 Amended (Lead-zinc), Silver
Bay Mines, Inc. (Blackhawk mine), San Juan County, Colorado--
Location of finel drift footgge '

With reference to a letter dated August 5, 1954 from
Alfred O. Brehmer requesting approval to consume the remaining contract
drift footage along the Blackhawk vein, it is recommended, after con-
ferring with Don MacLaren of the Geological Survey, thet the remaining
footage be used in advancing a face previously started on the Big Indian
vein about TO feet from the last measure point. The Big Indian vein
is mentioned in the Govermment contract as the one along which the
drifting was to be done,

Glen Walker
Mining Engineer

GW/kp
ce 8
E26

Chron





Angust 5, 1954
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. - . [Juwua [J[F'°7B}3 ﬁ .]77’{@?
Mr. We Hs King REszrz Canh -
Executlive Offlcer : ‘S:mg N
Fleld Team, Reglon IV Re: Docket DMEA 487 ' < ¢ /9%y
224 New Customhouse (Lead & Zinc)

Denver, Colorado Contract Idm E26

Dear Mre Kings

In accordance with a conversation with Mr. Townsend, at
his request, we are submitting herewlth ten photostatlc coples
of a map showlng a geologoclal survey of the Blackhawk
propertiess

You will note that the exploration work done up to date
has not followed the "Blackhawk™ veins It is our understande
ing that there is approximately 88! to complete the present
Government DMEA loane

-Bccording to the geogolist, who has completed the transit
survey and has made a geological inspection of the properties,
he has recommended that we proceéd on the "main™ Blackhawk vein
by extending the origonal tummnele This origonal tunnel appears
as a "doghole™ to the right of the portals

You will note that the "main™ vein as ocutcropping on the
surface shows continous lines delineating the veln running
almost due easte The dashed lines are inferred as talus covers
the remsinder of the vein eastward., It outcrops again, which,
may or may not be the same veln.

Due to the fact that dump Indications revealed galena
& zinc sulphide at an approximate 200' from the portal, we in=-
bend to extend this tunnel a little further.

‘We would appreciate having your approval to apply the re-
maining 881 as suggeésted above, to complete the present

Government contracte

Respectfully submitted,
Sllver Bay Mines, Ince.

By Age%% for Silver Bay Mines, Inc

e
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UNITED STATES 500 5
DEPARTMENT OF THE INTERIOR %
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

WASHINGTON 25, D. C. ; : W

Mr, we He King, kxecutive (fficer
ivés Field Team, kHegion IV

22} New Customhouse Suilding
Denver 2, Golorado

He: Docket Noe Bwa-h&? (Zincel,ead)
. 8ilver Bagy Hines, Ince s
Big Indien Claim
San Juan County, Golorado
imendsd Uontract o Idm-z.zé

Dear fir, hings

iteferring to your teletype of July 8, concerning the clted
contract, enclosed are the original and £ive copies of Amendment Noe L
to the amended contract.

Inasmuch as there scems some likelihood that work will be
resumed on this project, we have attached fmnex IV to the ammd‘ncnt,
to protect the interest of the Govcernment.

e believe the amendwent is in accord with jour reccmenda-
tions, If =0, please present the auenduent to the (perator for signae
ture and distribate the copies in the usuel mammer. OGtherwise, all
copies should be returned to this office with your comments,

Sincerely yours,

Geérge C. Selfr‘idge
Chairman, Operating cmtm@@)

Enclosures 6 ’ waeriswold/e;,,(rewritten 1/27-8/5/5L) -
. ///
APV De Copy tos: : Docket
/y < Adml". ﬁ-. File
~ Je B. Hedges /7 ) Op. Committee
fember, Eureau of Mines' Base Metals

é/ é. /{’ WW ﬁ; . gils-gg;Sleeve

Aanber, Geological curvey ’ Chron.






| e | 500 Gliges N\
g

4r. ¥, 8. Xing, Precutive Officer

TTA Field Team, Pegion 1V
. 224 New Chstomhounse 3uilding
- Denvar 2, 8olorado

He: .'mcket o, D’{‘“AJS? (?inc—&ead)
. S1lver Tay Yines, Ine. | -
.. ~Big Indian Clein. )
[ San Jusn Sounty, Tolorads
~Angnded t'ontract Eo. Idm-r‘?,é

" pear u:-. King: - .
- ' erring ta your teletype of July 8 conf:erniné tae cited
: ccntract, enclosed are the nriainal :»,nd five cojpies of Amndnent !io. _l;
~ to the amemeri covtract. e o |
B T we be"ueve the anendment 15 in accord with yom' reconnende~
'-‘.tions. Ir so, plrme hrerr"‘t thz mnd,wm to the U‘OFI’&tCI‘ for mgﬁa-
- . ture and ﬁistrmzte tber copies in the mqual @AnRer. Gthewlse, all
"'.'camc«- s‘rculd te rnturnrd to this offxce wsith your coments. ‘

Sixmﬂre}y ymgrs,

George. C, Self ridge

e L ) ' Chairman. Operatng Committe[
L "'."?hclosuresé“"',-‘;,ﬁ_,.r« . ‘
| APTROTY: T _ﬁ S ' WRGTiSWOld/bjl (7/27/54)'
) Jo Ho Hedgea i Cd‘) : o Copy t0:<‘f,i36&ke£
”embera Imrean of Wnes Ny v égmréégﬁif%'ig
~D. M. Iarrabee - 8 ~ Base Motals
_Nemder, Geological Survey * = . Ilg gggsgsleeve

Chron.





- SRR ‘ 482333255954
’ S ‘_.Docketcopy

EXPLORATION PROJECT cowmcw o
SILVER BAY MIKES, INC. |
"DOCKRT NO, DNEA-4ST

N\ AMENDMENT uo‘, 4

. It 18 agreed this day of . —t
1954, between the ted States of America, uting throngh o
the Department of the Interior, Defense Minerals Bxp oration "
Administration, here v called the "Government, -

 Silver Bay Mines, Inc¢,, hereinafter called the “Operatcr,
.. parties te that ce: Amended Exploration Project Contmct;
7 Iam+B26 (Docket No. n&n
va.mended. twreinafﬁer o1 led the A-onm Contract , mt:

~487) ,- d&tﬂﬁ April 13, 95

1. Amendments Nos.\2 and 3 m emconed.
2. Effective No " 30, 19533

' (a) Vork under the' \Amended Contract shall be -
:uupﬂndtd during the period baginning November 30, 1953, and

~ ending not later than Septembex 1, 1554,

(v) ¥o costs incumd\by the Operator during the

' pvriod: 5: suspension shall bs allowable for contribution . '
by the Govermment, and the Government shall not contribute
L. to any costs of nmiututim or repalr which, in its

opinion, would not have oceurred if. tmu had been no
sutpeusion of the wori. %

c) The Opcmtor &t his m\emt and expense,

4 _ .mthout. contribution by the Government, during the period -
- _of suspension shall pressrve and protut the project work
o and any px'optrty in which the Government has an interest.

\ .
3’ ‘Iht time fixed for the eo-plctiéQ of the work is

) extended to February 13, 1955.

. Annex IV attached hereto and ude ‘s part hemor
iz substituted for the provisions of Article g\or the
Aund.a Contract,in lieu of Annex III attache

)
This amendment shall not hc construsd\to increase
the eatimated total cost of the prouot. the aggregate total
amount wbieh the Government may be required to cd&:‘ribuu,

to Amendment No 2.





_ ncr the anount of any 1tem deuigm.ted a8 "allcm.hle maximum. "

= o Executed in sextupllcate the day and year firat -
"_above written. o

UNITED STATES _or AMERICA -

R Tt SR IRD "‘n,;.stmtor, Wense
atrn.tion :

SILVER BAY MINES, INC. ~ - \ ~






<

Ammmmnmmmmmw |
" SILVER BAY MINES, INC
mcmm. m—aa't

Mxxv_

L 9 o *l‘hc :oncm.ns prmriu\om m in ncu or Article S
. ; o : e

e I o,
- eipal; Af tM rater producer; or as surety, if the

Operutor is not the producer, shell psy to the Governmment L
 royelty on all mmm«wpm\mammm .

- dctaribcd in Article 2 of the contract for a peried of

‘ years from the date of the Prior Contract (Jm 27,

L :'1951'{’ or until the total net amount contributed by the

" Government without inurut is mzy rm:,d, whichever

i cecm ﬁ“tv

-' W&Q +=~The goy mmt:‘& mlty
ahm bc a pcrcnn gross prooseds {including any

O honuses, premiums, allowances, or other bene its) from the
.- produstion m0ld, in the form sold {ore, c?xmtmtu, wetal,

er equivalent), at the Point of delivery
" gx¢ept, that charges of

W ttﬁ-bu ”mt); ’
he regular o

" gourss of business, snd SHown &F Muet;im on the buyer's

. settlement sheets, on account of the cost of treatment proc.

“ esses performed by the buver, sampling and assaying to dﬂ:cr-—}

. mine the value of production sold, and freight peid by

T the b_&gr t0 & esrrier (not the Operator), shall be allowed as

, ustions in arriving at the "gross proceeds” as that term
is used herein. Any costs of treatment processes, umnns
‘ or unmng or tm:pomtim, pcrtomd or peid by tm





Operator or by anyene other than the buyer, are not deduct-
ible in arriving at\the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such\ as milling, concentrating, smelting,
refining, or equivale t) applied to the raw ore or other
production after 1t is\extracted from the ground, to put it
into a commercially marketable form; excluding fabricating
or manufacturing. '

- d. Unsold production.--If any productlon (ore,

. concentrates, metal, or equivalent), after the lapse of six

months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating\pperations (for instance, if

-1t 1is stockpiled), the Government, at 1ts option, as long as

it so remains, may require the\computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computatiqp and payment. If any
production is used by the Operator 1n integrated manufactur-
ing or fabricating operations befége the Government makes

1ts election, the Government's_roya}ty on such production
shall be computed on the value thereof in the form in which

- and at the time when it is so used.'wValue" as here used

means what 1s or would be gross income from mining operations
for percentage depletlon purposes in Federal lncome tax deter-
mination, or the market value, whichever is greater.

e. Percentages of royalty.——The percentages of
the Government's royalty shall be as follows:

One and one-half (13) percent of‘amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of productilon in
the form in which sold, held, or used, plus
one-half (%) percent for each additionalifull
fifty cents ($0.50) by which such amounté\exceed
eight dollars ($8.00) per ton, but not in'excess.
of five (5) percent of such amounts. ' :

(For instance: the royalty on: an amount
of five dollars ($5.00) per ton, would.be one
and one-half (1%) percent; on an amount of ten.-
dollars ($10.00) per ton, three and one-half

- (3%) percent.)






f. Lien for payment.--To secure the payment of
i1ts percentage royalty, there is hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upor any production of minerals therefrom,
until the royalty claim 1s extinguished by lapse of time
or is fully paid.

g. Notice to purchasers.--The ,Operator shall
give notice of the GovermmentTs claim for royalty to any
purchaser of the production, and shall authorlze and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with coples of the settlement
sheets. If the records of aﬁy production and sales or other
disposition of production, whéther the production is by the
. Operator or by others, are not\made avallable to the Govern-
ment, the amount of the royalty\may be estimated by the -
Administrator, Defense Minerals Exploration Administration,
or his .successor, and his estimate thereof shall be final
and binding upon the Operator,

h. No obligation to produce.--Nothing in this
contract 1s to be construed as 1mposing any obligation on
the Operator or the Operator's successor in interest to
engage 1in any mining or production operations.

i. Government not oblligated to\buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals inined or produced
from the land.






T Mails & Files
‘ o | ‘ ‘ Surname '
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMlNlSTRATION
WASHINGTON 25, D C.

//{‘V; Z]ﬂ July 29, 1954 | | N

'Heyorandum
To: Acting Assistant Solicitor, DHEA

From: Chief, Base Metals Division _

Suhject: ﬂdcket Bo.;BKEEPAB?;ASilverlsay'ﬁines. Confra?t ﬁo,vIdm;EZG

' Tcu have Jn&t prepared the axtached Amendent Ko. M at our o
 reque§t However, 1t has since been,pointed out that thiq project |
zway pﬂrhans be terminated in the near future and, since some omall .
ore thvings have been*found;'tt sonld be vise to revrite this amend- .
;nent 50 &8 to include a "nseudo—certificaxion“ |

I repret not havinp so advised you previously;

. - W. R Griswolg .
¥, R. Criswold

WRGriswdld/bJI

Copy to: Docket :

‘ - Base Metals
Chron.






UNITED STATES
DEPARTMENT OF THE INTERIOR. 500

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

"Docketed Solicitor's Office 7-13-54
Docketed JD T7-13-54
‘Recd. Defense Minerals 7 19-54

July 13, 1954
Hemorandun‘/
Tot heting Aseistant Solicitor, DMLA
From: Chief, Base Hetalé Division

-~ Subjeets Docket Yos DIFA h8'?, Sllvcr Bay Ihnes ’
o ' Contra"t. Noe Idm-E26 -

s requested in the telctype of July 8 ffom.Hr.'
Ve Lie Kiné, will you kindly prcpare an amendment continuing

the rccess'period'till'Séptember 1, 155kL.
W. R. Griswold

1;. M’.o i GriSWOId -





. ' : File Copy
‘ ' _— . ~ Surname
UNITED STATES .

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

14X4501(01) Revolving Yund,
Defense Production Act, Interior (allecated
Working Fund to the Office of the Secy.)

- v & 1354
Date:

To: ¥. H, 7ing, Fxecutive Officer, D4FA Pield Team, Region IV, Denver, Colorado

Reurtt July f, T4 U8, Slver Zay iines, Iuc., Contract w126,

- He uu}_ pvepare amenmmt for recess as recuested.

George C. Selfridge
George C. Selfridge (‘;Aé)

Chelrsan, Operatings Committee

| (written- 7/9/54)

Copy to'p)DBCket v
Admr. R, File
©  Op. Committee

. Base Metals (DMEA)
Mr, Bishop (USBM)
Mr, Gildersleeve (USGS)

. Accounts
Chron,





BUR MINES DN 235  7-8=54 -  10-03 AM
GEORGE C AS A ’
GEORGE C SELFRIDGE

- REFERENCE DOCKET DMEA 487, CONTRACT IDM-E26, SILVER BAY MINES, INC.
OPERATOR REQUESTS AUTHORIZATION OF RECESS OF OPERATIONS FROM JUNE L
1954 TO ON OR BEFORE SEPTEMBER 1,1954 TO ENABLE,THEM TO MAKE A SURVEY
AND DETERMINE PROBABLE LOCATION,OF FAULT DISPLACED VEIN., RECESS

\ RECOMMENDED, PLEASE TELETYPE INSTRUCTIONS IN THE MATTER.

"W OH KING | | .
%
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION -

K T T

WASHINGTON 25, D. C. Boieuas [ o 1 s
22/, New Customhouse ﬁﬂﬁﬁ?’&ﬁiQS@
Denver 2, Colorado May 7, l9él
Mbmorandumv/
To: Secretary to the Operating Committee, DMEA

Frém:  Executive Officer, DMEA Field Team, Region IV

Subjéct: Docket DMEA 487 (Zinc-Lesd), Contract IDM-E26,
Silver Bay Mines, Inc,., San Juan County, Colorado

Enclosed for your records are the original and two
copies of an undated letter received in this office today from
Ray ILilenquist, President, Silver Bay Mines, Inc., wherein he
designates Mr. Alfred O, Brehmer of Denver, Colorado, as agent
to perform certain functions under the contract.

A copy of the designation has been given to the Fiscal
Officer, Region IV, and a copy retained for our files,

CoA
W. H.

Enclosures





Mr. W. H. King, Executive Officer”

DMEA Field Team, Region IV
22} ¥ew Custom House
Denver, Colorado

Dear HMr. King:

This is to advise you that Mr, Alfred O, Brehmer, of Denver,
Colorade, is hereby designated as agent for the undersigned to perform
the following fumctions in comnsction with the subject contract:

1) Prepare and sign MF 10L and MP 10La reports.

2) Prepare and sign monthly narrative reports.

C e ImEnudn
G oot

SRR

Cod
“ A‘,

Docket No, DMBA 14,87
(Zing~lead)
Contract No. IDM-E 26

3) Hegotiate amendments to or modifications of the

contract,

The right %o aathorize amendments to or modiﬂcations of the
contraet is reserved by the undersigned.

SILVER BAY MINES, INC. .

7 : .

Ray Lilenquist, President





UNITED STATES
DEPARTMENT OF THE INTERIOR s
DEFENSE MINERALS EXPLORATION ADMINISTRATION o
WASHINGTON 25, D. C.

® @ ~»

22/, New Customhouse e L
Denver 2, Colorado May 5, 1954

v

Memorandum
To: C. 0. Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 487 (Zinc-Lead), Contract Idm-E26 Amended,
Silver Bay Mines, Inc., San Juan County, Colorado

Enclosed are the original and two copies of Amendment
No. 3 to Contract Idm-E26 Amended which has been executed in
conformance with teletype from W.S. Martin, Acting Chairman,
Operating Committee, dated April 26, 1954, to extend the period
for recess of operations from May 1, 1954 to July 1, 1954. Also
enclosed are three copies of a letter from the operator requesting
the amendment,

Copies of this amendment have been given to the operator,
the Fiscal Officer, Region IV, and a copy has been retained for

our files,
oY

W. H, King
Enclosures

MY 29 1954

QEI';ER
DEFENS‘;L COUNsE,

TMTION '






Mr, W, H. King, Executive Officer
DMEA Field Team, Region I¥

22l New Custom House

Denver,; Colorado )

, Docket No. DMEA 487
(Zinc=lead

Contract ¥o, IDM-E 26

[
>
|

A

Dear Mr. King:

Reference is made to Amendment #2 to the amended contract!s
Item No. 1 wherein it is stipulated that work shall be resumed not
later than May 1, 195h.

Because of weather conditions it will be impossidle to resume
work by May lst. Therefore, it is requested that the recess peried
~on the subject contract be extended with the provision that work
be resumed on or before July 1, 195k,

SILVER BAY MINES, INC.

Ray Lilenquist, President






File Copy

. ' | o ‘ ‘ Surname
B ~ UNITED STATES I )
N/ C///DEPARTMENT OF THE INTERIOR W

" —

EFENSE MINERALS EXPLORATION ADMINISTRATION Healinm
WASHINGTON 25, D. C. '

APR 2 6 1954
Morisvold/bjl, Re, 4058, ¥xt. 3669
Bage Netal, DMFA, Interior
1434401(01) Revolving Pund,

" Defense Production Act, Interior (Allocated
Yorking Fund to the Office of the Secretary)

TRLETYPE

Date: | : . , o
fo: Y, H, King, Wxecutive Officer, IHVA Field Team, egion 1V, Denver, Colorado

Tenrtt April 22, Nocket IMFA-487, Silver Bey Mines, Inc., Contfact

}Xe; lam-"26, You are aﬁthorized to extend rec&éa reriod to Joly 1, 195k,

A
as remested.

Ww. 8. Martin
ACTING Chafrman, Overating fomittee
(written 4/26/54) ' :
Copy to:“Tocket

Ad.mro R. 'File
Op. Committee

Base Metals
Accounts
Mr. Bishop
Mr. Kinkel .
- Chron. ' ’ ‘
SENT o
APR 26 1954 '

%'Q.a
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EUR MINES DN 235 4-22-54 1-49 PM

r o

¢ O MITTENDORF

REFERENCE DOCKET DNMEA-487, CONTRACT IDNM-E26, SILVER BAY NMINES, INC.

»_ BECAUSE OF SNOU CONDITIONS AT SITE OF PROJECT THE OPERATOR REQUESTS

EYTENSION OF RECESS PERIOD FROM MAY 1,1954 TO JULY 1,1954, PLEASE
TELETYPE AUTHORIZATION FOR PREPARATIQN,OF AMENDMENT,AS REQUESTED EY
OPERATOR. :

"W H KING

Axffluw4’z, 4:2{;4ux5;

T
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UNITED STATES T T
DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

WASHINGTON 25, D. C. 2519 1854

22/, New Customhouse
Denver 2, Colorado February 16, 1954

Memorandum
To: C.0. Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 487 (Zinc-lead), Contract Idm~E26, Silver
Bay Mines, Inc,, Big Indian Claim, San Juan County,
Colorado ’

Enclosed are the Government, Division, and Docket copies
of Amendment No., 2 to Amended Contract Idm-E26 which was prepared
in Washington and executed by you for the Government to authorize
a recess of operations from November 30, 1953 to not later than
May 1, 1954, extend the period for completion of the project work
to October 1954, and amend article 9 of the contract form by sub-
stituting the provisions of Annex III attached to the amendment,
Also enclosed are three copies of a letter from the operator dated
Janvary 25, 1954 requesting the emendment.

Copies of this amendment have been given to the operator,

the Fiscal Officer, Region IV, and a copy has been retained for our
files.

Enclosures





' [xj."‘"“i"" o
L .‘/7:9 :(arnl.\
STLVER BAY MINES INC, A
P. 0, Box 498
Salt Lake Clky, Uteh

Japuary 25, 1954

Ret Dosket TMEA 187
CGIJW‘b Imm

mmmmmasmmwhmmm
195k, with referencs to the above matter,

We harsby request suthorisstion for a recess of operations
from the date actusl operstions ware suspended, Hovaxber 30, 3,,\1::-
441 they can be resued in thy spring, sdout May 1, 195k, and request
that the complstion peried of the eontrast bde extendsd from Hovesbar
- 30, 1953 to provide sufficient time te complete the projeot work afier
. the end of the recess peried or until Detober 30, 185k,

RLsF





UNITED STATES 500

C“ \ FILE COPY
; SURNAME:

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

FEB -5 1954

Lr. . Bl Kine, Trecutive OfTicer

L Tield Tepnn, Veelon IV

2L Yew Tuestomhouce uilding

Nenynpr 2, Colorado

ler Dacket Yo. Tiif W=7 (Vincelesnd)

“lyer -y ainee, inc,
i “i’*r Teim

e Juas county, (alarvedo
conteont fo, 19w 26

Tear v, King:

AR: vaferesece to your teletyme oF  ecaroery 1, 1955,
e et iae the shove nraldect, e sre o nclaeine Hhe ari-cdne? and
fiuve gconire Al rendment ", P to tre lmended Jontroet, e e
Yieve 1t {e I arcovd with gogr recaqmend-tione, Senece, if
you anmrave, Tlcsee oreeent iU fo tle Tmersiar Jor slcasture avd
Cistrihute 1l e conizs §v e el seacer.

If 1% o) oot 'M‘r aAR your v"'*‘rzval. “nd the vro-
~aced eronene gLopld Yie Legned 4e zmeoe of smar lelemmted

"ilthnrit::, Tindly retarr :“ rmi“c T) A ic ﬂ*‘five v*t" your
reeagrwendetione,

Tingersly rore,

| George C. Selfridgs  (oueD
Credweesn, Coemm gt eittce
“relncres £

R WRGriswold/bjl (2/4/54)

Copy to: Docket
Je H. Hedges Adnr. R, File

- = e Op. Committee
Yorher, Turean ol Cinee ZﬂZ) : Base Metals
, Mr. Kinkel

Mr. Bishop
%’!r. 1(“’ SreTVeRY (iﬁ) Chron,

trr,

¢





’ FILE COPY

M ' ‘ SURNAME :
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

DA
uPGriswold/bil
3669 5058

Febtruary 2, 1954

¥, ", Xin~, Txecutive Nfficer, 4 A Fileld Term, Region 1V, Denver, Colorado

“eurtt Yehruary 1, 1954, Dociet D 4=487, Uilver Eay linee,
Ctract I6n=726. e will prenare amendment for recece and extension of

comnletion time ee recuested.
_George C. Selfridge.

Ehairman. Onerating Committee

43

Copy to: Docket
- Admr. R, File

Op. Committee '
Base Metals 1
Accounts ' i
Mr. Bishop Qf
Mr. Kinkel

Chron. SE NT

FEB 2 1954
Clerica| Service s,





./ ‘ ‘ ) FILE COPY
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UNITED STATES
500

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

IR

February 2, 1954

Hemarandum

To: Chirf Counsel -

Fram: thief, Base Metalz Division

cybject: Docket Yo, 1LiA-437, Silver Toy inee, fontrect To.
1dm-126 '
“i11 you kindly prepare an amendment as reoursted in

s/

¥. R, Oriswold

sp, Finele teletyne of Februery 1, 1994,

WRGriswold/bjl (2/2/54)

Copy to:*Docket
Base Metals
Chroh,
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BUR MINES DN 235 . 2-1-54 5-28 AM
C O .MITTENDORF ~ R '

. . t
. REFERENCE DOCKET DMEA 487, CONTRACT 1DM-E26, . AMENDED, SILVER BAY MINES, .
% INC., OPERATOR REQUESTS AUTHORIZATION OF REGESS OF -OPERATIONS. EFFECTIVE I
5, NOVEMBER 30,1953 WITH WORK TO- BE RESUMED ON OR BEFORE MAY 1,1954 AND
EXTENSION. OF_PERIOD FOR COMPLETION OF WORK FROM OCTOBER 31,1953 To |
OCTOBER 30,1554, AMENDMENT RECOMMENDED. PLEASE TELETYPE, ADVICEIF You o
WILL REXXXX PREPARE AMENDMENT OR IF IT 1S DEEMED TO BE WITHIN THE. ‘ |
AUTHORITY DELEGATED TO THIS OFFICE, :

; W H KING

Morren O
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION Batsicio bt
WASHINGTON 25, D. C.

~

=2

224, New Cusiomhouse

Denver 2, Colorado January 18, 1954
Memorandum

To: C.0. Mittendorf, Administrator, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 487, (lead-Zinc), Contract IDM-E26 Amended,
" Silver Bay Mines, Inc., San Juan County, Colorado

Enclosed are the Government, Division, and Docket copies
of Amendment No. 1 to Contract IDM-E26 Amended which were forwarded
to this office for signature by the operator by a memorandum from
the Chairman of the Operating Committee dated November 9, 1953.
This amendment extends the period for completion of work under the
contract from October 31, 1953 to November 30, 1953. Also enclosed
are three copies of a letter from the operator requesting this
amendment.

Copies of this amendment have been given to the operator,
the Fiscal Officer, Region IV, and a copy has been retained for
our files.

W. H. King
Enclosures
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GQZY BONITA MININ: & ISVELOMMERT CO., Ine.
- Box 186
aﬂwmn, Colerado

- . Ootober 19, 1953

U.8. Bureau of m’
22, Newcustomhouse,
Denver, Colorade.

Attention: Mr. W.H., King, Bmsutive Offfcer. »

 Dear Sirst

It is hquutcd th:t&Zdeoxtantionbognnudon ;-  .

. the Contract IDMeE-26, Docket No. 487 for the driving of the

o Blackbavk tunnel from the 3lat day of Osteber, 1953,

The rsasen £or this request is that in driving tht

~ 4ynnel this menth we rsn inte an undergreund water oourse that

washed out the tunnel frem the fase to the pertal and has mede
it necessary to spend almest ten days af track cleaning to got

- the trmk in oxrdex for use.

thnwnlnbminstrunubywnrmmorumﬂ

‘ " another plage on the vein in the drift whieh will require a slsb

dags,

romumdm m-m;mtnnummm:oum»

mmmu«umw.nrkwmme:

’ Yo
’ Athomthbutd\utoth‘honnvinroqunmmrmhy

'poriodtoﬁen. '

rloan tdvin us &s scen &8 possible. ttur tho -mnt.un

g‘hnbungranwlethttmcmﬂhourplm

Very truly yon‘rt,. |
/s/ Yeury P. Bhrlinger

| HENRY P, XHRLINGER
. Mining Engineer
HPEn





" ' FILE COPY
SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR % Y 9 R

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

NOV 12 1853

¥r. Doneld T. Finch

DIFA Auditor

22/, Heuv Custonhouse Bulldine
Denver 2, Colorsdo -

Hor IGne:20, DIy -487
$4lver Boy 1'ines, Ine.
See Jvsn Gounty, Colcredo
Deer ¥r. Tinch: '
Heceipt is acknowledged of your Audit Keport end fiundit
Cortificste covering the aboveecited project.
The Report and Certificate cre acceptsble and normal
diatribution may be effected, -

Sincerely yours,

(Signed) £, p. Talbert,

e D, Telbert, Lcting Chief
Contrzet Ldninistyrction
and Audit Division

WBorovies/ub
November 12, 1953 ya

-

Copy to: Docket-”
Admr. Reading File
Mr. Chambers
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- .. Y/
/. . ‘, FILE,GOPY
< " SuURNAYIE :
UNITED STATES
DEPARTMENT OF THE INTERIOR :
WOV 08
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. Aol A
NOV 9 1e53 74

Yr. e lie $ing, .xecutive Ufficer
with tileld Team, tegion IV
22i, lew {ustomhouse Building

..enver 2, Uolorado

.@: ‘ocket Lo. v .t A37 (isaddsins)
Big indian {laim
~ilver :Hay _.ines, Inc,
“an Jnan wounty, uolorado
sontroet ol Idne"26

. a s
loop Tr.e Dings

referring 4o your le ter of uctober 23, 1953, regarding
the above docket, we are enclosing the original and 5 coples of
wendrent io. 1 to the awended cont act whicii have besn- signed by
the .uinistrstor. v

sindly present the anendrent to the Cperctor for signature
and distribute the cories ir the ususl manner.

. incerely yours,

George C. Selfridge”

Lvhairsan, [ persting L

omr.ittc{w

rclosures 6 WRGriswold/hmj
- (11pb-53)
Yooyl CC to: Docket
Adm. R, File
J. H. Hedgoes : Op. Committee
_ Mr, Kinkel
.erbar, ‘ureau of | ‘nes w Mr. Bishop .
_ Bagse Metals Division
‘9 «R' Kl'nkel, ]r. Oone

. euber, -eological urvey 9@)





. ‘ FILE COPY

SURN :
UNITED STATES B
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

| //5 M /«?/a " October 30, 1953 |

Femorandum

Tos Chief Counsel

Froms Chief, Base lletals ivision
subject: Tocket Fo. il si 487 (Lead-7inc)
&ilver Lay i'ines, Inc.

. San Juan County, Colorado
Contract Lo, Iil~0526 fsended.

-The attached letter from the Field is self-explanatory.

©il11 you kindly rrepare the necessary amendnent.

e hie ¢ riswold

Lttac%m:xm/

ccts to: Docket
Base Metals
Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 7 o
WASHINGTON 25, D.C.

[ &)
A
<

224 New Customhouse

Denver 2, Colorado October 23, 1953
Memorandum

Tos C.0. Mittendorf, Administrator, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Sﬁbject: Docket No. DMEA 487 (lead-Zinc), Contract IDM-E26 Amended,
Silver Bay Mines, Inc., San Juan County, Colorado '

Contract IDM-E26 Amended expires on October 31, 1953.
The operator has requested a 20 day extension in order to complete
the work under this contract. The original contract was dated
June 27, 1951, This amendment extends the life of the contract
in excess of two years, therefore it is not within our delegated

authority.

If the enclosed six copies of the proposed Amendment
No. 1 to Contract IDM-E26 is satisfactory please sign all six
copies and return them to this office for the signature of the
_opegator.

T

John F, Shaw
_ For W, H. King
Enclosures
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UNITED STATES g e

'DEPARTMENT OF THE INTERIOR -7 * *=%
DEFENSE MINERALS EXPLORATION ADMINISTRATION ' e
WASHINGTON 25, D. C. L l200e

By
"

22l New Custamhouse June 25, 1953.
Denver 2, Colorado .

Memorandun

To: Chairman of the Operating Committee

From: Executive Officer, DMEA Field Team, Region IV
‘Subject: Inactive DMEA Projects, Region IV '

In reference to Item 6 - Silver Bay Mines, Inc., DMEA
Docket 487, Idm-E26, San Juan County, Colorado - of our memo-
randum dated June 11, 1953, we are enclosing for your information
a copy of a letter from Silver Bay Mines, Inc., dated June 17,
1953, vwherein they state that they expect to resume operations
within the next two days. -

Enclosure
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SILVER BAY MINES, INC.
P. 0. BOX 1498
SALT LAKE CITY, UTAH

June 17, 1953.

Mr. W. H. King

Executive Officer .

IMEA Field Team, Region IV

224 New Customhouse ,

Denver 2, Colorado Re: Docket DMEA 487
, Contract Idm-E26

Dear Mr. King:

Receipt is acknowledged of your letter of June 10,
1953. '

According to information received today they are
ready to start operation within the next two days.

Sincerely yours,
SILVER BAY MINES, INC.

/s/ Ray Lilenquist
President

RL:f





UNITED STATES |
DEPARTMENT OF THE INTERIOR S

DEFENSE MINERALS EXPLORATION ADMINISTRATION

DOCKET COPY
~ WASHINGTON 25, D. C.

22 Nouw Cuetomhouse ) .

Denver 2, Colorade Jue 10, 1953

Mr. Ray Lilenquist. ?resident

S1lver Bay Hines, inc‘

P. 9., Box 1198

Salt Lske Uity, Utah - Res Docket DMEA L87
: S Contract In-E26

Desr fir, Iilenquists

Hegarding resumption of work wnder contract Idm-E26, -
we will lpprocisu receipt of advice from you at your esrlisst
corvenierce as to tho'probaih dote on which you will be able
to resume operaticns. | |

'nm Feld ?ua, Region v

JuT:1d

cc: Chairman, Operating Committee —
. Townsend : )
Wilson
Koschmann -
Contract
Ciron.

- P o > Ll -
e vt s e
' ‘9 Pan T Bl T
, NP Ftrel
‘ Dol





UNITED STATES DEPARTAENT OF Tik .EQETE.‘.Z'C]
DEPARTMENT OF THE INTERIOR Defense F.iinsrz!s. Rdministraticn
DEFENSE MINERALS EXPLORATION ADMINISTRATION RIS
WASHINGTON 25, D. C. i 1‘2 1553

22/ New Customhouse

Denver 2, Colorado May 8, 1953
REGISTEKRED

Memorandum

To: C.0. Mittendorf, Administrator, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Contract Idm-E26 Amended Docket DMEA 487, Silver Bay
Mines, Inc. (Zinc-Iead)

Enclosed are the original and two copies of amended
Contract Idm-E206, Copies of this contract have been given to
the operator, the Fiscal Officer, Region IV, and a copy has
been retained for our files.

w. J{f(

W.H. King

Enclosures
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. R SURNAME :
UNITED STATES 500
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

) _/__.&Lw ..... o

WASHINGTON 25, D. C.

¥y 1, 1953

¥emorandum @ @20 g o ' | ' _______________

To: The Administfator
From: Chief, Base lietals Division

. Subje_ét_: Amended contract, Gilver Bay hines, Docket No. DMA-487,
. Contract Io. I-I:Z.ﬂ-uzé -

' ﬁeferring to attached teletype from I'r. Fing as to ebove- |
emended contract in his hands <~ I know of no reascn why it should

not be release’_d.

e Re Criswold

Wl/%G;iswold/hmj
5/1/53 . -
CC to: Docket‘/
: Op. Committee

" Base Metals Div,
- Chron.





BUR MINES DN 235 11/30/53 10-16 MM

C. O MITTENDORF

REUR TELEPHONE CALL APRIL 20, 1955, REQUESTI NG WE HOLD FXPLORATION
CONTRACTS INVOIVING CERTATN COMMODITIES IN ABEYANCE. SHOULD

IMENDED CONTRACT I-IMA-E26, DOCKET NUMBER DMA L87, LEAD, ZINC, SILVER
BAY MINES, INC., DATED APRIL 13, 1953, SIGNED BY AIMINISTRATOR DMEA

' BE HELD IN ABEYANCE /@Q/ PLEASE TELETYPE REPLY.

W H KING

/—«9« by plre =

(ﬁb@/w% @

M?f'
2:: B ST
- - tﬁ)‘.‘.l—ffz \
T |
/f\\\ X j\ r/ R / “ ’\\ “‘\ \ i \





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

May 1, 1953 %
Memorandum ' M @
To: The Administrator
WgéW@

From: Chief, Base Metals Division ((DQ/M d W
Subject: Amended contract, Silver Bay Mines s Docket No, -487, ’

Contract No, I-DMA-E26 Qg/}
Referring to attached teletype from Mr. King as to above ﬁ ﬂé)}

amended contract in his hands -~ I know of no reason why it should

500 -

o :
not be released. c.O \ ‘{/ﬂ

IR

W. R. Griswold






2o PP -
© DEMRTRENT OF The WERIOR _&/
Dofense Klinerals Admlnlstration | (
- RECEIVED
APR 30 1553
BUR MINES DN 235 L-30-53 10-16 AM : '
C O MITTENDORF S .o S )

v
1

.. REUR TELEPHONE CALL APRIL 20,1953, REQUESTING WE O¥XX HOLD EXPLORATION
+ ), CONTRACTS INVOLVING CERTAIN COMMODITIES IN ABEYANCE. SHOULD

' AMENDED CONTRACT 1-DMA-E28, DOCKET NUMBER DMA 487, LEAD, ZINC, SILVER
BAY MINES, INC., DATED APRIL 13,1953, SIGNED BY ADMINISTRATOR DMEA

BE HELD IN ABEYANCE /G/ PLEASE TELETYPE RELXX¥X REPLY, ‘

U H KING o | | -,

... (P
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SURNAME:

. __ : o ‘ FILE COPY

UNITED STATES
DEPARTMENT OF THE INTERIOR 500

DEFENSE MINERALS ADMlNlSTRATION
WASHINGTON 25, D. C.

W e —

¥r. V. %, Zine, "xecntive Officer
TPy Field “ermy Tegion IV
2oL “ev ‘netomhouse Ruilding
Denver 2, foloraie

APR 1 3 1953

Re: Dacket ¥o. mmw {2inc-Tesd) :
j}lvarg:: ¥ines, Inc.
laclk iz Mine '
fon Jusn County, Colorcdo / & %/‘VQ
Contgoed Lo, I-Ule26 -

Thin }i‘l refar tc your letter dated March 12, 1952, in
vhich yau recomnen®el an zmende? contract for the subject nperator.
 Fnclosed ere the original cnd five coples of the amended contrect

- which ve belicve covpra tha varisus points you delinssted in your
letter.

: If the swended coptract meets with your appraval, kindly
present it to the fmrrator for anprovel anf sisnature, end vhen
completed, i~tritnte it in t'e ueval manuer. In the cvend the
ananded contract is not catisfactory, return «ll copies with your
reconrendst ions wbcvming a.ny modification.

.. Sincerely yours,

f;;';“;m,.\/‘.. [ o -* | '
<80rzs U, Selfridge™ (3@’

Cheirmen, }ﬂeraung Jonnittee

vis:nczqmzfes 6. | WRGriswold/b 1 (vritten 4/7/53)
ADPRCY™N: . . Copy to:—Docket
_ Admr. R, File

5. . Hedges - é@ | -~ Op. f':ommittee '
iémbpr, “Turean of Jines : }ﬁse;;{:ﬁg;s Div.
Mr. Kinkel

A R Kinkel, /ﬁ) " Chron.

Werter, Geological Snrvey






‘ . : o ‘ . FILE COPY
A SURNAME:

UNITED STATES 500

DEPARTME_NT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

Memorandum

o2 - Adminictrator

From: Chief, Psee Netzls Division

fubject: imended comtract o Docket ;0. k. r‘ea? (ﬂinc—Le.aﬁ), “ilver
Ray Hines, Inc., Bleck Yiavk sine, Zan Juen County, lolor:Zo,
- Contract do. I-B‘m-?é ,

A

, 'Previmh vork done on the initinl contrect consisted ‘eencns-
tizny af 529.5 feet of crocscutting snd 85.5 feet of drifting. A -
strong vein has been ~yposed which had been vroductive in old workings.
Pregent drift values are lov tut some minerciizeticn exicts and pros-
wects thet further drifting msy open up ore can be considered &s mod--
erately pood. Fence, this amended comtrect allovs for 200 feet more
of drifting. A ponsidle criticism sirht be thet the allotted Crifting
»ey be inzdecunte - it cunmot Le considered ss good practice to ex-
nend substaptial fonde £or crosscutting vitiout likevise doins & rea—

_sonradle ammmt of drifting sfter intereectmn of the weln,

= = Griswold
T M. Urlicw 01(»

URGriswold/bjl (written- 4/?/53)

Copy to: @focket
Admr, R, File
0 p. Committee
Base Metals Div.
Mr, Bishop
Mr. Kinkel
Chron,





‘I’ . . 'iis, ,., 7 .T‘ FlIEd@orPY
b ' A . ] SURNAME:

UNITED STATES ‘ '
DEPARTMENT OF THE INTERIOR

'DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHlNGTON 25, D.C.

Hemorandun

®a: Chief Counsel

From: “hief, Tsse Metnls Wivision

Sub;;e(:t: T‘tomred amended contrect, ‘%uver Bay “ﬂnea -
IR %cgot "o..m w437, i,am.mct 0. I-’%-‘iﬁ.—%

"me promqed amenm contract is for the rurnose of
alloving ar additional 200 feet of driftire on the Rig Indian veln,
at a unit cost of 715,50 ner foot.

’!‘he attached contracts have been subnitted by the field.

v, P, firfevwold
'Att:{cnnents , | |

WRGriswold/hmj

23453

CC to:  Docket,.”

. Adm, R, File .

Op. Committee )
Base. Metals Div.
WRGriswold -
Chron
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UNITED STATES 3-19
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

use WASHINGTON 25, D. C. ooy gF TE ERIOR
Denver 2, Colorado March 13, 1853~ " i cewtion
’ n'""h‘:a ﬁ},ﬂ.‘:‘i
. B . » PN {lé g“ ;ﬂ
Tos Secretary to the Operating Cdmmittee, DMEA . i 19 1253

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMA 487X (Zinc-Lead), Contract I-DMA-E26, Silver
Bay Mines, Incorporated, San Juan County, Colorado

Enclosed is the following matter pertaining to the authorization
of additional funds to enable completion of the project work,

1. Three sets of data consisting of the following:
(2) Request from the Operator; (b) Report by the
Bureau of Mines relative to the Operator's request.

2. The original and five copies of a short form
amending contract with Annex I and Exhibit "An®
which have been prepared by this office.

3. Six copies of a plan map which are to be made a
part of the amending contract.

The matter is forwarded for legal review prior to execution by
this office. It is probable that you will desire to change or add to
Annex I, Also please include the necessary recitation pertaining to the
equipment purchased in the amount of $7g4.00.

_The operator's Form MF-104 Monthly Report and Voucher for the
month of October 1952 was returned for correction on December 30, 1952
and has not been resubmitted to date.

The units of work and costs as set forth under Stage I of
Exhibit "A" attached to the amending contract, Form MF-200(A4), are
correct and allowable, , .

The operator has accomplished 79,5 feet of drifting on the
Big Indian Veln, subsequent to the expenditure of the total funds auth-
orized by the contract, for which reimbursement is not allowable, nor
will it be claimed by the operator.

Please allocate the additional funds in the amount of $9100.00.

Enclosures
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Movember 25, 1952
F. U. Box 1487
Salt Lake Gity, Utah

Hr. W.-H. King, Executive (Ufficer
¥ield Teem, Hegion 1V

<4 Hew Lustoms House

Lenver, tolorado

Desyr Hr, King:

Ve respectfully subait this letter as our epplication for amendment
to our Uocket No., DMLA vontract No. 487 X 1-DMA-ER6, for sdditicnal funds
to couplete Tthe exploration program under way in ths Black ilawk Mine st
sliverion, volnreado to contact the Ure bodies on the Eir InAm v oi a vhich
.;s our &ts.jcetive under thie ontract.

: Ic&&be ox'igim.lly au‘thorized under this contract zzll'ﬂ.re vor £ feet
of ariiting on iy Indian Veln and 150 feet of crose cuiiing t> intero-ct
this vein. o owr Form MF 104 & for the menth of uctaber, .ogy of vilis i.., '
subuitiod ue-«u.t*h, you will note we had to drive cur “wumnel 2290 feor
wrose wurudng  irom the origint.a. peint of commenceseni Ho sniarzect tae Big,
Indden Vein instesc cf 4ue 150 feet which vas the estimeir Wnier the ohove
conlruci. We heve W, o Uuuo.x;r Jist., drifted 118 feet on il uig lzdien
Veln, wad sl the face of the drift at this time, the minczelisetion crross
the vnin, which is wider then the tunnel, was improviny. .lco in lids vein
there 15 a bigh grade siresk sbout RO¥ wide contalning ai.m'ar, iea =ro pink
- with & trace of gold. UGur bngiuser feels tuat because of tle fowversbl: 4ind-
icatiuns &% the presenl face of ihe cross =ut, it should not Ix: “gr iong
Cwntil ieype bodies of bigh grade ore will be encowmieres ia this woiz,

de zre submitilong a raqueot for an addit;lon& $10,000.00 Lund, wirtch is
our sstizate for comileting this work. Tais is basod on swe m.&um 25 feet
or more. The cosl of drilting us shown on MF 104 4 tu uale 18 A5.50 ner Loot,
Shis wo0s% s conaiderably tHigher chei our originel esliuule ac is aleo the cost
of $2G.00 per foot for the 32U, feet of cross cattdag. iac nigh o7l of doing
this work has been dus o bud ground in vhich not only timL\,rwb wes nocessary,
put 2130 conaiderable distence of spiling., also, heavy i{lsw .l water ia the
crose (ut saused us delay end addiiional expense. 1Y is :le opinicn of our
engineer that firmer strata wili soon be encountered anciilibcrins ©I13 then
not be receessry.

cu8e note on KF 104 for Uctober, 1992 that tho %olsle ic Gate of sxpend-
iturcs mmunt to §22,569.45, vhiereas the amount ciuovived whicr o criginal
conirs:t was &21,500.0@. We have therefore spont 1 969.4, to uctaber 31,
zore ihan the amount authorised in our contra t., We g3k iherefore thui this





: |
- 1
N o i
A \
- ' .

applicaticn for sdditionsl funds be given your prompt and fevoreble
&tteniion so thet we vill receive check from Defence Mineral Adsinietration
for 4he 50% of the %fﬂbﬁl‘ expense.

arx enginear, gr. Valter Bentley of Uenver, Loloradv hes veen asked to

furnish you with meps and other engineering dats ;ou may reguire o beccnc
& part of this spplicetion.

Very tru]q, yours,
SAlver Uny !dnes, Ine. '
A Rey V. Lilenquist, rresident .
E¥FikA
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Enclosure ‘/

R P. 0. Box 1498 :
. Salt Lake City, Uteh -

Nr. Walter Baentley
U. 8. Metals Corporation

. 1031 - 15th Street
- Denver, Colorado

Dearwllters U S e -

You will note by the attached lgtter to Mr. ¥. H. King,

which application is made for additional funds under owr contract
with Defense Minerals Authority for driving the tunnel in the Big In-
dian Vein, that we have stated that you would furnish Mr. King's office
with necessary maps that they requires shdwing the progress that has
been made to date in our mining operation. Refer to the last parsgraph
of this letter and you will note where your name is mentioned suggest-
ing that you will furnish these maps to them direct instead of sending
them to this office and our having to turn around and return them to
Mr. King. .

. We will appreciate . letter from you adviaing ua when this
has been done.

Very truiy-‘yours
SILVER BAY MINES, INC,

Ray Lilenquist

RL:F President
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UNITED STATES

0404 {Rev.)
£ CApril 1952)

Budget Bureau No. 42-R1036.3.

. Approval expires 6-30-53.
I DEPARTMENT OF THE INTEFWDE
COPY DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of ______| Ootober . __. ,195.2...  Docket No. DMEA 4871 Contract No. I-DMA—E26 ______
Operator’s Name . S4lver Bay Mines, Ine, Migerals ... ,Zino, .....
Address ._P.0. Box 1498, Selt Iake City, Utah = F_’E;‘_‘.'_'__Si L
Contract Amount, $..23,500.00 Government Participation: ._____ % Amount, $_ 22 750'00 __________
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS - )
VR | T Repenea Y | Mot o Date A ea el | pabhroyedprols | | Approved Totals
(1) Independent .
Short Form }Contracts.
Drilling. e el e e e
Bulldozing_ . oo |
Crosscutting. ... i 91337'50_- <_9!337'50 _______________________________________________________________
Drifting ... 4’285 '03 ________ 7§§.~Q§ ............ QQNSQ? ___________________________________________________________________
(2) Labor and Supervision: ) Y A
Labor. e e e
Supervision. ... 750'00 ________ 750_9_00 SO R
Technical Serviees. ... .| . G U | S SO SUPR ST EOS
(3) Operating Mat’ls. and Supplies: _ '
VT e SRS IR S 9%;% 9%2-% _______________________________________________________________
Explosives_.______._________________| _____ SRR % L. .~ 208 R, e X3 N NSSUURUUUR I
Pipe. S0P, 101'0ct, 100" 131,62 < 114,79 L. [ I R
Track_-_,!’_ _____________ ' ..‘!___....___ ___187'09 ........ g.j_’g.?@ _________ J._.w{“j _______________________________________________________________
Compressor Fuel | " /T 834,63\ . 834,65
Other SuppMes | .| 1,357,351\ X,A57.3% T\
(4) Operating Equipment: }
Rental oo oo e .._,__].'1_8.09.!99__ -_-,___-_l.’.gg_g_fg _______________________________________________________________
Purchase ... ... | 724'90 724'“ ...............................................................
- osxsExsxEquip.Repairs | 186,30 | 86,30
(5) Initial Rehabilitationand Repairs__|_._._ ... | ... S UV | KOS (RO BN SR
(6) New Bldgs., Improvements, ete._| ..
(7) Miscellaneous:
Repairs to Equipment. el e e
Sampling and Analysis... .| e A
Payrol TaxeS. -.eoweeoooeeeeme|eemeeee - --- - - -
Liability Insurance ... |l aaen --
______ angportation | I g g _
"Vent, Tubdng | | 917.13 oX7.1%y T R
(8) Contingencies (specify):
TOTALS oo I 4,803,6 2 17,965.83.

I certify that the above bill is correct and just and that payment therefor has not

been received.

Date oo eeaee *Payee 8ilver &(y mﬁﬂ. Inec,
Per Title

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the
Doe Company, per John Smith, Secretary,” or

a——3» NOTE.—~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or ageacy of the United States as to any matter within its

Jurisdiction.

** as the case may be.

(Instructions on reverse)

u’algacity in which be signs, must appear. For example: “John
““Treasurer, be.

ment in the

Signature

amount of:

$

Pursuant to authority vested in me, I certify
that this acoeunt is correct and proper for pay-

(Authorized Certifying Officer)

Vou

. No.
(See other side)





¥

A

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. ...._....._

....... in accordance with the terms of the contract.

Signature Title Date
Arrrovar. By DMEA Exkcurive OFFICER 0R ALTERNATE
Signature o eceeemem——an Title Date ...

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—O0perator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This i3 a statistical report of expenditures
Whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),

. however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘““Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent, contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies

used in the project other than that used under items (5)

and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ,of equipment owned will be reported under ‘ Deprecia-
tion”’,

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). )

Ttem (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as

yroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. :

Item (8) includes any unforeseen costs not included in the
other seven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
guired to be supported by documentation of any kind. The

rator will subimit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, driiling, bull-
dozing, crosscutting, drifting, ete., and giving the *“ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date” columns should also be filled in. .

GPO B83-38476





Eozi!A-loiA Budget Burean No. 42-R1151
4 (April 1952) . » ’ Approval-expires 6-30-53.
o UNITED STATES
~ DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ___Qeteber-- 195..2. Docket No. DMEA _ 487 X ____ Contract No. __I-DMA=E26 .
Operator’s Name . Silver Bay Mines, Inc. ... - Minerals _______.. Iead=Zinc _, ..
Address P, 0, Box 1498, Salt lake City, Utah . Copper, Silver ___
AUTHORIZED BY CONTRACT
OPERATION U || O%ms Tew | Unis THI §  Gosrs ro Dare U r° | Uxm Costs
Units Unit Costs
Drifting ~Pb,.14,603.62 101 |..5,368,63.| 118 | 45.50. 650 | .

Crosscutting N > U U I |16,476.83 |.329% |---50.00. | - 150 |-
Raising
Shafts
Winzes S .
Drilling: Core. .

Chuarn

Auger. .

_ Stripping

Trenching .-
Test Pits
Roads and Trails

ToraL CosTs

A
ToraL Distrisurep CosTs..... 21’845,45 _ Conrmace > BY
Operating Equipment Purchased | 724,00

Initial Rehabilitation and Repairs
New Buildings, Improvements, etc

Totar CosTs | 22,569.45 .

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS.----Ii@.ﬁ.-.&-ﬁ@il__&_-Bim__m-__

complete to the best of their knowledge and belief. -included for both Septezber and .

. -Yhose items woxe not included in.
Date Operator .._.Si1lver. Bay Mines, -Inc,.-.- -.oux._Septendber voucker.

Per A Titlo

=3 NOTE.—Title 18, U. S. Code {Crimes), section 1001, makes it a eriminal offense to make a wiltfully
false stat or rep! tation to any department or agency of the United States as to any matter within
Its Jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report. —Applxcable
places on Form 104A shouid be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘““Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over & number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’”’, ‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A”’ of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs. .

GPO 83-38475





" UNITED STATES @
DEPARTMENT OF THE lNTERlOR

' BUREAU OF MINES '

, mmm 20, Room 137

- Denver Federal Center
- Demver 14, Colorsdo .

. Deesmbdar 4, 1952
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DEPARTMENT OF THE INTERIOR

" BUREAU OF MINES

.mﬂﬂhc 20, Room 137 .

" Denver Pederal Ceater
Denver 14, Coloredo
.Docenber 4, 1952
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“DMEA asvxg-nm-sae, | @

12/4/52, page 2

should be noted that, although 154 feet of dri.tt_iné is reponea
es of November 22, 1952, the contract amount had .'Seéﬁ exceeded
by $1,069.45 at the close of October 1952.

On November 22, 1952, the uriter examined the 54 feet of
vein doﬁniteljbeliovcd to be the Big Indian and found that
mineralization increased progressively towards the face of the
heading. Low-grade leed-zinc mineralisation was visible in the
heading across a width of 6 feet. Samples across a width of 4
feet averaged 0.015 ounce gold per ton, 2.5 ounces silver per ton,
2.4 percent lead, and 4.4 percent sinc .  Without doubt the company
has a very good chance of 'encountoring an ore shoot within the
next 50 fest. With this in mind, and considering the fa.ct" that
the company mansgement and engineering improved considerably
during the 1952 season, it is recommended that the Governmeni
participate in the cost at‘ndditiom oxploration.

Although the unit costs that appear on the October form
MP-104A are 1isted at $45.50 per foot for drifting end $50.00
for crosscutting, the sctusl over-all costs probably are from
$5.00 to $7.00 per foot higher. During the 1951 season the
over-all cost per foot amounted to §60.22, or over twice the
estimated cost of $28.67 per foot. On July 3, 1952, the Government
epproved a subcontract between the Silver Bay Mines, Inc., and
U. 8. Gi1 and Development Corporation vhereby U. 8. 01l and
Developmsnt Corporation would receive $40.00 per foot of regular
advance or $45.00 per foot of timbsred advance, and Silver Bay
Mines, Inc., would furnish the necessary rails, ties, and pipe.





DMEA ~DMA-ER6, ‘

"12/4/52, pege 3

During the 1952 season the Government has participated only under
the tsrus of this subcontract at the all-inclusive rate of
$40.00 or §45.00 per foot of advance, excluding rail, ties,
and pipe. If an amendment is approved to provide additional
funds, it is recommsnded that participation agsin be granted
only on the rates stipulated in the subcontract.

The applicant has requested en edditional $10,000.00 to
drive 200 feet of drift. The cost would averages $50.00 per
foot which is §4.50 per foot higher than the unit cost listed
on the October form WF-1Q4A. It is doubtful that more than
half of the 200 feet would require timber, and the cost of pips,
rail, and ties for the 200 fest should nét exceed §600.00; there-
fore, the 200 feet probably could be driven at a ccat of $9,100.00.
in-advance of 220 feet could be made with the full $10,000.00
at the $40.00 or §45.00 coast per foot plus ties, track, and
timber. The smount of $10,000.00 is recommended for approval.

il T e

Russell R. MclLellan
Mining Engineer

RRM/cb
ee 5

E26
DMEA Chron





- - . ’ DOCKET.DMEA 487X : —

" MF-200 (A) Zirc=-l10ad

(February 1952) COMMODITY - -
‘ UNITED STATES OF AMERICA

- DEPARTMENT OF THE INTERIOR o L
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘ o T
' ' ‘ ' ' TEPRAVITERT OF THE INTERIOR

'EXPLORATION PROJECT CONTRACT®.  Beirso Mineis Ssintalin
: s (Short Form)_ A . . REETED

| | | ! MAR 19 1653
It 15 AGREED this _day of . :.____.y195___, between the United States of America, acting

through the Department of the Interjor,. Defense Minerals Exploration Adminisiration, herl%?‘géggﬁcalled the “Governmént?”

i

and® Silver Bay Mines, Incarperated, a Celorado
1370 South 2nd West Styeet e S C
Salt lake City, Utah, Nereinafter called the ®Operator® as provided

in Annex I, ammexed berato, and as follows:
) ‘ ,

WP PCLEALCEIUA G IR E ISR ARy AL e
DRI e ¥

ARTICLE 1, Authority for contract—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order.1 entitled “Government Aid in Defense Exploration Projects.” . ’
A

ARTICLE 2, Operator’s property.rights;——w\ith respect to that certain land situated in the State of _gglm'aﬁo
, County of S8R Juan ., described as follows; *. Patented lode

Hining Claim, Gladstono Distrd et San Juan County, as follows: Work wAll commence in_

183
the Rig Indian Clal _,_.B_.La&_m;_\_ 325, and will be confined to that elaim. .

\

the Operator represents and undertakes:* ' \

(a) That the Operator is the owner, in pdssessfpn and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to. each of which the subordination agreement of the holder is attached: ...

\

_____ (b) THFR ’
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of

acquiring, owning, or holding possession thereof. \\ centinue

XEXREXKRREE shal] FERIKEXE

3, 1933

in or upon the described land; and shall bring the project to completion XEERRXEIEIIN _ -_m-m_l_ REEXRX

. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. ?

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing thefwork, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached-hereto. The Government will pay . percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $-L,5M---,‘which b1 J— 59. _____________ percent of $___93mgm

CeOMVELAPILE NG AL NP -

[EEERE R R R A EAER R EEALE LR

ARTICLE 3. Exploration project.—The Operator, XIS ]
work on a project of exploration for® ____Sine~Isad ores i

--------- —

the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments di ctio t& Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. w

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unléss the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. : : ’
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
4 Strike out the provision not applicable.
3 Name of mineral or minerals, - 16—60329-1





(b) Final report.—Upon completi(‘ the exploration work or termination of th‘tract the Operator shall provide the °
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. .

(¢) Compliance with requirements~—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the -Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor ghall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator—(a) If, at any time, the-Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
am<f)u1111t contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: . :

(1) Onme and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) -per ton, but not in excess of five (5)
percent of such net amounts. .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (81%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
gies%m'lilbed i_r:1 Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or

-is fully paid. L

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest

to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If-for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. .

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not

justified.
anges gnd qdded, groyicions 10 Article 4, add provisicns immediately
Soding ‘tiie word HrovaledY: " Tho agresd cetimated total cost of the projeet, as

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

SILVER BAY [SINES, INCORPORATED

(Operator) By ..
BY e :
Eay 1ilenguist, President
1, . , certify that I am the - secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then . of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its govei'ning body, and is within the
scope of its corporate powers.

CORPORATE ™
L seaL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1
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GXPLORATION PROJCCT CONTRACT
SILVER BAY MINES, INCORPORATED
DOCKET HO, DMER~487X

This agresment, between Silver Bay Mines, Incorporated,
and the United\ States of smerica, smends and smipplements Contract
I-DHA~626, Dookdt DMEA~4STX, dated Juno 27, 1951, as amended prior
heroto, a1l hereipafter called the "Originsl Contract" as followss

®Work under the Original Contrect having been suspended
on or sbout October 26, 1952, by reasen of having ex-
pended the total of funds allocated thereto, and to be
rosumed on\or about June 1, 1953, weather conditions
permitting )\ this mondment and Supplement to provids
additional Runds, to further complete the work authe
origed under\tho Original Contract, sball become
effective as ¢f sald remmption of work, end shall
supsraede the Original Contrsot in all respucts
oxecpt that vouchers and claims for the Government's
contribution to'tho cost. of the work performed undor
tho Original Coniract, prior to the effcctive date
of this Apendment} shall be processed and padd as
provided in the Original Contract. The starting —
peint of said resumption of work shall be established
and approved by the BMEA representative, prior to
resumption of work by'\\{he Operator.” _J
h\






. ® ®

EXPLORATION PROJECT CONTRACT
SILVER BAY MINES, INCORPORATED
DOCKET NO, DMEA~487X
EXHIBIT mAn
Degeription of the lork
rk performed under the Original Contract is

The following w
identified as Stage I:

1 = Crosscut from heading of Blackhawk tunnel to intersection
- of Big Indian}Vein, a distance of 329.5 feet

2 = Drift northeas

erly on thc Blg Indian Vein a distance of
86,5 feet

1 = Continue drift no heasteriy on the Big Indian Vein a
distance of 200 fept from the point where work was
rosumed in accordance with stipulations in "ANNEX I",

1

Etima ed

1 - Crosscutting to Big Indian Vein, 329.5 feet  $16,476.83
2 - Drifting northeaster],y\?n Big Indian Vein,

86,5 feet \ 4,299.17
3 - Dquipment purchases \ 724,00
Total Cost Stage I | $21,500.00
Stage II
1 ~ Drift northeasterly on Big ipdian Vein,
200 foet @ $45.50 per foot, Bs shown on
the attached map which 1s made & part of
this Amendment 3 9,100.00
Total Costs Stage IT | $9,100,00
Total Estimated Cost of Preject $30,600.00

Government Participation at 50 percent $15,300.00
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(%3?&%%) o T . COMMODITY . Zinc-lIead -
L N I-DMA-E26
\  UNITED.STATES OF AMERICA ) s
4 DEPARTMENT OF THE INTERIOR .. - o 5 3 "ENOR '
- DE&E‘NSE MINERALS EXPLORATION ADMINISTRATION BLM sy te baitration o
 EXPLORATION PROJECT CONTRACT! o <53 :
Rty . iAW1 1L 2
\ S (Short Form)® - . - _ -
.o Y . ‘- . - .
o . \i\\ : - . E . . . .
- - IT 1S AGREED this el -.. day o\~ } ., 195___, between _the;. United States of America, acting

‘through the Department of thé Interior, Def‘Fnse'Mil'l'erals Exploration'Administration, hereinafter called the. “Government,”

and? _Silver Bay Mines, Incorporsted, a Colorado corporation.

_Utah, hereinafter cslled the "Operstor” as provided

ARTICLE 1. Authority for contract.—This agreé‘ment is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Qrder 1 entitle\gd “Government Aid‘in Defer}s_e Explqration Projects.”
ARTICLE 2.” Opérator’s property rights.—With res\pect to that certain land-situated in the State of .Coloxredo . .. ... __
B . , County of';___,Sﬁn Juan____ \ N i described as follows: “___R&t_ent_esi_lode:“
Mi.ning_:ﬂlfaim,,_GJ.E.dstone-.—Disi‘.rigi‘.,’_-.San_‘gua.n-Geunt}:',_;a's'_,ttalleu'ai___}iork_.uill__cqmmenc_a_in.__,
the. Big Indlan Clatn, 1S..Survey.14323, and will be confined to that eledm. . ...

\ h - -

the Operatoi' feprésents and undertakes: * .

v

(a) That the Operator is the owner, in possession and\entitled to possession, and that the property is subject only to-the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: _:___...___.._

R S S R S X X S S A KO O I S A e R I R DX G S R I M M A O I ) AT N 0N @IS, 4R O, T B

The Operator shall devote the land and all existing improvem\@nts, facilities, buildings, installations, and appurtenances to
the purposes of the exglcigation project withoutfany allowance for he use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. \ .

quining, & gr \ continue

OO OO ocoaRnnt a0 ot sooamcshall REDIIODECK

ARrTICLE 3. Exploration project.—The Operator, S

work on a project of exploration for® .____ Zinc-lead ares \\ S I -
| _ \\\ . 31, 1953
in or upon the described land; and shall bring the project to completion\m_-prior_-to_.october-./ LEDECXIEX

. ~“The work to be'performed is more fully described\in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.: The work shall be performed by the Operator or by independent contractor-or contractors efficiently;- expertly,
in a workmanlike manner, in accordance with good mining staridards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adéguate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all\available ,means for doing so. The Government
may consult with and advise the Operator on all phases of the work. \ ditional .

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the Avork, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of maﬂieria to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay 50 pygrcent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this
contract, in an aggregate total amount not in excess of $-A,550,QQ---, which s\ 5Q. - _:_ percent of $____9,J.QQ¢QQ,

the agreed, estimated total cost of the project in which the Government will partitipate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final\check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator; “See Artiecle 9

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. ) .

11f sufficient space iz not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. . . o -7

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out.the provision not applicable.

8 Name of mineral or minerals. - 16—66320-1
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(b) Final report.—Upon compl of the exploration work or termination of ’op:ontract the Operator shall proyide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. . :

(¢) Compliance with requireménts.—If, in- the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and ‘the_Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. '

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at-any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced. before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
‘pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully. repaid, or said 10 years have elapsed, whichever occurs first,
as follows: ~ Lo

(1) Onme and one-half (1%) percent.of any:such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in-excess of five (5)
percent of such net amounts. -

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half .(132)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) o T Tt
(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other

‘disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is .or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. . ’

""" (¢) To secure the payment of its percentage royalty, the Government shall have and.is hereby granted a lien upon the land
deffcribedfin Article 2 and upon any prodictioh of minerals thérefrom, until the royalty claim is extinguished-by lapse of.time-or
is fully paid. = * . - oo L T -

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. .

ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Axrticle 2,
without niaking suitable provision for the preservation of the Government’s right to -a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other,than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns; or other net-amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

-

o7 oo . _ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Governmént, fails t6 prosecute operations pursuant to the terms
of. the contract; or (c¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-

-ability -of making any worth wh_ile discovery and in the opinion of the Government further operations are not justified.

preceding the word "Provided": _The agreed estimated total cost of the project, as
smended_and_supplemented by this contract, is $30,600.00.._The Government will pay
50_percent_of the costs of the project, as they accrue, not in excess of an aggregate
total emount_ of $15,300.00, . . . . e em ettt

Executed in sextuplicate the day and year first above written. .
THE UNITED STATES OF AMERICA

—---SILVER BAY MINES, INCORPORATED .. _
CT (Opera'ogr) o
: BY oo
By
Ray Iilenquist, President

1, , certify that I am the secretary
of the corporation named as Operator herein; that , who signed
"this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. :

[ CORPORATE
SEAL

V. 8. GOVERNMENT PRINTING OFFICE 16—68320-1





EXPLORATION PROJECT CONTRACT
SILVER BAY MINES, INCORPORATED
DOCKET NO, DMEA-487X

ANNEX I

This agreement, between Silver Bsy Mines, Incorporated,

and the United S%ates of America, amends and supplements Contract
;—DMA-E26, Docket b%FA-487X, dated June 27, 1951, as amended prior

hereto, all hereinaf%sr called the "Original Contract" as follows:
\

"Hork under the Or<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>