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UNITED STATES
DEPARTMENT OF THE INTERIOR A 2 5 BW


DEFENSE MINERALS EXPLORATION ADMINISTRATION 900


WASHINGTON 25, D. C.


PROJECT SUMMÆRY REPORT


By: W. R. Griswold July 6, 1956


1. Docket N6. DMEÁ-487 Lead-Zinc
Contract No. Ida-E26
Property: Big Indian Claim


San Juan County, Colorado


Operator: Silver Bay Mines, Inc.
670 Peari street
Denver, Colorado


Operator's Property Rights: Owner


2. Contract dated June 22, 1991. - Amended Contract dated April 13, 1953.


Work Authorized (under Amended Contract)


Stage I


329.5 feet of drifting and 86.5 feet .
of crosscutting @ $51.68/ft. $21,500.00


Stage II


200 feet of drifting © $¼¾.60 9,100.00


Total estimated cost of project $30,600.00
Governmentis participation, 60% $15,300.00


Amendments


No. 1 Dated August 24, 1991.


Increases supervision allowances.


No. 2 Dated June 18, 1992.


Extends completion period from 6 to 18 months.
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Amendments to Amended Contract


No. 1 Dated November 6, 1953.


Extends completion period from October 31, 1993 to
November 30, 1993.


No. 2 Dated February 5, 1994.


Recesses work for period November 30, 1993 to
May 1, 1994.


Extends completion period to October 13, 195¼.


No. 3 Dated May 9, 1994.


Extends recess period from May 1, 1954 to July 1, 1964.


No. 4 Dated August 11, 1994.


Recess period is extended to September 1, 199h.
Completion period is extended to February 13, 1999.


If work is not resumed by September 1, 1994 contract
becomes automatically terminated as of November 30, 1953.
Also a pseudo certification takes effect, having the same
effect as a 'certification.


Repayment period extended from 10 to 12 years from
contract date.


No. 5 Dated October 28, 1994.


Recess period continued to August 1, 1999.


Completion time extended to October 13, 1965.


Repayment period extended to 13 years from contract date.


No. 6 Dated September 16, 1955.


Recess period extended to November 1, 1955.


Completion périod extended to October 13, 1956.


Royalty repayment period extendal to 14 years from
contract date.


- 2 -







Work Completed


Stage I


3,296 ft. drifting & 86.5 ft. crosscutting ô gh9.26/ft. $20,493.29


Stage II


113 ft. drifting @ Šk$.90/ft. S 5,141.50


Totai $25,634.79
Property disposal 972.79


Total net cost of project $25,062.00
Governmentis share, SO§ $12,931.00


Project automatically terminated by provisions of Amendnent No. 6
effective November 30, 1953.


3. Report of Review dated June 7, 1956.


h. Certification of discovery.


Pseudo-certification in effect.
Ore estinates about 900 tons, 3.1% Pb, h.6% Zn, 0.27 Cu,


2.3 oz. Ag and 0.02 oz. Au.


5. Comments


It is concluded that exploration was done in what may be an
unpredictably broken-up segment of the Big Indian vein, and that the
only discovery amounts to 900 tons of indicated ore, sub-marginal in
grade. It is also concluded that the small amount of exjÌoration on
the vein, which has been traced on the surface for some 1,100 feet
northwest of the segment explored, has neither proven nor disproven
the ore potential of the Big Indian vein. As. W. S. Burbank pointed
out at thi'tine the originial application was being considered, from
1,000 to 2,000 feet of drifting on the Big Indian vein would be necessary
to establish or disprove its worth as a major ,source of lead] and zinc.


Nevertheless the work which was done certainly gave little
reason to believe Daat this vein was of any significant importance as
a potential source of lead and zinc.


W. R. Griswold


WRG/er
Copy to:**Û cket


Base Metals
Chron.







Audited RK ANALYSIS SHEET - DMFA PROJ


Certified // f A Ana3ysis as of J Sf,
Incl. Voucher for CVW i qra


Name SILVER BAY MINES, INC.


Actual Cost


Agreed Unit Costs


Doc1œt No. 487


State COLORADO Commodity LEAD-ZINC/ Idm-E No. 26


AUTHOT IZED COMPI2 TED
OPERATION Units lost Units Cost NET COST


Drifting & Crosscutting


Raising


Shafts


Winzes


Drilling
(Specify)


Surface Excavation


Underground Excavation '


Roads and Trails


Operating Equipment Purchased


Surface Rehabilitation & Repairs


Underground Rehabilitation


New Building, Improvements, etc.


Other (Spe i‡y)


Totals


Prepared by
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FFIGI F E COP


Date Surname Code
les For
(2/6 )


. Lilje


117 test Feb Ptase
aga, Arisem 85201


HEA-487 Lead•-Zine)
Silvei' Bey kildes, Inc.
B1tek itawk Mine


endog Contract Id 6


r Mr. Li esqu at:


the terms oÏAndagments and # and An¾ea IV of the subject
newaad xxploration kreject Gentreet, as amended *11 minerals


ateed er predeeed teem June 21, 1951, te June 2 196$, were
subjaet to the Gewera=*t s royalty a sat f*rth ta **i amended
eestract.


As the period darta6 whtch production was subject t toyalty has
aew expired, the Government waterding to its present records
retains no elata #t iten a tatt. the property subject to the
amendet sentreet er any inture predasí4ea therefrem. Teor etten-
tien, however,de **11·4 to the travisions of ther amendet esatract
hieh résietre the operater to heep sai presorte certain records
or the pertede indioated.


carely yours,


ned) sillANK S. JON 06


Frank B. Johnson
chief, othee et
Minert18 Exploraties


cc Director's Reading File
Division Fild Region III w/cy of inc, 63
Economic Geology File OME Reading File
DMEA Docket Branch of Budget & Finance, 5408


120M


CSelfridge/mm (2/15/66)


23263







OFF C AL RLE C PY


M. E
Ft-CElv


DE B 1962
DATE


Stiskal Ohnteas, cos.....
ber 27, 1962


neeal asetten, myteten og as-t etwa services
Orrios of tha Secretary, asparbsent of the Interior
imeMe g, g,


estas next ortteer ston


era aurAder (mae-tesa)
a.--a•a contreet a..-a
stier any maan, one.
(alsek anna abas)
saa as.a enaaty, colerman


A tachet to the art in•T augnet of Bayalty Soview Atet
monabar 19, 1952 on the ao>e4 presorty couring the mettet
June 10, 1959, through Rossaker 2, 1 .


Original signed bg


Bash & Genners


AgggnlmemtA


ec Chief, Division of Field Operations, OME
E. D. Talbert, Acting Chief


Contract Administration and Audit Division
Royalty Corres. Idm-E26
Chron


BMC/1m







OFFICIAL FILE COPY


Date Surname Code
MNE Form 7
(10-58) 220


November 20, 1962


Hemorandum


To: Acting field Officer, Region III


From: B. B. Talbert, Chief (Signed) E. D. Taibert
Contract Administration and Audit Division


$ubject: EMEA-487 ($1ac-Lead)
Silver Bay Mines, Inc.
Black Bawk Nine
San Juan County, Colorado
Amented Contract Ida-226


The original and one copy of a Report of Royalty Review covering
the subject contract are enclosed. - If you concur in the facts
stated thereia, please make the following distribution:


(a} Original to the Fiscal Section, Division of Admin-
istrative Services. Offies of the Secretary,
Departaant of the Interior, Washington 25, D. C.
and


(b) One copy for your files.


Thie Report of Royalty Raview is made for record purposes only;
therefore, no copy for the Operator is provided.


As evitance of your concurrence, a copy of your memorandum trans-
mitting the original report to the Fiscal Section should be fur-
nished this Divistoa. If for any reason you do not concur, both
copies of the report should be returned to this Division with your
comments.


Enclosures


EDTalbert/ama 11-20-62


cc:
Docket
Director's Reading File
CA & A Division
Fiscal Section


43683
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UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION


Building 20 - Federal Center
Denver 25, Colorado


FFDAL RLE COPY


O-M.E
CEIVED Q


7962
DATE IN T


October 22, 1962 C


Memorandum


To: George C. Selfridge, Chief
Division of Field Operations, OME
Washington 25, D. C.


From: Acting Field Officer, OME, Region II


Subject: DMEA-WT (Isad-Zinc)
Contract Idm-E26
Silver Boy Mines, Inc.
(Black Hawk Mine )
San Juan County, Colorado


This responds to your memorandum dated October 9 on the subject
contract.


Please note on the attached copies of a letter from Mr. Wyman
that Mr. Liljenquist's new address is 1117 East 7th Place,
Mesa, Arizona. I am forwarding the original and two copies of
MME Form 6Š to Mr. Liljenquist's new address.


Hu M. Connors







g . - O .


Oct. 18, 1962. .


Dear Mr. Connors:


In regard to the Silver Bay Mines Inc. they have carried on
an active development program this past summer. .


Mr. C.V. Illjenquist has been in Silverton the greater part of the
spring and summer directing the work. His address is: 1117 East 7th Place,
Mesa, Arizona,


Ghe taxes are paid on this oroperty except for the 2nd, half
of 1961 payable in 1962.


Sincerely,


OME
DEPARYMENT OF THE INTentop


OCT10 1962







79' UNITED STATES
DEPARTMENT OF THE INTERIOR


' . OFFICE OF MINERALS EXPLORATION
442# Building 20 - Fedéral Center


Denver 25, Colorado


. . . . October 16, 1962


Mr. Robert Wyman, Treasurer .
San Juan County
Silverton, Colorado '


Re: DMEA-WT (Isad-Zinc)
Contract Idm-E26
Silver Bay Mines, Inc.
(Black Bawk Mine)


: San Juan County, Colorado


Dear Bob:


The Government has subordinated the Big Indian patented lode
mining claim, U. S. Survey No. 14Š25, in the Gladstone Mining
District under the captioned contract. Our records show that
Mr. C. V. Liljenquist was Secretary of the Silver Bay Mines, Inc.
but we are unable to contact him. Any information you can give
me concerning his whereabouts or the present location of anyone
connected with the Silver Bay Nines, Inc. would be appreciated.


Also will you please advise if the taxes are paid on this property
and if so by whom, and their present address?


Your help in this matter will be greatly appreciated.


Yours very truly,


gh M. Connore-
- Acting Field Officer, OKE


Begion III







in6 20 146eral Center
enter 25 Colorado


OEFIC AL FiLE COPY
O. M. E
0 CT 962


Mr. Ibbert igman, ensurer
San Jilin County
Silven, Coloira o


neMay itus-nae)
¢oatreet Tâm.m6
Silver Bay Mims he,
met Haut Nine


San .Taan County, Colorato


me Government has entortinga the als raaten gatentes lose
mining elata se s. survey so. 14325, in t.be olaastone Nintas
Dietrict unter the captioned contract. Our records show that
Mr. C., 7. I.il>nquist as Beeretary of the Stiver Bay Mines, Inc
but we are unable to contant bias Any information ym een give
me eeneerning his wheresboute er the present location or anyone
ooggaeted with the Silver asy Mine*, Inc. wouls te appreciate .


Also vili you please aAvise if the taxes are pait on this proper
and it so by vbes, and their ytegent ad4xwest


Your help ta this matter will be gregtly appreciatet.


Yours very traly


riginal signed Ug


Bagh M. Connors
kring Field arrieer,


gion Ill


c 1
cc Chief, Division of Field Operations OME


Royalty Corre s Idni E26


Chron







O O OFFICIAL FILE COPY


Date Surname Code
19Œ Form 7
(10-58) 10/ 500


/O 800


130


110


OCT 9 1962 100


Nemorandum


To: Acting field Officer, Region 111


Prom: Chief. Division of Field Operations


Subject: TERA-487 (Lead•Zîne)
Stiver Bay Hines, Inc.
Black Hast Bine
San Juan County, Colorado
Contract Idm•S26


He are enclosing three copies of WB Borm 63,
1962, which have been returned to us. If you
addrese for St. Liljenquist (or for any other
subject company), will you please forward the


dated September 24,
have a more recent
official of the
enclosed forms.


Otherwise, perhaps the State Nine Inspector might be kind enough
to advise you regarding the recent status of this property.


80ciosures
WRGriswold/gla
10-9-62
cc to: Director ' s Reading File


Review Committee
Docket
Codë 500


43683







OFFICIAL FILE COPY


Date Surname Code
1 Œ Form 7 \
(10-58) . 4 220


JUN 12 1959


samoranda


To: Mr. Dona2d T. Firuth, Om Aacliter


Frans E. D. Talbert, Acting Chief ($gned) E. D. Talber
Contract Ahnini stration and Andit Division


Sub3eet: Docket No. Uma.h87 (zine-lead)
Bilver Bay Hines, Inc.
Contract No. Ida-E26


Tour Report of Royalty Review on the subject contreet, 18


acceptable arxl distribation of the regional copies is authorised.


EDTalbert/ama
June 12, 1999


Copy to: Docket
Director's Reading File
CA & A Division


436
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DE:FENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. Don E. Trumble
TanBoskirk-Remington-Fry


and Associates .
Priblic Accountants
216 North Eleventh Street
Lincolri, Nebraska


Re: Docket No. 1581-ltà? (I.ead-Zine)
Silver Bay Mines, Inc.
Big Indian Claim
San Juxa Cennty, Colorado
Assaded contraet No. Ida-E26


Dear Mr. Trumble:


We have your letter of August 20, iaquiring as to the
cited exploration project.


The Goverment contributed 50 per cent of the total
cost of $25,062.00 for this exploration project. However, tahe
reports o£ its staff on the results of the project are for the
confidential use of the Goverment only and are not made availa-
le to the public. We also receive reports from the Operatorg


but the contents of these reports are not released wit.hout the
written permission of the Operator. Upon receiving a specific
written request from the Operater, we shall be glad to Israiah
you with any information that can be made available.


Sincerely yours,


atGriswold/er 8/28/96 Frank E. Johnson
Copy to: Docket


admr R File
Op. Committee Administra or
Base ketals
r. Bishop, Uba


är . Kiilsgaard, US
Region III (2)
Chron.
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. VANBOSKIRK· ËÊINGTON·FRY


A N D A SSOC I A TES


216NORTH ELEVENTH STREET


LINCOLN,NEBRASKA


C. 8. REMINGTON, C. P. A.


WILLIAM A.FRY,C.P.A. AugüSt 20, 1956


ROSCOEE.WARD


L.D.VANDOSKIRK


DON H.TRUMBLE


Mr. C. O. Mittendorf, Administrator
Defense Minerals Exploration Administration
New Interior Building
Washington 25, D.C.


AlIG 2 3 1958


Re: Silver Bay Mining Corp. L
Salt Lake City, Utah
Blackhawk Mine
Silverton, Colorado


Dear Mr. Mittendorf:


We are writing on behalf of a client who has invested a large
sum of money in subject corporation's stock. It is our
understanding that your department advanced money for
exploration purposes from 1963 to 1955. If possible, we wish
to be furnished with copies of reports as to findings of ore
and estimated potential value of such ore, such as assay reports,
feasibility of extracting and transportation of ore, etc.


Also please advise if your department has issued any reports to
subject corporation on estimated quantity and value of ore or
mineral deposits.


An early reply will be appreciated.


Very truly yours,


VANBOSKIRK, REMINGTON, FRY AND ASSOCIATES


DHT:ds







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


WASHINGTON 25, D.c· JUN 2 8 1956


June 28, 1956


Memorandum


To: W. R. Griswold, Defense Minerals Exploration
Administration


From: Abbott Renick, Branch of Base Metals


Subject: Review of final field team reports, DMEA 487X,
Idm-E26 (Lead-Zinc), Silver Bay Mines, Inc. ,
San Juan County, Colorado


The applicant's exploration work completed con-
sisted of 529 feet of crosscutting and drifting at a.total ac-
cepted cost of $25, 062. 00, in which the Government partici-
pated to the extent of 50 percent, or an amount of $12, 531.00.


A discovery of about 900 tons of indicated ore, sub-
marginal ingrade, has resulted from the exploration.


The informative report of the examiners supports
their conclusions and the recommendation of the field team
that no additional government funds be spent on this property
at this time.


I concur with the recommendation of the field team.


Abbott Renick


Copy to Division of Minerals
R. W. Geehan, Room 3608
T.H. Kiilsgaard, Room 5224
O. M. Bishop
A. Renick


FILES







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLÒRATION ADMINISTRATION


WASHINGTON 25, D. C.
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OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES, Sg


DMEA


REGION III r Rec d. Building 20


APH 11 1956


Memorandum BOAMO OF MINES
Denver, CãIoiado


Tot Executive Officer, BMBA Field Team,


V'
From: E. N. Harshman


Dë¾ver Fede al center
. Denver S' Colorado


April 11, 1956
BMER .


Date Rec d.


Region III Ê\
... MAY 4 1956


John F. Shaw BUREAU OF MINES
Denver, Colorado


Sub ect: Joint fiäal repõrt, ßÑA 487X ontract Idm-E26,
Silver Bay Minëe, Inc., Blackhawk mine (I.ead-sine)
San Juan County, Colorado


Enclosed are the obiginal an 7 copies of a joint final
report by C. M. Harrer, mining engineër, änd Di R. MacLaren, geologist,
covering the work performed under contract Idm-E26.


Conträct Idm-E26, dated Jüne 19ßl, provided for exploration
of the Big Indian vöin rom the Blackhawk mine tunnel. The project in--
cluded 150 feet of crossautting and 600 feet of drifting, at an over all
est,imated' cost of Š21,500.00.


Silvež Bay Rines, Inc. riquested additional funds on November 25,
1952. The revised twö-stãge õntraë¾ šãs negotiated on Apìil 13, 1953.
Stage I. included alî the projëct wörk õempletëd under the contract, and
Stage 11 provided to 200 feet öf additlönal džiftiäfã16ng the Big Ìndian
vein at..a unit cost of $45.ße per foot and a total cost of $9,100.00,


The amended cõntradt wäs lërminatëd ön Növember 30, 1953 with
87 feet of,drift remaining to complete the contract.


Thë total ežpänditüres appioied undei òHe¯eontract are'*25,634.79.
Thë Govárnhien retains foyalty žigh¾s ön the própei¾y My a pseudo-certification
‡ncluded in amendments 4 and 6 to the revised contract.


A discovery of aböuf 900 Tons ofy indicated ore, sub•·marginal in
grade, has resulted from the exploration.


is beifevéd Whäfaddifional wo k ri thiä piojeät is not
arrantied and ifìs rëco"Mzidád Säi no additional Governmeni funds be


spent on his property at this time.


Reviewed by E. N. Harshman
DMEA OFERATING COMMITTEE Member. Field Tea


Chron.
. John F. Shaw


Superyising Mining Engineer







UNITED STATES
' DEPARTMENT OF THE INTERIOR


DOUGLAS McKAY, SECRETARY


DEFENSE MINERALS EXPLORATION ADMINISTRATION s/UN 1


REPORT OF EXAMINATION BY FIELD TEAM
REGION III ..


JOINT GEOLOGIC AND ENGINEERING FINAL REPORT


DMA 48'{X, EXPLORATION PROJECT Contract Idm-E26


Blackhawk Mine


Silver Bay Mines, Inc.


San Juan County, Colorado


Lead-Zinc


D. R. MacLaren, Geologist C. M: Harrer, Mining Engi-
Geological Survey neer, Bureau of Mines


Aprii 4, 1956


Reviewed by
DMEA OPERATING COMMITTEE







DMA 487X Exploration Contract Idm-E26


BLACKHAWK MINE
SILVER BAY MINES, INC .
SAN JUAN COUNTY, COLO .
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DMA 487X
Contract Idm-E26


BLACKHAYK MINE.
SILVER BAY MINES, INC .
SAN JUAN COUNTY, COLORADo JUN 2 1 1958


JOINT GEOLOGIC AND ENGINEERING FINAL REPORT


By


D. R. MacLaren and C. M. Harrer


INTRODUCTION AND SUMMARY


On June 27, 1951, exploration project contract Idm-E26 was


activated between Silver Bay Mines, Inc., a Colorado corporation, and


the Defense Minerals Exploration Administration, to explore the Big


Indian vein from the Blackhawk mine tunnel. The project included 150


feet of crosscut to the estimated position of the Big Indian vein and


600 feet of drifting along it at an over all cost of $21,500.00. On


November 25, 1952, Silver Bay Mines, Inc., requested additional funds


to complete exploration of the Big Indian vein. On April 13, 1953 a


revised two-stage contract was activated. Stage I of the revised contract


included all crosscutting to the vein (329.5 ft.) and all drifting along


the Big Indian vein (86.5 ft.) completed prior to October 1952 by expendi-


ture of the original contract funds. Stage II provided for 200 feet of


additional drifting along the Big Indian vein at a unit cost of $45.50 per


foot and a total cost of $9,100.00. All exploration was to be completed


prior to October 31, 1953 at an over all cost of $30,600.00. Government


participation of 50 percent would be Šl5,300.00.


.The amended contract was terminated on November 30, 1953 before


its completion and with 8Ú feet of drift remaining to complete the contract.


Total expenditures approved under the contract totai Š25,634.79


distributed as $20,493.29 to Stage I and Š5,141.50 to Stage II. The Govern-


ment retains royalty rights on the property to April 13, 1967 by a







pseudo-certification included in amendments 4 and 6 to the revised 2


contract (8/11/54).


The Blackhawk mine is in unsurveyed T. 42 N., R. '( W., in the


Gladstone Mining District of San Juan County, Colorado, at an altitude of


11,506 feet above sea-level.
I


Rocks in the area are pyroxene andesite flows and breccia


beds of the Silverton volcanic series, Tertiary in age. The rocks have


been considerably fractured and many of the fractures contain.veins of


lead and zinc sulfides. The Big Indian vein has been traced on the sur-


face for more than 1,100 feet by pits and shallow shafts. Toward the east


it is covered by a zone of glacial alluvium about 2,000 feet wide. East


of the alluvium is a vein of similar strike, dip, and mineral content, which


may be the Big Indian vein. Cross fractures and shattered zones suggest the


possibility that the Big Indian vein may be offset, locally interrupted,


or may locally change strike beneath the alluvium. Underground exploration


indicates that this has happened.


It is condluded that exploration was done en a segment of the


Big Indian vein that had been affected by cross fractures and shattered


zones and that the results neither prove nor disprove the ore potential of


the vein. A discovery of about 900 tons of indicated ore, sub-marginal in


grade, has been made by the exploration project.


Because the applicant was unwilling to complete his limited pro-


gram, it is recommended that no additional Government funds be spent on this


property at this time.


LOCATION, TOPOGRAPHY AND PHYSICAL FEATURES


The Blackhawk mine of Silver Bay Mines, Inc., is in unsurveyed


T. 42 N., R. 7 W., in the Gladstone Mining District of San Juan County, Colo.


(fig. 1) . The mine is in the Middle Fork area of Cement Creek, about 2 miles
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southeast of Gladstone and may be reached by a steep, switch-back


access road. Gladstone is 10 miles north of Silverton, the county


seat and nearest source of supplies and labor. The main Blackhawk adit-level


portal is at an altitude of 11,506 feet and the ridge line above the mine


is above 12,500 feet. The terrain is steep and rugged and the property


is near timberline. Winters are long and very severe with heavy snow


fall. Water is available from intermittent mountain creeks and a heavy


flow from the mine. Well-maintained county highway 353 links Gladstone


with Silverton. Above Gladstone, roads are maintained with difficulty


due to talus slides on the very steep slopes.


HISTORY AND PRODUCTION


Exploration at the Blackhawk mine started prior to 1900.


Silver Bay Mines, Inc., started work on the property about 1950. On the


June 27, 1951 this company secured a Defense Minerals Exploration Adminis-


tration contract to explore the Big Indian vein with a program of cross-


cutting and drifting at an over all cost of Š30,600.00. There has been no


recorded past or present production of_ore from the property.


PROPERTY RIGHTS


Under the original and revised contracts I-DMA E26, Silver Bay


Mines, Inc., have subordinated the patented Big Indian lode claim (survey


no 14,325) in the Gladstone Mining District of San Juan County, Colo. -


The Government retains royalty rights to all ores produced from


the subject property until its participating share of the cost of exploration


is paid in full or not later than April 13, 1967. This is stipulated in


endments 4 and 6 to the revised contract.







O
GEOLOGY


The rocks in the area are pyroxene andesite flows and breccias


compris,ing the youngest member of the Silverton volcanic series of Tertiary


age. The andesite flows and breccia beds have a total thickness of more


than 3,000 feet. The rocks have been fractured, and many of the fractures


are mineralized.


On the property of the Silver Bay Mines, Inc., are two veins,


the Blackhawk vein and the Big Indian vein. The Blackhawk vein can be


traced on the surface for about 1,500 feet east from near the portal of the


Blackhawk crosseut, then the vein is covered by talus. The vain strikes


about N. 72° E. and dips 40° to 80° northwest (fig. 3). According to W. S.


Burbank in a memorandum to the Production Expansion Division, DMA, dated


May 17, 1951, the Big Indian vein is exposed (at surface) in scattered


shallow cuts for a distance of 1,100 feet northwesterly from above the


starting point of the contract in the Blackhawk crosscut. Above that point


and for a distance of about 2,000 feet to the east the vein is covered by


glacial overburden. East of the glacial overburden a vein which could be


the Big Indian appears. Thus it is possible that the Big Indian vein has


a strike length of more than 3,000 feet. East of the glacial overburden


there are several cross veins and it is possible that beneath the overburden


the Big Indian vein may be locally displaced or interrupted. Where seen on


the surface the Big Inidan vein strikes southeasterly and dips about 60° NE.


The crosscut was extended about 155 feet northeasterly without


encountering the vein which, on projection, should have been cut within that


interval. The crosseut was then turned and driven an additional 168 feet


in a northerly direction (fig. 3), until it cut a heavily bregiated zone


12 feet wide. The zone contains abundant pyrite and small amounts of sphal-


erite and galena in stringers and as replacements of crushed andesite. The







vein walls are clay seams up to 2 inches wide. This segment of the


vein, which narrows to about 1 foot towards the north, strikes N. 40° E.


and dips 55' to 60° NW. The vein was followed by a drift for about 120


feet northeasterly. Here two small fractures that come in from the west


vall of the drift cut off the vein-filled structure. The first fracture


strikes N. 56' E. and dips 58° NW, and the second strikes due east and


dips 60° N. as 'it enters the drift, then within a few feet the strike


swings to S. 72° E. while the dip remains at about 60° N. The vein makes


a sharp swing, following each of the shears in turn. The vein continues


on the S. 72* E. strike for about 60 feet, then it swings gradually to the


north in the next 30 feet, having a final strike of N. 80° E. and a dip


of 40° NW where it leaves the drift in the north wall. Here it is cut off


by a fault which strikes N. 47° E. and dips steeply northwest. The drift


was continued about 60 feet easterly beyond the point where the vein entered


the north wall. The S. 72° E. segment of the vein has an average width of


2.9 feet, and an average grade of 0.023 ounce gold and 2.3 ounces silver


per ton, 3.1 percent lead, 4.5 percent zinc, and 0.2 percent copper, on the


basis of samples taken and assayed by the U. S. Bureau of Mines.


Exposed in the crosscut between the portal and the vein encountered


as a result of the DMEA project are two badly shattered zones.


The Big Indian vein, where exposed on the surface northwest of the


crosscut appears to be a strong struáture, and on the basis of projection


along its apparent strike and dip should have been cut by the crosscut within


150 feet from the point where the contract began. That it was not is most


reasonably explained by the assumption that shattering and cross fracturing


exerted a depositional control that resulted in changes in strike similar to


those observed in the drift where the vein follows a northerly striking


structure, then turns and follows other structures striking northeasterly,
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easterly, and finally southeasterly.


WORK COMPLETED UNDER THE CONTRACT


The original contract I-DMA-E26 was signed on June 27, 1951 and


exploration work was started during Jtd.y. Exploration progressed through


October, 1952. Amendment No. 2, dated June 18, 1952.extended the completion


time of the contract one year to December 27, 1952. On November 25, 1952,


Silver Bay requested that their contract be amended and that funds be increased.


On April 13, 1953 a revised contract was signed and activated, incorporating


all previous work as Stage I, and all additional exploration as Stage II.


The original contract, dated June 27, 1951, was amended twice.


Amendment Noi 1 (Aug. 24, 1951) increased supervision costs from $750.00


to $1250.00. Amendment No. 2 (June 18, 1952) extends the time of completion


from 6 to 18 months.


The revised contract, dated April 13, 1953, was.amended 6 times.


Amendment No. 1,(Nov. 6, 1953) extended the time of compigtion to November


30, 1953. Amendment No. 2 (Feb. 5, 1954) recessed the pröject from November


30, 1953 to May 1, 1954. Amendment No. 3 (May 5, 1954) extended the time


of completion of the contract to not later than July 1, 1954. Amendment No. 4


(Aug. 11, 1954) cancelled amendments 2 and 3 and recessed the contract to


not later than September 1, 1954. It also protected the Government's rights


to royalties. Amendment No. 5 (Oct. 28, 1954) extended the recess to not


later than Aug. 1, 1955, and the time of completion of the contract to not


later than Oct. 13, 1955. Amendment No. 6 (Sept. 16, 1955) extended the


recess to not later than Nov. 1, 1955; the time of completion of the contract


to not later than Oct. 13, 1956; and the Government's interest in royalties


from the property to April 13, 1967.


Because exploration under the terms of the contract was not resumed


before the end of the recess period finally set in amendment No. 6 as prior







(il (Il
to November 1, 1955, the contract was terminated on November 30, 1955, 7


with 87 feet of drift remaining to be completed.


The following work was accomplished under the terms of the contracts:


Units of Work Footage Footage Work Remarks
Completed allowed Interval


under .
contracts


1. Crosscut from the
present heading of the
Blackhawk tunnel to inter- Stage I July 1951 Only 150 ft. allowed
sect the Big Indian vein 329.5 329.5 . thru under original contract.


Oct. 1952 Total footage allowed
under Stage I of the
revised contract.


2. Drift along the Big .
Indian vein 86.5 Stage I Nov. 1952 600 ft. of drifting was


86.5 . thru allowed under the orig-
Dec. 1952 inal contract. Under


Stage I of the revised
contract 86.5 feet are
allowed.


3. Continue drifting along 113.0 Stage II
the Big Indian vein 200.0 . Under Stage II of the


revised contract, 200
ft. are allowed.


Silver Bay Mines, Inc., completed 82 feet of drift on their (?) vein


(fig. 2) during September 1955. Since this was not in the contract, it


was accomplished at their own expense.


EXPENDITURES UNDER THE CONTRACT


The $21,500.00 maximum appropriated under the original contract was


used to drive 329.5 feet of crosscut to the Big Indian vein. The contract


was then revised and all work under the original contract was included as


Stage I. An interim audit dated October 30, 1953, fixed total expenditures


under the original contract and its incorporation as Stage I of the revised


contract at Š20,493.29. This leaves an unexpended balance of Šl,006.71 in


Stage I of the revised contract.







Stage II of the revised contract included #9,100.00 for 8


200 feet of drift along the Big Indian vein. All but 87 feet of the


Stage II drifting total has been completed. Funds remaining in Stage II


of the contract are $3,958.50.


Total expenditures approved under the contract are $25,634.79.


No disposition has yet been made of pipe, track, vent tubing and operating


equipment totalling $1,940.63 which is the ãoint property of siiver Bay


Mines, Inc. and the Defense Minerals Exploration Administration.


To date the Government *s participating share in exploration costs


at 50 percent is $12,817.40. This.amount will be reduced by an amount equal


to one half- of the salvage value of 3ointly owned supplies and equipment,


and is subject to a final audit.


EFFICIWCY OF PROJECT OPERATIONS


The operator experienced considerable trouble due to poor super-


vision of sub-contractors and was also delayed by heavy ground and early


winters. Work under the contract was not proseented with diligence and


was put off repeatedly.


DESCRIPTION OF DISCOVERY


A discovery was recommended by W. L. Dare and a pseudo-certifica-


tion protecting the Government *s royalty interests to April 13 1967 is


included as part of Ämendment No. 4 of the revised contract.


On extending the,Blackhawk adit 329.5 feet northeasterly and


northerly fig. 2) the Big Indian (?) vein was cut. The Big Indian (?) Vein


was then followed for about 210 feet. Within this distance, a 60-foot section


of the vein with an average width of 2.93 feet assayed 3.1 percent lead,


Mining Engineer, U. S. Bureau of Mines, DMEA, Denver, Colorado,







4.) percent zinc and 0.2 percent copper, with 0.023 ounce gold and 9


2.3 ounces silver per ton. "Indicated" reserves, on this basis, were


estimated at 900 tons to a depth of 60 feet (W. L. Dare).


Twenty-two samples taken by W. L. Dare during November 1953


are tabulated below. Their location is shown on figure 2.


SAMPLE DATA


Sample No. Width-feet Percent Ounces ton Remarks
Lead Zinc Copper Gold Silver


W. L. D.-
19 2.0 1.0 1.55 0.20 0.005 1.0
20 1.9 0.6 1.4 0.15 0.01 0.7
21 4.0 0.25 0.3 <0.05 0.005 0.T
22 3.8 2.2 6.0 0.47 0.005 1.6
23 2.4 4.85 4.5 0.29 0.05 5.8
24 i.i (o.i o.i <0.05 o.oog o.4
25 0.8 0.1 0.1 <0.05 0.02 0.5
26 2.4 0.1 0.1 (0.05 0.005 0.2
27 4.0 0.6 2.4 (0.05 0.005 o.7
28 4.2 0.6 0.7 o.io o.oo5 o.9
29 3.4 0.7 0.8 0.10 0.005 0.8
30 2.6 1.25 1.9 0.26 o.oop i.2
3i 2.0 2.6 3.5 0.36 o.oos 2.i¯¯Used in "indicated"
32 2.2 3.6 5.5 0.49 o.03 3.5 ore reserve calcui-
33 3.5 4.5 5.2 0.36 0.03 2.6 ation.
34 3.4 4.2 8.8 (0.05 0.03 2.6 "
35 3.4 0.7 1.25 (0.05 0.01 1.2 "
36 3.2 2.95 2.85 (0.05 0.03 2.3 "
37 2.8 <0.1 <0.05 <0.05 0.005 0.27¯ .
38 2.2' (0.1 (0.05 (0.05 o.05 o.2
39 3.6 o.i o.35 · <0.05 0.01 0.2
40 2.8 0.4 0.55 (0.05 o.oi o.4


< - less than


PROÐUCTION FROM DISCOVERY


Tbere has been no production from the discovery to date.
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CONCLUSIONS AND RECOMlüNDATIONS


It is concluded that exploration was done in what nmy be


an unpredictably broken-up segment of the Big Indian vein, and that


the only discovery amounts to 900 tons of indicated ore, sub-marginal


in grade. It is also concluded that the small amount of exploration


on the vein, which has been traced on the surface for some 1,100 feet


northwest of the segment explored, has neither proven nor disproven


the ore potential of the Big Indian vein. As W. S. Burbank pointed out
' ~7


at the time the original application was being considered, from 1,000


to 2,000 feet of drifting on the Big Indian vein would be necessary to


establish or disprove its worth as a major source of lead and zinc. -


The 87 feet of drifting remaining under the contract might


not have changed the results of the program materially, but because the


operator was unwilling to complete his limited program, it.is recommended


that no additional Government funds be spent on this property at this


time.
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UNITED STATES .
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION IUN 2 1 1¾$


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado


Memorandum


To: Chairman, Operating Committee, DMFA


From: DMEA Field Team, Region III


Subject: Docket DMFA 487x (Lead-Zine), Contract Ii-DMA-E26, Silver
Bay Mines, Incorporated, San Juan County, Colorado -
FIEID TEAM FINAL REPORT. .


Enclosed are the following final reports pertaining to
work completed under the subject contract:


1. Original and one copy of the Operator's final report.


2. Original and three copies of a joint engineering and
geologic report, dated April 4, i956, by D. R. NacLaren,
Geologist, Geological Survey, and C. M. Harrer, Mining
Engineer, Bureau of Mines.


The contract was terminated under the provisions of Amend-
ment No. 4 as amended by Amendments Nos. 5 and 6 for nonresumption of
work by the Operator after a period of suspension of operations.


Final payment to the Operator was processed by this office
June 18, 1956, in conformance with the report of review of contract
expenditures by the Contract Administration and Audit Division, dated
June 7, 1956, which was released to this office June 14, 1956.


The exploration work completed consisted of 529 feet of
crosscutting and drifting at a total accepted cost of Š25,062.00, in
which the Government participated to the extent of 50Ap, or an amount
of $12,531.00.


The Government's right to a percentage royalty on all pro-
duction, in conformance with the terms of the contract, is protected
by the provisions of a psuedo certification incorporated into Amend-
ment No. 4 to the contract. M. a e


E. N. Harshman


Enclosures
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une 1¢, 1ÿ§6


12. /h. Taave REcmygg
Execuf¿ve Oj¢¿cea, DgA JU N 2 11956


1¿efd Team, Reg¿on Exce


New CuatomAouze - -..---.


Denvea 2, Coloxado


Re: Docked D¶A 487 (Lead & Zine)


Conizaci S.BK(26


Silvex Bay Ainea, Anc.
Deaniha. Taavex:


7Ae followinÿ ia de "7tnal openaf¿oaal xepoaf " of woah pengomm-


ed undex de above captioned conizaci along witA zwo mapa enclosed


Aexewiß max4ed ex&¿bit ¾" and '2".


7Ae Çoveanment pazzicipazed in 321.5' of caozacurling and 86.5'


o JAL ling unden. afage One og de pxopeci as indicazed on de


affacAed map max4ed exAfbit ¾" inying o locue comme cial one on


a vein axx2ctaxe auumedffo be de Big gudian Vein. 3 om 1Aza poinx


we coniinuediAe dx¿jf 76'af Company expenae, makin alofal of 162'


o JAL ling. Âi fÅla polni. we made - appÁ¿caf¿on joA 200 ' og JAL ¿¿ng


undex Afage imo o Àe coniacci.


Šn 1ÿ§3 we advanced anodÅ«A 113 ' aÁong Me Aoule o JÁe pAopozed


Át¿ A and .6 / in ij§¶ making a fafaÁ o 118' undea. aiage lwo oj AÅ«


conizaci. Af JAla point we decided 14 abandon JAza part of JAe dx¿¿±


and afaxied a dx¿jf along a apua on aplix ogg of xAe main. vein jaom


apoint nean JAe postal og JAefunnel gas a diafance of 777, wA¿cA,


we auumed zo be 1Ae paojecz¿on of JAe ßlacAAawk Vein jaom auxface


indfeax¿ona. 71¿a apf¿t coniinued zo be guite impovenzaAed and LAe.


pa.eaeni Áeading in JÁ¿a JAA.ecL¿on AeveaÁA a naakow_aitiingeA onÁg 1"


in widxA «AicA containa mome valuea in lead and gine only.


Ja 1ÿÿÿ Ax¿jzing was commenced on anoxAex aplix ax an infea.s


mediaze poin± along JAe main funnel. 71La waa continuel joa a dia ance







of 158' bui de anacz24.e wa noi vexy anony. and LAe vein was yLte


naxxow and impoveniAed. Af appaoximadey 130' ano.them vein was


encouniezeA enzexin dia dx¿gi fa.om XAe x¿yAf afb at ¯ppaoximazely


20°. 71¿¿ vein waa only about 6 " in. wi/A bud e.anxied good vdu.ea -¿n


lead and gine. 3xom Bla poinz fo xAe paesenz Acadin in. JAe Jaffi


de aznactaxe la appaenzly faulzed om de ve¿n Au been laaf.


At LAix fime we Aad a ÿeoloÿ¿cal anvey made by TecAnicaLSexe


v.¿cea, saa og gaand ÿunctiony Coloxado myked exA¿biz '8" axiacAed


Aexexo. ßey Aave xecommended dat we come An21 Axee holea jaom


e end og JAta dxLjf dal.ven on JAe en.ca .aznaciuxe, as plozzed on


Aia map, pxopeczed iowaad a ve.in, af funnel level, whicA ouzcaopa


on de ausgace, as Aown. on de. map, io aee if de ve¿n exzenda down


o dia level. Ria wonA Aould commenee in a few daya.


Seven aamplea- wexe zaken at baxLoua pazza og de funnel and


asaayed. He locax¿ona axe. ploited on LAe map, (exk¿bix ß) a2 aamplea


1, 2, 3, 4, 5, 6, 7. 7Ae xeaulta og deze aaaaya an.« aa foll.owa:


Numbe S.LLvex Coppex Lead
0«nees Pex Cenz Pex Cen


Pex -Ton (ifet ) (ifef)


1 Lace IAace 0.06 0.07


2 " 0.10 0.07 0.06


3 0·03" 2·89 0·33 6.7 7


y Lace 0. Sy Race Taace


5 0·o7 7.48 0.17 7·22


6 0.01 1·77 0-44 '•SI
7 o.o3 . 1.27 0.87 0·3T ,


No Commenezal one Aaa been developed ox blocAed ouf fxom ou^ e×-


ploxafoxy woxk up Lo ýan. S., 1956, de daxe of noffee og ienminaf¿on


og de conizacx, Aoweven, unden de paovia-Lona of amendmenya No. 4,


5 & 6 fo de conizaci .¿| any one la mined on pxoduced gxom 1Ala


paopexty,w¿Ain 14 yeana gxom de ¿axe og de conizact, a Royally,


as sex goza in de,conraacz, mi11 be paid until de foral amouni







conixibuted by de goveanment, widout .indemai, a juffy sepaid, o


14 yeam Aave elped, «AzcAeven occau |Luz.


Reapecifully, aabmitied,


S ex ßay Aznea, -9nc.


ÑMÁ»nz<
0. ExeAmen, Agenz
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMIMISTRATION


WASHINGTON 25, D.C.


Nr. Dem2d T. Fimh JUlf 1 2 1956
DNA Auditœ
224 New Castenhenne ni tatn
Dover 2, Colorado


Ses Report et Bettett
Silver Bay Nines, Ine,
Yam.roA, ggg.¿py


Dear Mr. Tineht


meestyt is se owleages of the úashington copies of Suur as
part or moview me resumeneed projoet.


While t.he doetual perkten of this Report of Review and year
eertificatim of the etmMay are aeosptab2e, the passentatta of
referenees in the intrednetary paragraph and the totat of †,bs gesti-
tientia (Mird paregssph) de set appear to be up to t.his Divisim*s
unna1 a+-t•<a. Aeoorstagly, I have sourinsa me repare and en en-
elessas me artsimi and seven oopies easeat. Yr you enneur with the
statements in this revised repast, plasse sign all copies and etSeet
t.ha normal distributim (atter attaehment to the reglem1 espies of t.he
SMY•et Ezeeptions, mah is meesptable), tae3:siing the rotera of
three eopies to t.his Divista.


In the future preparat.ien of Reporte et Reyksu 14 is ausgested
that, t.be typist be instraatet as to proper 1%rmt, which is aboun a
page 68 of †.be mmwl of Aadit Paesadore. As a possible he2p ta Abia
mat.ter t.here are anolosed eewgal eepte* of the typtet*e gnido moed ly
†,hisDivista.


Sineere37 kours,


•¿) LL Chamber:
Jay I,. Chambers, Chie
Cataaet an=***=4xsti
and Audit Division


EDTalbert/wb
June 12, 1956


Copy to; Docket
Admr. Reading File
Mr. Chambers







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 Rew Castenhemee
genver t, Colorado une 1 1956


Mr. Alfret 0. Brel-se, Agent
Silver Say Mines, Inc.
670 Pearl Street
aanver, c.1.raa. a.« a.ex.a maa wr (za.e-sine)


Osatreet I•WA-W6
staver aar us..., Ine.
San ma ¢*amty, Colorado


ear Mr. Brelser


Enclose la the *ytml Operational Report* port a to
the Black Bawk mine, pirepare& by Inster Stewart, abidh was t rwarded
by your letter et Mag 89, 19§6, the report is returaet beoenee it
is ask ooasideret to be adagnate as the timal report, which is to be
tengeret by Bilver 3ey sense, Ine. In en-gwam with the previsione
et Artiele 7 (b) or centraea 1-ana-aa6.


Imamah as it yt11 he asemesary that the report be reviset
the report hea61ag abon14 he tne of any other company's mass except
Stiver may Wlass, 2ae., ani refamane eben1A be mee to the Booket ant....... ...bers.


n seateten, to ao aang..s. aan r.port met a. In gut.t.p-
liente sat consist of a eemplete e-mary in arrative form of the work
portomat maanr the Castreet saa contata an analysis of the resulta et
the work. Each oopy of Os report most be complete with a my showing
the wox¾ performet anì the loostion of aug samples taken ant the results
normor.


A review of the varims monthly reporte animittet shen14
prertde the intermtion to emble ecmone ta the organisatson to pre-


. gare en adagate final report. If such reëerts are not presently
available in year offtee, ma suggest that obtata the intesmtion


r3 from t.hs files in this offtee or in Nr. s offies at Beaver Feisaal
Center.


Very tamay years,


W. M. TRAVER..ses1 2 in8 .....es.. ....., .
" .. Enelosure rie1A Seem, Region III


ee: Mr. C. V. I.iljemquist







by 29, 19 O


. 2. Me rever
secutive Ofgioerg DEA


Field Weam Region III
ow Cuat onse


Denver 8, Colorado


es Dooket WEA 487
Contraot Iwm1•ESS
911909 907 Gmes


2ear ty. Traveri


We ene19eo herewith a Final Operating hepo 4 on the


Blaokhawk T2no prepared and written by Lester 80ewarr1


of GiŠVerton, Colorado,


. Steward only mde the one copy so would it be


possible for your office to take photo•stat copies of


thia letter for your use. Des would op >reciate X you


would mte an extra copy, and mil to us for our files.


Very truly yours,


Sil?CT SAOSp RO e


i d o. Dreñor, Agent







ustsaartmo to sanaa smer.-Y
AgBTSB ADeWESS:


DMEA e


. PRIDE MILL, Inc.
SR.VERTON, ÛOI.Ô. OÛ


Buse of MINES


ARGYLE MININO2 4 MILLIMi CORP. Igorodo


. Final Operational Repork


BLACKHAg g


.Total drifting for the 1954 and 1955 seasons ameanted to
3 of W1ah 715 dompleted dtrring 1954, watr*dri,tetralong-a


spur or split .off of the main vein from a poist near the portal
of the tunnel. This split continued *e be 49144 impoverished
and-the present heading.in this direction reveals a very närrow
.etringer.only a¾out 1" in width which containe some values in
let#,and sine only.


Ogring the 1955 season drifting was commenced on another
89114 at an interm6diate point along the main tunnel. This was
continged for a distance of 158' but the structure was not very
strong.and the vein was quite narrow and also impoverished. At
approximately 130' another Vein was encountered enterig the
drift from t.he right rib at approximately 20°. This Tein was
only about 6" in width but carried good values in lead and Zinc.
Prom this point to the present heading in this drift the struc-
ture is apparently fahlted, or, the vein has been lost,


Samples were taken quite frequently as drifting progressed
but no record of sample location was kept, with the exception of
one and that at the point of intersection with the other small
vein. All other samples were so completely discouraging that the
information was considered valueless.


The,management 18 not ina asession of information relative
to work completed prior to 19§ and is not qualified to state the
nature of this work, what was encountered, sampling data or the
number of feet advanced.


Respectfully submit d,


Lester Steward, Gen. Ugr.


Argyle Mining & Killing Corp.


P. S.
At this depth it is almost iPapossible to determina if


t is drifting has Êeon done on the Big Indian Vein or en solite
ogos of this vein.







OF


UNITED STATES . p
DEPARTMENT OF THE INTERIOR $


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado March 21, 1956


Memorandum


To: Chairman, Operating Committee, DMFA


From: Executive Officer, DMFA Field Team, Region III


Sub,ject: Docket DMFA 487 (Lead-Zinc), I-DMA-E26, Silver Bay Mines,
Inc., San Juan County, Colorado


Enclosed are four copies of the Operator's letter of


March 16, 1956, in reply to our letter of Narch 5, 1956, copies


of which were forwarded to you.


Enclosures







DME A
Date Reed


IAR 19 1956
oncA 16, i 6


AU OF MINES
enver, Colorodo


t¥. A. Taavan
(xecuz¿ve Oj¢¿cea, D(A


]¿eld Team, Region SV Re: Docket DgA 487


Hew Cugom House Contaaet 3&½-626


Denvez, Calanado Savea ßay Ainea, Anc.


Dean Ak. Taavex:


&& m¿aA lo adv.¿ae, in anamen lo youx Aeuen og


Aanch 5, lîÿ6, Max we are aal¿eixing &¿da on de jointly


omed propedy acquined undex de above capt¿oned conizact.


9 Aave jaamaded cep¿ea of youx leuen og fanuary ga, lÿÿ6


o Ray Lilenguid of Sali LaAe Guy, diaA and «Lao J.o Ah.


(F. [. Lilenguld, 506 Enpine ßldg., Dea keinea, sowa in
onden Max day can make a 6¿¿ on dela om paopedy i¢


Aey.w¿aA Jo puncAase same. Aa aoon as we axe abAe io


obtain ilmee &¿da we w¿LL gammad JAem zo youa oj¢¿ce.


l¥e also Aave saked Legen Stewand, 424 Aine


Supex¿ntendenx, zo prepone a final engineexing and geolo ¿c


epoxx og de wanA complexed unden ß¿a contaaet.


Vexy fauly youza,


Suven Bay Ainea, Snc.


AL 0. &eAmen, A enz







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


224 New Castambouse
Denver 2 Colorado March 5 195


Mr. Alfret 0. Brehmer, Agent
Silver Bay Mines, Inc.
670 Fearl Street
Denver, Colorado


seemet om 87 (tead-zine
Contract I-M•x26
Silver 3my Nines, Inc.
San Juan County, Colorado


Dear Mr. 3rehmer:


We will appreciate advice by returé mil as to the
rogress being mais in the disposal of †Jte ,1eintly onnet pro-


perty seguired unter Contract I---526, as cutlined to you in
our letter of Jaamary ¶, 1956.


Your prompt attention should also ¾e given the matter
of readering a final engineering ani geologie report
ance with Article T(b) of the Contract.


in comfora-


Very truly yours


. 19f. TRAVE


W. M. Traver
Izeentive Officer, AMBIL
Field Team, Region III


ec: Mr. Ray Lilenquist, President
silver any Mines, Inc.
1370 South secoat West street
Balt Lake City, Whah


JWT:prl
cc: Chairmn, Oper. Com. (2)


Harshmn
Shaw
Townsend
Corres. file
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 Wew Customhouse
Denver 2, Colorado February 1 1956


Mr. Alfred 0. Brehmer, Agent
Silver Bay Mines, Inc.
670 Pearl Street
Denver, Colorado


Re: Docket MBA 487 (Lead-Zinc)
Contract Ida-E26
Bilver Bay Mines, Inc .
San Juan County, Colorado


Dear Nr. Brehmer:


Reference is made to your letter of January 14, 1956,
wherein you request reinstateme¤¾ of Contract Ida-E26, which was
automatically terminated by the provisions of Amendment No. 4.


date,
Bue to your failure to resume work by the stipulated


the termination is in effect and cannot be rescinded.


If prompt attention is given the winding up provisions
of the Contract as outlined to you in our letter of January 5,
1956, the Government would of course give consideration to an
application by your Company at a later date for an additional
work program when your plans relative to such have been completed
as to all requirements.


ery truly yours,


W. M. Traver
Executive Officer, Region III
Field Team


JWT:prl
ec: Chairman, Oper . Comm. (2)


Harshman
Shaw
Townsend
Corres. file
Chron.







File 'opy
Surname


UNITE STATES
DEPARTMENT THE INTERIOR 500


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. W. M. Traver
Raseative oftleer
1-24 71e14 Tema, Region III
2th New Castenhomee aldg.
Esaver 2, Colorado


FEB -1 958


x•: Do•ket me. mu-487 Gaad-zine
Bilrer Bay Mines, Inc.
Its Indian claim
ßan Jesa County, Colorado
Amended Contreet No. Idn•¾26


Dear kr. traver:


We have year letter of January 14, wik emelosere, regarding
a requested reintateux¾ et the ettet eentrast,


your letter. We
is in effect and


4xito la sooned wia the reeemeadations expressed la
©¤ggest Wat you agrise this Compaar that Me termina en
aaneet be reseinded.


In the event that this Operator properly eamplies with the
provisieas of the eentrast, and them ashmite an appliaation


er an additional work program, we would of oonrse have to 5179 it
coaeideration.


SW¾ years,


Geofd C, Selfridge
Chairman, Operating Comi


PROV na
Griswold/pr 1/25/56


Copy to: ho eR File


Op. Committee
"hor R. Kiilegaard Base 4tals


Member, Geological Aarvey Mri Bishop, USBM
Mr. Kiilsgaand, USGS
Chrona







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION Jgf¡


WASHINGTON 25, D. C. 1000


224 New Customhouse
Denver 2, Colorado January 16, i956


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DMEA 487 (Lead-Zinc), Contract I-DNA-E26, silver
Bay Mines, Inc., San Juan County, Colorado


Enclosed are the original and three copies of the Operator's
letter of January 14, 1956, wherein he acknowledges receipt of our
notice of termination of the subject contract and requests, for reasons
stated, that the contract be reinstated for another year.


Had the Operator complied with the provisions of Amendment
No. 4, as amended by Amendment No. 6, this office would have, as a
last resort, been willing to consider the drilling proposal to be sub-
mitted by him. However, as the Operator did not comply with the terms
of the contract as amended, we are not in favor of reinstating the
contract for the following additional reasons:


1. It is extremely doubtful that drilling to explore
the target indicated by the Operator would result
in material benefit to the DMEA program.


2. The Government's interest in the matter of its
contribution to the costs of the project to date
are protected by the psuedo certification incor-
porated in Amendment No. 4.


Reinstatement of the contract appears to be a matter of
policy and in addition would necessitate an amendment, the nature of
which is not within the authority delegated to this office to prepare.
.Therefore the matter is forwarded for your consideration and approp-
riate action or advice to us as to how we should proceed.


Enclosures







anuaxy. 14, 1 6


DME A
Date Rec d.


(Fm. /h. Lavea


Execuzive Ojjicea, DEA . J AN 16 1956


3AeÃÁ Team, Reÿion fËj BUREAU OF MINES
C Daavet. Colorado


New aafomAouse


Denvex, Coloxado : Docker D(Agtf (L 6 Z)


ConiAaci. 1.ÁNË 26


Deaa /h. Ravex:


9 am in zeeelpt of youx noffee of femminazion of JAe above


captioned Conixact, daled ýan. 5, 7 6, fox fa¿hae io me.


Aume woxA by Novemben 7, 7ÿÿÿ.


Ñ am af auÁl jon noi Replyinÿ io youx Áeifex o a paion


dafe aa S Áad miapÁaced it and conaeg.uenfly faiÁed io heep


you ingoAmed o oux. AnienfLona.


Si .¿a oux inienf¿on.a lo afaAf a dxLlÁlnÿ pAogam aa z oon


as weaíÁex peamita in JAe apAinÿ. IUe inaÁÁg .aucceedel in


eLLin one Company lo Aid on JÅ.« ob and Aave pa.omize of


z evexaÁ moke.


(Se wouÁÁ appA.eciaie vexy mucÃ A. you wouÁ¿ Aeinalade íÅ.«


Conia.aci joa. one moxe yeaa. anÁ aei up JA.« Áafe io me.aume op-


exaf¿on.a io, on an. begoa.e, ýune is, 7ÿÿ6. As zoon as we Aave


wond (A.om you Regaa.ding íÅla extenzion we w.¿lÁ aubmit an our-


Äine o oux pa.oposed dai/Áln pa.ogam aÁong wiiÅ iÁxee bida on


JAe woaÁ io be pea.goamed.


Ven.y fauly yeuxa,


Silvex &y /hinea, Snc.


(Ï «fA Ë4]Ámur (7
. Al 0. &eAmea., Agenz







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


CERTIFIED RIL
224 New Custoshouse
Denver 2, Colorado January 5, 1956


Mr. Alfred 0. Brehmer Agent
Silver Bay Mines, Inc.
670 Pearl Street
Denver, Colorado


Re: Docket MEA 487 (Lead-Eino)
Contract, I-DR-226,
Silver Bay Mines Inc.
San Juan County Colorado


Dear Mr. Brahmar:


Inasmuch as work was not resumed by November 1, 19 the
date fixed by Amenam•nt so. 4, as ......a by Amendment No. 6, for
the end of the suspension of operations, you are hereby notified of
the termination of the contract
videt Þy item 5(a) of Amendment
day of August, 1954.


effective November 30, 195), as pro-
No. 4, which was executed the 11th


In conjunction with the termination of the Contract, your
attention is directet to the provisions of item $(b), (c), (4), and
(e) of Amendment No. A relative to the settlement of the Government 's
interest in property seguired under the contract and other procedures
which are prerequisite to the closing of the account.


Very truly yours,


JWT:prl • M. Traver
cc: Chairman, Oper. Coma. (2) Exeentive Officer, 1818&


Barshman Pield Team, Region III
Shaw
Townsend
Corres. file
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


CM&DUD NAR.


Senver 2, Colorado manary 5 1956


gr. Alfred 0. 3m•ebmar, Agent
Silver Bay maes, Inc.
670 yearl street
aanver, colorado


e: ansket No. BA 487
Cosaandity Leet-Sine
contract No. 1-184424


Dear Mr. Brehmer


the teras of the explorettoa progeet eontract under
which you are operating, the Government negatres an ist.orest in pro-
party purchaset f*r use on the project obteh is "... pait for or
purchases with rumis conerstartet gointly my the operator aat the
Govermane..." auch property snelages aar tuelvidual items of equip-
ment and facilities, 1..41atage, or o*ber fixtures costing apre Jhan
#$0.00 esoa. It also inelmans mterials aaA supplies eensideret in
groups or cat,egartes ($nch as ytye, explostres, ralla, drill steel)
if the original ooet of the r•-AdnyVportion et any such
ostegory of mterials or supplies excee6e4 #$0.00. As to any facility,
building, fixture, or piece of equipment, and as to any such group or
eategory of storials or sqpy11es the original cost, of whieh or the
m.wpannan portion of watch Att not emoset $50.00, the Goverment does
not asserb any claim or interest mader the terms of the oontreet.


The effect of the contract provistens is to ske you the
agent of the Gover-ant for the disposition of its laterest in such
property. Therefore it is your roepensibility t.o mke the best poss•
Ible Aisposition of the property for the benefit of t.he Goverment.
Brery rann=•hl•effort unet be mie to realise its fall value. Such
ranannaal. arreyes aggþ¾ 4.nina•: (1) AAvertising in newspapers,
periodicals, and posting nottees in publie places; (2) canvassing
users of ank dealers in such property; and (3) aegotiating wit,h the
arisimt vanser for the resurehase or the property.


ShoulA you wish to rotata the property or, in effect sen
14 to yourself, you my do this only after first having ande every
wonannan1• effort to procure a prios higher than you yourself are







willing to payr or yan my buy the Goverment's saatty by paying for
it either on the basis of the original cost or at a price higher †Jian
the highest htA obtainable fremt tWo taiependent bidders. In biddia6
on the property. for yourself you aboulA give 4eastieration to the fact
that the property in place is worth ocasiderablyssore to you than it
disantled anA disposet of elsewhere.


The unìarsignet is authdriset to aggmove of sat to jota in
the agle of each ytoperty for the joint aceount of the operator enA
the Goverment. You are requestei to SAvise this offiee in advance of
the proposet disposition of any such property so that we any aérise
you if the Goverstent will approve thereof and join in the transaction.
Please eqpply this offtee with the original and five eogies of your
liquidation proposal ant all docuann** ant other matertal relativito
the property.41sposition.


e Government has withbe14 from your W-14 Reports for the
amaths of and Sevember, 1993, such sums as it hos deemet see
esaary to cover its equity in 3moperty, until area have readered your
final account ant final report, anA the final auditing anA settleman*
of the contract has ¾een made.


Records in this ottice Antioate that the following .lotatly
genet property is euh,1eot to eetu-st, of the Govermaat 's interest;


Iten Oost to the Pro"ot


Pipe * 114.79
track 184.71
operattaa aquiseent 7&.00
vent Tabing 917.1


Ta *Agition it will be ne¢essary for you to provide an nMme
inventory of any other supplies or m*ertal, the uaqupeniet portion of
phich oogt originally la excess of $§0.00, or provide a statement to
the effect that no other such mterial sat supplies other than those
listet above existed as of Wovember 30, 1995.


Very truly yours
JW:prl
ec: Chairaan, Oper. Comm. (2)


DMBA Auditor
Shaw N. M. Traver
Earshman Exeentive Ottioer, MMA
Townsend Fie3A eina, Region Ill
Corres. file
Chron.







File Cop


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Brionald/bgl, Ra• 441A, Ext. 3669


n xanrux nunnu mxm
LUUGa ML 000 REE 11 1Jam (01) Revolving rund


Letense Frodustion Act, interior (alle-
oated Working Fund to Ottice of Secy.)


TELETTPB


Dates


Tes U. M. Traver, Steentive Officer, IMßA Field Team, Region I, Lenver,
Colorado


Reartt January 3, 1956, Docket laißa•hô7, Silver Bay Mines, Inc.


Contract Idm-E26. NoYember 30, 1963 is correct date for terminating contract.


In auch instances when work is not resumed as provided for in an amendue by


the beginning of recess period is effective date of termination.


(written 1/4/56)


George C. SelfrTd
Chairman, Operating Conanittee


Copy to: Docket
Admr. R. File
Op. Committee
Base Metals
Mr. Bishop
Mr. Kiilsgaard
Chron.







DMI235 EU MINES 1-3-56 2-09


CHAIRMA N, OPERATING COMMITTEE, DMEA


REURTT 12-30-55, DOCKET DMEA 487, CONTRACT IDM E26, SILVER BAY MINES
/ INC. .YpUR TELETYPE STATES DATE OF NOV. 30, -953, FOR EFFECTIVE DATE


.' OF TERMINAÌING CONTRACT. AMENDMENT NO,.. 6 INDICATES DATE SHOULD .EE
NOVËláBER 1, 1955. PLEASE TELETYPE-ADVI.CE.


e - - - -- UN TRAVER


RECEIVER


JAN 4 SES







3 4 19 U


303E.40 0
MAR. ROOM


A LRGION C.


e







File Copy
°' Surname


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


DEC 3 0 TS65


TELET I 7 8 WAGrimold/h.11 Ro. MAk, Ext. 3669


maa. Meens nar., ma
rrrrrrrrrymtrarrrrrrrrrrrrrrrrrm
mmrvrunxxrrrrrrrrrrrrrrrrrrtury 1411A01(01) Revolving Pand


Defense krodnetion Act, Interior (alle-
cated Working fund to f¾ee of Beo,y.)


Date


To: , M. Traver, Execut e Otueer eld mes Region II Denver
Colorado


Rourtt December 28, Doeleet IMul;87, Silver Bay Minas, Inc.


Cont,raet ida.FŽ6. Xoa should advise Operator that in accord xLth terug


of Amendmente Boa. 4 and & the sentraot was terxLaated effective Never


her 30, 1953. You shouM also point, out †,o Operat,or his obligations


regarding winding-up gid a6†,t,1ement act,ions, disposal of equipment, and


supplies, Anal report etc.
George C. SelfrR e


chairman, operatto co mitt
ritten 12/29/95


Copy to: ocket
Admr. R. File
Op. Committee
Base 11etals
Mr. Bishop
Mr. Kiilsgaard
Chron.







DEC201955
BUR MINES DN 235 12-28-55 1-31 PM


CHAIRMAN, OPERATING COMMIÌTEÈ, DMEA '


SUBJECT -- DOCKET DMEA 487, CONTRACT IDM-E26, SILVER BAY MINES


OPERATOR ÚID NOT RESUME WORK BY NOVEMBER 1,1955, AS PROVIDED IN AMEND-
MENT NO.4 AS AMENDED BY AMENDMENT NO.6. NEJTHER HAS _10] REPLIED TO .
OUR LETTER OF OCTOBER 25,1955. .WE RECOMMEND CLOSING THE ACCOUNT.
PLEASE TELETYPE ADVICE AS,TO ACTION.YOU PREFER IN THE MATTER. ..


WM TRAVER







Ote l3







UNITED STATES
DEPARTMENT OF THE INTERIOR ¯


DEFENSE MINERALS EXPLORATION ADMINISTRATION 3 11%5


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado October 25 1955


Memorandum


To: Chairman of the Operating Committee, DMFA


From: Executive Officer, DMFA Field Team, Region III


Subject: Docket DMA AST (Lead-Zinc), Contract I-DMA-E26, Silver
Bay Mines, Inc., San Juan.County, Colorado


Enclosed for your information is the following material:


1. Four copies of a memorandum, dated October 21,
1955, from C. M. Harrer, which is relative to
lack of activity at the site of the DMEA project.


2. Four copies of a letter from this office to the
Operator's Agent requesting advice as to inten-
tions for future work.


3. Four copies of a memorandum from C. M. Harrer
and J. E. O'Rourke, dated August 1, 1955.


4. Three copies of a letter from this office to the
Operator, dated August 4, 1955, relative to the
matter discussed in the memorandum under item Š.


. av
Enclosures







UNITED STATES RECEIVED
DEPARTMENT OF THE INTERIO CT 3 1955


DEFENSE MINERALS EXPLORATION ADMINISTRATIO


WASHINGTON 25, D. C.


ask xes eustessonne
awaret to Galerate atober 19


Br. Alfrei G. 8ttlit 7, AgBR
$119er Ray Niams, me.
G70 Peark Street
Benver olerade


estet ma 487 (Leen zine
contrad Ama-ag6


Bear Mr. ar•T


In year letter of August 34, 1995, wherein yea regnestet
authertsation ter saareneton er eyerattens to Resea¾er 1, 105), amt
estensten er the esaggetsen Mate to estaber 17, 1956, yen adekset
et year eencarrense a4th the Oswernmaa**a irgenmandatten ter a..ama
gr«mur la Mas of Aritking sat farther etwiset that yen woula enh-
att 3ear request with 41aaent drilling bits at an early date.


A reeemt ta*Peetten of the preyerty Ataclemet that the wen--
†,ilation tan het been $14eennectet ont that the mine was inaeseestble
Ane to laelt of exygen.


As the gate or November 1, 1955, yhten was estabitehea Þy
Amaman at go. 6 for reen-ption of operations, leaves inaufficient
tiam for the entaisaie of Tant Arilling program ama the aseessary
act.ien hy this offite prier to that. Sate, se mill syyteciate atvite
from you as to year plans re14ttwo to tabare sort ta he parternet
mater the enstraat.


ery truly yon


Essemetve ettleer, BMER
Tielt team, Region III


set oper. dison (4)
h&ghgia
IEW
smaamat
stase, til
ypga.







URE OF
De ve Col


Denver Federal ¢eut,er
o III saarer 2, colorado


oetener 21, 1955
moramaum


eentive G ieer, RiiBA Fiel Tesa Region III


krough Joka 7, Ebas
supervising staan zogineer


Tron C. R. Barrer .


S .1 MIW-48 Contra a M s no.


Ietter datea August 31, 1955, xt. A. o. Brehmer
agent for S 19er Bay Minas requested easpenaton of the contract to
November 1, 1955, stating that th y wo 14 drift 30 to 59 feet e
†,bei own seessat.


the property was visited en Septea¾er 7, 1955, aad
an a vanee of $2 feet on company teoenat was measured and sketehed.


On October 11, 195§, the property was agait visited.
t this time the tax was disconnected, and the mine was inaccessible


due to leek of exygen A esadle went out 150 feet ta frem the portal.


Silter 3ey gimes have grobably stopped work recently
and shqui e in a position to state their intentions of either con-
tinuing with the contract or request og termination.


. M. Herrer
sing Engineer


CE:ph


or 9
E, I. Marshman


Ida-SA'{S
chron.







UNITED STATES JC
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 1955


WASHINGTON 25, D. C.


224 ggy $UB40Bhouse
Denver, Colorado August à 1955


Silver any Mines, Inc.
670 Tearl street
aanver, colorado


Attention: Mr., Alfred Brehmer, Agent .


Re: Boeket ma 487
Contract I-BMA-826


Dear Birs:


the Blar kh¾ ai¤e was Visited by a BMBA ersimin ng team on
uly 21, 1955 relative to your regnest for an amendaant to Contraet


1-MA--E26. The esaminky team Verhally ree-namn that nraarground
diamond core Ar*D ing should be considerei at this time rather than
the proposeâ drifting. They proposed drilling three core drill holes
or approximately 1,000 feet froa the point where the regueste& drifting
was to begin to explore the target area. Flease advise us if this plan
is agreeable with you, and it so, please obtain and submit to this
office three diamanA drill bids for 1,000 feet of core drilling with
11 core size as minimum,


This proposal was discussed in detail by the examining
team and Mr. J. Cemeron Grant last week.


. M. Traver
Exeentive Officer, IRA
Field Team, Region III


v1d: dja


ec: Mr. Ray Lilenquist
Silver Bay Mines, Inc.
P.o. Box 1498
Salt Lake City, Utah


Earshman Subject
Shaw (2) Chron
Townsend Washin ton (3)







pygA


9 9 *


ofSgAU C
391141ag '20, 139iliP13
Denver Federal Center
Denver 2, Golorato
August 1, 1995


Region III ggCEN


Memorantua 601 S


To: Executive Officer, DMBA field Team, Region 111


through: x, N. Marshmen
Member field Team


and
John F. Shaw
Supervising N ing Engineer


From: C. M. Barrer
J. E. O'Rourke


subjeet: Request for amendment, Silver Bay Mines, Ine., Goatreet Me.
Ida.326, BMBA 487X


The property et the Silver Bay Mines, Ise. was emmenad on
July 21, 1995 relative to the request for sa amendment to the Contreet
Ida-526.


The fielt examisere do not believe that tbs target is aut-
finiently promistag to warrant the dritting requestes by the spyttoont.
However, they would esasi4er a program eensisting et three diament
drill helee to asylore the area beneath the gossaa. Aeoordingly, will
you please contant the applicant to determine if he would eeneider suoh
a program and, it go, ask him to sanait three bi e for approximately
1,000 feet of gtse AX diament oore drilli 6•


C . M. Barrer
Mining Engineer


J. R. O'Reurke
Geologist


/Ju


co: e/w 8 '
ENRarshman
Sub).
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Octáber 24, 1969


Memorandum


To: Miss Curtin, Statistics and Control Division, DMFA


From: Hazel Berry, Operating Committee, DMFA


Subject: / Amendments to Contracts


Attached are the following docket copies of amendments to
contracts which have been reviewed and approved by the Commodity
Divisions, Contract Administration and Audit Division, and the Iagal
Division. The official dockets are also attached.


Silver Bay Mines, Inc., DMFA-h87, Idm-E26, Amendment No. 6.


Continental Uranium, Inc., DMFA-3297, Idm-E800, Amendment No. 1.


Attachments-2







UNITED STATES
DEPARTMENT OF THE INTERIO


4, DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado September 16, 1955


Memorandum


To: Chairman of the Operating Committee, DMFA


From: Executive Officer, DMFA Field Team, Region III ,


Subject: Docket DMFA 487 (Lead, Zinc), Contract Idm-E26, Silver
Bay Mines, Inc Blackhawk mine, San Juan County,
Colorado.


Enclosed are the original and two copies of Amendment
No. 6, which was executed in this office to extend the suspension
period as provided in Amendment No. 4 to 1November 1, 1955, and the
completion period to October 15, i956. Also enclosed are three
copies of the letter of request, dated August 31, 1955, from the
designated agent of the Operator.


W. M. Trave
Enclosures


CO SEL


ISTS RECEIVED


c I 18 1955
GENERAL COUNSEL


DEFENSE MINERALS
ADMINISTRATION







Dale Ree d.


2 1955


BUREAU OF MINES
Aug $$7 90 forado


. N. ave?
meentive ottieer, omA


Field Team, Region III
New Custom Bouse es Docket DR 489
Denver, Colorado Cdutract I-DR•E26


Dear W. Travers


In checkity, on recorda fin hat the period o


supenaton taxá by amendant No. s was my August 1, 1955.


Therefore, we ask that the perted of sapension be ex•


a.ne.« t. x.v..e.» 1, asas ans wat es. ...ex.exen ase.
of the sontreet be extendet 1 year or to Ootober 15,


1986.


We have decided to drith another 80 to 50 feet to-


wards the target area proposed in our recent letter of


June 84the pddressed to Mr. Eing. We are doing this at


our own expense and feel we will be in a better 90aîtion


to diamond drill from that point with inore sortainty of


being within the limite of drilling the target with


40curacy.


It is our plan to go along with the rosammendation


of your field team and will eghm14 three diamond det11


bids, for 1,000 feet of oore drilling with AX core aise


as miniana, at an early date.


Respoottally Subattted


silver Bay Mines, Inc.


&&M&d







UNITED STATES
DEPARTMENT OF THE INTERIOR R CEIVED


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Custamhouse
Denver 2, Colorado July 1 1955


Mr. Alfred Brehmer, Agent
Silver Bay Nines, Inc.
670 Pearl Street
Denver, Colorado


Re: Docket HEA-WT (Lead-Zine )
Silver Bay Mines, Inc., Big Twilan etnim
San Aiän County, dolorado, Amended Contract
Idm-E26


Dear Mr. Er hmer


Your lettár of June 24, 1955 requesting that the
amount of your contract be increased will receive proper consider-
ation.


A field examination will be made and you vill be
advised as to the final decision of the Washington UBA office.


Very truly yours


W. M. TRAVER,


W. M. Traver
Executive Officer, MBA
Pield Team, Region III


EMC:pw


cc: Sub ect
Chron
Harshman
Shaw
Townsend
Chairman, Op.Comm. (2)







UNITED STATES
DEPARTMENT OF THE INTE IOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado July 14, 1955


Memorandum


To: Chairman of the Operating Committee


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DMBA-487 (Lead-Zinc), Silver Bay Mines, Inc.
Big Indian claims, San Juan County, Colorado, Amended
Contract Idm-E26


Enclosed are the original and three copies of a letter
and attached map submitted by the operator.


In accordance with your letter of June 13, 1955, a
field examination will be made.


Enclosures W. M. Traver







June 24, 1955 JUN 27 1955 e
BUREAU OF MINES


ReAVRO Colorado


Mr. W. H. King, Executive Officer
Field Team, Region IV RECET ET)
224 New Customhouse
Denver, Colorado JUL 181955


Re: Docket DMEA 487
(Lead & Zinc)
Contract Idm E26


Dear Mr. King:


We wish to rescind our letter of May 13, 1955 wherein we requested
that the remaining 88 feet of drifting under the contract be trans-
ferred for performance elsewhere in the mine.


It is our intention to continue the drift from the end of the drift
driven on the cross structure, as plotted on the enclosed underground
map, where sample #5 was cut. Technical Services, Inc. of Gran Junction,
Colorado have recommended this point for the reason that it is believed
that this cross structure intersects the Big Indian vein approximately
200' from the point where sample #5 was taken as most ore chutes are
found at vein intersections and surface indications show a mineralized
zone at this point. Sample #5 taken from a 2' cross section of the
fissure assayed 0.01 oz. gold, 1.48 oz. silver, 0.17§ copper and 7.22
lead.


We ask that the amount of the contract be increased to $35,741.50
and that we be allowed to drift 200', at this new location, in order to
reach our objective. We have only used 113' out of the 200' approved
previously under stage II of this contract leaving 87' unused. The
additional 85,141.50 increase in the total contract, plus the unused
portion, is sufficent to drift the 200'.


Our costs will be somewhat higher than at the time the original
application was submitted but we feel that it would be better if we
would absorb the additional expense and estimate our costs at $45.50
per foot as previously submitted.


We enclose 9 copies of the survey map made of the underground workings.


Respectfully submitted


SILVER BAY MINES, INC.


Alfred 0. Brehmer, Agent
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OF


LJNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado


SSS


June 15, 1955


Nr. Alfred 0. Brehmer,
Silver Bay Mines, Inc.
670 Pearl Street


Agent


Denver, Colorado


Be: Docket I3¾ 487 I,,ead-Èing
Contract Idm-E26 Amended


Dear . Brehmer:


Reference is made to your letter of y 13, 1955 wherein
you request that the remaining 88 feet of drifting under the õontract
be transferred for performance elsewhere in the mine.


The remaining footage of drifting to be performed under
the contract is insufficient to reach the inferred cMmney, therefore
your request is denied.


If you have an alternate proposal
pleased to consider it.


in mind we vill be


Very truly yours,


W. M. TRAVER
V M. Traver
Executive Officer, NBA
Field Team, Region III


cc. Subject
Chron
Chairman, Oper. Comm.
Harshman ) w/copy Chairman's
Shaw ) letter of June 9
Townsend







UNITED STATES
DEPARTMENT OF THE INTERIOR 500


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


JUN - 9 1955


r. W. N. Traver
Emesative Officer
DEA Field Team, Region 111
2218 New Custombouse Bldg
Denver 2, Colorado


et Booket No. WBA47 (Lead-Ziae)
Silver Bay Hines, Inc.
Big Indian Claga
San Juan County, Colorado
Ameadat Contract No. Ida-E26


Dear Mr. Traver:


We have yor letter of ¾ay 23, with emelosares, re£erring
to tha oited contract. 14 would not seem proper to terminate the
soattact at Wie time, by wallateral action, since we have already
approved a recess until Angsst 1, 1996, in Amendment No. §.


We are emelosing copies of memorandas by Mr. 0, H. Bishop
USSK, dated June 1 and %y Mr. N. E. Neleon, ŒiGS, dated June 2. You
will note that they both tend to favor Me method (a) outlined in por
letter. We, therefore, suggest that the field *=mínation be made.
If the Operator's proposal appears wort.hshile, an amendment can than
be prepared to provide the additional funds necessary to reach the
target cited by the Operator.


Sincerely Jews,


George C. Selfridd


Chairman, Operating Committee


Dolosures Ir)RGriswold p 6/6/55


APPROVEDr Copy to: Docket
Ador R ile


7. H. Hedges Op. Committee


Member, Bureau of Hines Base Metals
Nr. Bishop, USBa


Thor H. Kiilsgaad Mr . Kiilsgaard, USGS


Member, Geological Šurvey Chron.







OF IN REPLY REFER TO:


UNITED STATES


° . DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY


WASHINGTON 25, D. C.


June 2, 1955


Re: WEA 487, Idm-E26
Silver Bay Mines, Inc.
San Juan County, Colo.


Memorandum Lead..zine


To: H. R. Griswold, Defense Minerals Mministration


From: N. E. Nelson, U. S. Geological Survey


Subject: Review of application to chanSe target


A too short study of the mass of data relating to this .and
the original applications leads me to think this application should
be granted, provided a check of sample #5 and a close inspection of
the side of the drift confirms the belief of the applicant that a
vein may be "makinS" at that point.


Evidently varying concepts of structure have been disproven
by the considerable work done. Perhaps the new concept should be
given a chance.


If the inspection is made the sizeable differences in the
alignments.of sections of the Blackhawk Tunnel near the inner end as
shown on the Dare and Grant maps should be investigated.


In the circumstances I recommend following, in part, sug-
gestion (a) of the letter of W. .M.1(raver of May 23. The ==nil
"bite" could be very informative. If unfavorable results are obtained,
quit. If favorable the applicant would probably continue to the pos-
sible chimney.


N. E. Nelson







OF UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


WASHINGTON 25, D. C.


JUlv 2 1955
. June 1, 1955


Re: DMEA-487
Alfred O. Brehmer, Agent


/ Silver Bay Mine, Inc..
Memorandum San Juan County, Colo.


To: W. R. Griswold, DMEA


From: 0. M. Bishop, Branch of Base Metals


Subject: Recommendation that applicant's request be approved
with modification (a) suggested by W. M. Traver


I have reviewed the applicant's request of May 13, 1955
in which he asks approval to use remaining funds to drift south-
easterly on the 2-foot mineralized zone exposed at coordinates
N5450 and E5460. I have also reviewed W. L. Dare's recommendation
for certification and noted the improbability of profitable mining
on the flat dipping, narrow, lean, Big Indian Vein with a hanging-
wall that requires support.


I appreciate the reasons for the operator wishing to use
his remaining Government assistance to look for better mineralization.
Although the analyses of sample 5 is not high grade it is comparable
to the analyses on the Big Indian Vein, and if the applicant's -
geological projection of the Big Indian Vein is well conceived the
structure has considerable potential at its intersection.


I recommend that the field team be requested to make a
thorough field examination to determine if the mineralization cut by
sample 5 appears adequate to warrant drifting upon it, if there is
sound evidence for the "chimney" indicated by the applicant, and
whether the applicant wishes to . participate with DMFA in an amendment
that will permit drifting to the objective; also why if the "chimney"
is a worthwhile target diamond drilling from the existing face at .
N5455 and E5480 is not considered.


If the mineralization to be drifted on is as good as that
on the Big Indian Vein, I see no barrier to permitting the remaining
drifting on the new structure even though an intersection with the
Big Indian Vein is not reached.


M.


Copy to: Div. of Minerals
Mr. Kiilsgaard, Rm. 5224
0. M. Bishop
Files







O g
UNITED STATES


EPARTMENT OF THE INTERIOR - O TRO
DEFENSE MINERALS EXPLORATION ADMINISTRATION O


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado May 23, 1955


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DNEA 487 (Lead-Zinc), Contract Idm-E26, silver Bay
. «Mines, Inc., San Juan County, Colorado


Enclosed is the following material relative to a request
from the operator to transfer the remaining footage of drifting
authorized under the contract for performance elsewhere iti the mine:


1. Original and three copies of the operator's request
dated May 15, 1955, with attached map.


2. Original and three copies of a memorandum dated May 19,
1955 from D.R. MacLaren, Geologist, U.S. Geological Survey, and
transmittal thereof from E.N. Harsbman dated May 20, 1955.


5. Original and three copies of a memorandum dated May 20,
1955 from John F. Shaw, Supervising Mining Engineer, U.S. Bureau of
Mines.


4. Original and three copies of a memorandum dated February
18, 1954 from W.L. Dare, Mining Engineer, U.S. Bureau of Mines, and
transmittal thereof from the Chief, Mineral Resources Branch, Mining
Division, Region IV, dated February 23, 1954, wherein it is recommended
that a Certification of Discovery or Development be issued as a result
of the exploration work performed under the contract.


5. One copy each of Form MF-104A, Engineer's and Operator's
Narrative Reports for the months of September and November 1953.


Other material relative to the matter was forwarded to the
Washington office by our memorandum of September 25, 1954.


The operator has removed the pipe and track from the heading -
which was being driven under the contract and apparently is not in
favor of continuing work at that location and has requested that the
remaining footage be transferred for use elsewhere.


The examining engineer and geologist are not in favor of
expending the remaining footage at the new location proposed by the
operator, especially as the 88 feet remaining will not reach the
objective.







7


It appears that the matter should be resolved in one of
the two following methods: '


(a) Provide the additional funds necessary to reach the
objective of the drift proposed by the operator. Approval of the
foregoing would be contingent on a thorough field examination.


(b) Deny the operator's request and terminate the contract
in its present status and certify the project as a Discovery or
Development in accordance with the material under item 4.


The HMSA Field Team, Region III, prefer the latter action,
however we will appreciate your review of the entire matter and
advice to us as to how we should proceed.


In the event the contract is terminated the Audit Report
dated November 4, 1953 indicates that the following jointly owned
property would be subject to liquidation procedures:


It 21 Cost to Project


Pipe $114.79
Track 184.71
Vent Tubing 917.13
Operating Equipment


Purchased 724.00


Totai $1940.63


W. M. Traver
Executive Officer, DMEA
Field Team, Region III


Encls.







May 13, 1955 C TJEIKEBO


hence niorals Mdghtia
, 1ECEIUM


Mr. W. H. King, Executive Officer
Field Team, Region IV
224 New Customhouse
Denver, Colorado


Re: Docket DMEA 48
(Lead & Zinc)
Contract Idm E26


Dear Mr. King:


We have recently had a survey made of the Blackhawk
property to determine the best location to resume work.


Technical Services, Inc. of Grand Junction, Colorado,
have recommended that we continue the drift in the second dog hole
leading off to the right from the main tunnel at the point where
sample #5 was taken. This sample, taken from 2¾ width of the stringer
or vein assayed .01 oz. Gold; 1.48 oz. Silver; O.17fo Copper, and
7.22fo Lead. The stringer rolled slightly to the right at that point
and the tunnel was advanced straight ahead, consequently they ran
out of the mineralized zone.


Our objective is to follow this stringer until we reach the
indicated chimney, as shown on the survey map, which outcrops on the
surface. The distance as indicated by the survey is approximately
200 ft.


We would appreciate your approval to advance the drift
88 ft, from this point to complete the present Government Contract.


We are enclosing 6 copies of the survey map for your use.


Respectfully submitted,


SILVER BAY MINES, INC.


Agent for Silver Bay Mines, Inc.


Encs.
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UNITED STATES erai, ifag¡g
DEPARTMENT OF THE INTERIOR En Alba


BUREAU OF MINES 19


Region IV - Building 20, Roan 137
. Denver Federal Center gg


Denver 14, Colorado mno
February 23, 1954 h


Memorandum , rco


To: Executive Officer, DMFA Field Team, Region IV A k gg


ver Colorado'
From: Chief, Mineral Resources Branch, Mining Division,


Region IV -


Subject: DMFA 487, Contract IDM-E26 Amended, Silver Bay Mines, Inc.
(Blackhawk mine), San Juan County, Colorado--Certification
of Discovery or Development


Enclosed are the original and eight copies of the above
recommendation for Certification of Discovery or Development.


Dare concludes that while his sampling of the exposures of
the Big Indian vein have indicated only submarginal ore over a 60-
foot section, there is a possibility that the additional exploration
allowed by the contract and later development by the operator may
disclose other cannercial ore deposit. He recommends Certification
of Discovery or Development, and I concur with his conclusions and
recommendations.


Three copies of form "En with description of the discovery
for your use in recommending certification to the Operating Committee
are included with the certification memorandum.


W. M. Traver


enclosure


WMT/kP


cc: 8
E26 Amend.
Chron







CERTIFICATION BY THE UNITED STATES OF AMERICA
OF A DISCOVERY 02 DEVELOPMENT UNDER


AN EXTLORATION PROJECT CONTRACT


FORM B


To:1 Silver Bay Mines, Inc., 1¶O So. 2nd West Street, Salt Lake City, Utah.


Blackhawk mine, San Juan County, Colorado.


Pursuant to the provisions of Exploration Project Contract No.
EDM-E26
Ida (Amenama), dated April 13, 19¾ (Docket No. . DMBA 487 ,


hereinafter called the "contract" between you and the United States of America,


hereinafter called the "Government"· to establish and fix the Governmentis


percentage royalty on production and its lien thereon and on the land dèseribed


in the contract, the Government considers and therefore certifies that discovery


o:: development from which production may be made, has resulted from the explora-


tion work.


- The nature of said discovery or development is described broadly or


indicated as follows:


Pro.1ect drifting on the Big Indian vein has -disclosed the presence .


of marginal .grade ore. The Government in its aspistaqce N ‡þe


cost of developing the property y crosecutting to and driftina on


the v in., has increased the oshibilitY of discovering additional are


deposits.


Date4


THE UNITED STATES OF AMERICA


By
Administrator, Defense Minerals
Explofation Administration


ert fu 1 name of operator as it appears in the Exploration-Project Contract







CERTIFICATION BY THE UNITED STATES OF AMERICA
OF A DISCOVERY OR DEVELOPMENT UNDER


AN El LORMICH PROJ CT CONTRACT


FORM A


To:1/


Pursuant to the provisions of Exp cration Project Contract No.


Idm , dated , (Docket No. ), I


hereinafter called the "contract", between you and the United States of America,


hereinafter called the "Government"; to establish and fix the Government's


percentage royalty on production and its lien thereon and on the mineral deposit


vhich is the subject of the exploration project, the Government considers and


therefore certifies that a discovery or development has resulted from the work


from which commercial production of ore may be made.


The Government's estimate of said discovery or.development is


particularly described and delimited as follows:


Dated:


TEE UNITED STATES OF AMERI0A


BY
Administrator, Defense Ninerals .
Exploration Administration


1/ Insert full name of operator as it appears in the Exploration Project Contrac







UNITED STATES MEII¡g;
DEPARTMENT OF THE INTERIOR REDEIVED


BUREAU OF MINES


Region IV Building 20, Roan 137
Denver Federal Center
Denver 14, Colorado
February 18, 1954


Memorandum


To: Chief, Mineral Resources Branch, Mining Division, Region IV


From: W. L. Dare


Subject: DMEA 487, Contract IDM-E26 Amended, Silver Bay Mines, Inc.
(Blackhawk mine) , San Juan County, Colorado--Certification
of Discovery or Development


Work under Exploration Contract IDM-E26 was initiated on
June 27, 1951. Due to severe winter conditions, the project.was
recessed on October 5, 1951. The project was reactivated during the
next two work seasons, from July 26 to October 26, 1952, and fran
June 25 to November 30, 1953.


During 1951 and 1952, the operator completed 329.5 feet
of crosscutting and 86.5 feet of drifting. In 1952 an additional
75,5 feet of drifting was completed at the operatorts expense. All
project work during the first two work seasons was accomplished under
the original cost-incurred type contract, later included in the amended
contract as Stage I. The amended exploration contract, signed on
April 13, 1953, provided Government assistance for an allowable 200
feet of drifting under Stage II on the basis of an agreed estimated
unit cost. Drifting completed in 1953 under Stage II totaled 113 feet.


Accepted costs under_Stage I, approved by the Contract
Administration and Audit Division, total $20,493.29. Including -
approved footage completed in November 1953, as yet not claimed by the
operator, project costs under Stage II of the amended contract total


5,141.50.


There is still a question if the vein intersected in 1952
is actually the Big Indian vein or a split of that vein. The vein is
flat, and dips to from 30° to 55° to the west and north. The vein
contains gold, silver, and the sulphides of lead, zine, and copper.
Due to the flatness of the vein, the alteration and gouge, the material
tends to slough.


Drifting on the vein amounted to approximately 205 feet, at
which point the subcontractor lost the vein. Referring to figure 1,







DMFA 487, IDM-E26 Amended
2/18/54, page 2


at the point where sample No. WLD-40 was taken, the vein turned
sharply to the north. The subcontractor, believing the vein to be
faulted, drifted past the point where the vein turned, to pick up
the offset on the other side of the fault. However, the vein had
made the distinct change in direction previously and definitely was
not faulted as suspected. The subcontractor was advised to drop
back to where he lost the vein and drift north on it.


Sample locations with assay values are shown on figure 1.
The length of vein sampled was 205 feet. Sample locations, where
permitted, were at 10-foot intervals, and where possible, samples
are composites of both walls of the drift, using an estimated average
vein width.


Sample results have shown a major portion of the vein
material exposed to be substantially below marginal grade, except for
an approximate 60 feet, samples VLD-31 to WLD-35, inclusive (fig. 1).
Along this 60-foot interval, the vein averages 2.93 feet wide with an
average assaysolue of 0.023 ounce gold, 2.3 ounces silver per ton,
3.1 percent lead, 4.5 percent zinc, and 0.2 percent copper.


Ore -reserves are calculated laterally over a distance of
60 feet, using a dip distance of 3o feet above and below the drift.
Because of the flatness of the vein and the tendency to slough, an
average mining width was not estimated. Reserves are based on the
average assay width of the vein. Indicated reserves are estimated as
900 tons, having an average assay of 0.023 ounce gold, 2.3 ounces
silver per ton, 3.1 percent lead, 4.5 percent zinc, and 0.2 percent
copper.


There is no record of ore shipments resulting from the
exploration project.


The grade and size of the estimated present reserve classify
it as marginal at this time. However, because of assistance supplied
by the Government in the cost of property development, crosscutting to
the vein, and drifting along the vein, and the possibility of discover-
ing better deposits ahead, Certification of Discovery or Development
is recommended.


W. L. Dare
Mining Engineer


enclosures


WLD/kp


ec: 8
E26
Chron
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UNITED STATES
DEPARTMENT OF THE INTERIOR MA


sa . BUREAU OF MINES ES


Building 20†¾8im 7
Region III Denver Federal Center


Denver 2, Colorado


Memorando May 20, 195


To: Executive Officer, DMEA Field Team, Region III n


From: John F. Shaw, Supervising Mining Engineer


Subject: DMBA 487, Contract Idm-E26, (Lead-Zinc), Silver Bay Mines,
Inc., San Juan County, Colorado


In a letter to the Executive Officer, dated May 13, 1955,
the operator requested an amendment to Contract Idm-E26. Permission
was requested to continue the drift in the second dog hole leading
off to the right of the main tunnel in the direction of an indicated
chimney. Only 88 feet of drifting remain under the contract and it
is estimated that it will require approximately 200 feet to reach the
inferred chimney.


It is recommended that this request be denied because-
there are not sufficient funds in the contract to reach the objective
and because there are no surface indications that would warrant
exploration in this direction.


It is further recommended that the contract be terminated
and a Certification of Discovery be issued.


John F. Shaw


cc 8
ENBarshman
Idm-E26
Chron


JFS/cm







UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY $UREAU OF MINE$


Defense Minerals Exploration Administration pgaver, Colorada .
Denver Federal Center .


Denver, Colorado -


May 20, 1955


Memorandum


To: Field Team, Region III


From: E. N. Harshman ,


Subject: DMEA Docket 487 (Lead-Zinc), Contract Idm-E26, Silver
Bay Mines, Inc., San Juan County, Colorado


Enclosed are the original and eight copies of a memo-


' randum by D. .. MacLaren, U. S. Geological Survey, making certain


recommendations regarding an amendment request by Silver Bay Mines,


Inc.


I concur with the recommendation in the memorandum.


E. N. Harshman
Member, Field Team


Enclosures (9)







IN REPLY REFERTO:


UNITED STATES ŒŒ ï J TU 10TRE
Ogmo limmla Mainistatia


DEPARTMENT OF THE INTERIOR RECEIVED


GEOLOGICAL SURVEY


Defense Minerals Exploration Administration -
Denver Federal Center


Denver, Colorado


May 19, 1955


Memorandum


To: E. N. Harshman


From: D. R. MacLaren


Subject: DMEA Docket 487 (Lead-Zinc), Contract Idm-E26, Silver Bay
Mines, Inc., San Juan County, Colorado


In a letter dated August 5, 1954, Alfred 0. Brehmer, agent


for the subject operator, requested authorization to use the remaining


88 feet of drifting to explore the Blackhawk vein rather than to con-


tinue exploration along the Big Indian vein as authorized in amended


Contract Idm-E26. In a memorandum dated September 14, 1954, I briefly


described the geology exposed in the workings up to that time and gave


my reasons for recommending that the application be denied.


In a memorandum dated May 13, 1955, Mr . Brehmer again requests


authorization to use the remaining 88 feet to explore a vein that will


probably intersect the Blackhawk vein (which is now designated as the


Big Indian vein on a map that accompanies the request) at an inferred


mineralized chimney that outcrops on the surface. While this might


well be a worthwhile project, all the facts were known at the time


of the original application when the applicant proposed to extend the


existing crosseut to the northeast to intersect the Big Indian vein,







and to drift along that vein. In order to reach the inferred chimney


in the Blackhawk vein the applicant estimates that 200 feet of drift,


of which only 88 feet are available under the present contract, will be


necessary. Therefore, I do not see any reason to change the recommenda-


tion in my memorandum report of September 14, 1954. I recommend that


it is to the best interest of the Government to deny this application,


or to terminate the existing contract and to certify a discovery as


recommended by the Bureau of Mines examiner.


D. R. MacLaren


C







UNITED STATES
U · DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado November 9, 1954


Memorandum


To: Chairman, Operating Committee .


From: Executive Officer, DMEA Field Team, Region IV


Subject: Docket No. DMEA 48T(Lead-Zinc), Amended Contract Idn-
E26, Silver Bay Mines, Inc., Big Indian claim, San Juan
County, Colorado .


Enclosed are the Government, Division and Docket copies of
Ameninent No. 5 of amended contract Idm-E26 which was prepared in
Washington and signed by the Adninistrator, DMEA, for the Government
and forwarded to this office for signature by the operator, by your
letter of October 28, 1954.


The amendment authorizes a suspension of operations to not
later than August 1, 1955, extends the period for completion of the
project work to October 13, 1955, and extends the period for payment
of royalties from twelve years to thirteen years.


Copies of the maendment have been given to the operator,
the Finance Office, Region IV, and a copy retained for our files.


John F. Shaw
for W. H. King


Enclosures







File Copy


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINÒTON 25, D. C.


OCT a s 1964


hr. W. L. King, libracutive Of£i.cer
u 21 Field Team, RegLon IV
224 New tustoshouse INdldd14[
Denver 2, Colorado


et Locket No. L¾aa-h67 (Lead- inc
11var Bay ines, Inc.


Dig Jadian 01aim
an Juai County, Golorado
ended Contract lie. Ida 26


Referrirm tá yoce latter o£ eptarà:er 23 we are enclosing
the ori¿;inal and five copies of gaetament Lo, O to the cited amended
contract, a h a ymbau the exteagions of recess period and com
pletion period as requested by tos. Operator.


Las taken to action on the requested chua e of location
for 12u 6ti fast of driftia remining unacr t.ha contract. Lince this
matter 'tied. althin the ran e of > car delegated aut:tority, and since
you are opposed to the requested chanie, no action on our part is
necessary. Project changes which involve a considerable change in
targeo or procedure in arriving at c tar et chaald La referred to
us, but chan;;oe of mall magitude or of a routina ambare do not
require our approval.


Sincerely youre


George Û Selfridge
chairman, operating comitte


Saclosure WRGriswoldfer 10/22/


APPhúV D: Copy to: Docket
Admr R File


J. H. Hedges Op. Committee
em'oer, Bureau of Minas Base 4tals


Mr. Bishop, USBM
Thor H.Kiilsgaard Mr. Kiilsgaard, USGS


Rember, Geological sarygg Chron.







Doc copy


AMMMD • TION
artysa aar , tac.
Dooxar so. apA487


meme so. s se ayanan connaar


If is agreed this day of
1954 meteens the attes staW·W aartear se
the hepartment of the Interier; Datanee maersla ora•
tion Administrahten, and 811997 Bay Enes, Ino.» that
Amanand Exploratia Pro.loot Centract Ida-ER6 (Docket No,
MAAAT)., dated April 1,3, 1953, as amended, la further


amended as folloWen


1. the perled oA suspenstem tized by amena...nt No.
4 as ending not later típn Mr 1, 1954 is extendet
to not later than Augus&J 1955.


2. The time ter coup ti
4 as prior to Febrassy 13,
cetober 13, 1955.


ripet by 4-=nAmant No.
is extended to prier to


3. She period for the 4 g royalties
by Annex III at eleven years is to thirteen 13)
years.


Amoeuted in sextup11eate day and year first
above written.


na mina sysss or AmatcA


SILTER BAT ENES, INC.


av
xauawww, amuz


Expl ti tration


Er







File Copy
Surname


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


OCT 6 -1954 October 6, 195


Ilusoratulua


tot acting Assistant Solicitor,


Troms chief, Base Nata34 Divleios


suÑec Docket 26. MPA..487¿ sikrer Bay innes, Inc., Sig traxan
Clata, saa Juan cousy, Co3mrados Awartes contract No.
Edo.826, Ziac-1.aad


9111 you ksad3y yepare an zumendaant No. 5 to the cited
amended contrae4 wigeh mins


Contiano the recess period from September 1, 19¾
e August 1, 1955.


Extend camp3etion period from February 13, 1999 to
otober 13, 1995.


Extend repayment perlod from 12 years to 13 years.
g.)L Griewolg


W. 2. Ortesold


waaser 10/5/54


Copy to: Docket
Base %tals
Ghrona







UNITED STATES
° DEPARTMENT OF THE. INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
224 New Customhouse


Denver 2, Colorado September 23, 1954


Memorandum


To: Chairman, Operating Committee, DMEA


F om: Executive Officer, DMEA Field Team, Region IV


Subject: Docket DMEA 487 (Lead-Zinc), Contract Idm-E26, Silver Bay Mines,
Inc., San Juan County, Colorado


Enclosed for your consideration and appropriate action is the
following material relative to an amendment to the subject contract:


1. Original and three copies of a letter dated August 5, 1954
with attached map from Alfred 0. Brehmer, authorized agent for Silver Bay
Mines, Inc.


2. Original and three copies of a memorandum dated August 24, 1954
from Glen Walker, Mining Engineer, U.S. Bureau of Mines, and transmittal
thereof from the Chief, Mineral Resources Branch, Mining Division, Region IV,
of the same date.


3. Original and three copies of a letter dated September 1, 1954
from Alfred 0. Brehmer, Agent, Silver Bay Nanes, Inc.


4. Memorandum dated September 14, 1954 from D.R. MacLaren, Geologist,
U.S. Geological Survey.


The operator's agent in his letters of August 5 and September l,
1954, requests as follows:


(a) Authorization to expend the balance of footage and funds in
irifting on the Blackhawk vein in lieu of continuing to drift on the Big
Indian vein as authorized in the contract.


(b) Extension of the period of recess of operations to August 1,
1955. .


(c) Extension of the period for completion of the project work
for one additional year.


The examining geologist in his memorandum under item 4 summarizes
the situation and recommends that the operator's request to expend the
balance of footage in drifting on the Blackhawk vein in lieu of drifting
on the Big Indian vein be denied, in which we concur.







ee ee
i


The operator's agent indicated verbally in this office that
in all probability the operator would request additional funds for
performance of drifting on the Blackhawk vein as a result of the
drifting which is currently being performed on the Blackhawk vein
at company expense.


Granting extension of the recess period and extension of
the completion period of the project work is not within the authority
delegated to this office, therefore the matter is forwarded to you for
your consideration and appropriate action without specific recommendations
in that regard. -


. W. H. King
Enclosures







' September 14, 1954


To: Mr. A. H. Koschmann S.* . R/AR


From: D. R. MacLaren


Subject: DMEA Docket 487 (lead-zinc), Contract Idm-E26, Silver Bay Mines,
Inc., San Juan County, Colorado


in a letter dated August 5, 1954, Alfred 0. Brehmer, agent


for the subject operator, requested authorization to use the remaining


88 feet of drifting to explore the Blackhawk vein rather than to con-


tinue exploration along the Big Indian vein as authorized in amended


contract Idm-E26.


I visited the property August 18, 1954, and brought the geo-


logic mapping up to date. The vein being followed has been identified


by W. W. Bentley, consultant for the operator, as the Big Indian vein.


I.was told at the property that Bentley based this identification of the


vein by a horizontal projection from a caved tunnel and a shaft on the


vein some 1,700 feet southwest of the exploration drift. The company was


granted a recess of operations in order to make a surface survey to try to


trace the Big Indian vein to the vicinity of the present workings. From


the map submitted, apparently the survey was limited to tracing the Black-


hawk vein. As no map showing the Big Indian vein is available, there is


no reason to assume that Bentley's identification is incorrect. After


the operator had driven 329.5 feet of crosscut to reach the vein, and had


drifted on it for 86.5 feet, thë amended contract Idm-E26 was signed to


authorize continuation of the drift 200 feet.


At the time of my visit a total of 210 feet of drift had been


driven on the vein, of which 75.5 feet had been done at the operator's


expense. The vein varied in width from about 1 to 6 feet between seams







of clay gouge up to 2 inches thick along both walls. For about 130 feet


it strikes N. 36° E. and dips from 40° to 55° northwest. I† then makes


a sharp bend, apparently controlled by two shear planes that are small


and poorly mineral ized as-they enter the drift from the northwest wall.


From the junction of the vein and the shears, the vein strikes S. 73° E.


and dips 40° to 60° northeast for about 65 feet. This segment of the


vein contains a 60-foot streak of sub-marginal ore. Beyond this segment


the vein swings back towards the north, striking N. 80° E. and dipping


40° north for about 30 feet, as exposed in a short spur from the main


drift. For some reason, the main drift continues on the S. 73° E.


bearing for about 35 feet, then swings to N. 55° E. for another 25 feet,


all in barren ground. The final 10 to 15 feet of vein exposed is mostly


clay with a few irregular stringers of quartz and lead-zinc sulfides.


The portion of drift beyond the vein cuts across three small quartz


veinlets that strike N. 40° E. and dip 70 northwest. !† is quite


possible that when the Big Indian vein joins these stringers the


mineralization will improve.


The Bureau of Mines examiners have sampled the Big Indian vein,


and as a result, have recommended that a discovery be certified on the


basis of a 60-foot streak of sub-marginal ore, mentioned above, that has


an average width of 2.93 feet and an average grade of .023 ounces gold


and 2.3 ounces si Iver per ton, 3.If lead, 4.5¾ zinc, and 0.25 copper.


At the time the original application was being considered,


W. S. Burbank of the U. S. Geological Survey pointed out that I,000 to


2,000 feet of drifting on the Big indian vein would be necessary to


establish or disprove its worth as a major source of lead and zinc, and


that the 600 feet of drifting requested by the applicant might be inadequate


2







for a conclusive test of the ground.


In view of Burbank's statement, and the fact that a 60-foot


streak of sub-marginal ore has been found as a result of 2IO feet of


drifting, it is concluded that it is more desirable to complete the


drifting on the Big Indian vein, as set up in amended contract Idm-E26,


than to transfer the remaining footage to another vein. Therefore it is


recommended that the operator's reques† to transfer the final 88 feet


(actually 87 feet) to the Blackhawk vein be denied.


In another letter dated September 1, 1954, Mr. Brehmer re-


quested a recess to do some work on the Blackhawk vein at company


expense, and a postponement of the date of completion of the contract


to February 13, 1956. As this is an administrative question, not


affected by the geologic conditions, no recommendation is made.


3







670 Peer1 Street
henver,,0eler.ade,
Septemkar 1, 1954


Mr. W. Hi King Executive Officer
Field Team, Regiom IV
224 New Custpmhousi


knyser, Celerade
REL Docket DMEA 487


( LeaÆg gime: )
Contraag.LDM-E26


Dëar Mr. King;


A andenéien of tie rea ss en the subgeot contranch
is requested until August 11,,1955.


We wish to discontinue heading of the present tunnel while doing
emploration work on the property to determine the best plaa.m
and direedien in which to make progress. This exploration will
Wo done-on thé vein labaked "Blackhawk Veinn:on the map dated.
July 7:0, 1954 and signed by J. J. Tassi _and-A. T. Cardone. At
the conclusion of this exploratios.weashall have determined
whether to extend the present tunnel or to request an amend-
ment to the contract to permit work in another part.of the
mine..


Sinca this contract Œxpires on Feb. 13, 1955 we ask .
that the expiration date be set ahead 1 year in order that we '
can complete.the footage-remaining and allowed under the
contract.


Respectfully submitted,


Silver 24g Mines, Inc.


Alf d 0. Brehmer, Agent







UNITED STATES E
o' DEPARTMENT OF THE INTERIO fo 25 1954


BUREAU OF MINES BUI


Region IV Building 20, Room 137 °mdo
Denver Federal Center
Denver 2, Colorado
August 24, 1954


Memorandum


To: Executive Officer, DMEA Field Team, Region IV


Fram: Chief, Mineral Resources Branch, Mining Division, Region IV


Subject: DXA 487X, Contract I-DMA-E26 Amended (Lead-zinc), Silver
Bay Mines, Inc. (Blackhawk mine), San Juan County, Colorado .


Enclosed are the originäl and eight copies of Glen Walker's
memorandum with reference to a requested change of the remaining
footage, approximately 88 feet, on the subject contract to a different
location. The recommendation, which concurs with that made by the .
Geological Survey participant, D. R. MacLaren, has my approval.


Your attention is called to a very obvious error in the
operator's request wherein he states that drifting has not been done
on the Blackhawk vein as intended. Reference to both the original-
and amended contract definitely shows that the objective of the
project was to crosscut fram the Blackhawk tunnel face to intersection
of the Big Indian vein and drift on the Big Indian vein. So far,
according to interpretation of Bureau of Mines and Geological Survey
Region IV DMEA representatives, this has been done. There is no
reference anywhere in either contract to drifting on the Blackhawk
vein. The original contract was prepared in Washington, presumably
after conference with Wilbur Burbank.


W. M. Traver


enclosure


wMT/kp


oc 8
E26
Chron
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UNITED STATES


¯ DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


Region Iy Building 20, Room 137
Denver Federal Center
Denvër 2, Colorado
August 24, 1954


Memorandum


To: Chief, Niueral Resources Branch, Nining Division, Region IV


From: Glen Walker .


Subject: DMA 487X, Contract.I-DNA-E26 kmended (Lead-zine), Silver
IkgrMines, Inc. (Blackhawk mine), San Juan County, Colorado--
Location of final drift footage .


With reference to a letter dated August 5, 1954 from
Alfred 0. Brehmer requesting approval to consume the remaining contract
drift footage along the Blackhawk vein, it is recommended, after con-
ferring with Don MacLaren of the Geological Survey, that the remaining
footage be used in advancing a face previously started on the Big Indian
vein about 70 feet from the last measure point. The Big Indian vein
is mentioned in the Government contract as the one along which the
drifting was to be done.


Glen Walker
Nining Engineer


GW/kp


eo 8
E26
Chron







August 5, 1954


Executive Officer
Field Team, Region IV Re: Docket DMK& 487
224 New Custoshouse (Lead & Zinc)
Denver, Co10FŒdo Contract Idm E2ß


Dear Mr. King:


In accordance with a conversation with Mr. Townaend, at
his reguast, we are submitting herewith ten photostatic copies
of a map showing a geologocial survey of the Blackhawk
properties.


You will note that the exploratión work done up to date
has not followed the "Blackhawkn: vein. It is our understand-
ing that there is approximately 88' to complete the present
Government DMEA loan.


According to the geogolist, who has completed the transit
survey and has made a geological inspection of the properties,
he has recommended that we' proceéd on the nain" Blackhawk vein
by extending the origonal tummel. This oi•igonal tunnel appears
as a "doghole"'to the right of the portel.


You will note that the umain"'vein as outeropping on the
surface shows cóntingua lines delineating the vein running
almost due east. The dashed lines are inferred as talus covers
the remainder of the vein easitward. It outcrops again, which,
may or may not be the sans vein.


Due to the fact that dump indications revealed galena
& zinc sulphide at an approximate 200' from the portal, we in-
tend to extend this tunnel a little furthere .


We would appreciate having your approval to apply the re-
maining 88',as suggested above, to complete the present
Government contract.


Respectfully submitted,


Silver Bay Mines, Inc.


By Age for Silver Bay Minea, Inc .
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File


UNITED STATES 500
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. W. E. King, Lxacutive O££1cer
REA Field Team, Region 17
22h New Gustomhouse building
Denver 2, Colorado


. Res Docket No. U a..h87 (21nc Lead)
Silver Bay Mines, Inc.
Big Indian Glaim
San Juan County, Colorado
Amended Cont.ract No. Ida-E26


Dear Er. Eings


Referring t.o your teletype of Ju3y 8, concerning the cit,ed
contract, enclosed are the original and £17e copies of Amendment No.
to the amended contract.


Inasmuch as there seems some likelihood that work will be
resumed on t,his project, we have attached Annex IV to †,he amendment,
to protect the interest of the Government.


We believe the amendment is in accord with your recomenda-
tions. If so, please present the amendment to the Qperator for signa-
ture and distritate the copies in the usual manner. Otherwise, all
copien should be returned to this office with your coment,s.


Sincere3; yours,


George C. Selfridge
Chairman, Operating Committua


Enclosures 6


A'P20V Ot


J. B. Hedges


Member, Bureau of Ë1:es


pomber, Geolo(gical Survey


LTRGriswold/e ,(rewritten 7/27-8/9/94)


Copy to: ocket
Admr. R. File
Op, Committee
Base Detals
Ï-Ir, Gildersleeve .
lur. Bishop
Chron.
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Mr. V. R. King, ?xecutive Officer
!WA Field Team, Region IV
224 New Ckstoshouse 3milding
1)enver 2, tolerado


30cket No. 87 ( no4ead)
Silver Bay ine Inc.
314 Indian 0161
ßan Juan Mounty Colorado
Mended Contract No. Ida-F26


Dear Nr. ing:


eterring to yopr teletype or air concernine the cites


contract, enclosed are the art inet and five copies of Amendment Wo.


to the ameraled téntract.


e belle the amend en is in accord with your reconnende-


tions. If so ple se present the angpdrent to the Ooerator for signe-


nw ans auirnot à copes e usua .anner. otherwise au


copies should te r turned to t office w h your comments.


Sincerely yoprs,


George C. Selfridge


hairman Operat Comitte
aclosures 6


WRGriswol /bjl (7/27/54)


J H. Hedges 0097 to: B6Cket


ember, Eurean 0Ý Xines Admr..R. File
Op. Committee .


D• M. Larrabee Base lietals


Member, GeologÌcal Survey Mr. GildersleeveMr. Bishop
Chron.







Docket CoPT


D EXPLORATION PROJECT CONTRACT
SIINER BAY MINES, INC.
Docxar No. IsacA-487


the Departaant of Interior, Defense Minerals loration
Administration, here tter omlled the "Qovernment, ' and
Silver Bay Mines, I hereinatter called the "Operator,
parties to that ce Ainanded Exploration Project Contree
IdmÆ26 (Dooliet10, 487), dated April 13, 195), as
staanded hereinatter a à the "Amended Cont ot, that:


1. Amendments Ros. and 3 a cancelled,


2, streotive N 30 1953:


(a) Work under the Amended Contract shall be
suspended during the . period November 30, 1953, and
ending not later than Sep 1, 1954,


(b) No eosta knourret ¾y the Operator during the
period of suspension shall be a11eWahle for contribution
by the Government, and the Governopat shall not contribute
to any nosts of rehabilitation or repair which, in its
opinion, would not have ooourred if , the had been no
suspension of the work.


(c) the Operator at his om cost and expense
without contribution by the Governmenth during the period
of suspension shall preserve and prote** the progeot work
and any property in which the Government has an interest.


3. the time fixed toe the complett of the work is
extended to February 13, 1955,


4. Annex IV attached hereto and ande part hereur
is substituted for the provisions of Article of the
Amonged Contract,in lieu of Annex III attache to Amendnient No.2.


This amendment shall not be const \to increase







nor the amount of any i em designated as "alloWahle mart


Executed in sex uplicate the day and year first
above written.


UNITED STATES OF AMERICA


By
A ' 'nistrator, etense
Min ralg Explor tion
Adadpistration


SIL R BAY MINES INC







N#RAtt 780380? 40 RAC
SILVER SAY MMS INC
coens no. maa%st


o11egn pro on a 1 ele


at törC-. Certification.--A cer-
Atícatio soevery o ve opment is here¾y waived


met on.-the 9pereëer, as prin-
espal, it the ra er a y meer, or as surety, if the
parator is met the proineer, shall pay to the Goversment a


royalty en all minerals mined of progneed free the land
desertbed in Artiole 2 of the contract for a period of
twelye years from the date of the Prior Contract (June 27
19511, or until the total not amount contributed by the
Government without interest to fully ropa*4; 1Axiohover
occurs first,


o. Basis for eenentatten.-The to rament*a royait
shall be a pooeninge of the gross nroo*948 luding any
bonnees, premiummi *119---, or eher bene ts) from the
produation wo‡4, in the fore sold (ore, cOnoontrates, aletal
or equivalent), at the pein* of delivery (the f.o.h. point)
4x4eÞ¾a that charges of the buyer triaiB6 in the regular
course of ¾usiness and shoWn 48 deductions on the buyer **
settlement sheets, en aceount or the oost or treatunt groe.
essoa performed by r sangling and asaaring to deter-
mine the value or a ten sola, and fresaht paia Þy
the buyer to a estrier not the Operator), shall be alloWed as
deductions in arriving at the "gross proceeds" as that term
is need herein. Any costs or treatment processes, sangatna
or assaying, or transportation, performed or paid Þy the







Operator or by any ne other than the buyer, are not deduct-
1ble in arriving at the "gross proceeds" as that term is here
used. The term "tr tment processes," as here used, means
those processes (suo as milling, concentrating, smelting,
refining, or equivale t) applied to the raw ore or other
production after it is\extracted from the ground, to put it
into a commercially mar etable form; excluding fabricating
or manufacturing.


d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the or'e was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating\operations (for instance, if
it is stockp11ed), the Government, at its option, as long as
it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operato'r in integrated manufactur-
ing or fabricating operations befàre the Government makes
its election, the Government's royalty on such production .
shall be computed on the value thereof in the form in which ,
and at the time when it is so used. Value" as here used a
means what is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whicheve is greater.


e. Percentages of royalty.--The percentages of
the Government's royalty shall be as foll ws:


One and one-half (1¼) percent of\amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of produàtion in
the form in which sold, held, or used, us
one-half (¼) percent for each additiona full
fifty cents ($0.50) by which such amount exceed
eight dollars ($8.00) per ton, but not in xcess
of five (5) percent of such amounts.


(For instance: the royalty on an amount .
of five dollars (Š5.00) per ton, would.be one
and one-half (li) percent; on an amount of te
dollars ($10.00) per ton,.three and one-half
(3¾) percent.)







f. Lie for pa ent.--To secure the payment of
its percentage rog1ty, t ere is hereby granted to the
Government a lien dpon the land or the Operator's interest
in the land and upogany production of minerals therefrom,
until the royalty cla'sim is extinguished by lapse of time
or is fully paid.


g. Notice to urchasers.--The .Operator shall
give notice of the Gover entis claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the .Government with copies of the settlement
sheets. If the records of aÀy production and sales or other
disposition of production, whègther the production is by the
Operator or by others, are not\made available to the Govern-
ment, the amount of the royalty\may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or his ,successor, and his estimath thereof shall be final
and binding upon the Operator.


h. No obligation to producse.--Nothing in this
contract is to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage in any mining or production operations.


1. Government not obligated to\buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land.


3
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D. C.


July 29, 1954


emorandna


To: ActiTig Assistant Solicitor, 0181 .


From: C½ief, 3ase Netals Division .


Subject: Docket No. DMEA-487, Silver Bay Mines, Contract Éo. Idm-E26


Tou have just prepared the attadhed Amendment No. 4 at our


request. Howeveri it has since been pointed out that this project


may p thans be terminated in the near future and, since some small


ore showings have been "found, it would be wise to rewrite this amend-


ent so as to include a "pseudo-certification


I regret not having so advised you previously.


R. Griswold .


. R. Griswold


RGriswold/bjl


Copy to: 1)ocket
Base Metals
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR 500


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Docketed Solicitor's Office 7-13-54
Docketed JD 7-13-54
Recd. Defense Minerals 7-19-54


uly 13, 1954


Nemorandum


To: Acting Assistant Solicitor, IblLA


From: Chief, Base detals Division


Sub,joct: Docket No. DJEA 487, Silver Bay I ines,
Contract No. Ida--E26


As requested in the teletype of Ju37 8 from Mr.


. L. King, will you kindly prepare an araendment continuing


the recess period till September 1, 199h.


. R Griswold


. ü. Griswold







File Copy
Surname


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


l. ETT IfŠSHINGTON 25, D. C.gggggggy


3480 Metels Div., DMEA


141401(01) Revolving Tand,
I)efense Wroduction Act, Interior (allocated
Working fund to the Office of the Secy.)


Date:


To: 9. R. ing, ½eentive Officer, DBA Field tena, Region 17, Denver, Colorado


Reartt July A. F3 487, 811967 Ray utnes, Inc., contract 160..724.


Ne 9111 prepare amendment for re¢ess as Tennested.


George C. Selfridge
George C. Selfridge
Chairman, Operating Committee


(written 7/9/54)


Copy to: ficket
Admr. R. File
Op. Committee
Base Metals (DME&)
Mr. Bishop (USEM)
Mr. Gildersleeve (USGS)
Accounts
Chron,







BUR MINES DN 235 7-8-54 10-03 AM


GEORGE C AS
GEORGE C SELFRID.GE


REFERENCE DOCKET DMEA 487, CONTRACT IDM-E26, SILVER BAY MINES, INC.
OPERATOR REQUESTS AUTHORIZATION OF RECESS OF OPERATIONS FROM JUNE 24
1954 TO ON OR BEFORE SEPTEMBER 1,1954 Í0 ENABLE,THEM TO MAKE A SUR'VEY
AND DFTERMINE PROBABLE LOCATION,0¶ FAULT DISPLACED VEIN. RECESS
RECOMMENDED, PLEASÏ TELETYPE INSTRUCTIONS IN THE MATTER.


H KING







3 O'N010NIHgyg


3NiW 30 073808


Wdto a gg







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado May 7


Memorandum


To: Secretary to the Operating Committee, DNEA


From: Executive Officer, DMBA Field Team, Region IV


Subject: Docket DMBA 487 (Zinc-Isad), Contract IDM-E26,
. Silver Bay Mines, Inc., San Juan County, Colorado


Enclosed for your records are the original and two
copies of an undated letter received in this office today from
Ray Lilenquist, President, Silver Bay Mines, Inc., wherein he
designates Mr. Alfred O. Brebner of Denver, Colorado, as agent
to perform certain functions under the contract.


A copy of the designation has been given to the Fiscal
Officer, Region IV, and a copy retained for our files.


Enclosures bl. H.







Nr. W. R. King, Exedative Officer
DRA Field Team, Region 17
22h New Custom Bouse
Denver, Colorado


Docket, No. DBA 487
(zine-leas)
Contract No. IBM-B 26


Bear Mr. King:


This is to advise you that Mr. Alfred 0. Brehmary of Denver,
Colorado, is hereby designated as agent for the undersigned to þerform
the follexing fonet.ions in connection with the subjecó contracts


1) Prepare and siga W 104 and W 10&a reporte. '


2) Prepare and sign monthly narrative reports.


3) Negotiate amendinents to or modifications of th&
contract.


The right ¾o authoriae amendmants to or modifications of the
contract is reserved by the undersigned.


SILS BX MES, INC.


Ray LIIenquist, President,







UNITED STATES
. DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado May 5, 1954


Memorandum


To: C. O. Mittendorf, Administrator, DMEA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Docket DMEA 487 (Zinc-Lead), Contract Idm-E26 Amended,
Silver Bay Mines, Inc., San Juan County, Colorado


Enclosed are the original and two copies of Amendment
No. 3 to Contract Idm-E26 Amended which has been executed in
conformance with teletype from W.S. Martin, Acting Chairman,
Operating Committee, dated April 26, 1954, to extend the period
for recess of operations from May 1, 1954 to July 1, 1954. Also
enclosed are three copies of a letter from the operator requesting
the amendment.


Copies of this amendment have been given to the operator,
the Fiscal Officer, Region IV, and a copy has been retained for
our files.


CA
W. H. King


Enclosures


iii







Hr. W. R. King, Executive Officer
DEA Field Team, Region IV
22h New Custom House
Denver, Colorado


Docket No. DNA 487
(Zine-lead
contract No. IBM-8 26


Dear Mr. King:


Reference is made to Amendment #2 to the amended contract!s
Item No. 1 wherein it is stipulated that work shall be resumed not
later than May 1, 195¼.


Because of weather conditions it, will be impossible to resume
work by May lat. Therefore, it, is request,ed that the recess period
on the sub.1ect contract be extended with the provision that work
be resumed on or before July 1, 199h.


SILVER BAY MDIES, INC.


Ray Lilenquist, President







File Copy
or . Surname


UNITED STATES
EPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Grievold/4jl, Ra. 4058, Ext. 3469


3ase Metal, NTA, Interior


141401(01) Revolving fund,
Defense Production Act, Interior (Allocated
orttog Fund to the Office of the Secretary)


TJate:


S'o: . H. King, Ittecutive Officer, INPA field Teas Region 17, Denver, Colorato


enrtt April 22, Docket M%-487. Silver 3ey Mines, Inc., contteet


No, 164-*24. You are authorized to extend recess period to July 1, 1954,


as requested.


W. S. Martin


ACTING Chaittaan, Onerating Coerti tee


(written 4/26/54)


Copy to: zet
Admr, R. File
0p. Committee
Base Metals
Accounts
Mr. Bishop
Mr. Kinkel
Chron.


S 2 NT
APR 2 6 1954


a.i..! e.... son.







2 3 1954


BUR MINES DN, 235 4-22-54 1-49 PM .


CO ÑITTENDORF


REFERENCE DOCKET DMEA-487, COÑTRACT IDM-E26, SILVER BAY MINES, INC.
BECAUSE OF SNOW CONDITIONS AT SITE OF PROJECT THE OPERATOR REQUESTS
EYÏENSION OF RECESS PERIOD FROM NAY 1,1954 TO JULY 1.,1954. PLEASE
TELETYPE AUTHORIZATION FOR PREPARATI,QN,0F AMENDMENT,AS REQUE3TED EY *
OPERATOR.


UH KING


I
I
I
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION
19 1954WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado February 16, 1954


Memorandum


To: C.O. Mittendorf, Administrator, DMEA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Docket DMBA 487 (Zinc-Imad) , Contract Idm-E26, Silver
Bay Mines, Inc., Big Indian Claim, San Juan County,
Colorado


Enclosed are the Government, Division, and Docket copies
of Amendment No. 2 to Amended Contract Idm-E26 which was prepared
in Washington and executed by you for the Government to authorize
a recess of operations from November 30, 1953 to not later than
May 1, 1954, extend the period for completion of the project work
to October 1954, and amend article 9 of the contract form by sub-
stituting the provisions of Annex III attached to the amendment.
Also enclosed are three copies of a letter from the operator dated
January 25, 1954 requesting the amendment.


Copies of this amendaent have been given to the operator,
the Fiscal Officer, Region IV, and a copy has been retained for our
files.


W.H. Eng
Enclosures







SILYat xar inns
A o. am 1498
Seit take City; tah


famy 25, 1994


& W. H.
asentow otseer, att
n*14 to testen IV
224 New tastemene
Denye 2, Colwee


amar a mage ses posket am W
¢onernea to-ma6


we senadessa veessa et year sosta anos annearyx,
195&, eth verarmen to ao one natan


me hoehr reessa adhensamen for a meness of Many
tron no due samma operamene mos easposes, moresb•rA Wh e-
til they can hè tegened ta the opst to about Bay 14 A954, out togett
that the pt•¾mgenet et Me contre*¾ he gatendet fra Reyesber
30. 4953 en prende artistent une to enspwe as pagent wek aten
the ont et me seene partes er mani sto¾w 30, 19Á.


Very tenir youre


Preside*
R&tr







FILE COPY
lill SURNAME:


UNITED STATEs 500
- DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


FEB - 5 1954 -- --- -----


7. . S. Kine, Trecutivt 0?ticar
in1 "'eau, Ereien IT


PM Tew Dustombonne LuiMing
Denver P., Coloraðo


le: Locket To. Tu%My (Tine-Lead)
ilver any does, inc.
ir L ist 7 9 .
n Juan County, talorado


antract o. IR,- 2


rar v. King:


itt NRY ce to ymir teletyne of arory 3, 3955,
if the nove maject, LT Fra c17tne Se orintw3 and


' five enties of 19endnert '5. ? to the ontded. ontrzet. .e on-
11eva it is ir.secora vith your recommendati-m . Sonce, if
yo, ap,rove, pleave wreen.t it to Re enerator or slenator aid
8.istribute tit copio 1, Or so wer.


If it Rovlf zof meet yor --r3val, the pro-


Ottority, kiM1y ret ell coni ta thie office vit your
vrearmendstions,


000731770 vt, .


George C. Selfridge (y


WRGriswold/bjl (2/4/54)


• B. Hedges


Copy to: focket
Admr. R. File
Op. Committee
Base Metals
Mr. Kinkel .
Mr. Bishop
Chron,







or y F ERNA


UNITED STATES
DEPARTMENT OF THE INTERIOR


%e ise DEFENSE MlNERALS ADMINISTRATION


WASHINGTON 25, D. C.


UPeriswold/bjl
3669 58


retruary 2, 1954


. . Kine, eentive Officer, A Pield Team, Region IY, Denver, Colorado


eurtt Petruary 1, 1954, Docket 2487, tilver Bay 31nes,


Contract löm-I'2 . ¾e will pretmre amendment for race and extension of


concletion time ce reeuested.


George C. Selfridgå


Chairman, Onerating Committee -


Copy to: Docket
Admr. R. File
Op. Committee
Base Metals
Accounts
Mr. Bishop
Mr. Kinkel
Chro n. Å Î


FEB 2 1954
Clerical







F ERNA


UNITED STATES
500


DEPARTMENT OF THE INTERIOR
se DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25,D.C.


February 2, 1954


Me orandum


To: Chief Counsel


From: Chief, Base Metals Division


Pubject: nocket 30. ELAS?, Silver Try lince, fontreet No.
166-1426


Will you kindly prepare an amendment as recurated in


T. ¥3rg½ teletype of February 1, 1994.


W. R. Griswold


WRGriswold/bjl (2/2/54)


Copy to "nocket
Base Metals
Chroh.







BUR MINES DN 235 261-54 9-28 AM


C 0 MITTENDORF


N KING







O O


Fa l 12 a PM 'A


MAIL ROOM
WASHINGTON D.C.
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UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WAsHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado January 18, 1954


Memorandum


To: C.O. Mittendorf, Administrator, DNEA


Fyom: Executive Officer, DMEA Field Team, Region IV


Subject: Docket DMEA 487, (Lead-Zinc), Contract IDM-E26 Amended,
Silver Bay Mines, Inc., San Juan County, Colorado


Enclosed are the Government, Division, and Docket copies
of Amendment No. 1 to Contract IDM-E26 Amended which were forwarded
to this office for signature by the operator by a memoranden from
the Chairman of the Operating Committee dated November 9, 1953.
This amendment extends the period for completion of work under the


contract from October 31, 1953 to November 3G, 1953. Also enclosed
are three copies of a letter from the operator requesting this


amendment.


Copies of this amendment have been given to the operator,


the Fiscal Officer, Region IV, and a copy has been retained for
our files.


R. H. King


Enclosures .







BONITA MININ & DEVEIOMET 00., Inc.
Box 386


Bilverton, Co3erado


Ootober 19 1993


.8. Sureau of Mines
Newustenbense,


Denver, Co2erais.


Attentions Mr. V.H. Idat Ementive Oftteer.


Dear Sirs:


34 is regnested that a 20 day extention be granted on
the Contract IDi&.E..26¿ tocket No..487 for the riving of the
Blackhawk tunnai žron the 31st day of Coteber, 19¾.


The reason ter this request is that in driving the
tunnel this south we ran inte an ungergroung water course that
washed out the tunnel from the faae to the portal ani has ante
it necessary te spend almost ten days et track eleaning to get
the track in erger for use.


We have alas been instrustet by your engineer to start
another plaes on the wein in the tritt whieh will require a slab
ronni and some timbering that will telay the advanee ter a few
days.


No had expoeted to oonplete t.his work by the enA of
the month but aus to the abele we will require another 20 day
period to de so.


Please advise us as egen as possible after the extention
has been grantet so that we can make our plans.


Very trn3y yours,


/s/ Neary F. Ihrlinger


mar v. Entmaa
Mining Engi **


HP8ta
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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


se DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


NOV 1 2 Ogg


Mr. Dom1d T. Finch
DIFA Auditor
224 New Custacibouse Eni16:ing
Denver 2, Colorado


Re: Ida-E26, DVA..487
Dilver Ecy I'Ince, Inc.
Con Jtse County, Colerodo


Dear Mr. Finch:


Receipt is aclmowledged of your Audit Repor6 and Audit


Certificate covering the above..cited project.


The Report and Certificate are acceptable and normal


distributson my be effected.


Sincerely youra,


(Signe¢ E U. Talbert .


L. D. Talbert, Actâng Chief
Contract Mminintretion
and Audit Division


WBorovies/wb .
November 12, 1953


Copy to: Docket
Admr. Reading File
Mr. Chambers







OF E


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. a.


NOV 9 1953


r. . . King, Aecutive O£ficer -
ield Team, Region IY


224 L ew Gustomhouse Building .
enver 2, Colorado .


e: ocket to. M7 (Let
Big Indian laim
ilYor Bay mes, .Luc.
an Juan bounty, colorado
ontract o. Idm-- 26


car r. Ling:


e.eferring. to your leeter of actober 23, 1953, regarding
the above docket, we are enclosing the original and 5 copies of
mendment Lo. 1 to the amended cent not which have been- signed by


the suministrator.


Aindly present tiie mendinent to the perator for signature
and distribute the copies in the usual manner.


incerely yours,


George C. Selfridgs¯
Uhairnan, Operating totaitt


Aclosures WRGriswold/hmj
(1194--53)
CC to: Docket


Adm. R. File
T. H. Hedges Op. Committee


Mr. Kinkel
er ber, ureau of mes Mr. Bishop .


Base Metals Division


-R. Kinkel, Jt, 0 on.


esiber, eological urvey







FILE COPY


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


October 30, 1953


Eemorandum


To: Chie f Counsel


From: Chief, Base Metals Division


ubject: Docket Fo. E 14. 487 (Lead-Zine)
Silver Bay Mines, Inc.
San Juan County, Colorado
Contract Co. ÏDL-E26 haended.


. The attached letter from the Field is self-explanatory.


ill you kindly prepare the necessary amendment.


. L. i riswold


.ttacha


ccts to: Docket
Base Metals
Chron.







O O N
UNITED STATES


° DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado October 23, 1953


Namorandum


To: C.O. Mittendorf, Administrator, DNEA


From: Executive Officer, DBA Field Team, Region IV


Subject: Docket No, DEA 487 (Lead-Zinc) , Contract IDM-E26 Amended,
Silver Bay Mines, Inc., San Juan County, Colorado


Contract IDM-E26 Amended expires on October 31, 1953.
The operator has requested a 20 day extension in order to complete
the work under this contract. The original contract was dated
June 27, 1951. This amendment extends the life of the contract
in excess of two years, therefore it is not within our delegated
authority.


If the enclosed six copies of the proposed Amendment
No. 1 to Contract IDM-E26 is satisfactory please sign all six
copies and return them to this office for the signature of the
operator.


John F. Shaw
For W. H. King


Enclosures







OF


UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Custamhouse June 25, 1953
Denver 2, Colorado


Memoranan.


To: Chairman of the Operating Committee


From: Executive Officer, DMEA Field Team, Region IV


Subject Inactive BMEA Projects, Region IV


In reference to Item 6 - Silver Bay Mines Inc. 7 DMEA
Docket 487, Idm-E26, San Juan County, Colorado - of our memo-
randum dated.June 11, 1953, we are enclosing for your information
a copy of a letter from Silver Bay Mines, Inc., dated June 17,
1953, wherein they state that they expect to resume operations
within the next two days.


W. H.


Enclosure
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SEVER MI MINES, INC.
P. O. BOK 1498
SALT LAKE CITY, UTAH


June 17, 1953·


Mr. W. H. King
Execut,ive Officer .
DMBA Field Team, Region IV
224 New Customhouse
Denver 2, Colorado Re: Docket DMEA 487


Contract Idm-E26


Dear Mr. King:


Receipt is acknowledged of your letter of June 10,
1953·


According to information received today they are
ready to start operation within the next two days.


Sincerely yours,


SEVER MI MINES, INC.


/s/ Ray Lilenquist
President


RL:f







224 Em


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLOgTION ADMINISTRATION
DOCKET COPY


WASHINGTON 25, D. C.
Castahange


Denver 2, Colorado June 10, 19


Nr. Rey Li1enquist President
Silver Bay Enea,
P. G. Bar 1490
Salt Lake City, Utah Rat Docket NBA hô7


Contract Ida-426


Daar Dr. &¾1engnista


Regarding resumption of work iaxler contreat Ida.026,


we will appreciate receipt of advice tras you at your earliest -


comonienne at to the probable date an which you will be able


to restaaer ageraueno.


Yours very truly,


asentive Offteer
MEA meld men, Region 17


JWT 1d


cc: Chairman, Operating Comittee
Townsend
Wilson
Kosclumn
Contract
Ciron.







O O
UNITED STATES OEPAniiENT OF T2ii GE.2


DEPARTMENT OF THE INTERIOR oefense alma omainiskatia
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C· My 12 553


224 New Customhouse
Denver 2, Colorado May 8, 1953


REGISTERED


Memorandum


To: C.O. Nittendorf, Administrator, DMEA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Contract Idm-E26 Amended, Docket DMEA 487, Silver Bay
Mines, Inc. (Zinc-Lead)


Enclosed are the original and two copies of amended
Contract Idm-E26. Copies of this contract have been given to
the operator, the Fiscal Officer, Region IV, and a copy has
been retained for our files.


N.H. King


Enclosures







UNITED STATES F ERNA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Kay 1, 1953


Memorandum


To: The Administrator


From: Chief, Base Detals Division


Subject: Amended contract, Silver Bay Lines, Docket No. 012-487,
contract Bo. I m-826


Referring to attached teletype from Tr. King as to above


amended contract in his hands - I know of no reason why it should


not be released.


H. R. Griswold


WRGriswold/hmj


1 3 Docket
Op. Committee
Base Metals Div.
Chron.
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BUR MINES DN 235 h/30/53 10-16 AM


C. O MI TTENDORF


REUR TELEPHONE CALL APKlL 20, 1993, REQUESTENG WE HOLD EXPIORATEON


ODN2RACTS INVOLVING CER TAIN COMMORE TEES IN ABEYANCE. SHOULD


AMENDED CONTRACT I-INA-E26, DocKET NIJMBER DMA hô7, LEAD, ZINC, SILVER


BAY MINES, INC., DATED APRIL 13, 1993, SI GNED BY AIMINIS2RATOR DMEA


BE HELD IN ABEYANCE /Q/ PLEASE TELETYPE REPLY.


WH KING







500
UNITED ST-ATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


May 1, 1953


Memorandum


To: The Administrator


From: Chief, Base Metals Division


Subject: Amended contract, Siiver Bay Mines, Docket No. -487,
Contract No. I-DMA-E26


Referring to attached teletype from Mr. King as to above


amended contract in his hands -- I know of no reason why it should


not be released. O.


W. R. Griswold







. ' OEFailiäEDT OF Li2 Gliill08
Defense Enerals Administratten


- RECEllEO


APR 3 0 1953


BUR MINES DN 235 4-30-53 10-16 AM


C 0 MITTENDORF


N


H KING
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FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR .


DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.


Mr. V. . Eine, tentive Officet
&¾ I teld "e egion IV
22. a New netomhouse 2nilding
Denver 2 folorado . . APR 1 3 1953


Ee: Docket No. KAS? (Zine4e d)
Silver 3ay Mines, Inc.
Black Hawk Mine
Gaa Juan Count1, Colorado
Contract Bo. I-¾3-26


his will refer to your letter dated March 13, 1953, in
«Meh you recontaen*ei an esendes contract for the subject Operator.


Aclosed are the original and five copies of the amended contract
which e believe covers the variant points you delineated in your
letter.


If the. E endeñ contract mette with your reproval, kindly
present it to the trator for avproval and stenature, and when
completed, di tritate it in te arvel manner. In the event the
amended contract is not satisfactory, return all copies with your
recoveend tiene concerolag any modification.


Sincerely yours.


690079 02 Selfridge
hairman, Operatimt Dommittee


belocures 6 WRGriswold/bjl (written 4/7/53)


APPECT"3: Copy to: ~¾õeket
Admr. R. File


o BL:HedSOS Op. 00mmittBS
Base Metals Div.


Mrnber, 30rean oÉ Nines Mr. Bishop


Mr. Kinkel
A. A Mel, Chron.


Menber, GeologicaÍ Survey







FILE COPY


UNITED STATES 500 SURNAME:
DEPARTMENT OF THE INTERIOR


e tse DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.


Nemoranton


90: Minintetrator


From: Chief, Pese Nettis Division


Cubject: Amended contract to Docket Lo. & - / (21nc-Lead), ilver
Bay Nines, Inc., 31ack Hava Mine, tan Juan County, Color do,
Contract go. 1-DML-26


Previous work done on the initial contract consisted cosas
tielly of 329.5 feet of crossentting and 86.5 feet of drifttas. A
strong vein has been exposed which had been productive in old workings.
Present drift values are lov Int some mineralisation exists aat pros-
pects that further drifting may open up ore can be considered as mod--
erately good, hence, this amended contreet allows for 200 feet more
of drifting. A monsible criticism aleht be that the allotted drifting
may be inadequate ---- it cannot te considered an good practice to es.
mend substettal fandt for crosstatting Without likewise doing a rea
sonable ammat of drifting ifter intersection of the Teira


" Griswold


. 3. CrieWold


RGriswold/bjl (written 4/7/53)


Copy to: $Òcket
Admr. R. File
0 p. Committee
Base Metals Div.
Mr. Bishop
Mr. Kinkel
Chron.







oF FlIROPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


arch 23, 1953


Nemorandus


vo: chier counset


From Stief, 3ene Metals Sivision


Subject: TYeposed amended contract,. Bilver 3ay Minet
Dochet Co. ·¾i 437, . Contreet Eq. I-90A,-26


The proposed amended contract is for
allowing an additional 200 feet of driftiry on
at a unit cost of 45.50 ner foot.


the urnose of
the Mg Indian vain


he attached contreets have been submitted by the field.


. . Arisvold


Attgehments


WRGriswold/hmj
23,53


CC to: Docket
Adm. R. File
Op. Committee
Base. Metals Div.
WRGriswold
Chron







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorado March 13, l#


To: Secretary to the Operating Committee, DMFA 1 9 £53


From: Executive Officer, DMFA Field Team, EegioÀ IV


Subject: Docket DMA 4871 (Zinc-Iead), Contract I-DMA-E26, Silver
Bay Mines, Incorporated, San Juan County, Colorado


Enclosed is the following matter pertaining to the authorisation
of additional funds to enable completion of the project work.


l. Three sets of data consisting of the following:
(a) Request from the Operator, (b) Report by the
Bureau of Mines relative to the Operator 's request.


2. The original and five copies of a short form
amending contract with Annex I and Erhibit nA"
which _ have been prepared by this office.


3. Six copies of a plan map which are to be made a
part of the amending contract.


The matter is forwarded for legal review prior to execution by
this office. It is probable that you will desire to change or add to
Annex I. Also please include the necessary recitation pertaining to the
equipment purchased in the amount of $724.00.


The operator 's Form MF-104 Monthly Report and Voucher for the
month of October 1952 was returned for correction on December 30, 1952
and has not been resubmitted to date.


The units of- work and costs as set forth under Stage I of
Erhibit "A" attached to the amending contract, FormMF-200(A), are
correct and allowable.


The operator has accomplished 79.5 feet of drifting on the
Big Indian Vein, subsequent to the expenditure of the total funds auth-
orized by the contract, for which reimbursement is not allowable, nor
will it be claimed by the operator.


Please allocate the additional funds in the amount of $9100.00.


V. H. King


Enclosures .







3Iovember 25, 1952
7. G. Box 1487
Salt Lake Gity, Utah


Nr. W. B. King, Executive Officer
Field Teamy Region IV .
224 New bustone house
Denver, bolorado


Dear Mr. . King:


Ve respectfully submit †¾a letter as our application for amendment
to our Docket No. RO. Contract No. 487 X 1-DNA-E26, for additional funds
to couplete the exploration program under way .in the Black Hawk Vane et
Silverton, colorado to coñ¾act the Ore bodies on the Big Tndan Vein which
is our ob.jective under this entract.


Pcotéco originally authorized under this, contract all:men for £fD feet
of drifting on Big 31dian Veln and 150 feet of crose cutting to inter:rot
this vela. un our Form MF 104 .a for the month of Uctober, a;y of a o la
sataitted aerewith, you will act< ve had to drive our tunnel 3296 few of
Joso swaing from the originr3 point of comunenceree:4 to Gracreert toe Big
Indian Vein insteau of tãe 150 feet which was the estimate unc.cr f.he abovo .
contract. We have up to Getober 31st, drifted 118 feet on the Dic Irdien
Vein, and at the face. of the drift at this time, the miwi lection erross
the vein, which is vider than the tunnel, was improving. Liso in this vein
there is a high grade stred about. 2õ'a wide containig allur, leef v.C sink
vith a trace of gold. Our Engineer feels tant because of a fa.vorabli ind-
leations a the present face of the crosa cut, it abould not Le too long
ntil large bodies of high grade ore will be encountered in +20.8 vet.


We are suhaitting a request for an additional $10,000.00 fund, >Meh is
our estimate for cooleting this work. This is based ou auf Griving i feet
or more. The cost of dril'táng as shown on W 10A A to hate la 045.50 per foot.
This cost is considerably nigh,er man our original entisme as is alaa the cost
of ¾0.00 þer foot for the 3292 feet of cross cutting. Ïaa high cost of doing
this work has been due to hwi ground in which not only timberiu¿; was aseessary,
out also considerable distence of apiling. Also, heavy fix of water la the
cross cut caused us delay and additional expense. It is the opinion of our
engineer that firmer strata vill soo21 be encountered acu tiaLcrity till then
not be necessary.


rieuse note on W 104 for October, 1952 that the tottle to de.te of expend-
iterre e ount to $22,569.45, whereen the amolart Laworircó imátr our original


' contract was #21,500.004 he have therefore spent e1,069.45 to actäber 31,
more ilum the amount authorised in our contract. We sak Umrefore tkJ this







ayylication for additional funds be given your prompt snu favorable
attention so that we vill receive check from Defence Mineral Mdnistration
for the SON of the atober expense.


ur engineer, Mr. Walter Bentley o£ Denver, Lolorado has Veen asked to
furnish you with maps and other engineering data you may require to become
a part of this applimtion.


Very truly yours,


Silver 987 Lines, Inc.
y V. Lilenc¿nist, President







2. O. Box lh98
Salt I,ake City, Utah


Mr. Walt.er Bentley
U. 8. Mat.als Corporation
1031 - lŠth Street
Denver, Colorado


Dear Walter:


You will note by the attached lett,er to Mr. W. H. King,
in which application is made for additional funds under our contract
with Defense Minerals Authority for driving the t.unnel in the Big In-
dian Vein, that we have stated †,hat you would furnish Mr. Kingt e ottice
wit.h necessary maps that they require ahöwing, †,he progress that, has
been made t,o date in our mining operat.ion. Refer to the last paragraph
of this let,ter and you will note where .your name is mentioned auggest-
ing that, you will furnish these mape to them direct instead of sending
t.hem to †,bis office and our having to †,urn around and ret.urn them to
Mr. King.


We will appreciate a let,ter from you advising us when this
has been done.


liery truly yours


SILVER BAY MINES, 2NO.


Ray Lilenquiet
RL:P President


Enolosure







ro o nesa UN ITED STATES Budget Bureau No. 42-RIO36.3.
il 1952) Approval expires 6-30-53.


. DEPARTMENT OF THE INTE
O 0 P I DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ...__..001.ober... ... ., 195 2... Docket No. DMEA ... Contract No.


Operator's Name ..Silyn Bay-- 9-•_...----............ ....... M erals ..


Address ..220..1 90s t. _ 047_,_ _ _ _ _ _ y 1
Contract Amount, $..21,5 Û....... Government Participation: ...% Amount, $


FOR OPERATOR'S USE FOR GOVERNMENT Ut E ONLY


ITEMS OF COSTS


(1) Independent
Contracts:


Short Form


Drilling... ..


Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total Previously Reported To Date


Bulldozing...


Crosscutting... ... >ËÎ• s •


Drifting


(2) Labor and Supervision


Labor...
Supervision..... 750.00 750.00


Technical Services.


(3) Operating Mat'ls. and Supplies


Timber..


PE o e


Compressor Fuel 834.6 14.
öther ätsplies LIS7•35 NIJ


(4) Operating Equipment:


Rental... 9.


Purchase ....... ? . 74.


ingnamassuAp.nepaies 186Jo W.
(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes..........--
Liability Insurance....


. Trangertation 199.4A ... 199.4
19nt.__Tubing 9E.13 9F.L .


(8) Contingencies (specify):


Toms......... 603• LX,9 5.83 _Adbi.R


I certify that the above bill is cor ect and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. that this acoount is correct and proper for pay-
Date ..._____ *Payee __ IRF_ #_g _9_e_______________ __ ment in the amount of:


Per _ _ _ _ _ _ _ _ _ _ ._ _ __.._......................... Title ............................................. g


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "'I'reasurer," as the case may be- Signature ...................................................


(Authorized Certifying OfBcer)
4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction. Date .................... Vou. No.


(Instructions on reverse) (See other side)







e e .
(For Government use only)


CEBTIFICATION BY GOVERNMENT REPRESENTATIVE*


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. ....... ......... in accordance with the terms of the contract.


Signature Title .................................... Date ........ .....................


APPROVAT, av DMEA Exzeurivs OFFICER OP. ALTERNATE:


Signature Title .............__ _ _ _ _ __................ Date . ............ .... .....


MONTHLY REPORT OF OPERATOR
The Operator (Cuntractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentatioil or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,.
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government au tor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will su6friit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83-38476







Po -li Budget Burean No.42-R1161
.4 (A 111952) Approvaterpires&-30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of .... .. 195..g. Docket No. DMEA ../487-1 __.. Contract No. ..I-BMME26. ....
Operator's Name _ Ri lvm•_gy_ Minan g -1ao.---------------------------...... .... Minerals ........Isad-Zine. ...


Address P ft Any 1/OR, Ralt Talra (H+y TT+Ah . . __ __.... . M1vm•


AUTaonizzo BT CONTRACT
OPERATION UluT CosTs Tuta UNITS THIS COSTS TO DATE ÜNFrS TO UNIT OSTS


MONTE MONTH DATE TO DATE
Units Unit Costa


Raising.-- -.....................
Shaftd.-............................. ......... .


Winzes......-........-............


Drilling: Core.........
Churn.... .....


Auger.. ............. .
Stripping..... --................ .


Trenching..................
Test Pits.........-... ........ ....


Roads and Trails. .............


ToTAL CosTa


ToTAI. DISTRIBUTED ÛOSTS.... . ___ AU ORRED BY


Operating Equipment Purchased.__...... _ _ _ _ _ _ __2


Initial Rehabilitation and Repairs......


New Buildings, Improvements, etc...... ................


Totar, Cosos-------------------------- ---45%¥- ----R&aW.
The undersigned company, and the'official executing this certification on its


behalf, hereby certify tliat the information contained in this report is correct and REMARKS:.....ÎißO... .Ž. 1. ..KPO..M.
complete to theþest of their knowledge and belief. ---SÑÊ-M...Î.OX...¾.th_Apt9X¾X..¾...


...0cto.ber,.‡»e.amch..aa..chargaa.for.
..tr.kene..items..xon..net.included..in.


Date .............................. Operator ...SilWr. BBÿ..Minggy..Jag,........ ...Ogr._Ñ¾þ_tggh_01..V.GRChgr_a


Per Title ............ .............................


4NOTE.--Title 18, U. 9. Code (Crimes), section 1001, makes it s criminal offense to make n wBifbIly
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be ñilea m by the Operator. Ine purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF--104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83-38475







UNITED STATES
DEPARTMENT OF THE INTERI0R


BUREAU OF MINES


1May 20, Room 137
Denver ederal Coater
Denver 14, Colorato
aseember 4 1952


ao


os ou e Ottioer Field team, Regin IT


Sub eets DË 4871 Coatreet 1-DNA-326 (Lea stas), $119er
mig Mines, Inc., San maan County, Colorado - Re4for ...ma..nt
Please fia4 enelosed the original and five copies


of Russell R. NeLellants assorandum recommendiag approval
of the silver Bay Nines, Ine., request ter sa amendment to
their contract a11ewtag ‡10,000.00 for additional exploration
of the Big ladian Vein.


approve the ee-.ma•tion.


. M. Traver .


ob


226
DNA Chron







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Stat1&tw 20, Roaa 1N
gene reewat center
genen 14, colorado


4, 1952


.wanean


To: Chtet, Colwago arsaeh sing mittaien, Region W


rren, am...n a. usana
Subjeet DNA 487$, Contragt I..pg.826 (Isa -stae), Silver


gay mass, as., San Jun County, Colorego - Regies
tw ana.ant


ein just as the contreat limit of $21,500.00 was reached ta


cetober 1952. The sempany new requests an aussement to Oe


à tog an addimens1 $10,000.00 for the eentianatica


a roman of peer supervision en as part et as company


dursas the 19¾ asamen, a.yar m eressent to me vain


amountes to 99.g rest in comparison to • •eumates distanne


of 150 feet. Bag grenad


at, y ge Mao abe objective was resobag, as sentrast amoest


er gajoo.co has been expendeâ with on1r lg rest computes of


the 600 feet for drifting, 14 is possible that Me firs


loo rest et erstung u en a sput se wat only me r-a


rest is metaany along o. mg taitaa veta. m sannot


deterstnes aartaitaly umul more tritung is anoe.pushet. 14







'DWA 4871 «DM&•E26,
12/4/52, page 2


should be noted that, although 154 feet of dritting is reported


as of November 22, 1952, the contract amount had been exceeded


by $1,069.45 at the close of October 1952.


On November 22, 1952, the writer examinns th• 54 feet of


vein definitely believed to be the Big Indian and found that


mineralisation increased progressively towards the face of the


heading. Low-grade lead..sine mineralisation was visible in the


heading across a width of 6 feet. Samples across a width of 4


feet averaged 0.015 ounce gold per ton, 2.§ ounes silver per ton,


2.4 percent lead, and A.4 percent sino. Without doubt the company


has a very good chance of encountering an ore shoot within the


next 50 feet. With this in mind, and considering the fact that


the copany management and engineering improved considerably


during the 1952 season, 14 is ze¢cunandan that the Government


participate in the oost of additîonal exploration.


Although the unit oosts that appear on the Cotober form


W-10/eA are listed at $45.50 per foot for dritting and ‡¾0.00


for crossoutting, the actual over.•all costa probably are from


$5.00 to #7.00 per foot higher. During the 1951 season the


over-all cost per foot amounted to $60.22, or over twice the


estimated cost of $28.67 per foot. On July 3, 1952, the Government


approved a subcontract between the Silver Bay Mines, Inc., and


U. S. 011 and Development Corporation whereby U. S. 011 and


Development Corporation vould receive $40.00 per foot of regular


advance or $45.00 per foot of timbered advance, and Silver Bay


Mines, Inc., would turnish the necessary rails, ties, and pipe.







During the 1952 season the Government has participated only under


the teras of this aubcontract at the all-inclusive rate of


$40.00 or (45.00 per foot of advance, excluding rail, ties,


and pipe. If an amendment is approved to provide additional


funds, 14 is recommended that participation again be granted


only on the rates stipulated in the subcontract.


The applicant has requested an additional $10,000.00 to


drive 200 feet of drift. The cost would average $50.00 per


foot which is $4.50 per foot higher than the unit oost listed


on the October form 19-104A. It is doubtful that more than


half of the 200 feet vould require timber, and the cost of pipe,


rail, and ties for the 200 feet, should not exceed $600.00; there.-


fore, the 200 feet probably could be driven at a cost of $9,100.00.


An advance of 220 feet could be made with the full $10,000.00


at the $40.00 or #45.00 coat per foot plus ties, track, and


timber. The amount of $10,000.00 is recommended for approval.


Russell R. NeLellan
ytning Engineer


RRgob


ee 5 /
E26
DMBA Chron







DOCKET DMEA.. ...


COMMODITY


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION AlíMINISTRATION


EE?¾TEST OF TiiE ISTERIOR


EXPLORATION PROJECT CONTRACT i neem uiwa umistrati
RE E"'EO(Short Form)


MAR 1 9 1953
IT IS AGREED this day of .............................. .... , 195 .., between the United States of America, actir g


through the Department of the Inte r, Defense Minerals Exploration Administration, her called the "Government,"


ARTIcI 1. Authority for contract.-This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects."


ARTIc1E 2. Operator's property.rights.----- ith respect to that certain land situated in the State of .


-........................ ..., County of _----N... --------------------............. ___........ described as follows: L.


the Operator represents and undertakes: '


(a) That the Operator is the owner, in pássession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.


ARTICIE 3. Exploration project.-The Operator, shall
work on a project of exploration for -


in or upon the described land; and shall bring the project to c inpletion
The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps


or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.


ARTICLE 4. Costs of the project.-The agreed, estimated costs of performing th rk, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, .per cubic yard of materi to be moved, etc.) are set forth in Exhibit


"A," attached hereto. The Government will pay .......S.....-.......... -----.... percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the deocription or specifications for the work set forth in this


contract, in an aggregate total amount not in excess of $.Å ÑaÛÛ____, which is ......Ñ.....-........ percent of $ ¿_Ê_eW_,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, th Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make pa ent d ct o the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. V


ARTICLE 5. Reports, accounts, audits.--(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the .project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.


1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
s State name, address, and nature of organization if any.
* Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to


attach or the production from which is not to be subject to the Government's percentage royalty.
' Strike out the provision not applicable.
6 Name of mineral or minerals. ' 16-60329-1







(b) Final report.-Upon completi the exploration work or termination of th tract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an es11mate of ore
reserves resulting from the exploration work. -


(c) Compliance with requirements.---If, in the opinion of the Government, any of the Operator's reports are insufficient
or incomplete, 1;he Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.


(d) Accounts and audits.--The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and pí·eserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.


ARTICLE 6. Repayment by Operator.--(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the tötal
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:


(1) One and one-half (1½) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (1½) percent of any such net amounts, plus one-half (½) percent of such net amounts for each


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) -per ton, but not in excess of five (5)
percent of such net amounts.


(For instance: The .percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1½)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.)
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place whete it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination.


(c) To secure the payment of its .percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. .


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest
to engage in any mining or production operations.


ARTICLE rl. Assignment, transfer, or loss of Operator's interest.-Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2,
without making suitable provision for the preservation of the Government's right to a .percentage royalty on production and
lien for the payment thereof; Provided, that mere failure-by the Operator to maintain the Operator's rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If,for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.


ARTICLE 8. Termination and completion.-The Governmentmay, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA


(Operator)
By .. ......... . .. ......


I, - , certify that I am the secretary
of the corporation named as Operator herein; that , who signed


this contract on behalf of the Operator, was then of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.


CORPORATE
--------------------------------------------------------- ---------- SEAL


U. 8. GOVERNMENT PRINTING OFFICE 1¾29-1
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SIPLEATION RORCT CONTRACT
SILVß¾ BAY ¾2868, INCOMORATED


DOCET NO. m24-481X


MR.1
e agreement, between Silver Bay Minea, Incorporated,


and the Unite States of America, amends and supplements Contract


I-DNA-E26, Dock 4 DNBA-4871, dated June 27, 1951, as amended prior


hereto, all here ter ca11ad the *Original Contraat* as follevas


niibrk the original Contract having been suspended
on or cetober 26, 1952, ¾y reason of having ex-
pended total of funds allocated thereto and to be


eenm#d on or about une 1, 195), weather Conditions
permitting this Amandment and Supplement to provido
additional s, to further complete the work auth-


. orised under the Crisinal Contract, shall become
etteetive as said resumption of work, and shall
supersede the Contract in all respects
except that and claims for the Government's
contribution cost of the work performed under
the original Con anty prior to the effective date
of this Amendment shall be processed and paid as
provided in the 1 Contract. The starting ]
point of said re tion of work shall be established
and approved by the representativo, prior to
reanaption of work Operator







EXPLŒATION PROJECT CONTRACT
SILVER BAY MINES, INCORPORATED


DOCEET NO. DMBA-4871


EXHIBIT nA"


Degeription pf the grk


The following rk performed under the Original Contract îs
identified as Stage In


1 - Crossout f heading of N mannu tunnei to intersection
of Big Indian Vein, a distance of 329.5 feet


2 - Drift northeas erly on the Big Indian Vein a distance of
$6.5 £eet


1 - Continue drift heaster37 on the Big Indian Vein a
distance of 200 t from the point where work was
resumed in ao e with stipulations in a n,


Ëstimated of the Project


1 - Crosseutting to Big Vein, 329.5 feet $16,476.83


2 - Drifting northeasterly n Big Indian Vein,
86.5 feet 4,299.17


3 - Equipment purchases 724.00


. Total Coat ßtage I $21,500.00


Stage II


1 - Drift northeasterly on Big dian Vein,
200 feet © $45.50 per foot, shown on
the attached map which is a part of
thie Amendment 9,100.00


Totai Costa Stage II $9,100.00


Total Estimated Cost of Pr ect $30,600.00


Government Participation at 50 percent $15,300.00







DOCKET N EA...


MF-200 (A)
(February 1952) COMMODITY


I-DPA-E26
UNITED.STATES OF AMERICA


DEPARTMENT OF THE INTERIOR gg
DE ENSE MINERALS.EXPLORATION ADMINISTRATION ratiotl


EX LORATION PROJECT CONTRACT MA, 19 53
(Short Form)


IT IS AGREED this - day o ........ .........------...... .... , 195..., between the United States of America, acting


through the Department of the Interior, De gnse Minerals Exploration Administration, hereinafter called the "Government,


ARTICIE 1. Authority for contract.-This agreenient is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects."


ARTIcIE 2. Operator's property-rights.-With res ect to that certain laríd situated in the State of ..ÛO.lorBÀO.


------------------------....., County of --...SSE..aluan------ -----------.........-----------......, described as follows: L..Patented_Me


M ni ng Claim,__GIndstone .Districti San. guan..Caunty aajallowal.. Work..will_ commence..in.
the Big Tndian _ Claim,__U.S. Surrey 1432 and .will be..confined. to. that. claim.


the Operator represents and undertakes: '


(a) That the Operator is the owner, in possession and ntitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which e subordination agreement of the holder is attached:


The Operator shall devote the land and all existing improve ents, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.


work n ac ro3.ec of eratl atpiron fct The eCratC, hall


in or upon the described land; and shall bring the project to completion 1ÒÔdx0ŒDEldCÈRit prior--to -October.| Isammr
digtmoddŠnocgggnadt. >The .work to be performed is more fully described\in Exhibit "A" attached hereto, which, witÈ any maps
or drawings thereto_attached, are.made a part of this contract. The Govegment will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor-or contractors efficientlyvexpertly,
in a workmanlikë manner, in accordance wil;h go.od mipin'g staridards and Štate regulations for health and safety and for work-
men's compensation and employers' liabilitX insurance, with suitable and ad quate equipriient, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the ight to enter^and obierve and inspect the work at
all reasonable times, and the Operator shall provide the Government with all vailable.meaps fo doing so. The Government
may consult with and advise the Operator on all phases of the work. Ý,ional .


ARTICLE 4. Costs of the project.--The agreed, estimated costs of performiÀg th ork, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, .per cubic yard of materia to be moved, etc.) are set forth in Exhibit


"A," attached hereto. The Government will pay ..... ..5Û...__-.............._...... ercent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description r specifications for the work set forth in this


contract, in an aggregate total amount not in excess of $Å,§§OwÛO..., whicÏt is .....50.........:... percent of $__ _9 400,
the agreed, estimated total cost of the project in which the Government will partiðipate: Providdd, That until the Operator's
final report and final accounting have been rendered to the Government and any final\check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator: See Article 9


ARTICLE 5. Reports, accounts, audits.-(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the .project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface arid/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.


I If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.


Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to
attach or the production from which is not to be subject to the Government's percentage royalty.


* Strike out.the provision not applicable.
6 Name of mineral or minerals. 10-46329-1







(b) Final report.--Upon compl of the exploration work or termination of t contract the Operator shall pro ide the
Government with an adequate geological and engmeering report, in quintuplicate (five copies), including an estimatš of ore
reserves resulting from the exploration work.


(c) Compliance with requiremants.--If, in the opinion of the Government, any of the Operator's reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the_Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.


(d) Accounts and audits.--The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.


ARTICLE 6. Repayment by Operator.-(a) If, at-any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced.before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest,'is fully repaid,,or said 10 years have elapsed, whichever occurs first,
as follows: e .


(1) One and one-half (1½) percent of any:such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (1½) percent of any such net amounts, plus one-half (½') pei·cent of such det amounts for each


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.


(For instance: The .percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half.(1½)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.)
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what,is.or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination.


(c) To secure the payment of its .percentage royalty, the Government shall have and.is hereby granted a lien upon the land
described-in Article 2 and upon any prodáctioñ of minerals th€refrom, until the.rdyalty claim is e'xtinguished-by lapse of time.or
is fully paid.


(d) This article is not to be construed as imposing any obligation õn the Operator or the Operator's successor in interest
to engage in any mining or productioit operations.


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.-Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2,
without niaking suitable provision for the preservation of the Government's right to a .percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without
any consideration running to the Operator other,than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, är óther net -amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.


.ARTICLE 8.ifermination GWd compË€ÉiOR.---The Governmentmay, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Governniënt, fails tõ prosecute operations pursuant to the terms
of-the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability-of making any worth while discovery and in the opinion of the Government further operations are not justified.


ARTICLE 9. Changes and added provisions _IR__&_ti_cle__ 4_, ad_d _ th __f_oll p_rogging? kg 4 k.
preceding__tha..word.!iProvided?.:.....The...agreed estimated total cost of the _project, as
amended..and__supplemented.hy thia.contract,.ia #30,600.00. The Government will_pay
5Q. percent..of._the..casts..of..the project, aa. they accrue, not.la excesa o an aggregate
Latal__amount ..of $15,300.00. ...


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA


------SILVER BAI..MINES....INCORPORATED
(Operatár)


Ray Lilenquist, President


I, , certify that I am the secretary


of the corporation named as Operator herein; that , who signed


this contract on behalf of the Operator, was then of said corporation;


that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.


CORPORATE


SEAL


U. 8. GOVERNMENT PRINTING OFFICE IM29-1







EXPLORATION PROJECT CONTRACT
SILVER BAY MINES, INCORPORATED


, DOCKET NO. DMEA-487X


ANNEK I


This agreement, between Silver Bay Mines, Incorporated,


and the United States of America, amends and supplements Contract


I-DMA-E26, Docket DNEA-487I, dated June 27, 1951, as amended prior


hereto, all hereinaf er called the "Original Contract" as follows:


"Nork under ihe Original Contract having been suspended
on or about OÊ¶ober 26, 1952, by reason of having ex-
pended the totàl of funds allocated thereto, and to be
resumed on or about June 1, 1953, weather conditions
permitting, this'Amendment and Supplement to provide
additional funds, to further complete the work auth-
orized under the Original Contract, shall become
effective as of said resumption of work, and shall
supersede the Original Contract in all respects
except that vouchers and claims for the Government's
contribution to the così of the work performed under
the Original Contract, prior to the effective date
of this Amendment, shall bg processed and paid as
provided in the Original Co' tract. The starting
point of said resumption of work shall be established
and approved by the DMEA representative, prior to
resumption of work by the Ope ator."







, DOCKET N EA. .....


1WF-200 (A)
(February 1952)


COMMODITY


I-I -E26
UNITED STATES OF AMERICA


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION CE E :I IDIERIOR


atme Anr s administration


EXPLORATION #ROÈCT CONTRAd U
(Short Form) . Me 1 9 E53


IT IS AGREED this .. ...........da of ...... -----. -------........... , 195..., between the United States of America ac g


through thi Ï)epartrient of the Interior, Defense Minerals Exploration Administration, he einafter called the "Goväinme t "


AúT1c1E 1. Authority for contract.-This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled 'Goyernment Aid in Defense Exploration Projects.


ARTIcus 2. Operator's pr erty drights.-With respect to that certain land situated in the State of ..40
-----........-....-----......., County of _..AMLÄWEL------ - --------..............c........., described as follows: 9
us ning Claia,..Gladstone..District,.San Cainty,...ex folloze r_k wilkconmnce


the Operator represents and undertakes i '


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ....


'I'he Operator shall devote the land and all existing improvem ta, f ilities, buildings, installations, and appurtena ces to
the purposes of the exploration project without any allowance for the use ental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.


ARTICIE 3. Exploration project.-The Operator, hall allEIIIIMIEEKI
work on a project of exploration for a g.


in or upon the described land; and shall bring the project to completion wkkiminallirrir1:Ilx!!P ar__†,g __ +WERTirr
. The work to be performed is more fully described in Exhibit "A" attached hereto, which, witli any maps


or rawings t ereto attached, are made a part of this contract. The Government Will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expel-tly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.


ARTICLE 4. Costs of the project.-The agreed, estimated costs of performing th k, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of materi to be moved, etc.) are set forth in Exhibit


"A," attached hereto. The Government will pay --------50..... --- __.......... ... percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or decifications for the work set forth in this .


contract, in an aggregate total amount not in excess of $ gi§Û.OÛ.__, which is .......5Û.-........... percent of $.._9 ._ÛÛ,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct o the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. BOO Artig 9


ARTIclo 5. Reports, accounts, audits.-(a) Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the .project during the period covered by the report and his voucher for repayment by the Government, unleas the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.


1If sufficient space is not vrooided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.


Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to
attach ,or the production from which is not to be subject to the Government's percentage royalty.


Strike out.the provision not applicable.
Name of rhineral or minerals* 10-66329-1







(b) Final report.-Upon compl of the exploration work or termination of ontract the Operator shall pAyide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.


(c) Compliance with requirements.-If, in the opinion of the Government, any of the Operator's reports are insufficient
or incomplete, the Government may procure the making or completion of such reports arid attachments as an expense of the
exploration work; and .the-Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.


(d) Accounts and audits.-The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator's records and accounts, by a dertified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his fmal report.


ARTICLE 6. Repayment by Operator.--(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or


. produced before the certification, shall be subject to a percentage royalty which the -Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the tötal
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:


(1) One and one-half (1½) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-Ïialf (1½) percent of any such net.amounts, plus one-half (½) percentiof such net amounts for each


additional full fifty cents ($0.50) by which such net amounts exceed eight dollärs ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.


(For instance: The .percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1½)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.)
(b) As here used, "net smelter returns," "net.concentrator returns," and "other net amounts realized from the sale or other


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in,the form-in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, thesë
terms mean what .is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination.


(c) To secure the payment of its .percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article 2-and upon any productioñ of minerals therefrom, until the.royalty claim is extinguished,by lapse of time.or
is fully paid.


(d) This a12ticle is not to be construed as imposing any oblÌgation ön the Operator or the Opérator's successor in interest
to engage in any mining or production operations.


ARTICLE rl. Assignment, transfer, or loss of Operator's interest.-Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2,
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been.paid under the terms of the percentage royalty on production. If.for any reason the net smelter returns, net concentrator
returns, or other net-amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.


. TAETICLE 8. Termination and completion.-The Governmentmay, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations .pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.


ARTICLE 9. Changes and added provisions I - ARN.As...BA .¾...$.4 _¾ _MAR.
preceding the._ungd Provided•: ..The agreed__estimated total cost of the_moject, as
amended and _supple ented..by this contrant...ia. 430,600,00, The Government _ sill pay
50 percent.of.the costaof..the project,_aa.they acorne not in.exena.og an aggregate
t.otal..amount of $15,300.00, ..


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA


BILVER BAY MIlms ..IRC.0BINATED.
(operaËr)


By . ................ ..


By . ...... .........................................


Ray Lilenquist, President


I, , certify that I am the secretary


of thè corporation named as Operator herein; that , who signed


this contract on behalf of the Operator, was then of said corporation;


that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.


coRPORATE
. ------------ ----------------------------------------- --L SEAL


U. 8. GOVERNMENT PRINTING OFFICE 1M29-1
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EXPIŒATION PROJECT CONTRACT
SILVER BAY MINES, INCORPORATED


DOCEET NO, DMEA-14ß71


ANNEK I


This eement, between Silver Bay Mines, Incorporated,


and the United tes of America, amenda and supplements Contract


I-DMA-E26, Docket 1,871, dated June 27, 1951, as amended prior


hereto, all hereinaf er called the "Original Contract" as follows:


"Nork under he Original Contract having been suspended
on or about tober 26, 1952, by reason of having ex-
pended the to 1 of funda allocated thereto, and to be
resumed on or àbout June 1, 1953, weather conditions
permitting, this Amendment and Supplement to provide
additional funds to further complete the work auth-
orized under the giginal Contract, shall become
effective as of saig resumption of work, and shall
aupersede the Origin Contract in all respects
except that vouchers gd claims for the Government's
contribution to the cogt of the work performed under
the Original Contract, prior to the effective date
of this Amendment, shall be processed and paid as
provided in the Original ontract. The starting
point of said resumption âg work shall be established
and approved by the DMEA regresentative, prior to
resumption of work by the Op ator."







(Iþ (Iþ


EXPLORATION PROJECT CONTRACT
SILVER BAY MINES, INCORPORATED


DOCKET NO. DMEA-4871


EXHIBIT nA"


Depeription of the Work


The following work performed under the Original Contract is
identified as Stage I.


1 - Crosscut from heading of Blackhawk tunnel to intersection
of Big Indgan Vein, a distance of 329.5 feet


2 - Drift northeasterly on the Big Indian Vein a distance of
$6.5 feet


stage II


1 - Continue drift nor easterly on the Big Indian Vein a
distance of 200 fee .from the point where work was
resumed in accordanc with stipulations in nANNEI In,


Estimated Costs df the Project


1 - Crosecutting to Big Indian n, 329 5 feet $16,476.83


2 - Drifting northeasterly on Big an Vein,
86.5 feet 4,299.17


3 - Equipment purchases 724.00


Total Cost Stage I $21,500.00


Stage II


1 - Drift northeasterly on Big Indian Vein,
200 feet @ $45.50 per foot, as shown on
the attached map which is made a part of
this Amendment 9,100.00


Total Costs Stage II $9,100.00


Total Estimated Cost of Project #30,600.00


Government Participation at 50 percent $15,300.00







UNITED STATES
° DEPARTMENT OF THE INTERIOR O 21952


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


22h New Customhouse
Denver 2, Colorado December 9 1952


Memorandum


To: Frank E. Johnson, Chairman, Operating Co
Defense Minerals Exploration Administration


From: Executive Officer, DMFA Field Team, Region IV


Subjects: Docket No. DML - h87 (Zinc-Lead), Contract No. I-D1¾-E26,
Silver Bay Mines Company


Enclosed is a copy of a map of the Black Hawk Mine showing


progresa made under contract I-DME-E26. This is the map referred to


in our memorandum, dated December 1, 1952, which was written in reply


to your letter, dated November 12, 1992.


Enclosure
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. UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver_2, Colorado August 1, 1954


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMFA Field Team, Region IV


Subject: Docket DMEA 487 (Lead-Zinc), Contract Idm-E26 Amended
Silver Bay Mines Inc·, Big Indian Claim, San Juan
County, Colorado


Enclosed are the Government, Division, and Docket copies
of Amendment No . 4 to Contract Idm-E26 Amended, which was prepared
in Washington and signed by the Administrator, DMFA, for the
Government, and was forwarded to this office for signature by
the operator by your letter of August 11, 1954. Also enclosed


are three copies of a letter dated July 9, 1954 from the operator's
agent requesting the amendment .


Copies of the amendment have been given to the operator
the Finance Office, Region IV, and a copy has been retained for
our files.


' In reference to resumption of work September l 1954 as
stipulated in Amendment No. 4, we have been informed verbally by
the operator's agent that they will request an additional extension
of the period of recess of operations and an extension of the
period for completion of the Project work to sometime late in the
year 1955 to permit the company to perform drifting operations
at company expense, in order to obtain additional information


whhicDh dnt ta. bearing on further work to be performed under


. When the operator's request and other relevant data are
received the matter will be forwarded to you for your consideration
and appropriate action.


Enclosures W. H. King







UNITED STATES estene: Oh wrat
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


22h New Castenhouse
Denver 2, Celerade December 1, 1962


Memorandum


Ter Frank E. Johnson, Chairman, Operating Committee
Defense Minerals Exploration Administration


From: Eteoutive Officar, DMFK Field Team, Region IV


Subject: Docket No. DM& - 487 (Ziac••Lead), Coatract No. I-DNA-E26,
Silver Bay Mines Company


Reference is made to your letter, dated November 12, 1952,
regarding the evaluation of the program under centract I-DMA•E26.
As of November 19, 1992 the operater has drift.ed 14 feet ex t.he
voix. Values have been increasing ever since they have out †,he
Teia and they now have mill ere 2 feet wide.


The operateris engineer is preparing a new map which will
bring this project up t.e date. Copies of this map will be sent, to
you when they have been received.







O . O
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UNITED STATES Dema e Unerals Kainistration
DEPARTMENT OF THE INTERIOR REGEIVED


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado November 18, 1952


Memorandum


To: Secretary to the Operating Committee


From: Executive Officer, Field Team, Region IV


Subject: Form MF-104, DMA Docket 487X, Contract I-DMA-E26
(Lead-Zinc), Silver Bay Mines, Inc., San Juan
County, Colorado


Enclosed are two copies of the Operator's Monthly
Progress Report Form MF-104 and MF-104A, Operator's Narrative
Report, Inspecting Engineer's Narrative Report, and other
supporting data for the month of September 1952 pertaining
to DMA Docket 487X, Contract I-DMA-E26, Silver Bay Mines,
Inc.


W. H. King


Enclosures







FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


NOV 12 9


Mr. V. B. King, lascative otticer
NTA fielt teema Region 17
224 Rev Castenhenee 3milaitg
Beaver 2, Coloreto


a: naetet No. m-487 (stae-Lees)
Contra¢t Wo. 1•DMA--WG
Silver 1157 Mines Ceapong


In forard to the above exploration contraat we note to the
revert for July and Angast that a sortey of the mind has been co -
pleted and the work resumed.


The advisability of continuing the 31aekhak crossent,
questionet in our letter of April 21, was predicated on the results
of a survey of the 31g Indian Vein to be completed before the re-
sumotion of work.


Obviously, the tarvey indicated the vein would be inter-
sected some distance to the north or east of the face of thé crosscat
as of last fall, hat apparently the Big Intian vela has aet been
reachet, the Ah other mineralization has been encounteret.


In order for as to evaluate the prograa an& the results
obtained at this stage of the work, vill you kladly seat a copy of
the map which contains the data ypon which the decision to resume
work in the crosseat was baget.


Bin¢¢tely yours,


Frank E. Johnson


Chatraan, Operattag Coasittes


FICortett/bjl (written 11/10/52)
APP OVID


copy to:"Docket
H. Hedges Admr. R. File


Op. Comittee
r, 17esa oÈ Mines . Mr. Keller (2)


F. I. Corbett


Neuber, Geologisal Me Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR -


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado August 29, 1992


Memorandum


To: Acting Administrator, Defense Minerals Exploration
Administration


From: Executive Officer, DMFA Field Team, Region IV


Subþ et. Amendment No. 1 - Contract I-DNA-E26 (Lead-Zinc)
Docket No. DMA-hô71, Silver Bay Mines, Inc.


Amendment No. 1 to contract I-DMk·•E26 was prepared to
correct an error in Ethibit D of the contract.


In Exhibit A of this contract supervision was listed in
the amount of Šl.250.00. In Exhibit D the same item was given as
Š750.00. The total amount of the contract is $21,500.00. When
the figure gl,2§0.00 is used for supervision, the total amount of
the various items in the summary added up to #21,500.00. There.»
fore this figure was assumed to be correct and the figure of $760.00
was assumed to be an error and was corrected.


H King
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UNITED STATES
DEPARTMENT OF THE INTERIOR AUG111952


DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado August 7, 1952


Memorandum


To: Frank E. Johnson, Chairman, Operating Committee
Defense Minerals Exploration Administration


From: Executive Officer, Field Team, Region IV


Subject: Docket DMA 487, Contract I-DMA-E26, Silver Bay Mines, Inc.
(Lead-Zinc)


This is in reply to your letter dated August 4, 1952, in which
you criticize the subcontract between the Silver Bay Mines, Inc, and
U. S. Oil and Development Corporation. This subcontract was approved
by our attorney. It states that U. S. Oil and Development Corporation
is to receive $40.00 per foot for driving the drift except where timber
is necessary, in which event they are to receive $45.00 per foot and
to furnish the timber for such work.


The third paragraph states that the Silver Bay Mines, Inc.
is to furnish in addition to the above, which means Š40.00 or $45.00 per
foot as the case may be, the necessary rails, ties and pipe. The legal
interpretation of this contract is that U. S. Oil and Development Cor-
poration agrees to drive the drift and that the $40.00 or Š45.00 per
foot is all-inclusive except for rail, ties and pipe. Under this sub-
contract the cost of the work will be considerably less than formerly.
The operator will furnish equipment at no cost to the Government. The
supplies will be furnished by the subcontractor except for rail, ties
and pipe, as stated above.


W. H. King
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SURNAME:


UNITED STATES 500
DEPARTMENT OF THE INTERIOR


DEÃENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
G 4 952


Mr. W. E. King, liiteentive Officer
ILÐA Pleid Team, Region IT
224 New Caetomhouse 3milding
Denver 2, Colorato


et Docket No. DM 487 (Lead-- ino)
Silirer 3ay Minos, Inc.
San .Tuan County, Colorado


Dear Nr. King;


Ve have ýour memorandum of July 14. 1952. to c. 0. Mittentor
in ohich were enclosed copies of an approved subcontiact between the
óperator and the U. 8. 011 and hovelopment Corporation.


the sn¾eontract executed between the Silver 3ay Mines, Ine.
and the V. S. 011 and Development Corporation appears to hate been
written very poorly. 14 does not state clearly all the obligations
of either party of the contract and in fact leaves in doa¾¾ many of
the essential points of such a contract.


The cost of $40.00 or $45.00 (Tin ered) per foot is consider-
ably higher than was estimated for the cost of drifting and appears out
of line with the actual la¾or oost per foot to date. The sa¾contract
does not state exactly what costa vill be covered by the contractor,
at from the data avatlable to thia office, it armre that the $40.00


or $45.00 (Timbered) covers only the cost of labor, explosives and
.imber, whereas the Operator will continae to furnish all other sup-
plies and equipment, which alone accounted previously for more than
half the cost of drifting.


At the new contracted price and because of high previous
coste, the Operator will be unable to boaplete the proposed work
with the allotted funds.


APPROTED:


J. H. Hedges


em¾er, 3mreau of Mines


Bincerely yours' EFKeller/mb


(signed) FRANK E. JOHNSON & 0,nl 2


Adm Reading File
Chairman, Operatlag Committe*0perating Comm.


Mr. Keller (2)
Mr. Bishop
Mr . McInight


. We ya gion IV


Nember, Geological Barrey







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


IV 9tnMny 20
Denver raderal Center
Denver 14, Colorado


.ra17 n, 19


Ms Grand a


To Chie Colorado granch, luning Divisto , a gaan IV


Frc : 8. W. Basen, Jh.


Sub eets DNA 487 (14ad-sine), Centract I-DMBE26 Silver Bay Minas
Inc., San Juan County, Colorado


On July 16 I assempanied Nr. Valter Bentley, eensulting
engineer-geologist før the U. S. 011 and Develepasnt Corporation, to
the Black Hawk mine et the Silver Bay Mînes, Inc. The U. Sa 011 aat
Devolppment Corporation, as per subestract with Silver Bay Mines,
,Toes, has a crew of miners rehabilitating the portal and t.raok on the
dump. They have installed ventilation equipment and aanvas vent tubin
†,o the breast. They are ersating * em11 building at the portal for
use as a change house.


El at this work is betag done by authorisation of the Sil-•
yer Bay MLaos, Inc., and the Government opntract is not involved. The
miners expoet to start drifting ly .Ally 21. The uma in abar6e of t.he
miners, Bentley and agself set up points or lines for starting the
new directim of the erossent from the breast of the old working.


S. . Ha , .Tr.


eet Waling4
oeneral
Chrm.







O
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorado July 14, 1952


Memorandum


To: C. O. Mittendorf, Acting lidministrator
Defense Minerals Exploration Administration


Frome Executive Officer, Field Team, Region IV


Subjecte Jipproval of Subcontract, Contract I-Œh-E26, Docket DMA AS71,
Silver Bay Mines, Inc. (Lead-Zine)


Enclosed are the original and two copies of a subcontract


between Silver Bay Mines and U. S. Oil and Development Corporation.


Also enclosed are the original and two copies of our approval of this


subcontract. Copies have been distributed to the Operator, the Fiscal


Officer, Region IV, and a copy has been retained for our files.


Enclosuree


JFSeld -


oos Contrast, ehron.
Ioaahmann







Contract I-WLE26
Docket mA 487X


APPROVAL OF SUBCONNACT DOCKET COPY


Silver Bay Mines, Incorporated


That oartain contraet, five copies of which you bayo satelitted .


with your request for approval dated June 9, 1952, between you and U. S. OiL


and Developinent Corporation for performance of the following work: To


90ntinue driving the drift in the Biaakhawk Mine to contact the Big indian


ein 19 18 all of or a specific element o‡ the work described in ah


plorati r oct Cont act ated une 7, 1951, I-WÀ-BÉ6, Docké ÍNK


is hereby approved sub eet to the following tens and conditions:


. 1. The Government shall not be nor be considered to be a party
to said independent contract, and the Govenmentta right to terminate
the exploration project contract unòœ any of its provisions shall
not in any ammer be affeoted by reason of said independent contract.


2. Regardless of the provisions of said independent sontract,
the Government will petticipate in the payments to the independent
contractor only on asoount of work actually pwformed and that oom
forms with the provisions of the exploration project contract, and
only to the extent that the Government deems the unit prices for the
work Mader the independent contraot to be reasonable and necessary.


3. The said independent contract shall not have the effect of
increasing the estimated total cost of the exploration project contract
or the magmm amount which †,he Government will pay to provided in the
exploration project oontract.


4. The mine rail shall mot exceed 20 pounda per yard in weight.
The compressed air pipe shall not exceed 2 inchop in diameter. The
water pipe shall not exceed 1 inch in diameter.


Dated: July 3, 1952.


THE UNITED STATES OF AM ICA


Rascutive Officer
Field Team, WEA, R on IV
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado July 14, 1952


Memorandum


To: C. O. Mittendorf, Acting Administrator
Defense Minerals Exploration Administration .


From: Executive Officer, Field Team, Region IV


Subject: Approval of Subcontract, Contract I-BMA-E26, Docket DÑA 4871,
Silver Bay Mines, Inc. (Lead-21nc)


Enclosed are the original and two copies of a subcontract


between Silver Bay Mines and U. S. Oil and Development Corporation.


Also enclosed are the original and two copies of our approval of this


subcontract. Copies have been distributed to the Operator, the Fiscal


Officer, Region IV, and a copy has been retained for our files.


Enclosures


W. H. King







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.


Denver 2,Colorado June 23, 1992


Memoraldum


To: C. O. Mittendorf, Acting Administrator
Defense Minerals Exploration Administration


From: Executive Officer, Field Tema, Region IV


Subject: Amendment to Contract I-DMA-E26, Docket DMA 487X, silver
Bay Mines, Inc. (Lead-Zinc)


Enclosed are the original aad twocopies of Amendment No. 2


to Contract I-DME-E26. Copies of this amendment have been given to


the Operator, the Fiscal Officer, Region IV, and a copy has been re-


tained for our files.


. H. King


Enclosures







FILE COPY
SURNAME: .


UNITED STATES .
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. J. H. East, Jr., 9 62
Executive Officer - - ---
DMEA Field Teartt, Region IV - --- ---
224 New Customhouse Building - -----
Denver 2, Colorado


Rei Dooket No. DMA-487
Silver Bay Mines Go pony
Proloration yo1ec Contract No. Idm Eg6


Deat Mr. Basti


This will acknowledge receipt of your memorandum of
April 24, 1952, concerning the subject contreet.


We note that the crosseutting to the Big Indian vein
failed to interseet †,his vein et depth, although some stringers
of mineralisation were cut. It is also noted that you do not be-
lieve that these stringere represent a part of the Big Inòian
vein beoense a Brunton survey indicated that the crossout was not
being driven at right angles to this vein. We concur with your
decision to have the operator make an accurate survey before re-
suming work on the project in the spring.


The foregoing points out the need for the Washington
office to be kept informed concerning projects, and the necessity
for forwarding the Operatoria Report, MF-10/e, to this office regu-
larly, as well as reports of the field Engineers when they visit
operating projects. We should be furnished the facts in each case
so that there will be no misundeSrs ing


(signed) BANK E. JOHNSON


Chairman, Operating Comittee
Defense Minerale Exploration


APPROTLDs Administration


Jo- Se Bedges FEJohnson/bih 5/ /52
cc to: Docket Messrs. Ianon GSA


Member, Bureau of Mines Admr's. File Hedges EM
Region IV Moulds
Operating Committee FEJohnson


Member, Geological Su







O O
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


22h New Custembouse WASHINGTON 25, D. C.
Denver 2, Colorado


April 2h, 1992


Memorandum


To: Frank E. Johnson, Chairman of the Operating Committee


Froms Executive Of£1cer, Field Team, Region IV


Subjecta Silver Bay Mines Company, DE Docket 487, Contract I•©¾•€26


This is in reply to your letter dated April 21, 1992
regarding the advisability of considering further work on this project.
The Exploration Project Contract provided for 150 feet of crossoutting
to cut the Big Indian Vein and 300 feet of drifting Isèdh way on the
Big Indian Vein, a total distance of 600 feet. The crossout had been
advanced 149 feet before the mine was shut down, due to severe winter
conditions. Some stringers were cut, but it is not believed that
the Big Indian Vein was cut. If this project had merit at the time
it was granted, it still has merit. The operation suffered from unez-
perienced supervision and as a result, the costs have been excessive.
A Brunton survey by the Bureau engineer indicated that the crosscut
was not being driven at right angles to the vein. Therefore, the total
length of the crossout will be increased. We have notified the
operator that an accurate survey should be submitted to this office
before work is resumed in the spring.


The Silver Bay Mines and the U. S. 011 and Development Corp.
have submitted an agreement whereby the U. S. Oil and Development
Corp. will drive the crossout to the vein intersection and drive on the
vein on a contract basis. Some of the terms of this contract are not
satisfactory, and we are attempting to arrive at a contract which will
be satisfactory to the operator, the U. S. 011 and Development Corp.
and to the Government. If the work can be done on a contract basia,
we believe that work should be resumed on this project in the spring.


W. H. King for
J. H. East, Jr.
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UNITED ST S


2 . DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.


500
FILE COPY


SURNAME:


APR21 952;


Mr. J. H. East, Jr.
Executive Officer, Region 17
DME& Field feaa
224 How Customhouse
Denver 2, Colorado


Re: Silver Bay Mines Co.
Docket No. 487
Idy-E26 (Leag-Zine)


Dear Mr. East:


We have reviewed the progress report anâ other data relative
to the Silver Bay Mines Co., Exploration Contract (Docket #487, Idm-226)
and from the information at hand it seems very doubtful that this-project
can be brought to fruition.


The Blackhawk crosecut has been advanced 159' under the
contract to date without cutting ore. However, mineralisation charac-
teristic of the vain material on the surface, quarts and rhodonite
with very minor amounts of sphalerite. was found at, the point antici-
pated, considering the known dip and strike of the voin. For the vein
to lie some distance ahead of the present face of the adit, which is
59' beyond the normal intersection, would necessitate a flattening of
the dip to an unneual degree.


We would appreciate your considering further work on this project
in the light of the thoughts expressed above.


Sincerely yours,


APPROVED:


J,.H. Hedges )


ber, Bureau of Mines


Member, Geological Survey


(signed) FRANK E. JOHNSON


Chairman, Operating Committee
Defense Minerale Exploration -
Division '


FICorbett/hm)
4-18-52
CC to: Adm. Reading file


Operating Committee
Docket File Copy
Mr. Bishop
Mr. MCKnight


Region IV
Mr. Corbett
Mr. Moulds
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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.


April 15, 1952


Memorandum


To: 0. O Mittendort . 2


From: Base ketale Division


Subject: Silver Bay Mines, Docket No. 487,Ida-E-26.


The Silver 3ay Mines Company started work under the terms of
their Exploration Contract on June 25, 1951. The work was terminated
for the winter on DetoÞer 5; the Blackhawk crosecut adit having been
advanced 159' during this period. The crossout would have eut the
vein at about the noint reached on August 27, 100' from the starting
point if the dip, and strike are the same at depth as at the outcrop.


Mineralisation, characteristic of the vein material on the
surface, quarts and rhondonite with very minor amounts of sphalerite,
was found at the 100* point but it was not considered to be the Big
Indian vein by those who examined it.


It is planned to resume driving the crossout in the same direction
when conditions permit. .


The following is a summary of the coats of the project to date:


Perind ËB&ta Sunnlies Contract Rental Purchase gg Unit Cost


6/25..
7/27 4400.00 $626.41 $700.00 $600.00 $ 200.00 $2526.41 56* $45.11
7/28-
8/27 400.00 1425.46 512.00 600.00 204.00 3291.96 41· 80.29
8/28-
9/27 400.00 1295.34 650.00 600.00 2945.34 52' 56.64
9/27-
10/5 358.35 No footage reported.


These costs are higher than were anticipated as is often the case
in high altitude operations. Compressor trouble seems.to have been the main
reason for loss of footage. This appeare to have been corrected.


D. E. Moulds (
FICorbett/hm)
4-15-52 B. E. Maalds .


CC to: Adm. Reading File
Docket File Copy







OF y FILE COPY
SURNAME: 410


UNITED STATES
DEPARTMENT OF THE INTERIOR '


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Contract Servicea Section
General Accounting Office
4th floor - New GAO Building
Washington 25, D. C.


Res Docket No. atA - 47
Silver may Minei, Inc.
Woleratioiko.fact dontract I-DIA.-226


Gentlement


inclosed for recording in your office and attachment, to the
original contract is the orie:inal of an Amendme'nt, dated August 24, 1951,
to the captioned Exploration Project Contract.


C. O. Mittendorf


0. O. Mittendorf


Enclosure


FEJohnson/met


9/21/51
cc to: Admris Reading Files


Reports & Records
Messrs.Mittendorf/01und
FEJohnson
Locket
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') UNITED STATES SURNAMÊ:


4° DEPARTMENT OF THE INTERIOR
se DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.


September 21, 1951


Memorandan


TO: Reports and Records Section


FROM: Production Expansion Division


SUBJECT: Docket No. Dik M7
Silter Bay Mines, Incorporated
Exploration Project Contract
I-LMA-E26 •


Enclosed is an original of a letter dated September 11, 1951,
from Mr. J. H. East, Jr., Executive Officer, Region IV, transmitting
an Amendment, which is also enclosed, to the captioned Exploration
Contract. Please attach the Amendment to your copy of the contract.


C. O. gittendorf


C. O. Mittendorf


Ecclosures


FEJohnson/met
cc to: Adar's Reading Files


Reports & Records
Mesars.Mittendorf/01und
FEJohnson
Locket
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UNITED STATES 410
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C. i


September 21, 1951


Memorandum


20: Chief. Finance Section


FRON: Production 2xpansion Division


SLBJECT: Dooket No. EMA - 487
Silver Bay Mines, Inc.


»Toration Pro3eot Contract I-D4A-226


Attached for your information is a copy of a letter, dated
September 11, 1951, from J. R. East, Jr., Exeettive Officer, Region IT,
transmitting an amendment to the subject contract.


Ton will note that Mr. Bast states that he has sent a copy
of the Amendment to the Tietal Office.


D. O. Mittendorf


L.
C. D. Mittendor 3g/5


Enclosures


FEJohnson/meb
cc to: Admris Reading Files


Reports & Records
Messrs.Mittendorf/01und
Johnson
Docket







'' UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado SePtember 11, 1951


Memorandum .


To: C. O. Mittendorf, Director, Production Espansion Division
Defense Minerals Administration


From: Executive Officer, DMA Field Team, Region IV


Subjects Amendment to Contract I-·DMA-E26, DMA Docket 4871, Silver
Bay Mines, IncorPorated, Salt Lake City, Utah


Enclosed herewith are the origina] and two copies of Amend-
ment to Contract I-DMA-E26, DM& Docket 4871, Silver Bay Mines,
Inc., which have been signed by Ray Lilenquist, President.


One copy of the above amendment has been retained in this
office, one has been retained by the operator and one copy has been
sent to the Fiscal Office.


Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


SIG ST 18W
Silver Bay Mines, Incorporated .
1370 South 2nd West Street [) /
Salt Lake City, Utah


Re: Docket No. DMA 4871
Silver Bay Mines, Incorp
Amendment to
Exploration Project Contract I-DMA-E26


Gentlemen:


e are attaching the original and five copies of the requested
amendment to the above subject contract. If the terms of this amendment
have your approval, please have a duly authorigèd official of your
company sign it where indicated, retain one copy, and return the original
and four copies to this office. If the terms of this amendment do not
have your approval, kindly return it to this office with your requested
changes for consideration.


Sincerely yours,


D. O. Mittendorf /


C. O. MLttendorf, Director
Production Expansion Division


Enelosurea••6


FLKnouse/bjs
cc to: Adm. Reading File


Reports & Records
Mr. Mittendorf, Mr. Olund
Mr. Knouse
Region IV (2)
Mr. Billings
Ik. IkKnight
Docket
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UNITED STATES lh0
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATlON -¯


\NASHINGTON25 D.C.


August 22, 1961


Bemorandum


To: Director, Production Expansion DIVision


Frant Acting General Counsel


Subject: Silver Bay Mines, Incorporated Docket Go. Im.h87


In response to the request of your memo of AuguÀ i6, 1951


on this subjent, we endlese a draft of an antendment covering the de-


sired change in Exhibit *Du of the exploration contract in this case.


You will notice that the total cost of the project and the amount of


the Govemment participation therein have not been changed.


J.L.HofGund


John G. Liebert, Acting for
J. L. Hofflund, General Counsel


Attachment .


RRGuthriefema


Copy to: Reports & Record Unit .
R. R. Guthrie
J. L. Hofflund
Chron.







AÈENDR NT
esp esm om ens a one suo


ia agreed th a day of 1951


between the United States of Amficar acting through the Departaant of


the Toursoe, areuse aiderale 1«tainistratto aus the suver any slaea


Incorporated, a corporation di'ganised and existing under She laws of the


S te of and having its principal place Ñt bust..


at 1370 aouth 2nd es4 Street, Salt ímke City no agt:L is


betwee he parties hereto be modified and a onded as ollwa effecti e


as of said date of said Expl ratdon Pro3eet Cont.raatt


1. In Exhibit "D" under the heading *Supervision
delet.e the parenthetical provision, " ro rata time t.o
exploration)."


2. n Exhibió "D" under the heading "Supervision
delete the £igures ."$150.00" and "$760.00* and substitute
"4250.00 and $4250.00" respectively.


ecated in sextuplicate the day and year irst above written
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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


. August 16, 1951


Memorendum .


TOs . Mr. John L. Hofflund
General Counsel


FRON: 0. U. Mittendorf, Direeter
Production Expansion Division


UBJECT: Docket Co. DM - 487
Silver Bay Nines, Incorporate4.
Exploration Project Contract Idaw-826


Attaohed is a copy of message we have received from
J. H. Bast, Jr., Executive Officer, Region IV, advising that he
concurs in Operator's request for approval of change in Exhibit "D*
of: *1 foreman for 5 months $150.00 per month pro-rata time to
exploration) - 4750.00", to: "1 foreman for 5 monthe i $250.00 per
month - #1250.00."


Originally the foreman was to have worked part time on
the Exploration Project and part time for the Operatorts account
in other sections of the mining propert¶. However, the other work
has been postponed so that all of foremant s time will now be charged
to the Exploration Projoet.


Please prepare amendment to the oontract inoorporating
the above·•mentioned change.


C. O. Mittendorf


C. O. Mittendorf


Attaohment
FEJohnson/meb
cc to: Admr i s Reading File


Reports & Records
Mittendorf - Olund
Billingsley
Igon
F.E.Johnson
Docket







OFFICEOF


REGIONALE>IRECTOR


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


REGION IV
224NEWCUSTOMHOUSE


DENVER2.COLORADO


July 12, 1951


Menorandum


To: C. O. Mittendorf


From: J. H. East, Jr., Regional Director, Region IV -


Subject: Docket No. DNA 487, Silver Bay Mines, Inc., your
letter dated June 29,*1991


C. V. Lilen uist, manager of the Silver Bay geg, Inc.
was contac e ep one regarding a labor cNGF.for'UÑËÌ
the drill. He informed us that neither a written or verbal con-
tract had been entered into with any individual to drive the
tunnel for the $12.50 per foot shown in the contract. However,
he stated that this was the common practice and present rate
charged by miners in the Silverton area, and it is presumed that
he can enter a contract at the price indicated. To our knowledge,
this is a correct statement of conditions at Silverton.


J. H. East, Jr.


JUL1 71331


LANDON F.STROBEL
E×ecutive Secrete«y
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


June 29 1951


Mr. Frank KcAtee, Jr.
Contract Service Section .
General âccounting Office
Ath Floor •• New GAO Building
ashing,ton 25 D. C.


Re: Docket o. DNA..M7
Silver Bay Mines, Inc.
Ëxploration Project
Contract No. I..DMA-E26


Dear Mr. McAtees


2nclosed for recording in your office is the


origînal signed copy of an Exploration Project Contract


between the Operatör named in the above reference and the


Goterament of the United States.


Sincerely yours,


landon F.Strobel
Executive Secretary


Enclosure


FEJohnson/bih
cc to: Messrs, Admr's. Reading File


Strobel
Mittendorf-Olund


. Herres
McKnight
J. H. East, Region IV (2)
FEJohnson
FILES
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 2 , D. C.


AIR MAIL
Nr. J. H. East, Jr.
Essentive Officer
DNA Field Team - Region 17
224 New Gustomhouse Buildin
Denver 2, Colorado


FILE COPY
SURNAME:


Re i Docket No. DNA AST
Silver BaLMines 4Inc.
Fäpiration Pro$ct Coitract


Dear Mr. Easti


Reference is made to memorandum dated June 25, 1951,
signed by F. T. Allsman concerning the captioned project and ex-
closing six photostate of creditors statements indicating labor
claims paid in tall and six copies of the manager's statement
certifying to receipt of payment.


There are enelosed three copies of executed Exploration
Project Contract No. I-DNA-226, dated June 27, 1951, with attached
Exhibits "Aa to W, inclusive, creditors' statement, manager's
affidavit and mAp, all relating to the captioned project. The in-
struments signed by the creditors and the manager appear to be in
order and it will not be necessary to obtain sabordination agreements
since these papers will be attached to and beceae part of the con-
tract.


However, it will be necessary to obtain two copies of the
labor contract if it is a written tontract, before disbursement of
funds can be made. You should obtain two copies of †,he labor con-
traet. If it appears to be in order, forward one copy to ay office
with your soments. The other topy is for your files. If there is
no writt.en contract please furnish a statement to that effect.


On receipt of the copies of the labor contract or state-
ment that the contract is Verbal, if satisfactory to you, please
furnish one copy of the complete contract with all attachments to
the Operator. This is his authority to proceed with the projeot.
One complete copy of the contract with all attaehments should be
given to the Finance Office, Bareza of Mines, for year Region. The
third copy of the contract and attachmenta are for your files.







e


Mr. J. R. East r.
Page No. 2


intende
The Operator should be required to noti you when he


to start work on the project so.you tax e arrangements
for a mem¾er of the Field Team te visit the projee at that time
or shortAy thereafter.


Yr you nam any westra regarding t toregoin
p1 ase do not besitúÀë t 4811 upon ao.


Sineereg yours,


COM ttendorf


C. O, Mittendorf, Director
Production Expansion Division


ohmente


VEDr


FEJohnson/bih
Chairman Coordinatin Co †¾ee cc to: Messrs, Mittendorf-Olund


Strobel
Lyon


t-ru vn Robe
Member, Bureau of Minas Moon


FEJohnson
FILES


Neaker, Geolog Survey
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


June 26, 1951


emonnAm


Tot C. O. Littendort


From: J. L. hoffinnd


Subgects Silver Bay Eines, Inc. exploration contract -•


bi e££1ee has revu att the contract in the above-


styled case and finds i¾ in satisfactory for execution subjec


tot


1. The obtaining of satisfactory subordination
agreements.


2. The approval by the Government, as provided
in paragraph & of the exploration contract,
of the subeantract under stico the labor
is to be supplied.


At tho dixo of execution the effective date should be .


nserted in the contract.


our £11e on the case is returned herewith.


I.. Hoffmand


. L. Hoffland
Oeaeral Counsel


Attachments


R.R.Guthriefema


Copy to: L. F. Strobel
R. R. Guthrie
J. L. Hofflund
Chron.
Files







UNITED STATES
DEPARTMENT OF THE INTERIOR


. DEFENSE MINERALS ADMINISTRATION


IMASHINGTON25,D.C.


224 New Customhouse
Denver, Colorado


June 25, 1951


Memorandum


To: L. B. Moon


Attention: J. H. East, Jr.
Regional Director, Region IV
(in Washington)


From: DMA Field Team, Region IV


Subject: DMA 487, Silver Bay Mines, Inc.


Herewith is enclosed six copies of a statement by C. V.
Lilenquist, manager of the Silver Bay Mines indicating all labor
leins against the company have been liquidated. Also enclosed are
photostatic copies from the creditors indicating payment in full
of the clain.


The signed contracts were submitted to C. O. Mittendorf
on June 18.


It appears that subordination agreements are not needed
and the contract should be ready for final signature of the Adáin-
istrator.


P. T. Allsman, Alternate


A. H. Koschmann
Enclosures







OFFICE OF THE ADMINISTRATOR


OF


UNITED STATES
DEPARTMENT OF TI-IE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


June 26, 1951


Memorandum


To: C. O. Mittendorf


From: J. L. Hofflund -


Subject: Silver Bay Mines, Inc. exploration contract --
Docket No. EMA-h87X


This office has reviewed the contract in the above-


styled case and finds it in satisfactory for execution subject


to:


1. The obtaining of satisfactory subordination
agreements.


2. The approval by the Government, as provided
in paragraph b of the exploration contract,
of the subcontract under which the labor
is to be supplied.


At the time of execution the effective date should be


inserted in the contract.


Your file on the case is returned here °th.


. . Ho d
/ General Counsel


Attachments







UNITED STATES
- DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


OFFICE oF REGION IV - 224-NEW CUSTOMHOUSE


REGIONALDIRECTOR -l DENVER2.COLORADO


June 18, 1951


Air Mail


Defense Minerals Administration
Interior Building
Washington 25, D. C.


At.tn: C. O. Mittendorf, Director
Production and Expense Division


Dear Sir:


We are forwarding you six signed.copies of Form MF-200
for Docket No. DNA-487, Silver Bay Mines, Inc., which you for-
warded to us for signature under date of June 7.


The Subordination Agreements which you forwarded have
not all been signed since it is necessary to contact each laborer
mentioned in the labor lien. The Subordination Agreement will be
forwarded to you as soon as it is received in this office.


Yours very truly,


'J H. East, Jr.
egional Director, Reg. IV


Encloaures


DEPARilEDI OF THE 10TER
Defence Ginemb Kana'ation


RECEIVED


JUN 2 01951
LA0000 F. STROBEL
Executiie Secretary
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


M U. East, Jr. AIR MAIL
Executive Officer
DMA Field Team, Region IV
224 New Customhouse Building
Denver 2, Colorado


Ret Docket No. DMA-487 ( ine)


Dear Mr. East t


we find
Balance


In reviewing t' e application of the subject Operator,
that liabilities totalling #6,595.88 are listed in the
Sheet for December 31, 1950 and the statement made that


approximately $6,000.00 exists in "Mines Suspense Accounten, it
is also stated that the Operator has a contract with a group of
miners to pay this amount "in full when ore shipments were to be .
made from the Big Indian Vein".


As the žoregoing accounts constitute 21ens against the
property, it will be necessary that the parties holding these liene
sign the Nortgagor's Subordination Agreement. A supply of these
forms are enclosed. Six copies of the exeonted Agreement for each
party or greap holding a lien will be reclaired and should be fore.
warded to this office with the six signed copies of the contract
and other attaehment.s previously sent to yon.


P1er.se arrange with the Operator to complete these papers
and return them to this office.


Sincerely yours,


. Q. Mittendorf


APPRO¶¾Dt C. O. Mittendorf, Director
Production Expansion Division


Tom Lyon Defense Minerale Administrat,ion
Chairman, Coordinating Comittee


Enclosures
Lowen B. Moon oc to: Messrs. Mittendorf-01


Member, Bureau of Mines FEJohnson/bih Strobel
Moon


Olal N. Rove Lyon
Member, Geolägleal Survey Rove


FEJohnson - FIIES
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UNITED STATES
DEPARTMENT OF THE INTERIOR


%u DEÈENSE MINERALS ADMINISTRATION


WASHINGTON 2 D. C.


JUN 8


AIR MAIL


Mr. J. H. East, Jr.
Ëcutive Officer


1)MA Region IV
224 New Customhouse Buildir
Denver 2, Colorado


Re: Docket No. DMA (Zinc)
Silver Bay-Mines Inc.
1370 South 2nd West
Salt Lake City, Utah
Exploratiort Project


Dear Mr. East:


An Exploration Project in the amount of $21,500.00 has
been recommended for the Blackhawk mine of Silver Bay Mines, Inc.
based upon data supplied b i âÏr and the U. S. Geological
Survey.


In this connection, we are enclosing six copies of
Exhibits "A", "B", nC", "D" and "E", and map to be attached to the
contract. Please arrange to have the Operator sign all six copies
of the contract and return them to my office with all copies of
the Exhibits and map. The Operator and your office will be fur-
nished a copy of the completed contract after it has been executed
by the Administrator.


If you have any questions concerning this contract, please
do not hesitate to call on me.


Sincerely yours,


Enclosures - 7


C. O. Mittendorf, Director
APPROVED: Production Expansion Division


Tom LTOR Defense Minerals Administration


FEJohnson/bihChairman, Coordinating Committee cc to: Messrs. Mittendorf-Olund
. Strobel


Member, Bureau of M,ines Moon
Lyon
Rove


Member, Geological Survey o n
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UNITED STATES
DEPARTMENT OF THE INTERIOR .


DEFENSE MINERALS ADMINISTRATION


May 22, 19§1


Re: Dooket DI •À 8


r. Ray V. Lilenquist, Presidect
Bilyer Bay 1¿ines, Incorporated
1370 South 2r-d Street
Sã14 Lake City, Utah


Dear Mr. Lilenquist


The Le=&dir.c 2nmch he.e recomaended your application,
dateg Ray 10, for en exploration loen in the eacùnt of $21,500, halt
e.f which, if the proposal received faal approval, will be put up by
the Government.


Your earlier application, dateâ January 16, requested funda
for this exploration and also additional funde for mining year proven
and indicated ore in the Blackhawk and-ðeoidental adnes. In our letter
of April 2 to you, we huggested that.« procurement contract for the
sino iL your cre shov.1d è:ive yo . the net.ns for begotiation a private
loan that would be gueranteed by the Federal keecrve beak. It has
since developed that Federal Reserve guarantèes are somewhat more
restricted than our earlier leformation he.d led we to believe, hence,
we are rsow recommodinb to the RFC that they make direct loans on pro-
pose.la of orit.


In revising your Jernary 16 e.pplication to eliminate that
part of it referti 8 to exploration on the Big Indian Yein (which has
been supersede& by your revised application), we have arrived at a
figure of $¢J60. Thia 18 to dover the followitg itenised eostaa


Blaethawk mine development end micing:
Sinkmg 200 feet at $60 per foot•••••••••.....# 12.000
One HUL Air hoist, skip, cable, and otherequipment•••••••••••••••••••••••,••..........2,330
Scoidental mine development and mining as


followes Staking 200 ft.•.................. 12.000Materials•••••••••••..........................2,330
Rent for compressor for 6 monthw••••••••••••••1,500


General expenses:
. Purchase of air locomotive•••••••••••••.......1.000


Exchen¿o of 210 eu. ft. sir ecmpressor for
315 ca. ft., difference in cost•••••••••.... 4,000







6 mine cara, in part for transporti 5 orefrom known shoots..........•••••••••••$ 900
Foreman salary,.4.months......•••••...... 2,400 .


ngineertig and geological wori........ . 1,800


Your original appliention colled for 12 mine ears, but as
half of these are included in the
revised this item to 6 mine cars,
ploration application.


exploration application, we have
at the price quoted in your ex-


Your original application also called for 1400 fte of 16•-1b.
rail, ack, ties) etc., and 1400 ft. of 3-in ait piipe, and 1400 ft,
of 1-•in. water pipe, to be napd in the mi;plorat .og of the Big Indian.
Y)our revised applibation for exploretion aid does not include these
items, itt as they are not pertinent to the development of the exposed
ore on the Blackhank and Occidental veins,
the resómaandation on this project.


they Are being omitted from


She two epplications for 1cena will be con einered seperately.
We anticipate .that decision on the exploration loan may come earlier
than that on the produc ion loan.


Very truly yours,


Otto Herres


Otto Herres, Chie
Lead-3ice ßranch


ETMcNaight emp
G 5/22/51
Copies to: J. H. East, Jr. Region I (2)


Chief, Lead-Zine Branch
E. T. McKnight 420k GSA
L. B. Moon .
R. H. Mote
L. F. Strobel
Tom Lyon
Directors reading file 4214 GS
Br. readin file 4214 GSA
Files
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UNITED STATES
° DEPARTMENT OF THE INTERIOR -


DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.


xay 17, 1951


Tom Production 3xpansion Division . M. A.


From: Dirootor, Supply Division 7


Subjects. Approval of exploration loaa for ‡21.500


e Name,and addreas of appliosat


Rag. lenqyist, President,
ilver Bay Minea, Incorporated,


uth 2nd treät,
Salt Lake City, Utah


B. oeation of deposit, mine, or fadility


About 12 miles northeast of Silverton in the Eureka mining
distriot of San Juan County, Colorado. Mine acoessible to
Gladstone by abon* 2 miles of steep,winding, secondary road, where
it connects with an all-weather road to Silverton. (10 miles).
Altitude at Gladstone, 10g500 feet. Lower tunnel site on property
at 11,000 feet altitude, about 0.8 mile from Gladstone.


G. Conclusions


1. Pertinence of this proposal to commodity program


This proposal, if granted, abould within a year or two,
increase production of sine by 300 to 600 tons ¿er year,
of load by 150 to 300 tons, and of copper by 40 to 60
tons per year. The increase in sino is not a large prc•
portion of the total expension needed, but will contri-
bute to the general increase needed from the Rooky


untain re ion to keep the supply prcúram for sine in
gelance wit.n the requiremente. Purtheraare, the suo-
eessful outcome of the proposed exploretory pro¿;ram may
result in substantially inerensing the potential pro-
ductive capacity of this property. This property in
common with several othere nearby, now underdoing mining,
development, and exploratory programs, is in a highly







mineralised belt about 2 milee in le Eth and 1/2 to 1
mile wide. The area has been sapped geologioally by
the Geological ßarvey on a seale of I inch equals 1,000
feet, and is considered favorable tot a substantial th•
erease in output over a period cf & or 5 years. ßy pro-
perly åntegrated exploratory and development programe,
some saving of essential materials and facilities any be
possible eventually ¾y the use of co-on development
tunnels med milltag facilities.


Owing to the marginal grade of much of the ore, devele
ment by private enterprise will tend to be relatively
alow unless encourañement and finanoial aid is given by
the Government. This is particularly true of small
opgratorspo which the 11797 Bay iries Incorporated,
is a typical exuaiple.


C. 2. Technical feasibility


he exploratory work on this property is feasible with
relatively small quantities of new equipment and faoilities
and with a small orew of experieneed miners.


The major exploratory work of crosseutting to and dritting
on the Big Indian voin any require 100 to 150 feet of work
in barren ground,pina 1.000 to 2,000 feet .cf drifting en
the vein before its worth no a major source of stac and
lead een be established or disproved. The applicant requests
funds to dri£6 a total of 600 feet on the Toin, which may
very well be inadequate for a desirable conclusive test, of
the ground. . It is therefore recommended below that the
exploration loan regneated la application of May 9, 1951, be
applied exclusively to this program. The earlier applica-
tion of January 16, 1951, regneste additional monies for
mining of known ore which will be the subjeet of a separate
reoommumuhrtion.


C. 3. Availabilityof requitseents


A fair supply of akilled miners is available in the town
of Silverton at the present thee, and applicant states
that the labor has already been contracted for.


Mine ears are said to be available in Denver supply houses
and also La Salt Lake City, at the present time. Weed rail
and pipe are losa11y available, partiex1arly from the







e


resen*1y diamantlet Sunnyside property as well as from
several other sourees. This supply situation is o¾vi-
ensly subjoet to change in the not too distant future.


. Finanoing


The applicant obvionely cannot finance «iasediate exten-
aire explorattom on returns from the greeent espacity *e
prodnee about 10 or 20 †,ons per day. Appliaagt states
that, the company has spent #70,000 at the property durin5
†.he last 2 years and is now without enffielemt fandt to
completa the exploratory program. In view of the obvious
difficulty of obtaining funds for exploratory work of
this kind, it is believet that the request for aîd te
natiflet,


ompetenee o pplicen


Mr. R. Y. Lilehguipt and his associates in tho Silver Bay
Mines, Inoorporated, are not experteneed mine operators
and do not clelia full competenee la this field. Owing to
anfortunate experiencea in this projeot, they have seearet
the services of ¾r. John 1. Easteler as engineer and
a4Viser in their program. He le assoetated with the Park
City Construction property at Createt Buit*, Colorado,
and is . generally known as having very good reputettion. In
the past he has also worked at the nearby Sunnyside e
and it is believed that he is fully competent to advise
regarding geological and e Eineering problems.


D. Recommendations


It is recommended that the applicant be given a loan for explotation
on a partisipating basis. It is estimated by the reviewer (W. S.
BurbankL that the aggieant would need roughly, #65,000 to complete
150 feet of eressoutting plus 3500 feet of drifting that would be
desirable. However, in vier of the feet that the applieant has only
#10,000 - $10,750 for matching, it la recomended that he be granted
an exploration Jean of ‡10,750, to be matehet by.sn egainlent annant
from him, the total coming to #21,500; this money to be expended ta
equipping and exeonti 5 the exploratory work on the Big Indian vetas
this should be adequate to reach the veda and de $$¾ 500 to 600 feet
and compares with about $22,600 originally requested by the applicant
for this purpose. This reeommendation is made with the realisation
that it probably will reguire even more than this footage te thoroa5hly .







te** the Toin, which is traeeable on the surfeëe for about
1000 feet, and lamy exted en egnal distemos beneath the glaoial


Applieent's proposal


Proposal for the exploratory work (appliention of May 9, 1951},
la as followse


Crosatut 100-150 ft. from present heading of
Alackhawk tunnel to intersoot.ion of 31;
Indian vein, and drift 300 ft. enth way
on thi 1Nai at i 11oiring bostas


F otage cost 790 fti at #12•50 (alreaty oon-traeted)........................¿..........
Asatal of 210•eu.ft. compressor, 9 aos.at #200.
Rental of agek3mg machine, 5 Imos. at #150......
Rental of Drill machine, hoses, bara, § ans, at$100......u...is.................. .........
Rental of air locomotive, i moe, at $150•••••••
Six mine ears 18 ea•ft. et #150 each..........
Cost of operating supplies (listed), 5 mos. at‡1.49...·...................................
Supervisorý forensa (proportionet oost. to em•


ploration phase of total operation) § mos. at$250.................,.......................
Engineering and Geological (likewise proportion-et), 5 mas. at #150...........................


9J79•00
1,ooo.oo


750.00


500.00
750+00
900.00


225.00


1,250.00


750.00
total ‡21,500.00


P. Statement of how proposal tita into the program for expansion of
production for this eommodity


see item i et part C - page 1.


Statement, imeluding summa*y of supporting data, on toehnical
feasibility as to:


1. Reserves


the known and Saferred reserve* of the Blaokhawk wein were
estimatet by Mr. Imateler as fo13ewas







Q. Reighth of 50 ft. above tunnel en s%ríte long
of 80 ft. (ers oonsidered *oo much oxidised
above this limit)••••••••••••••••••••••.........2.400 tons


Reserves below tamel level, ease ohnet, possi-
ble for eseh 100 £4. depth over a length of180 fee*•••••••••••••••••••••••w .••••... . .... . 9,00


Heighth of 20 ft. above tweel om str¾ee longa
of 90 ft., ore shoot near portali.............. 30


Grade of Blaelthemir ore shipped was A.35 to 4.g
lean and 6.65 to 7,2)$ sine. In asettien it een
tainet about 4 os. silver, and 0.52|$ eopper.
Gold was 0.029 os. per tax.


Based upon an examinat a o thie pt'opef¾y by Geologigel
Survey in 1950, it is believed that the kaoma r serves of
2,70Œ tong Are ocaàortatively estimatet. Jažerred reeerves
of over 40,000 tema appear reasonaile trea geelegio evidenee
het are definitely spoenlative.


Exploration progsal on Big Indian Vein


the U. 8. Geologieel Barvey has recently soapleted geologie
mappins of the area aromt the proportise of the Silver Bay
Minet, Incorporated, and the following statemente en the
teohnical feasibility of the progeset exploration are based
upon the reen1ts of this sarvey,(which was done on A seale
of I knek to 1,000 feett 2. S• Burbank, geologist ta charge)a


The Big Indian voin ta exposeA in seateteret shallow ents for
about 1,100 weet (N. 60W) of Ma heading of the Elsekhawk
Amnel, which is approximately 300 feet beleir the eleseat
outorop of the voix. . The voix diga about 60 Asgrees northeast
and away from the tunnel heading. Based ugen M& mine may
supplied by the applieënt an4.upon the field surveys, the addi
tional erossentting required.to reaeh the voin any be as meek
as, or someeket more than, 150 feet. Applieant estimated
about 100 feet.


The mein where expoget is a etreng gaartswhodonite vein with
shoota of good appearing sþhalerite ore contalaing 4eas galena.
The average grade and siso of the ore shoote remala to be
determined. Ahead of the creast of Me Blaakkadic temael Me
vain at the marikee passes beneaa glaelal overburden y from
whtok point its projoeted extension to the east would he
oeveret for nearly 2,000 fee*. At, the head of Me gleolal
basin, aheat 800 ft. above the tamel ant about 2,000 ft.







eest of it, a vein reappears having the same mineralogy,
strike, and dig. ThŠs could be the eastward extendien of
the same vain, and if so, the voin my have a length la
excess of 4,000 feet. As there are several cross reing
in the basin, the Yein any be locally displeoet er inter-
rupted. This exposure is within a belt of we11•minera11aet
ground abo¤t to 1 mile in width sad 2 agioe in length,
lying in t.he footwall of a major. fault of aerthavet trend.
Geologie evidente indioatas that this thalt ha& a major
control on the loealisation of ere bodies in this belt,
and that its footwall belt is particularly favorable for
exploration. .Beth the Lead Carbonate and Gold King ore
bodies in the same belt lie in somewhat 41milar relation
to the footwall of this fault te does the Big Indian Weih.


The proposal oÙthe Applicán# o aplore this voin from tlaa
heading of the. Blookhawk itmael,therefore, has merit froa a
strictly exploratory besia. The feet that the vein **e not
more thorong;hly explored prior to 1911 is Yefy likely two
to the batare of the exposed bc&ies of syhalerite-talene ore
which generally in this area were not sufficiently tioh ta
gold and ellver to warrent develogsent.


It le thought probable that the 600 feet of drifting propos
by the , appliesat on this Tein will be inadequate to t.horoughly
explore its produstive poselbliities. Wowever, completion of
this anomt of work should permit a much better judgaant, of
the worth of the rein.


G. 2. Rate of production


Aaguntag moderate sweeees la exploratory ork en th Bi Indian
and other Volag, the property should yield about 300 to 00 tous
per year of sine, about 150 to 300 tons of lead, and 40 to 60 tons
of copper. If the Bîg Indian Voin proves wort.hy of major explora•
tion and development †.he property could beoome 4 auch larEer pro-
ducer of sine and leek within a 3 to 5 year period, the voin saa
be regehed either from Gladstone at 10,500 ft. altitude, or from
a 1600 ft. tunnel (the Entley tunnel} located on the applicant's
property about J.û mile south of Gladstone at 11,000 ft. alti-
tude. Prom this tunel about 2,500 to ),000 feet of additional
crosentting would be required to tag this vain 600 ft. below the
present operating tmnels. This would give aromd 730.000 st.fte
of prospeetive rein area below the known 1,100 ft. length of
outerop as well as additional ground on other weing. The winnes,
which the operators propose to sink on the known ore sheets of
the 31aekhaWk and 3eeldental tunnele, are consideret by them as
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part of a generai exploratory and development program
aimed at proving enough ore to yarrant erectual operations
from the lower (Hurley) tunnel level.


. Niming methoga and costs


¼ining oosts on small development and expläretory operations
in the San .Taan to ion are generally higAet than normal boa
cause of transportation and weather problems. On small àper
tient of thia kind the question of methods a::d oosts is hardly
worth too extensive investigation providing there is rea4eañ¾1e
mesurance of competent en ineering advice and ekperianood
miners. This appears to be met 3n this proposti by the retain•
meat of Jobri 14 Kaatele ne engineer and geologisti and through
the employmeni of local minera, moet of whom make Silvertoa
their home and have had experience in the alting problema of
this area.


In the nearby Ler¢ Car3onate mine, average mini¤g costa with
a low production schedule of near 30 tons per day averäge (for
the yeat 1950) has been a little under #5.00 per ton ineind•
ing t.ruokin¿ to their own mill about a mile from the mine.
Shrinkage-stoping methods are used almott exclusively in this
area. Some difficulties have been encountered with t.his methet
in the Oceidental property owind to the local relatively flat
dip of the vein and to soft walls, The Big Indian wein, 'how-
ever, is believed to have auch he¾tor walla and an average
at.oeper dig of about 60 degrees of more; so †,hat leer diffi-
on1t.y should be experienced on this wein,
shoots can be dekeloped.


if minea e ore


Hand sorting at the are bind is commeonly used at amall opera
tions of this kind, chiefly to 44eeart larger bleeks of Wall
rook or pyritie ore.


2îlling greetioe and oosta


The Silver Bay Mines, Incorporated has no millin familities
of their own and have shipped ore either directly to smelters
or to looal eustom mille at Bilverton and duray, Colorade.
The cost of truoking ore to the Ausrican Zine, f.ead, and
Smelting Company's eastoa mill at Garay will probably growe
prohibitive beesuse of the distance of over 30 alles. Tracking
to the local Shenandoah-Dives eustom mill at Silverton, about
8 miles, is feasible with Ioeal sontreet graakias sebodales.
This mill la under very competent management and offietent
treatment of the ore een be aesared win a*1eotive flotation.







xilling oharget at the American mill at Caray are #4.$0 per
ten. Costs at the retr¾y Lead Carbonate mill, not
mesepting custom cre, were #14.11 per ton,iaoluding
from mill to amelter,


now
all coatt


The general practino of custom mille in the area is †,e pro-
duet i table or gig concent.rate, lead tonoontrate, and sine
owneentrate. A copper concentrate een be prodneet on tait-
able ores at the American custom mill,


I¾tketing


1& marketing difficulties at 14 be experienced as explained
above andet item G - h.


Time adhedule


pplieert esti atos that the proposed project can be en plated
a ¶ aanth¢.


tatement en a atlatiuty of Pro3egt agire ete a to


1 Equipmant and facilities already installed


Dao CP fortable Rubber tired Air compressor gas
driven motor, 210 eu. ft.
* Gardner-Oenver nachanical loader


One Gardner-Denver D* (8 automatie Loper)
Colupn bara (2), drill eteel, bits.
One Gardner•-Denver, 8 Jackhammer, steel bits.
Two 09 atopers, 100 lb.
200 ft. .161b. rail
One Willis jeop,


ekk ¾ Dodge army pickup truet.
Four 18-eu. ft. mine care
14 is also naderstood that the ocapety h a a diamond
drill available for drilling about 100 ft. (not
listed by them).


em eûnignen b and facilitîos needed


Six aîne ears.


Timber and other small anyplies.







. 3. Transportation


Access roads and transportation ee&a are adequate.


. lianpower


Two crews are available at the mine, 4 men in all•


. Shore are no power requirements at he property, but y er
lines run to within about a mile of the property.


Lyon Direptor
Supply Livision


. S. Burbank t emp
5/17/51


Copies to: J. H. East Jr. Region IV (2)
Chief Lead-Zino Br.
E• T. McKnight 142Olà. GSA
L• B. Moon
R. H. Mote
L. F. Strobel
Toni Lyon
Directors reading file A421 GSA
Br. Feading file 211; GS
Filea
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Nay 15, 1951


Mr. Ray V. Lilenquish President
Silver Bay Minaa Igg. Subject,s Exploration Loan


'Ì0 Sönth Second West Street DMA-487 I
Salt Lalœ City, Ut.sh


dear Mr. Lilenquists


Receipt, is acknowledged of your application and


attachments of May 7, 1951 frca the SILVER BAY MINES,


INC. for an exploration loan under te Defense Pro-


duct,ion Act, of 1950.


The application was assigned Docket Number


487 I and referred to Nr. Otto Herres, Chief, Lead-


ino Branch, on May 10, 1951.


In any future correspondence relating to your


applicat,ion, kindly refer to DMA-487 I.


Sincerely yours,


LANDON P. gy


Landon F. Strobel
Execut,ive Secretary


LFSTROBEL:aec
cc: Strobel-2


Files
Mr. Herres
Mr. Lyon







Silver Bay Mines, Inc.


Salt Lake City, Utah.


May 10, 1951.


Mr. Otto Herres, Chief, Lead-Zinc Branch
Defense Minerals Administration.
Washington 25, D. C.


Dear Mr. Herres:


Enclosed please find completed forms MF-100 and MF-103
, indicating our proposed plan of exploration in the Blackhawk


' mine, San Juan County, Colorado.


As far as we can determine at present, our company will
be able to participate to the extent we have shown on Form MFL
103. The total expenditure involved is $21,500.00. This sum
should drive 750 feet of crossouts and drifts, Which is very
near the estimates we originally made.


We are ready to start work at any time and have lined
up a crew of miners that will contract the drifting work at
$12.50 per foot, including their own insurance.


Our equipment is at the mine and work can be started
immediately. The only equipment purchases that should be
made are 6 mine cars. These are available in Salt Lake at
a price of $150.00 each, delivered in Silverton, We have
4 cars at the mine but should have 6 more.


Thank you kindly for your assistance in this matter, .


Yours very truly,


ay ilenquist, President.







or y . FLLE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


or DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


y 4, 1951


A.487
11xer agt Mas, Inc
lackhaw & scoldentM taes


Mr. leapisti Freef¢ent en dann Lounty, Cole ado
ilver use, (Ac.


I ath 2nd est Street
alt Lake CIV, tuh .


ear it. M1ès tatt


1 here War letter at recent BRte ret usad rg informatiot
ena¢erning the Necedure of astetitty hads ter A leañ•«ias progent
the ex 10741A page,* of


14 19 entam;1sted upster the **ploration progree that the
Government will match funde via the a:Loliewat en a masa to month haste,
Shig manna far en rym•oyed proge44 that t the end et the first month
the overfter vill su¾mit e statement to the Governaent field office of
expenditores en the redect during the p: et thirty days. The Governmeak
eentribution enountly: to fifty portant of ‡¾e «mfeweò expenditoren will
he peiA ysyt);r. Oc Dovernment wi?1 ateni half of the eMetemwy reagal
okarge for er ripment «nd tie le items. All of this is coYered in
gemeldetW1e detal in the regulattene and contreet forma kieh age
enapanied my letter of ktil 17e


a the letter of April 12 14 was abate¢ that ¾ e waysm
say esp17 to piapetoß *Age:x11tures monatig W si 14984 .GW <¾
posti¾1y were. If the maant tw 422,800, the contract woulu provite a
Government entching of funds or costetW4ton of 11,WO to te ay1tet
in amenste needed from month to month to match pur expeñ¢ítwet until
the total reaches 722,800.


She matter et a prosarement seatnet for
be the sah,teet of a wperate aeg4tattoa. Ida vul
in this eenneeft A enom as peenthlt.


genrknomers will
e sìyiseã forthet


%etra very truly.


e . trotel
10*. Herree
Mr. Welat.ght CHO HJe Chief


Tilea







ver B Mines Incor orat
1)ÌÓ $oui:V2n&¾èli MÍÝ.
Salt Lake City, Utah.


Mr. Otto Herres, Chief, Lead-Zino Branch
Defense Minerale Administration
Dept. of Interior Building
Washington, D. C.


RE: DMA-487
Dear Mr. Herres:


Please accept my thanks for your letter of April 12,
1951, in which you have outlined the exploration and prod-
uction procedures for the Blackhawk and Occidental m1pes
of the Silver Bay Mines, Inc., DMA application No. 487.


Because our funde are limited, we must ascertain the
amount of expenditures required by us. We do not wish-to
make any comittments that we will be unable to fulfill.


. In the middle of page 1 of your letter you state
"it will be necessary to match Government funds on an equal
basis". This we assume is the 'fifty-fifty* deal expounded
by the DMA. However, on page 1 of Circular INt-3337, there
is listed the Government contribution for lead-zinc explorat-
ion---- 'Government contribution, 50 percent, etc'.


As is evident, there is considerable variance between
the two amounts and it will make a difference to us whether
or not we will be mat'ched by Government funds on an equal
basis or whether the Government will contribute 50 percent
of-the exploration costs. It is doubtful if we can raise
sufficient money for the latter requirement, Would you please
advise us which requirement is correct,


We age very much interested in obtaining a procurement
contract for our known ore and subsequent private financing
to mine this ore. Could you please advise us further as to
the procedure involved in carrying out this phase of our
program to completion.


Thank you kindly for your 'very fine interest and
ce peration.


Your very truly, ,


Ray . Lilenquist President.
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oF y FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


s« DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


In reply please
refer to DEA•kBT


Mr. Ray V. Lilengi,gt, President
Silver Bay jãinest Ineorporated
1370 South 2nü Streó%
Selt Lake City,.Utah


Dear Dr. Lilenquiste


One of the purposes of the Defense Production Act of 1950
is the encouragement of exploration, development and mining of
strategio minerala and metale. ñhere an applicant has proven
reserves of strategic materials, Federal aid in mining can be given
through procurement contraots for such materials as are in short
supply. On the strength of these contracts, the applicant can
obtain private financing in moet instances.


The progrma recently approved for enec ragemmat of ex-
ploradion oi' strategic saterials calla for participation on the part
of the applicant. For sine, lead and copper deposits it will oo
necessary to match Government funds on en equal basis. Funda ad-
vanced by the Government will be considered a loan, to be repaid
if he exploration is profitable, but to be canceled if unsuccessful.
The details of the plan, explaining the projects that will be eligi-
ole for essistance, the teras and schedules of financing, repayment,


ad other pertinent information, are enolosed.


A review of your application(DUAskB7) for financial aid in
explorin end mining at the Bleckhawk and 3coidental proporties indi-
cates titËt part of your proposal dealing with exploration of the Big
Indian vein, any be considered under this exploration program. Detaals
concernin expenditures that will be considered chargeable to explora-
tion aid will be subject to a final determination by negotiation, but
as a preltainary appraisal we believe that the progran may apply to
proposed expenditures amountinh to at least $22,800, and pcasibly
more, depending upon what percentage of generel equignent and engineer-
inb oste can be charged.


Before we can proceed further with consideration of this
exploration phase of your application, which may or may not require
a field examination, please indicate your willingness to provide your







share of the funde needed to carry not the proposed exploratio¤•
Any modifiention of your ori¡;;1aal proposal that you may wish to make
will be considered, but you should be specifio ooncerning the work
you wish to undertake.


ore in
that part of 3eur proposal dealing with


the Blackhawk and Oooidental mines will be
Øinking .on knoWa
the subjeet of a


separate negotistion. We believe that a procurement contreet for the
sine i 3eur ore will give you the means for negotiating a loan with
your local bank which will be uaranteed by the Federal Reserve Bank
on the reoompengation of the Defense Minerale Adataistration.


O Herre


OfiO BERRES, Chie
Lead•Eine Brangh


htologtreg


E'JMcKnighteemp
G 3/19/51
Copies to 2 copies to Executive Officer


J. E. East, Jr. Regiori IV
Chief, Lead-Zine Br.
E. T. McKnight lAh GSA
L. B. Moon
R. H. Mote .
L. F. Strobel
C. O. M ttendorf
Filea







Docket No. DMA-487
Comodity: Zine-Lead


DEPARTMENT OF THE INTERICR


DEFENSE MINERALS ADMINISTRATION


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


To: Chief, Finance Section
Washington Office


Please enter on the records of the Defense Minerals
Administration, under the Strategic and Critical Mineral Exploration
Program, the following contract.


Contract No. I-DMA-E 26 Date: Jtmo 27, 1951


Name of Operator: Silver Bay Mines, Inc.


Address of Operator: 1370 South 2nd West, .
Salt Lake City, Utah


knount of contract (Governmentparticipation) ......................, $ 10,7§0
Percent of participation ............... Ÿ. (


Region: II


(Name)


Nining Engneer
(Title)


Submit one copy


98263







ortz 07 armana ExtuaATxop
contaAct AaWINIstaaTION AND 40929 DITIstoN


morr or merger uvase


av. He at the v44tage.a kretua portahana .
A-adyt entratt $26, Booket MA-•487 (iiao•1eedl, dated April
II 1953, with


$ttver 3s Minua tue.
1117 East 7th f lace


Has Arisena


for he purpose determin‡ag the amount of royalty payable to the
. 8. Governaënt en salta o¶ minerals from proëµrty yegptred to as


the Black Bawk Jiline loosted in San aan County Cdt rado durin he
tried June 10, 1959, through Novoaber 2 1962


In stoordanet with A¾ats Mes. 4 and 6 apd Angst 19 attached to
and a part et AM-+ Wo. 4) it the Amentet Contiaet, rogatty is
payabig on all taiassels predseed from the ioni described la Artie14
A oÍ the tontirset der a period of 4 years from tþe dets of a prior
Centraat (J¼ae 214 1951¶ or until the total met amount sentributed
by the Government At¾òné interest is telly repaid, whieheres geen
first. A Report of Review dated Jane 1, 1954, taitented acompted
costs under the explorettaa montract amounting to $25,061.00 with
the Government's centribution om a 50 percent haste be‡ag $12,531.00.


The status of the ptaject, the esope et fert*w gad t¾e reasoss
therefor are stated on page 2.


This review estabîlsbed so sales subject to the Government's rey
alty su¾pegadat to the period cow ed by a prior Rep*tt of Royalty
Reytew whieb also tonni no sales subject to the Government's roy
alty through ,Tona 9, 1959. Aceerdingly, se of November 2 1942,
the toyalty account of this prejaot was tenni to ber


Totã1 Noyalty Payable -0-
Total Royalty taid


satance of asyalty un


a her 9 1962







e 2


da-826 et Aar ines. 11 · MBA-487


nata or Paoxact zoo or anyta


Thi Amgaged Coñ¾ract provides that tha Ôptrator as princiati
tiha pregaret' et se surety Af not the wrpgseer, shall pay to the
Government a peresatage royalty on all minerals produced from the
land thetenader. The lead consiste of the Big Indian patented
clain toested in sec 21, T. 42 N.,. R. 27 W., N.W.B.x., Gladstone
Mialas atstri¢t, At the time the coatyaut was execáted the Operator
at thé OWatt th lain. Th* 40attait OOatti 8 $¾0 BO•¢Alled


and sion,


ag1 t§o work ager the e werect¾as ogspeMeg en ovember 30
19$3 Ina much as 4 a og ok resume¢, it was automati
cally terasvatet effeative as of that date by the §rovistops of


4 and & to the a Contract, there was no
odu tion during the exploration period.


agnatio of the property and inquiries by itŒA and Out regiosa
representativde have disclos*d no prodsetion through December 31,
1955, and only intermittent a4givity is the fort of edittional
exploration work In a Wovember 2, 1942, reply to a 1818 form 63
inquiry the Operator's escreitary, O T. Attjènguiet, advised that
atither production nor change in proper ý .status has ocourred since
January 1, 1960.


thie review was ina e in lieu of an on-site audit of tha 0 e ato s
account and records for the folieving reasonst


As fitta indicate that no stineral have been pro
duced from thÚytop*rty and the contract; and


(2 The administrative west to the dovernment og so
on-site royalty soiit ät this ttain wenië be
excessive in relation to the tuonat of possible
royalty which might be diselosed.
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sag to ©¾,000.09 's ensinthetiam en a 90 gemeenä sua
etag 488,554.00.


aug Ly has been aan e Ossmen e esse i
ta ete estaant.


As sewher as asia is et an en-site amist er pesetee's
seenste met sneessa r ma -+- senessex


(a) Aessatsas as staa un's aus amant et serates a
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ta 1999.
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I huse reviensi Re Manaly Repeate ett


st2ner ser Names lat.
1310 80MA Abi West Stiset


sah take ety, sama
putasames a syles de tragest enteous me. z.am-as6. seekst me. an.
At?x, 6- was. 1 me a. ama ameness sentent me, ran.aa6,
sea.a se. ma.asy, sneanssas a... I a...gh 6. saa metas er
teendantion intei Jamenay 9 1994, Saw Me asses of Ju2y 1951 to wenn er
199, *WW, ad Me dispostum et gee$eet peepesty, esser-
tag a usagnet me an et senaamaa en steposer, haam sa me
ate 2nkten e2aan 2esseos ta aan aum esmag, celesmas.


eview Ineladet se assustetten et as stanth3y Reporte (reams
w.100 ana decomente attaches mereto, sonoursaan er ao ones.
e3atant usa santunes ans seheaules, esasultatse win ne
smesata artteer et as ama to team, saa a dessumsmatan er os


-at-•amt peopste4r er as meste.


This soview inna ande in lisa et a fiaal smitt et Me operaterte
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DEFENSE MINERALS EKPLORATION AERNISTAN"ION O
COWTRACT AMINISTRATION AND AUDIT DIVIGT.0N


Ismza pato entraces


I have examin.« the recore. and transaet one or


Silver gy Mines y Inc.
l¶0 South 2nd West Street


Salt Lake City Utah


pertaining to Exploration Contract I•WA-226, Rocket No. 487 as amena
ed by Annex I and II including Exhibit A amended, for the period of
June 27, 19§1 to August 31, 1953, covering a project of exploration
of abe-lead located in 3x Juan Cov ty, Colorado.


My examination was usade in eccordance with genérally maapt
es standards applicable in the circumstances.


The audit, disclosed the following facts in regard to the
amount to be paid the contractor:


Total Cost, per RF•104 24230 .00
Exceptions: (Per Audit Report)


Prior to the Audit. 4318.62
During the Antit 688.09 1000.'(1


Total Accepted Cost


the contract calla for a 50 percent participation of ex-
ploration expenses by the United Statea Government. Therefore, pay-
ment to the Contractor by the Gavernment in †,be
Thousand Six Hundred 31even end 6)/103 Bollars


amount of Eleven


-#11,bl1.oß-


is valin and proper.


Tais certificate is issued on the provision that †,he Region
al Rxecutive Officer, the Administrator, or other competent, offic.Lal
Im accepted or will accept the pro ject as having otherwise met, the
terms of the contract.


Dated: November 4, 1953
Donald T. Finch, Auditor







INTERIM AUSIT


I. INTRODUCTION


00 October 30, 1953, an interim audit (covering the period o
June 27, 1951 t A 6 st 31, 1953) was made of the records and accounts
of operations pertaining to contract No. I•mA-x26, Booket No. BMA 487
as amented by Annex I and AnneX II with the


Silver Bay Mines, Inc.
l¶O South 2nd West Street


Salt Lake Cityy Utú


coYering a projeç¾ of exploration of sinc-lead located in San Juan
County, Colorado.


The accounting recorde under this contract locates in
the office of Christiansen and Paggi Certifik Public Accountanta
Phillips Patroleum Building, Salt Lake City 1, Utah,


During the course of the audit, Mr. T. J. Christiansen,
C.P.A. consulted u required. His copperation greatly facilitated


anyAL xxtonwtzou ox ameaue


Operatione under this Exploration Contract have been con-
ducted in the following periode:


June 27 to October 5, 1951
July 26 to October 26, 1992
June 25, 1953 to date,


ork has been recessed in the fall of each year because
of winter conditions.


Buring the 1991 season, the company
ing operations but in subsequent seasons, the
on a suð-contract, basis.


conducted its
work has been


own min-
performed


An attempt to perform this audit was first made on May 12
1953. At that time, Mr. Christiansen reported that the Operator
kept its own records in 1951. Apparently only meaBer sinnay data
was turned over to Mr. Christiansen for assembly into a general account•
ing system.


Mr. Christiansen stated that he had never been turnished copies
of Forms MF•10 (Operator's Monthly Report and Voucher) for that period.
No accounting data sueh es payrolls, cancelled checks, Purchase Invoices
or Monthly Sumaries were available .







h was reported that Mr. Vere Lilenguist, who was the
perator's Manager at Silverton, Colorado, during the 1951 season


and who was in charge Of any records maintained, is at present, some-
where in Australia. Efforts to locate originsk documents at his how
were unsuccessikl.


Reference to the MŒA Field Teagh's copies of Forma NF-MA
for the period June 27 to October 5, 1951, disclosed that the Operator
had furnished a list of purported supplies and amounts of purchases
with each Form MF•104 submitted. In orter to assist the Opežator's
Accountant, an .abstract of the informat.ion on these lists was made
available to Mr. Christiansen,


on octoÞer lo 1953, Mr. Christiansen mailed the Auditor
enuñry upliophe. invt ces hi he htA asambled by ce tout with the
variou suppliere .


Su¾eequent to the receipt of these duplicate invoíÚs an
Office analysis was made, and the results discussed with ¾r. Christiansen


this audit, therefore, has involved in general an examnat,ton
of all available data and its recenciliation with the Monthly MF-10 re•
porte.


III. SCOPS OF AUDIT ANS FINSINGS


The audit, was limited to ascertaining t.he accuracy, propriety
anä validity of the costs shown in the "Totala to Bate Column" of Fora
M&lá, Operator 's Monthly Report and Voucher, for the month of August,
19§3. The extent of the áudit and the findings under each of †,be "Items
of Cost " follow:


(1) Independent Contracts


Aa awaysis of charges for Independent Contracts disclose that
1662.50 distributeŒto contract crossentting should be transferred to


Labor because ‡t represents wages paid to miners on an incentive basis,


were
Buring the 1952 season of operations, Britting ená Crossoutting


performed by the U. S . Metals Corporation under a sub-contract which
was approved by the MSA Executive Officer .Tuly 3, 1962.


During the 1953 season, the drifting under Stage II of the
amended contract is being performed ¾y Henry P. Ihrlinger under a sub-
contract. Under the amtided contract, this work is on a Unit Cost basis.
All invoices for the sub-contract work performed in the 1952 season were
examined and compared with Supervising Engineer a reports. Charges on a
Unit Cost basis for the 1953 season to August 31, 1953 were confirmed by
reference to the Supervising Engineer's monthly reporta.


An analysis of these charges followsi







Stage I
uly 26 o October 26 y 1952


Crossentting
1 Ft. Tiníbered Myance at


45.00 per foot 2295 00
12g Ft. Untimbered Myance


at #40.00 per foot 5180 00
Total Acceptable Crosscatting
Cost under IndepenAent Contract
stage 1


Writting (See footnote No. 1)
66 Ft. Timbered Advance at


$45.oo per root 97o.oo
20sg Ft. Wntimbered Advance


at $40 .00 poi foot 820 .0
Total Acdaptable Britting CO
under Iraependent contraat
stage No. I 312h?


Stage I
une 25 to August 1
0 ft, of Stittin agreed Unit


coegtáble Cost


Footnote No. 1


The Operator claimed 3980.$$ for drifting cost applicable
o Independent Contract Stage No, I. The amended contract in Annex
II of the Exploration Contract provides the Operator is to receive no
contribution for drifting in 1952 on the Big Indian vein subsequent to
October 26¿ lÿÿ2. Exhibit A emended; under Stage No. I designates this
drifting .ae part of Stage No. I and limits the distance to 86g tt. As
tabulated abovai the charges supported by invoices from the independent
contractor establish an acceptable cost for.the 86g it, at $3790.00.
The excess claimeg by the Operator of $190.55 is, therefore, disallowed
with the concurrence of the Executive officer .of the HEA field Team,
Region IV.


(2) La or and Supervision
a) Labor


CharRor Labor were for miners engaged in crossentting
du ing the period June 27 to October 5, 1951. Payment was made on the
basis of #12.50 per foot of Advance. The Operator has aported this
item under Independent Contracts-Crosscutting. Distribution is correct-
ed in this audit, report.







There were no cancelled cheeks or payrolls covering these
charges available for audit. The Operator, however, submitted signed
receipts for payments fr¢m June 28 to October 27, 19§1 for "drift
contract" from:


Bill Bowman 824.58
. Robert N. Blowers , 1037.92


acceptable total
Labor Cost


As further confirmation of the total charge reference was mede
to the Supervising Engineer's Reports which report a total of 149 ft. of
advance during the above period. This advance at $12.99 per foot equale
the total amount claimed.


(b) Supervision


Charges for Supervision represent reported payments of #250.00
per month to Mr. C. Vere Lilenquist for July, August and September, 1951.


There were no cancelled checka or other accounting data to
support this charge.


Exhibit A of the amended contract authorizes the service ot'
a foreman for 9 aanths at $250.00. Supervising Engineer's Reports for
the months of July, August and September 1951, and discussion with
Mr. Hazen, Jr., Mining Engineer; indicate Mr. Vere I.ilenquist performed
the claimed services.


The claimed amount of Š750 00 is considered reasonable and is
necepheâ irt this audit report.


(c) Technical Services


Not applicable.


(3) Materials and Supplies


All charges for Materials ang Šupplies during the periods of
operation vere examined and compared with such duplicate purchase in-
voices as were made available. Accounting distribution of these charges
has been corrected in this audit report.


The acceptable charges for each category are . tabulated below:


TimÞer * 13·44
Explosives (See Footnote No.2) 746.43
Pipe (See Footnote No.1) 114.79
Trach(See Footnotes Nos. 1 &2) 184.71
Compressor Fuel 820.03







Other(See Footnote No.2)
Tuttag 917.13


Drill Steel 288.04
Tool Dressing 462.26
racking 150.00


Miecollaneous Small
Tools & Supplies 277.ÿ8


Total other .41
Total


Footnote No. 1


Prior disallowances by the Certifying Officer of Pipe
$131.62 and Track Šl27,00 applicable to the 3ctoÞer 1952 MP-104 were
Dage for lack of documentation. The audit confirms these disellowances
No evidence of quantities, itema or names of riappliera van digeovered
to support the operator's claim.


O


Footnote No. 2


The following charges which were claimed by the Operator
during the operating period June 27 to October 5, 1951 are disallowed
by the aud.it for lack of documentation. No evidence of guantities or
prices were available and the reasonableness or propriety of the charges
could not be determined.


Names of suppliers indicated below are based on clues dis•
covere during the audit, ani are not Youched for by the Auditor,


cari n. curtia Co.
July 1991 $205.18
A 3ust 19 1 177.39
August 1951 6.47 389.04


go supplier's name discovered
(Claimes in August 1951)
26 yarge Rails, 520 pounds


at #110.00 per ton 28.60


killiam Gianetto
Lauw aantal


August 1951 1§.00
September 1951 15.00 30.00


William Smith
September, 19)l-Moving
Compressor & haulin6
Supplies 9•


Triangle Service
September, 1951 •
Total Audit isallowances Materials


Supplies







The Operator's Accountant has been furnished a list of the
above itema, and has been añVised that it, as, and when adequate
accounting support is submitteò vith a reclaim, consideration will
be given to reinstating both the prior and audit disallowances appli-
cable to Mat,erials and Supplies.


(4) Operati a Kauipment


(a)


Rental charges for equipment were for the months of July,
August and September, 1951. Rates claimed were in accordance with
those authorized by the amented Exploration Contract.


There were no logs of equipment .use, however, reference to
onthly Reporte of the Cupervisin3 Engineer, indicates the equiptent
as used ddring the period claimeg. The accepted reatal charges
ollow:


Compressor, 3 months at $200.00 $600.00
Air Locomotive, 3 sionths at $150.00 450.00
Drill, 3 months at, $100 .00 300 .00
Macking Machine, 3 months at $150,00 450 .00


Total Acceptable Rentals


(b) Purchases


Tae amended Exploration contract authorizes the purchase of
mine cars at a cast of #724.00. Duplicate invoices supporting these


purchasea vere examined and the claimed amount of $724.00 is accept-
able.


(c) Depreciation


Nat applicable


Initial Rehabilitation and Repairs


Not applicable


(6) New Builäings and Improve ents


at applicable


(7) Miscellaneous


(a) Repairs to 24uipment


Charges for Repairs to Equipment were applicable to the period
June 2T to October 5, 1951. Suplicate invoices for E uipment Repairs were
examined, and the accounting distribution to this category has been
corrected in this report. The acceptable charges for Repairs to Eguip-
ent consisted of the following items:
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Capressor Repairs #30 .A
rill Repaire 76·30


Mucki¤5 Machine .Repairs 9.48
Acceptable total


. xy. çoncturous as ascolosassATrows


Th s audit has disclosed that all costs, as chargd to
this project, with the exception of the disallowances itemixed
nder items (1} Independent Contracts, epd (3) Materiale and


Supplies,. of the preceding section of .this report, are reason
iole and proper under the terms of the contract as amended bý
Annex I and Annex II including Exhibit A as somAed.


be totale to date shown on the August 1953 MF•104A
are in agreement with $he totals to date shown ¾y the Operator
on the MF-104 for that month. It is recommended that those
items on the MF•104A applicable to Stage 1, be adjusted to re-
flect the disallovandes set forth in this report.


An analysis of the allowable maximum items as estaÞ•
liebed by the amended contract followsi


Accepted
gypenditures Salance


6TAGE NO. I


supervisio lago.oo 4 750.oo 4 500.00
Consultants †§0.00 None TSO•00
Total Costs


stage I 21500.00 20493.29 loon.71
total Cost


of Project 30600.00 23223.29 7376.71


The adjustments between items of costs, as shown on
the August, 1953 MF-104, the recommended disallowances, and approved
amounts are sumarized as follows:







Total-to
Date MF- 91stri- Prior Audit Allowed
104, Aug. bution Disal- Disal- bir


1953 Corrected lowances lowances Amiit


Independent Contracts


crossentti¤s 49337.50 47475•uo 7475•00
Britting 3980.55 3980.55 190.55 3790.00
artiting staae II 2730.00 2730.00 2730.00


Lábor BrSugervision


Lubor 1862.50 1802.50
supervision 7 3.00 153.00 700.00


peratin Materiale
Supplies


Timber 13.44 13, 4 13.44 .
Explosivaa 925.82 971.19 222.75 748.43
Pipe . 246.41 240.41 131.62 114.79
Track 427.43 400.31 187.00 28.00 184.71
compressor Paal ô3LL3 820. 3 820.03
otaun' 1157·35 2339, 240.18 a>93.41


perating 2 uipaent


aantal 1800.00 8 .o 16u .00
Purchased 724.00 724.0 7Aco


Miscellaneous


Repairs to Pauip. 186.30 11 116.38
nutsportation 199.44
entilatin 17.1)


24230.00 424233.00 4316 2 668.09 23ž23.29


At the conclusion of the audity the finnings vere discussed with
Mr. T, J. hristiansen, C.P.A., for the ûllver Bay liines,
the Roentive Officer of the INSA, Field Team, Region IV.


Inc., ata with


honald T. Finch, Auditor


November 4, 1953
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Docket copy


.. ., TION FRWBOT •
SIT.VER BAY NINEB, INC.


200ERT 80. DINA•487


Algmisst 80. 5 to 00NTRAct


14 is agreed this 28t,h day of oc b
1954, between the atitet Sta Ameries; set th#ough
the Department of the Interior, Defense Minerals Exploration
Administration, aat Silver 3ey Mines Inc , , that Amended
Exploration Pro,)eot Gentreet Ida--S$6'(Dookat No, NIBA-487)
dated April 13, 1953, as amended 14 further amended as
folloors:


1 The period of suspension time a-utumt No. A
as ending not later then September 1, 1 is extended to
not later than August 1, 1955.


2. The time for oomaletiota fixed by Amend-ent No.
as prior to February 13, 1955, is extended to prior t
Gotober 13, 1955.


3. She period for the payment of royalties by
Annex IV at twelve years is extended to thirteen 13
years.


Executed in sextupliegte the day and year first
above written.


THE W11sD STATES OF ARRICA


Exploration Administration


3ILVER BAT H2MES INC.


er







Docket copy


EXPLORATIca PROJECT 00N RACT
SITNER SAT MIMES, INC 4


oggg, go, gua.gay


Annanssaw so. 4
It is agreed this ma day of


1954, between the United states of Amerios, en
the Department of the Interior, Defense Nimerala lorat on
Administration, hereinatter called the "Govermen and
s,uver say Mines, Inc., hereinetter called the *operator
parties to that certain Amended Exploration Progeot Contrae
Ida-226 (Docket No. DMEA487), dated April 13, 1953 as
amended, hereinatter aa12ed the geended CoAwas that:


Amendmenta Ros. 2 and 3 are eeneelled.


2. Effective November 30, 19539


pended
ending


(a) Work under the Amended Contract shall ¾e aus-
during the perso¢ beginning Noveeer 30, 1953, and
not later than September 1, 1950


(b) No sosta incurred by the Operator during the
period or suspension shall he allowable for contribution by
the Government, and the Goverrment shall not contribute to
any costs of rehabilitation or repair which, in its opinions
would not have occurred if there had bean no . suspension of the
work.


c) The Operator at his own cost and expenSR Wi¾¾-
out contribution by the Goverramat, during the period $ Bus
pension shall preserve and protect the project work and any
property in which the Goverraient has an interes


. 3. The time fixed for the completion of the work is
extended to FeÞyuary 13, 1955.


4. Annex IV attached hereto and ande « part hereof la
substituted for the provisions of Artiolo 9 of the Amended
contract, in lien of Armax III attached to Amerdaant No. 2.


5. It is of the esserne of this Amerdad Contract that
the work be resumed before the teraisation of the period







fixed ter suspenetoni and gg gg is not so resumed in th
maner required the Amended Contrast, the folloWirg
provisions shall maa etteettye a


(a) Etteetive ¾evember 30 1953, the Amended Con-
tweet 804 411 ehligations of th* parties th We Adet* * 9
as otherwise herein expressly provided, shall ¾e and are
hereby terminated,


(g} The goverrastat shall contribute to allowable
oosts incurreg prior to sait efteotive date; and aball
contribute to allowahle costo incurred or to be insurred
beginning with said effettive gate in performing wi¤$i¤$-up
ang settlement actions provided for la the Amende¢ Contrae*
inal 41¤5 (1) the preservation and disposal of proport to
the cost of Rhich the Goverts at has contributedy Ant 2)
the aking eng rendering of reports and accéu¤ts.


(c) Any work or operations prosecuted or costs
incurred by the operator beginning with said effective date
groept as otherwise provideg in this termination agreement,
shall he for the sole -account of the Operator without contai-
ution by the Goverrment.


(A) The Operator shall promptly perform all wingirig-
up and settlement setio¤g provided for in the Amended contract
including (1) the disposal of any facilities, buildings, fix-
tures, equipment, or other items to the cost of whieh the
government has contributed; and (2) the rendering of the final
repos*, and final asconut.


The ¾otal met amount contributed by the govern-
ment shall be repaya¾1e in the form of a percentage royalty
on any agnorals mined er progneed žram the land desertW
in Article e of the Amended contract, in the manrar and amoun
provided in the Amended contraat, eertification of discovery
og development boí¤6 hereby waived.


This amendment shall not be construed to ineresse
he estimated total oost of the prodest, the a66regate total
asunt which the Govertiment any be required to contribute,


the genuat of any item designated as "allowable anxima.







Exeonted in se tuplica the day and year tir
bove written


HE UNI1ED STATES OP AMERICA


Minerale Ea;ploration
Administration
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ANNEX AV


The following provisions are in lieu of Article


Repayment by Operator.--a. Certification.--If the
Government considers that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six,months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator:. Such certification
shall describe broadly or indicate the nature of the discovery
or development


b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the
Operator is not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land,*as
follows: (1) regardless of any certification of discovery
or development,(from the date of the contractýbntil the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development,(for a period of ten years from the date
of the contract))or until the total net amount contributed by
the Government without interest is fully repaid, whichever
occurs first.


c. Basis for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's .
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the 'gross proceeds" as that term
is used herein. Any costs of treatment processes,'sampling
or assaying, or transportationi performed or-paid by the ,


the contrant" are enanged to 7044 "for a period of tWe19e genes
tron the este er the ersor contrace (aune ay, 1950,"
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Operator or by anyone other than the buyer, are not deduct-
1ble in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to-put it
into a commercially marketable form; excluding fabricating
or manufacturing.


d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if
it is stockp11ed), the Government, .at its option, as long as
it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes
its election, the Government's.royalty on such production .
shall be computed on the value thereof in the form in which
and at the time when it is so used. "Value" as here used
means what is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater.


e.- Percentages of royalty.--The percentages of
the Government's royalty shall be as follows:


One and one-half (1¼) percent of amounts
("gross proceeds" or "value") not.in excess of
eight dollars ($8.00) per ton of production in .
the form in which sold, held, or used, plus
one-half (¼) percent for each additional full
fifty cents ($0.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess
of five (5) percent of such amounts.


(For instance: the royalty on an amount.
of five dollars ($5.00) per ton, would be one . .
and one-half (11) percent; on an amount of ten
dollars ($10.00) per ton, three and one-half
(31) percent.)







f. Lien for payment.--To secure the payment of
its percentage royalty, there is hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or is fully paid.


g. Notice to purchasers.--The .Operator shall
give notice of the Governmentis claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the .Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or his successor, and his estimate thereof shall be final
and binding upon the Operator,


h. No obligation to produce.--Nothing in this
contract is to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage in any mining or production operations.


1. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land.


8694
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670 Pearl street, Apt. #7
Denver, Colorado


9, 19


Mr. W. B. King, Executive Director
Field Team, Region IV
224 New Customhouse
Denver, Colorado Re Docket DMEA 87


(Lead & Zine)
Contract Idm•E26


Dear Mr. Kingt


We ask permission to redess operation on thé subje
contrac from June 24 until Septem er latt or beforer due to
he need for a survey to determine the direction la which the


tunnel should be driven The area of the present tunnel head.
ing is highl¥ shaptered, and the several displacements of the
mineralized mone make it impossible to determine probable loca
tion of the vein After reaching solid ground.


A survey will be made to tie in the downward projece
tion of the Big Indian vein (where it is in solid ground) wit,h
the present tunnel. Then, diamond drill holes will be extënded


rom the tunnel headinB to the projected Vein locatiðn.


e shall notify you as soon as it is planned to resume
operations.


SILVER MY MIIES C


|a/ Airrea o. aremmer
Agent for Silver Bay Mines Inc.







o. Idmä2 Amended


Contract Deeket flo, te I.87 dated pril 13, 1953, het een


the United States of Ateerica and silver Bay ine Inc. is Loreby


amended er follows, effectile key 1, 1954.


.eferring to "Amendment to, 2 to nået Contract
item *1,*, secord lion, change the date of "May 1
1954" to read *July 1, 195/e".


Thip and next aba11 not be oonstrued to increase tM


estimated total cost of the project, the amount of the Government's


contribution, or any iten of allowable oost which is expressly


designate allowable anximum .


Dated


ILY IN . NI MS 10


esiden .H. King, Officer
14 dieß Tea ion IV
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PIRATION PRO3ECT CONTRACT
SILVER BAY MENES, INC .


DOOKET NO. IsiEA--487


AWND NT NO. 2 TO AMENIED CONTRACT


Ît 16 agreed thig 6th day og February
1954, between the United States of Amrica, acting through
the Department of the Interior, Defense Minerala Exploration
Administration, and Silver Bay Winea, Inc., that Amended
Exploration Projeet Contract Ida-826, Docket No. DWAAB7,
as amended, is further amended, effective November 30, 1953
as follomo:


1. During the period from November 30, 1953, to not
later than Mgy 1, 19 * (a) The project Noth shall b
ecesseg (b} the Government shall not aúntribùto to any


costa og operation of maintenance incurred by the Operator;
and c) the Operator shall save the Government harmless
from any and all claima, and shall preserve and protect the
project work and any property in which the Government has
an interest. Moreover, after the project work la resumed
the Government will not contribute to any costa of rehabil
itation or repair which are notessitated by reason of the
recess of operations .


2. In Article 3 of the contract form, delete the date
"October 31, 19539 and substitute thé date "October 13,
1950"


. 3. The provisions of Annex III, attached hereto and
made a part hereof, are substituted for the provisions of
Article 9 of the contract form.


This amendment shall not be construed to increase
the estimated total cost of the project, the ag,gregate total
amount which the Government may be required to contribute.
nor the amount of any item designated as "allamable sigyinnan.


Executed in sextuplicate the day and year first
above written.


THE UNITED STATES OF ARRICA


SILVER BAY MINES, INC .


ra ,
Minerala Exploration







- PLORATION PROJECT CONTRACT
ILVER BAY MINES., INC . ¡;
DOCKET NO. DMEA-487 f."T2BIG3


ANNEX III


The following provisions are in lieu of Article 9 :


Repayment by Operator.--a. Pertification.--If at any time the
Government considers that a discovery or development from which production
may be made has resulted from the exploration work, 'the Government, at any
time not later than ·six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or indicate the nature of the discovery
or development.


b. Percentage royalty.--The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,--(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government makes a
certification of discovery or development, for a period of ted*years (or other
period fixed by this contract) from the date of the contract, -or until the
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first. Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other amounts realized
from the sale or other disposition of any such production (including any
bonuses, premiums, allowances, or other benefits), in whatever form disposed of,
including ore, concentrates, or metal, as follows:


(a) One and one-half (1¼) percent of any such net amounts not in
excess of eight dollars ($8.00) per ton.


b) One and one-half (1¼) percent of any such net amounts, plus
one-half ( ) percent of such net amounts for each additional full fifty
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) percent of such net amounts.


(For instance: the percentage royalty on a net amount of five
dollars ($5.00) per ton, would be one and one-half (1¼) percent; on a net
amount of ten dollars ($10.00) per ton, three and one-half (3¼) percent.)


c. Definitions.--As here used, "net smelter returns", "net concentrator
returns", and "other amounts realized from the sale or other disposition", mean
gross revenue from sales; or if not sold, the market value of the material after
it is mined in the form in which and the place where it is held. In the case of
integrated operations in which the material is not disposed of as such, these
terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.


d. Lien for Payment.--To secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the
land described in Article 2 and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time or is fully paid,


e. Notice to Purchasers.--The Operator shall notify any purchaser
of the production of the Government's royalty interest, and shall authorize
and direct the purchaser to pay the royalty directly to the Government and
to furnish the Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty falling due.


f. No Obligation to Produce.--This article is not to be construed
as imposing any obligation on the Operator or the Operator's successor in
interest to engage in any mining or production operations.


The period "eleven years " is substituted
for the period "ten years . " 53651







DOCKET COPI


MED E 09 ¢DETRACT a No. 10)6426 hasa4et


osatreet seeket No. alma 487, antat Apt1 25, 2953, betwee


he natted states et Amerien ons silver say staes, Ine., is herew


as fe13ews, ottisetiva estaber g), 199); .


egerring M Arttele 3 et Amendet Emp3eesties
så.es c.atraat ara w-ano, esasse ne r.


3ewlags Ostebar 31, 2953. 2neart la Item
anseer me tenestags mesamber 30, 1953.


his shall aet ha eenstreet t.s tassoase the


optsaa eta oest pre est emonet et we oeversus


entritatt.ien er any Men et 12ewahle oost meteh i eageoesty


esignatet a12e able asshaus


NOV 6 1953


SILT BAX MDIES 280. ITED 824288 F AmalCA


serals sup]erattea
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idAY U F53 DEPARTMENT OF THE INTERIOR IDII-E 26


DEFENSE MINERALS EXPLORATION ADMINISTRATION .


EXPLORATI ECT CONTRACT


IT IS AGREED this . ..13.td1._........ day of ---------Apr ---- 195..) between the United States of America, acting


through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter alled th "Go ment,"


ART1tlä: 1. Autho ty for on ract.---This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects."


ARTICIE 2. Operator's property rights.--With respect to that certain land situated in the State of ....$01. ............


.............................., County of _...ggg g........ , described as fol ows••


the Operator represents and undertakes: '


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached• --


ue e pgrator saa .t c.evote tae anc. anc al existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.


ARTICIE 3. Exploration project.-The Operator, ...... gbg ggggggy
work on a project of exploration for 6 ...


in or upon the described land; and shall bring the project to cornpletion . g.
The work to be performed is more fully described m x i 1 a e ereto, which, with any maps


ttached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.


ARTICLE 4. Performance of the toork.-(a) Operator's responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens'
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.


(b) Independent contracts.-Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.


(c) Government may inspect.-The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.


ARTICLE 5. Estimated costs of the project.-A statement of the estimated cost of the project is set forth in Exhibit "A,"
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.


ARTICLE 6. Allotoable costs of the project.-(a) The costs of the project in which the Government will participate are
limited to the following: gggg?


(1) Independent contracts.-Payments to independent contractors under independent contracts listed in Exhibit "A."
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.


(2) Labor, supervision, consultants.-Labor, supervision.and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related
estimated costs for supervision and technical services are allowable maximums.


(3) Operating materials and supplies.-Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A."


(4) Operating equipment.--Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related initiek allow-
able depreciation, are allowable maximums.


(5) Rehabilitation and repairs.-Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the' Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable
maximums.


(6) New buildings, improveme installations.-Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums.


('1) Miscellaneous.-Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and
payroll taxes.


(8) Contingencies.-Such other necessary, reasonable direct costs of performing the exploration work, within the limit
- of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be


approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.


2 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
- * Stato name, address, and nature of organization if any,


a Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to
attach or the predúciidnifrom which is not to be subject to the Government's percentage royalty.


L3 - * Strike out the pf vi,sion not applicable.
Name of miner minerals. 16-66328-2







(b) The Government's payments in ses will be based on actual, necessary co including contract unitrarices)
incurred not in excess of any "allowable maximum," and not in excess of the fixed percentageWrthe total aggregate estiriated cost.
Costs will be considered to be incurred only as they are or become due and payable.


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate.


ARTICLE rl. Reports, accounts, audits.-(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by èhe Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice.attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground. .


(b) Final report.-Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and,engineering report, in, quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.


(e) Compliance with requirements.-If, in the opinion of the Government, any of the Operator's reports. are insufficielit
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.


(d) Accounts and audits.--The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall'render a final account as provided in Article 12.


ARTICLE 8. Payments by the Government.-(a) The Government will pay .._..___ ...__............ percent of the allowable


costs incurred, as they accrue, in an aggregate total amount not in excess of $.g _____, which is ......g...... per-


cent of $.. ..................., the agreed, estimated total cost of the pro3ec in which the Government will participate;
Provided, ha until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made,. the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract.


(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. .


ARTICLE 9. Repayment by Operator.-(a) If, at any time, the Government considers that a discovery or a development from
which production.may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mmed or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disppsition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:


(1) Orie and one-half (1½) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (1½) percent of any such net amounts, plus one-half (½) percent of such net amounts for each


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1½)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.)
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other .


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in .the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination.


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.


(d) This article is not to be construed as imposmg any obligation on the Operator or the Operator's successor in interest
to engage in any mining or production operations.


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.--Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2,
without making suitable provision for the preservation of the Government's right to a .percentage royalty on production and
lien for tlie payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without
any tonsideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the.land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter-returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amourit of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.


ARTICLE 11. Title to and disposition of property.--All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for-the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided. .


ARTICLE 12. Termination and completion.-The Government may, at any time, by. written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to.prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operätions are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and eguipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final acco.unting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money rema1mng.


Executed in sextuplicate the day and year first above written• THE UNITED STATES OF AMERICA


I, , certify that I am the secretary


of the c In L-ÎA herein; that - , who signed


this contract on behalf of the Operator, was then of said corporation;


that said contract was duly signed for and in behalf ó ation by authority of its governing body, and is within the


scope of its corporate powers.


U. S. GOVERNMENT PRINTING OFFICE IM6328-1 SEAL







EXPLORATIM PROJECT CWTRACT
SILVER SAT MINES, DWWP ATED


DOCKET NO. DNBAAST s


ANMBE I .


Mateirials and 8 lies: For the purpose of de
termining the GoniiñššiiñíFii fi§iiÑaat in materials or supplies
remaining upon any termination of the work, they shall be
conatdered in groupa or categories (ench as pipe, or explo-
elves of 70110, or drill ateel), arx1 if the origi al 4084
of thÔ remainin unexionded portion of ary Buch group or
catégoxy exceedeû $50, the Govertanent shall have an intertet
therein as provided in Article 11 of the cont.raot term.


Equities in Equiomont: Unless expressly permitted
by provia15iut lii]Eiiliî¶WTT ihe operator shall not pro-
eure eautoment or any other team under a rental-purchase
agreement, an insta13aent-purehase agreement, any agreement
which oreates or builds up an equity or interest in the
thing prooured which can ¾e converted to legal title only
by further payment or acme other consideration, or ary agt
ment other than for straight rental or cash purchase and
delivery,


Preservation of Fropeptic Until the final dis-
posal of diiõent or Rhe property la which the
Government has au interest or equity, the Operator shall
preserve and protect same for the mutual best interests of
the parties, any reasonable and necessary cost, thereof to
be treated as an allowahle oogt of the exploration work to
which the Goverrmaant will contributo.







EXFtmATIW TROJECT CMTRAC
SILVER BAY RINES, IICORPORATED


cocxst No. DNBA487 '
ANNEX II


HEREAS, the parties to this anonied ageoment
are also parties to contract 1-DNALE26, dated June 27, 1951
executed on Pom NP-200 (April 1951), as heretofore amndet
meregnerter caned the Prior Contreet; and


t BERBAS, work nyder the krigi contract Wan
pended on of About October 26 19520 en ainee that 4 h
operator has dritted on the sÍg Indian vein 79.5 reet tuote
than spoeitted in the retor contreet but for the cost et
this additional drifting, he la to weee19e no contribution
whatsoever tros the Goverranent; and


HERRAS, the parties desire to alter and
the work provided for in the Peter Contract ard to
their a6t** ti


add to
restate


NOW THEREFSE, it ta mutually agreed that s


1. This amendment shall be effective as of June
27, 1951.


2. The Trior Contract is amended arid superseded
by this amended contreet which shall control the Govern-
tient *a 414181 and lien for peroentage royalty and in whteh
all the rights and obligations of both parties are fully
afged except that touchere and claims for the Goverranent **


contribution for the work described in arm performed uder
the Priot Contract and payment thereof shall ¾e as thenin
provided a


3. The Operator hereby releases and 857*** to
save harmless the Govermeent front all claims arn domarge
aristrig out of the Prior contract except as otherwise herein
provided.


4. The desoription of the work, including the
addîtiotal work to be perrowed and costs themof M tM
costs of the estare progeet are the ooverunentis porttei-
pation therein, shall be as stated in Exhibit A Amended,
attaohed hereto and made a part hereof.







EXPLORATION PROJFAT COMBAct
s:Lvaa sa MINES, INCORPORATED


nocast so. asA-487
EXHIBIT *A" =


Description of the Work


As indteated on the asp attsobed hereto and made
a part hereof and entitled "Blackbank Ni sa San Juan Co.
Colo., Brunton Compass Survey.@B-1952, the wok shall be
performd in 4919 stages.


stAda X


Crossent from the present heading of Blackhawk
Stunel a distance of 329.5 feet to the Anbersootton of the
Big Instan Vota. Britt north or easterly on the Big Indian
vein a distance or 66.5 feet.


STAgB 11


Continue the dettt on the gig rnMan Vein north•
easterly a distanse of 200 feet tros the point tadteated on
the aforesaid map by the words "End of work-1952." y


Estimated Costa of Who Progeot
(*Indicates RIlowable anxion)


Aetual Costa


STAGE I


(1) Independent contracts


None


(2) 1.show, supervision, consultants


Schedule waivog #9,$51.00


Supe vision


one foreman for 5 aos. @
*aso.oo/mo.* 1.aso.co*


NThe drift shall be in oross aeotion of a y daum size R
Sx 7 feet in the clear.







consultants


logiste- * 750.00 $¤,551.00


3) operating materiale and sumpttes


Soh4dule waited 64925.00


(4) operating Sagigant


slo eu. te. rense
aos, e taoo.oo coo.co
nuentos machine, e men, o
$150.00/mos 750,00


»All aschine, homes, bare
5 ans. o $1oo.oo/mo. 500.00


Air locomoetve, 5 aus. e
$150.coAno.


To be pahgggg


6 - 18 en, ft. Sim cara TA 00 3,7 .00


(S) gehabilitation and repairs


None


(6) New batidings, improvements, insta11stions


None


(7) Niscellaneous
waamag


None
(8) contingencies


None


total Aetual costs of stage I $21,500.00•


2


A







g . O


Ageod Unit coste


snes xx
soo re.e or dette e 44s.softe. * 9,too.co


the Government will contribute to the oost
of the Above dritting per foot on the basis of the
above agreed eattaated unit oosta per foot as they
asetus for units of work 80tum11y performed in 11ea
et actual costa. These unit oosts will tuolude *11
costs of the wor1¢ except those enheduled below to
hieb the Goverment will conwibute on tha Þaats


of actual conte. Work to the oosts of which the
Government will contribute on the basis of agrood;
estimtes unit oosta any be performeg by sudependent
sentracts and eentraetors witheat reference to the
provisions relating to ingetangent contracte and
eentreetore sa Artteles 4(ai, 4(b), ans 6(a)(1) or
the contreet form.


MMARY


rota setsmates Actual costa or stage I $21,500.00


tota Agreed seessated Unie costa or
stage xx 97100.00


total settaated cost of Pro3eet 00*


aoverment Partiespacion « 505
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No.


ûMENDIENT OF CONTRACT: No. I-DNA,E26


Contract Docket No. DMA 4871, dated June 27, 1951, betweet


United States o£ America and Silver Bay Mines, Incorporated, is hereby


amended as follows, effective as of the date of said Contract:


Referring to Article "3. Exploration Project" of Exploration
Project Contract Form IO'-.200, following the words "all
properly designed to bring the project to completion within
a period of," delete "6 months" and in lieu thereof substitute
"18 months".


This amendment shall not be cooptrued to increase the estimated


total cost of the project, the aggregate total amount which the Government


may pay or the percentage of the costs which the Government may pay under


the provisions of Article 11 of the contract form.


Dated / , 1952.


SIINER BAY MINES, INCORPOEATED UNITED STATES OF AWRICA


/ < Executive or te







J c.







Booket No. DMA AST
Silver Bay NLussy Incorporated
Exploration Project Contract
I-DMA-E26


NINDMENT


is agreed this day of Atenst
between the United States of America, acting through the Department
of the Interioi• tefense Minerais Administration and the Silver Bay
Mines; IncorporŠted, a corporation organised and existing under the
laws of the Etat,e of Colorado and having its principal
place of Inisineëà at 13ÌO Sputh gn West S reet.; Salt Lake City
Utgh eacÌ acting in donsideration o‡ the agreeinant of the other to
the terms hereinafter sei forthythat the Exployát.ion Projec Contract
DNA-97X of June š7, $1 bet.ween the parties hereto, be modified and
amended as follows effective as of said date of said Exploration Projec
Coatract


Exhibit "D* under t.ha heading Supervision
delete the parenthe teal provision, (pro at,a t.ime to
exploration)¾*


2 In Exhibit *D ander the heading Supervision,
delete †,be figures •$¾0,00* and •$¾0.00" and substitute
sgo.oo• and •$1,290.00" respeettvely.


Executed in anxtuputate the day and year iret above ritten.


ines Director, Production Expansion
Defense MLnerals Maini stration







(A Docket No. DMA


Commodity gg_q_q d
s?


UNITED STATES OF AMERICA I-DMA-E26
.' DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


EXPLORATION PROJECT CONTRACT I


It is agreed this 27th day of ........_... -SEÊ.....-_....._.........., 195À, between the United States of America, acting


through the Department of the Interior Defense Minerals Administration, hereinafter called the "Government," and 2 .
Si_lygr__Bay ges__tncorporated
13_20 _South 2nd__ Wes_t Str_e_e_t
Salt _Laka City,__Utah. .........


hereinafter called the "Operator," as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects."
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of


Colorado. _________....__....__...., County of ____.....San J.uan. _..-.......... described as follows:" at011 0 .
Lade_ Mining..Claim,__Gladatona Diatrict, San Juan Coantyg.as f_onows.
Work__will..commence..intha..Big..Indian..Claim, U,__ 8, __Surrey_ lA325, _ and wi
he._confined .to..that_ claim.. ........ ... ... .... ..


with respect to which the Operator represents arid undertakes: '


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following


claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:


3. Ex ration project. ThepOper , within . . .. .$...................-- days from the d e of this contract shall commence


work on a project of exploration for 6 ___ÑÅ 9 4 .?_TAR......._.....___; shall prosecute the work efficiently, expertly, in a


workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all


properly designed to bring the project to completion within a period of 6 ____........_Ú..WP.Bikë-...... ...____.. __ from the date
of this contract. The exploration .project and the work to be performed are more fully described on Exhibit "A" attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided °nto cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase pric,9, or rental v'alue, as
the case may be, annexed to each. As to equipment purchased for the project, the Governmentwl contribute it.s agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusi of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank, i '.
2 State name, address, and nature of organization if any. N .


Give legal description or enough to identify the property.
Strike out the provision not applicable.


ien ex esns f years• 16--64066-1
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'1. Title to and dis on of prope All facilities, buildings, fixtures, equipment, or other items costing more than $50


each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to t4e Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in a'ny such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realiz'e its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may .pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.


11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of-this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the
Operator _____ ....... percent of the sum of slich costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $..l.Û.s_Î.5.Û.•.9.Û_......_, which is ......$.Û..... percent of the agreed estimated total


cost of this project, $.Ž.1 .Û_ÁÛ. .
12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may


inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and.accounts for at least 3 years after the completion of the project or the termination of this contract.


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and, upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports.shall be furnished to the Government.


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. - Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interèst shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1½ ) percent.


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1½) per-
cent, plus one-half (½) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to iëþayrilent shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development.


15. No assignment of conbract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.


Executed in triplicate the day and year first above written.


THE UNIT D TATES AMERICk


e nerals Administration
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O O Docket No. DMA-h87 (Zinc-Lead)
PP Silver Bay Mines, Incorporated


Y 1370 South 2nd Wäst Street
Salt Lake City, Utah


EXPLORATION PROJECT CONTRACT


EXHIBIT "A"


Exploration Project:


The approved project is as follows:


Crosscut from present heading of Blackhawk tunnel to
intersection of Big Indian vein - 160 ft. @ $12.90
per ft. (contract) - $ 1,879.00


Drift 300 ft. each war on Big Indian vein - 600 ft.
@ $12.50 per ft. (contract) - 7,500.00


Rental of equipment 3,000.00
Purchase of six 18 cu. ft. mine cars © $150.00 ea. 900.00
Supplies 6,225.00
Supervision 1,250.00
Engineering and Geology 750.00


Total cost of project. $21,500.00


EXHIBIT "B"


Fixtures and Improvements:


Any additional facilities, buildings and fixtures to be purchased, in-
stalled or erected by the Operator shall not be charged as a cos of the
project.


EIHIBITT"C"


Operating Equipment:


Rented:


210 cu. ft. compressor, 9 mos. © $200.00 per month $ 1,000.00
Mucking machine, 9 mos. g 190.00 per month 750.00
Drill machine, hoses, bars, $.:mos. @ $100.00 per month 900.00
Air locomotive, 9 mos. @ ŠlŠO.OO per month 760.00


Total Š 3,000.00


Purchase:


6 mine cars @ $150.00 each g 900.00


- COPY -
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IIBIT "D


bor opt servistem:


Isher will be oorAraeted at ‡12.59 per £4. ror 750 ft. 9 9,7/5.00


t tristems


foresan to 5 mot. 150.00 per marsh (provata ties
to emple at£on) .co


.ammaea.. ana s...ar,
Aty rehabilitation ad **Pairs of existing facilities, ha dings, in


etaltations aat fixtures shall not be charget as a cost of the progeet.







Park City, Utah -- ,- ff 1991
V


This is to certify that we have received settlement, in £811,


from the Silver Bay Mines Inc. for all claims -for labor per-


formed to dage.


This is to certify that the uniersigned, C. V. Lilenquist,
witnessed the signature above.


C. V. Lil uis


.Aubscribed and sworn to before me by C. V. Lilenauist this
June 1951.


- N ary Public
n expires Joly 19, 1953 .
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ifa"'eiËi°)°- U DEPARTMENT OF THE INTER n° s"aŸNo.42-R1026.
DEFENSE MINERALS ADMINISTRATION


GENERAL TECHNICAL DATA NOT TO BE FILLED IN BY APPLICANT


FOR USE UNDER THE - Docket No. ..


. DEFENSE PRODUCTION ACT OF 1950 . Date received . ..


Silver Bay Mines, Inc. DMA-47
San Juan County, Colorado .
Present mailing address:
1370 South 2nd West Street,
Salt. Lake City, Utah


L
Name and
address of
applicant


Date ..-May--3-,--1951-


INSTRUCTIONS


This form is to be filed with Defense lvIinerals Adminis-
aration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124-A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,


ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. . (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elséwhere indicate where an-


repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again.


. GENERAL TECHNICAL DATA -
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:


1. Materials produced:
(a) What are the chief mine, mill, or smelter products?
.(b) What are the byproducts, if any?


2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies),pit(s), quarry (ies), drilling operation(s). Include old
names of property, if any. , Show extent of workings, including the following:


(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(c) Linear feet oflunnels or âdits. * '
(d) Linear feet of other mine openings (explain briefly).


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.
3. For each operation listed above supply the following


(a) Distance and direction from nearest town an,d shipping point.
(b) Mining district.
(c) Township, Section, Range.
(d) Counhy, State.


4. (a) State whether or not property is now in operation, and if in operation, by whom oi>erated.
(b) Are you operäting this property as:


Owner.
Lessee.


O Contractor.


5. Number of years in production


If not in production or operation, estimated date when production will begin _........... .. ......


3. Experience of operators:
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
project.


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,


with reasons for suspensiori of operation.
(b) State briefly the known history and production of adjoining and neighboring properties.
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations,


recommended exploration and development, and metallurgical investigations.
16-63792-1
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8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a
corporation.


ANN NUMBER OF SHARES IJFE INSURANCE
SALARY, HELD IN APPLICANT CARRIED FOR
COMMIS CORPORATION BENEFIT OF APPLICANT


SIONS,


BONUSEs' ESTIMATED
OFFICIAL TITLE ETc., NET


NAME AND ADDRESS (If officer is also RE IMVED WORTH
director indicate OUTSIDE OF Net Cash


by "D") APPLICANT INTEREST IN Surrender
. D A APPLICANT Common Preferred Amount Value


DRG


FISCAL
YEAR


(a) (b) (c) (d) (e) (f) (g) (h)


W.E.Lilenquist, 710
ypire B1A· _.999.Xoines la (2) nopp 9,14 pone
Rowland Carmack
B_ayfield Colo, (D) gg e.. >1 gone


_SR sty., Utab., Pres. & (D) none 5 115 o none


A.Fred Dipo
(S.alt..Lake City_, tah, V,P. & (D) none 3 512 0 none
Newell Lilenquist
.Tr.emonton_,..U.tah __.... Sec, &(D) none 3,5i2 o none


TOTAL.--. ....--......... XXXXX - - -)- - - - - -------..... XXXXX XXXXX


If more lines are needed continue on separate sheet.


9. Capital Stock Issues:
For Corporate Applicants


ITEM AUTHORIZED OUTSTANDING PAR VALUE NUMBER OF SHARES DIVIDEND RATE
OUTSTANDING LAsT PAro*


(a) (b) (c) (d) . (e)


Commonstock...._______...________.....___..___.. g_ 1_ ______ g__ 1,32) 1.00 1,)2) O


Preferredstock_____....._.._..__. ______________ g _ __ g
*Indicate period covered.


10. Production:


PRESENT
KIND OF 1948 1949 1950 AVERAGE


ITEM * PRODUCT TOTAL TOTAL TOTAL MONTHLY


. (a) (b) (c) (d) (e)


short tons
1. Quantity of product mined or quarried (Short, long,


metric tons; barrels; pounds; etc.)_.............____.._. ?& E9


ore
2. Quantity of product processed (specify unit of


measure and type of process) RO3e


average assay eai i
3. Quantity and grade of product sold or shipped


(specify units of measure) ing tO


11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly


productionandbasisofchange. no procluction at present.


12. Ore or Mineral Reserves:


(a) Describe the ore or miner posit briefly. Accompany the application b y available report on the geology and
ore reserves.


16--63792-1







O . O
(b) If deposit is other than placer:


(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.


(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:


TOTAL ORE OR MINERAL RESERVES


METAL OR
MINERAL RECOVERABLE ESTIMATED COST


ORE OR MINERAL RESERVE ESTIMATED CONTENT Gnoss VALUE UNIT VALUE OF PaoDUCTION
TONS PER TON PER TON PER TON PER TON


(Grade)
(a) (b) (c) (d) (e)


Measured (proved) _2 , 7_0_0__ _ _ _ _ b


4.04 Pb
Indicated (probable) 9.,.O_QQ__ _ _...... LO.. Zn.


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit.


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.


13. Access Roads:


Give road distances to shipping, supply and residence points, stating kind and condition of roads.


14. Water Supply:


State source and quantity of water available for operations and whether sufficient for all seasons of year.


15. Power:


State amount of power used, rate per hour, and source thereof.


16. Labor:


State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.


17. Equipment and Facilities:


Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.


CERTIFICATION .


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.


(Date) (Title)


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.


U. 5. GOVERNNENT PRINTING OFFIcE 10-43792-1 .







Supplementary Data Sheet, DM A Form Ka-100.


Silver Bay Mines, Inc., Salt Lake City, Utah. DMA-457.


1. deterials Produced:
Chief mine product is sino and lead ores. Zinc values dominate.
Small amount of silver ore is found in the mine.


2. Silver Bay Minas is consolidation of old Eleckhawk and Occidental
mines, Gladstone district, San Juan County, Colorado, 12 miles NE
of Silverton.
(a No shefts in either property,
(b Blackhawk mine has 200 feet of drifts and crossouts. None in


Occidental.
(c) Blackhawk tunnel-adit is approximately 700 feet long. Occident-


el tunnel-adit is about 1200 feet long. This is called the
Lower Occidental tunnel. An upraise, 435 long connects this
tunnel with the Middle Occidental tunnel (now largely caved).


(d) A small amount of stoping was performed above the tunnel level
in the Blackhawk mine. Also, a very small amount in the


Occidental. No pumping is required in wither mine,


3. (a) -Properties are located 1} miles south of the old town of Glad-
stone, San Juan County, Colorado. Neerest shipping point is
Silverton, locatad 12 miles to the southwest.


(b) Gladstone.


(c) Section 21, T. 42 N, R. 27 W., New Mexico Base and Meridien,


(d) San Juan County, Colorado.


4. (a) Operations were temporarily suspendéd in January, 1951.
(b) Operated by owner.


5. Number of years in production one,


Aiþ 6. None of the officers or directors actively participate in the
management at the mine. Officers and directors have diversified
business interests. One owns a farm machinery and equipment
establishment in Bayfield, Colorado. Another has a similar
business in Tremonton, Utah. Two own and manage one of the
largest trucking firms în the west. Dunng 1948 and 1949, direction
of the rehabilitation work at the property was largely in the
hands of the miners contracting the work. At present, men at
the mine are supervised by Joe Powell of Silverton, a skilled,
lesser and mine operator, Geological and engineering work ig'
directed by John Kasteler of Crested Butte and Silverton, Colo-
rado. Mr. Kasteler is the discoverer end developer of the


- 1 -
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Supplementary Data Sheet, DM A Form XF-100


Silver Bey Mines, Inc., Salt Lake City, Utah, DMA-487.


Keystone Mine at Crested Butte, now being jointly opereted by
American Smelting end Refining Co., and Park City Cons, company,
and is familiar with the Sen Juan area. He was formerly employed
by U. S. Smelting Refining and Mining Co., operators of the adjoin-
ing Sunnyside Mine at Eureka, Colorado,


7. (a) The Blackheck and Occidental mines were initially worked in a
veriod between 1890 and 1911, at which time gold and silver ores
were sought in the Gladstone area. During this time, there
were large operations being conducted ly miles north of the
Blackhawk mine--notably at the Gold King mine. As only lead-
zinc ores were found, however, operations at the Blackhawk and
Occidental ceased in 1911 and the properties were idle until
1948, During 1948, several Colorado and Utah individuale,
purchased 15 .patented lode mining claims, obtained optiona on
other claims and proceeded to rehabilitate the Blackhawk and
Occidental properties. This work continued until the Fall of
1949, at which time the Blackhawk tunnel was advanced 210 feet
in an effort t cut the downward extension of the Big Indian
vein. Lack of finances shut this work down in December of 1949.
Work was again resumed in July, 1950. Between July and October,
1950, the tunnel was advanced 320 feet. Lack of finances again
forced shutdown of drifting work. The crews were laid off and
given leases on ore shoots found along the course of drifting on
Blackhawk vein. Shipments were 201 dry tons.


Work in the Occidentel property has been confined to rehabilitation
and a small amount of stoping Derformed during August and Sept-
ember, 1950. Seventy five (753 tons of ore was mined here.
Shipments of pre were made when metal prices were still quite low
and insufficient profit was realized to sustain the leasers.
The property was again shut down in January, 1951.


(b)The Blackhewk and Occidental properties are completely circled
by large producing mines. To the south is the Shenandoah-Dives
and many other large mines situated on the Main Fork of the An-
imas River. To the northwest and northeast are all the Red Mount-
ein properties that are now being so actively acquired by the
larger mining interests, the old Gold King, Lead Carbonate, and
large Sunnyside mine. Smaller properties lie to the west.
Production from these mines aggregates several hundred million
dollers.


(c) A complete geologicel and exploretion report accompe.nied the
original request for Federal assistence and is now with the DMA
in Washington.


- 2 -
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Silver Bay lines, Inc., Salt Lake City, Utah. DNA-487


12. (a) The principal objective of the Silver Bay company is to
intersect the Big Indian vein on the Blackhawk tunnel level.
Eowever, some ore was encountered in driving this tunnel along
the course of the Blackhawk vein. This vein strikes about
F. 40 E. and dips 60 degrees to the northwest. The first
230 feet of this tunnel was driven between 1890 and 19JO and
shows considerable leaching and oxidation. The vein through
this distance shows a large quartz sone, highly oxidized in
pleces, and carrying zinc sulphide in varying emounte. Good
sulfide ore is found in the floor of the drift where oxidiz-
ing action was minimized. At the end of this distence .the
map shoWB a full 6 feet of zinc ore going out into the well
of the tunnel. The tunnel was turned at.this point on a
course ri ht angles to the Big Indian vein and continued for
en added 70 feet.


The Big Indian vein strikes N. 58 degrees west and dips 60
degrees to the northeast, and is considerably stronger than
any vein in this immediate area. The amount and thickness
of quartz is good. In several pits dug along the course
of the vein just north of the Bleckhawk tunnel-portal there
are piles of high-grade zinc ore. The Big Indian vein has
been traced on surface for several miles. Southeast of the
Blackhawk, this vein is observed to carry considerable
Rhodonite (EnSiO) along its surface outcrop.


In the Occidental tunnel there is a shoot of ore 125 feet.iong
that is believed to extend upward to the middle tunnel level--
a distence of 425 feet long.


(b)(1) ($On the accompanying map there is e point shown where 176
tons of ore was mined during 1950. Here is a strike
length of ore measuring 80 feet thet is not too badly
oxidsed. It is expected that this ore can be mined ucWard
50 feet before it will become oxidized and that the grade
will be roughly that mined last summer, This ore mined
to e thickness (width) of 6.feet sesayed 4.0 ounces silver
4.0 ýc lead and 7.2ýo zinc per ton.


Going 50 feet above the level.....50 x so x é --- 2400 tone
10


of above grade ore could be mined.
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Silver Bay Mines., Inc. Salt Lake City, Utah. DHA-487


12. (2)Near the portal of the Blackhawk tunnel is shown a small stope
from ëhich a small shipment was sent to the mill (24 ton). This
ore assayed 4.35#. lead and 4.65 ( zinc per ton. This ore is
expected to go 20 feet above the level before it is oxidized.


Over a 50 foot length and a y foot vidth, this zone will yield:


50 x 3 x 2.0_ 9-- 3oo ton
10


Going below the Blackhawk tunnel level is a five foot width of
ore 180 feet long. If this ore continued 100 feet below the level
there would be a probable tonnage of:


180 x 100 A i ------ 9,000 tons of ore assaying
10


4 § tead and 10 # zinc per ton,


The amount of ore in the Occidental mine is not considered in
this phase of the Loan aoplication


Thus, there is 2,700 tons of measured ore, assaying 4.lg lead,6.8# zinc.


Probable ore estimate is 9,000 tons " 4.09 leed, 10# zinc.


13. Mine is located 12 miles northeast of Silverton. Road follows
Cement Creek for a distance of 10 miles and is good. Last 2 miles
are steep, winding mountain road.


14. Ample water at property from one small stream and several springs.


15. Power line is two miles distant. No power used et the mine.


16. During previous operation two men were employed on each shift in
driving the tunnel. Two shifts per day would require 4 men for
tuncel work. Two men were used in the stope at the Occidental
mine, Tunnel workers are all employed as miners. Usually both
men alternate in running the mucking machine and hauling out the
rock with the air motor that is available. Then both concentrate
on the drilling until the round is completed and blasted,
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Silver Bay Mines, Inc., Salt Lake City, Utah. DMA-487


17. Equipment and Facilities available at the property for immediate
use in prosecuting proposed work:


1. One CP Portableeir compressor. Rubber tires, ges-driven
engine, 210-cubic foot capacity.


2. One Gardner-Denver mechanical loader.


3. One " " DB9B automatic )¼ inch Leyner, With
column bars (2) som drill steel and bits, also wrenches,
air and water hose, water tanks and line oilers.


4. One Gardner Denver 855 Jackhammer, steel and bits.


5. 0ñe Op stoper , 100 lb.


6. 4, Mine cars and one, air locomotive.


7. Willys Jeep and 4x4 Dodge army pickup.


8. One toolhouse shed and compressor house.


9. Two ore bins.


18. The mine is located in heavy snow country and sometimes
during February and March there are severe storms that make
operations difficult. However, the road is usually kept
open to the adjacent Lead Oarbonate mine and it is believed
that not too much time would be lost in an all-year operation.


O







Form MF-103 U. DEPARTMENT OF THE INTERI Budget Bureau No. 42-R1035.
(April 1941) . Approval expires 6 30-51.


FENSE MINERALS ADMINISTRATION


DO NOT FILL IN THIS BLOCK
APPLICATION FOR AID FOR AN


EXPLORATION PROJECT PURSUANT TO Docket No.


MINERAL ORDER 5, UNDER Date received .


DEFENSE PRODUCTION ACT OF 1950 Participation


Silver Bay Mines, Inc., DMA-½7
Sen JUan County , Colorado.
Present Mailing address:
1370 South 2nd West St. ,


L Salt Lake City, Utah,
Name and
address of
applicant


FILL IN THIS BLOCK


Date of application . ...1. ---------------------.. Estimated cost ......gl. JOÛ«Û.O. _ _ _ _ _ _ _..o


Mineral or metal BC D -------- --- Percentage of Government participation BTC.RD_t


Location of mine


__ SaA__Juan un y 919 .


Date of filing MF-100 concurrent ith -1 3 DMA Docket Number, if available


INSTRUCTIONS


Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-


Ols Administration, Department of the Interior, Washington
, D. C., or to the nearest field executive officer thereof, with


your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or


space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project.contract on Form MF-200,
for your signature.


THE APPLICANT


*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the


project.
*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.


NOTE.---It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract.


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the


project as detailed in question 23 of this application form, in accordance with the regulations on Govefnment participation
(Section 9 of Mineral Order 5) ?


*If you have already answered these questions on MF-100, you are not required to answer the questions for this avolication. is 674







THE PROPERTY


10. (a) Give a description of the rea roperty that will be in any way involved in the loration project, including any existing
mme or operating property.


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.


NOTE.-If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.


*11. State the present and former names of the property, if any.
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances


and directions and kinds and conditions of roads.
*13. State source and quantity of water available for operations and its sufficiency at all seasons.


State amount of power to be used, rate per hour or other cost, and source.
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the


exploration work. .
15. State in detail how the ore could be shipped and how and where milled.


*16. History: --
(a) Give a statement, as complete as possible, of previous explorati,on, development, operation, and production of property,


with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties.
(c) ,Furnish any available (private) reports that may apply to this application, including results of mine examinations,


recommended exploration and development, and metallurgical investigations.
*1 . Èroduction:


(a) If mine is in production, furnish the following information:


Grade or
Tons per day analysis


(1) Mining
(2) Milling
(3) Shipped


or sold
*18. Ore or mineral reserves:* (If property is or has been operating.)


Net value
Cost per ton per ton


O
(a) Describe the ore or mineral deposits briefly.


. (b) Submit available maps and assay data.
(c) Give estimated tonnage and grade of each class of ore reserves.


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.


THE EXPLORATION


20. For what mineral or minerals and for what types of deposits and ores will the exploration be coñducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.


NOTE.-The Government will not participate in a project that will require more than 2 years to complete.
22. Furnish statement of the geological basis of the project with particülar emphasis on factors leading the operator to expect the


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.


. THE REQUIREMENTS AND COSTS


25. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.
(b) Supervisors, by numbers and .positions, with salaries of each.
(c) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or


more each.
(f) Cost of rental for equipment which the operator proposes to rent.
(g) Itental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.
(i) Cost of power, water, utilities, and any other items not provided for above.


24 Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.


. CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the b their knowle ge and belief.


(Name of company) ( a re of authorized cial)


(Date) (Title)


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.


•same as footnote on page 1. 16-64067-1 U. S. GOVERNMENT PRINTING OFFIC
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Silver Bay Mines, Inc., Salt Lake City, Utah. DMA-487


1. Answered in MF-100


5. "


6. Approximately 6,000 exists in 'äiner's Suspense Accounts'. This
contract made with group of miners in 195@, Men were to be .
paid in full when ore shipments were to be made from Big Indian
vein.


7. Owner
9. $10,000.00 Yes.


10(e)The following patented Lode
O San Juan county, Colorado.


Coloredo,


mining claims, Gladstone district,
Recorded in Courthouse, Silverton,


Blackhawk, Big Indian, Murton, Confidence, Jo Pi, all U. S.
Survey No. 14325. Occidental, Occidental No. 2, Occidental
No. 3, Thomas Jefferson, all U. S. Survey No. 15504.
Magnolia, Bluebird, Klondyke, Klondyke No. 2, Louisea,
Klondyke No. ), all U. S. Survey No. 15061 A.


Also possessory Lode Mining claims Silver Bay No. 1,2,3,4,
5,6,7,8, and 9,


(b) same


11, 12, 13, 14, all answered in RF-100


15, Some ore will be shipped to Lackawanna äill , Silverton, for
treatment. This is 12 miles distant. There are 4 other custo
mills in this area that will take lead-zinc ores.


16, Answered in MF-100.
17. "
18. "
19. "


20. The ores occur in vein-type deposits. The veins are largely
filled with quartz es the dominating gangue material end carry
verrying amounts of sulfides. The country rock is principally
letite. Zinc eulfide is the principal ore mineral but a fair
amount of lead sulfide is found. Silver is a minor constituent.


- 1 -







Exhibit B


Silver Bay Mines, Inc.


STATEMENT OF MINE DEVELOPMENT COSTS
For the Period


August 1, 19h8 to December 31, 1990


MINE DEVELOPMENT COSTS


Mining Operation


Labor $ 8,143.19
Materials & Supplies 7,390.80 .
Depreciation - Buildings & Equipment 10,307.00
Depreciation - Autos & Trucks 1,139.92
Repairs - Buildings & Equipment 90.86
Insurance 8h6.85
Assaying Cost 148.60


O Auto & Truck Expense 1,hh7.34
Equipment Rentals 2,122.00
Purchased Transportation 894.06
Miscellaneous Repairs 208.89
Miscellaneous Exploration & Development Costs 12,012.71


Total Mining Operation $¼¼,748.07


Other Expenses


Salaries - Executive $ 5,760.00
Salaries - .Clerical .300.00
Travel Expense 502.50
Postage, Stationery & Office Supplies 36.58
Telephone & Telegraph 229.98
Medical Costs 124.00
Corporation Taxes - 195.47
Legal & Accounting Fees 170.00
Miscellaneous Expenses . 707.81


Total Other Expenses 7,986.34


' Total Costs $62,734.k1


d* Less - Incidental Credits - Miscellaneous Income 1,22h.97


Total Development Coat(To Exhibit A) $$1,509.hh


i
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Silver Bay Mines, Inc.


BALANCE SHEET
As At


December 31, 1990


ASSETS LIABILITIES


CURRENT ASSETS CURRENT LIABILITIES


Cash in Banks $ 277.63 Accounts Payable 4 3,263.99
. Accounts Receivable - Officers 70.h9 Miner's Suspense Accounts - Richardson & Davis 1,972.68


Miner's Suspense Accounts - Silva & Davis 1,359.21
Total Current Assets # 3h8.12


Total Liabilities Š 6,595.88
FIKED ASSETS


Buil.dings, Machinery & Equipment $27,186.00
Less Reserve for Depreciation 10,307.00 $16,878.00 NET WORTH .


Automobiles & Trucks $ 2,397.30 REPRESENTED BY
Less Reserve for Depreciation 1,139.92 1,221.38 .


Capital Stock Authorized & Outstanding
Mines & Mining Property $18,773.00 (kl,323 shares common, non-assessable par value $1.00) $41,323.00


Mine Development Costs
per Exhibit B $1,509.kh 70,282.¼¼ Capital Surplus A1,389•OO


Total Fixed Assets 88,381.82 Total Net Worth 82,708.00


OTHER DEBITS


Organization Expense 573·94


di
Total Assets & Other Debits #89,303.88 Total Liabilities & Net Worth $89,303.88--I ..


(I
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Silver Bey Mines, Inc., Salt Lake City, Utah. DMA-487


21. The map accompanying MF-100 shows the position of the face of the
Blackhawk tunnel. Also shown is the projected position of the
Big Indian vein--100 feet distant. It is planned to crosscut
the intervening 100 feet to strike the vein, then drift 300 feet
to the southeast and to the northWest on the vein--a total dist-
ance of 600 feet. An added distance of 50 feet should be allow-
ed to strike the vein. This makes a total distance to be driven
of 750 feet. Although it is expected to take less time, an allow-
ance of 150 feet per month is made. This will take 5 months time.


22, The Big Indian vein is considered one of the strongest vein-showings
in this area that has produced huge amounts of ore. However, early
work (1890 to 1911) disclosed a domindbe of zinc sulfide whereever
the vein was penetrated in near-surface workings and further work
was discontinued. In 1948, claims adjacent to the Big Indian
vein-system were purchased and initial attempts to penetrate the
vein at depth were made. . Since that time viork has béen continuing
as finances permitted. Form Ef-100 contains added information on
possibilities of finding ore in the Big Indian vein.


23. (A) The labor has already been contracted for on a straight
footage basis. This vill cost $12.50 peT foot of advance,
and the contractor will take-out his own insurance.


(b) The following supervisory costs have been arranged (proportioned)
to the exploratory phase of the Silver Bay operation.
Supervisory Foremen per month......"250.00
Engineering & Geological " " ... 150.00


(c) none


(d)
(e)


)none. (g)


none
6 .mine cars, 18-cubic-foot, at 150.00
Rental of 210-cubic foot compress.....


" muching machine.............
" drill machine, hoses, bars..." air loc omotive............


each....... #900.00
200.00 per month
150.00
100,00
150.00 600.00


(h) Powder coste ver mo: 70 lbs used per day costs20.00 per day.or...................;;;;500.00
electric ceps and wire, #2.00/day or ......... 50.00
Drill steel............ 50.00Bits.................................. 100.00
16-lb rail use 1600 lbs Der month or ........ 180.00
4 x 6 x 2.5' track ties, splices, bolts....... 47.50
2 inch air pipe, use 150 feet per month......... 120.00
1 inch water pipe, use 150 " " ···•••··• 47.50
Use 20 gels. gasoline per day for compressor


et .30 per gel, $6.00 per dey for 25 days..160.00


per mo.


Per Month (First month only) of rentels,
equipment and necessary operating


supplies $2745.00


-2 -
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Silver Bay Mines, Inc., Salt Lake City, Utah, DNA-487


Recapitulation of Proposed First month expenditures.


Cost of rentals....................... 8600.00
" of Supervision.................... 400.00
" of required equipment, 6 mine cars. 900.00
" of operating supplies............. 1245.00


3145.00
Footage cost: 150' et 12.50/foot..... 1875.00


Total cost first month 5020.00


Tdal cost 2nd month,(same as first
except deduct 900.00 for cost of car)4120.00


rd mo th... .... 4120.00th month................. 4120.00
Sth month..........f.. 4120.00


Total cost $21,500.00


24. At rate of 150'of advance per month, the project wi 1 require
5 months for completion. Expenditures are pro-ratea as shown
above. Attempts will be made to complete the project before
this time however. Ground is medium-hard and reouires no
timbering.' This is also true when drifting in the veins,
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DEFENSE MINERALS EXPLORATION ADRINISTRATION


For the Period July 1 - December 31, 1996


ßase getale Division Date Nar 1. 1997


Semi-Annual Report - Certified Project Date Februar¶ 12, 1997


DNEA No, 48T Operator Silver Bay Nines Contract No. Idm-E 26


Ore Reserves


Ore Estimates Tons Analysis


Original (DMEA)
Increase (Operator)
Total


Decrease (Production)
Net Available


Investment


Shafts Winzes Drifts & Crosscuts


Size Feet Cost Size Feet Cost Sise Feet Cost


618 396 $12,000.00


Raises Drilling Rehabilitation


Type &
Size Feet Cost Size Feet Cost Description Cost


Facilities


Mine Plant Mill Roads


Description C_os_t Description ' Cost Description Cost


Remarks


New applicat,ion for addit,ional HEA work was denied.


W. R. Griswoldfer


oc







INREPLYREFERTO:


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


WASHINGTON. D.C.30242 « - e


January 27, 1966


Mr. C. V. Liljenquist
Secretary Re:DMEA-487 (Lead-Zinc)


Silyer BaytMines, Inc °-6 Silìë Bay Minés Inc?
o , -1117 East 7th Place Black HäwR Mine '


Mesa, Arizona San Juan County, Colorado
Amended Contract Idm-E26


OFFICIAL


O. ¾. E.
RECEIVED


Dear Mr. Liljenquist: FEB 8 1966


INITIALS CODE


After the completion of the approved exploration work under /
the contract identified above, we asked to be informed abo
changes in the status of the property and production from t
during the period of royalty obligation.


To assist you to furnish this inf rmation and to assure th
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.


. Sincerely yours,


Chief, Office of
Minerals Exploration







MME Form 63 . . D
Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT


From August 1964, to June 27, 1965 .
1. EKKKK , has there been a change in ownership,


lease, or sublease? If yes, pléase state dëtäils of the trans-
action below and provide a true or signed copy of the pertinent
documents, ess -they have been provided before. s No


Does Sgver Bay Mine Inc. still own the property? If not,.
please give details. Yes / No_/


o 00 o :


From August 1964, to June 27, 1965,
2. 22KKK " , has there been any production from


the land súbject to the contract? Yes ) No(Ë


A. If so and it was shipped, give quantity, value, and name and
address of purchaser.


Qúäntity'- " Value


B. If stockpiled awaiting sale, state quantity, grade, and location.


Type Quantity Estimated Grade Location


Ore Tons
Concen-
trates Tons


Other Ap 'gons. in dump- No ore has
been sold


3. Since , has any production been transported
through workings (see of contract)? Yes No


01. .o- .


If so, state quantity, value añ& disposiifen of material.


Disposition of Material Quantity - Value


Submitted by:


Name 4. V. ' ottie secretary


Address 1117 East 7t lace Date Feb. 5, 1966


Mesa, Arizona 85201







UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25. D. C.


July 27, 1964
Re: DMEA-487 (Lead-Zinc)


Mr. C. V. Liljenquist . Silver Bay Mines, Inc.
Secretary Black Hawk Mine
Silver Bay Mines, Inc. San Juan County, Colorado
1117 East 7th Place Amended Contract Idm-E26
Mesa, Arizona


Dear Sir:


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obli¿ation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.


Sincerely yours,


George C. Selfridge,.Chief
Division of Exploration Operations


OFFICIAL FILE COPX
0. M. E.


RECEIVED AUG l'7 1964


DATE , INiTIALS CODE







MME Form 63
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT


1. Since September 1963 , has there .been.a,cLange in ownership,
,lease or sub,1ease? If yes, pleasè ätatë details of the trans-
ac ion below and -provide a true or signed copy of the pertinent
dócu nt un1 a they have been provided before. Y9 No$


2. Since September 1963 , has there been any production from
the land subject to the contract? Yes Nog(


A. If so and it was shipped, give quantity, value, and name and
address of purchaser.


Quantity Value


B. If stockpiled awaiting sale, state quantity, grade, and•location.


Tyge quantity Estimated Grade Location


Ore Tons
Conaen-
trages . Tons


Other Toña


3. Since , has any production been transported
through workings (see of contract)? Yes go


A. If so,Stat qüän aine, d"di ðsition of material.


DJaposition of Material Quantity Value


Submitted b Title


Address Date . /0 /







t NT Og


UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.


August 21, 1968
Re: MSA•487 M,¾)


Silver Bay Wines. 300.
01ack Hawk Mine
Saa Juan County, Colotado
Contraat tdm•B26


i r, C. Va Liljenqatse
secretary
silver asy .utnee, too.
1117 Bast 7th $1ace


. eda, Attsona


Deat $$tt


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the .property and production from it
during the period of royalty obl Ugation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.


Sinderely yours,


W. R. Griswold


94 B. artswold, Chieß
089Aston of Mineralf


ÔËËlCIAL FILE COPY
O. M. E


RECElVED 0 CT 2 1963
DATE INITIAL







MME Form 63
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT


1. Since N As WAÊ , has there been a change in ownership
lease, or subleaset If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent
documents, unless they have been provided before. Yes Nol


2. Since UN¾ $$$ Ès È$$Ê , has there been any production from .
the land subject to the contracti ' Yes ) No


A. If so and it was shipped, give quantity, value, and name and
address of purchaser.


Quantity Value


B. If stockpiled awaiting sale, state quantity, grade, and•location.


Tyge Quantity Estimated Grade Location


Ore Tons
Conaen-
trages . Tons


Other Tons


3. Since , has anÿ production been transported
through workings (see,- of contract)? Yes No


A. If so, styte quantity, value, and disposition of material.


DAsposition of Material Quantity Value


Submitted by


a







UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.


September 24, 1962 Re: DMEA-487 (Lead-Zinc)
Silver Bay Mines, Inc.


CERTIFIED MAIL Black Hawk Mine
RxarKTERER MAIR San Juan County, Colo.


Contract Idm-E26
Mr. C. V. Liljenquist, Secretary
Silver Bay Mines, Inc. •


1117 East Tth Place


Dear Mr. Liljenquist:


After the completion of the approved exploration work under .
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
yith copies of any pertinent documents.


We wrote you on April 4 but have heard nothing from you. We
would greatly appreciate your courtesy in bringing us up to
date regarding the referenced property.


Sincerely yours,


W. R. Griswold, Chief
Division of Minerals







CFFiCJAL FiLE COPY


O.M.E


MME Form 63 P TE NOY 16 1962
Revised 3-62 0 TE LN i ¿ALS C-5


DMEA-487 REQUEST FOR INFORMATION ON CERTIFIED PROJEC . O TMP
Idm-E26 AND PROJECT UNDER ROYALTY AGREEMENT / 03


1. Since January 1, 1960 , has there been a change in ownersh
lease, or sublease? If yes, please state details of the tranis-
action below and provide a true or signed copy of the pertinent
documents, unless they have been provided before.


2. Since January 1, 1960 , has there been any pròducifon from
the land subject to the contract? Yes No


A. If so and it was shipped, give quantity value and name and
address of purchaser.


ntipy Value


B. If stockpiled awaiting sale, state quantity, grade, and •location.


Quantity EstimatedGrade Locatiori


Ore Tons None
Concen-
trages . Tons


Other Tons .


3. Since has any prodüction gen trarisported
through wor ings see of contract)? Yes No


A. If so state quantityy value, and disposition of material.


Disposition o Materia). Quantity Value


C


Submitted by:


Name iÄe Secreta


Address 1117 E• 7th Pla e Date Nov. 2, 1962
Mesa, Arizona


4511







O O .


UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS.EXPLORATION
q WASHINGTON 25, D. C.


th C. V. idlgetedot, Sceretary
SilWe my Œncs, lae,
150 3mth Seesaß Ucat
Salt Ida C£4y, Utah .


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about .
changes in the status of the property and production from it
during the period of royalty obligation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.


Sinecroly ymm,


ilua B- GriaW1d, fth?
MVioles cf masalo







MME Form 63
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT


1. Since 8082377 1, 19Ë$ , has there been a change in ownership
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent
documents, unless they have been provided before. Yes No


2. Since &©312¶ 1, lŠÛ , has there been any production from
the land subject to the contract? Yes No


A. If so and it was shipped, give quantity, value, and name and
address of purchaser.


Quantity Value


B. If stockpiled awaiting sale, state quantity, grade, and•location.


5)gy; Quantity Estimated Grade Location


Ore Tons
Conaen-
tra¶es . Tons


Other Tons .


3. Since , has any production been transported
through workings (see of contract)? Yes (_) No


A. If so, state quantity, value, and disposition of material.


Disposition of Material Quantity Value


Submitted by:


Name Title


Address Date


4511







UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION


Building 20 - Federal Center
Denver 25, Colorado


May li, 196o


Memorandum


To: George C. Selfridge, Chief
Division of Field Operations, OME


OFFICIAL FILE COPY
O. M. E.


RECEIVED gAy 18 196Û
DATE INITIAL


From: Acting Field Officer, OME, Region III


Subject: Report of Certified Project for the period
1/1/59 through 12/31/59


DMEA Docket No. 487 Contract No.. Idm-E26 (Isad-Zinc)
(Black Hawk Mine)
Silver Bay Mines, Inc., San Juan County, Colorado


Enclosed are the original and one copy of the subject report.


M. Connors


Enclosure -







OFFICIAL FILE COPY


O.M.E.
RECETVEC MAÏ 16 Î$6Û


OPPICB OF MINBRALS BIPLORATION DATE INITIALb GODE


asexox Izz .
Ann


Statehnt in Lieu of- Report
of Oortified Project


ØÒ


Reporting Peridd January 1, 1959, through December 31, 9 5


,Dooket and Contraot Number DMEA 487, E26 (Isad-Zine ) (Black Hawk Mine )


Opegat0g Silver Bay Mines, Inc., San Juan County, Colorado


the progeot has been inactive durin6 the reporting period


Pertinent data relative to the subject contract has remained
unchan6ed,since the last report


ReastkBi C. V. Liljenquist, Secretary of Silver Bay Mines, Inc.,
reports as noted åbove.


Signed Bhgh M. Connors Date May ii, i96o
Actg.Field Officer, OKE, Region III







OcFICIAL FILE COPY
O. M. E


RECElVEE FEB 10 1960


DATE INil


1Aiag 20 - Aderal Center
Denver 25, Colorado
Abruary 8, 1960 'V// o


11/rr
Silver Bay Mines, Inc.
1570 South 2nd West Street
Salt Take Cit,y, Utah


oemet as-¯ñii ¯œTw.
Contraat No. Ima·-¾
(maak user sta•)
San Jhan County, Colorado


Centlemen:


In reference to Item 5(e) of Amuulment No. 4
please tutten** your anager to tha following gunstions


teettemn Imandiately to this ottiee,


on the captioned pro et,
and return em copy of the


very taaly yours,
Original sig,ned by


usentive ottleer, GIE
rie14 man, magion 111


1. Mas the property been sub..1easet or any change ande in ownership other
than this office has been notifiegt Yes No . If yes, please Aarnish 4etails
of the tr.namettan ca separate sheet an&¾ a true or signed eogr of any
instrument that was essentet in conþoetton with the atter.


2. Isa there been production frem t.he lami embordinatet unter the retareneet
contract since Senaary 1, 19597 Tee 80 If 3e*> an& shisments made, who was
the purchasert


. Is any of the following mterial stockpilad? Yes 10 .> ca., m., s.atut.« graa.
) Concentrates, ibe. Estlantet graie
) tow grade ore, tons Estimtet grade


Place stoekytlet


Bigned


atte att


um:lta ce: chen. op. comm. Roy. Corres. E26 chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR OFFICIAL FILE COPY


Office of Minerals Exploratio O- M. E
224 New Customhouse RECEIVEC
Denver 2, coiorado -- EM 1959
March lŠ, 1959 DATE TAS CÜDC


Memorandum


To: Chairman, Operating Committee, OME /


From: Executive Officer, OME Field Team, Regi


Subject: Semiannual Report of Certified Project Énr the period
July 1, 1958 through December 31, 1958


DMEA Docketiß7 (Lead-Zinc)
Contract Idm-E26 (Black Hawk Mine)
Silver Bay Mines, Inc.
San Juan County, Colorado .


Enclosed are the original and three copies of the subject
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.


Enclosures J. W. Townsend


cc : Semiannual Report File Idm-E 26
Harshman
Buel
Chron.







DEPARTMENT OFTHE INTERIOR


OME, REGION III ht4R1 3 1959
EGIOÑ


Statement in Lieu of Semiannual Report. DENVER. COLORADO


Reporting Period July 1 - December 31, 1958
Docket and Contract Number Docket 487, Contract Idm-E26
Operator Silver Bay Mines, Inc. (Black Hawk Nine)


San Juan County, Colo.


The project has been inactive during the reporting period


Pertinent data relative ,to the subject contract has remained
unchanged since the last report


Remarks:


The operator was conducting a small amount of exploratory drifting during
September. The total amount of exploration, however, is not known for the
reporting period as a return trip was not attempted because of snow at the
high altitudes.


Signed Date 3-10-59


Edward W. Buel







Memorandan


UNITED STATES
DEPARTMENT OF THE INTERIOR


Defense Minerals Exploration Administrat i
224 New Customhouse
Denver 2., _Colorado TMLS


February 26, 1958


oo


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Regioq III


Subject: SäälañnuaTRajöft "of C&tified Proje,ct for the period
July 1 - December 31, 1957 .


DMEA Docket 487X
Contract Idm-E 26


. Silver Bay Mines, Inc . (Blackhawk mine )
San Juan County, Colorado


Enclosed are the original and three copies of the subject
report prepared in conformance with instructions contained in memo-
randum of January 6, i956 from this office, Memprandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.


Executive Offic , DMEA
Field Team, Reg on III


Enclosures


NÐM:bh


cc: riiÎaritiual Report File E 26
HarsÍlman
nor/wo (2)
Chron.







DMEA
DEPARTMENT OF THE INTERIOR


DMEA, REGION III FEB 13 1958


REGION IHStatement in Lieu of Semiannual Report
DENVER. COLORADO


Reporting Period July 1, 1957, to December 31, 1957
Docket and Contract Number DMFA W7X IDM-E26
Operator Silver Bay Mines, Inc. (BLackhawk mine)


San Juan County, Colorado.


The project has been inactive during the reporting period


Pertinent data relative to the subject contract has remained
unchanged since the last report


Remarks:


Signed Date February 10, 1958


Edward W. Buel







UNITED STATES
DEPARTMENT OF THE INTERIOR


Defense Minerals Exploration Admini tration
224 New Customhouse RÈCEIV
Denver 2, Colorado


October 22, 1957


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subje.ct: Semiannual Report of Certified Project for the period


January 1, 1957 through June 30, 1957


DMEA Docket 487K (Lead-Zinc)
Contract Idm-E 26, Silver Bay Mines, Inc. (Blackhawk Mine)
San Juan County, Colorado


Enclosed are the original and three copies of the subject
report prepared in conformance with instructions contained in memo-
randum of January 6, i956 from this office, Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.


ActingExecutive Officer, DMEA
Field Team, Region III


Enclosures


MEM/vj
cc: bemiannual Report File E 26


DMEA/DFC (2)
Harshman
Chron.







(Iþ (I .


DMEA, REGION III OCT 18 1957
REGION III


STATEMENT IN LIEU OF SEMIANNUAL REPORT DENVER çØEORADO


r


Reporting Pe iod January 1, 1957 to June 30, 1957
Docket and Contract Number DMEA 487X, Idm-E26
Operator Silver Bay Mines, Inc. (Blackhawk mine)


San Juan County, Colorado


The project has been inactive during the reporting period


Pertinent data relative to the subject contract hai remained
unchanged since the last report


Remgrks:


Signed . Edward W. Buel Date Oct. lk, 1957







e e
UNITED STATES


DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Admin., str tig


224 New Customhouse
Denver 2, Colorado


RECEivEDUCT 25 1957


October 22, 1957 DATE WITBALS CODE


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Semiannual Report of Certified Project for the period .


January 1, 1957 through June 30, 1957


DMEA Docket 487K (lead-Zinc)
Contract Idm-E 26, Silver Bay Mines, Inc. (Blackhawk Mine)
San Juan County, Colorado


Enclosed are the original and three copies of the subject
report prepared in conformance with instructions contained in memo-
randum of January 6, i956 from this office, Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.


Original signed bÿ


E. N. HARSHMAN


ActingExecutive Of‡'icer, DMEA
Field Team, Region III


Enclosures


MBM/vá
cc: bemiannual Report File E 26


DMEA/DFC (2)
Harshman
Chron.







STATEMENT


Reporting Period
Docket and Contract Number
Operator


me 00 25 957


DMEA, REGION ÏII


IN LIBU OF SEMIANNUAL REPORT


January 1, 19ß7 to June 30
DMBA 487X, Ida-826
Silver Bay Mines, Inc. (Blackhawk mine)
San Juan County, Colorado


The project has been inactive during the reporting period


Pertinent data relative to the subject contract has remained
unchanged s ince the last report


Remgrks :


Signed Date 90 • g .Ly j







e o
UNITED STATES


DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration


Washington 25, D. C.


224 New Customhouse .


Denver 2, Colorado . Date: February 12, 1957


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III .


Subject: Semiannual Report of Certified Project for the period
July i, i956 through December 31, 1956
DMEA Docket 487X (Lead-Zinc)
Contract Idm-E 26, Silver Bay Mines, Inc. (Blackhawk


Mine), San Juan County, Colorado .


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained
in memorandum of January 6,


randum 29,. and Special Notice
Meeting No. 692.


1956 from this officq& Memo-
in Minutes of Operating Committee


W. M. x raver
Executive Officer, DMEA
Field Team, Region III


Enclosures


MHM/vj
cc: Semiannual Report File E 26


J. F. Shaw (2)
Harshman
Chron.


DME A


RECElvEDFEB 18 1957


D TE INITIALS CODE







DMEA
PARTMENT QF THE I . O


FEB 8 195
DMFA, REGION III REGION HI


ENVER, CQLOREDO


STATEMENT IN LIEU OF SEMIANNUAL REPORT


Reporting Period July 1 1956 to December 31, 1956
Docket and Contract Number .DMEA , Idm-E26
Operator


Bilver Bay Mines, Inc. (Blackhawk mine)
"I" one


The project has been inactive during the reporting period


Bertinent data relative to the subject contract has remained
unchanged since †,he last report


Remarks:


During the reporting period, the operator performed 340 feet
of drifting and 55 feet of crosseutting on the Blackhawk vein. The new
work did not diselose any mineralization even approaching ore-gradei


The operator submitted a new DMBA application (WT() requesting
additional Government assistance to explore the Blackhawk vein. . The -
eation was denied.


Signed ate


Edward W. Buel January 31, 195'(







UNITED STATES
DEPARTMENT OF THE INTERIOR '


Defense Minerals Exploration Administration
Washington 25, D. C.


224 New Customhouse


Denver 2, Colorado Date: November 28, 1956


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Semiannual Report of Certified Project for the period
January 1, 1956 through June 30, 1956


DMEA Docket 487X (Lead-Zinc) - . .1
Contract Idm-E 26, Silver Ba# Mines, Inc.
(Blackhawk Mine), San Juan County, Colorado


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained


in memorandum of January 6, 1956 from this office and Memo-


randum 29.
NOTE: 1. Effective date of Pseudo Certification is May 1, 1952,


. as inserted herein.
2. The total amount of Government participation at 50# is


$12,531.00, as herein corrected. Re: our memo 6/i8/56 -
to T. A. Christensen attached to final MF-104 for Sept-
mber and November. W. M. Traver


Enclosures


MEM/v,j
cc: Semiannual Report File E 26


J. F. Shaw (2)
E. N. Harshman
Chron.


Executive Officer, DMEA


ield Team Region III







Semiannual Report of Certified Project.s


Reporting Period January l, 1956 to June 30, 1956 (First) DMEA
DCr%RTM NT OF THE INT RIOR


Docket and Contract Number DMFA 487X, Contract Idm-E26
NOV 27 1956


Operator Silver Bay Mines, Inc. REC:ON O


Commodity Lead-zinc


Mine Name Blarkhawk mine . Ny


County and State San Juan County, Colorado


Date of Contract June 27, 1951


Date of Certification Pseudo certification in amendment no. 4- (8/11/54)


Expiration Date of Royalty Payments June 27, 1965


Date of Examination for this Report October 30, 1956


Total Amount of contract $29,593.29


Total Expenditures under Contract $25,634.79


Amount of Government Participation at 50 g - Jim my is


Royalty Payments this Period None


Previous Royalty Payments None


Total Royalty Payments to Date None


Loan Repayment Completed None


Amount of Royalty Due None


Royalty Remarks There has been no production from the property.


Page l of 2







(ik (Iþ


900 tons indicated ore averaging
Original Estimate of Reserves 3.1 percent lead, 4.5 percent zinc,


(from Final Engr.-Geol. Report): and 0.2 percent copper with 0.023 oz.


gold and 2.3 oz. silver a ton.


Increase of Reserves by work
performed subsequent to expiration
or termination of contract: . None ,


Revised Estimate of Reserves: Same as above.


Production this.Period (Ore or Concentrates) None


Amount of Previous Production (since date of contract)


Total DMEA Production to date None


of Revised Reserves Mined None


There has been no production from the property during
Production Remarks: and since the BMFA contract.


Note: On Uranium projects check with AEC to assure that our records are in
agreement with theirs.


Other Remarks:


Signed (Engineer)


C. M. Harrer Page 2 of 2







UNITED STATES
DEPARTMENT OF THE INTERIOR FINAL DISTRIBUTION


DEFENSE MINERALS EXPLORATION ADMINISTRATION
MADs .glN 2 ß 1¾S


WASHINGTON 25, D. C.


334 New ustomhouse
Denver 8, Colorado June 18, 1956


Memoran am


To: T. A. Christensen


From: Exeentive Ofßcer. DMEA Field Team, Region IB


Subject Dechet DMEA•48TX(Eine•Ihad)Centract I•DMA•¾86,Silver
Bay Mines, Inc. (Black Hawk Mime} San Juan Comaty, Celerado-
Operator*e y Progress Rey for the meathe of
Septembery~195 November,495y- FINAL PATMENT


Exelesed are the original and fear copies of Form MF•104and
Form MF-104A, Narrastre Aspert, and Engineerts Report ger the abeye
periods which have been cemMae4 to desm a stagle report to facilitate Amal
payment to the Operater. The combineg report constitutes the Operater's


mal claim under tbs terms e£ the contract. Also attached to emeh copy of
the combined report are data relattye to ligaMatten of property acquired
ader the saatteet.


eentract,
It 14 deemed that the Operator has comptted .with the latest of the


and the work for whiek payment is recommended is acceptable to
the Government. Payment has been deferred gending resumption of work,
or resolution of all matters re3ative to siestag the ateennt. The centract
was ter•=l-tedunder the provistoms of Amendment No. 4, as amended by
Amendments 5 and 4.


All matters relative to clostag the accomet have now been re-
solved, therefore, final payment is recommended as follows, which is la
conformance with the Report of Review of seatrast empenditares by the Con•
tract saama•tratiesami Audit Rivistem, SMEA. dated June 7, 19$6, «Mch
was releaseg to this emee Jane 14, 1956.


Basis der Final Payaneet
Total assepted east-----------‡ts,042. 00
Government partielpation at 50 pereeng•-- 18, 531.00
Total prier payments..-------- 11, 998. 69


Salamaa éns the Operaser-----. # $7Š.31







econciliastem with ttach to sM •194for sheathe i gegteinber quig
e.vemaer. taas


«g sted by Operetor em term MF•184for Sept 1953 $2,346.00
Amount reported by Operator sa Fess MF*104 for Nov.,1963 173. #0


Total 40
gusta..* ay operas., ma rerm ur-toe ter Nov.,19ss sa
"Totals Peeviamely Aspartog, " weerrett overchargs der
S teet afdttge; repeyted on ream Myelot for september.
1953 at agreed wait cost og $48, se per ige --.-.aa--- 887. 50


Agusyd total 411. $$


e etta e


Bis*11ewaas per audit dated No 4, 1995.- 688.09
Beduettes, ameant of property settlement,
per Report of Review dated June 7, 1994*---- STA 79


ginaltawanes and deimatione 340 88


everament participation at $9 pereekt * STS. 3


In additima to the property settleanext. the Report of Review
skes late account a diserepancy of $100.00 in the amenat reported by the
parator in the "Totals to Date" eelama et form MF404 for November, 1953.
he giserepasey is due te an erwer la additten et thw *Tetals to asten eelmaa,
ad has ao hearing on the above analysis relattre to the final payment.


. M. TRAVE
. M. Traver


zactosures
3DC:Jy
es: Corresp. E16


Mr-let file st6
see. Op. Gamm.
shaw (I)
Townsend
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES ,


Se5 man any 20, Roem 137
Denver Federal Center
Daaver 14, Colorado
oveaker 12, 1953


3iemerna


og Exeeutive Officer, Field Team, Region IT


ras Chief, 3tLaetal Seeooroes 3ranch, itLain6 BLVision
RegLon 17


Sub.lect DMilik 487 Contract Ida-E26 (Lega-sine) Silver Se
J¢Laos, In . Eleckhawk siine) i Sort 4 County¿
Colórado Progress rërort £or Septem er 1953


Raalosed are the original anA four eogies of the above
progrees report-oforms W-104 and W,10AA, with a aarrative by the
suboontractor--and the original ant six copies of ¥. i. Barets
menerantum covering inspeetion of the undergrenad progress and
reporting forms. Project operations are under a unit-cost amead-
ment, allowing drittia6 ** $45•50 a foot.


Bare dinnilm 5 feet of drifting at the unit east of
$45.so, or a teesi er tasy.so, saa sairov••47 f••t•* *45.50,
or #2,138 .50. Shis at aan n.mnas is fully •wristnaa in his memo-
randua and has my approval. She subcontraetor is saare of the
difference and agreed to notify the sentreetor. Entries and
extensions on the reporting forms are sorrect.


The #227.50 disallowance subtraeted fram #2, 366.00
claiset leaves #2,138.50. of this sta 50 pereent, or $1,069.26
is zwanmmanaan for payment and eartifiet on the W-104 feta.


enelosure


so 4
226
chrea







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


agten I annater 20, Som 137
Mestrer Te4eral Center
Denver 14, OnlawaAo
savamber to, 1993


thier moral asseurens arano ata styteses,
Region IV


A. Sare


assi AST contract Iss-se6 (Lese-steel sihar
mees, Ine. (M-aaatm), sanaan county
estaanse - rzegrees aspeet for sagtemer 19¾


a m..n.·•anne was viettea m Detower 8 1993
genry F. arttager, aseensraeter, was not at as property at ne
staa or the inereetten. omtal testage for 19¾, arousa septanker 30,
was messerne as ne teet usa one et menager••eentreet assers heat-
ing one saa et na tape. ats meant en as september novamee was
$t teek. When rltager was estasteA that eventag at his huma ta
atlyerton, he states Met this ftgere corresponeet with his aseense
n.«, ans a. 1.*.» resere.« ..a to anver a.« sin.., saa.


when o. yzes.ray was visst.« en movaa.» s, syn, (no
advance ta october) anomer check et the meta aevance was maae with
arisseur moratus ... ..a er er t.pe, ama as ease aan.... was
reuna to ¾e 107 feet. This distanee was zeeheches, aa¢ neltager
58reet with Ata correctates. this means Wat op Si fang 14 atammaa
for septaser, saa approval eaa se gevaa to enly 47 rest, a asalue-
enee at 5 feet at we asseen unst essa se assassary.


As antaa sa ne taaposeer*a .......a... aseensanyang me
August report, en Septalker 2, 1993, it was anna to the sub-
oostaestor to to a the drift as tigha as gemethle to get hoek to Os .
Yeta. Is October, Arlinger taraat Me Arift with an easy earve and
eeneetmaatly 414 met taberseet the veta. He hit me water eaurse he
essertbes in the marastava aus meu¢a that oss seastaly was we veta
as was eartattely tastrantet on o*4e*•r8, 1993, to step work ta this
fazer return to the ansat ta me Arart whose na weta sammet aarth,
aat tatt6 aleeg it, hangtag it la Ma %seest at a11 tiano.


Although 14 se heltovet as-uset poor
mest when he lost me veta, te as his honest helter not as mon14







ana wr, ze..mas
n/toiss, p. e


tek up the vain seen after ha los it. consequeamy the footage
as reportet taas y rest, to aggaevet.


Payment 4 the operator is weeg ea4e4 es #1,069.9.5,
o pers.at se the * sw.oo • sanas eary.so usanow.a.







yonn iw-so teet ) • - UN ITED STATES Budget Bureau No. 42-RIO36.3.
(Aprh 195 ) , Approval expires 6-30-53.


EPARTMENT OF THE INTERI
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of pp pmbe ., 195.3 ... Docket No. DMEA ..........._... Contract No.


Operator's Name .. I ¾992. ........................................ Minerals ...


Address P ..M.Ÿ$... âÑ.$_. P.._9.4Šl.a._Ê ....


Contract Amount, $ _3 _ _ _ Government Participation: 9..% Amount $ 309.99


FOR OPERATOWS USE FO t GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts


Short Form


Drilling....


Bulldozing.


Crosscutting.. 9,337.50... ...9 3.2.50


Drifting .. ...... ..... ..... ,9ÊO..55 3,980.55


Dri£ . (short Form) 2,366. ,..230.01 5,096.00
(2) Labor and Supervisioißt,age 11


Labor.......... -...


Supervision............ 750.00 750.00


Technical Services...


(3) Operating Mat'ls. and Supplies
Timber............_.......... * 13.44


925.82 925.82Expelosives.....


Track.
ompressor _ Fuel 834.63 .6Š


other supplieg 1,157.35 1,15 .35.
(4) Operating Equipment:


Rental.....___ --- > • - ---Âp 9Û-Û----


Purchase......... . --------- • - ------- •Û-Û----
Depreciation______ ______...1 . __...._1Û.Ú•3Û.


(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes........---.
Liability Insurance....


... 8 _SPDrt +1nn __.....1CEL lW.4


nt bing 917.13 917.,13
(8) Contingencies (specify):


TOTALS....-......--------------- --- ---- 4 - - ----- 4- - ---- - 95-9- -


I certify that the above bill is correct and just And that payment therefor has not
been received.


Date _/.7_ _T._f.3 *Payee ...............--..------......--------------------------------------


Per itle ... .*


*When a voucher tysigned or receipted in tne name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfally
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


PursÛnt to auth ntyLv s ed in me, certbi
that thisa¾and properforpsy
ment in the am ut :


$. ...


Signature ..... ----
Date .. '7. . thorirgþ€ t ing cer)


' (See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Ad ration pro ect under Contract No .if. . - cordance h the terms of the contract.


APPROVA BY E IVE OFFICER OR ALTERNAT


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government.
through the Regional Executive Officer. This report con-
sists of three parts as follows: ' '


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and .


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and 'assays
of samples,taken as well as-advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. . .


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 13th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, superirision and technical services used for
work performed under items (5) and (6).


Under Item (3) includë the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly.obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion.of equipment owned,will be reported under "Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tatiòn and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurancè,, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be, reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


It°em (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF--200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an '.'on-site" audit, that is, a Government .auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thits supported. '


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
rator will .submit his claim under item (1) of Form


104 by delet,ing as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GPO 83•38476
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OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Regoa IV ant3âtma ao, asen 13T
senver fedemi center
3eaver 3A, Colorade
Ayrt1 4, 19


Memorantua


tot Chief Wiaeral Rosenrees tranah, MLa as sion IV


frear W. L Sare


Gubgeot Mia 67; ¢ontreet IDM-826 Amended (ten -stae} Silver Bay
Minas, Inc. (aun * mine), ama het ceaaty, Colorado-
Progress report for NovemÞer 1953


the 31aekhawk staa was last visitet on Decembe 2,
On the date of the inspeetion the subcontreater had admaced
spur tritt fonowing the Big T=Man vain a total er 6 feet.


1953.
the
Another


ronad was bralpen to a total of If feet kwk was aet unehet out.
Babsegnant to the visit, the saboontreetor aushet out the secent
rounA, but as reported by & W. 3entley, *Avisor mpresentative for
the operator, aat later by the embeettreetor la a letter to the
Region IV Eigeentive Officer, datet January 16, 1954, about 2 feet
et bottem AAA act pull (fig. 1). Beatley was informet that this
last 6 feet oen1& not ¾e approvet; oomseguently, the egerator Att
not make elein for it.


Esemits of 22 samples takea alomi 205 feet of veia exposa
is as shows on the attaehoe figure 1. Sumple M&D-23 is astet as
geestisemble, ampha, wherever posethle, were taken at 10-foot
intervals, and ese samples are oesposites of the veta between both
ens of the Arttt.


Sample resalts have sham a major portten of the veta
material exposed to be substaattany below marginal grase, except
ter appressmtely 40 feet, semples MLD-31 to E*-35, tuelusive
(ttg. 1). Along this 60-foot faserval, the veta averages 2.93 feet
wide win an average asear value of 0.083 ousee gelt, 2.3 omoes
silver per ton, 3.1 pereest test, 4.5 perosat sine, and 0.x perosat
oorwer. ora reserves are eslenistet laterany over a distanse et
40 feet, matag a sty distano• of 30 feet above sat beter the artit.
Taaleatet reserves, teses en t.he average assay wit¾ et the veta,
are eettmatet se 900 taas with the above average asasy as reported
ta Os reeemt memormada Mut Certittenties of 3teeovery or
3evelegmaat.







am wr, Im.ns a..na.«
0/6/54, page a


stage II gritting is oorreetly reportet on form l&-104A.
Feyseat to the operator, based on the eat,imated, agreet unit oost
of #§.50 per foot of advanoe, is recommented as #136.50, which is
$0 percent of the suonable #ir{3.00 elaimet. One to the maeertainty
of project resumption, it is recommendet that t.be Executive Officer,
Region IV, be aetitied of possible determent of this payasat until
t,ba progeet work is continued.


a r
1,. Are
ing Engineer


ce 6
26 Asent.


Chron







Ebrzn M 1 ev.) ŒNI.TED S'fATES Budget Bureau No 42-RIO36.3.
• (Ap 1 19 , * , t . - .9- .- Apprgyal expires 6-30 53.


EPARTMENT OF THE INTERI ESG.el
DEFENSE MINERALS EXPLORATION ADMINÍSTR ON


-- JUN 2 7 1956OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of _ _ _ _4 .. , 195_3... Docket No. DMEA ......... _ _ Contract go. IDM E26


Operator's Name 79. ??1. RÊ•......................---........ .. Minerals .


Address .. •i• ,_ _ PRA ..9472.9.4.4.. ..


Contract Amount, $39,900.00 Government Participation: _% Amount, $ •


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date ' Approved


Total Reported Monthly Total


(1) Independent
Contracts:


Short Form


Drilling.. ......


Bulldozing.. ....


Crosscutting...... • -


Drift. 980.95 3 980.5


(2) Labor and Supervision:


Labor........ ...
. . . 75 .00 750.00


Supervision..... ....


Technical Services.....


(3) Operating Mat'ls. and Supplies


Timber....
Explosives


P e


ylpacl
comiiriis r 831 63 83 65


(4) Operating Equipment:


RentaL... ...... .-...... --- 800.00 1 800.00


Purchase........ 7žli.00 72Ti.00
186.30 186.¶0Depreciation...


(5) Initial Rehabilitation and Repairs..


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes............


Liability Insurance.. ..
Trangortatto.n. . 1992&


vent Tubing 91733 917.13


Approved Totals
Previously Reported


Approved Totals
To Date


(8) Contingencies (specify):


TOTALS...........--...-------------- -----


I certify that the above bill is correct and just and that payment therefor has not
been received.


Date -_J.T.Â_.47. *Payee ..........--.....-...----------------------------------------------.


Per .s_ Title .../ L.*


*When a vouoner is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or"Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
faim statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


Verse)


PursuËt to aut vbe ted in me r
that this acogunt is correct and
ment m the am nt of:


Signatu ...
/ / Authorized Certifying Oincer)


Dates Vou. No.
(See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration d istration project nder Contr'act No. . . ... ccordanœwi the terms of the pontract


APPROVAL v DMEA EXECUT z OFFICER OR ALTERNATE


Signature - - . ............ Title . ...... Date jgg. .g. ...


MONTHLY REPORT OF OPERATOR .
The Operator (Contractor) of an exploration project, is ,


required to make a monthly report to the Gokernment
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report an
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the '
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is á statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative descitptipn of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherevef pqüsible,
the narrative is to be illustrated with maps or- skeèches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. -In
the case of diamond drilling or churn drilling, the loca
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third pyty will be reported under "Rental". The amount
paid or.duly obligated for payment for the purchase of equip-
ment will be- repožted under " Purchase". The amount of
experiditure°s due the Qperator to reimburse him for deprecia-
tion of equipment ownediwill.bé:reported undèr "Deyirecia-
tion".


Item (5) comprises costs of labor, supervision, technical
ser'vices, materials, etc., which are used in the initial rehabili-
tätion and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
biilldings, fixed improvements, etc., necessary for the project.
These cösts, therefore, should not be reported under items
(2) afid (3).


:Itek (1) covers miscellaneous types of pxpenditure such as,
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and samplizig and-analyáis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
shoul.d be ,reported under item (7). The share paid by
the employee as a payroll deduction is to. be included
ungr item (2) as labor costs.


Itein (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. ' - ·


Under Item (1) delete words "Short Form" if the "cóntract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and teõhnÌcal
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of riaterial and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three tXpes of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Tranicript)",.followed by appro-
priaté signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Goverriment auditor: shoilld
màkgan audit of the Operator's books and records of account,
thè Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The ,four copies .of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit - his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled in.


GPO 89-38476







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


sak New casteneouse
Denver a, colorato 956


Br. C. V. Gilgengdet Secretaag
Bilver 3ey Mines, Inc
1787 mata Avenne
8414 Lake City, Utah


es Boeket $NIR 48 no)
Contreet 14tiA-E 6
anver ser minese Inc.
som Joen Conney, Colorado


Bear lir. sagnist


Coaststent with the authority 4*1egatet to this office
un er order so. aieß imee me pfries et the seerstery, separtesat
et the Interior, t.be nattet stamos et Ameries, asuas throng me
Department of Me Waterier, efense Minerals Espiera*Asa aments.
trakten, does hereby senest your ¾ig saa popeaal, datet thy 18,
1996, ta the amount er gyle.79 sa no Iswidation et na gantly
esset 3ragerty sat unexponeet portion of asserials aaA supplies
negatreA ander Contreet I•!$$4-Eti.


The saa et *yta.79, verleeting ¾eth your ant ne sovern-
amat ** Interest* In the pegerty ligatiatten, vill be datastet
from the arena enount er elatse ty you he14 ponting la this ettlee
ter retabareement unier t.be terms of the Contreet, †.hereby eatemati-
cally making a doenetten from montes due you or the ammuut et $856
Ane the Gefernannt la the tasassetten; Novidet t.be grees amount
of elatae by you be1A penAtag in this efftee te suffiotent to gera
that manner et retabarains t.be sneerment rer sta satorest in the


Intly emnet yoµrty seenament.


In the event semies he1A penting in t.hte errios are in-
sufficient to cover the aument due the Gewernment, you will be
ekviset of the aëtitional emaant das aben the fini aaAtt of eentraat
esgentitares has been eamplet.e4 by the Gentreet un*****rekten aat
Amitt Divistem.


Very truly yeare


JWisprì
ce: W-1014 File ) J. W. Sooneemt


SMA AuAttor Aat,tag Rosentive Offieer
ownsent MMA Fia1A east, Region III


Corzus. file
Chron.







laWiding 20 DME A
Region III Denver Federal Center Date Ree's


Denver 2, Colorado
May 24, 1956 MAY 24 1956


muerandum


. To:


3UREAU OF MINES
% Colorade


tweentive Officer, DISA field Team, Region III
Threaght Jolm F. Shaw


Supervising Minina Engineer


From: C. N. Barrer


Subject DIS $37, Contract Idm-E26 (leed-Zino), Silver Bay Maes, Inc.
San Juan County, Colorado'- Battlement of the Gewernampts
interest in jointly emed property.


C. V. IJ13eneguist, secretary et Bilver Bay Mines, Inc., has
submitted the highest et three bida en property eened jointly with the
Governmat; letter of War 18, 1956. Pertinent data en this highest bid is
tabulated as follows:


flighest Peroemt et
palvaneable. Atens Bid cost


220 ft, et 2 and la pipe ‡114.*19 - new $3A.80 30.3
640 ft. et 20 là. rail 184.71 - used 92.36 50.0
875 ft. et 12• flexipipe and


1-90* e11 . 917.13 183.A3 20.0
6 mine cara, ) new and 3 eld 724.00 262.20 . 36.2


The mine is very vet and the above items have received eevere
usage for 4 to 5 years. It to therefere recomended that the bid by
Silver Bay Enea, Ine, be acoepted.


c. x. Herrer
Engineer


ca 7
Ida-226
car...


C ch







DMEk
Dcteasyg May 18 1956


MAY 21 1956


Mr. W. M. raver SUREAU OF MINES
Executive Officer, DMBA \ Denven Colorado
Field Team, Region III
New Gustomhouse .
Denver 2, Colokado


RE: Dooket DMBA 487 Lead- ino
C9ntraoþ I-DMA-226 .
Silver Bay Mines, Inc


Dear Mr. Traver:


This constitutes our proposal covering the settlement
of the Government's interest in the jointly owned property
acquired under the above captioned contract.


The following is an abstract of bide received fyom Tech-
Ser Mining Company, Argyle Nining & Milling Corporation and
a bid from our Company, Silver Bay Mines, Inc.


TechmSer l'U.ning Companyta BID
Pipe
Mine Track & Accessories
Cars (3Mine)
Ventilating tube


Total. . . . . . . $


30.00
85.00


250.00
150.00
616¿OO


Argyle Mining & Milling Corporation BID
Pipe # 29.00
Track 73¿BS
Nine Cars &.Miscl. Equip. 205400
Vent tubing 0 0 No Value


Silver Bay Mines, Inc. BID
Pipe # 34.80
Track 92.58
Mine Cara, etc. 262.20
Vent tubing 183.43


In as much as we are the high bidder, and if our bid is
accepted, we authorize the Government to deduct Two Hundred
Eightyesix Dollars and forty cents (#286,40) from funds now
witheld by them, pending final audit, m2d in the event the
funds witheld is not sufficient to meet this obligation we
will pay the difference upon receiving notice from your office.


Respectfully submitted,


Silver Ba Mines, Ince


tÏ/ , oo'y







May 7, 1956


Mk. W. M. Traver
Executive Officer,, DMBA
Field Team, Region 111
New Customhouse
Denver 2, Colorado


Re: Docket DNEA 487 (Lead- ino)
Contract I-DNA-E26
Silver Bay Mines, Inc.


Dear Mr. Traver:


In reply to your letter of January 5th and March 5th,


1956 we enclose herewith two bida from independent sources


on the jointly owned proþerty purchased under the above


captioned contract.


We also wish to submit our bid on the following items:


Itegm Cost to the Pro ect


Pîpe $ 114.99
Track 184.91
Nine Cars, etc. 924.00
Vent Tubing 919.15


4 1,94o.es
Our Bid is as follows Total Value Our Cost


Pipe O 34.80 0 19.40
Track 92.36 46.18
Mine Cars, etc. 262.20 151.10
Vent Tube 183.45 91.92


*W. 8 E6CT6


Their are no other unexpended iteme,which originally


cost in excess of $50.00, on hand.


Very truly yours,


Silver Ba Ninea, Inc.


C. V. Li s Secretary







.g


May OSS


C. V. Liljenquist
Silver Bay . Minos, Inc.
1590 South Second West
Salt Lake City, Utah


Ðear Dr. Liljenquists


Wo wish to submit a bid on the property owned jointly


by your Company md the GOVernment under your contract -


I-DMA-E26 , as outlined to na in your recent letter.


Ite Value


Pipe 29.00 -
Track 13.88
Mine oara ô: MI.so. Equip. 205.00
Vent Tubing 00.00 No Val ue


Total Bid g


Please advise if our bid is accepted.


Very truly yours,


Argyle ?(ining and Milling Corp,







e e
ncorþorale


TELEPHONE 3632


206 URANIUM CENTER
MAIL ADDRESS


P © BO× l949 pon GRAND JUNCTION, COLORADO


May 9, 1956


To: Silver Bay Mines M4y
1787 Blaine Avenue
Salt Lake City, Utah p -


Attention: Mr. C. V. Illenquist Denver C de


To: Bureau of Mines
Denver Federal Center
Denver, Colorado


Gentlemen:


Tech-Ser Mining Company has been informed that property held
jointly by the addressees has been posted for bids to purchase.


Tech-Ser Mining Company wishes to submit the following bid on
equipment as tabulated below:


Pipe - - - - - - - - - - - - - - - $ 30.00
Mine track and accessories - - - - 85.00
Cars (3 mine) - - - - - - - - - - 250.00
Ventilation tubing - - 150,00


$ 515.00


The equipment, as specified, is installed in the Black Hawk mine
owned by the Silver Bay Mines located in San Juan County, Colorado.


Very truly yours,


TECH-SER MINING COMPANY


R. T. Brown
RTB:gx







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Regt 17 3atidin6 RO, som 137
Desver Tederal Center
Denver 14, Colorado


Exeentive Offieer, Fiel he


From Chief, MLaeral Researeas 3ranch, Mining Division,
Reiton IV


Subjeet IMBA 487, Oontraet 105.-E96 Amended (Le44-zine), Silver Say
Minas, Inc. (Blackhawk ming), San haa ¢ounty, Colorado-
Progress report for govemÞer 1953


Enclosed sie the oriSinal And four eppi a of the ahöve
progress report--forms W-104 and W-104A, with mrrative, engi-
neer's progress up--and the original and ein eepies of W. L. Sare a
memorandm, oevering inspection of the underground þrogress aut
eheeking of the aceounting forms. 2¾e amended teatract has been
preparet en the unit-oost basia, allowim6 000 feet of drifting at
$45.5G a foot. Documentation te not recluired.


Bare eyproved t.he 6 feet or dritting elaiset after veri-
fication by measurements made undergroun& December 0, 1953. The
progress is properly reoorded in the operatorie marrattye ang en
t.he W-104A forms and all entries and extensions on t,he reporting
forms are correct. Results of sampling and reserve eatiastes are
adequately covered in the e 61aeer 's ammorandum.


Wayment is zeeammended and oortified on the -1 orms
of #136. er 50 pereent of the tot,al #¶{3.00 stained by the
contractor.


Suggestion la made that payment of this voucher be
deferred until operations are & 88


. M. raver


enelosure


wr/h


ee 4
gš6 Asen .
Chroa







UNITED STATES
DEPARTMENT Of THE INTERIOR


BUREAU OF MINES


agtes IV anil4tag 80, Seen 137
Senrer Te4ema Cowber
maarer 14, colarmen
Ayrti 6, 1954


mes et•r, atnerat a...arees ar... matas sivisten, West•a


wreau w. L. aare


ab.1eets met 487, coatmet Im.aa6 amenaea (Less-stae), at19er
staas, Ine. (Ms-M•==kstae), saa .tano county, coloreno
Tregress report for Worenber 1953


the Slack¾awk side was last vaattee on aeoemer t, 1953
Ca †Aa este of the inspeetten the ga¾eoutreeter het såsancet the
spur tritt follostag the Aig Twas veta a total of 4 teet. Amather
rount vos broken to a total of la teet but was not mucket eat.
Subsequent to the visit, the suboomtsector amokeA out the secent
reunA, but as regerbet ¾y W. W. Sentley, akvisor representative ter
the operator, est later ¾y the emboentracter 18 a letter to the .
Begies IT Exeemátre Offieer, estet au-9 16, 19¾, about R teet
et hettom Att neb pa11 (fig. 1). 3eatley wee informed that this
last 6 feet een1& aet he appreret; esaseguently, the operster 41A
ask anke elaim for it.


Metalte of 22 asaples tukea along 205 feet of win exposure
is as abene on the attadhet ftgate 1. B-ple W.D•$3 is setet se
geseM-M•. Samples, wherever goestole, wr* taken at 10-foot
intervale, saa these smales are eemposites or the win etween both
aus et the drift.


amaple rean1ts home ebewa a ander vertion of the veta
meerial exposes to be substaattally heter marstmal swede, except
for apprestantaly 60 feet, samples wta-31 to m.B-37, taeinstvo
(fia. 1). Alons ekte 6o-toet sneerval, the veta amarages 2.93 f••t
wtee with an average samay value of 0.083 omee gelt, 2.3 emees
silver per tem, 3.1 peroest lesA, 4.5 pereent stas, and 0.e wereent
copper. Ore reserves are eslenlatet latera1AY ever a distance at
60 feet, using a sig Atstanee et 30 rest shove saa beler the Artit.
Iaitoste& reeerene, beest on the averses assay wittb of the veta,
are settantet se 900 tons with the above aversee asesy as reportet
in the reeemt semeraada recomenitag Certitteetten of Bisoevery or
Sevelegasst.







am wr, mas
2/6/94, gege a


..ma.«
Stage 11 drifting is correctly reportet en fera MP-104A.


Pagment to the operator, beset on the estimtet, agreet unit eest
et #49.50 per foot of advanee, is reco-seatet as $136.50, watok is
50 pereent of the aLlevable #t13.00 elaiset, sus to the uncertainty
of progeot resumption, it la reeemendet that the Executive offieer
Region IV, be notitiet at possible determent of tats payaest antil
the progeet work is coattaaet.


. L. Bare
Niaing Engineer


al


6 Amend.
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Porm -10&A Budget Bureau No. 42-R1151


UNITED STATES
DEPARTMENT OF THE INTERIOR REGENED


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of 5 oket No. DMEA .... ... Contract No .........


Operator Name . ......... Minerals


AUTHORIZED BY ONTRACT


OPERATION Umo Co Ts N OSTS TO DATE gNHS TO ÜNITDC


Units Unit Costs


Shafts...-.....
Winzes........


Drilling: Core.


Churn.


Auger.
Stripping.........
Trenching........


Test Pits.........


Roads and Trails. .....


273 0C 4 . 25,¾¶. CE
TOTAL DISTRIBUTED ÛOSTS.... . .......... ---- ---------- - - ...---------..--------- CONTRACT


Operating Equipment Purchased..


Initial Rehabilitation and Repairs....


New Buildings, Improvements, etc... ....


TorAL Cosos......................


The undersigned company, and the'official executing this certification on its
behalf, he.reby certify that the information contained in this report is correct and REMARKS:... ... ............ ........
complete to the best of their knowledge and belief.


Date ..$..1...$ Á..y. _Ñ Operato .. ..


Per . . . - Title . R.e----..........----..---


4NOTE.-Title 18. U. S. Code (Crimes), section 1001, makes it a criminal ofense to make a willibily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemrnent use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to bet'ter determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for .a particular project. It will be necessary for the Operator to distribute his
gosts among.the applicable phases reported with the exception.of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosseutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time.spent on the various phases, on man days of labor charged to such
phases, or on some other equitabletbasis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington OfBce of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







SILVER BAY MINES, ING.
P. O. Box lh98
Salt Lake City, Utah


March 26, 195h


Re: IDM E 26


Department of Interior
Defense Minerals Exploration Administration
224 New Customhouse
Denver 2 y Colorado


Osntlemen:


During the month of November, 1993, the progress at
the Blaclyhawk tunnel consisted of six feet advanced on the Big
Indian liein. The contractor abandoned an effort to swing the
tunnel back on to the structure when a heavy flow of water was
encountered in a wide open fissure at 107 feet from the measure
point. He returned to the point where the vein turned sharply
†,o the left, between '{0 and 17 feet from the measure point, and
advanced the six feet on the vein as reported above, and work in
the future will be confined to the vein structure in this face.
The total advance to date is 113 feet.


A recess £or the winter montahs has been requested, and
work is expected to resume in Hay.


Respectfully submitted


SILVER BAY MINES, INC.


RTL:F / / ' resîdent







UNITEÏ> T TES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
3 18


tan muslatag so, asom 137
enver Fe6eral Center


samver 14, celerase
assumer 10, 19


ater, m- mesenrees are eh, stata navisten
ansion IV


7, Contract Ignad eed-sine} Silver 5
tues, Int. (alsekhank stae), BanMusa county,


catenese - ruegreen report for sagtember 1953


ne no..n. staa was visitet sa osteer 8, 19¾.
eary F. Arttager, sweemmenter, ses not at the property at the


t.sme ce the taspeetsen. Total testage ter 1993, arose* aseteeer 30,
saa messeret as ni rest with one at shrltager's contaaet staars ho1A-
tag ame met of a tege. this meant that Me Bagtember ettenee was
se feet. When aritager was someneten was eventag at his home sa
silvertoa, he stasea that this fianre oorr..y-a.» wta his measure-
amas, aat ¾e later reportet enee to stiver any staas, toe.


When t.be preserty maa viattet en November 3, 1953, (no
atommes ta estemer) seether steek of the total etvanee was made vit.A
skwungar halMm¶ one eat of the tape, anA && total ekvanee was
fonet to be 10f feet. this distanee was zeebeeket, and Mr11agar
agreed with 14e eersestaask. 14ts ammas Met as $t teet is ainma
for September, est approval oso be givna te only 47 feet, a M••Y
anne of 5 test at me agreat unge aest is •••••••vy.


As setet ta Os taspeeter's assemente seeenganging the
Angast report, em September t, 1953, it was Maa to †,be se
esatraeter t.o tura os drift as tight as meestate to get seek en as
veta. In ostaber, arttager turmet me drift uta en easy enrwe ans
ceasequently die ask interseet *be vein. In hit Me water eeurae be
esserthee ta os narrettva aat though met this geenthly was ne veta
se me entsattely tasermaet en esteber 8, 1953, te stop work ta this
taae, natura te as getat in ne erste where the meta turmet aarta,
saa artta alems **, keeptas 14 in as heemet se all times.


Alt.hough it ta halteset the =ma=&- aset year
meet shee he lost ne veta 14 was his meessa helter est he vuelt







am wr, sea-ass
n/to/ss, s. e


ytek up the vain soon after he lost it. Con equently, the footage
as reported, siane 5 feet, is approved.


Which is
varment to an eserator to ,.......4.« se 41,o69.as,


so ar..at •« a• 4t,366.co ea-a stans *asy.so eseaneuma.


. L. Dare


n/







Form MF-104A - Budget Bureau No.42-R1151
Apr21¾2) Approv expires 6-30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR /Org


DEFENSE MINERALS EXPLORATION ADMINISTRATION EQ ab


OPERATOR'S UNIT COST AND PROGRESS REPORT 19


Month of _ÅtP19.4RT. 195.2 Docket No. DMEA .ÁR Contract No. IDM E26
Operator's Name ..RilIRE._¾X -9.9 s _ Ãn?.• ......__ _ _ _ __........ Minerals _ _ 44 ging


Address ..?•...0._ 1428 §§ y Vig


AUTHORIZED BY CONTRACT


OPERATION UNIT O TS Is U Is CosTs To DATE S TO Ü TDCosTs


Units Unit Costs


Drifting.....$.ißßÊ--Â. ........ .. 299.1 86.5.... .49 70 --86.5 --------------- --


Crosscuttin . 6 age. l. 16,A26.83 329 5 50.01 229.5 -------------- --
gg ing g 66.(n 52 096.00 .00 .50 .0 ...... .50 --
Shafts.......
Winzes......
Drilling: Core.


Churn.


Auger. .... ... ... --- --------------- -------


Stripping........ ... ........ --- -----------------------
Trenching.......
Test Pits........ --


Roads and Trails. ..


TOTAL ÛOSTS
2 366.00 52 25 872.00 AUTHORIZED BY


TOTAL ÛISTRIBUTED COSTS-... - --- ...------- ---...--------- --------A------------- CoNTRACT


Operating Equipment Purchased......... ......... 200


Initial Rehabilitation and Repairs. .....


New Buildings, Improvements, etc... .. . ......


ToTAL CosTs....._......................» .•_99 ___Ég •99 30.,600.00 .


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and ËEMARKS:....... ............................
complete to the best of their knowledge and belief.


Date . ... ..T._ _Z Operator . ..... .......................................


Per .. itle ... R.L....................


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal ofense to make a willfully -
false statement or representation to any department or agency of the United States as to any matter within
its Jurisdiction.


(Instructions on reverse)


(For Govemment use only)







. INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
feported for a' particular project. It will be necessary for the Operator to distribute his


. costs among the applicable phases reported with the exception of three items the costs of .
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable. basis. "Operating Equipment", '.'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last túro columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475
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dúckiTúúna-487 Silver Bay Wines,
CONT.acT-IDL-a-2o September, 1953


Tha starting point for this month was LP-222 and at the end
of the conth it was XP-274, a distance of 52'.


uring the month we made two turns in the drift to the North-
east of ap roximately 22 and 25° and at the point LP-274 the ',eft
lower liftar hit a ãtron3 sater course and it waa impuasible to\
drill any further ou tais hole or to load it witu powder. It was
our opinion abat this water woula rocade in a day's time as it was
squirting out auout 30' but at the ana of tha third day when it
still had not abated we drillea a nole alongside of that and it
was loaaea and blastad.


Luckily this nola was balated with ordinary fuae in lieu o'f
the electric primara and Lúe minera .sere out or the aina anon it
want off for a wall of .satar aporoximately three fa.t la 3-pth
flo.ed out of the tua al for savaral hours and wached als of the
accumulat d waste rock along the sides of the tunnel out of the
mine, or outo tha tracky, for the antire langth of the tunnal.


On goin back into the tunnel we found that there was a vug
of about three by four feet in width and about six fact ir depth
that had held this watar for a long time and va also founa that
with the drainin¿ of this water the several water courses which
had been encountared in previous work had been completely dried
up and the forwara part of the tunnel was dry except for the
water that was still coming up from this vug.


It was on the advise of tha dureau of Minas angineer that we
drop back and continua the arift along the guarta seam that cut
acroaa the vain anu this was to be started on the first part of
October.


ining Engineer







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINE ALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Castamhouse
Benver 2, Colorado October 7, 1953


Memorandum


To: . Seeretary to the Operating Committee
Defense Minerals Exploration Faministration


From: Executive Officer, SMEA Field team, Region IV


Subject.: Form MF-104, SMA Docket 487, Contract Idm•E26 (Imad•¾ine)
Silver Bay Mines, Incorporated (31achhawk Mine), San Juan
County, Colorado.


Inclosed are two copies of the Operator's Monthly Progress
Report Form MF-104, and MF-104A, Operator's Harrative Report, Inspect-
ing Engineer's Marrative Report, anâ other support.ing data for the
period of August, 1953, pertaining to WMA Docket 487, Contract Ism-826,
Silver 3ay Mines, Incorporated, San Juan Count,y, Colorado.


Enclosures







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 ser castenbense sept à 30 1953.
Denver 2, colorado


M•mm-andna


20: T. A. Christensen


Frm: Execettre Otticer, lalIA Field Team, Region IV


Sab,)ects ma enerat 48¾ eentrace tem-ser> (i.eadastne), silver any
Mines, Incorporates (Blachhawk Mine), San Juan County,
Colorado. Operator's Monthiy Progress arport ter the period
Ansast 1953.


Enelosed are the original and four copies of Fam w-104
and MF-104A, Herrative Esport, and ingtaaer's Report for the above
period.


Work has been empleted as antharised by the contract. No
doen.antatim is required far mark performas under contracts prepared
am Fora W-200&, therefore we reernmana that payment be made for 50
percent of the amount reported ¾y †.be Operator m Form W-104, contin-
gent as your verification of arithmetical accuracy within the report.


Remarks:


Date of Report septa.mar 25, 1953-
Date Received in Field Ottice September 28, 1953.
Data Received in Regia Ottice September 29, 1953.


R. R. King


Enclosures


RDB: cwm


cc: tract
ecretary to the Oper. Comm. (2)
MTraver


Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Region IV Building 20, Rom 13
Denver Federal Center
Denver 14, Colorade
September 29, 1991


Memorandu


Tot Broontive Ottiger, Tield Team, Region IV


Froms Chief, Mineral Resotroos Branch Mining Division Region IV


subject: DBA 487, Amended Contract Ida-E (Lead-sine), Silver Bay
Minas, Incorporated (Blaakhawk mine), Jan Juan County,
Colorado - Progress repori for August 1993


Transmittúd herewith are the original aid four copies of
the above progress repoit-forms liF-104 and MF-10kA, with sub-
contractor's narrative- and the origînal and six oopies of
W. L. Bare's memorandua covering inspection of the underground
progress and reporting forma. The project ïs being operated under
a unit-oost amendment to the original sontraot, allowing drifting
at $¼§.50 a foot..


Bare verifies the 11 feet of advanoe en the Big Indian
ein reported in the subcontractor's narrative and entered en the


MF-104A form. Entries and extensions on the reporting foms are
correct.


Payment ia reocumended and certified on the MFa10h to
of $250.26, or 50 percent of the total $500.50 olaimed by the
contractor.


. M. Traver


enclosure


HT/le
ce h


E26
chron







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Building 20, som 137
Danver Federal center
Denver 14, Colorado
September 28, 1963


Tos Chief, Mineral Resourses Breneh, in? Etyision, Regon IV


Frans W. L. mare


subjeets ExA 487, a••n^•AContreet Idm•¾E6 (Lead-sine), Silver Bay
Mi-, Ineorporated (Blackbank aine), San Juan County
Colorado - Pirogress report for Augtet 39


The Blackhawk sing was visited on September 2 19 .
Henry P. Ehrltreer, subcontractor, was contacted at the property and


derground progresä oheeket. Total exploration advance was 60 feet.


In the inspootor's memorandum aooompanying the July progress
report, 14 was noted that the vain appeared t.o be eurving northward.
At the time of the July faspection, August 19, 1953, the hanging
well of the vain, at the face, was about, 12 feet kom the floor of
the drift. the wta is very flat, dipping about 39* to the north-
east, and where it began to eurve, Ehrlinger left the voin and drove
straight ahead into the footwall. As a result, the material
aloughed from the hanging wall, causing the cave reported in the
July narrative. A for stringers were noted in the teos that split
from the vain into the footsa11. It was reooemended that the drift
be turned northward to get baok on the vela.


When progress was inspected on September 8, 19 , Ehrlixager
had driven another 11 feet. on. the same bearing and the face of t.he
drift was in the soltà footaa11. In his Augnat narrative, the enh-
eentracter goes int.o detail, reporting "movement" of the sein la
sendunction with the shattered material and at.ringers in the foot-
wall, which reen1ted Sn his decision t.o driire into solid grenad.
14 is not, believet that there has been any faulting, but rather
just a case är famny to stay on the vein± 14 was again ree
that the drift be turned as sharp as possible to get back on the
vain. ©•••=••of the flatness of the vain Ehrlinger wl11 oontinas
to have troub3e unless he kesos the vein in the breast.







DNA 487, 526
9/28/53, p 2


W. N. Bentley, 9. S. Metals Corporation, has been assigned
by the contractor to anpervise the work.


The advance of 11 feet is approved. Payment †,o the
operator, based on the agreed unit cost of Ah¾.90 per foot of advance
is recommanded es $250.25, which to 50 percent of the $600.50 Antang


y, I,. Dare
Mining Engineer


52
Chron







Form lAF110f (Rev.)
(April1952)-


UN ITED STATES Budgit Ëiireau No..42-RIO36.3.
Approval expires 0-30253¾


D TMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ----August--------------., 1953.... Docket No. DMEA ..h&7X...... Contract No. .IDM E..26
Operator's Name -Silver--Èay-Zines,--Inc... Minerals Learl,..Zi na


Address ---PO--1498,--Salt-Lake--Ci-ty,---U-tah--------------------- - ..
Contract Amount, $__)O, .00....... Government Participation: $3._% Amount, $-16,300..00-


. FOR OPERATOR'S USE FOR GOVERNMENT Uf E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling... ... .....


Bulldozing. ...


Crosscutting .... ..9,337460 ._.. __.9,337.
Drifting... 3,9804 6..... ..34.980.


-Deittin Short Eor §00.§O- 2,229.§O ---- --2,730.
(2) Labor and St n


Labor... ..


Supervision......... ......... _ggQ,QQ...._ .......)


Technical Services...............


(3) Operating Mat'Is. and Supplies:


Timber------------------------ -- ---132@----- --------1 ---- --
Explosives__............... ...pg. jg..... __.....92 ....


Pipe---------- ---2 6 1----- ------2
Track..._ _ _ _ _.............. ...g2.7 ...gg.


Compressor- Fuel ---834 63 -834 63
Wher--Suÿplies- lylŠ7 39 1,167 39


(4) Operating Equipment:


Rental---- lySOO 90 lySOG OG
Purchase......... gg.. ...-- g


Depreciation----- 186 30-- -- 186 3
(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment_.


Sampling and Analysis.


Payroll Taxes............


Liability Insurance.....


Transponatiorr
¥ea.--Teing------- - -- -- 91 1 ---917.13-


(8) Contingencies (specify):


Soo 50 _ 23 729 19... ..4239·99


I certify that the above bill is correct and just And that payment therefor has not
been received.


Date ...ÿ..2.pt')...---. *Payee ....g. .y.. - *gggg.y.- -gg------. ---.


Per Ñ/. itle ..... n . • 4......... ....


'When a oue r is siµed or receipted i the name of a compan or corporation, the name of the person writing
the company oracorporate name, as well as the ca ty in whic he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or " urer," as the case may be.


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false statemeòt or representation to any department or agency of the United Statesas to any matter within its
Jurisdiction.


(Instructions on reverse)


500.50 23,410.66 23,911.3ß
Pursuant to authority vested in me, I certify


that this acoount is correct and proper for pay-
ment in the amount of:


Signatu . ...... ... ... ......... ....
Date M. uthorizeod ome


(See other side)


-> Pre rious Disallowances







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration A m ation project unde Contract No .142. . in cordance wi the terms of the contract.


Signature ....... . ......... _ _ .ÂÊ_Ÿ__ _.. .._....__ _ _ _ _ _ _..._ _. Titl . .. . ... ... Date .... T.Â. .fŠ.......


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .


(a) Form MF-104-Operator's Monthly Report - and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.--A concise narrative descriptiori of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In


. the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF--200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment vrill be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion". ' '


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and.(3).


Item.(7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insuranoe, repairs to equipment and saripling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
thy employee as a payroll deduction is to be included
urider item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher. with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by delet,ing as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GPO 83•38476







Po NOAA - • - Budget Bureau No.O-R1151
(April 1952) Approval expires 30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR L.


DEFENSE MINERALS EXPLORATION ADMINISTRATION .


OPERATOR'S UNIT COST AND PROGRESS REPORT'


Month of ANN.st......_. 199...... Docket No. DMEA . .¾......2._ Contract No. IDM E 26


Operator's Name .....41.1.Y ...WJ 19_9. 9..__ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ Minerals ... .9.9.41.. ÀP.9_.........
Address _ _ _P_O__¾ Ik? Salt ake _ Cita_ _U_t_gg


AUTHORIZED BY ÛONTRACT
OPERATION UNIT OSTS THIB UNITS THIS COSTB TO DATE UNITS TO UNIT OSTS


MONTE MONTH ÛATE TO DATE
Units Unit Costa


Drifting....S.t-Rg8..1. ...


Crosscutting..Singe..l._..... .7 .
intmrgr Drift.ing Stage.TT Ft 400.40 11
Shafts..................... ........ .
Winzes............... .....


Drilling: Core..... .....


Churn..


Auger.
Stripping.. ......


Trenching.. ..


Test Pits... ......


Roads and Trails.


2,130.00 6o.o h5.50 200.0 ..h5.50


ToTAL CosTs
ToTAL DISTRIBUTED COSTS...... ... . . .? __ AUTHOR ED BY


Operating Equipment Purchased.____ _ _ _ Î24 .00


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


ToTAL CosTs___..............___.... ___$.00,$0_ 24,230.00 3_Q,600.00


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:................... ...... ... .....
complete to the best of their knowledge and belief.


Date .389 OmbHE--20>196Ôperator ....Silier...By.lË.RSSA..IRC.a........


Per Title ..Pre.sident..... ...............


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes It a criminal ofense to make a willfklly
false statement or representation to any department or agency of the United States as to any matter within
its jurladletion.


(Instructions on reverse)


(For Govemment use only)







O O


INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
forp1. .There a,re blank.lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his;
costs among the applicable phases reported with the exception of three items the costs of
which are not tó be distributed by the*Operator. These three items'are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. . A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83•38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


22 MeV Custo-hm WASHINGTON 25, D. C.


Denver 2, Colorado September 24 1953


Memorantum


Tot Seeretary to the Operating Comittee, liBA


Froat Executive Officer, DBA Field Team, Region 17


Subject: Fora MF•104, RSA Docket 487, Contract Idm•¾26 (Imañ•¾ine),
Silver Bay Mines (Blackhanic Mine), Sea Juan County, Colorado.


Enclosed are two copies of the Operator s Monthly Progress
Report Form W-104, anâ MF•104A, Operator's Earrative Report, Inspect-
iaB Engineer's Narrative Report, anA other supportin6 data for the
period of July, 19¶3, pert•*ninŒto BRA Docket 487, Contract Ida-E26,
Silver Bay Mines (alankhawk Mine), San Juan County, Colorado.


Enclosures


es


cc: Contract
Chron.
Sec. to the Oper. Comm. (2)
Traver







UNITED STATES
DEPARTMENT OF THE INTERIO


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse September 9 1953.
Denver 2, Colorado


Memoranchm


Tot T. A. Christensen


From Executive Officer, EMEA Field Team, Region IT


Subject: INFA Docket, 487, Contract, Idm·•E26 (Lead• inc), Silver Bay
Mines (31ackhawk Mine), San Juan County, Colorado. Operator's
Monthly Progress Report for the period July 1953.


Snelosed are the original and four copies of form MF-104 and
MP-104A, Herrative Report, and Engineer's Report for t.he above period.


Work has been etapleted as aut,borized by the contract. . No
documentat.ion is required for work performed under contract.s prepared
on Fora NF-2004 therefore we sec-no that payment be, made for 50
percent, of the amount reported by the Operator on form MF-104, contin-
gent on your veriftestion of arit.hmetical accuracy within the report.


Remarks:


Date of Report August 24, 1993.
Date Received in Field Office August 26, 1953.
Date Received in Region Office Sept,ember 8, 1953.


Delay of four days due to wait,ing for inspecting engnaav• to
ret.urn from tield to certify the reports.


Enclosures


RDB: cwm '


ce: ract
ecret.ary to the Oper. Comm. (2)


WMTraver
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


3uilding 20 Room 137
Denver Federal Center
Denver 14 Colorado
September 4, 1953


To: treautive Officer, Field ham, Region W


From Chief, Mineral Resources Branch, Mining Division,
Region Iy


Subject: DMA 487, Ataended peptraet IDM-E2 (Lead-sine), (Blackhawk
no), Silver Bay Mines, .Inca den Juan County Colorado -


Maa DMT My 1953


nolosed are the original and four ecpies of the soove
regress report, the initial one since amendment--forme W-104 and
-10kA, with a narrative by the subcontractor--and t.he original and


six copies of ¼4 L. Dare's memorandum coveri¤6 inspection of the
undergroual progress ont reporting form entries. The amendaest is
on short form W-200(A) at an over-all unit cost of $45.50 per teot
and requires no document.ation.


Bare confirms the drift advance of 49.0 feet reported by
the slibcontreetor in .the marrative and entered by the operator on
the W-104A form. Dare finds the entries and extensions on the
reporting forma correct.


Payne t is recommended and certified on the W-104 fota
of $1,114.†$, or C percent of the total $2,229.30 elaimed by the
contractor.


. M. raver


enclosures


ee
26


DMin Chron







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
ch 3 8


Elon SunAn‡ 20, unos 13T
Denver Toteral Center
menver 14, Colorado
Septenbar 4, 1953


esoran


c: Chief, Mineral assources Branch, Mining Divistoa,
Regica IV


ram v. L. Sare


uby: mgA 487, Amented Contract IW ß26 (Leed-staa), (RN
egne), Silver Bay lune*, Inc. San Jaan County, Octorado
2rogress report for Joly 19§


Neary F. klinger, ea¾eontraetor, was contented at the
Blackhawk eine on August 19, 1953. In his narrative the subcontracto
reported that the exploration drift was eâVannet a total of 49 feet,
but that a cave occurret near the face where they lost scam 25 feet
of t.ha advance. At the time of the Vielt all but 8 feet of the este
was ¢1eaned W and the face could he seen. the 49 feet was verified
as correct..


The ground is very heavy, ang t.o insure safety, about the
last 30 feet of the 1952 Work had to be rettabered, as Well as about
40 feet, of the new advance. The subeantractor is dotag a very satts-
factory Job of timbering, uslag 12-tach 2000A posts and caps


the vein in the face has flattenas, a19pias abo¤¾ 35' north-
east, «¤d appears to be turains northward. the carat material broke
from the hanging vail, which noir stands some 12 feet shore the drift
floor.


on the agreed unit cost of $49.50 per foot o#
advance, papent to the operator to recomended as $1,114.1), lhich
is 50 pereent of the $2,229.50 claimaa.


V. L. Bare
Niming anstneer


oc
as


an:A chroa







July, 195) ocket D A-487
Joutract 1-san-32ó


Reference le cade to the Kap of the Blacanawk Kina, aan Juan
ounty, Colorado, Brunton Compass Survey, and, 1952, Ucale 1"-20'


which will ou used hereina£tor for reference on the progresa of
- the project and the various findings therein.


Work on this predeet was started on June 25th, 195) by the
greaant contractor and a report to this effect was sent to the U.
a. Bureau of Mines under date o£ June 27th, 195).


There wore coveral days o£ rehabilitation work to be comple-
ted before octual work on the tunnel driving could be started. ût
the close of the last year all o£ tae ventuou was withdrawn from
the udne and this all had to be replaced and inotalled and as the
air was of such low oxygen contánt in the tunnel at the start of
this work we could only make advances of about 100' per half shift
and than allow the blower to paah out the bad air.


..han we finally arrived at the bruant of the drift we found
that about 15-20 tons of material had either cared, or had been
washed down, from tha 515 indian Vain and this amateral had to be
mucked up before work could commence. At that tima we had some
doubts as to whether, or not, we could drive the tanaal under a
vain of the width of the dig indiana which varieu from 2.5* to
6.0' and had a talc saam on both the hanging wall and the foot-
wall but wa thought that we would tryo to do this and see if we
could hold 10 by arching the top.


Aftet receipt of the Lap referred to abovo wo located F.F-127'
as a pin in the cap of the laat timber placed by the previous con-
tractor and this was recorded as the uase point but we did make a
measuremant to tha breast of the tunnel at the neurast point which
was at the bot.om of the tunnel and we found this to ou LP-154 and
as the WP-127' was to na ûued as the base point for all futura
measurements we have used that thruont all o£ the work reported
herein.


As stated above wa Jrove the tunnel according to the speci-
£ícations from NP-154' to LF-180' as of the 15th o£ July, 1953
but the round, although drilled, anu blasted had not usan aucked
out at the time of measurement buc it was assumud that it would
be at NU-190* on the láth a£ter mucking and wa £ound that it was
at this point the following lay. The contraccore were raiaburaed
for the full footage that they had drilled and oalsted but were
only given Company time for cleaning up the caveina which were
encountered upon entry.


On July 31st, 195} the measurement was taken as best was pos-
aible due to the cavain that was encountered and we determined it
to be at PP-203' which would make a total of 49' for the month of







uly anu this will be con£irmed when tha cavein reported later on
in this.raport has been clearad away and all of the ;round has been
timoared so that this can te accomplished.


On July 17th, 1953, when our contractors were coming out of
the tunaal with a load of wasto the timbers in tua main portal at a
point apt.roximately 50-60* from tha adit gave way and dropped some
10-20 tons of oxidised material on the train causing a wreck and by
a miracle did not kill the men that we operating ute train, no had
to clean this mass up and get the train out and than an attempt was
made to shora this up so that the tunnel operationa could continue
but we found that all of the posta for about 30' were rotten and.
had a great deal of wai ht on them and we felt that the only thing
to do was to retimber thia section as rapidly as possible with now
timber so na to protect the work. This notk was approvos by both
r. Williao Lilaaüniet and Mr. Row.sand Garanch and was exaplated


on a two shift basis for six days with tha removal of about 50-00
tons of matarial Laat caved in when the old timbar3 uare ramavad
and also to Widen the dr1£t at this point so that a man could get


etween tua timbers when the train was passing.


Un uly 23-24-25th worx was again resumad in tua main naading
with caution since durin¿ the period of inoperation aban Lua portal
was being rattabered approximately 20 tons of vein juatorial had
worked loona and was on tha drift. The contractors had a great deal
of concern about the safety of the back and it was deter:ained that
at the end of the arifting in this period that something had to be
dona to protect the project in the way of timbering. AL_a point
approximatály 200* from NP-0' we ran into a very atrin¿ cross.vain
that was fall of talc and soft ana before we could stop this unter-
ial from running we had drawn out about 50 cona of it and it had caved
up and Dack about 15* from our heading. There was nothing ulaa £or
us to do but to bact timber the ground taat had been drilzei by the
previous contractor and timber all that we had done and so for the
raat of tua monta this work wen on at a two shift basis aita the
posts being placed at 02" 18 the elaar betwaan thaa to accomalate
a ;aan and the aucking machine una the caps were raised from the
014" to ð*-10" and cauter au tant ;aucking could be accomplichad.


At the close of thia month we are not able to report on the
geological £aatures encounted £or we have not muckea out all of the
caval ground but we have noticed that thera was mineralization in
the enved section of about two feet tnicknesa and this avaus to be
increasing with tha strixe of the Vein.


Mining angineer







Forig MF-104 ev.) - * * UN ITED STATES Budget Bureau No. 42-RIO36.3.
(ppril &952) .. Apptoval expires 6-30-53.


ARTMENT OF THE INTERIOR 100
DEFENSE MINERALS EXPLORATION ADMINISTRATION "'"'"' ha


OPERATOR'S MONTHLY REPORT AND VOUERER


Month of - _ _ Ã¤17__.. .... ...., 1953.... Docket No. DMEA .....4821 Contract No. . TÑ¾T


Operator's Name ...Silver. Bay.½ines ..Inc............ ................ Minerals .Lead,__Zine


Address _ P.O. By 1498,_ Sa e_ _CJ_ty, U_tah
Contract Amount, $_39,600•00.....__ Government Participation: 0 % Amount, 8.15,300.00


FOR OPERATOR'S USE FO t GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported . Monthly Total Previously Reported To Date


(1) Independent
Contracts: \ U /


Short Form


Drilling. ..... ......


Bulldozing..


Crosscutting .. ... 9,332,50 9,337.50


Drifting..... ... ... 3,980.55 3,980.55


.Drifting 2229.50 2,229.5û
(2) Labor and Supervision:


Labor......
Supervision......... ... 250.00 750.00


Technical Services. ...


(3) Operating Mat'Is. and Supplies:


Timber....__ _ ............. À32 13.


Explosives..... 925, 82 925.82
Pipe___________.. 246.41 2A6.Al
Track....... ... ....... 22443 2Ì.A3


Compressor EueL -834.63 834.43
_other-supplies. 1,157.35 1,159.35


(4) Operating Equipment:


Rental........ ---- pÊÛ» p .00


Purchase..._....... ..---- --ÎË-•


186Jo 186.30Depreciation... ---... -------- --.
(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes...........


Liability Insurance....
_Transportation ...... ...1994 . 199./4/4


.V.ent 21bing.___..... . ...... ...912.13 912.13


(8) Contingencies (specify):


TOTALS.....-.......----------------- -- - ------ -- -eS-0


I certify that the above bill is correct and just And that payment therefor has not
been received.


*When a oncheyis signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Compan per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfully
faim statement or representation to any department or agency of the United Statesas to any matter within its
jurisdiction.


(Instructions on reverse) APPOViOUS DiSallOWRI


2229,50 _ __ 21500.,00.. _....23729..50


Pursuant to autho y ested in m , Ëe6r fy
that this acoount is correct and proper for pay-
ment in the amount of:


2229.50 21181.38 23410.88


$ . .


Signature . ............
Date horized ing


Ce (See other side)







(For Govemment use only)


CERTIFICATION Br GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration d nistration project under Contract NoA .Â. . .. in ccordance wit e terms.of thq idract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


NTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Gp e,rriinint
through the Regional Executive Officer. This report.con--
sists of three parts as follows: - a -


(a) Form MF-104-Operator's Monthly Repbri add'
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and añý ùnusual
difficulties encountered must be furnished as an.attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or èketches
showing formations penetrated and location and assays
of samples .taken as well as advances in workings.. In
the case of diamond drilling or churn drilling, thè loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared'in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the'15th of
the month following.


third party will be reported under "Rental". The amount
paidsor d.ù)y'obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditùres due the Operator to reigiburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion '.


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


. Item (6) includes the labor, supervision, technical services,
niaterials, etc., used in the installation or construction of new
buildirigs, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


It'em (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Onlÿ that part of payroll taxes, liabilitÿ insurance arid
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
uilder item (2) as labor costs.


It°em (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Upder Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Lo not
include laboiG supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies *
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, urchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF--200.should have
an '.'on-site" audit, that is, a Government -auditor áhoùld
make an audit of the Operator's books and records of account,
the 'Operator nee not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. ,The four copies of Form MF-104 are not to be
thua supported. . .


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Opefatof ivill submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


. GPO 83-38476







Budget Bureau No. 42-R1151
Approval expires &-30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ..Ã¤17......... 195.__Â. Docket No. DMEA ..4821....... Contract No. Olg 6
Operator's Name .. Ålyg 47__ggp_, e-•-------.............................. . Minerals .....N.s...


Address __ _P,_O-..--M..¾.ŸÛ.s..EAli__ C_gy,__U ah
i


AUTHOBIEED BT CONTRACT
OPERATION UmT CosTs Tats UNITS ÎHIS COSTS TO DATE ÜNITS TO UNIT COSTS


MONTE MONTH DATE To DATE
Units Unit Costs


Drifting..S.tage..I............ it.... . ...... .......... . ...... ...... .... l .2.W,17 __86.5 49.20 __86,5 ...


crosseuttingstage__I_____. Ft....._. ___..... ________ ______ ___16,176,63 329.5 50,01.. 239,5
marqDrifting StageI It. 2,229.50 19.0 2,229.50 A9.0 AS.50 200 45.50
Shafts................................


Winzes...............................


Drilling: Core......................
Churn..........


Auger. . ......


Stripping............................
Trenching..... ..................


Test Pits...................... ....


Roads and Trails.................. ...... .. .


ToTAL Costs


TOTAL DISTRIBUTED ÛOSTS---- - ... -- O R ED RT


Operating Equipment Purchased-----.... .........22A.00


Initial Rehabilitation and Repairs....


New Buildings, Improvements, etc..... ..


Tom cosos..... .............___.... 2,R9JO _ __23,729.50


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and EMARKS'
complete to the best of their knowledge and belief.


Date .... . .T.Â.3 Operator .Sil3rn..Bay..Minea,..Inca..........


Per tle . M..t.......................


4NOTE.-Title 18, U. 9. Code (Crhnes), section 1001, makes it a criminal ofense to make a willfhily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







NSTRUCT ONS


Preparation of Form MF-104A-Operator',a Unit Cost and Progress Reþórl.-Appligable,
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may ,need to be
reported for a particular project. It will be necessary for the Operator to distribute his , ,
dosta among the applicâble phases re"ported ith the exception of three items the costs of
whÌch are not to be distributed by the Operator. These three item are: V'Operating Equip
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it .will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable,bysis., "Operating Equipnignt", ."Initial Rehabilita-
tion and Repairs", and "New Buildings Tmprovements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last túoSòlumns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83-38475







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


& New Custambouse August 13 1953
Denver 2, Colorado


Memoraudum


To: Secretary to the operating committee


From: .Ezecutive Officer, DMEA Pield Team, Regiam 17


Subject• Tora NF-104, WA Docket 4871, Contract 1-MA-E26 (I.eañ41ne)
Bilver 3ey Mines, Inc. (Blachhawk Mine), San Juan County,
Colorado.


Enclosed are two copies of the Operator 's Monthly Progress
Report, Form MF-104 and MP-1WA, Operatar 's Barrative Report, In-
specting Engineer 's Barrative Report, and other supporting data for
the period October 1952, pertaining to MA Docket 487X, Contract
I-MA-326 (I.ead41nc), Silver Bay Mines, Inc. (Blackhaak Mine), San
Juan County, Colorado


Enclosures







U. S. DEPARTMENT OF THE INTERICK [
BUREAU OF MINES


RÈGION IV


Administrative Audit Difference Statement


CA3mar as taasey me.
3890 emb ad me e,


Upon examination of the above Payeet s Reference a difference was
found which made it necessary to suspend your account accordingly:


Amount Claimed $ ey


Difference $


. Amount Approved $


The reason for the difference was due to:


Any reclaim for deductions made above must be supported by the
ORIGINAL. of this form.


Very sincerely yours,


N. E. Stokes
Audit Section


R-IV-B & F Form No. A
4-15-52 D







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION.
WASHINGTON 25, D. C.


224 New customhouse July 1953-
Denver 2, Colorado


Memorandum


To: T. A. Christensen


From: Executive Officer, IMEA Field team, Region IV


Sub,)ect: EMA Docket WTX, contract I•¾A•z26 (Lead-Zine) silver any
Mines, Inc. (31ackhawk Mine), San Juan County, Colorado.
Operator 's Monthly Progress Report for the perioâ October
1952.


Enclosed are the original and four copies of Form MF•104 and
Form MF•104A, Narrative Report, and Engnaar 's Report for the above
period.


Work has been accomplished as authorized in the contract and
payment is recomended for 50 percent of the amount as reported on
Form MF•104, contingent on your verification of the correctness of
applicable rates and arithmetical accuracy of computations, except for
the following deductions.


PIPe - $131.62 Track • #187.00 Lack of proper documentat,ion.


Remarks:


Date of Report March 19, 1953·
Date Received in Field Office March 23, 1953.
Date Received in Region Office April 15, 1953.
Date Processed for Payment July 22, 1953.


Held up for settlement of Goverment equities. Addit,ional
funds were approved by AmeMM Contract, therefore sett.lement of equities
in jointly-owned property will be deferred until the end of the proget.


W. R. King
Enclosures


RDB:e


cc: ract
ecretary †,o the Oper. Comm. (2)


WMPraver







NITED STATES
o DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Building 20, Woom 137
Denver Federal Center
henver 14, Colorado
April 14, 1953


Memorandum


To: Executive Offiëer, Field team, Region IT


rem: Chief, Mineral Resources Branch, Minin8 Division, Region I


Subject MA 487X, Contract I-DNA-326 ÁLead-sine), Silver Bay Mines
Inc. (31achhawk mine), San Juan County, Colorado -
Progress report for October 1952


Please find enelosed the original and four copies of the
subject progress report--forms W-104 and W-104A, with narrative,
progress may, and required doennentation--and the original and six
copies of W. L. Dare's memorandum eovering inspection of the undergasund
progresa and aceounts,


the undergrouna progresa, while not confirmed by the narrative,
is explained in the inspeetor 's memorandum. The accounts had prior
approval fraa your staff and the claim of $3,534.17 is accordingly
approYed.


Fifty percent of the amount approved is $1,767.06 and from
this sum the Government 's equity in equipment of $43.27 should be
held and #92þ$1 paid to the contraetor.


You have been advised that U. 8. Metals cancelled their
subcontract with Bilver Bay Mines, Inc., for continuation of the
drifting and we unterstand Lilenguist has negotiated with Henry P.
Ehrlinger to take over the subeontract . This will be confirmed on
our next San Juan inspection trip.


. M. Traver


enclosures
wr/..a
ee: 4


ma6
BMBA Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MlNES


Ruilding 20, moest 137
Denver Peteral Center
Denver 14, ColoraAo
April 14, 1953


To Chief Eneral Resources Branch, gning Rivision, Region IV


Fra W. L. Are


8 tot EMA 487%, Contract 1-DMA- (Lead-tine), Silver 147 Mines
Inc. (Blaenawk aine), San county colorado - Progree
report for october 1952


The alsekhawk sine wa• visited on Noventer 19 1952, by
. R. Helellan and W. L. Bare. Underground progress was cheeket


with Walter 3entley, engineer for W. 8. Metals Corporation the
integendent contraetor triving the driff .


As shoWu en the attached progress any, drift footage is
differentiated from trossent footage at a point wh the trossent


rs reeet e e his a ey yo is


at this point. The subcontractor hat advanced the drift 162 feet
hen operations were suspended due to heavy snoWB. he time of


the Visit, the drift was 44Yaneed a total of 154 feet,


the total estimated cost of the projoei as set for6h in
1 Se ract is 21 . 'got Se bler


1958, is therefore 3,534.17 and is the amount elaimd in the Getober


9 ** Po from th inkt of Š>5 7, th ra r subtracted


remainder, #3,215.55, he charges againsì iten (1), Brittin6 This
contract trifting char6e is allowable as the submittet invotees for


Oetober show a total of 101 feet of aAvande at a billet cost of
00. The operator has shown October's drift footage on forst


Oatober i e a 11 he à i¤6
beset on the invoites, the figure of 74.3 feet is obtained In orde


to Justify the drifting charge on the basis of the martmm eget yr
& su entreet, we will have to accept the 74.







According to the footage charged by the subcontractor, the
total to date is 118 feet; 17 feet in September and 101 feet in October.
It is known that 5 feet of September 's footage was for equivalent
slabbtug at the point where the crossent first cut the stringere and,
consequently, actual linear advance was 12 feet. Adding the 74.3 feet
in October and 12 feet in September, the total linear footage amounts
to 86,3, and the units to date of 86.ß on form MP-104A are approved.


In the narrative, the operator mentions 74.3 feet charged
to DMBA in October but takes into account the total 17 feet of
September when he states that total DMBA footage is 91.3. The approved
total of $6.5 is shown on the attached progress map.


Although the request for additional funds is pending approval
in Washington, it is recommended that sufficient funde be withheld to
cover Government equity in equipment and supplies purchaseg a


The following equipment and supp14ee were purchased on a
participation baste:


Purchase value,
less tax


I_tem Description and freight


Mine care 3 new # 604.00
Mine care 3 used 120.00
Pipe 422.5 feet of 1- and 2-inch 246.41
Rail 842.9 feet of 20-pound 400.31
Vent tube 800 feet of flexipipe, 12-inch,


.with accessories 899.15


$2,269.87


Allowing 20 percent depreciation on the six mine care,
20 percent loss on the original value of Vent pipe, and 40 percent
nonrecoverable value of the pipe and rail, Government equity will
amount to 50 percent of $1,686,55, or $843,27.


Government participation is based on 50 percent of the
#3,534.17 elaimed minus approximate Government eguity in equipment
and supplies. Payment is recommended as $923.81.


W. L. Bare
Naning Engineer


attachment
WLDjamh
ee: 6


826
DMBA Chron.







Oormui'- onner) UNITED S ATES et 0363·
.. (April 952) oval expires 6-30-53.


EPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOU ER


penra or s a D ck t No. DMEA ..... .. tract N


Address THE:O
Contract Amount o mn t a i p n % mo


FOR OPERATOR'S USE FOR GOVERNMENT UE ONLY


ITEMS OP COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Indepenodrent Contracts:


Drilling_.....


Bulldozing..


(2) Labor and Supervision:


soapbeor on...... ...


TechnicalServices...........--


(3) Opèrating Mat'ls. and Supplies:
Timber..... .. ...........


Explosives.


pe... ....


$$pressor Wel 834.65 est.
other cup;>nes 169.36 tw.se


(4) Operating Equipment:


Rental... ...


Purchase.......


Depreciation.... .....


(5) Initial Rehabilitation and Repaire.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment


Sampling and Analysis.


Payroll Taxes........


(8) Contingencies (specify)


I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received that this acoount is correct and proper for pay-
Date J.TÁ.Ÿ.T..f._ . *Payee ..................................................................__ ment m the amount of:


Per . Title .e- .&-sL.............................. g/


*When a is signed or receipted in the name of a company or corporation, the name of the person writing
the company o rporate name, as well as the capacity in which he signs, must appear. For example:"Jo
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be- ' Signature ................... ............. ..........
4 NME.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfally (Authorized tifying Oincer)
falm statement or representation to any department or agency of the United Statesas to any matter within its / r
jurisdiction. . Date ... .7 /Á_Ë.. Yo .4....'./


(Instructions on reverse) (See other side)







O O
(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration i ° tration project un er Contract NoikÊ. f.Ú ccordance ith the terms of the contract.


APPROVAL By DMEA EXECUTIVE OFFICER OR ALTERNATE:


ONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the '
Government's share of costs;


(b) Form MF--104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and ..


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and "assays
of samples taken as well as advances in workinge. In -
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. - ·


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent .to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment.will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, ma‡erials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefo,re, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensatiön
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction'is to be included
under' item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. *


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and t'echnical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)",.followed by appro-
priaté signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "ón-site" audit, that is, a Government auditor should
make•anaudit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
men,ted. The four copies of, Form MF-104 are not to be
thus supported.


Form MF--104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled in.


GPO 83-38476







Porm hŠF-104A
(April 1952)


e


O Budget Bureau No. 42-R1151
Approval expires 6-30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS RÉPORT


Month of __g . 195_..g Docket No. DMEA Contract No. --..


Operator's Name -Gi-17ef-R 7 fi.1-12cay--Inc.------ --- - ----------- Minerals .7 ...--
Address --PA. --Bo::- MOSy -8014 t:kJ- igy--Ut -¯€troer¯-tind-8117 7¯¯¯¯


AUTHORIZED BY CONTRACT


OPERATION UNIT ÛO TS IS U OSTS TO DATE O UMTD ETS


Units Unit Costs


Drifting.............................. .........., .. . r ÛÔÛ


Crosscutting......... ...... . ----------- -- --


Raising............... .. --- ....-------
Shafts.........-...... -------.
Winzes.............. .....--


Drilling: Core..... ------.
Churn.... .......


Auger..... .......


Stripping............. .......... .


Trenching..... ...... .....


Test Pits..............--------------
Roads and Trails...-.............


ToTAL CosTS
AUTHORIZED BY


ToTAI. DISTRIBUTED COSTS...... ... CONTRACT


Operating Equipment Purchased. ....... ... .... .............. ............. .....


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


TorAI. Cosos.......................... ... ............-... ------------- ----- ---


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. .


Date ....2.. f..Ÿ.T..f.3 Operator . --- -


Per . Title . et3e..«¾........ ..............


REMARKS:- . .. --


are-inctated for tutti¯Sept.
and Out 1Ymenio äe uûäfges


NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfhily
false statement or representation to any department or agency of the United States as to any matter withln
its Jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and=Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form .is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. . It will be necessary for the Operatör to distribute his
costs among the appl.icable phases, reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for riot distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of tinie spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings· Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83-38475
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November 5, 1952


INVOICE TO:


SILVER BAY MINES, INC. .
1787 Blaine Avenue
Salt Lake City, Utah


PAIROLL PERIOD ENDING OCTOBER 31, 1952


Black Hawk Tunnel


Assaya # 22.50
5 i timbered tunnel advance 225.00
52 i regular tunnel advance 2080.00


$2327.50


U.S. METALS CORPORATION







RE
FORM


DO ME S
EDOF
FIE







March 19 195


Mr. W. H. King, Chief Enginee
U.S. ûureau of Minos
814 Cua tom House UldS•
Denver 2, Colorado


Dear Dr. Eing:


affn ath be is
an advance of 74.3 f . was mãe in the drift
on the voin in the 31ack Hawk Nine trador the
contract at which time October 25, 1952, a
total of 91.3 ft. was reached,, the .loan funds
were exhausted. - A tótal of 51 ft. was timber
ed a part of which is .in the crossout throng
the voin. A fúther advance of 21.9 ft, to a
total of 113 ft. was made at the owneria ex
pense.


An addîtional advance of 19 ft. was
ado during November and the fore nort of


Decemhen to a total of 162. ft. at~which point
the work was receased for the wintor. During
the latter period, an additional 5 ft. was
timbei'ed at the owner's expense,


espectfully aubmit ted


aher . entley
nainee


DMA 487, Contract I-DMA-E26
Silver Bay Mines, Inc.
San Juan County, Colorado







UNITED STATES REemEB
DEPARTMENT OF THE INTERIOR pgy


s« DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
224 New Custamhouse
Denver 2, Colorado November 18, 1952


Memorandum


To: Secretary to the Operating Comittee


Frems Executive Officer, Field Team, Region IV


Subject: Form MF-•104, DMA Docket 4871, Contract I-DMA.-E26
(Imad-Zine), Silver Bay Minea, Inc., San Juan
County, Colorado


Enelesed are two copies of the Operator te Month3y
Progrees Report Fora MF-104 and MF-104A, Operator to Narrative
Report, Inspecting Engineerta Narrative Report, and other
supporting data for the month of September 1952 pertaining
to DNA Docket 487X, contract I-DNA-226, Silver Bay Mines,


DO.


nolosures







O .


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 New Custoahanse
Denver 2, Colorado November 7, 1952


Nemorardum


To: T. A. Christensen


From: Executive Officer, DMEA Field Team, RegLon IV


Sub,jecti DMA Docket 487X, Contract I-W-E26 (Imad-Zine), S$1ver
Bay Mines Inc., Sea Juan County, Colorado - Operator's
Monthly Progress Report, for the period of September,
1952


Enclosed are the original and four copies of Form MFe104
and Fora MF-104A, Narrative Report, and Engineer's Report for the
above period.


Work has been accomplished as authorised in the contract
and payment is reocumended for 50 percent of the amount as re- .
ported on Fora MF-104, contingent on your verification of the
correctness of applicable rates and arithmetical accuracy of compu-
tations.


J. . Shav


for W, H. King


Enclosures
JFS:es


cc: Secretary to the Oper. Cosm. (2)
Contract
Traver
Chron.
Kos<•hmann (2)







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


19 anilding 20, Roem 137
Denver Pederal Center


Oetober 31, 1952


to Samentive Offieer field a , Regina 17


Fross Chief, Coloraio Bramah, sing Divistem, Region 17


subjoo DNA Dookat AS75, Centraat 1-D 226 (Lead -sine),
silver Bay ¾ines, Ino. (mackhawk eine), San .haan
County Colorado Progress report for September
1952


Please fini esalosed five oopies of the above progress
report forms W1(4 asi W -104A, with regairet dooumentation - -
and seven sopies of Russell R. Male11aats moorandum oovering
inspection of anderground progress and sooemts.


Progress mader6rennt, inserreetly reported la the
contraeter's narrative bat oorrect on the W 104A -form, is
adequately explainaa ta NoLellanta memorandum. The aseounta
are apparently in order sesording to our interpret.ation of the
centraot, amendment, ami the saboostraag.


Paraent is reo-•=a•*et $2,140.00, or
er the totat ¾,280·00 •1aim•sÞr the ...treeter,
approval of your staff and).be audit and sooomts


30 petoaat
subject, to
sootion.


Îrt197, Jr.


emelosures


VM/ob


ee
ARKoso
E26
DNA Chren.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Building 20, Room 137
Daaver Tateral Center
Denver 14, Colorado
Gotober 30, 1952


Meærsadam


To: Chief, Colorado 3reach, Nining Division, Region IV.


From R. R. maranan


Subject: DNA Docket 4871, contraat I-DNA-826 (Lead-sine)
ßilver Bay 3&nea, Inc. (Blackhawk tarte), San Juan
County, cdlorado -. Progress report for september
1952


maderground progress vaa obeeked at the BLaekhank mine
Septe.eber 22, 1952, by R. R. Metellan and W. L. Dare. All


work was accomplished as reported on the operatoria &(gga -
17 feet of drifting and 84.5 feet et crossoutting. The narrative
report is not clear in explaising the distribution of tbs foot.age.
In the first paragraph, Lilenquist intended to say that 84.5
feet of orossoutting had ¾een driven daring a¾be month for a
total o£ 130.5 feet of grossouttina. In the second paragraph,
he intended to say that a total of 5 feet of drifting, 2.5 feet
each direction along the vein, is charged to the wealarging
round* Arilled to allow drifting in both directions. The
additional advanes of 12 feet to the northeast along the vein,
plus the 5 feetproviously deseribed, comprissa the .total drift
footage of 17 feet, The total advance for the month is 8/>.5
feet plus 17 feet, or 101.5 feet of crossentting and drifting.


On the day previous to the monthly inspeetion la
3eptember, the operator hat exposed a vein la the erosseat.
It vaa not certain at the time if this vein was the Big Indian,
for the strike and dip were considerably different than expoeted.
Verbal permission was given the operator to drift on the vein
for it appeared that the vein was a apur of the Big Indian sad
would intereset the BLg ladian witMa 100 feet. At the date of
inspeetion la Gotober, the operator had driftet morthuset along
the vein 73 feet, but had not encountered a junction. A small
amount of lead-sine ces was seted la the voin amar the taitial
exposure.







The operator appears to be of the opinion that the
ein now being followed is the sig Trun an although the strike


la N. 37° E. Instead of almost due west as expected for the
sig Indian vein.


The U. 8. Mat.als Corporation, subcontractors, has
billed Silver Bay MLaos, Inc., $116.00 for labor and $3.9§ tor
lumber, but it has not been charged agalast the project,.


Payaent of ‡2,40.00 is recomended or 60 pereent
of the $4280.00 41aimed.


R. R. McLellan
Minia Engineer


ob


eo 6
ARKoschanan
326
D&SA Chron.







P. O. 3ex 1498
Salt Lake City, Utah


Osteber 2hy 1992


ar. x. a. traver, Jr., casst
Gelorado Brenok
mning Division, Reston 17
1Þu?Mar 20, Room 137
Denver Bederal Center
Denver 14, Colorado


Dear Mr. Travert


the work performed at the $1aokhank tunnel progt in
September, 1952, consisted of driving a *tossent to and through a
strueture. the advance for this phase for the month was Shi teen
a.total distance of 180) teet from Me pois* where work eemenced
season. Forty•-four feet et t.his esotion was timbered.


Vain
for
this


then the hanging wall of the wein was eneoantered, an en--
larging round was drilled to allem a turn in either direstion on the
meta, and an additdonal advanse of 12 feet enda in ibe northeast drift.
Tea will note that the equivalent of a halt round, or 2¼ feet, has been
a11ered for the anlaying for twins, and is not ineladed in t.he other
advance figures, to that in the future the totals reported will be ac-
ourate and mt include day extra footage for allosances.


Reèpeottally enhaitted


SII.TER RET MINES, BC,


RVI.:F ide
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esa UNITED STATES r. ... - CEÑ¾"À"Í "$$ei
. - DEP MENT OF- THE INTERIOR Defense Minerals Mministration


DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED


OPERATOR'S MONTHLY REPORT AND VOUC OV 2 1 552


Month of . C.optÆ¾er..........., 1951... Docket No. DMEA AS‡g C o.g.ggg.g


Operator's Name ...Silar Tag.Iliness-Inta...--------.......... .... .. Mine . zinn


Address _2.. O...BŒt.Ih98 _ Balft.Lake._Gity,..Giah.
Contract Amount, $_21,$00.00..... Government Participation: _% Amount, $10,7¾400


FOR OPERATOR'S USE FOlt GOVERNMENT Ut E ONLY


ITEMS OF COSTS


(1) Independent
Contracts:


Short Form


Drilling......


Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total Prevlously Reported To Date


Bulldozing.. .. ... ..........


Crosscutting......... 3 400. g))g.


Drifting--__.._..._. ... .OÛ. use.


(2) Labor and Supervision:


Labor..... ----. ...........--


Supervision..................... .OÛ.


Technical Services............


(3) Operating Mat'Is. and Supplies:
Timber..._____ _____ ___________ .hh
Explosives.................. .. ÂÊ.


Pipe-------- ----. . gaÎ$.. ... ja


Track....-- ----------------- -- lÛÑ-- --- a
coupmener a rml--- --Oh.O-- --- G,


omar a 99 ••--- 115745 - 157.35
(4) Operating Equipment:


Rental____ ..._......___..... 1¾ M ___ JO


Purchase. ..... ..... «ÛÛ... ....... «OÛ


aiutagm1k Repaim... ... 186.30 ._....18640


(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes.............


Liability Insurance......


Dansportation... ... 199.44... .......199.ge


Int...Tubing........... ... 917.B... .......9¤.¤


8) Contingencies (specify):


I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been rece ed· that this account is correct and proper for pay-
Dat e..f_¾ *Payee ......8 .MI WW,..XCa............ ____ ment in the amount of:


*When a is signed or receipt the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"Jo
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. , ' Signature ........ ...


----¥ NME.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal ofense to make a wtilfully (Authorized Cer ing OIncer)
fal.ae statement or representation to any department or agency of the United States as to any matter within its
inrisdiction. Date . ŸOU.


(Instructions on reverse) (See other side)







(For Govemment use only)


ÛERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No.f.??]Q.a.f.4-.. in accordance with the terms of the contract.


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF--104-Operator's Monthly Report and
Voucher.--This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and'Prog-
ress Report.--This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


. The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104---Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however,. this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
servÏces iricurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation.and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and samphng and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be meluded
under. item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are nöt re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ''Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reprted", and
"Totals to Date" columns should also be filled m.


GPO 83-38476







Pory MF-104A .- ' *
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget B R1151
Ap val exp .


Month of _Bapt-ber. 1952.... Docket No. DMEA .AIB21. .. Contract No. I-MinES.
Operator's Name .BHÆR BAT.HThW,_ Eng .....-..... .........__ _ _ _.. MÎnerals land,_ Vim


Address ..2...Oa-Barge_Salt Inf¢e-Citge-Stilt........... _Comere..Silmer.....


AUTHORIZED BT CONTRACT


OPERATION UmT Co TsN N IS COSTS TO DATE U ETO NITDCANTS


Units Unit Costs


Drif ting.Q.gA........-..... Ê\ltBA., .... e ---. .... .......ÎË«N.... --.. .. a ...$.... ...........---------


Crosscutting........................ Ê$ Ÿs.. .. a ...... .. __1&Î .... ..Ë ..Sa ...$... ............ ....


Raising............. .. .....


Shafts..........
Winzes...........--


Drilling: Core......
Churn....
Auger.....


Stripping.............
Trenching............
Test Pits........-....


Roads and Trails.....


TOTAL ÛOSTB


TOTAL DISTRIBUTED COSTS.... . ... 9 .. . . A


Operating Equipment Purchased......... .. _.Î e
Initial Rehabilitation and Repairs......


New Buildings, Improvements, etc...... ..... ....


The undersigned company, and the~official executing this certification on its y
behalf, hereby certify that the information contained in this report is correct and ËEMARKS:... .........
complete to the best of their knowledge and belief. $Ë - - --- --M.R-


tact Big Adian Vein was 1 0 ft.


Date ..N. e... ...A .. Operator .SILTR BAT HINES,__IE........... ernasoutting to hit_this _lein.


Per Title. N..• O__ ER_DDR Ng__OB_thO__1tìB.


4NOTE.-Title 18, U. 9. Code (Crhnes), section 1001, makes it a criminal ofense to make n willfbily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this foim is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his '
costs among the applicable phases repòrted with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of tinie spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ."Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last twò columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83•38475
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UNITED STATES


DEPARTMENT OF THE INTERIOR
FENSE MINERALS ADMINISTRATION


Denver 8, Colorado WASHINGTON 25, D. C.


Gotober 31, 1998


To: Secretary to the Operating Gemt**ee


treat 3xecutive Officer, field Team, Reston I¶


SuÞJeot: Para NP-104, R Soaket 487X, contreet I-M•59G (Sine4ead)
Silver Bay Mines, Inc.; Ban Juan Ceauty, Colorade


. Inclosed are the two copies of the Operator's Monthly
Progress Regort fora NF-104 and MF•104A, Operator 's Narrative Report,
Inspecting •ngineer's Barrettve Report, and other suppettin6 data
for the pertot et July and A 6 **, 1998, pertainine to IMA Booket
487X, Centract $•IWA-SS6, Silver Bay Mines, Inc.


W. 5. Kin6


Enolosu¢es







UNITED STATES
DEPARTlÝIENT OF THE INTERIOR


gg gggggggggggpEFENSE MINERALS ADMINISTRATION


y COlOftAO WASHINGTON 25, D. C.


Getoise 23, 195e


amoranom


et T. A. Christensen


Treau x-·**, omen, rissa en.., assam 17


sognet: am noemet 487x, I-ma-aa6, (stae-tema) as19er any
Mines, Inc., saa amaa omary, enterado - Operator's xcena2y
Progrees asport for the pertoa of July and Abigast, 1952


Eme2need are the original amt four copies of Fam W-104
and Para W-304A, Narrative Report, and Engineer 'a Report for the
Gore period.


West has been aseospitsbet as ammarissa ta the centract
saa sapment is-ter go pareast et the amouse as reportet
on rem w-304, enastasset en your verittaaksen at the carreetness
of applicab3e rates aat arithmettaal enemmer of ammin**•+4en•


asmarks: arrors sa totals previous37 reportes saa exten-
stems or totale to ante vt11 ae corrected on the amat report.


Enn1n-wgg .


JW:oe
ec: Contract


Secretary to the Operating Co-ittee (2)
wraver
Chron.
AIKosamann (2)







UNITED STATES
DEPA TMENT OF THE INTERI


BUREAU QF MINES


Region IV nunA ‡ 20 Boom 137
henver Federal Center
Bester 14 colorado
October 21 1952


Memoraat


tot kasentive 0 ficar field aan Region 37


ren. ter, c.1ernae ar.na, nans avisten, neston a


anh ee om W12, coni a mead-mine six say in
($1aekbewk mino San Jun downty, Co14rade - Atly-A 952
progress repon


Please ting enelosed five topies of the above progtees r*&ort-
forms W-104 tot W-104A, with requitet teemmentation-sat seven oogies
of Russell B. **I 's memorandus covertag tangeetten et undergrenn
regress ont teoonnts


The progress report is £4117 explainst ta the tasy ating
engineer's memorantum. Subsequent forms Wa104 (revised) naa W-104A wt11
require adduatments in the eumlattwo tigates,


A letter eopy attachetyhao Þeen wr tten to Silver any anos,
taa, pointing out assessary moratettons which we a pa will be made on
he Septsaber report.


**,906.88, e yo pereent tal *5,013.17
elatona by the contraetor, is aggrove¢.


t. Waaver Jr.


emeloaures


atr/


en 4
Asso-.
M6
meA Chron.







UNITED STATES
DEPAR MENT OF THE INTERIOR


BUREAÙ OF MINES
Bumanier naar


3mt14tag 20, Men 13"
Daaver regeral center
menver A, colando
0sto¾er 20 19.90


cuer celesso anna, mains arteson, a.p..» av


170st Enseell R. sist.anan


subges a 487x, centsmet I-m-Ma (taat-stae), attwr any Minas, Ine
(maan-* atae), aan Juna oesty, Cole aio - malyäugust 1995
progrene neue


the July-A 6ust prog ese Myort me weeeint origimuy on
September 26, 1992, but was returant for revisten A rariset nyert
was receivet October 14.


Fragese was sheeM ta new a september an, 1952.
At that $$m, the U. 8. Metals Corposatten, se adhoseksetore, het
Artvea 4 total et Ag.) feet. They haA 4tabaret ¾ feet et t.be
*NunfWMA 948 Weimina leesues et a water eenrae area sanoon-
teret. the mater eeane as tiseharging a ¾eavy fler et Weher unger
Msh sensen. It haar ta bekant we miners an me eressent rose ant
aantant enna ne nektaas. a neutrea rett sytitas along as east
side er the erosace. 14 me also seensaary to «rtu holes in as
tros** hohtm, taaert e14 trill steel, tai 53eee sails ¾etween the
9Ntsding drill staet aat *ba ottai or ne poets to keep t.be poste
trea Making out.


the must *1sstei en September 19 asA exposet a very £3xt
northwesterly tigging veta. the teenvall isee esposet ** the hanging


14 We set eat. this win as striMag aartheaster27. It is aet
known Af Mts is the $$g.Intien veta as that wta bee amensterly otrthe.
Except tot ene marrow streek, there was very 11t*2e 3eat-stne miseralisa-
tion showing to the Weis. Vedel permisstem was gives to tastell a
boek suiteh to Ma senthwest eat to Artva aertheasterly en thte veta.
If this to aoh the $$g Man vein, it shea14 taterseet that veta in
about 200 feet.


The Silver Ny ase, Ibe., has elatmet 12 rett of oreesent
aivance la July sat 84 feet ta August for a ***atet feet. Of this
total, 84 feet to elatant as tiëeret. the fiaM taspeettes weeftreet
the amounts elataeA.







aan, x-a-a
/20/92, vas•


8tnee the subcontreet ter triving the eresses saa trifting
a11ews a flat too per foot of newonet gius treek, ties, aat pipe, several
teese elaimet hy the operator en his first W-104 forms s mittet have
been deleteA tree the oorrestet N-14 forms. - These items ett11 show
on the distributies sheet. They amount to $1,142.07 which is anarly
*n.oo p., foot er navanee.


The oposator aantions ta his treasmittai 24tter that he has
not been paid for SO peroest et the Otteber assount. However, he was
gait this amount along with the September easeunt under gate of
Setember 18, 1991.


the Silver Say Maes, Ise., home offices are in Sal* Iake
City, Wtah; their aceounts anA invoices are ser kept there. Previous
to the.sabeontract work, the operat,orie Þodka one neoogate were 14-
geetet à ativerton, Colondo, after they were returned from sal take


Otty were the tota* 1& were gage auf..


x1y-August 41stes for expeatitures are supported y type-
tit en tegie* of layotees or bil1‡a6e. There was no actual invotee


freig the sm¾¢entraetor, only a typewritten stammary signet ¾y Bilver Bay
Mipes, lat. This has been corre*t04 by obtsintag invotees direetly fra
the subcontreetor*e offies to Denver.


arehouse Wit3itrawals for the prodest from Bilver 34y litsee, Ine
steek tre angportet by typewritten aumary. These items are all chargeable
to the progert accorttag to terms et the subcontreet. An o¾Jeetion was
mised to the $0.4 eost for ut.* ties. The operator has regneet his


charge by 30 pereest which is more in line with other egeratore ' eharges
for mine ties.


An invoies copy of stock WithdreWal from the subeentractor's
warehouse is submittet by the operator. Tha su¾eestreetor le to furateh
all surpates except pipe; track, an4 ties; therefore, only the ytye uses,
32.00 is allenable saa eam be charget by silver Bay Minos, 144.


The invotee espy, eerettlet by the sneoutreetor's olerk aat
signet by silver 347 Miaes, Ine., for ventilatten tu¾tna is eeneideret
to ¾e allowable as pige, although the emboontract does not speettiently
tremise vent11stten pipe or tu¾tag. Ventilation is necessary la the
pre got voak.


Payro11e attaehet to the W-104's are for day's may rehabt14
tatten sat preparation pior to Aritains and surtaea ytaat sera e-t.
these are not allouskaa under the subeestreet.







MIA , I- 886
10/20/52, page 3.


She W-104 totals do not inelust the October 1951 charges
whi¢¾ shon14 have been included. liedmtions ¾y MBA anatts section
are mot refleeted in the totale. Timber, track, and pipe totalt
previgasly reportet include past charges to supplies--other, transpor
tattoa, and equissest reµir.


Silver 3my Mines, Inew has to the past taalueet t acathly
lisetag of vastora and part dotaties breakdova of charges for
enna month•s operation. those can we uses


.104 ebarget to the to owing extent:
to distribute the proper


Explo- Compressor ranspor
Month Timber sives Ptye track Fuel Ohher tation


uly 155.56 90.79 * M.88 $170.00 20548
ugna 177.39 28.60 184.40 2394 150.00


12).22 280.87
e,6.90


15.00
seg e 369.70 80.63 3.73 196.34 9


219.4 19ß.10 1ß6.98
15.00


Octobe 7.75 .. 141.1 209.42


otals - 925.82 ‡So 79 ‡154.¤ ‡820.43 384.77 99.44


o.œdenunte as du Itcate charge.


the other group taaludes equipent reµir, some pipe, aat
probably itaberÀties) as Well As the usual trisgellamange gggggggg og
supplies÷.other. . Proper detailed Aistributica cannot he ante without
aceeas to the invoices for each mont.h.


Previous tota14 should be reduced by the following deductionst


tehnical services 50.00
Cangressor fast -*170.00
agytyeent geehase -480.00


the previous totals should be ineresset by the October 1951
charges which were not ineladed by the operator in t.he July-August 1952


This is the first report by the Silver 3ey Maes, Isa., usta
the revises W-14 and W-104A forms, the oursent southly report for
July-August 1952 is in secord with fastrustions aat the totals have
been oorrettet with deletions et nannunwahle items.







so, x-m
10/20/58, page 4.


Payment a approved to 6 8 hich is 50 percent o
be total claimed.


ssell R. Heleellan
ng Enginesir


ex/ma


cet 6
ARKosch nn
826


hro
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FormMF-104 (Rev.) UNITED STATES EEi;iRig£,g.,gggig¡gg


(ApriLa952) DEP MENT OF THE INTERIOR Defense*ENAff¾iÃÑfaŸisa
DECEJEDDEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER 2


Month of _July_gg Augim.4..., 19Ñ_.... Docket No. DMEA ...M.¾ .. Contract No. I"¾


Operator's Name ..Silmr.Bay M 1002,_...........__ __...._..._....... .. .. Minerals head & SW


Address Pa..O. _B01.1498x.SA14.LilI©R..OÀ¾..Riih...


Contract Amount, $Ž1e . ...... Government Participation: O..% Amount, $10,$.


FOR OPERATOR'S USE FO t GOVERNMENT US E ONLY


ITEMS OP COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent Contracts:
Short Form


Drilling..........


Bulldozing......


Crosscutting...


Drifting.........


(2) Labor and Supervision:


Labor..........


Supervision.............


Technical Services............... 00 .00


(3) Operating Mat'ls. arid Supplies:


Timber.... .......


Explosives.. .......


Pipe... ......
Track.......- ........ $a


Y•nh inmaa....... 9 7 - - 917.11


comessor goal .M ah9,65
(4) Operating Equipment:


Rental........... •


Purchase....-.... ... .... ...... •


Depreciation.........


(5) Initial Rehabilitationand Repaire.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment_.


Sampling and Analysis.


Payroll Taxes...........


Liability Insurance.


(8) Contingencies (specify)


5013.W •94n.06.. MA9A.83..


I certify that the above bill is correct and just and that payment therefor has not u tobtho y ested i I eMy
been received· that this acoount is correct and proper for pay-
Date$. . . *Payee ....... .$.N.. ... ...Ë.$.T.f..........---... ment in the amount of:


Per Title R.4............................. g


*When a uch sign receipted n the name of a company or corporation, the name of the person writing
the com or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Co ny, per John Smith, Secretary," or"Treasurer," as the case may be. Signature ...... ............. ........


Authorized C ying Ofneer)
NOTE.-Title 18, U. 8. Code (Crimes), section 1001, rnakes 18 a criminal offense to rnake a willfully


fair tatement or representation to any department or agency of the United States as to any matter within us Û&te . ...... ŸOU ...... . .


(Instructions on reverse) (See other side)


e Erraneous previous totals carried fo2xard
em Previens dednetiens







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration Administration project un er Contract No.-Ñ.d.R.K..<.G. in accordance with the terms of the contract.


APPROVAL By DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signature .................................................................... T e ........... _ _ _ _ _ _ _ ....... . Date ..............................


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report'con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti- .
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workingel In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment kill be reported under "Purchase". The amount of
expenditures due the Operaèor to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .


Item (7) covers miscellaneous types of expenditure such as
payrolL taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liabihty insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies .
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté dignature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83-38476







Porm MF-1 Budget Bureau No.4>R1151
(April 195 Approval expires 6-30-63.


· UNITED STATES
DEPARTMENT OF THE INTERIOR l'EF BI;2T OF TEE IliERIOR


Defense fnimcis finistration
. DEFENSE MINERALS EXPLORATION ADMINISTRATION DECE 20


OPERATOR'S UNIT COST AND PROGRESS REPORT 8 09 0 2


Month of afu37.&.Aug. 1952.... Docket No. DMEA ....4871 .... Contract No. I-lil&-E16. ....
Operator's Name .......SILIBR.BAY. MDPR,..1m......... ....___.... .. Minerals ._IgaÔ.a..KADAs. ....


Address ..2.JAM.1498,_Salt.La1e .Citge-Utah__ _ _ _ _ _ _ _ _ _ Silweg, C_oggr


AUTHOBIZED BT CONTBACT
OPERATION UmT CosTs Tms UNITS Tms OSTS TO DATE ÛNITS TO ÜNIT COSTB


MONTE MONTE DATE TO DATE
Units Unit Costs


Drifting.............................. .........., ... ..... .... ........... .. ........._.... ..... . .. . .. .. ......


Crosscutting........................ Ê$$$.. O.eÎÎ.. .......$.... ... gÊ3Ê_e _ _ _ __Ñ.... .. . ...............


Raising......................... .....


Shafts.....................


Winzes.........-.......... ..........


Drilling: Core...........


Churn.........
Auger....... ..


Stripping .................
Trenching..................
Test Pits...................


Roads and Trails... ..


TOTAL COSTS


TOTAL DISTRIBUTED COSTS-... ..


Operating Equipment Purchased.... ..
Initial Rehabilitation and Repairs.....


New Buildings, Improvements, etc.....


ToTAL CosTs.............. .....


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:...... ............ ....
complete to the best of their knowledge and belief.


Date ..RÑ$.•..$.$A.W5.Ñ Operator ...Ñ. -R .NÎ..ÑÊp...N.e.........


Per Title .. M.a.......................


4NOTE.-Title 18, U. S. Code (Crbnes), section 1001, makes it a criminal offense to make a willfbtly
false statement or representation to any department or agency of the United States as to any matter within
its Jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases rèported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF--104. This is also true of the "Total .
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of tinie spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis...."Operating .Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed. to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83•38475







MF-104 Budget Lúe, o. 42-R1036.1.
(April 9þ* ,• Approval ex rut 8-31-51.


' - UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month ,
following the reporting period.


Narrative.-A concise narrative description of progress made, results ,
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be -
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made froni time
to time.


CERTIFICATION


The undersigned company, and the official executing this cettification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


Silver Ba I)ines, In . ey y
(Name of Company) (Signature of Authorized Official)


ovemþer _ 21, 1951 President
(Date) (Title)


NOTE.--Title 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation toany department or agency of
the United States as to any matter within its jurisdiction.


1MO68-2







MONTHLY SUMMARY COST STATEMENT
Silver Bay lure s Inc.


Name of operator --SilVOT OR,--G 1 Tad --


Project No. DMA --4ß-7 I Gontract -I-BI - E2 - --
Total contract amotmt .


Government participatiön percent .


Distribution of Expenditures for Month of Encling October 27, 1951


FOR GOVERNMENT USE ONLY


MONTHLY TOTALS PREVIOUSLY TOTALS TO


ITEM TOTAL REPORTED DATE O O Approved Totals Approved Totals
Total Previously Reported to Date


Wages and salaries O ..14200,00 .14200,00 Q 1,200.00.....l,200.00
Equipment purchase i O BOAxQQ ..804.00 0 ... 80 .DD .. .804.00


Equipment rental 2 0 000.00 1,800,00 1,800.00 1,800.00
Buildings O Q _ Q D -


Explosives 2.75 922.44 929.19 2.25 972 979 9
Repair parts O O _ _ D


Other supplies 536.32 1 243.24 209-A2 1,534.32 ,2A3.24
Power.......... 1 849.45 .990.63 lAl.18 _ _ 8A9.45 .990.63


Transportation_...._. .. ..Û.


Withholding taxes_.. .. ..Û


Compensation insurance. _.Û


Other insurance....___-_.._- ...Û


Contract work___..._ _ _ _ _ _ _ _ 1,862.50 1,862.50 _ _.0 1,862.50 1, 862.50


Other (specify)


TOTAL.........-......... --9,022.7.1 9,381.06 . 358.35 9,02.2271 9 381.06


Totals previously reported.


Totals to date.. .............


FOR GOVERNMENT USE ONLY


Checked by


Entered by.... .


Approved by ....0.9.9 • lÊNs •


Amount approved for payment


Remarks ................ .... ..


1 Enter total purchase price in month purchase is made. o 16--640¾ 1
: Payments for rental of equipment or prorated depreciation on equipment owned by contractor.







U. S. DEPARTHEUT OF THE I TERIOR
BUREAU OF I IEES


REGICH IV


Administrative Audit Difference Statement


Dece e
Date:
Payee is


Reference


Silver Bay Mines, Inc.
1570 South 2nd West Street
Salt Lake City, Utah


Upon examination of the above Pajree is Reference a difference was
found which made it necessary to suspend your account accordingly;


Amount claimed Š


Difference $


Amount Approved $


The reason for the difference was due to: .


04g4gig¥e saapy of $159100 ins Þeen disallmeño Reimbursewnh
sagt teä gegegista snary žor the months of as37.au August in
the mount er $¾0400 has akse been deducted snaanneh as no .
e regees in this £teld have been fond så to dato


Any reclaim för deductions made above must be supported by the
ORIGIIRL of this form.


Very sincerely yours,


Naami A stakes
Autheelsed certifying articar


R--IV - B&F Form No. L
6-1-61 - 1M -
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UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


ogien Iy ]þ Mnÿ 20
Denver Federal Center
Denver 14, Colorado
Dee*aber 10, 1951


Mbmera dum


Tes Chief, Colorado Branch, MLning Division


Freas Boott V. Basen, .fr.


Subject: DMA AS71, Contrast IADMk-526, Silver Bay Mines, Ine.
San Jhan County, Colorado - Detober Progress Report


The 0ãtober progrees wag actually checked in the field
on Oetober 3 and, latog on October 17. Company operations oeased
on gotober 5 for the winter bàoange the minárs quit. There ware
five feet of advanee in the eressent for 0eteber and some alabbit;
on the side to enlarge the eresseat to provide a switeh. However,
these five feet of advante and the elabbin6 hay* not been amoked
out and will not be charged by the eompany as completed work.
This work will be oompleted on oompany time-not charget to the
sentraet-in the spring of 1952 so that actually there will be a
five-feet advance for Oetober wibbmat oharge against the sentraet
as the eompany does not intend to alaim this advanee. The secounts
for Ostober inslude only three invoices for supplies and were
verified.


It is recommended that one halt of the amount elaimed by
the company for October-one half of $358.35, or #179.18-be paid.


MF-104
There is no narrative report attaohed to the Oetober


feras but the five days of work are astually covered in the
narrative report for Septtaber. Both of these sets of forms,
isptember and Ootober, were forwarded to the Colorato Braneh offios
in the latt part of November and this acteunts for the deley.


Soett W. Nasen, Jr.
oc 5


g|Kogahmann


E26
DMA Chren.







(lþ (Iþ


Silver Bay Mines, Ino, Exploration Project.


San Juan County Colorado.


DMA 487-1 Contract 1 DMA - E26.


List of expenditures applicable to Exploration project för
month ending October 27, 1951.


Invoice Stephens Pneumatic Tool Co., Silverton, ........ $209.42
repair steel, bits, sharpen pioks, compressor repairs.


Invoice Circle Route Garage, Silverton, .....i......•. 141.18
fuel and oil


Invoice Carl D. Curtis Co., siiverton, .............••• 7•75
blasting wire.


Total. 4 358.35


nvoices are in company possession at Salt Lake.







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREÁU OF MINES
3


ogion IV Den r Federal Center
Denver IA, Colorado
Desember 10 1951


Mmorandua


Tes Chief, Colorato raneh, Minin6 Division


Froms Geott W• Rasen, Jr.


gubjoo DNA 4871, Centraat TeaMk.826, Silver Bay Minas Ine.
$an Juan County, Colorado - September Progress Repor


The gep aber progre a for the Gilver Bay Mines, Ine
was obeeke& in the fio1A em Gatober 3, 1951. Naasurement of
advanás at that time showed $7 feet, win some of the work being
done in the first tât days of Osteber. lir. C. V. Lilenquist,
operator was not at the aims and hat left for Salt Lake city. We
hat diseÃsaed ¾he amenat of advanee the previous might and he said
be had reported a little over 50 feet for th& month. Mr. Lilenquist
terwards all data to the eenpanyis Salt Jaha City offiee where the
M -14 forms are made eat. They had not been ristived trea Salt
Lake City at that time. $$aes this reported advanee sheeked W
asasurements, I dit not reehoek my first measurements. When the
MP-1% forms were roselved in Denver, the forms showed more than
100 feet advange. On a later trip to Silverton, I obseb.amasured
and foung y figures certeet; the operatien had olosed on Oetober 5
so no more progrées was made after ay first measurement. Li1enquiet
was notified and I verified his $2 feet advaneo reported to Salt
I.ake. The NÞ•104 forms were returned and were revised by the eompany.
The invoises were ehoeked and texad to be 4 et as reported.
Kr. Lilesquiet has attaehet a eertifiention 4 the September
aseounts have been paid.


The small amaant et aivange-150 feet for the three months-
was gisenssed with Lilenqµîst. This was attributable to poor mana6**
ment aat poor miners. Li1enquist is not a minar. The eempany
reeognises the used of a seapettat expervisor on the feb and better
miners. The eampany was also notified that we will insist on a
semplete survey of the workinge and surtaae to determine aseurately
the position et the vein and remining feetage to reseh the vein.
This is to be done by the sempany at no extra ehar6e to the eentrast
as the contraet provides ter $1§0.00 engineering fee per month. Up
to this time the only engineering setually yessived for this expendi-
ture eash month has been the marrative report and making est the
MF-104 teras. Mr. Lilesquist agreet that the expervision situation
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aust be reetified and that they will see that th engineer provides
the necessary maps and survey immediato1y as soo as the weather
will permit in the spring of 1952. Approximately (9,500.00 of the
$21,500 loan have already been spent and only 190 feet of the total
750 feet of work proposed by the contract have been aseeaplished.


TheÃ is one doubt in my minà that we should oontvinne
paying the engineering fee and that poseibly we should even go bank
and withhold the amount already paid anill the engineering is
brought up to date. This may serve as a leverage ever the eempany
to insure proper perforasnee. However, this, I believg, is a geoi-
sión that should be måde by the Regi n IV pergonnel Accordingly,
I will recomend that one half of the amount claimed for September
be pai e the 811ver Bay Mines, Ine This will asomit to one half
of $2,945. , or 41,472,67.


Scott . Rase .


8 dd


oc 5
gKog hann
E26


M Chron.







DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF Ending _.October 27, 1951


- Silver Bay Mines, Inc.
Name of operator __ÊilYßTiD11p...ÛD1OTs3&O.....


Project No. DMA _f4Ê.7. i_- _ßD1Arac I-DB-E-26


Total contract amount ..821,500.00 .


Government participation percent ----50


TYPE NUMBER MAN-SHIFTS RATE OTAL


Miners..... .. .. ...... -----. $.----- ------


Muckers._. O


Trammers. O


Timbermen


Pumpmen.


Hoistmen..


Surface..... .......-- --- --- ------------- ---- -------
Samplers_.


Assayers...


Shift bosses


Mechanics.


Electricians.


Blacksmiths.


Carpenters..


Drill runners


Drill helpers.


Teamsters


Manager..


Superintendent


Engineers.


Geologists


Bookkeeper.


Foreman.


Clerks.....


Stenographers


Other.... ....


TOTAL ___ __ _ _____ _____ _____0____ ___Q_____ ____ O


NoTE.-Show only that portion of supervisory, office, and engineeriiig salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY a -


Checked by


Entered by


Approved by . ....Scott_.H. .Haiens.Ãrx ........ ........


Remarks


16-64068-1


/







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF __Ending October__27, 1951
- Silver Bay Mines, Inc.


Name of operator ... . T. .9.R>...Q.9. .9.T.SÔ.9. ...


Project No. DMA _g pgapr p I 6
Total contract amount SQO.QQ


Government participation, percent .


CosTs PROGRESS


ITEM Was aricand Equipment i Supplies Other 3 Total Unit Umnits thhis Units tó date Un ts cauthrari ed


Drifting..... .......


rossoutting _ _ _ _ _ _ _ 0 0 _ _35.8.35 ... _ _ _....D-------- -358-.35------ .. -foot.-- --------0----- --- 49----- ... 9 ._ 250-
aising...... -------


Shafts- ... --------
Winzes...... .....--


Drill holes. ......--


Overburden. ........


Rehabilitation and preparation


Geology and geophysics..........


Trenching............................


Sampling and assaying...........


Roads and trails....................


Test pits................-...------------- ....--....--- ---------------- --------- --- ---- ----------------- ------------------- -------------- - ------------- ------- ------- --------------- -----------
Other (specify ........ ................


TOTALS......---........__ _ 0 0 __358 .35 þ . 35_8 35 _ foot 0 M9 1 _ _ __750.


1 Prorate supervisory, engineering, and ofHee salaries in proportion to man-shifts of direct labor.
* Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
* Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.


16---64008-1 U. g, GOVERNMENT PRINTING OFFICE


FOR GOVERNMENT USE ONLY


Checked by.........


Entered by............ ........... ............. .. -----.. -- ....--


Approved by.... 99. .. .•.. . 2... -E.• .... ------- -- ------
Remarks.......... .......... .. .......... .... . .. . -- ...--







MF-104 Budget Bureau No. 42-R1036.1.
(April 1951) Approval expires 8-31-51.


. UNITED STATES
DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS ADMINISTRATION .


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT .


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted _in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encoùntered is to be furnished.


Maps.-Wherevèr possible, the narrative is to Ëe illustrated = with '
maps or sketches showing formations penetrated and location and assays -
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be


. shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
. This report will form the basis for payments of the Government's par-


ticipating share of expenses. Audits of accounts will be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained ,
in this report is correct and complete to the best of their knowledge and belief.


(Name of Company) (8 ature of Authorized Official)


Ray Lilenquist
. Rovember._19,__1951 _____ .. . ___ President


(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


l&-64068-2
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iiþ (Il .
Silver Bay Mines, Inc. Exploration Project


' San Juan County . . Colorado.


DMA 487-1 * . Contract I-DMA*E26


NARRATIVE REPORT


During the month ending September 27, 1951, the Black-
hawk tunnel of the Silver Bay Mines company was advanced for
a total of 258 feet, net advance.


The advance was considered to be fair because of the unus-
ually hard ground encountered. This ground was slow to drill,
required a high consumption of bits and a heavy use of powder
to get proper breakage.


During the month compressor trouble was again experienced
and it was necessary to take the compressor from the mine and
bring up a new one. This caused some delay and considerable
inconvenience.


At the end of the contract period the ground was beginning
to soften slightly and a few gouge seams were noticed.


At one time it was believed that the Big Indian vein was
reached because the amount of rhodonite showing in the cross
out. The zone was pentrated, however, without any significant
ore showings and the zone of hard rock was reached. It is
believed, therefore, that the Vein still lies ahead.


A satisfactory rate of advance is now being made since the
rock has softened somewhat.


You very t uly,


y/Lilenquist, Pres,







Silver Bay Mines, Inc. Exploration Project.


San Jugn County Colorado.


DNA 487-X Contract I-DMA-226


Maps.


No opportunity was had during the month to prepare a
sketch of the workings. However, the advance was compara-
tively small and no significant structures were cut. Most
of the advance was through a hard, silicified iatite that
was comparatively barren, Before this section was pene-
trated, some mineralization was encountered and for a while .
it was believed that the Big indian structure may have been cut
because of the amount of Thodonite in the cross cut. After
passing the Thodonite, the rock tightenèd and remained that
way during most of the month. Towards the end of the month
a few gouge and tale seams, trending about S. 60 E.,were
visible and the rock softened somewhat.


Mr. Burbank of the U.S.G,8, was also of the opinion that
the cross out is still in the footwall of the Big Indian vein
although the projected position of the Vein has been Dassed.
Because of the length of the projection, however, it would
take only a very little flattening of the vein to throw,it an
additional 70 or 80 feet into the hillside.


At .the end of the measuring period the dist9nce was:


Frog point to face ------- 279 feet (9/28/51)


less, distance on 8/28/51 -------- 227


Net advanor 331 feet,


h a neer,







(Il III
Silver þay Mines, Inc.


San Juan County Colorado.


List of Expenditures Applicable to DNA-467, Contract I DMA-E26


For Month beginning August 28, and ending September 27, 1951.


Contract Footage: Frog point to face---------jf†feet, on 28/51
less-----------------_2_2_1 * 28/51


Net advance af2. feet.


L£2 feet of advance at $12.50 per foot.................... È.(Šd.00


Invoice Bullion King Mine, explosives...................... 369.704
Invoice Carl D. Curtis Co., Silverton, explosives......... 21§.42k


, ppikes, fittings, carbide bits 166.98


Invoice William Gianetto, Silverton, charging lamps.......... 15.00


Invoice Triaggle Service, silverton, oil, ................... 3.73


Invoice Circle Route Garage, Silverton, compressor fuel,..... 198.10


Invoice Stephens Pneumatic Tool Shop, Siberbn ,
drill steel and repairs, sharpen picks and bits...... 196.34


Invoice William Smith, Silverton, moving compressor and
hauling supplies to mine, charge: mine supplies....... 49.44


Rails: used 220 feet, 20# rail, 1466 1b, .73) ton at
110.00|ton used from Roger Pierce invoice.......... 80.63


Supervision, Foreman, 1 month at 250.00, as per contract... 250.00ar


Geological and engineering, * * 150.00 * " * .... 150.00^


Rentals, as per contract, compressor 200.00, locomotive 150.00 .
drill machine 100.00, mucking machine 150.00......... 600.00-


Total 2 ff.34


Invoices are in company possession at Silverton.







I hereby certify that all expenses listed in
MF-104 for the period ending September 29th, 1951 under
Contract 1-IMA-F 26 (DMA-4871) have been paid.


slLVER BAT HINES, Itto.


Dated


Novmber 21 1 51.







0 0
DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF __Ending_September 27, 1951


. Silver Bqr Mines, Inc.
Name of operator


Project No. DMk .....487 I C.ontr.act I-DMA-E26


Total contract amount .. #21, 500.0.Q


Government participation percent ....6Û.


TYPE NUMBER MAN-SHIFTs RATE TOTAL


Miners. _ __.._ _ _ _ .._1.__ _ _ _ _ .......... ....--__..À_ _.. .......2. .... ......... $....0.9.4 7.49. .... $.


Muckers...... .. .. ......._. .. ....._...1...


Trammers_.


Timbermen


Pumpmen.


Hoistmen.


Surface...


Samplers


Assayers.
Shift bosses Sal


Mechanics.


Electricians


Blacksmiths


Carpenters..


Drill runners


Drill helpers


Teamsters.


Manager..


Superintendent


Enginee ..


Geologists_ 1 _ _ SG


Bookkeeper


Foreman


Clerks


Stenographers


Other. .......


TOTAL....................-_.... .. .. .. .......... .....__ _ _ _ _ _ _ _ .. _ _ __. _a


NOTE.-Show only that portion of supervisory, office, and engineering salaries that is cliargeable to this project.


' FOR GOVERNMENT USE ONLY


Checked by


Entefed by .....


Approved by .. II Op.ÃL


16-64068-1







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF _ ging__Se. ah_eg 27, 1951
Silver Bay Mines, Inc.


Name of operator .. . .92. 9. 1...9.9. .9E.4.4.9....


• Project No. D MA . .9. T.49 _ __I.T.9.S.T.


Total contract amount ....Û_S. 1.5.9.9.9. .... ..


Governrnent participation, percent . ........ ...-


CosTs PROGRESS


ITEM .Was leand Equipment i Supplies Other 3 Total Unit Units thhis v s rce- Units to date Unitscauthrarctzed


rifting....................... ......


rosseutting--------- ------- -------- ---1- GN O ------G---------- 1 %--34---- -- -- ---284§-,-34 - - fee --- -----§2------ ----- ----- - g--- ----- -- -----
Raising.... . .... .. ......


Shafts_...... -------- ------. .....
Winzes...... ....--. .......


Drill holes........... .......


Overburden......... .......


Rehabilitation and preparation...


Geology and geophysics.. .. ....


Trenching...............................


Samplitig and assaying..............


Roads and trails.......................


Test pits.................................


Other specify)


Towns.....___.................. ..1,.0502.0 ....0...... __1295..36 . .....600 .00 ----2845.34 ...foot.... .......52.. .......92. .. . 1&9.... --------750-------


I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 10--64068-1 U. 5, GOVERNMENT PRINTING OFFICE
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
8 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.


FOR GOVERNMENT USE ONLY


Checked by.........


Entered by............. ............. ............. ....


Approved by..... 99 . . a... . s...Ù.e..... ......... .....-


Remarks................ ..... ....... -.... .....







-1Ö4 Budget Bureau No. 42-R1036.1.
(April 1951) Approval expires 8-31-51.


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with '
maps or sketches showing formatioils penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report. will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


Silver_ Bay_Minas ..Ince..._____..______________.. By ___..._My_lilenquini
(Name o Company) (Signature of Authorized Official)


Repteruber. 6,.1951__ _ _ _ _ _ _ _ _.. ............ .._ _ _ _ _ _ _... ..__ __.._Eresid.ent
(Date) (Title)


NOTE.--Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United Statesas to any matter within its jurisdiction.


l&-64088-2







MONTHLY SUMMARY COST STATEMENT
Silver Bay Mines, Inc.


Name of operator . Silv.ertony. Colorado
Project No. DMA Åµ97.I. Contract I-DMLE-26
Total contract amount -¾ SOO.DO


Government participation percent ..


Distribution of Expenditures for Month of _Ending.Jugust 22, 1951


Fox GOVERNMENT USE ONLY


MONTHLY TOTALS PREVIOUSLŸ TOTALS TO


ITEM, TOTAL REPORTED DATE pp e Approved Totals Approved Totals
Total Previously Reported to Date


Wages and salaries... .. 100..00. ..300.00 _ _ ßDO.DO _ _ ....ADD.DD ADD .DO. .... ...BOO.OO


Equipment purchase .. _20 .00 ..600.00 ..ßOk.DO .. ... 52.4.00 200.80 __.. ---124.00


Equipment rental 2.. 600.00 600.00 1200.00.. .. --- 60G.DO 600.80 _ _ _ _ _ 1 2nn,00
Buildings_..... .. .....0_....


Explosives. 122.39 209.93 382 32-- -- ----172.39 200,93 ......._.37ß,32
Repair parts


Other supplies -220.45 255,4ß 1025.-93-- -- ----27û.45 255 48 - -----1025.93
Power.......... uel .427.62 170,00 6 7,62-- -- - --307.62 170.00 - ------472.62
Transportation


Withholding taxes.


Compensation insurance


Other insurance.......


Contract work.._...... ....... $1246Û 2ÛÛ400 1212 50 512 SD 7DD DO _1212.50


Other (specify)


Totals previously reported..


Totals to date.. ....................


FOR GOVERNMENT USE ONLY


Checked by


Entered by
Approved by .... 29 1.. Ë•


Amount approved for payment


Remarks .. .... ......... .. .. .. .


1 Enter total purchase price in month purchase is made 16-64068-1
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.







U. S. DEFARTHERT OF THE I TERIOR
BUREAU OF EÏHES


REGION IV


. Administrative Audit Difference Statement


Date:
Payeets


Reference: gedygggt


Upon examination of the above Pireets Reference a difference was
. found which made it necessary to suspend your account accordingly:


Amount claimed Š


Difference $


Amount Approved $


The reason for the difference to: ,


Any reclaim för deductions made above must be supported by the
ORIGINAL of this form.


Very sincerely yours,


R-IV - B&F Form No. h .
.$-1-91 - 31I
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Bailting 20 Denver et ral conter


chist, Mining Divisten x•sien ty septen er 21, 1951


V. M. Traver, Jr.


DMA4871, Contreet I-DMA-E26 Bilywy Bay Minos Ins., Pregre*G Report.


Please fin& enelesad žeur sopias of the progress report,
fora NF 104, with aarratiW, for the perici ending Anga*†, 27, 1951,
aat sig eepies of goett Nagea is asapraaixa report on the subjeet
goatteet reee-R$ading payment as :Wplained.


If the $400.00 Aisallowed from the total for the previens
orie « paid and ‡80.00 deducted från this monthis total for pay-
aut on sooonat t the used say cost, the amount due ailver Bay


at this time should be ‡1,40.98.


. M. Traver


D c'd
emelosures


cc 5
MINES







ANDARD FORM No. 64


Ollice Memorandum • UNITED STATES GOVERNMENT
J( Building 20, Denver Federal Center


To : W. M. Traver, Jr. DATE: September 20, 1951


FROM : Scott W. Hazen, Jr.


SUBJECT: DMA-487X, Contract I-DMA-E26, Silver Bay Mines, Inc.


On September 8, Russell McLellan and myself contacted Mr.
Lilenquist, at Silverton, Colorado, to check the August progress.
report for the Silver Bay Mines, Inc. At that time we checked the
invoices for expenditures by the company for the month of August
ana weno ao the mine and measured the progrese. The company reports
41 feet of progress on their crosscut doward , the Big Indian vein.


All of the invoices appear to be in order with the exception
of an item of fuel for the compressor from the Cirole Route Garage.
It was evident from eynd nation of this invoice that, in making up the
charges for the month in Salt Lake City, Mr. John Kasteler, engineer
for the company, had used the total bill from the garage and failed
to deduct the Šl70,00 fuel account charged to the project during July
and still carried on the books by the Circle Route Garage as an account
payable. Accordingly, the amount of supplies charged to the project
and the total amount of expenditure for the month should be reduced by
$170.00. The total amount of money is thus reduced to #2,971.96.


Mr. Lilenquist commented at the time of the inspection to the
effect that they had received the Governmentrs check for their partici-
pation for the month of July 1951, and that this check was $200.00 less
than one-half of the total expenditures made by the company for the
month of July. There was no letter of explanation for this reduction
of the amount of the July expenditure. The reduction was the 50 percent
participation of the Government toward the purchase of two new mine cars
from the Telluride Iron Works, of Durango, Colorado, which had been
ordered by the company and invoiced, but not delivered to the project,
during July, therefore, payment for these cars was withheld pending
delivery. The cars cost $200.00 each, so the Government is share would
have been $200.00, or the amount in question on the July check issued
by the Government. During the month of August, the Silver Bay Mines,
Inc., purchased one additional new car from the same source at a cost
of $204.00. This mine car and two previously ordered were delivered
to the project and were in use. The terms of the contract for the
project allowed the purchase of six mine cars at an estimated $150.00
each for a total of Š900.00. The Silver Bay Mines, Inc., has new
purchased five old, used mine cars at $40.00 each, for a total of $200.00,
and three new cars at #200.00 each for two plus $2Q&.00 for the third,
for a total of #604.00, as charged on the project. This makes a total
for July and August of $804.00 charged to the project. The old cars
were purchased at the beginning of the project in order to start opera-
tions immediately and not have to wait for the six weeks' delivery
period on the new cars. At the present time the three new cars are
servicing the operations. In order to stay within the allowed number







MT - SWH
DNA-487X, I-DMA-E26
9/20/51, page 2.


of cars for the project, it is advisable to now disallow the purchase
of two of the old cars which are no longer in service and thus reduce
the total cars purchased from eight to six. This would necessitate
withholding $40.00 from this monthis payment as the Governmentis portion
of .the cost of these two old mine cars at $40.00 each. At the same
time, the Silver Bay Mines, Inc., should be allowed the #200.00 withheld
during July as the Government is share of the participation in the purchase
of the two mine cars ordered during that month.


A breakdown of these dd ciions and additions is given below:


3,141.96 Total expenditure for August
170.00 Invóice - overdharge


2,971.96
400.00 Withheld in Jul;y


3,371.96
80.00 Old mine cars


3 291.96 Adjusted total


3,291.96 e 1/2 = $1,645.98


Amount due Silver Bay Mines, Inc. - Šl 645.98


the
the


At the time of the inspection in September it was noted that
Silver Bay Minea, Inc., had not paid some of the bills incurred for
project during the month of July. Mr. Lilenquist, superintendent


for the company at Silverton, was advised that it would be best for them
to pay up all current bills including the monthly bills.for which they were
applying for reimbursement. This would mean that they should have their
September bills paid when we check the accounts during the first part of
October and this was agrèed to by Mr. Lilenquist, even though it will
require, as he stated, a special assessment against the stockholders in
order to pay their accounts up to date.


Scott W. Hazen, Jr.,
Mining Engineer
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Silv.er Bay Mines, Inc., Exploration Project.


San Juan County Colorado.


DNA 487-1 Contract I-DAA-E26


NARRATIVE REPORT.


During the month ending August 27, 1951, the Blackhawk
tunnel of the Silver Bay mines company was advanced 41 feet
roughly at right angles to the Big Indian Vein. Although
only a small auvance Was made, the results were encouraging.
Numerous quartz veinlets were out, some carrying small amounts
f rhodonite and specks of sulfides. It is believed that the
angwall of the Big Indian vein is being approached and that


a more massive vein structure will be encountered at this
point,


even
were
Some


Considerable delays were experienced during the month,
though only part of the month was worked. Several days
lost when the only Leyner at the property broke down.
compressor trouble was also experienced.


It is believed that with repairs having been made to
the equipment and now that an added mine car was purchased,
that better progress will 'oe made hereafter,


our very truly,







Og


Silver Bay Mines, Inc., Exploration Project.


San Juan County Colorado.


DNA 487-1 Contract I-DMA- E26


Maps.


' Because of the small amount of advance made thus far, a
sketch will be submitted later. During the month the tunnel-
crosscut penetrated an altered latite rock that showed numerous
quarts seams and veinlets tredding roughly parallel to the Big
Indian Vein.


eks of rhodonîte and sulfides
indicate that the the footwail of the


of iron zinc and lead
Big Indian vein is being


pproached.


The distance from the frog point to the face was 227 feet,
aking a net advance of 41 feet.


John asteler, Engineer.







Silver Bay Rines, Inc


San Juan County Colorado.


List of Expenditures Applicable to DNA-4871, Contract I-DNA-E26.


For Month beginning July 28, 1951, and ending August 27, 1951.


Contract footage; Frog point to face ---- 227 feet
less ---- 186 * on g/27/51


advance il feet.


41 feet of adbance at #12.50 per foot .......·····......····.4 512·50 /


Invoice Stephens Pnea. Tool Shop, Silverton, Colo.drill steel, bits, picke ........................ 280.87
Gircle Route Garage, Bilverton, Colorado,compressor fue1····...........··..··......... 354.40


s


1nvoice Silverton Blacksmith shop, Silverton, Colo.
gharpen picks, make scaling bars.................. . 56.50


Invoice Wil11am GianettW, Silv_erton, Colorado.
Rent and charge battery lamps........................ 15.00


Trucking charge, hauling supplies from Silvenon to m±ne.. 150.00


Invoice Carmack Equipment Co., Bayfield, Colorado,oil for compressor, prestone........................ 123.22
Invoice Telluride Iron Works, Durango, Colorado,one mine car....................................... 204.00
Invoice Carl D. Cártis Har¢ware, Silverton, Colorado,explosives........................................ 177.39


pipe fittings, machine drill.repaire track ties... 239.48
Rails, 26 yards, 520 lbs., at 110.00 per ton'............... 28.60


Rentals, es per contract, compressor 200.OO,1ocomotive 150.00
drill machine 100.00, mucking machine 150.00........ 600.00


Supervision, Foreman, 1 month at 250.00, as per contract..... 250.00


Geo1gical and engineering, * 150.00 a a ..... 150·00


Total ..... 3141.96


Invoices are in company possession at Silverton. 9







DISTRIBUTION OF WAGES AND SALARIES FOR MONTII OF --Ending-August 27, 1951


Silver Bay Mines, Inc.
Name of operator ---Silverton,--Dolorade
Project No. DMA --g'7-X-IM-


Total contract amount 2-1, §00-,00 --------- --


Government participation percent ...60......


TYPE NUMBER MAN-SHIFTS RATE TOTAL


Miners... ... -_ _ _ ..... .... .. ... ....l............ ...... .13. _ _ -- ... $....-CDIltraCi .. $ ...


Muckers-- 1....... 13. .. .. ... ..12, 50 Ft. 512, 5


Trammers


Timbermen


Pumpmen.


Hoistmen.


Surface..


Samplers


Assayers


Shift bosses


Mechanics.


Electricians.


Blacksmiths


Carpenters..


Drill runners


Drill helpers


Teamsters


Manager


Superintendent


Engineers.... .... ....1 _ _ _ _ _ _ _ _ sal,... .. 1§


Geologists


Bookkeeper


Foreman.


Clerks. ..


Stenographers


Other.. ...


Tom. __ 66 ... .. 912.50


NOTE.-Show only that portion of supervisory, oflice and engineering alaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


Entered by .


Approved by r,


Remarks . ..


16---64068-1







Ending ugust 27 , 1951
EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF ... ...


Silver Bay Mines, Inc.,
Name of operator ---- Sil & --Bolorado. ------


Project No. DMA ---4ß7-X--Contract I-DIA-E26--------------


Total contract amount --21,500-,00------ -----------------------------
Government participation, percent ...gg... ............ .....


CosTs PROGRESS


ITEM Was arieand Equipment i Supplies Other a Total Unit Units this v s ree Units to date Un tyscauthoretzed


Rental


rifting.............. ... ..... .....


rosseuttiiig........ ... ...-------- ...912.50 .204.00 - ...1A25 1 __...600.00 ---3141,96 _.. --Ecot. ------41.---- ------56----- -------92----- ------750-------


Raising....... .... --------


Shafts.. ...-- .... ........


Winzes........ ----- -- --------
Drill holes.... ..... --


Overburden........ ..


Rehabilitation and preparation. ...


Geology and geophysies..... .-...


Trenching.............................


Sampling and assaying......... ... ... ..--. .... ----------- ---- - ----------------- ------ ------- -------------- ------------- --------------- --------------------


Roads and trails....... ......... ... --- .. --- ------------ ------------ - -------------- - ------------- - ----------- --------------- --------------------


Test pits............................ --- ----- - ---------- --------------- ----------------- --------- ----- - ----- ------- - ---------- -------------- - ------------
Other (speci y)....................


Toms..................... 912,50 204.00._ ...U25,A . 6.00.0.0 ...314..96 _ Foot _______4_.. . _ __56__... _ ___ _ 92_.. ...250. ...


1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 10-649 8-1 4- s. GoY N NT PR N NO OFFIÇg
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
* Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made,


FOR GOVERNMENT USE ONLY


Checked by........


Entered by.........


Approved by_.__.._.... ...............J....1. .........


Remarks.........-....... ....------------------ --- - --------







MF-104 Budget Bureau No. 42-R1036.1.
(April 1951) Approval expires 8-31-51.


UNITED STATES .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in'quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of san1ples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


.. Silver _ Bay 999 _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ By ..._Ray Lilenquist ........ ... .... ...
(Name of Company) (Signature of Authorized OHicial)


July 30, 1951 Pres.


(Date) (Titlc)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United Statesas to any matter within its jurisdiction.


I 64068-2







MONTHLY SUMMARY COST STATEMENT


Silver Bay Mines Incorporated
Name of operator ßilverton,. Colorado --------
Project No. DMA ..02 X,_.Dontract.I-DMA-¾
Total contract amount . Û__21.y.6ÛÛ4ÛÛ .


Government participation percent O


Distribution of Expenditures for Month of _ Ending ul,y 27 1951


Fox GOVERNMENT ÜSE ONLY


MONTHLY TOTALS PREVIOUSLY TOTALS TO


ITEM TOTAL REPORTED DATE AM d Approved Totals Approved Totals
Total Previously Reported to Date


Wages and salaries....... dû0.00 _ _ _ _ _ _ _ _ 0 .... 400.00....400.00-- ---- ---------------- --- -----400 ,00


Equipment purchase I... 600.00 ......... 600,00.- 2ÓO,00-- -------200,00


Equipment rental 600,00 .... 600,00-- 600,00-- ------600,00
Buildings_... ...0.


Explosives . 200.93 ........ 200.9 200,93-- - -----200,93


Repair parts


Other supplies 255,AS O 255 255./J. .._255Jß
Power............ 170.00 0 170.0 170.«QQ ...120.00


Transportation


Withholding taxes.


Compensation insurance


Other insurance....


Contract work.._... __.......J)L ...ggQ• ÛÛaÛÛ-


Other (specify)


TOTAL_-_ ___ 2 26, 1 0 2926,/ _2526Jl 2526,41


Totals previously reported.


Totals to date. ..........


FOR GOVERNMENT USE ONLY


Checked by Scott L Zagen,_Ãr.


Entered by.


Approved by . _Scott M. H n,_Jr.


Amount approved for payment _2ON, le&& ----


Remarks ...egnal Q2,526.A1./2· 263.21


..9100.D.O.deducted.for 2 mine. cara not


..delivered_ 2-22--51...


1 Enter total purchase price in month purchase is made. 16- 64068-1
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.







NARRATIVE REPORT


Silver Bag Mines, Incorporated, Exploration Pro eo


San Juan County Colorado.


DMA 4871 - I-DMAAE26


Operations at the Blackhawk mine of the Silver Bay Mines company
commenced in a preliminary way on June 25, 1951. At that time the com-
pressor was moved to the mine and a small amount of cleanup work was
done.


Because of compressor tŸouble, no drilling was done until Jul
2, 1951. After a few shifts, the ¢mpany's 210-cubic foot compressor
broke down and was sent to Silverton for bepairs. A portable 315-cub o
foot compressor was rented and work was again resumed.


No cost of preparatory work, or cost of compressor repairs, or
added cost of rental of 315-cubic foot compressor was charged to the
government exploration project.


After drilling approximately 30 feet, a large zone of white,
vuggy quartz carryi'ng some lead and zino sulfide and flourspaz was
penetrated. This zone, before drained, carried excessive water under
much pressure. For several rends it was diffiolt to load the holes
because of this pressure. As a result progress was very slow through
this quartz sone, at one time a halt of several days was called to all-
ow the water to drain and the pressure to subside.


Upon resumption of work, another delay was encountered when the
fan from the compressor motor broke and punctured the radiator. A 500-
cubic foot compressor was then rented and brought to the mine. After
one week's work, this compressor developed a knock and it was found that
all the high pressure compressor valves were either stuck or broken.
A trip was made to Salt Lake for these parts and at the end of the work
month this machine was being repaired,


As a result, only 14 contract shfts were executed for a net ad-
vance of 56 feet. The last 20 feet of advance, including a 6-foot-wide
zone of white quartz, is very encouraging, however, and indicates that
a major structure is being crossed. This zone is.roughly parallel to
the Big Indian structure and may be a part of it. .Although.the amount
of leadand zino sulfides is small it may be that a more barren part of
the zone is being crossed. As soon as the hanging wall is penetrated
more information will be available.


ohn Kasteler, Engineer.







MAPS '


Silver Bay Mines, Incorporated, Exploration Project.


San Juan County Colorado.


DMA 487 I - I-DR-E 26,


cause of compressor trouble there remains in the face of the
Blackhawk tunnel a 7-foot round that is piled up over a distance of
25 feet, thus obscuring most of the geologic and mineralogic features
of the last part of the total advance.


It is considered advisable to wait until this cleaned up before
a sketch is made of the drift.


On the niap submitted to the DMA, the face was l}O feet from the
frog point (which was the measuring stat.ion and is located at the
junction of the Blackhawk tunnel with the Intermediate southeast
drift).


On July 27, the distance from the frog point to the face was
186 feet.


John Kasteler , Engineer.







Silvež Bay Mines, Inc.
San Juan County Colorado.


List of Expenditures Applidable to DMA -.487 I, Contract I-DMA-E 26,


For Month beginning June 27, 1951, and ending July 27, 1951.


Contract Footage. Frog Point to Face----186 £eet.
less ....130


admance 56 feet.


56 feet at $12.50 per foot................................ ‡70o.oo
Invoice Circle Route Garage, Silverton, Colorado,


diesel fuel for compresser..................... 170.00


Invoice Carl D. Curtis Hardware, $ilverton, Colorado,
for Electric blasting cape, 178 timpken bits,
track ties, spikes, bolts and splices.....,,,....... 205.18


Supervision, Foremang 1 month at 250.00, as per contract... 250.00


Geological and Engineering, " " 1.50.00 * * 150.00


Rentals, as per contract, compressor, 200.00,1ooomotive,
150.00, drill machine 100.00, mucking machine 150.00.... 600.00


Purchase 6 mine cars, actual cost was 720.00 but contractprovides for .......................... 600.00
Powder, 14 boxes at. 10.75|box............................ 155.56
Rails, 120 feet, 20-1b, at 110.00|ton..................... 44.88
60 feet 2 inch and i inch galv. pipe...................... 50.79


Total: . . 2926.41


Invoices are in company possession at Silverton,







DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF .. Ending July 27 1951


Silver Bay Mines, Incorporated
Name of operator --Si-17eTiOT1 GO13rado
Project No. DMA --lg7-X -----I-DIA-026
Total contract amount ----21,500 00


Government participation percent -i-50


TYPE NUMBER MAN-SH1rTs RATE TOTAL


Miners..._.. .... ..._ _ _ .. __...... .. . __......l......... ....._lÃ _ _ __. ..__ _ _ $... OIliraC


Muckers _ _ _ __...l........... .14...... ...... " ..7 0.0D


Trammers.


Timbermen


Pumpmen.


Hoistmen


Surface.


Samplers


Assayers


Shift bosses


Mechanics.. ____....l.............. ....3Û_.... _.. AL..._... .. 250.00


Electricians


Blacksmiths


Carpenters..


Drill runners


Drill helpers


Teamsters.


Manager


Superintendent


Engineers.


Geologists.. ___ 1.___..________ ___ 10_.... ___ E 1___ ____ __ __ 50


Bookkeeper


Foreman....


Clerks. ....


Stenographers


Other.......


TOTAL_. ... ....._._ . ___ __ ____ _ __ _ _Û_a


NOTE.-Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by ._.._.. IL.


Entered by . ...


Approved by ..__ _ Scott. H. Ha en


Remarks


1MO68-1







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF _Snging uly_ 27,__1951


Silver Bgr Mines, Incorp,
. Name of operator S-ilV fi ny-kle ---------------------------------


Project No. DMA -G7 - n-int- I ÐVA-E26---------- - ----
Total contract amount - 21y ------------ ---------
Government participation, percent


CosTs PROGRESS


ITEM WasÛaSrieand Equipment 2 Supplies Other a Total Unit Units thhis v s Units to date Un tscauthoarized


Rents


rifting...... ...........................


sseutting ........................... ...1100,._.. _ _ _ _ 600,00.. _626 1 -----600,00 .. 2926J.1-- ...foot .. --.56----- --- ---0 ----- ------si6...-- ------7tio ---


Raising....... -------..-
Shafts........ ---.....


Winzes....... -----.....


Drill holes.. ----------
Overburden. ..........


Rehabilitation and preparation...


Geology and geophysics. ...........


Trenching...............................


Sampling and assaying..............


Roads and trails.......................


Test pits..........---------------------..
Other (specify)


1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 16-640 8-1 U. S. GOVE NMENT PRINTING OFFICE
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against alithorized units of work m each category.
3 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.


FOR GOVERNMENT USE ONLY


Checked by__ Sc.ott_R.__Raj_en,_k,


Entered by.. ........... ................


. Approved by Sc.ott._X. Eaj_en, &


Remarks...... Û_..OÛ_ÀOd20.te_d..f _OLIL. _Quilm
.... for_2..mina..cara..not delivered
.. 7-22-51.....
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orrica of MtxtsALs agrrhaArrog
CONTRACT ANIIststxATION AND AUDIT DIVISION


SPORT 0 802 T REVIS


I have reviewed the fles of the Washtagten otttee porta‡ain to
Amended Contract 1 826, Docket ItiBA-48T (sinc•14Ad) dated April
13, 1953 vith


Silver Bay Minesi lat.
111T tast 7th flace


Mesa, Arisona


or the purpose of determining the auqun ypý41ty payable th
8. Government on geles of m neit itsfÑ¾ prog fty referreg t
glaë¾ hawk Nine .located in Waá Juaa*Countyi Colorado dort 8


e iod June 10 1959, through Nonaber 2, 1962.


la accordanoe with *-•hn•¶•Mos. 4 and. 6 and Annex 19 (attached o
and a part of Amendment No. 4) of the Amended Contract, royalty to
payable on ali minerale predweed from the land described in Arttele
2 of the contract for a period of 14 years from the date of a prior
Contract (June 27, 1951) or until the total not amount contributed
by the Government without interest is fully rep*id, whic¾ever occurs
first. A toport of Review dated Junà 7, 1936, indicated ac¢epted
costs under the ekpioration contract amounting to ‡25,062.00 with
thy Goverament's contribution on a 50 percent basis being #124531.00


The status of the project, the cope et teyttir, and the reasono
therefor are stated on page .2.


Th a revie established mo estes subject tio the Goverament 's roy•
alty subsequent to the period covered by a prior toport of Anytíty
Review which also found no sales subject to the Government's roy-
alty through June 9, 1959. Accordingly, as of Nevesber 2. 1962,
the royalty account of this project was found to be:


Total Royalty fayable •0+
Total Royalty Paid •0-


satance of Roy ty


• albert, Auditor


November 19, 1962







age 2


St19er har x(nas MBA 487


STATUS & 78NE SCRS & 88918


his Amented Contract provides that the Operator. as artant 41
the eroducer or as surety ti met the oroducer. shan pay to the
Goverament a percentage royalty en all minerale produced frem the
laa4 thereunder. The land consists of the Big Indias patented
etain leested in see. 21, T. 42 N., t. 27 w., W.x.B.M., Gladstone
Nintag Bistrict. At the time the contreet was executed the Operator
was the egner of the attia. The dentreet sontstas the so-cause
"abandomment" provision.


Explorat ton'work under ih ontipet apapsäged on Novembet 30,
195). tãossach is contesät work was n*0 resumed, it was estoaati
4411¾ toiminated offsettve as of that date by the provistens et
Amendants Noe. 4 and 6 to the Amented Contract. There vaa no
prodygtion anting the ekploration period.


**tious of the propotty and toqatries by ilNRK and CMB tegional
representativas have disolosed no prod*etion through Betember 31,
19594 shi only latermittent activity in the form of additional
exploration work. In a November 2, 1962, reply to a stig form 68
inquiry the Operator's sectetary; C. 9. Liljanquist, advised that
neither produaties nor change in property stiatus has o¢gurred since
Janasty 1; 1960.


Tbts review was made in lieu of en ex-site audit of the Operater's
accounta and records for the following reasoass


(1) The files in¢teate that so minerals have been pro
duced from the property under the conerset and


(2) The adelstatrative cost to the Government of en
ow-site toy*1ty audit at this time would be .
excessivg in relattoa to the amaint of possibi
royalty which might he diktiosed.







COPY
O M. E


CEIV


3AARg D ATE 1 IALS


toest saatten, etysatan et ents tante eartte a
oraten er ne mestery, mowenant oman aarter
motsastaa & a. c.


9melk Anting stata ottieerà dia ansio 11


sub,)aek glaa..487 test)
ensteent amas


satvar m.r mesa, one.
(m.« ama m..)
son a.. ca.aw, esserna.


Atteghag to the ortstati angert * A 201 A
assenter 19, 196& as the sahâset megesty en erlag the artet
kne 20, 1959, threesh Massaker 2 1962.


na signeti t


amana e


ce chier, Division of Pield operapions 095
E. D. albert, Acting Chief /


Contract Adminiatration and Audit Division
Boyalty corres. mm..se6
Chron


Hi /Im







er 20 968


reads


: Acting $1e14 Ottteet, agten 111


al . De Te14et Chiet (Signed) E. D. Talbert


entr et aantalatrat19e mi heilt tvis


seb3eete MEA-487 (stae-Les
suver gay maan ec.
Aleck Basik ¾íge


$was cenaty, Colorade
.a Contract Edm•$26


he ottata*I sat one lepy et a Report et Royalty Revier coveria
the embject osotract. are emeleded. If yea semeer is the facts
etate tb reta, please make the twilowing distribution


Geistahl to the Fleest Secties. Stxteten of
intrattwo tervices, Ottime et the seeresary,
separtment et the teterier, Washingtes 23, b. C
Aa


(b) ena copy ter year tiles.


This Report et Royalty Estiew to anda ter weeeri purposes omty
therefore, no sepy for the Operator is provided.


As e M••of your concorrease, e espy of year æsmerandas trame
mitting the origlast report to the Wise41 Section sheeld be for
stabed this sivistem. If for any saaeen yee de set geneer, both
copies et the report should be retagnet to this Rivision with year
gggggggg,


Saciosures


EDTalbert/ada 11-2Ó-62


cc:
Docket
Director's Readia File
CA & A Division
Fiscal Section







1Aing 20 - bieral Center
Benver 25, Colorado


Detober 22, 1962


Mealorandum


George C. Selfridge Chier
Division of 71e1& Opekations, MR


ashington 25, D. C.


heting Field Officer R, Regian III


.1ect MBA-487 (InsA-Stae)
Contract Ida-226
Silver, & y Rose Inc
(maerma mar)
aan Juan couary, coloraa.


Shis responds to your- datet October 9 en the suh,ject
contract.


Please note on t.bb attached copies of a letter from Mr. Wyman
that Mr. IA1,1enquist's new adAreas is 1117 ast 7th Place,
Asa, Arizonaa i am foruszding the original and two copies o
tem Fora 65 to Mr. Ltl.1enquist e new address.


Ignal signed 18


aagh M. Connors
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er es colomeno


0e he 1962


. more m... n...s.. a.. ca..v
Enverten Colorado


entréat %4e-226
(19er any Mines, Inc
Staek muuk Mín )


Osa sen Congt.y Coler to


es


a Government has subumlinatet the $$g Uniten patentet lede
statag elatay u. 8. Suremý Nyl 1 5, in a maistene angina
Sistrict muter tTa captionea contreet. Our renossa abow that
Mr. Ci y I.tlpaquist was Sheretary of the Silver Bay Wists; %4e
hat me see unable to aantact him, any taformatten yes een give
ne eeneerstag hie vliamentouts or the wesent leention or anyone
enenented with 4to Silver attWinary be. Weste Þe apprestatet.


Also win you p14eae *Avtaa if the laaet are pata na this proprt
an it so by whom ang that present addresat


Iy la thi a eter will t graa ly ayytectatet,


ours v ry truly


dginaÎ signed


18, Connero
eting mala eneer an
agten HI


c/1.
ce Chief, DiYision of Field Operatior s,


Royalty Corres Idm E26
Chron
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e opete si tais tuas¾ We a settwo Mdeer
eenesse serose a.a...s m..mas


or ma pampose er a maaim emnet er sepause one me s.e...masa y ma me. erst. a.. now..s a .. na a
mm. sa a... a.. a..e.« ma :*.see a.. so un
est me 9, w


A Alene* Gertitteattest was othetet %r . to
amatiest osatangt ont eneorttag to Annam W agramanian 4 6 tegelty te
payante ma en steerexe staat er predac44 freadthe last oserthee in Artiet
t e¢ Me demaint aanteent rimahtiermaziet at là 30tas tapa e debe of
en aster eastenes. A agtes et arter WMag fiëL ses* esita detet
aseW19 taasseest adeeptma oeste este se seamos emetsbet anos
saa se .4, usa es ok a se genesat assis
etag .e4.


We angattans se to a tottunama e da e
a tese assimiet.


See roses as se sa miaAsa e es saatter en Wassess
assete et angener ter tat3emias sagesse


(a) my se aseat samaa semanna er gentant
sagent an ei geste ammey 1, 3956 m aus A pagatiketeest
saa pasasser o 199)¶ abstaa leen 443004 stase Ana ME, 3051, (
ga e¢ ¾b eenWant khanguest AteL•aisema angerte et as


seat med 49 swait Mr 1, 1996 esa 51, 1990 tassamos
negooguety togette, og so pagatiseg är oss ignista ese m. 4pmans
8959.


b) datstaatt* tests * es et a en at spel
soitt et Wie si *M34 11a enseistle ta misait et sessihte
segely dishadga 44







To . DonaM T. Finah OR An Lt.ar


E. D. Ÿalbbat, Aabing Chiet (Signed) L D. Talbert
Centreet A4mlet and Audit kvision


en Beekse No. DEMAB7 ( Ione)
an,., a., m..., 2.
Contreet No. Ida-


Tear Report at Royait e bedob eet, coats et is


nel copies is au horised.


EMalbert am
June 12, 1959


Copy to Docket.
Director's Read n ile
CA & A Division
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MInnts EzFIABATIM ADNH28
ABICRISTRATIS kWO ASD27 9 as


I huos reviewet the weath1,y Reports era


Silver Bay Niños, Ine,
1770 South 2nd Seen street JUN 18 $3


Salt take City, W¾ah


portaining to Explomation Progeet Centrae4 No, IJMLÆ26 Seekst Ro, &
487X, inelniisg Amendments Res, 1 and 2, sai Amendog $en et No, Idm.506,
Deeket No. BRA•487, Ane3mitag Amendments Wee, 1 through 6, tai aattee of
tornatica datet asamary 9 1956, or Me months et Jh27 1951 to Wovember
1993, ine3asive, sai Me 4tspositten of progest property, enver-
tag a Wegeet for †Ao of stae-lead on property, kness as the
Big Indiaa Clain leestet in aan Jan Comty, Colorado.


Teview tatlaðe4 am e-mea•¾ien et na Meañ27 Separes (Terms
xt-14) and rung asemaats antanhas ner•te, semperisen er as e..t.
elaiset uttà montseet eaA partiment sobetales, eensultaties win Me
Rasentive ottiger et Me $mA Tie34 Team, and a deternation of the
reasonableness aat propriety of Me oogte,


this review was made in Ites of a £1aal audit of the Opetator a
secounta and wooorde for the follontag ressens s


a war perate ($24,230.00) et ne oesta etainee was newson
by an Interia Audit Report sad Gertifiaats issued 117 this
an&Ator en November 4, 1953; aat
ga %.1•=••(‡2,911.90) et the aests elatised was mader a een-
tweet provista for paynest by Me Severnment en Me Weste et
agreed estimated eos†s of Maite of werk ettga127 per$srast,


the retter dies14ees Me follostag faots in regare to the enount
paid or to be paid the sentraeters


Total eost as ¾il3e4 %F Sentreeter $26,741.§0
teses Preseeds from property dispositten


Not oost se elefand by Comtmaster
Exceptions (sekeente attashed):


Per prior antit ‡1,006.71
Berewith 100.00 1.106.71


Total Aeoepted Cost


The eentraet en11a žer a 50 pereent partistratten of explogatina
expenses %y the United Statea Goverment. Theroßere, payment to e eos
traetor by the oeverment in the enount of twelve Monsani tive laindret
thirty <ae and ae/100 Dollars


**$12,531.00**
is ocasidered valid sai proper, provided that the Regional tweestive Offi-
eer, the Ahnin*•¾rator, or other ee-potent offietal has aseeptet er will
seeept the progeot as having eM•rwise met e terms et ne sentoast.


inna 7, 1956
Denali f .1took, añittee







est the sanoty sepwas are


portatatag anteentes treg••¾aastausWe. Imas Mado
sagg games I má ig, emaineing Imbtht* A amaist Mesi &


toestaatto settealaneer 19#T est ugu•±•- dass W.4
to us »•œàotlawW, 194 te lar 25, 194 eentias to os


staa . gema anon a ne att tassan alas Jamesenty aterate.
nias ***194.4 a mentbdien et Me Ren*3‡Bapata (Famm¾10 ami


putsag enemmente stages asset., er eeuw exstaat via no ese aos
and petitasa saada14ei samassettaa a os asas ta «ttaa at un maa 74*14
tem ans e 4.tammaamosa er me ...-wa.... we se•µ¤nr« es ears.


uts enta ma mean ta et tAant augt et er a esemas aat oso
es tee ¾e imming memeps


ett** con 4*Mé? odmaak t weet inessatw ti**1stten
by eip ©¾e gyhe hinted amant túana to samme th....a.w.


he as a+4e raseegnet one (429;m19) saa a wek en en aatest
see bassa no enas.« y an tassetw aans repet et enett eaa dates sanske


9¶, teenstp ammakt Ti thsh, ma mun.
tara3.m se ao eeni tagesse van ante a entreet prwt


the Sweransat es the hasta et agreet estissées oesta e¢ uutta et
yrtem•e.


essa asexes aime « • ne aset pata et
ennest.«
re een a sowas 984 7 Jo


y psee se.e
are&¾


9441 Aoiepte4 Ces4


no esatimón òntle tw a A puo et optenkte mynne y
attetosates eenkamens, tan.¢ws, , saa sentraam ty no esen....


he mene et twain thousang, ttwo taamiset him -en als aerAcone Wenus
. *12,¾2.


eenstemet 9.184 ans peop.y, geesten that ne ae¢eant asesette atteer; the
Mutatsmateit er ener eenpeten ettsste hoe ameoptet « wat aseeg as progen as
havtag met the tema et Abe salArset


an• v au ..sínt Aash, hittar







ase.etv.saan to meung (see r..ames.
no. A pageyeneste aeywa.s dessan/gn
a.pteneas (se e meet.s 4..matatta) as.
nye as.


en


the amen e eerseer er na ma fasta team in una es
our is a31 e a fedegata esegetena







UNITED STATES
DEPARTMEËNT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATIÒN


WASHINGTON 25, D. C.


Mr. Dona2d T. Tineh
USA Antitor
221, New C
Deawr 2, colorate


et Royart of Sersaw
Silver Bay Minee, Tae.
Ida.826, DNA-487


Dear Mr. Finehr


Roostpt is ackno ledged of the Washington 40pies of your Re••
part of Revier severtag the rehrenced profeet.


While the ihetual porties of this Report of Review and your
eer¾iftention et. the fladings are acceptable, the presentation of
refereness in the introdnetery paragrag and the formt, of the justi--
tiaat.ion (third paragraph) de not appear to be up to Mis Division's
saml standards. Aeearding37, I have reurinen the report and an en.
elesing the origtaal små seven oopies t.hereof. If yen e- with the
statemente sa mia revissa repare please sign all espies una etsset
the normal distenation (after a *** to the reginal espies of the
s.a-a.1- et maa.gsame, wkseh is seenpenb3.), sne estag the resura er
three copies to this Divis£en;


in the fatore propration et Reperke et Review it is enggest.e4
t.bat the typist be instraabei as to y oper fossat, whieh is shoun es
page 60 of the mmat of Audit Passedes. As a possib3e ¾e in this
laattet there are eneleeed sewaral espies et the typist** ased ly
this Division.


Staesse3y yours,


(Stog) I L Shambers
av L. Chambers, chief


Centraat Adataistraties
and Audit Division


Enoleenres


EDTalbert/wb
June 12, 1956


Copy to: Docket
Admr. Reading Fi
Mr. Chambers
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Form MF-104 SRev.) UNITED STATES Budget Bureau No 42-R1036.3.
(April 1952) Approval expires 6 30-53.


DE MENT OF THE INTERÍOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER
Deptcaber 3 IDA 826


Month of ........... ygy.ggggy gket No. DMEA _....._. Contract No - gg


Operator's Name - O---¾-W- ---Sak--Take- Gith -Re Minerals
Address . _ gg.-... ....... .............. . . ..... ....__ _ _ _ _ _... g,gg


Contract Amount, S ........ Government Participation: .% Amount, $


FOR OPERATOR'S USE FO t GOVERNMENT Ut E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals


Total Reported Monthly Total Previously Reported


(1) Independent
Contracts


Short Form


Drilling_....


Bulldozing.


Crosseutting


(2) Labor and Supervision:


Labor...... ggg gQ,g¡)


Supervision.. ......


Technical Services...


(3) Operating Mat'ls. and Supplies: 13. 13.4Â


Timber.... .......... gg 92$,82


Explosives $46


Pipe....


Tr kpreseer-Eml - 834 834.63
- her &upplio 1,157 -1,197.35-


Approved Totals
To Date


(4) Operating Equipment:


RentaL..


Purchase


Depreciation.


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


PayrollTaxes...........


1,800.00 1,800.00
924,0( ------724.00


186,9 ------186.30


(8) Contingencies (specify):


TOTALS..........------.....---------


I certify that the above bill is correct and just and that payment therefor has not
been received.


Date . .f.T...Z.T.A *Payee


Per itle ... C.. .... .........


*When a vouche signed or receipted in the name of a company or corporation, the name of the person writing
the company or e porate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfnIly
faim statement or representation to any department or agency of the United States as to any matter within its
jurisdictio


(Instructions on reverse)


PurSt tolutŠrty vs ed in me, cr ly
that this acoount is correct and ay-
ment in the amount-ef4---


Signature . .... ... .....
(Author Certifying Olucer)


Date . . Voli ..
(See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Ad tration project under Contract No. .Í. $.. . in coordance wi the terms of the contract.


S ature Title _ _ _ ... . Date


APPDROVAL Y EA C VE OFFICER R ALTER


Signature ..... .. . .. . ....... ... ......... Title .gg....... Date - g-1-8 -------


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104--Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.--This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative,---A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and. assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.---All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under -Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. . .


Under Item (2) include labor, supervisio.n and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories. r


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83-38476







Porm1 MF OAA
(AprH 1962) ,


, . Budget Bureau No. 4>R1151
Approval expires 30-53.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST ANp PROGRESS REPORT


Month of ..Ecpt to 195.3... Docket No. DMEA ...482.2.... Contract No. ..I .32&.....


Operator's Name .. ßiluce-Doy-Onca,.-lill.--------............................... Minerals ...lac&..t..21m....


Address -- .--La-MS------Güt-Mco--(JMFr-fift----------- -----


AUTHOBIZED BT CONTBACT


OP RATION , Urur CO Tms U M Costs To DATE UD To UNrr CA


Units Unit Costs


Shaftd................. .............. ........


Winzes........ ...................... . ......


Drilling: Core... ....
, Churn.......... ........ ........


Auger.................... ........
Stripping...................


Trenching............ ...
Test Pits..........................
Roads and Trails._ .............


TOTAL CosTe


TOTAL DISTRIBUTED ÛOSTS.... .... AU OR ED BT


Operating Equipment Purchased.......
Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


TOTAL ÛOSTS........................


The undersigned company, and the'official executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and REMARKS:....... ......... ... ...........
complete to the,þest of their knowledge and belief.


Date .t. .7.. .. Operator


Per .. . Title ....Ê&4....................


4NOTE.-Title 18, U. 9. Code (Crbnes), section 1001, makes it a criminal ofense to make a wBittilly
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a- particulär project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of


. which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of-the entire contract period.


Form MF-104A has been designed to tië in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvement,s, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has bëen provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83-38475







UNITED STATES
FINAL DISTRIBUTION


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION MAns AN á 5


WASHINGTON 25, D. C.


zas new castemanese
Desver 8. Cologado as 18, 195


Tes T. A. Christensen


Frema Emeemttvo Omeer. BMMA rield Tessa, Region HI


abject: Docket DMEA-487X (Zinc•Lead) Centract I•DMA•E26.Silver
Bay Mises. Inc. (Black Nawk Mine) Saa $uan County, Colorado
Operatetes Monthly Progrese Reports for the meathe of
September. 1993 and November, 19¶$ • FINAL PATMENT


Excleeed are the original ame tout eepies of Form MF•104and
term MW•104A. Narrative Report, and Engineeres Report for the above
perseds watek have been combinet to term a stagie report to facilitate Amal


yment to ta. operater. The omahua gggggt gggggggggg the Oggrg‡agië


Anal claim under the terme of the seekract. Alae atteshed ¢e each copy of
the sembined report are data re3ative to liquidattaa of property acquired


mier the contract.


It is deemed that the Operator has ¢emplied with the tattat of the
centract, and the weak for which payatat is rece-- is acceptable to
the Government. Payment has been deterred gemeing resempties of work,
or reseletien of all matters raamtive te clostag the assemat. The mestreet
was terminated maior the prewtaiens of Amen*-••¢No. 4, as amended by
Ameadmesta i and 6.


All matters relative te closing the account have new been re•
selved, therefore, Saal payment is recommended as faNews, which is is
¢omforsmaase with the Report of Review of contract espeaditures by the Coa•
tract Administration ami Andit Diviages, DMEA. dated Smaa 7, ) 6, which
was releaped to this egee June M. 1996.


Baals der i mal PaymentTagag gegegggg gest...------..-.-------•--889,043.00
Goverament partt**y••4-•at 50 percent--- 13. $31.00
Total prior payments--------..--- 11,994.4†due the Operater..........-- 9tt. 31







eeentniation with attache4 to e MF•194to eMM et September and
terember, Agi)


Amount reporteA by parator en Term MP•104de Sept. 1#5 ‡8 3R.00
Amamat reported by Operator em Form MF•IQ4ter Mer. 195 113.00


total $1 39.40
Ad‡aatmentby Operator en form MF•104ter Nov.4 1968 in


"Totals Previensty Reported." to seeweet overcharge for
i dett of Arigtípg repertog on Term MY•104ler September,
1953 at agreed unit cost of $4 , 59;or feet. -----7- 22T. 50


Adjusted total 411. $0


Disallowances and Dedactions


Duanemane per Auâts dateg no . 1953 - $480 09
medsettaa, amaant at property settlement.
pet Report of Review dated June ti 1986*,-- - $18.79


disaue**ace and aeductions 1, 160. 00


Salance $1, 150. 61
e eraansat sticipation at 50 percent * Sti. M


la *ddities to the property settlement, the Report of Review
skee into acceant « discrepeacy of $100.00 in the amewat reportet by the
peráter ta the "Totale to Date" colama et term Mr•104for November, 1993.
he disoweposey to due to an error la addities of the "Totals to Bate" celsma
at has ne bearing on the above analysts relative to the Baal payment.


Trave


ac sure
JDC Jy
ce: Corresp. E16


hir•104File 386
see. op. Gemm. (8
Shaw (2)
Townsene
Chren.







NITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
31


20, Aeon 137
Omwor Federal Center
Denver JA, Celessão
Movaaber 12, 1953


memorange


To: Executtre Officer, Pie1A Teest, Regloa IW


Frems Chief, MLaeral Resoureeg granna, Mintag DLTAsLea,


Sub4ec EA 487, contreet Ida- 26 lead-alas) Silver 347
aus, Inc. (m-lransk attne , Sam Jaan conaty,


Cologadg - frogmass report for Haptember 1993


tan14 are ne original eng four septos et Oe Gove
progreen report--tems E-2eb ausX-le4A, with a aarssétva my the
suboontmetor-and the origsmi and ala copies or W. L. Jare's
meneranom oowring inspeetten of the undergraag progsmes and
reperung rozes, Project tions are under a mi ...aa-
mant, allowing exitatus at 5.50 a toon.


Dare disallows 5 test et drifting at ne mit oost of
$45.50, or a total or ‡as7.g, aat espuoves 47 rest at 445.50,
or #2,138.50, Rio Maanramman• is fully -=†•*-4in his aeme-
reatus and has my magroval. the sateentmeter te amare et as
differense and agreed to notify the contreater. Astries ani
extensions on the reporting fans are oorrect.


ma *aet.So*=mance estaaet.« tres **,366.00
.a an.was ga,138.so. or era sua so pero.at, or $1,eí9.as,
maarenana for gegnes* aat eertittet on the W-104 tom.


r/a


ennlaanyg


26
Chron







UNITED STATES
DEPARTMENT OF THE INTER OR


BUREAU OF MINES


auldtas as, anna 137
Denver reseral cenar
samver 14, maan..a.
Novemer 19, 19¾


ter, maarel aseenrees arameha mia strimes,
essoa 17


V. A. Spre


man W, cenavnet te..and (I.eat-stae) enwar as
ataey, yse. (a½•kh-ksine}, so amma bounty
ColoreAo tengress report for Septeater 19


ma awaa-4 atae was visstea er ostaaer 8, 1973.
Henry P. Aritager, adanwr, was not et the wegerty at a


saa er the taapsetta. Metet feetage er 1993, among asphember 30,
was amaswas se lla test via one of thrlinger•s••••-4asaars knu-
tag one saa et tha tape. Mas meest sa en September asenne was
St rees. man arttagne was eastaetet ask weates a his hems in
stiverson, he steses est wie ftgers ewawta me naamare-
aset, amt ha later regertet aank to atiser War Mass, Tae.


When ne property was wantes sa sowana•r 3, 1953, (n•
aammes ta estaker) asener an..a at me senat seenace see maa. via
Aritager Wana een ont of Wo tage ans as te¢al missant was
foemi to be 107 feet. $bts diseases was seeheehet, ami Arliager
agreet WAth its herreetanse. tats seene task as $t feet is **=*=·•a
for septenhar, ama agonomat saa ha atvaa to only 4T teet, a Mas13ew-
anse et ¶ feet at an agreet este eoss As meneesesy.


As meret ta me sesseetor•«---a- aseenganytag me
Angaat report, a sessenaar t, 1953, te use --•-a-*to as so.
esemaster to Amen me esta as atge as gesente to est tesh en on
vata. la Oeke%er, Britager tarset Me datte with an eter earve amt
eenoegesably de met takeneset the meta. 3e hit me noter eaurse he
eenernes as as aarssous aat nought se ets seenth37 was as wata.
se sua ee¢tastely tastreetoa en os*•¾•r8, 1953, to step work ta era
twee, rutena to na sotat Aa se were wheam me veta *nanna more,
one ette saans it, mesytas at sa na àsessa at au stase.


Al eng 44 te betteset me -man..a-a- sagg page gaggs,
mest when he last the veta, 14 tes his hemaet heltet Get he womit







n er, x


tek qp Me veta soon atter to lose it. Conseguently, we footage
an reportet, stans 5 feet, is approvet.


ragment to as operaser is renomenosa as $1,o69.as,
en te so wereena et as ta,3¾.oo exatana stan. *asy.so ste.new.a.


. 1. Bare


/kp


chron
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uoCK..T Dia-487 Silver Bay Lines,
CGhi=ACT-IDL-a-26 deptember, 1953


iba starting point for this month was LP-222 and at the end .
of the month it was NP-274, a distance of $2'.


During the month we made two turna in the dri£t to thù North-
east of ap roximately 22 and 25° and at the point LP-274 the left
lower lifter hit a strong cator.cource and it was impoaaible to
drill any further on this hole or to load it uita powder. It was .
our opinion uhat this water would recede in a day's tima as it imas
squirti¤3 out about 30' but at the eni of the third day when it
still had not abatad wo drillea a nolo alongside of that and it
was loaded and blasted.


Luckily this cole was balated with ordinary fuae in lieu of
tha electric primero and·¾he miners were out of Lad mine when it
went off for a wall of Látar approximately three fast ia Jupth
flowed out of tha tuomal for several hours and washed al- of the
accumulated wasta rock along the sidea of the tunnel out of the
mine, or o.to the tracks, for the antira length of the tunnel.


On goin back into the tunnel we found that there was a vug
of about three by four feet in width and about six faut in depth
that had held thia aatar for a lo¤ü time and we also founa that
with the draining of this water the several water couraus which
had been encountered in previous work had ocen completely dried
up and the forWard part of ohe tunnel was dry except for the
water thaú was still coming up from this vug.


It was on the advice of tha dureau o£ Nines angineer that we
. drop back and continua the arift alon¿ the quarta saam that cut


across the vain and this was to be started on the first part of
October.


ining engineer







UNITED STATES
DEPARTMENT OF" THE INTERIOR


BUREAU OF MINES


so, m 137
Daarer federal Center
Denver 14, . Colorado
April 6, 1954


MOumadue


tot assentive ortteer, wrA rielt to.., aestoa 17


Fraar cuer, miseret aseenroes seamen, matar sivision
legten 17


en eet MBA 487, Contract IM-226 Amended (Le44.atacl Silve
stage, Inc. (maekaan eine), aan Juan consty, celerado-
trogress report for sowember 1953


Baalmeet are the ostgial and four septes of the above
progress report-towns W-104 eat Mr-10kA, sia narrative, engt-
aser's progress amp.-ant the original ant six sopies of W. L. Bare's
assorsaka, oevering taspeeties of the mAergroot progrose and
cheektag of the seeenastas toms. ne anandes mostraen has been
preparet en the unit-east basis, allowlag 200 ‡aet et drifttag as
447.56 a room. seementaties to set respires.


Bare approvet the 6 feet or dritting claimet after veri.
ficattom by asseuremente made undergrenaA Doomaber 2, 1953. e
progress is yxegerly reoestet ta the operater's aarmative ont en
the WA.04A forme sat all eatstem est exteestens en the reporttag
forme are correct. Sesalts of sosp11ag sad reserve estimates are
adagnately eereret ta the «Wgineer's menerandum.


wassent is ree--a saa eeretzt.« en as e-164 renas
et 4136.59 r so mercent •t*•*•tal **T3·oe e a..« wy a.


ausgestion ta sage that go; eat et †Ms venabar be
deferret matt1 operations .


V. M. Traver


exo100art


r/a,


as amena.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


estem IV


a 6 Ink


Hamam nas


Ses Chier Rams 1 asse rees saast tag visten Regen 1


. L. anse


in 487; contreet tats-ud Amestes (se -rsne) Stived any
tues zee. (kaepeak staa); saa mas county, olores -
rasens supers tot xeresiber 1955


on na date et as tusseettaa se enacostraster het abaseen we
ager gesta tenemias on ata Indsaa veta a total of 6 rest. Anemer


anna was arehen to a total er 18 feea est see een amensa est.
Subsegnant to the 91884, We embeeskreeter masket est Me seeest
ramti but as repeetet by W. W. Sentley, aaviser raps-=****va for
the spessor, saa later b.y the sweeernmeter ta a Inteer to me
anden 19 assentive wtseer, estos ammesy 34, 1994, sheet a reet
e¢ bettaa att aat man (tta. 1). aammer see seromaat was ata
last 6 teet saalt not be approveeg eenseementar, as operma est
est sehe elets ter it.


assalte et at sessaan taken slaus aos feet et veta espesume
to as sheen en we attaebet tsaare 1. sample ED•a ta notet as
gassWaab24. sample, wherever possible, wr* taken 84 1Ô•Ê$@¾
taterwale, aat these es pies axe eamposites et the veta between both
alle & Ma drift.


assoas asentie anse shewa a anhar aartsen of na vara
material esposee te be sometassally aster aarstmal asene, meespa
tw appe*••••••V40 feet, someta as-31 to **•35, ***••w
(rig. 1). A3ems nas do-reer toerval, ne meta arasasse R.93 ts**
vtee sta en everses asser valm •f0. R3 esase ao14, a.3 emaeus
ativer per too, 3.1 parano 3eat, 4.9 pereses simo, ame o.x geweest
eesper. Ora wonerves are -•Y-Y••-A*••••nyever a etsamme et
40 tone, estas a ese etstam••et 30 feet ebeen met he2e me tritt.
Iaisantes rosesses, temet en the awerage assay steth et the veta,
ese eettanteA as 900 *eas with Me amore asemage asser as reportet
ta me zeeena ---h·•---a••ycertittengtaa se stesoresy or
semelassen.







/6/94 see


stage 11 exttttag is eerrestar reportet en fem W•¾¢AA.
Ta seat to os opeaster, bases en the eettat•¢•*Brest wait eest
er 449.so »•r toet er an.nee, te ---•-«as *ty.so, eten s.
90 geweest er the a13euable #RT).00 etaiset. Bue to the meertatasy
et pengeet resempaton, 14 is roosesseset ther the aseestive ettAser,
Magter IV, be sect¢tet er peestata datammet et this gernese matti
the grp¢eet work to acettanet.


ng saataaer
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96r1h*MŸ-104 (Rev.)
-- - (April 1952)


UN IT ATES Budget Bureau No 42-RIO36.3.


D RTMENT OF THE-INTERIOR
DEFEN MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of iÎ 5 .. Docket No. DMEA ......... Contract o


Operator's --Ëž------------------------------------- - Minerals
Address __P. 41W ..WWa M


Contract Amount, s Government Participation: % Amount, $ k


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Aporoved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independe ontËa


Short Forrn


Drilling.


Bulldozing. .... -- ---


Crosscutting...__ _ -- --- A.


(2) Labor and Supervision:


Labor..... -----


Supervision... .....


Technical Services.


(3) Operating Mat'Is. and Supplies


Timber.....


Explosives.


Pipe.


(4) O rantang Equipment


Purchase .


Depreciation.


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes.............


(8) Contingencies (specify):


TOTALS..............-- --- -- ---


I certify that the above bill is correct and just and that payment therefor has not
been received.


Date _2. . ..$..T.iŸ *Payee ......... ----------------------------------------------------------


Per __ Title ..


*When a onc is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes It a criminal ofense to make a willfully
faim statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pur t to a on y ted n me r


et i th


Signat
Date ... horized Certifying OŒcer)


(See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPREBENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration ation project un r Co trac No.OÑ.:ÊÅ.4.. cordance wit the terms of the contract.


Signature . .. .¾... ..$.Ë_: ............................. Title ------ .. .. . .... ate ... _T. .7.. ..


APPROVA E UTIVE OFFICER OR ALTERNATE


MONTHLY REPORT OF OPERATOR .
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF--104-Operator's Monthly Report and
Voucher.--This form details expenditures and consti-


. tutes a voucher for reimbursing the Operator for the '
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
rees Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a - sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
índependent contract.


Under Item (2) include labor, supervision and technical
services . incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
undet item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF--104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make-an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will subrñit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosseutting, drifting, etc., and giving the "Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled in.


GPO 83-38476







rm MP-104A . ,
(April 1952)


BudgetBureauNo.O-R1151
Approvalexpires 30-53.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT JUN 2 7 558


Month of _Ñ¾¾._ 195Ê.. Docket No. DMEA . . . . . Contract No
Operator's Name ...ON Ms à__.........___........................ Minerals


Address ...24&• 4.t A.R.Wa LM.


AUTHOBIZED BT ONTRACT


OPERATION UNIT O UN N COSTS TO DATE TO Ü¾TDCosETS


Units Unit Costs


Shafts.............. ----- ---- ------- ----------- ------------- ------ --


Winzes............. --- ---------- ------------ ------------ -----------------------
Drilling: Core... ..-..- ------------- - ------------ ------------ -----------------------


Churn. ...... ---- ....... - ------------ ------------ -----------------------


Auger. ...... ............. ......- ... ------------ - ------------------


Stripping..... ....
Trenching........
Test Pits.........
Roads and Trails. ....--


OTAL CosTs
AUTHORI2ED RY


TOTAL DISTRIBUTED COS'ÌS.--. ---- CONTRACT


Operating Equipment Purchased........


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


TorAL Cosos..........................


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:......... ................................ ........
complete to the best of their knowledge and belief.


Date..J.T._Â _&__I .k. Operator . ...


Per .. Title -- R-L--------------------


4NOTE.-Title 18, U. S. Cok (Crimes), section 1001, makes it a criminal offense to make a willfblly
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparati n of Form MF-104A-Operator's Unit Cost and Progress Report.--Applicable
places on Forni 104A should be filled in by the Operator. The purpose of thÏs form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better deterniine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to bE
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







sIma sar xmm, Isc.
P, O. Bar 1498
salt take city, Utah


March 26, 19A


ser Im : 26


separtment of Interior
Datense Minerale Enduration Adininistraitim
2& Rex onetanhouse
renver 2, colorado


Gentlement


During the amt.h of Novenbar, 199, the progress at
t.be 31a -k tunnel eensisted of six teet advanced en the Big
Innaa vein. ne contranter now an errore to swing sa \
tunnel hank a to the otracture when a heemy flow of water was
encountered in a wide spea £1saura at 207 feet, tras the mamme
peñat. He returned to the point where the pain turned sharply
to the letà, between 70 and W feet, traa the measure point, and
advaneed the six feet on the vela as reported above, and work in
the tature wul ee centines to sa veta eteneense in mis race,
ne total aaranee to date in 133 t••¾.


A recens for the winter mont.hs hos been requested, and
work sa ervest•â to r•suus in war.


. Respectikl37 submitted


SILym aar Hess, no.


RTLtr







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


$84 Esa Custembasse
nesser e, colorain any as 195


Mr. c. V. M14engater, Seeredary
auver any anos, taa,
1787 Reise Avenue
anta take csy, sea


asi amener om 487 (r..a-sane)
ca.orses x-me-se6
Bilver Ray Mines, Inc.
Sea Juan Count.y, Colorado


ear Mr. IJ14enentsts


osasternet wta ne suaersy estes.4. to ate orttee
unter order No. 2000 fama the atties et me secretary, pagertamat
et na tuserier, no asset arases et Ameries, settag area* as
assertaana er me xatarter, meresse asassale ampternessa ****
treassa, does hereby anesse your his aat posesel, Ashet Nier 18,
1996, ta en annuar et $97a.79 sa the nemu- er as Josamty
emmes property set -9-aa gerksaa et maartata aat aseelses
asentres under cenaseet xmaat,


Se em et $§19.79, zerleettaa boa year est me envera-
anse a Aaseresas ta as paperty laquadessen, win be ma
tres me grees samuna et states ty awa he14 penitag la ate arries
ter retwaremmene naaer me terms or as c•manet, unenar ensomu.
esar aming a esensuas rren amates one you er en ausena er *M6.W
due ne Gewernmana sa me •--++9praesent as grees sammer
et elatma 1IF gaa balá peastag ta Mit otties is settioten*
maa maner of retmaretas no severnessa tier the taaeresa
Jotatly annet property esattamana.


to genit
in me


la e evout mestes helt penitag in this offios are tw
outtistent to semer the alsomt due Me Oswornass*, yes ut11 he
atriest of the eitialemal meant éme eben the finst auttà or sentraat


.p...aumes he been esagistet by a congaest Matata*-wabien aat
Aetit Divleken.


JWisprl
ces Mr-104 File 0) J. W. Sweesent


1815A AuAttor Anttag musentive ettgeer
townsent -A Fiest som, se¢ea xxx
corres. tile
Chron.







aailding 20
Region III Daavor Federal Center


Denver 2, ¢olorado
r 21., 19>6


andum


To. lisecutive affloor, DMCA Fle14 Team, Regia III
through: John F. Shaw


supervising htining gineer


¶rom: C. 3. Larrer


Sabgent: Ti¾ 437, Contract Ida-226 (Lead-21ne), Silver Ny anne, Inc.
San Juan Comty, Colorado - Attlemaet of the Covermentes
interest sa jointly amas property,


c. V. Angemquist, meerstery at allvar any masa, toe., has
submitted the Mghest of three bids on property anned jolatly with the
Onzernissa½ letter er mit 18, 19¾. Pertinent data en t.his Afgbest bit is
tabulated as folloust


tilghest Peroemt et
Salvsaeable.items $$51 ...MIL..


220 ft.. of 2* and 1* pipe Šl34.99 - nov #34.80 30J
640 ft. of 20 lb. rati 184.11 - ased 92.34 N•0
87 ft, of 12* flezipipe and


14•en 917.13 10.A3 20.0
6 :stne ears, 3 aos and 3 ela 124.00 262.20 36.2


The mine is very vet sad t.be above itene base received werere
usage for 4 to 3 yeare, 14 is therefore reenwww1aß t.hat the biò ty


C. M. arrer
N¤i¤$


oc 7
Ida•¾26
chren.


cWen







vurA .


Dat Rec4


MAy 21 1956 May 18, 1968


BUREAU OF MINES
Denven Colocada


14•• We M. raver
Executive Officeri DŒA
Field Team' Region III
New Cuato&oe
Denver 2, Colorado '


RE: Dookot DIÆA 487 (Lead•Bino)
Contract I-DOK-E26
Silver Bay Mined, Inc.


Dear Dr. Traverf


This constîtutes our proposal covoring the settlement
of the Government 's interest in the jointly owned property
acquired under the above captioned contract.


The žollowing is an abstract of bida received from Tech-
Ser 2Aning Company, Argyle Mining & falling Corporation and
a bid from our Company, Silver Bay tanos, Inc.


Tech-Ser Mining Company's BID
Pipe - O 30.00
Mine Traoh & Accessories 05.00
Cara (3Mine) 250.00
Ventilating tube 150.Total. . . . . . . Q .


Argyle IRning & VA111ng Corporation DID
Pipe G 29.00
Track 93.88
Mino Cars & Misel. 24uip. 206,00
Vent tubing 00 00 Ho ValueTotal. . . . . . . 0 .


Silver Bay 2 nee, Inc. DID
Pipe 6 54.00
Track 02.36
Mine Caro, oto. 262.90
Vent tubing 185.45Total... ...$


In as much as we are the high bidder and ît our bid is
accepted, we authorise the Government to deduct Two Rundred
Eighty-six Dollara and forty cents ($286,40) from funda now
witheid by them, pending fînal andit, and in the eVont the
funds withold is not sufficient to meet this obligation we
will pay the difference upon receiving notice from your of£1ce.


Respectfully submitted,


,Sec'y







Jay 9, 1950


W. W. M. Traver
Executive Officer, DEA
Field Team, Region 111
New Guatombouse
Denver Se Colorado


Ret Dooket DISA 489 (Lead•€¾no)
Contract I*DIA-EB8
Silver Bay anea, Inc.


Dear . Traver:


In reply to you letter of Januar Oth an arch Oth


1980 we enelose herewith two bida from independent souroes


on the jointly owned proþerty purchased under the above


onntioned contract.


e also wish to submit our bid on the following, iteins a


gg cost to en. Progeop


Pîpe 114.99
Track 184.91
itne Cara, etc. 924.00
Vent Subing


Did is as follows otal Vgue Mr Rost


PApe 34.80 19.40
Track 92.36 40.18
Ane Gers, etc. 202.20 151.10


Vent ihbe


heir are no other unexpended itema,which originally


coat in excess of 450.00¥ on hand.


Very truly youra,


Silver i Minea, Inc.


C. V. Li nquiet Secretary







May 5, 1956


c. v. M13eneast
Bilver Bay Mines, Inc.
1890 South beoond West
salt take City, Utah


JU


Dear W. 21$enquiet i


Uo dah to submit a bid on the 97090 by owned ,¶ointly


by your Company md tho Governmat unûef your contract ,


I•¾A•ŒßS, as outlined to us in your recent letter.


Value


Age 20.00
Track 98.88
Mine care & 100. Equip. 205.00
Vent ng1¾


Pleneo advise it our bid 18 accepted.


Very truly yours,


Argyle ining and tt111ng uorp.


A 0. Brehmer, eor ary







MAIL ADDRESS 206 URANIUM CENTER
P. O. BOX 1949 p


GRAND JUNCTION, COLORADO


To: Silver Bay Mines
1787 Blaine Avenue
Salt Lake City, Utah


Attention: Mr. C. V. Lilenquist


May 9, 1956


DMEA '


404Y 11 La6


BUREA UNES
Denver,Cok>rodo


To:
I


Bureau of Mines
Denver Federal Center
Denver, Colorado


Gentlemen:


Tech-Ser Mining Company has been informed that property held
jointly by the addressees has been posted for bids to purchase.


Tech-Ser Mining Company wishes to submit the following bid on
equipment as tabulated below:


Pipe - - - - - - - - - - - - - - - $ 30.00
Mine track and accessories - - - - 85,00
Cars (3 mine) - - - 250.00
Yentilation tubing - - - - - - - - 150.00


$ 515.00


The equipment, as specified, is installed in the Black Hawk mine
owned by the Silver Bay Mines located in aan Juan County, Colorado.


Very truly yours,


TECH-SER MINING COMPANY


R. T. Brown
RTB:gx
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BUR MINES 3-3-55


J. L. CHAMBERS, CHIEF, CONTRACT AND AUDIT DIVISION, DBA


REERTEL. AMOUNTS MING WITHREID FROM PATENT ON FOLI ING CONTRACTS.


IDM E-21 1100 United PARK CITY MIES 00. NONE


487 SILVER BAY MINES, INC. $2,275.00


29 606 U. S. METAIS coRP. 1,991.30


67 371 PERU MINING COMPANY 2,721.35


84 1525 Moreno Uranium Corp. 1,329.89


309 1870 U. 8. METALS CORP. NOR


THOM&S E BRADING







TELETTPE


C
0


Y
MAR 2 7956


Nr. Thomas H. Brading
DMEL Auditor
224 New Customhouse Building
Denver 2, Colorado


Please retel amounts elaimed by operators on forms NF-104 being


withheld from payment on following contracts:


Idm-E21 DMEA-1100 United Park City Mines Co.


26 487 Silver Bey Hinos, 166.


29 606 U. S. Metals Corporation


67 371 Pern Mining Company


$4 1525 Moreno Granian Corp.


309 1870 U. S. Metale Corporation


Jay L. Chambers, Chief
Contract Administration
and Audit Division


EDTalbert/ b
ihrch 2, 1955


Copy to: Maile & Files
Admr. Reeding File
B . Chambers
Confirmation







O O







BEFANSB MINERALS EKPIORATION A1|NINISTRATION
CONTag:T AMINISTRATION AND AUDIT DIVISION


INTERIM AUDIT CERTIFICATE


have examined the records and -transact ons of:


Silver Bay Mines) Inc.
1 70 South 2nd West Street


Salt Lake City Utah


pertaining to gxploration Contract I-WA••EþaRocket No. 487 as amend
ed by Annex I and II including Kxhibit A amended, for the period of
June 27, 1951 to August 31, 1953, covering a project of exploration
of sinc-lead located in San Juan County, Colorado.


My examination was made in accordance with generally accept
ed stamlards applicab.le in the circumstences,


ne ensi losea e toiloving eaát a renars to be
at to be paid the contr'actor:


Total Cost per 19-104 24230.00
Exceptions: (Per Audit Report)


Prior to the Auâit #316 62
During the Audit 88 Og 1006. 1


Total Accepted cost


The contract calls for a 50 pereent participation of ex-
ploration expenses by the United States Government. Therefore, pay
ment to the Contractor by the Governant in the amount of Eleven
Thousand Six Hundred Eleven and 65/100 Bollars


-#11,611.05-


is valid and proper.


Thie certificate is issued on the provision that the Regio¤
al Executive Officer,. the Administrator, or other competent official
has accepted or will accept the proje¢t as having otherwise met the
terms of the contract .


Dated: November 4, 1953
Donald T. Finch, Auditor







INTERIM AURIT . E nerals 2:RESTS)


1. INTROBUCTION


On October 30, 1953, an interim audit (covering the period of
June 27, 1951 to August 31, 1953 was made of the récords and accounts
of operations pertaining to contract No. I•¾A-z26, Booket No. EMA 487
as amended by Annex I and Annex II with the


gilver Bay Mines Inc.
l¶0 South 2nd West Street .


Salt Lake City, Utah


covering a pro,)ect of exploration of tin lead located in San Juan
County, Colorado.


The accounting records under this contract are located in
the office of Christiansen and Fagg, Certified Públ1¢ Accountants,
Phillips Petroleym Building, Salt Lake City 1, tah,


ring th oourse of the audit, Mr. T. J Christiansen;
Cay.A. vas consulted at required. His cooperation greatly facilitated
the audit.


n omat Inronutron on neopa


Operations under this Exploration Contract have been con-
ducted in the following periods:


June 27 to Octdber 5, 1951
July 26 to October 26, 19§2
June 25, 1953 to date.


ork has been recessed in the fall of .each year because
of winter conditions.


Buring the 1991 season, the conipany conducted its own min-
ing operations but in subseguent seasons, the work has been performed
on a sub-contract basis,


1953. At that time, Mr. Christiansen reported that the Operator .
kept its own recorde in 1951. Apparently only meager sumary data
was turned over to Mr. Chrîstiansen for assembly into a general account-
ing system.


Mr. Christiansen stated that be had never been furnished copies
of Forms MF-104 (Operator's Monthly Report and Voucher) for that period.
No accounting data auch as payrolls, cancelled checks, Purchase Invoices
or Monthly Summaries were availdble.







It was reported that, Mr. Vere Lilenguist, who was the
Operator's Manager at Bilverton, Colorado, during the 1951 season,
and who vaa in charge of any records maintained, is at present, some-
where in Australia. Efforts to locate original documents 44 his home
were unsuccessful.


Reference to the MBA Field Teag's copies of Forms MF•l04
for the period June 27 to October 5, 1951, disclosed that the Operator
had furnished a list of purported supplies and amounts of purchases
with each Form MF-104 submitted. In order to assist the Operator's
Accountant, an abstract of the information on these lists was made
available to Mr. Christiansen.


On Octúber 10, 1953, PM. Christiansen mailed the Auditor
Bundry duplicate invoices which he had assembled by contact with the
various suppliers.


Subsequent to the receipt of these duplicate invoices, on
offico analysis vas. ade, and the resulta discussed with Mr. Christiansen.


This audit, therefore, has involved in general, an examination
of all available data and its reconciliation with the Monthly MF-104 re
ports.


IÎI . SCOPE OF AUDIT AND FINDINGS


The audit was limited to ascertaining the accuracy, propriety
and validity of †,he costs shown in †,be "Totale to Bate Column" of Form
MF-104, Operator's Monthly Report and Voucher, for the month of August.,
1953. The extent of the . audit and the findings under tach of the "Items
of Coste follow:


(1) Independent Contracts


An analysis of charges for Independent Contreets disclosed that
1662.50 distributed to contract crossoutting should be transferred to


Labor because it represents wages paid to miners og an incentive basis.


. During t.he 19§2 season of operations, Brifting and Crossoutting
were performed by the U. S . Metale Corporation under a sub•contract which
was approved by the BMBA Execut.ive Officer July 3, 1952.


During t.he 1953 season, the drifting under Stage II of the
amended contract is being performed by Henry P. Ehrlinger urxler a sub-
contract. Under t,he amended contract, this work is on a Unit Cost basis.
All invoices for the sub-cont,ract work performed in the 19§2 season vere
examined and compared with Supervising Engineer's reports. Charges on a
Unit Cost basis for the 1953 season to August 31, 1953 were confirmed by
reference to the Supervising Engineer's monthly reports.


An analysis of these charges follows:
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Stage I
July 26 to October 26 1952
Crossauttigg
51 Ft . Timbered Advance at


$45.00 per foot 2295 oo
129¾ Ft. Untimbered Mvance


at $4Ò.00 yr foot 180 0
Total Acceptable Crossoutting
Cost under Independent Contract
Stage I


Britting (See Footnote No. 1)
6 Ft. Timbered Advan¢e at
$45 .00 per foot 2970 .00


20ý Ft. Untimbered Advance
et $40 .00 per foot 820 .00


Total Acceptable Drtiting Cost
under Independent Contract
Stage No. I


age II
June 25 to August 1, 195
60 ft. of gritting at agreed Unit


Cost of 45.50 per foot,
Acceptable Cost .19..•.


ootnote No. 1


The Operator claimed $3980.5) for urifting cost applicable
to Independent Contract Stage No. I. The amended contract in Annex
II of †,he gxploration Contract provides the Operator is to receive no
contribution for drifting in 1952 on the Big Indian vein subsequent to
October 06, 1952. Exhibit A amended; under Stage No. I designates this
drifting as part of Stage No. I and limits the distance to 86¾ ft. As
tabulated above, the charges supported by invoices from the independent
contractor establish an acceptable cost for the 86¼ ft, at #3790.00.
The excess claimed.by the Operator of #190.)$ is, t,herefore, disallowed
with the concurrence of the Execut,ive Officer of the MBA Field Team,
Region IV.


(2) Labor and Supervision
(a)
Charges for Labor vere for minera .engaged in crosseutting


during t,he period June 27 to October 5, 1951. Payment was made on the
basis of $12.50 per foot of Advance. The Operator has reported t,his
item under Independent Cont,racts-Crossentting. Sistribution is correct-
ed in this audit, report.
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There were no cancelled checks or payrolls covering these
charges available for audit. The Operator, however, submitted signed
receipts for payments from June 28 to October 27, 1951 for "drift
contract" from:


Bill Bowman g $24.58
Robert N.. Blowere 10T(.92


acceptable total
Labor Cost


As further confirmation of the total charge reference was made
to the Supervising Engineer's Reports which report a total of 149 ft. Of
advance during the aboYe period. This advance at #12.50 per foot equals
the total amount claimed.


(b) Gupervision


ChargesforSupervisi rre t rtedp en ofj290.00
per month to Mr. C. Vere Lilenquist for July, August and September, 1991.


There were no cancelled checks or other accounting data to
support this charge.


Exhibit A of the amended contract authorizes the service of
a foreman for 5 months at $250.00. Supervising Engineer's Reports for
the months of July, August and September 1951, and discussion with
Mr. Hazen, Jr., Mining Engineer, indicate Mr. Vere Lilenquist performed
the claimed services.


The claimed amount of $750 . O is considered reasonable and is


accepted in this audit report.


(c) Technical Services


Not applicable.


} Materiale and Supplies


All charges for Materials and Supplies during the periods of
operation vere examined and dompared with such duplicate purchase in-
voices as were made available. Accounting dist.ribution of these charges
has been corrected in this audit report.


The acceptable charges for each category are tabulated below:


Timber . È IS'
Explosives ($ee footnote No.2) 748.43
Pipe (See rootnote No.1) 114.79
Track(See Footnotes Nos. 1 &2) 184.71
Compressor fuel 820.63







Other(See Footnote No 2)
Yent Tubing 917.13
Brill Steel 268.04
Tool Bressing 462.26
Trucking . 150.00
Miscellaneone Small
Tools & Supplies 275.98


Total Other 20 .41
Total


Footnote No. 1


Prior disallowances by the Certifying Officer of Pipe
$131, 2 and Track $187.00 applicable to the Øetober 1952 MF•104 were
made for 14¢¾ of documentation. The audit confirms these ditallowances
No evidence f quantities, items o nam & Of syppliers was discovered
to support the operator*a dlaim.
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Footnote No . 2


The following charges which were claimed by the Operator
during the operatin8 period June 27 to October 5, 1951 are disallowed .
y the audit for lack o¶ documentation. No evidence of quantities or


prices were available and the reasonableness or propriety of the charges
could not be determined.


Names of suppliers indicated below are based on clues dis-
overed during the audit, pad are not vouched for by the Auditor.


Carl B. Curtis Co.
July 1951 $205.18
August 1951 177.39
August 1951 6 389


No Suppúer's name discover d
(Claimed in August 1951
26 yards Rails, $20 pounds


at' $110 .00 per ton 28 60


illiam Gianetto
Lamp Rental


August 1951 15.00
September 1951 15.00 30 00


William Smith
September, 1951-Moving
Compressor & hauling
Supplies


Triangle Serviñe
September, 1951
Total Audit Bisallowances Mater als
& Supplies







The Operator's Accountant has been furnished a list of the
above items, and has been advised that, if, as, and when adequate
accounting support is submitted with a reclaim, consideration will
be given to reinstating both the prior and audit disallowances appli•
cable to Materials and Supplies.


(4) Operating Equipment


(a) Rental


Rental charges for eguipment were for the months of July,
August and Sept,ember, 1991. Rates claime¢ vere in accordance with
those authorized by the amended Exploration Contract.


There were no logs of equipment use, however, reference to
Menthly Reports of the Superviging Engineer, indicates. the equipment
was used during the period claimed. The accepteŒ rental tharges
follow


Compressor, 3 months at $200.00
Air Locomotive, 3 months . at $150 .00
Brill, 3 months at $100 .00
Muelting Machine, 3 months at #150.00


Total Acceptable Rentals


$600.00
450.00
300.00
450.00


$1800.00 .
sammanumams-yy


(b) Purchases


The amended Exploration Contract authorises †,he purchase of
6 mine cars at a cost of #724.00. Duplicate invoices supporting these
purchases were examined and the claimed amount of $724.00 is accept•
a'ole.


(c) Depreciation


Not appliedble


(5) Initial Rehabilitation and epairs


Not applicáble


(6) New Buildings and Improvements


Kot applicáble


(7) Miscellaneous


(a) Repairs to Equipment


Charges for Repaira to Equipment were applicable to the period
June 27 to October 5, 1951. Duplicat.e invoices for Equipment Repairs were
examined, and the accounting distribution to this category has been
corrected in †,his report. The acceptable charges for Repairs to Equip-
ment consisted of the following items:
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ompress r Repairs 30.60
artli Repairs 76·30
Mucking Machine Repai 9.48


Acceptable Total $116.38


. CoiCI IONS A R RECGOMBATIONS


This audit has disclosed that all costs se charged to
this project, with the exception of the diaallovagees itemised
under items (1) independent ConWacts, and (3) Materials and
Supplies, of .the pregding section á this report, are reason
able. and viropet nader the terms the eontyge ãe ame ded
umen 1asa Annex 11 elusta i A as amende


The totals to date shown On the August 1953 MPäOkk
are in agreement with the totals to date shown by the Operator
on the MP-104 for that month, It is reconnended that those
items on the MF-104A oppliemble to Stage I, be ad,)usted to re
flect the digallowances set forth in this report.


An analyste of the allowahle maxi um items as stab
hed by the amended contreat followst


Accepted
Maxi penditure lance


STAGE O


Supervision 1250.00 750.00 500.00
Consultante 750.00 one 750.00
Total Costa


stage i oo.oo 20493.29 1006.71
Total Cost


of Proßeet 30600.00 23223.29 73 71


The adjustments between items of cotts, as shown on
the August, 1953 MP•104, the recomended disallovances, and approved
emounts are sumarised as follows:







Total to
Bate MF• Bistri• Prior Audit Allowed
104, Aug. bution Bisa1• Bisal by


195 Corrected lowandes lowances Audit


Independent Contracts


Crosseuttins 49337.50 $7475.30 7475.00
Britting 3980•55 3980•55 190·55 3790.00
Britting stage Il 2730•00 2733.00 2730•00


Labor & Supervision


labor 1862.50 1862.50
supervision 750.00 750.00 750.00


perating Materials
Sunplies.


Timber 13. 13.44 13.44
Explosives 925.82 971.19 22.76 748.43
Pipe 246.41 240.41 131.62 114.79
Track 427·43 400.31 187.00 28.60 164.71
compreeaor Fuel 834.63 620.63 820.o3
other 1157·35 2339·59 46.18 2093.41


Operating Equipment


Rental 1800.00 1800.00 1800.00
Purchased 724.03 724.00 724.00


Miscellaneous


Repaire to Equip. 166.30 116.38 11a.38
Transportation 199.44
Ventilating 917.1)


At the conclusion of the audit, the findings were discussed with
Mr. T. J. Christiansen, C.P.A., for the Silver Bay Mines, Inc., and with
the Executive Officer of the SSA, Field Team, Region ÎY.


November 4, 1953
Bonald T. Finch, Auditor
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UNITED STATES


DEPARTMENT OF THE INTERIOR
Ar se DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


NOV12 1953


r. Dom14 T. Finch
P:21 Auditor
224 feb Custantonse Euildi
enver 2, Colorodo


or Idt g, E:n..407 .
Silver Ocy Disca, Inc.
Son Jam Cetaty, Colost a


car Dr. Sneb:


Eeeeipt to ackr:ouled ed of your udit Report and At1614


CortifierAe coverir:g the above..cited projcot.


The Ecport and certificate are acceptable en moraal


diotrib tion Day to effected.


Sincerely yoursy


'¶me E D· Talbert


E. . Tc1tort, Acting Chief
Contreet Mainistretion
and Ledit Division


UBorovies/wb
November 12, 1953


Copy to: Docket
Admr. Reading $1e
Mr. Chambers







For 1-19 ev.) UNITED STATES g*"·
DEP MENT OF THE INTERIOR -


DEFENSE MINERALS EXPLORATION ADMINISTRATIÖN


OPERATOR'S MONTHLY REPORT AND VOUCHER E


Month of . .02 , 1953 .. Docket No. DMEA .. Contract No
Operator's Name ice• Minerals


Address 1. kû_Afga. 1R
Contract Amount 8 3 ... Government Participation: % Amount $ 13


FOR OPERATOR'S USE FO t GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling... ..


Bulldozing....


Crosscutting. ..... .. A .... .. 2


Drifting


(2) Labor and Supervision:


Labor......


Supervision.... ... .....


Technical Services.


(3) Operating Mat'ls. and Supplies:
Timber........ ...


Explosives....


Pipe....._ .. _ _ _ .. sŠl e


Track..__ •Ê$ - e-


(4) Operating Equipment:


Rental___ ...14 .1., 3.e.


Purchase..... . --------- - ---- ---- -------Wh..D
Depreciation____ _ .... .33.__ _ ..._ __1 Ö.e39.


(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment_.


Sampling and Analysis.


Payroll Taxes............


Liability Insurance..... ------------


(8) Contingencies (specify):


.599 59 . ..23,729.59 24,239.99


>UU.)U Aj AlU.bb ¿),911.36
I certify that the above bill is correct and just And that payment therefor has not Pursuant to autiority vested m me, I certify


been received. that this acoount is correct and proper for pay-


Date ... " ....... *Payee .... .l.11.-- ---i-GG S.- -O--------------------- ment in the amount of:


*When i onch is siµed receipted in he name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. Signatu ..............................................


Authorized Certifying Oficer)
4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
falm statement or representation to any department or agency of the United States as to any matter within its
juilsdiction. . Date .... ... V ........-..f......


(Instructions on reverse) 7 (See other side)


* Previous Disallowances







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Admi istration project unde Contract Nó.Ê-6.¯$Ê.Ú. ° cordance w° the terms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signature ----- ./.. r.. Title _ Execu.tive. ORicer... Date ..gyp 3.0.4954...


ONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.--This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll. taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104--Operator's Monthly Report
and Voucher.--All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Un ler Item (2) include labor, supervision and technical
services mcurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Goverpment auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83- 3847 6







Ebrm MF‡104A ' * Budget Bureau No. 42-R1151
. (AprikW2) Approvalexpires 40-63.


' UNITED STATES
- ' DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of La ot.... 198-.... Docket No. DMEA A 18........ Contract No.


Operator's Name ....Alvœ...hy...kC.l_IG. -----------.......... Minerals ...f§§ 7... 49. ........


AUTHORIZED BT CONTRACT
OPERATION Um CosTs Tms UNITS TES COSTS TO DATE UNITS TO UMT COSTS


MONTE MONTE DATE TO DATE
Units Unit Costa


Shafts..... .................


Wi azes......................


Drilling: Core.............


Churn..........


Auger... .....


Stripping.. ..............


Trenching.. ...... ....
Test Pits...................


Roads and Trails..... ...


ToTAI. CosTs


TOTAL ÛISTRIBUTED COSTS--.... .... .9 .. AUTHOR ED BY


Operating Equipment Purchased......... __ e.


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ....


TooAr. CosTS------------------------- ---- eil ..Ñls •.. _L. _ _ _) p


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:............. ....... .. ....
complete to the best of their knowledge and belief.


Date .. C22. 641 erator .....21WP.. . .. _22028... 1N.9.......


Pe itle... ECû ÀCÀ....................


4NOTE.-Title 18, U. 9. Code (Crimes). section 1001, makes it a criminal ofense to make a willfhily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator: These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF--104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating .Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided- for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 ser ens* - seyte her 30, 1953
Desvar 2, Colorado


menor.nan.


To'. T. A. Christeassa


Frcar Rasettive Ottieer; MRA Field team; Region 17


dodee na oomet 485 contraea ram·aa6 (x,eanetne), suver a.
Mines; Incorporates (m•*A==*Mine), saa akan County,
colorado. Operator's xanth27 Progress negort for e perios
Ansast 1953.


Emeleset are Om er161aal and four copies of Form W-104
and •104A,.Narrattvasepart, and angineer's Esport for the above
pertos.


Work has been esmaleted as authorimea Þy the contract. No
documentation is requiret for verls port ander contract.s prepared
on Pom W-200A, therefore se reen.mand that pagammt he made for 50
percent et the maant reported by me operator on para w-104, contin-
emme on your vertrientica et arsamettaal neeuracy within the report.


Samarks:


Date of Berort septem¾ar 25, 1953·
see meeeiveâ ta Field orries september 28, 1993.


Date asee19es in aestan arrice september 29, 1953.


. R. Etag


Emelosures


RDBaeva


ces
cretary to the Oper. Com. (2)
Traver


Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


ne auilding to, toen 137
Denver Federal Center
Denver 14, Colorado
September 29, 1953


Memorandum


Tot Broontáve Officer, Field Team, Region,IT


From Chief, Mineral Resources Branch, Mining Division Region IT


Schgests DMk h87, Amended Contract Ida-EB6 (Lead•sino Silver Bay
Mines, Incorporated (Blackhawk mine), San Juan County,
Colorado - Progresá report €or August 19


mat reW th are e ori al and io topie o
he above progresa report--forms W-3Då and MF-10kA, with sub-


cetractor's narrative-end the original and six gogies of
. L. Sare'¢ pomerandum.oovering inspeetien of the underground


progress and reporting forms. The project is being operated under
a unit-oost amendment to the original sentract, allowing drifting
at thy.go a root.


Ïhare verifies the 11 feet of advanae on the Big Indian
vein reported in .the subcontractor's narrative and entered on the
B-10kk fera. Entries and extensions en the reporting forms are
correct.


Payment is reeammen ed and certified on the MF-10k form
of $250.25, or lo percent or the total ‡5oo.go claimed y the
contractor.


. M. T sver
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UN TED STATES
DEPARTMENT ÖF THE INTERIOR


BUREAU ÖF MINES


ogien 17 Sanany 20, Rem
Denver Federal Center
Benver u, colorado
September 28, 1953


Tot Chief Maerst osourens hearch n itieten, Region IV


trelas . L. Osre


objects MA Omtrae4 I (leiM½sino) Silver Bay
Mines, Inoorporateg (maaktmar eine), San Jam
Colorada -- Progress reoor tœAngaat 195¾


Blacan eine wm tes a Méta •¤ 2· 599•
enty . Ehrlinger, ennemtraeter, wat omtaated at Me property ad
nderground progresa obesket. Total exploration advanos was 40 feet.


In the inspeetm's asserardum aeempanytag as Ju2y progrees
sport, 14 was noted that as vasa appearse to be surving neramara.
t the time of the July inspeetten, ausset 19, 199, we hanglag


wall of the sein, at the face, was abent 12 feet from. the £1ear of
Om drit¾÷ the veta is very flat, dipping aheat 39* to the north-
emet, and where it began to eurve, Ehrunger left the veta and drove
atraight shead inte the fee gall. As a resulté the material
sloughet tres me hanging wa11, causing the cave reported in as
July narrative. A few st.ríngers were noted in the taes that split
fra the vein into the footwall. It wat reoosmanded thaà he drift
he Wynet northward to get ¾aek a the vein.


han progress was inspected on September 2, 199% Ehr¾nger
had driven another 11 %eet en the same hearing and the face of the
drift was in-the solid footaall Tri bis Angest astrative, the sub-
eentreeter geen sato notatx¿ reporting •aarenant• at the veta sa
oongmotAos with the abattered materlat and stringers .$a the foot-
Wally which resultet la Ma decisión to drive into solid ground.
14 is not beliewei that there has been any faulting; but rather
Just a case og gattler to stay on the veiny 14 was againM
thak the drift be Wrned as sharp as possible to get baok a the
pain. Because of the flatness of the vain Ebrlinger will omtiano
to base trouble unless he keeps the vain in the brosetà







DNA 487, 226
9/28/93, p 2


w. a. sentasy, u. S. Metals Corporation, has been assigned
by the contractor to supervise the work.


The advance of 11 feet is approvei. Payment to Os
operator, based on the agreed unit cost of $¼¾.90 per foot år
is reousnataled as 8250.25, whieb is 50 percent of the $500.¶0


advance


. L. Bare
ining I ginee


eo á


CM







g . g


august 19ú3 JoAut a...u-437
ailver day finas, Inc. . Gonuract 1-] a-d20


terance is made to the duly lèrrativa Seport waarcia the
Larking faint was tak.en as 1279 from the start. Lausurementa by
'coth tha bureau of slaae - dineer and the underaigned unawed it
to ou 132 and benee Leia correction in naasurament of 5' will ou
tasan into consis.caoien in Luis monta's work 50 that all of the
aansuremenua will moco in Lao ausure.


torting point for thie aouthe worà, ao corrected, sill be
F-211* and the measuroccab point for the leet rocad in the maa-


th was 02-222' or a aiutance of 11' for the account £or this mon-
to. Tais la ûoa in wereakaat by all concerned. .


uring chia ¿onth 18' of Uhu tunnel .acre tiduerad with the
convencional aguare J.:ta of Litu ->r allowing for a ciuarance of
UF in width and Ug" in ú4iguth to cicat tua apuificablona. uu
were resuìrad La slab cut the aduitional featages on the siles
to .Lab thia Lunaa wat cita shade specideativua aftar tiámar-
in¿.


L a point up roxi;otely -200 we can into a strong cran
structure tuut came 18 the lace trua tua foot.ell diaa o£ Una
vain una foread tae vain into tuo hau¿ian hall. Inla was also
£cLaun by a tar a amber of a:Ana quarta filled auringera
which dare comed for cuoat 25' to Lue bécast and all comius in
from the footail aiãe. ..e asaw.al una6 the otrong natura aña
raavaan .a for úna movemaa o£ uha vain out fort tat this vaas
a 10:al con icion and unat thu vain would 500 taca ao 1073 normal
shrîte in a Jaart distanea ao we aieetea to advouca 25' thru the
caved and abattered material to nara ground and thea sake a Larve
to 260 coguact with the vain. så advanced ta do thio and then


ade a 25 Lurn to una hortheast.


It la Louvarly to state what nappenal La the vcîr. at the
point of the atruecura coming into it ou at Laat place only a
small amount of uinaralization was noted.


ining -ngineer







FormM 04#Re ) , UNITED STATES -.----BudgetBureau•No9 1036.3.
( 27, ..... Approval cipires .


, - DE TMENT OF THE INTERIOR (,......a , ..:. .dion
DEFENSE MINERALS EXPLORATION ADMINISTRATION .¿D


OPERATOR'S MONTHLY REPORT AND VOUCHER e, - c,


Month of _ _Ãuly_. .._ .. __....., 1953.... Docket No. DMEA 4821.. ... Contract No. .PDMA•E26


Operator's Name _ _... SilYer..Bay..Mines,__Inc......__ _ _ _ _ _ _........ . .. . Minerals .. Tand,


Address _ f.O. Bo 149Ñ>ÂAlt _ _Iake._Ci_ty_,_ _ _Utah
Contract Amount, $__30,600.0.0 ._ _... Government Participation: _50 % Amount, $---15,300.00 -


FOR OPERATOR'S USE FOlt GOVERNMENT Ut E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling.... . .....


Bulldozing.. .....


Crosscutting ...... ... 9,332.50. .. ...9,33940


Drifting..._. ..... 3,9 .55. . 3,980.55


..Dritting. orm)222950 . 2,229.50
(2) Labor and Supervisto


Labor..........


Supervision......... ........-.... ... .Û-sÛÛ. ---- ---.Î$ÛaÛÛ.


Technical Services..............


(3) Operating Mat'ls. and Supplies:


Timber...........-.........-... . . .ÀÎ.Ae4. ... ...--.Û.4Aç.


Explosives_... ---926.Ê2. -------- 92 .82-
Pipe......... -...246.¿l. ---... 246.1.1.


Track.... - ----427.143. ... -- 1427,43-


..comprannor-Fuel -- 834.6.3- ------ - 831.,63-
her Supplies 1,157.35. .._..1,157.35.


(4) Operating Equipment:


Purchase......... --------- •-00..........24.OQ


Depreciation...... ...------iŠÚ•3 _ _ _ _ _ _ .....186.3Û.


(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment_.


Sampling and Analysis.


Payroll Taxes.........


Liability Insurance_.


Transportati on --------1994- ---- -----199,/.!
V_ent. .mbing... ........912.13.. _..... ..917..¾.


(8) Contingencies (specify)


I certify that the above bill is correct and just And that payment therefor has nË
been received.


Date __Ÿ__T.Ahl.T..f3 *Payee.....S Veg_g. Minan


*When a vou er is signd or receipte in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse) *previous disallowa


Pursuant to auniority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


2229.50 21181.38 - 23hlo.88


Signature .. ........ ............. ....
Date ( horized fileer)


(See other side)
tC€







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certif that to the best of my knowledge and belief the contractor suBmit in his vo cher is pe ating a Defense Minerals


Exploration A m istration project under Contract NoÛ.¾r.LS. ... ccordance wi the terras~of the,aontract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


NTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


reqwred to make a monthly report to the Govergnwnt
through the Regional Executive Officer. This riport cdri-
sists of three parts as follows:


(a) Form MF-104-Operator's .Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.--This is a statistical report of expenditures
which shows costs for the various types of operation;
and ..


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any Onusual
difficulties encountered must be furnished as.an.pttach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location änd.assays
of samples taken as well as advances in workings. . In
the case of diamond drilling or churn drilling; the locá-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prépared.in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than thè =15th of
the month following.


third party will be reported under "Rental". The amount
paigör dulgobligated for payment for the purchase of equip-
ment,will be reported under "Purchase". The amount of
expe11ditures due the Operator to reimburse him for deprecia-
tion of equipment q)ž edgill be reporte ágder "Deprécia-
tion . :


Item (5) comprises costs of labor, supervision, technical
services,.materials, etc., which are used in the initial rehabili-
tatiori.and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
'ÏLese coats, therefore, should not be reported under items
(2) and (3).


Iten1 (7) covers miscellaneous types of expenditure such as
payrpll _taxes, liability insurance, workmen't. con3pensation
msurance, repairs to equipment and sampling and analysis.
Only that* part of payroll taxes, liabilitÿ iiisurance an'd
workmen's compensation which are paid by the operator
should beyported under item (7). The share paid by
tlie empÏoyee as a payroll deduction is to be included
under, item (2) as labor costs.


Item' (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-- All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the confract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under 'con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supe.rvision and teghnical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental,.þurchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an '‡on-site" audit, that is, a Governmeng auditor should,.
make an audit of thgOperator's books and records of account
the Operator need Bot support his monthly voucher witi
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. .The four copies, of. Form MF-104 are not to be
thus supported. e . - - -


Form MF--104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to.be supported by.documentation of any kind. The
Operator will submit his 'claim under item (1) of Form
MF--104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appröpriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GPO 83•38476







Budget Bureau No. 42-R11ð1
'¿ (Apd Approval expires 6-30-63.


' UNITED STATES
DEPARTMENT OF THE INTERIOR L.


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of .....J.uly. 195.3... Docket.No. DMEA Á_N.I....... Contract No. I-DM&-E26
Operator's Name ....ßil3tar..Bay--I-linen, ..Inc..---.............................. . Minerals 14a.44.1449....


Address ..LQ...BoK.K9ß,.ßali..IAke._Qity 11tah


AUTHOBIEED BT CONTBACT
OPERATION Um CosTs Tms UNITS ÎHIS COSTS TO DATE UNITS TO ÛNIT ÛOSTS


MONTE MONTE DATE TO DATE
Units Unit Costs


Drifting.__S.t_age_ _ ... Ei,_ _ _, _._ _ _ _ _ _ _ _ _ _ _ _ _ 99.È 5 9.70 6.5
Crosscutting...$.$A ...I....... fie..... ................ __ __.. .83 9.5 .91 329.§


maarer.itting tage FA.... 2.,229.19 _A9,9 2,229·5.9.. 49·9 .A5.59 200 ...... 45·59
Shafts.............. ...


Winzes.............


Drilling: Core...


Churn.


Auger.


Stripping..........
Trenching........
Test Pits..........


Roads and Trails. .... ..


ToTAL CosTs


TOTAL ÛISTRIBUTED ÛOSTS-... 2,229,50 23,005.50 &¶ÿÿD BY


Operating Equipment Purchased......... _ _ _ _ _ _ 72/uÛÛ


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc... ..


TorAL Cosos-------------------------- -2,229.50 ...23,229.50 -


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.


Date .. 7... ..Ñ..T. Operator .$.i.iŸ9.T..Bay..N..4.g..ÃÐ .t..........


Pe Title .. R........................


4NOTE.-Title 18, U. 9. Code (Crimes). section 1001, makes it a criminat offense to make a will fully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







"1NSTRUCTIONS'


Preparation of Form MF-104A-Operator's .Unit' Cost and Progress Report -Applicable
places on Form 104A should be filled in by the Operator. The purpòse of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statisticaT information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
fprm. .Thegg àtp blanlç lines, howëv,er foy those unusual phases which may peed to be
reported for a particular project. It will be necessary for the Operator to distribute his
costi among the applicAble phases reported with the exception of three items the costs of
which are not to be distributed by the Orierator. These three itemt are: d'Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." --The reason for not distributing these items on-a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitablè.basis. "Operating Equiprient",i"Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last"t'#o dölumns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


I
GPO 83-38475







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse September 9, 19 3.
Denver 2, Colorado


Memorandna


To: T . A. Christensen


from: Executive Officer, MEA Field Team, Region IV


Sub,)ect: MEA Docket 487, Contract Idm-826 (Lead-Einc}, Silver Bay
Mines (31ackhaWk Mine), San Juan County, Colorado. Operat,or's
Monthly Progress Report for †,he perled July 1953.


Enclosed are t,he original and four copies of Form MF--104 and
MP-104A, Barrative Report, and Engineer 's Report for t.he above period.


Work has been campleted as ant.horised by the contract.. No
documentation is required for work performed under cont.racts prepared
on Form MF-200A, t,berefore we reco-mend that payment be made for 90
percent of the amount. reported by the Operat.or on Form MF-104, hog34n-
gent on your verificat.ion of arithmetical accuracy within †,he semprt.


RemaT•¾g:


Dat,e of Report August 24, 1953.
Date Received in Field Office August 26, 1953.
Ðate Received in Region Office September 8, 1953.


Delay of four days due to waiting for inspecting engineer to
return from field to certify †,he reports.


Enclosures


RDB: cwm


ce: ntract
ecretary to the Oper. Comm. (2)


WMTraver
Chron.







UNITED STATES .
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


egion IV Building 20, Room 137
Denver Federal Center
Denver 14, Colorado
September 4, 1953


Nemorand


To: Ezeautive Officer, Field Team, Region IV


From: Chief, Mineral Resources 3ranch, Mining Division
Region IV


Sub eet: KW 48'¶, k;e de Contract IEG326 (Leadnino) (Blackhawk
ine), Silver Bay Mines, Inc., San Juaa County, Colorado


Progress report for July 1953


oclosed are the orißinal and four copies of the above
progress report, the initial one since an.endment,--forms MP-104 and
MP-10kA, with a narrative by the subcontractor--and the orißinal and
six copies of W. L. Dare 's memorandum covering inspection of the
un¢erground progress and reporting form entries. The amendment, is
on short form MF-200(A) at an over-all unit oost of #45.50 per foot
and reguires no documentation.


Dare confirms the drift advance of 49.0 feet reported by
the subcontractor in the narrative and entered by the operator on
the NF-104A form. Dare finds the entries and extensions on the
reporting forms correct.


Papeut is recommended and certified on the MF-104 form
of $1,114Ñ$, or 50 percent of the total $2,229.50 claimed by the
contractor.


. M. Traver


eBO100MreS


cev


DWA Chron







UNITED STATES
DEPARTMENT OF THE INTER OR


BUREAU OF MINES
31


eston IV antidius 20, zoom 137
Denver Federal Center
Denver 14, colorado
8•pte*¾er 4, 1993


To: Chief, Rineral Resources Branch Nining Division
Begion 19


Freen . L. Dare


eet: R 487i Amadet contract 105-8 ( end-sine}i (Blackhawk
eine), Gilver Bey mues, Inc 3an Juan County, bolorado -
Progress repor for July 1993


Benry P. Ehr11ager, subcontreetor, was costaeted at the
leekimyk sine on August 19, 1953. In his narrative t.he subeostractor


report.et that the exploration drift was advanced a total of 49 feet,
at that a cave occurred most the face where they lost same 1§ feet


of the advance At the time of the Visit all ¾ut 8 feet of the cave
was cleaned up and the face could be seen. The 49 feet was verttiet
es correct.


The grourd is very heavy, and to tasure safety, about the
last 30 feet of the 1952 work had to be rettabared, as well as about
40 feet of the dev advance. the subcontreetor is dotag a very satig-
factory ,10¾ of timbering, usin6 12-inch round posts and espe.


the vatn in the face has $1sttened, dipplag about 35* north-
east, an appears 49 ¾e turning aarthward. The cared anterial broke
from the hanging vall, whteh now stands some 12 feet above the drift
rioor.


Based en the agrees unit cost or $45.50 per foot er
advance, payment to the operator is reconenended as #1,114.75,


so wereene or the *a,sag.so elas es.
ob


L. Bare
Nintag Zagineer


wrala


oc 6


chron
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. Joutract :-a:a-22ó


agorance la cade to the Pap of the alachhawk ind, aan uuan
ounty, Jalorado, Brunton Compana Jarvey, auß, 1932, acale 16-20'
trich 9111 ou used hereinafter for reference ca tua progress of


tus project and tuo various findings thorain.


' aark on Luta proget was atarted ou une 2>Lh, 199 by the
trennt contraccor ano. E report to tuiu at ect as sent to tue U.
3. Bureau o£ iinos under date o£ dune 27th, 19 ).


imore were coveral dayo of rehabilitation t:ork to be comple-
ted bofore cetual work on the tunnoi drîVing could W started. At
the close o£ the laat jaar all of tne ventuue was wtandrawn from
the mine and this all had to be replaced an: Installed anu as the
air was of such low exy¿an coutant in the tuntal at the abatt of
this work wa coula only anke advances of auout 100' per half shift
and than allow the blower to paab out the baŒ air.


Ensa ed finall;, arrived at the bruast of the delta wa found
TJmt enout 15-20 tona of material had either caven, or had been
washoa down, from tha ßig Indian Vain and LLis matural had to be
aucked up before work could conaance. at that time sa nas some
doubta as to whether, or not, we could drive Gus Lua at under a
vain of Maa width o£ the aig indiana which varial £ra; 2.5* to


.O' and aan a tale nam on both cau Langing wall anz una foot-
wall but wa thought that we would tryo to do this auld see if «e
coull Reid it by arening the top,


Eter rocaipt of the Lap referred to atape a. leaused LF-127*
as a pin in the cap of the last tiabar placed by the previous con-
tractor and thia was recorded as the basa poict out we did make a
measarenant to tha eraast of the tuncel at une :uaraat point whiata
was at tua botom ol the tunnel and we £ound ania to ou U-134 mri
as Lue a-127' was to ad used me tha base poiat for all £utura
meaauranants we have used that thruoat all of the work reported
heroin.


As stated above we drove the tunnel accurain to the speci-
£1eatlana from LP-1547 60 1-180' as of Las láth o£ ealy, 1953
Luc the round, alunough drilled, and blasted had not usen muckad
out at ene tima of measurament but it was assuand that is would
ha at id -190* on the loth aftar mucking and as fouad anat it was
at this poino the following lay. the contraecurs were raimbursed
for the full footage that they had dr111ed and .oalstad but were
onl> Liven Company tiue for cleaning up the cavains which were
encountered upon entry,


un July 31st, 1953 tua measursuant was ocaun as Lost was paa-
e101e Jua to tha cavain tíst was encounterad and we determined it







O O
r


uly una this will ne confirmed when the cavain reported later on
in chi¿ report has been cleared away and all of thu around nas been
timbered so that this can be accomplished.


On July 17th, 19>), when our contractors were coming out of
the tunaal with a load of maata the tläuers in tha mala mortal at a
uint ap,roximately 30-609 fram.tha adit gave way and dropped some


10-ûJ tona of oxidized material on thu train causing a wrack and by
a miracia did not kill the man that we operating che arain. da had
to clean this mess up and get the train out and then an attempt was
made to share this up so that the tunnai operations could conainue
but wa found that all of the poets for about 30' Hera totaan únd
had a great deal of wai ht on them and we felt that the only thing
to do was to retimber this acetion as rapidly as possible with how .
timber ca ao to prquae3 Oc work. Thia work ::aa ópreve by both


P. 111ao Liloaquiet and ik. Romana ûcrack and was complated
ca a ûwo shîft baaia for aix days with the ramaval ok about 50-00
tons of matarial that cavad.in when the old timbsta wara removed
and also to viden the drift at this point so that a man could get
hatween the timbers Whan the train was pasains.


Un vuly 23-21.-25th wora was again resumed in tua main heading
with caution since duri á the period of inoperation when the portal
was being retiebered approximately 20 tons of Tain material had
workad loona and was on the drift. The contractore had a great.deal
of concern about the safecy of the back and it was determined that
at the and of the drifting in thia period that something had to be
done to protect the project in the way of timbaring. At a point
proxima ly 2ûO' from LP-0' we ran into a very strin¿ cross vein


that was full of tale and soft and Wfore we could stop this ¤ater-
ial from running we had drawn out about 50 tona of it and it had caved
up and Dack about 15* Irom our hading. There was notning else for


. us to do but to back timber tha ¿rcund taat had been dril aa by the
previoua contractor and timber all that we had dono and so for the
rest of tue month this work won on at a two shift ba:Sia with the .
poets being placed at 62" in the elaar between thra to accomala o
a man and the ocking aseuine and the caps vara raived from the
LEG" to L'-10" and batter ao that nacking could be accomplichad.


At tue close of Unis month we are not able to report on the
geological featuros encounted £or we have noe mucksa out all of the
caved ground but we have noticed that, thera was minaali:Ution in
the caved meetion of about two feet tnickness and this means to be
increasing with the strike of the vain.


Eining nginae







r üb-tos<aev) UNITED STATES . - BudgetBures o.42-R1036.3.
(April 19521 gen L Approval expireg§-30-53.


D RTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHEÁ


Month of ber .. Docket No. DMEA ....... . Contract N


Operator's NamË -?......... ..............,- MineralsÎf9


Contract AmountÑA ... Government ParticipatioË % Amount S


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Aporoved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts


Short Form


Drilling.


Drifting


(2) Labor and Supervision:


Labor... ...


Supervision.....


Technical Services.


(3) Operating Mat'Is. and Supplies:


Timber...


Explosives
Pipe 131.69 114. 246.41 00 m.79 .79


Compressor 1 834.65 854,65


(4) Operating Equipment:
Rental 1 000.00 1 000.00
Purcha . ...


Depreciation...- 186.30 186.30


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment_.


Sampling and Analysis.


Payroll Taxes............


Liabilit I sura ce.
Trans rËation 155.TÄ 199.44
Vent i 917.12[ 917;15


(8) Contingencies (specify)


I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received- that this account is correct and proper for pay-
Date _Â.T.f..Ÿ.Y. . *Pay . . . ... Z... .W-Ëk...Â.RŸ.T........---------- ment in the amount of:


Per Title ... M.J......................... g /


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"Jo
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be- Signature . . ....................


(Authorized Certifying OIncer)
NOTE.-Title 18, U. 8. Code (Crhnes), section 1001, makes 18 a criminal ofense to make a willfnily


fai eut or representation to any department or agency of the United States as to any matter within its


(Instructions on reverse) (See other side)







(For Govemment use only)


CERTIFICATION BT GOVERNMENT REPRESENTATIVE


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a. Defense Minerals


Exploration dministration project und - Contract NoÃ.1 .If.À. in ccordance wi the terms of the contract.


Signature . -- k_. .. .. .. ......... ............. Title . ...... ....... ......... Date .... -T.. I. ..........


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report, co.n-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the '
Government's share of costs;


(b) Form MF--104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical repdrt of expenditures
which shows _costs for the various types of operation;
and


(c) Narrative.-A concise narrative descripiion «of
progress made, results accomplished, and aný unusual
difficulties encountered must be furnished as an attac11-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and ásays .
of samples taken as well as advances in workings; In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. >


The Monthly Report of Operator should be prepared 'in
an original and four copies all of which must be sent to t]1e
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings,-fixed improvements, etc., necessary for the project.
These.coëts, therefore, ghould not be reported under items
(2) and (3).


Item (7,) covers miscellaneous types of expenditure such-as
payroll taxes, liability insurance, workmen's cómpensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the empl,oyee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF--104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of. purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on'-site" audit, that is, a Governmerit auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus suilported.


Form MF-104 eubmitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-


. dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled in.


GPO 83-38476







Borm MF-104A
•(April 1962) '


O . . Budget Bureau No.42-R1151
Approval expires 6-30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR '"'


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of --CetchcP-- 195...g.. Docket No. DMEA Contract No -----


Operator's Name --Lil-TOP--i-a-y-- -i-Sesy--Enow------------------------------.. Minerals ......


Address -- -.---- E-1-4 y-- alt--i-eke-- 14-ÿÿ--- ah----- --SCWJor - Tver-----


AUTaoazzzo BY CONTRACT


OPERATION UNIT O TS TIHB Ü N COSTS TO DATE Ü S TO ÜNITDOOSETS


UMM UdtCœu


Crosscutting---------------------·-- -14g4ŸGySÎ 399¥$
Raising..................------------.


Shafts.................-- -------- -----------
Winzes.................. ...----.
Drilling: Core........ ........


Churn......


Auger......


Stripping............... ........


Trenching..............


Test Pits..........--... --------
Roads and Trails. ... ........


ToTAL CosTa
AUTHORIZED BY


TOTAL DISTRIBUTED COSTS.... . .. . ) CONTRACT


Operating Equipment Purchased......... ... ......¶g N.......... ..............................---


Initial Rehabilitation and Repairs... ...
New Buildings, Improvements, etc...... ......... .......


The undersigned company, and the~official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:..gig .. g-g-
complete to the best of their knowledge and belief. ---ggg---iñCi Ø¯¯ÎOF¯ ·Ê


end-Octs naamrch as -cimr os
07 Reso item were -not


Date ..1 .f. f .. 1. operator Calver- 2ey-- ±nesy-ine - noluded our Septettier


Per Title - -'-------------------------


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a wBifuny
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this fo°rm is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases. reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of tinie spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New BuÎldings 'Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The laststwo columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83-38475







U. S. DEPARTMENT OF THE INTERIOR
BUREAU OF MINES * " incas in-aden


REGION IV 80 O


Administrative Audit Difference Statement


Date: Anninth MA 10*
Payeets
Reference: My .


stam aar mnes, no,
1370 aouth 2nd met St.


Upon examination of the above Payeets Reference a difference was
found which made it necessary to suspend your account accordingly:


Amount Claimed $ «


Difference - $


, Amount Approved $


The reason for the difference was due to:


Any reclaim for deductions made above must be supported by the
ORIGINAL of this form.


Very sincerely yours,


N. E. Stokes
Audit Section


R-IV-B & F Form No. 4
. 4-15-52 D







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 Rev Customhouse July2,1953.
Denver 2, Colorado


Memorandum


To: T. A. Christensen


From:


SuÞject:


Executive Officer, DMEA field Team, Region IV


DMA Docket 487X, contract I-LMA-826 (Lead-Zine
Mines, Inc. (Blackhawk Mine), San Juan county,


), Silver Bay
Colorado.


Operator 's Monthly Progress heport for the period October
1952.


Enclosed are the original and four copies of Form MF•104 and
Form MF-lO4A, Narrative Report, and Engineer a Report for the above
period


Work has been accomplished as authorized in the coat,ract and
payment is recommended for 50 percent of the amount as reported on '
Form MF-104, contingent an your verification of the correctness of
applicable rates and arithmetidal accuracy of computations, except, for
the following deduct,tons.


Pipe - $131.62 Track - #187.00 Lack of proper documentation.


Remarks'


Date of Report March 19, 1953.
Dato Received in Field Office March 23, 1953.
Date Received in Region Office April 15, 1953.
Date Processed for Payment, July 22, 1953.


Held up for settlement, of Government equities. Additional
funds were approved ¾y Amended Contract., therefore settlement of equities
in jointly-owned property will be deferred until the end of the project.


. B. Eing
Enclosures


RDB: cwm


cc utract
ecretary †,o the Oper. Comm. (2)


WMTraver
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OE MINES
ch


suilding 20, Room 137
Denver Federal Center
Denver 14, Colorado
April 14, 1953


Memorsndu


To: Executive Officer, Field Team, Region IV


From Chief, Mineral Resources. Branch, Mining Division Region IV


Subject: EMA 4871, Contract 1-SMA-E26 (Lead-zine), Silver 3ay Mines
Inc. . (Blackhawk mine), San Juan County, Colorado -
Progress report for Octöber 1952


Piense find emelosed the original and four copies of the
subject progress report--forms MF-lON a¤d MN104A, with narrative
progress inap, and required doenmentation--and the original and si
copies of W. L. Dare 's memorandum covering inspection of the underground
progress and accounts.


The unterground progress, while not confirmed by the narrative,
is explained in the i¤ypector 's memorandum. The accounts had prior
approval from your staff and the claim of #3, 534.17 is accordingly
approved.


this
held


Fifty percent of the amount approved is #1,767.08 and from


sum the Government 's equity in equipment of $843.27 should be
and (9$3.81 paid to the contractor.


You have been advised that 0. 8. Metals cancelled their
subcontract with Bilver 3ay Mines, Inc., for eontinuation of the
drifting and we understand Lilenguist has negotiated with Henry y
Ehrlinger to take over the subcontract. This will be confirmed on
our next San Juan inspection trip.


. M. Traver


enclosures
famh ,


ee: 4
226
DNBA Chron.







UNITED STATES
DEPARTMENT OP THE INTERIOR


BUREAU OF MINES


Building 20 Room 1.3"I
Denver Federal Center
Be¤Yer 14, Golorado
April 14, 1953


Memdrandum


Tot thief, Mineral Resources Branch Mining Division, Region IV


Trom: W L. Bare


Subgeet MA"fX, Contract Î-W-884 (Leed-sine), Silver Bay Mines
I¤e e (Blackhawk mine}, San Juan County, Golorado - Progree
rePort for Getober 19


The Blackhawk mine was visited on November 19 1992, by
R. R. NeLellan and W. L. Bare. Undergroung proßress was checked
with Walter Bentley, engineer for W. S. Metals Corporation the
independent contra¢tor driving the &rift.


As shown on the attaohed progress may, Arift footage is
differentiated from arossent footage at a point wh the erossent
first, intersects spurs oÈ the vein. On the may this survey point i
desigasted as MP-O' and Bentley has a spad in the bakk of the drift
at this point. The subcontractor had advanced the drift 162 feet
when operations were exagended due to heaYy snows. At the time of
the Visit, the drift was advanced a total of 154 Jeet.


the total eAtimated. edst of the project as set forth in
the contract is $21, $00.00. Total approved costs through September
1959 amount to #17,96).83. The unexpended balance as of October 1
1958, is thetefore #3, 534.17 and is the amount claimed in the October


progress reÿort. From the amount of $$,§34.17, the operator subtracted
his pipe and track costs ($318.42) shown under iten (3) and the
reaatnder, #3,215.55, he charges against item (1) Drifting This
contraat drifting, charge is allowable as the suWtted inYoices for
October show a total of 101 feet of adYanee at a billed cost of
4,285.00. The operator has shown Getober 's drift footage on fora


-104A as 69.¶ feet, with total footage to date as 86.5. Caputt
October 's mŒA footage applicable to the charge of $3,215. 5§, and
based on the invoices,·the figure of 74.3 feet is obtained. In order
to justify the drifting oharge on the basis of the maximum cost per
foot in the approved subcontraet, we will haYe to aceert the 74.3
feet instead of 69.5 feet.







am 487x, sa6, a


According to the footage charged by the subcontractor, the
total to date is 118 feet; 17 feet in September and 101 feet in October.
It is known that 5 feet of September 's footage was for equivalent
slabbing at the point where the crosscut first cut the stringers and,
consequently, actual Itnear advance was 12 feet. Adding the 74.3 feet
in October and 12 feet in September, the total linear footage amounts
to 86.3, and the units to date of 86.5 on form MF-104A are approved.


In the narrative, the operator mentions 74.3 feet charged
to DMBA in October but takes into account the total 17 feet of
Septeniber when he states tha,t total DMBA footage is 91.3. The approved
total of $6.5 is shown on'the attached progress map.


Although the request for additional funds is pending approval
in Washington, it is recommended that suffgetent funds be withheld to
cover Government equity in equipment and supplies purchased.


The following equipment and supplies were purchased on a
participation basis:


Purchase value,
less tax


tem Description and freight


Mine care 3 new $ 604.00
Mine ears 3 used 120.00
Ptpe 422.5 feet of 1- and 2-inch 246.41
Rail 842.$ feet of $0-pound 400.31
Vent tube 800 feet of flexipipe, lé-inch,


with accessories 899.15


' $2,269.87


Allowing 20 percent depreciation on the äix mine care,
20 percent loss on the original,value of Vent pipe, and 40 percent
nonrecoverable value of the pipe and rail, Government equity will
amount to 50 percent of $1,686.55, or $843.27.


Government participation is based on 50 percent of the
$3, ß34.17 elaimed minus approximate Government equity in equipment
and supplies. Payment is recommended as #923.81.


W. L. Dare
Nining Engineer


attachment
wLD/amh
ee: 6


826
HMEA Chron.







Rovember 5, 1952


INVOICE TO:


SILVER BAY MINES, ING.
1787 Blaine Avenue
Salt Lake City, Utah


PAIROLL PERIQD ENDING OLTOBER 31, 1952


klack Hawk Tunnel


Assaya 22.50
5 i timbered tunnel advance 225 .00
525 regular tunnel advance 2080.00


$2327.50


U.S. METALS 00RPORATION
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Narch 19 1963


Mr. . II. King Chief Erigineek
L.S. 3ureau of Minos
214 Custom House Bldg.
Denver 2 Colorado


Dear 29 King t


uring the month pf October, 195
n advance of M.3 ft. was made in the dfift


on the tóiä in the lack Havik Biit utidet he
contract at which tirne October 26, 1952, a
total of 91.3 ft. was reached the loan funds
were exhausted. A total of 51 ft, was timber-
od, a part of which is in the crossent through
the vein. A further advance of $1.7 ft. to a
total of 113 ft. was made at the owneris ex-
pense.


An additional advance of 49 ft. was
mado during November and the fore part o.f .
December, to a total of 162 ft. at which coint
the irork was receased for the Wi tori Ihreing
the latter period., an additional 5 ft. was
timbered at the owner a expensa.


espectfully aub itted


. Bentley


DMA 487, Contract I-D¾A-E26
Silver Bay Mines, Inc.
San Juan County, Colorado
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado June 17, 1953


MIiial Gr ¡Oh


erds ration
EGL


Mr. T. J. Christiansen
Certified Public Accountant
Phillips Petroleum annMng
Salt Lake City, Utah


Dear Mr. Christiansen:


Please refer to your letter dated June 12, 1953, concerning
the records of Silver Bay Mines, Inc., Contract Ida--E26, Docket EMA
487.


A check at the office of the Colorado B•anch, Bureau of Mines,
and with the mining Engineer who supervised the project during its oper-
ating season June 27 to October 5, 1951, failed to locate the missing
invoices and payrolls .


Reference to the original monthly reports of the company
in the files of the Finance Office at Denver, Colorado indicates the
material was retained by the company. The lists of invoices accompany-
ing the reports bears a statement that the supporting doetments are
on file at the company' s office .


It is possible that Mr. Casteller is confusing the operating
period of 1952 with that of 1951. It was not until Nay, 1952.or
shortly †,hereafter that the Defense Minerals Exploration Ariminintration
required that originnin or certified copies of invoices, payrolls and
other supporting dat.a be submitted with the monthly reports. Such sub-
mission was not, required during the campany's 1951 operating period.


Donald T. Finch
Aniitor


Eg¶t1A


ces Mr. Chambers
sub







CHRISTIANSEN & FAGG
Certified Public Accountants


COPY Phillips Petroleum Bldg.
Salt Lake City, Utah


June 12, 1953


Mr. Donald T. Finch, Auditor
U. S. Department of Interior
Defense Minerals Exploration Administration
Denver, Colorado


Dear Mr. Finch: Re: Silver Bay Mines Inc. I-DMA-E26, Docket No. DMA 487


Since writing you on May 19, I have been able to g;et in touch with
Mr. John Casteller who prepared the operators monthly report and voucher
form Mf-104, for the period June 27 to October 5, 1951. Mr. Casteller
informs me that the invoices, payrolls, time cards and other supporting
data were submitted to the engineers of the Defense Minerals Exploration
Administration along with the operators monthly report. I am wondering
if you could check the files in your Denver office and see if the documents
might be there.


We have exausted all the possibilities locally for locating these
records. .Mr. Casteller informs us that DMA engineers require that these
documents be submitted with the vouchers, and he is quite positive in
his statements that they were turned over to the engineer although he
does not advise us the name of the individual or give us any other more
definite information.


It will be appreciated if you will investigate this aspect of the
matter at your end and advise me of the results. If it developes that
you do not have the documents then we will begin immediately to endeavor
to secure duplicates.


Very truly yours,


/s/ T. J. Christiansen


T. J. Christiansen


TJC:oc







C
T. J. CHRISTIANSEN O


Certified Public Accountant
NCIntyre Building, Salt Lake City 1, Utah


May 25, 1953


Mr. Donald T. Finch, Auditor
U. S. Department of Interior
Defense Minerale Exploration aamuistration
224 New Customhouse
Denver, Colorado


Dear Mr. Finch:


This will acknowledge receipt of your 1stter of May 14,
regarding the audit of the Silver Bay Mines, Inc. in connection
with Defense Minerals $xploration Aantnistration Contract No.
I•¾§ > Docket No. EMA 487.


We confira your understan&ing that the company and this
office will endeavor to locate the records required by you and that
as soon as they are available we will notify you so that you can
complete the audit. Your consideration in this matter is appreciated.


Very tru2y yours


/s/ r. J. curiettan..a







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D. Ò.


224 New Custombouse
Denver 2, Colorado May 14, 1953


Mr. T. J. Christiansen, C.P.A.
Room 218
Phillips Petroleum Co. Building
Salt Lake City, Utah


Dear Mr. Christiansen•


Reference is made to our conferences at your office on
Maý 12 and 13, 1953, concerning the audit, of expenditums by the
Silver Bay Mines Wncorporated in connection with Defense Minerals
Exploration Mainistration Contract No. I• MA•·EN, Dönhet No. OtA
487.


At the time of these conferences, the Silver Bay Mines
Incorporated were unable to furnish any source data such as invoices
payrolls, time carŒs or cancelled checks, covering expenditures
claimed on Operator's Monthly Report, and Voucher {Form MF-104) for
the period June 27 to October 5, 1951.


It is understood the above data was never submitted to
you by the company, and at the present †,ime, it appears that it has
been either lost or mislaid.


It is further understood that you and the company will
endeavor to locate the necessary records as soon as possible, and
that this office will be notified when the material is available
for audit by the Defense Minerals Administration.


Very truly yours,


Donald T. Finch
Auditor,. Regian IV


DTF:es


cc: Chambers
King (2)
Chron.
Subject
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FormMF-104(Rev.) UNITED STATES• - CEPAR¾gigg,,Skg gyge.g.


ARTMENT OF THE INTERIOR Defensk"NYeŸafs'¾nÅ a
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEITED


OPERATOR'S MONTHLY REPORT AND VOUCHER NOV 2 1 1952


Month of Septanker .........., 1952... Docket No. DMEA $8871.- Contract No.I-M.42 .
Operator's Name .. Sil192.BJilLMiness..IaB......---........................... Minerals ..Leady.ging .


Address _P...Q.. 80X liã98, Sal-4.laka_City,__Righ_......
Contract Amount, 8.214 .._ _ Government Participation: 2.% Amount, $10,750.00 -


FOR OPERATOR'S USE FO t GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling........... ......


Bulldozing...... ......


Crosscutting........ 4ÛÛ


Drifting.....:. ©Ô


(2) Labor and Supervision:


Labor.....................


Supervision......... ....


Technical Services.....


3) Operating Mat'ls. and Supplies


Timber.....


Explosives.


Pipe.......


Track..


Compmasor Tuol. 834,&... 634.g
other-Rei ••- ¤57.35--- 115745


(4) Operating Equipment:


Rental.... 1800.0Œ_ _ lam.m


Purchase......... . .......... .... . 7 heÛÛ.... ... $Ê · ...


E404ppanttiBagaira........... ...... 186.30.. . ..... .186.30


(5) Initial Rehabilitationand Repaire.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment...


Sampling and Analysis..


Payroll Taxes..............


Liability Insurance.......


mansportatsen..... ......199.44---- ------199.4


Vant-..Inhims--------- ------917.13---- ------ 917.13- ....-- .... ....
(8) Contingencies (specify):


To s... ... __ ___ _ _ _ _ _ _ _ _ 4980.m 13,685.83.... 17,965.83.... k,280.00. ..13/85.83.__ ..12,965-83---
I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify


been rece ed· that this acoount is correct and proper for pay-
Da ....2 ...ik... *Payee .....811.E.BAI_mNRA _ _____ __ ______ ment in the amount of:


*When a vo er is signed or recei in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"Jo
Doe Company, per John Smith, Secretary," or"Treasurer," as the case may be- Signatu ...... .... .................


NO E.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfully (Authorize tifying Ofucer)
fa11 sta est or representation to any department or agency of the United States as to any matter within its


(Instructions on reverse) (See other side)







(For Govemment use only)


CEBTIFICATION sv GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration Administration project under Contract No.Ã?.RiÁ$Á. in accordance with the terms.of the.contract.


APPROVAL BY DMEA EXE TIVE OFFICER OR ALTl!ÚRÈ Tli


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .


(a) Form MF-104-Operator's Monthly Report and
Voucher.---This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF--104A-Operator's Unit Cost and 'Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative descriptión of
progress made, results accomplished, and any urusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workingei. In
the case of diamond drilling or churn drilling, the. loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Youcher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services iricurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belongmg to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment 'will be reported'under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation.and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payrol.l taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under .item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté dignature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
.thus sypported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are nöt re-


uired to be supported by documentation of any kind. The
. rator will submit his claim under item (1) of Form


104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 63-38476







Porm MF-1 " . e Budget Bureau No.42-R1161
£April 1952 . . Approval expires (HIO-63.


UNITED STATES GENBEENT OF TiiE i@iEill08
DEPARTMENT OF THE INTERIOR Defense Minerals Administration


' DEFENSE MINERALS EXPLORATION ADMINISTRATION REGElYED


NOV2 11952
OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of .ßeptam1mm 1952.... Docket No. DMEA _Aiß.TX ...... Contract No. I-MIL-E26-
Operator's Name . RTT.WRO.BAT.MINER,--150.4...... TÃinerals Jaad,_ time


Address --P.--0.-Sax-11198,-Salt. Take-Cityy.Stah........ . _ _Coppar,..Silver..


AUTHORIEED BY ONTRACT


OPERATION ' UmT Co Ts Is U Is CosTs To DATE U ETO UNITDCA TS
Units Unit Costs


Drifting.O.Agg,ÔÔ.............. Êtt ., .... aÛÛ ...... . .......ÎÔ$mÛÛ.... . .. ..... ... imÛÛ Ô$Û... .......................


Crosscutting---------- ------------- -- --3 •ÛÛ...... aÊ$... -SÛsÛÛ .10Û ....-..----..........
Raising................ ----------
Shafts................. ..........


Winzes............... .........


Drilling: Core...... ......
Churn.... ....


Auger.....


Stripping.............
Trenching........ ...


Test Pits.............


Roads and Trails..


ToTAL CosTs


TOTAL ÛISTRIBUTED COSTS.... . .. ED BY


Operating Equipment Purchased.........
Initial Rehabilitation and Repairs.... ..


New Buildings, Improvements, etc......


ToTAL Cosos.......... ........ ......


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.


na man ves= == 150 -
It.actus117.took_329À.fash...o


Date ..OB†.... p. . Operator .SII.dm..ms,..R.......... cros.seatL .. Û.. .. .. *.


Per Title . R-1---..................... TA..AEW..DOW ..OiBR _OR._ O...10AS,


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a williblly
false statement or representation to any department or agency of the United States as to any matter within
its Jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of thÏs form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to bE
reported for a particular project. It will be necessary for the O'perator to distribute his
costs among the applicable phases reported with the exception of' three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment P.urchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of tinie spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ."Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract'? will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83-38475







O . . O
OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado November 7, 1952


Memorandum


To: T. A. Christensen


From: Executive Officer, DMBA Field Team, Region IV


$ub.ject: EMA Docket 487X, Cont,ract I-BM-E26 (Imaddine), S&lver
Bay Mines Inc., San Juan County, Colorado - Operator's
Monthly Progress Report, for the period of September,
1952


Enclosed are the or161aal and four copies of Form MF 104
and Form MP-10kA, Narrative Report, and Engineer's Report for the
above period.


Work has been accomplished as authorized in the contract
and payment is reconnended for 50 percent of the amount as re-
ported on Form MF-104, contingent on your verification of the
correctness of applicable rates and arithrnetical accuracy of compu-
tations.


for W. H. King


Enclosures
JFS:es


cc: Secretary to the Oper. Comm. (2
Contract
Traver
Chron.
Koschmann (2)







UN TED STATES
DEPARTMENT OF THE INTER OR


BUREAU OF MINES


amAMg 20, Room 137
Denver Enderal Center
Denver R, Colorado
Catober 31 1952


En brandu


os Expelative Officer, iald team Regina IV


Chief, Colorado granch, I¾ning Division, Region 1


Subjee DNA Docket 4871, Contract. I-DMA- $26 (Lead )
Silver Boy Nines Inc (HLaôkbark mine), San Juan
Çounty, Colorado Pr gress report for September
1952


Flease find enelosed five copies of the above progress
report forma 19--10 and MF-10t,A, with required doeunentation - -
and seien copies of Russell R. Metallants memorandum covering
inspection of underground progress and accounta.


Pro6toss underground; ineerreotly reported in the
contractoris narrative but correct on the MP 104A form, is
adequately explained in Helellents memorandum. The sonounts
are apparently in order according th our interpretation of the
contract, amendinant, and the subcontraag.


Payment is recommended of $2,1AO,00, or 50 percent
of the tota3. $/,,280,00 olaimed by the sentreetor, subjeet to
approval of your staf% and the antit and accounts section.


. M. Travet M.


enclosures


feb


oo A
Mixoseaman
x26
DMA Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Building 20, Reen li/
Denver moderal Center
henver 14, Colorado
coteber 30, 1952


To: Chief, Colorado Branoh, Minint Division, Region IV.


Fremt R. R. MsT.eDee


Subjects DNA pookat 4871, Contraat I-DMA-g26 (Lead-sine)
anver any mnes, Inc. (maana* min•), san .man
County, Colorado - Progress report for September
1952


Underground progress was oheehad at the Backhawk mine
on September 22, 1952, by R. R. listellan and V. L. Dare. All
work was accomplished as reported en the operator is mfa -
17 feet of drifting and 84.§ feet of eressoutting. The astrative
report is not clear in exp1·1mine the distribution of the footage.
In the first paragraph, Lilenquist intended to say that 4.5
feet of orossoutting had been driven during athe month for a
total of 180.5 feet of .oressenttina. In the sesond paragraph,
he intended to say that a total of 5 feet of drifting, 2.5 feet
each direction along the vein, is oharged to the "salarging
round* drilled to allow drifting in both directions. The
additional advanee of 12 feet to the sortheast along the vein,
plus the 5 feetgeviens37 deaeribed, comprises the total drift
footage of 17 foot, The total advanoe for the mont.h is 4.5
feet plus 17 feet, or 101.5 feet of eressoutting and Aritting.


On the day previous te t.be aenthly inspecties in
September, the operater had expeded a vein in the eressent.
It was not certain at the time if this vein was the Mg TM1 ATE


for the et,rike and dip were oansiderably different than expoeted.
Verbal permission was given the operator to drift on the vein
for it appeared that the veta was a spur of the Mg InM••and
would interseet the Ng TaMan within 100 feet.. At the date of
inspeetion la Osteber, †,be operator had driftet serthwest along
the vein 73 feet, but had not enoeuntered a Juantion. A small
amount of lead-eine are was meted la the vein usar the initial
exposure.







I -D 6,


The operator appears to be of the opinion that the
vain now being followed is the Big Indun although the strike
is M. 37• E. instead of almost due west as expected for the
Big Indian voin.


The U. S. Metals Corporation, subcontractors, has
billed Silver Bay MLaos, Inc., $116.00 for labor and $3.95 for
lumber, but it has not been charged against the project.


hyment of $2,40.00 is recomended, or 50 percent
of the $ ,280 00 olaimed.


. g,enan
ngineer


sa lob


cd 6
AHKoschaann
226
DMBA Chron.







P. O. Sex 1496
Salt Lake 0147, 94ah


0staber 2k, 1962


gr. W. M. traare år. Chiet
Colorado Branch
Estag Division, Region IV
antidias to, Room 137


sederal center
Deant 14, Colorade


maar ur. a•amre


the work performed at the Blaelbank tunnel p o>t in
September, 1992, oanslated of driving a erossent to aat rough a vain
streetwo. The añTage for this phase for the month was $4¼ feet ter
a tota est.noa er Isoi rest tra a. vetas where w.ra --- ass
season. Perty--fear feet at this asetien was timbered.


When the haaging well et as vain was enooantered, an en-
larging round was drilled to allow a tara fa et¾er direetten en me
sein, and an addittenal eivaase of 12 test ande to to aeraeast drift.
Tom will mete that Me etaLlelent et a halt remat, er t¼ feet, ¾ae been
allenst ter the m1arging ter twine, mi is not taaludet la the o er
ademos figwee, ao that la me totare the totale reported will ¾e as-
earate and aet inslade any extra teotage ter allesmees.


Respeettally eahmí¾ted


BILTER Sat MIMES 250.


RTL*F President







Otabocc¾ of foe : Ma eettacoû
9 C¾aO kwM of dogted RW


18 feõ¾ oÚ fitú¾eged ¾md at ÖÑOSCOpoá È04i OSINúOR
$3 OD:no tasol at 404¾ par geot


toer2eas total OG fook peccat total ASO foot:
EMaaG ptwüeaa total te ßnot, geoom


totdt 80 fook


total oßvame fa tant of 80 aodc4 Mkfax 0 foot, 10 feet
of tà:Geh me ¾±oyoß ha3 20 000 900 pagam er m¾aborok


.¾ n naarnia.n ham& ätis.1 Lin ...awrm...wwYa..theishiamf.uW







4 , , i


C


Pay dit imid ce-are Sophoorm do 1900
....DanDRAem-


OV:*** * * 4 y*,,i, 110400


coor zesseo maa aumee e Gem re a namoo
æ emo esseroa uma acomed a Nam ao
Bue hweicO O¾eobed


UA . 8: &&
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Form MF-104 (Rev.) UNITED STATES BEPARThiEMBEgeTiiFurWiißlARIO36.3.


(Apgü l952) -ARTMENT OF THE INTERIOR Ilefense 51Ê °ÝÅŸsÑAa
DEFENSE M1NERALS EXPLORATION ADMINISTRATION RECEWED


OPERATOR'S MONTHLY REPORT AND VOUCHER W CV 0 22


Month of AM17.md.ABgM.4..., 19Ñ..... Docket No. DMEA $Îl ... Contract No. I-DEA-E26


Operator's Name _ M1Wer _ Bay_ Minsa.1Desa................. ....... ..... Minerals Inad & W


Address Pa..O...Box.3A98e _Salt.Iaka Citys..Iltah.
Contract Amount, $21,$00.00._ ...... Government Participation: _% Amount, $1ÛgÎ$ÛaOA.


ITEMS OF COSTS


1) Independent
Contracts:


Short Form


Drilling....... ...


FOR OPERATOR'S USE FOlt GOVERNgENT Ut E ONLY


Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total Previously Reported To Date


Bulldozing...... .........


Crosscutting...... ....------- · AMÊa$Û ... ... eiÛ
Drifting ....


(2) Labor and Supervision:


Labor.......... .........--


Supervision....................... «S.... ... eÛÛ


Technical Services............... •ÛÛ... _.. mÛÛ
3) Operating Mat'ls. and Supplies:


Explosives ........................ Ë-... ....... a


Pipe........ ..... •ÛÛ---. ......Ñ¶aÛÛ


Track------ ----------------. ÛÛÛ.Ê1---- -- -9¾Å
vantknMng 917.¤ - - 917.13
compressor «mt.. 849.45.... Sh9.45


(4) Operating Equipmerit:


RentaL...................... ÛÛ•ÛÛ... AAÛÛaÛÛ


Purchase._...._.. aÛÛ._.. ... . $Û$aÛÛ-


Depreciation....... .....


(5) Initial Rehabilitation and Repairs


(6) New Bldgs., Improvements, etc


(7) Miscellaneous:


Repairs to Equipment_.


Saripling and Analysis.


Payroll Taxes............


Liability Insurance..


(8) Contingencies (specify):


GMS.¾*Q,*4M.04----- --3& r196.M--
TOTALS.........--------------------- -- -7 ..¾¾.71.. 4, 6.W.... . ..._. 4 a... . .. ... og.og..


I certify that the above bill is correct and just and that payment therefor has not $Ë to ested R, eWfy
been received. that this account is correct and proper for pay-
Datesmštt..15.M2 *Payee .......SU.E BAY.m R................ ment in the amount of:


Pe -L - Title . .......... ....-........


•When oue is sign or receipted in the name of a company or corporation, the name of the person writing
the compa or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. Signature . ..... .. .....


(Authorized Certifying Oincer)
NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully


false s eut or representation to any department or agency of the United States as to any matter within its


(Instructions on reverse) (See other side)


e Erroneous previous t.otals carried termrt
** Previous deductions







O O .
(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No.f£.WL:..E.¾in accordance with the terms of the contract.


V MONTHLY REPORT OF OPERAT
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.--This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF--104A-Operator's Unit Cost and Prog-
rees Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps' or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings: In.
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be nlled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion". -


Item (5) comprises costs of labor, supervision, technical
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .


Item (7) covers miscellaneous types of expenditure such as
payroll. taxes, liability insurance, workmen's compensation
msurance, repairs to etiuipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be meluded
under ,item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the RegionaÏ
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté èignature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. . N. B.--
Only the original of Form MF--104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF--200 (A), however, are nöt re-


ired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


F-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83-38476







Etrm MF-104 Budget Bureau No.42-R1151
, (Apru-FD5g Approval expires ¾0-63.


UNITED STATES EEFãBEENT OF TiiE IliiERIOR
DEPARTMENT OF THE INTERIOR Defense Liiacrals i ainistration


DEFENSE MINERALS EXPLORATION ADMINISTRATION. DECEÆD


OPERATOR'S UNIT COST AND PROGRESS REPORT '~'


Month of My..&..Ang, 1952.... Docket No. DMEA ...AB21.. Contract No. I••¾a-E26.
Operator's Name .......SILVßR.BAY.MINES,..IE, .. ..___...........__ _ _ _ _ _.. Minerals ..Î&agg_.gim,


Address .AD.Bax_1ARS,1a14.Laka Cuy., _Ut.ah.._..._.....__ _.. . ......S$1.TH,-CoWR.


AUTHOEIZED BT CONTRACT


OPERATIOÑ Umr Co Ts U N OSTS TO DATE ÜLTS TO Ü¾TDCOSE


Units Unit Costs


Drifting..................... ....... .........., ................. ...... ........ ......_................ .......------.. --------------- -----S-. -----------------------


Crosscutting.............__ . esta._ ¾¤.77.. ......96.... ..13,232.ho.. .....21:5.... ..51:. GL._ _ .150 ...


Raising...................... ...........


Shafts.......................


Winzes.....................
Drilling: Core.............


Churn....... ..


Auger....... ..
Stripping................ ..


Trenching............... ..
Test Pits................ ..


Roads and Trails....... ..........


ToTAL CosTs


TOTAL DISTRIÈUTED COSTS.... . .. ...... .... .. e -- UTHOR ED BT


Operating Equipment Purchased...... ..


Initial Rehabilitation and Repairs....


New Buildings, Improvements, etc......


ToTAL CosTs.__....................... e .. ..... $. e


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:..................... .............................
complete to the best of their knowledge and belief.


Date .


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it s criminal oirense to make a willfbHy
false statement or representation to any department or agency of the United States as to any matter within
Its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







O .. .0


INSTRUCTIONS -


. Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases rèported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of tinie spent on the various phases, on man days of labor charged to such
phases, or on .some..other .equitable.basis.- "Operating Equipme.nt",-"Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at_the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION
= New Custombouse
Denver 2, Colorado WASHINGTON 25, D. C.


October 23, 1952


MSIBŒrmnrhm


To: T . A. Christensen


From: Executive Officer, Field Team, 3egion 17


Subject: DMA Docket 4871, Contr I.EMA•E26, (Stae•Leed) Silver Bay
Mines, Inc., San Juan ounty, Colorado - Operator's Monthly
Progress Report for the period of July and August, 1952


Enclosed are the ortgenal aa& four copies of Form W•104
and Form NF-104A, Narrative Report, and angsna•Wa Report for the
above period.


Vark has been acemplished as enthorised in the contract
and payment is recomended for 50 percent of the amount as reported
on Form MP-104, contingent on your verification of the correctness
of applicable rates and arithmetical accursey of computations.


Remarks: Errors in Totala previously reported and exten•
sions of totals to date vill be correeted on the next report.


W. B. Kins


Enclosures


JWT:oc
cc: Contract


Secretary to the Operating Committee (2)
WMTraver


. Chron.
AEKoschmann (2)







UNITED STATES
DEPARTMENT OF THE INTERIOR


UREAU F MINES


Reg on IV Sullding 20, Boca 137
DenYer Federal Center
Denver 1 Colorado
Octo¾er 21, 1952


Nemorandum


en ve trieer, riel team egion


chier coloraño e neb Mini


871(, contradt I-ah 226 (Le&ane a ines, he
(slackhav mine), sen uan ¢onner, colorado 17- a ust 1952
progress Nyort


Please find enclose4 fiŸa copies of the above progress report-
forms -104 and W-104A, with required documentation--ana seien copies
of ltussell R. McLellan's aemorandum covering inspection of undergrouna
progress and accennte.


The progress report fully explainea in the inspecting
engineer's memorandum. Subsequent forms W-104 (revised} and W-104A will
require adgustmente in the cumulative figures.


A lettet copy attaahed has been written to Silver Say Minas
Ing., pointing ont necessary corrections whteh we hope vill be made on
the September report «


Payment of #2,506.88, ory pereent of the otal $5 013.77
ed by the conpractor is approved.


N. Traver


entlosur o


alama


oc 4
ahmann


26
IRA Chron.







UNITED STATES
DEPARTMENT OF THE INTERIO


BUREAU OF MINES
enemunrmnm


egion 17 3mi.14tng 20, Room 137
Daarer Feteral Center
Denver 14, ColoraAo
October 20, 1952


Mamorandan


0: Chief, Colorato Branch Niming Division, Regie IV


From Ra**e11 R. MeLetlan


Sub.14et IA(A 48'fi, Contract X-IMA-EG6 (Leat-sine) St19er 347 MLaes, Ine.
(BIsothuk mine), Saa Jean County, Colorado - Julydugust 1992
progress report


the July-August progress report was resolve originally on
September 16, 1992, but was returned tot revision. A revised report
was reteitet Otteber 14.


Progress was ekeeket in the field on September 20, . 1952.
At that time, the U. S. Metale Corgezettaa, as sabesattacters, hek
driven a total et 157.9 feet. They .bat tia¾eret 36 feet of the
eressent whiek was regaixot because of a mater eeurse area esecun-
teret. The water eenrse was dischargin6 a heavy flow of water unter
high gre**are. It ¾1919 ia ¾ehind the miners ** the trossett žaae aaA
partially gaved the workings. It required rail aPili 6 alon6 the east
side of the crossout. It was also necessary to trill holes in the
oroestat botica, insert olt Arill steel, aat pleet tails between the
protrusing drill steel, aug the abottaof the posts to keep the posts
from kicking out.


he tonna 42astet en September 19 had expose& a very £3at
orthwesterly dipptag veta. She foottell Mas exposet ¾ut the haastag
all was not est. This vein was striking northeasterly. It is not


known if this 18 the Big Intian vain as.thet veta has an easterly strike.
Except for one marroit streak, *bere was very lit*1e 1eat-sine mineralisa-
tion showing in the vein. Ver%s1 permission was given to install a
%sek swittà to the southWest set to drive aartheasterly en this vein.
If this is not the gig Tnman Vein, it shon14 intergeet that veta in
about 100 feeta


The Silver Bay Wines, Inc., has claimes 12 feet of erossent
advance in July ena & teet in August for a total of 96 feet. Of this
total, a feet is elaimet as ttaberet. the fiBA insytetten confiraei
the amenats elataat.







DNA 487X, I-IMA-
lo/go/92 pse 2.


Sinne the subcontras for driving the crossent ant Arktting
allows a flat fee per foot of advanoe. »Aus track, ties ant ytye several
itegg etatsad by the operator .on his firàt 19404 forse submittet have
been deleted from t¾e serrettet W404 forms. These Atoms still she
on the tistributión sheeë. they gaoun to $1,142.0Twhich is nearly
11.00 per foot of advance.


the operator ment,tons ta bis transmittal letter Abat he has
not been paid for 50 wereent of the 0etoÞer account. However, he was
gai& this amount alo 6 vitk the septegbar secount under date of
Deewaber 18 1991.


the Silver Bay Rines Inc. home offices are in 414 Loke
cit tahr tää¾ aú hunty and añvotties ate édut kept ere pop
to the Wtä¢iatract vokk; t¾* para árfe books and kootste were in-
sweetet at Silverkany 141erkko Af er they were returae4 trom 8414 iake
City here the forms W-104 were asse out.


91 August etsima for expeatitures a nynortet y type-
rit en ooping of invotees or billinga. Were Was no actmal invoice


from the sn¾eentractor, only a týpewrittaa asumary signed ¾y Silver Boy
Mines Ia¢. This has been 40tret**d by obtaining invoices diregtly from
the subaóstractor's offtee in Denver,


arehemse Withitexals for the progeet from Silver Bay Mints, Ine
teek 4xe supperted by tgtten sum- y. These items are all chargeable
o the progett accorttag to teres of the agboontreet. An ebgeotica was
aiset tu the *0.8¥eost to tae ties the operator has reaneet his


cherg* by 30 percent whiek a more in line with other operators abarges
for mine ties.


a invotee copy of stosi vithdrawal from the sui>eontracteria
warehouse is subatetha ty the operator. the subcontraster is to earnish
ali onygliet exeept pipe, triek, an$ ties; therefore, only the pipe uset,
32.00, is allona le eng saa he enargea Þy silver Bay Mines, Inc.


The inv614e copy terti ist by the anbeontraster's eierk and
signed y 811997 Say Mines, Tac., for venti36tion tubing is tonsì4eret
o ¾e a11ewa¾1ë as pipe, although the subcóñtract does not specifically


itemise ventilatten pipe or tubinS• Venttistion is necessary in the
project work.


Payt'Olig attaebet ** *Ne -14's are for day's pay rehabili-
†,ation añ& gregaration prior ** Arifting And suriget plaat reg14eement.
These tre not a11ewable under the subeontract.







87X, 1-¾-
10/20/92, ps6 3•


-10V totale 40 not inelade the October 19 tharges
which ehaald have been included. Reductions by MilA audits section
are not reflected in the totale. Timber, track, and pipe totals
yteviously reported inelude past charges, to supplies--other, transpor-
tation, and equilment repair.


Silver Bay Mines, Ine , has in the past taaluded a monthly
listing of vendora and partially detailed breaktown of ebaf6es for
each month's operation. these can be used to distribute the proper
W-104 charges to the following extent;


Ëxplo- Êcerressor ranspor
Month timber siTes Pige Track Tuel Other tation


uly 155.56 50.79 .68 417 o 205.18
got 177.39 6.60 18 239AB oo


200.8T
56 .90
y.co


Septeater 369.70 80. 3 3.73 196.34 9
215.42 198.10 166.98


15.00
Getober 1.75 - 141.18 209.42


totals $925 82 ‡50. 9 *154.11 $820.63 1,384.77 *199.44


170.00 desneted as duplicate sharge.


the other groqp ineludes equipment repair, acas rise, and
probably tinter (ties) as well as the usual misee11aaeous gromping of
anypiies-other. Proper detailed distribution cannot te made without
access to the invoices for each month.


Previous totals shoûld be redneed by the ollowing deductions


Technical sorrices -$450.00
Ccapressor fuel -#170.00
Equipment purohnse .#80.00


The previous totala should be Anoreased by the October 1991
charges whtoh were not inalvdeg by the operator in the July-August 1952
report.


This is the first report by the Silver my Enes, Iae., using
the revised W-104 and W-104A forms. The surrent monthly report for
July-August 1952 is in seeord with instrustions and the totals have
been oorreeted with deleticas of monallowable items.







Ma TX, LMA
10/20/52, page


Payment is approved for 2,506 88 which is 50 percent of
the total cloimed


assell R. lie llen
ning Engineer


ær/am


chron.







P.0 . Dox 1490
Dalt Lal:o 0 ity, Utah.


v. 9. E. Eing, Exodutivo Officor
Piold Team, ROCîon IV
986 Eco Juntom Building
Doavor 2, Colora o


no: Dockot No. DiM*eBYX .
. Contract No. 1-DR--SS


Deat Mr. ung:


Doolosod ploaco fieß forco GF••108 and "9-104
covorlag work dono at Gilvor Day altes in D1actbook tænc3 day-
ing tho conths of July anß Attguat .


Dofoto.coroncitž; actual vort in driving the
timnol oc oncagod ongitoorg to ake a completo curvey anû map
o£ the Dic Indian voin on tho emfaco anû also through tho tunnol
thîch accounts for tho Ictonoce of our startîng work in driving
tho tunnel.


Dofore comacaoing actual vout in drivinc tho tun-
nol it vae nonosaary for us to Dato a 40 docrco turn in the di-
rection of the tunnol e . Stic neocea10ated considerable voi in
alabbing at tho face of the tunnol. It was 41ao nococcary for
en to inctoll a evitch near ubo face of tho tunnol ao oc to to
oblo to handlo the 212e care and Duoking machino with propor dîn•
patch. ûomo vom paa nococoary in ovot-houling track. Duo to tho
fact that we oncovatered had air. in our workingo last your it was
oleo accesoary for us to install vontilating equipment to furnish
aufficiott air for out oporations tMa your. Thio voutilat.lag
equîpnont was lautallod durius the coath of Boÿ to allow the
onc noore to coupleto tho survey of tho turmo1.


On July 20th oo sta Ocd drîving tho tunno1 and
endo 13 foot duriac that conth. Durin3 tho conth of Aegnat go
drovo De foot ol:1ae a total of OG foot which thic forn 104
covere. zing tW'o cativo diotence couaiûovable Unter and soft
Ground ties oncomtorod, UMoh olovod 20 up considouably in r må
fooûago. OMo aceoccitatod our tâchadas and opil2nc threi.yjh
thic bad area to tho ostent of Od foot.


All tie cod: has boon porfoncod by the U.S.
Dotelo Oceparatiön with whom we hevo a contract for driving our
tuccol this year.


Very truly yours,







'Ÿor=RmNo Rev. PUBllC V ' FOR PURCHASES AND SERVICES OTHER " PERSONAI.
Comptroll e , U. 8 D. O. Vou. No.


(Anitended August 15, 1961) Bu. Vou. No...


US pgpagni the nterior, Bureau of Mines
GENERAL ACCOUNTING • • PAID BY


(Department, bureau, or establishment)
OFFICE PREAUDIT


Certified for payment in the ŸoucherþrepareÑ al ------------------------------ -¾-®,1951----
(Give place and date)


sum of s...___................ THE UNITED STATES, Dr.,


To Silver Bay Minse,_ InaComptroller General of the ---------------- ------ ---------------------
United States (Payee)


gy Address -1574-South ad-West-Street Salt Lake -
------------------------ Payee s Account No. . ........... ....... Utah


Articles or Services UNIT PRICE AMOUNT
No. and Date of Date of Delivery (Enter description, item number of contract or general supply


Order or Service schedule, and other information deemed n----y)


Terms ..___.........% Discount Cash .............. days Cost Per Dollara Cts.
Brought forward from contiriuation sheet(s)


Sept 195, Certified *0peratoris Monthly Progrese
Report" for the Mineral Exploration 1599 67
Program at.tachoir


Oct. 195, e a 179 17


Shipped from . . ._ _ _-... .... to Weight _ _ _ _ .._ Government B/L No. TotaL A.. ÑA


(Payee must NOT use this space)


Account verified; correct for


(Signature or initials)


Contract No. ....Â RÎÊÊ.__.... .. Date Ain ÑÎg o. .._....... .. Date Invoice Rec'd


Recommended for approval: MEMORANDUM


Approved far payasat bys


Approp on, I nai tion, or Appropriation title Lirnit'n or Proj't Appropriation


Amount Amount


----1414401----- ------- --- --- Revolving FunL, De£enae_Rmdnetion.Act,Jaberi x----------------------- ----81,A98 at


COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount Obligatsons


liquadated Symbol Amount Symbol Amount


f Check No. ...-..... ............ dated ..................... , 19. .. for $ __... f on Treasurer of the United States in favor of
Paid by I payee narned above.


Cash,$_______..____ ___..._.,on__ _____________....... ,19 ., Payee
Cliga original only)


• When a voucher is signed or receipted inthe name of a com n ormo tion. the name of the person writi the company or corporate name, as well


"''*itgi bcert a a i i one aB lis:I ha as ream er


U. S. GOVERNMENT PRINTING OFFicE 1M2900a-1 ---------------- ----------------------------







METHOD OF OR ABSENCE OF ADVERTISING
(Section 3709 of the Revised Statutes)


1. After advertising in newspapers.


2. (a) After advertising by circular letters sent to .....__ _ _ _ _.............___..................____...__...... dealers.
(b) And by notices posted in public places.


(If notices were not posted in addition to advertising by circular letters sent to dealers, explariation of such omission must
be made. The notation on the certificate on the face of the voucher must be "2(a) (b)" or "2(a)", depending on whether or
not notices were posted.)


3. Without advertising under an exigency of the service which existed prior to the order and would not admit of the delay incident
to advertising.


4. Without advertising in accordance with ....................... ..........................................-..-----.......-------------.....----------------


5. Without advertising, it being impracticable to secure competition because of


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)


NOTE.--The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 1036-Revised should be used for abstracting the method of or absence of advertising and award
of contract. (See General Regulations No. 51, Supplement No. 6, General Accounting OfEce, Aug. 20, 1930.)


10-22900-1







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF . .. nding er 27, 1951


Silver Bay ines Inc.
Name of operator $117.97 OR,... 010TaiO...............


Project No. DMA .. T.Ä..-.._ÛOBÌTRO.t..im...DMAmË2


Total contract amount .... $21,__50û.00-- ---....
Government participation, percent .... ...... .. 50 ......


CosTs PRO0RESS


ITEM Was riennd Equipment i Supplies Other Total Unit Unitsn v c Units to date Units aunthoretzed


r ss -- .......0 --- ...-- 358.35 --- 0 - --358 35-. _Kooe . o .. .149 .. 149... ...75o


Raising --


Shafts.


Winzes.


Drill holes.


Overburden.
Rehabilitation and preparation


Geology and geophysics. ..


Trenching.................. ..
Sampling and assaying. ..


Roads and trails....-..... --


Test pits.-------------------- ----- -
Other (specify)


i Prorate supervisory, engineering, and oince salaries in proportion to man-shifts of direct labor. 16-44068-1 U. 5. GOVERNMENT PRINTING OFFICK
I Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
* Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.


FOR GOVERNMENT USE ONLY


Checked by.........-....... ..- ---------...------------ ---------- ---------------
Entered by......... ...... . .. ----- ---------- -------------
Approved by. .. ... - ------------------- I


Remarks........................------------------------------------------- ----------







DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OFEnding October.27, 1951.


Silver Bay Mines, Inc.
Name of operator ___Silverton, Colorado.


Project No. DMA -47 X - Gontreet I DNA E26 -
Total contract amount ...... ... gg gg..


Government participation percent ..........._ ... ... _ _. e.


TYPE NUMBEB MAN-SHIFTs RATE TOTAL


Miners..__.. .......... $............._ ... ... $ ..


Muckers...


Trammers.


Timbermen


Pumpmen


Hoistmen.


Surface....


Samplers.


Assayers....


Shift bosses


Mechanics.


Electricians


Blacksmiths


Carpenters..


Drill runners


Drill helpers


Teamsters...


Manager....


Superintendent


Engineers...


Geologists..


Bookkeeper


Foreman..


Clerks......


Stenographers


Other......


TOTAL. ... ......... .............. .......... .............. ----...... ....---... ...-- ....


NOTE.-Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


prvd y


Remarks ...


1M68-1







MF-104 Budget Bureau No. GR1036.
(April 1951) ' Approval expires (HI(Hil.


- UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Whérever possible, the narrative is to be illustrated .with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time
to time.


CERTIFICATION


The undersigned company, and the oficial executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16- -64068-1







MONTHLY SUMMARY COST STATEMENT
Silver Bay Mines, Inc .


Name of operator _Ë ÌtORy.. ÛOlO
Project No. D MA ÑA


Total contract amount $21, 500.0


Government participation percent 50


D stribution of Expenditures for Mont of En ng Oc obe 27, 1951.


Fox GOVERNMENT ÜSE ONLY


MONTHLY TOTALS PREVIOUBLY TOTALS TO


ITEM TOTAL REPORTED DATE AMo e Approved Totals Approved Totals
Total Previously Reported to Date


Wages and salaries 0 1,200 00 . I 200.00 0 1,200.00 1,800.00


Equipment purchase O 804.00 604.00 0 804.00 804.00


Equipment rental 2 0 1 800.00 1 800 .00 1,199•00 800•00


Buildings._.... O O O O ..


Explosives.. ... ...... 79.19 •¾ 9 .19


Repair parts. .... O O


Other supplies-. ---- a
Power....-...EULei 90.6) 141.18 MR.45 990, a


Transportatiop - -


Withholding taxes. O


Compensation insurance. O


Othar insurance... ......... O


Contract work... ...... O 1 862. 1,862.50 0 1,8§2.54 80Sa50


Other (specify)


TOTAL_____ ....------ 4. a ------ -g e- ---- - A .... gŠ


Totals previously reported


Totals to date... ..


FOR GOVERNMENT USE ONLY


Checked by


mo nt ap r


Remarks -


I Enter total purchase price in month purchase is made. 16-64068-1
' Payments for rental of equipment or prorated depreciation on equipment owned by contractor.


e e







MF-104 Budget Bureau No. 42-R1036.
(April 1951) Approval expires 3041.


. ¯ - UNITED STATES
DEPARTMENT OF THE INTERIOR .


. DEFENSE MINERALS ADMINISTRATION


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the desigriated field -
rèpresentative of the Defense Minerals Administration. Reports are
to be submitted in .quadrulilicate prioi to the 15th day of the month . .
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wheiever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and essays
of samples taken ás well as advances in workings. In th,e case of diamond .
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to'be submitted. .


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government',s par-
ticipating share of expenses. Audits of accounts will by made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained -
in this report is correct and complete to the best of their knowledge and belief.


(N e of Company)


ay Lilenquist
Npyemþef 19, 1951. ggid¾At•


(Date) (Title)


NOTE.-Title 18, U. S. Óode (Crimes), section 1001, makes it a criminal offense to make a wulfully false statement or representation toany department or agency of
the United States as to a tter within its jurisdiction.


16--64068-1







MONTHLY SUMMARY COST STATEMENT
Silver Bay Mines, Inc.


Name of operator ... ..Silvertoar.-ûoloracle.


Project No. DMA ----------- -Ä- ÛOR SC .IsaDMA.


Total contract amount ----- 1 0.00 ----
Government participation percent ..._. . .... __gg


Distribution of Expenditures for Month of ._ Enenug--September 27, Ic)51.


Fox GOVERNMENT ÛSE ONLY


MONTHLY TOTALS ŸBEVIOUSLY TOTALS TO
ITEM TOTAL REPORTED DATE Ap roved A


Wages and salaries 0.00 800.0 1,200.0£ 0.œ W.00 .00


Equipment purchase 0 04.0 ..804.0


Equipment rental 00.00 1200.0 1,800.0


E ldiSng 85 1025.93 1 .


Repair parts


Other supplies


Power.


Transportation


Withholding taxes 650.00 2212.80 1862.50
Compensation insurance


Other insurance...


Contract work.. -- -------
Other (specify).12.50/ft) .É 88W.71


TOTAL....... ................. 29 5. 077.31 022.71


Totals previously reported


Totals to date. --- .............. ...


FOR GOVERNMENT USE ONLY


Amount approved for payment -


Remarks . ..


1 Enter total purchase price in month purchase is made 16--64068-1
* Payments for rental of equipment or prorated depreciation on equipment owned by contractor.







· DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF _


meMar 8À tember g¶, 1951
Name of operator Bilyer..Bag__ Mi ne B IRC


Project -No. DMA .. ÛOR$2.SO t..1-


Total contract amount . $21,§00.00
Government participation percent ..........gÛ_.


TYPE NUMBER MAN-SairTs RATE TOTAL


Miners-- - --- BOOR TACN -
Muckers


Trammers


Timbermen


Pumpmen


Hoistmen


Surface


Samplers


Assayers...


Shift bosses 30 sal 2 .00


Mechanics.


Electricians


Blacksmiths


Carpenters.


Drill runners


Drill helpers


Teamsters...


Manager...


Superintendent


Engineers


Geologists al


Bookkeeper


Foreman.


Clerks.


Stenographers


Other........


TOTAL. ..... ....-........ ..... ---. ..... ---- ---


NOTE.-Show only that portion of supervisory, office and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by ....


R ks b


1M68-1







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF Ending--September 27, 1951.


Silver Bay Mines, Inc.
Name of operator ....gg.ggg ggg


Project No. DMA ...g.g...g.......g


Total contract amount ......


Government participation, percent


CosTs PROGRESS


ITEM Was ricand Equipment i Supplies Other i Total Unit Units this v r Units to date Un tscaunthorized


Drifting.. ... ........ --------------- --


rossoutting.... ---- --------------- 1-vo50.0 -e------- 1WF·34 00 600 2845·34 oot 52 97 --- - ---14---- -- 750 -
Raisipg... -------------
Shafts..... --------------


Winzes.... ----------..--


Drill holes. -------------- - ---- ----
Overburden. .... ......


Rehabilitation and preparation...


Geology and geophysics. ...


Trenching.............. ....


Sampling and assaying ....


Roads and trails... ....


Test pits.. .......-.. ....


Other (specify)


i Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 10-64068--1 U. 5, 60VKRNNENT PRINTING OFFICE
Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work m each category.


* Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.


FOR GOVERNMENT USE ONLY


Checked by.. ...-- ....... .......-- ...-- --


Entered by.. ...... ----- ----


Approved b . . ... ------- -- -----


Remaiks.........................................--v.......--------. ----------- -----







Standard Ihrm No. 10Sia Rev.
Form approved by


Comptroller General, U. 8.
* • May 26, 193¶
(Amended August15, 1941)


GENEgL ACCOUNTING
OFFIËE PREAUDIT


Certified for payment in the


sum of $.................. ..


PUBLIC Y0 FOR PURCHASES AND SERVICES OTHER PERSONAL
D. O. Vou. No.


Dept. of Interior, Befenst Minerale Bu.Vou.No......
U. S. Administration, Reginn IV------------ ----- ------ ---- --- PAID BY


(Department, bureau, or establishment)


Voucher prepared at Denver Relor*44.......__.9Á26/51
(Give place and date)


THE UNITED STATES, Dr.


Comptroller Ceneral of the Û ------------- -- A- ------
United Stat•• 1370 South 2ndP1151st Street


Address .....Balt .lake _Gity, _ Utah .
By -------------------------- Payee's Account No. __1•-DMA4-•26... .. <ror ..or raving ome.


Articles or Services UNIT PRICE AMOUNT
No. and Date of Date of Delivery (Enter description, item number of contract or general supply


Order or Service schedule, and other Information deemed necessary) Quantity
Terma ...B _ _ _ _ _% Discount Cash __........__ _. days Cost Per Dollars Cta.


Brought forward from continuation sheet(s)


Certified *0poratorie Nenthly Progreat
Reporte for the Mineral 4ploration


1 Program attaehedt 1,645.98


Shipped from to ..__ _ Weight _ _ _ ... Government B/L No. TotaL... ---3. 4.54 $$-
(Payee must NOT use this space)


Differences


(Signature or ini .....


Contract No. Date . Reg. No. . _ _.-......... .. Öate . ... . Invoice Rec'd


MEMORANDUM


Approved for payment bit ggi 1 Naami E. Stokes
JHEast Jr. g 99 Authorised ertifying Officer


ACCOUNTING CLASSIFICATION (for completion by Administrative OfBee)


Approp on, Îlmi tion, or Appropriation title nw don


......1mhor .... Defens• Maerals Administration _ _ _ __ __ .. . gg64L98 ..


COSI ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount *


Symbol Amount Symbol Amount


(Check No. ....... . ..... dated . _., 19...., for $_ _ _ _ ___..... ............. f an Treasurer of the United States in favor of
Paid by \ payee named above. .


Cash, $__ __.. _ _ _ _ .._, on .. . _., 19..__, Payee....... .............. ... ...._... ....


.m.... ,g,nxiorn Inthen a sa on or t o n œthe yo one gr


li eertif approve are in signature only is neenmary; otherwise the approving ofEost wlB ¯¯¯¯¯¯¯¯ "¯¯¯ ¯¯¯¯¯¯¯ """¯¯¯¯¯¯


U. S. GOVERNMENT PRINTING OFFicE 1M 1 ---------- ------- --------------------







METHOD OF OR ABSENCE OF ADVERTISING
(Section 3709 of the Revised Statutes)


1. After advertising in newspapers.


2. (a) After advertising by circular letters sent to ____ __ _ _ _ __..._ _ ____ _____........__........................ dealers.


(b) And by notices posted in public places.


(Íf notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must
be made. The notation on the certificate on the face of the voucher must be "2(a) (b)" or "2(a)", depending on whether or
not notices were posted.)


3.. Without advertising under an exigency of the service which existed prior to the order and would not admit of the delay incident
to advertising.


4. Without advertising in accordance with


5. Without advertising, it being impracticable to secure competition because of ............................------------..-.............--....------


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)


NOTE.-The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under
proper authority.without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 103 Revised should be used for abstracting the method of or absence of advertising and award
of contract. (See General Regulations No. 51, Supplement No. 6, General Accounting Office, Aug. 20, 1930.)







e o
Budget Bureau No. 42-R1036.


I 1) . Approval expires E30-51.


UNITED STATES
. DEPARTMENT OF THE INTERIOR


. DEFENSE MINERALS ADMINISTRATION


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following tlie reporting period.


Narrative.-A concise narrative description of progress made, results -
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond .
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are. to be filled in.
. This report will form the basis for payments of the Government's par-


ticipating share of expenses. Audits of accounts will be made from time
to time.


CERTIFICATION .


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United Statesas to any matter within its jurisdiction.


16-64068-1







IONTHLY SUMMARY COST Mines , Ìnc.


Silverton Colorado.
Name of operator


Project No. DMA .


Total contract amount y


Government participation percent


Distribution of Expenditures for Month of a 1 1.


Fox GOVERNMENf Usic ONLY


MONTHLY TOTALS PREVIOUSLY TOTALS TO


ITEM TOTAL REPORTED DATE AMopr ed Approked Totals Approved Totals
Total Previously Reported to Date


Wages and salaries 0.00 0.00 800.00 .90 499. .00


Equipment purchase


Equipment rental 2


Buildings....
17T. 9 09•9 32 1 9 200.93 7 . 2Explosives..


Repair parts


Transportation


Withholding taxes.


Compensation insurance


Other insurance


Contract work.


Other (specify)


e - 7 e
Totals pr viously reported / / ----- - ------ -- ---- -


Totals to date.


FOR GOVERNMENT USE ONLY


Checked by


Entered by . ------
Approved by


Amount appr ed for payment -------- --


Remarks


i Enter total purchase price in month purchase is made. 16-64068-1
' Payments for rental of equipment or prorated depreciation on equipment owned by contractor.


t







. * O
Ending August 27, 1951.


DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF


Silver Bay Mines, Inc.
Silverton, Colorado.


Name of operator 48FK T-DM -E26


Project No. DMA . ..


Total contract amount a


Government participation percent


TYPE NUMBER MAN-SHIFTs RATE TOTAL


1 1 1) contract


Trammers


Timbermen


Pumpmen


Hoistmen


Surfaóe.


Samplers.


Assayers.... ... O sal. 250 .00


Shift bosses


Mechanics


Electricians.


Blacksmiths


Carpenters.


. Drill runners


Drill helpers.


Teamsters


Manager..


Superiiitendent


Engineers.


Geologists


Bookkeeper


Foreman..


Clerks.....


Stenographers


Other.......


4 66 912.50
TOTAL .......


NOTE.-Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


Entered by


Approved by


Remarks .


16--640 1







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF Enung Augnat 27, 1951


Name of operator . Of O TR . ....


Project No. DMA ..½7-1.- Contract. 1-DMA-E26.
Total contract amount --- ------21,500.00 - ---
Government participation, percent . .... ... ...


I


CosTa PROGRESS


arie nd Equipment Supplies Other : Total Unit Units thhis y Units to date Un ts authoretæd
RÌ,81 ported


Wrifting. ------ -- ------------- ------- ----- --- --------------- ----------------
Crosscutting 312 50 204.00 5 On 0- 3141.36 M 41 -97------ 750
Raising. -- --- - ------------ ---


Shafts... -- - ---


Winzes..


Drill holes. --


Overburden. --


Rehabilitation and prep rati n -- -- -- -- -- -- - ------- ---- --


Geology and geophysics - - -- --- -- - --


Trenching...-..........-- -


Sampling and assaying


Roads and trails. --


Test pits----------
Other (specify).


Toms 12 50 20koo 1425.46 .600.00 -3141.96 tout Al


Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.
Prorate charges for equipment that is not exclusi ely for one type of job (such as compressors) against authorized units of work in each category.
Where entries hi the "Other" column (above) a¾ more than 25 percent of the total expenditures, a breakdown of this item should be made.


16-64068--1 U. 5. GOVERNMENT N ING OFFICE


FOR GOVERNMENT USE ONLY


Checked by.....


Entered by.... .....--.....----- ....----------------------------- --


Approved by. ----- -- --


Remarks. ..... ........-------- --------------------------------- --


I







st, o ogou•a-mev.PLBLICS R FOR PURCHASES AND SERVICES OTHER PERSONAL
C mptroller General, U. 8. ' D. O. Vou. No.


May 26, 1938


(AmendedAugust15,1941) $$ gggg gg AfÎ1tlindaggg igg Bu.Vou.No.._....


GENERAL ACCOUNTING ----- *---ÔÎ._I.BLOfÅAfg._¾_EØW _Û_lÊ$ HÌ1 BBÈ--------- PAID BY
OFFICE PREAUDIT (Department, bureau, or establishment)


Certified for payment in the Voucher prepared al .. ami C


sum of s_.. . .....__ _ _ THE UNITED STATES, Dr.


Comptroll Ceneral of the - --- ---- - -


Addr 1370 Senth 2nd West Street
By ---._ _ _ (For use of Paying Otüce)


Articles or Services UNIT PRICE AMOUNT
No. and Date of Date of Delivery (Enter description, item number of contract or general aµpply


Order or Service schedule, and other information deemed necessary) Quantity
Terms ....... ......¶ Discount Cash _ _ _ _ _ _ _ _..._ _ _ days Cost Per Dollars Cts.


B t forward from continuation sheet(s)


Jhlyy Certified a0perator½ Monthly Progress .
1951 Reports for the Mineral Explorahien


program attachade 1,263 21


Shipped from .. --- to .._ _ _ _ _ _ _ _ Weight ......_. Government B/L No. TotaL.


(Payee must NOT use this space)


Differences


Account verified; corre


(Signature or initial .....


Contract No. .....gg _g..g..... ....... Date _ _ _ _ ... .. . . Reg. No. ......... Date .................. Invoice Rec'd .


MEMORANDUM
Naomi E Stokes


Si Authunded Certifying Office


ACCOUNTING CLASSIFICATION (for completion by Administrative Office)


Appropriat on, limibtation, or Appropriation title Limit'n or Proj't Appropriation


---------1414401 ---------- --------Defense -Minerals - +=4•* --- ------------- -----1,243.2.1----


COSI ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount Obligations


hquadated Symbol Amount Symbol Amount


Check No. --. ..................._ dated ....... ....... ... 19_ _ _ _, for $_ _ _ _ f on Treasurer of the United States in favor of
Paid by 1 payee named above.


Cash, $__..__ _ _ _ _ _ _ _ _ _ _ _ _ , on ... ... .. .. _ _. 19. _ _, Payee .
aathe i y w hhe s a mu i edinth co pora f pe onwr rth om ny tee me aswell


utyegify agg e a co ined n raon e signature only is necessary, otherwise the approving Ricer wiu


16- 22900a-I °¯¯¯ ¯ ¯¯¯¯¯ ¯ ¯¯¯¯ ¯¯¯¯¯ ·







METHOD OF OR ABSENCE OF ADVERTISING
(Seotion 3909 of the Revised Statutes)


1. After advertising in newspapers.
2. (a) After advertising by circular letters sent to __________..______.._______ dealers.


(b) And by notices posted in public places.
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must


be made. The notation on the certificate on the face of the voucher must be "2(a) (b)" or "2(a)", depending on whether or
not notices were posted.)


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident
to advertising.


4. Without advertising in accordance with . ... .......................-------------------------------- ----


5. Without advertising, it being impracticable to secure competition because of


NoTE.-The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 1036-Itevisedshould be used for abstracting the method of or absence of advertising and award
of contract. (See General Itegulations No. 51, Supplement No. 6, General Accounting Office, Aug. 20, 1930.)


U.S. GOVERNMENT PRINTING OFFICE:1946 0-88934 16-22900-1


e







- UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to 'the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Whefever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.--All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation toany department or agency of
the United States as to any matter within its jurisdiction. 16-64068-1







MONTHLY SUMMARY COST STATEMENT
Silver -Bay Minee Incorporated


Name of operator . SilYerto11,_. Colorado.


Projeót Éo. DMA .... OB
-Total contract amount 1 500 .00


Government participation liercent 50


Distribution of Expendifures for Month of . Cnding JM1y 7, 19 1.


Fox GOVERNMENT IÎSE ONLY


MONTHLY TOTALS PREVIOUSLT TOTALS TO


ITEM TOTAL REPORTED DATE AMppr ed Approved Totals Approved Totals
Total Previously Reported to Date


Wages and salaries 49 .9 0 OdÄ M, .


Equipment purchase ÛÛ eÛ 200.00 -- 200.00


Equipmentrental2 00 0 0 00.00 600.00 -- 600.00
Buildings.. ----


Explosives... 00 200.93 200.91


Repair parts ----- ---------
Other supplies 255AB D 55 ass.Aa 255 m
rower.... Inel 170.0£ D 170 OC 170,00 170.00
Transportation


Withholding taxes.


Compensation insurance


Other insurance.


Contract work 700.0C 0 700.0£ 400,00


Other (specify)


Tom 29 GA1 926.41 26.A1 2526


Totals previously reported ---- -- -------- ....


Totals to date..


FOR GOVERNMENT USE ONLY


Checked by


Entered by.


Approved by


Amount approved for payment


Ren rks


Enter total purchase price in month purchase is made 16-64068-1
Payments for rental of equipment or prorated depreciation on equipment owncd by contractor.







DISTIHBUTION OF WAGES AND SALARIES FOR MONTH OF -Ending July 27 1¾¾


ailver Bay Mines, Incorporated.
Name of operator .


Project No. DMA


Total contract amoun 1 00 0


Government participatio perc


TYPE NUMBER MAN-SHIFTs RATE TOTAL


Miners. .. ÔB


Muckers.. ... ... 700. O


Trammers.


Timbermen


Pumpmen


Hoistmen.


Surface..


Samplers..


Assayers...


Shift bosses


Mechanics


Electricians


Blacksmiths


Carpenters


Drill runners


Drill helpers


Teamsters.


Manager..


Superintendent


Engineers 10 sal 150.00
Geologists


Bookkeeper


Foreman


Clerks.


Stenographers


Other........


TOTAL.


NOTE.--Show only that portion of supervisory office and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


Entered by


Approved by


Remarks ..


1MO6&-1







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OFEncling-July.-27-,- 1951.
Silver Bay Mines, Incorp


Name of operator$i.1 ÔUp.__ÛOi RÊO.
Project No. DMËÔÌ... ..Û.ÔRÌ1&C I-Û


Total contract amount .. A1,SÛÛ...Û.Û


Government participation, percent ......SÛ-


CosTs PROGRESS


ITEM WasËriennd Equipment * Supplies Other * Total Unit Units this v s Units to date Un tscauthorctzed


Rantn1


ODrifting.. .... ------ -------
Crossoutting - - --- ---- 11ÛÛ -- --Á00.00 626.41---- 6004-00 2926.¾... toot . .. 56 . .....0 .. 56.... - 750


Raising. ----


Shafts_. -----


Winzes. ------


Drill holes - -------


Overburden. ---- -----
Rehabilitation and preparation_.


Geology and geophysics...


Trenching.............-----
Sampling and assaying.


Roads and trails..........


Test pits.....-....----------
Other (specify) -- ----


oss...... Roo.0 1.6oo.oo '626.¾_ 6oa.oo 2926Al-10ot.....----56 .......0-------- ---56........ _I


I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor, 16-64068-1 U. S. GOVERNMENT PRINTING OFFICE
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category,
a Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.


Checked by --------------------------


Entered by.... --- ------------- - ------


Approved y. - - - 1--------- -- -- --
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B =Contr No. Idm-Egg


Docket No. 487


DEPARTMENT OF THE INTERIOR Torglagggg gagtyggg


DEFENSE MINERALS EXPLORATION ADMINISTRATION


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines


Please make the following entry on the records of the
Defense Minerals Exploration Administration under the Strategic.and
Critical Minerals Exploration Program.


Date of Contract .Region State Commodity


Jan 27, 1951 III Golorado Lead•$in
1Lune and Address


of operator: Silver Bay neog Inc.
1370 South 2nd Wegt Street
Selt Lake Cityg Utah


Reserve Obligation


Prior Amount 6,$00.00


Increase


Decrease 24769.00


Revised Amount $2p§)1.00


Remarks:


Operatieno C¢«bral an
&tsetetice Divisten


Date Delivered to Bureau of Mines, Washingt<n 1 tle)


98963







No. 6


AMENDMENT To CONTIncT: No IDM-E 26 AME1 ED


Contract Docket No| DMFA 487, dated April ly 1955, between


the United States of America and Silver Bay Mines) Inc , is hereby


amended as follows; effective August 1 1955:


1 Amendment No. § is cancelled.


2. The period of suspension fixed by Amendment No.
as ending not later than September 1, 1954, is
erbended to not later than November 1, 1955.


. The time for completion fixed by Amendment Noi à
- as prior to February 13, 195g is extended to prior


to October i5, 1956.


4. The period for the payment of royalties fixed by .
Annex IV at talve (12) years is extended to
fourteen (14) years i .


This amendment shall not be construed to increase the


total cost of the project, the aggregate total amount which the


Government may be required to contribute,- nor the amount of any


item desi ted as "allovable maximum "


UNIT STATES OF AMERIC
SILVER BAY MINES INC


By
By / ., . H. M. Traver, Execut'ive Officer


ay e uist, Ppésident DMEA Field Team, Region III







56 August al 1986


Es


. Me traver
Exeout19e OffioeÞ, DWA
Pleid Team, Reglen III
New custom House et Docket Da 487
Denver, Coloxedo contymot I•DNA-E28


Dear 14•• Traver;


In eteektna car records e find that tt vertoa et


suponsion fixed by amendont be & Was up Augnat 1, 1965.


¾070$07 , we Bak that the POWied of supension be og


tended to November 1, 1955 and that the oompletion date


of the contraot be extended 1 year or to Goto¾er 18,


1956.


We have asetaed to dette another ao to 50 feet to-


ards the target ares proposed in our recent letter of


June 24the addressed to Wr. Ri¤S. Se are doing this at


out own expense and feel we will be in a better positten


to dia:end drill from that poink with more oortainty o%


being within the linits of drilling the target with


aeouracy.


It is our plan to go along with the reonessensation


of your field team and will súbstt three diamond drill


bide, for 1,000 feet of oore drilling with AX oore aise


as "'"**=r et an early date.


Respeetrully submittes,


Silver Bay Mines, Ino.


1 MA&d a







f


Go nment's copy


AMENDED EXPLORATION PROJECT CONTRACT
SILVER BAY MINES INC .


DOCKET NO. DMBA487


AMENDMENT No . 5 to AMENDED CONTRACT


It is agreed this 28t.h day of October ,
1954, between the Ubited States of America,'acting through
the Department of the Interior, Defense Ninerals Exploration
Administration, and Silver Bay Mines Inc., that Amended
Exploration Project Contract Idm-Ë,(Docket No. DMEA-487)
dated April 13, 1953, as amended, is further amended as
follows.


1. The period of suspension fixed by Amendment No. 4
as ending not later than September 1, 1954, is extended to
not later than August 1, 1955.


2. The time for completion fixed by Amendment No. 4
as prior to February 13, 1955, is extended to prior to
October 13, 1955.


3. The period for the payment of royalties fixed by
Annex IV at twelve years is extended to thirteen (13)
years.


Executed in sextuplicate the day and year first
above written.


THE UNITED STATES OF AMERICA


By
Administrator, Defense Minerd s


Exploration Administration


SILVER BAY MINES, INC.







uovernment copy


AMENDED EXPLORATION PROJECT CONTRACT
SILVER BAY MINES, INC.


DOCKET NO. DMEA-487


AMENDMENT NO. 4


It is agreed this 11th day of AW¾st ,
1954, between the United States of America, acting.through
the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Government, and
Silver Bay Mines, Inc., hereinafter called the nOperator,"
parties to that certain Amended Exploration Project Contract
Idm-E26 (Docket No. DMEA-487), dated April 13, 1953, as
amended, hereinafter called the "Amended Contract," that:


1. Amendments Nos. 2 and 3 are cancelled.


2. Effective November 30, 1953:


(a) Work under the Amended Contract shall be sus.-
pended during the period beginning November 30, 1953, and
ending not later than September 1, 1954.


(b) No costs incurred by the Operator during the
period of suspension shall be allowable for contribution by
the Government, and the Government shall not contribute to
any costs of rehabilitation or repair which, in its opinion,
would not have occ_urred if there had been no suspension of the
work.


(c) The Operator at his own cost and expense, with-
out contribution by the Government, during the period of sus-
pension shall preserve and protect the project work and any
property in which the Government has an interest.


3. The time fixed for the completion of the work is
extended to February 13, 1955.


4. Annex IV attached hereto and made a part hereof is
substituted for the provisions of Article 9 of the Amended
Contract, in lieu of Annex III attached to Amendment No. 2.


5. It is of the essence of this Amended Contract that
the work be resumed before the termination of the period







fixed for suspension; and if it is not so resumed in the
manner required by the Amended Contract, the following
provisions shall become effective:


(a) Effective November 30, 1953, the Amended Con-
tract and all obligations of the parties thereunder, except
as otherwise herein expressly provided, shall be and are
hereby terminated.


(b) The Government shall contribute to allowable
costs incurred prior to said effective date; and shall
contribute to allowable costs incurred or to be incurred
beginning with said effective date in performing winding-up
and settlement actions provided for in the Amended Contract,
including (1) the preservation and disposal of property to
the cost of which the Government has contributed, and (2)
the making and rendering of reports and accounts.


(c) Any work or operations prosecuted or costs
incurred by the Operator beginning with said effective date,
except as otherwise provided in this termination agreement,
shall be for the sole account of the Operator without contri-
bution by the Government.


(d) The Operator shall promptly perform all winding-
up and settlement actions provided for in the Amended Contract,
including (1) the disposal of any facilities, buildings, fix-
tures, equipment, or other items to the cost of which the
Government has contributed; and (2) the rendering of the final
report and final account.


(e) The total net amount contributed by the Govern-
ment shall be repayable in the form of a percentage royalty .
on any minerals mined or produced from the land described
in Article 2 of the Amended Contract, in the manner and amount
provfded in the Amended Contract, certification of discovery
or development being hereby waived.


This amendment shall not be construed to increase
the estimated total cost of the project, the aggregate total
amount which the Government may be required to contribute,
nor the amount of any item designated as "allowable maximum."


2







Executed in sextuplicate the day and year- first
above written.


THE UNITED STATES OF AMERICA


By
Administrator, Defense
Minerals Exploration
Administration


SILVER BAY MINES, INC .


By
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AMENDED EXPLORATION PROJECT CONTRACT maa
SILVER BAY MINES., INC.


DOCKET NO. DMEA-487


ANNEX IV


The following provisions are in lieu of Article


Repayment by Operatorl.--a. Certification.--If the
Government considers that a discovery or development from '
which production may be made has resulted from the work, the .
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development.


b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the
Operator is not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land,*as -
follows: (1) regardless of any certification of disódvery
or development, from the date of,the contract)Suntil the lapse
of the time within which the Government baÿ make such certi-
fication, or until the total net amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development,(for a period of ten years from the date
of the contract|#or until the total net amount contributed by
the Government without interest is fully repaid, whichever
occurs first.


c. Basis for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account.of the cost of treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed


, as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
or assaying, or transportation, performed or paid by the ,


* The "land" referred to is the land described in Article
2 of the Amended Contract.


8 The wor "from the dat of te cont a t" a ch
to read from ËËe date of the rior ËontracË ÎJuner


The wgrds "for a period of ten years from the date of
the contract are changed to read 'for a period of twelve years
from the date of the Prior Contract (June 27, 1951 .







Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating
or manufacturing.


d. Uneold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if
it is stockp11ed), the Government, ,at its option, as long as
it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes
its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which
and at the time when it is so used. "Value" as here used
means what is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater.


e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows:


One and one-half (1¼) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (¼) percent for each additional full
fifty cents ($0.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess
of five (5) percent of such amounts.


(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would.be one
and one-half (li) percent; on an amount of ten
dollars ($10.00) per ton,.three and one-half
(3¼) percent.)







f. Lien for papent.--To secure the payment of
its percentage royalty, there is hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or is fully paid.


g. Notice to purchasers.--The .Operator shall
give notice of the Governmentis claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or his successor, and his estimate thereof shall be final
and binding upon the Operator.


h. No obligation to produce.--Nothing in this
contract is to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage in any mining or production operations.


1. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land.


8694
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Mr. W. H. King, Executive Officer
DNA Field Team, Region IV
22h New Custom House
Denver, Colorado


DoktNo.DBah87
(Zinc-lead)
Contract No. IDH-E 26


Dear Mr. King:


This is to advise you that Mr. Alfred 0. Brehmer, of Denver,
Colorado., is hereby designated as agent for the undersigned to perform
the following fonctions in connection with the sub,1ect, contract:


1) Prepare and sign W 104 and W 10ka reports.


2) Prepare and sign aonthly narrative reports.


3) Negotiate amendments to or modifications of the
contract;


The right to authorise amendments to or modifications of †,be
contract is reserved by the undersigned.


SILVER BAT MENES, INC.


Ray Lilenquist, President.







AMENDMENT OF CONTRACT: No. Idm-E26 Amended


Contract Docket No. DMEA 487, dated April 13, 1953, between


the United States of America and Silver Bay Mines, Inc. is hereby


amended as follows, effective May 1, 1954:


Referring to "Amendment No. 2 to Amended Contract",
item "1.", second line, change the date of nMay 1,
1954n to read "July 1, 1954".


This amendment shall not be construed to increase the


estimated total cost of the project, the amount of the Governmentis


contribution, or any item of allowable cost which is expressly


designated "allowable maximum".


Dated MAY 5 $ßÅ


SILVER BAY MINES, INC. UNITED STATES OF AMERI


kg L enqÊ(st, Presìdent W.H. King, Exec Officer
DMEA Field Team gion IV


I


Seã1







Mr. W. H. King, Executive Officer
BlGA Field Team, Region IV
22h New Custom House
Denver, Colorado


Docket No. DMFA $87
(Zine--lead)
Contract No, IDM•-E 26


Dear Mr. King:


Reference is made to Amendment #2 to the amended contract* s
Item No. 1 wherein it is stipulated that work shall be resumed not
later than May 1, 195¼.


Because of weather conditions it will be impossible to resume
work by May 1st. There£ore, it is requested that the recess period
on the subject contract be extended with the prorision that work
be resumed on or before July 1, 199&.


SILVER BAY MINES, ING.







Gove nt s Copy


EXPLORATION PROJECT CONTRACT en
SILVER BAY MINES, INC .


DOCKET NO. DMEA-487


AMENDMENT NO . 2 TO AMENDED CONTRACT


It is agreed this Sul day of Febra r ,
1954, between the United States of America, acting through
the Department of the Interior, Defense Minerals Exploration
Administration, and Silver Bay Nines, Inc., that Amended
Exploration Project Contract Idm-E26, Docket No. DMEA-487,
as amended, is further amended, iffective November 30, 1953,
as follows:


1. During the period from November 30, 1953, to not
later than Nay 1, 1954: (a) The project work shall be
recessed; (b) the Government shall not contribute to any
costs of operation or maintenance incurred by the Operator;
and (c) the Operator shall save the Government harmless
from any and all claims, and shall preserve and protect the
project work and any property in which the Government has
an interest. Moreover, after the project work is resumed,
the Government will not contribute to any costs of rehabil-
itation or repair which are necessitated by reason of the
recess of operations.


2. In Article 3 of the contract form, delete the date
"October 31, 1953," and substitute the date "October 13,
1954."


3. The provisions of Annex III, attached hereto and
made a part hereof, are substituted for the provisions of
Article 9 of the contract form.


This amendment shall not be construed to increase
the estimated total cost of the project, the aggregate total
amount which the Government may be required to contribute,
nor the amount of any item designated as "allowable maximum.


. Executed in sextuplicate the day and year first
above written.


THE UNITED STATES OF AMERICA


SILVER BAY MINES, INC .


Administrator, fense
Minerals Exploration


, Administration







EXPLORATION PROJECT CONTRACT
' ILVER BAY MINES, INC . C'""".T.71 07 72 r .


DOCKET NO. DMEA-48'( B&na Ginerà
REE.:50


ANNEX III l -- 19 1954
The following provisions are in lieu of Article 9 :


Repayment by Operator.--a. Certification.--If at any time the
Government considers that a discovery or development from which production
may be made has resulted from the exploration work, the Government, at any
time not later than six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or indicate the nature of the discovery
or development.


1. Percentage royalty.--The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,--(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, :Us fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government makes a
certification of discovery or development, for a period of teÀ*years (or other
period fixed by this contract) from the date of the contract, or until the
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first. Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other amounts realized.
from the sale or other disposition of any such production (including any
bonuses, premiums, allowances, or other benefits), in whatever form disposed of,
including ore, concentrates, or metal, as follows:


(a) One and one-half (1¼) percent of any such net amounts not in
excess of eight dollars ($8.00) per ton.


(b) One and one-half (L¼) percent of any such net amounts, plus
one-half (¼) percent of such net amounts for each additional full fifty
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) percent of such net amounts.


(For instance: the percentage royalty on a net amount of five
dollars ($5.00) per ton, would be one and one-half (1¼) percent; on a net
amount of ten dollars ($10.00) per ton, three and one-half (3¼) percent.)


c. Definitions.--As here used, "net smelter returns", "net concentrator
returns", and "other amounts realized from the sale or other disposition", mean
gross revenue from sales; or if not sold, the market value of the material after
it is mined in the form in which and the place where it is held. In the case of
integrated operations in which the material is not disposed of as such, these
terms mean what is or would be gross income from mining operations for
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ARND NT OF CONTRACT: No. IDM-E26 Amended


Contract Doáket No. DNEA 487, dated April 13, 1953, between


the United States of America and Silver Bay Mines, Inc., is hereby


amended as follows, effective October 23, 1953:


Referring to Article 3 of Amended Exploration
Project Contract Form MF-200, delete the fol-
lowing: October 31, 1953. Insert in lieu
thereof the following: November 30, 1953.


This amendment shall not be construed to increase the


estimated total cost of the project, the amount of the Government's


contribution, or any item of allowable cost which is expressly


de signated " allowable maximumn .


Dated NOV 6 - 1953 ,


SILVER BAY MINES, INC. UNITED STATES OF AERICA


By By


Minerals Exploration
/ ' Administration
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12 653
UNITED STATES OF AMERICA Government 's copy


DEPARTMENT OF THE INTERIOR IDM-E 26
DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATIO ECT CONTRACT


IT IS AGREED this ......13. ..__..... day of .....April...--.................., 1953.., between the United States of America, acting


through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government,"
and= .._ß.ilver..Bay..Bine.a, _Inc .......13LO..ß.o.uth...Rud...We.at Atr.e_e-t....ßat_Itake _C.1.ty,


_U.tah.,...a.._c.orpor.at_ion..duly organized..and...eziating..under..and. by...Y1rt.ue......


.of..the .laws. of the..S_tate.. of..C_o.loradox..hereinafter. .c.alled..the...!!Oper.ator"
as...f.ollowal. ..and...as . set..for_th...in. Annexes...I.. and _II. at.t.ached .here.to...and.


ARTICLE 1. Âuthority for contract: This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEAiOrder 1 entitled "Government Aid in Defense Exploration Projects."


ARTICLE 2. Operator's property rights.-With respect to that certain land situated in the State of ....CûlOradO. ....


.............................., County of __ _ _Satri 111a11........................................, described as follows: UThe.. Big. .... ..


.Indian..patented..loda..mining..claim..IL..S...Bur_vey..Ro_.___14325._in...the.. Gladstone


the Operator represents and undertakes: '


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the


following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attachet ..g ........


.the Prior...Contract .....
----- -------------Accounta .Payable ( iners L.ßuapensa--Accounts-) - 6,-§9§.,ß8- ----


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquirmg, owning, or holding possession thereof. COntinue


ARTIclz 3. Exploration project.-The Operator,Xiitiziffi _ahall-
work on a project of exploration for6 _ ___¶_i_RC_-__1§_Rd


... ... .. .._ prior to ctot¾rr 31 ¯1 3
in or upon the described land; and shall bring the project to completion


YtHAXMiRXix¾ The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.


ARTICLE 4. Performance of the work.-(a) Operator's responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordanèe with good mining standards and State regulations for health and safety and for workmens'
compensation and employers' liability insurance,.with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.


(b) Independent contracts.-Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to
termmate the exploration project contract under any of its provisions shall not in any manner be affected by-reason of any
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract. .


(c) Government may inspect.-The Government shall have the right to enter and observe andonspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.


. ARTICLE 5. Estimated costs of the project.--A statement of the estimated cost of the project is set forth in Exhibit "A,"
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which.expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate. ,


ARTICLE 6. Allowable costs of the proiect.-(a) . The costs of the project in which the Government will participate are
limitedtothefollowing:and also the costs referred to in Article 13


(1) Independent contracts.-Payments to independent contractors under independent contracts listed in Exhibit "A."
The estimated cost of any work to be .performed under an independent contract is or shall be included in the estimate of
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under.the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the restimated total cost .of the x.ploration project contract nor the maximum amount
which thé.Government will pay as.provided in the.exploration project contract.


(2) Labor, supervision,.consultants.-Labor, supervision,and technÏcal services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related
estimated costs for supervision and technical services are allowable maximums.


(3) Operating materials and supplies.-Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A."


(4) Operating equipment.-Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit "A." Any items listed as owned and to be furnished.by the Operator, and related -inibia¥allow-
able depreciation, are allowable maximums.


(5) Rehabilitation and repairs.-Any necessary initial rehabilitation or repairs of existinibuildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedulé of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable
maximums.


(6) Neto buildings, improvements, installations.-Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums.


(7) Miscellaneous.-Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and
payroll taxes.


(8), Contingencies.-Such other necessary, reasonable direct costs of performing the exploration work, within the limit
f the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be


approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.


If AfficÎent space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
State-name,,address, and nature of organization if any.
Give legal description òr enough to identify the property, particularly excluding any land or interest therein


attach or the production from'which is not to be subject to the Government's percentage royalty. .
Strike out the provision riot applicable.
Name of mineral or minerals.


to which the Government's lien is not to
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(b) The Government's paymen all cases will be based on actual, necessa osts (including cont~ract unit*prices).
incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable.


(c) No items of general overhead,- cofpoiate- management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate.


ARTICLE 7. Reports, accounts, audits.---(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.


(b) Final report.-Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.


(c) Compliance with requirements.-If, in the opinion of the Government, any of the Operator's reporte are insufBcielit
or incomplete, the Government may .procure the makmg Br completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.


(d) Accounts and audits.-The Operator shàll keep suitable re¿ords and accounts of operations, whiõh the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project er the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.


ARTICLE 8. Payments by the Government.-(a) The Government will pay ........SÛ..............___... percent of the allowable


costs incurred, as they accrue, in an aggregate total amount not in excess of $15-43_00.._00.______, which is ......50........ per-
cent of $_.30.,.60.0.00.________________., the agreed, estimated total cost of the project in which the Government will participate;
Provided, that until the Operator's final report and final accounting have been rendefed to the Government, and any final audit-
ing requirëd by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract. ,


(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator.


ARTICLE 9. Repayment by Operator.--(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator:or his .successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns,.or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:


(1) One and one-half (1½) perdent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (1½) percent of any such net amounts, plus one-half (½) percent of such net amounts for each


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1¾)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.)
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
' which .and' the place where it is held. In the case of iiitegrated operations in which the material is not disposed of as such,


these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination.


(c) To secure the payment of its .percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest
to engage in any mining or production operations. .


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.-Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2,
without making suitable provision for the preservation of the Government's right to a .percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. .


ARTICLE li. Title to and disposition of property.-All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties m
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.


ARTICLE 12. Termination and completion.--The Government may, at ¿ny time, by writteri notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations purstiant to the terms of the
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supphes, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Op.erator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accountmg of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remam1ng.


ARTICLE 13. Changes and added provisions. _T_O.__thg.._OXtent that._nosta __are..»_et..furth in


Exhihit...'IA"..as.--!!agreed...unit..costs,_" they. are _in_lieu _ of_ the__actual costs
of...the...project..as...pr.o.v.1ded..in...Ar_ticle __6.(a) of...the. contract .form.


Executed in sextuplicate the day and year first above written• THE UNITED STATES OF AMERICA


..SILYER BAY..MINES,...INC. By -
(overator) Administrator, Defense


By . ... Mineirnai rEaxplonration


, Newell L. Lilenquist ., certify that I am the secretary


of the corporation named as Operator herein; that Ray Lilenquist , who signed


this contract on behalf of the Operator, was then Preddent of said corporation;


that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the


scope of its corporate powers.


. CORPORATE . '
ti. S. GOVERNMENT PRINTINo oFFICE 16--66328-1







EXPLORATION PROJECT CONTRACT
SILVER BAY MINES, INCORPORATED


DOCKET NO. DMEA-487


. ANNEX I


Materials and Supplies: Por the purpose of de-
termining the Government's interest in materials or supplies
remaining upon any termination of the work, they shall be
considered in groups or categories (such as pipe, or explo-
sives, or rails, or drill steel), and if the original cost
of the remaining unexpended portion of any such group or
category exceeded $50, the Government shall have an interest
therein as provided in Article 11 of the contract form.


Equities in Equipment: Unless expressly permitted
by provisions in Exhibit "A", the Operator shall not pro-
cure equipment or any other item under a rental-purchase
agreement, an installment-purchase agreement, any agreement
which creates or builds up an equity or interest in the
thing procured which can be converted to legal title only
by further payment or some other consideration, or any agree-
ment other than for straight rental or cash purchase and
delivery.


Preservation of Property: Until the final dis-
posal of any equipment or other property in which the
Government has an interest or equity, the Operator shall
preserve and protect same for the mutual best interests of
the parties, any reasonable and necessary cost thereof to
be treated as an allowable cost of the exploration work to
which the Government will contribute.







. EXPLORATION PROJECT CONTRACT
SILVER BAY MINES, INCORPORATED


DOCKET NO. DMEA-487


ANNEX II


WHEREAS, the parties to this amended. agreement
are also parties to Contract I-DMA-E26, dated June 27, 1951,
executed on Form MF-200 (April 1951), as heretofore amended,
hereinafter called the Prior Contract;,and


WHEREAS, work under the Prior Contract was sus-
pended on or about ORößëf ž6 1952 nd sinogthat date the
Øþeratöf~nis drifted on the Big Indian Vein 79.5 feet more
than-specified in the Prior Contract but for the cost of
this additional drifting, he is to receive n ontribution
Whatioever from the Government; and


WHEREAS, the parties desire to alter and add to
the work provided for in the Prior Contract and to restate
their agreement; .


NOW THEREFORE, it is mutually agreed that:


1. This amendment shall be effective as of June
27, 1951.


2. The Prior Contract is amended and superseded
by this amended contract which shall control the Govern-
ment's claim and lien for percentage royalty and in which
all the rights and obligations of both parties are fully
merged exceghat. Fouchers _ and claims for the Governmentis
contributÏõn for the work described in and performed under
the Triär CântFä t and payment thereof shall be as therein
pyö?Id~ed


3. The Operator hereby releases and agrees to
save harmless the Government from all claims and demands
arising out of the Prior Contract except as otherwise herein
provided.


4. The description of the work, including the
additional work to be performed and costs thereof and the
costs of the entire project and the Government's partici-
pation therein, shall be as stated in E'xhibit "An Amended,
attached hereto and made a part hereof.







EXPLORATION PROJECT CONTRACT
SILVER BAY MINES, INCORPORATED


DOCKET NO. DMEA-487


EXHIBIT "A" AMENDED .


Description of the Work


As indicated on the map attached hereto and made
a part hereof and entitled "Blackhawk Mine, San Juan Co.
Colo., Brunton Compass Survey-WWB-1952," the work shall be
performed in two stages.


STAGE I


Crosscut from the present heading of Blackhawk
Tunnel a distance of 329.5 feet to the intersection of the
Big Indian Vein. Drift north or easterly on the Big Indian
Vein a distance of 86.5 feet.


STAGE II


Continue the drift on the Big Indian Vein north-
easterly a distance of 200 feet from the point indicated on
the aforesaid map by the words "End of work-1952.= 1/


Estimated Costs of the Project .
(*Indicates allowable maximum)


Actual Costs


STAGE I


(1) Independent contracts


None


(2) Labor, supervision, consultants


Labor


Schedule waived $9,551.00


Supervision


One foreman for 5 mos. @
$25o.oo/mo.* 1,250.00*


1/The drift shall be in cross section of a adinimum size of
5 x 7 feet in the clear.







Consultants


Engineers and geologists--
schedule waived g 750.00* $11,551.00


(3) Operating materials and supplies


Schedule waived 6,225.00


(4) Operating Equipment -


To be rented


210 cu. ft. compressor, O
mos. @ $2OO.00/mo. 1,000.00


Mucking machine, 5 mos. @
‡15o.oo/mo. 750.00


Drill machine, hoses, bars,
5 mos. @ *100.00/mo. 500.00


Air locomotive, 5 mos. @
$150.oo/mo. 750.00


3,000.00


To be purchased


6 - 18 cu. rt. mine cars 724.00 3,724.00


(5) Rehabilitation and repairs


None


(6) New buildings, improvements, installations


None


(7) Miscellaneous


None


(8) Contingencies •


None


Total Actual Costs of Stage I $21,500.00*







Agreed Unit Costs


STAGE II


200 feet of drift @ $45.50/ft. * 9,100.00


The Government will contribute to the cost
of the above drifting per foot on the basis of the
above agreed estimated unit costs per foot as they
accrue for units of work actually performed in lieu
of actual costs. These unit costs will include all
costs of the work except those scheduled below to
which the Government will contribute on the basis
of actual costs. Work to the costs of which the
Government will contribute on the basis of agreed,
estimated unit costs may be performed by independent
contracts and contractors without reference to the
provisions relating to independent contracts and
contractors in Articles 4(a), 4(b), and 6(a)(1) of
the contract form.


SUMM A RY


Total Estimated Actual Costs of Stage I $21,500.00*


Total Agreed Estimated Unit Costs of
Stage II 9,100.00


Total Estimated Cost of Project $30,600.00*


Government Participation @ 50¾ $15,300.00*
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OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorade August 29, 1992


Memormadam


To: Aettag Administrator. Defense Minerals amploration
Administ.ration


Prosa . ßmeoutive Officer, WR Field Tett. Region 19


Subi e4: Attendrant No. 1 - Contract I-DIA-826 (Lead•¾1ae),
Doolet No. HIA-Is87X, Silver Bay Mines, Inc.


?M No. 1 to eentraet I-DNA•E26was prepared t,o
correct an error in exhibit D of the sontraet.


Ia **M4 A of this sontraot supervision was listed la
the amount of #1,250.00. Is AMM4 0 the same item was given as
$750.00. The total amount of the oontraot is $21,600.00. kben
the figure #1,260.00 is used for supervision, the total amount et
the various items in the ausrary added up to $21,600.00. There-
two this figure was assumed t.o be correet and the figure of $750.00
was assumed to be an error and vaa correoted.







Contract I-Œ¾E26
Docket MA 4871


APPROVAL OF SUBCOURACT GOVERIMNT*S COPY


Silver Bay Mines, Incorporated


That certain contract, five copies of which you have submitted


with your request for approval dated June 9, 1952, between you and U. S. Oil


and Development Corporation for performance of the following work: To


continue driving the drift in the Blackhawk Mine to contact the Big Indian


vein, which is all of or a specific element of the work described in an


Exploration Project Contract dated June 27, 1951, I-MA-E26 Docket WA


hereby approved subject to the following terms and conditions:


1. The Government shall not be nor be considered to be a party
to said independent contract, and the Governmentis right to terminate
the exploration project contract under any of its provisions shall
not in any manner be affected by reason of said independent contract.


2. Regardless of the provisions of said independent contract,
the Government will participate in the payments to the independent
contractor only on account .of work actually performed and that con-
forms with the provisions of the exploration project contract, and
only to the extent that the Government deems the unit prices for the
work under the independent contract to be reasonable and necessary.


3. The said independent contract shall not have the effect of
increasing the estimated total cost of the exploration project contract
or the mazimum amount which the Govertiment will pay as provided in the
exploration project contract.


4. The mine rail shall not exceed 20 pounds per yard in weight.
The compressed air pipe shall not exceed 2 inches in diameter. The
water pipe shall not exceed 1 inch in diameter.


Dated: July 3, 1952.


THE UNITED STATES OF AMl!RICA


Executive Offic
Field Team, Region IV







June 9, 1952


M J. H..East, Jr. Executive Officer
1d Team, Region IV


4 New Custom House
enver, Colorado


Dear Mr. East:


This is to advise you that we hereby agree with the Silver
Bay Mines Inc., a Utah corporation with offices in Salt Lake
City, Utah, to continue the driving of the drift in the Blackhawk
mine to contact the Big Indian vein as provided in their con-
tract DMA-487X, contract number I-DMA-E-26.


We are to receive Š40.00 a foot for driving the drift except
where timber is necessary in which event we are to receive $45.00
per foot and we furnish the timber for such work.


The Silver Bay Mines Inc., are to furnish in addition to the
above the necessary rail ties and pipe.


Further, after also having discussed this with the DMA repre-
sentative he advises us that they will not permit any further
extension of the drift until a survey is made both on the sur-
face and underground to determine the shortest point to where a
contact will be made with the big Indian vein from the present
workings. This survey has already been arranged by the Silver
Bay Mines Inc, and will be taken care of just as soon as the
snow is off the ground.


Very truly yours,


U.S. OIL & DEVELOPMENT CORPORATION


B,
CEP:w arl E.'Teterson, Secretary


Approved:
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AMEIOMENT OF CONTR&CT: No. I-DMA,E26


Contract Docket No. DM& 1471, dated June 27, 1951, between the


United States of knerica and Silver Bay Mines, Incorporated, is hereby


amended as follows, effective as of the date of said Contract.


Referring to Article *3. Exploration Projectn of Exploration
Project Contract Form MF-200, following the worda n
proper3y designed to bring the project to completion within
a period of," delete n6 months" and in lieu thereof substitute
"18 montha".


This amendment shall not be construed to increase the estimated


total cost of the project, the aggregate total amount which the Government


may pay or the percentage of the coats which the Government may y under


the provisions of Article 11 of the contract form.


Dated , 1952.


SILVER BAY MINES, INCORPORATED UNITED STATES OF Al RICA


Executive 0 fi , DI A


s







Docket No. DNA 487
Silver Bay Nines, Incorporated
Exploration Project Contract
I-DNA-E26


A MENDMENT


It is agreed this 24th day of August > 1991
between the United States of America, acting through the Department
of the Interior, Defense Minerals Administration and the Silver Bay
Mines, Incorporated, a corporation organized and existing under the
laws of the State of Colorado and having its principal
place of business at 1370 South 2nd West Street, Salt lake City,
Utah, each acting in consideration of the agreement of the other to
the terms hereinafter set forth, that the Exploration Project Contract,
DMA-h87K of June 27, 1951 between the parties hereto, be modified and
amended as follows, effective as of said date of said Exploration Project
Contract:


1. In Exhibit "D" under the heading "Supervision, "
delete the parenthetical provision, "(pro rata time to
exploration)."


2. In Exhibit "D" under the heading "Supervision, "
delete the figures "$190.00" and "$790.00" and substitute
"$250.00" and "$1,250.00" respectively.


Executed in sextuplicate the day and year first above written.


e Ai.nes, Inc Director, Production Expan Division
Defense Minerals Adminis ion


Cont.Serv.Sec. i


Chgnge Carder







UNITED STATES OF AMERICA I-DMA-E26
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


EXPLORATION PROJECT CONTRACT I


It is agreed this . 22th_... day of ......__- .9-. __-----.............., 195Ë_, between the United States of America, acting


through the Department of the Interior, Defense Mi erals Administration, hereinafter called the "Government," and 2 .


Salt..Lake--City, --Utah---------------------------


hereinafter called the "Operator," as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects."
2. Operatolv s rdoperty rights. The exploration o ec s 11 be conducted on that certain property situ in tate of


.... ..........., County of -------...--------........................ described as follows:


Lode Minirig..Claime_Gladstone Ristrint,_ San_Juan_Roun_ty, ag__‡ç_llow
Work will..commence..in..the..Big..Indian Claim,__ S Survey 14321, and will
be..confined to..that..claith. .........


with respect to which the Operator represents and undertakes: '


(a) That he is the sole owner, m possession and entitled to possession, and that the property is subject only to the following


claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:


3. Exploration project. The Operator, within _ _.... ............. ........ days from the date of this contract shall commence


work.on a project of exploration for 6 __..___SiBC-kad..OT.OB__..................; shall prosecute the work efficiently, expertly, in a


workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all


properly designed to bring the project to completion within a period of 6 .............. ...Ÿ.ŸE. .......---............_____ from the date
of this contract. The exploration .project and the work to be performed are more fully described on Exhibit "A" attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. -


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contributegi‡s 4d pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion fàlie wofk s l>e charged
as a cost of the project to which the Government has contributed its pro-rata share.


1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to itin the blank. , r
2 State name, address, and nature of organization if any. o -
8 Give legal description or enough to identify the prove .


tarikee utmihne parovision not applicable.


Not in excess of 2 years. 16- 1066-1







'l. Title to and disposition pro . facilities, buildings, fixtures, equipni or er items costing mor th
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have ani
salvage valne, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Governvient may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. ,


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings,
installations, and, fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the.contract. Although the Government may .pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.


11. Participation by the Government. At the end of the first full -calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with su porting data acceptable to the Government. After approving the voucher, the Government shall pay to the
Operator ......... ..... percent of the sum of such costs incurred; ProvidegpThat the a egate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $_.l.Ÿ.s_Î.S__•.W.______.,which is ............... percent of the agreed estimated total
cost of this project, $_.21,5Û.Û«ÛÛ.....


12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator's records ãnd accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers. that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without· interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:


Of net smelter returns or other riet proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1½ ) percent.


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1½) per-
cent, plus one-half (½) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.


This obligation to repay from net returns orproceeds shall be and remain a claim and lien upon the property which is-the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development.


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government-its pro-rata share of any money remaining.


Executed in triplicate the day and year first above written.


THE UNIT ATES ERICA
Silver Bay Mines , Inco porated


By ------ ----------- -----p- --- ne e als Administration
U. 8. GOVERNMENT PRINTIM OFFIC 1 --64066-1







Docket No. DMA-487 (Zinc-Lead)
Silver Bay Mines, Incorporated
1370 South 2nd West Street
Salt Lake City, Utah -


EXPLORATION PROJECT CONTRACT


EKHIBIT "A"


Exploration Project:


The approved project is as follows:


Crosseut from present heading of Blackhawk tunnel to
intersection of Big Indian vein - 150 ft. © $12.50
per ft. (contract) -


Drift 300 ft. each way on Big Indian vein
@ $12.50 per ft. (contract) -


- 600 ft.


Rental of equipment
Purchase of six 18 cu. ft. mine cars #150.00 ea.
Supplies
Supervision
Engineering and Geology


Total cost of project.


# 1,875.00


7,500.00
3,000.00


900.00
6,225.00
1,250.00


770,00
#21,500.00


EURIBIT ngn


Fixtures and Improvements:


Any additional f acilities, buildings and fixtures to be purchased, in-
stalled or erected by the Operator shall not be charged as a cost of the
project.


EXHIBIT nC"


Operating Equipment:


Rented:


210 cu. ft. compressor, 5 mos. @ $200.00 per month $ 1,000.00
Mucking machine, 5 mos. @ $150.00 per month 750.00
Drill machine, hoses, bars, 5 mos. @ $100.00 per month 500.00
Air locomotive, 5 mos. @ $150.00 per month 7)O.00


Total $ 3,000.00


Purchase:


6 mine cars @ Šl50.00 each $ 900.00







- 2 -


EDIIBIT "D"


Labor and Supervision:


Labor will be contracted at $12.50 per ft. for 750 ft. 8 9,375.00


Supervision:


1 foreman for 5 mos. @ $150.00 per month (prorata time
to exploration) •- 750.00


EDIIBIT "E"


Rehabilitation and Repairs:


Any rehabilitation and repairs of existing facilities, buildings, ir>•
stallations and fixtures shall not be charged as a cost of the project.
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June 25, 1951


FILE #DMA-487


Defense Minerals Administration
Washington, D. C.


Gentlemen:


In connection with application for Development Ioan with Defense
Minerals Mmini stration from Silver Bay Mi.nes Incorporated, this
is to certify that all claims and liens for labor or otherwise
have been paid in full as of this date.


Our application for above loan is now in your office under Mr.
Lto Herres is supervision.


Yours very truly,


SILVER BAY MINES INCORPORATED


Manager A


CVL:hp


Subscribed and sworn to before me this 25th day of June 1951.


Notary ic
City an County of Denver, Colorado


g commission expires My C0mmission expires August 30, 1954







0 g 6 e


Park City, Utah -- ,.. 1991
//


This is to certify that we have received settlement, in fd11,


from the Silver Bay Mines Inc. for all claims for labor per-


formed to daþe.


This is to certify that the undersigned, C. V. Lilenquist,
witnessed the signature above.


C. V. Lil uis


..Subspribed and sworn to before me by C. V. Lilenouist this
2/pth da,y o ' June 1951.


N rý Publi -
. Jn expires July 19, 1953 ,
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