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*DEPARTMENT OF THE INBERIOR
_ Defanse Minerals Exoloration Administration

. OFFICIAL DOCKET FILE

Sermiwetsdmbor cancelled) without certification. DMEA'NQ-:§EZ\:;

This is the official contract file containing all official
records of the project. Duplicate material has been. removed. The ’
records contained in the files are checked and are arranged in thls
manners:

'Left Side , . Right Side -

Certificate of Audit (Final) ~ Project summary.
Interim Audit(s). Work completed analysis.
Report of Review. A1l other material is filed in
' L o chronological order with ‘corre=-
Termination Notice or Agreement. spondence including the following

reports as. checked.
v Recision Notice.

. , . Final Fleld Team Report. (Tab)
Assignment of Contract.

Operator's Final Report
Contract Amendments (1atest on

top). VTnterim Reports.
JContract with all exhibits and On-site Exam Report(s). (Tab)
annexes. ,

- _ Settlement Sheets,
Owner's Consent to Lien.

\/Subqrdination Agreement.

V'Leases and assignments of leases.

\/gpplication and attachments.
Schedule of Collecticns.

'preratOr's'monthly reporté and
all attachments: (latest on top).

If additional folders are required because of volume of records,
show folder numbers and contents below:

Maps in  folder number.

,Operator's Month1y Reports in folder number

%4/?7 , ' ;¢%  ‘ _' 1913

Reviewer'° Inltials ’
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AGREEMENT TO RESCIND
EXPLORATION PROJECT CONTRACT I-DMA-E38
It is mutually agreed this 31st day of
October 1951, by and between the parties hereto that
Exploration Project Contract I:bMA-E38 (Docket No.
Dmg-473) dated June 30, 1951, between the parties hereto
be rescinded. _
The Bonita Mining and Developing Company,
Inc., the ﬁndersigned Operator, does hereby release
and agrees to save harmless the United States of -
America from all claims and demands in or under the
aforesaid Exploratlon Project Contract.
Witness the following signatures the day and
year first above written.

UNITED STATES OF AMERICA

~

BY'W F/sz:““’"

Acting Administrdtér
Defense Minerals Administration
BONITA MINING AND DEVELOPING COMPANY,

By/&%/

" Operator ~ 1908
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: UNITED STATES OF AMERICA I-DMA-E38 -

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

It is agreed this ..___. 30th day of June , 195:_|=_, between the United States of America, acting
’ through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and® _____.____.____

_____ BONITA MINING & DEVELOPING CO.,-INC.,-Box 186, Silverton, Colorado,

hereinafter called the “Operator,” as follows: ) _
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of

________ Colorado weeeey County of S8R JUBR - described as follows: ® M Am - oooooooee oo
........ OREGON - GALITUA-HINE, -Ice-Lake Mining District.  sse, 18 %, - 1- Ny
....... R.8.¥,, 8San: Juan-Co.. gezetcl&iﬂs%ed 2 Bregch, R, Caiens, Sunkids,

......... Sunsi dc-xn.-lﬁ.Sunsidc_ o 2.

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:

<

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.
8. Exploration project. The Operator, within __Thirty days from the date of this contract shall commence
work on a project of exploration for * zino_-nnd--leat_l ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ° _3.‘.‘!0--39&1'& from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Pirovided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. .

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. _As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the ‘work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. ' ’ ) )

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.

5 Name of mineral. ‘
§ Not in excess of 2 years.

16—64066-1
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2 -TTitle to and disposition of pfroperty‘ facilities, buildings, fixtures, equipment, o.er items costing more than*®

4 “each, paldfor or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator a
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. ' )

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, ete.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. :

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each;’and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No jtems of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before-the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11. Participation by the Govermment. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government 2 voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator Eifm__- percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $--l§,3.99_.59_--_, which is _Fif_ﬁ,.- percent of the agreed estimated total*

‘cost of this project, $. 32,790 J0C. '

12+ Accounts and audits. The Operator shall keep Suitable records and accounts of operations, which the Government may
inspect and audit at any time, The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said.
records and accounts for at least 3 years after the completion of the project or the termination of this contract. -

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. e

14. Repayment. by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and-become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized, from such ore, concentrates, or metal produced within ten (10) yeats from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid -or said 10 years have
elapsed, whichever occurs first, as follows: T

Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1%) percent. :

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) .per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent. :

This obligation to repay from net returns or dproceeds shall be and remain a claim and lien upon,the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. i ’

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. .

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. .

. Executed in triplicate the day and year first above written.
THE UN; STA F AMERICA
--BORITA MINING. & DIVELOPING-CQ.,INC, o
. Operator) By g
(;)/Cll—l—aﬁy*{/ A C/

inistrator

By XY, M De Minerals Administration
Hﬁnry ?. Bhrllnger U. S. GOVERNMENT PRINTING OFFICE ~ 16—64066-1 '

Vice Pres, & Genl., Mgr.
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LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of

San Juan , State of Colorado , described in a

certain Exploration Project Contract dated June 30th ; , 195.1, between
Bonita Mining & Development Co.,, Box 186, Silverton, Colorado

the Lessee of said property, and the United States of Anierica;
Now, THEREFORE, the undersigned, as Lessor of said proi)erty under lease dated ... -

August 15, 1949  does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease ; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned. .

Dated this 28th day of May , 195.1

ALMA gI:USTER

U. 5. GOVERNMENT PRINTING OFFICE 040768






AGREEMENT
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- THIS AGREEMENT, Made and entered into this 10th day of October, 1949,
by and between AGNES A, SCHMELZER of Silverton, Colorado, party of the first
part, and BONITA MINING & DEVELOPING CO., INC., a copporation organized and
existing under and by virtue of the laws of Colorado, and haring its principal
office in Silverton, Colorado, party of the second part, WITNESSETH:—-

THAT WHEREAS, the first party is the owner of the following named and
described lode mining claims, all patehted, known and described by the U.S.
Survey mumber following the name of each such claim, respectively, to-wit: the
Weminoche, No., 11547; Cherokee, No. 11545; Delaware, No,115L6; Hailstoné, No.
115Lk; Jenny Lind, No., 11543; Winnebago, No. 115433 Golden Gate, No. 12817;
Isabel, No. 11531; Silver Dick, No. 12817 and also an undivided 91/100 dths
interest in and to the Columbus, Lost Hope, Webster, Grandview lode mining
claims 211 U.S. Survey No, 11693; and also the following named, unpatented
lode mining claims, the location certificate of which thereof being recorded
in the office of the County Clerk and Recorder of San Juan County, Colorado,
in the book and at the page following the name of each such claim-hereinafter
respectively, to-wit: Diamond, Book 92 Page 56L; Palymra Book 147, Page 18; -
St. Anthony, Book 1L7 Page 19; Fredrick, Book 147 Page 20; St Joseph, Book
147, Page 375; Charlotte Hary, Book 165, Page 33 and Pandora, Book 165, Page

8; and also holds a lease and option to purchase from Alma Cluster covering
the following named property, to-wit: the Fmima Lode Mining Claim, the Galena
Lode Mining Claim and the Oregon or Oregon Ship Lode Mining Claim, all patented
known and described as U.S. Survey No. 16725:- all of such property being situate
in the Ice Lake Mining District, San Juan County, Colorado; and whereas the
first party is not financially able to properly develop and improve the above
described properties at this time and desires the assistance of the second
party in the development and improvement of the same, which assistance the
second party is willing to advance and provide on the terms hereinafter stated;
therefore, in order to effectuate the desired purposes and provide means for
the future development and operations of such property, it is agreed as follws:

1. The party of the first part agrees that she will forthwith make, and
execute and acknowledge to the second party her good and sufficient deed to
the properties above described as being owned by her; and will alsc at the same
time assign to the second party all her right, title and interest in, to and
under the above properties mentioned as being held by her under lease and option.

2. In consideration of such conveyances the second party agrees that it
will, uppn the execution and delivery of his agreement, pay over to the first
party in cash the sum of One Thousand Dollars ($1,000,00); and will also pay
all delinquent taxes now due upon any of the above d escribed patented mining
properties, or in lieu thereof will procure assigmment of any outstanding tax
sale certificates representing unpaid taxes on said property, and will c ause
iuch certificates to be cancelled, so as to clear all of such property from

ax liens,

3¢ Said second party further agrees that it will at all times hereafter
during the life of this agrecment do and perform the annual labor that must be
performed upon the unpatented mining claims above named and described, includ-
ing the annual labor for the year expiring July 1, 1950, in time to prevengt
;hg forfeiture of any such unpatented claims for non-performance of annual
abor.
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4o le Said second party further agrees that ineach year hereafter, begin-
ning with the year 1950, it will do and perform the following work on said
property, to-wit: one hundred shifts (100) of work in the years 1950, 1951
and 1952; and two hundred (2@0) shifts from 1953 to 1958 inclusive. If a low
price of metals shall make it unprofitable to work and operate said property
in any year after 1953, then the performance of such work shall be at the
election only of the second party, and a failrue to perform such work, pro-
viding the other terms of this agreement are fully complied with, shall not
work any forfeiture of this agreement.

5. It is further agreed that if any ore shall be produced and sold from
said property in any year this agreement continue in force and effect, the
second party shall within ten (10) days after receipt of any smelter, mill or
mint repurns of ore or concentrates it sold from said property hereunder, pay
into the Citizens State Bank of Ouray, Colorado, to the order of the first
party, five percent of the amount received by it from such smelter, mill or
mint returns. Such royalty shall be based upon smelter returns of any ore or
concentrates sold to the smelter after deducting railroad freight and smelter
treatment charges only; and upon mill or mint returns, such royalty shall be
based upon the price received from mill or mint for any ore or concentrate sold
to the said mill or mint. It is further agreed that at the expiration of any
calendar year during the period of which any ore or concentrates shall be sold

- from s aid property, or any part thereof, the second party shall determine the
net profits realized during such year by it thru the operation of any of the
above described premises, and if one-half (%) of such total net profits shall
exceed the royalty hereinabove mentioned, the difference between such royalty
and one-half (%) of such net profits shall by February lst following determin-
ation of such net profits be paid over in cash to the first party by deposit-
ing the same to her order in the Citizens State Bank of Ouray, Colorado.

6. The second party reserves the right at any time hereafter to cancel
and terminate its obligation hereunder by giving the party of the first part
written notice of its intention to terminate such agreement, such notice to
be addressed to her at Silverton, Colorado, or such other postoffice address
as she may advise it, and such obligation shall cease in ten (10) days after
the mailing of such notice,

7. It is agreed and understood that should the second party fail to do
and perform the obligations herein imposed upon it, the first party may
declare this agreement terminated; and upon due notice of such termination
the party of the second part agrees to reconvey to the first party the premisis
and all its rights thereunder; and upon failure to do so, the first party
shall have the right to bring suit for specific performance of this provision
of said contract. Provided, however, that no forfeiture hereof shall be
declared until the first party shall have given the seonnd party written notice
of the breach complained of, and said second party shall have failed for a
period of sixty days after the mailing of such notice to remedy the act o
ommission complained of as a breach hereof, '

This agreement shall extend to, bind and inure to the benefit of the
heirs, personal representatives and assigns of the first party hereto, and
the successors and assigns of the above named second party,

In witness whereof, said first party hereunto set her hand and affixed
her seal, and thé second party has hereunto caused its corporate name to be
subscribed and its seal affixed by its President and Secretary thereunto duly
authorized.

s/ AGNES A. SCHMELZER (SEAL)
BONITA MINING & DEVELOPING CO. INC.
S/ Fred C. Brightly, Pres.
S/ Vincent G. Rinn, Secty.

e
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AGREEMENT

THIS AGREEMENT, HMade and entered into this 15th day of August, 1949
by and between Alma C. Cluster (Formerly Alma C. Hinckley) of Coeur 'd
Alene, Idaho, party of the first part, and Agnes A. Schmelzer, of Silver-
ton, Colorado, party of the second part, WITNESSETH:——

That the party of the first part, for and in consideration of the sum
of five-dollars ($5.00) to her in hand paid by the party of the second part,
the receipt whereof is hereby acknowledged, does hereby give and grant unto
the party of the second part the exclusive right, privilege and option of
purchasing the mining properties hereinafter described, at the price, within
the time for payment, and on the terms and conditions hereinafter set forth,
said property being described as follows: to-wit:~ the Emma, Oregon and
Galena Lode Mining Claims, all patented, known and described as U.S. Survey |
No. 16725, together with all the improvements thereon and all workings therein, |
all situate in Ice Lake Mining District, San Juan County, Colorado, all for ]
the total purchase price of Five Thousdand ($ 5,000,00) Dollars, and which |
purchase price, in order to comply with this option must be deposited to the
credit of the party of the first part in the Citizens State Bank of Ouray,
Colorado, on, or before, August 15, 1959.

In furtherance of this. option it is hereby stipulated and agreed that
at anytime hereafter, within twenty (20) days and after receipt af written
request therefor, the first party will make, execute and acknowledge unto
the second party, or her assigns, her good and sufficient mining deed cover-
ing and conveying to said second party the property and premises hereinabéve
described, and will deposit such deed ine scrow in said Citizens State Bakk,
Ouray, Colorado, accompanied by approppiate escrow instructions for the hold-
ing of same in escrow and the delivery thereof to the second party, or her
assigns, upon paynment in full of such purchase price in time and manner as
herein provided,

It is agreed by and between the parties hereto that the further terms
and conditions of this lease and option are as follows:

|
|
l. During the continuance ifi force of this option, the party of the
second part, and here assigns, shall hawve the right to enter into possession
of all of said property, and to prospect and to develop the same, and to mine
remove and sell ore therefrom: all work performed and 2ll development made
upon or in said property hereunder shall be made and performed in good and
workmanlike manner and all workings made or used hereunder shall be well and
sufficiently timbered wherever necessary to good, safe and permanent mining
- and no underhand stoping shall be done or allowed hereunder. It is understood
and agreed that no loose rock or rubbish shall be allowed to accumulate in
any of the workings in said property used by said second partyy during the
life of t his agreement,

2. During the continuance in force of this agreement the party of the
first part, in person or by agent, shall have the right at all reasonable
times to ehter upon and into all parts of said property and to inspect and
sample the same, and to that end the party of the second part, and her assigns,
shall render all reasonable assistance,






I .
l l

3. Beginning with the year 1950, it is agreed that the second party
shall begin work upon said property not later than June lst, in each year
this agreement reamiamns in effect, and thereafter shall do and perform not
less than fwenty five (25) shifts of work per month during the months of
June, July, August and September in each of said years during the life of
this agreement in the worki and operation of said property, a shift of
work being defined as eight (8) hours work for one man.

4o On all ore taken and sold from said property hereunder, whether in
the form of crude ore or concentrates, the party of the second part, or her
assigns, as the case may be, shall pay a royalty of ten percent (10%) of the
net smelter, or mill, returns, On ore shipped to a smelter, such royalty shall
be calculated after deducting railroad freight and smelter treatment charges
only. If such ore shall be shipped to a custom mill for treatment and sale,
such royalty shall be calculated on the price paid the shipper by such custom
mill, without deduction for packing or trucking charges to the mill. Such
royalty shall be paid to said Citizens State Bank, named as escrow holder,
for the account of the first party hereto, on or before the tenth (10th) day
of the month followijing that inwhich such ore shall be shipped and settled
for, and such royalty shall apply upon and constitute part payment of the pur-
chase price herein agreed to be paid for said property. The lessee, or her
assigns, shall cause to be deposited with each of such payments of royalty
duplicate smelter or mill returns for the ore shipped and sold.

5. The party of the second part, or her assigns, as the case may be,
shall at the time and place of performing work or making improvements upon
said property hereunder, post and keep posted in conspicuous place, or places,
on said property, written, or printed notices, in due form of law, under the
Colorado Lien Shatutes, showing that said property is being worked under a
lease only, and will not be subject to any lien whatsoever, so as to protect
said property and the owner thereof from mechanic's liens. The party of the
first part will cause such notices to be properly signed upon request. Said
second party further agrees to protect and save harmless the said property
and said party of the first part from any costs, expenses or damages which
may, or might, arise by reason of any debt created or liability encurred in
or about the working or operation of said property hereunder,

6. Its is expressly agreed and understood that all buildings, mine track
and air pipe be placed upon and in said property herecunder and being in place
shall be and remian permanently a part of the above described real e state, and -
in case of forfeiture or abandomment of the lease and option shall become the
properyy of the party of the first part. It is agreed, however, that the
second party, and her assigns, shall have the right to remove from said premises
any tools by her, or them, placed thereon for the working thereof. Such remov-
al shall be made within the period of ninety (90) days after forfeiture or
abandormment of this agresment, unless such forfeiture, or abandonment, shall
occur during the winter months when the trails and roads to said property are
blocked by snow, in which case such removal shall be made withing ninety (90)
days after the opening of such trails and roads. If not removed within said
period of time, such tools shall be and become the property of the party of
the first part as of further agreed consideration for the granting of this
lease and option on the terms herein stated,

T. It is further agreed and understood that whenever said property shall
be operated hereunder, the party of the second part, and her assigns, shall
take out Workmen's Compensation Insurance under the terms and provisions of
the Colorado Workmen's Compensation Act for the protection of the workmen em-
ployed upon said property and in order that such property, and the owvner thereof,
nay be relieved from any liablity whicj might arise thru the injury of any
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workmen employed upon said property hereunder. The policy for such Workmen's
Compensation Insurance and receip’c.s showing payment of the premi’-,ums thereon
shall be kept at said property or in the towm of Silverton in said said San
Juan County, so that an inspection can be made by said llrst party, or her
representative, at all reasonable times,

It is further agreed and understood that said second party, and her
assigns, shall pay all takes levied and assessed against said property during
the life of this agreement, and also all property taxes thereon that may now
be delinquent. Such current tax shall be paid ineach year hereafter on, or
before, August lst so as to prevent such taxes from becomming delinquent.

And, finally, it is expréssly agreed and umlerstood that time is the
essence of this agreement; and that in case said party of the second part and
her assigns, shall fail to make said payments of pruchase price within the time
above limited therefor, or shall fail to do and perform any of the other acts
or things required by the terms of this option to be performed by her, or them,
then such failure shall work a forfeiture of this lease and option, and in that
event said second party, and her assigns, shall immediately upon request vacate
and surrender all of said premises to the party of the first part. And in the
event of such forfeiture, all moneys therefor paid hereunder, whether as pur-
chase price, or royalty, or otherwise, shall and remain the money and property
of the party of the first part as further agreed consideration for the granting
of this lease and option on the terms herein stated. If deed shall have been
deposited in escrow hereunder, such forfeiture shall further have the effect
of withdrawing such deed fromescrow.

This agreement shall extent to, bind and inure to the benefit of the heirs,
personal representativessm grantees and assigns of e ach of the parties hereto.

IN WITNESS WHEREQF, the said parties hereunto have subscribed their names
and affixed their seals on the day and year first above written.
S/ AIMA C., CLUSTER (SEAL)
S/ Agnes A. Schmelzer (Seal)

True Copy Made 5/20/51
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EXHIBIT mmn

Emma-Oregon-Galena Mine, _ - ,  Exploration Projeét,

San Juan County, - ' - . DMA-Docket-473
Colorado, o . : ‘ o

The follewing list of estimated costs cover all -of the contemplated
work on this project which will be accomplished by phases and in the
sequence as shown below. In our original request we stated very clearly
that if ore phase does not prove out to our satisfaction te indicate that
the expenditures of funds for the others are justified we will cease
operations at that point and reimburse the Government for their contribu-
tion unless the Government will waive their share. We again stress this
point for we feel that although there is a very good chance of finding a
good ore b@dy on the praperty we do not want to waste any funds.

PHASE _""

Opening up, cleaning out, draining and retimbering .of portale and
crosscuts on levels 1, 2, 3 and 4 of the Emma Mine, sampling backs
and the old workings sc as to make a study of the geology especially
to find the vein which was stated to intersect the Emma vein con- -
taining some 10-20% zinc values ~ c

Labor, (3 Fuckers 45 Days)* ‘ $ 1,800. OO

Tools, (dheelbarrows Shovels, etc. ) .244.00
‘Packing.Supplles (Fhletraln) 350.00
Engineering and Supervision (1 Man)‘ " 500,00
Assaying ‘ _ ' 100.00
Trail Cleaning (3 Men, 5 Days)  150.00
' Timber (Posts, Caps, Lagging) = __750,00
#Includes sampllng. : R
TOTAL PHASE "A™" o 3 894 00

No equipment will be rented or purchased for Phase "B o later
phases until Phase "A" is completed. When Phase "A™ is finished an
appraisal will be made from results obtained to determine if subsequent
phases are justified and it will also be decided at that time whether
rental or outright purchase of equipment is most economical.

 PEASE  "B"

Driving epproximately 400 feet of drift on level No. 4 frem the
breast of the present cresscut tack to intersect the Emma vein. -
Originally at approximately 125 feet from the portal of level No. 4
the drift was driven northeast on a cross vein about 600 feet
instead of following the Emma vein. It is proposed to drive a
erosscut back from this breast some 200 feet to the Emma vein and,
when the vein is-encountered, to drift northwest on it to its
intersection with the Silver Dick vein. It 1s estlmated this w1ll '
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EXHIBIT "A", Cont'd. . Exploration Preject,

‘Emma-Oregon-Galena Mine, e : DMA—Docketh73

San Juan County, Colerado. . Page two

requlre an addit;onal 200 feet of drift on -the Emma veln, or an
aggregate of 400 feet of drifting. A 140-foot raise will be driven
from this vein intersection on level No. 4 to level No. 2 o
‘prespect the vein intersection and to serve also for transfer of
~ore from stopes above level No. 4.

Drifting

Labor, (2 Mlners on Drnft) K 4;300'00' B
Supplies (Powder3 Caps, , o

- Steel, Bits -2,400,00
- Engineering & Supervision 1,400.00 " .-
Packing Supplies = - o 725.00
Assaying o 75.00
Rental cf Equipment : 2,180.00
Total Drifting . - © . $11,580.00

Raising

" Labor, (2 Miners, Raising) -~ § 1 400 00"
Supplies (Powder, Steel, Blts) 800.00
'Timber, (Lining Boards &

Stulls) : 500. 00 
Supervision (1 Man, parttlme) QQO 00
Total Ra131ng * o g 2,250 0
TOTAL PHASE "B" $14,530.00
:PH‘ASE: "f fvcii’» o

This phase is not contemplated unless’ ‘the re: sults shown on completlon ‘
of Phase "B" indicate that additicnal. explgration is justified. It is
also possible that Phase "C" can be carried out with proceeds resulting
from previous operatlons and further Cevernmental assistance w;ll not be
necessary.

In Phase "C" it is proposed- to extend level Vo. 5 on the Emma vein
which has been drivem only 15 feet from the portal, a distance
estimated as 600 feet %o explore the intersections of the Emma
vein with other veins, particularly the Sunside vein, but also the
Silver Dick. At one of the intersectlons, or under the raise on
level No. 4, a raise will be drlven from level Ko. 5 to level No. 4
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EXHIBIT "A", Cont'd. , - . Exploration Project,

Bzmna-Oregen-Galena Mine, : ' DMA-Docket~473

San Juan County, Colorado. - o - Page three

for exploration and also for ove transfer. This raising will be
approximately 150 {eet, and will probably be drlven on contract
if that appears most econOmlcal. :

Labor, (4 lMen, 120 days) - $17,200.00_ o

oupplles, (Powder Steel Blts) ~+  3,600.00
Packing Supplies . ' "500.00 -
" Assaying S : : 75.00
Rental Equipment ' . . '2,500.00
anineerlnv & Supervisign ’ | : 200 OO
TOTAL PHASE "C" R o ’8&5,§7§.00
GRAND TOTAL . $32,799.00
B ’ » a :

NOTE: In the raising project no remtal on equipment has been
. ghown as - this will be the same equipment that is used
in the drifting at the same %ime and we do not want to -
-duplicate it or,split it‘up;between;the two;jgbs,

Ice Lake has been 1naccesslble during the past winter and it is

- impossible to show on the claim inap accurate strikes and dips of any of

the veins. Those shown are only approxmmate. A survey of the mine
workings has not been made and maps are not available from previous
operations. The Emma véin is nearly vertical, as is the Silver Dick,
although the latter vein may dip sllghtly sgutheaut. The Sunside vein
has a dlp near 45° sou hwest. '






EX#iplT "'

Emma-Oregon-Galena Mine, : " Exploration Projeét,
San Juan County, - - DMA~Docket 473 ‘
Colorado. e

There are no buildings, fixtures or facilities on the prgpérty
at the time of this reque -

The A.ppllcan+ proposes to construct a conblnatlon toolh@uoe
shop and living quarters for the workmen as follows- '

l—lO' x 20! wood frame, tarpaper covered combination toolhouse'
shep and living quarters, no foundation and no
interior compartments.

Labor . $ 100.00
Materials o ) ST ’ 400.00 -

‘TOTAL - $ 500.00
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EXHIBIT "c"

Fmna-Oregon-Galena Mine,. , SR | Exploration Project,
San Juan County, . o DMA-Docket-473
Colorado. o S . ' S

List of - operating equipment to be purchased, rented or furnished by
the operator. There is no equipment of any kind on the property at the
present time-and everything that will be used on the first phase of this
project will have to be packed to the property from the South Mineral
Creek rocad by mule-train so equipment will have to be such as will be
accommodated by this means of transportatlon-

URCHASED UIPMENT

HO. ITEN . gosT
3 ea Wheelbarrows, Steel, : - $ 150,00
6 ea  Roundpoint Shovels .. ‘ » 24,00 -
6 ea Squarepoint Shovels . 24.00
6 ea  Drift Picks - C - 18.00
4 ea  hxes - : - 16.00
4 ea 12# Breaking Hammers A ¢ 12.00
RENTAL PQUIPMENT
ITEM A ' ~ £OsT 140. RENTAL
Compressor, 210CFM 8 4,500.00 ' | $ ?OO 00
brifter, Compl. ' . §78.00 . 100.00
Maucker, GD-11 _ 3,250.00 . 150,00
Ore Cars o "~ 500,00 : - 50.00
Stoper B - 578.00 0 75.00
Jackhammer - - .250.00 - . 25.00 .
Water Pump - - 160.00 - 20.00
_ OPERATOR FURNISHED
Yater Tanks . 4% 50,00  Tone
Water & Air Hoses - .300.00 " ‘None
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EXHIBIT "

Emma-Oregon-Galena Mine, - | ' Exploration Project,

San Juan County, . ... DiA-Docket No. 473,
Colorado. . . : S L T |

The following is the schedule of men to be used on the project, rates of
pay and/or compensation and contract rates for contract mine work: ‘

3~ Miners, pald at rate of & 1.50 per hour for first 40 hours of '
' : each week and at % 2.25 per hour for all hours over.
40 in each week.

'3-Muékers paid at rate of § Q l.25 per hour'fof first. AOVnGurs of
, each week and at $. 1.875 per hour for all hours over
40 in each week.

: 2—Dr1fters, paid at the rate of $ 10.00 per foot of advance which
w;ll 1ncludo mucking and trammlno to dump.

A2—Ralsera, paid at the rate of §.8. OO per foot of advance’ whlch is
to include carrylng up marvay, plpe lines, ete.

: l—Englneer & ouperv1oor which 1nclude@ timekeeping,. making out of
all requlred reporta, sampling & 350,00 per m@nth.

The entire listed group above, with the. exception of the engineer and
superVLsor will not all be employed at the seme time. The first part
of this work project will require only ‘the ‘Muckers to get the portals
open readj for the mln;ng and exploratlon wark.
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EXHIBIT "

Emma-Oregon-Galena Mine, . ; . : Exploration Project,
San Juan County, . , . DMA-Docket No. 473
Colorado. ‘ ‘ ‘ S '

'There are no buildings facilities, installations §r
fixtures now on the property of any nature that could be used for any
purpose. This property has not been worked 31nce 1917 and in the
in%erim snowslides.etc; have»removed everythlng thatvexlsted priqr to that
time. | |

- This exploration proaect is designed to expend funds

only for the purpose of sampling and opening up the progect and there

will be no funds expended for buildings until such time as the prdperty ..

indicatec that there is sﬁfficiént mineral present to justify it.
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Standard Form No. 1044—Revised Schedule No.
B £y %DULE OF COLLECTIONs. ¢

Sheet No. 1
‘ (U~23-040)
Department of Interior / Defense Minerals Exploration Adxinnt.rstiou
(Department or Establishment) . (Bureau or Office) _
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Progran, Contract Act, Interier
neﬂ I—W"E-QQ, ’
Bonita Mining and
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Recéived , subject to collection,  Forwarded .30pbember 22, 1952
(Disbursing clerk or accountable officer) ?{Dﬁ g’ stek‘. (Name)
By ' TitleAUthorised Certifying Officer
Certificate of Deposit No. dated
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Budget Bureau No. 42-R1035.

b |
l";orm MF-103 Approval expires 6-30-51.

(April 1951)

u. S!PARTMENT OF THE INTERIO
DEFENSE MINERALS ADMINISTRATION

e

DO NOT FILL IN THIS BLOCK

APPLICATION. FOR AID FOR AN
'EXPLORATION PROJECT PURSUANT TO
‘ MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION: ACT ‘OF 1950

Docket No. ..____. e

Date received ..._._._____.

Participation

. BONITA MINING & DEVELOPING CO., INC,,:

BOX 186, :
SILVERTON, COLORAIO. | o
L - . address of

FILL IN THIS BLOCK

Date of application __ JANUARY 15’_--195]: ............. ~ Estimated cost ... $ 2y900.00 .
Mineral or metal , ...... v__--.__"ZI.IE{Q:I-,EAD:QQEEEB-._-.--.. ..... Percentage of Government participation ... 5_0% ______________
Location of mine ___________ '_-...IQE_-LAKE-LKENINQ,_DIS_IRICT ’ ‘ '
SAN JUAN COUNTY, o -
_____________________________________ COLORADQ. .. o
Date of filing MF-100 __MAY. ls 1951 . . DMA Docket Number, if available .. DMA=T3
- ‘ | INSTRUCTIONS | |

Read Mineral Order 5, Regulations Governing Government -
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer.. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the

project.
*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en:
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

O w0

1

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.
. How much money is applicant prepared to invest in proposed project?

Is it sufficient to pay your part of the cost of the

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5)?

*If you have already answered these questions on MF-100, you are not regnired to answer the questions for this application.

16—04067-1
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_ Q THE PROPERTY Q con
. (a) Give a description of thd¥eal property that will be in any way involved in the exploration project, including any existing

3

10
mine or operating property. . .
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area. ' ’

*11. State the present and former names of the property, if any. N
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shippi ints, includi i
and directions and kinds and conditions of roads. ’ ' » SHipping points, including distances
*13. State source and quantity of water available for operations and its sufficiency at all seasons.
~ State amount of power to be used, rate per hour or other cost, and source. i
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the

15.
*16.

17,

*18.

19.

20.

21,
\
!

22.

_"23.

exploration work. .

State in detail how the ore could be shipped and how and where milled.

H1§tory:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. .

(b) State briefly the known history and production of adjoining and neighboring properties.

..(¢) Furnish any available’ (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations, .

_ Production: ' ) |
(a) If mine is in production, furnish the following information: ‘
Grade or . Net value
Tons per day analysis S Cost per ton per ton
(1) Mining

(2) Milling
(3) Shipped
or sold
Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION
For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.
NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
"that the total will give the estimated cost of the project in which the Government will participate, as follows:

" (a) Labor, by numbers and classes (miners, muckers, millmen, etec.), with wages of each.
.. (b) Supervisors, by numbers and positions, with salaries of each.

:24.

(c) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of i}:lems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.

(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work.

(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(7) Cost of power, water, utilities, and any other items not provided for above. :

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be

accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge.and belief.

NG CO. Ces  By..... YW A Y SrI~ g, . AN
----- MMMM%OﬁO%WIJIN 3 By B e B LN
e MAY Mo 3951 - VICE PRFS,{_ _GEN. MGR oo
(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE






ADDITIONAL INFORMATION TO ACCOMPANY FORM MF-103 FOR BONITA MINING & DEVELOP-
ING CO., INC., BOX 186, SILVERTON, COLORADO. EMMA-OREGON-GALENA MINE.

6. The Bonita Mining & Developing Co., Inc. is purchasing this property from
Mrs. Agnes A. Schmelzer of Silverton, Colorado, and this is in good stand-
ing at the present time., There are no liens, encumberances etc., against
the property or the present operators.

8. Tinancial Statement of the Bonita Mining & Developing Co., Inc, was furn-
ished with NSRB-FORM 1l6. .

9. Applicant is prepared to advance and expend 50% of the cost of this devel-
opment project and has so indicated by letter to IMA dated April 19, 1951.

10, The property was described in NSRB-FORM-1L6 and consists of the three lode
minigg claims listed therein. Exploration work is limited to these three
claims and any Goverrment Lien will be against ore in these claims.

19. The Corporation has stated in all applications that this is an explomation
venture into a part of the San Juan Mining District that has not been ex-
plored since 1917 or 1918,

20, The minerals to be explored are zinc and lead which are known to exist in
veins in the area and which were worked for the lead values up to, and in-
cluding the year of 1917.

2l. The work consists of opening up the portals of the old mine workings, the
sampling of the same and the driving of a tunnel on the Noe. L level to cut
the vein exposed on the upper levels,

22, The USGS has done some work in this area but we do not have any published
reports on their work. The present operator has known of the work of the
previous operator, has seen the smelter returns and is confident that an
ore body exists there of sufficient magnitude to repay his expense of the
exploration work and also the Govermment,

23, The expenditures include the use of 3 mirers to open up the old workings,
the use of one Engineer at a pro-rata salary of $ 150,00 per month, the
packing in of equipment and tools to do the work which will probably be
about § 100,00 per month, rental on compressor and machines which will be

approximately % 300,00 per month and the cost of such items as powder, fuse,

caps etc., which should be about $ 1,000,00 for the job and there will be
no costs for power, water etc as these are not available.

2L/ This work should be completed for Phase "A" and Phase "B" in 120 days after

Government approval has been obtained and work will probably be started on
June 1, 1951

).






U. S. DEPARTMENT OF THE INTERIOR"
- DEFENSE MINERALS ADMINISTRATION

Budget Bureau No. 42-R1035.

Form MF-103 Approval expires 6-30-51.

(April 1951)

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER

Docket No.

Date received

DEFENSE PRODUCTION ACT OF 1950 Participation
. o 8 A T, it —'
DOUETA LU & DIVITLTIIG CCuy Tl ,
BOX 166, ‘
IV, GOIOOANO,
Name and
L ] ptieant
Date - -
) FILL IN THIS BLOCK
JALAY 15, 1951 & 21,900,090

Estimated cost

Date of application

oy 73 EYTITYY . a ol
&m&mﬁ"gz}i’m» ) » . E}O}f
Mineral or metal Percentage of Government participation
TCO LAUS IEUELL OTORUI0D
Location of mine R 1 Lo AN 3{23;;1'?53
COLLIAD0

Date of filing MF-100

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

Ph=NT73

DMA Docket Number, if available

INSTRUCTIONS

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1.
*2.
*3.
*4,

Is applicant an individual, partnership, or corporation?
If a partnership, state names and addresses of partners.
If a corporation, state names and addresses of officers, directors, and five largest stockholders.

Des_critt;)e the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project.

*5. Are you the owner or the lessee of the property? )
. If owner, state what claims, liens, or encumbrances, if any, are against the property.
. If lessee, attach a copy.of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the

project as detailed in question 23 of this application form, in accordance with.the regulati on Government icipati
(Section 9 of Mineral Order 5) ? PP ’ & fons on Government participation

© o0

*If you have already answered these guestions on MF-100, vou are not required to answer the questions for this application. 16—64067-1






' THE PROPERTY

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing

*11.
*12.

*13.
*14.

15.
*16.

*17.

*18.

19.

20.
. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

22.

23.

24.

tained in this form and accompanying papers is correct and complete to the best of thei¥

mine or operating property.
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,

and the expenditure of funds'which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area. :

State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, raiiroads, roads, shipping points, including distances
and directions and kinds and conditions of roads. B ’

State source and quantity of water available for operations and its sufficiency at all seasons.
. State amount of power to be uséd, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the Aproperty that will be devoted to the
exploration work. ' .

%t:age in detail how the ore could be shipped and how and where milled.

istory: . .

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for .any past suspensions of operations. : )

(b) State briefly the known history and production of adjoining and neighboring properties.

..(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,

recommended exploration and development, and metallurgical investigations,
~Production : i
(a) If mine is in production, furnish the following information:
) Grade or Net value
Tons per day analysis . ST Cost per ton per ton
(1) Mining : )
(2) Milling o S .
(3) Shipped
or sold
Ore or mineral reserves: (If property is or has been operating.)
(@) Describe the ore or mineral deposits briefly.
(b) Submit available maps and-assay data. :
(¢) Give estimated tonnage and grade of each class of ore reserves.
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings. .

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. :

(e) Cost of i{:lems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.

(g9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.

(k) Cost of materials and supplies, including items of equipment costing less than $50 each. ’

(¢) Cost of power, water, utilities, and any other items not provided for above. :

Furnish a.time schedule of the project, stated in terms of months after project is approved, showing progress expected to be

accomplished and the money expected to be spent.

p ) .
( 744
igehbeae

. CERTIFICATION
y RS R s R e i Of ey . . .
The&;&‘dﬁ&ﬁe io’&h)pln’iz, ahd R A A egeréaﬁn?ﬁ;ls dertification on its

e A ' hation con-
Kitd ()

; ) PRI TENIRS R e LSS
NS E&’ 19’;1 By VIGS ¥liles & Glale 1R
__________________ (I\_I_a‘x;{e of company) o - (Signature of authorized official) o N o
(Datey "I ) “(Title) i T

Title 18, U, S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067~1 U. S. GOVERNMENT PRINTING OFFICE
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ADDITIONAL INFORHATION 0 ACCO! PANY FORM MF-103 FOR BOUTWA LINING & D.VELOP-
IHG CO., ING., TOX 186, SILV:RTON, COLURADO. HTiA-ORBGON-GALIIA UINE.

6.

- 10.

19.

plored since 1917 or 1918, :

20,

2.

22,

23.

claims and any Govermment Lien will be agains

.velns in the area and whioch'w

a:plc '
‘The ¢ poniditures n

The Bonita % Developing Co., Inc. is purchasing this property from
re. Agnes A, 1zer of Silverton, Colorado, and this is in good stand-
ing at the present time, There are ne liens, encumberances otc., against
the property or the present operators. . _ :

Financial Statement of the Donita Mining & Developing Co., Inc, was furn-
ished with NSRB-FORM 1l6.

Applicant is grepared to advance and expend 50% of the cost of this desvel~
opment project and has so indicated by letter ko IMA dated April 19, 1951,

The property was described in NGRD-FORM~1LS md] consists of tho three lode
nimpe claims listed therein, loration work) is limited to these three
re in these claims,

The Corporation has stated in all applicat

b this is an explomation
venture into a part of the San Juan Mining Distr

that has not been ax-~

and lead which are known to exist in
8¢/ for the lead values up to, and in-

The minorals to be explored 2
cluding the year of 1917.
The work consists of opening up

sempling ¢f the samsand
the wein exposed ¢

kS portale of the old mine workings, the
g of a tunmel on the No. } level to cut

The UGS has done [some work ihi|this area but we do not have any published
¥ #sent operator has known of the work of the
» smaltar returns and is confident that an

clude the use of 3 mirers to open up the old workings,

thc" @ of one Engineer at a pro-rata salary of 35 150,00 per month, the
packing in of oquipment amd tools to do the work which will probably be
~aboud\ y 100,00 péy month, rental on compressor and machines which will be
approxihg y 0,00 per month and the sost of such items as powder, fuse,

cape etlw, which should be about 3 1,000.00 for the Job and there will be
no costs for power, water ete as these are not available.

2Ld This werk shomld be comploted for Phase "A" and Phase "B" in 120 dé.ys after

Govormment aprroval has been obtained and work will probably be started on
June‘ 1;- 1951 ‘






1"(';{;';;1‘1&'110)3 U..DEPARTMENT OF THE lNTERl’ E‘;%%ﬁ%ﬁ“éiii“ri?é ;%‘_f;{f’%-
DEFENSE MINERALS ADMINISTRATION
' DO NOT FILL IN THIS BLOCK
APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO Docket No.
R MINERAL ORDER 5, UNDER Date received .......___.
DEFENSE PRODUCTION ACT OF 1950 Participation .
r IR
YRSy ]
Name and
L . pese
Date -
. . .. FILL IN THIS BLOCK o
SNENN 2y WA o CungtHKrel
Date of application Estimated cost ... R

Mineral or metal _.

Location of mine

! 5 “y

.o T N 1 v 1
Bt 3 b IRy

Percentage of Government participation _.

Frars §

ki3 8

v RBF
Date of filing MF-100

Hlmds
DMA Docket Number, if available

INSTRUCTIONS ‘

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the |
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre- ‘
sented with an exploration project contract on Form MF-200,

- for your signature. :

THE APPLICANT

*1.
*2.
*3.
*4,

Is applicant an individual, partnership, or corporation?

project.

*5. Are you the owner or the lessee of the property?

If a partnership, state names and addresses of partners. .
If a corporation, state names and addresses of officers, directors, and five largest stockholders.
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the

QL ®

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

. If owner, state what claims, liens, or encumbrances, if any, are against the property.
. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, -lienors, en-
cunébratr;lces and lessors subordinating their interests in the property to the interest of the Government under the
contract. .

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. :
. How much money is applicant prepared to invest in proposed project?

A ) S 2 d vest € Is it sufficient to pay your ‘part'of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5) ?

16—64067-1






4
.. THE PROPERTY . )

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating. property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area. !

*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads. o . .

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
_State amount of power to beused, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the propei'ty t};at will be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where milled.
*16. History: . :
(a) Give a statement, as complete as possible, of previous exploration, -development, operation, and production of property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties.

{¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
. recommended exploration and development, and metallurgical investigations.

*17. Production:
(@) If mine is in production, furnish the following information:

Grade or ! ) Net value
! - -« Tons per day ~ analysis Cost-per ton per ton
(1) Mining : }
(2) Milling
(3) Shipped
or sold -
*18. Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps-and assay data. ‘
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. .

THE EXPLORATION

. 20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to compléte.

22. Furnish statement of the geological basis of the project with particular emghasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of i;:lems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. i

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which ‘will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.

'(¢) Cost of power, water, utilities, and any other items not provided for above.

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its be
tained in this form and accompanying papers is c%l;\rect g‘ﬁx;q, fomplete to the best

:iiﬁmi-,-l.-wfl?, 4 s ?r:j; (l fgj, ‘w{‘g;ukw‘ Lghe A& ok R >
_____________ By o ( . . ‘ h . g" S N l)
5, {Name ofc ny) e, Slgqaturg,o{f aut! orized official). ..
HEY ‘i‘f. L}zﬁ A}:%E %b.'&;:a: Doy L b :Ela‘ ,-J,d;;’.
(Date) ) o TTTTTTTTTomTTTTmmmmmomommmmoosoees G 77 e —

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

$Same as footnote on page 1. 16-—64067-1  U. S. GOVERNMENT PRINTING OFFICE






ADITIGHAL DEOTLITON 0 AC G Ul U0 HR=203 Y02 SUTA LTI & N TR
LG GO.p TG,y XX X806,y STIV U0, Lo 530, 2100 3¥ T A VT,

‘6. ‘The Donita !in & Doveloning Co., Inc, Lo purchasing this proparty Orow
1rse Agnes A, S of Stivorion, Colorade, axd this 48 in nood stunde
ing ab the present tlus. Thore o no liensy CROUNL- WO abC.y aainst
the proporty or the present ooirators,

Go  dgancial Slatzwn of the Dontta Dindng & Devalening Co.y Inc, was furtee
Laho D with TIIS-R0ME 6.

9. Ap.licamt is f.nmamd to advance and
opoond prejoct and hos so indleated by lotier

10, The mroperiy was deoso:ibod in i20=-M0B~116 anfl|consisie of the thees lode
2iniygg olaims “l:iled therein,  >omplorg i s limited to ti:mse Lhroe
clains and .oy Govermmemt Lion w bo qgdnstefe in the.o claina,

19. The Cerperation ho: atatod in uJx mppdicaticus thadbouda is an mm
ventare Lo a park of tha s M Mot dot Jhat has not boon oxe
plore:! sinoe 1917 e 1926,

20, The miparais to bo mcplm
veins in the aroa anl dghich
oluding the yoor ef 197,

of e cost of this Javelw
D Jated April 19, 1951.

2 & lead whiich are kiowm Lo oxist 4n
cod Lor the lead values up to, and ine

wrtals of ithe ol mino zmri:in{;u, the
sampling of the gaks Vol a tarriel on the lice o Tovel to cut

the vein wopooo

his aroa Lut ww do w0t have ay ublichoed
escar oporalor hha kaown of Lho vork of the
Ty N3 agom the mweller rolumis wad 4o ~009 imb thnt an

y shere of mffleiont uagniiude to vopy e oouense of the
wtbion ork axl also the Covermmont, '

23« Tha Xy 1 vitvrle the use of 3 nhwrs to o s o 01T et Aremy
Lhey o Ay cor b a pro-rata adluiy GO oL oo w iy b
pagids L« jdipaont snd tools Lo do tho verk 1diiak Sopreinly :
about O~ ar nonth, rata on cogpresior and muchinug fuch 211 be

apr ek zwl?' L3000 or menth ‘;.n o coud o such 1o g
Capti 83, wdiich shauld Lo aboul o 1,000,00 Yor the job vt il

no costs for powor, wilor ote as bivgo are not availublo.

e 311 e

24 .nis ovk shoul . be caploted for Fhase "7 wil ihise "0 in 100 duys aftor
Govorgmant s roval has beon ovtadned anl ert il mrobably be siaried on
Juna 1, 199 .

Qi no .«l&r{ fuse,

-

.






‘U. S."DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS ADMINISTRATION

Budget Bureau No. 42-R1035.

Form MF-103 Approval expires 6-30-51.

(April 196))

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER

Docket No. ......

Date received ... ...

DEFENSE PRODUCTION ACT OF 195(} | Participation
r .
i . CAR G
.f\‘.‘\g}
s o oo - . ‘ - Name and
- : I peived
Date ___ -

FILL IN THIS BLOCK

Date of application _. Estimated cost .._...._... B

Mineral or metal Percentage of Government participation ' -

Location of mine __

Date of filing MF-100

DMA Docket Number, if available .

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the

Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with .
your name and address on each sheet of the application and

space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

*If you have already answered these questions on MF-100, vyou are not required to answer the questions for this application.

all accompanying papers. If any question is inapplicable, or

*1.
*2.
*3.
*4,

*5.
. If owner, state what claims, liens, or encumbrances, if any, are against the property.
. If lessee, attach a copy of the lease and state if it is in good standing.

THE APPLICANT

Is applicant an individual, partnership, or corporation?
If a partnership, state names and addresses of partners.
If a corporation, state names and addresses of officers, directors, and five largest stockholders.

Des‘crié)e the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project.

Are you the owner or the lessee of the property?

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, -en-
currébra‘?ces and lessors subordinating their interests in the property to the interest of the Government under the
contract.

- Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.
. How much money is applicant prepared to invest in proposed project?

; 1 S a d vest € Is it sufficient to pay your part of the cost of the
project as detal_led in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)? )

16—64067-1






) THE PROPERTY
10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property. _ '
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,

and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area. :

*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroaﬂs, roads, shipping points, including distances
and directions and kinds and conditions of roads. ' .

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used; rate per hour or other cost, and source, o .

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where milled.

*16. History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation; and production of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring properties.

. ..{e} Furnish any available (private) reports that may apply to this application, including results of mine examinations,
- recommended exploration and development, and metallurgical investigations,

*17.. Production: . K -
(a) If mine is in production, furnish the following information:

Grade or Net value

e - ----Tons per day - analysis _— - Costper ton - - : per ton
51) Mining ' '
2) Milling
(3) Shipped
or sold

*18. Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.- :
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors'leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. - ‘

(b) Supervisors, by numbers and positions, with salaries of each. = ) o

(¢) Cost of necéssary repairs to existing facilities, structures, and buildings. ~ "~ C e
) B ;

(d) Cost of necessary installation or construction of additional facilities, structures; and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. .

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will-be devoted to the work.

(k) Cost of materials and supplies, including items of equipment costing less :than.$50 each.

(7) Cost of power, water, utilities, and any other items not provided for above. - ' .

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent. i

'

CERTIFICATION

The undersigned company, and the official executing this certification on its befla
tained in this form and accompanying papers is correct and complete to the best

e I SR R T IR I SRR ¥
e By ... -
, .(Name of,company) . ¢ ~. (Signature of authqrized_ofﬁclal) N
W LR N (YR BT B S S SRR
(Date) e T (Titey

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE
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-’ f‘orm MFA100

Form approved.

Budget Bureau No. 42-R1026.

NOT TO BE FILLED IN BY

%zm/@&’- A ] 3

.s DEPARTMENT OF THE INT
DEFENSE MINERALS ADMINISTRATI

*&Wal rch’ 1951)

PLICANT

GENERAL TECHNICAL DATA

FOR USE UNDER THE

Docket No.

DEFENSE PRODUCTION ACT OF 1950

Date received

r | ]
BONITA MINING & DEVELOPING CO., INC. /
SILVERTON, COLORADO, Z N and
= 4 s of
Date May ’4, 1951
INSTRUCTIONS
This form is to be filed with Defense Minerals Adminis- ernment assistance that might arise under the Act. Sub-

tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,

mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed

on each sheet of this form and all accompanying papers.

When a question is inapplicable it should be so stated on

in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a prlvate loan, (4)yBiseessiby

Hfcate pursuant . to.the proxisions.
909804 g@

). 9.0.4
zation Ueduction) ol 1

the form. Additional sheets may be attached in answering
§M§ rtl- any questions or in supplying additional information. (IF

At 1 r1- YOU CANNOT ANSWER A QUESTION, SO STATE.)
o0 0 %XL%JK%}(%X%(X\KXK NXXYXXW If a question is answered elsewhere indicate where an-

repair and operating supplies, and (6) other forms of Gov— swered. It is not necessary to answer it again.
GENERAL TECHNICAL DATA
Supply the following information'%n separate sheets, arranged, numbered, and lettered as indicated:

1, Materials produced:
(¢) What are the chief mine, mill, or smelter products?
! (b) What are the byproducts, if any?
2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), plt(s), quarry (ies), drilling operation(s).
names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not. Describe any pumping problems.
8. For each operatlon listed above supply the followmg

= rh
Dy

hy

Include old

Give size or productive capacity.

(b) Mining district, * R
(¢) Township, Sectlon, Range
(d) County, State. . C e
4, (a) State whether or not property is now in operatlon. and if in operation, by whom operated,
(b) Are you operating this properby as.
0 Owner. - R
{1 Lessee.
O Contractor.
5. Number of years in production
If not in production or operation, estimated date when production will begin ...
6. Experience of operators:
Descgltl,)e the mining and general business experlence of (a) the applicant, and (b) the person or persons who manage the
projec
7. History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations. .

16—63792-1
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Bonita Mining & Developing Co., Inc, Emma—~Oregon~-Galena,
Box 186 Exploration Loan
Silverton, Colorado, Docket DMA-LT73

1. No maberials are being produced at the present time but thru the loan
assistance of the Government we hope to produce zinc and lead minerals
from this property. S (

2., The property consists of the Emma-Oregon-Galena liine only with about
1500' of crosscuts and drifts. The mine is not flooded. This property
should produce about 100 tons of zinc-lead ore per day.

3. The property is located about 7 miles Horthwest of Silverton, Colorado,
in Section 18, Township 1N, Range 87 of the New Mexico Principal Her-
idian in the Ice Lake Mining District, San Juan County, Colorado.

4. The property is not now in operation. It is to be operated by the Bonita
‘Mining & Teveloping €8, "THE., UNdeT a lease and option.

5. The property has not been in production since 1917. Production should
begin after 90 days from the time of exploration work commencing.

6. The operations will be under the management of Mr., Henry P. Ehrlinger
who is operating other properties for the concern at the present time.

7. This property was discovered in the early 1890's and considerable ore
containing lead and silver was produced up to 1899. It was then shut
dovm until 1917 and again operated for a short period but due to the
predominance of zinc in the ores it was again shut dovm and has been
shut down since that period. There are no neighboring properties.

8. Ir. F, C. Brightly, Jr., 3330 South Cicero Ave., Cicero 50, Illinois
is the President of the concern, he receives no salary or bomus from
the Company, he owns 5555 shares of the common stock and there is no
life insurance carried on him for the corporation account; lr. Henry
P. Ehrlinger is Vice President and Treasurer of the Company, and lives
in Silverton, Colorado, he has received no salary or bonuses from the
Corporation, he owns 16,666 shares of the common stock and there is an
insurance of some § 50,000,00.0n his life payable to the Corporation;
Yr., Al Cohn of 4528 West Division Street, Chicago, Illinois is a Vice
President of the Company, has received no salary or bonuses for his
services, owns 16,667 shares of the cormon stock and there is no insur-
ance on himj; Vincent G. Rimn of 180 North La Salle Street, Chicago 1,
Illinois, is Secretary, he has received no salary or bomuses from the
Company and owns 5555 shares of the common stock. There is no Life
insurance on himj; John D. Owens of 160 North La Salle Street, Chicago 1,
Illinois, is a Director at no compensation and owns 5555 shares of the
Cormon Stock; Lew W. Parcell of Silverton, Colorado, is a director of
the Corporation and owns 1 share of the common stock. There are no
other stockholders as of record.

9. FThe Corporation is capitalized at 50,000 shares of oommon stock at no
par value,

10. There has been no production since 1917-1918.






11,

12,

13.
1)_1-0
15.

16.
17.

18.

It is contemplated that thru the assistance of a Government Exploration
Loan we will be able to open up this property and produce about 100 tons
of zinc-lead ore daily from the property.

It has been estimated that there are some 70,000 tons of zinc-lead ores
measured, possible and inferred in the property in the lode deposit we
invend to explore.

There is no access road to the project but an application has been filed
with the U.S, Bureau of Public Road for the same.

Water is avaiddbhbe on the project.

There is no electric power on the project and all power will be either
gasoline, or deisel, driven engines.

Labor is availabke and has been contracted for the work.

Aquipment has been engaged on a rental basis or by direct purchase for
the project.

There are no peculiar problems other than that of getting started at an
early date, ' '






(b) If deposit is other than ger: .

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE ESTIMATED COST
ESTIMATED GRross VALUE
RE OR MINERAL RESERVE CONTENT UNIT VALUE OF PRODUCTION
° Tons PER TON Per ToN PeR ToN PER ToN
(Grade)
(a) (b) (c) (d) (e)

Measured (proved)

Indicated (probable)

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented ; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.
156. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.

" CERTIFICATION

. Th.e u‘nc'lersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

_.BQNI‘RA_MINIH%&-_DESZELQEING.-QQM--INQL

ame of company)

MAY L, 1951

(Title)

Title 18, U. 8. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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DEPARTMERT OF THE INTERIOR
Defense Minerals Adminstration
REZENED

JUN 4 -1951

LANDOR F. $iAQBEL
Execulive Secratary
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

REGION IV

OFFICE OF 224 NEW CUSTOMHOUSE
REGIONAL DIRECTOR DENVER 2, COLORADO
Memorandum
To:  Landon Strobel, Executive Secretary, Defense Minerals
Administration

From: Executive Officer, DMA Field Team, Region IV

Subject: Forms MF-100 for seriallzatlon on Docket Dl&A—h73,
Contract I-DMA-E38

Herewith are four copies of the form MF-100, executed
by He P. Ehrlinger, requesting serialization for operations
under the above contract,

4’ . East, Jr.

Enclqsures

DEPARTKENT OF THE INTERIOR
Defense [dinerals Ldministration

17 131951
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Budget Bureau No. 43-R1036.
(ﬁﬁf‘ll%l) " ‘ . ” Approval expires 6-30-51.
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S - UNITEDSTATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

[ 3~

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
- following the reporting period.

Narrative—A concise narrative description of progress msade, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts will be made from time

to time.

'CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief. '

BUUITA KINING & U VilGPING CUs, IHG. | %d?‘p W
T (Name of Company) T BY cooreonrees ‘ Ena uﬁ’&f% W """"""""""
MW ’

AUGU.T 3, 1951

(Date) (Title)

NOTE.~Title 18, U. 8. Code (Crimes), lon 1001, makes it a criminal offense to make a willfully falre statement or representation to any depar
the United States as to any matter within its jurisdiction. ’ pre td Srtment or agency of

16640081






NARRATLIVE AcPORTL
Bonita Piniung & Developing Co., Inc. Project OUMA=473

Box 180, 3ilverton, Colorado,

\

Contract lI-DiA-:=38

Work was atarted on this Project on July bth, 1951 and tne
foliowing work was accomplished:

(1)

(2)

(3)

(&)

(5)

(v)

3 men .ere used to clear the irail of fallen timbers,
rocks e¢tc. @8 a result of the snowslides of last wine
ter so that the pack train coulu get up to the mine -
and they worked a total of 1Z2.shifgs with & net charge
to the projoct of ¢ 120.00 -

The ongineer worked 5 days on the projuct laying out
thz cornsrs of the various cliaims in the propsrty as
only two coiner stakes rewain in the entire area. It
way found that this was necsessary in order to get the
locations of the Sunside group and their relation to
the Smma-Uregone-walena group.

Tools for PHAs:L "a" were purchassd and taken up to tne
property so0 that the zien would have tools to work with
and the cost of these ¥OB 3ilverton was ¢ 153.50

A Packer was hirei to wransgport the uvools, tentags,
food ana otner 3upplies Lo ths property and his charge
for this work was § 75.00

To outlina the progsct for Lne men and ﬁnbiﬁbdr tLiu
aupurintcndent spent onz day at the progect and the
charg:2 for this 1is pro-rated at , «5.00

Une @an was corked four shiifts on ths project at a
total charge of 0 40.00.

Work consisted of starting Lo open up Number 4 levsl of the
-mine ag we fslt that we could gst zore inforaation in a hurry on
this level, and Number 3, than by star&ing on the upuer levels.

It is expected tnat during the nontn of August work will be
far enough along 30 that some sampiing can be ac: complistied on the
Number 3 level Lo ascertain Lhe ore body supposes to be thers,

RS Y P, oHRLIN S

fi@nuger






MONTHLY SUMMARY COST STATEMENT

Name of operator 3001?.&&-?1:11&3 & 30"31091!!&.39. o Inc.

Project No. DMa BliA=473 , Contract I-DWd-i-38

Total contract amount, .. . é 32;79.9000\ A

Government participation percent .. S
Distribution of Expenditures for Month of July 1951
FOR GOVERNMENT USE ONLY
I Mgﬁ:mn Tou{.{s PREVIOUSLY TOIT)AAI::SE TO Approved
TEM OTAL EPORTED . rove A d Total A
| AT R | AP T
l : ’ N, :
Wages and salaries.... ....... 285!00 .............. O ‘OO 285_'00 -..285)m._. L m..m_
Equipment purchasc'....... . . I S C e e e .- S O
Equipment rental 2.._.. __. 1 - 1 ................................
Buildings......... . e e B P

Explosives.........ooo_oooo.. . % e e B [ S s
Repair parts..... ... | mye- ‘ ) : : ) O DO U
Other suppllei‘T‘)l') ..... - 153 ‘50 | 0'00 ' 153'50 183,80 | ... | 153.50.
Power.. ... oLi s DU ISRRVUUUTS ISR UL NS SRR
Transportation___.__.......__._._.. ... 75.\)0 .. . 0000 . 75,,'.00 75_.m ! 7 ’ow
Withholding taxes.._.__. VTGRS Do - . [ OO S R P e
Compensation insurance.___.._._____. . . . ; S P U
Other insurance..........._........__.__. - B S K DU B R T
Contract work..._.___........o L e e e |

Other (specify)....._........_...... _. B ) DU SO (O F
SO | 513.50 | 0.00 | 513.50 | s1s.50. | | 513,50
Totals previously reported......._.... _U.OO IS, 0‘00 ......... 0_.‘00 ................................................................
~Totals todate ... ____|: _5 ;3_.‘_59 ________________ 9_9_99__ ;_-.5}5.3__.‘._5.9__ -513.050. _________ FUU P 5_;3050

FOR GOVERNMENT USE ONLY

e 00 Jgen fo

Entered by ...\ ... T8
Approved by J

Amount approved for paymeniaﬂ'ﬂ'

Remarks :

1 Enter total purchase price in month purchase is mudé. '
2 Payments for rental of equipment or prorated depreciation on cquipment owned by contractor. 16—640881

/
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" " DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF

Bonita lining & Develo
—Contract I«

" Name of operator -PMA=,73
Project No. DMA ... ; b;g’

Total contract amount

Government

participation percent

July, 1951

i Coe., Inc.
<fye "t

NUMBER

MAN-SHIFTS

RATE

Trammers. .. ... oo e
Timbermen..___ ... ..

Surface oo L
Samplers_ ..o
Assayers___...
Shift bosses.... ... e
Mechanics. ..o
Electricians_ .. ..
Blacksmiths ... ...
Carpenters................_.___.._......._. SO
Drill runners_...... ...l
Drill helpers........... . n_o .. I
Teamsters. ...

Engineers.._......._______ .. S -
Geologists_ ... ... S .
Bookkeeper._....._._._._.._ ...
Foreman. ... ...

Nore.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.

e

FOR GOVERNMENT USE ONLY

Checked by _M“

Entered by{ N
Approved by/‘JW)g-aaM,/q ........................................
Remarks )

16—64068~1

&






. EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF ... ¥

> ' : . Name of operaboM“ Min -&- gm _____
. . « Project No. DMA mw%s-—--mm ract- tm'ﬁim;t .....

E

Total contract amount --_-A-_- s L T o
¢ Government participation, perceng ........ 565 .......................................
‘1 Costs PROGRESS
, TrEM Wagestand | g , ' . : Units this | Units pre- Units suthorized
y . . salaries quipment Supplies Other '.I‘otal v Unit ‘month vicx))l;srz dre— Units to date by contract
| T2 T T BT L B ekl B S ] R e ] B
L 11T 7 1Y e B B A I il R I e E
B3 1 T e E ] B B e et Rl Rt RSl R
ShAFES. oo oeoooememeeo oo SR TSRS (SRR SO AU NSNS SO SRS [SUNSUUNUSRS SN IO
e 7 0 N Y A
. Drill holes'_..----.--.._-__...-.-----\ ....... S, (S B S ] e B R B e
Overburden S e ] B B e e
Rehabilitation and preparatlon--- - Q- |- -d53+50 - soreooeroeaee 9350 & s R * AR D e &
’ Geology and geophysxcs ..... e e e 1 Al I I ] B
! Trenching. .- __ieen B----- us.m ---------------------------------------------- lasm """"""""""""""""""""""""""""""""""""""""""""
Sampling and assaymg---»---------- Bl Dl e e i REh b it ettt
Roads and trails P79 I SR =119 S S WA N S Q- e | @
Test pits..cccoooemeeeee e el B ] Rt ! i Mt i EEPER ] [
R S T N S N U S—— V5600 | T80 || e B
| , TorALs ,--; -m‘m—- ----------------- |- L ¥ --|- 45 Q|- a i el B P et
| : ;
| 1 Prorate superviso d°m°9 salaries in proportion to man-shifts of direct labor. ‘ : 16—64068-1  U. S. GOVERNMENT PRINTING OFFICK

it-1s not exclusively for one type of Job (such as compressors) against authorized units of work in each category.

3 charges rore ul ment«
Frorate K polumn (above) are more than 25 percent of the total cxpendltures a breakdown of this item should be made.

3 Whem entries in the ‘““Other” '.

’

FOR r_';'p,vnnNMENT USE ONLY -
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UNITED STATES 1,“,“«”;,.,;? i d
DEPARTMENT OF THE INTERIOR

" DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. DEC ¥ 1951

Hon. J. Howard NaGrath :
Attorney General
“"himo' 25, n'o c;

My dexr WMr. Attorney OGensrxral:

Por such sction &as you may deem appropriate,
there are enclosed, in duplicate, pertinent dosuments
relating to an apparent violation of Vedsral statutes
committed in connection with ths exploretion project pro-
gram conducted by this Department under asuthority of the
Defense Production Aot of 1950 (64 Stat, 816), as amended.

rursuant to Mineral Order 5, "Regulations Gov-
erning Goverrment Ald in Defemse Rxploretion Projects”
(16 P.R. 3183), copies of which are enslosed, on June 30,
1951, the Govermmsnt entered imto an agresmsat with the
Bonita Nining and nom“ L » Inc., Bilverten,
Colorado, under the risions ch ths Sovernment
agreed to participate to the sxtemt of fifty perceat im
the coasts of a prujesct toc explore for sine and lead. :
Acting in accordance with the terss of the agreemsnt,
the contrestor sudaitted im August 1951 a progress report
showing ths work alleged to have bees performed under the
contract for the preceding month, which report disclosed,
in sddition to work performanse, expenditures alleged to
have been made in the amowmt of §513.50 in commection with
such work. On the basis of this repoert, which under the
contrast constituted the coutrector's invoice, & Govern-
pent check was issued to the comtyestor im the amount of
$256.75 repressnting the Uovernmeat's share for costs of
mpmmtmmtormmudoonndbymm
tractor's vousher. :

Subsequently, Governmest smployees made an
inspection of the project whieh disclosed that no work
had been performed. This diselosure resulted in a demand
on the contrastor for the return of the amount previously
paid to him. Recovery was odtained. Pwrther, s & re-
sult of this irregularity, the aforesaid agreement was
“.'Wo ’






4/‘; R 3

¥he enclosed file will reflect in detail the
facts and circumatances surrounding this case. Should

additional informetion or assistance be required, please
advise, ' : | ‘ : .
Sincerely yours,

“C. 0. Mistendorf

Acting Administrator

Enclosures
CJKoontz/em

Copy to: cords & Reports
) +Ce Qo Mittendorf v
J. H, East, Denver
Ja L. H@fflund
- Ce J. Koontz
chron.
pending
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| Mnited States Bepartment of Justice 4 /

(13191)
UNITED STATES ATTORNEY
CSV/ g DISTRICT OF COLORADO

DENVER 1 December 8, 1952
-

LEFARTHENT OF ThE fiTeRi0n
Befense Rlinerals Ada'nislration
Mr. C. 0. Mittendorf, Administrator - FELEINED
Department of the Interior G110 1952
Defense Minerals Exploration Administration
Washington 25, D. C.

Dear Sir:

Re: Bonita Mining and Developing Company, Inc.,
Silverton, Colorado

I have received a copy of a letter addressed to the Hon.
Charles B. Murray, Assistant Attorney General, with regard to the
Bonita Mining and Developing Company and in particular the trial
and conviction of Henry P. Ehrlinger in the above matter.

I appreciate the kindly remarks that you made in this matter
and of course if I can be of any further help in any capacity to your
Department I shall be most happy to assist. I wish to thank you for
sending me a copy of this letter.

Sincerely yours,

¢

s V)5S

CHARLES S. VIGIL
United States Attorney

RECEIVED
DEC 121952

GENERAL COUNSEL
DSFENSE MINERALS
ADMINISTRATION
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since oy, sud y ur reconcendati ne By $9 whethey 4t mm.:’ 'cw T
zigated npd a4 certificate f Zevelc cent ies.ed, . :

“he frilovine & wlicecd ug of Leury ., w-ahr,.*r.; L tx& &* 'b&.n '
held in abeyonce uending bis triel ¢ for “rad.

Lew Zo0f Banite s alug (.ap-‘i evelo vent ..,
oaml2 P ‘clopndo -16 Kinz, ize,

-hage & ilceti ns are nill in the sctive file, @ Bal
that the o -Xete mrhinirg to thess two & uliceti.ne ehouid be cmu& _
snd removed from the active file, but ue ‘would a STECIBLE ¥ Ur recasm
rerlati a hefore taking such a cte:,

‘Ancerely y urs, ’AH 9' "
, ) e
Frack E. Johnsott “
FRRE N FR o S Chaircan, 4."pemt(in¢ ﬂamittﬂ
o Ha Hed’__s??s , i ' ‘
— Je B @W . I .Hl'Kcllor/bv
Hember, “uresu of viges S (wriiten 11/13/52) ”
.. Copy to:
e o ~Yocket (6)  kr, Bishop
& A7 %// adm B, File ' wr. HeKnight
Nember, chlogh:nl .nguy © Jp. Yorm. - ' . Chrom.

H. F, Keller (7)






_. o S ‘ ‘ A " FILE COPY
, , : o . 1o . SURNAME:
o UNITED STATES I
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION »‘
WASHINGTON 25, D.C. N S

_ NOVI 3 1959, o )

Mr, Charles B, Murray | o - ﬂ)/
Assistant Attormey Generel I ' S
Department of Justice : ‘ :

Washington 25, D. C.

Re: Bonita Mining and Developing
' Company, Ins., Silverton,

_ Colorado , Docket No. DMA-22
My dear Mr, Murray: '

Thank you for your 1etter of November 5 advising

-,me of the conviotion of Henry P. Ehrlinger in the above

matter,

Dercnae ninorals xxploration Administrttion and
the Departmsnt of the Intericr are much gratified by the
effective action taken by your Department in this matter, -
This conviction will serve a very useful purpose tending
zo gﬁ:eaurusc such astions as the dcrendant was. guilty of
n B case,

I am unding a oopy of this letter to Mr. bharlea

S. Vigil, the United States District Attorney who, I beueve,

was directly reaponaible for the prosecution.

Simcerely yours,

C. 0. Mittendort ( ’é ’(‘9
JLHofflund/em

11/12/52 Administrator . «
Copy to: Mr. Charles S. Vigil v.s. S |
Adm. R. File 832, Attorney, ‘Denver, .CQlo?ado

C. 0. Mittendor? . ‘ '
B. H. King, Denver b’%

H. F. Keller 4

J. L. Hofflund S @‘: - '
chron : S N RN
pending v \ oy
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ADDRESS REPLY TO
‘“THE ATTORNEY GENERAL"*
ANR REFER TO

T A e UNITED STATES

CBMsHFSsaxr

DEPARTMENT OF JUSTICE
WASHINGTON 25, D. C.
DERARIWENT OF THE [WTERIOR
Bofense (linerals Administration

RECEIVED

November 5 1953 '
o NOV L 1952

Mr. C. O. Mittendorf /S et
Acting Administrator oL )t//-ea,«
Defense Minerals Administration '

Department of the Interior

Washington 25, De Ce

Res Bonita Mining and Developing Company, Inc.
Silverton, Colorado

Dear Mr. Mittendorf:

Your attention is directed to our previous correspondence
concerning the above-captioned casse,

For your information, we have just been advised by the
United States Attorney at Denver, Colorado, that on September 15,
1952, the defendant Ehrlinger pleaded guilty to the charges contained
in the indictment. On October 22, 1952, he appeared in the United
States District Court and was fined $2,000 and ordered to stand
comnitted until sald fine was pald or he was otherwise discharged
as provided .by law. The court also suspended the imposition of a
jall sentence and placed Ehrlinger on probation for a period of
three yearse

This concludes the criminal phase of this éase and the

matter has been referred to the Claims Divislon of this Department
for consideration of the civil aspects.

Respectfully,

For the Attorney General

@m‘ﬁ%ﬁ. e,

Assistant Attorney General






UNITED STATES .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

224 New Customhouse
Denver 2, Colorado

October 30, 1952

Memorandum
To: C. 0. Mittendorf
From: Executive Officer, Field Team, Region IV

Subject: Judgment and Order of Probation, Henry.P. Ehrlinger

Enclosed for your information are‘three coples of Judgment
and Order of Probation in the matter of Henry P. Ehrlinger, Defendant.

’?f’nﬁn{ (}”’7

Enclosures (3)






ent and Order o obati Revige 2-17-49) Cr, Form No, 101-A

UNITED STATES DISTRICT COURT
FOR THE

DISTRICT OF COLORADO

United States of America

v. No. 13191
Henry P. Ehrlinger,
’ Defendant

On this 22 nd day of Octbber, 1952, came the attorney for the government and
the defendant apneared in person, andl by counsel

It Is Adjudged that the defendant has been convicted upon his plea of2
~ guilty on 9/15/52 .

of the offense of Making false statements in a matter within the
jurisdiction of a Department or Agency of the U, S., 18 USC 1001

as charged in the Indictment
and the court having asked the defendant whether he has anything to
say why judgment should not be pronounced, and no sufficient cause to
the contrary being shown or appearing to the court,

It Is Adjudged that the defendant is guilty as charged and convicted.

It Is Adjudged that the defendant pay to the United States of America
a fine of Two Thousend Dollars ($2,000.00), and that he stand committed
to a common jail until payment of said fine or until he is otherwise
discharged as provided by law; and it is further ordered that the
defendant be granted a stay of execution for a period of ten (10)
days from October 22, 1952;

1t is further adjudged that imposition of sentence is hereby sus-~
pended as to imprisonment, and the defendant is placed on probation

for a period of three (3) years from and after this date on the Indict-
ment herein.






It Is Further Ordered that during the period of probation the de-
fendant shall conduct himself as a law-abiding, industrious citizen and
observe such conditions of probation as the Court may prescribe., Other-
wise the defendant may be brought before the court for a violation of
the court's orders. .

It Is Further Ordered that the clerk deliver two certified copies

“ of this judgment and order be delivered to the probation officer of

this court, one of which shall be delivered to the defendant by the
probation officer.

United States District Judge.

Clerk.
A True Copy Certified this day of »19
(Signed) : (By)
Clerk. Deputy Clerk.






JUDGMENT AND ORDER OAOBATION (Revised 2-17-49) ‘ | Cr. Form No. 101-A

i \

’

B | |
nited States District Tt

. FOB THE N

DISTRICT OF COLORADO

UNITED STATES OF AMERICA

v. No. 13191
HENRY P. EMRLINGER,
Defendant
On this 22d day of October , 19 52 | came the attorney for the government and

the defendant appeared in person, and*' by counsel

It Is ADJUDGED that the defendant has been convicted upon his plea of* guilty on 9/15/52

of the offense of Making false statements in a matter
within the jurisdiction of a Department or Agency of the U. S., 18 USC 1001

as charged’ 1in the Indictment

and the court having asked the defendant whether he has anything to say why judgment should not be
pronounced, and no sufficient cause to the contrary being shown or appearing to the court, '

It Is ADJUDGED that the defendant is guilty as charged and convicted.

IT Is ADJUDGED that * the defendant pay to the United States of America a fine of
 Two Thousand Dollars ($2,000.00), and that he stand committed to a common jail until
paynent of sald fine or until he is otherwise discharged as provided by law; and it
is further ordered that the defendant be granted a stay of execution for e period of

ten (10) days from October 22, 1952; ' _

‘1t is further adjudged that imposition of sentence is hereby suspended as to
imprisonment, and the defendant is placed on probation for a period of three (3)
years from and after this date on the Indictment herein. : o

IT Is FURTHER ORDERED that during the period of probation the defendant shall conduct himself
as a law-abiding, industrious citizen and observe such. conditions of probation as the Court may pre-
scribe. Otherwise the defendant may be brought before the court for a violation of the court’s orders. '

be delivered

IT Is FURTHER ORDERED that tksxepixiuiur two certified 06F%% of this judgment and orden/to the
probation officer of this court, one of which shall be delivered to the defendant by the probation officer.

A True Copy. Certified this ................... day of ..., 19

(Signed) ... (By) .........

FPl ATLANTA—3-24-49—100M—6700

e EEEE————






* . JUDGMENT AND ORDER O‘OBATION (Revised 2-17-49) ‘ © ' Cr.Form No. 101-A"

lﬂmteh States Etztrttt (iImtrt

FOR THE '
DIS'!KI«M oF COLORADO

UNITED STATES OF AMERICA

oL N, B9

ESNRY P. NERLINGER,
o Defendant
On this 284 day of October - 19 5? , came the attorney for the govemment and

the defendant appeared in person, and*® ¥ m",l

Irls ADJUDGED that the defendant has been convmted upon his plea of : guilty on 9/ 15/

of the offense of Making false stastements in a ut:ter
within the Jarildictim of a Mﬁrtmt or Ascncy of the u. 8., 18 US@ 1001

as Cha.rged' 1.n the Indictmgm;

- and the court ha,vmg asked the defendant whether he has anything to say why judgment should not be
pronounced, and no suﬂic1ent cause to the contrary being shown or appearing to the court,

IrIs ADJUDGED that the defendant is gmlty as charged and conv1cted

" Ir Is ADJUDGED that * t2e defendant pay to the Ynited Btttel of America & ﬁ.no o!
Twe Thousand Dollars 52 ©00.90), and that he stend committed to a commen jeil until
payment of &aid fine or until he is otherwise ammm as provided by law; and it
is farther ordered that the defeadant be mn‘ked a st.-y of executien for a peried o:
ten {10) days from ectom 2, 1952;

it 1e fuz‘thcr wﬁjudg&d thet impesition of sentence is hereby suspended as
imprisemsent, and the defendant is placed on prebsiion for & period of three (3)
years from and after this data on thc Mcmn horcin. L

It Is FURTHER ORDERED that during the period. of probation the defendant shall conduct himself
as a law-abiding, industrious citizen and observe such .conditions of probation as the Court may pre-
scrlbe Otherwise the defendant may be brought before the court for a v1olat10n of the court’s orders.

- be delivered

It Is FURTHER ORDERED tha SRSRESISERXGaI®RT two certified ms of this judgment and ordef to the

probation officer of this court .one. of thch shall be dehvered to the defendant by the probatlon ofﬁcer

A TRUE Copy. Certified this .................... day of ... )

(Signed) .......... e S e 3§ (By) .. . SRS A S S
| : C'lerk - o .. Deputy Clerk. "

FPI ATLANTA-—3-24-49—100M—6700
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*  JUDGMENT AND ORDER OF')BATION (Revised 2-17:49) ‘ ‘ ~ Cr. Form No. 101-A

Nnited States District Court

FOR THE

DISTRICT OF COLORADO

UNITED STATES OF AMERICA

v No. 13191

HENRY P. ENRLINGER, '
Defendant
On this &84 day of Octeber ,19 52 | came the attorney for the government and

the defendant appeared in person, and' by counsel ;

I Is ADJUDGED that the defendant has been convicted upon his plea of* gailty on 9/ 15/52

of the offense of Making false statements in & mather
within the jurisdiction of s Department or Agency of the U. 8., 18 USC 1001

' as charged® in the Indictament
and the court having asked the defendant whether he has anything to say why judgment should not be
pronounced, and no sufficient cause to the contrary being shown or appearing to the court,

It Is ADJUDGED that the defendant is guilty as charged and convicted.

It Is ADJUDGED that * the defendent pay to the United States of America a fine of
Two Thousand Dollars {(§2,000.00), enéd that he stand committed to a cammon Jail until
payment of said fine or until he is otherwise discharged as provided by law; and it
is further ordered that the defendant be granted a stey of execution for & period of
ten (10) days frem October 22, 1952 , :

It is further sdjudged that imposition of sentence is hereby suspended as to
imprigonment, and the defendsut is placed on prebation for a period of three (3)
years from and after this date on the Indictment herein. L

It Is FURTHER ORDERED that during the period of probation the defendant shall conduct himself
as a law-abiding, industrious citizen and observe such conditions of probation as the Court may pre-
scribe, Otherwise the defendant may be brought before the court for a violation of the court’s orders.

. ) . , be delivered
It Is FURTHER ORDERED thatytherelerksdelizer two certified gepigs of this judgment and orde;f to the
probation officer of this court, one of which shall be delivered to the defendant by the probation officer.

A TRUE CopPy. Certified this .................... day of ... : 19

(Signed) ... (By) ...
) Clerk. - _ Deputy Clerk.

- FPI ATLANTA—3-24-49—100M—6700






UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES L{ “t@ﬂ;yt\\ - 6%

REGION IV
OFFICE OF . zza

USTOMHO Houss
REGIONAL DIRECTOR e

DENVER 2, COLORADO

October 10, 1952

Memorandum
To: Director J. J. Forbes
-From: Regional Director, Region IV

‘Subject: Henry P. Ehrlinger, :Silverton, Colorado

Attached are two photostatic copies of the clipping which
appeared in the September 15 issue of The Denver Post regarding
H. P. Ehrlinger, who pleaded guility for attempting to defraud the
United States Government in a DMEA contract.

Enclosures 2
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!mne Official Admits

He Triedto

AMMM(&
mmum»

court that he Wb“ﬁl
,:MMQAW
metals mining contract. :

$ienry P. stm
lcao. éa executive committee
member of the state mining 8380-
clation, Fleaded guilty to a federal
charge that he.frauduleatly tried
10:get the gowsningst 10 pay baif
or a $5I3 “@xpense accomt™ e
hd‘l-!

mirted Monday in U. 3. digtriot}

Cheat U.S.

Enrlinger, when he submitted on
mmm listed work which
he said had been done at the claim
locstion. Engineers of the United
buresu of mines claimed,
however, that none of the work hed
been done.

i

wetk Some in a search for

Clipped from Denver Post - September 15, 1952






UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

. : : 1 1
OFFICE OF REGION 1V ‘224 NEW CUSTOMHOUSE

REGIONAL DIRECTOR ‘ DENVER 2, COLORADO

October 10, 1952

GEPARTMENT OF THE INTERIOR

Detense Minerals Administration
Memorandum . BEBE\YEU A
' 0CT 131952
To: C. O. Mittendor{ :
From: Regional Director, Region IV

Subject: ‘ Henry P. Ehrlinger, Silverton, Colorado

We are forwarding you a photostat of the clipping from
The Denver Post regarding H. P. Ehrlinger. We recommend that
this be given a prominent place on your wall.

Enclosure
&
!
s .
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reported by Ehrlinger
ne.

If convicted of the charge, the
mining man is subject to & maxi-
mum jail sentence of five . years
or a $10,000 fine—or both,

minerals exploration con-
metal mining contract has been|tract. Under the contract, Vigil
set for Tuesday in Denver federal said, the federal government was
court and will be heard by Judge|to pay half of Ehrlinger’s expenses
Willis Ritter of Salt Lake . C_i;y, in reopening a mine near Silverton
Charles S. Vigil, federal district|in search of lead ang zine,
attorney, said Thursday. . In connection with the contract,
Henry P, Ehrlinger, Silverton, Ehrlinger llegedly sent th
~{olo., mining leader and an execy. nger allegedly sent the gov-
ve committee member of the|érnment a claim for 3513, on which,
“olorado Mining association, is the Vigil said, the government paid
rdefendant, half before it wa

§ discovered none
—_ T
y—

3
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UNITED STATES %&Q L

DEPARTMENT OF THE INTERIOR (1)
BUREAU OF MINES

REGION IV
OFFICE OF

REGIONAL DIRECTOR

224 NEW CUSTOMHOUSE
DENVER 2, COLORADO

August 25, 1952

Memorandum
To: C. 0, Mittendorf, DMEA, Washington, D. C.
From: Regional Director, Region IV, Denver, Coloradeo

Subject: Case pending against Henry P, Ehrlinger

LIS

The following is quoted from a letter dated August 1k,
1952, from Charles S. Vigil, U, S, Attorney, Denver, Colorado:

"Re United States versus Henry P, Ehrlinger:

. "This will acknowledge receipt of your letter of
August 13, 1952, with reference to the two cashier's
checks received from the above named defendent who is
under indictment in the Federal court in Denver,

"The checks described in your letter are needed for
evidence in connection with the trial of the Ehrlinger o
case and I would appreciate it if you would take the
° necessary steps to see that these checks are held until
they are called for by this office in connection with the
trial of said case,”

In compliance with the request made by the U, S,
Attorney, these two checks which were described in my memorandum
of August 1, 1952, will be held in this office until they are
called for by the U, S. Attorney in connection with the
Ehrlinger trial,

RECEIVED

cc JL Chambers SEP 26 1952

GENERAL COUNSEL
DEFENSE MINERALS
ADMINISTRATION






’ SRR ‘ . FILE COPY'l

e <8 ) . C I B SURNAME:

o UNITED STATES . °S© - |
DEPARTMENT OF THE INTERIOR =~ | Chambers

'DEFENSE MINERALS EXPLORATION ADMINISTRATION . - “HFReller—
' WASHINGTON 25,D.C.

Date Stamp .
Aug. 8, 1952

Mr. J. H. East, Jr,

Regional Director Region IV
~ Bureau of Mines

' 22}; New Customhouse Bulldlng

Denver 2, Colorado

Re: Exploratlon Project Contract Idm—E66
.Cement Creek Leasing Company
and
Exploratmon Project Contract Idm-E38
. Bonita Mining & Developlng,rln .

Dear Mr, East'

Reference is made to your communication of August 1, 1952,
in which you state that Mr. Chambers indicated the desirability of
depositing checks received from Henry P. Ehrlinger in the amounts
of $9l 70 and $256.75 on Contracts Idm-E66 and Idm—E38 respectlvely.

It is a regulatlon of the General Accounting Offlce and
the Treasury Department that deposits should be made within twenty-
four hours of their receipt. In the case, however, where checks
are needed for evidence in a coutt trial the regulation is waived,
It might be well for your own protection to have the U. S. District

- Attorney give you a written request to hold such checks, since some
States have limitations on clearing checks of all kinds 1nclud1ng
cashlers' checks.,

Sincerely yours,
/s/ C., 0. Mlttendorf
Actlng Admlnlstrator

J1Chambers/wb
August 7, 1952

Copg to: Docket File
Admr. Reading File
Administrator ' [ ¢ C
Mr. Keller : : 0 0
Mr. Chambers PP PP






UNITED STATES |

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

\ OFFICE OF REGION tv 224 NEW CUSTOMHOUSE

REGIONAL DIRECTOR DENVER 2, COLORADO

August 1, 1952
. Memorandum

To: Jay L. Chambers, Chief, Contract Administration
, and Audit Division, DMEA

From: Regional Director, Region IV

Subject: Docket No. dma-1180X, Cement Creek Leasing Co.,
Exploration Contract Idm-E66 and
Docket No. DMA-473, Bonita Mining & Developing, Inc.,
Exploration Contract I-DMA-E38"

Referring to your letter dated July 14, addressed to
W. H. King, Executive Officer, regarding the two checks held
in my office on Docket No. DMA-1180X and DMA-473: These
two cashier checks are being held in this office for the pending
trial for Mr. Henry P. Ehrlinger. It is my understanding that
the District Attorney wishes the original of these checks for
evidence. The schedule of collection requested in your letter
will be forwarded you as soon as the checks are released by the
District Attorney.






o @

. "UNITED STATES
DEPARTMENT OF THE INTERIOR
'BUREAU OF MINES

S . ‘REGION 1V o
OFFICEOF - - . . § L 224 NEW CUSTOMHOUSE

REGIONAL nm;cxon B ' . ' ‘ August ;l:Eng COLORADO
Memoraadum
‘Ter  C.O. Mittenderf

~ Fromt ' Regional thcttx. Region l\?‘

" Bubjects Comtract ldm-Eé6, Cement Creek Lcuing Ce.
cmm 1-DMA-E38, Boaits ﬁwag & Developing, Inc.

Mr. Jay L. Chambers indicated the desirability of the
: mluor-' cthacks drawn on the CGuaranty Trust Company of New
York secured fram Menry P. Ehrlinger in the amounts of $91. 70
- and $286.75 on Contracts Mm-Eéé and 1-DMA-ESS.

. . Mr. Christensan, Chief of the Administrative Diviston,
discussed this matter with U. 8. District Attorney Charles $.
Vigil this mowning, aod the District Attarney sdvised againet
dapositing these checks before the case of Mr. Ehrlinger is tried,

a8 he wishes thern to be held in ths file némhnuihmuhim

mmm”nmﬁm
/e, /\

. K. East, Jr.

Copy to: Directer J. J. Forbes
Jay L. chmhn o o
' . ’ 4'- - ’. | o . \’v .
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/
UNITED STATES .8

kDEPARTMENT OF THE INTERIOR - e P
DEFENSE MINERALS ADMINISTRATION N Y

WASHINGTON 25, D. C.
- 7/ / '7’
Executive Officer
DMEA Field Team, Region I¥ - ;
22/, New Customhouse Building, L : -
Denver 2,Colorado ’

Mr, W, H, King

Re: Docket No, DMA 1180X
- Gement Creek Leasing Company
Exploration Contract Idm-E66
: and '

Docket No, DMA-473 o
Bonita Mining & Developing, Inc,
Exploration Contract I-DMA-E38

Dear Mr, King:

Reference is made to Exploration proj ect Contract Idm-E66,
Docket DMA-1180X, Cement Creek Leasing Company, which was rescinded :
~ by agreement between the operator and the Govermment on July 31, 1951

Mr Henry P, Ehrlinger, Manager of the Cement Creek
Leasing Company, had erroneouely sutmitted a Form Mf-10/ for the. ‘
month of July which was paid in the amount of $92,70., At the request
of the Govermment the company refunded this amount, Since this of=
fice has no copy of the Schedule of Collections covering this refund
it will be appreeiated if you will forward a copy in accordance with .
DMEA Circular No, 19, dated April 17, 1952 .

_ In this connection, this office would like to receive, a.‘l.so,
a copy of the Sghedule of Collections covering the refund of $R56,75
made by Bonita Mining and Developing, Inc,, Docket No, DMA-473,
Exploration Contract I-DMA-—EBB vwhich contra.ct was termnated on
October 31, 1951 , . .

Sincerely yours . -

(signed) J,L, Chambers'

!JleMﬁ;l 3/%52 . Jay L, Chambers .‘ :
t4 : . . '
Copy to Adur, reading file gﬁeiﬁdggn;ﬁ;‘giggministration v
majils and files e

Mr, Chambers

—>—






|  UNITED STATES
DEPARTMENT OF THE INTERIOR
. BUREAU OF MINES g

. OFFICEOF | ’ - REGIONIV . 224 NEW cﬁSToMHou_ss
REGIONAL‘ DIRECTOR : . DENVER 2, C_()LORADO
June 6, 1952
Memorandum
To: C. O. Mittendorf

From:  Regional Director, Region 1V

Subject: Trial of Henry P. Ehrlinger;
Appointment of William H. King

Heni-y P. Ehrlinger must stand triai in the United States
District Court. We attach a clipping from The Denver Post re-
- garding this. Ehrlinger was arraigned on June 4. ’

Also attached is a clipping announcing the a.p?ointment '
of William H. King as Executive Officer for the Field Team.

o‘ Ho Eas_ty Jl‘. »"/\

Enclosures 2.
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Ehrlinger.
Tom Miller.

DEPARTMENT OF THE INTERIOR

224 NEW CUSTOMHOUSE
DENVER 2. COLORADO

May 26, 1952

C. O, Mittenderf, Acting Administrater
Defense Minerals Expleration Administratien

Regienal Directer, Regien IV

Newspaper Clipping re Henry P. Ehrlinger

I am attaching newspaper clipping which appeared

Best regards,

BEPARTIENT GF b faikail

iu ‘)Ehnm}_
Befencz Liorreh: MEohlstraiion
EEEiLD

MAY 2 01952

in the Denver Post en Sunday, May 25, regarding Henry P.
Please shew this clipping te Jehn Heffman and

NN

J. H, Rast, Jr.

'RECEIVED

JUN -2 1952

gf,ﬁ"EHAL COUNSEL
PZFENSE MINERALS
ADMINISTRATIQN






From Denver Post, Sunday, May 25, 1952

Wesf Slopé
Faces U.S.Fraud Trial

A widely known Silverton, Colo.,
mining man will -be arraigned in
Denver June 4 on charges he tried
to défraud the federal government
on fa ‘strategic metal mining
confract, . . -

Henry E. Lutz, assistant U. S.
district attorney here, identified
the man Saturday as Henry P.
Ehrlinger, veteran Silverton min-
ing executive and currently an ex-
ecutive committee member of the
Colorado Mining association.

Ehrlinger is charged specifically
in & grand jury indictment, Lutz

|pense account” for a total of $513

'the government.

anus.a;fte;l«:hrlinger is-arraizned.

Mining Mah

said, ‘with falsifying statements to
a government agency in connection| -
with work done at- an abandoned
mine in the Silverton area.

Under a contract with the de-
fense minerals exploration admin-
istration, Ehrlinger was to rework
the mine in a search for lead and
zinc. Both 'metals are in short
supply. Because of the current de-
fense demand for the metals, the
government was. to pay half of
Ehrlinger’s exploration expenses.

After the contract was a month
old, Ehrlinger submitted an “‘ex-

for work allegedly done at the
mine. The government, carrying
out its part of thetagreement, sent
Ehrlinger a check for half the
expenses. o

But federal mining engineers,
checking Ehrlinger’s mine, al-
legedly found that none of the work
reported by the Silverton man had
been done, The engineers notified
Ehrlinger, Lutz said, and he
promptly returned the govern-|
ment’s money, explaining, they
said, that he had confused the one
contract with others he had with

If convicted on the -charge, Ehr-
linger could get a maximum sen-
tence of a $10,000 fine or five years
in jail or both. )

One - of Ehrlinger’s attorneys,
Frazer Arnold, said the mining
man “‘definitely will plead inno-
cent” when he is arraigned before
Judge Lee Knous of the U. S. dis-
trict - court here. Working with
Arnold as a defense attorney will
be Ivor O. Wingren.

A trial date will be set by Judge






| -" o - s .: | ’ ~> 'FILE COPY
o Y T S ’ . . SURNAME:
. . UNITED STATES . - - |
'DEPARTMENT OF THE INTERIOR © = . .
* DEFENSE MINERALS EXPLORATION ADMINISTRATION. ' - < BT

. "WASHINGTON 25, D.C.

. Apral 2, 1952 |

My, Charles 8. Vigil ‘ : . -
United States Attormey o - ,
Distriet of Colorado = o - S —
Departwent of Justlee L ‘ :

209 Post Office Building

Denver 1, Colorado N : |
. Subject: Bonita Mining and .
i ’ Biﬂlepin( Gmw, Ine )
Silverton, Colorado, .
~ Palse stastements viola- ;
- %ion, D. J. FAIMM:HFS:ar
. 46-13-73 o ' ‘

Dear Sir:

o In response to your letter dated March 24 there
are enclosed five documents, e¢ach bearing s separate :
sertification. o . :

o With respect te the jurisdictional question, _
you will note in the meworandum dated Oateber 4, 1951, _

~from the Regional Director, Reglon IV, to the Administrator,.
‘Dafense Minerals Administration, that the false statements:

 were made in a copy of Porm MPF-104 submitted to the regiomal

- office at Denver, Colorado, ' ' K A

Very truly yours,

r.—T'.i:;Ec)fflv.:uéd; -7
J. L. Hofflund "
Chief Counsel

Bnclosures 5
HCRubin/em = -

Copy to:“Mails and Files
J. L., Hofflund
H. C. Rubin -
Chron. - ,
C. 0. Mittendorf






} N

Ynited States Bepartment of Justice

IN REPLY REFER TO

UNITED STATES ATTORNEY

(3 2618) DISTRICT OF COLORADO
209 PoST OFFICE BUILDING
HEL/u DENVER 1, COLORADO

March 24, 1952
.%—- }C/Z/{g‘&. ):I/CY;'(J”»

J,L, Hofflund

Chief Counsel

U.S, Department of the Interior S
Defense Minerals Exploration Admn, E@QR,Q“
Washington 25, D,C, Jo2

Dear Sirs:

Re: Bonita Mining and Developing Company, Inc.,
Silverton, Colorado, False statements violation,
D,J, #JMM:HFS:ar 46-13-73.

As requested in your letter of March 18, 1952, we are
returning herewith the various photostatic copies of materlal
relating to the above case, Please have each document separately
certified, as there might be a question of admissibility of some
of these papers were they all to be contained in one certification.,

It becomes essential that we know to what office Mr,
Ehrlinger sent the alleged false claim, as a jurisdictional mat-
ter may arise,

It has been held that the essence of the crime is a
presentation of the false statement to the particular agency. If,
in the instant case, it were mailed into Washington jurisdiction
might be in the Dlstrlct of Columbia rather than here., For a
late discussion, see United States v. Borow, 111 Fed,Supp. 211,

Yours very trj Z/%j

CHARLES S. VIGIL,
United States Attorney.

cc: The Attorney General, Dept, of Justice, Washington, D,C,
RECEIVED

FAR 85 1082

GENERAL CCUNSE],
DEFENSE MINZRALS
ADMINISTRATIC
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. S . © FILE copy
: . : SURNAME:
- UNITED STATES R A/
DEPARTMENT ﬁg}g{;ﬁi%TERloR '

DEFENSE MINERALY ADMINISTRATION L M«u
WASHINGTON 25, D. C. ' S

March 18, 1952“v

Memorandum

fot Acting Administrator | |
From: Chief Counsel = . ‘ '

SubJect: Docket DMA-22, Contract Idm-E80 - Bonita

In 2 memorandum dated March 1%, you requested
that we inquire of the Department of Justice as to the
action taken by that Department in connection with the
apparent violation of Federal law committed under the
above deacribded project. 4

In 2 letter dated January 2, the United States
Attorney at Denver, Colorado, to whom the case has been
assigned, advised Assistant Attorney General McInerney
that his review of the DMEA file seemed to indicate rather
clearly a "false statement" violation by Henry P.Ehrlinger,
Viee President and General Manager of the Company. '

We were informed over the telephone yesterday,
March 17, by the Department of Justice that in a letter .
dated Pebruary ¥, the United States Attorney informed the .
Department of Justice that Mr. Ehrlinger is well known
and has a good reputation in Denver, and that he 1is re-
luctant to prosecute. In a letter dated Pebruary 15, the L
Department of Justice requested the United States Attorney -
to reconsider the matter, but did not urge him to prosecute.

We were informed over the telephone today,
March 18, by the Department of Justice that the United
States Attorney has decided to prosecute, but is doubtful
of obtaining a conviction. : . '

HCRubin/ema v S |
Copy to: - Malls & Piles sl A
_- Je« L¢ Hofflund .3 "cl
Jc HO East Jr. . * d -
Chron. ’ chin ACOL’lna‘el |






' . . . FILE COPY

SURNAME:
- UNITED STATES .
DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

mrch 18, 1952

Mr. Charles 8, Vigil
United States Attorney
Denver, Colorado , = e

Suchctz Bonite Mining and De- ..

A veloping Company, Inc.,
81lverton, Colorado,
False statements vicla- \
tion. D.J. NMM:NFSiar .

n&xs-w UW \
My dear Mr. Vigil: | < \’B’“ ahe ,/ el

In your letter dated January ~to the Department
of Justice you requested certified coples of the documents
which were transmitted to you conesrning the above-styled

| | §, to you I stated that
1f you would return to me the doouments you have in your
possession, I would have them certified properly. We have
not as yet received the documents.

We wers informed over the tolophone today by :
the Department of Justice that you have decided to prose-
sute this case. Accordingly, if you will return the docu-
:nntn we will have thou.oortiritd pronptly and return thon

o ’Ouo ‘

Sinceroly yours,

' 9. L. Tolfflnpg - (/c/ ,
| -3
HCRubin/ema : . Chief Counsel
Copy to: "Mails & Filles o
J. L. Hofflund

H. C. Rubin
Chron.

L






| Subject: nua-ez;:co‘nm IM&O'~ Bonita ‘Hintngico.

. | ﬂ ‘\ o © - FILE COPY.

- o v A ' o SURNAME:
| UNITED STATES

- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D.C.

_______________________

_______________________

, S o ‘ m 1&. 1952 R
Tos  Mr, J. L. Hofflund | | :

Chdef Comwal [ H— |

Fromt  C. O. Mittendor? A
: Acting Admindstrater

Herxy P, Ehrlinger, Oen. Mgre

‘1 have just reoallsd that in a recent phons conversation with
Jack Esat he urged me to take whatever steps we could o expsdite |
action on the Ehrlinger case which we refarred to the Attorpey !
Genmeral. Jack is uadsr the impression that nothing hae heen done
in the case snd he is very anxious %o give the matter pudblicity in
his Reglon in ardar to discourege further vielatioms. You will :
recall that I porscnally heard of an instance vhers an operatcar
allegedly had given instructions to pad the payrell, and this
particular case ocourred in Jack's Region. Would it be poesidble
for ene of your staff to contact ths appropriate offies of the ,
Department of Justice in order to determine the stotus of the cass,

8o that we mxy advise Jack acmd:ngly? o '

S

CUMittendorf/fw

ce: hdmr. Readiné ‘File

. -Docket file
- Mr. Mittendorf.






- )
OFFICE OF THE ADMINISTRATOR ‘ ’
WZ30\ UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

100

Memorandum February 5, 1952

To: Me . de-Le-Hof flund
Acting Chief Counsel

From: C. O¢ Mittendorf
Acting Administrator

Subject: DMA-22 - Bonita Mining Co.
Idm-E80 Henry P. Ehrlinger, Gen. Mgr.

During a telephone conversation with Jack East, today, he
mentioned the fact that no progress had been made toward instituting
a course of action against the subject operator, due to fraudulent
reporting of costs incurred under his exploration contract. I
advised East that we had referred the case to the Attorney General
and that correspondence was received shortly thereafter from the
Denver Regional Counsel for the Department of Justice. That corre-
spondence, as I recall, indicated that Regional Counsel had received
the case, made a preliminary investigation of it, and concluded that
there was no doubt but that a fraud had been committed. Regional
Gounsel asked for photostats of certain documents contalned in the
Washington file.

The purpose of this memorandum is a reminder to trace the. action
we have taken on Counsel's request for photostatic documents.

Febryary 8, 1952
Mr., Mittendorf:

The Mails and Files Section was unable to locate
the original documents, photostatic coples of which we
sent to the Reglonal Counsel of the Department of
Justice. Therefore, we were compelled to write to
the Regional Counsel asking him to return the photo-

static copiles which he has in hand ﬁg g%ﬁigytion
here by the Departmental Chief Cler

we have them In hand we will have them certified and
returned to the Regiona Counsel FoB 7 1952

GCNERAL COUNSEL
b DEFENSE MINERALS
J. L Hofflund ADMINISTRATION
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"7 AL ano NoMBER ' UNITED STATES ‘
. ; DEPARTMENT OF JUSTICE
©_ JUM:HFSsar WASHINGTON 25, D. C.
46-13-73 December 20, 1951 EFOTCET OF TE Ui L
Bofease [linerals Adminisiralion
REGEIVED
DEC 2 71951

Mr, Co 0o Mittendorf

Acting Administrator o
Defense Minerals Administration J/ C
Department of the Interior -
Washington 25, DeCe

Re: Bonita Mining and Developing Company, Ince
Silverton, Colorado

Sl /( £
Dear Mr, Mittendorfs: ’}?J.\_ L g

This is to acknowledge receipt of your leéer,
dated December 7, 1951, together with accompanying docu-
ments, regarding expenditures claimed by the Bonita Mining
and Developing Company, Inc., of Silverton, Colorado, in
connection with exploratory work allegedly done at the
Emma-Oregon-Galena Mine, San Juan County, Coloradoe

This matter has been referred to the United
States Attorney at Denver, Colorado s for appropriate
actions You will be kept advised of all developments,

Respectfully,
For the Attorney General

Q&M— m mi\w

JAMES M. McINERNEY —X
RECEIVED Assistant Attorney General

DEC 29 1951

GENERAL COUNSEL
DEFENSE MINERALS
g ADMINISTRATION
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

REGION IV

OFFICE OF 224 NEW CUSTOMHOUSE
REGIONAL DIRECTOR DENVER 2, COLORADO
November 27, 1951
Memor andum
To: J. L. Hoffluﬁd ‘ 1
From: Regional Director,.Region Iv

Subject: Bonita Mining and Development Compary (DMA Docket No. L473)

Referring to your letter dated November 19, regarding addi-
tional sets of photostatic copies of documents relating to exploration
contract of the Bonita Mining and Development Company, Contract I-DMA-
E-38, we are forwarding with this letter 5 additional sets of the
photostats which with the one left with you in Washington, completes
the 6 required.

In the last paragraph of your letter it is suggested that
we forward you photostats in the case of the Cement Creek Leasing
Company. I have gone over the information very carefully and the case
is not sufficiently clear cut in my opinion, to be helpful to you. |
It is suggested that the Cement Creek Leasing Company be left out of |
the proceedings against Mr. Ehrlinger. ‘

Please advise me what steps you take regarding this case.

J"H. Bast, Jr.,
egional Directo

knclosures (5)

RECEIVED

Dol 51951

GENERAL COUNSEL
DEFENSE MINERALS
ADMINISTRATIONM






b ' q FILE COPY

e SURNAME:;

UNITED STATES SR ; ;
DEPARTMENT OF THE INTERIOR _ 'IerP
DEFENSE MINERALS ADMINISTRATION - , L8 § J

WASHINGTON 25, D. C.

November 19, 1951 | B

Hr, J. H. Yast, Jr. ' S
Regional Director, Tegion IV Y S—
Burenu of Mines ) S _
20L %ew Customhounse ‘ i —
Denver 2, Colorado o : ‘

¥y dear Mr. Rast:

vYhile in ¥ashington last veek you handed to me one set of
photostatic copies of documents relating to the exploration contract
of the a elgping Co D¥A Docket Yo. 473).
In our ' ou of Octeber on thls case, ve asked that six
sets of such copies be made available. It is necessary that we have ln

at least three comnlete sets defore we can take official actior in
the case. Aeccordingly, I shall await receipt of at least tiio addi-
tional sets frox yom. ‘

Henry P. Thriinger is the individual who represented the
Bonita Nining and Developing Company in this case and who algo renp-
resented the Cement Creesk Leasing Company in its Exploration Pro- ||
ject Contract. Inasmuch as these cases are closely allied, I would
like to have made available to me also photostatic coples {in sets
of three) of relevant documents relating to the irregularities found
to exist in connection vith our contract with the latter company.

Sincerely yours,

T, T Eofllund _ ' . '

J. L. Bofflund
Ceneral Counsel

CJKoontz/bjl

Copy to: “Repts. & Records
C. J. Koontz
J. L. Hofflund
gEhron.






’ . FILE COPY

SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION 77 I
WASHINGTON 25,D.C. ]

7t

NOV 2 1951

Contract Servisce Sestien
General Accounting Office
bth Ficor - New GAC Building
Washingten 25, D. C.

Re: IDocket No. INA - 47)
Heary P. Burliager

Axploration Frojest Comtreot Jdw-338
Geatlemen: ‘
Atsached hereto is the origimal of an oxocufad “Agreenent To
Rescind" covering the adeve-referemted contract. Pleass attach 30 the
original contiract previously semt to you.
Sincerely yours, - ' (3 4’
y

(signed) FRANK E. JOHNSON ( Lur) "n-

Asting Director
Prodnstion Expansion Division

Eaclosure

10/31/51

FL&Xnouse/med

cc to: Admr's Reading Files
Reports and Records:
Lessrs.hLittendorf/Olund
kr, Tnouse
Docket






. ‘ FILE COPY

SURNAME:
UNITED STATES 410
DEPARTMENT OF THE INTERIOR 7 Tt
DEFENSE MINERALS ADMINISTRATION 7 (m

WASHINGTON 25, D. C.

NOV 2 1951

Ky, ‘o R. mt’ :r. _______________
Executive Officer ________
Region IV :
Auronu of kKines

224 Rew Custouhouse Buildiang
Danver 2, Golorade

Re: mcm ., A - 4”

Nenry P, Ehrlinger
Q

Dear Mr. Rast: .
Eaclosed are two signed coples of the “Agresment to
Resoind” concerninz the abeve-subject contract, one of which is
/ror your files, the other is fer the Opsrator's infortation.
: The copy fer your Pleld Finance Cfficer has been
. passed to the Chisf of the Finanse Section for recordi
" neiling to the Misld. recording and
Sincerely yours,
(signed) FRANK E. JOHNSON (q(/w»)

Aeting Director
Prodnction Expansion Division
Ene losures

10/31/%1 .
FLEnouge/meb

gc-tod  Admr's Reading Files

: . Reports and R,cords
Méeszs.Mittendorf/0lund
‘Mr. Knouse
Docket






! : . FILE COPY

SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR }Z(wl«w

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

\

‘October 31, 1951

Memorandum
T0: Chief, Finance Section @ [
FROM: Production Expansion Division
SuUBJkCT'L Docket No. DMA = 473
Henry P. Ehrlinger
loration P, ¢t Co dme

Herewith please find copy of memorandum dated Octodber 26,
1951, from Mr. J. H. East, Jr., Executive Officer, Region IV, and a
copy of the “Agreement to Rescind® to which the letter refers,

Please forward the copy of "Agreement to Rescind® to
the Yinance Officer, Region IV, for attachment to his copy of the
contract. ﬁf

- é7,
(signed) FRANK E. JOHNS@N ( / ) [\
Acting Director

Enclosures

10/31/51
FLKnouse/ueb

cc to: Admr's Reacding Files -
Reports and Records ™
liessrs.liittendorf/0lund
IL.r. Znouse
Doéket

- 410





I ' ' FILE COFY

SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

October 31, 1951 |-

Menmorende 0l
0: . Reports and Records Section
FROM: Production Expansion Division

SUBJECY: Docket No. IMA - 473

Enclosed is an original of a memorandun dated October 26,
1951, from Mr., J. H. East, Jr., Executive Officer, Region IV, trane-
nitting an "Agreement to Resciad®, which is also snclosed, {0 the
captioned Exploration Contract. Flease attach the'Agreement to
Rescind® to youm oepy of the contract,

(signed) FRANK E. Jounsen (%«m\.\

n
Acting Director @4’ ",q/

Enclosures

10/31/51

FLEnouse/meb

cc to: Admr's Heading Files .
Reports and Records '
Ilessrs.I-xittendorf/O].und
Docket
lir, Knouse






. . - ‘ OEPARTMENT OF THE INTERIOR
YRS RECEIVED ‘

UNITED STATES OCT 3 G 1951
DEPARTMENT OF THE INTERIOR g . Minerals Adniuistration,
BUREAU OF MINES Production Expanslen Divislen.
OFFICE OF REGION IV 224 NEW CUSTOMHOUSE

REGIONAL DIRECTOR DENVER 2, COLORADO

October 26, 1951
FFP, RTR}P’W AR r)- .

=

Memorandum Cfcﬁuc [rhm“; mu s SRICn
)y ul‘!u uﬁ‘a; )
- RE @‘ A
To: John Hofflund = L‘II D
From: Regional Director, Region IV fé"-'/
Subject: Contract I-DMA-E38 : TEHS Y G e e Ny

— ‘1

We are attaching six copies of the '""Agreement to Rescind"
in the case of Henry P. Ehrlinger, Docket DMA-473, Contract
I-DMA-E38, dated June 30, 1951.

When these have been executed by the Government, please
advise us and return copies of the cancellation of the contract for
our files.

v We are preparing photostatic copies of information re- i
garding this contract. We strongly recommend that Henry P. F
Ehrlinger be prosecuted by the Department of Justice. ‘

r
1

K‘. H. East Jr

Enclosures
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FII.E COPY
UNITED STATES SURNAME:
DEPARTMENT OF THE INTERIOR | ) 44—
DEFENSE MINERALS ADMINISTRATION . ;J"F .......... A
WASHINGTON 25, D."C. Oetober 10, 1853 ‘
. e//
Mr. J. H. East, Jr. i,‘ A e

Regional Dlrector, Region 1V ' (i'
Bureau of Mines o :
224 New Customhouse _

Denver 2, Colorado : Y

My dear Mr. East:

Reference is made to your memorandum of October
% with respect to exploration; project contract I-DMA-E28 SEY
{Docket No. DMA-A73) with the Bonita Mining and Developing
Company. - T :

We note that according to your memorandum the

Operator, in & letter to you dated September 20, has
requested cancellation of thils contract. Accoraingly, we
are enclosing 2 form of agreement to rescind the explora-
tion contract which you are requested to present to the

- Qperator for execution. An original and five copies

 should be signed by the Operator and returned to this
office for execution on pbehalf of the Government. We pre-
fer that where possible, in situations 1ike this, there be
a rescission of the contract by agreement rather than by
unilateral action on the part of the Government. This has
the advantage of protecting the Government from future
claims by the Operator under the contract.

¥We note that Henry P. Ehrlinger appears {o be -
the head of this company and also of the Cement Creek
Leasing Company, which also desires to cancel its contract.
A form for rescinding the latter was submitted to you by
my letter of October 1. In the event the Operator does
not execute these agreements within a reasonable perilod
of time, please notify me so that we may take steps to
resoind both sgreements. Rescinding the contracts in this’ [
manner will in no way mitigate the irregular actions of 1
the Operator in connection with these contracts.

Should your files contalin any 1nrornaﬁion relat- |
ing to the irregularities involved in either of these cases @






. whiech may have a bearing on the case should slso be sub-
mitted., Photostatis eopies of such documents will serve

which has not been submitted to thit ofrice, please make "~i!:i'
it available ismediately, and any documentary evidence -

e .

our purpose. At 10&:: six nuch.copict should be made
available. ‘

. sincurtly yourl. 6§jjkjt§jL/ I
rj’"(‘i’: MOT.IL’M* \(\‘& o

« L. Bofflund
Gcnoral Counsel

Enclosures 6

CJKoontz/ém

Copy to.’Records & Reports
, C. 0, Mittendorf
C. J. Koontz
J. L. Hofflund
~ Chron.,






. DEFENSE MmERQ% 7j’@“’/ “ J’/

AD
UNITED STALHESTRATION
DEPARTMENT OF ;THE INTERISR y
DEFENSE MINERALS ,EE g\llngMIm 5 Ny

: WASHINGTON 25, D. C. Coal |
22/, New Customhouse i
Denver 2, Colorado October 9, 1951
Memorandum
Tos 0. Mittendorf, Director, Froductian Expansion Division

Defense Minerals Administration
From: Executive Officer, DMA Field Team, Region IV

" Subject: Froject DMA 22, Contract Idm-E80, Bonita Mining & Development
Company

Attached is a copy of a memorandum dated September 17, 1951,
from Scott W. Hazen, Jr., Mining Engineer, U. S, Bureau of Mines, to
W. M. Traver, Jr., Chief, Colorado Branch, Mining Division, concerning
Bonita Mining & Development Company, Contract Idm-E80, DMA 22. 1In the
last paragraph Mr. Hazen stated that Mr. Ehrlinger wished to "revise the
charges" made for the month of August. Mr. Ehrlinger resubmitted a
Form MF-10/ dated August 31, 1951, and did not request any reimbursement ’
His Narrative Report follows'

"This contract is on a footage basis of tunnel driven and as
no work was started on the tunnel during this period no progress
is reported.

"The Mucking machine, drill and rail were ordered and at the
last report it will require 30 days before delivery will be effected.
The first work will be that occurring in the clean up of the tunnel,
relaying heavier rail and installing pipe and this will be done at
the expense of the Company.

"At the present time negotiations are being made with Mr., Winfield
Morten et al of Dallas, Texas, to take over this property on a
lease basis for the purpose of not only driving this 550! of tunnel
but continuing the same on into the Ross Basin claims of the Cortlett
interests and until such time as that has been completed we will not
know what will be done on this project.

"No funds are requested for this period as the only piece of
equipment delivered is that of the Gardner-Denver water pump and
when the final decision is made on how this project is to be handled
it will be included in the first report that requests participation
by the Government."
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The first MF-104 evidently was falsified, but since it was
returned to Ehrlinger, we have no evidence other than Mr. Hazen¥s memo-:
randum. Mr. Bhrlinger gbtained money under false Pretenses from con-
| tracts I-DMA-E38 and I-DMA-E66. He refunded the money By submitting
cashn.ers’ checks which are held in this office. Contract Idm-ES0 is .
dated July 23, 1951, and work should have started within 30 days from
that date., Work has not started on this project and in view of these
facts we recommend that contract Idm-E80 be -cancelled.

J. H, East, Jr.

Attachment






. 72(4 g Z ﬁ ot &LQ\ . DEPARTRENT OF THE jurep 16R

&.’lnnn;‘, . RE@EWED
TIVLL T L‘.

UNI TS mamEs ) 0CT 1 1195
DEPARTMENT O llpé‘ Pl‘“ ERIOR  pefense [inerals Administration,

Buemz\wopg/lwm’ 15 | Froduction Expansion Division,

REGION IV
OFFICE OF 224 NEW CUSTOMHOUSE

REGIONAL DIRECTOR . DENVER 2, COLORADO

October 8, 1951
Memorandum

To: C. O. Mittendorf

From: Regional Directof, Region IV z///y%'ﬁ\ Z/7§
Subject: i | :

Henry P. Ehrlinger

Referring to your memorandum dated October 5, 1951,
regarding the Emma-Oregon--Galena contract. This is contract
I-DMA-E38, Bonita Mining and Developing Company. This is the
contract that we have recommended action on the part of the

Department of Justice.
J. H. E%






.Z . FILE COPY
< SURNAME:
UNITED STATES 400

DEFENSE MINERALS ADMINISTRATION

DEPARTMENT OF THE INTERIOR /%

WASHINGTON 25, D. C.

\

06T 5 1951% VQJ"

N

Memorandum

Tos J. H. East, Jr., Executive Officer, Region IV

From: C. 0. Mittendorf, Director
Produection Expansion Division

Subject: Henry P. Rhrlinger

Reference to your m of September 20, 1951 in regard
to Eama~-Oregon-Galena contracts, please advise Docket Number and
title as we are not able to locate them.

C.0. ﬁittendorf < Z 7}”,)
4

~
PBBlakemore/meh S5
typed 10-5-51 ° / 10
cc to: Reports and Records v
Messrs, Mittendorf, Olund
Adm, Reading lile

Mr. Blakemore






UNITED STATES - fAeFffew
DEPARTMENT OF THE INTERIOR ——
BUREAU OF MINES

REGION IV 224 NEW CUSTOMHOUSE

OFFICE OF DENVER 2. COLORADO
REGIONAL. DIRECTOR :

October 4, 1951

W _ gm0t N

To: Dr. James Boyd
D .
From: Regional Director, Region IV

Subject: Contract I-DMA-E38, Bonita Mining and Developing
Company, Inc. - Emma-0Oregon-Galena Mine, San
Juan County, Colorado.

The Bonita Mining and Developing Company, Inc., Emma-
Oregon-Galena mine, is headed by Henry P. Ehrlinger. This com-
pany holds an exploration contract, I-DMA-E38, in the amount: of
$32, 799, of which the Government participation is $16,399.50. Mr.
Ehrlinger, who signs himself manager, submitted Form MF-104
| for payment August 3, 1951 in the amount of $513.50, together with
| a narrative report reciting the work done during the month. The
' voucher approved for payment for the Government!s portion of this
sum is $256.75. Scott Hazen, a mining engineer attached to the
Colorado Branch of the Mining Division, contacted Mr. Ehrlinger
and was shown a copy of Form MF-104 which he had submitted for j
payment. Scott Hazen, accompanied by R. R. McLellan, another
Bureau engineer, made an examination of the property and the work
done as evidenced by Form MF-104 and a narrative report, The
engineers found that no work had been done and that the narrative
Ireport was false. We are attaching copy of the report of Scott
Hazen and R. R. McLellan as submitted to W. M, Traver for your
information and consideration.

Mr. Ehrlinger cashed the check issued to him in the
| amount of $256.75. Mr. Ehrlinger was required to submit a Cashier?s
| ' check, No. 152975, drawn to the order of the Treasurer of the United
| . States in the amount of $256.75. This check is being held in my
B office pending further instructions. :

RECEIVED

0CT € 1951

GENERAL COUNSEL
DEFENSE MINTRALS
 ADMINISTRATION
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Mr. Ehrlinger in a letter dated September 20 requested
the cancellation of this contract. :

-

o This same man, Henry P Ehrlinger, in connectlon w1th

A:,‘;" “”Contract Idm-Eb66, refunded to the Treasurer of the United States

§ !\‘F '«’ - by by Cashier's check in the amount of $91 70 as rec1ted in my letter

N to you dated September 25.

{9’79} o - In my opinion, mesetwo.case;_sw_‘fall within the footnote on

the bottom of page 1, Form MF-104, and in violation of United States
Code (Crimes), "section 1001". It is my recommendation. that these .
two cases be placed in the hands of the Department of Just1ce for
thelr consideration and possible action.

We are holdmg this check a.nd the complete file on th1s
case pendmg your instructions. '

. H. East Jlj
5§ 7
Copy to: Administrator, Defense M1nera1s Admin1strat1on
J. L. Hofflund
P. .T. Allsman
w 'M . Traver, Jr

Enclosure

:.\ X
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. STANDARD FORM NO. 64

*‘Oﬂi*ce Memmfmfzdmn . UNITED STATES GOVERNMENT

- Buildirng 20, Denver Federal Center

TO : =W.e M. Traver,'u . : DATE: September 17, 1951
FROM : Scott W. Hazen, Jr.

SUBJECT: DMA-473, Contract I-DMA-E38, Bonita Mining and Developing Company, Inc.,
Emma-Oregon-Galena line. ,
I

On Friday, September 7, 1951, Russell R. McLellan and myself
contacted Mr. Ehrlinger at Silverton, Colorado, preparatory to check-
ing the monthly progress on the subject contract. At that time
Mr. Ehrlinger showed us a copy of the form MF-104 which he had sub-
mitted previously to the Colorado Eranch office for the Emma-Cregon-
Galena contract. This copy of the form MF-104 showed that Mr. Ehrlinger
had submitted labor charges amounting to $200.00. Broken:down, it
amounted to two men for 10 days each, totalling 20 shifts at $10..00
per shift. He also included $20.00 for one engineer for one .day on the -
job. There was also a $50.00 charge to a Mr. Williams for packing to
the job, In questioning Mr. Ehrlinger at this time regarding these
charges, he stated the packing was to provide food and minor equipuent
for the men at several times during the two weeks they were at the
mine. Mr. Ehrlinger was unable to furnish a statement from the packer
or any sort of bill indicating that this work had been performed
although it was charged on the MF-104 form. When questioned regarding
the engineer's work of one day, Mr. Ehrlinger stated that he had
personally accompanied the engineer, Mr. William Rundell, to the pro-
perty during that week--September 3-7--and had acted as rodman while
he did surveying. He stressed this rather emphatically at the time
because he said he was exceedingly tired from his long, hard climb
to the property. At this time Mr. Ehrlinger produced some good looking
pieces of lead-zinc cre which he stated he had obtained from the third
level of the property by going in the portal of the No. 2 level and
climbing down a 100-foot winze to the lower level, No. 3. He assured
us that he had probably been foolish to do this as the ladders were ,
unsafe and he knew we would not want to do the same. He had saved
these pieces of ore for us to see before he sent them in for assay.

He described the vein as being some 2 feet wide, of high-grade ore,
with perhaps a foot or less of low-grade ore on either side. Subse-
quent to this time, in fact, on the morning of September 10, Mr.
Ehrlinger admitted that he did not have work statements or time sheets
for the actual work performed by the engineer as the engineer had
returned to his teaching duties at the University of Wisconsin,
Madison, Wisconsin, by September 1; this obviously, if true, does not
substantiate his earlier statements that he accompanied the engineer
to the Emma-~Oregon-Galena property during the first week of September.
Regarding the 20 shifts of labor charged to the project, Mr. Ehrlinger
_was questioned on September 7 and stated that the men he had working
there were young boys out: of mining school at Golden, Colorado, and
they had done some work but not a great deal, but had put in the full
10 shifts apiece at the mine 6pening up the portals. At the time
Mr. Ehrlinger informed us that, although, as preéviously arranged with
. him, he was to have the pack horses available during the first week
in September to take the examining engineers to the property, he was

\






and packed to the property.

¢ = of

WMT - SWH
DMA-473
9/17/51, p. 2

unable to do so because the packers had moved out of the area, so he
assumed we would not be interested in examining the property this time
because, after all, it was a very long, hard climb. to reach it on foot.
Mr. Ehrlinger at that time was unable to furnish daily time cards for
the contract work on the Emma-Oregon-Galena although he does keep them

‘on his other operating properties. He did not offer or get the payroll

statements or checks to the men supposedly working at the property.

The above informationdid not appear on the surface to be
unduly out of order, but Mr. McLellan and I decided that it would be
advisable to personally check the operations at the Emma-Oregon-Galena
and, accordingly, on Sunday morning, September 9, we climbed the 3,000
feet over the tréfl to the mine, Examination of the four dumps at the
mine faintly showed evidence that someone had recently been on the
dump, as there were faint tracks and marks where someone had climbed
up the dump of one of the tunnels. The lower. tunnel, No. 4, was caved
8 to 10 feet past the portal set; it was completely blocked. There was
a small opening to surface at this point. There was no evidence on the
dump or the trail to the mine to the portal of any pack horses having
been in the vicinity. The No. 3 portal was caved at the portal; consider-
able water was coming out of the mouth of the tunnel; and a very large
boulder had slid from the cliff face above the portal down partially
through the timber partly filling the opening. The No. 2 portal was
open except for surface slide partially blocking it and we were able to
enter this portal where we carefully examined the slime and mud partly
covered by an inch of water on.the tunnel floor. This soft material was
examined for about 100 feet and there was no evidence of recent tracks
or foot prints in this material. There was evidence.of old foot prints

" which were hardened and undoubtedly over one year old. Our own foot

prints were very easily discernable in this mud and would, undoubtedly,
remain fresh for many days. The No. 1 portal of the tunnel was '
completely caved and covered by slide rock. There is one building |,
partially intact situated between the second and third levels on the
face of a cliff and here; again, there was no evidence of any packing
or of any supplies being stored along the one remaining wall of the
building. : . ' o :
~ After our return from the mine we contacted Mr. Ehrlinger,:
as afore-mentioned, on Monday morning, September 10, at which time he,
again, was unable to produce the invoice for the packing bill or time
cards for the labor of the two men alleged to have been at the mine. .
At this time Mr. Ehrlinger said he would straighten out ‘the records
for the Emma-Oregon-Galena and the items of equipment which he had
purchased for the property would have to be picked out of the general:
mine invoice from the Carl D. Curtis Company, of Silverton. Mr. Ehr-
linger would offer no-‘explanation as to the location of this equipment
at the present time, even though it was allegedly purchased in July |
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It is the firm opinion of Mr, McLellan and myself that
there has been no work whatever performed on any of the four tunnels
of the Emme-Oregon-Galena group during this summer; there has been no
equipment packed to these tunnels; and it is also our firm conviction
that Mr. Ehrlinger did not enter the second tunnel portal and obtain
his alleged samples from this property. Mr. Ehrlinger's various
stories given as explanation to us are not consistent and he has
knowingly submitted charges for labor and equipment which was~ not
performed or utilized on the property.

Since the time of our examination and before our return to
the Colarado Branch office, Mr. Ehrlinger requested that his MF-104
forms be returned from the Colorado Branch office to him for revision.
These were mailed to him on September 10 as per his request. '

It is the recommendation of Mr. McLellan .and myself that
the contract I-DMA-E38 with the Bonita Mining and Developing Company,
Inc., should be terminated after Mr. Ehrlinger refunds the amount of
$256.75 paid to him as the U. S. Government!s participating share
during the month of July 1951. It is also to be noted that in the
terms of the lease for the Emma-Oregon-Galena et al between the
Bonita Mining and Developing Company, Inc.,-and Agnes A. Schmelzer,
owner, of Silverton, Colorado, the Bonita Mining and Developing Company,

‘Inc., under Article 4 of said lease, will do hereafter, beginning with

the year 1950, 100 shifts of work per year on the said claims and that
this shall be continued through the years 1951 and 1952. Under this’
condition of the lease, it is rather obvious that the Bonita Mining
and Developing Company, Inc., no longer holds a valid lease on the
property from the owner, Mrs. Schmelzer. o :

Scott W. Hazen, Wr., (Mining Engineer

' Russell R. McLellan, Mining Engineer

A






. C ‘ . j " FILE COPY |
- o : o v - : SURNAME: .
" UNITED STATES - Yoo
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

(9)/»4 & 4

Mr, J, H, East, Jr,

Executive Officer

Region IV ’
Defense Minerals Administration
22/, New Oustomhouse Building
Denver 2, Colorado

Res Docket No, IMA 473
Contraoct I-DMA-E3S
Bonita Mining & Deve

Dear My, East:

In reference to your letter of July 31, 1951 and subject
exploration project contrast, we are attaching the three suberdine
ation agreements to the contracts previously completed and returned
to this office, . . S

Kindly attach the landlord's Subordination Agreements you
have to the contracts retained in youwr office including the operator's

4s the subject contract has been fully executed and lease .
apreement is & part of the contract, it is not necessary to eross out B
Paragraph 2(a) in this contraet when executed subordination agreements =~
are also attached, - | - '

Sincerely yours,

| A. o “" 4' ‘. . ‘
C. 0. Mittendorf ( x f_@/ .
| - o -

C. 0, Mittendorf, Director 4\
. Production Expansion Division

EnoW—B

DEMoulds/meh i
cc to: Reports and RecordsY'
Adm, Reading File _
Messrs, Mittendorf, Olund
Mr, Moulds :
Mr, Billings
Mr, McKnight
Mr. Mote
Region IV
~Docket






‘ . FILE COPY

- SURNAME:
UNITED STATES _ o
DEPARTMENT OF THE [NTERlOR et
DEFENSE MINERALS ADMINISTRATION / lrﬂ'o'f:
WASHINGTON 25, D. C. . i Loo

August 8, 1951 T

Contract Service Section
~ General Accounting Office
Washington 25, D. Ce

Re:r Docket Dm k73
" Exploration Project Contract TdmeE38
Bonita Mining and Development Co,
-~ Silverton, Colorado

Gentlement

Please find herewith a copy of ILandlord's Subordination
Agreement which is a pu;t of the subject cpntrncﬁ. v
Kindly attach this document to the original signed copy
6: the subject contract in your ,pi‘fica.‘ | v

| Sincerely yours, :
| o
C.0. Mittendorf ¢ L7

C. 0. Mittendorf, Director
Production Expansion Divieion

Enclosure-l

DEMoulds/bjs

cc to: Adm, Reading File
Reports and Records
Region IV (2)
Mr, Mittendorf, Mr. Olu nd
Mr, Moulds '
Docket copy
Chron. copy






UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES

OFFICE OF REGION 1V
REGIONAL DIRECTOR

224 NEW CUSTOMHOUSE
DENVER 2, COLORADO

July 31, 1951

Memorandum

Tos C. 0. Mittendorf, Diréétor, Production Expansion Division
Defense lMinerals Administration

From: Executive Officer, D¥A Field Team, Region IV

Subject: Exploration Froject Contract I-DIA-E38, DMA Docket 473,
Bonita lining and Teveloping Company, Emma-Oregon-Galena
tlines

Our signed copies of the contract as listed above show
"the above company as the sole owner, although lease agreements
are attached. ' :

\

According to our records one copy of\g Subordination
Agreement was returned to you with the signed agreements.

On receipt of instructions from you, we will cross out
Paragraph 2(a) of the contract and attach copies of the Subordin-
ation Agreement which we are retaining here. We are enclosing
three copies of the Subordination fgreement which are to be at-
tached to your copies of the contract.

at !
P, T. :#11sman, Alternate

Enclosures

DEPABTMEHT OF THE IRTERIOR
Defense Minerals Administration
RECEIVED

AUG 3 1951






UNITED STATES
DEPARTMENT OF THE INTERIOR

~ ‘ “ : FILE COPY

SURNAME

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

 duy 2, 1951

Mr, Frank McAteo, Jr.

Contract Service Sestion : ' G. e _-

(leneral Accounting Office
hth Floor, New GAO Building
Washington 25, DlCe -
Re: Dockst DMA-L473 '

Expl@ra*bn.on Project Contract

I-DMu-E38
Bonita Mining & Dmloping Coe
Fitna~Oregon-Galena Mine
" Silverton, Colorade

Dear Mr. Moitee:

Enclosed for recording in your office is the original,
signed cepy of an Exploration Project Contract executed between
the operater named in the sbove refereneee and the Governmnt of
the United States.

Sinceraly yours,

LANDON F. STROB%

Landon F, Strobel
‘Executive Secretary

Enclosure~1
SPWarren/fw

cc to: Admr.Reading File
Mr., Strobel
Field Team, Reg.IV (2)
Mr, Herres '
Mr. McKnight
Mr. Mittendorf, Mr., Olund
Mr. Warren
FILES






’ : ' . - o FILE COPY

3 : : ' X ~ SURNAME:
UNITED STATES = C L

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMlNlSTRATlON
WASHINGTON 25, D. C.

| July 2, 1951 """" T

Mr, J. H, E“'b'.dr. . . : ‘

BExecutive Officer, Reglon IV L N
Defenze Minsrals Adwinistration I
22l New Custowhouse Building : ; : [ AT

Donvnr 2, Colorado ' Y SN —
: Res Docket rmalm
Bonita Mining Company
Ksaa-Oregon-Galens Mine

Deax Mr. Eagt: '

Aeéompanymg this letter will be thrce copies of a cone .
tract covering exploration work to be done at the Enma-()regon—- '
Galena Mine near Silverton, Colorado,

The applicant's copy is being sent to you for transmittal
{0 him because his attention should be called to a change in the
contract. This change is the addition of the names of the claims on
the first page of the contract under the paragraph which gives &
description of the property.

Sincerely yours,

C. O. Mittendorf

Ce O Mittendorf, Director
Production Expansion Division

Enclosures=-3

‘SPWarren/fw
‘cc to: M Admr. Reading File
Mr. Strobel
Field Team,Reg+IV
Mr. Herres
Mr, McKnight
Mr. Mittendorf, Mr. Olund
Mr, Warren
.~ FILES






Memorandum

DEPARTMENT.OF THE INTERIOR®

DEFENSE MINERALS ADM[NISTl’\;ATION
WASHINGTON 25, D. C.

 June 29, 1951

Tor C. 0, Mittendors
Froms Jds. L. Hofflund

e e R T o

B , ' . : " FILE copY
: o S » V) SURNAME :
¥ UNITED STATES™ =N

Subjects Bonita Mining sad Develeping Co., Tnc. exploration come
tiast == Docket No. 73 .. ,

This office has reviewed the proposed contract in the

above case and finds 1t to be in satisfactory form for execution

and dating

L

Your file in this case is returned,

Attachuent

Jo L. Bofflond
' General Counsel

CJKoontz/ema

Copy to:

L. F. Strobel

C. J. Koontz -

J. L. Hofflund
Chrono

~Files






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE. MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

4

22/, New Customhouse
Denver, Colorado :
June 26, 1951

Memorandum

To: L. B. Moon Attention: J. H. East, Jr.
: (in Washington)

From: DMA Field Team, Region IV

Subject: DMA Docket 473, Bonita Mining and Developing Company, Inc.,
Emma~Oregon-Galena mine

Flease find enclosed the following meterial on the subjéct
docket:

1. (a) Six copies of agreement, lease and option, dated
August 15, 1949, between Mrs. Alma C, Cluster and Mrs. Agnes A.
Schmetzer on- the Emma-Oregon-Galena property.

(b) Six copies of agreement, lease and option, dated
Cctober 10, 1949, between Mrs. Agnes A. Schmetzer and the Bonita Mining
and Developing Company, Inc., on the Emma-Oregon-Galena Mine property
and other property held by Mrs. Schmetzer which is excluded from the
present contract.

(c) Copy of letter dated December 31, 1950, showing that all
of the provisions of the agreement of October 10, 1949, between ifrs.
Agnes A, Schmetzer and the Bonita Mining and Developing Company, Inc.,
have been complied with and that the agreement was in good standing.

2. Six copies of Form MF-200, Exploration Project Contract,
with revised copies of Exhibits A-B-C-D-E attached to each. The contracts
are signed for the Bonita Mining and Developing Company, Inc., by Henry P.
Ehrlinger, Vice President and General Manager.

3. Six copies of San Juan County's acceptance of Ehrlinger's
'bid for their tax interests in the Sunside group.

4. One copy of the original brochure on Docket DMA 473.

A copy of Ehrlinger's letter transmitting the San Juan County
option is also enclosed, -

Y LS /“// .
Attachments %{T)ﬁ?%éizz%§;§§@é4;ﬂﬁy&%/\\N






COPY -

' OPERATIONS

\.C.BRIGHTLY, JR. ,President o -

.P.EHRLINGER,Vice Pres.&Gen.Mgre. PRIPE OF BONITA MINE
+COHN,Vice President LAST HOPE MINE
.G.RINN,Secretary "EMMA-GALENA MINE

b . EHRLINGER ,Treasurer MINNEHAHA MINE -
Co LEAD CARBONATE MINE

LEAD CARBONATE MILL .

BONITA MINING & DEVELOPING CO., INC.
Bex 186 =
SILVERTON, COLORADO

June 21, 1951

The United States Bureau of Mines,
'Building 2-A, Denver Federal Center,
Denver 1L, Colorado.

Attention; Mr. W. M. Traver, Jr., Chief.

_Gentlemen:

, In regard to our request of January 15th, 1951 for an
Exploration Loan on the Emma-Oregon-Galena property in the Ice Lake Basin
which was given a Project Number of DMA 473 we now find that your Wash=-
ington people desire evidence of the bid for purchase of the Sunside group
of claims altho this does not enter into any of the work specified in :
either Phase "A" or Phase "B". We can't see where this enters into the
picture but we are enclosing herewith copies of the statement that in
October of 1949 we bid on.these claims and our bid has never been changed
during this time and was accepted as the usual procedure in this County
on a six-year back tax basis. - : . B

We have not purchased these claims, nor will we do so, ;
until such time as our exploration wotk on the rest of the property warrants
it as desirable or necessary. We are protected, however, from others who
might try to move in on us while we are doing this work. As to the County
preparing a subordination agreement you are entirely out of order on this
for there will be no work done on these claims until we start Phase "C" of
our program and prior to doing that we will either buy them up in accord-
ance to the agreement or we will not gdahead with Phase "C", -

o We call your attention to the fact that time is running
out on this project. We have had a crew of men ready to go to work on the -
project since the 1lst of the Month and if this matter is delayed anymore
summer will be over and it will be another year before work can be done on
the property. If you can see any further cause for delay on the subject

it might be well to advise us to that effect so that we may go ahead with
other work or let these men go who are ready to work on this project.

Véry truly Iyoﬁrs', e
' /s/ Henry P. Ehz.flinger‘
HENRY P. EHRLINGER

S : v " .- . General Manager
- Incls: in sextuple. BT S
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IDA L. GRIMES

TREASURER SAN JUAN COUNTY
SILVERTON, COLORADO

June 21, 1951

U. S. Bureau of Mines
Washington, D.C,

Gentlemen: .

In October, 1949, H. P. Ehrlinger met with the Board of County
Comnissioners of San Juan County, Colorado and offered to pay the
six vear tax on the Sunside, an undivided 3/4 Sunside No, 1 and the
undivided 3/4 Sunside No, 2 lode mining claims, assessed to Nober
Gootleib and the undivided 1/4 Sunside No, 1 and the undivided 1/4
Sunside No. 2 lode mining claims, assessed to Charles A, Anderson
as his bid in acquiring tax title to the above claims, all designated
as U, S, Survey No, 16739, situated in Ice Lake IMining District, San
Juan County, Colorado.

In accordance with the custom of accepting bids of six year tex,
this proposition was accepted by the Board of County Commissioners,

Very truly yours,

Q4 Gutlghen

C. A, Gallagher, Deputy
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i ¥ - UNITED STATES
DEPARTMENT OF THE INTERIOR

'DEFENSE MINERALS ADMlNlSTRATlON ' ¢ =227 ﬁ/'
WASHINGTON 25, D. C. i

. , : v ‘ FILE COPY

- June Ly, 45T
Memorandum - | | |
10: . Mr, J. H, TZast, Jr., Reg /qmal nirector ______________________
Reglon IV ..o/ L
Fho». - C. 0. }zittendorf, Director | |

¥reoduction Yxpansion Viv., ~ DMA

SUBJECT: Docket No. DMA=L73
- Ma-Oregon—Galena line

L e ‘—r.y‘

"’e heve reviewed the }«iF-‘ZOO contract and accompanying
data reletive to the captioned mine, sent tlay 29, 1951, by your
office, It is signed by Mr. H, P, Bhrlinger, Vice President and
General Manager of the Benits Minix;g _Development Company of
Box 186, Silverton, Colof3ds. e are raturning all three copies
of this application and also a copy of N.S.i.B. form No. 146,
dated January 15, 1951, submitted by the same company. Ve are
retaining the other dato until we recelve addition_al data frem you.

The purpose of this memorandum is to have you kindls
request Ir, Ehrlinger to review the application.

S dbeesy

(1) Advise whether his compmy desires to drift 600" on - ©
level No. 5, as indicated under ‘hese "C" of the ¥

N.S.R.B. No, 146 form or drift 600' on level No, & = ST N
as indicated under Phase “CH of the ¥.¥, Vo, 200 form.. :

(2) Please nots under Phase "CY I.F, Lo. 200 the following:
-~ Labor (2 men, 120 days) ' $7200.00
Cbviously this is in error and should be corrected,

(3) In N.S.R.B. form No, 146, Apended Iieport, page four,
paragraph four, it says, "*Urive the present drift on . .
level No. 4 150'-200' to the Northwest and on the o
BMA vein to the orecbodyews,® Because the claim map ;
.direction arrow indicates the top of the map %West,

- it is hard to visuzlize drifting Northwest, as that .
would mean drifting downstream,






o e @

(&) Please aupp}a‘ 8 elai.n map :Mag atrika and d.ip of
the veins called Silver Diek, Vmma, and Sunside in
order to ehow the purpose at the exploration work .
described 4n NP, 200. This map could also ahow
what veinas are uxpaeted under Phuse *gn,

(%) Please farntsi & ccpy of the option on the"i»:ﬁtiside‘ o
Mt

(6) Has i, Ehrliuer giuu Msiduration to purchaaing

equipment items that ars listed as Rentals? " A full o |

twowyear operation, at the rentsls shewn, mld
purehase some uf t,heac itoma.

C 0. Mittendorf

¢. O. xtttendcrf
# Direstor

Pmdmiu l:pmaien Division
SP’vmen/acl

Mensrs, Hitzmdorf - Olund
Strobel

nmm' S Warren
' Herras

- Traver (Daxvu'
'gomLy(’n FILES,— .

Cindrman, Goordinmsting Domities

! F ! \,6

Mr, karm or Minew

OIaf N R
Mesber, mmm W
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NITED STATES.

\JNT OF THE INTERIOR

BUREAU OF MINES

OFFICE OF v REGION IV 224 NEW CUSTOMHOUSE
REGIONAL DIRECTOR . DENVER 2, COLORADO
May 29, 1951
Memorandum
To: C. 0. Mittendorf, Director, Production-Expansion
Division, Defense Minerals Administration
From: Executive Officer, DMA Field Team, Region IV

Subject: DMA Docket 473, Emma-Oregon-Galena mine

We are enclosing the signed contracts for the
above docket, DMA 473, Emma-Oregon-Galena mine, Bonita Mining

and Development Company, Ha-P.AEhrlinger.

Enclosures
Memorandum from Traver to Field Team, May 28
Lease agreements (two)
ﬁ;tgeg from Ehrlinger to Mrs. Agnes Schmolzer, December 31, 1950
=20
MF-200, 3 copies
NSRB-146, original brochure
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STANDFFD FORM NO. 64
b

]

" Oﬁic‘e

: DMA Field Team, Region IV

TO

FROM

SUBJECT:

DMA Docket 473, Emma-Oregon-Galena Miﬁe

Memomndum

: We Me Traver, Jr.

‘UNITED STATES GOVERNMENT
Building 2—A Denver Federal Center ‘

REGIONAL D Pr@;cm% kg, 1951

REGION v
MAY 2 91951

~ BUREAU OF MINES
DENVER,CCHKDRAEK)
Please find enclosed in accd53EﬁEE'?Tth?tﬂ‘Tr'ﬂttttendorf's

instructions contained in the memorandum of May 7, 1951, the following
data on the above captioned docket.

1.

2.

3e

(a)

(b)

(e)

Copy of agreement, lease, and option, dated August 15, 1949,
between Mrs, Alma C. Cluster and Mrs. Agnes A. Schmetzer on
the Emma-Oregon-Galena property.

Copy of agreement, lease, and option, dated October 10, 1949,
between Mrs. Agnes A. Schmetzer and the Bonita Mining and

. Developing Company, Inc., on the Emma-Oregon-Galena property

and other property held by Mrs. Schmetzer which is excluded
from the present contract.

Copy of letter dated December 31, 1950, showing that all of
the provisions of the agreement of October 10, 1949, between
Mrs. Agnes A. Schmetzer and the Bonita Mining and Developing
Company, Inc., have been complied with and that the agreement
was in good standing.

Completed Form. MF-202, Subordination Agreement, signed by Alma C.
Cluster.

Three copies of Form MF-200, Exploratien Project Contract, with
copies of Exhibits A-B-C-D-E attached to each. The contracts are

8igned for the Bonita Mining and Developing Company, Inc., by

Henry P, Ehrlinger, Vice President and General Manager.,

Your attention is called to the fact that the total amount of

the loan is shown on Exhibit A as $32,799.00 instead of the $27,900,00
requested in NSRB-146. The comparison of the two is shown in the
following tabulation. .

Present Exhibits NSRB-146
Phase A $ 3,894.00 $ 3,000,00
Phase B ~ 14,530,00 9,000.00
Phase C 14,375.00 12,900,00
Access Road MF-105 submitted 3,000,00
$32,799.00 $27,900,00
] — ———






;_,DMA Field Teem, Region IV, May 28, 1951

DMA Docket 473, page 2

‘ Ehrlinger advises he has correspondence from Otto Herres,
vChief of the lLead-Zinc Branch, authorizing elimination of the access
‘road from the original loan request and also stating that other terms
" of the loan are tentative and open to negotiation, which he interprets

as his authority for raising the amount of loan requested in the light.
of higher costs prevalent now as compared with the costs in January
1951 when the NSRB was presented. This will, doubtless, be satisfactory
inasmuch as the applicant will provide fifty percent of the increase.
The explanation, however, should probably accompany the data when they
are submitted to the Director for signature, -

Also enclosed please find the original docket NSRB-146 in
accordance with Mr. Mittendorf's memorandum.

W. M. Traver, Jr.
enclosures

\J\\\\r\ N, \i






UNITED STATES = . -
DEPARTMENT OF THE INTERIOR -
' DEFENSE MINERALS ADMINISTRATION - .
WASHINGTON 25, D.C. -

& . ' . " . FILE COPY

Memrandm My s
108 wr, J. H. Bagt, dve )
* heniw; Regen e

FROM:  C. O, Mittendorf ' B T
' mrwtar, Produstion Expangion Division - v

SUBJECT: Docket nm.ma Bonita Hining and Dovologmnt Go., Ine,
| Fred C,. Brightly, Jr., President
Box 186, Silvomn, calorado '

The eaptionsd applisation has been subn&ttod on an NSRB Form 146,
‘which has been studied, '

 The exploration deseribed herein td.ll bd apprond when the follow- ' \\\,,
ing date in acceptable form have been received: . . o A

1. Copy of leass and eption . - L &
2. Subordination agreement from owner . R Q
3. Thres signed copies of the enclosed contract to whi,ch '

are attached satisfactory Exhibits A-»E-C-B«E.

RN
We note that you have a copy of the hteut correspondence, which :},s ) AN
a letter from Mr. Henry P. Ehrlinger dated April 19, 1951. This letter %
plus the accompanying NSRB-1L6 should bring you up to date. FPlease re- ‘
turn this NSRB-1L6 form to the Production E:cpmion Division office when - ‘
you have finished it. | < |
o N C O Mlttendorf o
Attachment = 1 - o o
‘ . SPWarren/fw ' - . : o
| "~ cc to: Admr's Reading File : 4 '
| Dep. Admr. File o _ )
Mr. Strobel - : e
. ‘ Mr., Lyon : ' . ]
. . Mr. Herres - , _
: Mr, M:.ttendorf, Mr. Olund , o Ny
~ _ »~ FILES ' o - e
- ' . N ' .






P C. BRIGHTLY, JR., President

H. P. EHRLINGER, Vice Pres. & Gen. Mgr.
A. COHN, Vice President

V. G. RINN, Secretary

H. P. EHRLINGER, Treasurer

‘\j <

BONITA MINING & DEVELOPING CO., INC.
e - BOX 186

SILVERTON, COLORADO

s
Zhen

L ) Wfﬁ;

LAST AOPE MINE
EMMA-GALENA MINE
MINNEHAHA MINE
LEAD CARBONATE MINE

LEAD CARBONATE MILL

Yigy Ly 1951

Defense Minerals Administration, Project DMA-LT3
Department of the Interior,

Washington 25, ;ﬁg. _ s
eles ‘:«c;/ - 'Z?gwfé{é" 4
Attention: 1

ékb&ie*ﬁé??ggz Chief, Lead—Zlnz Section.
A

. / //"A’
b2

Gentlemen:‘

We have been advised that in order to get a Priority

Rating Number it is necessary that we fill out and submit to you the Forms

MF-100 and IIF=103 on each project.

Since we will have to purchase equipment and supnlies

to prosecute this work and our local dealers will have to have prioritiés
to replace their stocks, or get this equipment, we are therefore submitting
these to you on our DMA-LT3 Project in quadruple. We presume that you will

attach these to the previous data submitted on this project.

Very truly yours,

[ E i

HENRY P. EHRLINGE
{5hgﬁﬂwﬁﬂeneral l{lanager

-

i
pe
b

HPE:m
Form MF-100 in quad,
Form I1F-103 in quad.

"‘"t';r;—-—; iw
'«;}.xt:.w«““’t .
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Tools, paeking tuppu«, ote. %0 : S
Mﬂiht‘ mntoonbbCOAOOQQatoodoac‘ﬂco'l' ' 500¢OG

S‘Iﬂ?;@ and AeBRYy mti,rc_mzk&gm"ugnn XYY 7%0%
o - Total . ts,ooo.oo'»

If the resalts of thias work indioate that the ai&o ad grade of ore
shoots warreant further aplcmtion, thc pperation mnid bo conﬁinn:d
- as followss ,

Phaso B

Aoyt

Gontrast to drive kOO ft. drift with prmxc mn; -
O@lwﬁ, 1!01“4”& all lebor and lﬁ?}liu.oaatwmuo 536.000.00
Contreet to drive 14O It. of two-sompartmemt raisse

frox 1”.1 h to level 3.jon¢o&nla--twpoogoatrt tesease IMQOQ .‘

Subsrvizien, engineering, sempling sud esseying
'p&ratinnu.ann‘..u...."u..a $s000000sasste s 1.600.00

 Total C o $9,000.00

[ 4
Contrast be drive 600 f£t. drift st 5 level with
portable minimg eguipment inesluding all labor o S
and suppliuuuonn.u....n...-.u....su sosse W,OUUQOG _
Contrqct to drive 150 ft. two-ocompartment raise

" from the new level Ko. 5 to No. 4 under raise -~ .~ -
b‘m that level end 3 lovalesoossosssrviocoece 1,}400000

kupox‘vil‘lon. ”gin'ﬂ'lﬂ » m& Owrh“d.aooﬁooooaoo 2450000 -

Total o §12,500.00 -

Ore will be mined es oumditions warrend during the course of sbove
‘operations. An eccess road to the property, esiimeted to cost $3%,000, .
would be constructed sfter Phase A and Fhass B heve proved its utilitye
Agylicntion to the Comtf mnld be mds %0 naist in the reed co'*ntx"ue-

tion. :

It ie qphuxud in tin o, 1n00r1ng report by ifr. bhrlinccr that the . -

above proposed work is stricily explorstory, and that. prolw,haafy ‘
studies mede in 1950 were not of sufficient scope in themselves to -

justify real developmemt cperatious. For this reason alao.' it is pro«
 posed thet construction of a difficult aceeas rozd ebont a mi'll i T






¥

langth to mnn{m‘o"wox‘-kinga with }t‘hi good Hineral Creek
road be postponed wetil completion of Phases A and B,

Mr. Ehrlin er bas indioated that he aontiuri a2y priu for

‘sins eoonomisally desirable to reall:; spooursye produstion of
3ine soncentrates from complex San Juan orss. In sncther applie

oatdon he hes stated that returns from the msslter on coposn~
trates ranged from 3 to & per pownd, without deducting miniag,
milling, s=nd transportation cozis. The prise premium for xine
is not mads & conditlon:cof the proposed expleration and appiis
ssnt waives the premiwm price request in lstters of April 1y,
coneeraing MiA-22 and WALz, 0 S -

‘The losn is to be repeid at :’.’«}..00 per ton o_in 81l ore mined up to
- end lneluding the first 5,000 tons, ead §1+50 per ton on ell ore -

mined thersafter.

ibe explorstory proposal to oper, rensbilidates, end explore the

‘voln s stems of the Ema-ﬂrogonwﬂalen&_grduy is of ..erit princle

pelly for the following ressonss _ o

{w) ,.m'e“péopnfty lies in the r'liat;i,-v.olyfi‘brmhf ice Lake dim‘iotb"

This diatrict was seledted woout 1930 by repressatatives of
. the Geological Survey ms worthy of deteiled geologie inveati
- gation in conmection with eocperative studies ig the Stave of .
 Colorades It is ome of the more remste and mosi mengerly
-'developed sress within a well-aineralized belt sarrounding’
the Silverton voleamio center. sodern mining and »illing
. methods as well as road and transportation facilities have |
breught the ores at lessu wilhin marginal renge of feasible
exploitetions - - R L

t)) The relatively hich xine eontent of seme ore shoots mmw baﬁm

1915 and 1919 indicate thet the eres msy be ol spesisl interest .
«t this tine bessuse of the demends for sine for defenss purposes:

the loazer term; ‘~estabunh_.' the Ios Lake distrist, covering 10
or 12 sguare miles, as worthy of wmrs extensive exploration:

(¢) The oﬁploruﬁo'n. of this preperty m&"y_ give _i-o:iiniﬁsl”éhht would,in -

(&)  The Pwmn-Oregon-Galens vein sjstems sre prebebly emeng the mere
favorable cner in the distriet for explorator:y work i the inter-
#at of atrasegio miners) supplies, es other progpeats are possi-
bly mwore nosable tor relevively highegrade gold or ‘silver~sopper
showinga. he veixs of e» mush as 4 o 5 £4, in width alse lie
in the uppor part of the Sen Juan taff, one of the most produge -

tive formatienal sones of the nearby Pelluride mining diatriet -






(o

e (1)

of San Migul Ccunty. A vertical raage of at least 2,500
£t. in development is possible from loscetions sbout & nile
digtant. e ‘ )

The offioers end limi;ﬁrn of the coupsny will doubtless rely
to & lerge sxtemt, upon the recommendations end Judgment of

Mre N P. Ehrlinger, Viose Presidens, who is regarded in

Oulorsds as o competent mine operator and weballurgist. This
will give better than ordinsry sssurenss of & sonservative

and efficient use of funds. '

Reserves arinuntiﬂly ugmxtmt. émtpt for stoping pund
wproven as to average metal content. Mine maps indicats wm=

‘stoped voin matter within the range of known minoralised growad
. smomating to aboud 6,608 tons absve the level of comploted

drifts snd an indieated 23,500 tons above the leval of & preposed

" drift below the kmows ore shoot, Inforred vein metter amowmnts 1o

shout 35,000 tons.

' The ore was mined by filled stops methods snd ineomplete rocords
of shipments during 11 years between 1098 mnd 1919 smounted te

tons in emell lots having a rangs in lead content from 3O

. %o 6T% sad in xine sontent frem 5 to 30K. Bases upon prelimime

sry essays of the vein, this represented sbout L,125 toms of

‘ore mined snd sorted. Displssement figured from the filled

stopes indicatwd & removsl of nearer 8,000 tons. The grade

‘peange might therefore 3is betwesn L and 12% ocombined lead-sine~

copper based upon over 250 tone of lesd metal in the ore shipe

" fhe vein is koS Ft. in width with well-defined hard henging
" ‘smd footwalls snd dips over 35 degress. The ore material com-

@

sists generally of relatively eolid etresks of galens and zphe-

sons between the solid walls.

 lerite 6" to 18" wide interlssisg in & brexen brecola and taloy

The srmer operators smployed filled stope methods in mining

the Migh-grede small-lst shipments. The proposed mining method -
will be determined after exploration, but it is enticipated that
shrinkage stoping methods will be used. A few older minsrs are
loeally svailable, who sre familiar with the filled stepe methods
wsed here. Mining eoats have not besn stated in application, A
dut presumedly osuld mot equal the wost effiolent operations in
this region until development was well advanced. Mining oosts

.t one 30 ton per day speration during 1950 smomtsd to sbout

$S per ton Imecluding trueking costs of 1 mile to mill snd develop~
mnt sosts. Costs of &rifting and other explorstory work ere
Andicated iz the application, aversging sbout §15 per foot for
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drifting exolusive of general supsrvision, sngineering, and
assa; worke ‘ : [ v ' :

i

No merketing problams are involved.

The time schedule stated by mppliednﬂ is about 3 weeks to
complets Fhase A, the cpening snd ditehing of old levels,
Phage B, the exploratory work, will require about 90 days.

lm eompletion of Phase A the property would be in condition -
to produse 15-20 tons of ore per day from stope on 3 level.

Estimeted produstion potentisl ofter completior of Fhase B
would bs 30 to 4O tons for the first S0 days, and thereafter
eculd be trebleds Production could reedily be maintained for
about 8 months of the ysar. Produetion for the other four
moxths would depend upou spow removal operations by Comty
aunthorities, )

The company hes all nesessary tools snd fecilities, with the
possible exesption of a drifter, which can be obteined without

“gost from an allied ¢ompeny. There are po mill fansilities or
othér nine facilities of » permenent nature. '

¥ew material needed would inoclude only minor supplies, loeally =
available. ' -

Trsnsportation is by Bighway 550 (paved) from Silverton, and
thence by Forest Serviece sampground road {zood) to withim about -
& mlle from property. A port of this distence scan be quickly
improved with a bulldoser, as it follows en old wagon rosd.
Prom this rocd 4o s new steep difficult roed would be required

- ‘to reach mine portals.  Estimated eost sbout $3,000.

Iocal menpawer is availsble to the emount of 3 men required for
Phase 4 and Phese B, watil sctusl mining iz started. Up to 12
mon would be required for more extensive operations. The small
sréw required for initiel exploratory work srs selseted men,
who are in sn &ge group not subjest to military service. "

There are no power requirements for the prlorﬂt,ary phases Qxc'ept"
thet whish cen be supplied with portable equipment and fuel. ‘

Copies to: J. He Eagh, Jr.  Region IV,(2) - C .
Chief,Lead-Zinc Br. To JSX%H a - ‘L. F. Strobel
E. T. MoKnight L20L GSA R -3e2, irestor - (¢, 9. Mittendorf
i pol 1 7 upply Pivision. - . | pijeg ,
R.H. Mote - - S b
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F. C. BRIGHTLY, JR., President PRIDE OF BONITA MINE

" ‘z' H. P. EHRLINGER, Vice Pres. & Gen. Mgr. BONITA MINING.,& DEVE!..OPING CO.,INC_‘ LAST HOPE MINE
‘ A. COHN, Vice President L i (e BOX 186“ S G EMMA-GALENA MINE

V. G. RINN, Secretary MINNEHAHA MINE
H. P. EHRLINGER, Treasurer SILVERTON, COLORADO LEAD CARBONATE MINE
April 19th, 1951 LEAD CARBONATE MILL

Defense Minerals Administration,
United States Department of the Interior,
Washington 25, D.C.

Attention: Mr, Otto Herres, Lead-Zinc Division. RN

Gentlemen: et T e

We refer you to our applicationlfor exploration}
aid in our EMMA-OREGON-GALENA mine which you have listed as DOCKEL No.
IMA-473 under the original date of Jamary 15th, 195l. Since our prepar-
ation of the original report and request for this assistance on your
Form-N8RB-146 there has been no change in our intentions to develop this
property or in the general plan, Your letter of April 12th states that
this application may be considered under the present exploration program
and we wish to do everything in our power to get this approved and into
operation at the earliest date possible.

In Section 12 of the NSRB-1l6 request we stated
that we would need assistance for an access road to the property and you
state in your letter of the 12th that this part may be handled through
another proceedure on terms more favorable to our Corporation but you do
not specify as to what these are. We had contemplated, however, that we
would pack the supplies and tools needed to the property for the initial
work and have the men live in tents until such time as we had all of the
portals opened and our examination of the heavy zinc vein completed and : 1
then put in the access road when it was proven that we had sufficient ore |
to justify this expense.

{' The only modification that we will want to add to

j our original request will be that of a shack for the men to live in and

i a shack for the compressor and tools, The additional costs of these will

; be dependent upon whether we have an access road or have to pack thenm up ,

! to Ice Lake. As far as equal contributions from our Corporation to match 7 7
z those of the Government we are willing to do this and so indicate. é

-In our letter of January 15th we also stated that
so far as we know we are the first ones to risk capital in this Ice Lake
Basin in the past 25 years and we have only done so after making a very
thourough investigation of the possibilities. We know of the previous pro-
duction record of this property when it was mined by the oldtimers by the
cut and fill method plus hand sorting (all ores had to be packed out) and
we also know of the large zinc vein that cuts into the property and was the
prime cause of the ceasing of operations at that time. Since this property
will, most probably, be a zinc producer with lead as a minor metal we now
feel that we should go ahead with it on the premise that the price of zinc
will be favorable for sometime to come.

: ) We propose to do this exgloration work. by,st%g§,sg
as not to involve too much outlay of capital unless it is fully” justified.

APR 25 155 5
I ,—_—_——






Defense Minerals Administration page ‘two.

We will open up the portals of the various levels one at a time and then
make our examinations of them to insure that the vein that we want to get
on is exposed in the size expected and with the values contained therein
that our cursory examination indicated.

This request has not as yet been submitted to the
Denver Office for examination but we would like to advise you that since
the property is located at a high elevation with no access roads it may
be the middle of May before we could get to it and hence your Denver men
should know that immediate examination is not possible. We could advise
them when the trail is open and they could come down after that advise.

If the Govermment will assist us on this work we
feel that we will be helping to open up about the last unexplored area of
the San Juan District which may prove to be a large contributor in the )
future from this area. We are willing to risk our capital to prove this N
up but feel that we should have assistance for others may enjoy the bene- :
fits as we do not own all of the mineral claims in the area.

Very truly yours,
jngNRX P LINGER

General Manager

HPE:m
cc-Denver Office USBM
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) : o] C SURNAME :
( UNITED STATES A
' DEPARTMENT OF THE INTERIOR &~

' DEFENSE MINERALS ADMINISTRATION , :
WASHINGTON 25, D. C.

APR 12 1951

in reply please : :
refer to DMA-L73 | :

‘Jre. Fréd C. Brightly, Jr., President
JBonita lining and Developing Company, Inge
Box 186 ’
Silverton, Colorado

Dear iire Brightly: -

Une of the purposes of the Defenss Production Aet of 1350
is the enccuragement of exploration, development and mining of
strate;ic minerals and metals. Where an applicart haes proven
reserves of strategic materials, Federsl aid in mining can be given

through procureiant eontracts for such materials as are in short .
supplye On the strength of ihese contracts, the applieent ocan : \
obtein private finanecing in most instences. ' ' \ ’
The prosrem recently epproved for encourajenent ol ex= - )
ploration of strategic materials celle for participetion cn the part - &N -
of the opplicant. For sine, lesad end eoyper deposits it will be -~ N

' necessary to mateh Government funds on sn equal basis. Funds ad-
vanced by the Government will be considered o loan, to be repeid
if the exploration is profitable, but to be carceled if unsucces~ i RN
ful. The detsils of the plan, explaining the projects thet will - o -\\;
be eligible for =ssistonce, the terms snd schedules of {inencing, - G
repayment, and other pertinent information, ere enclosed. ' '

A review of your epplication (DiA=k73) for financicl eid
in exploring the bame-Oregon-Gelens mine indicates that your pre- . . . -
posal nay be vonsidered under this exploration progran. Details N
concerning experditures that will be considered chargeable to ex- M
plorstion 2id will be subjeet to & final determinstion by negotia~
Lion, but as & preliminary rporaisal we believe {hat the program
will apply to ell three «f the exploration phases you have outlined,
toteling 524,900. The access rocd can probebly be hendled through
2: ocher procedure on terms more favorable to jyoue ‘

Before we cen proceed further with consideration of jour = |
spplicetion, which may ur way ..ot reguire s field exenination,please.






indicate your will.ngness to provide your share of the funds needed
to oarry out the proposed exploration. Any medification of your
original proposel that you may wish to make will be considered, but
you should be spesifie sonserning the work you wish to underteke.

Very truly yours,

Oito Horrey
OTT) HiRRES, Chief,
lead-Zine Branech

Inolosures

ETMICKnightzepp

G 3/19/51 .
Copies to: Chief, Lead~Zinw Br.

USGS  McKnight
L. B« Moon
Bo H. Mote
2 copies to Executive Offficer
. Je He Bast, Jre. Region IV
Strobel
Mittendorf
Files
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P. C. BRIGHTLY, JR., President ' y
4 _

H. P. BEHRLINGER, Vice Pres. & Gen. Mgr.
A. COHN, Vice President

V. C. RINN, Secretary

H. P. EHRLINGER, Treasurer

BONITA MINING & DEVELOPING CO,, INC.
BOX 186

SILVERTON, COLORADO

January 15, 1951

The Administrator,

Defense Minerals Administration,
Interior Department Building,
Washington 25, D.C.

Gentlemen:

V75

OPERATIONS
PRIDE OF BONITA MINE
LAST HOPE MINE
EMMA-GALENA MINE
MINNEHAHA MINE
LEAD CARBONATE MINE
LEAD C%EONATE MILL

S ~

T
~

We are submitting a request for a loan on the Emma-
Oregon=Galena group of claims that we have acquired in the Ice lake
District of San Juan County, Colorado and we want to emphasise that we
look upon this program as exploratory but in an area that should be

most carefully considered for future ore reserves in this Area.

We want to participate in this work and assure your
Committee that we will repay every cent of phase "A" loan, if made,
either from this operation or from our others. This area should be
given some exploration and as we are the only ones that have even had
the nerve to try it in the past 25 years we feel that in the light of
exploration for new base metal sources this should have priority.

Our work last summer in the area disclosed that the
possibilities are there for some good mines in the base metal category
and that in the upper reaches there are gold properties near the div-
ide but in almost inaccessable locations. The road problem before the
days of the Bulldozer and portable compressor was too big a job for the
pioneees in the District but as we have set out in this report the job

can now be done for a nominal sum.

We want to emphasise that this should be done this
coming summer and I feel confident that_lMr, Burbank of the W, S. Geo-
logical Survey would agree with us that we should explore the mineral

\;;pii truly yours,

possibilities of this area.

HENRY P. EHRLINGER

General Manager
HPE:m
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