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- Mining Division ™
Date Hec'd.

g:.ﬂ"n(! 1 e
R FATIVINN R N TN

BUALAU Oi blnks
-Denver, Colorado

. amw' 11, 1951

- Mr. Joseph M. Nelson, President
Sennedy iining Company, Ince
Pt‘ O.‘ Box le- u?.;.,.:;:;\,.: e o

~ Breckenridge, Colorado

Dear Mr. Nelson: | |
This will acknowledge i‘eceiﬁt of your unsigned letter-

received in this office, January 6, 1951, making application for
Covernment agsistance under the Dofense Production Act of 1350,

o We arc forwanding herewith Tive eopies of Form NSIDw
A6, spplication for Government loan, and request that you come
plete the form as nearly as you can and forward four copies to
this office, S v _— . o

.0 We will mail your apnlication upon receipt, to the
Defense liinerals Administration, Hashington, D. C., for their.
consi/d'er_atiom S o L

Sincerely yourss
3. H. Bast, Jd./
Regional'm__rec' r

- Sl

oot 9T Allswan”
W Traver
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. Jemwary 1, 1951 -

. Mr, Joseph M. Nelson, President
‘ iemedy Mining Cmnpam', Inc. -
S Pe 06 Box hl? oL )
: fsrockanrid; 4y colarado

Doar ixe lena ) 4 _ Lot
| ' Thia wm ac.}mawledg,e mccipt of your unaime«d letter

_received in this office, January &, 1751, making applioation for SR

- (zovermaant aaaiatancc undw' the Defw:ae :’roduation Aat. ef 1)50.

: ' Wo are i’omzdi% herovd.‘t.h i‘iva copies ox i"‘orm N o) 9
‘ Ilhfu ﬁ.pplicatian for Government loan, and request that you com-
- plete the form as nearly as m can md fmsrd four csopics to
. this Offiﬂ’d , _ : ,

o Wo will uﬁ. er an: ’Iication upon moip'a, to the
. an Minersls adnini»tmum. ﬁaah.mgm, D. c., i'or their

. , »cmsidaratim.

 stmonsaty mas

| :’ec{ X .&Jlmmx
» C Travar
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OFFICERS AND DIRECTORS

JOSEPH M. NELSON

PRESIDENT AND DIRECTOR ‘

NELLIE J. NELSON

VICE-PRES. AND DIRECTOR ’

CHAs. F. KENNEDY
SEC'Y-TREAS. AND DIRECTOR

.. Regional direetor
- U.,S.Bureau of mines
New Customs Building

KENNEDY MINING CDMPANY Inc.

139 NORTH VIRGINIA STREET

RENO, NEVADA

\ ?.QwBoxth7 .
Breokenridge,Colorado

Mr. J.H.Bast,dr,

Denver 2,Coloredo.
Dzaa’:;-’ Mr, East:

X en hsrebv naking apnlicatian for a loan t@ reopen |

ff?he Goverﬁor mine.ﬁummit County, Colorados .

‘ e ewaerehip of the Governor mine at present is as’
f@llowe'-‘

Fennedy Mining G@mpany.xne.. OWES IX?/I&Gtha of the

‘:Pilat lode,petent No.2250, Governor lode,No.2168,Pointer lode,

No.2508 and I5/Ifths of the Governor Bntension-aguthﬂo 306I

and tbe m].ldeon,ﬂo.jeéa wEXEwrX IR XmYr KX

The ohrist EKaiser Estete owns 59/I80th ef the intin

~L%f?110t N0.2250,Governor No.2I68,Pointer,Ho.2508 and I/Iéth of
. the Governor Extensian South and The Muldoon No.3060. The
" “patent No,: of the Governor Extension South is 8061, ..

[’ 10@389_ .

, The Lowenstein Estate of St. lLouils No. owns the re~
maining I/90th interest of the Pilot Gavernor and Pbinter

“The past porduction is estimﬁteé atabout 0 000,00 «

I am.iholoaing the returns teken from the cld Benvar'?ublic

Sempling works who bought a. part of the output. from the mine

' when it was working. This 1s ell thet is avaiiable NOWS>-

'for a period in I9X

The propert g has been closed since about I886 except.
~XI7 when it was operated uhder leass by
The Governor Mining Compeny and in 1926-28 when Dr. Irvin -

‘Bunter of Colorado Springs,Ccloredo,: Clarence Nelson end

.B.Middleswarth and mvselr did some work. In both caseés

:1t was necessary to close down. The first time beceuse of

the f£irst world war and the seconf time because of the lew

metal prices.

The past Summer we. Spent some $3, @00.06 in gettmng

" the portal opened, We have since tried to reaise some noney
~ but have had no luck. We have not tried t0. sell any stock

although that was the primazy x"escm we . rixst incorporated,





OFFICERS AND DIRECTORS

JOSEPH M. NELSON

PRESIDENT AND DIRECTOR

NELLIE J. NELSON
VICE-PRES. AND DIRECTOR

CHAs. F. KENNEDY
SEC'Y-TREAS. AND DIRECTOR

.poorlj 9qa1§éd. .

KENNEDY MININB CDMPANY |Nl:.

139 NDRTH VIRBINIA STREET
REND, NEVADA

| ‘;Ha.s@. taos

we wanf this mnnsy to do the follewing wWork:t=

" Sink the wimze down to tho 150 foot ievel below the main

or tumnel level, & ‘distence of II0 feat(inclnding a sump),

~ _crosséut to the v&in from the 'station at the devel and drift
/150 fest to the north 'én the veinm and 300 feet t9 the south,

The ‘winze to be eontinued down et it's present sizeof 4x6
fost 1n the clear. The driftszan& cresacut to be Axéktoet in

the clear,

I estinmate this ean be &ane fex abaut @55 00 per foot
for the winze and $25. 00 per foot for the' erasscnt and the
arifiing work. :

' Fax squipment W nee& the follawing @- :
Air comprsssor - .
- F000 f£eet of 2 tncu air pipe. .
' sinker drill mschine L
. X mounted Jackharmmer : ! -
"'gqulnment £Or both ‘the ahove ‘ :
. '18000 brd,ft,’ 8°xB"xi2t cribbihg .
" 3000 1b, I2 # reil. - :
© 236 cu ft. mine cars. T
" 160 gallon: bailer._‘f o S
”’3 400 1b oepacity ory buckets.,‘¢"” H
¥ ‘buffelo alt blower'with L7 ‘digcherge..
7&00 feet of L7 galvenized eir ptpa. o
N I ‘hoist +I500°1b, .ca; jaeity. S
L "prefer & . ‘deisel driven unlass eleetriaﬁy
1nstalleﬁ. ( Thero is & power 11ne same 1000 feet or. less
fram the portal of "tunnel), ff
A% -present wé have S
" oné mine far. ’ . o '

' . Tragk fronm dunp into tha winze anﬁ traqk on

. 50 foot 19701.- , :
- 'Ome 5 foot Jack var.” o ' 2
" and siall tuols, S4wWS axes hammers etc.'
A large vise. :
- and sundry other items but we. are very

I estimate that we canda the desiraa wvrk,afte? we get
the money,in-about 130 deyse

At present there is no ore surroundea bux there is en
estimated 375 tons of ore pertly surrounded that will,I

belleve average 3% pbe 3% zn. 20 oz, Ag. end .03 0z. Au,
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- KENNEDY MINING GUMPANY Inc.

139 NDRTH VIRGINIA STREET

RENO, NEVADA

OFFICERS AND DIRECTORS : ) " ' ’ Page thr'ee

JOSEPH M. NELSON
PRESIDENT AND DIRECTOR

NELLIE J. NELSON
VICE-PRES. AND DIRECTOR

CHAS. F. KENNEDY
SEC'Y-TREAS. AND DIRECTOR

In my epinlan tne above planned work will make: an eddition-
v al 9000 tons of ore of a like or betteyr grade. and open the

‘'way 'to & possihle large Future pmoaaetian. :
 The Pormation in ‘the Governor is of a typs which is a ,
:producer of ore in other places and I en cenfident xt is BRI
here also, - .
. The hahging mll As a d@lo@ite, ‘bhs r@ot wall ises "ranite '
with scme micain it,

' The gengue of the wvein is quarm,é,s ve;tv ‘frigble and ‘of

wo types. 4 white type does mot c¢erry much value, Asrey -
quartz tho ls where the values are found, This is the pre-
dopinating type. Ths veﬁ.n is from tenfcet to tewnty five feet
betwiven walls end the ore'l fron forty inshes upto the full -
wildth of the Vein. There is & gouge on the walls of a black

_8chsle opr ¢lay that is’ absolutely barren, This same schale or

- clay is found at times ia the veln along side of ors, - . - .

" The ore will havas t0 be milled baeause ‘of theé zlnc snd
until we can get a mlll ‘of our own we ‘will have to haul either
0 the Ressurection or The A.6.7 R. mn. a‘t leaéville. This is

about forty miles one waY.

The governor mine is JYocated on ‘*olora&e St.ate B ighmy mo.
9 and no aogess rogd 19 neoesﬁary to get wo b, '

' I have had plenty of applmmions fov work and ﬁo not.
started, At prasent wha*t ‘voxk there is 1s baing paid for a%
fopm $TBR F1.00 Per lour t6o (I.25. I have estimated the =

‘ ',planneé wcrk cn a baaia of. 91.50 perhour le.bax eost..

Tne mnn»dy I;C&ning company,Ina. R
'?oseph, m. :ﬁaasen Fres. T






' COFY | |
REPORT OF THE GOVERNOR SILVER MINE.

LOCATION, TOPOGRAPHICAL FEATURES Eto.

~ The Governor group of mines lies in Summit County , Colorado,
about five miles south of the town of Breckenridge, and some three
miles below the head of the Blue river. Altitude above the sea
‘approximatly, 10266 feet, - :

~The property includes three claims parallel and ad joining,
lying on the west hank of the stream, and from 300 to 500 feet
above its bed, Each claim is I50 by I500,feet in size and the
three there@ore cover I53/4 aores. I am informed that all are
patented,

Within this surface area are three parallel outcrops called
respectivdy the "Pilot", "Governor" and "Pointer" veins., The
Governorlies in the center. It is the main vein and all the -
workings hereinafter desoribed are upon it. The other two are
undoubtedly spurs which will unite with it in depth. o

The mountainside on which the ppoperty lies has a slope of 25
to 36 degrees and is covered with x fine pine and spruce timber, -

Breckenrldge is the county seat of Summit County. Itis xk« - on
the main line of the South Park R.R. between Denver and Leadville,
I28 miles in distance and 8 hours in time from the former, and-22
miles and one and one half hours from the latter, The passenger
trains each way pass throygh the town every twenty-four hours. The
-county road from Breckenridge to Fairplay passes distinctly between
the mine and tkhe mill and is in good condition. S

‘ FORMATION, STRIKE, DIP, Etc. . : o
The Governor vein is undoubtedly a true fissure extending down-
ward indefinitely, 1Its strike is approximatly north-east and south
- west and its course 1s therefore diagonally up and down the mountain
side. Its width is from I5 to 25 feet so far as shown by present -
developments, and its dip is 65 to 70 degrees from the horisontal,
westward into the hill. The outcrop isstrong. In my judgment the
lode may be traced northward for several miles through several
other locations, _ R
The formation is a micaceous, metamorphic granite, contaeining
a high bercentage of feldspaer, It is therefore soft end easily
decomposable under the influemce of water.

Ores, GANGUE ETC.

The gangue of the vein is grey and white quartz and black clay.
The grey quartz is firm and hard and conteins the bulk of the val-
uable ore, Thewhite - quartz is soft, friable and in genersl com-
mercially valueless., Occassionally, however, it contains enough of
mineral to be broken. The black schale exists as a parting seam on
both walls, and often in hard streaks between the masses of quartz,
it contains but a trace of metal, o

The quartz seems range from I0 to 20 feet in thickness and are con-
tinuous throughout all the openings 80 far made. In them are found shutes
or chimneys of ore varying ih size and exgent, which constitutes the

valuable £t cd s too little development hss_bee de
toaperm%t g%rgegerm?ﬁir]{g %ﬁe é0u¥83 of these thmeygnposi%ivl . Bu%a





. *p# : :

They anpear to pass through the plane of the vein with a northerly

dip and to be more or less parallel with each other. This is gen-
erally the case in velns of a similar nature. j

The ores are sulphides of zino, iron, copper and lead, carrying

sulphurets of silver and native silver, with occassionally a trace

-of gold, I am of the opinion that the proportion of gold will in-

oreasewhen greater depth is gained on the vein..
These minerals occur as impregnations in both varieties of the
quartz gangue, but principally in that of the gray color. The ore

‘masses 80 far opened, occupy, in places, a part of the quartz seams

end, in other places, the whole width.

In the centre. axia of each mess is generally a core of the richer
material of very high grade.

The great bulk of these chimneys is oonﬂoentrating material which
will average, when taken out in masses and without sorting, from six
to ten ounces of silver per ton,

- The rich ore of eech mass willmill from '8I00 to $ISO per ton and
can be sold without passing through the mill., ) -

IMPROVMENTS UNDERGROUND. - -~ .
The sstion and profile of the workings hereto attached exhibit

_ the princinel openings on the vein, Exclusive of stopes, the devel— Bt

Opments foot up as -follows:-
Croﬂsout tunnals.--o..........'.h75 f@et
Drifts on the vedN.i.iscessoeocee s I225

AWinzes " " " eB3vsesweses e 300 "
) Shaft " " " LI B B IR BB BN I N N D 200
Total ' ??50 Ft.

All these galleries are tlmbered. 'In upper levels the timber-
ing has in »nlaces given away ( principally around the old stopes |,

‘but wherev¢sr connections to secure good ventilation have been threat-

-ened, they have been carefully retimbered. All the main working openings

of the mine are . proyided with iron rails and turx: plates, ,
‘The develorments so far have resulted in the opening of two ore

.chimneys which are indicated on the profile by dotted lines. At two -

plaoes oensiderable stopeing has been dona.‘

IMPPOVMENTS ON SURFACE.

<

These consist of a conlcentrating mill a stable, a boéndwng house

‘for the men, an. office building, a trestle connecting the mouth of

the main tunnel with the mill and a timber end forge shed at the en-
trance of the main tunnel of the mine,

The milluilding ‘1s 75 fent long and forty feet wide, with an sdd-
ition on its north side about 20 x 4O feet to cover a drying rloor,
The photograrh correctly shows all these external improvements, -

The mill is provided with a blake crusher( 70 tons capacity) two
sets of cornish rolls, 4 run sizing.soreen. 5 four oempnryment
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Hartz Jjigs and one set of rouse slime tables, The engine will
gilve 50 horsepower readily, and the-boiler has probably about half
the sane oanaoity,. The miniumcapracity in its present condition is =
about 30 tons in 24 hours. It will require about $500.00 in repairs
to place the machinery in successful operation. Byadding one more jig
and another slime table, the mill can readily handle /0 tons., It is
well and s80lidly huilt and is readily of Pnlargment to 200 tons,:

Water is provided by a covered ditch 2000 feet long, extending

from the river to a point between the mill and the mine. sifftoiently
- elevated to throw water into the top of the bullding where a large
-square tank is provided . to store it, All the water connections are

properlv covered or biuried to provide against cold weather.

| VALUE OF IMPROVE:NTS. .

~ The underground 1mprovements oould not have oost less, in my
opinion, than 8I5,000 ( exclusive of stopeing). The surface Inprove-
ments have certainly oost &30 000 altogether. o A

LR B

cesT OF OPERAWING. :-i:<4u . }w' &

After oa*etully examining the natuve of the vein and oompar*ng it .

. with others in wihich I have had considerable personal experience, I

" ;am satisfied that, aside from the question of pumping, and for the'-
‘600 feet below the present main level, the cost of mining, including
. the extention of the personal levels to the boundaries of the property

and the rebular aad steady opening of new levels, togehter w&th the

g'production of ore, should not and will not exceed $? 00 perton of crude -
‘mineral delivered ‘at the mill on &’ basas of AO tonq produued every za '

hours. ~
In the mill I est! mate the- daily (2A hours ) ccst on the. seme basis -

"as follows: R

Wapes (9 hands )...........$30 OO
mel (13' Oord8 of wood )uono : 8 OO .
Lights , incidentals etc... 2,00 aao oo

‘This woﬁld make the cos8t pBr ton of oTude ore treated 31 00. In
.daily yeild of 100 tons, the cost of mining should not exceed $I.75

per ron and milling 90¢. With-a yeild of 200 tons mining expenses

should fall to $I.50 per ton and’ mi‘ling to 80@ .

CHARACTWR OF THE ORE.“P

My examination of the ore indieated that it 13 well suited fo”
concentration. The efficienoy of the mill in the past is believed
to have been about 75 percent. My expe%iments in the way of assays
and pan concentration indicated. that Irom 80 to 85 percent can be
saved by careful work and with perhaps soms slight modification of
the system now in use, Atteched hereto will be found a certificate
of ten samples teken by me from various parts of the mine and mill,
end assaved by Mr. W,T.Rickard,F.C.S. of this sity. No.I is from
a plle of. refuse ‘ore in the m111 -which was. oonsidered ey the owners
to have..been 80 carelessly mined as . to be too 10w grade for profit-
able working in the nine,

No.2 is an average of the fece 1ovel (A) in gray quartz. The entire
face 1s in ore. No's 3 & ,, ere samples of white quartz in which no ore





,*h*
19 visible t0 the naeked eye. S
No.5 1s & sample from the floor of stove (B) and consisted al-
most entirely of white quartz in which a slighf sprinkling of min-
~eral is visible. It is much below what would be obtained bymaking
. an equal mixture of white and gray quartz existing in the stope.
Nos.6,7,8,and 9 are assays from ore that would be shipped with-
out conoentration. ‘
No. ten is a semple of blue clay. ‘
My conclusions from the assays are as follows, ’ '
~ Ist, That the silver 1s almost entirely connected with the zino.
‘lead, copper and iron mineral in the mine and that where the latter
" do not appear the gangue 1s barren. As it is & very easy matter to
gsepartide thesé minerals from the quertz surrounding them, the ore
is ons espeoiallj well adapted for oonoentration..

RICKARD & SON ‘ | ,
Aaalytioal Mbtallurgical and Consulting Chemists and Assavers.

L ‘ Déﬁ#ér;'déiorado 224, July 1887 '
'_(Dunlieate)

L The samples of ore which‘we‘have recelved from O, L Geer. Esq.
:-“vand assayed by his order is marked a&s under and ccontains. -

mo. I ilver  3.64 oz per ton
3 m 29,17 ..
"3 3" " Nl womo®
" R SERE I zx.'n' m W
" 5-““' 6,08 W
‘n & w7 109.80 * e e
" o7 0 o 263.71 " om0 ow
"8 799,65 mow om0
L.mo9. w ", I65.,28  * " Gold a trace
"0 " ‘Tr&ce‘;”' "o Coo o

( Explanation Over) . ‘ ' o
: (Signed) Rickard & Son pr.'W'T Rickard F.C.S.
( Endorsément) '
crude ore from plle- refuse ore lying at mill.
Face of ore driPt (A) on map No.2.

No.l
2
3 White gangue Pree from viaible ore N, drift,
¥
6
7.

White Gangue free from visible ore aouth drift.‘j
Floor of old’ stope B map No.‘z.. _ L
Shioping ore. o .

7 Selected pyrites ore,: R

8. Selected zino ore, '

. _" .9 selected jig bedding.

: "IO Blaek Glay. .

5.

o)
§7
"
n
L
n
"
a
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‘2nd. That the base minerala are 1nherently high grade in silver,
-and wherever they ocour naturally soncentrated, they will be found
sufficiontly rich for shinping direct %0 market.

GOMMLRGIAL VALUE OF THE PROPERTY.

Ny oo%niannon this point has been formed aumost ontlrely by an.

: examination of the results of working the mine and mill in the past,

It4s impossible ‘to semple the mine by hand with enything like the
degree of accuracy that is obtained by stoneing large quantities of

vﬁ-the org. running the . sane thPOUPh the mill, and se1ling the product

in the openmarket. 'It. abpears from .records of the property that about
4500 tons of .crude ore have been moned,and all byt about 5% tons passed
through the nill,- This 5% tons wa$ shipped direct to. the smelter with-
out concentration,, The following is as complete a statement of the '

'=ent1re business, as I have found it possible to obtain.

“{ Se€¢ tables on .pages Ié& I7) . Lo
=~‘Condensed “¢his ‘statement gives the: follwoing fibures'- R
- Gross weights of concentrates at mill ...cee0e¢337.I5° tons
Net - weights of concentrates at Denver weeeneeee313.29
Gross welights of shipping 6re at mine ....ivese 5466 .
- Net- weigh*s of shipping oreé at Denver ,...iceee . 5 L8 -
Ounces of silver in concentPatesS..i.........29,375.40 oﬂnoes
. Ounges of silver in shipping ore...............é?I 96, ;"
'Q,Averase net centents of crude ore p@rton....... 6.&3
. Average ¥ross contents( allowing 25% loss in . _
conoent afion...............-.....a.-.¢........,8 h8  "
Average contents Shipping Or€.ccececsssesess IR2,68 ©
No. ef tons of crude ore concentrated into I ton of concen-
trates..n..-....-....-............................13 33 tonﬂ
Value of concentrates per ton at mill,
(ready for shigment)....................$68 23 .
E An examination of the diegrem of the mine on pageSessseoes
of this report, shows all this ore has been taken from two stopas
shown: on section and that':the ore faces are now in sight in three 3%
places, namely (C D A B ) I have made no effort to estimate the
probable ore in sight, for thée ore bodies that ere reached are not
even partlally surrounded. In nmy opinion, however, there is no
question az to the capacity of the mine to produce an ebundance
of mineral of the same or better grade than that heretofore mined
and the quantity that can be taken out,; depends almost wholly
upon further opening of the mine before ettempting to call on it
for steady, continuous and large tonnage. I have no hesitation in -
recommending the property as a highly profi*able,investment, pro-
v1ding suoh steps ‘are taken. . . S Lo e

R_EQ,UIREMIN‘T‘S OF 'F’HL PROPERTY ..

The 1ower tunnel should first be dr*ven into tne hill a dﬂa-
tance ‘of I,0 feet beyond the vein, and a main working shaft begun,

This should be a vertical 'shaft and if the vein maintains its pre-

seént dip of 65 degrees, it will be cut at a depth of 300 feet. This

gshaft should be continued downwards steadily, and at every I00 feet

crosscuts should br driven to the vein and levels driven north and
south to the full extent of the clain,
Meantime the second level as 1t now exists sheuld be quhed

ahead -in both directions and at every 200 feet or less ¢
to the appearance of the velin, OrOSSZOutS should be drivgg gggénﬁall
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~ Assuming the new shaft to be sunk to a total depth of 600 feet
below the present second level, the letter to be opened to the full
extent of the claim, the new work required may be summarized as

follows:- . o S
. Shafting 600 feet at 520 per foot...... $IX2,000.00
- Levels, I0,000 ft. at $5.00 per foot... 50,000.00
eross-cuts, I500 ft. at 35.00 per ft... - 7,500.00 . .
winzes, 2400 f£t.at85.00 per foote..se..__I2,000,00 .
_ ' e -Totel : ’ ~381,500,00
To these figures should be added the following items:
i ho&sting pl&nt.'...‘n.-;u.....a-'....-...'-'. l&-,500000
E mping Plani".ooioiy&ououon-ot.o'{citoo 3,500000
Rails, tools and extra timbering......  2§500.00.

Total . $927500.00

RESULTS OF THIS DEVELOPEMNT.. ..

My experience in fissure mining in various parts of Colorado, as

" well s my knowledge of actively worked mines .in many parts of the

west, has led me to the conclusion that of the total area of an ord-
inaryminsrel vein, from one sixth to one fourth fisore and five sixth
‘to threo fourths is barren. "Adopting, for safty, the lowest figure.

in this case and disregarding for the present all that part of the
aGOvernor'Vein‘1n‘or*ébove:the'present"1eve1;I~amcgnfident*bhat it

will be safe to assume that the develophent of tihe mine to the depth

- of, 600 feet a8 above outlined, will expose 150,000 square Teet of ore,

* In the existing workings the ore bodles have been found to be from

"' to I5 feet in width, It will be entirely safe to assume an everage

of tenfest for the thickness of those below. Adopting thls figure, the de
developenent suggested will open one andone-fourth million cubiec. feet

‘of ore which at an average of 12 cubic feetper ton, will.equal 125,000

tonSr e : ct B . . L

" On the above présent second level of the mine and within thelimit
of the property [ estimate on the same basis. that there will be fougd
20,000 tons of ore in addition to the 4,500 tons already extracted. -
Hence in making a calculation of the possiébilities,ir the mine when

-opened to a depth of 600 feet feet below the second level, no serious

error would be made in hasing the estimate on a totel yeild of I45,000
tons of eruds mineral. With a milling.capacity of 40" tons, this supply

will last 8 and one half years, If the cspacity is inoreased to 100

)

" toms, it will last for nearly five years; and if to 200 toms, for twoi
"and one<third years. o . : : S

& mine is considered to ba’in wérkihg cohdition when the;ground_i51; 

‘sufficiently opened by shefts and levels to showcontinually a years:

supply of stopeing ground in advance of the milling capacity of the

_property. In the case of the Governor mine, if themill is not enlarged,

it would probably be reopened for concentration within six months after
ineugurating the developments suggested. But if it is increased to 200

tons, it should not hbe sterted till the shaft has reached a depdh of
300 feet and until the third and fourthlevels ere completely open and
the f£ifth well under wey. If the milling capecity is enlarged to only
I00 tcns the work of concentration can he hegun when the third level

is completed ard the fourth hegun.





. Expenses:

‘$7*:

PROFITS

. The following are the estimates of the profits which may be
expected on the basis of creating resrectively 40,000 and 200
vons deily ( 24 hours ). In meking these caloulations I teke the -
grade of ore at 8% ounces per ton, the loss et. 20%, the condensa-
tion of material at I3 4nto I, .and the number of working days' per .
annum 300. I edopt $I22.68 as the aderage value of shipping ore
and $70 »er tom.as the sverage vaelue of the consentrated produst
at the mill ready for.shipment., The cost of shipment to market in

the past has been $7.50 per ton, In the future it should not exceed -

...............

. $6.50 but ‘I .use the former flgure, .

Production of 4O tons per 2/ hours:- =~
Income: - - . o 4
900 tons concentrates at $70,00 per tom........$63,000,00
I3.1/3 tons of ore at.$122.68 M Meeseeees_ 1,635,
o T S T $64,635.73

“Mining 12,000 tons at $2,00  $24,000.00 "

Milling. %~ .. m v I,00 '~ 12,000,00 4
. Mevketing 9I3 I/3 - U
-7 .. tons at $7.50 . . . 6,850.00 ___ 42,850.00

e . $21,785.93

.;“"f'Anhual.préﬁl€$A .'

>»Pr0éu9tién of Ioo-tons_peerA.hQuiéi?'

, A_V{;2;3074ton516bﬁoeﬁtrat¢s.a§ #70.00 perton 4$$613£90;00
733 1/3 tons of ore @ .-$I22,68 =~ . __.___4,089.3

$165,579433

" Expensesi= .. ..o
. . .=ining 30,000 tons @ $1.75 | ' $52,500,00 - o
¥idktngng " . " @ w90 27,000,000
Marketing 2,340 I/3 tems. = . R R T
oL @.87:50 I __;7_552.50 ','97305_2650

. Annuelprofits . $68,526.83

RN}

N

Production 200 toms in 2i hours:- | L

Incomet- . . o L

. 1,615 tons concentrates @$70.00. ‘.'$323'050'02
o | LT 8,219

67 tons ore @ $122.68

P Mining 60,000 tons at $1.50  $90,000.00 = SEQKREOKODL
: . . Miliing 60,000 " " .80 ' ',8,000,00 R
~©. " Marketing 4,682 tons @&.50 . __35,115.00 ' $173,115.00
RET " annuel profits . $I58,I54.56

.
' Expense:-
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The foregoing figures are all outside_ones and in the work I am
confident may be materially reduced. For instance, the shaft ehould
not exceed $I5.00 per foot, and the dPifts, winzes and cross-cuts $i.00.
Agein, the ‘proportion of workable ore is more likely to be One fifth
then one sixth of the plane of the vein; in whieh cese, the item of
mining expense will be materially reduced by reeson. of the larger pro-
rortion of stopeing ground. Lastlv in a well arrarged concentrating
- mill .of I00 to 200 tons the cost of oppratingean ,without question, be
brought ‘down to ‘50 or 60 cents per ton.

In making estimates on this. property for myself T ‘should not hesi-.
tate to add 25% to those figures represneting net profits.. . .

‘The proper market for Brecrenridge ore is Leadville, 22 miles away
ané not at Denver., At present on account of -discrimination on the part .
of the rallroeds, it éests as much te ship to one as to the other.

This condition: of affairs is likely to be changed in the near future, in
which evebt the cost of marketing the ore will be reduced to abouﬁ $5
per ton.,

GENERAL STATISTIGS OF THE BUSINESS.

Mining for prooious metal begun *n Summit countv in 1860. Until
- I869the productiocn was entirely gold; in the. latter yvear the silver'
nines of Montezume ebout I0 miies northeast of . Breckenridge were dis-
covered.  In I879 those of Kokoma sbout 7miles, southwest of Brecken-
ridge were opened, and in the ‘succeeding year promising silver mines
" were discovered at Breckenridge, In I88I silver mines of Red Gliff in
the same county became valuable. The total produciion of the .four dis-
triets: (inoluding elso small shiprients from recentlyopened mines around
Frisec, Dillon and. Keystone) small Carps eight to ten miles northeast
‘of Breokenridgﬁ has beén as followsj- - .
) GOldnoonoonaooo $6 900 OOO OO

s Stlver.......... 8.220,000,00. Y

' 8 “Total o [5,120,000,00 . -

In nhe year of 1866, tha product of the mines of the United States
-of all kinds of metal and - coal, exceeded In value at the’ pﬂt'smouth
the sum. of $4,28, 000,000.00, Of this total about $30,000,0G0,00 were
precious m@tals and over $50,000,000,00 was silver. Silver mining
“proper began in the United States tn IB60-6I. Previous to that date
1t isestimated that about. $I,000,000,00 in silver had been taken out
of the gold produced By Oalifornia mines. ‘In I86I, nmines worked: wholly
for silver in Western United.States, veilding about $2,000,000,00;
~ In 1864, the production exceeded $I0,000,000,00; In 137? the yeild
was @ few dollars short of §20,000,000,00; the éso 000,000.00 mark
was passed in 1875, and the $h0 000 000,00 in I882. Last vear the
production wes $52, 136 851,00,. The Total yeild of American’ nmiles of
white metel ,to date hes been in: round figures about $750,000,0600.00.
. The Industry is there fore about ‘forty yeers old and:of: sufficient o
: importanc# to take rank among the g*eat oommercial occunaﬁions or

the dayo RIS . oo . . ; P






*9*

In conolusion, I desire to express much setisfection with the
present condition of the Governor property, and strong confidence
in Ats future. It is not & property that can be exhausted in a few
years, but one thet will be paying handsemely a quatrter of a century fex
‘from now, It is only necessary to look carefully over the western :
- United States to satisfy one's self that precious metal mining is' -
at present a legitimete ane highly profitable business, every year
. Securing more of confidence of those who g0 -into it on husiness
principiigs, and every year yeilding as a whole, larger proportional
returns, . In the early days of every mining camp, failures are numerous.
These; “in the majority of cases, are the result of such inperfect
facilities for transportation and such erude Inowledge of minersl -
formatioh of: the districts as niay be expewted in a8 new country sep-< -
orateéd from recognized cusiness centres by .long ‘distance 'and high '
mountgin. ranges. But when a mining town has been ‘placed in communica-
tion with the rest.of the world by rail, and where sufficient ex~ ..
ploration under ground has been to: permit a cuareful study of the. geo=
“logy. end minerelogy of the district, and where enough ore has been
out to display its average cherscteristics and value, success iy more o
.eertain’ .then in any line. of merchandising., I find that all these cmmiittx
conditions have been complied with in the Governor mine, and I am
confident thet it can be made & highly profitable property.

. (Slened)

- Qhéb;'F; Vbh Wegenen; M.E; -
- - Denver, Colorade.. -
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THE DENVER PUBLIC SAMPLING WORKS.

J.W.Marshal , Pres,
O.P.Whitcondb, Supt.

' Wbrka BIst St. Bridge
0ffice No.5 Windsor Blook

We hereby certify that the foilowing is a correet 1ist of

ores and concentrates beught by us from the Governor mine, Summit
County, Colorado.

3§ﬁ$ﬁﬁ?§#éﬁ#ﬁﬁﬁgﬁﬁﬁﬁﬁfﬂ#&##ﬁ###v#ﬁ##fé###@J?ﬁﬁfﬁﬂﬁﬂﬁﬁ#§##§§#§##§

Iot .~ Gross . Silver  Value . . Totel -
nunber welight - 0z8. per ton ' . Vvalue
6?6 9,229 105.7 8 93.00 bk 12
677 17, 904 183.0 I75.40 .628 89
754 31 077-: " I43.00 I32.00 - 866.#8
786 37.969 30.50 I7.75 397 92 -
798 17,190 I36.00 128.97 992.10
799 15,848 145450 136.00 975.52
816 . 25,160 129.00 113,00 . 1,265.24
846 - 31,125 . 31.8 1700 S 234.10,
847 21,402 105.00 92,00 . 881.31
900 25,922 102.00 90.26 1,052.88
925 20,000 20,00 4.00 , 34400
938 33,848 53.00 39.84 586.80
1020 23,090 - 71.00 ~ 58.00 605.88
1031 = 21,004 34.25 20,00 - . 190.09
1064 20 I@b : 125.06 - 107.00 - , I,021.79
- I085 39 200 IXL.25 97.00 893495
SRS & & 7 N 185522 5,48 39.37 . - 340,88
£133 20,528 : 108.32 93.82 Lo 9I4.93
117 23,980 12742 IIr.00 - X,317.57
1283 36 970 - 76430 60.00 I, 098 00
1284 36 007 I136.20 120,09 2, ,138.82
1958 15, ,610 73.60 58.91 . 6f3 03
1987 11, 1860 7040 55435 315.10
1988 16 0920 30.8 I7.41 146,66
2091 - 20, 135 I2647 119.38 I1,029.27
2092 13,454 25.0 12.88 ‘ . 8r.0X
230X 2 106 175.0 - 156.50 161.50
2302 ?I 341 - 94467 76.07 614.56
;2303 II 587 33.0 18.00 10X.69
- 2861 18 43 9242 79.03 706 .17
2862 7;2@5 44.03 - 31.22 1x0.78
(CoFPY)
(Signed)

0.P.Whitecomb,Supt.
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