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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR '


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Re: Docket 1-


dr. Carl H. Peterson, Secretary
tion


205-11 Merogatile ßuildhag
Denver 2, Colorado


Dear Mr. Peteroont


The application submitted by the U. S. 011 and Development
Corporation for a loen to explore the Galtie Boy mine in San Juan
Coun ty, Colorado, has been reviewed by the Defense Minerale Adminia-
tration.


The projoet as you have pressated it consists of equipping
the property and cleante¿; out old workings in order to mine ore from
developed reserves. According to the regulations of the present
exploration program, such work cannot be considered as exploration.
In addition, the assays o£ the ore indicate that the mine la primarily
a gold-silver çroperty and doea not contain sufficient base metals to
warrant Government participation. In view of this we are wtable to
justify an expenditure of public funds for the project you propose.
I regret, iherefore, that your application must be denied.


Wowish to thank you for bringing this property to our
attention.


Very truly yours,


Tom Lyon


Tom Lyons Director
Supply Division


EJLyonstanp
10-31-51 G
Copies to: J• H. East, r. Region IV (2)


Lead-Ziao Br.
E. T. McKnight 4204 GSA
0. M. Bishop
Directors r. filesA214 GSA
Br. r. files 4214 GSA
Administrators r. file
DMA doeket files .







' UNITED STATES 350
2 DEPARTMENT OF THE INTERIOR


DEFENSE M1NERALS ADMINISTRATION


WASHIÑGTON 25, D. C. 6 1951


Memorandum


To: Reports and Records Bait
Adtninistrative Management Div.


Froma Lead-Zino Branch


Re: Docket DNA-363
U.S. Oil and Development


Corporation
Denver, Colorado
Galtie Boy Nine
San Juan County, Colorado
Exploration loan, #55,627
Lead, sinc, copper


Subject: Recommendation for denkl of exploration loan


The application was submitted by the U. S. Oil and Develop-
ment Corporation of Denver, Colorado, for a loan to explore the Galtie
Boy mine in San Juan County, Colorado. Tbtal estimated cost of the
project was ‡55,627.


The project, as outlined by the appliemat, consisted of
cleaning out the Galtie Boy tunnel and laying new track, new air line,
water line, and ventilating line for a distance of about 1300 feet.


The Lead-Zh2e Broach originally recommended a revised explora-
tion program, cut to $20,752, on the grounds that gold-silver ore that
was blocked out ha 1900-1907 when sino was a deleterious gangue con-
stituent could be a ziao-lead ore mader present conditions, particularly
ha view of the known ocourrence of base metal ore bodies, such as the
Lark in a similar geologic occurrence in this vicinity. As the ore has
laag been inaooessible, ord as there is no record of the sino content,
reopening the mine would be equivalent to a new exploration.


The Production Expansion Division has questioned the justi-
fication for considering this as a base metal project mad has recom-
mended denial of the application on the following groundaa


(1) The Galtie Boy is a gold-silver mine. The assays
submitted do not show sufficient base metal content to warrant
consideration.


(2) The applicant clains that about 92,500 tons of ore
are already developed.


(3) The work proposed is not exploration, but consists of
equipping the property and cleaning out old workings to produce gold-
silver ore.







.e e


(k) The project has been rejected as a source of tungstaa.


Upon reconsideration, the Lead-Zino Branoh does not consider
that the case for an exploration loan is strong enough to warrant con-
testing the recommendation of the Production Expansion Division, parti-
cularly on such a poorly docenented application as this one is. Hence
the Branch agrees with the recommendation that the application should
be denied. The attached letter should be sent to the applicant.


The following material is attacheda


List of exhibits to conform to Form NF-103.
Answers to items requested on Form MF-103, dated May 4,


1951, with attached exhibite.
Correspondence and memoranda.
Review of application for exploration assistmaoe.


, . r


G. . Johnson, Acting Chief
Lead-Ziao Branch


AP a


D eotor, Supplý Division
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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATI


WASHINGTON 25, D. C.


Memorandum


fat Reporte and geoorde Gait
Achinistrative Management Div.


Fromt Lead-Zine Breach


Ret Dooket IMA•! 3r
U.8. 011 and Devolopment


Corporation
Denver, Colorado
Galtle Boy Mixe
aan Juan county, wterage
Exploration loan #¾,627
Lead, stro, cop


Subjeet; Resommendation for denial of exploratio¤ loaa


The application was enbmitted by the U. S. Oil sud Develop•
ment Corporation of Denver, Colorado, for a loan to explere the Galtte
Boy mine in San Juen County, Colorado. 2btal estimated cost of the
projeot was #55,627•


The project, as outlined by the applicant, consisted of
cleaning out the Geltie ßoy tunnel and laying new track, new air line,
water line, and ventilating line for a distence of about 1300 feet.


The Lead•¾ine Branch originally recommended a revised explora•
tion program, out to 20,752, on the grounds that gold•ailver ore that
was blooked out in 1900-1907 when sino was a deleteriona gangue con•
atituent could to a sino•1ead ore under present conditions, particularly
in view of the known occurrence of base metal ore bodies, such as the
Lark in a similar geologio occurrence in this vicinity. As the ore has
long been inaceoasible, and as there is no record of the sino oontant,
reopening the mine would be equivalent to a new exploratione


The Production Expension Division has questioned the justi•
floation for considering this as a base metal projoet and has reooa•
monded denial of the application on the following groundet


(1) The Galtle ßoy is a goldssilver mine. The angays
submitted do not show sufficient base metal content to warrant
consideratiola.


(2) The applicant claims that about 92,500 tous of ore
are already developed.


(3) The work proposed is not exploration, but consists.of
equipping the property and oleaning out old worrings to produce gold•
silver ore.







(4.) 2he projoet has been re.jected as a source of umgeten.


Upon reconsideration, the Lead•Zino Branch does not consider
that the case for an exploration loan is strong enough to warrant con-
testing the roccamendation of the Productio¤ Expension Division, parti-
cularly on auch a poorly documented application as this one is. Henoe
the 8tsrich agrees with the recommendation that the application should
be denied. The attached letter should be sent to the applicant.


The following material is attachedt


List of exhibits to co form to Form INIO).
Answere to itema requested on Form 9-103, dated Iley 4,


1991, with attached exhibits.
Correspondence and memoranda.
Review of application for exploration asetatanoe.


9 I


G. N. moon, Acting Chief .
Lead•Zine Branch


birector, Supply Diriaion
EJLyonstemp
G 10-31-51
Copies to: J. H. East, Jr. Region IV (2)


Chief, Lead-Zino Br.
E. T. McKnight 4206 GRA
0. M. Bishop
Direotors r. files L21h GSA
Br. r. files h214 GSA
Administrators r. files
1386 docket filea
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"- UNITED STATËS
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Memorandom


To: Tom Lyon, Director, Supply Division


From: T. P. Billings, Chief, Lead-Zinc Brandh


Subject: Docket DMA 363 Lead-Zinc-Copper Galtie Boy Mines


I have reviewed this application for an exploration
loan and concur with the Production Expansion Division in its
denial for the four reasons therein submitted.


It is quite apparent that the work outlined in the
application is not allowäble for an exploration loan.


T. P. Billi , Gaief
Lead-Zinc andh


Attachment
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PHONE ACOMA 4324


DEPARTMENT OF ME 12E8108
RICEIVED


FALK METALS CORPORATION
O CT 3 1957 PRODUCERS OF COPPER, LEAD AND 21N


NNEC SOUTBÍS SC nisŸg6g MERCANTILE BUILDING


1031 FIFTEENTH STREET


Frc clion Expasian DivisiOB2 DENVER 2. COLORADO


September 28 1951 To


ilr Tom Lyons
Di ctor Supply Division
D4gense Ninerals Administration
Washington 25, D.C .


Dear Mr. Lyons:


Monday and Tuesday of this week I was in Salt Lake and our head-
quarters there are the International Snelter & Refining Company
and I complained to C. J. Parkinson (who is a personal friend
of mine) that wecannot get any satisfaction out of dashington on
our Silverton loans, so he told me to write you and tell you we
were the largest shippers of lead and zine crude ore from
Silverton to International Smelter & Refining Company from August
1945 until July 1949 and he said you will understand the importance
of us getting help. 'eg


We have three loans; one the Galtie Boy number DNA-363, the other
one is Joe & John #1890 and the Herculea #1871. We did get a loan
through July 2nd on a matched basis 50-50 for the Henrietta and
according to reports we have 350,000 tons of lead, zinc and copper
ore in this mine, and we feel reasonably sure the latter part of
next month we will be in the ore body. Buk none of these mines
we are asking loans for have been operated since 1907, but we did
open up the Lark from the ground up and we shipped approximately
800,000 tons of ore out of this mine. All these mines are in
Prospect Basin within a stone's throw of each other.


Why they are holding up the Galtie Boy loan is hard to understand
because it has been approved by the Bureau of Hines here and the
Bureau of Roads in Washington by Mr. Stanley M. Walker acting chief
of U.S. Bureau of Roads. Although the Bureau ofrMines here under-
atands the conditions more thoroughly than the Washington office does,
this Galtie Boy mine was developed for a backlog to the smelter that
was owned by the Ross Brothers and who sent broke during the panic
of 1907. They were only after gold and silver so they bypassed all
the zine. Anyway the Bureau of Mines boys here know that Silverton
is a gold camp, lead, zine and copper and that is exactly what we
will have in the Galtie Boy; the same as we will have in the Joe &
John and Hercules and we have already spent ¥40,000 of our own money
on the Joe & John.


We are opening up a large open pit manganese deposit and we have to
use about 940,000 for equipment over there and it is for that reason
we would like to have a little help from the government for Silverton.







Mr. Tom Lyons -2- Septeaber 28 1951


We would appreciate it immensley if you could help us by getting
things jarred loose. We have no promotionstock, we are just mine
operators and no one has to apologize for us anyw.here or any place.


Thanking you in advance for giviñg this your immediate attention,
I remain


Very tr ly yours,


FALK I TALS C PO ION


By
CHP:w C 91,H. Peterson, decretary


cc:
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UNITED STATES SURNAME:


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Septembek 5, 195 L -----


maanaux .


To: Direetor, Supp37 Division


Frmt C. O. Mittendorf, Direeter ---- -------


Produstion Expansion Divisten


Subjects Deeket DMA 3631, Lead-Zine.·Copper
Galtie Boy Mines Inoorporated


Returned hwewith is the oemplete file on subjeet projeet
as transmitted free your office.


Denial is recomended for the following reasonst


1. This la a gold-silver mine. The assays of the ore
do not show sufficient base metal eentent to justify
eensideration.


2. The applicant olaims that approximate27 92,500 tons
et ore are already developed.


3. The project has been regeeted as a sourse of tungsten.


4. Apparently, the work eentemplates no exploration what-
evœ, merely equipping the property and cleaning out old
workings fœ the production of gold-silver ores from
developed reserves.


C. O. Mittendorf ,


B e ore/meh
cc to: Reports and Records


Messrs. Mittendorf, Olund
Mr. Blakemore
Docket







UNITED STATES 400
DEPARTMENT OF THE INTERIOR


4,, DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.


September 5, 1951


MEMORANDUM


To: Director, Supply Division


From: C. O. Mittendorf, Director
Production Expansion Division


Subject: Docket DMA 3631, Lead-Zinc-Copper
Galtie Boy Mines Incorporated


Returned herewith is the complete file on subject project
as transmitted from your office.


Denial is recommended for the following reasons:


1. This is a gold-silver mine. The assays of the ore
do not show sufficient base metal content to justify
consideration.


2. The applicant claims that approximately 92,500 tons .
of ore are already developed.


3. The project has been rejected as a source of tungsten.


4. Apparently, the work contemplates no exploration what-
ever, merely equipping the property and cleaning out old
workings for the production of gold-silver ores from
developed reserves.


Attachments
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UNITED STATES
DEPARTMENT OF THE INTERIOR


se DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Age mati 6 2 0 1951


ma ¾¾ - sans-stae
Oa14te 3ey Mines, lae.
10% - 1$$b Street
3eaver 2, Soleraie


Mr. J. E. Nest, $2.
WW Estion 17
224 gastenheese 3mt1Atag
asaver 2, selerade


Bear Mr. Reste


Sabgee4 Asetet has been reviewet kr the Loa6-Eine 3raneh
sat te ready for finalistag eseept for ene item. 14 te matersteet
that about .¶(4 mile of aesees reaA is aseessert to resek the portal
of the prege** Workings ami that the oest et this rest then1A be ia··
eleiet in the estimate,


18 As regnostet that you osatae* Nr. deri R. Peterson,
Beerstery et the applicant eenpaar, at the estrees given above, ter
any internaties he is able to give ont them seatas your estimate
et the length of reaA requitet, the probable oost, aat the time
regatreA 4e eemplete 14.


Year early reply %F air aat1 wealt he apprestateA.


Very tenir years,


Tea Lyea, Shairman
Goeritaattag Osmittee


TWHanson; e ss
8/16/51


Mona
for 3mresa of Mines co: Reports and Records


S.M. Walleer
Mote
)(oon


for eeeleginal Barver DNA Docket File
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
Aug 2 7


tag


MG- 363 entze ser atae
las-tato see ama saha aine
MA··1871 sereales mine
R&- 404 Reartetta Mine


ar, eart s. roterson, seerstarr L -
Galtt• ser mines, Ise.
1931.. 1.fa street
saarer 2, solerade


Bear Mr. Petersens


hie letter is la reply to yours of Angest 6th, to Mr. L.T.
84tebel, ant to your telephone ea11 et Angaat 14th regarding the
above ammberet app11eattene.


As your 1944er states, are already aware et the ap·m,
o f the tenktetta pregeot. \0ensatoration of the Oeltte 3er_.


pre eet is very near ne $ee eaA John sat the Reseales
are unter eene e a on and everything poset le le being tone to
sapetite final action,


mdSON: sze . 3. On, Ag‡tag ghigg


8/16/51 ment..stne saamaa
00: Reports & Records
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Defense Minerals Administration


Review of Application for Exploration Assistance


Docket.No. $Ë>


Commodity L. 4 C•


Totai Amount A BZZ


Govt . Participatio 2 ( I i


1. Name and Address of Applicant C) Ñ*t Ú O YKLS Ca


3. Mineral or metal LŒqd- + gÇ O Q.fis it listed in Section 9 of MO-57


If not, application will be rejected.


4. Geologic probability of discovery--based on data in application
(question #16, 17, 18, 20 and 22)*


Mines or Survey reports, etc., do you rate chances•


c) None


d) Don't know--needs field examination


e) Is there an alternative and favorable project?
(If so, attach an explanation)


5. Is the applicant's right to the property clearly stated? S. O Stes.
(qüestion 5, 6, 7)*


6. If applicant is a lessee, is a copy of the lease attached? , L;S.


Does the lease have sufficient time to run to cover a future


productive period? §«


question numbers are those of MF-103


Page 1 of 4 pages -







Dookot DKA-363


This pr perty is essentially a head-sino•eopper•eilver-
gold property, and application was originally presented for
a direct loan on the basis of the load-sine-oopper content.
The olaim also has a little tungsten which is reported to
ooour in a voin separate from the base raetal veins. When the
exploration program was announced, applioant attempted to
convert his application to a tungsten progeot in order to get
the higher Government partioipation liar tungsten, in spite of
the fact thathe had been previously told by the Lead-Zine
Branch ( letter of March 25, 1951) that the main proposal would
have to be considered as a lead-tino-oopper proposition. When
the Tungsten Branch turned the 75-25 proposition down, applionnt
in letter of May 29, 1951 to J. 8. East, agreed to convert the
application to a lead•àlne-oopper proposition with the possi-
bility of oonsidering a minor projoet, that might be presented
later for exploring the tungaten voin when the propertywas
sufficien 41y opened up.


Mine has not been worked sinoo 1907. except for periods in
1935 and 19141 when about 180 unite of tungsten were prod used from
the Galtie Boy dump.


Reserven claimed to have been developed prior to 1907 were
92,000 tons on the Galtie Boy vein and an additional 179,560 tone on
other ve‡ns on the property. Data supplied with this application
fail to give any suitable indioation of the nature and grade of the
reserves. A lis t of 56 samples taken from the Galtie Boy obviously
in the early1900*as gives 1-2.3¶, lead and 6.8-12.4os. silver. In
all these semples the gold essays are given in decimals ranging from
0.49-0.71. It oertainly would be neerer the truth if these are in-
tended to represent dollar values rather then onnoes. f not, the
samples are obviously unrepresentative, according to W. $. Burbank
of the Geological Survey. No sino is mentioned in the application.
Nr. 3urbank believes that sine oon tent might be higher than lead in
some of these aboota, but the spooitio ore bodies are not now acces-
sible. It will require the expenditures requested in order to
open up the oro for inspeotion. The progeot appeara wort¾y of oon-
sideration as a lead-sino•oopper exploratim2, not on the basis of
what la given in the application, which is very poorly presented,
but on the baals of what is independently known of the mineral
deposits of 't . general area.


Aooordin8 to Mr. Bürbank, the crea of this general area are quarts
veins commonly high in pyrite, with scattered bodies or chianey-
like shoots of higher grade base metal sulfides with. silver and
gold. The ores are complex and may locally predominato in lead,
sino, copper, or tungsten. 2he chanoen of locating rich ohimneys
of ore by exploration are good enough t¤ justify the proposed ex-
ploratory opening of the mine that is here recommended; or the







. . g


alternative is large tonnages of lower grade sino-lead
vein deposite. The veins occur in volcanio brecolas and
flows of Tertiary andesit,e, typical of the San Juan
mountaine.







7. Are subordination agreements necessary? :>.


a) MF-2011


b) MF-202 a«he. J.


8. From the data presented, does the proposed project appear feasible from


the point of view of:


a) Available manpower .5·


b). Equipment and supplies .9
(Question 14 plus general knowledge of availability)*


c) Accessibility (question 12)* JI, Ge<:/J Ñf FN <2<< 56 •


d) Water (question 13)* ¿ S .


e) Power (question 13)* / 5 -


Is a field check needed on any of these points? Ë *VCS/>


9. Does the experience of the applicant appear to be adequate to assure that


he can properly conduct the oposed project? (question 4)* )Ë s.,44 ansaval


Is a field check needed on this point?


10. Exhibit A. (questions 21 and 22)*


a) Is the project adequately described? J-


If not, are there sufficient data given so that you can describe


the project? If so, attach a draft.


b) Is there an adequate map or sketch of the proposed work? A e 4 a 74/Od


c) Is the proposed work "éxpliration under the definition of


Section 8, MO-59 ¿ 5, <////Ô ÂÐ«WÑ4tãÁg ÂœŸnaapen en 4//


Page 2 of 4 pages
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Is this part a worthwhile exploration project?


d) Are the cost estimates detailedÿ l' acars/97


Can they be summarized, as on page 2 of Procedural Instruction 5-A,


e) Are the cost estimates re sonableÿ Sce peng/ag ep chef.


f) . Should more information be requested from applicant? •


g) Is a field examination necessary to complete Exhibit AT •


11. Exhibit B (question 23-d)*


a) Is it apolicable?


b) If so, are sufficient data furnished? If so, attach a draft.


c) Is a field check needed? ÒÁ. AC t'< 04


12. Exhibit C (question 23-e, f and g)*


a) Is it applicable? CE


b) Sufficient data? If so attach a draft.


c) Are rents and charges reasonable?


d) Is a field check needed? / 9


13. Exhibit D (question 25-a, b)*


a) Are there sufficient data? D. ed <Áf


b) Is the schedule adequate for the work proposed?


c) Is the schedule excessive for the work proposed?


d) Are the proposed wages and salaries reasonable?


e) Is a field check needed? À


Page 3 of 4 pages
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14. Exhibit E (question 23-c)*


a) Is it applicable? / •


b) Sufficient data?


c) Reasonable?


d) Field check needed?


15. In your judgment, can the proposed work be done in the proposed


(All exploration must be completed within two years)


16. If field examination is not needed, attach your recommendation.


17. If field examination is needed, do you have any special instructions for


the field team not indicated by your answers to the foregoing


question?


Reviewed by:


Date


Page 4 of 4 pages INT.-DUP. SEC., WASH., D.Cr 99009
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Defense Minerals Administration


Review of Application for Exploration Assistance


Docket No.


Commodity Ltd


o oun


Govt. Participation


1. Name and Address of Applicant L )O / WGraer Ir o.


2. Location of Property 674 UÍn'. o rous cÑa wo o ¶& VA n


miles due oor†¾ o 5 Sverh>n, seen Juan Coun


C.o f orado,


3. Mineral or metal LG,4 C oggAds it listed in Section 9 of MO-57


If not, application will be rejected.


4. Geologic probability of discovery--based on data in application
(question #16, 17, 18, 20 and 22)*


Mines or Survey reports, etc., do you rate chances:


c) None


d) Don't know--needs field examination


e) Is.there an alternative and favorable project?
(If so, attach an explanation)


5. Is the applicant 's right to the property clearly stated? Ei, OSSE S .
(question 5, 6, 7)*


6. If applicant is a lessee, is a copy of the lease attached? L;5.


Does the lease have sufficient time to run to cover a future


productive period?


*question numbers are those of MF-103


Page 1 of 4 pages







7. Are subordinat on agreements necessary? $03,


a) MF-2017


b) MF-202 Ñache J.


8. From the data presented, does the proposed project appear feasible from


the point of view of:


a) Available manpower $Ô;T,


b). Equipment and supplies dS•
(Question 14 plus general knowledge of availability)*


c) Accessibility (question 12)* ËJ WÁnŒe</s Va 427. access reo


d) Water (question 13)* / S .


e) Power (question 13)* / 5 .


Is a field check needed on any of these points? O. « yde/af pa ss¿áÑ


9. Does the experience of the applicant appear to be adequate to assure that


he can properly conduct the oposed project? (question 4)* s.-Ára avrsete?


Is a field check needed on this point?


10. Exhibit A. (questions 21 and 22)*


a) Is the project adequately describedÿ Ñg, Â€do,SV ic. 2 /
o /JfB/o3


If not, are there sufficient data given so that you can describe


the project? If so, attach a draft.


b) Is there an adequate map or sketch of the proposed work?-Ét/ 6 60'


c) Is the proposed work " xpl ration under the definition of


Section 8, MO-59 5, Ád/// /S /detuË& Á ÀœŸReagen/04 syt/> of
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Is this part a worthwhile exploration project?


d) Are the cost estimates detailed? / Sac27'


Can they be summarized, as on page 2 of Procedural Instruction 5-A,


e) Are the cost estimates re onableÿ e ne///grar; y Áche


f) Should more information be requested from applicant? /


g) Is a field examination necessary to complete Exhibit Af 6


11. Exhibit B (question 23-d)* .


a) Is it applicable? 'a


b) If so, are sufficient data furnished? / O If so, attach a draft.


c) Is a field check needed? Èð, €C cÁ« reË


12. Exhibit C (question 23-e, f and g)*


a) Is it appHoablef ee ey <ac <#fW


b) Sufficient data? If so attach a draft.


c) Are rents and charges reasonable e we e


d) Is a field check needed? /


13. Exhibit D (question 23-a, b)*


a) Are there sufficient data† d. CÔ€


b) Is the schedule adequate for the work proposed?


c) Is the schedule excessive for the work proposed?


d) Are the proposed wages and salaries reasonable?


e) Is a field check needed? / ÑO-
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14. Exhibit E (question 23-c)*


a) Is it applicable? / -


b) Sufficient data?


c) Reasonable?


d) Field check needed?


15. In your judgment, can the proposed work be done in the proposed


(All exploration must be completed within two years)


16. If field examination is not needed, attach your recommendation.& 4É'eg


17. If field examination is needed, do you have any special instructions for


the field team not indicated by your answers to the foregoing


question?


Reviewed by:


Date


Page 4 of 4 pages INT.-DUP. SEC., WASH., D.C• 99009
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Defense Minerals Administration


S Review of Appitoation for Exploration Assistance


Docket No. BAñv


To Production Expansion Division Commodity Lead-Zina- appar
$43,822.00 ($20,752


Total Amount recommended)
021,911.00


9 e / e rt ipation ($10,576 ree


1. Name and Address of Avolicant amitin Boy Mines, Tnenkporataa


211 Mercontile Building, 1051 - 15th Street, Denver, Colorado


2. Location of Property Galtie Boy group of claims, seven miles due noth of


Silverton, San Juan Count,y, Colorado


3. Mineral or metal Lead-Zino-copper Is it listed in Section 9 of MO-57yes


If not, application will be rejected.


4. Geologic probability of discovery--based on data in application
(question #16, 17, 18, 20 and 22)*


Mines or Survey reports, etc., do you rate chances:


a) Good vowarably repor+ a ny W. R. RummanÞ


b) J¼¾NT- See attnebed draft hy R. T. McKnight of TTRGR


c) None


d) Don't know--needs field examination


e) Is there an alternative and favorable project?
(If so, attach an explanation)


5. Is the applicant's right to the property clearly statediv4, 744.44.
(question 5, 6, 7)*


6. If applicant is a lessee, is a copy of the lease attached? Yes.


Does the lease have sufficient time to run to cover a future


productive period? Yes.


*question numbers are those of MF-103 .
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Docket DMA-365


This property is essentially a lead-zinc-copper-silver-
gold property, and application was originally presented for
a direct loan on the basis of the lead-zinc-copper content.
The claim also has a little tungsten which is reported to
occur in a vein separate from the base metal veins. When the
exploration progran was announced, applicmat attempted to
convert his application to a twagsten project in order to get
the higher Government participation for tungsten, in spite of
the fact that he had been previously told by the Lead-Zinc
Branch (letter of Marehh25, 1951) that the main proposal would .
have to be considered as a lead-zinc-copper proposition. When
the Tungsten Bro2ch turned the 75-25 proposition down, applicant
in letter of May 29, 1951 to J. H. East, agreed to convert the
application to a lead-zinc-copper proposition with the possi-
bility of considering a minor project that might be presented
later for exploring the tungsten vein when the property was
sufficiently opened up.


Mine has not been worked since 1907 except for periods in
1935 and 1941 when about 180 units of tungsten were produced from
the Galtie Boy dump.


Reserves claimed to have been developed prior to 1907 were
92,000 tons on the Galtie Boy vein wad an additional 179,560 tons on
other vetas on the property. Data supplied with this application
fail to give may suitable L2dication of the nature mad grade of the
reserves. A list of 56 samples tdren from the Galtie Boy obviously
in the early 1900's, gives 1-2.3¶ lead and 6.8-12.4 oz. silver. In
all these swaples the gold assays are given in decimals ranging from
0.49-0.71. It certainly would be nearer the truth if these are in-
tended to represent dollar values rather than ounces. If not, the
souples are obviously unrepresentative, according to W.Sg. Burbank
of the Geological Survey. No zinc is mentioned in the application.
Mr. Burbank believes that zinc content might be higher than lead in
some of these shoots, but the specific ore bodies are not now acces-
sible. It will require the expenditures requested in order to
open up the ore for inspection. The proyect appears worthy of con-
siderationtas a.lead-zinc-copper exploration, not on the basis of
what is given in the application, which is very poorly presented,
but on the basis of what is independently known of the mineral
deposits of this general area.


According to Mr. Burbank, the ores.of this general area are quartz


veins commonly high in pyrite, with scattered bodies or chimney-
like shoots of higher grade base metal sulfides with silver m2d
gold. The ores are complex wad may locally predominate in lead,
zinc, copper, or tungsten. The chmaces of locating rich chimneys
of ore by exploration are good enough to justify the proposed ex-
ploratory opening of the mine that is here recommended; or the







.0


alternative is large tonnages of lower grade zinc-lead
vein deposits. The veins occur in volcanic breccias and
flows of Tertiary andesite, typical of the San Juan
mountains.
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7. Are subordination agreements necessary? Yes.


a) MF-2017


b) MF-202 Attacþed,


8. From the data presented, does the proposed project appear feasible from


the point of view of:


a) Available manpower Yes.


b) Equipment and supplies ye
(Question 14 plus general knowledge of availability)*


c) Accessibility (question 12)* Yes. but needs A4 mi. access rana.


d) Water.(question 13)* Yes.


e) Power (question 13)* Yes.


Is a field check needed on any of these points? No, except possibly access road.


9. Does the experience of the applicant appear to be adequate to assure that


he can properly conduct the proposed project? (question 4)* Yes. See answer


to Question & and item 6 in letter dated December 15, 1950.


Is a field check needed on this pointÿ No.


10. Exhibit A. (questions 21 and 22)*


a) Is the project adequately described? Yes. See maswer to Sec. 21 of NF-105.


If not, are there sufficient data given so that you can describe


the project? If so, attach a draft.


b) Is there an adequate map or sketch of the proposed work? sym+ah me mina on
application.


illustration labelled 5-a-2 odd on loose blue-line print accompanyingy


c) Is the proposed work "exploration" under the definition of


Section 8, MO-57 Ges, but it is inevitable that reopening an old mine of


·I-t-ee·t.,-who par-t-et-4,·t··,ist imknown minarmi pommihili+1-4 wa11 , sing


some preparations for minine,
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Is this part a worthwhile exploration project?


d) Are the cost estimates detailed? Poorly.


Can they be summarized, as on page 2 of Procedural Instruction 5-A,
Recommended revised cost schedule attached is proposed for the exploration.


-fam·4he-em·i-leble--de·¾e.? -It-sor-attaoh-a-dra£.t-


e) Are the cost estimates reasonable? See revision attaohed.


f) Should more information be requested from applicant? No.


g) Is a field examination necessary to complete Exhibit Aÿ No.


11. Exhibit B (question 23-d)*


a) Is it applicable? Yes.


b) If so, are sufficient data furnished? No If so, attach a draft.


c) Is a field check needed? No. See attached draft.


12. Exhibit C (question 23-e, f and g)*


a) Is it applicableÿ See attached draft.


b) Sufficient data? If so, attach a draft.


c) Are rents and charges reasonable? See attached draft.


d) Is a field check needed? No.


13. Exhibit D (question 23-a, b)*


a) Are there sufficient datSŸ No. See attached draft.


b) Is the schedule adequate for the work proposed? "


c) Is the schedule excessive for the worlk proposed?


d) Are the proposed wages and salaries reasonable? "


e) Is a field check needed? No.


Page 3 of 4 pages
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11. Exhibit nB" (question 23-d of Form MF-103). Cost of necessary installa-
tion or construction of additional facilities, structures and buildings.


Only two items of applicant's list are considered applicable to
this classification. One is for lumber for building to cost $1,500.00.
No itemization is given, but it can be assumed that the amount of lumber
intended is about 10 M. board feet. This would be approximately suffi-
cient for small storage sheds for supplies, gasoline and oil, switch
house for power installation, þlatform support for transformers, etc. It
would not provide enough for permanent housing for office, living and
cooking quarters, storehouse.


It is recommended that the following be included in Exhibit ngn


For constanction of storage sheds $1,500.00
For construction of 3/L mile, power line 1,500.00


Total cost 3,000.00


12. Exhibit "Cn. (questions 23 (e) (f) (g) of Form MF-103). Cost of items
of equipment which must be purchased at a cost of $50 or more each. The
applicmat proposed to lay track consisting of 30ÿ rail. This is un-
necessarily heavy for the loading md tramming equipment needed for the
project. 2Dÿ rail is adequate for a small locomotive mad loading machine.
The proposal to use an air trammer is inadvisable since it would require
a special high-pressure compressor to supply the necessary power. The
small storage-battery locomotive is more economical in the long run,
though the first cost is high. Eowever, no locomotive would be required
or justifiable until the work had progressed at least 500 feet. Since
the enount of materials, supplies mad waste rock to be transported is
likely to be small, it is recommended that no provision for motive power
be provided for herein.


As to cars, rock drills, compressor, hoses, mad automotive equipment,
it appears the applicoat has planned not only for opening his adit but
for mining ore as well. The proposed compressor is unnecessarily large
for the small quantity of air likely to be required, sad for this project,
a small one- or two-drill compressor is recommended. Such a machine can
be rented mad will require no personent installation.


It is recommended that the following list be adopted for Exhibit "C"
in the contract.


Cost of items of equipment to be purchased:


8 long tons 20-lb. rail åt 890 $680.00
k only mine cars 18 cu. ft. (1-ton capacity) 600.00
1 n mine car loader, shovel type 3,000.00
1 " jackhammer rock drill 350.00
1 " ventilation blower with 5 HP motor 450.00







1 only pickup truck for hauling supplies 2,000.00
1 " 3/L" hose with couplings for water 50.00
1 " ln n n u n air 65.00


500 feet of 1" black iron pipe 81.00
500 " " 2n u n " 152.00


1,ooo " " ¼" " " " 80·00
1,000 " " 1+1/$ n n n 192.00
1,300 " " 8" ventilating pipe 780.00


Total 8,h80.00


Applicant has made no provision for transformers mad switch gear to
step down his power voltage m2d since the voltage requirements are not
known to this reviewer, no provision is made for such equipment hereia.
However, the power requirement for this project will probably not exceed
a transformer capacity of 15 k.v.a., hence the cost of transformers will
be small.


The cost figures above are approximately in line with the current
cost of new equipmenty but applicmat will no doubt save his own money by
purchasing some used equipment.


Cost of rental for equipment to be rented by applicant:
Rental cost Rental cost
one month four months


1 portable compressor,
160 cu. ft. 0212.00 û848.00


15 miners cap lænps,
electric 18.00 72.00


rotai 8920.00
Rental value of items of equipment owned by operator none


Other items in applicant's list should be
Cost of materials mad supplies, including


less than $50 each:
G track switches at $25


500 track ties at 50 cents
400 lbs. track spikes for 20-lb. rail
); pairs splice bars n un n


200 lbs. track bolts " " " "


included as
items of equipment costing


gloo.oo
25o.oo
ho.oo
65.00
18.00


Explosives; dyawnite, fuse, caps 80.00
Tools such as pick, shovel, ax 100.00
V,1ves mad fittings for pipe lines 78.00
Timber for 10 drift sets 3200 bd. ft. 416.00


$1,167.00


13. Exhibit "D". (questions 23-a, b of Form MF-103)
For discussion of time element, see Section 15 of this review.
Cost of labor for this project should be as follows:


Per month Four months
2 miners at 12.75 day 359.12 #718.25 $2,873.00
1 trammer at 12.25/day 3h5.Ok 1380.16
1 laborer at 12.00 day 338.00 1,352.00
Supervision and trucking 400.00 1,600.00


07,205.16







', (Ib (il


14. Exhibit E (question 23-c)*


a) Is it applicable? No.


b) Sufficient data?


c) Reasonable?


d) Field check needed?


15. In your judgment, can the proposed work be done in the proposed


time? See draft etterhed.


(All exploration must be completed within two years)


16. If field examination is not needed, attach your recommendation.Attached.


17. If field examination is needed, do you have any special instructions for


the field team not indicated by your answers to the foregoing


question?


Reviewed by: F, W, Hanson, DMA


E. T. McKnight, USGS


Date 8 8 51
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15. Appliemat states in maswer to question 21 of form MF-103 "this project
should not tdre one year to complete". .In waswer to question 24, he
states "the tunnel can be opened in from four to six months depending on
the amount of material," etc. The two statements are inconsistent.


Assuming that five percent of the adit will require close timbering,
and that the remainder will be found relatively free of cave-ins mad will
require only clean-up, laying track mad installing pipe lines for compressed
air, water mad ventilation, it is inconceivable to this reviewer that the job
should require more than four months using only one shift. This estimate
is based on the employment of two men for the inside work, one man for
trmaning waste rock, timber mad other materials, one man outside for general
surface labor, running compressor, etc., mad one man for supervision incluñ-
ing trucking of supplies. This progrma would require an advance of only
thirteen feet per day as an average.


It is recommended that the cost of labor and supervision for exhibit "A"
of the exploration contract be set up as shown in Section 13 of this review.


16. The project has been approved by the USGS on the basis of geologic probability
From the engineering standpoint this reviewer recommends approval of the


following exhibits for the exploration contract.


Exhibit "A"
Time Schedule


Clean up in vicinity of portal, rethnber portal,
lay track to danp, set up equipment or storage
sheds. 100 feet advance in adit.


Clean out, repair æad retimber 1200 feet of adit,
including advance of pipe lines and track.


Total


Months


1


Estimated Cost of Project
Construction mad installation of additional facilities,


Exhibit "B" 03,000.00
Cost of equipment, Exhibit "C"


To be putchased $8,680.00
To be rented by operator 920.00 9,h00.00
Rental of operator's equipment none


Cost of labor and supervision, Exhibit "D" 7,205.00
Cost of materials mad supplies, per list Section 12, 1,147.00







Defense Minerals Administration


Review of Application for Exploration Assistance


Docket No.x x


to Prodnetten Expansion Division Commodity tana.ttaa.cappar


th3.822•oo ($20,752
Total Amount mannamandae)


021,911.0o
Govt. Participationg


1. Name and Address of Avolicant a.tesa any mnas, inanernw•stan


211 Hawaantila Enuaing, 1031 - 14th Stmet, Danweg Colorado


2. Location of Property Ga19,te Boy troup of elaims, seven alles due ner th of


Silverton, San Juan County, Colorado


3. Mineral or metal tend-Etna.engpar. Is it listed in Section 9 of MO-59ggg


If not, application will be rejected.


4. Geologic probability of discovery--based on data in application
(question #16, 17, 18, 20 and 22)*


Mines or Survey reports, etc., do you rate chances:


a ) Good Pawm•aMy 9•apm•±mt hy D. 8. Amtwne


b) & See attaohed draft, by E. 2. LoKnight of USGS


c) None


d) Don't know--needs field examination


e) Is there an alternative and favorable project?
(If so, attach an explanation)


5. Is the applicant's right to the property clearly stated?Tea. Lesseos.
(question 5, 6, 7)*


6. If applicant is a lessee, is a copy of the lease attached? I **


Does the lease have sufficient time to run to cover a future


productive period?


*question numbers are those of MF-103
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7. Are subordination agreements necessary? ggg


a) MF-2017


8. From the data presented, does the proposed project appear feasible from


the point of view of:


a) Available manpower Tese


b). Equipment and supplies ygg
(Question 14 plus general knowledge of availability)*


c) Accessibility (question 12)*


d) Water (question 13)* ggg,


e) Power (question 13)* Tota


Is a field check needed on any of these points? No. exceDt possibly anoess weaA.


9. Does the experience of the applicant appear to be adequate to assure that


he can properly conduct the proposed project? (question 4)* Tex. Ram .newer


to Quantion & end item 6 in letter dated tweember 14, NW,


Is a field check needed on this point? Now


10. Exhibit A. (questions 21 and 22)*


a) Is the project adequately described? Yes. See answer to See. 21 of BP-1M.


If not, are there sufficient data given so that you can describe


the project? - If so, attach a draft.


b) Is there an adequate map or sketch of the proposed work? skatak ar mina un
appliettion.


Illustration Inbo11ed 3·«-e etd on loose b1m-1tne print tocompanying


c) Is the proposed work "exploration" under the definition of


Seetion 8, MO-5 but it to inewitable t.hat reopening an old mine of


some greÿarations for mining.
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Is this part a worthwhile exploration project?


d) Are the cost estimates detailed? Poor19•


Can they be summarized, as on page 2 of Procedural Instruction 5-A,
Roccessaded revised cost schedule atmeted la proposed for the exploration.


e) Are the cost estimates reasonable? See revision almached,


f) Should more information be requested from applicant? Now


g) Is a field examination necessary to complete Exhibit Af 20•


11. Exhibit B (question 23-d)*


a) Is it applicable? *


b) If so, are sufficient data furnisheding If so, attach a draft.


c) Is a field check needed? 6. See es metag dypft,


12. Exhibit C (question 23-e, f and g)*


a) Is it applicable? See attached draft.


b) Sufficient data? If so, attach a draft.


c) Are rents and charges reasonable? See attached dra£¾•


d) Is a field check needed?


13. Exhibit D (question 23-a, b)*


a) Are there sufficient data? New See attaebed drafta


b) Is the schedule adequate for the work proposed?


c) Is the schedule excessive for the work proposed?


d) Are the proposed wages and salaries reasonable?


e) Is a field check needed? *


Page 3 of 4 pages
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11. Exhibit "B" (question 23•d of Porm MP-103). Cost of necessary installa-
tion or construction of additional fao ilities, structures and buildings.


Only two items of applicant'a list are oonsidered applicable to
this classification. One is for lumber for building to cost #1,500.00.
No Atemization is given, but it oan be assumed that the amou¤t of lumber
intended la about 10 M. board feet. 2his would be approximately suffi-
cient for small atorage sheds for supplies, gasoline and oil, awitoh
house for power installation, platform support for transformers, etc. It
would not provide enough for permanent housing for office, living and
cooking guarters, atorehouse.


It is recommended that the following be included in Exhibit "B"


For
For


construction of storage sheds #1,500.00
construction of 3A mile, power line 1,500.00


Total cost ),000.00


12. Exhibit "C". (questiona 23 (e) (f) (g) of Form MF-103). Cost of items
of equipment which must be purchased at a cost of 60 or raore eroh. The
applicant proposed to lay track consiating of 30( rail. This is un-
necessarily heavy for the loading md tramming equipment needed for the
project. 20 rail is edegunte for a small locomotive and loading machine.
The proposal to use an ei r trammer is inadvisable since it would require
a special high-pressure compressor to supply the necessary power. The
small storage-battery locomotive is more economical in the long run,
though the first oost is high. However, no locomotive would be required
or juatifiable until the work had progressed.at least 500 feet. Sinoe
the amount of materials, supplies and waste took to be transported is
likely to be small, it is reoommended that to provision for motive power
be provided for herein.


As to. cara, rook drills, compressor, hosea, and automotd.ve equipent,
it appeare the applicant has planned not only for opening his adit but
for mining ore as well. The proposed compressor is unnecessarily large
for the amall quantity of air likely to be required, in d for this project,
a small one- or two-drill compressor la reoomended. Such a machine can
be rented and will require no permanent installation.


It is recommended that the followi¤g list be adopted for Exhibit "C"
in too contract.


Cost of items of equipent to be purchased:


8 long tons 20-1°a. rail it $90 $680.00
only mine cara 18 ous ft. (1-ton espacity) 600.00


1 " mi¤* oar loader, shovel type 3,000.00
1 * Jaokhammer took drill 350.00
1 ventilation blower with 5 BP motor 450.00







1 only piokup truck for hauling supplies 2,000.00
1 " 3 " hose with couplings for water 50.00
1 " 1 * " " " air 6§.00


00 est of 1" bleek iron pipe 81.00
a a ga a " " 152.00


1,000 * À" " . " " 60.00
1,000 a * 1+1/W " 192.00
1,300 " " 8" ventilating pipe 780.00 '


Total 8,480.00


Applicant has made no provision for transformere and switoh gear to
atep down his power voltage and sinoe the volta¿e requiremente are not
known to, this reviewer, no provision is made for auch equipment herein.
However, the power requirement for this project will probably not exeeed
a transformer ospaoity of 15 k.v.a., hence ir.he oost of transformers will
be small.


The cost figures above are approximately in line wï th the current
cost of new equipment, but applicant will no doubt .aeve his own money by
purchasing some used equipment.


Cost of rental for equipment to be rented by applioAAta
Rental cost Rental coat
one month four monthe


1 portable eonpressor,
160 cu. ft. ‡212.00 ¢8k8.00


15 miners cap lamps,
electric 10.00 72.00


Total $920.00
ental value of items of oguipment owned by operator none


ther items in applicent's list should be included as
Cost of meterials and supplies, including items of equipment costing


less than (SO each:
4 track awitohes at (25 $100.00


§00 track ties at SO cents 250.00
400 los. track sydkes for 20-1b. rail AO.00


paire splice bara " " " " 65.00
200 lbs. track bolta " " " " 16.00
Explosives; dyaamite, faae, oaps 80.00
Ibole such as pick, shovel, ex 100.00
Velves and fittings for pipo lines 78.00
Timber for 10 drift sets 3200 bd. ft. 416.00


i,ik?.oo


1). Exhibit nD". (guestions 23-a, b of Form MF•103)
. For discussion of time element, seo Section 15 of this review.


Cost of labor for tais project should be as follows:
Per month Four monthe


2 miners at 12. 359.12 718.25 42,67).00
1 tram•r at 12• 345•0k 1360.16
1 laborer at 12.00 ay 338.00 1,352.00
Supervision and trucking 00.00 1,600.00


1,205.16







14. Exhibit E (question 23-c)*


a) Is it applicable? y


b) Sufficient data?


c) Reasonable?


d) Field check needed?


15. In your judgment, can the proposed work be done in the proposed


(All exploration must be completed within two years)


16. If field examination is not needed, attach your recommendation.Attaehed,


17. If field examination is needed, do you have any special instructions for


the field team not indicated by your answers to the foregoing


question?


Reviewed by: R. W. Wanaan, MA


L a de nicht USGS


Date afb/91
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15. Applioent states in answer to question 21 of fora MF-103 "this geot
abould not take one year to complete". In answer to question , he
states "the tunnel can be opened in fi•om four to six months depending on
the amount of material," eto. The two statemente are inconsistent.


Assuming that five pereent of the adit will require close timbering,
and that the remainder will be found relatively free of ceve-ine and will
require only olean-up, laying track and installing pipe lines for compressed
air, water and ventilation, it la inconceivable to this reviewer that the job
should require more than four monthe using only one shift. Ihis estimate
is based on the employment of two men for the inside work, one man for
framing weste rock, ilmber end e ther materials, one man outside for general
surface labor, running compressor, etc., m2d one man for supervision inclui-
ing truoking of supplies. Jhis program would require an advance of aaly
thirteen foot per day as an average.


It is recomended that the coat al it Lor reli supervision for exhibit "A"
of the exploration contract be set up as shown in Section 13 of this review.


16. The project has been approved by the USGS on the beeis of geologie probability
Frod the engineering standpo int this reviewer recommends n pproval of the


following exhibits for the exploration contract.


Exhibit "A"
11 e Schedule


Clean iin vicinity of portal, retimber portal,
lay track to dump, set up equipment or storage
shede. 100 feet advance in edit.


Clean out, repair and retimber 1200 feet of edit,
jLuniudgþ advariee*of pipe lines and track.


Total


Montha


1


3


Estimated Cost of Progeot
Corstruction and installstion of additional facilities,


Exhibit "ß"
Cost of equipbent, Exhibit "C"


To be purchased 0,400.00
To be ren ted by operetar 920.00
Rantal of operator's equip:ent none


Cost of 16bor end supervision, Exhibit "D"
Cost of tericle ord supplies por list Section 12,


Total coat of project
Governstent share


3.000•00


9.400.00


7,205.00
1,167.00


20,752.00
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u.s . OIL & DEVELOPMENT CORPORATION


Producers of Oil, Lead & Zine


Suite 205-11-16 Mercantile Buifding
Denver 2, Colorado


August 6 1951


Mr. Landon F. Stroble,
Executive Secretary
Defense Minerals Administration
Washington 25, D.C.


Dear'Mr. Stroble:


I believe this is the first time I
the last war at which time we used


DEPETWIENT OF THE INTERIOR
Deferise ÏVillierals Jo'rninistration


RECEIVED
AUG1 3195)


have written you since
to have a lot of corre-


spondence between us.


I wish to acknowledge both letters of July 25th concerning
the Eercules application number DMA-1871 and Joe & John
application DMA 1870. I would appreciate very much if you
would use your efforts in getting th.ese two applications
approved immediately for the reason that the four mines,
Henrietta, Joe & John, Eercules and the Galtie Boy mines


-MJLon11 a f ew hundred fant-fann one nother and asL
ave the Eenrietta application a proved and I am told the


Galtie Boy aAp ica fón has been approved, or ra her the
contract is inEEe ã¾orney s office inWasMnetonTra


iiet these four
ap]Sriñãtions apprövëd i iiiediately it would make it much
more convenient for us in purchasing materials because
we could divide it up between the fcnw mines. It would
also save us a lot of trucking expense. Therefore I .
will ask you again to use your good office to see if it
is not possible to get these applications back here
immediately.


Another thing about Silverton territory is that we only
have about 90 days of weather where we can really get 100
cents on the dollar for our work and while labor is as
high as it is it is necessary that we economize as much as
we can because after the snow falls it will cost us double
to 4 or 5 times as much to do outside verk as it does in
the summer time.


Assuring you of our appreciation for what you can do in
getting these loans approved, I remain


Sincerely yours,


U.S. OIL & DEVEL PMENT CORPORATION,AND


CHP:w erson, eer AUC 1.3 IS
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25,
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ELIZABETH B. SPRINGER. CHIEP CLERK
COMMITTEE ON FINANCE


RECE ED


JUL 2 41951
Mr. James Boyd, Administrator LANDON F- STR
Defense Minerals Administration Executiv Secre
Department of the Interior
Washington 29, D.C.


Attention: Mr. Billings


Dear Mr. Boyd:


Pursuant to our call, we are writing in regard to
Galtie Boy Mines, Inc., Denver, Colorado.


We will appreciate your consideration of théir ap-
plication and being advised as to your decision.


Sinc e ly,


Ed ds n, U. S. S.


'ugene D. Millikin, U. S. S.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


July 17, 1951


Nr. Carl E. Peterson, Seeretary
U. S. 011 & Development Corporation
Suite 205 Mercantile 3milding
Denver 2, Colorado


DMA-606 Henrietta Mine
BRA-469 (Glatie hoy Mias


Dear Mr. Peterson:


Your letter of July 12 to Mr. Otto Herree
has been reesived and referred to ao for reply, this is to
advise that Nr. Herres is no longer oonnested with Defense
Ninerals Administration.


I note your appreetation of our efforts
here in expediting approval of Tour contreet.


With reference to the Galtie 3ey, everything
possible is being d.one to expedite proeossing of this application.
As to Joe and John and Hereules which you sextion in your letter
we have no reeord in the leat-Zino Braneh coveri¤¢ these projeets.


I agree with you as to the desirability of
getting work starte in this high sonstry where the summere are
short and the wintert long, and of oourse we will do everything
in our power to get the work under way.


Very truly yours,


TPBILLINGS:ks


. . 21111aga, Chiet
Lead-Zina IIraneh


cc: Reports & Recor s Unit
Mote
McKnight
Billings
Files







U. S . OIL & DËVELOPMENT CORPORATION


Producers of Oil, Lgad & Zinc


Suite 205-11-16 Mercaritile Building
Denver 2) Colorado


July 12, 1951


JUL1 625
Kr. George . Eolderer, LANDON F STROBEL
Chief, Tung ten, Manganese & Chrome Branch °Secretary
Defense Mineral Administration, . Executive
U.S. Department of Interior,
Washington 25, D. C. .


Dear Mr. Holderer:


hen I was in your office in Washington on April 25th of this year
and discussed the tungsten on our Galtie Boy property you told us
you would help us in every way to get this loan through as you needed
tungsten. Since then we have dhanged this application to a straight
50-50 loan with the understanding that any work we do on the tungsten
in the mine that we could put in a new loan later on a 25-75 basis.
This was taken care of, I believe, May 28, 1951, the number being
363X.


We have leased three claims and when I was down to.Silverton ten days
ago they had about 35 tons of good tungsten ore out ready to ship and
I would guess they have at least 60 tons today but it is impossible
to get this tungsten out until we get the road built. Then we leased
two more tungsten claims andshey are beginning work Monday, July
16th, but they will be in the same predicament as the other boys -
they can't get it out. The Department of Public Roads told me this
road had been 0.K.ed. and they would begin on it as soon as the
Henrietta loan was completed, this being loan number 606. This loan
was completed here Monday, July 2nd, and I as wondering if you would
be kind enough to take this.up with the Bureau of Roads in Washington
and see if they coull not get started on this road.Lomediately and I
will guarantee you you will have regular tungsten shipments out of .
Silverton every week mad, without imposing upon you too much, I wish
you would remind Mr. Herres to get the Galtie Boy loan nuaber 3651
approved, becasue we have an extra large vein of tungsten in the
Galtie Boy tunnel that we want to work ourselves in connection with
the Lead and sinc.


If you will help use on these two matters in Washington I assure you
we will do our part out here and you wont regret it.


Very truly yours,


20IL & DE MENT CORPORATION


B
a R. erson, beoretary


PS: I just found out you had been here about the time the plane was
leaving Stapleton field. Too bad I could not have had the pleasure of
meeting you and talking to you because I could have shown you a real
minin rogram that we have as we are workring and moving equipment
into i verton almost every day.







July 12, 1931


Et, eorge þ. Holderer,
Chief, Tungston, Maugano a Chrorg
Defense ¾ioetal Addnis ation,


.S. Dopartment of Inter er,
ashington 25, D. C .


Branch


Daar Mr. Holderers


hen I was in your offi in Washington ori April 25th of this year
and discussed the tungsten on ur Galtie Boy proporty you told to
you would help us in every.way to get this loan througl an you needed
t sten. Since then we mve 4tanced this application to a straight
SO•50 loan with the understanding that any work we do on the tungsten
in the mine that we could put in a new loan later on a 26-76 basis.
This was taken care of, I beli.ove, Itay 28, 1 $1, the nu her being
3631.


o have loaaed three clat a and when I was down to ilverton ten days
ago they had about 35 to a good tuncaton GPo out roady to ship and
I would guess they have at 1 met 60 toma today but it is impongble
to get this tungsten out upt I we get the road built. Then me Ica cod
two more tungsten claims an they are beginning work Mo day, July
16th, but they will bo in e aamo predicament as the other boys -
they can't Get it out. The opartraont of Public Roads told ne this
road had been 0,K.ed. and Me;r would begin on it as soon as the
Henrietta loan was completed, this bein< loan number 6004 his loan
was completed here Monday, ly 2nd, anË I en wondering if you would
be kind enough to take thie up with the Bureau of Roads in nahington
and see if they could not got started on this road .t ediately and I
will guarantee you you will have regular tun sten shipuenta e of
3ilverton overy week and, wit ut omi upon yu too : Moh, I wish
you would remind Mr. Herrea te get à tie 107 loan rm laer 363X
approved, becasue we he e an o tra large voin of trocaten in the
Galtio Boy tunnel that we un to wërk ourselvoa in cormoetion with
the Lead and sine.


If you will help use on these two nighters in ashington I assure you
we will do our part out bero and yuý wont regret it.


Very truly yours,


DY
Cati L. Pahorson Secret ary


P3 8 I just found out you had on here about the tiere the plane was
leaving Stapleton field. Too Lad I could not have had the pleasure o
meeting you and talking to yo because I could have shown you a real
mining prograa that we have as wä are work ng and mating equipment
into Silverton alticet overy da .
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Gaki . Fatetaan eurotary
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U. S . OIL & DEVELOPMENT CORPORATION


Producers of Oil, Lead & Zinc


Suite 205-11-16 Mercantile Building
Denver 2, Colorado


June 28, 1951


Mr. Otto Herres, Chief
Lead-Zinc Branch
U.S. Department of Interior
Defense Minerals Administration
Washington 25, D.C.


DMA-363X
Dear Mr. Herres:


We are enclosing herewith six signed copies of the
Landlord's Subordination Agreement, which we ask you
to please attache- to our application for loan on
the Galtie Boy Mines Inc, Docket number DNA-3631.


We are sending these in request to your telegram of
June 21st.


Very ruly yours,


U.S. O & DE OP N CORPORATION


Ca IbdR. Peterson, Secretary


DEPARTMENT OF THE IWïE2iß2
Defense DIinerals Administration


RECEIVED


JUL 8-1951
1.ANDON F. STROBEL
Executbe Secretary
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LANDLORD'S SUBORDINATION AGREEMENT


KNOW ALL lVIEN BY THESE PRESENTS:


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the


county of __§_a9..__½g__G.________.............._....., State of __ 9 9__1_or_g_d_o___ _-................, described in a


certain Exploration Project Contract dated ... ................... -_______........., 195 etween


Galtie_Boy_Eines Inc. as assittnee of Car.l._X._ PO..t.e.r.s_o-ris...U.,..R... r_e_aµ


anc1 alter W. Bentley
the Lessee of said property, and the United States of America;


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated Sept emb er


1 ,___ 19&O ___ ______________, does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and


The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.


Dated this 2 5th dayof ------.............I.E.9.................................., 195 1


s. E. L. Bacon
U. S. GOVERNMENT PRINTING OFFICE 940768
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LANDLORD'S SUBORDINATION AGREEMENT


KNOW ALL MEN BY THESE PRESENTS:


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the


county of ....----------..-----------------, State of ............---...__.. ......... .............._, described in a


certain Exploration Project Contract dated .................................... ......................___, 195_.., between


the Lessee of said property, and the United States of America;


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated


1000
........, does by these presents subordinate all of his right, title, and interest


under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and


The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.


Datedthis dayof ..--.......................... ............................., 195....


U. S. GOVERNMENT PRINTING OFFICE
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- LANDLORD'S SUBORDINATION AGREEMENT


KNOW ALL MEN BY THESE PRESENTS:


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the


county of .ËAU..-NM------------..._.--..., State of ...kÃ RWÀR.........................___.., described in a


certain Exploration Project Contract dated ....DI!OV..A.....-............ .........___......_..__., 195.1, between


and Dalter U. Dentley
the Lessee of said property, and the United States of America;


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated Septedbor


A_ÂÊÔ_Q_____________.....____, does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and


The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.


Dated this day of ........_......... ........ .... ... ......, 195..1


U. S. GOVERNMENT PRINTING FFICE 940708
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LANDLORD'S SUBORDINATION AGREEMENT


KNOW ALL MEN BY THESE PRESENTS:


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the


county of .....--...-- ----i- -à-------------, State of ....--. .213 ...... ................, described in a


certain Exploration Project Contract dated ..... .. ................ ...., 195. between


the Lessee of said property, and the United States of America


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated .


......... ........, does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and


The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.


Dated this day of ---- .. ....................... ....... .., 195.


U. S. GOVERNMENT PRINTING eFFI 040168
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LANDLORD'S SUBORDINATION AGREEMENT


KNOW ALL MEN BY THESE PRESENTS:


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the


county of ....._.-- - --- - 2-----------------, State of ........ 12...... ..........., described in a


certain Exploration Project Contract dated......... ... ... .........., 195..$ between


the Lessee of said property, and the United States of America;


NOW THEREFORE, the undersigned, as Lessor of said property under lease dated ... .. y


..........., does by these presents subordinate all of his right title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and


The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the.Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene of conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.


Dated this day of ---..... ............ ............ ...... , 195.


U. S. GOVERNMENT PRINTING OFFICE 76
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LANDLORD'S SUBORDINATION AGREEMENT


KNOW ALL NEN BY THESE PRESENTS:


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the


county of ._.-.. ---- ------------, State of ....-- .......-.. ......., described in a


certain Exploration Project Contract dated . ....... . ..... .. , 195._ between


the Lessee of said property, and the United States of America;


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated


........ , does by these presents subordinate all of his right title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and


The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.


Dated this day of ____.._.... .... , 195....
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UNITED STATES


° DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver, Colorado


June 12, 1951


Memorandum


To: Tom Lyon, Chairman, Coordinating Committee, Defense Minerals
Administrat ion


From: Bla Field Team, Region IV


Subject: DMA 3631, Galtie Boy Mines, Inc.


We are enclosing a letter received from Carl H. Peterson,


Secretary, Galtie 3oy Mines Inc., 205 Mercantile Building, Denver 2,


Colorado. This has reference to your letter of May 25 regarding the


above doeket.


P . . Alleman, Alternate


A. H. Koschmann
Attachment







GALTIE BOY MINES INC. COPY
205-11-16 Mercantile Bldg.
Denver 2, Colorado


May 29, 1951


Mr. J. 11. East Jr.
Regional Director, Region IV
Bureaa of Mines
224 New Customhouse
Denver, Colorado


Dear Mr. East:


Referring to our conversation in your office this morning relative
to the Galtie Boy application DNA 3631.


It is noted that you have advised me that the opening of the tunnel
to the Galtie Boy vein cannot be considered under the tungsten program.


The application was submitt&d pretbusly as lead, and zine proposition
on a 50-50 matching basis.


For reference as to our financial ability to meet this loan on a
50-50 basis we refer you to the Central Bank & Trust Company,
15th and Arapahoe streets, Denver, colorado.


If our original application can be considered on a 50•5o treis for
the lead, sinc and copper, and the exploration of the tungsten
vein in the Galtie Boy tunnel be considered on a 75•25 basis, as
suggested in the letter from Mr. Lyons, we will be glad to sign the
contract to that affect.


Very truly yours,


GALTIE BOY MINES ING.


BY /s/ Carl H. Peterson, Secretary
CHP:w







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver, Colorado


June 12, 1951


Memorandum


To: Tom Lyon, Chatraan, Coordinating Committee, Defense Minerals


Administration


from: NA Field Team, Region IV


Sub.loct: MA 3631, Galtie Boy Mines, Iac.


We are enclosing a letter received from Carl H. Peterson.


Secretary, Galtie 3oy Mines Inc., 20¶ Nercantile Building, Denver 2,


Colorado. This has reference to your letter of May 25 regarding the


above dooket .


P . . Allemaa. Alternate


. N• Koschmann


Attachment







yp soy atras Ixc.
209•11•16Nortantile 314
Denver 2 loraAt


Mr, ii. E, 3ast Jr.
Regional Direätor, Region
Bureaa of Mines
224 New Oastenhoust
genver, Colorato


Dear Mr. tasti


eterring t aar conversation a pour efftee his morsia relative
to the galtte 3oy application ML 31.


It is notet that you have aAvinet as hat a 4peatng of *Wel
e the Galtte 3oy vain sannot he ensideret unter the tungsten program.


The app11ea4ton was sakaitt64 y bas17 as last aat sia proposition


ma a so.go ..a.htne teet•.


for referenee as to our itaanoial shility to meet to loan on a
50..90 Sais we refer you to the Central 3eakkke
15th amt Arspahme Strestey Dekrer, OoloraAo•


so seoretary
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UNITED STATES
° DEPARTMENT OF THE INTERIOR


s« DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Mr. J. B. Kast, Jr., Exeestive Ottioer
DRA TTUlifYeam, Region IV
230 Near Custeinhouse
Denver 2, Colorado


Sub.loot: 910\ 363 I -• Galtie Boy Mines, Inc.
Dear Mr. ast:


The Galtie 3oy Minos, Inc. have submittet a revised tangste
application for reopening the Galtie Boy tunnel en a 15 perset partiet..
pation basie by the Government. Although this application was sahmittet
through the Denver Office of the Bureau of Mines, and you are probably
familiar with its contenb, we are returning it to yea for considwation
along with tha previously reterred lead•-mine proposal for the same
property.


Apparently, the applicant now has 2 applientions to reopen the
see tusenel for dif£eren6 metals. The tungste comedity comsktt.ee does
not believe that the altie Boy is a good enough prospect for tungste
to warrant an experalitare of $A3,822 to open the tunnel. However, if
the tunnel should be o oned for other reasono and a haabnerite vein is
fennel in the workings, a small exploration loan to explore such a vein
might be considered.


The list of propemect expenditures for reopeaias the tunnel
include taxes ($4,000} and le stepers ($2,440), itas inhich do not som
reunited for the project. In addit.ion, it, is neb elear that a mnwMng
anehine is needed unless cared areas are extensive.


Youre very truly,


i Lyon


Tom Igen
Enclosure Chaaraan, Coord‡nattag'Oeenaitteio


AENOVim ma copies to: Surname copy


Lowell B. Moon Dr. Boyd
Mr. Strobel


For tþe Bureau of Mines Mr. Bradley
Mr. Moon


Olaf N. Rove Mr. Rove


For the Geolo Kr. Thayer


DIdLemmon:gt
5/23/51







dãŒN UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


224 NEW CUSTOMHOUSE


DENVER 2, COLORADO


. Vay 18, 1951


Memorandum


To: Mr. Landon Strobel, Executive Secretary,
Defense Minerals Administrdtion


From: Field Team, Region IV


' Subject: DMA- - U. S. Oil & Development Corp., Henrietta Mine,
Carl Peterson, Applicant.


Herewith enclosed are three copies of additional informa-
tion on the above application. You were sent three copies of Form
MF-103 on May 9, 1961. This information is the supporting exhibits
for attachment to the contract. Also included is the original
brochure.


This application gets more confused as we go along; how-
ever, we hope it is sufficiently complete for final execution. I


Pdul T. Allsman, Alternate


A. H. Koschmann


Enclosures







OF r FILE COPY
SURNAME:


UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


May 17, 1951


Mr•_¥Alket¾a-Agntggy Subject: DNA-3631
9£4-011 angL Development Gerp. Re: Exploration Loan
205.11 Mercantile Oldg. Os1tie Boy Mine
Denver 2, Colorado.


¥q dear Nr. Bentleyt


Receipt .is acknowled8ed of your application and


attachmente of May 4, 1951 for an exploration loan under the


Defense Production Act, of 1950.


The application was assigned Dooket Number 3631 and


referred to Mr. P. R. Bradley, Chief, Tungsten Branoh on May 16,


1951.


In any future correspondence relating to your applica-


tion, kindly refer to DMA 3631.


Sincerely yours,


LANDON F. STROBEL


Landon F. Strobel
Execu617e Secretary


LFSTROBEL:mab
cc: Strobel-2


Files/
Bradley
Lyon







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAUOF MINES


OFFICEOF REGION I\/ 224NEWCUSTOMHOUSE


REGIONALDIRECTOR DENVER2,COLORADO


May 7, 1951


Memorandum


To: Landon Strobel, Executive Secretary, Defense Minerals
Administration


From: DMA Field Team, Region IV


Subject: Revised application - DNA Docket 363, U. S. Oil
and Development Company, Galtie Boy Mines, Inc.,
Carl Peterson, applicant .


During a recent trip to Washington by NW. Peterson,


he was advised to prepare and re-submit the information on the


above docket. The enclosed brochure and executed forn MF 103


are the result of this revision.


P. T. Œsman, Alternate


Attachments
Three copies of revised tungsten application
Three copies of NF 103







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


REGION IV
OFFICEOF 224 NEW CUSTOMHOUSE


REGIONAL DIRECTOR DENVER 2. COLORADO


Nay 1, 1951


Memorandum


To: Landon Strobel, Executive Secretary, Defense Minerals
Administration


Froms DNA Field Team, Region IV


Subject: Revised application - DMA Dooket 363J gag
and Devegggggggo g, Galtie Boy Minos, Ino.,
CEffŠ$terson, ap icant


During a recent trip to Washington by Mr. Peterson,


he was advised to prepare and re-submit the information on the


above docket. The enclosed brochure and executed form MP 103


are the result of this revision.


P. T. Alleman, Alternate


Attachments
Three copies of revised tungsten application
Three copies of MP 103







U. S . OIL & DEVELOPMENT CORPORATION


Producers of Oil, Lead & Zinc


Suite 205-11-16 Mercantile Buildin8 fag
Denver 2, Colorado


April 17, 1951.


U.S. Department of the Interior,
Defense Minerals Administration,
Washington 25, D. C .


Re: Dockets DNA-363
DMA-606


Dear Mr. Herres:


Thank you for your letter of March 28th.


Mr. Peterson is out of the city at the
present time.


We will follow your suggestion and take
this matter up with Mr. J. H. East, Jr.,
of the Bureau of Mines here in Denver.


Very truly yours,


decretary to Mr. Peterson.


Deícaso Maerais Mainisasücn
RECERVED


APR2 31951


LANDON F. STROBEL
Executive Secretwy







0
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


FILE COPY
SURNAME:


April 6, 1951


. h alast, Jr. -------
útáve Officer . .......


Field Team
22L Ne custonhouse Idin.
Denver 2, Colorado


Subject og,g avalpament
Corp. - e:ploration aid


Lear T. Ast:


The docket on the subject compaty was sont to ¿our of ice
by the Lead-•Ana Utandh on March 29 with a request £or a field
i¤vest12ato.on.


A requash for acenen roads to the Galty Boy ta
and Let igg of the subject, cotpany has also been"recelyod,


i


e att œ¾ t at, te road investigaton Le mde at the
om Liaie de e levatiowd invMaytion M Avoid an e-tra
neld trip. You probably have it set up this way and our
auggantion is et eW2n y, but better en extra letter than o
enra £1eld trip.


Vety truly youra,


tavley M. Walker
3 lalker:cg equireinente Myleien


oordinating Oo tee


Lyou


halmen


Lowell B. Moon


Neuber reau o


Dember, 3eological Survey
copy to a Admin. Reading File, Mr. Strobel,Montag, Files
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UNITED STATES
DEPARTMENT OF THE INTERIOR


Ar DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


FLLE COPY
SURNAME:
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y i EDWIN C. JOHNSON, COLO., C R


ERNEST W. MCFARLAND, ARIZ. CHARL TOBEY, N. H.
WARREN G. MAGNUSON, WASH. OWEN ,.IWSTER, MAINE
BRIEN MC MAHON, CONN. HOMER E. CAPEHART, IND.
HERBERT R. O'CONOR, MD. JOHN W. BRICKER, OHIO
LYNDON B. JOHNSON, TEX. JOHN J. WILLIAMS, DEL.
LESTER C. HUNT, WYO. JAMES P. KEM, MO.


EDWARD S. JARRETT, CLERK


?JCuifeb Afafes Senate
COMMITTEE ON


INTERSTATE AND FOREIGN COMMERCE


April 3, 1991


Mr. James Boyd, Administrator W ·
Defense Minerals Administration
Department of the Interior .
Washington, D. C.


Attention: Mr. Otto Harris


Dear Mr. Harris:


Pursuant to our personal call we are addressing
you in regard to the following applications:
Galtie Boy Dia-363 and Henrietta Mine DMA-606.


We will appreciate any information which you are
able to furnish us in regard to these two ap-
plications .


Thank you for your kind cooperation.


Sincer y,


Eugene D . Millikin U. S. S.


RtCE VED


A PR 5 1957


APR 5 1951
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April 2, 19§1


Memoranden


fue Mr. Monta


Froms Lead•¾me Braneh, 0.2.A.


Subjeete Aeoess renda to the Galtte Boy, Henrietta, Lark,
and adgmeent mining property in saa Jan county, Colo.


The atteemed oopy of a letter of January 2), 1991, from
C. M. Peterson,Secretary of the U. 8. 011 and Develepasat Corpora-
tion, men tiens,on de aeoond page, his desire to get an aosess road
to the Us1tie Boy twiñanrietta aines which the oorporation hopes to
open up soon. Apy2Anetiene are pending with the betense Minerals
Administration for exploration aid on these two projoeta and have
been referred to 114 field team for further een elderation. If t.he
appliaan t la willin pertioipate in the exploration progren and
these two projoets reeeive the approval of the field team, the aeoess
roads will be in oraer, but te tì1 these deoisions are made it would
appear that nothing naad be done.


The applicant also men tions needed improvenen t of the
pertion of these aseeen reads that lies between the county rent end
the Lark mine. To the beet of our knowledge, the Lark mine was last
worked in 1947. If the company la glaaning to roepen this mine,
this portion of the nooase road should be eligible for Government
eid et the presen4 time. It is also mentiened that other ÿroperties
tributary to this reed will be opened up later. It is not evident
as yet whether anok novelopment will be dependent upon .sovernment .
aid or «L11 proooed te Ardless of this aid.


No are forker<ilag a nopy of the letter at this time for
your lateraation,in case the matter reaches you independently of
this ottion.


E. T. Molnight semy
G 4/2/91 Copies ter
2 eopies to J. He hast Jr


Region IV
Chief, Lead-Zine Dr.
8. I. ¼eKnight 420k


very truly yours,
Otto Herres


TTu R¼RRES, Chiet
Lead•81to Braneh


Attaohnent L. B. Aben
R. H, Mete
L. 2, atrobel
C. De Wittendorf
Filex
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UNITED STATES
DEPARTMENT OF THE INTERIOR


FENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
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U. S . OIL & DEVELOPMENT CORPORATION


Producers of Oil, Lead & Zinc


Suite 205-11-16 Mercantile Building
Denver 2, Colorado


February 12, 1951.


Mr. James Boyd
Chief of Mineral Defense Administration,
U.S. Bureau of Mines, .
Washington, D. C.


Dear Mr. Boyd:


In December 1950 an application for a loan was filed under the
Defense Mineral Act through the U.S. Bureau of Mines for the
Galtie Boy mine located 7-1/2 miles North of Silverton in San
Juan County, Colorado, signed by Walter W. Bentley, W.R. Green
and Carl E. Peterson.


We stated in this application that a Mr. Williams had a lease on
one or two claims belonging to the Galtie Boy group and was mining
tungsten, and.it was for that reason we were anxious to get in
touch with Mr. Willimas.


In the wonderful address you made on February 3rd, at the Mining
Convention, you stated that Chrome, Tungsten and Manganese have
been placed in a category by themselves and therefore the first
priority as to loans. Knowing that we had a large amount of
tungsten in the Galtie Boy group we immediately proceeded to
locate Mr. Williams and we found Earold 0. Williams and his part-
ner H. E. Walby, who operated the Dawn of-Day, Which is one of the
Galtie Boy group, in the summer of 1941. Both of these men'tell
us there is more tungsten in the Galtie Boy group of mines than:
in any property in Boulder County and they are very anxious to get
a lease from us on severäl of these claims, on whidh ley have
already discovered tungsten. The reason they did not continue
mining this tungsten from the Galtie Boy Group is because there was
a change of ownership and the new owner asked a prohibitive royalty.


We are enclosing herewith copy of letter they wrote to us addressed
to U.S. Oil & Development Corporation with which Bentley, Green and
Peterson are associated. This letter is self explanatory.


We therefore ask that you kindly transfer this application from the
Lead, Zinc and Copper division, wh.ich we-understand is priority #2,
into the-Chrome, Tungsten and Manganese division, which we under-
stood from your address carries #'l priority.


Trusting this will have your immediate attention, we remain


Sincerely yours,
. Walter W. Bentley,


CHP:w / Carl H. Peterson.







Den , Colorado,
Tobruary 5, 1951.


U. S. GIL & D laFRENT COR 101i
206 Moroantile uiling,
Denver, Colo año.


Gentleman:


e understan that you have a lease on the Galtie Boy group
of eines at S 1 orton.


¾a l'à41 we mined . o the Dawn of Day nine during the su zaer
taking out approximately $1600.00 worth of ot&' tungsten
concentrates. While we were worki¤Œ on the Dann of Day we
examined ter tw sten ore in the Galtie Boy and food a voin
some 10 Inohes « de in a P(so 18 fdét long.


We also examined on the Minnesota clain and it showed tungeten
along the hangin wall. Some old £111 and mill dirà prevented
us making furtho examination.


He also examine o tho Chio claim and it had a showitg of
tungston.


We wouldlike to have a lease on the Dawn of DayyMinnesota
and Chio claims and would like to have a refusal on some other
claing you have välich have ten ore on them, for at the
present price we feel we can ne thane properties at a good
profit to us an al so make acce money for you.


Very truly youre


Cripple Greek, olorado.


M65 - 20th Street,
Doulder Golorado .
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Extracts fran


REPORT


of


J• E• BAXTER, H. E.


Mr . W. W. gimmerman,


Have visited the San Juan Mining Distriot, and
examined the operations and properties of the Ross BŒ¤i¤8
& Milling Company . . . .


The Silverton Smelter, which the Company is
operating . . . . . . . .


The gold properties at Dry Gulch, on Gement
Greek, about a mile below Gladstone, were insPected and
there is undoubtedly the makings of a large milling pro-
position there.


Several strong prominent veins have been
opened up at various places and sufficient development
work completed to furnish a tonnage to run a mill for
several years. Additional tonnage can be eeoured by
extending the tunnels as ores are extracted from the ore
bodies now opened up. . . .


The mineral contents are about the same as
the operating propertles of the District, such as the
Gold King, Sunnyside and Telluride properties. The ores
should run from Šl0.00 to Šl5.00 per ton, of which gold
is the predominate value. . .


With depth the other metals may increase but
e
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Form MF-103 U. EPARTMENT OF THE INTERI Budget Bureau No. 42-R1035.
(April 1951) Approval expires 6-30-51.


DEFENSE MINERALS ADMINISTRATION


APPLICATION FOR AID FOR AN


EXPLORATION PROJECT PURSUANT TO


MINERAL ORDER 5, UNDER


DEFENSE PRODUCTION ACT OF 1950


DO NOT FILL IN THIS BLOCK


Docke No. .. ... ...e.


Date received


Participation


¯ Galtie Boy Mines Inc.
211 Mercantile Bldg.
Denver 2, Colorado


Name and
address of
applicant


Date 1 1$51


FILL IN THIS BLOCK


Date of application . 1-.. -- ....... Estimated cost .. . .>.62.2.9 ....


Mineral or metal rcentage of Government participation


Location of mine S e 11 Etn .
010. 860 .


Date of filin MF-100 ..... .. __.._. .. __ DMA Docket Number, if available .. ..t
See attached sheets for detailed answers to these questions.


INSTRUCTIONS


Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.


THE APPLICANT


*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the


project.
*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.


NOTE.-It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract.


8. Furnish current Anancial statement, showing assets and liabilities, and a profit and loss statement.
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the


project as detailed m question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ?


*If you have already answered these questions on MF-100, you are not reguired to answer the questions for this application• 16--64067-1







THE PROPERTY


10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.


NOTE.-If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.


*11. State the present and former names of the property, if any.
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances


and directions and kinds and conditions of roads.
*13. State source and quantity of water available for operations and its sufficiency at all seasons.


State amount of power to be used, rate per hour or other cost, and source.
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the


exploration work.
15. State in detail how the ore could be shipped and how and where milled.


*16. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,


with reasons for any past suspensions of operations. .
(b) State briefly the known history and production of adjoining and neighboring properties.
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations,


recommended exploration and development, and metallurgical investigations.
*17. Production:


(a) If mine is in production, furnish the following information:


Grade or Net value
Tons per day analysis Cost per ton per ton


(1) Mining
(2) Milling
(3) Shipped


or sold
*18. Ore or mineral reserves i (If pioperty is or has been operating.)


(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(c) Give estimated tonnage and grade of each class of ore reserves.


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.


THE EXPLORATION


20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.


NOTE.-The Government will not participate in a project that will require more than 2 years to complete.


22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.


THE REQUIREMENTS AND COSTS


23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.
(b) Supervisors, by numbers and positions, with salaries of each.
(c) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or


more each.
(f) Cost of rental for equipment which the operator proposes to rent.
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.
(i) Cost of power, water, utilities, and any other items not provided for above.


24. Furnish a time schedule of the project, stated in terms of months after .project is approved, showing progress expected to be
accomplished and the money expected to be spent.


CERTIFICATIOIT


The undersigned company, and the official executing this certification on its behalf hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of the owledge and belief.


(Name of company) (Signature of authorized official)


May 4 1951 _Secretary
(Date) (Title)


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.


*same as footnote on page 1. 16-64067-1 U. 5. GOVERNMENT PRINTING OFFICE







Form MF-103 U. S. DEPARTMENT OF THE INTTRIOR Budget Bureau No. 42-R1035.
(April 1951) Approval expires 6-30-51.


DEFENSE MINERALS ADMINISTRATION


APPLICATION FOR -AID FOR AN DO NOT FILL IN THIS BLOCK


EXPLORATION PROJECT PURSUANT TO Docket No. .. .. ...


MINERAL .ORDER 5, UNDER , Date received . .. ......


DEFENSE PRODUCTION ACT OF 1950 Participation


Name and
address of
applicant


Date


FILL IN THIS BLOCK


Date of application . .. .. .. ....... Estimated cost .... a.Û.Û -90Û.


Mineral or metal Percentage of Government participation


Date of filing MF--10 ... .. ......... DMA Docket Number, if available
eo aSEco OG Shoot 207 0.0005100. anguera 00 th so gestione.


INSTRUCTIONS


Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature.
all accompanying papers. If any question is inapplicable, or


THE APPLICANT


*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the


project.
*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property,
7. If lessee, attach a copy of the lease and state if it is in good standing.


NOTE.-It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract.


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the


project as detailèd in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ?


*If you have already answered these questions on MF-100, you are not reguired to answer the questions for this application• 16-64067-1







THE PROPERTY


10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.


NOTE.-If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.


*11. State the present and former names of the property, if any. .
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances


and directions and kinds and conditions of roads.
*13. State source and quantity of water available for operations and its sufficiency at all seasons.


State amount of power to be used, rate per hour or other cost, and source.
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the


exploration work.
15. State in detail how the ore could be shipped and how and where milled.


*16. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,


with reasons for any past suspensions of operations. .
(b) State briefly the known history and production of adjoining and neighboring properties.
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations,


recommended exploration and development, and metallurgical investigations.
*17. Production:


(a) If mine is in production, furnish the following information:


' Grade or
Tons per day analysis


(1) Mining
(2) Milling
(3) Shipped


or sold
*18. Ore or mineral reservest (If property is or has been operating.)


(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(c) Give estimated tonnage and grade of each class of ore reserves.


Net value
Cost per ton per ton


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.


THE EXPLORATION


20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.


NOTE.-The Government will not participate in a project that will require more than 2 years to complete.


22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.


THE REQUIREMENTS AND COSTS


23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.
(b) Supervisors, by numbers and positions, with salaries of each.
(c) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or


more each.
(f) Cost of rental for equipment which the operator proposes to rent.
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.
(i) Cost of power, water, utilities, and any other items not provided for above.


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.


CERTIFICATION .


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the bes ir knowledge and belief.


(Name of company) (Signature of authorizgd official)


(Date) (Title)


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.


*Same as footnote on page 1. 16-64067-1 U. S. GOVERNMENT PRINTING OFFICE
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U. S . OIL & DEVELOPMENT CORPOllATION


Producers of Oil, Legd & Zipc


Suite 205-11-16 Mercantile Building a


Denver 2, Colorado


Mr. J. A. East.,
Regional Director,
Bureau of Mines,
Region IV,
224 New Customs Building,
Denver 2, Colorado.


Dear ar. East:


1. The following list of exhibits has been made in conformity
with from MF-103 as issued from your office which is an appli-
cation for exploration project loan pursuant to Mineral Order 5
under Defense Production Act of 1950.


Loan application for Galtie Boy group of mines in Prospect
Basin, San Juan County, Colorado,by:


Galtie Boy Mines Inc.,
211 Mercantile Building,
1031 - 15th Street,
Denver 2, Colorado.


This application was formerly made by Walter W. Bentley,
W. R. Green and Carl H. Peterson.


3. Shows the corporation's officers, directors and largest stock-
holders.


4. Walter W. Bentley who will be the consulting engineer has had
wide experience in the mining field. He was with Anaconda Copper
Company 20 years, and with U.S. Bureau of Hines 4 years, and was
with American Smelter & Refining Company for one year as resident
engineer for Colorado.


5. Galtie Boy Mines Inc., are the lessees with purchase agreement.
See the assignment from Walter W. Bentley, W.R. Green and Carl H.
Peterson to the Galtie Boy Mines Inc; also leases from Mrs. E. M.
Bacon and Frank L. Ross which has been assigned by Walter W. Bentley
W. R. Green and Carl H. Peterson.


7. The lease and purchase agreement from Mrs. E. M. Bacon and
Frank L. Ross are in good standing.







U. S. Qil & Development Corporation


8. The Galtie Boy Mines Inc., was incorporated on April 27th
1951 with a capital .stock of '#50,000 worth of ommon stock with a
par vaLue of 1.00 per share. -


10(a) The attached Federal land plats Survey No.18950 and No.18636
shows the claims covered by the leases and purchase agreements.
All the claims belonging to the lease are colored in green, except
one which is the Cement Creek claim which joins the Prospect Gulch
Placer claim Survey No.18949.


10(b) The exploration will consist of cleaning out the sloughed
material and some slight cave ins and laying new track, new air line,
nater line and ventilating line in the Galtie Boy tunnel for a dis-
tance of approximately 1300 feet. The Galtie Boy tunnel is shown in
red on plats Mineral Survey No. 18636 and starts on the Gold Dollar
running across the Galtie Boy and ending on the Little Mack.


11. As far as we have been able to ascertain this group of mines
has always been knon as the Galtie Boy Mines.


12. The Galtie Boy Mines are located almost due north of Silverton
Colorado about 7 miles;going from Silverton you go up the Cement
Creek highway which runs approximately one mile from the portal of
the Galtie Boy tunnel. There will have to be about 3/4ths of a mile
of new road or rebuilding an old road which exista :in order toeget
the ore to the highway from Galtie Boy Mine. Application has been
made to Bureau of Mines under the Mine Access Road Provision.


13. There is an abundance of water in Dry Gulch canon, also Cement
Creek and Prospect Gulch. This water is plentiful at all seasons of
the year. The Southern Colorado Power Company's high line runs about
a mile from the portal of the Galtie Boy Tunnel. We do not anticipate
any difficulty in getting the power company to run a power line to the
mine for us. Of course we will have to pay for the cost of the power
line.


14. As this mine has not really been operated since 1907 there are
no buildings on the property that can be occupied, however we will be
able to lease the °cook house, dining room and some of the bunk houses
at the Lark mine which is only about 2-1/2 miles by truck road at a
very nokinal cost.


15. The nearest tungsten mill to the property is the Teal Hilling
Company of Boulder. We expect to jigg and reduce the ore as much as
possible at the mine and haul it to Boulder by truck.


16(a)(b)(c) The references furnished in the application are self
explanatory and complete.


17. We have no inforraation on which to base production estimates,
however we do know that a sizeable vein of tungsten was out in the
Galtie Boy tunnel as Mr. Frank Ross, H. E. Walby and Harold 0. Williams
have examined the vein of tungsten in the Galtie Boy tunnel and
advise that there is a sizeable vein of tungsten.


18(a) Attached to this application is a report by J. E. Baxter, M.E.
also one by Louis F. Schaefer, N.E. which covers these claims.







U. S. Oil & Developrnent Corporation


(18(b) Also Map Survey No.18950 and No.18636 which covers the
entire group of claims leased by the Galtie Boy Mines Inc. Also


O there is a map showing the relative location of these two surveys
to each other. Also profile map of Galtie Boy vein, Last Chance,
Camp Bird and Little Maud veins; also the Leslie, Ohio, Wetzel,
Boycotter and Sunshine; also map showing the relative positions of
these veins to each other.


19. As stated in the application we have made application for the
construction of access road to the Galtie Boy tunnel portal.


20. This exploration will be conducted to produce tungsten.


21. Refer to item 10 of this letter.


22. Refer to item 18(a) 18(b) of this letter.


23. See itemized list of equipment and supplies and labor needed to
complete this project.


24. If this loan is allowed within the next few days and a D.O. order
for equipment and supplies are allowed at the same time we feel we can
get started in a very short time. If equipment and supplies are '
available we would be able to complete this project within from four
to six months.


GALTIE BOY EINES INC. E ,(†7


April 4, 1951• S cretary







U.S. DEPARTHENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


Application for aid for an Exploration Project
pursuant to Mineral Order 5, under Defense
Production Act of 1950.


Galtie Boy Mines Inc.
211-16 Mercantile Bldg.,
Denver 2, Colorado.


Date of Application, May 4, 1951 -


Mineral or Metal, Tungsten,


Location of Mine, Silverton, San Juan Co. Colorado.


Estimated cost, $43,822.00


Percentage of government participation, 75)o


Date of filing MF-100 D.M.A. Docket Number 363


1. The former applicants were Walter W. Bentley, W. R. Green, and Carl
E. Peterson, since the original application was filed the above
parties have incorporated under the name of Galtie Boy Mines Inc.,
a Colorado corporation with offices at 211-216 Mercantile Building,
Denver 2, Colorado.


2. Blank,


3. The name of the corooration officers are:
Walter W. Bentley, President, 215 E. 11th Ave., Denver, Colorado.
W. R. Green, Treasurer, 1243 Columbine St., Denver, Colorado
Carl H. Peterson, Secretary, 4307 Tejon St., Denver, Colorado.
The Directors are:
Walter B. Bentley, 215 E. 11th Ave., Denver, Colorado.
W. R. Green, 1243 Columbine, Denver, Colorado.
Carl H. Peterson, 4307 Tejon St., Denver, Colorado.
Robert C. Brown, 4307 Tejon St., Denver, Colorado,
James 8. Henderson, 209 Equitable Building, Denver, Colorado.
The five largest stockholders are:
Waltor W. Bentley, W.R. Green, Carl H. Peterson, Robert C. Brown,
and James S. Henderson.


4. Walter W. Bentley will be the consulting engineer. He has had wide
experience as a mining engineer. He was with Anaconda Copper Company
20 years, and with U.S. Bureau of Mines 4 years, and was with American
Smelter & Refining Conpany for one year as resident engineer for Colorado.


5. The Galtie Boy Mines Inc., are the lessees with a purchase agreement.
(See leases and assignment attached).


6. Blank.


7. The attached leases and purchase agreements are in good standing.
(See attached subrogations).


8. This is newly formed corporation and have not been operating, there-
fore we cannot furnish financial or profit and loss statements. How-
ever we have the money to match the Govern:ent on 75Â to 25¾ basis.


9. The corporation is financially prepared to furnish its portion of the
funds as requested in Section 9 of Mineral Order 5.


10 (a) See the attached Federal Land plats, Eineral Survey #18950 Exhibit
number 3-A-1 and #18636 Exhibit 3-A-2, the property covered by the
leases and purchase agreements are shown colored in green.


10 (b) The exploration is to be conducted in the Galtie Boy Tunnel which is
located on the Gold Dollar, Galtie Boy and Little Mack mining claims
as shown on Plat Mineral Survey No. 18636 Exhibit 3-A-2.
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11. The present name of the property is the Galtie Boy group. We are


informed t;hat this group of mines have been known by that name from
. the time of the original location.


12. The Galtie Boy Mines are located about seven miles north of Silverton,
Colorado and are about a mile from the county highway that runs up
Cement Creek.


13. There is an abundance of water in the Dry Œulch canon, which runs near
the Galtie Boy Tunnel portal, also there is water available in Cement
Creek and Prospect Gulch. This water is plentiful at all seasons of
the year.


The Southern Colorado Power Company's high line runs about a mile from
the portal of the Galtie Boy Tunnel and electric power will be available
at the prevailing rate.


14. There is no equipment or buildings on the property but there is a cook
house and dining room and bunk houses available at the Lark Mine which
is about 2-1/2 miles by road, these are available at a nominal cost.


15. The tungsten ore will be hauled by truck to Boulder, Colorado, for
milling, after it hasbeen jigged and reduced as much as possible at
the mine. The Teal Milling Company of Boulder, ifolorado, will mill
the ore.


16 (a) The former operator of the Galtie Boy Mine was Ross Mining and
Miiling Company, and the original locator of the Galtie Boy was
Patrick Lonigan together with his brother and brother-in-law.


Frank Ross, who lives in Denver at 3516 St. Paul, phone FRemont 3645,
together with his brother and uncle, for several years operated the
smelter at Silverton, Colorado, and they bought the Galtie Boy prop-
orty consisting of 19 patented claims for "$40,000 cash from the original
locators, Patrick Lonigan and his associates (Lonigan is still living
at Silverton, Colorado). The Ross brothers kept on developing this
troperty, not only the Galtie Boy vein, but they also opened up the
Last Chance, Ohio, Wetzel, and Boycotter. These ore bodies were opened
up for the sole purpose for back log of ore for their smelter, and
according to Mr. Ross and Mr. Lonigan none of the ore that was opened
up was ever shipped prior to 1907, and when the panic come in the fall
they closed the smelter and their mining operations. They were never
able to open up again because of financial conditions. It was stated
that there has never been any work done in the mine sinco the panic of
1907 In 1941 or during the second world war a party bytthe name of
arold 0. Willi s 2465 20th Street, Boulder, Colorado, took a lease


on part of the Galt° Boy dump for tungsten and assays from this dump
are attached hereto. r rsten came from a
se arate vei n wher_e_ the Littlelac1L vein is intersected by the Galtie
Boy tunnel which is approximately _50 feet from the Galtie Bo vei


ind YróiËF. Ross that this operation was profitable.


Haps of surface as well as the underground workings are attached to
the application, also attached hereto are maps and drawings of blocks
of ore marked A. B. C. D. and E, of the Galtie Boy ore body as well as
Last Chance, Ohio, Little Eaud and Boycotter vein showing estimates of
developed as well as undeveloped ore bodies.


16 (b) During 1941 Harold 0, Willizas and H. E. Walby worked the tungsten
veins on the Ohio, Dawn of Day and Einnesota claims and shipped
sižeable zoount of ore from them, and at the present time they have
leased the Ohio, Dawn of Day and Su nabine from us which shows their
faith in these claims, since they have mined in the 3oulder and
Nederland districts they should know good tungsten mines.


(Iþ
We have also leased the Dry Gulch and Einnesota claims to Theron
Olson and George Litsey to mine for tungsten. Mr. Litsey has also
mined these claims before.


17. Production: We have no information on which to base production estimates.


18 (A) Refer to reports and maps.
(B) See reports and maps.
(C) Not known by classes.







Item 23


The following is the machinery, equipment and facilities
needed to open the Galtie Boy tunnel for which we are
asking a loan from the Defense Production Act through the
U.S. Bureau of Mines. We are also asking for priority on same.


26 tons 30 lb. Tails ® W80 $ 2,080.00


4 switches 22 $25 each 100.00


600 ties © 50¢ each 300.00


Rail spikes for 1800 feet - 50.00


1 Air trmamer complete 1,800.00


Cars (1 or 2 ton) $80 per car 800.00


Mucking machine 2,812.00


1 Jack hammer 330.00»


4 Stopers 0610.00 each 2,440.00e


1 Leyner $785 each 785.00 :


Mine timber 3,000.00


Lumber for building 1,500.00


420 cubic foot compressor 4,800.00 "


40 box loads (boxes) powder 760.00


Fuse 200.00


Caps 60.00


3/4 mile electric power line 1,500.00


15 lamps, 018 per month, 4 months 72.00


Small tools 500.00


5 H.P. fan 450.00


1300 feet 1" water line @ 25¢ per ft 325.00


1300 feet 8-inch ventilating pipe © 60¢ 780.00


- 1300 feet 3-1/2" air line ® 50¢ per ft. 650.00


6 hard rock mincrs, 1 mechanic, 1 unskilled laborer,
208 shifts per month - 3 months or 624 manndays at Gl2 a dayQ7,488.OO


1 Carryall or Ambulance for transportation 2,000.00


Freight & trucking estimated 2,000.00


1 Jeep 1,400.00 >


Taxes, estinated 4,000.00


. 6 Air hose O $75 450.00 *


6 Uater hose ® $65 . 390.00 V


43,822.00







19. There is about three-fourths of a mile of truck road that will have to
be rebuilt and worked. He have made application to have.this done by
the Bureau of Roads under the mine access roads provision.


20. This exploration will be oomducted to produce tungsten.


21. The proposed project is to open the Galtie Boy tunnel, this will con-
sist of cleaning out the dirt and rock that has sloughed off of the
roof and walls of the tunnel in some instances nearly closing the
tunnel; laÿing new track and retimbering where required; putting in
air pipe and making the tunnel useable for a distance of about 1300
feet. This project should not take one year to complete.


(iþ
22. For geological information refer to U.S.G.S. Bulletin #181 and 182,


page 256 and reports of J.E. Baxter, M.E. which is attached.


23. See page inserted just prior to this sheet.


24. We expect to start work as soon as the snow clears this Spring, which
should be by June 1, provided we can obtain the equipment and supplies
necessary.


We figure the tunnel can be opened in from four to six months depend-
ing on the amount of material sloughed from the roof and walls and
also some small eave in that will haave to be cleaned out and retimbered.


CERTIFICATION


The undersigned company, and the official executing this certification
on its behalf, hereby certify that the inforr2ation contained in this
form and accompanying papers is correct and complete to the best of


El n ledge a Claelief.


at Secretary.







No. 799. ASSIGNMENT OF MINING LEASE.-The Bradford-Roliinson Ptg. Co., Mfrs. Robinson's Lega1Blanks, Denver.


ASSIGNMENT OF MINING LEASE


THIS INDENTURE, made this....... b...........day of................. Z............................, A. D. 19.... ..,


.............................................. ....... .............. . ..............................................................., the assignee. .....,


WITNESSETH, That in consideration of.........Û.DO...DCû.lßt.--alld.---0-thot---go 6-- -----------------


to the said assignor..S. ..paid by the said assignee.g...., the receipt whereof the said assignor.O.........hereby


acknowledge........, the said assignor..Q....hereby assign........to the said assignee........ .................i.tßexecutors,


administrators and assigns all...$ke.12...right, title and interest in and to that certain mining leas between


....22.ank. L.4... Roma,,....and..Bru4...E.a... .....BŒc.on......................................................................., Lesson


alter U. Dentley, W. R. Green, and Carl E. Potorsonand ....................... ........................................................................................-------.....--------------------------------------------- .......,


Lessee,sdated....O.ept.GIÈl.OT....11........................., A. D. 19...Q.Û.., and recorded in the records of the Clerk


and Recorder of the County of......... .R...J.us20......-...... ................., State of Colorado, in Book.... ..... .


at Page..Ô.O.0.............., of certain property situate in the County of..........$.SB....hA II........................... .......,


State of Colorado, to-wit: M ähorna on Federal Plate No.18950, the follotring c1 titas
Gold S'tandard, Koystone,Del Mino,Uotsel,01bley,Hill, J.C «Doll,Boycot or
and Boycotter E:ttonaion lodes; and Liineral Survey No.10636 Little a 1,
Littlo Back,Gold Dollar, Galtio Boy,Laut Chance,Dry Gulch,Camp Dird,
Minnocota, Ohio.,Davin of Day and Sunshines Lodos.


for the term of...l.G................. which term there now remains the unexpired residue ofÛ..MO $5


gaat or until Janttery let 1952 with an annual extoncions,


TO HOLD the same unto the said assignee...S..., ..... .... ...................executors, administrators and assigns


for the unexpired term of.Ê...U.1ÖR.Šl3Ñ.yRfdÇ subject, nevertheless, to the rents, royalties, covenants, con-


ditions and provisions therein contained.


The assignors......for ........¾hŒ2..selfp.g....thOiE.executors, administrators and assigns, hereby cove-


nant........with the said assignee........for .............. elf, ....i.tB.....executors, administrators and assigns, that


the covenants and agreements in said mining leasencontained on the part of the lessee to be observed and


performed have been up to the date hereof duly observed and performed, and that the said assigned prem-


ises are now free and clear. of all liens and encumbrances, grants, leases, taxes and assignments whatso-


ever, made or suffered by said lessee.


The assignee........for ..........Â. self, ...... ......exeeutors, administrators and assigns, covenant..O....with


the said assignorS...... ....... ûhairexecutors, administrators and assigns, that the said assignee........, ...Ê. ....


executors, administrators and assigns will during the residue of said term of...O...89.0 M..ymt pay the


rents or royalties reserved by, and perform the covenants contained in the mining lÁasegierein assigned


and will at all times hereafter indemnify the said assignor.$....., .....kl2O3..f...executors, administrators and


assigns from and against the non-payment of the rents or royalties and the non-performance of the said


eovenants or any of them.


WITNESS..? ...............hand.R... and seal...... this .... ......day of.......... ....... ,


A. D. 19.. ..


CONSENT TO AssuiNiv ENT = •


........... ...................................................................................... ..., Lessor named in the mining leasereferredto


and assigned in the above written assignment, hereby consents to the assignment of said mining lease.


Lessor.







LESSEE'S SUBORDINATION AGREEB]NT


KNOW ALL MEN BY THESE PRESENTS:


WHEREAS, the undersigned is the owner in leases and purchase agreements of


that certain parcel of ground in the county of San Juan, State of Colorado


described in a certain Exploration Project contracted dated


between Galtie Boy Mines Inc., a Colorado corporation, the Lessee of said


property, and the Unted States of America:


NGU, THEREFORE, the undersigned, as lessee of said property under leases
dated September 11, 1950, does by these presents subordinate all of his
right, title, and interest under the provisions of said lease to the right,
title, and interest of the United States of America under the provisions
of said Exploration Project Contract, and agrees that the lien and claim
of the Unted States of America under the provisions of said contract shall
be prior to the undersigned's rights under the terms of said lease; and


The undersigned further agrees that if said leasehold interest should be
surrendered or if said lease should terminate at any time prior to the
expiration of the rights of the United States of American under said
Exploration Project Contract, the undersigned shall assume and does here-
by assume all of the obligations under said Exploration Project Contract
to make repaylnent to the Unitöd States of America according to the terms
of said contract; and .


The undersigned agrees to commit no act, nor assert any claim under judicial
process or otherwise that may contravene or conflict with the prior lien
and claim of the United States of America under the provisions of said
Exploration Project Contract.


This undertaking and covenant shall be binding upon the heirs, successors,
and assigns of the undersigned.


DATED this 4th day of May 1951.


GALT BOY MI INC.


B


'Warl H. Peterson, Secretary


e







No. 908. masuse s.aAsa Axo .so rom.
-stie araatsee.aeMasse Pts. Oa, Mba BeMassais Lasal Sigaha, 1834 Staat SA, Desvar, Cela


ÎMS ÎNDENTURE Madethis.................$A................................................................ ............................dayot
..............in the year of our Lord one thousand nine hundred and. ....................................


between .................................................................................. .................................................


of the Arat part, and.............................................................................................................................. .........................


of the second part,.WITNESSETH, that the said pd..... of the first part, for and in consideration of


the rents, covenants and agreements hereinafter expressed to be paid, kept and performed by the said


parA. .. of the second part, ha..$..... leased, let and demised, and by these presents do.AB... lease, let and


demise unto the said part. .¾. of the second part, the following described premises, situate, lying and


being in. ..Ê. A.........Mining Distriet, in the County of.,...


TO IfAVE AND TO llOID TIIM MAME, for the purpose of mining, for the term of..... .......
neaths. or untd1 January la ty 10 0; with ersnel extensions as


from the date hereof, unless sooner terminated under any of the provisions herein enntained, with no


power tu assign this Iense or any interent thereunder, or to nublet th!Lybote or an part of saidoremises


exeg>t upon the written ennnent of the part of the first par


eeqqq 7557 tronator to ardtable-corporation e opeenbAensk-


And the said part..4. of the seennu part, for and in consideration of the Ienning of said preminen,


. envennut......... and agree.. with said part.. ... of the first part to enmmener work on said premises


MCisä ã renooname th-
. ................aml thereafter to work the name continuously,


in a thorough und workmanlike manner, employing . ..g.........................men underground,
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aee terms bolowand working at least.. ....... .................shifts each enlendur memth; to keep the name


securely timbered, drained and clear of loose rock and rubbish; to keep neeurate accounts, and to render


......statements to the said part.T...... of the first part, .......................agent or attorney,


showing the amount and character of work done, and to pay to said part.I..... of the first part. ....9.R..........


ngent or attorney, as rental for said premises royalty upori all ore taken i l sold therefrom as follows,


·g. One and one•half 7 oent, or A00.0ÚfW ' net amelter,
mint and sales to urn from all ores and mineral roduced and


sold from said properties payments to be made by eers diroot
to the party of first Ñ, ko:n time to time,as as es are made.


And it is expressly understood and agreed by and between the parties hereto, that the said part..f.....
of the first part reserves the property and right of property in and to all cres extracted from said premises


during the term hereof, ang that all settlements for royalty shall be made upon the assay value of the
mineral in the ore that may be taken from said premises less the netual cost of railroad transportation and
tmatment; and the sampling works, mill, smelter, or ore buyer purchasing any such ore shall retain the
amount of the royalty herein stated and shall pay the same to the part..Z.... of the first part at each settle-
ment for ore purchased.


And the said parÊ-9.Af the second pa t furthermore covenant...... and agree...... that the said part......
of the first part........ Ë··-..-t-----.........agent or attorney, shall have the right at any and all times to enter
upon and descend into any and all parts of sai remises to inspect the same, make surv s thereof, or
take samples therefrom, t at the said part.... 9. of the second part wi render to:.......$ .................
all the assistance in-···-·-·----·-·-·---. ........powèr in so doing. And the said part...ÊÊof the second part further-
more covenant........ and agree........ to occupy and hold all side veins, spurs, feede cross-lodes, parallel
lodes, or mineral deposits of any ki which may be discovered by the said part. .foi the second part
or by any person working under ·-·-------------...............in any manner, by working within or from the aforesaid
premises, as the property of the said parti.... of the first part and as part of the premises demised, and
to not allow any person not in privity with the parties heretà to take or hold possession of said premises
or any part thereof under any pretense whatever, and to pay in dui season all taxes and assessments levied
agamst said demised premises on account of the production of ore under this lease.
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And the esid part.isgot the second part furthermore covenant........ and agree........ that in case..g
fail....... In any respect to keep and faldll any one or more of the covenants or agreements herein expressed
or implied, then, and in that esse it shall be lawful for the said part..y... of the Brst part, .....ggy..............
agent or attorney, to declare said form ended, and with or without process of law to enter upon and take
possession of said premises, and in such case, and also at the expiration of this lease by limitation, said
partsgot the second part agree...... to surrender, yield and deliver to said part...sy of the first part quiet
and peaceable possession of said premises in good condition, and that time shall be of the essence hereof,
and that all of the covenants and agreements berein contained shall extend to and be binding upon the
heirs, executots, administrators, successors and lawful assigns of the respective parties hereto.


If psynente reoeived by party of first part during 1961, either tyce
ties or in oash, amount to $000.00 or over, this Lease and the


ion to Buy shall be extended f&ott January let 1952, for en
tional year, and thereafter añuually if $500.00 or more is


rooeived by party of the first part, an ext:anatan of one year in
time is pormitted, until such time as partgee "of the second part
may desire to terminate the option by paying the balanoe due and
receiving a mining Deed.


And in consideration of the parties of the second part having fülly complied with all of the terms


and provisions hereof, the said part.iggot the second part is hemby given the right to pårehase said


property for the suni of........Ñ.iTA.. 2Ouaanli.Jand .80 ..................................................................
............................................Dollars, payable asfollows...hy..49gigîng...the... ogog..en&...........
pay9nyks hawainhafnen penvidad fnw na a pswir af smnN pnenhaan pela


.........................................................................................and all royalties that are received by the part.g... of
the first part hereunder are to be applied upon the said purchase price and upon payment in full, the


part.g... of the first part will make, execute, acknowledge and deliver a good and sufficient........................


........ .....................................deed.-.... convey ng said property to the partggg of the second part, free and


clear of all eneumbrances except......ha386...--·-....-· -··-----·················- ----··-··-·······---··-··---·-· ·- -- ··-- ··· --··--- ·····-


............................................................................................as shown by abstracts of title therefor to be furnished
by the part.g.. of the first part to the partggt the second part. In the event that this lease be forfeited,


surrendered or terminated for any cause, the right to purchase shall thereafter cease and it the partigg


of the second part does not make payment as hereinbefore mentioned at or before the time when the same


ought to be made according to the terms hereof, the part.g.. of the first part may at any time after such


failure to pay declare this lease and option forfeited and terminated and shall have the right to retain any


and all payments that may be made hereunder as liquidated damages.


IN WITNESS WHEREOF, The parties hereto have executed these presents he day and year first


above written.


altor . Mtley
...[SEAL]


-ra. E. L. Dagon,
Pety of the irst 2art. . SEAL]


.. .... . . SEAL
. R. Green
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No. 908. mauxe s.aass Axe o Poem.
-e.aw--res. ca, man, asus..ma samma maata tase es..s er, o....r. cela


TRIS INDENTURE, Made this.........................,............. $.1- . -.-...............................-..-........day of
September in the year of our Lord one thousand nine hundred and W


between -................................................. ..N.9......N.......................................... ................. ...


of the Brat part, ana


WALTER W. BRMX, W. R. aanr. n. . .. ...


of the second part, WirNESSETH, that the,g part..g... of the Aret part, for and in considetstion of


the rents, covenantagna agreements hereinatter expressed to be paid, kept and performed by the said


part.Aga of the seeengpart, ha.g...... leaseg, let and demised, and by these presente dog lesse, let and


demise esto,the salamata..,$4got the second part, tþe following desoribe4 prmminas, situste, lying and


being & Rak Miantat* Mosh y Distriot, in the County of


and State af alp?så , to-wit i...A1.1...af...hig,.. ...(ggggg....


584410 Aede Mining 01 . Sus Noi. 18086 Little Mteede
Wata Bare No 1 ·· Lodo , 41stag Ve8.


Supa e 0þ$o Lode 0 Res.: Bare Non i
annahine Lgde Oleta, aS• See a 196561 Gold Dollar 1.ode


01aime Gese i Noe 18636 : Galtte Boy Lode Mining 014m
068. 4 Noe 19636) Ebroetter Mining 01ata, Vess Burg Nosì
Bogootter gateneton Lodi 01sta, 0.84 Bee No. 100004 Coment
onest moes sanssa or v.s. . no. testa not asno r.oas usatas
orate o.s. so. so.. • assadant stasas v.s.
so. Ao. Isenos r,c. seat f.oes olesa, v.s. ene. no. ;
Eeyetone Milig othley and Websol Mining 0168-5 all 0.84.
Noe 1Ñg I & Ge Noe 1 ani Es & 04 No O Plaeer 01ak, VeBe Swa °
Noe 14300 and Prospoot 001o Plaoer Oleta, T¿Se Sup. No.18040.


TO HAVE AND TO HOLD THE SAME, for the purpose of mining, for the term of Simhaan
Mankhar no unkt1n.Tannawy lag 19Nap wifth a ammel avhanainn, an


er terminated under any of the provisions herein contained, with no


power to assign this lease or any interent thereunder, or to sublet the whole or any part of said preminea


except upon the written consent of the part.g ..... of the first part•· E A ···98 $68••OÊ-4000BA.


peak..aag... - ...ta..e...anitable..easposettes-·€os..oposationaL-· e


And the said part..Aggot the second part, for and in consideration of the leasing of said premises,


covenant.......... and agree.......... with said part .g... of the Arst part to commenee work on said premises


.. ................and thereafter to work the anme continuous y,


in a thorough and workmanlike manner, employingg....gggg....................... ......men underground.
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and working at least.......BRO...tBRDR.. .....................shitta each calendar month; to keep the same


securely t Â, drained and clear of loose roek and rà$1èh; toleN seenrate accounts, and to render


:..MN atatements to the said part..g... of the Bret part, .. hi,g...................sgent or attorney,


showing the amount ana ohargeter of work done, and to pay to said part...g.... of the Bret part, .his. .


agent or attorneÿ, as rental for said premises royalty upon all ore taken and sold therefrom as follows,


to. e 809en and onenhalt pesoent of all not analtam aill atab and
saies roomens for a11 owee and asnea et and sola A a esta


to -be made dieset to
f first part, from time to 4 e se e mies are andie


And it is expressly understood and agreed by and between the parties hereto, that the said part. ....-
of the Bret part reserves the property and right of property in and to all ons extreeted from said premises •
during the term hereof, and that all settlements for royalty shall be made opon the assay value of the
mineral in the ore that may be taken from said premises less the Actual cost of railroad transportation and
treatment; and the sampling works, mill, smelter, or ore buyer purchasing any such ore shall retain the
amoutat of the royalty herein stated and shall pay the same to the part..X..... of the drat part si each settle-
ment for ore purchased.


e • O


4 . e . O


had the sa .. of the second part furthermore covenaat•...... and agree......•that the said partl...
of the Arst p. •agantar attoraey, shall have the right at any and all times to enter •
upon and deepe&d into any and all parts of said premises to inspect the same, drake e thereof, or
take'samples therefro and that the said partAAA. of the second part will render to...'......-.. .-... ............
all the assistañee ln....... .° ........power in so doing. And the said parAAA of the second part furthef-
more oovenant...... and agree........ to oécuþy and isold att side veins, spurs, feed eross-lodes, parallel
lodes, or mineral deposits of any kind which may be discovered by the said part. .... of the second part
or by any person working under....¾.....9Ë.....in any manner, by working within or from the aforesaid
premises, as the property of the said partg..... of the Arst part and as part of the premises demised, and ,
to not allow any pärson not là privitÿ with the partlei beteto to take or hold genna==lon of said premises
or any part thereot under any pretease whatever, and to pay la due season all taxes and assessments levied
against said demised pammises oil account of the production of ore under this lease.
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And the said portAAA of the second part furthermore covenant........ and agree...... that in case..¾
fail........ in aúy respect to keep and fulB11 any one or more of the covenants or agreements he in expressed
or implied, then, and in that ease it shall be lawful for the said part.g.... of the Arst part, ...............
agent or attomey, to declare said term ended, and with or without process of law to enter upon and take
possession of said premises, and in such case, and also at the expiration of this lease by limitation, said
partA00f the second part agree...... to surrender, yield and deliver to said part..g of the Brat part quiet
and peaceable possession of said premises in good dondition, and that time shall be of the essenee hereof,
and that all of the covenants and agreements herein contained shall extend to and be binding upon the
beirs, executors, administrators, successors and lawful assigns of the respective parties hereto.


It nbs reoeived y of first part, either tuost *tee
or ossh amount to ,00 or over this Lease and the toe
to Duy shaÎ1 be extended from January ist, less too en LondL
one year period, and thereafter samuslig it ,00 or anse is
received b¶ party of first part an extension et one year in time is
permitted, until such time as parties of spoond part desire to
terms.nate the option by paying the belanae due and reo VIM6 * M


And in consideration of the parkaa of the second part having fully complied with all of the terms


and provisions hereof, the said parting of the second part is hereby given the right to purchase said
property for the som af Twenty•five Thot2Band and DOÑÔÔ ................................................
............................................Dollars, payable as follows.....lg..ADSigiBS.. ..E. S.-¾---·
þ$7¾©DAS..ha24AR..pmaTAABA..ÊOP...Aspagt..Of...SUBh..guSahaSS-·g3$60¶--•-----


................................... ........................................................and all royalties that are received by the partg..... of
the first part hereunder are to be applied upon the said purchase price and upon payment in full, the


part...g.. of the first part will make, execute, acknowledge and deliver a good and suficient.................a.....


................................... ............deed....... conveying said property to the part.gf the second part, free and


clear of all eneumbrances except...........$.8ROS.......................-.......---------·--------·--•-e


................ ............................ .......... ....... ........ .........as shown by abstracts of title therefor to be furnished


by the part..g. of the first part to the pards f the second part. In the event that this lease be forfeited,


surrendered or terminated for any cause, the right to purchase shall thereafter cease and if the partÊAO


of the second part does not make payment as hereinbefore mentioned at or before the time when the same


ought to be made according to the terms hereof, the parg... of the first part may at any time after such


failure to pay declare this lease and option forfeited and terminated and shall have the right to retain any


and all payments that may be made hereunder as liquidated damages.


IN WITNESS WIIEREOF The parties hereto have executed these presents the day and year first


above written.
SEAL


Franic Le Rosa
SEAL


1orson
... SEAL
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Following are copies of Returne from two shipments of


Tangsten ores, and one assay of sample, from GOIb GUTCH MINES:


40 TUNGSTEN, I


cúAssa No.


8 ENT SHEETm.. .... a... a. .


see slager .ass mes


- m
si abus


ROOT&NORTON,eAssayersajŠhemists --
1139 Main Ave., Durango, Colorado


Umpire and Control Work
CERTIFICATE OF ASSAY Ore Shippers' Agents


THE A00AV MAN


gay Jim Snider, Silverton• Gold @ per oz. Silver @ per oz.


oss. Fan von sooo L-8. PER CENT PER CENT PER CENT PER CENT N R PER CENT VALUE
NO. DESCRIPTION GOLD SILVER RAD(war) erran(war, ZINC NSOLUBM 1 LIME $ PER TON


18.20 NO


Durango, Colorado I ov. Both, 1954.


Charges $5• Assayers







FRANK L.ROSS
ATTORNEY AND COUNSELOR AT LAW


6 3516 ST. PAUL STREET


DENVER,COLORADO


1941 TUNGSTEN SHIPMENTS FROM THE


GALTIE BOY GROUP.


1941 Wt. Assay Acid Price Returns
Sept. 5, 1152.5 lbs .57.20¾ - 659.58 # Ol.35 - $890.43


248.5 " ".45.29 - 112.79 " " 1.27¼ 143.81
1034.23


Royalty, Š890.43 K 10 $ 89.04
143.81 " 15 21.57 110.61


Oct. 6, 284 " " 36.59¾- 103.91 " " .977- 101.52
787 " " 62.07 - 488.49 " " 1.175- 573.97


675.49
Royalty, To Ross, 36.30 36.30


o Rutheford, 36.30


Nov. 1, 727.5 " " 58.52 - 425.73 " " 1.12 - .476.82


Royalty, To Ross, 23.84 23.84
To Rutheford, 23.84


Nov. 7, 858 " " 62.40 - 522.91 " " 1.15 - 601.35


... Royalty, To Ross 45.10 45. 10
To Rvtheford, 15.03


407 " " 59.36 - Edsikk " " 1.12 - 270.59


Royalty, To Ross, 20.29 20.29°
To Rutheford, 6.76


Dec. 6, 116 " " 57.52 - 66.72 " " 1.09 -
(072.72 less $5. Sampling


leaving net 67.72
Royalty, To Ross, 3.38 3.38


To Rutheford, 3.38


239.52


To Rutheford, 85.31
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metreete free


REPORT


of


J. S• BAITW, M. E.


' Mr. W. W. 48-messaa,


Bare viettet the Osa .num gning Distriet, eat
exastaet the operatieas and properties of Oe aess metta
a mining company. . . .


e Silverten ame14er, wateh the 0eassay is
operattag . . . . . . . .


The go14 properties at Bry Guish, en Gement
Greek, abent a mile belew Glagetone, were inspeetet sat
mere is natonatedly the askings of a large milling pro-
positten there.


Several strong prominent Teine have been
opened up at various pleees and suffietent dowelopment
work oo-pleteg to furnish a tonnage to run a mill for
several years• . Additional teenage saa be seeared by
extentia6 go tunnele as ores are extraeted tres the ore
boëtes now opened up. . . .


The sineral eentente are about the same as
the operating properties of the Distriet, sneh as th
Gold Eing, Sanaysido and Tellarite 9toperties. The eres
should ran from $10.00 to $16.00 per tom, of whieh gold
is the pregeminate value. . .


With depth the other metals may ineresse but







(I (il


. the °first operations ohould ,;ife GPocial attention to
the gold. . . .'"he tungsten oree (hubuerite) on the Les-


. lie property are interesting and attractive. . .


A mill will be required, as there era not
aufficient oopper contente or mineral valuma 9.6 Justify
ahiPeing the crude cree to your imelter at 3117erton. .
The lead contents would be lost at the nyritic farnace,
so the lead oonoentrates would have to be ohipped to


. · some outside smelter, but there may be copper and fron
content snough to prod 08 a cono*¤trate which would be
valuable to the amelter operatione. . , ,


As to what the proper milling methode abould
06, 10 a matter which should be 317en consid4Able
study. . , .


• T. Baxter,


Mining Sngine-r.


(il
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3xtracts from kmPORT on the .


· SAN JUAN QUESN 3roup of VIPOS .


By


W. 3. KINNSY. Mine Operator.


The formation of Treasurr Mountain is the same ,
general formation as the gold bearing be°1t of San Juan,
Ouray, San Miguel and Hinsdale counties, being andecite and
volcanto breoota, the lead casinge usually being porphyry.


. The formation is the same se is seen in the Gold King,
Bunnyside.and Sunnyside 3xtensions, which are the best known
gold properties,in this county. . . . .


Taking the property as a whole, including the
water r16hte, situate as it is for practical development,
it is one of the best mining propositione in the countý
to-day. The San Juan Queen tunnel will out the leads at the
apex of the mountain at a depth of at least 1000 feet,
opening fast ore reserves. The°history of all the mines in
San Juan County is that the ore gate better with depth. . .
there is no question but that there will be an ore .supply
sufficient to keeP an ICO ton mill running for many yeare tocome. . . . .


I would recommend that the.San Juan gueen Tunnel
be driven under all of the properties,that the lenda cut
in the tunnel be opened up systematically, when there is
every reason to believe that the property will take ito 91ace
as one of the leading:properties on the San Juan.


W. 3. Kinney.


NOTS: . °


Mr. Kinney was Ma¤ager of the Gold King Mine and
of Sunnyside 9xtene'en (now part of Sunnyside itself)
for many years. •


His report is interesti¤g and quoted for its
reference to 6eo&ogy of district and its assurance of
ese tonnage sad Talues at depth. '"he San Juan Queen is
gear the Go14 Osloh in etallar geological formation.
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10 3Lo Mineo 30Tooration
Minou at Liddleton,


32n Juan ou ty
0949rado Of ice of


3nperintendant.
Silverton, Tao. Apria 41, 16ôC


T. ';. 3. Kinney,
4 3ooper Building,
nyer, olorado.


dear Mr. Kinney:


Referring to our conversation vie 'phone to-day,
I wish to write a little more datail. . . .


The new strike at greater depth on the 3annyeide
property is of Taet im ortance to mining in thio atate and also
to you, because of the adjoining holdingo of tho 3mid King
claime.


Aoproximately 300 feet below the *Terry Tunnel"
workings the Sunnyside U. & C. So. have opened un solid vein
cetter of sulohide ore from 20 to 30 feet in width. The dre
values at this greater depth run $01 better than any of their
ore developed during the past two years-thio in itself in
remarkable. 3eoiden being great Values in lead and sinc, the
ore also containa much free gold. I saw one anecimen which came
from this new depth and it was eraallent. It seemed like old
times to see again free gold fro depth. On account of the


.Values found in the new development at thie unusual depth
. . . . . the management decided to sink 600 feet below the
oresent lower levels and 4evelope thie lower ore body of which
they have apparently only tonehed the anex. . .. You can read-
ily see and und•rstand the magnitude and importanon of such
development to all mine ownere in San Juan and it is of
spooial importance to you and your interests in the adjoining
¿roup of Gold King claime. I again congratulate you on your
foresight when you started the No. 7 level at the Gold King
mill which would develope those claims at great death and was
th• 9toper method even though at that time mining men were a
little doubtful of the outcor.e.


I firmly bellere that we are to see r.n era of deep
mining in 3mn Juan and that greater values will t• developed
than at anÿ time in the histayy of fl 10 esmo, fe eh we only
scratched our ore bodies in the most d the fSture tunnage•
ments will fo11ew us what a few stonners like yourself had
the faith and ennviétions to start. . . ,


e
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Paroaant to your instructions, we have made an


xamination and sampled the reine and workingo of the
Galtie Boy,•Leslie and Watsel mines. . . Attachel you
will find plate, maps and assay resulto, to show the
reoults ob tai ed • • •


• "he two main purposen were to estimate the
tonnage of mill area availaW19, with its probable value
as mined and extracted in mill quantities . • • •


As I am advised, the Pittsburgh Office and
yourself have requested the Silverton Office for infora-
ation on three points,


let, Have.tonnagmenough been developed to Justify
or require the building of a mill;


and, What is the average values of the orns, and
3rd, The kind and sise of such a mill, if one should


be provided.


The first two questione only were referred to
me for consideration, and while this report may necessarily
refer to other millo and a11119g met'hods, such referenoes
are only for purpose of comparison of values required.


O tonnages needed and usual requirements for milling oper•
ations, . . . in this distriot.


· The property consists of three groups of minlag
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claias, the 3altie Boy, the Leolie and the Tetzel groupo,
consisting of • • . on the emeterly ologe of Med Jountain,
mostly in the Dry Gulch drainage side of the mountain,
extending over into the Proen•ct Gulch alopee and crosoing
the coment freek valley, in San Juan County. Colorado.


The properties are in the Geme¤t 3aain, noross
the Galoh and on oP>osite mountain from the Gold Lies Mine,
with the Gunnyside Dane Just acrose the ridge or top of
Bonita onntain in the adjoining Basin. In Cement Encin
are the 316 Colorados Grand Rogul, ^Feen Anne and othermines, which with the Gold King and Gunnyside enable a
study of co¤Parative Geology, for purposes of estimating
permanancy of the Veine. 0760 occurences, steadineca of
Values and the expectancies of fatafe ore development.


. The Various mines are at different stages of development
or operation, and n study of these other minen, coupled
with a careful examination of the workings, geology and
ores of the Galtie Boy, Leelle and Wetzel groupo, all aid
in determining what any be reasonably expected from future
operations at your properties. .


Generally speaking, the geology is practically
the emme in all these properties, as they are all true
fissare reins, in the Silverton Series of Andecites, and ·
probábly the mineralisation processes with ore depositiona
were all ande in similar manner and at same geological
periode. The Veine may, and do, yary in widths, lengths,
relative riehness of ore lenses and many minor particularo,
but in the main the oharacteristics are siellar. . . .


The technieal geology, as outlined in the Govern-
amatal Reperts and by many enginnere, ne•d not be repeated
to this reporte as you are familar with it , , ....


Referring specifically to the Properties in your
empça I would say there appears to be a localised vol-


0 die area en the weet side of Dry 3ulch, suam-
in eheraster to other rolcanic areas in the


tem rangle in the near Tietaity of eene of the
a ami is Atatarbasee nagenkteily has


emesi •r estet me varAeas retas that apparent-
er est est easties, proanaly giving
part er satsee, esweetally the sola


Te a 11 feine out through
but all leading into the







ill til


(i


O 4T


central part of Red gountain. The most aineralized, or
at leset the moet ilaturbed and shaken up part of the
area is near the west ends of the Galtte Ioy, 3empbird,
I.ast Chance and ¼innesota olatins. 2robably here, or near
this point, was the center of the local volcanlo actio¤,
and the Various veine may centralise there.


Thio localized volcanism is an encouraging
feature, ao almilar arena are nent the Sungside, 311Ter
Lake, Cong 3174, 19 Savag9 3asin, and at other pointe
in the 3an Juan 3ection where some of the lar6er produo-
ere have been found. . . . .


Five of the larger veine have been d•yeloped
and our sampling and menouvements were confined to the ,
workinge on tasoe five veine, which are the Galtie Boy,
Laot sauce, Leolie, 3oycotter and Watsel. . . .


"he GALTIS EGY 7616, which has received the most
attention and been developed to a greater extent than the
othere, is therlarger ao well ao the richer vein. It is
a strong, continuous ficoute, many places ten to fifteen
feet in width, but Jonally five to eix. Its ore should
run from 314.00 to 310.00 and it could produce 100 tone
er day with very little preparatory work. There is not


much nore that can be done in the way of development, as
enough is already oUened up to justify milling operations
at lenet to the extent of determining whether it will mill
odecoastally or act. If what 10 slesady develoSed should
for any reason not p*oduce oatisfactory reen1to, ao good
could be accomplished by opening addîtional tonnage.


The .Ia3T 3HAU33 Veia, "thich crosoes the Galtle
3oy, io also on the 3altle 3ey group, and 13 oimilar 19
eharacter and mineralization. It i nof Q ite ao wide


ad pooaitly not so hích in value, but it should produos
good ton 96e of ore running from 919.00 to $16.00


The L13LIS-0MIO Tein 13 a somewhat similar vain,
robably four feet 19 average width, whiet aloo is opened


up aîth vorhîngo aufficient to juotîfy etartinC the Produc-
tion of mill funesce. 19 additîon to the gold and silver
v lueo, it ca",1eo huonowite (tancaten) which has att"acted
gone considor bio où3en*.lon to ît. This will add an inter-
ing fentare to this property, and any mill should p*ovide
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for oonoentrating and separating e le targe -94;:(
from the other minerais. Yhw 0-a-- ..? -ar; C•ot ,a".C:
to $16.00, with whatever tanú~:•a «91.49 f..»-• -re addi.
tional. . . .


The 30f30T""St 7ein it a at wosg, proniofog rain,
and any wore to be †Ae lueg-ut tonnage producer
future, but ta* amaant . tek a' i affïelest to care
than prove its value, nizo ' , ... ey. 2 vill be
best developed and of at•d thro 1 ' etzel . :01, non
that tunnel is ext f.dd to t*;e o taa of . velo,
rand then tue Loycoteer vei , LLi, olie e to its
probable inte-nectirn utL De L 1 oce CM
Jaltte 3ol lei .a or i o tia voie i area, if it
1•ada there. . .


2he 227' I, 781 Ja lower level 2tan
the othere, and L'n lower 3.0 ei, kna desged, osal


O probably be the ..-in oleratin 90 i à fe- LL ti-o
group. It 17111 ca* *L• oth*: vel at yate- *eptba
than they ten he :)n:,e•d from o ' ' - La. To "staal
Vein itaalf ic 2 Girong fiaaa"", okt vo"icuo troncuî Ma
and par allel 008418 of r¿aertz, vaan ter and u le.
It is opened e ougL to gradue a ate ey to unge a vill
ores, which et 12. -as Z•m .'" to 414.0 , si
tunchen of his tyde ocemmae ly. . . .


There 10 0001 si or mill, poet
Gulch 211667, alongst * Le afwd i , e power
lines nearby. > it 49 abadoxes o* v
purposes, from 2-ospect f*sek, with J-; 3.1:¾ 2 L a*
ren 36nest 3reek wat•ra for a e is oded. . . .


A trouway th:519 ?P Laat cornoet c F111
wath the ûaltie Loy lower worii Jo, e 't än îlc efiate
stataon for Lar111p; the In 1)^ oron, 710 Tetzel ten-


Ae to filling Letts*", i "ec f"u- ouch
examinatîono and at.1y O'at I Love DaAa, no reason for
milling difficulties... The same methodo of treatment
ased 'oy the other properties of the district, especially
at the 3manyaide Mine and the Gol e,


4, gir Le use - .1:


Alia me W19
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of these variose mogels, , . . Se Emboerite (tungstes)
shen16 he also segregated and separated, so as to make a
ea-meroggi prodaot of 14. . .


Milling mothege used in the distriot Vary grest-
ly, and oonsiderable experimental work is being earried on
in an entesvor and with the expeetation of ineressing the
pereentage of saving, as well as seenre the separation of
the metals. . . into more oo--eretal protnote. . . .


Conoluetonss


The Galtte Boy, Lesite and htsel properties, sad
workings, will proguee a suffietent tonnage of ore to
operate a mill of from 100 to 200 tons per day.


We estimate there is a developed toanage of over
200,000 tons, of an average value of ‡12.00 per ton or
more.


At least 500,000 tons additional ere reserves os¤
be sesared by extending the lower tunnels of the Gattie
3oy sat Leslie properties, (Gold Dollar. Camp Bird sai
mown of Day Tunnels), ang Wy extending the Wetsel Tunnel
all weine will be sat at greater depth, adding more than


with this tonnage and these values available, a
atal shon14 be provided . • •


70rther development work should be postponet untilthe -111 is but14, so proguetton oan earry future devel-
opment as ineidental to ore protsettoa. . .


Eenis 7. $beater,


maning Magineer.


(50TEs the oil flotation prosess was disoovered several
years after this report was preparet.)
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GOLD GULCH KINING COMPAKY


ASSAYS:


Samples were taken from various
places in workings and veins, and
individual results were satisfactory
showing values in gold and silver
exceeding $12.00, and then composite
samples, made by mixing rejects from
samples taken from different veins,
to show general contents of veins,
showed following results:


Gold.Silver. Lead.
9 eamples from Peacock Vein, .53 12.4 1.2Â .


5 n n Boycotter " .54 8.6 1.4


8 ' " Wetzel " .49 6.8 2.3


14 " " Last Chance" .56 11.3 1.2


20 " " Galtie Boy " .71 9.2 1.0


General sample from all rejects
mixed and blended for mill ex-
perimental work, .57 7.5 1.4


Production of District:


The total production of San Juan District approximates
$500,000,000, about $10,000,000 per year during its fifty
years of operations. Various mines, nearby, on veins of
similar nature, widths and contents, haŸe produced


Smuggler-Union, 960,000,000
Tom Boy, 30,000,000
Liberty Belle, 20,000,000
Virginius, 20,000,000
Camp Bird, - 30,000,000
Silver Lake, 25,000,000
Iowa-Tiger, 15,000,000
Guston-Yankee Girl, 12,000,000
Gold King, 20,000,000
Sunnyside, 50,000,000
Dives-Shenandoah, 10,000,000


Other properties have good production records, and the
Gold Gylch vein system of veins amd cross veins in similar
to the vein and cross vein systems of the larger producers.
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The Genhal Bank &TMst Company


Ihuwer I.Bularmin


December 5, 1950


U. S. Oil & Development Corporation
211 Mercantile Building
Denver, Colorado


Attentions Mr. Carl Peterson, Secretary


Dear Mr. Petersons


This is to advise that we do not make loans in
connection with mining properties, and there
fore cannot consider your application for a loan
on the Golty property.


Youra very tra(¶,


CMG/VG Executive Vice President


(I







Osones M.TRAL
mmme .•--••••œoanem .


October 6, 1941


S3TTLE21T S 2BT
0


TEU3SQ22 COLCE 2dATSS


NO GROSS
WT


ROYALTIES DIE UK L. ROSS - from ore
shipped by . O. Williaras.


TARE RET WT j WO3 LS WO3 UNITS PRICE PE:( TOTAL
&__Elli-


8 286# 2# 284# 3ô.59) 103.91 5.1955 0 19.56 Q 101.52.


Royalty due F. L. Ross - 7.5 - 9.61


791 4# 787# $2.07¶ 48 .49 24.4245 à 23.50 573. 7


Royalty due F. L. Ross - 5 1 - ) 28. 9 ZA,Ÿ


TOTAL ROYALT" DUE:


Lot # 95 - ) 7.61
Lot # 98 - ( 28.69


g 3 6 731
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Illustrative Profile of Workings on


GALTIEx20Y VEIN


(Notes This and profile maps immediately follow-)
ing not drawn to scale, being approximate and il-
lustrative only--For dorrect ties, courses and
distances see maps attached to reports.)


"A, Tonnage estimates


Upper-surfa Block "A" -4500 tons
workinge B 12500 "


C 16000 *
D 55500 *
E 4000 "


"E Developed 92500 *
Last chan e Inter etion


Assay averages
Gold Bilter Va1ùe


Block *A" •81 14.8 $20530 \
B .66 11.3 16k50 \
C .49 7.9 12 20
D .48 10.5 12 60
E .77 9.6 18 10


0
Galtie Boy Tunnel


old b liar funnel


Develo ed tonnage as above, 92500
Undere oped: t uded


Abor Gold Dollar Tu'l when ex- 225000
* W4tsel Tunnel * * 300000


Vein should produce of Šl2.00 ore 600000


"E"


tons


or more


Wetzel Tunnel, when extended,
e ld open Veins over 400 feet


deeper than Gold Dollar Tunnel.
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Illustrative Profile of Workings on


22BirIB- OHI O VEIN


Assay averages
Gold Silver Value


Block "A" .47 9.1 $12.10
B .67 15.2 17.90
0 .54 7.2 14.30


Vein carries Tungsten


For ties, courses and
distances, see maps at-
tached to reports.


Oh Tunnel


0"


Dawn of Day Tunne


Tonnage estimates


Block A 2300 tone
B 14800
0 37700


Developed 5480Ò
Under loped:


Ab ve Dawn of Bay 100000 W
Wetzel Tunnel 175000 "


Vein should produce over 325000 tons of mill ores


etz untel
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Illustrative Profile of workings on


WETZEL-BOYCOTTER VEINS


Tonnage estimates


Wetzel Block "A" 3470 tons
't B 8500 W
" C 33000 "


Boycotter D 12650 '*
Ext . E 6250 "


Developëd 63870 "
Undeveldped 600000 *


As say averages
Gold Silver Value


Block "A" .74 5.2 $16.50
B .51 7.4 13.70
0 .37 5.6 9.08
D .49 7.8 12.14
E .43 8.3 11.09


Sudace
workings


nu


Del rio


etzel Tunne


For ties, courses,
distátices, see maps
attached reports
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Illustrative Profile of Workinga en


YBSWrhL- SUNSHINE WIK SYSTyg


Tonnage Gotiaa:ee


Block A3 5000 tens
3 10000 0
0 16000 a


Developeda over 30000 a
Undeveloped:


Exteddi 8 tunnelo 100000 e
ding fotsel in 1 180000 ,


Veine ehenld 9206200 230000 * or me


For ties, couraea and distancea
see maps attached to repor .co


no Tunnel


y la00 or more, se
Lua lte in character e


se to tu ad «lues tá other
or o in adjoining wrMaga, tot
these pre9efties were ld by other


ere at time _ Schaffet Report, theco
O seastna are. not included in the
watece u ng11 add greatly to the eservun


vaiepc theae pr es at d


Pth.







AGREEMENT TO LEASE AND SELL
PATENTED AND UNPATENTED MINllyG CLAIMS


TEIS AGREEMENT, Made and entered into this let day of January,


A.D., 1951, by and between BLUE BIRD MlN1NG AND MILLING COMFANY, a


Corporation organized and existing under 2nd by virtue of the laws


of the State of Colorado and having its principal office in the


City and County of Denver, State of Colorado, Party of the First


Part, hereinafter referred to as Lessor, and U. S. OIL & DEVELOPMENT


CURRORATION, a Corporation organized and existing under and by


virtue of the laws of the State of Colorado, and having its princi-


pal office in the City and County of Denver, state of Colorado,


Party of the Second Part, hereinafter referred to as Lessee:


V I TNESSET H; THAT


The Lessor for and in consideration of the payments, royalties,


covenants and agreements hereinafter reserved and made and by the


said Lessee to be paid, kept and performed, hereby agrees to sell and


convey unto the Lessee all of its right, title and interest in and to


the following patented and unpatented mining claims lying and being in


the Red Mountain Mining District in the County of San Juan, State of


Colorado, to wit: ·


GALENA, U.S.M.S. #1573; Berdilla, U.S.M.S. #1524;
Blackstone, U.S.M.S. #1333; Del Mino Millsite,U.S.M.S. #15526B; Henrietta, U.S.M.S. #l5526A;
Home Run, U.S.M.S. # 15526A; humboldt, U.S.M.S. fl5526A;
Lizzie, U.S.M.S. #15520; Mineral King, U.S.M.S. #2051;
Mineral Queen U.S.M.s. #1622; Narrow Gauge, U.S.M.S.
#15526A; Game Cock, U.S.M.S. #19812; also the follow-
ing unpatented locations: Vilson, Gulch, Silver King,
Juanita, Joe and John, Revenue, Paymaster, Commodore,
J. C. Siblev, Tetrahedrite #1, Tetrahedrite #2, C.L.M.,
U. & I., Moodie #1 and Moodie §2; Also all its right,
title and interest in the following patented claims:
Prosperity U.S.M.S. #18621 and LaCross U.S.M.S. #18620.


The Lessee agrees to pay unto the Lessor as the purchase price


of said above described patented and unpatented mining claims the full







sum of Sixty Thousand and No/100 Dollars(360,000.00) payable in the


following manner, to wit•


The Lessee shall pay unto the Lessor Royalties of Ten Fer Cent


(10¶) on all ores milled and Fifteen Per Cent (15%) on all ores


shipped, said royalties to be paid on net returns from smelters and/or


mills and/or bonuses from the Federal Government or any instrumentality


thereof; all royalties due Lessor on account of ores shipped to mills


or smetters are to be paid direct to the Lessor by said mills and/or


smelters.


Within thirty(30) days after the Lessee has received an aggregate


of Twenty-five Thousand and No/100 Dollars(A25,000.00) from smelter


and/or mill returns and/or bonuses from the Federal Government or any


instrumentality thereof, the Lessee agrees to pay unto the Lessor the


further sum of Five hundred and No/100 Dollars(C500.00); within thirty


(30) days after the Lessee has received an aggregate of Fifty Thousand


and No/lOO Dollars( 50,000.00) from any or all of such sources, the


Lessee agrees to pay unto the Lessor the further sum of Five hundred


and No/l~O Dollars(?500.00); within thirty (30) days after the Lessee


he.s received an aggregate of Seventy-Five Thousand and No/lOO Dollars


(675,000.00) from any or all of such sources, the Lessee shall pay


unto the Lessor the further sum of Five hundred and ho/100 Dollars


(0500.00); within thirty(30) days after the Lessee has received an


aggregate of One hundred Thousand and Ro/lOO Dollars($lCO,000.00) from


any or all of such sources, the Lessee agrees to pay unto the Lessor


the further sum of One Thousand and No/lOO Dollars($1,000.00); there-


efter Lessee agrees to pay unto the Lessor in addition to all royalties


hereinabove provided the sum of Five hundred and No/lGO Dollars( 500.00)


out of each Twenty-Five Thousand and No/100 Dollars(025,000.00) over


and above the sum of One Hundred Thousand and 20/100 Dollars(2100,CCO.00)


received by the Lessee from any or all of such sources as aforesaid


until all payments provided herein(includi1:a royalties, property and


2.







haulage rentals) paid by the Lessee unto the Lessor equal the stipu-


lated purchase price of Sixty Thousand and No/100 Dollars(36o,000.co).


The Lessee hereby covenants and agrees to pay unto the Lessor a


monthly property rental for said demised premises in the amount of


five Hundred and No/100 Dollars (2500.00) for the period June 15,1951,


to February 15, 1952, and a monthly property rental in the amount of


Seven Hundred Fifty and No/100 Dollars(3750.00) each month thereafter


until the full purchase price in the amount of Sixty Thousand and No/100


Dollars ($60,000.00) is fully paids The said monthly property rentals


to be paid on or before the 15th day of each and every calendar month


for the month preceding that in which such payment is made, the first


payment in the amount of Five Hundred and No 100 Dollars(8500.00) to be


due and payable hereunder on July 15, 1951.


The Lessee further agrees to pay unto the Lessor a haulage rental


of twenty cents($0.20) per ton of two thousand(2,000) pounds of ore


transported through, over or across the premises herein demised from


other land which the Lessee may own, possess or in which it may have an


interest.


It is understood and agreed that all royalties herein specified


and all haulage rentals paid for ore transported through, over or across


the demised premises during any month shall be credited as payment of


sa,4 property rentals due for said month, it being understood and agreed


that royalties and haulage rentals shall be due and payable to the


Lessor on the 20th day of the calendar month for the preceding fiscal


month, using the 15th day of the calender month as the first day of the


fiscal month; PROVIDED, HOVEVER, that nothing herein contained shall be


construed to relieve the Lessee from the payment of said monthly property


rentals in the various amounts as stated above in the event royalties


and haulage rentals as hereinbefore mentioned do not equal said property


rental amount for each month.


3.







The Lessee hereby covenants and agrees to conduct its operations


in a good and workmenlike manner in order to recover as much of the


ore available therein as possible in keeping with good mining prac-


tice, and to conduct its operations in such a manner as to prevent


the loss of ore in any vein by reason of mining ore from one or more


of the other veins. The Lessee hereby covenants and agrees that it will


lay out its workings in the demised premises in a manner approved by the


Lessor and further agrees that it will comply with instructions issued


by the Lessor pertaining to development of said claims and other mat-


ters in accordance with proper and safe mining practices.


Lessor, or any agent so designated by it, shall have the right


at all reasonable times to enter upon and into all parts of the said


demised premises for the vurvose of inspection, sampling, surveying,


etc., and the Lessee will render unto the Lessor, its agents and re-


presentatives, all the assistance in its power for such purposes.


Lessee agrees to furnish to Lessor free of charge in January and


July of each year during the continuance of this lease maps or blue


prints in duplicate made in accordance with the mining laws of the


State of Colorado and instructions of Lessor disclosing the surface


and underground workings of the demised premises. The Lessee agrees


that in the event said maps or blue prints made in accordance with


the mining laws of the State of Colorado and instructions of lessor


are not furnished the Lessor as provided above, the Lessor may at its


option have surveys and maps made of the Lessee's workings in the


demised premises and the Lessee agrees to reimburse the Lessor for all


expense in connection therewith. Lessee further agrees that it will


furnish Lessor with any and all copies of analyses taken or obtained


by the Lessee.


Lessee covenants and agrees that it will perform the necessary


assessment work in the amount and within the time specified by law


to orevent forfeiture of all of the demised unpatented claims and that


it will not later than the 1st day of June in each calendar year during







the continuance of this Agreement furnish to Lessor a statement and


account of the work, labor and materials expended upon said unpatented


claims subseouent to the preceding first day of July.


IT IS UNDERSTOOD AND AGREED, that Lessee shall pay all taxes on


said demised premises including but without in any manner limiting tne


generality of the foregoing any tax on production or Government gold


or silver tax regardless of how levied or charged when the same are by


law due and payable during the life of this agreement including real


property taxes for the year 1950 and subsequent thereto.


Lessee agrees to conform to any law or laws which may hereafter


be anacted by the State of Colorado or by the Government of the United


States of America pertaining to the operation of metalliferous mines


or in any way affecting this Agreement, it being understood and agreed


that the Lessee shall conform in every way necessary to all present


and future laws and save harmless the Lessor from and on account of


any claims or demands arising directly or indirectly out of its opera-


tions on the demised premises.


Lessee agrees to occupy and hold all veins, spurs, feeders, cross


lodes, parallel lodes or mineral deposits of any kind which may be


discovered by the said Lessee, or any person or persons working under


it in any manner, but working within or on the described premises, as


the property of the Lessor and a part of the premises demised and to


not oermit or allow any person or persons not in privity with the


parties hereto to take, and/or hold possession of the said premises or


any part thereof under any pretense whatsoever. The Lessee does not


agree to protect the legal title to any of the property described


herein should controversy or litigation arise with respect thereto,


nor shall Lessor be required except at its election to defend any ac-


tion arising out of disputes as to apex rights.


Lessee covenants and agrees to conduct its operations in all







manner and respects in accordance with law; that it will save harm-


less the Lessor of and from al claims and demands of whatsoever


kind or nature for or on account of any act or omission in the con-


duct of its operations, directly or indirectly in connection there-


Vith; that it will at all times comply with any and all t.orkmen's


Compensation or Occupational Disease Disability laws of the State of


Colorodo and maintain adequate insurance under those laws, sub:aitting


to the Lessor its policy or contract of insurance for approval as


requested so to do. Any act or omission, whether caused by the Lessee


or not, which places such policy or contract of insurance in jeopardy


shall be cause for immediate cancellation of this agreement,


Lessee agrees that no lien of any kind shall be created or suf-


fered to attach or be in any manner created by said Lessee upon or


against said premises or any part thereof. Lessee shall keep and


maintain posted at all times, in a conspicuous place near each and


every entrance to the mine, and upon the principal buildings, a


notice in clear and legible characters, in substance, as follows:


"NOTICE


"Notice is hereby given to all parties performing
labor or furnishing skill, materials, machinery or other
fixtures or supplies of any kind in, to, or for the use
of the Lessee upon any part or portion of this leased
mining property, being a part on which this notice is
posted, that the undersigned, the owner of the property,
shall not be resaonsible for any labor performed, or
any skill, materials, machinery, fixtures or supplies of
any kind furnished to or for the benefit of the Lessee,
nor shall any interest of the owner be subject to any
lien for the same, and all persons are hereby notified
that these premises and the contiguous claims have been
and are now leased to U.S. Oil & Development Corporation,
of Denver, Colorado, to whom all persons must look for
any compensation and pay.


"Dated this lst day of January, A.D., 1951.


"Blue Bird Mining and Milling Company


By N. H. JONES
Secretary "


Time is the essence of this Agreement.


6.







It is understood and agreed that each of the foregoing


conditions, obligations or covenants reouired of the Lessee is neces-


sary for the proper enjoyment of both parties in and to this Agreement


and that should Lessee fail to keep any covenant, condition or obliga-


tion as hereinbefore set forth then, in that event, the said Lessor


may on giving ten(10) days' notice in writing addressed to the Lessee


at Denver, Colorado, declare this Agreement of Lease and Sale for-


feited unless within said ten(10) dayst period Lessee shall have done


and performed each and every obligation, covenant or condition re-


quired of it to the date of said Notice and in the event of such can-


cellation or forfeiture said Lessor shall retain all payments made


as liquidated damages and shall have the right to re-enter said


premises and dispossess said Lessee or any person or firm holding by,


through or under it using such force as may be necessary so to do and


all rights hereby granted to the Lessee shall be terminated.


Subject to the foregoing provisions and conditions this Agree-


ment shall enure to the benefit of and be binding upon the successors


or assigns of the respective parties hereto.


IN VITNESS WHEREOF, the parties hereto have caused this Agreement


to be duly executed in duplicate the day and year first herein set


forth.


BLUE BIRD MIN1NG AND MILLING COMFANY


U. S. OlL VELOPMENT COMPANY


ATTEST:


President


Secretary.


7.
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JAMES S.HENDERSON


ATTORNEY AT LAW


208-210 EQUITABLE BUILDING


DENVER 2,COLO.


April 3, 1951


Blue Bird Mining and Milling Company
e/o Charles H. Groves
P. O. Box 1920
Denver 1, Colorade


Gentlemen:


Confirming our several conferencesof recent date with Nr.
M. R. Jones and Mr. Charles H. Groves relative to the proposed
lease of the Blue Bird mining properties in San Juan County to
the U. S. 011 and Development Corporation of Denver, I am auther-
ized, en behalf of the lessee, to accept the Agreement to Lease
and Sell said properties, dated January 1, 1951, which you have
heretofore submitted to us, provided, however, that such agree-
ment shall be modified in the following particulars:


1. The royalty shall be a straight 10¾ en all ores.


2. The Š500.00 monthly payments are to continue for
the period June 15, 1951 to March 15, 1952, in-
elusive.


In the event payments made by the lessee in any
one year exceed the required minimum, whether
such payments are from royalties, or otherwise,
such excess may, at theeption of the lessee, be
applied to the minimum payments due in the next
succeeding calendar year, but shall not, without
the consent in writing of the lessor, then ob-
tained, be carried over to apply on subsequent
minimum payments accruing more than one year next
succeeding the calendar year during which such excess
shall have been paid by the lessee.


4. Maps and blue prints of the workings shall be
furnished by the lessee to the lessor once each
year.


5. The lessee shall be granted a reasonable discre-
tion as to the manner in which the leased claims
are to be developed, and shall not be bound by in-
structions for auch development issued by the les-







Blue Bird Mining and Billing Company - 2
April 3, 1951


aor. In the event of a difference of opinien
as to the manner of development, such differ-
enee of opinion shall be adjusted by confer-
ence between the parties.


6. Inspections made by the lessor shall he made
at auch times and in such manner that they
will not interfere with the operation and dev-
elopment of the property by the lessee.


Insofar as the original agreement is modified by this let-
ter, the terms and conditions hereof shall control, and this let-
ter, by reference, is hereby incorporated in and made a part of
the original agreement.


Please indicate your acceptance hereof by attaching your
signature hereto and return the s15ned copy to this office. Upon
receipt thereof, we will forward you a signed copy of theoriginal
agreement, that your files may be complete.


Very truly yours,


U. S. OIL & DEVELOPMENT CORPORATION


APPROVED AND ACCEPTED:


Blue Bird Mining and Milling Company


al
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No. 799. ASSIGNMENT OF MENING LEASE.-The Bradford-Robinson Ptg. Co., Mfrs. Robinson's Legal Blanks, Denver.


ASSIGNMENT OF MINING LEASE


THIS INDENTURE, made this.........OM3...........day of................. Z............................, A. D. 19....@...,


.............................. ......... ... ... ........ .. .. .......... .. ... .. ..... ... .........., the assignee. .....,


WITNESSETH, That in cons deration of......... 0.0... O 09..¾. ..O 10 ...ppe 1.-- .......-.........


to the said assignor.g....paid by the said assignee.g...., the receipt whereof the said assignor13.........hereby


acknowledge........, the said assignor..C....hereby assign........to the said assignee........ ..................$. .Sexecutors,


administrators and assigns all.. 12...right, title and interest in and to that certain mining leastbetween


Lessee,Cdated.... .11.... ...................., A. D. 19..ÛÛ., and recorded in the records of the Clerk


and Recorder of the County of.... .... 1..s.-.UŒa.............. ................., State of Colorado, in Book. .......


at Page.. .. .........., of certain property situate in the County of.......... ..5 ..... ...... .....,


St te of Colorado, to-wi : 08 O 100


for the term of... ........... .... which term there now remains the unexpired residue of .


TO HOLD the same unto the said assignee...R.., ..............................executors, administrators and assigns


for the unexpired term of .$..Î 0.4 .y $š$ subject, nevertheless, to the rents, royalties, covenants, con-


ditions and provisions therein contained.


The assignor .....for ........ ii..seR ... 2.executors, administrators and assigns, hereby cove-


nant........with the said assignee........for .............. elf, .....J:.0.C.i.....executors, administrators and assigns, that


the covenants and agreements in said mining lease&ontained on the part of the lessee to be observed and


performed have been up to the date hereof duly observed and performed, and that the said assigned prem-


ises are now free and clear of all liens and encumbrances, grants, leases, taxes and assignments whatso-


ever, made or suffered by said lessee.


The assignee........for ..........Mself, ......$.$Ñ......executors, administrators and assigns, covenant..U....with


the said assignor ...... ........È .$2executors, administrators and assigns, that the said assignee........, ...Ë19....


executors, administrators and assigns will during the residue of said term of...$....E . ..f§¾¶pay the


rents or royalties reserved by, and perform the covenants contained in the mining leaseŒerein assigned


and will at all times hereafter indemnify the said assignor.O...., ..... .2..executors, administrators and


assigns from and against the non-payment of the rents or royalties and the non-performance of the said


covenants or any of them.


WITNESS.. .6 ...............hand..Ê... and seal...... this..... .....day of..........


A. D. 19.. ...


CONSENT TO AT 14RËÑT


............................................ ........................................................., Lessor named in the mining leasereferredto


. and assigned in the above written assignment, hereby consents to the assignment of said mining lease.


Lessor.
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No. NB. · aumNO 3.BASE AND OPHON- ert Forms.
' . -o.ar.oro.s-a.u.... re.. om, nam asum.a9.sa..s manan use as..s aa, osaser, o.sa


THIS INDENTURE, Made this.........................,.............-..........l.1--A..···---...--....................-----day of
September in the year of our Lord one thousand nine hundred and


between -................................................NK..&.9....¾. ...................... ................. ........


oftheBretpart, and....,................................. ............... ................... ............... .... ..
HALTER R• BIBMaEYp W a Ra My aAnr. R, 9 - ... ........


of the second part, WITNESSETH, that the said part..g... of the Brst part, for and in consideration at


the rente, covenants pad agreements hereinatter expressegl to be paid, kept and performed by the said


part.Asa of the second part, ha.s...... leased, let and demised, and by these presente dogg.... leen, let and


demise unto the said part..gegot the second part, the following described prmnians, situate, lying and


being in Red l&nmt.Mn Mining Distriet, in the County of....AR...¾ .............................
and State of.......Û.010kAAD.............................., to-witi...Al.1...af...hig... ...(ggggg..........


aeven and one-ha1ÑÑ°n$ prodnation} M of and in the Osm of
Lode Mining Olaim, U.8 a Sure Noe 18656) Osny 8198 Isogg Mining


01 U.8 e Buye No. 18836) Dry Guloh Lode atining Oltta, 0984 SW6
Noe i Laet chanoe Lode mirdna claim W.se sur. Non 20006¶
Little letand Lode Mening Claim, 948. Sur. No. 18038 Little Maik Lede
Mining Olaim Uwo a Sure No a 18686) Etanesota Lode Olaing =We3.
Surg No. 1 Obgo Lode Mining 01aia. U.S. Bare Nov 1 g
Sunshine Lode Claim, U.S. Sur. No. 18836) Gold Dollar Lode
Nining Claim, 948. e Noe 188362 : Os1tie Boy Lode Mining Old
U.S. Sur. Noe 18636; Beyo6tter Lode Nining Clata, U.S. Bare Noel
Boyootter Extension Lode Mini Claim, U.S. Sure No. 19060) Coment
Creek Lode Mining Claim U.S. 4 No. 19940 Del Mino Lode Mining
Olaim U.S. Bur. No. 80• Gold Standard Mining 011am. U.S.
sur. Ao. Isoso; J.c. se11 f.ode x clata, U.s. ew. No. lasso)
Keystone, Mill, Sibley and Wetsel Mining 01stas all U.8 e Bure
Noe 19950; K & Go Noe 1 and K a & G. Noe 2 Plaoer 01aL, U.S. See °
No. 14300 and Prospeot Gulo Plaoer Mining Claim, W.S. Sur. No.19940.


TO HAVE AND TO IIOLD Tiiß SAME, for the purpose of mining, for the term of.....Sì2teen......


kntha,...ox..until.:htanuary..lag..19524..with... a..annual..extensiong...as...
rË$ËË8ner terminated under any of the provisions herein contained, with no


power to assign this lense or any interest thereunder, or to sublet the whole or any part of said premises


except upon the written consent of the part.g ... of the nrst part..g... ...g..


part..may ..tannater to..a..suitable...oonposation--tos --opeastional- pupposes


And the said part..iggot the second part, for and in consideration of the lensing of said premises,


envenant ....... and agree.... with said part ... of the first part to enmmenee work on said premises


Within..a.. mensanaN . ..... ...... ............... ............
...........and thereafter to work the same continuously,


in a thorough and workmanlike manw•r. employingggggigg.....gging........ ...............men underground,
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and working at least.......EAA.... $2188...¾.010W-· ----·-········-··shifts each calendar month; to keep the same


securely tikþored, drained and clear of loose rock and råbbish; to keÑ accurate accounts, and to render


:..ggliid.statements to the said part..g..... of the Bret part, ...llig...................agent or attorney,


showing the amount and character of work done, and to pay to said part...g.... of the Brst part, .11$8.........


agent or attorney, as rental for said premises royalty upon all ore taken and sold therefrom as folloWe,


to-wit: Seven and one-halt peroent of all net smelter, mill minb and
sales returns for all ores and mineral roduced and sold said


exties, payments to be made eers direot to the party


And it is expressly understood and agreed by and between the parties hereto, that the said part.I......
of the Brst part reserves the property and right of property in and to all ores extracted from said premises '
during the term hereof, and that all settlements for royalty shall be made upon the assay value of the
mineral in the ore that may be taken from said premises less the actual cost of railroad transportation and
treatment· and the sampling works, mill, smelter, or ore buyer purchasing any such ore shall retain the
amount of the royalty herein stated and shall pay the same to the part..g..... of the first part at each settle-


ment for ore purchased.


And the sn° rÊ.9.$of the second part furthermore covenant ..... and agree......•that the sadd parti...


of the first patË.Ì. AS....:.....:.............•ngentMr attorney, shall have the right at any and all times to enter ·
upon and descend into any and all parts of naid preminen to inspect the same, diake su thereof, or
take'samples therefrom, and that the said part.AAS.. of the second part will render to...°...................s.....-----··


all the annistance in...... 130AR.'.........power in so doing. And the said parA.OA of the second part furthef-
more covenant........ and agree........ to oi•cuþy and hold nil side veins, spurn, feede , croan-lodes, parallel
lodes, or mineral deposits of any kind which may be discovered by the said part......A of the second part


or by any person working under....¾¾$ll1.....9?.....in any manner, by working within or from the aforesnid
premises, as the property of the said parti..... of the first part and as part of the premises demised, and
to not allow any person not in privity with the parties hereto to take or hold possession of said premisen
or any part thereof under any pretense whatever, and to pay in due season all taxes and assessmenta levied
against said demised premises on account of the production of cre under this lease.
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And the said partAAA of the second part furthermore covenant........ and agree...... that in case..
fail........ in axiy respect to keep and fulnll any one or more of the covenants or agreements he in expressed
or implied, then, and in that ease 14 shall be lawful for the said part.g.... of the Arst part,$ ...............
agent or attorney, to declare said term ended, and with or without process of law to enter upon and take
possession of said premises, and in such case, and also at the expiration of this lease by limitation, said
partAAOf the second part agree...... to surrender, yield and deliver to said part..g of the Brat part quiet
and peaceable possession of said premises in good condition, and that time shall be of the essence hereof,
and that all of the covenants and agreements herein contained shall extend to and be binding upon the
beirs, executors, administrators, successors and lawful assigns of the respective parties hereto.


It payments reoeived y of first part, either tre ties
or in ossh amont to ,00 or over this I.eese and the toe
to Duy shaIl be extended from January ist 1988 too an iondL
one year nortos, and therearter ammally it $1Ao.oo or more is
reoolved by party or tirst part an extension or one year in stas is
normitted, untti such time as parties of sOsona part aar destre to
ermirate the option by paying the belanoe due and reoeiving a Deed,


And in consideration of the parìSR of the second part having fully complied with all of the terms


and provisions hereof, the said parties of the second part is hereby given the right to purchase said


preparty for sa amn af Menty*Êi?S EhDBaand and SQ/1ÔÛ


............................................Dollare, payable as follows..... ...ADSATAng..the .f.gting..¾........
pagmonta.. harnizL..pmaridad...tor...aspast..at...suoh...gunohnse.. ....................
................................... ........................................................and all royalties that are received by the party.... of
the Arst part hereunder are to be applied upon the unid purchase price and upon payment in full, the


part...g.. of the Brst part will make, execute, acknowledge and deliver a good and suficient.................a.....


................................... ............deed........ conveying said property to the part.gt the second part, free and


clear of all encumbrances except.......... .ANAS....... .......................................-....-...............................................,,-


................. ............................ .................. .........as shown by abstracts of title therefor to be furnished
by the part..g. of the Arst part to the parti.a f the second part. In the event that this lease be forfeited,


surrendered or terminated for any cause, the right to purchase shall thereafter cease and if the partÊAB


of the second part does not make payment as hereinbefore mentioned at or before the time when the same


ought to be made according to the terms hereof, the parg... of the first part may at any time after such


failure to pay declare this lease and option forfeited and terminated and shall have the right to retain any


and all payments that may be made hereunder as liquidated damages.


IN WITNESS WHEREOF, The parties hereto have executed these presents the day and year Arst


above written. .....[SEAL]


FI anl: e Rosa
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$$IL 3tBONG I.BASE AND k .80 Fem.
-na.ornet res. om, sana, --%Lesal Sigaha, 1884 Stoet SL, Desw. Cela


THIS ÎNDENTURE, Made this..............-·· ············-·····-···-·-................ .................................................day of
..tN....... ......in the year of our Lord one thousand nine hundred and. ....................................


between ..........-............................................................................................................


of the 8:st part, and....................................................................................................


of the second part .WITNESSETH, that the.said pd..... of the first part for and in consideration of


the rents, covenants and agreements hereinatter expressed to be paid, kept and performed by the said


parÂ. .. of the second part, ha..$..... leased, let and demised, and by these presents do.AB.. lease, let and


demise unto the said part. . of the second part, the following described premises, situate, lying and


being in . Al BA .........Mining Distriet, in the County of ,...Ñem- M.................. ....................


O


o


TO ITAVE AND TO 110120 TIIM SAME, for the purpose of mining, for the term of..... .......
nea¾tse et udtu January le ty 1000) With atxt.lal Sabensions as


from the date hereof, unlenn sooner terminated under any of the provisions herein contained, with no


power tu assign this lense or any interent thereunder, or to nublet th twbole or nerpart et easiersmises


exeg>t upon the written consent of the part ... of the first parf..


And the said part . of the nerom! part for and in consideration of the leaning of said premises,


. revennut........ . and unree with said part ... of the first part to enmmenee work on said premisen


Uï~g"renaamme tus
. ........ and thereafter to work the name continuously,


in a thorough und workmanlike manner, employing . ..g.........................men underground,











and working ut Ienst... ..torms bolow ..................shifts each entendar month; to keep the unme


securely timbered, drained and clear of loose rock and rubbish; to keep necurate accotants, niitl to ren<1er


ammi•annual......statements to the said part.l...... of the ßrst part,her.......................agent or attorney,


showing the amount and character of work done, and to pay to said part.I..... of the first part. ....Ÿ.R.. ....


agent or attorney, as rental for said premises royalty upoli all ore taken i l sold therefrom as follows,
· One and one•half per cent, or W.06fSF net amelter,


ËÊ, mint and sales roturn from all ores and mineral produced and
sold from said properties paymente to be made by purohneers diroot
to the party of first , &•om time to time,as sales are made.


And it is expressly understood and agreed by and between the parties hereto, that the said part..f.....
of the first part reserves the property and right of property in and to all ores extracted from said premises
during the term hereof, ang that all settlements for royalty shall be made upon the assay value of the
mineral in the ore that may be taken from said premises less the actual cost of railroad transportation and
treatment; and the sampling works, mill, smelter, or ore buyer purchasing any such ore shall retain the
amount of the royalty herein stated and shall pay the same to the part..Z..... of the first part at each settle-
ment for ore purchased.


And the said parÊ-9.Af the second part furthermore covenant...... and agree...... that the said part......
of the first part........Ê.F......................agent or attorney, shall have the right at any and all times to enter
upon and descend into any and all parts of sai remises to inspect the same, make surve 's thereof, or
take samples therefrom, t at the said part.......f. of the second part wi render to........$..........................
all the assistance in..................... .......power in so doing. And the said part...ÊÊof the second part further-
more covenant........ and agree........ to occupy and hold all side veins, spurs, feede cross-lodes, parallel
lodes, or mineral deposits of any ki which may he discovered by the said part.......foi the second part
or by any person working under................................in any manner, by working within or from the aforesaid
premises, as the property of the said parti.... of the first part and as part of the premises demised, and
to not allow any person not in privity with the parties heretà to take or hold possession of said premises
or any part thereof under any pretense whatever, and to pay in dui season all taxes and assessments levied
against said demised premises on account of the production of ore under this lease.


O'
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And the gald partlagot the second part furthermore covenant........ and agree........ that in case..¾ y
fall........in any respect to keep and tulAll any one or more of the covenants or agreements herein expressed
or implied, then, and in that ease it shall be lawful for the said part..g... of the Arst part, .....hpg.............·
agent or attorney, to declare said term ended, and with or without process of law to enter upon and take
possession of said premises, and in such case, and also at the expiration of this lease by limitation, said
partogot the second part agree...... to surrender, yield and deliver to said part... of the first part quiet
and peaceable possession of said premises in good condition, and that time shall be of the essence hereof,
and that all of the covenants and agreements herein contained shall extend to and be binding upon the
heirs, executors, administrators, successors and lawful assigns of the respective parties hereto.


If percente received by party of first part during 1951, either from
to ties or in oash amount t.o $000.00 or over this Lease and the


ion to Buy shall $ extended f&ott January laf 1952, for an
tional year, and thereetter aúnually if $500'.00 or more is


rooeived by party of the first part, an ext:anstan of one year in
time is pormitted, until such time as partges "of bho second part
usy desire to terminate the option by paying the balsnoe due and
receiving e mining Deed.


And in consideration of the partigg of the second part having tùlly complied with all of the terms


and provisions hereof, the said part.10sot the second part is hereby given the right to pèrehase said


penparty for the amn of Pive 2hnumand and anþfWh


-..........................................Dollars,payableasfollows...bg...appigîng...ths...gogos..gng...........
payonnt:- hawainhafnwa penv1Aan †nw as a parts nf sunN pnenhaan pwina


..........................................................................................and all royalties that are received by the part.g... of
the first part hereunder are to be applied upon the said purchase price and upon payment in full, the


part.g... of the first part will make, execute, acknowledge and deliver a good and suficient........................


...............................................deed........ convey ng said property to the partggg of the second part, free and


clear of all eneumbrances except......haSSS................----········-..........--- ----------- -..------------------- ····--·---.·--··-·· ···-·--


............... ...................... ................................................as shown by abstracts of title therefor to be furnished
by the part.g.. of the first part to the part.gggt the second part. In the event that this lease be forteited,


surrendered or terminated for any cause, the right to purchase shall thereafter cease and it the partigg


of the second part does not make payment as hereinbefore mentioned at or before the time when the same


ought to be made according to the terms hereof, the part.g.. of the first part may at any time after such


failure to pay declare this lease and option forfeited and terminated and shall have the right to retain any


and all payments that may be made hereunder as liquidated damages.


IN WITNESS W1181ŒOF, The parties hereto have executed these presents


above written.


altor W. Bentley


Party of the irst 2art.


. R. Green


he day and year first


SEAL


...[SEAL]


...[SEAI;]


.[SEAL]
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MMTAttioimitMit ONiig


The Central Bank KT ust Company
MI.westois M.itietsesstse. I'stitNilaxNT


Ihtsver I.Colormlo


December 5, 1950


U. S. Oil & Development Corporation
211 Mercantile Building
Denver, Colorado


Attentions Mr. Carl Peterson, Secretary


Dear Mr. Petersons


This is to advise that we do not make loans in
connection with mining properties, and there-
fore cannot consider your application for a loan
on the Golty property.


Youra very truly,


cx0/yo Executive vice President
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TEU3STE CO CE 2AATSS .


ROYALTIßS DIE E K L. ROSS - from ore
shipped by U. O. Willians.


O GROSS TARE LET WT A WO3 LS WO3 UKITS PRICE PER TOTAL
. Wo: URIT


8 - · 286# 2# 284# 3ô.59¾ 103.91 5.1955 19.54 101.52.


Royalty due F. L. loss - 7.5 - 7.61


7914 4# 787# se.ovg 4ee.49 24.4245 à es.so 673.97


Royalty due F. L. Ross - 5¾ - Q 28.ô9 JA


TOTAL ROYALTY DUE :


' Lot # 95 - 4 7.61
Lot # 98 - ( 28.69 - -


g' 36.3Ò







rË
o $8


no o


Z "I


zÎi
Ig!
··e.


ou 26 B


En m.


Se
o


o
a y


en M.o


. e .i
! " Ëj .


a :* :
1 Ë Ñ


C
O p







L-le
L< a


5 * 1*
\ N. v< • ¿


.g Beh


ii n i tt
Z es


a 4
a ma


8..


Z I;¡ 14
3 e i UL
F O . | m 8Ï:F


o : < Isle
D og :: 5
Z ¿°


mEu w. E


aanas og


o '


I o


• d i


me


a a it .
I I I .2


O i ! .
-4







FRANK L ROSS .
Attenney AND Couhaakom AT LAW


3810 ST.PAUL STREET
DENVER. COLORADO


1941 TUNGSTEN SHIPMENTS FROM THE


GALTIE BOY GROUP.


1941 Wt. Assay Acid Price Returna
Sept. b, 1152.6 lbs & 67.20$ - 659.58 # $1.35 - $890.43


. 248.5 " " 45.29 - 112.79 " " 1.27 143.81
1034.23 .


Royalty, $890.43 à 10f . g 89.04
143.81 " 15§ 21.67 $110.61


Oct. 6, 284 " " 36.59¶- 103.91 " " .997- 101.52
787 " " 62.07 - 488.49 " " 1.17b- 573.97


Royalty, To Ross, 36.30 36.30
o Rutheford, 36.30 .


Nov. 1, 727.6 " " 68.62 - 426.73 " " 1.12 - 476.82


Royalty, To Ross, 23.84 23.84
To Rutheford, 23.84 .


Nov. 7, 858 ", " 62.40 - b22.91 " " 1.lb - 601.36


hoyalty, To Ross 45.10 45.•10
To Rvtheford, 16.03


407 " " 69.36 - 69.56 " " 1.12 - 270.59


Noyalty, To Ross, 20.29 20.29°
To autheford, 6.76


. Dec. , 116 " " b7.62 - 06.72 " " 1.09 -
( 72.72 less silb. Sampling


leaving net 67.72
Noyalty, To Ross, 3.38 3.38


To Rutheford, 3.36


239.52


To dutheford, (66.31
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Extreete from


REPORT


of


J. E• BAITW, M. E.


Mr. W• W. gi-owman,


BaTe visited the gas gasp gning Distriet, eat
exastaed the operations ang properties of the Ross matty
a xt111ag gespany. . . .


Se Silverten ame14ey, whieh the Company is
operating . . . . . . . .


The go14 properties at Bry Gu&ah, en Ge-eat
Greeks sheet a mile below Glagstone, were inspeetet and
there is ungeabtedly the askings of a large at111ag pro-
posities there.


Several strong prominent Teine have been
opened up at various plaees and suffietent development
work oo-pletog to furnish a tonnage to run a mill for
severaL years. . Addittenal teanage een be seenred by
extentia6 the tunnele as ores are extraeted from the ere
bodies now opened up. . . .


The sineral eentents are about the same as
the operating properties of the Distriet, saeh as the
Gold King, Smaarette and Tellarite properties. Se eres
should ran from $10.00 to $16.00 per too, of whieh gold
is the prede-inate value. . .


Tith depth the other metals may inoresse but







O


the °first operations ohould .;ive GP cial attention to
the gold. . . .*he tungaten oreo (hubuerita) on the Lee-
lie property are interesting and attractive. . .


A mill will be re¡uired, as there era not
oufficient copper contente or mineral Values 9.0 J¤ntify
ahigaing the crude cree to your imelter at 3ilverton. .
The lead contents would be lost at the nyritic farnace,
so the lead concentrates would have to be ohipped to
some outside smelter, but there may be copper and iron
content snough to produce a cono•ntrate which would be
valuable to th• amelter operatione. . . .


As to what the proper milling methods abould
ne, is a matter which should be Jiven considenble
study. . . .


J• T. Baxter,


Mining Sngine-r.


(if
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Extracts from REPORT on the .


· SAN JUAN gUENN 3roup of INES


sy


W. 3. EINNWY, M1ne Operator.


The formation of Treasur; yountain is the same ,
general formation as the gold bearing helt of San Juan,
Ouray, San Miguel and Hinadale counties, being andecite and
volcanto breoota, the lead casinge usually being porphyry.


. The Tor-ation is the emme as is eeen in the Gold King,
Onanyside.and Sunnyside 3xtensions, which are the best known
gold properties,in this county. . . . -


Taking the property as a whole, including the
water r16hte, situate as it is for practical development,
it is one of the best mining propositions in the countý
to-day. The San Juan Queen tunnel will out the leads at the
«per of the mountain at a depth of at least 1000 feet,
opening Tast ore reserves. The'history of all the mines in .
San Juan County is that the ore gets better with depth. .
there is no queetton but that there will be an ore .eusply
sufficient to keep an 1CO ton mill running for many yeare to
oome. . . .


I would recom.mend that the.San Juan gpeen Tunnel
be triven ander all of the Properties,that the leads out
in the tunnel be opened UP systematioally, when there is
eTery reason to believe that the property will take ito olace
as one of the leading properties on the 3an Juan.


W. 3. Kinney.


NOTSs .


Mr. Kinney was Manager of the Gold King Mine and
of Omanyside Extene-an (now párt of Sunnyeide itself)
for amny years.


His report to interesti¤6 and quoted for its
Esttronoe to geehogy of district and its assurance of


t.o and values at depth. '"he San Juan Queen is
or the Oslok in etailar geologioal formation.







The 3Law lineo 30Tooration
21600 at Eiddleton,


3mn Juan 30u ty
09torado Of ice of


3 3rrintendont.
Silverton, 3^1o. April 41, 10 C


T. '7. 3. Kinney,
414 3ooper Building,
enver, olorado.


1; dear Mr. Kinney a


Referring to our convergation vie 'phone to-day,
I wish to write a little more detail. . . .


The new strike at greater depth on the 3unnyoide .
3roperty is of vast imoortance to mining in thie otate and also
to you, because of the adjoining holdingo of the Sold King
claims.


Approximately 300 feet below the 'Tarry Tunnel"
workings the Sunnyside U. & C. So. have opened un solid vein
retter of sulohide ore from 20 to 30 feet in width. The dre
values at this greater depth run $01 better than any of their
ore developed during the Past two yeare-thic in itself is
remarkable. 3esides being great Values in lead and sinc, the
ore also contains much free gold. I saw one a scimen which came-
from this new depth and it was eraallent. It sewned like old
times to see again tree gold fro depth. On account of the


· -Values found in the new developmsut at this unus¤al depth
. . . . . the management decided to sink 600 feet below the
crosent lower levels and develope thie lower ore body of which
they have apparently only touched the anex. . .. You can read-
ily see and und•rstand the magnitude and importance of such
development to all mine ownere in San Juan and it is of
e>eolal importance to you and your interests in the adjoining.
group of Gold King claime. I again congratulate you on your
foresight when you started the No. 7 level at the Gold King
mill which would develope those claims at great deoth and was
th• 9toper method even though at that time mining men were a
little doubtful of the outcome,


r . I firmly believe that we yre to see r.n era of deep
mining in 3mn Juan and that greater Takues will to developed
than at anÿ time in the histayy of thio caso, for we have only
scratched our ore bodies in the nast , d the future manage•
ments will follow us what a few nioneers like yourself had
the faith and onnytitions to start. . . ,


e .
he R. Sham.







Axtracts from


RB 2 0 RT


of


LOUIS F. SCKSAFSR, ¼. 8.


To
27. Timothy Rose, Presidena.


(i
Parsaant to your instructions, we have made an


examination and sampled the Veins and workings of the
Galtie Boy,• Leelie and Wetsel Mines. . . Attacþe4 you
will find plate, maps and assay results, to show the -
resulte obtained . . .


The two main purposea were to estimate the
tonnage of mill ores avallowls, with its probable value
as mined and extracted in mill quantities . • • •


As I ma advised, the Pittsburgh Office and
yourself have requested the Silvertoa Offioe for inforam
ation on three points,


let, Eare tonnagesenough been developet to justify ·
or require the building of a sill;


2nd, What is the average values of the ores, and
3rd, The kind and sise of euoh a sill, if one should


be provided.


The first two questions only were referred to
as for consideration, and while this report may necessarily
refer to other millo and milling methode, suoh references
are only for purpose of comparison of values required,
tonna6es needed and usual requirements for -Alling oper-


ations, . We prno erty co ists of three groups of mining
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clai e, the 3altie Boy, the Leolin and the Tetzel croupo,
consisting of . . . 99 the eacterly clope of Med Jountain,
mostly in the Dry Gulch drainage side of the mountain,
extending over into the Pros3•ct Gulch alopee and crosoing
th• 3ement 3reek valley, in San Juan county, colorado.


The properties are in the Gement 3aain, norous
the Guldh and on opposite mountain from the Gold Ifes L1ne,
with the Gunnyside 01ne Just acrose the ridge or top of
Bonita Zountain in the adjoining 3asin. In Gement Encin
are the Big colorado, Grand mogul, gunen Anne and other
mines, which with the Gold King and Sunnyside enable a
study of comparative geology, for purpoons of estimating
perma¤ancy of the veino, orno occurenceo, steadineou of
Values and the expectancies of futufe ore development.
The Various t.ineo are at different otages of development
or operation, and a atady of these other mineo, coupled
with a careful examination of the workings, geology and
ores of the Galtie Boy, Leslie and Wetzel groupo, all aid
in determining what may be reaoonably expected from future
operations at your properties. .


Generally egeaking, the geology is practically
the emme in all theae properties, as they are all true
fissure veins, in the Silverton Series of Andecites, and ·
probably the mineralization processes with ore depositions
were all ande in similar manner and at same geological
periode. .The veine may, and do, vary in widths, lengths,
relative riehness of ore lenses and many minor particularo,
but in the main the characteristics are similare . . .


The technical geology, as outlined in the Govern-
ametal Re2erts and by many enginners, no-d not be repeated
in this report, as you are familar with it . . ....


Referring specifically to the properties in your
groupp, I would say there appears to be a localized vol-
emaio dietar%ed area on the weet side of Dry 3ulch, s<>-
what stailar in character to other rolcante areas in the
Silvertes gandrangle in the near Tietnity of some of the
legger aiatag stese, and thie tietarbonoe untenbtedly has
As gaat esseeg er affeetet the variens retas that apparent-


taiiage er est thromah that eeetion. Probably giving
vetas part et their Talaes, espesially the gold


age masa appear tres ta. ..watus.


Save large and seay small reins out through
e Sep Tarytag ta direettene but all leading into the







dit
47


central gart of Red gountain. The most aineralized, or
at least the West dietarbed and shaken up part of the ·
area is near the weet ends of the Galtte 39y, 3ampbird,
Last Chance nud ¼innesota olaims. Probably here, or near
this point, wao the center of the local volcanlo actio¤,


, and the Various Veine may centralise there..


This localized volcanism is an encouraging
feature, ao similar areas are nent the Sungside, 311rer
Lake, amp Bird, in Savage Basin, and at other pointe
in tus San Juan 3eotion where some of the lar6er prodmo-
ers have bean found. . . . .


717e of the lar6er veine have been developed
and our sampling and menouvements were confined to the ,
workinge on tusse five veine, which are the Galtle 3oy,
Last inance, Lealie, Boycotter and Watsel. . . .


"he GALTIS BOY Tein, which has received the most
attention and been developed to a greater extent than the
othere, is the larger ao well as the richer vein. It is
a strong, continuous fisaure, many places ten to fifteen
feet in width, but asually five to six. Its ore should
run from $14.00 to )?0.00 and it could produce 100 tons
per day with very little preparatory work. There is not
much more that can be done in the way of development, as
enough is already opened up to justify milling operatio¤s
at least to the extent of determining whether 14 will mill
successfully or not. If what is already developed should
for any reason not produce oatisfactory results, no good
could be accomplished by opening additional tonna6e•


The .IA3T CHOU3 Vein, which crosses the Galtie
2oy, is also on the 3altle 3oy group, and is similar in
character and mineralisation. It la no€ quite as wide
and possibly not as high in value, but it should produce
a good tonnage of ore running from 919.00 to $16.00


The LSQLIS-OHIO Vein is a somewhat similar rein,
probably four feet in average width, which also is opened
up with workinge sufficient to justify starting the produo-
tion of mill tonnagn• In addition to the gold and silver
values, it ca-ries hubuerite (tangsten) which has attracted
some considerable attention to it. This will add an i¾ter-
i 6 feature to this property, and any mill should provide


e


e
e
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illþ .


for conenntrating and separating *.!i" tan a:• *Tiact
from t;m o%er s.tin•rris. *L- o-o - A •un frot gi".CC
to $15.CC, with whatever tanus:•a «mi-•n there era addi-
tional. . . .


The 20Y."OT"TR 7ein 18 a strong, promising rain,
and any orove to be the larg-ut tonnage producer of 'Le
future, but to occan' t.T Lork I t .ffielent *o more
than prove its V law, nizo 19' gera.m ey. It will be
beet developed L* a.r-rated throud *'e Watsel "¿y:*1, when
that tunnel is eat f.ded to th• 14 •>$Us ." ." velas,
r.nd then Lue Lepcotant vain she.lc L• followed to its
probable interrectir.e with the I.*:Me, L.tat Lance and
3altle Zo¿ vela or into the volto A :- 1 Area, if it
leads there. . .


· The "|1231L Yain i genti at a lower 1•vel than
the others, and ita lower Tamel, wh•a extended, stil
ymobably be the e.-in o)*rnting wo kira TC' the sett'e
group. It will cut 'he other vel -st är-ater depths
than they enn te canned from otLEY Yo:1.css. Its "etani
Tein itaalf to e attong finaa*•, with various tranchin¿a
and par allel chaaka of quartz, vaan ,antter and waste.
It is opened e ough to produce a steady tonnage afa mill


. ores, which should -ar. from .f" to 14.00, viiL rose
tunches of high grade oceaalousily. . . .


There 16 a gooi site for mill, er the Troupect
Galeh Placer, alo Unlie tue railrund tys.1:, with the power
11r.as nearby. The la en abundance of es'.fr for milling
purposes, from Prospect ??sek, with J-y 3ulch :-enk or
sven 3e¤ent 3reek waters for use in needed. . . .


A tramway ch:214 he La.11 to connect the mall
with.the 3altie Loy lower workings, with an lat-fundiate
statsor. for tant11r4 e its g_ or.r_ ., "Le "ietzel ten-
tage can be tranagotted Afreetly to RLe r.ill. . . . .


As to cilling methods, I can ree f"om such
examinations ar.$ otady that I Lave made, no reason for
milling diffioulties... The same methods of treatment
used by the other properties of the distriot, especially
at the Sunnyside mine and the Gold & :g 11Se, cLu.M


A1'ho the gold vala•r ..--te.i .sú9, there
ur* ¤kf'icient 911v"Te last mal :GJy*r La 59 2* sypr••
:Aable value, 3J L., .4111 shouli ...;1••- t:æ es;; ;







of these variese metale, . . . Mae RMbuerite (tu 65***)
should be also segregated and separated, so as to make a
commerotal prodaot of 14. . .


g111tug methods used in the distriot vary grest•
ly, and considerable ez?ertaents1 work is being earried on
in an entesvor and with the expeetation of ineressi¤6 the
pereentage of saving, as well as seenre the separation of
the metals. . . into more oo-merotal protnote. . . .


Oonoluetonss


The Galtte Boy, Leslie and htsel properties, and
workings, will proguee a suffietent tonnage of ore to
operate a mill of fres 100 to 200 tons per day.


We estimate there is a developed toanage of over
200,000 tons, of an average value of $12.00 per ton or
more.


At least 600,000 tons additional ere reserves osa
be segared by extenging the lower tunnels of the Gaatte
3oy sat Leslie properties, (Gold Dollar. Camp 3178 and
Dawn of Day Tunnels), ang by extenting the Wetsel Tunnel
all veine will be sat at greater depth, adding more tha¤


With this tonnage and these values available, a
at11 should be provided . • •


70rther development work should be postponet uutt1
the mill is built, so proguetion oan eart¶ future devel-
opesent as inoidental to ore proinettoa. . .


Ionio 7. $beater,


Mintag Angineer.


(NOTEs the oil flotation prosess was discovered several
yeare after this report was prepared.)


di







11


P'rofile of Workings on


WETZEL-BOYCOTTER VEINS


Tonnage estimates


Wetzel Block "A* 34YO tons
3" 8500 "


n "C" 33000 "
Boycotter "D" 12650 "


on Ext. "E" 6250 *


Developed 63870 *
Undeveloped 600000 *


Scale Assay averages
250 ft - 1 in. Gold Silver Value


Block "A" .74 5.2 ^16.50
"BN .51 7.4 13.70
"C" .37 5.6 9.08
"D" .49 7.8 12.14
"E" .43 8.3 11.09
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GALTIE BOY MINES INC. 
205-11-16 Mercantile Bldg., 
Denver 2, Colorado. 


Iiay 29, 1951.


Mr. J. H. East Jr., 
Regional Director, Region IV 
Bureau of Mines, 
224 New Customs Building, 
Denver, Colorado. 


Dear Mr. East: 


REGIONAL DIRECTOR'S 


• •.	 OFFICE 


•	 REGION IV 


MAY 2 9 1951 


BUREAU OF MINES 
DENVER. COLORADO 


Referring to our conversation in your of ict	 morning 
relative to the Galtie Boy application DL -363X 


It is noted that you have advised me that the opening of the 
tunnel to the Gaitie Boy vein cannot be considered under the 
tungsten program. 


The application was subnitted previously as lead, and zflC proposition on a 50-50 matching basis. 


For reference as to our financial ability to meet this loan 
on a 50-50 basis we refer you to the Central hank & Trust 
Company, 15th & Arapahoe Sts., Denver, Colorado. 


If our original application can be considered on a 50-50 basis 
for the lead, zinc and copper, and the exploration of the tungsten 
vein in the Gltie Boy tume1 be considered on a 75-25 basis,as 
suggested in the letter from Mr. 	 we will be glad to sign 
the contract to that affect. 


Very trily yours, 


GALTIE BOY MI	 INC., 


CHP:w	 C r	 . Peterson, Secreta y











UNITED STATES 
DEPARTMENT OF THE INTERIOR 


7' 


	


DEFENSE MINERALS ADMINISTRATION 	 /


7 :	 WASHINGTON 25, D. C.	 / 


i74	 / / 


Mr. J. H. ast, Jr., zuutiYe Officer 
DMA PieitL T.e*, Region XV 
2O tew Cstsahuss 
Deriy.r 2, Colorado


Sub1eot: DMA	 I - Galtis Boy l4iaes, Inc. 
Dear Mr. cast: 


The Gati. Boy IU*es, Xnc. bate adaiitted a reused tszstes 
appltcatio* for reapeiig tbe Galti. Boy	 on a 75 percent partici.. 
pation basis b7 the G.terncest. AItbo ggh this applieat3.cn s subaitted 
through the Denvir Office f the Beau of l4taes, and yo are prebab3 
t* (1i&? 4th its cont, we are returning it t. 	 for consideration 
along with the revio*s3y referred l•ad.znc proposal for the s. 


ppar.nt3, the apphtca*t now 'has 2. applications to reopen The 
sons tona4 for dUtorent aetals, The tungsten econDdity c.onitt.. does 
not believe that the Gelti. Boy is a good euoqk prospect for tungsten 
to .srrant as ependitur. of $I,822 to open the tunnel. Itow.er, if 
the tui. should be opened for other reasons a*d a kuebnerite tein is 
fois4 in the ik1ngs, a e!U exploration loan to explore s*e a vein 
*igtb.coniidred. 


The list of . p*'opsed .xpetur for reopening the t'wueL 
incinde taxes ($4,000) and 4 otopers ($2,MO), itena itich do sot ee 
required tot the *'ejeot. In addition, it is not clear that a necking 
*acbin. is *eod.d unless c&ied areas are extanstie. 


tours ?017 trUl7, 


Ton Icn 


Jnclosure	 .rMa, 1onattatCaenitta. 


APZO B-


1u'óá of Wines 
O1N 


•	 '	 ('	 '.	 '	 ' 7







4,X
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25 D C


/ 


I 


Mr. J. H. East, Jr., Executive Officer 
DMA. Field Team, Region Ill 
230 New Customhouse 
Denver 2, Colorado


Subject: DMA. 363 X - Galtie Boy Mines, Inc. 
Dear Mr. East: 


The Galtie Boy Mines, Inc. have submitted a revised tungsten 
application for reopening the Galtie Boy tunnel on a 75 percent partici-
pation basis by the Government. Although this application was submitted 
through the Denver Office of the Bureau of Mines, and you are probably 
familiar viith its content, we are returning it to you for consideration 
along with the previously referred lead-zinc proposal for the same 
property.


Apparently, the applicant now has 2 applications to reopen the 
same tunnel for different metals • The tungsten commodity committee does 
not believe that the Galtie Boy is a good enough prospect for tungsten 
to warrant an expenditure of $43,a22 to open the tunnel. However, if 
the tunnel should be opened for other reasons and a huebnerite vein is 
found in the workings, a small exploration loan to explore such a vein 
might be considered. 


The list of proposed expenditures for reopening the tunnel 
include taxes (4,O0o) and 4 stopers (2,44O), items which do not seem 
required for the project. In addition, it is not clear that a mucking 
machine is needed unless caved areas are extensive. 


Yours very truly, 


Tom Lyon 
Ciairinan, Coopnãthgi6ommittee 


F'
Enclosure 


APPROVED BY: 


;t 
For tie Bureau of	 a 


For the (ological Survey











U. S. DEPARTMENT OF THE INTERiOR 
DEFENSE MINERALS ADM I NISTRATION


Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. 


Form MF-103 
(April 1951) 


1	 _____________________ ______ 
DO NOT FILL IN THIS BLOCK 


APPLICATION FOR AID FOR AN 


EXPLORATION PROJECT PURSUANT TO 	 Docket No.------------


MINERAL ORDER 5, UNDER 	 Date received 


DEFENSE PRODUCTION ACT OF 1950	 Participation - 


P	 ø	 rno3 
I) 


2


Name and 
address of 
applicant 


Date 


FILL IN THIS BLOCK 


Date of application	 Estimated cost 


Mineral or metal	 Percentage of Government participation ----------


Locatioh of mine 


Date,. of fihin MF-1O4 ---------------DMA Docket Number, if available 
'-Oo


	


	 3O	 CU1, 
INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 	 if you cannot answer it, so state on the form. Where the 
Aid in Defense Projects, before completing this application, 	 apace provided for answer is insufficient, answer on a separate 
Submit four signed copies of the application to Defense Mm-	 sheet, annex it to the application form, and refer to it in space 
erals Administration, Department of the Interior, Washington 	 for answer. If the application is approved, you will be pre-. 
25, D. C., or to the nearest field executive officer thereof, with	 sented with an exploration project contract onForm MF-200, 
your name and address on each sheet of the application and 	 for your signature. 
all accompanying papers. If any question is inapplicable, or 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the 


pioject. 
*5 Are you thepwner or the lessee of the property? 
6 If owner, stte what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attacl a copy of the lease and state if it is in good standing. 


NOTE.—It wilL be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrapces and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish curreñtfinancial statement, showing assets and liabilities, and a profit and loss statement. 
(,9. How much mOney is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


*If you have already answered these questions on MF-iO0, you are not required to answer the questions for this application. 	 16-64067-1







THE PROPERTY 


10. (a) Give a description of the real property that will be in any way involved in the exploration project, including: any eisting 
mine or operating pro.perty. 


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 
NOTE.—If both areas are the same, so state. The only obligation to repay the government is from the net earnings from 


any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17 Production: 


(a) If mine is in production, furnish the following information: 


Grade or	 Net value 
Tons per day	 anctlysis	 Cost per ton	 per ton 


(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral reservqs (If property is or has been operating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 


20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 


23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 
that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish.a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 	 - 


CERTIFICATION 
The undersigned company, and the official executing this certification on its beia1f, 	 eby certify that the information con-


tained in this form and accompanying papers is correct and complete to the est of/reir	 ledge and belief. 
''	 -,	 - 


l-	 I	 By 
(Name of company)	 l$ignature of authorizd offlcial) 


(Date)	 (Title)	 - 
Title 18, U. S. Code (Crimes), Section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency 


of the United States as to any matter within its jurisdiction. 


'Same as footnote on page 1. 	 16—O67-1	 U. S. GOVERNMENT PRINTING OFFICE
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No. 799. ASSIGNMENT OF MINING LEASE. —TheBradford-Robinson Ptg. Co., Mfrs. Robinson's Legal Blanks, Denver. 


ASSIGNMENT OF MINING LEASE 


THIS INDENTURE, made this	 day of	 , A D 19 


between 


the assignor. a 


----------------------------------------------------------------------------------------------------------------------------------- , the assignee' 


WITNESSETH, Tha.t in consideration o 


to the said assigior...paid by the said assignee, the receipt whereof the said assignor ---------hereby 


acknowledge	 , the said assignor	 hereby assign	 to the said assignee	 i	 executors, 


administrators and assigns all'.right, title and interest in and to that certain mining 1eásbetween 
,,'.	


.4p	 -	 ''	 "	 ' 	 , 	 p	 ?'	 , 	 ' 	 \'


---------------------------------------------------------------------------- ,
	 Lessor, 


and .	 11LiI+Jcl, ................................. 


I - Lessee dated------- , A. D. 19---- -	 and recorded in the records of the Clerk 


and Recorder of the County of--------)-------------------------------------State of Coorado, in Book--------


at Page	 , of certain property situate in the County of 


t itc of, Color do, to wit	 -t"	 Ofl	 C:	 J	 cmo 
C	 'YI	 '	 "c 4	 ojtcø	 ,J	 2Ofc 
w-i	 ;'J1j	 r)X	 4Dt	 )t%	 .C1.4	 l	 - t\	 ap2	 t.	 o 


i	 -	 ,,	 ('	 (	 '>.	 .	 ç	 -	 r-	 2 
c-r	 tf	 -);	 zc


for the term of------4 	 'sof which term there now remains the unexpired residue of. 


	


Tt	 4th n rA 


TO HOLD the same unto the said assignee ----------------------------------executors, administrators and assigns 


for the unexpired term of subject, nevertheless, to the rents, royalties, covenants, con-


ditions and provisions therein contained. 


The assignor.i..for ---------L.sei.'bZ executors, administrators and assigns, hereby cove-


nant--------with the said assignee--------for -----------iself--------executors, administrators and assigns, that 


the covenants and agreements in said mining leas.contained on the part of the, lessee to be observed and 


performed have been up to the date hereof dully observed and performed, and that the said assigned prem-


ises are now free and clear of all liens and encumbrances, grants, leases, taxes and assignments whatso-


ever, made or suffered by said lessee. 


The assignee--------for -----------iself-------------.$'executors, administrators and assigns, covenant..J.'.with 


the said 'issignorC	 ilexecutors, administrators and assigns, th'tt the said assignee 	 , 


executors, administrators and assigns will during the residue of said term ofLr 1iL* pay the 


rents oi royalties reserved by, and perform the covenants cOntained in the mining leasetherein assigned 


and will at all times hereafter indemnify the said assignori----------- - Lexecutors, administrators and 


assigns from and against the non-payment of the rents or royalties and the non-performance of the said 


covenants or any of them. 


	


WITNESS	 hand	 and seal thisdh	 day of 


A. D. 19:4L 


C
CONSENT TO 


-----------------------------------------------------------------------------------, Lessor named in the mining lease referred to 


and assigned in the above written assignment, hereby consents to the assignment of said mining lease. 


Lessor. 
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•r No. 9013.	 MINING LEASE ANI) OI'TION—Shnrt Form. 
—Tho Iiradford-Roblnion PIg. Co., Mfru. Robinson's LogftIflIank., 1824 Stout St., Donvor, Cob. 


nullS INDENTURE, Made this........................................................llt.h day of 


.QP.iQt1.r...............in the year o.f our Lord one thousand nine hundred 	 ................................... 


between....................................................................... 


of: the first part, and.......................................................................................................................................................... 


.3:L,..	 ............................. 


1)1 the second 1)art, \VTTNIESSE'.PII, thai; the said part..... o:f the Ii rst 1)nrt, for nnd in consideration of 


the i'wits, covenants nd agreements liei.'einnfter Cxi)I'CSSed to be paid, kept and performed by the said 


parLi.	 of the second part, Iba.a......leased, let and demised, and by these I)rCSCIIts cloGS.... lease, let and 


deiiiise unto 1;lie said part...j of the second p:u.'t, the following described pi'ebnises, situate, lying tnd 


being jn..RQd...Lflthiri.......Ivibning i)islrict, in the County o:f......n...J.Uan.......................................... 


and State of........Q1QL1.&Q.............................., to-wit'.... 


ovon and onolf7%	 production) froxi, of nd In tho I)awri of 
Day Lode L:in Claim, U.S. Sure 1To 3.8636; Caip Bird Lode UinIri' 
Claim, U.S. Sur. NO. 13036; Dry ai1	 :aning C1tii, U.S. Sur. 

110. 18636; La2Jt Chance Lode Mirth Claini, U.3. Sur. lb. 18636; 
Little ;;ua Lodo inin C1&Irn, U.S. Sur. No. 10030; Littlo 1.!nc Lode 
!iin.n Claim, U.S. Sur. Ho. 13630; iinnosot Lode L!inin Clairi, U.S. 
Sur. Ho. 10036; O!o Lode Lnin Claim, U.S • Stir. No. 13630; 
Sunhino Lode Liinn C1ain, U.S. Stir. No. 10036; Gold )o1'1ar Lode 


Claiii, U.S. 3. No. 10636; Gaitlo Boy Lode LIlninC C.atm, 
U.S. Stir. 110. 18636; BoycOtter Lodo LIinin Claim, U.S. Sur. No.18050 
t3oycottor xtonsion Lodo L.irtinC Claim, U.S. Stir. lb. 10950; Cor'ont 
creek Lode Lining Claim, U. • Sur. 110. 10C45; Del Mino Lode l,:jnin 
Claim, U.S. Sur. No. 13950; Gold Standard Lode Linin 1iarn, U.S. 
Stir. No. 13050; 3.0 • 13o11 Lode Liming Claim, U.S. Stir. No. 16960; 
Keytono, Lil1, Sibley and Viotzol Lode Mining Claims, all U.S. Sure 
No. 13950; K & 0. No. 1 and K. & 0. No. 2 Placer (Jlaim3, U.S. Sur. 
ITo, 14300 and Propeot Goic Plaoor NlfllflG Claim, U.S. Sur. No.13049. 


TO .1 lAVE ANI) To 110141) TI I I Si\M E, or tIic iirjiosc of niiiiiig, 10?' the ti't'in 0	 .t.o.en..... 
........... 


orovi doci	 .	 .	 .	 ..	 . 770111 I ic (balM I1CI'T, 1.1nl'êSS s0iiei' t,ei'iii iii:il,ed iiiolet' aii ,y of I lie provisions herein 	 i'oiitanied,	 vit Ii no 
o)\V(r 1(1 11551gm tills le:ise or nov 	 nt iiest I hl'Ieiiti(l(,', 0711) siiiilet 	 lie vhile or nmiy pail (it said pretiises 


oxeell ibJ)on the written conisenit oh t lie inrt .7 ...of. I lie fist 


.\in'h tile Smut	 (It. liii' S((1i(1 jniit, 1i,' aii(h 	 Ii rohisi(ler:it Oil of I lie leasing of said ))I(?(ii5e5, 


4OV(iUi?il,..........:i iid ag...............'itli s:tid part. 	 Of tile fl,5; pn it; to (Oliiiileiiee work on said pietilises 


1!it.hj...a. .r.ea3.QT4	 ...........................................................................................................................



..............................................:i.iili I 11(7(7:1 fter Ii) \V0I'i( I lie saitie eOiitu?iiIOib1;i,V, 


ii	 I ii	 i'ii i ghi aio I work niimi nih he iii :n ii 	 r, (ilijIl ny iii g	 ...... BO%O.............................71011 ii 711 he igrol mill, 


/







:


S 


S 







aml v rkiiig at, least. .O.e..	 b.el.OW	 . shuts eaehi euileuiduir 1111(111 Ii; 1(1 keel) I lie 


5Cr ii rely tim he re(i , mu ned and ci ear of: loose rock and ni 1)1)IMII ; to keep a ecu ra te aecoul I ts, a u ud to ren(ler 


to the saul pnrt.. .....of I lie first part, ..._hi. ...................agent or attorney, 


showing I lie :unuouinl; and character of work (lone, and to pay to said j)art...y....of I lie uirst part. .liia........ 


agent; or all oruley, as rental for said premises royaht y upon all ore I alien an(1 sold l;herefruii as follows, 


l,O-\Vit: 3OVCfl and oriohalf porcont of all not smelter, mill, mint and 
salo3 returns for all ores and mineral produced and sold from said 
properties, paj-onts to be made by pucha•sors dliroct to the party 
of tho first pert, from time to time, as s ales are ido.. 


A Ii( lit; is cx P ressly Ufl ( Ic rStOO( I a ii a g rce y an (I I id. wee ii 1:11 I IIIr I es hereto, thu at 1,11 e sal ii pa ri.7...... 


of tl e Il rst l)1L11 reserves l:he i rope ny n.m I right; of i rope rt:y III and I:o iii I (i IrS cx t,raete(l f no iii sa n I premises 
(luring the term hereof, and that; all set tlement.s for royalty shall he uuiadc upon the assay value of the 
in iii c ml in tli e a ue that In ay he takeu i from said I uneunises I ess lii e actual cost; of rail road Irauispo rtal;i on and 
treatmneiul; ; and l,iue saunpilnug works, mu ill, smelter, or ore buyer purchasing any such ore shall retain tlie 
amount of the roya.l I;y herein st:at ed ama I slu al I I ay I lie same I o I he part..Y.....of th c Ii rst pa it ii t ear Ii sl,tle-


nient for ore pu reliased 


And t,h! sa id of the second i a rt; fnu nh c mu) re covenant . .....and agree...... lii a I; the sai I i )amt i... 


of l:he first p;urt.J.tS..........................;ugent:or atI;onne, shall. have the right; at; any and all times to enter 
upon an(I descend int:o any and all pa its of sa,i(l premises to iulsl)ect; 1;lue sanuc, inuike surveys thereof, or 
take samii pIes t:hierefroiri, and that; the said I;trI;. of hue second pa iI; will rendeu.	 .................... 
all the assist arice 'in.......t.Qr............power iii so doing. Arid I hue said l)uit	 of the second pant fuiiI:heu-






more covenant........a uid agree........to orniu py and hold all side 'eiuis, spurs, feeders, eross-loules, pa rallel 
lodes, or mineral deposits of any kind which may he discovered by I he said pauI; of the second part 
or hy any person working uinde...... th03 .............iii any nuanner, hy workiuug within ou from thur a foresaid 
premises, as I he properly of. the said partY......,f the first burl and as part of the 'premises demised, ;nol 
to not allow any person not; in pnivit.y with the parties licreto IA) take or hold. possession of said pneuuuises 
or any part I lie reo f • uiuiIer any pretense whatever, aiu I to I my ill due scasouu all taxes and assessuulen t;s levied 
against said demised premises oil aeeouiuit of thur production of ore Iun(Ier this lease.
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And the said Partie.e of the second part furthermore covenant. an(1 agree 	 . I hat in ease..Uøy 
fail . iii any respect to keep and fulfill. aiiy one or more of the covenants or ngrecrncnts herein cx pressed 


or implied, then, and in t!hat case it shall. be lawful. for the said pa Vt.y....of the first 1)art,' Lhia................ 


agent or attorney, to declare said term ended, and with or wit bout process of law to cntei. 1.IJ)oil and take 


possession of said i)ie111iS(s, and in sueh case, and also at', the expira Lion of this lease by I im ital:ion, said 


partiQef I he second part agree...... to surrender, yield and deli 'er to said 1)at...y of l:he first part qti ict 


and J')efleeahle possession ol: sai('I in gOO(.( condition, and that; tune shall he of the essence hereof, 


1111(1 that all of the covenant,s a iid agreements herein contained shall, extend to and be binding upon the 
heirs, executors, administrators, successors and lawful assigns of ilie respective Parties hereto. 


If payments recoived by party of first part, oithor from royalties 
or in cash, amount to ;i2OO,OO or over, this Laso arid the Option 
to Buy shall be extended from January 1st, 195?, for an adclitiona). 
one yocr poriod, and thoroaftor anntl1y if )12OO.00 or more is 
rocoivod by party of first part an extension of one year in time ia 
poxttted, until such time as parties of oboond part may desire to 
torminato the option by payinG the balance duo and receiving a Deed. 


And in considerat;ion of the par&O.. of the second part; having fully complied with all 0 the lerms 


and provisions hereof, the said part1.O of the second part is hereby given I;he right; to purchase said 


property for the sum of.....fltfV..... 


...................1)ollars, payable as follows..... 	 O1tiØ..and .......... 


...................... 


...................................................................and all royalt;ies that are received by the 1)aFt .....of 


the first; part h(i(uIIder are lu be applied upon I lie sai(l purelinse piiee aiid upon 1)aytII('Iit in full, I lie 


part...y.. of the first; part will ma Ice, execute, acknowledge and deliver a good and sufficient........................ 


.......................dcccl........conveying said property to the part..iOof the second part, free and 


clear o:f all, encumbrances except...................................................................................................................... 


..................................................................as shown by ahsl;racis of til;le therefor to be in rn islied 


by the pa rt... of the first; part; I,o the 'par.f: the second part. In the even I; Lb at; tl' is 1 ease I e to rfe I ted, 


surrendered or terminated for any cause, the right to urchase hal I thereafter cease and if I;hie pa iI'...Q.$ 


of I he second part does riot make payt'rieiit as hereinhefore mcllIione(l at or before the t;irne when I,hie Mu We 


ought to he made according to the I,ernis hereof, the par... of the first; part; may at. any time after such 


failu to pay declare I:hi is lease a in I option forfCite(l and term i nate 1 am I shall have the righut to ret nuti any 


and all j)ayl'fleflts that 111 ny he ina Ic hicreu rider as I iq uh lateci. damages. 


IN \V.ITNESS \V I I'EU EOV, The part les l'ieret;o have e,xecutcd I hese l)resents the (lay an(I year first 


above written.	 r	 C	 (	 I . .:::	 -EALI 


Frani . Rose 


••••••••••••••••••••••••••••••••••••••••,_..__L.,') .......ftl'4AI} 
•-'c --e' — 
....................................................... • al	 7 • I3oiil cy	 (


1I AL) 
a	 • £etcrson 


...........................................................................
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No. 908.	 MININC I.EASE AN!)	 IONShort Form. 


1'ho Brndford-}toblnøon Ptg . Co., Mtre. ItobInon' Legal flInnk, 1 S24 Stout SL, l)enver, Cob. 


Tiiis INDENTURE, Made this	 .4th . day f 


the year of our Lord one t}.iousand nine hundred 


heiveen


. 


of I he ftrt parl, and 


0 f t he HP('Olb(I part, W I TN ESS ET I I, t hut t he said party. of' Ihie fi rst; part, for md in eonside ration of 


t lie r r i Is, (() 'e I bflbl I s an (1	 b(C bIb ( I I Is I i r i ii after exl) resSe(1 t	 I )C ijci , k e i t; Itib (I ))e I' fo rin eli 1 y fib C said 


)flJ't'!.. of the S('e()rt(I part, 1bfl.: .	 l(915Cd, let afl(.I ( lebIbiSed, and 1.y these presents	 lease, let afl(1 


g4$fl9 Ilblt() 1mb saiçl part.4.. of tile 4e()bld J)at, lJc :fol IO%%'ibbg deS!b.'iI)Cbi J)b'ebbbi3es, situate, lying arid 


being jn..!L.	 4iZ.	 N Initig Distriet, iii thc County of . 


)Lnd State	 .	 to-wif:..'.1.	 •	 . 
:.. ' er,*t?	 L' 


41st	
t t,$	 ) td	 t'to "	 ,, /	 •*e 0, 


&443	 4 W1, i ' '4t	 cr	 , '	 '•	
,	 . 


rt r':c:3	 .:':	 ' :	 ; . . ,,	 x$ .	 • #..UoS)	 U2	 ' *t'c	
'	


:• 
*	 '	 4t1 4 4IX)	 r",	 I	 , , • 


Lti ?'jrr	 ki1, J,2. u:v. •b, 
0	 ") % 4 ' '	 •	 r 


.	 x*Ui	 •'ø J.	 trL rc	 Ed4t i,,	 ,	 . 
o,	 '4	 ()i)	 411%	 .	


a, ',C' 


	


t ("	 ' ,,'	 'k)	 '' Li	 '	 '	 a	 •	 • 
- r'	 .	 t , ,W V)3	 'r	 4#	


'r;r 
t	 Ld".3	 Q '	 '	 • 4' fl4%	 ' 


.'	 •	 5;	 2	 '	 (Jh if) '	 r .	 a a	 •	 , 
u	 '.O	 a	 ,	 '/;	 • 


•,'a I'	 V	 ')Jfl	 fl7	 1Q 
•'	 '•	 •	


.. 
•	 &	 2	 P•	 t. '1j, .3	 &w	 . 
,Q4,	 •"	 t.


' -4• 4. 
'I'() hIi\\T I 	 \i"I) 'I'() I I()141) 'III I	 S1\i\I I, for the I)IbIise of bibinirig, for tlii' Irbbl 


VtU'	 ) ) 
:frt,i t1i'	 hi'f', bIbil'ss soon'r	 t('r'rIIib1;Ll,t'I lbbbIr 11113' of I Iu 	 I)b'vsi)b. Is fu'r'iii (obitaibicil,	 vithi no 


l'°'"'' to LSSl..bI this Il'LSl' or :inv 	 tlIr4st. thlIrlIlbolIr, or to siihhI. 1110 \\'hof( or nn' Prt of s • tii pi'eb.biis('s 
7. 


CXCCI)t lbJ)i)Il tIll 	 Vb'iI,ttbI (OblS(flt of I l	 I)lIrI	 . of I he Iib.s1; 


A iid the said	 1I	 of' t lie sirorif p;b rt, for and iii eonsuierat ion of Ito h':isibig of said 1)b'111i5lS, 


i'ovei;t III	 . Lbi(I ag	 . ''it.Ii said pail ..,.... of' the first;	 )flI't, II)	 011iiiilII('i'	 vork on saul pi'ettiiss 


...................................................................1111(1 	 I hiii'iaf Iii'	 t,	 vork	 I In	 5;IbtI(	 ('0111 ibblli)li5I', 


ii	 ut	 I llt'ig'h	 iiiif	 \'41llt1utllIil	 blI(lIIl(l',	 ...............	 111(11	 blll(h(l..b'((IllblI,
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oe tors below aii(l	 vorkiii;	 at	 l(ast ...	 .	 ...	 sIiifi	 tatli (aI(Wl;i1	 itiolil Ii; to Ii j , liii	 saute 


se(lirely t:uutihcred, tira tied and (lear of: loose roek and rulilosh ; t:o keep ;ueuir;ile	 eoiots, :i id to reuutler 


to the said part .. of I lie Il usi pa H,	 agtti or :ittoruty, 


showing the auutouint; and eluaraete! of work done, and to pay lii 	 id p;u it Y	 of lie first, pail 


agent or at oritey, as rent al for sa tI jiuNflists io'a lty lif)Out a! ore I al(n	 I cl sild tller('t roeu as follows, 


... One and onehalf por cent, or 5OO.00/bf 1 '5. not siolter, 
I±L, mint and sales rcturn froa all oros arid mineral producod and 
sold froi taid proportlos, payionts to be iade by purchoor3 diroct 
to the party of first part, froi tiio to tie,az sales are ado. 


And it; is expressly understood a 11(1 agreed l)y and hetween the part es hereto, that the said patti..... 
of tiuc Iirst part; reser'cs the p10p(1ly ttiI i t ht 0 P ro Perly in and to all (1(5 exttit'led fuoro said premises 
cluiriuig l;lie ternu hereof, and, that; :ill settleineuit,s for royalty shall lie uilad( Il)ouI the assay v:,,liie of the 
rriineri.tl iii the ore that may be taken front said premises less I he net utah eost of railroad trarusportation and 
treatnient; ; and t;he s;unpling vor1s, mill, smelter, or ore buyer urehasitug any such ore shall retain the 
amount of the royalty herein stated and shall pay the same to I lie partY.....of the first; p;iut; at each set:tle-
rnent for ore purchased. 


Arid the said par!:of the second pail furthermore covenant......and agree......that: Ihue Sai(l l i ft rt...... 


of the first part:.........•r.................agent or attorney, shall have the right at any and all times to enter 
upon and descend into any and all parts of sail premises to inspect the same, rnalce surveys thereof, or 
take samples therefrom, %4d tat t;hie said part±9.9. of the second part wi[J reuu(her to......... 
all the assistance in........................power in so doing. And I lie said part± of the second part fit tIter-
more covenant;........arid agree........to occupy and hold all, side veins, spurs, f.eders, cross-hides, parallel 
lodes, or mineral deposits of any kind wh ichi may he, discovered by the said l)art.r.9! of the se(ond •l)art 
or by any person worki rig uinde...............................in arty mariner, by world rig with in or frorii the ILf(( resait I 
premises, as t;lie 'propert;y of t;he said hoLrt. .....of tire first part; :iiuh as part; o:f the premises deniiseh, and 
to not allow any person not in priv ity Wi til the parties It eret;o to take or luold possession of. said print ises 
or any part; thereof under any l)relense whatever, an(h to iiay itt il lie season iLl I taxes arid assessments levied 
against s uid (lCitiis( tl picunies out aount of the PiOduI(1 ion of oc ( urudet I hits Ic se
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And the said partiOof the second part furthermore covenant, and agree	 . that in (asC...th 
fail........in any respect to keep and fulfill any one or more of the covenants or agreements herein expressed 
or implied, then, and in that case it shall, be lawful. for the said part..... of the first part 
agent or attorney, to declare said term ended, and wit:h or without process of law to enter lIpOfl and take 


possession of said premises, and in such case, and also at Ishe expiration of this lease l)y limitation, said 


parLeof the second part agree......to surrender, yield and deliver to said part....y of the first part quiet 
and peaceable possession of said premises in good. condition, and that time shall be of the essence hereof, 
and that all of the covenants and agreements herein contained shall extend to and be binding upon the 
heirs, executors, administrators, successors and lawful assigns of the respective parties hereto. 


If paymcnta rocoled by party of fir3t part dur'in 1951, either from 
royaltico or in cash, amount to 5OO.00 or over, this Løao and the 
Optior. to ]3uy shall be otendod ftori Januarylst 1952, for an 
additional yeor, arti thereafter annually if 5OO.00 or rcro is 
rocovo by party of the first 	 an o;tmion of one yo.tr ii 
tir.c is pciitted, until such tio a partesor'thc second part 
uy dosre to torinate the option by yi the balance c.uo and 


reco.vinC a iifliflC Deed, 


And in consideration of the parta of the second part having fully complied with all of the terms 


and provisions hereof, the said part.iasosf the second part is hereby given the right to purchase said 


property for the sum of........... 1I.O...ThO.U...and..nD4OQ ................................................................ 


................................Dollars, payable as	 ............ 


................................................................................ and all royalties that are received by the part..y.... of 


the first part heteu1Id(1 are to lie a Pl) liCdl upoi the SaI pUVCIUL5C pi'iC( and 111)0151 paynient in i ilil, the 


part..y.... of the first l):trt vill make, execute, acknowledge and deliver a good and sufficient........................ 


.....................................deed........conveying said. property to the part	 of the second part, free and 



clear of all encumbrances except.......t&xca. ............................................................................................................. 


................tts ShOWn b' 1il)StrtCtS o.f title therefor tso be furnished 


by the parL.. of the first part; to the •l)art..O f the second part. In the event; 1;hat this lease lie forfeited, 


surrendlel'Cd or tcrrninatsed for any cause, the right to purchase shall thereafter cease and if the partiee 


of the second part does not make payment as hereinbefore meiitioried at or before the time when the same 


ought to be made aceording to the terms hereof, the part.. of the first art may at any time after such 


failure to pay declare t;li is lease and option forsfcitecl and terTninated and shall have t;hc right to retain any 


and all payments that; may he made hereunder as liquidated damages. 


'IN '\V IT N E-S \V II l R E( ) I', The i art les hereto have executed I liese presents he day and year first 


above wi'ilteti.	
.	 ...JSEAL] 


A)	 .ialtor Y. Bont;loy	 7 


................. 
.	 , 
.............................. .............................................................{I.\L1 


74
VI. i. Green 


............................................/'T) ................... 


I. Peterson
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December 5, 1950 


U. S. Oil & Development Corporation 
2i1 Mercantile Building 
Denver, Colorado 


Attention: Mr. Carl Peterson, Secretary 


Dear Mr. Peterson: 


This is to advise that we do not make loans in 
connection with mining properties, and there-
fore cannot consider your application for a loan 
on the Golty property.


Yours very truly, 


C. M. Good 


CMC/VG	 Executive Vice Fresident
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FRANK L. ROSS 
Air0RNEV AND COUNSELON AT LAw



3516 ST. PAUL STREET 


DENVER. COLORADO 


1941 : jti';	 1i	 I.d i'O' T_E 
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;,
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iiU: .& lbs
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1.3U -


H oturns 
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4b.29	 11.79	 II It 143.Hl 
iioyaity, •H90.43	 10. 1034 . 


143 E31	 ib 1.b7 fl() 61 
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'17	 U II	 L(..)t.	 - i.i.	 - '7	 L) 
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GEORGE H. TEAL 
MINING ENGINEER - GEOLOGIST 


BOULDER, COLORADO 
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Shipped B y	 --
Vendor 


c1c 


SHIPPED FROM	
o c Source from which vendor obtained same


S 
Residence 


GROSS 
\VEIGI-IT 


st	 -z


-	 ----- - 


GOLD, SILVER AND TUNGSTEN, INC. 
BUYER OP TUNGSTEN ORES 	 BOULDER, COLORADO	 PEBERITE, HUBNtB.IT 


-	 SCHEELITE AND WOLPB.ATE PHONE 211 


PU RC HA SER 


ETTLEMENT SHEET 
of Vendor


_____________________ 


No. 


I 'ate	 of	 Sale
19 


O	 NET WEIGHT	 ASSAY TUNGSTIC PRICE GROSS AMPLIXG X 
ACID PER LB. VALUE VALUE 


H


AND ASSAY1 


'4-- '-'-' I 


Le	 ttrfrj i.	 3 
1.22


The above MEMORANI)CM OF SALE contains a true statement or 
1—the date of sale; —residence of vendor; 3—the nature and amount ot 
the article sold; 4—the source from which the vendor obtained same; and 
5—the consideration actuall y paid; receipt of which, in full, as shown by 
the "Net Value" above, is hereby acknowledged.
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734.'3 1% 727.5 425.73 1.12 
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Jack 
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k76.82 


23. 
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GOLD, SILVER AND TUNGSTEN, INC. 
BUYER OF TUNGSTEN ORES	 BOULDER, COLORADO	 PEB.BERITE, HUBNERITE 


PHONE 2171	
SCHEELITE AND WOLFRATE 


PURCHASER	 ______ -	 No.—


Shipped By	 : & rc1d .ii. S
Vendor	 SETTLEMENT SHEET


	


191	 19 
•	 Residence of Vendor	 Date of Sale 


Source from	 chendor obtained sarni LOT \OJIT	 W FIGHT [
	


Ti \GSTIC	 PCE	 CrOSS	 \MPLiG	 ET 


429.14 


_______ L 
The above \IEMUH:\XDUM OF SALE contains a true statement or 


1—the date of sale; '—residence of vendor; 3—the nature and amount ot 
the article sold: 4—the source from which the vendor obtained same; and 
—the consideration actually paid: recel)t of which, in full, as shown by 


the "Net Value' ahove, is hereby acknowledged.
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GOLD, SILVER AND TUNGSTEN, INC. 
BTJ'TEB OP TUNGSTEN ORES BOULDER, COLORADO


PERBERITE, HUENEBITE 
PHONE 2171 SCEELITE AND WOLpRATE 


PURCHASER 
Shipped By ___________________________________ 


Vendor SETTLEMENT SHEET 
der1a	 o1o, Residence of Vendor


i4	 ___ 
laze	 of	 a1e 


SHIPPED FROM	
LOT	 o So'irce from which vendor obtained same


GROSS 
WEIGHT '	 ET \VFIGIIT -


TUNGSTIC	 PRICE GROSS \MPLIXG	 X 
ACID	 PER LB. VALUF .ND ASSAY	 VALUE 


'j 117 1	 11 1.G9 k.i2 7.72 
;	 Oajt	 rk - 


-	 J*e	 . i4tertrc..
64.34 
_____ 
60.96


- - --	 -	 - -	 - -	 - ----- -	 -	 - 
The above Ml IO1;.Nlij'M OV SALE contains a true statement or 


1—the date of sale; '—residence of vcr.jor: 3—the nature and amount ot the article sold; 4—the s ource from which the vendor obtained same; and —zhe consideration actuall y paid: recept of which, in full, as shown b y the "Net Value" above, is hereby acknowledged


VENDOR 
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SHIPPED FROM

Source from which vendor obtained same


LOT NO. 


es1
	


øfl6 


Following are copies 0± Returns from two shipments of 


Tungsten ores, .i.nd one assay of sample, from GOLl GULCH !.INES: 


GOLD, SILVER AND TUNGSTEN, INC. 
BUYER 01' TUNGSTEN ORBS	 •.	 BOULDER, COLORADO	 pEEflITE, HUBNEBITE 


SCHEELITE AHD WOLPRAMITB 
P1-LONE 2171 


PURCHASER	 ______ -	 No. 


hippe By 	 ______


	


Vendor	 SETTLEMENT SHEET
)otibS1' I1	 19-


$t1t. Gelotsdø	 Residence of Vendor 	 Date of Sale 


GROSS	 I I	 TUNGSTIC PRICE	 GROSS SAMPLING H UT ING	
NET 


WEIGHT	 U NET WEIGHT ASSAY	 ACID	 PER LB. VALUE AND ASSAY	 VALUE 


790	 )	 708	 33.88 2(36.97 .45	 121.-I? -	 E30çd 


598	 5' 6853	 9.97 053,53	 .354	 31.28	 10 #1 	 j 552.75 


	


1b.: flo,ui1ty ?rsi Eo.s	 ________ 


__	 I 


ROOT & NORTON, c4ssayers a 1 chemists 
1139 Main Ave. Durango, Colorado


Umpire and Control Work 
CERTIFICATE OF ASSAY	 Ore Shippers' Agents 


Jimsnider,Silverton. Gold	 per oz. Silver@_per oz. 


NO. DESCRIPTION
OZS. PER TON 2000 LB5. 


GOLD	 SILVER
PER CENT 
LEAO(wET)


PER CENT 
COPPEO(WET)


- PER CENT 
ZINC


PER CENT 
INSOLUBLI


ER CENLJ 
*i*1 1AZ&S2 


PER CENT PER CENT 
1 LIME


VALUE 
S PER TON 


Crude_tungstei-- ----- 18.20 _____ -


Durango, Colorado_Uth1934.	
c-lG(IT 


Charges $ CO
	


Assayers 
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3. L BAXTR, U. 1. 


Mr0 W. 7. Zimmerman, 


Have visited the 9,p Juan lining District, and 
examined the operations ar properties of the Ross Mining 
& Milling Company. . . 


The Silverton ne1ter, which the Company Ia 
operating . . . . . 


The gold propertjee at Dry Gulch, on Cement 
Creek, about a mile below Gladstone, were inspected and 
there Ia undoubtedly the makings of a large milling pro-
position there. 


Several strong prominent veins have been 
opened up at various Plaoee and sufficient development 
work completed to furnish a tonnage to run a mill for 
several years. • Additional tonnage can be secured by 
extending the tunnel. as ores are extracted from the ore 
bodies now opened up. 


The mineral contents are about the same as 
the operating propertie. of the District, such as the 
Gold ICing, 3unnyeide and Telluride properties. The ores 
should run from lO.O0 to $15.00 per ton, of which gold 
is the predominate value. 


With depth the other metals may increase but
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2r.;L	 t your i(lEtTuctiOfl3, 71P iiiV( iiac1' !U 


x-U2i''L.OL :1U	 .it4lPd the vein8 ati woritg3	 f 


•it,t io,,', Lilir k a'J ,'1tzel iLirps.	 AttaChe yQu



.vjii find lts, IL:3 arid i.Sy ree.d.tB, to show the 
rP3L4l.)	 $ 


'WJ LL3i:I )ur)O3e3 wer' to estimt'e the 
tort'e of ii.l	 yilpb2,, with itz probabl3 vilU 
q	 ,iiiried m'.	 XtrCt1. i.' mill. c-.'tit1e6 . . 


I, tLe P.tL3burgh O'fice an1 
crosif	 requecti the Silverton Office for ifom-


itiOfl on tiir'	 polOtO, 
13t, 1itT! tona	 enough ben developed t Juti.fy 


ur requir the buildiri.g of a mill; 
2nd, Whrt is the average values of the oras, nnc 


rd, The kind and BZ of UC}a a mill, f one LOU14 


be r.,vi1ed 


rae for C 
r e fer to 
are only 
tonnaes 
atiorts,


Tk fi r st two ueStioTls only were referred to 
DnA1ertion, %n'i whIle this reort may neceo3arlly 
other mule -rLd milli' riethoda, SUCh r.feericee 
for urpose of comPari.on of' yrUuee r.qired, 


. m ded and usual reqA'etnts for milling 0 2 ev-
in this district. 


The property conist ' Of tnre roupi of jrjr 
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c..i	 , t.'	 11	 TOy, t:." L ,.Lirb 	 ti.	 7t.z'1	 r-
9iitLi	 of	 .	 # ; i 	 '1'. :lo p 	 i'	 "4• I 


LO -r1J 1.". t:	 Jr	 d.ch	 ';i'i.e ir '" f + 
x 4.reiUn	 vr into t' ?rot u1ch "iiOf	 rH 


t:	 ernert rt.ik VailPy, in San •T	 uiy, 


The :rnp,rties are in th	 ient 3asiri, -cros 
tALe 34ch and on Op7o site mouutiri from the 'oid	 L'iiie, 
iuith the	 nnyside :.ine jLst ac'ose the ridg or tj of 
Lonit. oritain lrj thø 'u1.jDinjrL	 a;L.	 1	 L:..r. 
-'.re Lø	 oior'1,,	 .1flj LO ( .4.; 	 :' P	 YLf ot:.'' 


r.ines,	 :it	 t1i	 :olrl :11L	 - Jt'T)ysi r 	 efl);1	 r-t 


:f 3r.i7arative iloy, fc	 ')Otss f st.rvti , 
'i'.t:tcy of t.	 rnj,to	 j.':: CCU" 1 ricPI3, sdir.' -


v-.lues	 thee	 .)ctRnCies f 
1ie v'-riu., rn	 r#	 1!j' rt p 's of	 V4!iOAz'., 


or opr,tio, .fl•j	 :3	 of tIe	 ter	 j'p-,, 
WitL a C7.r P.fUi	 4..aiflatjort of tjr v	 :ijo,	 1CY 
ores f t	 altje Toy, Lesli	 'tzl	 -il in jterz.r.g wit m-ty be r r L1;i .	 ecteñ f'r fkt..r 


op"r:ttioris rtt yu'	 jprtiu 


Jenr..L13 caking, 4 1P. L1ogy i ?"; . Ctica.l 
the same in •Ui tre p roperties, 1.5 thay	 '.il tru 
fis3ure vi:.s, lu tn' Silverton	 ri a s ,.'f Ancit, n.fl.

probably the mineralization roceses with ore 
were au ma1 in 3imilar manner .fld t E1.It	 eolcal 
periods. The veins niay, and do, vary r1 wit1t.s, lenCth3, 
relative richness of or lenses and	 rrdnor ptiu'.''n, 
but in the main tlie characteristics are e1aLj1r. 


te technicl gology, as outlined in U. J': 
Mental Ue)OrtS afl' by ary ergirrern,	 nt ' 
in this re3ort, a. y:3u ar' f1.railar WItZA t . 


eferriri s?ecifically to t	 re'r4j	 in 
groups, I woul	 ay there a??-1rf IC he t lalj p '	 -

canic disturbed area o' t1e west sile f Jrj 
what similar in charaoter tc. other Y.L:	 j' 
3Ilverton uadraile in the near vicinity of SoMe of the 
larger mining areas, and this disturbance undoubtedly 
in part caused or affected the various veins that ap2arent-


ly radiate or cut through that section, probably giving 
those veins part Of their values, especially the gold 
values which appear from the s.apling. 


7ive large and many small IeiIe cut trou,ui 
this area, v%rylng ln ilrections but all li	 into th
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rt of Red	 u.itain. The moet inerüi:ed, or 
- 1et t:t4,	 trbed ri	 ftkC: p part or the 
rea 3 lear t'i'	 st	 of' the G%lti Hoy, awpbiri, 


.JhanC	 Airinesota clai'	 ?'robabl' here, or near 
4.iis )oirAt, Pj:	 e ceutr of	 local	 iIiC ictiofl, 


	


1 the vi.r.ou ve	 ay c trize there. 


	


V3lCa1311 2.3 9.fl 	 COU.fl 
; i1it •ire	 r' n'tr tne Sunnyeid .b , 3ilver 


i 3tv'	 Ba'un, trii. at otheD pothte 
A.	 t.' 3au J-t 3ct1i where zc1r	 of tae .rg.'r roL.c-


-v q '' ;	 foti.-t. . . . 


t	 irger veiia ave bfl (vloped 
i.i o' -3flj j i	 atLd me	 re rt3 wer tonfiie'1 to the 


'.7)rii. o.	 f'ive y irie,	 ici ar'	 e 3sUtie Boy, 
L-;	 ;	 L.., :cotter	 atzel.	 . 


	


LT	 TY Yi',	 ha rceived the nio3t 
':i evslc. t.:	 'eater extent than the 


	


5 '.lM jr	 3 el	 richer vira. it is

nt35 fit.'e, ia L J )iaCe3 ten to fiften 


	


:ri'th, '-t	 L' f'iv tc ix.	 1t8 (re should 


	


. rm i4.'	 t	 ;!	 t	 i"ouce 1O to'ie 
j itL very 1Lf'..	 )re),r-tury work. There i yjot 


r.uc	 tit	 ri e j:e ii th 'ity of 1'!velopmer1t, ' 


	


; ti'e	 erei. U) 'c.. utify milling O?eratiOfl3 
j.t i;t to ti.	 xtnt of iet r rmiin wiether it. w1.l mill 


t. If' 'rhat i'	 'qiy develo'ed 3hold 
:r -.ny r':s	 )'-ou,e	 1ttory reBult'i,	 o good 
CO4l' F'	 ij3l OJ	 '.ifl	 t:4r1jtjQl tOnn. 


-':.	 -r' 1:L foiL, 'rdch CrO5 . F tL°	 lti 
i	 L.A.tiP	 ;nd i	 ji 


u	 :t i	 iof	 zit	 .'i '.iie 
-	 lj •.	 -e 1i	 vilue, htt it 8hO	 'rouce 
•	 •u	 -	 : rr r4-iriig fro	 •1"(	 to .lc.rc' 


::.- L-z	 o':io	 i1 i'	 sornc'what similar 7njfl, 
'ihi':.j fu' f-'t ii	 vr-'	 LI$O	 ord 


• i 	 .••i .	 r:icint t	 rt,11	 t}-	 roduc-
if	 il1	 'i	 d	 ... 4 .o	 rLnd .1lver 


t C	 3	 uui''it	 t.9tPn1	 ii h'' 'ttt'.ctei 
O 1" ,."	 - t	 D'i tQ	 .	 "1i	 will a'r an ..'iter-


j	 to this p''°rty, q.ni my mill ehøuli r'oiie
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of these various metals. . . . The Rubuerite (tungsten) 
should be also segregated and separated, so as to make a 
commercial product of it. 


Milling methods used in the district vary great 
ly, and considerable experimental work is being carried C 


in an endeavor and with the expectation of increasing th 
percentage of saving, as well as secure the separation oi 
the metals. . . into more commercial products0 


Conclusions: 


The (}altie Boy, Leslie and Wetzel properties, and 
workings, will produce a sufficient tonnage of ore to 
operate a mill of from 150 to 200 tone per day. 


We estimate there is a developed tonnage of over 
250,000 tons, of an avera6 value of $l200 per ton or 
more.


At least 500,000 tons additional ore reaerves cafl 
be secured by extending the lower tunnels of the Galtie 
Boy and Leslie properties, (Gold Dollar, Camp Bird aPd 
Dawn of Day Tunnels), and by extonding the Wetsel Tunnel 
all veins will be cut &t greater depth, adding more than 
1,500,000 tone. 


With thia tonnage and these values available, a 
mill should be provided. . 


Yurther development work should be postponed until 
the mill La built, so production can caTTy future devel-
opMent as incidental to ore productioU. 


Louis ?. Bheafer, 


Mining ngineer. 


(NOT!: The oil flotation process was discoveredaeveral 
years after this report was prepared.)
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DN	 OPR	 OPR	 DN 235 . BUR KIN CLG WA 310 BUR KINES	 OI( 


WA 


310 PLS MOK	 WASH DC 310 OK GA GA 


DN 235 BUR KIN	 5 EXXX T5 3 51	 8 30 


OTTO HERES. BUR MINES 


REURTELTYPE KAY 2. CARL PETERSON CLAUMS YOU INFORMED HIM IN 


•	 . WASGINGTON THAT HE WOUL D HAVE TO RESUBMIT DM 363 GALTIE.BOY 


BUT NOT ' DMA 606 HENRIETTAN.	 ALSO LATTER WOULD	 PROCESSED WITHOUT 


•	 FIELD INVESTIGATION SINCE HE INDICATED WILLINGNESS AND ABILITY TO 


CONTRACT ON MATCHING FUND BASIS.	 ADVISE SI WE . CAN GET IXXX ON WITH 


OTHER WORK.	 • •	 •	 •	 • . 


•	 P T ALLSMAN FOR J H EAST JR 


END PLS ACIC CL	 MSG RCD OK RT
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WASH DC BU MINES 310	 5-2-51	 3.55.PM 


J. H. EAST JR. 


WE HAVE SEEN NO NEW APPLICATION SUBMITTED BY PETERSON ON DMA-606. IN 
•	 •-


VIEW OF POOR LXXX ORESEBTXXXX PRESENTAt OF FIRST APPLICATION WE 


SUGGEST HE MAKE NEW ALX,XX APPLICATION ON EXPLORATION FORM.MF-103 WHICH 


SHOULD EXPEDUXXXX EXPEDITE PROCESSING IF APPROVED. 


	


OTTO iER1ES, CHIEF LEAD-ZINC BRANCH 	 • 


3.56PM	 •	 •	 •	 • 


END tiSG ACK •PLS CW	 •	 • 


MESS RECD OK LM	 •	 •	 • 
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UNITED STATES 
DEPARTMENT OF •THE INTERIOR . 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON.25, D. c.
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Sub.*ts Ascess roads to tbe Caiti. soy, 'Henrietta, •E.ark, 
and s&Js.ent eintng prap.rb3r in San J*an (ount7, Cola. 


The attached. eopy at a letter of JenuarI 23, 195], fro* 
C, L Pt.rson,Sieratsry the 1), 6. Oil and Dsvel.jsmat Corpars. 
tion ntentions,on the seoond peg. his desire ta .t an *aflsl road 
to the ae1tie aoy end Henrietta Mines which the oorporation hap.. to 
open up soon. Apltoations are piding 'with the Defense Minerals 
Ainisrstor for .xplorattoa aid on these two proj•e s and hare 
been. referred to the field teen for tzrther ooiuid•ratiOn. U the 
opplicent is rillin to participate ira the exploration program and 
these two pzo•sts reQoil,. the approval of the field tesa, the aes. 
rosda will be in order, but itttl the.. decisions are nd, it would 
apear that nothing need b doe. 


The applicant also mentions needed inprovenent of the 
portion of theee aecesa roads that lieE between the .ornty road end 
the Lark nines b th. best at our knowledge, the Lark nine s last 
worked in l9E7. It the e.*pazLy is plsning to reopen th. mines 
this pozttan of the see..s road should be eligible for ovrnaent 
aid at thø present ti**, It is ala. nentinn.d. that other properties 


•	 tributary to this road will a. opened up later. It is not evident 
as .ret whether such Ove1ojm.nt will be dependent upon Qorneent 
eid or will proceed regardless of thi. aid, 


?. are forwarding e copy of th. letter at this time to? 
•	 your intorn&etion,in cas. the netter reaches you independently of 


this oiice.	 '


Ysoy tX'Uly,90ura1 
. T. Molnight semp	 Otto Herreg : 
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Csrl Re Pet,ron, earetar!

U.S. 011 & P.ve1opit Corporation 
suit. 2O5 1ds16 i*tnti1ø Jtidim 
1ItVX C.$ Colorado 


x. 4)rt: 


ffi*rch U, 195k 


Re: 1)eki tR.363 
r6O6 


W11 tokuow1e	 ur letter or rh 1L. ooiicez'n:, 
ruiereo	 the deets on the Iti.	 nd 1enr1àtt* mines o 
ihe ri.i


ttere	 pLii	 s ru.n re.rves u1	 r.t*it ratez' 
isle, edrsl	 iri dtin ctt;, '	 throuJ prou.it aoti 
traot* toz eh teri	 short u1y. n the tri;t-i ot 
the ontts the	 c obt*i private fiieoiz i 
in ro.a, At	 sent, r urmett oontrnets are isiu, ne*tisted 
xor tmeten, eoer td	 bt bEouee th expeotsa supply t Iced 
ia b11eved to be	 ejp1y defenst eecLs du'	 the rezt 
taw	 no cetfic	 r iced roc*r.ment ms uee set up. 


You report reesryca f rc j both the .	 p 
riett but the. i1orms.tjon Eltie irom ebout 1907 end these resi:ves 


urt	 oi ocesib1e. hee	 reports	 intd.quet* prvGt $$ 
to rade o baae uetels to warrsnt	 ureiet tottreets for copper, 
simc, or	 eten. on the other itt& ,e bs1iee tbe roerties my 
wrrsmt explorttion prore* to see it the7 aôntiln UnebIe toU;es 
of base iiets1s.	 H	 . • 


The prrs ree.t1 pprowed fbr •couree1erLt o2 exp3.r 
cf atrøtegLc	 tiftl	 11s Xbr p t:pitio urt tim part • •	 ito.	 1icnt.	 id .d. copper .depaits it vriU be nec-


on m eiva1 bnejs,	 e details o 
the	 etpliriiti tt pro- h't 1i b •lible r issietece, 
the rri rrd	 i	 roprvr4etit,	 d oJitsr pertirtmt 


}Ø	 yet bee r€1scee4, owesr, t 	 røqt.st, 
we ro t Drrditv the &eets n the traltie rJØ	 c r	 jeta 


J. i.	 st, Jr	 uret of 4j e,Aiow 
Cordo. ..r. 'øt ofu	 eotea sour projects ;tih 	 yo'a y 
be .nie to . come to some t;.rerl	 e; tc, wliethez u are wjji-. 


to provide vur sh&re ot th £uz4 reacted to csrry ot • proposed 
expl)ratiOD. Any nmodificatiom of yeur ori'ina1 proposal Tht you vm*y 


•	 wish	 mske wJl be consi4reô, uur or&nal **tst







n4ud4 me tni coat;, ae4 r be t Oi Up 
the *iea rnd.r this ,xp.orttcn pz'oe* at & coat Drnez&t lea. 
th* hes* ortnai bati*t*$, Ay ore r•,e*1e cou)4 be erttratd 
tcr ocuv.nt by the	 rnnrt which wouU . qIttr tour cor*pntj 
for $


As soon *a the ec;asr tuttucttøp s or the z1ors1io 
oram era	 iib1c otts wfl e st to r. :resa R(i 1)U 


•	
WUW et it cQt with him wt thTt ttie. 


1twj zpIørotIon or twt etelL wiLl prob*bir ra a 
•	 hi her pcet*	 rti cipeiior by the Gv rntet, otoir'eoa; oi 


tuetn in	 t& Junx	 rti$	 aø	 s io xiee *pIr. 
tor tc.r tu	 tt	 lz.e utwrr* od. 1ce,	 r pro3ots iU be 


Uw rules .tc ied s, e'd. tppr xpIor*tion This 
doe; riot ru).e c	 o stc1rat.	 t dor o3eot . iht ou 


.F,*eflt lter Ar ezLor'i the sottt s.parte ia thioh t 
raporte4 to carrthtungstei tn th*Uati.oy. 


I bust t - t the step; we hsv* ta3 to £owzd your 
*pstivs t	 of clar.tioation ó* the ex1ortin prt 
will .xpetite d ,iopm.nt of 'otLrpi'opertis;. 	 ••. 


'& r1 tzUy 'ours, 


(1Ue 
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March 


Memo raridum 


To:	 Executive Officer Field Team, Region IV 
Through: Coordinating Committee and 


Director, Supply Division 


From:	 Lead-Zinc Branch, D.IVI.A.	 Re: Docket DI -363 


Subject: Application of 	 Commodity: Lead,	 c 
U. S. Oil & Development Corporation	 and tungsten

Walter W. Bentley, W. R. Green, Carl H. Peterson 
205-11 Mercantile Building 
Denver 2, Colorado 
Galtie Boy Mine, Sani Juan County, Colorado 


Review of subject docket reveals the following pertinent 
facts:	 - 


Mine has not been worked since 1907 except for periods in 
1935 and 19)4 when about 180 units of tungsten were produced from 
the Galtie Boy Dump. 


Reserves claimed to have been developed prior to 1907 were 
92,000 tons on the Galtie Boy vein and an additional 179,560 tons on 
other veins on the property. Data supplied with this application 
fail to give any suitable indication of the nature and grade of the 
reserves. A list of 56 samples taken from the Galtie Boy obviously 
in the early 1900's, gives 1-2.3% lead and 6.8-12.b oz. silver. In 
all these samples the gold assays are given in decimals ranging from 
0.b9-0.71. It áertainly would be nearer the truth if these are in-
tended to represent dollar values rather than o unoes. If not, the 
samples are obviously unrepresentative, according to W. S. Burbank 
of the Geological Survey. No zinc is mentioned. in the application. 
Mr. Burbank believes that zinc content might be higher than lead in 
some of these shoots, but the specific ore bodies are not now acces-
sible.


According to Mr. Burbank the ores of this general area are 
quartz veins commonly high in pyrite, with scattered bodies or chim-
ney-like shoots of higher grade base metal sulfides with silver and 


(JV	
gold. The ores are complex and may locally predominate in lead, zinc, 
copper, or tungsten. Tungsten reserves .are not ordinarily mensural2,, 


V	 and applicant makes no specific proposal for mining tungsten which is







reported to come from a vein or veins separate from the Galtie Boy 
vein. However, in a later letter, copy of which is enclosed, he 
requests that this Galtie Boy application be taken from lead-zinc 
and placed under tungsten. 


Applicant requests t?expioration and mining loan" of 
55,627 to rehabilitate mine, provide equipment, and pay all costs 


of placing the mine in production, including wages for 3 months, 
arid manager's salary for 5 months. 


Recommendation 
It appears that this application, if it. is considered in 


the Defense Minerals i&ninistration program at all, will have to be 
considered under the exploration program, as no zinc ore is mentioned 
in the reserve estimates and the lead values listed are low. Mr. 
Burbank states that the reserves claimed aie at present inaccessible, 
and that it will require the expenditures/ requested in order to 
open up the ore for inspection. The project appears worthy of con-
sideration, as a lead-zinc exploration, not on the basis of what is 
given in the application, which is very poorly presented, but on the 
basis of what is independently known of the mineral deposits of this 
general area. 


If our information is correct that' little can be seen on 
the ground, there appears to be no. need for a field inspection at this 
time. If the applicant is willing to go along on sharing the expenses 
under the exploration program, there may be certain engineering phases 
of the proposal that might have to be investigated before the project 
is approved. The docket is forwarded in advance of release of the 
"ground rules" on the exploration program, on the assumption that the 
field office can orally explain enough of the exploration program to 
determine whether the applicant wants to proceed under this program. 
Application will warrant no further consideration if 'applicant does not 
want to put up his half ãf the expenses, though he may want to propose 
a modification of his original proposal. 


Attached with docket is a review by W. S. Burbank; also a 
note from Dwight Lemmori. stating that tungsten'occurrences in San Juans 
are so spotty as to make exploration for tungsten alone unwarranted. 
The total project as preseed does not rate the higher Government con-
tribution for exploration allowed for tungsten, although conceivably a 
small sub-project might be set up to explore specifically the tungsten 
occurrence which is stated' to be in a separate vein. 


Approved: 
DM Coordinating Committee


OTIO	 ES, Chief 
Chairman	 Lead-Zinc Branch 


LB. Moon	 ot'r N. Rove.
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•	 .	 Rev&àw	 sub3eot iock.ib reiá1 Ute foi1owi 


tu. Ms uDt bee	 z'ke since 1407 except tz' periods i 
1935 *r 194 e tbout 1I0 uflts t	 erø o4ucød troi* 
tMti.oyp.. •. 


Res*ncs oltted tt MT. besr 4€velope4 prior to 1907° were 
92.0) tons on the Cs1tte Ibj vein & n 4iitiui2 179.%O t.s en 
other veins on the property. )ctt supplied With ths cpliostton 
fei1 to tye sxy zitsbic irnUestion of the tur• snt radC of *s 
reserves. & list of 56 sszi&ples teken 'rti the eLtie & r oious1y 
in the eei1y i900! *, ives 1i2.3, lied tnd 6.6-12.4 os. stiv.r. In 
lt thee. inp1es the o1d ses*rs are t'*en in 4esi*tl. ranging froc 


OJ9-O.711 It oerteinly u1d be nseret the truth U thee. are iø 
t•ndd to represent 4oUr v1ues rather than ounces U not, the 
sszplee arc obv4usly unrepreser'tativ., otr41n to . . urbs* 
c the OeoIoul tuney.	 sine is inntioneI ir tate applicetton. 


. Aurhexk b.Zieies that sine con tent abt be htber than 1es n 
otO ot these shoots, but Lhe specific ore bodies ar. not now aeocol* 


oeor6in to £r. Bur2*nk thi ores of	 • ener*l erie crc

qiei'ts icing cosnlr high in pyrtl,e. with scattered bo4ie or odm 
ne Uk. shoots of hi)t.r rcde bese netel sulfide. with direr eM 
oId, ts ores re eo,p1ez e,d nry 3ocsfl4r pr.&ainete u. lead, sine, 


copper. or t*usten. ?unstøn reserves ers not ordineri1 aessurats, 
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L.B.Moon	 V 


R B. Mote 
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C • Mitteudort	 Filas 


rep t. to aom* t?Qm a vain or .ins saparat. rait t)s sZø 
vein, tow.v*r, in a iater L*tter, Oópy at whiob i* .ncLoie4, hs 
requests tbat this Cr5itiC	 pIi*tion be t*i frQm I*dimiifl, 


t £1d unter tunstøi. 


hp1i**t requests x4orsticn srd mmni	 at 
to reh*bili**te tne 1 prv. .qpaent, end pay .11 ooet. 


ot p ezxi the nine in produotin, i*e1udin 1 sa tar onths 
*zd jauaer'$ ulary tar 5vnttbso 


.Raeoiamr4dAt&*u V 	 V 	 V 


*M4UtIIJJJ 144t j**1ff 


It spenrs tb.st ts *1 ppIi.ation, 1i i is oortsW*re iu 
the VD.fsns. iinorais ?d*t stration prorm t i1, iU hey to be 


• considered i*ncler tbe .xp3oration proren, ** o sine re is m.vbioied 
in the reeer'e •stistas end the leed. vdues listed re lew r. 
Burbs states that the reserves eleimed ate at presanb ineo.essibJ* 
ad that it will require the exe ctitures/ requested in order to 
open up the ore i<r inspeUQ*. The z'aect appears sorthij of 
Coratiozi as 1sasino exploation, not on dt. basis of whet is 
given in the application, which is very poorly presented, but or& the 
basis at hnt is nd.pe4*tXy knowrt a the utneral deposits ot this 
esral area. 


V • V •	 if O1V intornetion is correct that little Cen be seen on 
the z'omnd, there appears t e rio need for a field inspeetion at this 
tiiie. It the a liceit i.e wiUiu, to o eion on hariag the expss 
under the exlottian ogren, hirs nay be certain a in..rng pl*s.s 
of th* proposii that Mjt htve to be trnre*1.iatsd b.Are the pro3eot 
is npptoViA. The docket is 1rwardtd n advenoe at raiesse at the 


rouud uZss" n th ez. lorEt tan pro Y*U; on the assuaption that the 
field offioc can rvlly eX11 n eiouh of tre exploration proram to 
det.riztin• w.her the eplicnt wants to proeeed unuer this prrca. 
pphtcatto will w*rrtt xo Iwthoz' 	 &dsradon if .p3ieent does *ot 


mint to put up his heU t the expenses, thoub he nay went to propose 
a nodittetton t his an inni proposal. 


"t4sehed with	 is a revievi by . S, ur1*uk; also a 
note frvn wiht Lmm,n *it	 hat tungsten ocaurrenoes in san )usins 


• tra se spotty as to na exftoration tar tunstan nlone unwarranted.-
The to Lal prosct as reeete does no ret. the hther Jovrn4mt con-


buio or sxploretion ali.i 1wud for t asten, al cnih oar ceably a 
senU sub,pro3eet aih be set up to explore specifically the tunstsn 
oeourraac. w17ieh is stated to e ..0 r seperate vein. 


kpproveds 
IJM& Cocr4inst.ng (om*ittee 
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,t the *i1Mt *!Ty. ze is tior.d	 ie tppUtion 


uri* beZe*s ist so oortt*rrt *it b 4Jsr he 1os tn 
*mC Or he3e shis, but hu s*.0	 '* t*&d.o. r* t ,tow &cee.. 
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r.p ted t corns fr s vein or veins ssperste froz ths ltis Uoy 


'vein. {o*sm& in s lsit.r letter, sopy ot which Is .nelossd, b* 
requests tbst this aLtt• £30y ppitastion be tsrn fro* lsad'aixt, 


pIssed *t4er 1unst. 


•	 !tent rquósts 'sx orattn ad Ji* lsn' of 
to r.hnbiZttmte nines prii* .q4aent1 *d psy l 


ot	 the mine j pro &zott* z1Udt1L4 sqes for enmths, 
i8 tener's s*lti for	 tonths. 


•	 .-L.,_-MI- rL	 fi;.. L. nnw1t 


It eppeers thet t%s	 icet&*n, U it is ostder.4 in 
the etans. tn,raI* inistr*tio pa'sgram st all, 4U tev. i be 
outa*i4.rsd i*t*r to. .xplart&u pror.n, as no sint re is enioned 
in	 reserve uie*te and the i.s4 v*ls*s ltsiesL are low. r. 
Thsrbs states t&tat the reserves el.*d ate at present inaccessible, 
n .t that it Pifl req4Z'. the s* 4i&r.s/ requested in order t* 
bh4fl up	 pesoxt. The rosst sppesrs orth r o1 eor 
sideraton as s ]easinc e*lrp tion, nqt on the 4)tais ot wut is 


ivsn in the iplieatton ithtot is very porly preserted, but on tM 
basis f whe is 4epe2 4e Uy non f the mineral 4s2os&ts f this 
enair*l erse, 


•	
£t r inrstion is correct tt little .sst be seen on 


the poun*. there appears to be no nssd for a field inspection at tzis 
U the epplicent is wiLliç to aieu n sMrin the expenses 


*nder the .xpinrx tion praren, there mar . certain. *ntheerLu pw CCI 
ot the prop()s*l that *iht hsve to be *stiated bators tM pro 
is apwciss4. The iw,k.t is torsarded in e4veo. 1 release qt the 
'ro med rules" on tho ax oration proren o the suntinn th*t ts 
field tfioe con orally .xplrin .nou.h of ne explorsiton prorse to 
determine whtMr tM appiieeat wets t procoed unoer tiis prore* 
tipplteetton will.	 tt* urther c •id.reton If applicant does not 
went to pu up his bilt dr he expenses, thou,)t be *a wø&t to pros. 
e itcUiotiOfl *i hiS OTit2ei propoest. 


Attached wlh doce ice revie's by . . Thirbsutt also a 
nets fre* iMihb Lsdaxa sta 	 that tonst*n 000urren*ee in n urns

sir. so spottIr as to *i.s ezjLor&tLon lYor tuVt4atSn 1OaC Unwarranted. 
The to tl projeot as resentsd do•s no rate the tgher overnment con 
tbatt. Lox .xploration sUovved ftr ttaten, lthujh or oeiiably a 
*c4l snbs'proest mtht be set up o .xlore seiticU.y the twisten 
esourrenoc wheh is eta ted t e tn a superste vein. 


Approveds 
1.A Coordin.t.ng Cositt*Q 


L-.JLS- JIrJUJ1	 TI flI	 Zi4	 , man	 r.nsh 
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U.S. OIL & DEVUPMENt CORPORATION 
Producers of Oil, Lead & Zino	 A 


Suite 2O5..l116 Mercan tile Builduig	 ' 1951 


Denver 2, Colorado	 i 


February 12, 1951. 


Mr.JameeBoyd	 •	 .•	 COPY 
Chief of Miner1 Defense Administration, 
U. S. Bureau of Mi.ne, 
Washington, D. C.	 • 


Dear Mr. Boyd: 


In December 1950 an application for a loan was ile.d under the / 
Defense Mineral Act through the U. 3. Bureau of Mines for the 
Galti. Boy nine boated' 74/2 miles North of Silverton : in Sa 
Juan County, Colorado, signed br Walter W. Bentley, Y1. R. Green 
and Carl H. Pór8ori. 


We stated in this application that a Mr. Williams had a lease on 
one or two claims belonging to the, Galti Boy broup and was mining 
tungatcu, and it was for that reason we were anxious to get in 
touch with Mrs, ulliems. 


In the wonderful address you made on Feoruary 3rd, at the Mining 
Convention, you stated that Chrome, Tungsten end Manganese have 
been placed ixi a category by themselves and therefore the first 
priority as to loans. Knowing that we had a large amount of tunge ten in 
the Galtie Boy group we immediately proceeded to locate Mr. Williams arid 
we found Harold 0. Williema and his partner H. E. Walby, who operated te 
Dawn of Day, which is one of the Galtie Boy group, in the summer of t94. 
Both of these men tell us there is more tungsten in the Gaitie Boy group 


• of mines than in any property in Boulder County and" they are very anxious to

get a lease fromus on several of.theee o1a, on which th.yhave already 


•	 discovered tungsten. The reason they did not continue mining , this tungsten 
from the Galtie Boy Group is because there was a change of ownership and 
the new owner asked a' pohihitive royalty.	 •	 , 


We are enclosing herewith ocpy of. letter they wrote to us addressed to 
• U.S. Oil & Develoi*ent Corporation with whi.óh Bentley,: Green arid.?etereon • 


are associated. This letter is self explanatory. 


We therefore ask that you kindly transfer this application from the Lead, 
Zinc and Copper Division,which we understand'ia priority 2, into the 
Chrome, Tungsten and Managanese division, which we understood from your 
address carries l priority. 


1usting this w3ll hats your immediate attention, we remain 


Sincerely yours. 


Lalior W. Bentley •	 • •	 ' •.••	 .	 . Green	 • 
/e/ Carl H. Peterson







Denver, Colorado 
February 5, 1951 


11. S. OIL & DVELOPMMT T C0RPORJ TION, 	 0 P Y 
205 Mercantile Building, 
Denver, Colorado 


Gentleuteni 


We understand that you have a lease on the Galtie Boy group 
of mines at Silverton. 


In 19i4 we mined on the Dawn of Day idne during the summer 
tsking out approximately $1500.00 of 60% tungsten 
concentrates. While.we were working on the Dawn of I*y we 
exenined for tungsten ore in the Galtie Boy and found a vein 
some 16 inches wde in a rise 16 feet long. 


We also examined on the Minnesota claim and it ehowed tungeten 
alone the hanging wa1l, Some old fill arid 1111. dirt prevented 
us making further examination. 


We also exaalned on the Ohio claim and it hs a showing of 
tungsten. 


We would lik, to have a lease on the Dawn of Day, Minnesota 
and Ohio claims and would loke to have a refusal on some other 
claims you have which have tuna ten ore on them, 1r at the 
present price we feel we can mine these properties at a good 
profit to us nd also m&'e some money for you. 


Very truly yours, 


,/5/ __________________ 


Geora1 Delivery 
Cripple Creek, Colorado 


/8/ ____________________ 
C. bdjjs5Ø 


2Lj65 20th Street 
Boulder, Colorado
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U.S. OIL & DEVEWPMT CORPORAITON ii 47
Iojv 


Producers of Oil, Lead & Zinc 	 4/f	 // 
I.	 • Suite 205- 11- 1 6 Mercantile Building


.1 
Denver 2, Colorado 


February 12, 1951.
copy 


Mr. James Boyd 
Chief of Minerql Defense Administration,. 
U. S. Bureau of Mines, 
Washington, D. C. 


Dear Mr. Boyd: 


In December 1950 an application for a loan was filed under the / 
Defense Mineral Act through the U. S. Bureau of Mines for the 
Galtie Boy mine located 7-1/2 miles North of Silverton in San 
Juan County, Colorado, signed by Walter W. Bentley, W. R. Green 
and Carl H. PèLt.erson. 


We stated in this application that a Mr. Williams had a lease on 
one or two claims belonging to the Galtie Boy broup and was mining 
tungsten, and it was for that reason we were anxious to get in 
touch with Mr. Williams. 


In the wonderful address you made on Februar.y 3rd, at the Mining 
Convention, you stated that Chrome, Tungsten and Manganese have 
been placed in a category by themselves and therefore the first 
priority as to loans. Knowing that we had a large amount of tungsten in 
the Galtie Boy group we immediately proceeded to locate Mr. Williams and 
we found Harold 0. Williams and his parther H. E. Walby, who operated 'e 
Dawn of Day, which is one of the Galtie Boy group, in the summer of 19L1. 
Both of these men tell us there is more tungsten in the Galtie Boy group 
of mines than in any property in Boulder County and they are very anxious to 
get a lease from us on several of these claims, on which they have already 
discovered tungsten. The reason they did not continue mining this tungsten 
from the Galtie Boy Group is because there was a change of ownership and 
the new owner asked a prohibitive royalty. 


We are enclosing herewith copy of letter they wrote to us addressed to 
U.S. Oil & Development Corporation with which Bentley, Green and Peterson 
are associated. This letter is self explanatory. 


We therefore ask that you kindly transfer this application from the Lead, 
Zinc and Copper Division, which we understand is priority 2, into the 
Chrome, Tungsten and Managanese division, which we understood from your 
address carries #1 priority. 


frusting this will have your immediate attention, we remain 


Sincerely yours. 


Walter W. Bentley 
W. R. Green 


/s/ Carl H. Peterson







Denver, Colorado 
February 5, 1951 


U. S.. CIL & DEVELOPMEN T CRPORATION, 	 C 0 P Y 
205 Mercantile Building,	 - -

Denver, Colorado 


Gentlemen: 


We understand that you. have a lease on the Galtie Boy group 
of mines at Silverton. 


In 19)4 we mined on the Dawn of Day mine during the summer 
taking out approximately l500.00 of 60% tungsten 
concentrates. Vhile we were working. on the Dawn of Day we 
examined for tungsten ore in the Galtie Boy and found a vein 
some 18 inches wide in a rise 16 feet long. 


We also examined on the Minnesota claim and it showed tungsten 
along the hanging wall. Some old fill and mill dirt prevented 
us making further examination. 


We also examined on The Ohio claim and it has a showing of 
tungsten.. 


We would like to have a lease on the Dawn of Day, Minnesota 
and Ohio claims and would loke to have refusal on some other 
claims you have which have tungsten ore on them, for at the 
present price we feel we can mine these properties at a good 
profit to us and also make some money for you. 


Very truly yours, 


/s/ ______ ___________ 
H. E. Wby, 
General Delivery 
Cripple Creek, Colorado 


/s/
H. C. Villiams 
2Li.65 - 20th Street 
Boulder, Colorado
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UNITED STATES

DEPARTMENTOF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 
•	 :	 '	 WASHINGTON 25, D. .C.


March 22, 195]. 


Memorandum	
0 


Executive Officer Field Team, Region IV 
Through: Coordinating Committee and 


•	 Director, Supply Division 


From	 Lead-Zinc Branch, D M A 	 BE Docket rA-363 


•	 Subject: Application of 
U. S. Oil &. Development Corporation	 Commodity: Lead, zinc 
Walter W. Bentley, W. H. Green, Carl H. Beterson 	 and tungsten 
205-11 Mercantile Building 
Denver 2, Colorado	 . 
Galtie Boy Mine, San Juah' County,• Oôoado 


Review of subject docket reveals the. following pertinent 
facts:	 . 


Mine has not been worked since. 1907 except for periods in 1935 
and l9 4 l when about 180.units of tungsten were'produced from the Galtie 
BoyDôinp.	 .	 . . 


Reserves claimed to have been developed prior to :1907 were 
92,000 tons on the 'Galtié Boy vein and an additional 179,560 tons on 
other veins on the property.. Data supplied with this application 
fail to giv any suitable indication of the 'nature and grade of the 
reserves. A list of 56 samples taken from the, Galtie Boy obviously 
in the early 1900's, gives l-2.:3% lead and 6.8-l2.4 o silver. In 
all these samples the gold assays are given in decimals ranging from 


•	 .	 O.L1.9_O.?l. It certainly' would be nearer the truth if these are in-
* tended to represent dollar values rather than'ounce,s. If not, the 
samples are unrepresentative, according toW. •S. Burbank of the 
Geological Survey. No' zinc is mentioned in the application. Mr. Burbank 
believes that zinc oontent-xnight be higher than lead in some. of these .shoots, 
but the specific ore bodies are not now accesible. 	 0	 • 	


' ' •, 


•	 'Accoxd.i'ng to' Mr. Burbank the ores of thIs general area are 
• quartz veins commonly high in pyrite, with', scattered bodies or chim-


•	 ney-like shoots of higher rade base metal sulf ides with' silver and 
gold. The ores are cOmplex and may lOcally predominate in lead, zinc, 
copper, or tungsten. . Tungsten reserves are not ordinarily mensurate, 
and applicant makes nospecifió proposal for mining tungsten which is 


0	


• '' 	


• 0" ',	 •'	


0	


/ 


0	 • 	 , 	 . 	 , 	 . 	
0	 • 	 • 	 . 	 /







reported to come from a vein or reins separate from the Ga].tie Boy 
vein However, in a later letter, copy of which is enclosed, he 
requests that this Galtie Boy application be taken from lead,-zinc 
and placed under tungsten 


Applicant requests "exploration and mining loa&' of 
$55,627 to rehabilitate mine, provide equipment, and pay all costs 
of placing the mine in production, 3.nclucling wages for 3 months, and rnnager 1 e salary for 5 months 


Reconmendatj on 


It appears that this application, if it is considered in 
the Defense Minerals Adininistratloii program at all, will have to be 
considered under the exploration program, as no zinc ore is mentioned 
in the reserve estimates and the lead values listed are low Mr 
Burbank states that the reserves clainted are at present inaccessible, 
and that it wil]. require the expenditures, requested in order to 
open up the ore for inspection The project appeá.rs worthy of con-
sideration as a lead-zinc pxploration, not on the basis of what is 
g1ven in the application, which is very poorly presented, but on the 
basis of what is independently known of the mineralpoejts of this 
general area 


If our information is correct that little can be seen on 
the ground, there appears to be no neM for a field inspection at this 
time. If the applicant is willing to go along on sharing the expenses 
under the exploration program, there may be certain engineering phases 
of the proposal that might have to be investigated before the project 
is approved The docket is forwarded in advance of release of the 
"ground rules" on the exploration program, on the assumption that the 
field office can orally explain enough of the expioratton program to 
determine whether the applicant wants to proceed under this program. 
Application will warrant no further conide'atton if applicant does not 
want to put up his half of the expenses, though he may want to propose 
a modification of his original proposal. 


Attached. with docket is a review by W S Burbank, also a 
note from Dwight Lernmon stating that tungeten occuriences in San Juans 
are so spotty as to make exploration for tungsten alone unwarranted. 
The total project as presented does not rate the higher Governinent con. 
tributlon for exploration allowed for tungsten, although conceivably a 
1ainall sub-project might be set up to explore specfica11y the tungsten 
occurrence which is stated to be in a separate vein. 


Approved: DMA. Coordinating Committee 


Chairman	
-	 Otto He'res, Chief 


Lead-.Zine Branch 


B Moon


1 If N Rove
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25 D C


March 28, 1951 


Re Dockets DMA-363 
D-6O6 


Mr Carl H Peterson, Secretary 
U S Oil & Development Corporation 
Suite 205...1 l-16 Mercantile Building 
Denver 2, Colorado 


Dear Mr Peterson 


This will acknowledge your letter of March 114. concerning 
reference of the dockets on the Galtie Boy and. Henrietta mines to 
the field office. 


Where an applicant has proven reserves of strategic materials, 
Federal aid. in mining can be gien throngh procurement con,racts 
for such materials as are in short supply. On the' strength of these 
constracts, the' applicant can obtain private financing in most 
instances. . At present, procurement',contracts are being negotiated.' 
for tungsten, copper and zinc, but because the expected supply of lead 
is believed tà be adequate to supply defense needs' during the next 
few years, no specific program for lead procurement has been set up 


You report reserves of ore iboth the Galtie Boy and 
Henrietta but the information dates from about 1907 and these reserves 
are not. now 'aócessible. These old reports give inadequate proof as 
to'grade of base metals to warrant 'procurement contracts f9r copper, 
zinc, or tungsten On the other hand, we believe the properties may 


':warrant exploration programs' to see if they contain mineabl'e tonnae 
of base metals 


The program recently approved far encouragement of plora-
tion of strategic materials calls for participation on the part of the 
applicant. For zinc, lead. and copper d.eposits'lt will be necessary 
to match Government fxnds on an eia1 basis. The details of the 
plan, explaining the'projects that will be eligible for assistance, 
the terms and. schedules of financing', repayment, ànd,other pertinent 
information, have not yet been released, , However, at your request,' 


' we are forwarding the dockets on the, Galtie Boy and. Herietta 'projects', 
to Mr. J. H. East, Jr., Bureau of Mines,'2214' New Customhouse, Denver 2, 
Colorado Mr East can discuss your projects with you, and you may 
be able t come to some general conclusion as to whether you are will-. 
ing to provide your share of the funds needed to'carry:out the propoéed. 
exploration. 'Any mdifióat1ônof your original proposa' that you may 
wish to make will be considered. Your original estimates may have
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U. S • OIL & DEVELOPMENT CORPORATION 



Producers of Oil, Lead & Zinc 
Suite 205-11 l6 Mercantile Building 



Denver 2, Colorado 
February 22, 1951. 


Mr. Jack East, 
Regional Director, 
U. S. Bureau of Mines, 
New Customs Building, 
Denver 2, Colorado. 


Dear Mr. East: 


As we have not had any acknow1edent or even a docket 
nirnber from our applications and coimnunications we have 
s.et.tb'. Washington, I thought I would write to Oscar 
Chapman and ascertain from him if he would be kind enough 
to assit in at least getting those applications acknowledged.. 
I was up several times to see you but you were busy or out 
of town so the last time I consulted with Mr. MeMillian if 
he thought you would have any objections if I write to Mr. 
Chapman and he assured me you would not so I am herewith 
enclosing a copy of my letter to Mr. Chapman for your files. 


Assuring you we appreciate the courtesies you have always 
extended us, I remain


Very truly yours, 


CHP:w 


eric:
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ws sent In by 1toz tY. Bontey, 7. R. r'een *x,4 az1 X, Peterazt 
toz th hLty By mtne loc*tø4 next to the Uerrietta and our ctho.t 
dne that; the TJ, 011	 iut	 po1on ona, dtb re'
porte ehotn 9O00 tons ot load ançt ztn oze b1Geed cut on t 
iid *Ad with mea1t flhion torts ot thfered ox'.. Thie app1i-
*tion was tiled	 aier 1$, U)53., S1ue thi a *npttcation was
tiled we h*ve leurned that tho is a ra aiotnt of tnsen in 


foup of thee. o*is and t ctittoent p4rt1ei who cpened up tio 
ot those deposi dtrin the lat saz' wszb to eublea ge these prop-ozties tom us and oi,en tp t7o tungsten operaLton. On Fe x'uay 
3S, 151, I sent 1nortn*ttou to the	 I3urø*u Of VInes, 


• Ot 'n$ fr on eli,ient of tur rsten fro thit,
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


OFFICE OF	
REGION IV	 Z24 NEW CUSTOMHOUSE 


REGIONAL DIRECTOR	 DENVER 2. COLORADO 


PebzauaryI 23, 191 


M Carl N.PetereD1	 : 
U.. S. Oil & veLoint Corporatiori 
Suite 2O..Th16 Uercantile Duildir 
Doiwer 2, coa.orado 


Dear Ur, Petez'soru 


T4e wtll c}wovi1ede z'eccLjt or youz letter dated 
sbruary 12, I91 with attached ccpe at letters te Dr. James 


o h&ve not !ecoived atthr . 'atioa to invi4gate 
these ro.ets, and o cs*rse, ie do it lmve now1ego ot' the 
action taIn br The Operat 	 CcittGe in shgtoz, Doizbt-
lens, rou will hear A'oin the Cmiiittee in th mar iture. 


Sincereiy yours, 


JJ. H. East, Jr/ 
JRcgica1 flfreckor 


J1 
CCI t1 J11n


The only information in the DMA files on this 
correspondence is that the original only of an 
application on the Galtie Boy Group filed by the 
U. S. Oil & Developnent Corp. (W. W. Bentley, W. R. 
Green and C. H. Peterson) was sent to Washington on 
December 28. 


On February 1, another application for the Henrietta 


asx tow:sto'j







CHP:w 


/ )_-.
U. S • OIL & DEVELOPMthT CORPORATION



Producers of Oil, Lead & Zinc 
Suite 2O5-lll6 Mercantile Building 



Denver 2, Colorado 


February 12, 1951.


/	
: 


Mr. Jack East, 
Regional Director, 
Bureau of Mines, 
Customs Building, 
Denver, Colorado. 


Dear Mr. East: 


We are enclosing herewith a letter to Mr. 
we have asked him to change the applicati 
Zinc, Lead and Copper division to Chrome, 
Manganese division as we were told in his 
Mining Convention that these tiree latter 
priority number one.


Boyd in vthich 
Dfl from the 
Tungsten and 
address at the 
metals oary 


I am also enclosing herewith copyof letter written by 
Mr. H.O. Williams and H. E. Walby. These letters are 
self explanatory. 


Anything you can do to expedite this matter will be 
greatly appreciated.. 


enc: 


1











_,	 .	 .	 .	 .	 .	 :.	 .	 .	 . 


-'Q


Iebruary	 15i. 


Mi'.	 Bød 
Cbi*t of 1flG*3.r OThfl6O AIt1jt$tflt1Ofl 


uraai o1 LiOfl, D C. 


Xe* 14r. I3oydt 


In Dbo 1O n p1ieation ro a loan	 fea ix4xt 
Deru* Uirert Mt thx'tig txo tY . Th*'e of Litnóe 1'Ôr the 
G*lti* )G min* 3ocat4 '?1/2 ti llorth t 1lve'tc,r th S*	 : 


Qn	 OOO,: iguM b 1*1te'	 Bentley	 ieen

nd Ctt'l L ?etrton4 


state4 in this s ieatior thet & r. iIUa 1a a lesae on 
'one øx two 4iai$:b$ot1nto the G*lUo oy' gr 


	


rite *nd it *s to that re*acAfl w iors anxious t	 trt 
touob iti	 WiUta. 


Zn the omt,r1 sd8xees rc,ti u4* *n I.bzsry 3r'1, *t th inin 
C ),flt1Ofl, >Zt*tO t1t rrne,. 'Titn(*ton ftn(	 g*n.ø, have 
been paed i a eatøor b ti*,t*es *nc theretcre the ri.t 
px'&oity s tc 1c*i*	 oiwir that	 had a 1are mount of 


in the G&ttt* BOT gtu	 sct*t.l	 oe4m4 'to 
wiui.* sn we tomd R*xoi1 0. iflU. uu bis prt 


n.r U. EWl, o'operted.the i)trt of	 ich.tm one ot the 
Bo ri	 n the mmier o 194., Doth of ths* in1 t*11 


us th& is oZ!O tnten in the Gaitte Bo rcup oi dt.s t,ar1e, 
i *n	 pt't ii uar Contr nc1 the are	 anxioue tb et e 1eae tto us o sevrsL of the* claims., on which tihe)t ha • 
a1eacir .tie vrs tLngeton . The. r5a004 they' did nst oit1nue 
zixUug thi tu etr A'o the (C1ti e 3ot 	 is bec*tu c the' x'e s 
&	 of o*ers	 and the	 owe, asked a prohib3tie '11tZ. 


We a	 MNwth copy *f )ettor t1oy wøts to 	 *4dressee 
to J$ • )iL & ve1opcnt orpt'ation with which 	 Cz'eon and



nr'. **ociat.d. This lettox' is te1t panatorj. 


1e therefore ask tht	 tna1y tz!anstOr t a pp.iattón fro the

Lea, ttn u4 Cqpns diviiin, thitL we xertan& t* priority 2, 
into th C'o, Tun ten tci aaneae dtv ion thh we imder 
atool tr your aidreaa ir'ics #1 prtortt. 


this wifl tiaye our i ediato Atcitiou 1 wo zeatn 
io'e7 yoJrs, 


ccez 
8? h.


--.** 1't	 'tu '''L_.0	 'J .tk I	 ø4ø-. 
C}P2W	 Cl It, ?eteacn.







OFFICE OF



REGIONAL DIRECTOR


UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES



REGION IV 224 NEW CUSTOMHOUSE 


DENVER 2. COLORADO 


Application for Exploration and Mining Loan for the Henrietta 


Mine by the U. S. Oil and Development Corp. 201 Mercantile Building, , 


Denver, Colorado, delivered in person by Mr. Carl Peterson, 


January 19, 1951. 


Original only received and forwarded to Washington 2/1/51







Form 6-98	 UNITED STATES 
. DEPARTM;ENT OF THE INTERIOR 


BUREAU OF MINES 


U. S. GOVERNMENT PRINTING OFFICE 	 16-53493-2
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