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UNITED STATES
EPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORÀTION ADMINISTRATION


WASH INGTON 25, D. C.


DEC


A*r. Henry Arlinger
Bonita Minly ?: llevelopin .
Box 186
Silverton Colorado


ocket o. IN -2801 (Lead- inc)
Minnehaha and Minnehaha No. 2


Claims
San Juan County, Colorado


Dear Mr. Ehtlingeri


i re ret to advise you that the subject appli


tion, which han heen held inective for several months, h


been denied.


Sincerely yours,


signed) FRANK E. JOHNSON


ACTING Ad inistrator


HFKelle 1 (written 12/2/52


Copy to et
dmr. R. File


Op. Committee
H. F. Keller (2)
Mr. Bishop
Mr. Kinkle
Reg. IV (2
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


224 New Customhougo WASHINGTON 25, D. C.


Denver 2, Colorado November 19, 1952


Memorandum


To: Frank E. Johnson, Chairman, Operating Comittee


Frems Executive officer, Field Team, Region IV


Subject a Henry P, _ Ehrlinger Contracts and Applicationa


This ia in rep3; to your letter dated November 17, 1952,
regarding the contracts and applications of Mr. Ehrlinger.


We recommend that Docket DMA 2801 and Docket DMA 1279 be
canoelled. Your attention is called flië Judgment and Order of
Probation of the United States District Court, three copies of which
were sent to Mr. Nittendorf, regarding the case of the United States
of America versus Henry P. Ehrlinger, Defendant.


Regarding Dooket DMA 4341, Contract I-DMA-215, Lead Carbonate
Mines, Inc., we sent Mr. Mittendorf a memorandum on October 28, 1952,
to which was attached a copy of a mining subcontract between the Bonita
Mining and Developing Company and the Coment Creek Lease. A copy of
our letter dated Gotober 24 to Mr. Ebrlinger was also attached to this
memorandum. At that time we requested a legal opinion regarding the
title of the Lead Carbonate Mine. The question of title was later
clarified in a letter from Mr.. Ehrlinger dated October 27, 1952,
odpies of which were sent to Mr. Mittendorf on October 30. Na re•
quested the Washington office to review thia -suboontract and return
it to this office with their recommendations.


On October 28 we also requested a legal opinion regarding
the rights of the Government to all ore shipped from the Lead carbonate
Mine inaamuch as all the underground workings were made accessible
by the expenditure of $4,000 in project funds in rehabilitating the
portal of the tunnel.


We received a letter from Mr. Ehrlinger dated November 5
regarding rewriting the subcontract which had been sent to the
Washington office previously. Copies of this letter, with our reply
to Mr. Ehrlinger, were sent to the Washington office on November 12.


We are enclosing a copy of a subcontract between the lead
Carbonate Mines Inc. and Glenn E. Rhodes for performing certain
work under the ¾rma of Exploration Project Contract I••DMA..E15. He
would ,like a legal opinion as to the acceptability of this subcontract







(Iþ (Iþ


yhich is similar to the one sent to the Washington office on
Getober 28, 1952, and which we requested be returned to this
office. We believe that this subcontract conflicts with Article
15 et Form MF-200 (April 1951) which states as fo11eva: "Mithout
the written consent of the Government the operator shall not
aegign or otherwise transfer or hypothecate this contract or
any rights thereundef. Article 8 of the enclosed subcontract
gives a distribution of the proceede from ores shipþeð from
the pres ut workings of the mine. This distribution does not
provide for any Government royalty. If we are correct in our
assumption that the Government ‡s entitled to royalty from all
ores produced from this mine after a Certification of Discovery
has been made and that the operator is liable for the repayment
of royalties on any ore shipped from the mine after the date of
the contract, the Government royalties should be included in
Article 8 of this subcontract.


We question the acceptability of a subcontract as
complicated as this one. We doubt if it would be possible to
administer the Exploration Project Contract if this subcontract
were apþroved. We believe that the only type of subcontract
that the operator could enter into would be for the performance
of work stipulated under the Exploration Project Contract at an
agreed rate per units of work performed. The enclosed subcontract
makes commitments regarding track and pipe and supplies which
might conflict with the DMEA contract.


Please revieW the correspondence referred to above,
along with the enclosed subcontract, and expedite a reply
because any further payments to the operator will have to be
held up in this office pending approval of the enclosed sub-
contract.


. H. King


Enclosure
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UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


OFFICEoF REGION IV 224 NEW CUSTOMHOUSE


REGIONAL DIRECTOR DENVER 2. COLORADO


May 15, 1952
Memorandum


To: C. O. Mittendorf


From: Regional Director, Region IV


Subject: Grand Jury case of Henry P. Ehrlingrer


I am attaching a clipping showing the action of the Grand
Jury in the case of Henry P. Ehrlinger. I am sure that you and
John Hofflund will be interested in it.


J. . East, Jr.
Enclosure







UNITED STATES
DEPARTMENÏ OF THE INTER OR 224 New Cado houce


BUREAU OF MINES g, Colomd0


DENVER , COLORADO


Region IV


May 15, 195
Memorandum


To: C. O. Mittenctorf


From: Regional Director, Region IV


Subject: Grand Jury case of IIent•y P. Ehrlinger


Jury
John


I am attaching a clipping showing the action of the Grand
in the case of Henry P. Ehrlinger. I am sure that you and
Hofflund vrill be interested in it.


Enclosure
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'llollands'Go*I
Free on Bond
In Tax Case 5


By AL NAKKULA boy
Rocky Mountain News Writer o


Marion L. Holland and his
wife, Ethel, operators of the The
Holland House in Golden, gati
were released on $3000 bonds **
each after being arraigned i
yesterday before U. S. Com- ha
missioner Harold S. Oakes on
charges of making fraudulent by
income tax returns.


Ivan J. Joss, operator of the sh
Joss Mortuary, 2775 S. Broadway
and Arapahoe County coroner,
was served with an arrest war-
rant and court order to appear
before the U. S. commission at fa
2 p. m. today for arraignment on
similar charges.
INDICTED BY JURY


The charges against the Hol- R
lands and Coroner Joss stemmed r
from federal grand jury indict- a
ments returned against them d
Monday before U. S. District
Judge Lee Knous. t


Mr. and Mrs. Holland, who t
operate the Holland House hotel c
and restaurant in Golden, are b
charged with trying to defeat and
evade income taxes for the years
1946, 1947 and 1948. Mrs. Holland
is charged in another indictment
with aiding and abetting her hus-
band in preparation of a false
income tax return.


Coroner Joss is charged in one
indictment with attempting to
defeat and evade income taxes
by allegedlÿ filing a return April
15, 1948, claiming his net incöme
for 1947 was $4008.80 and paying
only $510 in taxes. The govern-
ment alleges Mr. Joss earned
$17,948.18 during 1947 and owed
$5390.39 in taxes. ,
PENALTY 5 YEARS


The Hollands are charged with r
eyading taxes on more than ,
$70,000 in unreported income. The
maximum penalty on conviction
of each count is five years in
prison and $10,000 fine.


Assistant U. S. Attorney Henry
L. Lutz said they claimed an in-
come of $15,336.93 for 1946 and
taxes of $3980.39. The government
claims they earned $38,471.03 and
owe taxes of $15,688.75.


In 1947, he said, they claimed a
net income for that year of
$5717.57 and paid taxes of 851.74.
Mr. .Lùtz charges they earned
$34,631.97 and owe the govern-
ment $13,846.99 in taxes.
MINING MAN. INDICTED


They reported an income of
$10,211.42 for 1948 and a tax of
$1532.52, Mr. I utz said. The gov-
ernment claims they had a net in-
come of $29,948.16 and should
have paid $7518.88 in taxes.


In another indictment returned
by the grand jury, Henry P.


. Ehringler, manager of the Bonita
Mining and Development Co. In
Silverton, Colo., was charged with
making a false statement in a
matter within the jurisdiction of a
federal agency.


Mr. Lutz said Mr. Ehringler
made the statement when obtain-
ing a paýment from the Bureau of
Mines under a government con-
tract tú search foi strategic- ma-
terials. The federal attorney said
Mr. Ehringler filed a bill- claiming
he had done certain work amount-
ing to $513.50, and claimed a pay-
ment from the government for 50
percent of the expense under his
federal contract.







Ining Fee
for Denver '


l
3) phine st., at an estimated cost of


$100,000. To date $2916 has been
is for- spent on architect's fees for the
pport." project.
arvey A bid on construction was taken
from Oct. 19, 1950, but five days later
i and the National Production Authority
com- put a stop order on construction.


Construction of the pool is still
e been prohibited under the authority's
ect at regulation.
19 and Mr. Schlupp said seven more
e pool new pools are needed in Denver,
hat of according to a recent recrea-
rs. tional survey made by the City
resent Planning Office. At present
e out- public swimming opportunities
times in outdoor pools in Denver are


i fun- limited to a small cross sectiòn
which of the city's 67 square miles.


LOCATIONS STUDIED .
than


"Ideally," he said, "a public pool
,ater should be within one mile walking


distance of every home."
and The planning office recom-


1 are mended that new pools be built in
tions east Denver, east of Colorado blvd.
d re' and south of E. Colfax ave.; an-


other in east Denver, west of Colp-
rado blvd. and south of E. Colfax
ave.; in south Denver in the Rose-


;251,¯ dale Park vicinity.
Ilhon In southwest Denver, West of
I for Federal blvd. and south of W. Ala-
ng of meda ave.; in the Houston Lake
city• section east of Federal blvd. and
from south of W. Alameda ave., and in


Barnum Park, west of Federal
3ol is blvd. and south of W. Eighth ave.
gress
Jose-


BS
I RICHMAN


,0N INSURED
SAVINGS
CURRENT RATE PER ANNUM,
COMPOUNDED TWKE YEARLY


ilgher rate paid on the FULL
at...no minimum or maxi.
restrictions.


account INSURED to $10,000
e Federal Savings & Loan In.
ee Corporation.


money AVAILABLE . as
d. We have always paid with.
d requests on demand


lENDLY place for your in.
savings; higher earnings;


:r convenience; Save-by-Mail
es.







OFFICE OF THE ADMIN'ISTRATOR


2 t UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
224 New Customhouse
Denver 2, Colorado January 23, 1952


Memorandum


To: D. E. Moulds, Acting Chief, Base Metals Division, Defense
Minerals Exploration Administration


From: Ex:ecutive Officer, Field Team, Region IV


Subject: Docket DMA 280X, Bonita Mining & Development Company, Silverton,
Colorado


This will acknokledge your letter dated January 7, 1952, which
was received in this office while I was in Washington, regarding the
above docket. This application was one of H. P. Ehrlingerts with whom
we have had previous experience on Dockets DNA 22, Pride of Bonita;
DMA 434 ead Carbonate Mines, Inc.; DMA 473, Emma-Oregon-Galena¡ and
DMA 1180, Cement Creek Leasing Company. This is the operator that made .
fraudulent claims on two of the contracts and collected payment of the
same. He subsequently gave us checks to cover Government payments to
him.


We are now attempting to have this man prosecuted by the Justice
Department and this is the reason that we have recommended that no further
action be taken on Mr. Ehrlingerts application, DNA 280X.


We will appreciate receiving notice of your action on this ap-
plication.


/' J. H. East, Jr.


JAN 261952
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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


4gyn DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Mr. J. H. East, Jr.
Executive Officer, Region IV .
DMA Field Team
22/4 New Customhouse Building Ret Docket No. DBA 280X
Denver 2, Colorado Bonita Mining & Developeont Co.


Silverton, Colorado


Dear Mr. Fast:


Review of the subject doeket indicates that on July 31,
1951 the applicant was requested by Tom Lyon to sulnit six copies
of lease and six copies of MF-202. Also, on July 27, 1951 your
office was requested to supply omitted information asked for in
memo of February 6, 1951, signed by Otto Herres. He have no record
of receipt of this information.


It is our understanding that you have recommended in
previous correspondence, withdrawal of all contracts and appli--
cations in the name of Bonita Mining & Development Company. To
clarify the situation, we will appreciate your advising if the
applicant has requested withdrawal of this application; if such
action is recommended by your office and thgapplicant has been
advised; or, if the application is still open for future action.


He are attempting to close some of the applications which
are indicated as pending in our files.


Sincerely yours ,


DEMOULDS/meh
1/5/52
oc to: . R. File


ils & Files
Mr. Mittendorf
Mr, Moulds
Mr. Bishop
Mr. Mote
Region IV
Docket


D. E. Noulda, Acting Chief .
Base Metals Division .
Defense Minerals Exploration
Administration







ory IN REPLY REFER TO:


UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY


st
WASHINGTON 25, D. C.


January 3, 1952


Bonita Mining an d Developing
Memorandum Compmay,


Silverton, Colorado
To: Mr. C. O. Mittendorf Exploration loan, #19,780


Lead, sino
From: Mr. E. T. McKnight


Subjecta Asoertaintag status of subject docket ,


On July 31, 1951, in a letter signed by Mr. Tom Lyon,
the applicant was asked to submit six copies of the lease contract
mad six copies of Forn NF-202. There has bema no reply to our
knowledge.


On July 27, 1951, in a telephone conversation by Arnold
Brokaw, Jack East was requested to supply omitted information which
was asked in a memo of February 6, 1951, signed by Nr. Otto Herres.
Before the docket is closed, the field teen ought to be asked the
status.


E. T. McKni
Geologist


o







UNITED STATES
DEPARTMENT OF THE INTERIOR


o
GEOLOGilCAL SURVEY


re a te WÀSHINGTON 25, D. C.


January 5, 1952


Bonita Mining and Developing
Memorandun Company,


Silverton, Colorado
Tot NW. C. 0. Glittendorf Exploration loma, 019,780


Lead, sino
Frome Mr. 8. T. McKnight .


Subjects Ascertaining status of subject docket


04 Ju1y 31, 1951, in a letter signed by Mr. Som Lyon,
the applicant was saked to submit six copies of the lease contraot


ad six copies of Foun NF•202. There has been no reply to our
knowledge.


. On July 27, 1951, in a telephone conversation by Arnold
Brokaw, Jack gaat was requested to supply omitted information which
was asked in a mao of February 6, 1951, signed by Mr. Otto Herres.
Before the dochet is closed, the field team ought to be asked the
status.


E. T. McKright
Geologist







6/5/51


Defense Minerals Administration


Review of Application for Exploration Assistance


Docket No. .)?Á - sk'


Commodity 74 - 2/2 C


Total Amount /4Ÿ7/d


Govt. Participation \FS


1. Name and Address of Applicant får # g Sa/


2. Location of Property A - d^


3. Mineral or metal y ¿Ppg -- ;2/,< Is it listed in Section 9 of MO-57


If not, application will be rejected.


4. Geologic probability of discovery--based on data in application
(question #16, 17, 18, 20 and 22)*


Mines or Survey reports, etc., do you rate chances:


b) Poor


c) None


d) Don't know--needs field examination


e) Is there an alternative and favorable project?
(If so, attach an explanation)


5. Is the applicant's right to the property clearly stated? / J' (
(question 5, 6, 7)*


6. If applicant is a lessee, is a copy of the lease attached? / Jo


Doesptr uce ee hp re suf f e o r3un t a future


*question numbers are those of MF-103


Page 1 of 4 pages
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June 25, 1951


Docket: 280 x


Applicant: Bonita Mining and Developing Company, Inc.


Location: Einnehaha Hine, Eureka Pining District, San Juan


County, Colorado.


4 a. The application has been reviewed by U. S. Burbank, U.S.G.O.,


who states that this nine has exce21ent chances of finding ore at


depth.


16. It is recommended that the project be approved after the necessary


information is obtained from the applicant, in concurrence with the


recommendation of 9. G. Burbank.


enlos







7. Are subordination agreements necessary?


a) MF-201?


8. From the data presented, does the proposed project appear feasible from


a) Available manpower


b) Equipment and supplies
(Question 14 plus general knowledge of availability)*


c) Accessibility .(question 12)* / 5 «


d) Water (question 13)* 6 «


e) Power (question 13 *


Is a field check needed on any of these points?


9. Does the experience of the applicant appear to be adequate to assure that


he can properly conduct the proposed project? (question 4)* / '


Is a field check needed on this point?


10. Exhibit A. (questions 21 and 22)*


a Is the project adequately described?


If not, are there sufficient data given so that you can describe


the project? If so, attach a draft.


b) Is there an adequate map or sketch of the proposed work? /~Ë¾'


c) Is the proposed work "exploration" under the definition of


Section 8, MO-5? Á¾d f


If not, what part of it is?


Page 2 of 4 pages
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e
Is this part a worthwhile exploration project?


d Are the cost estimates detailed? 2


Can they be summarized, as on page 2 of Procedural Instruction 5-A,


from the available data? If so, attach a draft.


e) Are the cost estimates reasonable? / e / See


f) Should more information be requested from applicant?


g) Is a field examination necessary to complete Exhibit AT /Ú v «dÚe ymerste


11. Exhibit B (question 23-d)*


a) Is it applicable?


b) If so, are sufficient data furnished? If so, attach a draft.


c) Is a field check needed?


12. Exhibit C (question 23-e, f and g)*


a Is it applicable? Jo al


b Sufficient data? , S. f so, attach a draft.


c Are rents and charges reasonable? V $


d Is a field check needed? /


13. Exhibit D (question 23-a, b)*


a) Are there sufficient data? / d i s


b) Is the schedule adequate for the work proposed?


c) Is the schedule excessive for the work proposed?


d) Are the proposed wages and salaries reasonable?


e) Is a field check needed? / |


Page 3 of 4 pages











e
14. Exhibit E (question 23-c)*


a) Is it applicable?


b) Sufficient data? .


c) Reasonable?


d) Field check needed?


15. In your judgment, can the proposed work be done in the proposed


time?


(All exploration must be completed within two years)


16. If field examination is not needed, attach your recommendation.


17. If field examination is needed, do you have any special instructions for


the field team not indicated by your answers to the foregoing


question?


Reviewed by:


Page 4 of 4 pages 97692
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UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver, Colorado June 13, 1991


Memorandum


To: Coordinating Committee, Defense Minerals Administration


From: DMA Field Team, Region IV


Subject: DMA Docket 280, Minnehaha mine, Bonita Mining and Developing
Company, Inc., H. P. Ehrlinger, applicant


Under date of February 6, 1951 the above docket was
submitted to the field to determine whether the proposed work could
be classed as exploration. The snow was finally removed and an -
examination limited by caving in the adit was made. The enclosed
memorandum report from W. M. Traver, Jr. indicates that the w ark
can be classed as exploration.


In reviewing the original brochure and the analyses by
Wilbur Burbank, it appears that all of the information required to
complete a contract is available. The applicant has indicated
previously his willingness to participate on a matching basis to
the extent of 50 percent.


We recommend that the application be approved.


The original brochure is being returned.


P. T. A sman, Alternate


Attachments
A. H. Koschmann I







a. For the following principal prime deferise contracts (if any) with the United States Government:


Program symbol
Date of Contracting Government (2 digits) or Delivery Amount


contract Agency other contract Materials or services date(s) (Dollars)
identification


(a) (b) (c) (d) (e) (f)


We have no Governme at Contracts


b. For t le following subcontracts (if ar y) with U. S. Government prime defense contractors:


(e) Government agency
receiving end product


Date of Materials or Supplied to Delivery or services Amount
contract services (Give name and address of firm) date(s) (f) Program symbol (2 digits) (Dollars)


or other contract
(a) (b) . (c) (d) identification


(e)


We have no Government Sub-Contracts


c. For the following classes or types of customers not covered by contracts listed above (list materials or
services to be provided and, wherever possible..also indicate final product use):


We are a basic industry and as such only produce concentrates of
zinc, lead and copper which are sold to Custom Smelters. These will be
sold by these smelters to Contractors who have defense contracts but we
are not able to ascertain who they are or the" contracts they have.







(a) Estimate anticipated requirements for manpower, equipment, raw materials, energy, fuel, transportation
facilities, water supply, housing, community facilities, and other factors of production, for (1) prepar-
ation of the facilities and (2) actual operation thereof. (The estimates may be limited to those factors
of substantial significance to the preparation and operation of the facilities for which the funds are
intended.)


The manpower required is five men and these men are available, the mine
equipment is available for rental in Silverton at the present time, the other items
such as timber, ties etc. are available at the property and there will be no time
lost in preparation. The Company and the Miners have a vehicle for transportation
to and from the mine and ore hauling is done by contract.


(b) Discuss and evaluate the availability of each of the above factors in the area(s) where the funds will
be used.


As stated above all requirements are on hand or readily available.


10. The following applications for necessity certificates for tax amortization (Under Section 124A of the In-
ternal Revenue Code) for facilities at the location(s) covered by this application have been filed since
January 1, 1950.


(d)
Date of (Estimated) Tota1 of If final action has been taken, give date of


Government file number facilities in dollars
application on each application


Issuance Denial
(a) (b) (c)


11. itecent Efforts to Obtain Credit
(a) Banks- List names and addresses of all Banks of Deposit of Applicant within the last 5 years: (Mark with an asterisk (*)


bank or banks in which deposits are now kept)


CITIZENS STATE BANK, Ouray, Colorado. *
FIRST NATIONAL BANK, Durango, Colorado *







(b) State efforts to obtain credit, within 60 days preceding date of application, from banks, the Recon-
struction Finance Corporation, or other sources, results, and reasons if refused. (NOTE.- Section 302
of the Defense Production Act of 1950 states that a loan may be extended "only to the extent that it is
not otherwise available on reasonable terms." Accordingly, Applicant should show that it has applied
to each bank named in (a) above, or explain the reason for not doing so. The fact that a loan of the
particular maturity and terms applied for is refused by a bank or banks is not sufficient to comply
with the statute, if credit on reasonable terms is available. State whether a bank will participate in
the loan, and.if so, state name of bank and amount of participation. Full particulars must be given.)
List the names and addresses of banks and other lending institutions to which applications for credit
have been made, and in each case state date of application, amount of credit available, if any, maxi-
mum term for which credit is available, what consideration, if any, was given to possible guarantee of
loan under Federal Reserve Regulation V, and reason for refusal or reason loan was not obtained. In-
dicate whether or not application was definitely refused for further credit on any basis. .


On January 2, 1991 the Citizens State Bank of Ouray, Colorado was advised
of our desire to borrow funds for the development of this property and was advised of
the amount and use of said funds. They reported that they would not loan money for a
mining enterprise under any circumstances with or without government participation.
The First National Bank of Durango, Colorado stated that they could not loan the funds
to us for this purpose because of banking restrictions but that they would loan funds
on government guarantee at M per annum interest. The RFC was contacted prior to this
request to the Banks but they could not loan money with probable ore returns for the
security,


12. What other forms of government financial assistance, if any, have been received or requested by the appli-
cant in connection with the purposes of the loan herein applied for? If applicant plans to request such
assistance in the future, give details.


No other applications have been made for Goveranent assistance and we
plan no such move.


13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETc. (See appended Report)


These subjects should be fully covered in statements attached hereto. Outline past management experience
or other basis for showing competence of the Applicant to perform in accordance with expressed purpose of
the application. If plant was purchased, state price, form and terms of payment, date ofpurchase, from


whom and under what circumstances purchase was made. If it is proposed to construct or acquire new facil-
ities (including equipment), state estimated cost and basis of such estimate, form and terms of payment,


. and from whom purchases of facilities will be made. State whether Applicant, or the business or plant, has


been in receivership, bankruptcy, Chapter X, XI or XII, in hands of creditors, committee,orwhether Appli-


cant has effected a compromise with creditors, and if so, discuss fully. Indicate whether business is con-


. ducted in leased premises and whether any facilities are leased from others and describe terms of any
lease agreements. List type and amount of insurance carried on plant property. Describe briefly mwpend-
ing or threatened litigation affecting Applicant.
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MINNEHAHA MINE


The Minnehaha Mine consists of two lode Mining Claims known as the
Minnehaha and Minnehaha No. 2 both U.S. Mineral Survey No. lhh29 located


. in the Eureka Mining District of San Juan County, Colorado. They cover
about 19.1 acres of mineral bearing land on the brow of Los gountain and
are adjacent to the Lead Carbonate Mine and the Golden Monarch property


, on the North and the Blackhawk and Big Indian properties on the South.


The present operating Company is the Bonita Mining & Developing Co.,
Inc., of Silverton, Colorado. They are purchasing it on a lease and option
agreement from Ernest S. Hoffnan and George L. Zanoni of Silverton, Colo-
rado on a Lease and Option basis with a total price of & 20,000.00 of
which over $ 2,000.00 has been paid on down and royalty payments. These
two men own.22/24ths of the property and the owners of the other 2/24ths
are co-partners with the Bonita Mining & Developing Company, Inc. in the
operations of the property.


' There is evidence of quite a production record in the past fran this
property from the upper levels and from old maps, records, assays of the
shipments and statistics we have detennined that saae 3,000 tons of ore
were removed up to and including the years 1898 to 1907. Due to the fact
that there were no roads into this area at that time and all of the ore
had to be packed out these former operators hand sorted it and reduced
this tonnage to about 300-350 tons. The average assays of the sorted ore
shipped to the Durango and Salida Snelters show that this sorted ore aver-
aged 30§ Lead and 22¾ Zinc.


In 1907-1908 under the direction of the owner Mr. Cotton a second
level was opened up and some 60 tons of ore were shipped from this level
which ran over 30¾ lead but the zinc content was so high that the penalty
on this metal reduced the returns to just about enough to pay the freight
and they gave up the operations. There has been nothing done on the mine
since 1906 until the present operators took over.


Since the Bonita Mining & Developing Company, Inc. took over the
property, August 1990, thyy have opened up the portal on No. 2 Level, re-
timbered the manway and short Chute and have done consideráble stoping
and sampling of the mine to ascertain what can be expected of it and the
ore reserves available. During the months of September-November 1990 the
following production was effected with the clean-up and development work.


LOT NO. TONS Au. Ag. Pb. Ou. Zn. Fe.


MH-i 60.507 .02 2.0 2.7 .70 3.4 5.8
MH-2 20.h99 .02 2.8 2.0 .75 3.5 11.5
MR-3 Sh.600 .025 h.3 1.7 .42 3.4 7.2
MH-k 69.117 .02 3.0 2.8 .91 2.9 13.4
MH-5 65.13h .03 5.7 3.0 .75 h.h 8.2
MH-6 98.670 .01 3.8 1.9 .65 3.9 7.7


368.623


The above listed production was from developnent work only for it was
necessary to cut another chute pocket, prepare a stope and remove sane of
the old ore from the manway and raise to the No. 1 level. Only two men were
employed in this work on a labor contract.







Minnehaha Mine page two


The following prints are attached to show all previous known work on
the property; the work done by the present operators in 1990 and the pro-
posed development work for which this loan is requested. Observation of
the plan showing the present No. 2 Level tunnel will clearly indicate that
the haulage problem with all of the bends and twists in the track is not
a small one .


Before operations were suspended at the end of November sampling was
done on the faces of the stope from both entries with the following results:


SAMPLE NO. L. Ag. g. _Cu. Zn. B.


MH-101 .02 3.6 2.h 1.2 5.1 - 7.7
MH-102 .02 h.6 6.1 1.2 10.5 5.2
MH-103 .02 2.0 2.7 .8 3.h 9.8 ,


These samples, at the time, were somewhat of a disappointment to us
due to the low gold values and the high sinc values. There is no profit-
in zinc for the custom mill pays us for less than 50§ of its value and as
the treatment charges are extremely high át the Snelter we receive only
about h¢ per pound for this metal on the present 172¢ market.


Since this property is primarily a sinc producing one and the zinc
picture has changed materially in the past three months we have deceided
to prepare our development program and if government assistance is avail-
able with a guaranteed price on zine for the period of the loan, we could
open this property up and make a substantial contribution of zinc to the
National Defense prograa. We feel, however, that to do this work our-
selves with an unknown future zinc market might result in a loss and we
can't afford to stand a loss at this time.


The planned development program is based on the assmaption that this
vein goes down at least 1901 and all indications point to this to be a fact
and to further,substantiate it the ore deposits at the adjacent Lead Carb-
onate mine are found at this level and the base metal values have increased.
In tÅe Gold King tunnel some 115601 below this level strong lead-zinc
veins are encountered so it would appear that this premise has some merit.


To get to a lower level we have two alternatives, one sinking on the
vein and then hoisting the ore or driving in another crosscut tot he vein
from a lower elevation on the hillside. The latter presents the best
plan for the haulageway on Level 2 is not the best and the hoisting of
ore would be quite an expense. We have established that we would drive a
crossout in to the intersection of the vein structure and stope from there
to the present level.


The ore reserves in this property have been calculated as follows,
based on the present development worg that has been done and from the ore
attending the present ore body on the No. 2 Level we can safely assume a
depth of 1901 of ore below that level. No estimate is made of the ore
above the No. 1 Level for we have not been able to get up there so far in
our work.


Measured Ore $>330 Tons
Indicated Ore h,600 Tons
Inferred Ore $8,990 Tons


28,820 Tons
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Minnehaha Mine page three


The estimated costs for -labor, suppliés, working,capital, tools etc.,
to complete this project are listed as follows:


490! heifting, 50' Timbered $ 9,800.00
Drifter, Steel Etc., # 1,900.00'
Compressor Rental gg $ 1, 200.00 2 «
Air Line, Track, Ties, etc. 3 1,h80.00
Comp. Insurance etc. Š 750.00
General Supplies, Powder etc. $ 1,800.00
Supervision & Engineering $ 1,500.00=
Working Capital $ 1,750.00


Š 19,780.00


The only equipment that will be needed to do this work is a Drifter
as we have the track, timber, ties etc. available locálly and we can rent
a compressor and mucking machine at a very nominiL cost. Up until we shut
down in November we had three men on the payroll who would be able to do
this work and at the present writing they are unemployed. These men have
a labor contract on the property and would, no doubt, want to drive the
drift. At the time of the drifting men would be employed in the stopes on
level No. 2 and production would go on at the saae time. This would mean
that we would have a total force of from five to siK men on the property.


The ore will have to be milled and the only Custom Mill in the area
is that of the Shenandoah-Dives Mining Company. The trucking rate from the
mine to the mill has been $ 3.00 per ton of ore hauled. This mill is about
10 miles from the mine.


We feel sure that when the proposed work has been completed that we
will be able to produce from 60-79 tons of ore per working dgy and that
we could produce 25 töns per working day while this work was being done.


It _isoour opinion that this property presents very good prospects of
becoming a productive mine of zinc, lead and copper and that all that is
required to make it such at the present time is this proposed crosscut to
get to the ore and a return on the zinc produced that will make the mining
operations profitable.


I
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June h, 19 1


Memorandum


To: Chief, Mining Division, Region IV


From: w. M. Trava, Jr.


Subject: DMA Dooket, 280, Bonita Mining and Developing Company (Minnehaha)


Referenti is made to your memorandum of April 29, 1991, †,o
the Region IV Field Team from which the following is q1oted: ¤The docle t
DMA 280, Minnehaha mine, Silverton, Colorado, will be examined to determine
whether the proposed work may be considered as exploration." Mr. H. P.
Ehrlinger, vice president and general manager of the Bonita Mining and
Developing Company, the applicant, had San Juan county equipment remove
the snow from one guarter mile of t he road to the Minnehaha mine from the
junction with the 1ead Carbonate mine road in order t hat I could make an
examination when I was in Silverton on May 26 and 26. It was found, after
opening -the road, that the numben 2 adit was caved about 50 feet from the .
portal and the vein where worked on that level could not be exanined.


The pr oject proposed by the applicant f or t he Minnehaha mine,
if approved, can be completed witliout the reopening of this adit as it
calls for driving a new number 3 adit level about 70 feet lower in
elevation than the number 2 level with the objective of exploring the
vein in this lower level and mining the ore developed in the block between
the number 2 and number 3 levels as well as that remaining above the
number 2 level.


The applicantis samples, confirmed by those mentioned in
W. S. Burbank's memorandum report under date of January 17, 1991, indicates
the possibility of developing a sizable body of ore by the exploration.


My obserbation on the ground and a study of Burbank's report leads
me to believe that the proposed application can definitely be classed as
exploration.


It would appear that †,his docket could be approved for a Šl9,780.00
participating fifty-fifty loan without field examination as readily as the
one on Docket 473, Emma-Oregon-Galena mine.


/s/ W. M. Traver, Jr.
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May 17, 1951


Nr. Henry P. Ehrlinger Subject: Application for
it ig ^a Developing Co., Inc. Access Road, AR-23


Silverton, Dolorado


My dear Mr. Ehrlingers ,


Receipt is acknowledged of your application of May 3, 1991,


for an access road from So. Mineral Creek Ed., to Fama Nine a


distance of three ¤iles.


The application was assigned dooket number AR•23 and


referred to Mr. Stanley Walkeri Acting Chief, Housing and Utility


Branch.


Sincerely yours,


IANDON F. STROC


Landon F. Strobel
Ex*eutive Secretary


LFSTROBEL:bh
Copy to: Mr. Walker, Room 2465


Mr. Strobel(2)
Files







UNITED STATE$
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


REGION IV
OFFICE OF 224 NEW CUSTOMHOUSE


REGIONAL DIRECTOR DENVER 2, COLORADO


May 11, 1951


Memorandum


To: Landon Strobel, Executive Secretary, Defense Minerale
Administration


From: DMA Field Team, Region IV


Subject: Access road, DMA Dooket 1473, Pmma-Oregon-Galena mine,
San Juan County, Colorado. H. P. Ehrlinger, applicant


According to Procedural Instruction Wo. 8, we are
attaching two copies of the application for an access road to
the above property. Since DMA, Washington, has already indioated
that they expect to approve the exploration project, the access
road undoubtedly will be justified. However, it vill be some time
in June before an actual field investigation by the DMA Field Team
and Bureau of Publio Roads can be made.


Our recommendations will be submitted as soon as possible.


P. T . Alleman, Alternate


A. H. Koschmann
Attachments







Form MF-105 UN ITED STATES Budget Bureau No. 42-R1054.
(April 1951) Approval expires March 31, 1952.


ITMENT OF THE INT R
¿NSE MINERALS ADMINISTRATION Docket No. AR -


(Leave blank)


Application For Access Road


Instructions to Applicant: Complete five copies of this form, keeping one copy for your files and sending original and
three copies to:


DOLIITA lŒNING & DEVELOPING CO., ING., 301 186, SILVERToti, colmADo


NOTICESC u ve dy filed Defense Mineralgd istration Form MF--100 or MF--103, give
date filed ________ .... __f ....._ , ocket No., if available .......__........_____, and do not answer questions 3 to 7,
inclusive. Then return signed forms to Defende Minerals Administration, Department of the Interior,
Requirements Division, Washington 25, D. C. If more space is needed, attach additional sheets of the same
size, indicating item being answered.


COLORAD SMI JUMI
1. Location of project: State ......-- ....... ----------- County ·¯- ¯¯SETHE ----- ---


Mining district ..............----------. ...... Nearest town _ ... ............ ....


2. Name of mine or plant ------------. ... .........__ _ _ __ Other identifying data (previous
names, etc.) ____..__....._.......... 21mi¯IMDi COMy SIWER RES


3. Principal metal or mineral produced ( p c ) TIIE SUDDRDTtät fiBTidi
4. Subordinate metals or minerals .......
5. Present average daily production.......
6. Estimated future average daily production 0 Tonsi Idi determinate-
7. Estimated ore reserves or lifeS°o. mirnËY td ¯Emma tiimr ----- ---- os
8. Access road request fo _....__ to ...._____ ..._ _gngth


To be a new road? __...._____ ____ o o isting road?
9. Number of trucks by type and size ----------------. Total trips per day (1-way)


10. To the be of your knowledge, does any Fe t y is y
road? __________________ Which agency? No to oldort Horn Bi31
Have you been refused assistance by this agency? ..


11. Have you applied for a Federal loan for your mining gi o
If so, on what date and to what Government agency?


12. Do you have Government contracts for any of your production? ---------------------- If so, with what
agency ? --------------------_... __..... For what amount ?


CERTIFICATION.- The undersigned company, and the official executing this certification on its behalf,
hereby certify that the information contained in this form and the attached papers is correct and complete to


li


BOX 186, SILY IN ono t ri $ËL IMAGER
(Title)


(Address)


DAY 3, 1991
(Date)


NOTE.-Title 18, U. S. Code ( Crimes) , Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department
or agency of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFICE 10--64017-•1
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F. C. BRIGHTLY, JR., President


H. P. EHRLINGER, Vice Pres. & Gen. Mgr.


A. COHN, Vice President


V. G. RINN, Secretary


H. P. EHRLINGER, Treasurer


BONITA MINING & DEVELOPING CO., INC.
BOX186


SILVERTON, COLORADO


OPERATIONS
PRIDEOFBONITAMINE


LAST HOPE MINE


EMMADALENAMINE


MINNEHAHA MINE
LEAD CARBONATE MINE


LEADCARBONATE MILLApril 19, 1961


Defense Minerals Administration,
United States Department of the Interior,
Washington 29, D.C.


Attention: Mr. Otto Herres, Lead-Zinc Division.


Gentlemen:


We refer you to our application for exploration
aid in our MINNERAHA mine which you have listed as DOCKET No. IMA-280,
under the original date of November 4, 1990. Since our preparation of
this request and the subsequent preparation on your Form NSRB-lh6 there
has been no change in our intentions and the general plan of proceedure
on the developnent of this particular property.


In our letter to you of February 7, 1991 we most
strongly emphasised the fact that we would contribute dollar for dollar
with the Government on this development work and reiterate it herein so
that there will be no misunderstanding on this matter. We had also had
the thought in mind of an over market price for the lead and zine so as
to insure us profitable removal of the ore to repay the loan but we will
waive that under the present circumstances.


May we remind you that we look upon this loan as
one which has to be repaid and not as a gift. We feel that there is an
orebody in this property that will make this possible and this has been
substantiated by the opinion of Mr. W. S. Burbank of the USGS. We now
contemplate concurrent operations of mining on the 2nd level at the same
time that we do this development work and I assure you we will use all of
the income from these operations to not only offset our participation
fees but will reduce the Government participation when we have any excess
and we also intend to accelerate the repayment of the loan from the min-
ing operations over the figures quoted in your recent bulletin.


The Denver Office of the USER has this request at
hand at the present time but their exanination has been delayed by our
having to have the road plowed out to the property by the San Juan County
road patrol and they are working on the project at this time. We hope to
get this completed by the end of this week and then hope that this matter
can be expedited as we have the men ready to go to work on it now.


V tru rs,


6 ENRY Ë. EHRLINGER
HPE:m General Manager
cc-Denver Office, USEM.


Ad'R 25 195)







UN TED STATES
SURNAME:


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


February 16, 1951


Res Booket D A•280


Memorandum


2b: Executive Off'icer of Field Toe:a, Region IV


Froma Lead-Z1ao Branch, D A


Sub;joota Docket D3&-200
2cnita ining Laveloping Co., Ïna.


innehnha ine)
ox 186


3.'1verton Colorado


he attached doennents should be ando a part of the


original cyplicetion referrod to the field teen.


U 210 ERRES, Chief
Lead-Zine Breach, D A


Approved:
A Operating Comittee


ed es


ETMcKnight :emp
G-2-16-51
Copies to a Chief, Lead-Zinc Branch


Geological Survey - McKnight
J. H. Hedges
R.H. Mote
2 copies to Executive Officer


Regional Field Team,Region IV
Strobel


ttendorf







oF r -- - FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. .


February 6, 1951 ¯¯~¯¯¯¯¯¯¯¯¯¯~¯
Memorandom


To: aceentive Officer of Field Team, Region IV ¯¯¯¯¯¯¯¯¯¯¯¯¯¯


From: Lead-Zine Branch, DMA Re: Docket DMA-280


3ubject: Docket DNA-2BO
Bonita Eining and Development Company, Inc,


rlinger, Nanager
Minnehaha and Minnehaha No. 2
Silverton, Colorado


2eview of the subject docket by the Lead-lino Branch with
the assistancè of I . S. Burbank reveals the following portinent facts:


Applicant proposos to drive a crossout ß90 feet to inter-
sect the vain 70 feet lower than existing exposures in a crooked
tunnel, at a cost of 119,780. S£¾er this development is made, he
proposeg to aine the ore at a rate of 50-75 tons per day, and track
it to the Shanandoah-Dives mill.for beneficiation. His request is
for a Government loan of the amount stated, to finance the cross-
entting. Applicant is experienced and capable, and has alra dy
constructed on access road.


The reserve figures stated by the applicant are believed
by Burbank to be conservative. The ore should run 2¾ lead, IS sino,
0.5§ copper, with sorae silver. On the basis of the reserve estimate,
we believe that the project should be considered for encourageannt
of ecloration when this program has been worked out. Before a
recommendation can be made, additional information is needed on
certain engineering phases of the proposed operation, including
mining methode and costs, milling practice and costs, Tarketing,
equipment and facilities already installed, new equipment and
facilities needed, adecuacy of requested amount to do the job pro-
posed, etc. 2ne information needed is outlined in the latter part
of the "Outline fofReport and Recomaendation of Comuodity Cornittee
on Application for Government Assistance," copy of which, dated
January 26, has been previously sent you. Most of the infountion
from G 3 to the end of the outline will have to be furnished by the
field team, although some of this inforaction is given in the original
application sad in Barbank's comments, which are enclosed.







In addition to filling in information in icated in the
outline, the overall recommendation of the field team will be
welcome.


OTTO HERRSS, Chiet
Lead-Zine Branch, USA


Approved
Operating ittee


Chairman


J. F. He es


Claf N. Eove


2TMcKnight:jeh
0-2/6/51


copy to: Chief, Lead-Zinc Branch
Geological Survey - KcKnight
J. H. Hedges
R. H. Note
2 copies to Executive Officer,
egional Field Team, Region IV


Strobel
Mittendorf
Files







FILE COPY


UNITED STATES SURNAME:
DEPARTMENT OF THE INTERIOR


DEf¯ENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


February 6 1951 -


Re: Docket DMA-280


Nr. IIenryLJhrlinger, Manager
ta finin and Development Company, Inc.


Silverton, Colorado


Dear Mr. EhrlinSO


Your application (Dooket WA-280) for a Government loan
under the provisions of the Dežense Prodnotion Act of 1ÿ90 has been
reviewed by the Lead-Zino Branch of the Defense Minerale Administration.
Before final decision can be taken on your request it will be necessary
to obtain additional information on your próperty. Your application,
therefore, has been referred to the appropriate field office with the
request †,hat the needed information be supplied to us.


Yours very truly


S. H. Williston, Director
Supply Division
Defense Kinerals Administra ion


ETMcKnight :jeh
G-2/6/51


copy to:
Chief, Lead-Zinc Branch
Geological Survey - McKnight
J. H. Hodges
R. H. Mote -
2 copies to Executive Officer,
Regional Field Team, Region IV


Strobel
Mittendorf
Filesy







UNITED STATES
DEPARTMENT OF THE INTERIOR


o
GEOLOGICAL SURVEY


c a to WASHINGTON 25, D. C.


Jaanary 17, 1951


Memorandon


To: E. T. McKnight '


From: W. S. Barbank


Subject: Application for Government aid, Minnehaha and Minnehaha No. 2,
Bonita Mining and Developing Co. Inc., Box 186, Silverton,
Colorado.


A review of the application leads to the following pertinent
facts:


1. Location and history.


Minnehnha mine is located at an altitude of 11,800 feet in
Minndadha basin, about 1/2 mile east of Gladstone, which is about 6 miles
north of Silverton, Colorado.


Past records indicate a production from two short levels aggregating
several hundred feet of workings. This was 300-500 tons of culled
lead-zine ore, packed from property during first part of century. It
contained about 30g lead and 22¾ zinc. A further increase in zine
content (local average Zn/Pb is 2/1) caused shut-down in 1907-08.
Property was not reopened until present operation began in August, 1950•


2. Production.


Besides above historical record, production in 195o was as follows:


Lot No. Tons An Ag Pb Ca En


MH-1 60.5 .02 2.0 2.7 .7 3.4
MB-2 20·5 ·02 2•78 1•95 ·75 3•5
NE-3 54.6 .025 4•29 1•70 •¾2 3•35
MB-4 65.1 .935 5,67 ?.95 .75 4.35


200.7 2 to 3 ·7 3 to 4


). Nature of deposit.


Deposit is a fissure vein of N. 50 E. strike of about 60 degrees west
dip. Width 6 to 10 feet, consisting of valuless pyrite on footwall, high-


grade zino-lead 6 in. to 2 ft., 1 to 3 ft, of quartz low metal values, and
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another band of high-grade zinc-lead on hanging wall.


It is located about 1000 feet in the footwall of the Bonita fault
of NW trend, and in a favorable position for possible enrichment in
the footwall of this fault about 1000 feet to the northeast beneath the
glacial cover of Minnehaha Basin (Reviewerts opinion. See memorandum and
maps on developments in footwall of Bonita fault).


Mineralized vein exposed for about 600 feet at surface on ridge
between heavily covered glacial basins. Vertical range of exposures,
about 300 feet. (Data from geologicomsp by reviewer).


1. Minnehaha
2. Lead Carbonate
. Golden Monarch property


4. Gold King


4. Reserves.


The reserves are estimated by applicant as follows:


Measured ore 5,330 tons -
Indicated ore 4,500 tons
Inferred ore 14,990 tons


Ehe reviewer believes these are conservatively estimated on the
actual developed ore shoot. The inferred ore is based on assumption that
the ore shoot will continue to proposed extension of another level about
70 feet below present operations.


As the vein quartz crops out near summit of ridge, 12,050 ft, altitude,
and extends below level of talus on slopes of ridge, it has a vertical
range of at least 300 feet. From local developments on nearby veins,
there is good geologic evidence that the possible vertical range of vein
is not less than SOO feet, and possibly as madh as 1500 or 2,000 feet.
The outcropping vein is wide and strong, forming an altered zone with
quarts and sulfides locally as much as 30 feet wide. The length of
exposed quartz on ridge is about 500 feet, and there is good chance that
vein will extend 5oo to looo feet either side of outcrop. Hence geo-
logical inference is that potential reserves may be many times the
inferred reserves estimated by applicant.


2 ,
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5. Equipment and facilities.


The company has built an access road, retimbered old workings,
built a 35-ton ore bin, and installed pipe, tradC, timbered manways
and chutes. The mine is equipped with tools. Additional equipment
needed is listed under loan application.


6. Men employed.


Most of work to date was done by 2 men.


7. Nature of application.


Loan of $19,780 is requested for costs of labor, supplies, working
capital, etc., as follows.


490 ft. drifting, 50 ft. timbered $ 9,800.
Supervision and engineering 1,500.
Drifter, steel, etc. 1,500.
Compressor rental 1,200.
Air line, tracks, ties, etc. 1,480.
Insurance 750.
General supplies 1,800.
Working capital 1,750.


* 19,78o.


Company has attempted to obtain loan through local banks and RFC
with no success, since security is required. Ore and equipment are
inadequate for this security. Company does not have sufficient capital '
of its own, and it would require several years to finance development
at present output and rate of progress possible.


8. Prices of metals needed.


Under present labor conditions 18Å lead and 17§ zinc should be
adequate to make operation profitable. Margin of return on zinc ore is
very slim at this price. On lot ME-3, 3.35¾ Zu, the company received
$0.0459 per pound of sinc contained in ore.


9. Treatment of ore.


The proposal is to send all ore to the Shenandoah-Dives custom mill.
Trucking rate p€ mill is $3.09 per wet ton.


3
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Reviewer calls attention to possibility that successful development
of this property together with the Lead Carbonate, Bonita, and others,
would eventually justif¶ enlargement of the 50-ton Lead Carbonate mill to
treat ore from all properties contiguous to Gladstone. This would reduce
trucking distance to about 1/2 mile as against 10 miles to Shenandoah- */4
Dives mill. The Lead Carbonate mill is under same management, but not
entirely same ownership.


Deep-level development of all properties from Gold King tunnel at
10,600 feet altitude would also permit milling at tunnel portal near
Gladstone.


10. Time required to complete proposed development.


It is estimated by applicant that program should not exceed about
5 monthst time to put property into full operating capacity.


11. Estimated output of metals.


The applicant believes property would average 50 to 75 tons of ore
per working day after development. Possibly 1 or 2 additional men would
be required part-time to complete this work, but applicant makes no
estimate of additional manpower needs. With 2 men they have already
achieved about 35 tons per working day.


Annual output of lead, zinc, and copper is estimated by reviewer as
follows, based upon 24 lead, 4 percent sinc, and .5 percent copper, for
about 300 working days:


Zinc - 600-800 tons per year
Lead - 300-400 tons per year
Copper - 75-100 tons per year


Reserves and potential reserves appear adequate for several years
production with development from upper basin. Snow conditions in severe
winters may temporarily suspend work until roads are cleared. Road to
within a few thousand feet of property is kept clear for all-year operation
of the Lead Carbonate mine.


12. Management.


Mr. Henry P. Erhlinger of the Bonita Mining and Development Company
is manager of this property, which is now operated under lease and option
from the Hoffman and Zanoni group (whidh owns 22/24ths of property).
Purchase price of property was $20,000, of whidh $2,000 has been paid
in down payment and royalties.







O


The reviewer is acquainted with Mr. Ihrlinger, who has very .
successthlly operated the nearby Lead Carbonate mine. He has an
excellent reputation as a mine operator. He has been engaged in
mining and milling operations since 1925 with exception of time spent
in the Army before and during the last war.
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UNITED STATES GOVERNMENT .


APPLICATION FOR GOVERNMENT LOAN


UNDER SEC. 302 OF


DEFENSE PRODUCTION ACT OF 1950


O FORM APPROVED/
BUDGET BUREAU NO. 25-ROO2


AMOUNT OF LOAN REQUESTED


$ 19,780,00
TERMS OF LOAN REQUESTED


# 10,000.00 at Starting Date,
$ 2, $00.00 per Month for 3¼ Mos.


if needed


DATE OF APPLICATION .


January 13th, 1991
TO RE FILLED IN BY DELEGATE AGENCY


(DATE RECElVED) COMM.
NAME AND


ADDRESS OF


APPLICANT BONITA MINING & DEVELDPING CO. INC. ^oalc.
rstreet, MINNEHAHA MINE)
City. BOX 186) INT.


|" SILVERTON, COIDRADO.
D.T.A.


F I LE NO.


INSTRUCTIONS
Application should be filed with the Department
of Commerce, Department of Agriculture, Depart-
ment of Interior, or the Defense Transport Ad-
ministration, whichever has the primary interest
in the facilities, products, or processes in-
volved. However, for convenience of the appli-
cant,hemay file with any government agency with
whichhe has contract orother pertinent relation-
ships and such agency will arrange for the trans-
mittal of the application to the appropriate
office.


Submit four (43 signed copies of the applica-
tion. Name and address of applicant should be
stamped or typed for identification of each sheet
of the application and all accompanying papers.
When a question is inapplicable, this should be
so stated on the form. Additional sheets may be
attached in answering any questions or in pro-
viding other supporting information.


1. PURPOSE OF LOAN


Give a brief general statement of the purpose of the loan requested, including in the table below estimated
amounts for such major purposes as land acquisition, building construction, purchase of plant, purchase of


* equipment, working capital, repayment of debt, etc. Statement should make clear whether funds will be used for
expansion of capacity, development of technological processes, or production of essential materials.


General Statement
To develop and produce minerals containing Zinc, Lead and Copper


in that order from an operating mine and by this loan to increase the
output of said mine 300 to 400§ over the present rate. Nothing is involved
in this process except the capital needed to do the development work that
will make these minerals available.


NATURE OF EXPENDITURE AMOUNT


Driving h90 * Drift with 60 * Timbered, Purchase of a
Drill, Steel etc., Rental of. a Compressor, Purchasing
and installation of airline, track, ties etc. for the
removal of the ore; general supplies, supervision and
engineering and working capital (See Appended Report) $ 19,780.00


Total amount applied for







State sources of funds, and proposed schedule of repayment


Repayment will be madë by royalty payments on each ton of ore mined at the
rate of $ 1,00 per ton on the first 5,000 tons removed and then at the rate of
$ 1.50 per ton until the note and all accrued interest has been paid in full.


; 3. NATURE OF BUSINESS AND DESCRIPTION OF PROJECT


Describe fully the business activity for which the funds are intended. In so doing, identify the materials
and services to be produced, describe the facilities and processes involved, ,and explain in detail any research
activity and the nature of the results expected. Attach blueprints and specifications, if available, and fur-


• nish other technical details to the extent that they are not covered elsewhere in the application.


This Company is engaged in the Mining Business producing concentrates
containing sinc, lead and copper metal which are sold to Custom Smelters.
There is nothing involved in this work outside of labor and materials
as the processes involved are old and well established.


9 4. Relationship to National Defense. Explain carefully how the expenditure of the funds will contribute to
national defense. As a part of such explanation, the following questions should be answered to the extent
possible:


* (a) What evidence exists as to current shortages of the materials or services to be produced?


Newspaper and Periodical reports indicate that there is a shortage of
2,inc and Eopper at the present time and that the Lead supply is not too
strong.


(b) What evidence exists as to future shortages of the materials or services to be produced?


From Newspapers and Periodicals it would appear that -there are not sufficient
new mines to replace the depletion of the present orles and hence at this rate
of consumption that we now have these shortages will exist for sore time to
come.


(c) Are such shortages, if any, regional or national in scope?


They are' Regional, National and International in scope.


(d) In what respects will the use of the funds aid directly in expediting the carrying out of government
; • defense contracts? (A listing of defense contracts, if any, held by applicant is required in item 8


below.)


It will put much needed metals on the market for defense use.







4. Itelationship to National Defense - Continued


(el In what respects will the use of the funds aid indirectly in expediting the carrying out of government
defense contracts or related operations?


The funds requested herein will be used to explore, develop and produce
concentrates containing the metals zinc, lead and c opper which in turn
will be used by those agencies which have defense contracts.


(f) Are there available alternative methods or facilities to accomplish the same purpose as that for which
these funds are intended? (For instance, unused capacity, possibility of multiple shift operations, idle
facilities, readily convertible equipment, sub-contracting?) If answer is yes, explain why alternatives
are not used.


There are no available alternatives to this type of work. The ore must
be developed before it can be mined and placed on the market.


5. Maximum Designed Production


Unit Maximum designed Average percentage of Maximum designed
List separately materials or services maximum designed production production including


identified in item 3 production with used in quarter preceding use of funds
measure existing facilities filing of application applied for


(a) (b) (c) (d) (e)


7.5nr.-T.enri-Onpper Ora Tons PO-?¾ Tons Day 100 79-100 Tons Day


6. Employment
(a) Number currently employed at location(s) where funds are to be used. (Use pay period ending nearest


15th of month preceding filing of application.)


Up until December 1, 1990 3 men were on the payroll.


(b) Maximum feasible employment with existing facilities.
(1) Single shift operation.


Six men, three on production, three on this work.


(2) Multiple shift operation (specify how many shifts).


Multiple shifts would not help due to the fact that ventilation will be
(c3 EstimatÑŸÊd lOÑ rËËe $y sŠŠkiedfor.


Twelve men will be inaximum required for t he estimated tonnage production.


7. Timing


(a) On what date(s) are the requested funds needed? Immediately upon approval of the project


we should have the working capital and the funds to purchase the supplies. At the
end of each 30 days we should be able to draw .funds to meet the payrolls. Since
labor will probably be the only expense we should have these funds arranged for.


(b) On what expected date(s) will applicant begin to use such f.unds and obtain output from the use of such
funds? Wherever possible, give planned schedule of output.


Output will commence from the upper workings on the date of approval and
advance of working capital and in 120 days full production may be expected.
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14.NAMES AND ADDRESSES OF OFF S, DIRECTORS, OR PARTNERS, AND IN ION THERETO, THE FIVE LARGEST


STOCKHOLDERS IF A CORPORATION.


Total of annual Number of shares Life insurance carried
ialary, commis- held in for benefit of


Official title sions, bonuses, Estimated net applicant Applicant


etc., received Net cash
NAME AND ADDRESS (If officer is from Applicant worth outside surrender


also director and affiliates of Applicant Pre- value
indicate by "D") during 1ast Common ferred Amount after


fiscal year loans
(a) (b) (c) (d) (e) (f) (g) (h)


Fred C. Brightly Pres, D Nothing 60,,000,00 $$$6 None None None
- H. P. Ehrlinger V.P. & G.M. D. Nothing 50,000,00 16666 None 40,000 U


Al Cohn V.P. D Nothing 100,000.00 16667 None None None
Vincent G. Rinn Secty. D Nothing 90,000.00 $$$6 None None None


. John D. Owens D Nothing 260,000.00 $$$$ None None None


Total Nothing xxxxx 60,000 None xxx xxx


15. Cru'ITAL STOOK ISSUES
For Corporate Applicants


Number of shares Dividend rate
Item Authorized Outstanding Par value


outstanding last paid
(a) (b) (c) (d) (e)


Common stock $ 90,000.00 e 50,000.00 e None 90,000 None


Preferred stock $ 110118 8 $


16. PURCHASE AND SALES RELATIONS WITH OTHERS
Does Applicant buy from, sell to, or use the services of, any concern or partnership in which an officer,
director, large stockholder, or partner of the Applicant has a substantial interest? If not, so state. If
so, give names of such officers, directors, stockholders, and partners, and names of such concerns or
partnerships.


Does any officer , director, large stockholder, or partner of Applicant receive any commission, bonus, or
other payment in cash or services from any concern or partnership with which Applicant has business deal-
ings? If not, so state. If so, give names of such officers, directors, stockholders, or partners and amounts
of such commissions, bonuses, or payments.


No


17. COMPENSATION SCilEDULE


INSTRUCTIONS: The schedule shall show the amount of compensation being paid to all employees of Applicant
receiving compensation at a rate in excess of $10,000 per annum, including employees paid on a part-time
basis where the rate of compensation exceeds $10,000 per annum computed on a full-time basis. If Applicant
is a corporation, the schedule should show the compensation, regardless of amount, being paid to all of-
ficers, directors, and such stockholders as have an interest in Applicant's business of 10 percent or more.
If Applicant is a partnership, the schedule should show the compensation being paid to, or being withdrawn
by, all partners for their personal use. If Applicant is an individual, the schedule should show the
amount being withdrawn by Applicant for his personal use. In each case the listed person's connection
with the business should be indicated (i.e., whether an officer, director, stockholder, partner, owner,
etc.). The calendar basis for the compensation should likewise be shown. Attorneys or firms of attorneys
on a regular retainer or salary .basis should be included. The schedule should include a separate notation
indicating the source and amount of any compensation being paidby a company or firm directly or indirectly
controlling, affiliated with, or controlled by, Applicant. If the space provided herein is insufficient,
the schedule should be continued on the reverse side or appropriate continuation sheets should be attached.







The term "compensation", as used herein and such schedule, shall include all salaries, fees, bonuses, com-
missions, retainers, regular drawing accounts, and other payments, direct or indirect, in money or other-
Wise, for personal services.


Compensation paid


Name Position during previous Present compensation
fiscal year


(a) (b) (c) (d)


Henry P. Ehrlinger V. President & General Nothing Nothing .
Manager


18. COLLATERAL ·
(a) The applicant offers the following described collateral as security for repayment of the loan applied for.


Book Value Appraised*
Description Date acquired Cost (Net) value


(a) (b) (c) (d) (e)


Property now held:


Mining Claims listed in the report are held in escrow pending ft11 paymert
on royalty basis. Ort Bin, Car, Trac < etc. is in mine and is not suitable
collateral.


To be acquired:
The only collateral t hat can be offe -ed at this time is potentie l ore which


we have every reason to believe exists in the q1antity and gra.de indicated herein. A
conservative estimate reveals tLat this will ne o about $ 10.00 per ton afte r all costs
have been paid. We propose to pr y Š 1.00 per to a on the. first 5000 tons to liquidate
the loan and then $ 1.60 per tot on each ton of ore removed thereafter until the loan
and accrued interest thereon has been fully pai1.


* This column need be filled in only if a recent appraisal has been made. If so, identify appraiser below.


Name Title Date
(a) (b) (c)


No appraisalhas beer made onthis property.


(b) Describe existing liens, if any, on property listed above.


There are no liens of ary nature against the property or the equipment.







As of T)ecember 31st 9 19$1
(Date not more than 30 days prior to date of application)


- ASSETS


1. Cash.........................................................................
2. Notes receivable........................................................ g


Less reserve for doubtful notes.....................................
3. Accounts receivable:


Current................................... s 3,100.00
Past due not over 4 months................ 0.00


« Past due over 4 months.................... 0.00 s
Less reserve for doubtful accounts....................... ..........


4. Inventories:


Raw materials... Û.7 .ÔO..ÛXS ........... s 0.00
Work in process.(0.re..in.Erp.ge.pp)... 0.00 '
Finished goods.. ÛORCOR .TS O,S. ...... 0,00 ,


Less reserve for inventory losses. . . . . . . . . . .


5. Other ourrent assets (describe) Prepaid Insurance


0.00
0,00


3,100,00
0.00


0.00


TOTAL CURRENT.ASSETS•·-·-·· ··-...··............................................ $
6. Plant used in business:


Land...................................... s l¡ ,000.00
Buildings................................. 1,100.00


7. Machinery.............................. ........... 0.00
8. Equipment, furniture, and fixtures................ ŸpŠÛÛa00 g ¼¾,700.00


Less reserve for depreciation....................................... h47,00
9. Investments-stocks and bonds...........:.....................................................


10. Investments in affiliated companies...........................................................
11. Receivables due from affiliated companies.....................................................
12. Real estate not used in business. . . . . .


13. Due from officers, directors, employees, stockholders.....
14. Deferred charges..


15. Other assets.


TOTAL ASSETS......... ....... $


l10.80


3,100.00


0.00


) 4,2h3.00
0.00


12,000.00
0.00
0.00
0.00
0.00
0,00


A,3,974.00


LIABILITIES '


16. Notes payable (see schedule 1, page 10):


Banks........................................................... s 0.00
Trade creditors...................................,.............. 0.00
Officers, stockholders, relatives............................... 0.00
Insurance companies............................................. O,00 0,00


4 17. Accounts payable.............................................................................. 1,3ÛL36
18. Other current liabilities:


Delinquent taxes Real estate................................. s 0.00
Federal..................................... 0.00


Wages and salaries.................................:............ 0.00
Due officers.................................................... 0.00
Accrued interest, rent, taxes, wages, etc....................... 0.00


0,00 0.00
TOTAL CURRENT LIABILITIES···••····-............................................ $ .9


19. Machinery liens................................................... ........................... 0.00
20. Mortgage debts (see schedule 2, page 10)................:..................................... 0.00
21, Bonds or debentures (see schedule 2, page 10)................................................. 0.00
22. Other liabilities............................................................................. 0,00
23. Common stock (if Applicant is incorporated)............................. s ,40,,000.00
24. Preferred stock (if Applicant is incorporated).......................... Q.ÛÛ
25. Surplus (if Applicant is incorporated).................................. 12,491.56 62,591.56
26. Capital and Surplus Account (if Applicant is partnership or individual).......................


TOTAL LIABILITIES••••••·-.•••••················................................$ 63•976.90
27. Contingent liabilities (explain) 8 None


NUTE.- Submit copy of last available audit or of financial statement at close of last fiscal period (if such date differs from
date of above statement).







State amount and
Name and address Maturity Amount character of Name of guarantor(s)


collateral and/or endorser(s)


NONE


SCHEDULE 2 - Morttage Debt (real estate and/or chattels) or Bond Issue .


Names and addresses of holders Date of maturity Interest rate Unpai m¡> ncipal Date to which interest is paid


$


NONE


TOTAL XXXXXXX XXXXXX $ XXXXXXXXXXXXXXXX


If mortgage secures a bond issue, state whether bonds are principally held by management and/or stockholders or by others, and
attach copy of mortgage indenture.


EXHIBIT B - CONDENSED COMPARATIVE STATEMENT OF INCOME AND EXPENSES


For years ended December .31st, 1960
(Insert date of end of fiscal year)


(000 00 omitted)


(Figures for 3 preceding years) Current year as


. 19 19 19 of date of
Exhibit A


1. Net sales...............................................
2. Cost of goods sold......................................
3. Gross profit on sales (line 1 minus line 2).............


a 4. Other income (itemize)..................................
5. Total (line 3 plus line 4)..-···························
6. Salaries (officers or partners)*························
7. Selling and all other expenses..........................
8. Total of lines 6 and 7...............
9. Profit or loss before depreciation and Federal taxes


(line 5 minus line 8)............
10. Depreciation......


11. Federal Income and Excess Profits Taxes.. ..


12. Net profit or loss (line 9 minus lines 10 and 11).......


?,086,92
0;OO


?,086,92
0.00
0.00
0.00


2,086,92
- o.co


0,00
?sOB649?


ANALYSIS OF SURPLUS


13. Total surplus at beginning of period. jgó 6)¡Q'


14. Net profit or loss for period. 2 p086, 92


15. Line 13 plus line 14 if profit; line 13 minus line 14 if loss 12 91, 66


Add:


16. Surplus paid in during period....... O,ÛÛ


17. Surplus resulting from revaluation of assets........ 0.00


18. Other additions to surplus (itemize)..... O,QQ


19. Total of lines 15 to 18, inclusive. • l ?, 91 , $Á


Deduct:


' 20. Dividends.. 0.00


21. Other charges to surplus (itemize)... 0,00


22. Total of lines 20 and 21................................ O,0Û
23. Surplus at end of period (line 19 less line 22), MUST


AGREE WITH SURPLUS AS SHOWN IN BALANCE SHEETS 12,59 .66


e To include all payments of any kind (commissions, bonuses, withdrawals) to officers or partn3rs.
NOTE--If years included in the above tables are not adequately representative of applicant's financial experience, information
may be submitted for additional years.
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EXHIB - CONDENSED COMPARATIVE STATEMENT NDITION


For years ended Decernber .31st, 1990
(Insert date of end of fiscal year)


(000.00 omitted. Use figures to nearest thousand. For instance, the figure $3,489.36 should be written as 3; he figure $3,689,36
should be written as 4)


ASSETS (Figures for 3 preceding years) Current year as
of date of


19 19 19 Exhibit A


CURRENT ASSETS: Operations commmced in 1990
1. Cash.................................................
2. Receivables (after deducting reserves).


3. Inventories.


4. Other current assets:


TOTAL CURRENT ASSETS . . . .


FIXED AND OTHER ASSETS:


5. Plant accounts (before depreciation):


Machinery, equipment, etc........


Delivery equipment.........


Real estate and buildings used in business. . . . . . . . .


6. Other assets (as investments, real estate not used
in business, etc. ):


TOTAL ASSETS..


1,10,80
3,100.00


0.00


0.00


o,oo


0.00
0.00


49, 243.00


12,000.00
0.00
0.00


63,975490


LIABILITIES ·


CURRENT LIABILITIES:


8. Notes payable.


9. Accounts payable.. . . .


10. Accrued liabilities..


11. Other current liabilities:


T(YrAI. CIIRRRNT I.TARTI.TTTRA


FIXED AND OTHER LIABILITIES:


12. Mortgage debts... ........
13 Dehentures. . .


14. Other fixed liabilities:


RESERVES:


15. Reserve for depreciation....


16. Other reserves:


NET WORTH:


17. Common stock (issued) (if Applicant is incorporated)..


18. Preferred stock (issued) (if Applicant is incorporated)


19. Surplus (if Applicant is incorporated).


20. Capital and surplus account (if Applicant is partner-


ship or individual) . . . . . .


0.00


n.no


0.00
0.00
0,00


0,00
0.00


0.00
0.00
0.00


0.00


0.00
0.00
o.oo


go non.on
0.00


TOTAL L IABILIT IES. . 63,979.90


NOTE- If years included inthe above table are not adequa ely representative of applicant's financialexperienca,conditionstate-
ments may be submitted for additional years.
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UNITED STATES GOVERNMENT


APPLICATION FOR GOVERNMENT LOAN


UNDER SEC. 302 OF


DEFENSE PRODUCTION ACT OF 1950


NAME AND


(ADDRESS OF
APPLICANT


(Street,
city,


L_ _J


FORM APPROVED
T BUREAU NO. 25-ROO2


AMOUNT OF LOAN REOUESTED


TERMS OF LOAN REQUESTED


DATE OF APPLICATION


TO RE FILLED IN BY DELEGATE AGENCY


(DATE RECEIVED) COMM.


AGRIC.


INT.


D.T.A.


FILE N,0.


INSTRUCTIONS
Application should be filed with the Department
of Commerce, Department of Agriculture, Depart-
ment of Interior, or the Defense.Transport Ad-
ministration, whichever has the primary interest
in the facilities, products, or processes in-
volved. However, for convenience of the appli-
cant,hemay file with any government agency with
whichhe has contract orother pertinent relation-
ships and such'agency will arrange for the trans-
mittal of the application to the appropriate
office.


Submit four (43 signed copies of the applica-
tion. Name and address of applicant should be
stamped or typed for identification of each sheet
of the application and all accompanying papers.
When a question is inapplicable, this should be
so stated on the .form. Additional sheets may be
attached in answering any questions or in pro-
viding other supporting information.


1. PURPOSE OF LOAN


Give a brief genefal statement of the purpose of the loan requested, including in the table below estimated
amourits for such major purposes as land acquisition, building construction, purchase of plant, purchase of
equipment, working capital, repayment of debt, etc. Statement should make clear whether funds will be used for
expansion of capacity, development of technological processes, or production of essential materials.


General Statement


NATURE OF EXPENDITURE AMOUNT


Total amount applied for







2. PROPOSED METHOD FOR REPAYMENT OF LOAN
State sources of funds, and proposed schedule of repayment .


. ppmen0r4A1 We mde Mr pre14 vento m caen ten of cro ataca at the
? yeto of a 140 ya een a marsh 9RDO tem acmd ev0Mm à¾ the ento of


u 140 var tea nam W)o m¢o os a eneweisatom:st has hoon vaW sa om.


3.NATURE OF BUSINESS AND DESCRIPTION OF PROJECT


Describe fully the business activity for which the funds are intended. In so doing, identify the materials
and services to be produced, describe the facilities and processes involved, and explain indetail any research .
activity and the nature of the results expected. Attach blueprints and specifications,. if available, and fur-
nish other technical details to the extent that they are not covered elsewhere in the application.


No comar M me¢cos a ao (Sabe aminoan womong «mamatea
omake¤c sker 2cca as ecyear mta maa me cela to Gaako aaoltara.
Garo ao can e satelved ân (Ma more e one of low maadenda
a ©¤ tumomed tuolved «a 434 and MCL <ooomaina


4. Relationship to National Defense. E:xplain carefully how the expenditure of the funds will contribute to
national defense. As a part of such explanation, the following questions should be answered to the extent
possible:


, (a) What evidence exists as to current shortages of the materials or services to be produced?


(b) What eyidenc exists as to future shortages of the materials or services to be produced?


' (c) Are such shortages, if any, regional or national in scope?


(d) In what respects will the use of the funds aid directly in expediting the carrying out of government
defense contracts? (A listing of defense contracts, if any, held by applicant is required in 1tem 8
below.)
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4. Relationship to National Defense - Continued .


(e3 In what respects will ,the .use of the funds aid indirectly in expediting the carrying out of government
defense contracts or related operations? '


(f) Are there available alternative methods or facilities to accomplish the same purpose as that for which
these funds are intended? (For instance, unused capacity, possibility of multiple shift operations., idle
facilities, readily convertible equipment, sub-contracting?) If answer is yes, explain why alternatives
are not used.


Chwa ao ags etatardo dama¤¾ea to tMa typ & awk no cro met
0 4WS¤9à¢ Mtom 'A em14 mined ad eleced a Om md:ok


5. Maximum Designed Production


Unit Maximum designed Average percentage of Maximum designed
List separately materials or services maximurå designed production production including


, identified in item 3 meãsure ' ex i es used. in quarter preceding , use of funds


filing of application applied for
(a) (b) (c) , (d) , (e)


6. Employment
(a) Number currently employed at location(s) where funds are to be used. (Use pay period ending nearest


15th of month preceding filing of application.)


Upom mem0m1, AMO 3omtumda†2 pg"Rolle
(b) Maximum feasible employment with existing facilities.


(1) Single shift operation.


(2) Multiple shift operation (specify how many shifts).


Dß¾¾ño na twaß Apt MSP duo 4 49 faë¾ tima venaarken 431 ha
(c3 Estim d o p s r b o d ied for.


7. Timing


(a) On what date(s) are the.requested funds needed? Å¾ËÔ ÛØ


(b) On what expécted date(s) will applicant begin to use such funds and obtain output from the use of such
funds? Wherever possible, give planned schedule of output.







8. Output from the use of funds applie for will be for-the following purposes:
a. For the following principal prime defense contracts (if any) with the United Sta es Government:


Program symbol


Date of Contracting Government (2 digits) or Delivery Amount


contract Agency other contract Materials or services date(s) (Dollars)
identification .


(a) (b) (c) (d) (e) (f)


b. For t ie following subcontracts (if ary) with U.S. Government prime defense contractors:


(e) Government agency
receiving end product


or services
Date of Materials or Supplied to Delivery - .Amount
contract services (Give name and address of firm) date(s) (f) Program symbol (2 digits) (Dollars)


or other contract
* identification


(a) (b) (c) (d) (g)


(e) '


Co base o Omemma BaÞ<¾ntada
(f)


(e)


(f)


(e)


(f)


c. For t he following classes or types of customers not covered_ by contracts listed above (list materials or
services to be provided and, wherever possible, also indicate final product use):


a we a IWaße ARGhang W As auch ©2g paalgo came44When ©£
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9. Feasibility


(a) Estimate anticipated requirements for manpower, equipment, raw materials, eneigy, fuel, transportation
facilities, water supply, housing, community facilities, and other factors of production, for (1) prepar-
ation of the facilities and (2) actual .operation thereof. (The estimates may be limited to those factors
of substantial significance to the preparation and operation of the facilities for which the funds are
intended.)


(b) Discuss ánd evaluate the availability of each of the above factors in the area(s) where the funds will
be used. -


10. The following applications for necessity certificates for tax amortization (Under Section 124A of the In-
ternal Revenue Code) for facilities at the location(s) covered. by this application have been filed since
January 1, 1950.


(d)
Date. of , , (Estimated) Total of If final action has been taken, give date of


application Government file number facilities in dollars
. on each application


(a) (b) , (c) Issuance Denial


11. itecent Efforts to Obtain Credit
(a) Banks- List names and addresses of all Banks of Deposit of Applicant within the last 5 years: (Mark with an asterisk (*)


bank or banks in which deposits are now kept)







(b) State efforts to obtain credit, within 60 days preceding date of application, from banks, the Recon-
struction Finance Corporation, or other sources, results, and reasons if refused. (NOTE.- Section 302
of the Defense Production Act of 1950 states that a loan may be extended "only to the extent that it is
not otherwise available on reasonable terms." Accordingly, Applicant should show that it has applied
to.each bank named in (a) above, or explain the reason for not doing so. The fact that a loan of the
particular maturity and terms applied for is refused by a bank or banks is not sufficient to comply


. with the statute, if credit on reasonable terms is.available. State whether a bunk will participate in
.the loan, and if so, state name of bank and amount of particiþation. Full particulars must be given.)


. List the names and addresses of banks and other lending institutions to which .applications for credit
have been made, and in each case state date of application, amount of credit available, if any, maxi-
mum term for which credit is available, what consideration, if any, was given to possible guarantee of
loan under Federal Reserve Regulation V, and reason for refusal or reason loan was not obtained. In-
dicate whether or not application was definitely refused for further credit on any basis.


12. What other forms of government financial assistance, if any, have been received or requested by the appli-
cant in connection with the purposes of the loan herein applied for? If applicant plans to request such
assistance in the future, give details.


13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC. (gg ggggy gg)


These subjects should be fully covered in statements attached hereto.. Outline past management experience
or other basis for showing competence of the Applicant to perform in accordance with expressed purpose of


the application. If plant was purchased, state price, form and terms of payment, date ofpurchase, from


whom and under what circumstances purchase was made. If it is proposed to construct -or acquire new facil-
ities (including equipment), state estimated cost and basis of such estimate, form and terms of payment,


and from whom purchases of facilities will be made. State.whether Applicant, or the business or plant, has


been in receivership, bankruptcy, Chapter X, XI or XII, in hands of creditors, committee, orwhether Appli-
cant has effected a compromise with creditors, and if so, discuss fully. Indicate whether business is con-


ducted in leased premises and whether any facilities are leased from others and describe terms of an3


lease agreements. List type and amount of insurance carried on plant property. Describe briefly Euwpend-
ing or threatened litigation affecting Applicant.
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14.NAMES AND ADDRESSES OF OFFICE DIRECTORS, OR PARTNERS, AND IN U)DI THERETO, THE FIVE LARGEST
STOCKHOLDERS IF A CORPORATION. :


Total of annual Number of shares Life insurance carried


NAME AND ADDRESS e 1c tLe b Est a d t
also director and affiliates of Applicant Pre- value


indicate by "D'Ù during last Common ferred Amount after
fiscal year loans


(a) (b) (c) (d) (e) (f) (g) (h)


Total xxxxx xxx xxx


15. CAPITAL STOCK ISSUES
For Corporate Applicants


tem Authorized Outstanding Par value Number of shares Dividend rate
outstanding last paid


(a) (b) (c) (d) (e)


Common stock $


Preferred stock 8 $ $


16. PURCHASE AND SALES RELATIONS WITH OTHERS
Does Applicant buy from, sell to, or use the services of, any concern or partnership in which an officer,
director, large stockholder, or partner of the Applicant has a substantial interest? If not, so state. If
so, give names .of such officers, directors, stockholders, and partners, and names of such concerns or
partnerships.


Does any officer , director, large stockholder, or partner of Applicant receive any commission, bonus, or
other payment in cash or services from any concern or partnership with which Applicant has business deal-
ings? If not, so state. If so, give names of such officers, directors, stockholders,or partners and amounts
of such commissions, bonuses, or payments.


17.00MPENSATION SCHEDULE


INSTRUCTIONS: The schedule shall show the amount of compensation being paid to all employees of Applicant
receiving compensation at a rate in excess of $10,000 per annum, including employees paid on a part-time
basis where the rate of compensation exceeds $10,000 per annum computed on a full-time basis. If Applicant
is a corporation, the schedule should show the compensation, regardless of amount, being paid to all of-
ficers, directors, and such stockholders as have an interest in Applicant's business of 10 percent or more.
If Applicant is a partnership, the schedule should show the compensation being paid to, or being withdrawn
by, all partners for their personal use. If Applicant is an individual, the schedule should show the
amount being withdrawn by Applicant for his personal use. In each case the listed person's connection
with the business should be indicated (i.e., whether an officer, director, stockholder, partner, owner
etc.). The calendar basis for the compensation should likewise be shown. Attorneys or firmsof attorneys
on a regular retainer or salary basis should be included. The schedule should include a separate notation
Ind1cating the source and amount of any compensation being paidby a company or firm directly or indirectly
controlling, affiliated with, or controlled by, Applicant. If the space provided herein is insufficient
the schedule should be continued on the reverse side or appropriate continuation sheets should be attached.
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17. COMPENSATION SCHEDULE - Continue
- The term "compensation", eas used herein and such schedule, shall include all salaries, fees, bonuses, com-


missions, retainers, regular drawing accounts, and other payments, direct or indirect, in money or other-
wise, for personal services.


Compensation paid


Name Position during previous Present compensation
fiscal year


(a) (b) (c) (d)


. 18. COLLATERAL
(a) The applicant offers the following described collateral as security for repayment of the loan applied for.


' Book Value Appraised*
Description Date acqu.ired Cost (Net) value


(a) (b) (c) (d) (e)


Property now held:


To be acquired:
tre crav anamosa os eaa to emme as ma ta» to mooana ero samen


- me tuvo ever reacea to aware maa ta en (nome;r and corze seheses twaa a


* This column need be filled in only if a recent appraisal has been made. If so, identify appraiser below.


Name Title Date
(a) (b) (c)


E om¤docCL in to¢> mde en Wo psgorty.


(b) Describe existing liens, if any, on property listed above.







EXHIBIT A - CURRENT FINANCIAL STATEgENT
As of ikmú> Šlsty1%1


(Date not more than 30 days prior to date of application)


ASSETS
1. Cash... ......... $
2. Notes receivable..


Less reserve for doubtful notes. . . . . .


3. Accounts receivable:


Current................................... 8
Past due not over 4 months................
Past due over 4 months....................


Less reserve for doubtful accounts........................
4. Inventories:


Raw materials.... . ...... .


Fns dprocdes . .


Less reserve for inventory losses. . . . . . . . .


5. Other ourrent assets (descrihe)
TOTAL CURRENT .ASSETS•••••••••••••••••••••• •••••••••


6. Plant used in business:


Land................. .................... 8
Buildings.................................


7. Machinery.........................................
8. Equipment, furniture, and fixtures. . . . . . . . . . . . . . . . $


Less reserve for depreciation......................................
9. Investments-stocks and bonds.................................................................


10. Investments in affiliated companies...........................................................
11. Receivables due from affiliated companies.....................................................
12. Real estate not used in business. . . . . .


13. Due from officers, directors, employees, stockholders......


14. Deferred charges....


15. Other assets.


TOTAL ASSETS.... ·········


LIABILITIES


16. Notes payable (see schedule 1, page 10):


Banks......,..................................................... $
Trade cred,itors.............................................. ....
Officers, stockholders, relatives...............................


17. Accounts pnsuraancee compan s. . . . . . . . . . . . . . . . . . . . . . . . . . . .


18. Other curre Iliabilit s: Real estate................................. $
ce Federal.....................................


Wages and salaries.................... ..........................
Due officers....................................................
Accrued interest, rent, taxes, wages, etc. . . . . . . . . . . . . . . . . . . . . . .


TOTAL CURRENT LIABILITIES·•••••••••••·•••••••••••••••••-- -· -•••••••••••-•••••••$


19. Machinery liens...............................................................................
20. Mortgage debts (see schedule 2, page 10)......................................................


a.o 21. Bonds or debentures (see schedule 2, page 10).................................................
22. Other liabilities................................................................
23. Common stock (if Applicant is incorporated)............................. $
24. Preferred. stock (if Applicant is incorporated)..........................


Zo 25. Surplus (if Applicant is incorporated)..................................
26. Capital and Surplus Account (if Applicant is partnership or individual) . . . . . . . . . . . . . . . . . . . . . . .


63>975.KTOTAL LIABILITIES•·••••••••·•·•••-••••••••••••••••••••••••·••••••••·••·•·•···••$


27. Contingent liabilities (explain)


NGIE.- Submit copy of last available audit or of financial statement at close of last fiscal period (if such date differs from
date of above statement).







Name and address Maturity Amount har oand Name of guarantor(s)
and/or endorser(s)


collateral


SCHEDULE 2 - Mort; age Debt (real estate and/or chattels) or Bond Issue


Names and addresses of holders Date of maturity Interest rate Unpaid principal Date to which interest is paid
amount


$


TOTAL XXXXXXX XXXXXX $ XXXXXXXXXXXXXXXX


If mortgage secures a bond issue, state whether bonds are principally held by management and/or stockholders or by others, and
attach copy of mortgage indenture.


EXHIBIT B - CONDENSED COMPARATIVE STATEMENT OF INCOME AND EXPENSES .


For years ended - ikdtÈ¾Œ
(Insert date of end of fiscal year)


(000.00 omitted)


(Figures for 3 preceding years) Current year as
19 19 19 of date of


Exhibit A


, 1. Net sales...............................................
2. Cost of goods sold......................................
3. Gross profit on sales (line 1 minus line 2) . . . . . . . . . . . . .


« 4. Other income (itemize)..................................
5. Total (line 3 plus line 4)·····••·••·········•·······••·
6. Salaries (officers or partners)•........................
7. Selling and all other expenses..........................
8. Total of lines 6 and 7..................................
9. Profit or loss before depreciation and Federal taxes


(line 5 minus line 8)............
10. Depreciation......


11. Federal Income and Excess Profits Taxes..


12. Net profit or loss (line 9 minus lines 10 and 11).......


ANALYSIS OF SURPLUS


13. Total surplus at beginning of period.


14. Net profit or loss for period.


15. Line 13 plus line 14 if profit; line 13 minus line 14 if loss


Add:


16. Surplus paid in during period.......................
17. Surplus resulting from revaluation of assets........


18. Other additions to surplus (itemize).....


19. Total of lines 15 to 18, inclusive . . .. . . .... .


Deduct:


21. Other charges to surplus (itemize)...


22. Total of lines 20 and 21
2. Surplus at end of period (line 19 less line 22), MUST


AGREE WITH SURPLUS AS SHOWN IN BALANCE SHEETS


o To include all payments of any kind (commissions, bonuses, withdrawals) to officers or partners.
NOTE--If years included in the above tables are not adequately representative of applicant's financial experience, information
may be submitted for additional years.
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EXHIBIT C - NDENSED COMPARATIVE STATEMENT OF CO ION


For years ended
(Insert date of end of fiscal year)


(000.00 omitted. Use figures to nearest thousand. For instance, the figure $3,489,36 should be written as 3; the figure $3,689.36
should be written as 4)


(Figures fpr 3. pr.eceding years) Current year as
ASSETS of date of


19 19 19 Exhibit A


CURRENT ASSETS


3. Inventories


4. Other current assets:


FIXED AND GTHER ASSETS:


5. Plant accounts (before depreciation)


Machinery, equipment, ete


Delivery equipment


6. Other assets (as investments, real estate not used
in business, etc. ):


TOTAL ASSETS................................


LIABILITIES


CURRENT LIABILITIES:


8. Notes payable.............................·······.····
0. Accounte payable


10. Accruod liabilitier


11. Other current liabilities:


FIXED AND GTHER LIABILITIES:


12. Mortgage debts... .... ... .


13. Debentures....


14. Other fixed liabilities:


RESERVES:


15. Reserve for depreciation....


16. Other reserves:


NET WORTH:


20. Capital and surplus account (if Applicant is partner-


Ship nr inr11vidn91)


. TOTAL LIABILITIES..


NOTE- If years included in the above table are not adequa e1y representative of applicant's financialexperience,conditionstate


ments may be submitted for additional years.
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EXHIBIT D
AGREEMENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANÍ IN CONNECTION WITH APPLICATION AND/OR LOAN


To induce the United States Government and its agencies to makea loan under Sec. 302 of the Defense Production


(hereinafter called "Applicant") and in consideration of the making of a loan to Applicant, the undersigned,
having been retained by Applicant for the purpose of rendering professional .or other services in connection
with its application for a loan or loans, hereby represents, warrants, and agrees that the undersigned has not
been paid, has not made any agreement with the Applicant to be paid, and has not procured any person to pay or
agree to pay, andwill not, directly or indirectly, charge or receive any bonus, fee, or commission in any form
in connection with the said application for, or the obtaining of, the loan applied for by the Applicant, or any
compensation in any form for services rendered or to be rendered inconnection therewith except for the services
and in the amounts stated below:


Name Description of services Amount paid Amount to be paid


$ $


. To induce the making of the loan and the employment of the undersigned by Applicant, the undersigned hereby
further warrants, covenants and agrees, upon the consideration herein specified, and in consideration of the
employment of the undersigned by Applicant, as above recited, that if the amount of compensation stated above
for any such services shall not be deemed reasonable by any agency of the United States Government, the under-
signed will reduce the charge for such services to such amount as shall be deemed reasonable by such agency,
and will not, directly or indirectly, charge or collect from the Applicant or any other person, any sum in ex-
cess of the amount so deemed reasonable; and that if the undersigned has heretofore collected, from the Appli-
cant or any other person, as compensation for any such services, any amount deemed by such agency to be un-
reasonable, the undersigned will refund to Applicant or such other person such sums as are in excess of the
amount deemed reasonable. The undersigned further warrants, covenants and agrees that if the amount of the
compensation for any such services is not determinable at the date of application, or is not stated above, it
will not collect or charge any sum as compensation for such services without the prior written approval of the
Government agency with which this application is officially filed as to the nature of the services for which
such compensation is to be paid and the amount of such compensation.


Dated , 19


NOTE--Corporations must execute foregoing certificate in corporate name, by duly authorized officer, and sea1
m,ust be affixed and duly attested; partnerships must execute in firm name, together with signature of a gen-
eral partner. If no compensation is paid or to be paid for services rendered in connection with application
or loan, this should be so stated and thé Applicant should sign this Exhibit.


CERTIFICATION
The Applicant hereby certifies that the statements made in the foregoing application, and all exhibits and
documents submitted in connection therewith, are true and correct statements to the best of Applicant's in-
formation and belief and are submitted as a basis for credit. The Applicant agrees to reimburse any agency of
the United States Government upon demand for any expenses incurred in connection with or arising out of this
application or any loan made pursuant hereto.


Dated , 19


Witness: (For individual applicants)


(Signature)


Witness: (For partnership applicants)


(Fu11 name of firm)


By


(CORPORATE SEAL)


Attest By


,a general partner.
(Signature)


(For corporate applicants)


(Full corporate na e of Applicant)


(Title)


The United States Criminal Code, 18 U.S.C., Sec. 1001, makes it a criminal offense to make a wi11fu11y false statement or


representation to any Department or Agency of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFICE:1950 O - 916171







ror. NSRB-146 '
(Nov. 1950)


UNITED STATES GOVERNMENT


APPLICATION FOR GOVERNMENT LOAN


UNDER SEC. 302 OF


DEFENSE PRODUCTION ACT OF 1950


FORM APPROVED
ET ËUREAU NO. 25-ROO2


AMOUNT OF LOAN REOUESTED


0 19¥780400
TERMS OF LOAN REOUESTED


g 10,000.00 at starting Dato,
U 2,500.00 por Ilonth for 3g Bos,


if nooded
DATE OF APPLICATION


Jarmary 1,3th 1ÿÿ1
TO RE FILLED IN BY DELEGATE AGENCY


(DATE RECEIVED) COMM.
NAME AND


ADDRESS OF '
APPL ICANT AGR I C.


(Street, ËÎ
City, INT.


anvmon, cozo m.
D.T.A.


FILE NO.


INSTRUCTIONS
Application should be filed with the Department Submit four (O signed copies of the applica-
of Commerce, Department of Agriculture, Depart-ment of Interior, or the Defense Transport Ad- tion. Name and address of applicant should be
ministration, whichever has the primary interest stamped or typed for identification of each sheet
in the facilities, products, or processes in- of the application and all accompanying papers.
volved. However, for convenience of the appli- When a question is inapplicable, this should be
cant,hemay file with any government agency with so stated on the form. Additional sheets may be
which he has contract or other pertinent relation- attached in answering any questions or in pro-
ships and such agency will arrange for the trans- viding other supporting information.
mittal of the application to the appropriate
office.


1. PURPOSE OF LOAN


Give a brief general statement of the purpose of the loan requested, including in the table below estimated
amounts for such major purposes as land acquisition, building construction, purchase of plant, purchase of
equipment, working capital, repayment of debt, etc. Statement should make clear whether funds will be used for
expansion of capacity, development of technological processes, or production of essential materials.


General Statement


in that order £ram an operatire mine and by thie loan to increase the
output of maid mino 300 to 400¶ ovor the preacnt rate. Bothing is involved
in this procene except the capital needed to do the development ofk that
v411 make these minerals available,


NATURE OF EXPENDITURE . AMOUNT


Oriving 490* heißt with 60* Timbored, Purchase of a
Dri31, Steel etc., Rental of a Comprescer, Purchasing
and installeAion o£ airliner tracky ties ote. £or the
renovel of ¾¾e ord general supplies, supervision and
engineering and working capital (Sco Appondod Report) 0 19,780.00


Total amount applied for







State sources of funds, and proposed schedule of repayment


tynent will be made by royalty pagents on each ton of ore mined at the
rate of « Ig00 par non on the £irst $s000 tone removed and then at the rato of
G 1.90 per ton natil the note and 411 accrued interest had been paid in fall.


3.NATURE OF BUSINESS AND DESCRIPTION OF PROJECT


Describe fully the business activity for which the funds are intended. In so doing, identify the materials
and services to be produced, describe the facilities and processes involved, and explain in detail any research
activity and the nature of the results expected. Attach blueprints and specifications, . if available, and fur-
nish other technical details to the extent that they are not covered elsewhere in the application.


Thia Compaigt de engaged in the U+rring Business producing concentratos
contai¤ing einer lead and copper metal sklich a sold to Castan Stielters.
There is nothing imiolved in thic work outside of labor and Datorials
as the proepases involved are old and well established.


4. Relationship to National Defense. Explain carefully how the expenditure of the funds will contribute to
national defense. As a part of such explanation, the following questions should be answered to the extent
possîble:


(a) What evidence exists as to current shortages of the materials or services to be produced?


En spaper and Periodical reports $ndicahe that there is e abortage o£
GWi¤ d Sopper at .the prosent time and tha¾ the Lead sapp37 is not too


(b) What evidence exists as to future shortages of the materials or services to be produced?


20m Deuspapers and Periodicala 14 en1d appear that there are not sufficiert
new mines to replace the depletion of the present enes and henco at this rato
of 69 G¤¤ption that me now have these shortagen will extet for sono timo to
come.


(c) Are such shortages, if any, regional or national in scope?


They are Regionale National and International in scope.


(d) In what respects will the use of the funds aid directly in expediting the carrying out of government
defense contracts? (A listing of defense contracts, if any, held by applicant is required in item 8
below.)


14 9111 put tmeh needed motala on the tlarkGt for de£ense use,







(e3 In what respects will the use of the fund aid indirectly in expediting the carrying out of government
defense contracts or related operations?


The ibade requested herein will be need to explorey develop and produco
concentratea contairáng the metale 74cos lead and copper thich in turn
trill be used by those agencies which have defense contracts.


(f) Are there available alternative methods or facilities to accomplish the same purpose as that for which
these funds are intended? (For instance, unused capacity, possibility of multiple shift operations., idle
facilities, readily convertible equipment, sub-contracting?) If answer is yes, explain why alternatives
are not used.


There are 40 availablo alternativoa to this type of norke Tho ore must
be developed be£ore it opn be mined and placed ca the wrket.


5. Maximum Designed Pfoduction .


Unit Maximum designed Average percentage of Maximum designed


List separately materials or services • maximum designed production production including
identified in item 3 of production with used in quarter preceding use of funds


measure existing facilities filing of application applied for


(a) (b) . (c) (d) . . (e)


6. Employment
(a) Number currently employed at location(s) where funds are to be used. (Use pay period ending nearest


. 15th of month preceding filing of application.)


. Up uritil Decembek 14 1950 3 mon were om ho payroll.


(b) Maximum feasible employment with existing facilities.
(1) Single shift operation.


Six mong three en produttiday three on this mark.


(2) Multiple shift operation (specify how many shifts).


Multiple shifts uld not help due to the £act that ventilation vl11 he
(c3 Estima d n&94i%¾ &47 i2 s%Štied for.


Twelve men «Ill be mestanim rectuirod or the estinated tonnage production.


7. Timing


(a) On what date(s) are the requested funds needed? g ggg


we should hayo the myking capital and the . Inds to purchase the supplies. At the
end of each 30 daya me should be able to draw funda to meet the payrolla. Since
labor 9111 probably be the only entpensa me abould have these Ands arranged £or,


(b) On what expected date(s) will applicant begin to use such funds and obtain output from the use of such
funds? Wherever possible, give planned schedule of output.


Output trill bommence £rom the upper vtorkings on the dato of approval and
advance of wordag capital and in 120 days full production agt be expected.







a. For the following principal prime defense contracts (if any) with the United Sta es Government:


Program symbol
Date of Contracting Government (2 digits) or Delivery Amount


contract Agency other contract Materials or services date(s) (Dollars)
identification


(a) (b) (c) (d) (e) (f)


We have no Oprernmeat Contrants


b. For t le following subcontracts (if ary) with U. S. Government prime defense contractors:


(e) Government agency
receiving end product


or services
Date of Materials or Supp11ed to Delivery Amount
contract services (Give name and address of firm) date(s) (f) Program symbol (2 digits) (Dollars)


or other contract
identification


(a) . (b) (c) (d) . (g)


(e)


e have na 4 neramen¾ Sub-Contracts


(e)


(e)


c. For the following classes or types of customers not covered by contracts listed above (list materials or
services to be provided and, wherever possible, also indicate final product use):


e are a basic industry and as mxch on3; produce concentratos of
sino load and copper which are sold to Custon Smalters. Those 111 be
sold by these smeltéra to Contractors who have daßenee contracta but we
are not a¾1e to ascertain 1AO they are or tho' cen¾ra¢¾e they have.







(a) Estimate anticipated requirements for manpower,.equipment, raw materials, energy, fuel, transportation
facilities, water supply, housing, community facilities, and other factors of production, for (1) prepar-


. ation of the facilities and (2) actual operation thereof. (The estimates may be limited to those factors
of substantial significance to the preparation and operation of the facilities for which the funds are
intended.)


The manpost required is £1*e men and theto men are available, the mino
equipment is available £or rental in Sikverton at the present time, the other items
such as timbers ties etc. are .available et the property and thoro will be no time
lost in. preparat&one The Campany and the Maora have a vehicle .for transport,ation
to and from the nine and ore hauling is done by contracó.


(b) Discuss and evaluate the availability of each of the above factors in the area(s) where the funds will
be used.


Ap sta ed heve all requirecients are on hand or road13y wailable.


. 10. The follöwing applications for necessity certificates for tax amortization (Under Section 124A of the In-
ternal Revenue Code) for facilities at the location(s) covered by this application have been filed since
January 1, 1950.


(d)
Date of (Estimated) Total of If final action has been taken, give date of


Government file number facilities in dollars
application on each application


Issuance Denial
(a) (b) (c)


11. Recent Efforts to Obtain Credit
(a) Banks- List names and addresses of all Banks of Deposit of Applicant within the last 5 years: (Mark with an asterisk (*)


bank or banks in which deposits are now kept)


ITIZWS STATE BANK, Oway, Colorado. a .
OST NATIONAL BMy harango, Colorado a







(b) State efforts to obtain credit, within 60 days preceding date of application, from banks, the Recon-
struction Finance Corporation, or other sources, results, and reasons if refused. (NOTE.- Section 302


. of the Defense Production Act of 1950 states that a loan may be extended "only to the extent that it is
not.otherwise available on reasonable terms." Accordingly, Applicant should show that it has applied
to each bank named.in (a) above, or explain the reason for not doing so. The fact that a loan of the
particular maturity and terms applied for is refused by a bank or banks is not sufficient to comply
with the statute, if credit on reasonable terms is available. State whether a bank will participate in
the loan, and if so, state name of bank and amount of participation. Full particulars must be given.)
List the names and addresses of banks and other lending institutions to which applications for credit
have been made, and in each case state date of application, amount of credit available, if any, maxi-
mum term for which credit is available, what consideration, ifany, was given to possible guarantee of
loan under Federal Reserve Regulation V, and reason for refusal or reason loan was not obtained. In-
dicate whether or not application was definitely refused foÊ further ctedit on any basis.


On January.2g 1961 the Cittaens Sta¾e BanR of Ourayy Colorado uma advisod
of our desire to bommow thnds for the development of this property and was advised of
the amant and nue of said thode. They reported that they would not loan money for a
mining enterprise under aray circumstances with or without goverrnent participatjen.
The First National Barkt e£ Darango, Colorado stated that they could nú¾ loan the ihnds
to na for this purpose because of banking restrictions but that they would loan funds
on ggverrment guarantee at ¼$ por smann interest,. The RW was.contactod prior to this
request to the Banks hat they could not loan money with probable ore retorna for the
security.


12. What other forms of government financial assistance, if any, have been received or requested by the appli-
cant in connection with the purposes of the loan herein applied for? If applicant plans to request such
assistance in the future, give details.


No other applicat&one have been ade for Goverment assistance artd wo
plan no such moves


13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC. (See appended Report,)


These subjects should be fully covered in statements attached hereto. Outline past management experience
or other basis for showing competence of the Applicant to perform in accordance with expressed purpose of


the application. If plant was purchased, state price, form and terms of payment, date ofpurchase, from


whom and under what circumstances purchase was made. If it is proposed to construct or acquire new facil-
ities (including equipment), state estimated cost and basis of such estimate, form and terms of payment,


- and from whom purchases of facilities will be made. State whether Applicant, or the business or plant, has


been in receivership, bankruptcy, Chapter X, XI or XII, in hands of creditors, committee,orwhether Appli-
cant has effected a compromise with creditors, and if so, discuss fully. Indicate whether business is con-
ducted in leased premises and whether any facilities are leased from others and describe terms of any


lease agreements. List type and amount of insurance carried on plant property. Describe briefly mypend-
ing or threatened litigation affecting Applicant.







UIWSURIA 11IUS


2he Liinnehaha îáine consists of tuo lode Mining Claims known as the
Jamehaha and irmehaha No. 2 both U.S. liinoral Survay No. 10:29 locatod
in the Lhroka 2Laing district of &m Juan County, Colorado. 2hoy cover
about 19.1 acres of ninoral bearing land on the brow of Los cuntain and
are adjacent to - the Lead Carbonate Eine and the Golden onar ·h proparty
on the Uorth and the Blackhank and 31g Indian prope rbica on the 3outh.


The precont onorating Compary is the 3onita ining & Developing Co.,
Inc., of Silverton, Colorado. They are purchasin; it on a lease and option
agreement fron knest 3. Hofinan and George L. Ti of Jilverton, Colo-
rado on a Loaae and Option basis with a total pr of 3 20,000.00 of
Th1ich over 3 2,000.00 has been paid on down and 3 -ayments. Theso


' two non own 22/2hths o£ t.ho property an the of the other 2/29;Lha
are co-paranors with tho ßonita Einitt W Ocopany, Inc. in the
operations of the propotty.


Thoro is evidence of quite a etion record la past £ros this
proport,y froa the upper levola a i maps, records, accays of the
shimants arid stat,istics we tensi a l that scoo 3,000 tona of cre
were removed up to and incle the yo 1890 to 1907. Duo to the fact
that there voro no roads int is ar t, that hina and äll of the ore
had to bo packed out those forn - o hand sorted it au roduced
this tonn: ;o to about. 30 -3 0 ^ . 2e average austys of the sorted ora
shipied to tha Jural e ida = tora show that thio sorLou oro avor-
agod 309 Lead and 2 ' c.


In 1907-1900 r the dir o ion of the owner Dr. Gotton a accond
level was ened u d saae SO of oro vero chu ed fraa this lovel
which ran ovor 30 but th ine content was so high that oho ponalty
on this not :nico e rc to just about enough to pay the fraight
and th . the o . 2hore has been nothing tione on the nine
cince tmM1 the prosent enerators took over.


J e the Doni : ining & Developing Comparg, Inc. Look ovor the
prone A1žpot 1 , thyy have opened up the poraal on Do. 2 Level, re-
timber he raam id chort Chate and have dono considerable stoping
and amp ~ nine to ascenain nuab can be c:metod o£ it arui the
ore reaarv ablo. During the cenths of Saptatioor--lioveriber 1990 the
following prcGuetion was o£2ected Tinh the clean-up and devolquant v;ork;


13 IL. TOUS Au. g. E'o. Cu• Z¤· Fo•


0.507 ,02 2.0 2.7 .70 3.h 5.8
20.hys .02 2.6 2.0 .75 3.6 11.5-3 GL.noo .025 h.3 1.7 .W 3.4 7.2


-h 69.117 .02 3.o 2.8 .91 2.9 13.h
-5 65.13h .03 5.7 3.0 .75 h.h L.2
-6 98.670 .01 3.8 1.9 .66 3.9 7.7


W.,58
The above listed production tras îron develo tent work otúy for it was


nocessaxy to eat anothär chute pocket, proparo a stopo and r:mvo arma oi'
the el oro from the aanway and raico to the Ho. I loval. Caly two noa were
amployed in this ::ork on a labor contract.







O O


Dirmchaha due pago two


The £ollowing prints are attached to shour all previous knoun work on
the property; tho work done by tha proacnt operators in 1¾O and the pro-
posed devolopetout work for which thio lo:m is requested. Observation of
the plan shoaing the present Ho. 2 Level tunnel Trill clearly indicabe that
the haulage problem with all o£ obo bonde and taists in the Mack is not
a small one ,


3eforo opbrations were suspended at the and of Ucvesaber compling was
dono on the faces oi' the otope from both ontries with the follot.ing reatlts:


LUli NO. Au. Fo. Ca. Zn. Fe.


21-101 · .02 .6 2.k 1.2 5.1 7.7
MH-102 .02 6 6.1 1.2 0.5 5.2
08-103 .02 2.0 2.7 .8 3.¾ 9.0


These aanplos, at the t.ine, woro so¤inha oi 3 tisappoiabnetrb to us
duo to the loir gold valuos and the h 11 mine values. here is no profit
in sinc for the custom mill pays e oss than 60 f ita Vilue and as
the treatment charges are extree hißh t the 3nogter we rocaivo only
about h¢ por pound for this me on the y osent 172¢ aarket.


Since th a property is p "ily inc producing one and the mino
picture has chan3ed riatorially tl t throo months we havo decoided
to prepare our developeeno pro if govertment as.istance is avail-
able with a guarantoo r the poried of the loan, we could


- open this proparty i n aab; . ial contribution of eine to the
National De£onso pr act. Tio ho ever, that to do this Jotk our-
soltas with an inture orket might teuult in a loss and we


. can't affor to st; 1 a loss at t tis time.


Tho p1 grars is based on the assumption that this
Tein go lean d all indications point to this to be a fact
and to her substantiate it the oro deposits at the adjacent Lead Jarb•
on da azo foun at this lovel and the base metal values hex€ increased.
In the 1 Eing tu some 1*S60+ ·bclow thia level strong leau-sino
veine ancounto so it ould appear that this promise has acco merit.


To r lovel we havo two altornatives, one slaking on the
vain and a sting the ore or driving in another crossout oc ha voin
frai a lower elevation on the hilloido. Tho lattor presents the bact
plan for the à alla6eway on Level -2 is not the best and the heio ing of
oro would ha .u Lte an «:pense. Zo have established that we would drive a
cros out in to the intorsection oî' tho voin otructure and atcpo Crom there
to the present lovel.


The ore reserves in this proporty have been calculated as follows,
~oased on the present devolegtent Norg that has ocon done and from the ore
attending the present ere body on the No. 2 Level we can safely an uno a
dopth of 190* oi' oro below that level. No eatinate is made of the ore
abovo the 24, I Lovak £or me have not con able to get up there ao £ar in
our work.


oasured Gro 6,330 Tous
Indicated Gro h,900 Tons
Inferred Gro Tens


TC,820 Tono







irmohaha Dine page three


The estimated costs for labor, supplies, working capital, tools etc.,
to completo this proþct are listed as follows:


à90* Drifting, SO* Timbored 3 9,800,00
Dri£tor, 3teel 3tc.» 3 1,900.00
Cooprosaor 2ental


. Air IAna, Trank, Ties, etc.
Comp. Insurance etc.
3eacral Supplica, fondor etc.
Supervision a Ungineering


. Workias capital -


The only o nipetent that will be needed to


3 1,200.00
3 1,480.00
3 750.00


. ) 1,800.00
1,500,00


3 -40.00


thîc work a drifter
as we have .tho track, timber, ties etc. availab1 locally a o can rent
a compressor and Imcking machine at a very nominal cost. U til we shut
down in 3ovechor we had three men on thamp11 vàlo pgu able to do
this work and at the present writing plóyed.-o coe non havo
a labor contract on the property da no 3 bt, want to drive the
drift. At the time of the drifting a would be loyed in the stopos on
level No. 2 cad production would go t the s e time. This would mean
that we would havo a total force of five to ix men on the pronarty.


The ore 111 have to bo Custo ‡11 in the area
is that of the Shenandoah--Divos . Tho tracking rato from the
ino to the mill has boon 3. of oro hauled. This mill is about


10 miles from the mine,


o feel aure that who he pro wrk has been completed that ';:e
will be able to produce 90-75 of ora per working day and that


e coul i prod 25 tona pe g day while this work was being done.


It is our ton that this property presents very good prospects of
becoming a product Togsine, lead and e oppar and that all that is
required to arüe i uch at the present time la this proposed crosacut to
get to the ore and a roturn on the sino produced that will make the mining
operations pro it .
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Form NSRB-146 (Nov. 19503 Name and ess i Taláhng y $ • Page '7 of 12 ages


14.NAMES AND ADDRESSES OF OFFI , DI CTORS, OR P,0tTNER67, AND IN ADD ON THERETO, THE FIVE LARGEST
STOCKHOLDERS IF A CORPORATION.


Total of annual Number of shares Life insurance carried
salary, commis- held in for benefit of


Official title sions, bonuses, Estimated net applicant Applicant


NAME AND ADDRESS (If officer is yte ,App1 an worth outside u reand r
also director and affiliates of Applicant Pre- value


indicate by "D") during last - Common ferred Amount after


fiscal year loans


(a) (b) (c) (d) (e) (f) (g) (h)


Prarl (t . Avight.ly Pepe.. O Unt.hing 40,000.00 $$¾ None Unne Wone
N, 9. Phmngst f.P. & A.H, D. Nothing 40,000.00 (6666 Rone 50.000 U
Al Cohn V.P. O Nothing 100,000,00 (666 None None Nono
Vincent G, Rinn Secty. O Nothing 90,000.00 $Ÿ None Roue Nono
John D, Owens D Nothing 260.,000.00 $$$$ None None Hono


Total Notg xxxxx lO,000None xxx xxx


15. CAPITAL STOCK ISSUES
For Corporate Applicants


Item Authorized Dutstanding Par value Number of shares Dividend rate
outstanding 1ast paid


(a) (b) (c) (d) (e)


Common stock gÛÛ eÛÛ $ e $ QAO $000 None


Pr.efe red stock 0tgl 8


16. PURCHASE AND SALES RELATIONS WITH OTHERS
Does Applicant buy from, sell to, or use the services of, any concern or partnership in which an officer,
director, large stockholder, or partner of the Applicant has a substantial interest? If not, so state. If
so, give names of such officers, directors, stockholders, and partners, and names of such concerns or
partnerships.


Does any officer , director, large stockholder, or partner of Applicant receive any commission, bonus, or
other payment in cash or services from any concern or partnership with which Applicant has business deal-
ings? If not, so state. If so, give names of such officers, directors, stockholders,or partners and amounts
of such commissions, bonuses, or payments.


17.COMPENSATION SCHEDULE


INSTRUCTIONS: The schedule shall show the amount of compensation being paid to all employees of ADD11cant
receiving compensation at a rate in excess of $10,000 per annum, including employees paid on a part-time
basis where the rate of compensation exceeds $10,000 per annum computed on a full-time basis. If Applicant
is a corporation, the schedule should show the compensation, regardless of amount, being paid to all of-
ficers, directors, and such stockholders as have an interest in Applicant's business of 10 percent or more.
If Applicant is a partnership, the schedule should show the compensation being paid to, or being withdrawn
by, all partners for their personal use. If Applicant is an individual, the schedule should show the
amount being withdrawn by Applicant for his personal use. In each case the listed person's connection


, with the business should be indicated (i.e., whether an officer, director, stockholder, partner, owner
etc.). The calendar basis for the compensation should likewise be shown. Attorneys or firms of attorneys
on a regular retainer or salary basis should be included. The schedule should include a separate notation
indicating the source and amount of any compensation being paidby a company or firm directly or indirectly
controlling, affiliated with, or controlled by, Applicant. If the space provided herein is insufficient


• the schedule should be continued on the reverse side or appropriate continuation sheets should be attached.







The term "compensation", as used herein and such schedule, .shall include all salaries, fees, bonuses, com-
missions, retainers, regular drawing accounts, arid other payments, direct or indirect, in money or other-
wise, for personal services.


Compensation paid


Name Position du apr us Present compensation


(a) (b) (c) (d)


Henry P. Ehrlinger T. President & General Nothi.cg Nothing


18.00LLATERAL
(a) The applicant offers the following described collateral as security for repayment of the loan applied for.


Description . Date acquired Cost Book Value Appraised*
(Net) value


(a) (b) (c) (d) (e)


Property now held:


my¾g C14ma listed in be report I ro held ta eso totr pending 9111 ptymort
on royaltybasino07> Bing Can Track ote. is inmiale andis nou cuitablo -
vouateral.


To be acquired:


. The onty collaborai Shat een ¾e of£tred at this tiae is potential ore which
we have esmy renoon to boueve mista to the guantity and er ade indicated heroin. A
conservative estimate reveals 41a this wl11 utt about O 10.09 ten after all costa
have been paid. He propose tw PWO 1.00 per tc n on the first tons to liquidate
the loan and then # 1.50 por to t on each 404 of cre ženoved tieroaîter unt a the loart
and acerned interest thereon hay been fully paid.


* This column need be filled in on1y if a recent appraisal has been made. If so, identify appraiser below.


Name Title '~ Date
(a) (b) (c)


No appratsäl has boot made en this proparty.


(b) Describe existing liens, if any, on property listed above.


· There are no lions of ary natura against the property or the equipment.


5







As of Ennainhar 31st, 19 1
(Date not more than 30 days prior to date of application)


ASSETS


1. Cash.............................................
2. Notes receivable............................................... .... $ Û¿ÛÛ


Less reserve for doubtful notes............................ ... .... ÛgÛÛ
3.' Accounts receivable:


Current....;.............................. A 06
Past due not over 4 months................ 0.00
Past due over 4 months.................... Û4ÛÛ ÛÛ.ÛÛ


Less reserve for doubtful accounts.............. ................... 0.00 10 .00
4. Inventories:


Raw materials... O..Û$$)........... 8 ÛgÛÛ
Work in process. Û$O. .¾. .S$. . . . ÛgÛÛ
Finished goods. ÛOBÔORÌsraka)...... 0.00 s 0.00


Less reserve for inventory losses................................... 0400 ,00
5. Other ourrent assets (describ Wapaid Insur<ans - 144.¾


TOTAL CURRENT.ASSETS•••••••--·-----.···.........................................8
6. Plant used in business:


Land................-...................... s ¿COOaCG
Buildings. .............................. g1NgÑ


7. Machinery.......... .............................. ÛgÛ$
8. Equipment, furniture, and fixtures................ 2 .00 y 44 700400


Less reserve for depreciation....................................... ) .ÛÛ
9. Investments--stocks and bonds........,................J... ....... ................. ..........


10. Investments in affiÏiated companies........................................................... 19 000¿OO
11. Receivables due from affiliated companies..................................................... gghO
12. Real estate not used in business· ·····•··••••••••••••·-···········........................... ÛeÛÛ
13. Due from officers, directors, employees, stockholders......................................... gÛÛ
14. Deferred charges............................................................................... ¿ÛÛ
15. Other assets............. ........................................................


TOTAL ASSETS··................................................................. $


LIABILITIES


16. Notes payable (see schedule 1,- page 10):


Banks........................................................... g ÛgÛÛ
Trade credJtors................................................. ÛeÛÛ
Officers, stockholders, relatives............................... Û*
Insurance companies............................................. 0.00 e .00


17. Accounts payable·····•••·············---.···.................................................. La3A
' 18. Other current liabilities:


Delinquent taxes Real estate................................. e 0,00
Federal..................................... 0.00


Wages and salaries.............................................. 0.00
Due officers.................................................... •ÛÛ
Accrued interest, rent, taxes, wages, etc. . . . . . . . . . . . . . . . . . . . . . . ÛgQQ


0.00 0,00
TOTAL CURRENT LIABILITIES· ·· ····............................................... $


19. Machinery liens....................................................'........................... 0.00
o 20. Mortgage debts (see schedule 2, page 10)...................................................... ÖgQQ


21. Bonds or debentures (see schedule 2, page 10)................................................. Ûg
22. Other liabilities.............................................................. ........... Û $
23. Common stock (if Applicant is incorporated)............................. e 000.00
24. Preferred stock (if Applicant is incorporated).......................... Ûg
25. Surplus (if Applicant is incorporated).................................. Io 91, 6
26. Capital and Surplus Account (if Applicant is partnership or individual) . . . . . . . . . . . . . . . . . . . . . .


TOTAL LIABILITIES· · •••• $ p e Û


27. Contingent liabilities (explain) g i


N(YTE.- Submit copy of 1ast available audit or of financial statement at close of last fiscal period (if suct date differs from
date of above statement).







State amount and
Name and address Maturity Amount character of Name of guarantor(s)


and/or endorser(s)
collateral


SCHEDULE 2 - Morttage Debt (real estate and/or chattels) or Bond Issue


Names and addresses of holders Date of maturity Interest rate Unpai m¡>rincipa1 Date to which interest is paid


$


NOW


TOTAL XXXXXXX XXXXXX $ XXXXXXXXXXXXXXXX


If mortgage secures a bond issue, state whether bonds are principally held by management and/or stockholders or by others, and
attach copy of mortgage indenture,


EXHIBIT B - CONDENSED COMPARATIVE STATEMENT OF INCOME AND EXPENSES


For years ended December 31sty 1940
(Insert date of end of fiscal year)


(000.00 omitted)


(Figures for 3 preceding years) Current year às


19 19 19 - of date of
. Exhibit A


1. Net sales...............................................
2. Cost of goods sold......................................
3. Gross prof it on sales (line 1 minus line 2) . . . . . . . . . . . . .


4. Other income (itemize)..................................
5. Total (line 3 plus line 4) ·····························
6. Salaries (officers or partners)*.··········-...-····--··
7. Selling and all other expenses..........................
8. Total of lines 6 and 7..................................
9. Profit or loss before depreciation and Federal taxes


(line 5 minus line 8)............
10. Depreciation......


11. Federal Income and Excess Profits Taxes.. ..


12. Net profit or loss (line 9 minus lines 10 and 11).......


0,00


0.00


0.00


ANALYSIS OF SURPLUS


13. Total surplus at beginning of period....


14. Net profit or loss for period.


15. Line 13 plus line 14 if profit; line 13 minus line 14 if loss


Add:


16. Surplus paid in during period.......................
17. Surplus resulting from revaluation of assets........


18. Other additions to surplus (itemize)................


19. Total of lines 15 to 18, inclusive


Deduct:


20. Dividends ...............
21. Other charges to surplus (itemize)..................
22. Total of lines 20 and 21................................
23. Surplus at end of period (line 19 less line 22), MUST


AGREE WITH SURPLUS AS SHOWN IN BALANCE SHEETS


0.00
0,00
0,00


0.00
0.00
o,oo


, o To include all payments of any kind (commissions, bonuses, withdrawals) to officers or partnars.
NOTE-If years included in the above tables are not adequately representative of applicant' s financial experience, information
may be submitted for additional years.







For years ended DOOGI'lhÖl' RS Û
(Insert date of end of fiscal year)


e
(000.00 omitted. Use figures to nearest thousand. For instance, the figure $3,489,36 should be written as 3 the figure $3,689,36


should be written as 4)


ASSETS (Figurer .for 3 precedinc years) Currenddeear as


19 19 19 Exhibit A


CURRENT ASSETS:


1 Cash 1Ûo


9 Ronnivahlon (after dadurfin reserves


3 Tnventories


4. Other current assets:


0.0(
TOTAI filDDRNT ARRRTS


FIXED AND OTHER ASSETS:


5. Plant accounts (before depreciation)


Machinery, equipment, etc Ûe


Delivery erinipment Ûg


6. Other assets (as investments, real èstate not used
in business, etc. )


TO AL ASSETS.....y. . .................. .... 63 915


LIABILITIES


CURRENT LIABILITIES:


8. Notes payable........................................
9. Acentmts payable...... .... ............ ............


10. Accrued liabilities..................................
11. Other current liabilities:


0.0C


TrrrAI CIIRRPNT I TARTI TTTRA gMA


FIXED AND GTHER LIABILITIES:


12. Mortgage debts....................................... Oa0C
17 Debentures Ûa¾


14. Other fixed liabilities:


0.00
0.00
0.00


RESERVES:


15. Reserve for depreciation............................. 0.00
16. Other reserves:


0.00
0.00


OG
NET WORTH:


17. Common stock (issued) (if Applicant is incorporated)..


18. Preferred stock (issued) (if Applicant is incorporated)


4 19. Surplus (if Applicant is incorporated)...............


20. Capital and surplus account (if Applicant is partner-


ship or individual).................................


TOTAL LIABILITIES...........................


NOTE- If years included in the above table are not adequately representativt of applicant's financialexperience,conditionstate-
ments may be submitted for additional years.
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. UIIKmtBA UINS DX2DE312


TIE, is the essence of this request for a loan. It ihnds aro made
available itmodiabo1y to start this program the road can be opened up
before the heasy snown and dri£¾íng make this impossible. The dri£¾ crew
is available and reag to go to work. If there is much ihrther delay la
processing this then it may be gapossible to get to the property until
April or May of this yoar. Further if this drift crer is not employed
within a reasonable time they will move on to other e¤ployment out o£ the
District and we rey not have the men available at the time of starting.


The Corporation has exponded all of the funda that they have avail-
able on the dorolopment of this property and the isn't sufficient income
from developoont ore alone to pay for furthor onoy is not available
from tho Banks and the Stockholdere and Dirocto are restricted at this
time by their ExLlure to got sine to carry on th ga1xanizing and Dio
Casting businesses. Jinter is the ideal him to art this work as the
ground w¾11 he £rosen and the driving t e rock and ground will
be expodited.


This property has been mrmt? sentativ o£ both the U.S.
Bureau of Eines and the Geologi Surv and their recommendations and
opinions agree with ours,


The Corpora¾ion will not
the loan is in £orce and will
the loan and contirne k wi


tidends on this property tâtile
all available funds to write o£¾ .


L ihrther increasing the loan.







AGREEMENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RE ERED TO APPLICANT IN CONNECTION WITH APPLICATION AND/OR LOAN


To induce the United States Government and its agencies to makea loan under Sec. 302 of the Defense Production


Act of 1950 to
(hereinafter called "Applicant") and in consideration of the making of a loan to Applicant, the undersigned,
having been retained by Applicant for the purpose of rendering professional or other services in connection
with its application for a loan or loans, hereby represents, warrants, and agrees that the undersigned has not
been paid, has not made any agreement with the Applicant to be paid, and has not procured any person to pay or
agree to pay, and will not, directly or indirectly, charge or receive any bonus, fee, or commission in any form
In connection with the said application for, or the obtaining of, the loan applied for by the Applicant, or any
compensation in any form for services rendered or to be rendered in connection therewith except for the services
and in the amounts stated below:


Name Description of services Aœount paid Amount to be paid


s s


NOUS RENi INß HOIE


To induce the making of the loan and the employment of the undersigned by Applicant, the undersigned hereby
further warrants, covenants and agrees, upon the consideration herein specified, and in consideration of the
employment of the undersigned by Applicant, as above recited, that if the amount of compensation stated above
for any such services shall not be deemed reasonable by any agency of the United States Government, the under-
signed will reduce the charge for such services to such amount as shall be deemed reasonable by such agency,
and will not, directly or indirectly, charge or collect from the Applicant or any other person, any sum in ex-
cess of the amount so deemed reasonable; and that if the undersigned has heretofore collected, from the Appli-
cant or any other person, as compensation for any such services, any amount deemed by such agency to be un-
reasonable, the undersigned will refund to Applicant or such other person such sums as are in excess of the
amount deemed reasonable. The undersigned further warrants, covenants and agrees that if the amount of the
compensation for any such services is not determinable at the date of application, or is not stated above, it
will not collect or charge any sum as compensation for such services without the prior written approval .of the ,
Government agency with which this application is officially filed as to the nature of the services for which
such compensation is to be paid and the amount of such compensation.


SECREAR PRESIDEŒ


Dated , 19


NOTE--Corporations must execute foregoing certificate in corporate name, by duly authorized officer, and sea1
must be affixed and duly attested; partnerships must execute in firm name, together with signature of a gen-
eral partner. If no compensation is paid or to be paid for services rendered in connection with application
or loan, this should be so stated and the Applicant should sign this Exhibit.


CERTIFICATION
The Applicant hereby certifies that the statements made in the foregoing application, and all exhibits and
documents submitted in connection therewith, are true and correct statements to the best of Applicant's in-
formation and belief and are submitted as a basis for credit. The Applicant agrees to reimburse any agency of
the United States Government upon demand for any expenses incurred in connection with or arising out of this
application or any loan made pursuant hereto.


Dated , 19


Witness: (For individual applicants)


(Signature)


Witness: (For partnership applicants)


(Fu11 name of firm)


By ,a general partner.
(Signature)


(For corporate applicants)
(CORPORATE SEAL)


Attest


201¾TA ISEREG & DNSLOPRIG COÏJPAR, 210.
(Full cor orate name of Applicant)


SEREME
(Title)


The United States Criminal Code, 18 U.S.C., Sec. 1001, makes it a criminal offense to make a willfully false statement or


representation to any Department or Agency of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFICE:1950 O - 916171
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MINNERAHA MINE DEVELOPMENT


TIME, is the essence of this request for a loan. If funds are made
available immediately to start this program the road can be opened up
before the heavy snows and drifting make this impossible. The drift crew
is available and ready to go to work, If there is much further delay in
processing this then it may be impossible to get to the property until
April or May of this year. Further if this drift crew is not employed
within a reasonable time they will move on to other employment out of the
District and we may not have the men available at the time of starting.


The Corporation has expended all of the funds that they have avail-
able on the development of this property and there isntt sufficient income
from development ore alone to pay for further work. Money is not available
from the Bánks and the Stockholders and Directors are restricted at this
time by their failure to get sinc to carry on their galvanizing and Die
Casting businesses. Winter is the ideal time to start this work as the
ground will be frozen and the driving thru the loose rock and ground will
be expedited.


This property has been exanined by representatives of both the U.S.
Bureau of Minesland the Geological Survey and their recommendations and
opinions agree with ours.


The Corporation will not pay any dididends on this property while
the loan is in force and will pump back all available funds to write of£
the loan and continue the work without further increasing the loan.







AGREEMENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANT IN CONNECTION WITH APPLICATION AND/OR LOAN


To induce the United States Government and its agencies to makea loan under Sec. 302 of the Defense Production


Act of 1950 to BONITA MINING &. DEVELOPING CO. INC.
(hereinafter called "Applicant") and in consideration of the making of a loan to Applicant, the undersigned,
having been retained by Applicant for the purpose of rendering professional or other services in connection
with its application for a loan or loans, hereby represents, warrants, and agrees that the undersigned has not
been paid, has not made any agreement with the Applicant to be paid, and has not procured any person to pay or .
agree to pay, andwill not, directly or indirectly, charge or receive any bonus, fee, or commission in any form
in connection with the said application for, or the obtaining of, the loan applied for by the Applicant, or any
compensation in any form for services rendered or to be rendered in connection therewith except for the services
and in the amounts stated below:


Name Description of services Amount paid Amount to be paid


s s
NONE NONE . NONE NONE


To induce the making of the loan and the employment of the undersigned by Applicant, the undersigned hereby
further warrants, covenants and agrees, upon the consideration herein specified, and in consideration of the
employment of the undersigned by Applicant, as above recited, that if the amount of compensation stated above
for any such services shall not be deemed reasonable by any agency of the United States Government, the under-
signed will reduce the charge for such services to such amount as shall be deemed reasonable by such agency,
and will not, directly or indirectly, charge or collect from the Applicant or any other person, any sum in ex-
cess of the amount so deemed reasonable; and that if the undersigned has heretofore collected, from the Appli-
cant or any other person, as compensation for any such services, any amount deemed by such agency to be un-
reasonable, the undersigned will refund to Applicant or such other person such sums as are in excess of the
amount deemed reasonable. The undersigned further warrants, covenants and agrees that if the amount of the
compensation for any such services is not determinable at the date of application, or is not stated above, it
will not collect or charge any sum as compensation for such services without the prior written approval of the
Government agency with which this application is officially filed as to the nature of the services for which
such compensation is to be paid and the amount of such compensation.


BONIT NINGe& CO C.


drneesss of witness: VINGEN T G. RINN, FRED G. BRIGHÏLY,-JR., y
SECRETARY PRESIDENT


Dated JANUARY 14, 1991 , 19


NOTE--Corporations must execute foregoing certificate in corporate name, by duly authorized officer, and seal
must be affixed and duly attested; partnerships must execute in firm name, together with signature of a gen-
eral partner. If no compensation is paid or to be paid for services rendered in connection with application
or loan, this should be so stated and the Applicant should sign this Exhibit.


- CERTIFICATION
The Applicant hereby certifies that the stat.ements made in the foregoing application, and all exhibits and
documents submitted in connection therewith, are true and correct statements to the best of Applicant's in-
formation and belief and are submitted as a basis for credit. The Applicant agrees to reimburse any agency of
the United States Government upon demand for any expenses incurred in connection with or arising out of this
application or any loan made pursuant hereto.


Dated , 19


Witness: (For individual applicants)


(Signature)


Witness: (For partnership applicants)


(Full name of firm)


By ,a general partner.
(Signature)


(For corporate applicants)
(CORPORATE SEAL)


BONITA MINING & DEVELOPING COMPANY, INC.
u11 corporate name f Applicant)


Attest: B IÛËËT


The United States Criminal Code, 18 U.S.C., Sec. 1001, makes it a criminal offense to make a wil1fu11y false statement or


representation to any Department or Agency of the United States as to any matter within its jurisdiction.


U. S. GOVEHNMENT PRINTING OFPICE:1950 O - 916111







Referral of Appl eatiara for Goveremont Aid Mr. Herres


Decket Wo


Ceremedîty:
USA - 280


lead zine
Name of App21eanta


Bonita Mining a d Developing Co., Inc.
Address of Applicant:


Box 186
Kama of Property: Silverton, Colorado


Location of PropoMy: Minnehaha and Minnehaha No. 2 mines


Nature of Applic aion a Eureka Mining District of San Juan Countyi Colorado


Lean of $19,780
Acuon Dates ,


Appliention:


11/h/$OReceiveds


- 12/29/60nakaataledgen .


Ru?œrod to


NONFERROUS METALS 1/8/91
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