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OFFICR OF MINARAIS EXPLORATION
NTRACT ADÑINI ÏRATION AND AUDIT IVISION


oYALTY a la


I hAve reviewed the files of th ashingto office taining to
Amended C nt e d -82 Docket DMEA-110 1ead,ske da ed August
12 1951, uit


Callahan 2(qc-Lead Company Inc.
100 Park Annue


New Yo ¾37 p Nest York


or the. purpose o dyt raining the- amount o royalty payable to th
U. S. Governmänt n sales pf minerals from property referred to as
the Victor. Akt and Norning§¾ar Mines toepted in Gùnnison County
Colorado, du ing the petiod June 9,..1939 through April 2, 1962.


In accordance with a Termination Agreement and Annai II of the
Àtnindad Continct royaltÿ V payable on all minaráls produced from
the land deadribed iti Artiela 2 of the contract foi• a period of 11
yáars from the dàte of the Atnanded Contract or until the total net
Amednt contti y by the Govatamen without interest is fúlly
repaid, «Nieg occurs first. Á Report of äview Asted Decemb
2, 1955, indica éd accepted costs under the explotation earttract
amounting t 1 8 051.22 with the Gonernmerit a tontrib tion on a
56 percerit asi ing $74,025 Al


The at4tus o h project, the scope of re nd the eason
therefor are sta ed on þag 2


This revia bi:nblished o sales sti ject to the doverotoeht's royalty
subsequent to the peri.ed covered by a prior Report of Royalty Review
whleh also found tio sales subjaet to the Governtaant's royalty
through June 8, 1959. Accord£ngly, as o April 2 1962 the royalty
account f th(a péoject was folind tcí. ba:


tal Royalty Payable
otal Royalty Paid -0-


an o 1


e2







e 2


Ida-E2 ella n in Lead Co pany Inc. DMEA..1 0


STATUS OF PROJECT, SCOPS 0? ltVIFM
AND REASONS THEREFOR


I'be Amended Cout act, as further geended by Amendment No. 6 and a
May 14, 1995 Termination Agreement, providas that the Operator or
its successor in interest. shall pay the Government a peregatagt roy
alty on all mingè1. produátion f rom 5 .patented niaias (Deadwood,
North Star, Muldoon, Narrow Gauge, and Numbei Three) owned by it atti
5 patented.c1tiins (Victor,.Morning Star, Good Hope. Lucky Boy, and
John C.) leased krom the Hayden111ming Comparty, all located in the
Tomichi Mining_Oletriet. The usual requiretnant for execution by the
lessor of an Owne a Consent to Lien was waived. The contract con
tains the soscall d "abandonsent" provision.


Exploratiott work ùnder the contract wÀs terminated in September
1953. No oro a produced duritig tha e*ploration period and subse
quent examinatione of the propërty and inquiries addressed to the
Operator and othere have diselosed up igrther operations on the
property, other han some geophysical surveys gnd annual assessment
work.


In a letter reh 14, 10W, the Operator advised that it pas
"in the process transferring all of its right, title and inter-
est in the Álttop property to a netà corporation - Pinnacle Explora-
tion, Inc." Tha àshington files contain no evidence that the
transfer was e nettomated other than a Region III interim report
dated March 16 960, which states that "the assignes" reported no
production.


This review was ade .in lieu of an on--site audit o th Oper tor's
accounts and records for the following reasons


(1) The la indicate that no ores were produced dur
ng the parlod covered by this review; and


(2) The utstrative coût to the Government of an
on-site royalty an it at tihit time woul4 be
excesatye in relation to the amount of poss ble
dyalty which might be disclosed.
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oaransg MINEnts EXPLORATION ADgNISTRATIO
CONTRACT AMINISTRAPION AND EDIT m?ISION


naarn mozo canorricas p)


I have examined the records and transactions of


Callahan Zine-Lead Company
100 Park Avenue


New York, New York


pertaining to 2ggloration Contract I•ÐMA-32, Docket No. WA 110, in-• .
cluding Amendmente 1 to 3 on the original contract and Amendmente 1
to ) on the supplemental contract, covering a project of exploration
for Zine and Lead, for the period May 1951 to JU¤e N, 1953. (Oper-
ations were racessed from May 1952 to August 1952).


My Pynd nation was made in accordance with Senerally accept
ed standards applicable in the circumstances.


The audit disclosed the following facts in regard to the
amount to be pain the Contractor:


Total Cost per MF÷104 140,252. 4
Exceptions (per Audit BePCA) None


Total Accepted Cost 140,252.64


he contract calls for a 50 percent participation of explor
ation expenses by the United States Government. Therefore, payment. t.o
the Contractor by the Government in the amount of Seventy Thousand One
Hundred Twenty-SIR and 32/100 Dollars


-#70,120 32


s valid and proper.


This certificate is issue on the provision that the ReBional
Executive Officer, the Administ,rator or other competent official has
accepted or will accept the project as having otherwise met the terms of
the contract.


Dates: Septe her 3 1953


H.







vort noon


INTRODUCTION


coveri 5 the riod rom May 1951
to June 3 19 3) was made of the records and accounts of operations
pertainin t,o Contract I•INA•¾$, Docket No. DIA 110 and Amendments 1 to
3 on the riginal contract, and i to 5 on the supplemental contract with


. Callahan ¾inc-laad Compan
100 Park Avenue


New York, New York


cotering a proßect of exploration for Eine an lead.


he *God 11¤5 records under †,his contract are located in
,he company's ofáce at, its mine and mill site, which is reached by


proceeding approximately nine miles from Highway 50 at Sargents,
Colorado, on an unnumbered country road.


Durinr the dourse of the audit, t,be following employees o
the company were consulted as required:


Mr. J E, Dunn - Superintendent
Mr. R. James Flynn y Assistant Superintendent.


Mr. C. M. Harrer, Mining Engineer, Denver, Colora o, collabor-
ted in the en4tt.


Their cooperation and assistance greatly facilitated the audits


ConsÅerable time was spent in the office on preliminary work
rior to the audit.


Ig, ogggg, glox ON RECORDS


The source documents covering the costa of †,hls project are
reco led on Monthly Work Sheets which form the basis of preparation
of the Montg MF-104 reports. Thereford, this audit involved in
general, a cheek of the monthly work sheets and reconciliation of
the work shesis ith the Monthly MF-104 reports. Costs are recorded
on a combination cash and accrual basis.


III, SCOPS OF AUDIT AND FINDINGS


he t was limited to ascertalaing the accuracy propriety
and valt itý %he costa as shown in the "Totala to Date" column of
form MF-104rOpèrator's Monthly Report and Voucher for the month of
June, 1953. In view pg the previous audit covering the period from
May 26, 1951 4 Äpril 30, 1952, except as otherwise indicated, this







udit was limitè¢ to the costs claimaa since that latter dat The
perat r filed a supplementary algia for Way 1992 (in June, 1952},


in the a ogntpf #91. coverias orrections in April report as
reno.


In or 463·93
TimÞer 21.23
Payroll taxes 3•99


orinnen's Compensation
Insurance 2.4


Total 91.04


The ove items were verified in detail by checking appro
priate records Ad computation of payroll taxes and compensation in-
surance.


The ýroject was recessed from May 1952 49 Au6mst 1952, at
which time operations were resumed under Supplemental Contract dated
August 12, 1952 and mzutments one to five, on a Unit Cost Basis.


Unit Costa as reporte& by the Operator for the period from
August 1952 to Jtme 30 1953, in the amount of #23,142.92 were veri-
fled by checking Operator's records and examining engineer * Narrative
Reports. Disellowance of #$3.00 made ¾y the Finande Officer was con-
firaad. This disallowance was accepted by the Operator.


A reakdown of these costs follows:


Raising 215* at $53.00 *11 395 09
Drittizig 136* st $50.00 800.00
Repairs and Mainten*Ace
of A¾ron tunnel at
625 00 per month 4.941.92


Total 23,142.92


Costa are in line with supplemental contract and amendments
one to five .


Amonats reporte¢ for May, 1952 vere on the old form MF-104.
Accounting distriÞution of amounts carried forward to August 1952
MP-104 vere examined and verified by comparison with the May MF-104.
Considerable analysis was necessary, especially in connection with
other Supplies,


Corrections as follows were made:







Correct
ey .19 Distri. pyrovea
9-104 ¾ution pisallgwances Amounts


1mber 8,635.93 $11,143.94 11,143.94
Ftpe 2,313.61 3,6W,78 3,64.78
Tracic 1,8 61 2,797.17 2,797.17


55.26
Drill steel


sits 624.56
Other 11 211.51 240 5, 320 .46 $2300 80 3,019.66
epatra e oý8. 4 3.1TS.25 3.1 5.25
Totals $26 081.60 26,081.60 *23og 23,7 60


Disallowances ad stod y Operator.


. CoxcLostoms MD apc010mgDSICI


the a&gua nents between Items of Costs as shown on the June, 1953
MP-104, and approvett amounts are stannarised as follows:


June
1993


Raising
Drittin6
Rep. A Maint. Akron e 1
Labor & Supervision


Labor
Supervision


#11, 395•00
6,800.00
44947.92


69,258,95
4,029.13


Operatin6 Materials Supplies:
Timber 8,635.93
xxplosivea 6,974,81
yip. 2i313.61
Track 1,821.61
other 11,911.51


3,578.44
Operating gguigent Depreciation


5, 363.93
macenaneous:


Repairs to Equignon 2,098.94
Payroll Taxes 2,189.48
14orinnea'aCompensat 1,789.90
Miscellaneous 382.09
Aptitgifterence (2438.61)


Tot.i. Ao,ase.¾


Digt.ribation Allowed
Corrected by


Audit
n,she.oo n, e.co


,soo.oo 6, .oo
4,947.92 4,947.92


69,258 95 9,258.95
4,029 13 4,029.13


li,143,94 11,143.94
,974.81 6,974.81


3,6W.78 3,6W,78
2,797.1T 2,797.17
3,019.66 3,019. 6
3,578. 3,578•


5,355.00 5,35).00


3,175.25 3,175.25
2,189.48 2,189.48
1,789.90 1,789.90


so6.mi 206.21


ko 252.64 140,252.


e







At t conclusion of the audit, the findings were discussed
with Mr, R. $smae F.lynn, Assistant Superintendent, and Mr. C. M.
Barrery Mining 2nginer, Denver Office, representative of the lamentive
Officer, Region 19


September 1953







DSFENSE RALS EXPLORATION ADMINISTRATIC
CONTRACT ADMINISTRATION AND AUDIT DIVISION


AUDIT CERTIPICATE


I have examined the records and transactîons ofs


Callahan Zino-Lead Company


White Pine, Colorado


pertaining to Exploration Project Contract No. E2, Dooket WA-110, for the
period of May 26, 1951 to May 31, 1962.


Ny examination was made in accordance with generally accepted
standards applicable in the circumstanoes.


The audit disolosed the following facts in regard to the amount
to be paid the contractors


Total Cost as billed by contractor ‡119,556.69
Exceptions (See Audit Report for details)*


During this Audit $2,325.59
Prior to this Audit $160.22
Less Amounts determined
to be allowable None 160.22 2,485.61


Total Accepted Cost 111,071.08


Thie contract calls for a 80 peroemt participation of exploration
expenses by the United States Government. Therefore, payment to the con-
tractor by the Government in the amount of Fifty eight thousand five hundred
thirty five dollars and 54 100 '


-- $68,535.54 --


is valid and proper.


Payment to date #59,698.25
Payment authorised 58,535.54


Overpayment 1,162.69


This oortificate is issued on the provision that the Regional
Executive Officer, the Administratore or other competent official has
accepted or will accept the project as having otherwise met the termt
of the contract.


July 28, 1982
Auditor Èegion 17







Callahan Zine-Lead Company
Exploration Project Contract No. E2


Dooket No. DM 110


14 . INTRODUCTION


An audit sa ade from July 7 to July 11 of Defense Minerale Contract


No. E2, Callahan no-Lead Company. The general records pertaining to the


contract are in the office of the compaty at White Pine, Colorado, while the


head office of Callahan gino-Lead Oompany is in New York City.


The audit oovered the period from May 26 1961 to May $1, 1982. The


contractor suspended operations early in June as funds available under Con-


tract E2 were exhausted. Amendment requesting additional funda is in process


at this time. Mr J.W. Townsend, Mining Engineer, Mining Division Office,


Denver, Colorado assisted in a very capable manner. Mr. J.E. Dann, Super-


ntendent, Mr. R James Flynn, Assistant Superintendent, and Mr. Frank Mioari


ooountant, were p esent and consulted when necessary.


II. EISENT AND SCOFE OP AUDIT


1. Operatiñg Equipment - Furnished by Operator


Allowanoes hade for operating equipment owned by operator are in agreement


with contract. Chaiges were inade for equipment when in use, as covered by the


Colorado Divisi Mining Engineeí•'a Monthly Narrativo Reporé.


2. Labor


Productive labor is paid on a oontract basis. The contract is on a


footage basie and provides an inoentive for increased production. Each miner


prepares an individual time ticket daily. This tiokat shows contract number,


location, number of hours orked, and materials used. The shift boss or


superintendent a roves tiokets daily, which are turned in to the engineering


department who group tiokots by contract, enter total time of individual







miners on contract calculation sheet every two week pay period. Engineer


cheeks progress made on each contract, calculates total amount due for


footage attained. Thie amount is divided by the total man hours for the


period in order to determine rate per hour, which is noted on time ticket.


Bookkeeper enters time tickets on monthly individual earnings record which


shows all pertinent data regarding deductions, calculates pay due based on


total hours times rates from daily time tickets, or at regular hourly rate.


Sufficient test cheok was made to determine that payme¤¾e to men were in


order. Charges under indirect labor costs were carefully sorutinized for


items which would not be allowable under terms of the contract. Supervision


charges are in line with terms of the contraot.


8. Supplies


All suppliers' invoices are Youchered and entered at not, i.e., total


oharge less discount. Charges to inventory reoords are at the same basis.


Stores are inventoried monthly and u¤it oost arrived at by dividing total


dollar value by totai units on hand, to determine average u¤it, cost. This


figure is used in determining costs for the subsequent month. Purchases of


timber and explosives fpr the month of March 1952 were verified by examination


of invoices which were traced through voucher and check record. Charges to


the project for these items for the month of March 1952 were verified by


checking tabulation of miners' daily material use reports, compiled from


daily time oards.


4. PoWer


Power bills from Publio Service Company of Colorado for the months of


June 1951 and March 1952 were examined and traced through Youchor and cheek


record. Cost of power is allocated on a basis which we were infonned is


2







based on a study made by power company engineers. There are two meters, one


at the Alcron Mine, the other at the Erie Mine. Cost shown on Meter No. 1 are


divided as follows:


Mill Power 644
Akron Eins Sgd
Camp 20f


Costa shown on Meter No. 2 are divided as follows:


Akron Mine 83-
Erie Mine 66


1


It is the opinion of the division mining engineers who inspect the project


that the division is fair and equitable.


5. Workment s Compensation


Rates for workmen's compensation insurance were checked to State Insuranoe


bepartment invoices for June 1961 and March 1952. Total charges to project


were verified for those two months by multiplying total salaries and wages


by applicable rates and checking proration as shown by schedule which is


basis of preparation of MP-104.


6. Sooial Seourity Taxes


Social Seourity taxes for June 1951 and March 1952 were verified by ap-


plying proper rate to total salaries and wages oharged those months and checking


schedule of proration as above. Social Seourity reports are filed by main


office in NewYork, hence it was not possible to examine those reporte.


7. Boarding House Subsidy


Charges to this account are approved by the original contract. Test


check disclosed that amounta allocated to project appear to be in order.


8







0 6
8. Other


Miscellaneous charges to this account all were disallowed with the


exception of one ama11 item for ‡9.51 which represents allocation of power for


ommp oharged to this account in error.


III. FINDINGS


The recorde maintained by Callahan Zino-Lead Company are in good condition


and well maintained. Payroll records are somewhat involved, due to the fact


that the productive men are paid on incentive plan basis. They are complete,


and supporting data is amply oross referenced. Canoe11ed checks are forwarded


to the central office of the company in New York City, hence it was not pos-


sible to refer to them.


Expenses are prorated between three operations -- company operations at


Akron and Erie Mines, exploratory operations on Akron funnel and Morning Star


Mine, and exploratory operations at Erie Mine. The prorations are based o:n


man hours or tonnage basis and are considered to be fair and equitable.


Exceptions have previously been taken by the DNBA Finance Officer as


follows:


September 1981 --
Mine Lamp Rental 8.12
Bank Service Charge 1•54 9.66


Novenhor 1951 --
Claim for old maps - not allowable


under contract 15.00
Bank Service Charge 76.68


December 1981 --
Purohase of Air Receivet - not


authorised by contract 65.00


February 1952 --
Equipment Rental - diaallowed for


one-half month's use of ambulance
and two mine oats 8.98


160.22







Exceptions taken during the audit ares


Miscellaneous items in May 22.47
June 10.29
July 33.24
August 10.05
October 13.54 89.59


Snow shed over Waste Dump - excluded by
Exhibit B under contract 1 572.53


Repairs and Maintenance Employees Living
Quarters - excluded by Exhibit E under contract 663.47


2,525.59


Total Disallowanoes 2,485.61


No further exceptions are taken, the oosts being proper and within the


terms of the contract and amendments.


IV. RECOMlŒNDATIONS


The Audit Certificate, prefacing this report, reflects the amount of


the costa properly chargeable to this project through May 31, 1952.


5







ERMINATION AG


1565 MM he of


the Department of the Interior, Defense Minerale loration
Administration, hereinatter ea11ed the "Government, ' and
Callahan 31noulead Co., Inc., hereinattet Galled the "Opera-
tor, " parties to that certain Aasaded Exploration Project
Contrae* Ida-E2, Dookst No. DMA-110, dated A 4 12a 1952,
as amended, hereinatter called the "Contract, that:


1. In Artiole 2 of the Contraot the desorAption of the
land (Appendix I to the Original Contraet) is amended effee-
ive August le 1952, to read as follows t


fatánted OleAms he3d under 19489


Victor No. 1 173
Morning Star No.
Good Hope No.
Tategy Boy No. 20008
John 0 . No . 20008


retentes claims emnet ¾r the operator


The southerly 1,800 feet of the to11ewing claima


Deadwood No. 1
North star . No. TA
Italdoen No. A
Narrow Gua6e No.
Numb r Three No. 850


The land desoribed above is also shown on a map
entitled "Fig § Callahan Zine-land Co., , , . Claim and
Progeot Loostiga Map," attaahed hereto and made a part hereof.


2. Effeettve September 10, 1953, the Contract and all
obligationa of the parties thereunder, except as otherwise
herein expressly provided, shall he and are hereby terminated.


3. The Government shall sentribute only to the fixed
unit oosts of work performed prior to September 10, 19ß3,


4. The Operator shall promptly perform all winding-up
and settlement actions provided for in the Contraot, includ-
ing (a) the disposal of any tao111ties, buildings, fixtures,
equipment, or other ‡tems to the cost er which the Government
has contributed; and (b) the rendering of the final report
and final accoun







otal not amount contributed by the Government
shall be repàyable in the form of a percentage zwyalty on
any ainerals mined or predneed from the lang desoribed in
Artiele 2 of *be Contraot, in the manner end amount provided
in the Contyggt, for a period of eleven.yeare frem the date
of the Amended Centraat (August 12, 1952), certification of
discovery or development being hereby waived.


6. The Operator hereby roleta*$ $ $ 487005 to SAYS
the Government harmless from all 41asas or demands under
or arising out of said Centragt, except as otherwise pro-
vide4 in this termin*¾i n 867eement.


Di WItMBBS WHERROP, these parties have executed
this agreement as of . the day and year first above Written


THE W11xD STAtBS OF AMERICA


strator fense RLuerale
gloration gainistration


GutARN WIN 00 NO
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14 is asa et ru


or the meersœ


Mbot Agnet N, 1958 ea1344 Ma M Osa-
tasot"), as amended, 18 tierther , etthettoo mesh 10,
1¾¾, as AVI-s


1, a. Work maar as centmet be oms-
pendet durAag the pestet woh 10, 1 ond
or we reseen series • t• **


Gentimet), enga aet 1 tar than Sep e er 10,
1%¾.


no cos-te w me the


e. me operator, sesta em east and ,
utmost eeuwsbution by the Somerummet, eartas the pertos
og anny..mat- shall pressays *ba week mi amy
sensory ta mien me a - .


a. In Arttele 3 er the ammedes e rom, as
numana, degate the ate "Septomer ," presided


so. 6, and meetstate me e es, 1965.


3. :* a-- 11 attaehos to - 4 as. 6 to the
Centaaett


1951


b In g " )


rs..e w was ..ntrase a ens. « me sentrast' aus







substitute the words "for a Berlet of tuolle geers t am the
date or the orsamal centrae (w as, 1951).


4. 14 As of the •-•--et the Ammesse centract that
erk be on W be©exe September 10, 1¾49 and it
he work is not faammes utsuta the tase Itattet, sa a maner
e br14 the progent to eastetta as regatants


4. All o¾ligation of the Oowemmet to eemt.rtbute
o the unit eeste or mera not saanraea betere september 10,


1953, shan ha and is hexety ter··• +•a.


b. The 4peaste Shan praet17 reader to the
Goverment a tan and tamt ampose ans tsaal aseemesas or
mita of work performed mder the Centraat.


o. She proytasana of parasseph "h" et anner 11
tsaahed to A-a-+ se. 6 to the onntrast as


hemmatter, shall Replain la full force and effeet.
That part of paragraph "b" of Amm= 11 shieh preeedes the
first solm is amended to read as tonomat


"the 4pgrater, regardless of any certiti-
estam of discomty or dowlegmat, and regard--
1ees of whether the Operater la the pynannan og
has aug Anterest ta the lani er the puedustion
theratros, shall pay to the Oevassummet a ty
a all minerala minst er from the
deeeribed in the txaet ter a pertog
er emin years the date er me Ortsam1 con
emot (my 25, , or **11 the total amouse
eentributed by the , without tateseet,
is tally repaid, mitehever ooeurs ttast . Said
realty she11 be a pereenhage of the ae* anelter
retaras, the det eenoontratar tetwas, or other


realised from the sale er emar disposi-
tio et any auch preenetten (Sasimitas aar b0MMOOR,
greatume, allowanees, er other benefite) la
idiatever form disposes og, tantumag egg egg.
eentastes, or antal, as to11eus . . ."


this amèndment sha11 met he sometrand to saaresee
the estamted total cost et me swo,Seet the to total....e sea.» tu. nour...ne .., a. ..dr.a e." w. .
nor the agreed unit cost of aug itas of week.







Esasuted la sexttip11eate the daW and year first
abe a written.


B ERD STABB 07


• AUttendorf
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AIGNDER EXPLORATION UNOJECT CONTRACT
CALLABAN ZINC-LEAD COMPANY


DOOKET NO. DMEA-110


. AMENDMENT NO. 4


It is greed this 25t,h day o November , 1 3,
between the United States of Mea, acting through the
Department of the Interior, Defense Minerala Exploration
Administration, héroinafter called the "Government," and
Callahan Zine-Lead Company, a Colorado corporation, here-
inafter called the Operator, " that Amended Exploration
Project Contract Id E2, Docket NO . IMEA-110, dated August
12, 1952, as amended, le further emnded as follows:


1. This amendment shall be effeo ve as
of August 12, 1952.


2. In lieu of Article 6, the provisions .
of Anner II, attached bereto and made a part
hereof, are cubstituted.


3. During the period fr m September 10,
1953, to March 10, 1954: (a) the project work
shall be recessed; (b) the Goverranent shall
not contribute to azgr costs incurred by the
operator; and (c) the .Operator shall save the
Goverrment harmless from any and all alman,
and preserve and protect the project work and
any property in which the Government has an
internet


4. In Article 3 of the amended contract
form, as amended, in lieu of the words "prior
to March 25, 1994, the words "prior to Sep-
tember 25, 1954" dre substituted.


This amendment shall not be construed to increase
the estimated total cost of the project, the aggregate total
amount which the Government may be required to contribute,
nor the agreed unit cost of any item of work.


Executed in sextaplicate the day and year first
above written


THE UNITED STA2BS OF AMERICA


c. t c-LE& c010 I


dministrator, Defense Hi la
Exploration Adminiotration







ANNEX II


The following provisions are in lion of Article 6 :


Repayment by Operator.--a. Certification.--If at any time the
overnment considers that a discovery or development from which production


may be made has resulted from the exploration work, the Government, at any
time not later than six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or indicate the nature of the discovery
or development.


b. Percentage royalty.--The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,--(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government makes a
certification of discovery or development, for a period of ten year.s (or other
period fixed by this contract) from the date of the pontract, or until the
total net amount contributed by the Government, without-interest, is fully
repaid, whichever occurs first. Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production(including
any bonuses), in whatever form disposed of, including ore, concentrates, or
metal, as follows:


(a) One and one-half (li) per cent of any such net amounts not in
excess of eight dollars ($8.00) per ton.


(b) One and one-half (li) per cent of any such net amounts, plus .
one-half (¼) per cent of such net amounts for each additional full fifty
cents (Go.50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) per cent of such net amounts.


(For instance: the percentage royalty on a net amount of five
dollars ($5.00) per ton, would be one and one-half (1§) per cent; on a net
amount of ten dollars ($10.00) per ton, three and one-half (3¼) per cent.)


c. Definitions.--As here used, "net smelter returns", "net concentrator
returnen, and "other net amounts realized from the sale or other disposition",
mean gross revenue from sales; or if not sold, the market value of the
material after it is mined in the form in which and the place where it is
held. In the case of integrated operations in which the material is not .
disposed of as such, these terms mean what is or would be gross income from
mining operations for percentage depletion purposes in income tax
determination,


d. Lien for Payment.--To secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the
land described in Article 2 and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time or is fully paid,


e. Notice to Purchasers.--The Operator shall notify any purchaser
of the production of the Government s royalty interest, and shall authorize
and direct the purchaser to pay the royalty directly to the Government and
to furnish the Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty falling due.


f. No Obligation to Produce.--This article is not to be construed
as imposing any obligation on the Operator or the Operator's successor in
interest to engage in any mining or production operations. 49450
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Docket Copy


M ORD EXPLORATION PROJECT CONTRACT
CALIAHAN SINC-LEAD COMPANY


DOCKET NO. ÞMBA-110


AMENDMENT NO. A


It 18 agreed thia 19†,h day O‡ June 19§
between the United States of Amafica, act.täg e De-
partment of the Interior, Defense Minerals Exploration Admin-
istration, hereinatter called the "Government," and Callahan
Sinc-Lead Cog, a Colorado corporatian, hereinatter called
the "Operator, that,effective as of July 1, 1953, Amended
Exploration Project Contraat Ida-E2 dated August 12, 1952, as
amended, is further modified and amended, as follows:


1. In Exhibit "A", Attached to the Amended Explora-
tion Project Contract:


) Under "Description of the
II" in Item 3, the figure "190"
to " ". (2) in Item 44 the words
are changed to "347 feet .


Vork, Stage
is changed
"400 feet"


(3) Utador "Estimated Costs of Additional
Work, Stage II", the first two items thereof are
changed to read as followa:


"ass teet or retains «
$537tt, y $15,317.oo"


"692 reet er dritte and erosecute
e *so/tt. * *34,6oo.oo"
2. This amendment shall act be construed to taoregee


the estimated total cost of the progent, the aggregate total
amount which the Government may be required to contribute, nor
the agreed unit cost et any item of work.


Executed An sextuplicate the day and year first above
written .


THE UNITED STATES OP AMERICA


CALIAHAR SINC LEAD COMPAN


By Minerals Exp ration
Sqarekary asure Administration
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Secretary-Treasure
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EKPLORATION PROJECT CONTRACT
CALLAHAN ZINC-LEAD COMPANY


DOCKET NO. DMBA-110


AMENDMENT NO. 2
to


AMENDED CONTRACT


It to agreed this hth day of May 1953
between the United States of -America, acting through the De-
partraent of the Interior, Defense Minerals Exploration Admin-
istration, hereinatter called the "Government, " and Callahan
21ne-Lead Corqpary, a Colorado corporation, hereinatter called
the "Operator, " that, effective as of Rwoh 25, 1953, the
Exploration Projoet Contract Idm-E2 dated August 12, 19$2, le
amended, as follows:


(1) In Article 3 of the contract form, the date '
"May 25, 1953," is hereby changed to "March 25, 1954."


(2) During the period March 25, 1953, to Septemoer'
25, 1953, the prodeot work shall he recessed without any obli-
mation on the part or the Goverrannt for any costa whatever
(neluding the cost of anaintenance and/or rental or equipment)
incurred by the Operator during that period.


2tie amendment shall not be construed to increase,
. the estimated total coat of the project, the aggregate total


amount which the Government may be required to contribute, or
the percentage of the costs which the Government la requirod
to contribute .


Executed in sextuplicate the day and year first
above written.


2W UNITED STATES OP AMERICA


. Minerala Exploration
nistration


CALTAHAN SINC-MAD COMPANY


Secret,ary-Treasurer
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No. 1(A)


AMENDMENT OF CONTRACT: No. Ida-E2


Contract Docket No. DMEA 110, dated August 12, 1952,


between the United States of America and Callahan Zinc-Lead Company


is hereby amended as follows, effective as of the date of said


contracts


Referring to "ANNEK P attached to Exploration. Ñ jÃot
Contract Form MF-200(A), delete the second paragrúph
in its entirety and in lieu thereo£ aubstitute the


. followings


nWork under the Original Contract having been
suspended on or about May 1, 1952, and resumed
on or about August 13, 1952, this Amendment and
supplement providing for additional work shall
become effective as of said resumption of work,
and shall supersede the Original Contract in all
respecto except that vouchere and claima for the
Governmentis contribution to the cost of the work
peržormed under the Original Contract, prior to
the effective date of this Amendment, shall be
processed and paid as provided in the Original
Contract."


This amendment shall not be constraed. to increase the


estimated total coat of the project, the amount of the Government's


contribution, or any item of allowable cost which is expressly


designated "allowable maximumn,


Dated Nnvember 1L 1952


CÀLIAHAN ZINC-LEAD OMPANY UNITED STATES OF AMERÎ0A


W.F.Vahoney, Vice sident Executive Office DMFA
Field Team, Region IV







No. 3


AMER W COffRACT: No. I-DNA-E2


Contrast Þeeket No. DNA 110, dated May 25 1951, between the


Wniteg States of America and Callahan Zine-Lead Company is Ëereby


amended as follows, effeet.ive November 1, 1951:


Rotorstg t.e *R*Mbit D* attached to Ema29t**2An Projeet
DesWeet form ¾#-200, titleA *Gumaham fasi NF-200*,
subm1** *¾$haga and *Sumarttaien ant genomatigr*, ana
rëterring to the amendment to tihe above sabgttleet


The sages of a31 personnel are intressed hiy M eents an
hour et 444£1 of 96 cents per hear day,


this amendment eball not be congtrae4 t.o imorease the esti-


mate tota oest of †Ao pajest, the aggregate total ameant wMeh the


Govaramett any par er th& pereentage of the oorks whieh the Government


any pay under the provisiona of Article 11.et the omstract form.


ake Apri . 1957.


ca a no- essaar UNTHD StWEB AM







No. 2 '


AWJID1mNT OF CONTRACt: No. I-DMA-E2


Cozitract Donket No. DMA 110, dated May 25, 1951, between the


United States of America and Callahan 31ne-Lead Company is hereby amended


as follows, effective as of the date of said contracts


Referring to nRxhibit 9" attached to Exploration Project
Contract Form W-200, titled "Onestion 8 Form NP-200",
subtitle "Jgþgg", delete the material thereunder and in-
sert in lieu thereof the following:


Maximum Base
Ikaber 01488 Days Pay


4to10


2
2
2
1
1
1


Miners
Trammers
Timber Framers and Compressor Non
Shopmen (Mechanics)
Tunnel Maintenance Men (Timbermen)
Waste Rump Men (Surface)
Electrician and Mine lamp Man
Carpenter
Warehouse Man


10.88
10.83
10.56
12.80
10.88
10 .$8
12.80
11.
10.88


The above daily wage rates are based on an 8-hour day, 5-day
week. Time and one-half is allowable for overtime.


layment for work of miners will be inoconfermance with a
contract or piece work system patterned after the nktte
ayatemn .which is the established procedure in the mine. The
system provides for payment en the basia of units of the
various types of work acosmplished. .Should a contract fall
under tle published base scale of wages for the type of work
the contract er piece work rate is not used and the partioi-
pants are paid at the base day rate of pay. Total unit pay-
ments for a contract period divided by the number of hours of
3Abor .performed designate base hour37 rates on which overtime
is paid in accordanee with wage and hour2egulations.


g/ Payment for main level tr naing vill be on a piece work
basis at variable rates per ton bandled depending on the dis-
†,ance trammed and conditions involved. This system has been
in effect for over two years. The cost of main level tranmin¡r
will be prorated among the Exploration Project work and other
mine operations en the basis of tons of material handled from
each operation.


g/ Payment for work performed by classes so noted is an in-
direct mining cost for the benefit of the Exploration Project
work and other mine operations. Costs of such work Will be
prorated among the project and other mine operations on the
basia of tons of material handled for the benefit of each.







With further reference to Exhibit De same title
"Onpervision and Accountan delete all material'
substitute in lien thereof the following:


but subtitled
thereunder and


Maximum Base
Number 9¾gg Pay Rate


1 Superintendent 0 $643.50 por month
1 Mine Foreman (Shift Boss) @ $456.30 per month
1 Engineer 8 #424.70 per month
1 . Clerk O $ -9.60 per day


All salaries are paid as base salary plus a percentage of the
base salarý that changes with the cost of living index figurea
released by the Goverment. However, any ineresse above the
maximum rates shown will require prior ant,horisation from BMEA
Region IV.


The salariei and wages of aspervisory and accounting personnel
listed above will be prerated between the Exploration Contract
work and other mine operat,ions on the basis of aan-shift,a of
work performed for the benefit of each.


This amendment shall not be const.rued to increase the estimated


†,otal oest of the project, the aggregate total amount, which the Goverment


may pay or the percentage. of the costa which †,he Goverment may pay under


the provisions of Article 11 of the contract form.


Dated April A , 1952.


CALIAEAN SINC-IEAD COMPAWI WNITED STATES 07 AMERICA


eentive Officer - DMA







No. 1


AMBlOMER OF CORRACT: No. I-DMA-E2


Contract Docket No. DNA 110, dated Nay 25, 1951, between the


United States of ½erica and Callahan Sinc-Lead Company is hereby amended


as follows, effective as of the date of said contract:


Referring to nEwMbit A" attached to Exploration Project
contract Form MF-200, titled "Questien 3 Fora W-200", sub-
title, "This project will consist of the following:" Item($,
delete the figure 500 wherever it appears and aabetitute in '
lieu thereof the figure 400) delete the figure $23,945.00 and
substitute in lien thereof the figure $19,156.00.


Referring to the same title and subtitle, item (3) delete the
entire item and ingykin lieu thereof the following: (3)
1400 feet of rehabilitation of the lower Morning Star tunnel
including the crossent leading to the Morning Star winse; and
rehabilitation and repair of approximately 180 feet of the
Morning Star winze to the lower winze level, including neces-
sary station repairs. Estimated cost of labor, supplies and
supervision - #17,412.00.


ith further reference to Exhibit A, under the title nygggggy
A - Estimated Coster*, under Item 2 dekte the figure 10,300.00,
and insert in lieu thereof the figure 7,300.00. Delete the
figure 6,900.00 and insert in lieu thereof the figure 5,111.00.
Under I†,em 3 delete the item in entirety and insert in lieu
thereof the following: 3. 1400 Feet of rehabilitation of
the lower Morning Star tunnel including the crosecut leading
to the Morning Star winze; and rehabilitation and repair of
approximately 180 feet of the Morning Star winse to the lower ,
wisse level, including necessary station repairs. Estimated
cost of labor, supplies and supervidien - #17,412.00.


This amendment aball not be construe&to increase the estimated


total cost of the project, the aggregate total amount which the Govern-


ment may pay or the percentage of the costs which the Government may pay


under the provisions of Article 11 of the contract form.


Dated April , 1952.


ecutive Officer DMA
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UNITED STATES OF AMERICA


DEPARTMENT OF THE INTERIOR
DE ENSE MINERALS EXPLORATION ADMINISTRATION


LORATION PROJECT CONTRACT
(Short Form)


IT IS AGREED this day of .....Ê-N-9-A$----- 195..2, between the Uñited States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government,"


ARTICLE 1. Authority for contract.-This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects."


ARTICLE 2. Operator's property rights.-With respect to that certain land situated in the State of ..Û_$_À_A.f_AÑ..
..........................----, County of __Û¾ÑÛÊ..---------------------..................... described as follows: '..A... AN... ...S


patented..and..loc.ates..ala2m totally. numd, and._A6..ga.tented and.located
e1aim..be1& Ly...lamaa..and.option. .. A11.mituated._in..Sention..35, T 50. 2. R.


5..B,..Sonichi._Mining_.Dietr10t..And..11sted..10.Appendix 1.Attached to.. the..


Ortsinal...Contr.ac.t__ank. Ancorporatat herein..hy _refe_rmone there.to
the Operator represents and undertakes: '


of the egy lis.tet in udtz. I as who11x owned
(a) That the Operator is eo er, in possession and entitle o possessio and that the pToperty is subject only to the


following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ..........
None


(b) That the Operator is a lessee, po ess1orfanif 1 o MWRWM TÆ
The Operator shall devote the land and all existing improvements, faci ties, buildings, installations, and appurtenances to


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.


ARTICIE 3. Exploration project.-The Operator¾ ............---....----. shal
work on a project of exploration for a ggg ggg


in or u on the described land; and shall bring the project to completion 1mrat --- L e
HERE The work to be performed is more fully described in Exhibit "A" attached hereto, which, w any maps .


or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.


ARTICLE 4. Costs of the project.--The agreed, estimated costs of performing tli wor , expressed in terms of units of work
to be performed (per foot of drifting, per foot of drillin , per cubic yard of material to be moved, etc.) are set forth in Exhibit
"A," attached hereto. The Government will pay ...___ __...__. .............____-___ percent of these agreed, estimated costs, as they
accrue, for units of work actually pei'formed that conform with the description or specifications for the work set forth in this


contract, in an aggregate total amount not in excess of which is .. ...............__ percent of Ö g f.aN
the agreed, estimated total r.ammilmm1þYaj38xxx Erxttpmim' • Provided, That until the perator's
final report and final accounting have been rendered to the Government and any final check or auditing required by th Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make pa ents direct to the O era-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator• kŠiC19 e


ARTICLE 5. Reports, accounts, audits.--(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the .project during the period covered by the report and his voucher for repayment by thë Government, unless the
Government requires the use of a standard voucher form with inyoice, attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to


attach or the production from which is not to be subject to the Government's percentage royalty.
' Strike out the provision not applicable.
6 Name of mineral or minerals- . 16--66329-1







(b) Final report.-Upon completi of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. .


(c) Compliance with requirements.-If, in the opinion of the Government, any of the Operator's reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and. the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.


(d) Accounts and audits.-The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. .The Government may at any time require a check of the work performed and
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.


ARTICLE 6. Repayment by Operator.----(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the explol·ation work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before -the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the, Government, upon the net smelter returns, the net concentrator-returns, or other net amounts realized from the sale
or otlier disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:


(1) One and one-half (1½) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (1½) percent of any such net amounts, plus one-half (½) percent of such net amounts for each


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. .


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1½)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.)
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from.the sale or other


disposition," mean gross revenue from sales, or if not sold, the.market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gioss inconie fiorir mining opei'ations for percentage depletion ijurposes in income-tax
determination.


(c) To secure the payment of its .percentage ioýälfÿ thi Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. .


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest
to engage in any mining or production operations.


ARTICLE '7. Assignment, transfer, or loss of Operator's interest.-Without the written corisent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall nót
make any voluntary nor permit any involuntary.transfer or.conveyance of the Operator's rights in the land described in Article 2,
without making suitable provision for the preservation of the Government's right to a ,percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance .in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Explóration Administration or by his
successor shall be final and binding upon the Operator.


ARTICLE 8. Termination aml completion.-The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations .pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.


ARTICLE 9. Changes and added provisions gg..g_.4 __g_ggg...gggggg.g._ g.gggg. .


mediately..preceding--the--wort-Efrovided¾--"Es--agreed,Astimated--total--ooeb--


Executed in sextuplicate the
THE UNITED STATES OF AMERICA


Admintatrator - Defense


I, E. A Sao , certify that I a secretary


of the corporation named as Operator herein; that R. F. Mahoney , who signed


this contSctin behilf of the Operator, was then Vice-President• of said corporation•


that said contract was duly signed for and in behalf of said corporation by au hority of its governing body, and is within the
scope of its corporate powers.


CORPORATE
---------------------------------------------------------------- --- SEAL


U. S. GOVERNMENT PRINTING OFFICE IMS329-1







PisOM¾ON OJEC CONTMC
CALLAHAN UNC 1ÆAD COMPOT


OC NO. ÐNEAwl10X


Thig á$reement between Callahan Zine-Lea Company
and the United States amende and supplements Contract
Ida-E2, Docke No. S-110, dated May 25, Ig51, as amend
ed prior hereto , all hereinatter oa11ed the Original
contraot, " a:Rollows:


When the work specified in the Original Contract
is completed, this amendaent and supplement pioviding
tot additional work shall become effective, and shall
supersede the Orißinal Contract in all respecta uzcept
that Youchere and claims for the Government 's contribu-
tion to the costs of the work performed under the
Original Contracit shall be processed and pa.id as pro-
vided in the Or sinal Contract.







EÙiòRATI N PROJECT CONTRAC
CAÍàà¾AR 21NC-IBAD COMPANY


Ð00x¾ Q. DNBA 10X


EXHIBI


riptio o he ork


eu pecifiei in the Original Contract is
identified as age - I and is t•epained as párt of the
specificationg or the trork under this amending and
supplementi eenent with he following additions
thereto


Sta e II


1 C inue raise, stkrted in 8 age I to the
ublevel above the Akrott level, distahoe of


. Croëscut 120 fe in the dii•eotion of the
Motning Star ginze on the 200 sublevel.


Na e 190 eet to connect to lower udt ing
eyel o .the Mox ning Star Winze from the crossent spec
igd iten 2


4. O ift and orøgnent 400 feet ori the 4200 sub-
1evel to ep or the mineralisation found on the Akron
level.


Drif 225 feet on he Akrorr level on the ore
diagove ed alon the footwall of the dike.


6. Reþair and maintain the Akron le e between
he Ak on Mine and the Nonnin5 Star Mine .


Ail s shall bÅe a mintaua site 6 0"
6"


the r shall be of two oomp tments with a in-
um size of 0" x 8 -O .


he ri täge is sho n n the Aphed ap.







Estiinated Coats o Additional oric


239 rett or raisins & 53 00
per root 12,667.00


745 feet of dritta and crossouts
& $50.00 per root 37,250.00


Repairs and maintenance of Akron
Level during eight 8) sonthe


‡625.00 per month 5,000.00


total cost of stage 11 54 917.00


Notes For the purpose of this contract,
repairs and-maintenance for one
month is considered a unit of work.


cost of work in origina Contract $117,071 06


Estimated Co t t Work in Amend-
ing Contract $4,91 .00


Total Estimated Cost of Pro eet


Govertusent Participation & 50 8 994.04
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MF-200 . - 110
(April 1951) . Docket No. DMA -- -...


Commodity


UNITED STATES OF AMERICA IN
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION ,


EXPLORATION PROJECT CONTRACT


It is agreed this ... _S...... day of --.....___1 -- ------................, 194_, between the United States of America, acting


through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and .
Callahan_gne_-Lead__Company
100 Park Avenue


hereinafter called the "Operator," as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order .5, entitled "Regulations Governing Government Aid in Defense Exploration Projects."
2. Operator's property rights. Tlie exploration project shall be conducted on that certain property situated in the State of


00107_ _ _ _ _ _ __ _ _ _ _ _ __., County of ---- -981-89¤.........-............. described as follows : * .....À__¾.N...Ÿ. ....


31 y Magd and._Annagg__claima..totally__owned d h6__patented_and located...91915
held b.y..lease..and__option,____m._ait.uated_in Sect on_31, 7. 30 N, R TomLehi Mining
District _and..21skg__in..49pendix1 attrac.hed,


with respect to which the Operator represents and undertakes: '


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject on1 to the following


claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ........ŸÑ_ _•. ....


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.


3. Exploration project. The Operator, within _ÌiML_(N .. 8......... days from the date of this contract shall commence


work on a project of'exploration for 6 ...TA.210ad 18&._. __ __................; shall prosecute the work efficiently, expertly, in a


workmanlike manner, in accordance with good mining standards, with suitable and ade uate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of a _ _ _ Oll__ _ _ ]__ _ 4 _ _ _ _ _ _ _ _ from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.


6. Operating equipment. Attachéd hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charg:ed
as a cost of the project to which the Government has contributed its pro-rata share.


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.
8 Give legal description or enough to identify the property.
* Strike out the provision not applicable.


Name of mineral.
6 Not in excess of 2 years. 16-64066-1







.7. Title to and disposition of prope 11 facilities, buildings, fixtures, equipment er items costing more than $50\
each, paid for or purchased with funds ibuted jointly by the Operator and the Goverr shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termina ion of the contract, if they have any ,
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from.land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may .pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.


11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the
Operator .... ...... percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gäv-


ernment under this agreement shall not exceed s..60,000..........._, which is ..... Û..... percent of the agreed estimated total


cost of this project, $.-120,00Û.........
12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may


inspect and audit at any time. The Governinent may at any time require an audit of the Operator's records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest sha}l be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds reahzed from such ore, concentrates, or metal produced within ten.(10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1½ ) percent.


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1½) per-
cent, plus one-half (½) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development.


15. No assignment of conbract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.


Executed in e day arid year first above written.


THE UN ED TATE O AMERICk .
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OFFICIAL FILE COPY


DKEA Form 7 Date Surname Code


PROJECT SUMMARY REPORT


By: J. W. Alt July 14, 1958


1. Docket No. DMEA-110 (Lead-Zinc)
Contract No. Idm-E2 -
Property: Akron and Morning Star Mines


Gunnison County, Colorado


Operator: Callahan Zinc-Lead Company
100 Park kvenue
New Tork 7, New York


Operator's Property Rights: Owner and Lessee of Claims.
Lease and Option dated February 2, 1951.
Subordination Agreement waived -


Appendix II of Contract.


2. Cbntract dated Nay 25, 1951. To complete - 13 months.


Work Authorized


(1) 2,200 feet of drifting and crossoutting on the Akron
Tunnel level south into the Mornihg Star-Victor ore
shoots-.


2,200 feet at estimated cost of
$34.96/ft. Š 76,912.00


(2) 500 feet of 2-component raise
047.89/ft. . 23,945.00


(3) 1,200 feet of rehabilitation of the
lower Morning Star tunnel ®
$10.519/ft. 12,623.00


(4) Equipment rental, 13 months ©
$501,50/month 6,520.00


Total .9120,000.00


8623







Amendments


No. 1 Effective as of date of contract.


Changes the description of work in items 2'and 3.


No. 2 Effective as of date of contract.


Establishes a new wage scale for laborers.


No. 3 Effective November 1, 1951.


Increases wages of all personnel.


Amended Exploration Project Contract


Contract dated August 12, 1952. To complete - prior to May 25, 1953.


Work Authorized


The work specified in the Original Contract is identi-
fied as Stage I and is retained as part of the specifications
for the work under this amending and supplementing agreement,
with the following additions thereto.


STAGE II


1. Continue raise, started in Stage I, to the 200 sublevel
above the Akron level, a distance of 49.feet.


2. Crosscut 120 feet in the direction of the Morning Star
Winze on the 200 sublevel.


3. Raise 190 feet to connect to lower working level of the
Morning Star Winze from the crosscut specified in item 2.


4. Drift and crosscut 400 feet on the.200 sublevel to explore
the mineralization found on the Akron level.


5. Drift 225 feet on the Akron level on the ore discovered
along the footwall of the dike.


6. Repair and maintain the Akron level between the Akron
Mine and the Morning Star June.


-2-
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Estimated Costs of Additional Work .


STAGE II


239 feet of ¼aising @ $53/ft. $12,667.00
745 feet of drifts and crosseuts $50/ft. 37,250.00
Repairs and àaintenance of Akron level during


8 months @ $625/month 5,000.00


Total Cost of Stage II . $54,917.00


Cost of work in Original Contract $117,071.08
Estimated cost of work.in Amended Contract 54,917.00


Total Estimated Cost of Project $171,988.08
Government Participation @ 50¶o 3 85,994.04


. Amendments


No. 1(A) Effective as of the date of said contract.


Delete the second paragraph of Annex I and substitute a
new paragraph.


No. 1 Dated November 25, 1952, .


In Article 4 of the contract form, delete the amount
"$27,453.50", and substitute in¯lieu thereof the amount
"$27,458.50".


No. 2 Effective as of March 25, 1953.


Extends completion time from May 25, 1953 to March 25, 1954.
Recesses work of the project from March 25, 1953 to September
25, 1953.


No. 3 Dated June 1, 1953.


Chañge the effective.date of Amendment No. 2 to February 7, 1953.
Change dates in Paragraph 2 of Amendment No. 2 to read
"February 7, 1953" and "May 11, 1953".


No. A Agreed June 19, 1953. .


Change in the description of the work.







No. 5 Effective June 25, 1953.


Changes in the description of the work.


Work Completed


Exploration work under the original contract consisted of:


Drifting 1,474 feet $77,940.59 Cost per foot $52.88
Crosscutting 416 feet 14,412.69 Cost.per foot 34.65
Raising 151 feet 7,357.28 Cost per foot 48.72
Morning Star rehabili-


tation, 715 feet 19,937.77 Cost per foot 27.88


Operator's final
MF-10AA .- $119,648.33
Total Cost Approved
by Audit $117,162.72


Exploration work under the Amended Contract consisted of:


Drifting 120 feet @ 50/ft 6,000.00
Crosscutting 109.5 feet & $50/ft. 5,475.00
Raising 279.5 feet 6 $53/ft. 14,813.50
Akron level maintenance 5,000.00


Total Approved Cost $31,288.50


Exploration work under the Original Contract was completed
during the period May 26, 1951 to May 1, 1953.


Exploration work under the Amended Contract was started on
May 1, 1953 and the contract was terminated by mutual agreement
on September 10,.1953.


The Termination Agreement contains a Pseudo-Certification.


3. Report of Review: dated December 2, 1955.


Total cost as billed by Contractor $148,451.22
Less: Proceeds from property disposition 400.00


Net.cost as claimed by Contractor ŠlAS,051.22
Exceptions , 0.00


Total Accepted Cost $148,051.22
Government Participation & 50§ # 74,025.61 .


Operator's final report - not dated, received February 13, 1956.
Field Team final report dated September, 1956.







4. Certification date: Tha Certification made but a Pseudo-Certification
is contained in the Termination Agreement which is effective
September 10, 1953,


5. Comments


The work conformed to the terms of the contract and was per-
formed efficiently and in accordance with good mining practices.
Unit costs were high, but not excessive for the severe conditions
imposed by the soft, heavy, caving ground within the fault zone.


Work done under the original contract resulted in the dis-
covery of a mineralized zone on the Akron level north drift that
is up to 3 feet wide and 50 feet long and contains 5fo lead, 5¾
zinc and 3.5 ounbes of silver per ton.


Work done under the amended supplemental contract revealed
no ore or significant mineralization. However, the projected
downward continuation of the Morning Star ore shoot was not
reached by the 4-3102 sub-level crosscut and is some distance
north of it. This objective still remains a favorable target
for exploration.


Completed exploration has tested most of the favorable
targets for possible galena, spharite, chalcopyrite and silver
occurrences, with the exception of the .downward extension of the
Morning Star ore shoot.


No further exploration with Government assistance is re-
commended.


J. W. Alt


JWAlt/ss 7/3/5
Copy to: Docket


: Mr. Johnson
Chron.
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Pro ect GuBURar


By. A. G. Keatin Date 11/13/53


1. Da 110 (Lead 2inc)
Contract I-2 E2
kron and ÈÈ ning Star Mines
unnison County, Colorado


Operator: Callahan Zinc-Lead Company
100 Park Avenue


eà York 17, N. Y.


perator's ro arty Rights:


Tota13yo ned - 31 patented and unpatented claims.
Lease & Option 46 "
Operato ½ guarantee in lieu of Landlord's Subordination
Agree ent.


2. Contract date ray 25, 1951, to be comoleted within 13 months to
June 25, 195 okbended by amendment 5 to March 2 1954.


ork authorized:


Lifting osscutting 2,200 ff. at .96 per t. 76 912.00
Raisiña 500 ft. at 447.86 per ft. 23,945.00
Rehabilitatián of tunnel.1,200 ft at 10.519 per ft. 12,623.00
Equipment rectal 13 months at 501.50 per mo. 6¢20.00


Total e stimoted cost $ 120,000.00
Government ' s participation


50 60,000.00


Increased by Amended Contract, o 171,988.00
Government's participation 50 85,994.04


ork complet à prior to August 12, 1952 (Amended Contract)


rifting 1,474 ft. at 52.88 ) 77,940.59
Crásécuèting 416 it at 634 65) Actual cost 14,412.69
Raising 151 ft. at 48.72 ) 7,357.28
Rehábilitation of tunnel 715 ft at 27 88 19 937.77


Total Cost 119, 648.33







ork completed a ter Amended Contract A 12 52


Drifting 2 9 ‡t. at 50.00 per ft. 11¢75.00
Raising 215 ft. at $53.00 per ft. 11,395.00
Repair and maintenance tunnel 5 000.00


Total 27,870.00


8/10/53 Correct by audit to combined total cost 144,979.72
8/12/52 Amended Contract increased otal cost to 191,988.09


Contr Funds unexpended to tugu st, 1953. 27,008 36


Amendments:


1. 4/4/52 - Changing terms and cost of work..(r o increase in total
cost of project)


2. 4/4/52 - Chynging base wage ratek on basis of unité óf work
accomplished and salaries.on cost of living.index figures.


3. 4/4/52 - Indheasing pay of all personnel 12 cerits per hr.
4. 9/12/52- Amonded contract extends time Ibr conipletian to May 25, 1953,


and nesignates original contract work as Stage I and
supgementing agreement as Stage II - and provides additim al
ork and additional.cost of stage II . 54,917.00


11/25/52 - lunendment No. 1 to afilended Contract changing Article 4
of contract 027,453.50 to $27,458.50 incorfectly stated
(no change. in estimated costs of project)


11/17/53 - Amëndment No. lA providing for anendment and supplement to
become effective upon resuniption .of work.


5/4/53 - Amendment .No. 2 to .Amended Contract provides recess March 25,
1953 to September 25, 1953 and extends time for completion
to March 25, 1954.


6/1/53 - Amênament No. 3 to mended Contract in ^mendment to. 2 to
Amended Contract sùbstitutes effective date Februáry 7, 1953
and recess February 7, 1953 to May 11, 1953


6/19/53 - Amendment No. 4 to Amended Contract provides .charige description
of work, (Ko increase in total cost of project.)


7/16/53 - Andridment No. 5 changes descrip,tion of work. (No increase in
to i cost of project) .


The project property consists of a producing mine, mining ard
concentrating 1,400 torie of ore monthly averaging 4.5 oz. sLlver, A.2%
lead and 6.3¾ shac. Estimated ore reserves are stated to be 10,000 tons
of slightly higher average gfade.. The ore occure as replacement masses
in limestone and dolomite along the axis of porphry intrusions and fault
planes. Approitimately 2,000 feet south of the present producing ore bodies
in the Akron mine







is another favo blé ore zone which was worked irl arly days to a depth
of 324 feet godugns 5,256 tons of ore averaging 16 oss silver,
.60% coppen, 15. lead and 21.6%zinc.-the hÍorning Star Mine.


The prod ct was established to e lo e by dri fting and
crosscutting southward on the Akron tunnel level irito the downward
extension of the Morning Star ore bodies 556 feet below the previous
production warkings.


Òperation is difficult with unusually bad blocky ground,
costly to maintain. Progress has been slow and the company appears to
be reluctant to press the work. They report that due to blocky ground
thë cost of raiéing was costing 125.00 per foot as compared with 453.00
per foot allowed in the contract. They state their finances are unsuf-
ficient to carry on under such high costs and low metal prices.


As yet there has been no justification for making a certification
of discovery, but the work has not reached all target areas.


ugust 27, 1953, the Field engineer reports the hanging wall
of the pofphry d ké was penetrated about 89 feet east of the raise by
a crosscut. The dike proved to be about 85 feet thick. Beyond the dike a
sheared mixture porphyry and limestone was disclosed. Ro ore was en-
countered.


A. G. Keating







Audited W ANALYSIS SHEET - DMFA PROJECT Actual Cost


Certified Analysis as of Agreed Unit Costs
Incl. Voucher for ' ff,4t† /ffy


Na CALLAHAN ZINC-LEAD COMPANY / ' Doclœt No. 110


State COLORADO Commodity LEADwZINC Idm-E No. 2


AUTHOI IZED ,/ COMPILTED
OPERATION . Units / Cost « Units cost, NET COST


Drifting & Crosscutting / , 2


Shafts


Winses


Drilling
(Specify)


Sur Excavation


Operating Equipment Purchased


Surface Rehabilitation & Repairs


Underground . Rehabilitation


New Building, Improvements, etc.


Other (Specify)


Totals


Prepared by
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Date Surname Code


10Œ Form 7
(10-58)


JAN 3 h 1964


ginna-1e septeration, tue.
100 Fark Avenue
New York 17, New York


Se: DIRA-110 (Lead•2tne)
Callahan Etne-Lead Company, Inc.
Victor, Akron, and Morning Star Mines
Gunaison County, Colorado
Contract Idm•E2


Gentlement


By the terms et the subject Amended $$gleration troject Contract,
as amended, and the royalty agreement in Paragraph 5 of the
Termination Agreement, deted May 4, 1955, all minerals mined or
produced free August 12, 1952, to August 12, 1963, were subject to
the Government's percentage royalty as set forth in said amended
contract.


As the period during which production was subject to royalty has
new expired, the Goverzament according to its present records retains
no clata or tien against the property subject to the amended centract
er any future production therefrom. We, therefore, are closing our
books and records on this contract.


Sincerely yours,


George Fumich, Jr.


Acting Director 24


FMMurphy/mm (1/30/64)
cc: Director's Reading File


Region III w/cy of Form 63 dated 8/20/63
CA&.A Division
Docket
Code 500


43683







Memorandum


(if (il
UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION


Building 20 - Federal Ce ter
Denver, Colorado 80925 FFICIAL FILE COPY


O.M.E
RECEIVEC


To: George C. Selfridge, Chief
Division of Field Operations, QME
Washington, D. C. 20240


From: Acting Fi ld Officer, OME, Region III


Subject: DMEA-110 (Lead-Zinc)
Contract E2
Callahan Zinc-Lead Co., Inc.
(Victor, Akron, and Morning Star Mines)
Gunnison County, Colorado


DMEA-3032 (Thorium-Rare Earths-Columbium-Tantalum)
Contract Idm-E631
Rare Earth Mining Company ,
(little Johnny, et al., Group of Claims)
Gunnison County, Colorado


EXPIRATION OF DMEA CONTRACTS PAYING ROYALTY


On my return from the next inspection of OME Contract 2171,
Frank 0. Richardson, I will stop in Gunnison and visit the subject
properties.


g M. Connors







(il (I


UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.


8 St ËE COPY
OFFICfAL : DMEA-110 (Lead, zinc)


o M. E Callahan Zinc-I.ead Co.
RECEDIE SP U Akron & Morning Star Mines


ALS CODE Gunnison County, Colorado
ATE ' Contract Idm-E2


Pinnacle Exploration, In /d
100 Park Avenue
New York 17, New York


Gentlemen:


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the .property and production from it
during the period of royalty obligation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.


Sincerely yours,


W. R. Griswold


W. R. Griswold, Chief
Division of Minerals
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MINING DEED


THIS INDENTURE Made this 10 th day Of August, in e year


ur Lord one thousand nine hundred sixty-two, between PINNACLE


EXPLORATION, INC., a corporation whose address is 100 Park Avenue


New York 17, New York, party of the first part, and JAMES F.


POULOS, of the County of Delta and State of Colorado, party of


the second part;


WITNESSETH, That the said party of the first part, for and


in consideration of the sum of ONE DOLLAR ($1,00) knd other valu-


able consideration to it in hand paid by the said party of the


second part, the eceipt whereof is hereby. acknowledged, has .


granted, bargained, sold, remised, released and forever quit-


claimed and by these presents does grant, bargain, sell, remise,


release and forever quit-claim, unto the said party of the second
\;Hilll&Illii


part, his heirs and assigns, the following described property,


situate, lying and being in Tomichi Mining District, in the County


of Gunnison, and State of Colorado, to-wit:


All those patented lode mining claims descr bed as follows


NAME OF CLAIM URVEY NO.


BANDIT 871


YELLOW JACKET 8965


NIMROD 8861


PAYMASTRR 8861


NORTH 847 A


NORTH STAR MILLSITE 847 B


NUMBER THRE SSO


NARROW AUG 848


HAVERFORD 1606


MAZEPPA 2498


LOST CONTACT 2332


MULDOON 849


ERIE 2070







NAME OF CLAIM URVEY NO.


SUNSET 1981


SILVER TROWEL 1982


SILVER BAYONET and
improvements 1942


LELIA ETTA 2511


SEDALIA 2512


BOB LEE 2494


ENSIGN 4508


TOMICHI MILLSITE 11526


LEONORA 5872


WOLVERINE 5872


UNDIVIDED 5 in IRON DUKE 1062


JERSEY 2305


SNOWDEN 2415


FLIRT MILLSITE a/k/a
FLINT MILLSITE 2073 B


LITTLE MAY 2333


FLIRT 2073 A


NEST EGG CARBONATE ING 1555


EUREKA 1574


LEHIGH 1956


TOGETHER with all the dips, spurs and angles and all the


metals, ores, gold and silver-bearing quarts rock and earth


therein, and all the rights, privileges and franchises thereto


incident, appendant and appurtenant, or therewith .usually had


and enjoyed; and all and singular the tenements, hereditaments


and appurtenances thereto belonging or in anywise appertaining


and the rents, issues and profits thereof ; and all the estate,


right, title, interest, claim and demand whatsoever, as well in


law as in equity, of the said party of the first part, of ,. in or


to the said premises and every part and parcel thereo with


the appurtenances.


TO HAVE AND TO HOLD, all and singular, the said premises


together with the appurtenances and privileges thereto incident


-2-







unto the said party of the second par his heirs and assigns


orever.


IN ITNESS HEREOF The said party of the first part has


hereunto set its hand and seal the day and year first above


ritten.


PINNACLE EXPLORATION INC.
TTEST a corporation


STATE OF NE YORK )
) 88.


COUNTY OF NEW YORK )


The foregoing instrument was acknowledged b fore me this


day of August, A.D. 1962 by .


ce President and cretary


o the Pinnacle Exploration, Inc. a corporation.


itness my han d f icial 1


Notary Publio
y commission expîres 30 6







141.8 20 - maderal center o
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Nay 9 1


Fiscal Becttan, Division of Mmíntswa « ces
Otties of the Steretary, Departaant of the Daterior
Washington 25, D. C·


Fraard Anting PleWOfficer, GE, ikgion III


subject. NRA-110 (teat-2tne)
Contreet mn-112
enn- zone-me.a.ceavany, mae.
(Tietor, Akron, est Norning Star Mines)
Dunnison County., Colorado


Attachet is the original asport of Boyalty ¾view on the sub eet
property dated May 2, 1962 eovering the perios kna 9, 1959,
through April 2, 1962.


g nel signed by


or
agh M. Connors


Attaa ate
HMC/La
cc Chief, Division of Field Operations OME


E. D. Talbert, Acting Chief
Contract Administration and Audit Divi on


Royalty Corre s Idm-E2
Chron







OFFICIAL FILE COPY


Date Surname Code
Form 7
58) 220


Memorandum


To: Acting Field Officer, Region III
(Signed) L D. Idbert


From: E. D. Talbert, Acting Chief
Contract Administration and Audit Division


Subject: DNBA-110 (Lead-Zine)
Callahan Zine-Lead Company, Inc.


- Victor, Akron, and Morning Star Mines
Gunnison County, Colorado
Contract Idm-82


The original and one copy of a Report of Royalty Review covering
the subject contract are enclosed. If you concur in the facts
stated therein, please make the following distribution:


(a) Original to the Fiscal Section, Division of Admin-
istrative Services, Office of the Secretary,
Department of the Interior, Washington 25, D. C.;
and


(b) One copy for your files.


This Report of Royalty Review is made for record purposes only;
therefore, no copy for the Operator is provided.


As evidence of your concurrence, a copy of your memorandum trans-
mitting the original report to the Fiscal Section should be fur-
nished this Division. If for any reason you do not concur, both
copies of the report should be returned to this Division with your
comments.


Snelosures


EDTalbert/ama 5-2-62


cc:
Docket
Director's Reading File
CA & A Division
Mr. Rothrock


43683







ICIAL FILE COPY
C. M. E UNITED STATES


OggRTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION .


WASHINGTON 25, D. C.


Re: DMEA-llO (Lead, Zinc)
Callahan Zinc-Lead Co.
Akron and Morning Star Mines
Gunnison County, Colorado
Contract Idm-E2 ,


PinnageExploration, Inc.
100 Park Avenue
New York l'(, New York


Gentlemen·


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.


Sincerely yours,


George C. Selfridge, ief
Division of Field Qperations







MME Form 63
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT .
AND PROJECT UNDER ROYALTY AGREEMENT


1. Since Mardh 2, 1960 , has there been a change in ownership
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent
documÁnts, unlesÀ they have been provided before. Yes No


2. Since March 2, 1960 , has there been any production from
the land subject to the contract? Yes No


A. If so and it was shipped, give quantity, value, and name and
address of purchaser.


Quantity Value


B. If stockpiled awaiting sale, state quantity, grade, and•location.


Tyge Quantity Estimated Grade Location


. Ore Tons
Conaen-
trajeä . Tons


Other Tons ..


3. Since , has any production been transported
through workings (see of contract)? Yes ( ) No


A. If so, statë. qiiantity yal'ue,' and. disposition of material.


Disposition of Material quantity Value


Submitted b Title


Address ate


4511







OFFICIAL FILE COPY
O. M. F


RECEtVE FEB 8 1960
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MMls Form 7(10-58) y ( 220


Memorandum


To: Mr. Donald T. Finch, 018 Auditor


From: E. D. Talbert, Act.ing Chief (signed) E. D. Talbert
Contract Acbinistration and Audit. Division


Subject: Docket. Ib. 0124.110 (Zinc-Ioad)
Callahan Zinc-Iead Company
contract D>. Ida-E2


Tour Renort of Royalty Review on t.he subject, contract, is
acceptable and distribut,ion of †,he regional cooies is authorised
after correct.ion of †,be Operator's name t,o anallahan 2ino-Ioad
Company*, No copy need be sent to the Operator.


EDTalbertfama
June 11, 19 69


Copy to: Docket
Director 's Reading File
CA & A Division


43683
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Date Surname Code


AI'R 15 1957


Mr. J. G. RIntosh y
Assistant Secretary -
Callahan 2tuc•LeatCompany, Inc.
100 Park Avenue r,
New York 17, R. T.


Se: Socket No. BRA-110 e
Callahan Sinc-Lead Company, Inc. 4
Akron and Wrnin8 Star Nines
Gunnisen County, Colorado
keended Contract No, ide-E2


Deat Mr. WIntosh:


Your letter dated March 14, 1957, informed us of the transfer
of the land described in the subject contract to Pinnacle Exploration,
Inc., a new corporation, and asked what stepa are necessary to "assign
the Termination Agreement*, executed under the contract, to the new
corporation. .


It is not necessary to aestga the Termination Agreement.
Rather, pursuant to Article 7 of the contract, you are required to
make suitable provision for the preservation of the Government's right
to a percentege royalty on production and lien for the payment thereof,
the royalty begag gue the governennt, pursuant to paragraph numbered
5 of the Term(nation Agreement, on any ainerals mined or produced from
the land from August 12, 1952, to August 12, 1963, or satti the amount
contributed by the Governaant under the contract is repaid.


Accordingly, the instrument under which the subject land is
transferred from Ca11ahan Zine-4.ead Company, Inc., to Tinnacle Explo-
ration, Inc., should provide for the Government's royalty and lien,
se described in the Termination Agreement; and payment of the Govern-
ment's royalty abould be ande puragant to Annez II to Amandment No. 6.


Please 1st us know the place of £ncorporatten and address of
Finnacle Exploration, Inc.


Sincerely yours
HCRubin/emd 4/8/57


Copy to: DMEA Docket
Adm. Reading File
F. T., Reg. III (2) Administrator
Operating Committee
W. R. Griswold
Mk. Bishop, USBM
Mr. Kiilsgaard, USGS
Mk. Dwyer
Mt. Rubin


, chron. pending een
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Date Surname Code


April 1, 1957


Nemorandum


To s Associate Solicitor, Division of Miaeral Resources


Froms Chief, Base Metals Division


Subject: Preparation of letter £or reply for Docket No. DMFA-110,
Callahan 31ac-Lead Company, Inc., Akkon and Morning Star
Mines, 4tanison Coung, Colorado, Amended Contract. No.
Ida-E2, Lead-Em.


I refer yom to the March 11e letter from Callaban .


Eine.Lead Company, Inc. Since this appears to be purely a


legal matter, would you kindly prepare a reply.


W. R. Griswold


Copy to: Docket
bron.


Base Metals


9623







UNITED STATES -=
DEPARTMENT OF THE INTEF IOgFICIAL FIL


4, y DEFENSE MINERALS EXPLORATION ADMINISTR
224 New Customhouse OUIYED gg
Denver 2, Colorado TE INITids


March 18, 1957 ' S /


Memorandum


To: Chairman, Operating Committee, DMEA


From: Acting Executive Officer, DMEA Field Team, Region III


Subject: Docket DMEA-110X (Zinc-Lead) Contract Idm-E2, Callahan
Zinc-Lead Company, Inc. (Victor, Morning Star and Akron
mines) Gunnison County, Colorado


Enclosed are the original and two copies of a letter
dated Narch 14, 1957 from J. G. McIntosh, Assistant Secretary,
Callahan Zi¤c-Lead Company, Inc., requesting advice as to the
necessary steps to be taken to effect assignment of the Termi-
nation Agreement terminating Contract Idm-E2 from Callahan Zinc-
Lead Company, Inc. to Pinnacle Exploration, Inc.


We will appreciate it if you will reply to Mr. McIntosh
giving information requested, with a copy of your letter to this
office.


E. N. Harshman


Enclosures







CALLAHAN ZINC-LEAD COMPANY, INC DMEA


lOO P A RK A VENUE EPARTMENT OF THE INTERion


NEW YORK 17, N.Y.


OREGON 9-1300 MAR 18 1957
REGION III


DENVER, COLORADo


OFFICE OF THE TREASURER


March 14, 1957


OFRCIAL FILE OGM


U. S. Department of the Interior RECEiVED gg g
Defense Minerals Exploration Administration DATE INITlALS 000E
22h New Customhouse
Denver 2, Colorado


Re: Docket. No. D16A-110I
Contract No. Idm - E2
Commodity- Zinc and Lead


Gentlemen:


We wish to advise that Callahan Zinc-Lead Company, N is n the
process of transferring all of its right, title and interest in -
the Akron property to a new corporation - Pinnacle Ex.ploration,


Inc.


Callahan Zinc-Lead Company Inc. wishes to assign the Termination
Agreement dated May 4, 1996 in connection with the above mentioned
contract.


Kindly advise as to the necessary steps that should be taken by
Callahan Zinc-Lead Company, Inc. to effect assignment of the above
mentioned Termination Agreement to Pinnacle Exploration, Inc.


Very truly yours,


CALIAHAN ZINC-IEAD COMPANY, INC.


J. G. McIntosh
Assistant Secretary


JGMcI/In
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UNITED STATES


DEPARTMENT OF THE INTERIO
BUREAU OF MINES '


WASHINGTON 25, D. C.


December 1 ,


Re: DMEA-110;
Contract IDM-E2
Callahan Zinc-
Lead Co.


Memorandum Akron & Morning
Star Mines


To: W. R. Griswold, DMEA Gunnison County,
Colorado


From: O. M. Bishop, Branch of Base Metals


Subject: Review of Final Report transmitted by field November 16,
1956; received November 29, 1956


The project, begun May 25, 1961, consisted of 1,594 feet
of drifting, $29.6 feet of crosscutting, 430.6 feet of raising,
715 feet of rehabilitation of the lower Morning Star tunnel, and
Š¾,000 expenditure in maintaining the Akron level. Total cost was
Šlh8,091.22 through September 10, 1993, when the Government ceased
to participate in exploration costs.


Inasmuch as the ore bodies of the Akron, Morning Star
and Victor minem are in and along the footwall of the Star £ault
zone and in the footwall of the dikes that have intruded the fault
zone, the program was planned to explore the footwa11 of the fault
sone between the Akron workings and the Morning Star, particular]y
below old workings.


The drift with crosscuts driven southward of the Akron
04 Raise to connect with the Morning Star workings encountered
sulfide mineralization, of near commercial grade, but the 3hO1 Raise
and 3 diamond drill holes failed to prove extensions to give it
significance as a discovery. The ground which is now closely lagged
and cribbed because of its heavy nature is reported by the operator
to assay 5 percent each lead and sinc with 3.5 ounces of silver per
ton over a width of up to 3 feet and over a length of 50 feet. No
ore was mined from the discovery and the operation has been completely
shut down since September 10, 1993.


In reviewing the work done, the cost data and findings, I
conclude that work was carried forward in an efficient manner and
at reasonable cost under the conditions encountered. It would
appear, however, that the mineralization encountered must have







warranted sampling and assay, and that such information prope rly
forms a part of the finni report.


The investment by the Government is protected by royalty
agreements until August 12, 1963, and that in light of the limited
findings seems adequate.


O. M. Bidhop


Copy to •- Division of Minerals
Mr. Kiilsgaard, Room $224
Mr. Lamb
Mr. Bishop
Files







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMIN1STRATION -


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado Novemb


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket No. DMEA 110 (Lead-Zinc), Contract No. Idm-E2,
Callahan Zinc-Lead Company (Akron and Morning Star mines)
Gunnison County, Colorado


Reference is made to the Field Team's final report, dated


November 16, 1956, pertaining to the subject contract.


Please change the docket number reference in the report


to DMEA 110, instead of DMEA 1010.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado November 16, 1956


Memorandum


To: Chairman, Operating Committee, DMFA


From: DMEA Field Team, Region III
¡lU


Subject: Docket No. DMBA 10 (Lead-Zinc), Contract No. Idm-E2,
Callahan Zinc-Lead Company (Akron and Morning Star mines),
Gunnison County, Colorado - FINAL REPORT


Enclosed are the original and three copies of a joint final
engineering and geologic report, dated September, 1956, pertaining to
work completed under the subject contract, by.D. H. Richter, Geologist,
Geological Survey, and C. M. Harrer, Mining Engineer, Bureau of Mines,
and transmittal thereof, dated November lŠ, 1956, from E. N. Harshman
and John F. Shaw. .


Also enclosed are the original and one copy of forms MF-104
and MF-104A, submitted by the Operator as a final accounting report.


The original and one copy of the Operator's final report
were forwarded to you by memorandum of February 10, 1956.


The contract was terminated, effective September 10, 1953,
by agreement dated May 4, 1955, before completion of all the work pro-
vided for in the contract.


Final payment to the Operator was processed by this office
December 12, 1955, in conformance with the Audit Certificate and Report,
dated September 3, 1953, and subsequent Report of Review, dated December
2, 1955, by the Contract Administration and Audit Division, DMEA.


The exploration work completed consisted of 2,119.5 feet of
irifting and crosscutting, hŠ0.5 feet of raising, rehabilitation of
715 feet of the Morning Star tunnel, and general maintenance of the
Akron level, at a total accepted cost of $148,051,22, toward which
the Government contributed 50§, or an amount of $74,025.61.


Reviewed by







The work failed to disclose significant ore bodies, but,
as the contract was terminated before one of the objectives was
reached - the area beneath the Morning Star ore shoot - the termi-
nation agreement contained a provision to the effect that the total
amount contributed by the Government shall be repayable in the form
of a percentage royalty on any minerals mined or produced from land
described in Article 2 of the contract for a period of eleven years
from the date of the Amended Contract, August 2, 1952j or.until the
entire amount contributed had been repaid, whichever would occur
first.


. M. T aver


E. N. Harshman


Enclosures
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DMEA 110
CALLAHAN ZINC-LEAD C0.


Akron and Morning Star Mines
Exploration Contract Idm-E2
Gunnison County, Colorado


INTRODUCTION AND SUMMARY


On May 25, 1951, exploration project contract Idm-E2 was


activated between Callahan Zinc-Lead Company, Inc. , of 100 Park


Ave. , New York 7, N. Y. , and the Defense Minerals Exploration


Administrati'on. The purpose of the project was to explore for


replacement bodies of galena-sphalerite-chalcopyrite ore along the


footwa11 of the Star-Lost Contact fault mone, from the southern end


of the Akron mine workings south to the Morning Star and Vict-r mines,


and especially in the favorable area below the old workings of those


mines .


The contract provided for an expenditure of $120, 000.00 to


complete 2, 200 feet of drifting and crosscutting, 500 feet of a 2-


compartment raise, and to rehabilitate 1200 feet of the lower Morning


Star tunnel. The time alloted for completion of the work was 13


months. This contract was on a "long form" or actual cost-incurred


basis.


On August 12, 1952, this contract was replaced by an amended


supplemental contract providing for additional work at a cost of


$54,917.00. In this new contract, the estimated cost of work provided







for under the original contract was reduced to $117,071.08, and the


total cost of the project was set at $171,988.08. Work under the


supplemental contract included 239 feet of additional raise, 745 feet


of additional drifting and crosscutting, and the repair and mainten-


ance of the Akron level.


Work under the original contract (figs. 2 and 4) started on


May 26, 1951, and was to be completed by September 25, 1954.


On May 4, 1955, contract Idm-E2, Docket DMEA 110, as


amended, was terminated by mutual agreement with the stipulation


that the Government would only share in exploration costs incurred


to September 10, 1953.


Exploration work, under the original acontract (figs. 2 and 4)


was completed during the period May 26, 1951 to May 1, 1953, and


the following was accomplished:


Units Total Costs Cost per foot


Drifting 1, 474 feet
Crosscutting 416 feet
Raising 151 feet
Morning Star rehabilitation 715 feet


$77, 940. 59 $52. 88
14,412.69 34.65
7, 357. 28 48. 72


19, 937. 77 27.88
$119, 648. 33 (Operator's


MF-104A for
Aug. 12, 1952)


Total Cost approved by audit $117, 162. 72 (Audit report
12/9/55)


During the period May 1, 1953 to September 10, 1953 explora-


tion costs were based on a unit cost, supplemental short-form-contract,


and the following was accomplished:
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Units Total Costs Cost per foot


Drifting 120 feet $ 6, 000.00 $50.00
Crosscutting 109. 5 feet 5, 475. 00 50. 00
Raising 279. 5 feet 14, 813. 50 53.00
Akron level maintenance 5, 000.00


Total approved cost $ 31, 288. 50


Costs incurred under the contract totaled $148,451.22.


Disposal of property at termination of the contract netted


$400.00, making the final costs of exploration $148,051.22, and


Government participation, at 50 percent, $74, 025.61.


The work conformed to the terms of the contract and was per-


formed efficiently and in accordance with good mining practices.


Unit costs were high but not excessive for the severe conditions


imposed by the soft, heavy, caving ground within the fault mone.


Work done under the original contract resulted in the discovery


of a mineralized zone on the Akron level north drift that is up to 3


feet wide and 50 feet long and contains 5 percent lead, 5 per¿ent sinc


and 3. 5 ounces of silver per ton (fig. 2).


Work done under the amended supplemental contract revealed


no ore or significant mineralization. However, the projected down-


ward continuation of the Morning Star ore shoot was not reached by


the 4-3102 sub-level crosscut and is some distance north of it. This


objective still remains a favorable target for exploration. The con-


tract was terminated before reaching the Morning Star objective.
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Certification of Discovery or development was waived on


the agreement that the net amount contributed by the Government


shall be repaid by a royalty on minerals mined from 5 of the 31


claims, owned by Company, and the southerly 1200 feet of 5 of the


46 claims it holds under lease (fig. 2).


No further exploration with DMEA assistance is recom-


mended.


LOCATION, TOPOGRAPHY AND PHYSICAL FEATURES


The property is a quarter of a mile southeast of White Pine,


on West Point Hill, in the White Pine area of the Tomichi mining


district, Gunnison County, Colo., in unsurveyed T. 50 N., R. 5 E.,


New Mexico principal meridian (fig. 1). It is 185 miles southwest of


Denver, 43 miles east of Gunnison, and 11 miles north of Sargents,


Colo. Operators of the property have ready access to transporta-


tion, industrial, and supply facilities. The services of Denver &


Rio Grande Western Railroad are available at Sargents and Salida,


Colo. Mine workings are at altitudes ranging between 9, 700 and


10, 000 feet. The terrain is steep and rugged, and the mountain


slopes are wooded with pine suitable for mining purposes. Ample


water is available from nearby Tomichi Creek and from mine


workings. .Year-around mining operations are maintained in spite


of heavy snows and cold weather that occur during winters.
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HISTORY AND PRODUCTION


Ore was first discovered in the Tomichi mining district in


1879, when the North Star claim was located. The Victor-Beta claims


were located in 1882. During 1885-1893, the district was prosperous,


but after 1893 only a few mines produced ore in quantity.


The Akron property was acquired by Callahan Zinc•Lead


Company in 1938 and was placed in production during 1940. On


January 1, 1948, a new 80-ton-per-day lead-zinc differential-flotation


mill was put in operation. The property was operated continuously


until November 3, 1952, when it was shut down due to the low prices


of lead and sinc. During the period 1901-1955, the Akron mine pro-


duced 129,119 dry tons of ore, from which 742 ounces of gold, 659, 300


ounces of silver, 337,818 pounds of copper, 20,909,144 pounds of lead


and 26, 358, 495 pounds of sinc were recovered. Based on those


production figures, the ore had an average content of 0.006 ounce


gold and 5.1 ounces silver per ton, 0.1 percent copper, 8.1 percent


lead and 10.2 percent sinc.


During the period 1907-1935, the Morning Star mine had a


production of 3, 881 tons of ore, which had an average content of


about 0.03 ounce gold and 17. 5 ounces of silver per ton, 0.14 percent


copper, 14.4 percent lead and 24.6 percent zinc, based on recovered


metals.
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Between 1906 and 1924, the Victor mine produced 1, 375 tons of


ore which had an average content of 0.007 ounce gold and 13.4 ounces


silver per ton, 1.9 percent copper 19.4 percent lead and 13.3 percent


sinc; based on recovered metals.


On March 12, 1951, Callahan Zinc-Lead Company's Colorado


properties, known as the Akron Unit, were examined by a Geological


Survey and Bureau of Mines team in connection with an application


for exploration assistance under the Defense Production Act of 1950.


An exploration program was recommended for approval in April 1951,


and an exploration contract between Callahan Zinc-Lead Company


and the Defense Minerals Exploration Administration was activated


on May 25, 1951. On August 12, 1952 an amended supplemental


exploration contract was signed. This contract, Idm-E2, Docket


DMEA 110, was terminated by mutual agreement. Although the


agreement was signed on May 4, 1955, September 10, 1953 was set


as being the date of termination, after which the government would


no longer participate in the exploration project.


PROPERTY RIGHTS


Under the contract Idm-E2, Docket No. DMEA 110, Callahan


Zinc-Lead Company subordinated the 31 claims (fig. 2), which it


owns and incorporated a subordination agreement from Hayden


Mining Company on 46 claims, which it controls under lease.
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In the termination agreement dated May 4, 1955, the contract


was amended to subordinate only those claims directly benefited by


the exploration program and release the rest of them. The claims


so affected are also shown on figure 2.


The Government's share of expenditures in the exploration


program is now payable through a royalty on any minerals produced


until August 12, 1963, from the following claims and parts of claims


which the operator owns, or leases from the Hayden Mining Company.


Claims subject to DMEA Royalty Payments (fig. 2)


Survey Part subject.to DMEA


Name Kind No . Royalty


Owned by Callahan
Deadwood Patented lode 1872 The southerly 1200 ft. Sinc-Lead Co. .
North Star " " 847A " " " " "
Muldoon " ' " 849 " " " " "
Narrow Gauge " " 848 " " " " "
Number Three " " 850 " " " " "
Victor " " 17173 All Leased from Hayden


Mining Company
Morning Star " " 6575 "
Good Hope " " 20008 "
Lucky Boy " " 20008 "
John C. " " 20008 "


GEOLOGY AND ORE DEPOSITS


General Statement .


The geologic information in this report has been compiled


from the reports of C. S. Robinson, who conducted a detailed investi-


tation of the Whitepine area for the U. S. Geological Survey from
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1949 to 1952, and the work of M. R. Brock, who mapped part of the


development drift for DMEA. Parts of two mines in the area, the


Morning Star and Victor, were inaccessible during the contract


period, and information concerning them is based on surface studies


and old mine maps of the Callahan 2,inc-Lead Company.


The Akron, Morning Star, and Victor mines are in the


southern or Whitepine area of the Tomichi mining district, on the


west slope of the Sawatch Range, Gunnison County, Colo. The


sedimentary formations overlying the Precambrian granite in the


Whitepine area are successively, the Cambrian Sawatch quartzite,


the Manitou dolomite, Harding quartzite, and Fremont dolomite,


all of Ordovician age - the Devonian Chaffee formation, the


Mississippian Leadville limestone, and the Pennsylvanian Belden


shale. The sedimentary rocks are folded into a broad syncline


with minor folds on the limbs. The formations have been faulted


and intruded by the Princeton quartz monzonite, Akron rhyolite,


and rhyolite porphyry dikes all of tirtiary age. Replacement


deposits of lead-zinc-silver ore occur in the limestones and


dolomites along the faults, and in part, along the axes of the folds.


The ore bodies of the Akron, Morning Star, and Victor


mines are in and along the footwall of the Star (Lost Contact) fault


zone and generally in the footwall of the rhyolite porphyry dikes


that have intruded this fault zone. The purpose of the Callahan


-8-







Z.inc-Lead Company's development drift was to explore the footwall


of the Star fault zone from the southern end of the Akron workings,


south to the Morning Star and Victor mines, and especially to


explore the favorable area below the old workings of these two


mines (fig. 3).


Akron Mine


The Akron mine is worked through the Akron tunnel, the


portal of which is about 800 feet south of the town of Whitepine.


There are about 10, 000 feet of drifts and crosscuts on the tunnel


level, and the six main levels above the tunnel have a total of 6, 000


feet of workings.


The ore occurs in the Ordovician Manitou dolomite, in the


footwall of the Star (Lost Contact) fault. The dolomite which ranges


in thickness from 20 to 100 feet is shattered, silicified and locally


mineralized. Bedding is difficult to distinguish, but in general the


beds have a northerly strike and dip 40°-70°E. A highly altered


rhyolite porphyry dike with gouge contacts lies within the Star fault


zone. West of the Manitou dolomite is a body of highly sericitised


and silicified rhyolite referred to as the Akron rhyolite. This for-


mation is, in places, .very difficult to distinguish from the silicified


Manitou dolomite.


The Star fault, as exposed in the Akron tunnel, is a 60-foot


breccia and gouge zone containing 40 feet of altered rhyolite porphyry.
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It is a reverse fault with a general northerly strike and an average


dip of 60°E. Small mineralized faults, probably contemporaneous


with the Star fault, are locally present in the dolomite and numerous


post-ore faults offset ore bodies and the rhyolite porphyry.


The ore occurs as lenticular bodies in two zones in the


Manitou dolomite. One zone is along or close to the Manitou-


porphyry contact and the other is usually 20 to 60 feet farther in the


footwall at, or near, the Manitou-Akron contact. Most of the pro-


duction has come from the zone along the porphyry dike, but recently


considerable ore has been found in the outer zone. In general, the


ore bodies which range from 50 to 150 feet long, 50 to 200 feet high,


and 6 to 25 feet wide, are elongated parallel the Star fault and dip


40°-80°E.


The ore in the zone near the porphyry dike is composed of


large masses of sugary-grained sphalerite and galena with small,


disseminated grains of pyrite and chalcopyrite. The ore in the zone


near the contact of the Manitou and Akron rhyolite is composed of


bands of sulfide in a gangue of Manitou dolomite. Individual sulfide


bands consist of layers of nearly pure galena and sphalerite alter-


nating with layers of sphalerite mixed with pyrite and chalcopyrite.


According to figures submitted by the Callahan Zinc-Lead Company,


the average grade of ore mined during the last 25 years is 14.96%


zinc, 11.43%1ead, and 6.04 ounces of silver per ton.
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Morning Star Mine


The Morning Star mine workings are about 3, 500 feet south-


east of Whitepine and consist of an inclined shaft, about 300 feet deep,


and two tunnels and a winze level having about 4, 500 feet of drifts and


crosscuts (fig. 2).


The ore is in the Mississippian Leadville limestone, a


dolomitic-limestone marble, which forms the footwall of the Star


fault. The limestone is cut at places by a rhyolite porphyry dike,


which locally departs from the fault leaving a thin slab of limestone


between the dike and fault. Massive sulfide bodies have been mined


from both sides of the rhyolite dike, and oxidized ore is reported to


have extended to depths of 100 feet.


Victor Mine


The Victor mine workings are about 4, 200 feet southeast of


Whitepine. They comprise an inclined shaft and tunnel; both caved


prior to 1951. The workings are in dolomitic-limestone marble of the


Leadville formation on the footwall of the Star fault. As in the nearby


Morning Star mine, the fault contains a dike of rhyolite porphyry,


which at places deviates from the fault zone leaving a thin plate of


limestone between dike and fault.
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According to Crawford the largest ore body in the Victor


mine was a silver-bearing lead carbonate sheet west of the porphyry


that extended from the surface to a depth of 182 feet. The longest


drift on ore had a length of 300 feet; the greatest thickness was 8


feet. Sulfide ore in smaller bodies has been mined from the east


side of the porphyry dike.


. Akron-Morning Star Exploration Work


The Akron-Morning Star development drift, one of the major


projects of the exploration contract, was started near the 04 Raise


in the Akron workings (fig. 3). Drifting was begun in the highly


altered Akron rhyolite and continued south in this formation for ,


approximately 250 feet. The remainder of the drift was in white to


black dolomitic limestone of the Manitou formation, on the footwall


side of the Star (Lost Contact) fault. Two long crosscuts off the


main drift intersected the rhyolite porphyry dike and were termi-


nated in granite. The ground crosscut under the Morning Star mine


is undoubtedly on the Star fault, as evidenced by the intense shear-


ing within the rhyolite dike and Manitou dolomite. There is some


doubt whether the rhyolite porphyry dike in the Akron workings


1 / Crawford, R. D. , Geology and Ore Deposits of the Monarch
and Tomichi districts, Colorado. Colo. Geol. Survey Bull. 4,
1913, p. 300.
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connects with similar rock in the Morning Star, as it does not show


in Akron workings south of the 04 Raise where the fault zone was cut.


A small, 15-foot thick, rhyolite porphyry dike, which occupies a small


fault zone in the Manitou formation, was cut in the southernmost cross-


cut.


Minor sulfide mineralization was observed in small shear


zones and faults in limestone and rhyolite throughout the entire work-


ings (fig. 3). The only promising mineralized zone discovered was


in the drift north from the south crosscut. The ore occurs on the


limestone footwall in a zone up to 3 feet wide and 50 feet long. Assays


indicate a content of 5% lead, 5% zinc and 3. 5 ounces of silver per ton.


Two short crosscuts through the hanging wall of the porphyry and into


the granite in this area showed only a few small fragments of drag ore.


To complete exploration of the hanging wall possibilities, Callahan


Zinc-Lead Company put three diamond drill holes through the porphyry--


one at the extreme south face, one at the north face, and one from the


top of the 3401 Raise. None of them cut ore of commercial grade. The


3301 Raise, which was driven to connect with the lower Morning Star


workings, was, so far as is known, almost enterely in the small


rhyolite porphyry dike.


Although all conditions on the exploration level were indicative


of possible ore deposition, no commercial ore was located at any point
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in either the hanging wall or footwall of the porphyry dike. There are


still possibilities of locating commercial grade ore in the Morning


Star area, but based on the evidence gained from this project and


on the knowledge of the old deposits, it is assumed that the quantity '


would be small.


WORK COMPLETED UNDER THE CONTRACT


Contract Idm-E2, Docket No. DMEA 110, was for an expendi-


ture of $120, 000.00 and was signed on May 25, 1951. Exploration work


under the terms of the contract started on May 26, 1951, and was


coordinated with the lead-zinc production operations of the company.


The contract was revised and amended on the basis of work


already performed. The amended contract was signed and activated


on August 12, 1952.


Work accomplished (fig. 2) consisted of the following:


(a) A total of 1, 890 feet of drifts and crosscuts was driven through very


heavy ground on the Akron level. Close timbering and considerable


cribbing was required. Drifting was accomplished at a cost of $52. 88


per foot and crosscutting for $34.65 per foot.


(b) A two-compartment cribbed raise (figs. 2 and 4) was driven through


heavy ground for an inclined distance of 175 feet above the Akron level.


This raise is known as R-3301 and was driven on an inclination of 63°


with a bearing of S. 8° W. Part of this raise was driven on a cost-


incurred basis for $48.72 per foot; the rest was driven under a short-


form contract at a unit cost of $53.00 per foot.
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(c) A sub-level crosscut known as 2-3201 (figs. 2 and 4) was driven


S. 49 W., 122 feet, from the top of raise R-3301. This sub-level was


driven at a unit cost of $50.00 per foot.


(d) A second raise (R-3101) (figs. 2 and 4) was started from the end of


the 2-3201 sub-level on a S. 75° W. Bearing and at an inclination of


63°. This section of raise was driven 255. 5 feet to connect with the


bottom level of the Morning Star winze. It was driven at a unit cost


of $53.00 per foot.


(e) A sub-level crosscut, numbered 4-3102, was driven from the


R-3101 raise for 107. 5 feet in a N. 78° E. direction. The sill of this


sub-level is 150. 6 above the top of the 2-3201 sub-level. The sub-


level (figs. 2 and 4) was driven at a unit cost of $50.00 per foot.


(f) A total of 715 feet of the Lower Morning Star adit level was reha-


bilitated (fig. 2). This included penetrating badly caved areas and


necessitated close and heavy timbering and considerable cribbing.


Rehabilitation was accomplished at an average cost of $27.88 per


lineal foot.


The original contract, dated May 25, 1951 was amended three


times. Amendment No. 1 (April 4, 1952) increased Morning Star level


rehabilitation from 1200 feet to 1400 feet; reduced exploration raising


from 500 feet to 400 feet; and revised costs correspondingly. Amend-


ment No. 2 (April 4, 1952) revised labor and supervision to include


miners, a carpenter, a warehouseman and a superintendent. Amend-


ment No. 3 (Aprîl 4, 1952) provided a $0.12-per-hour increase in
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wages for all personnel. On August 12, 1952, an am.ended supple-


mental contract was signed.


This contract was amended six times. Amendment No. 1


(Nov. 25, 1952) revised funds allotted to the project from $27, 453. 00


to $27, 458. 00. Amendment No. 2 (March 25, 1953) recessed the pro-


ject from May 25, 1953 to March 25, 1954. Amendment No. 3 (June 1,


1953) revised the recess period designated in Amendment No. 2 to the


period February 7, 1953-May 11, 1953. Amendment No. 4 (July 1, 1953)


increased exploration raising from 190 feet to 240 feet and reduc:ed sub-


level drifting from 400 feet to 347 feet. Costs were revised accordingly.


Amendment No. 5 (July 16, 1953) eliminated further drifting on the Akron


level and substituted 322 feet of drifting on the 200-foot sub-level above.


It also provided for 250 feet of sub-level drift and crosscut about 100


feet below the Morning Star winze level. Amendment No. 6 (August 12,


1952) recessed the project from September 10, 1953 to March 10, 1954.


EXPENDITURES UNDER THE CONTRACT


Exploration under the original contract (figs. 2 and 4) was


for the period May 26, 1951 to May 1, 1953. During this time Callahan


2.inc-Lead Company completed the following work:


Items Amount Costs Cost/foot


Drifting 1, 474 feet $77, 940. 59 $52.88
Crosscutting 416 " 14,412.69 34.65
Raising 151 " 7, 357. 28 48 . 72
Morning Star rehabilitation 715 " 19, 937. 77 27. 88


Total cost from MF-104A form dated 8/12/52 $119, 648. 33


Total cost approved by audit, dated 12/9/55 $117,162.72
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During the interval between May 1, 1953 and September 10,


1953 exploration (figs. 2 and 4) was continued under a supplemental


short form contract on a unit basis. The following work was comple-


ted:


Items Amount Costs Cost/foot


Drifting (sub-level) 120.0 feet $ 6, 000.00 $50.00
Crosscutting (sub-level) 109. 5 " 5, 475. 00 50. 00
Raising . 279.5 " 14, 813.50 > 53.00
Akron level maintenance 5, 000. 00 --


Total costs $31, 288. 50


The above costs total $148, 451. 22. Disposal of equipment and


supplies at the termination of the project netted $400. 00. Final costs


of exploration, therefore, total $148, 051. 22 and Government partici-


pation of 50 percent is $74, 025. 61.


EFFICIENCY OF PROJECT OPERATIONS


The cost of the work under the project was high; however, the


operation was efficient and performed by skilled miners on a contract


system. Most of the exploration was in-soft and heavy ground, and


timbers failed frequently. Excavations frequently caved and had to


be cribbed. Exploration was carried on in conjunction with ore pro-


duction from other parts of the Akron mine.


DESCRIPTION OF DISCOVERY


The only discovery of lead-zinc-silver ore was made in the


drift going north from the extreme south crosscut (figs. 2 and 3).


A very irregular ore-shoot was disclosed in the drift in widths up to
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3 feet, and over a length of 50 feet (figs 2 and 3). The ore shoot could


not be closely examined or sampled as it was in bad ground that had


been closely lagged and cribbed. Callahan 2;inc-Lead Company report


that samples of this ore contained 5 percent lead, 5 percent zinc and


3.5 ounces of silver per ton. There is insufficient data on which to


base an estimate of ore reserves.


PRODUCTION FROM DISCOVERY


No ore was mined from the discovery, and the property has


been completely shut down since September 10, 1953. Ore production


stopped on November 3, 1952.


CONCLUSIONS AND RECOMMENDATIONS


Completed exploration has tested most of the favorable targets


for possible galena, sphalerite, chalcopyrite and silver occurrences,


with the exception of the downward extension of the Morning Star ore


shoot. The Morning Star objective still remains a favorable target


for exploration.


The only discovery of lead-zinc-silver ore was an irregular


shoot up to 3 feet wide and about 50 feet long. It contains about 10


percent combined lead and zinc and 3. 5 ounces silver per ton.


"Certification of Discovery" has been waived but DMEA retains


royalty rights to August 12, 1963.


No further exploration with DMEA assistance is recommended.
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OF


UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse PSS
Denver 2, Colorado February 10, 1956


Memorandum


To: Chairman, Operating Committee, DMFA


Fram: Executive Officer, DMEA Field Team, Region III


Sub,ject: Docket DMA-llO (Lead-Žìnc), Contract Ìdm-E2 Callahan
Zinc-Lead Company, Gunnison County, Colorado


In compliance with the "Special Notice" instructions
contained in the "Minutes, Operating Committee,".19o. 622, däted
January 27, 1956,.we are enclosing the original and one copy of
the Operator's Final Report.


The Field Temn's Final Report will be forwarded as soon
as the engineering and geologic sections are available.


Enclosure







FINAL ENGINEERING REPCRT - Idm-E2 s
DMER


MORNING STAR-VICTOR EXPLORATION Me Rec¾


AKRON MINE-WHITEPINE, COLORADO ÂÈ g


CALLAHAN ZINC-LEAD COMPANY . BUREAU OF MINES
kver. Colorado


HISTORY AND ERODUCTION


The Tomichi Mining District was discovered La the early 1870's. Early
work was almost entirely L1 the oxide zone L1 ore that was high in lead
and silver and contained only negligible quantities of zinc. This early
production all cone from shallow workings with a maximum depth of about
200 ft. below the outcrops. The general area was inactive from sometime
during the 1890ts until about 1910, when some deeper work was started.
It produced steadily from 1915 until 1930. It was inactive again until
1942, when Callahan Zinc-lead Company - who had obtained the property in
1938 - started small-scale production. Production was increased in 1946,
with all ore being shipped to Amprican Smelting & Refining Company's mill
at Leadville, Colorado until a treataent plant was completed in December.
of 1947. This plant, capable of handling 75 to 100 tons of ore daily, was
in continuous operation until Novenber 1, 1952, when - due to continued
lowering of metal prices.- it was shut down.


Gross production fran the camp, while not all a matter of record,
must be between 10 and 15 million dollars, with Callahan Zinc-Lead Companyts
operation since .1943 contributing approximately 5 million to this total.
The combined production of the Morning Star and Victor Mines was close to
a million dollars.


EXPLDRATION PROJECT Idm-E2


The objective.of Project Idm-E2 was to explore the Mornmag Star and
Victor ore shoots on the Akron tunnel level about 400 ft. below the lowest
known work in the Morning Star Mine. This was to be accomplished by
driving the Akron tunnel haulage level south from the Akron Mine a distance
of approximately 1800 ft. Included in the project was a connection through
to Morning Star workings and sane main and sublevel drifting. Work in
the Morning Star Mine proper consisted of rehabilitation of existing - but
caved.- ope:nings.


Prior to government approval of the Project, drifting on the main
level was started in October, 1950. A total of 270 ft. of main level drift
was completed prior to January 1, 1951. This was through same ofthe most
difficult ground we have ever encountered La the district. Work was
continued by Callahan in 1951 until in May, when it came under government
participation. Some work had been done Lathe Morning Star Mine ma
rehabilitation. Drifting done by callahan alone totaled 730 ft. on the
Akron tunnel, and 824 ft. of drift and tunnel reopened in the Morning Star.







I)rifting and crossoutting under government participation continued through
1961, with an additional 1459 ft. of main level drift and crosscut and
585 ft. of drift retimbered in the Morning Star. Work was continued through
1952, with 531 ft. of drift and crossout, 130 ft. of Morning Star
rehabilitation, and 184 ft. of raise toward a connectiga with Morning Star
work. The 531 ft, of drift and crosscut included 100 ft. of drifting on
a sublevel at the top of the first 184¼ Ob. lift of the connection raise.
In Joauary of 1953 20 additioaal feet were added to this sublevel and the
second and final lift of the raise was t aken up about 60 feet.


Th.e work was then shut down until May of 1953, idien raisingwas started
again. The raise was taken up to within 100 ft. of the lowest Morning
Star level, whióh was at the bottom of a 200 ft. incline and partially
filled with water. At this point, a total of 109y ft. of crossout was driven
to the hælgrig wall of the porphyry dyke, with a dual objective -- (1) to
check the hanging wall for mineralization, and (2) to pick up anywater
possible from the waterfilled workings above, with the thought that it
might drain the work at some other point thma our hole through to the
bottaa of the suëp. This crossout was not successful in either of these
objectives, in that it was completely dry, with no mineralization. A
diamo:ad drill hole was drivea from the face of the raise a short distance
above the station and intersected the old work. It did not drain the
workings, as it was impossible to keep it open. We therefore took the
raise up to within 6 ft. of the sunp bottom before it caved through. This
was the last work done on the Project and totaled 129¼ ft. of drift and
crossout, and 247 ft. of raise for the year 1953. All of this work was
canpleted before September 10, 1953. Totals of all work done are:


2849 ft. of drift and crossout


431¼ ft. of raise


1539 ft. of retimbering of old Morning
Star workings


Both the Akron and Morning Star - Victor Mines are located on the
Star Fault. This is a major north-south strîting fault zone with
approximately 4000 ft. of vertical displacement. Akron orebodies occurred
in leases parallél to and in the fault zaae. These are replacement of the
original limestone ·on the footwall of the fault, but are not always in
conformity with the original bedding. Largest lenses La the Akron have
been adjacent to and under a rhyolite porphyry dyke, with an average dip
of 600 to th.e east. Ground conditions are extremely bad and require
heavy timber. Ore widths vary greatly, with extreme widths up to 80 ft.
down to a minimum width that can be mined profitably. Average grade from
the Akran Mine has been sonethiag over 20f combined lead and zinc. The
Star Fault has been the channel of mineralization for all of the Lost
Contact orebodies.







Upper Morning.Star geology has been somewhat different from the
occurrences L1 the Akraa gine. Lenses of ore, while comparable as to
grade, have been much maaller, and occur as replacement of limestone
along the hoaghag wall of the porphyry dyke between it mad the granite,
rather than on the footwall, as has been the rule il the Akron. Enclosed
maps show the geology of the mata haulage level as mapped by Callahma Zinc-
Lead Company, and also of the upper Morning Star, as taken from maps
made by U. S. Snelting Company in 1929 or 1930. The U. S. Smelting maps
with the geology of the upper levels were not available when planning the
Project.


The map entitled Plan of Akron Haulage Level shows geology of main
level work. It will be notei that the drift, started near 04 Raise, was
in the Akron fonnation. This is a highly-altered, igneous rook with no
kaown ore occurrences. The remainder of main level work was L2 limestone,
with the exception of crosscuts through the porphyry dyke into the granite.
The areas crosscut under the Moratag Star Mine are definitely on the Star
Fault, as evidenced.by heavy movement with.in the porphyry, causing aLaost .
unbelievably heavy ground. It is not known whether or not the porphyry
dyke is continuous between the Lost Contact ore zo:ne and the Morning Star.
It is doubtful if the porphyry in the Akron connects with the Morning
Star, as it does not show in Akron workings south of 04 Raise, where the
fault zone.was cut.


Some mineralization is.shown on the main level in the drift north '
from the extreme south crossout. This was very irregular, with a maximum
width of 2 ft. for one 10 ft. strike length. This ore was on the footwall
of the porphyry and the best values found were about 8¶ oanbined lead
and zino. .Exploration of about 300 ft. of the strike was carried out
at this point alaag the footwall of the vela. Two crosscuts through the
henging wall of the porphyžy and into the granite showed a few tiny
fragments of drag ore. To complete exploration of the hanging wall
possibilities, Callahma Zinc-Lead Campany put three diamond drill holes
through the porphyry - one of these at the extreme south face, one at
the extreme north face, and one between the north face and the northern-
most crossent. 3301 Raise and the sublevel south to put us in position
to tap the Morning Star Winze were both in rhyolite porphyry. The
crosscut driven 100 ft. below the Morning.Star lowest level -- designated
asjo. 5 .Level -- . went through the porphyry and into the granite. It
was also completely barrel. All old work, with the exceptiaa of the winze,
below the Morning Star lower adit was completely caved.


CONCLUSIONS .


All work on the mata level was indicative of possible ore depositial,
but no commercial ore was located at any point a2 either the hanging
wall or footwall of the porphyry dyke. There are still possibilities
of locating camnercial grade.ore in the Morning Star area,.but it is the







4.


writerts belief that any ore located would be ha small quantities. This
supposition is borne out by upper Morning Star work, as indicated an
accompanying geology pleas. Even under good market prices, I do not
believe that further exploration work is justified in the area. The
main haulage level was located in the best ground possible and is
extremely difficult to hold. It is now tightly cayed 50 ft. south of
04 Raise, so that inspection is Lupossible. Reopening costs to the
Morning Star Miae would probably be in excess of Š 6000. Recovery of
rail and pipe is not economically feasible, as this exceeds their new
cost.


Respectfully submitted,


CALIAHAN ZITIC-LEAD COMPANY


General Superintendent


JED:lf
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


r. themes M. Bruding
SMA ,Amtiter
sat new oustenhause anilding
asaver 4 Ge2erado


et Repeat et Rewhew
30s.82, weeket 120
Ca11ahm leeiaBiao Co.


seer taas


Roooggt is antamlangai et your $spart et 3ewier


ewesoing the above.citet Explegation Progeet Centuost.


The Report to seeeptab3e amt asemal distrabatten may


be ersnetoa.


Eineerely years,


(S gned) JL Chambers


Jay La chambers, Chtet
coatseet Adataistenties
eat Audtt Divtassa


WBorovies/wb
December 6, 1955


Coy to: Dockef
Admr. ReadingFîle
Mî•. Chambers







0
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D. C.


22 Rev CustoJIouse
Denver 2, Colorado July 19, 195


Memorandla


To: J. F. Sham W/Copy of Operator 's Lettez'


Frod: Executive Officer, DŒA Field Team, Region III


Subject: DMEA-110 (Lead-2.ine), Contract it-E2 kaended, Cannhan Zine-
Lead Coxpany, Inc., (Akron and Morning Star trines), Gunnison
County, Colorado


Enclosed is a copy of a letter frout J. E. Dunn representing the
6ubject contraetor in which he offers .00 for the Governrout 's interest
in Jointly-owned pipe and track purchased during operation of the PI'odect.


This is apparently in response to our letter of May if, 1955
and Dann advises it is impossible to obtain other bids as the o aterial is
under a cave and & inaccessible.


W. M. Traver


Enclosure


MT:sr


cc Subject )
Chairman Op. Comm. (2))
Harshman ) w/copy operator's letter
Townsend )
Chron







Doe REecd.


JUL 19 1955


BUREAU OF MINES
Denver, Colorado


e, tem


Datsees atastels amplewatisa Maints atten
M6 Mar ensocekenee
Basser 8, Golente


Abtas . W. M. Trasw
aseenkin einesW, BMBA
riale om. Regia In


aos Desket MRA•uo
genkreek wg


esationsaa


wtth regnamee to me.M asp2eages aregnet en shieh you hoe
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essendmaW••ì¾¾the esteenma=4+s rosesta a owe apost i 4.4414%
rer pape assurmak whiek to park37 semes by the genommen*.


As setet la ey timal tapagt, tae to avet grossi this to nest
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et the seppues. W&th is Abst in alate we wku after 8 800.00
for the gwenanntes taberest la the PApe and tweek.


I 4xusk this win e3ear up the ambter.


Very aanly yews,


GALLARAN SIM•lEAD CCMPM¶


Genegal angsyggana..a


JED alf







· UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRA ION


WASHINGTON 25, D. C.
224 New Customhouse
Denver 2, Colorado May 17, 1955


Mr. E. A. Salo, Treasurer
Callahan Zinc-Lead Company, Inc.
100 Park Avenue
New York 17, New York


Re: Docket. DME -110 (Lead- ine
Contract Idm-.22


Dear Mr. Salo:


By the terms of the exploration project contract under which
you are operating, the Government acquires an interest in property
purchased for use on the project which is "... paid for or purchased
with funds contributed jointly by the operat,or and the Government....
Such property includes any individual items of equipment and facilities,
buildings, or other fixtures cost,ing more than $50.00 each. It also
includes materiale and supplies considered in groups or categories
(such as pipe, explosives, rails, drill steel), if the original cost
of the remaining unexpended portion of any such category of materials
or supplies exceeded #50.00. As to any facility, building, fixture,
or piece of equipment, and as to any such group or category of materials
or supplies the original cost of which or the unexpended portion of which
did not exceed #50.00, the Government does not assert any claim or
interest under the terms of the contract.


The effect of the contract provisions is to make you the agent
of the Government for the disposition of its intèrest in such property.
Therefore it is your responsibility to make the best possible disposition
of the property for the benefit of the Government. Every reasonable
effort must be made to realise iiis full value. . Such reasonable efforts
might include: (1) Advertising in newspapers, _ periodicala, and posting
notices in public places; (2) canvassing users of and dealers in such
property; anŒ (3) negotiating with the original véndor for the repurchase
of the property.


Should you wish to retain the property or, in effect sell it to
yourself, you may do this only after first having made every reasonable
effort to procure a price higher than you yourself are willing to pay; or
you may buy the Government's equity by paying for.it either on the basis
of the original cost or at, a price higher than the highest bid obtainable
from two independent bidders. In bidding on the property for yourself
you should give consideration to the fact that the property in place is
worth considerab3y more to you thän if dismantled and disposed of elsewhere







Igg uoy9eg 'inseg preyg
ygg '.toaTJJO •^T4 WE


e.xnoi Arn.za RaeA


•wgsy Bappoddne TTe qwµ egetdwoo egeoy daquinh
up yo.tegno.x og een 4.todox 19 1; .rnoA pas tweedo.xd .tnoß ggog


-e.te 4 re p RT.tse no as gunoose syqa Suiso o go enoxpegg e, e og


§6'IRA'9‡ • • - - - 'OR44L


LT'L61's - - - - - - - - - - - - - - . . - gesaaSL'¾¾9'Et - • - • • - • - - - • - - - - - odTa
a og og geo Sif


gueurt.reAo eqq y noR esµps Rom en tagg os ßyedo.td tron Rue go uonysodspy
pesodo.rd egg go sogeApv up enigo sygg esµpx og persen%e.x eas nog •guam


-U.toAce egg pus Joye.tedo eqq go gunoose guyoÇ egg Joy $µado.td gons go ØTes
egg up upoÇ og pus o eAo.xdds 04 pesy.toqane $1 penspo.tegen egg,







File Copy .
Surnane ,


UNITED STATES
DEPARTMENT OF THE INTERIOR 0


DEFENSE MINERALS EXPLORATION ADMINISTRATION .


WASHINGTON 25, D. C.


MAY 1 2 955


Mr. V. N. Traver
Executive Offiter
HEA Field Team, Region III
224 Wew Castenhouse Bldg.
Daarer 2 Golerado


Res Dookot No. MEA•110 (Lead-tine)
Ca31shan Stas-Lead Co., Inc.
Akron and Norning Star Mines
Quanison County, Colorade
Amended contraat No. Ida-82


' Star Mr. TrtVer: -


Referring to omr letter to you of May 6, we are enclosing
the Finance Office, Field Team, and extra copies of †.he Termination
Agreement ooYoring the sited contract.


Sincerely yours,


George C. Selfridae
chairmaa, operating commit


Waclosures BRGriswoldfer 9/10/55


APPROVEDs Copy to: C t4e


Néaber, Burkta of Kinas Base Metals


Thor H. Kiilsgaard Mr. Bishop, .USBM
Mr. Kiilsgaard, USGS


Member, Geological Survey Chron.







CALLAHAN ZINC-LEAD COMPANY, INC.
100 PARK AVEN UE


NEW YORK 17, N.Y.


OREGON 9-13OO


FFICE OFTHE TREASURER


May 6, 1995


Department of the Interior
Defense Minerals Exploration Administration
Washington 26, D.C.


Re: Docket No. DMEA-110 (Lead-Zinc)
Callahan Zinc-Lead Co., Inc.
Akron and Morning Star Mines
Gunnison County, Colorado
Amended Contract No. Idm-E2


Attention: Mr. FVank E. Johnson
Acting Administrator


Gentlemen:


I have signed the Termination Agreement enclosed with your letter of
May $th in connection with the above mentioned contract and om returning
the original and four copies to you.


We shall, in due course, perform all of the requirements in Paragraph 4.


Yours very truly,


CALLAHAN ZINC-LEAD COMPANY, INC.


E. A. Salo -
Treasurer


EAS:eam
Encl.







File Copy


" UNITED STATES
DEPARTMENT OF' THE INTERIOR 500


se DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


AY - 5 955


Mr. E. A. Sale, Treasprer
Callahan Zine.•Lead Compaqy, Ince
100 Park Avenne .
New York 17, New York


Rei Docket No. M &••110 (Lead-Zinc)
Callahan gino-Lead Co., Inc.
Akron and Morning Star Mines
Gunnison County, Colerado
Amended Gentract No. Idm•E2


Dear Nr. Saler


Referring to your letter of March 24, covering the eited
amended contract, I an enclosing the original and five. sepies o£ a
Termination Agreement which I believe is in assord with your letter
and as outlined at our recent meeting.


If you approve of the agreement, will you kindly sign all
copies, retain the *0perater*s Copy* for your files, and return the
balance to this office.


Sincere3y yours,


Frank E. Johnson


Enclosures ACTINGAdministrator


WRGriswoldfer /19/65


Copy to: Docket
Admr. R File
Op. Committee
Base Metals
Mr. Bishop, USBM
Mr. Kiilsgaard, USGS
Region III (2)
Chron.







. UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. W. K. Traver, Executive Otticar RAY - 5 1955
MEA Field Teaa, Region III
22A Row Castemhouse Building
3enver 2, Colorádo


Res Booket No. M-110 (Lead-Zine)
Callahan ¶.ian-•Lead ca., Inc.
Akron and Morning Star Mines
Gunniso: pounty, Colorade
Amended Goatract Wo. Idn•82


Bear Mr. Travere


with reference t.e year letter of January 18, with emelosures,
eovering the cited progeet, the subject iWrolve4 has been severed with
various conferences with the representatives of the Operating company.


and by
we are quito in accord with the opinions .expressed by yourself,


the aramining engineer and geelegist, that it, would be desirable
to have the work program carrieû to somlusion. Ca the other hand, the
representatives maintain that the scenemia res11t-ies precinde their re-
epening this mine in the foreseeable future.


<\l


o ..


At, this moment., in view of t,he mayy problems whgch still con-
front, the domestie lead-sine industry, we are reluctant to institute legal
proceedings against, this Operator to attempt te enforce complet,e soaplianee
of the program.


It has therefore seemed advisable to eteente a agtaal terminat.ion
e£ the project, such a termination containing a stipulation having the
effect of a project cert.ification,


We have not,ed in t.he memoranda of October 4, 1994 by Mr. W. R.
King that the Goverment has a joint interest in equipment the extent of
$3,6 .78 expended for pipe and $2,797.17 %or trask. He further stated t.hat
for the months of August and September, 1993, an aggregate amogt of Govera-
ment participation of #1,7¾.75 was held in deferaant. We prepme that the
track and pipe have some salvage talas and we suggest that t e account be
negotiated with the Operatoris representative.


Siseerely yours,


W. S. Martin
APPROFE CT Ghairman, Operating Commit e


M. E. V


Member, Bareta e a Namber, Geologic Survey
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UNITED STATES ,
DEPARTMENT OF THE INTERIÓR 500


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGiTON 25, D. C.


Nr. . H. Traver, Exeeative Officer
DEA Field Team, R ion III
22k New Castanhouso uilding
Denver 2, Colorado


es Decket No. IiBA-110 (Lead-Zine)
Callahan Einc•Lead Co., Inc.
Akrom and Morning Star Rines
Omanison Countia Colorado
Amended Contract No. Idm-32


Dear Mr. Traver:


With reference to yo letter of January 18, with enclosures,
covering the cited project, the est involved has been covered with
various conferenses with the r statives of the Operating compary.


We are quite in accord the opinions expressed by yourself,
and by the wraminirig engineer and ist, that 14 would be desirable
to have the work progran carried to e lusion. On the other hand, the
representatives maintain that the es e realities preclude their re-
opening this mine in the foresseable fu are.


At this moment, in view of the problems which still con-
front the domestic lead-siao- industry, we re reluctant to institute
legal proceedings against this Operator to ttempt to enforce complete
compliance of the program.


It has therefore seemed advisable to execute a mutual terai-
nation of the project, suah a termination con ing a stipulation having
the effect o£ a project certification.


We have noted in the memorandum o Coto r k, 19 , by Mr. W. R.
King, that the Government has a joint interest in e tipment to the extent


- of $3,644.78 expended for pipe and $2,797.17 for tra , se further stated
that for the months of August and 5eptember g 1993, an aggregate amount of
Government participation of $1,739.75 was held in defe ment. Therefore, will
you please utilise this sua of $1,736.79 to retaibume th Government in full


o for its equity in the cited jointay-owned equipmenty .


Sincerely yours,


O •


Ohairman, Operating Commi e
APPROVED:


- o .


Member, Bureau of Minas Member, Geological Survey .







$. She 0 orgaarat to in erest in suppites and equip-
ment putehased nder the Ort Centract is agreed upon
as amounting to #1735.7ß, and the Government may deduct
this amount tro any money to the Operator.


6, the tiotal not amount tributed by the Govern-
ent shall be repayable in the om of a percentage royalty


on any ainerald stae4 or progue from the land desertbet
in Artiele t of the Centraot, in the apañer and amount pro-
Vided la the CoMract for a part of eleven para from
the date of the Aúan Centract ugust it, 1952), eerti-
tiestion of discovery or developes t being hereby waited.


7. The Operator hereby roles e and agrees to save
the Government heraless from all e or demands under
or arisiB6 ** Of said **• ex t as otherWiso 970-
Vided 10 this termination agreement .


IN 15NES$ WHENB09, these les have executed
this agreement as of the day and year irst above written


BTASSB OF ARRI A


niet or Derense


nia


na co n.







. The total e amouni contributed by the 0 vernment
shall be repayable ut the form of a percentage oyalty on
any minerels mined or rodneed from the land described . In
Article 2 of the Cent ot, in the manner and amount provided
in the Contraot, fór x period of eleven years from the date
of the Amended Contrae (August 12, 19521, certitiostion et
discovery or detegopmen being bereby walved.


6. The Operator à by releases and agrees to save the
Government baraltag from all elaims or demands under or tria-
ina out of said Contract, except as otherwise provided in
this termination agreemen


IN WITNES F, these pettiea have extouted
his agretaent as o the dy and year first above written.


THE UNITED STATES OF Axmt10A


Adatuatrator. Defeñas Ener la
Exploration Adminiatt•atton


ALLAMAN 3tWC .BAD C


Sok0







UNITED STATES
DEPARTMENT OF THE INTERIOR goo
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


14pril 19, 1995


Memorandum for the File V


From: Chief, Base Metals


Subject: Docket No. DMEA-llO, Callahan Zinc-Lead Company, Inc.
Amended Contract No. Ida-E2, Akron and Morning Star Mines,
Gunnison County, Colorado, (Lead-Zinc).


The last work done on the cited project was in September 1993.
Subsequently, AmenBment No. 6 to the contract was executed, providing for
recess of the project from September 10, 1993 until March 10, 195h.


Work has never been resumed on the project and the Operator
reported that the mine was closed down and that they had no plans for
resuming operations within the foreseeable future. There has been con-
siderable correspondence with the Operator, and at various times its
representatives have been in Washington to discuss the matter. In essence,
the position of this company is that sufficient work was done on the project
so there remains little expectancy of discovering .anything of major im-
portance; that furthermore, in view of the presently depressed sinc market,
there is no expectancy that an operation of this mine could be an economic
success.


On the other hand, the Field Temn has recommended that, if possible,
this Operator should be required to complete the project. The field believes
that inherent possibŒities remain for a discovery of some magnitude.


Various courses of action were possible; the Government might have
entered into litigation attempting to force this Operator to complete the
work or to return all Government funds which had been received. Such a course
of action would have been of questionable wisdom. A certain amount of merit
probably may be attached to the Operator's contention, viewed from the stand-
point of prudent business procedure. Furthermore, the institution of legal
action on our part could be translated as being harsh and arbitrary, and not
in accord with the hard facts of economic realities.


It has therefore been considered as being to the best interest of
the Government to arrange an Agreement of Mutual Termination between the
Government and the Operator. However, such an agreement shall contain a
clause which provides for royalty payments to the Government on all ores
which may be produced from the land involved in the contract for a period
of eleve (ll) years from the contract date. In this manner, if the property







e


should later go into production due to changed economic conditions
or any other reason, the Government equities are maintained.


The Termination Agreement has also delineated the lands
which pertain to the contract as thoses which have actually been
benefited or may receive benefit from the contract work. This
particular contract was one of the oldest written, and many land
areas were originally included which were not pertinent to the
contract work in any possible manner. Such lands are now deleted.


W. R. Griswold


WRG/er


Copy to: Docket
Base Metals
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.


APR 141955, .


Memorandum


To: The Administrator, DMEA
Attention: W. R. Griswold


From: Acting Assistant Solicitor, Defense Minerals


Subject: Docket No.DMEA-110 (Lead-Zinc), Callahan Zinc-Lead
Co., Inc., Akron and Morning Star Mines, Gunnison .
County, Colorado, Amended Contract Idm-E2


Pursuant to two memoranda dated April 4 from
Mr. Griswold we have prepared the attached termination agree-
ment.


A justification should be written to accompany the
Government's copy of the agreement and should cover two
points, the r_eason for changing the description of theland
and the reason for terminating the project. We could write
a justificafion for the first point, but not for the second,
therefore, we have not drafted a justification in this office.


The amended contract is on the short form, but
there seems to be some question as to disposition of eguip-
ment in which the Government has an interest; apparently a
hangover from the Original Contract, (See the memo dated
October 4 1954, from the Executive Officer to the Operating
Committee . This question should be resolved prior to
execution of the Termina,tion Agreement and, if necessary, we
can insert a provision in the agreement covering this point.


Acting As istant Solicitor,
Defense Minerals







UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.


APR 141956,


Memorandum


To: The Ad inistrator, DMEA
Attention: W, R. Griswold


From: Acting Assistant Solicitor, Defense Minerale


Subject: Docket No.DMEA•110 (Lead-22ne), Callehen Zino-Lead
Co., Ine. » Akron and Morning Star Nines, Gunnison
County, Colorado, Amended Contract Ida-E2


Paranant to two memoranda dated April A from
Mr. Oriawold we have prepared the attached termination agree-
ment,


A guettfloatton should be written to accompany the
Government 't nopy of the agreement and abould cover two
points, the reason for changing the desoription of the 3and
and the reasón for terminating the project. We could write
a justifloation for the first point, but not for the second,
therefore, we have not drafted & Justifichtton in this office.


The amended contreet is on the short form, but
there seems to be some Question as to disposition of equip-
ment in which. the Goverment has an interest, spparently a
hangover from the Original Contract, (See. the meno dated
OctoÞer 4 1954, from the Executive Officer to the Operating
Comittee . Thia question should be resolved prîoy to
execution of the Termination Agreement and, if necessary, we
can insert a provision in the agreement cowering this point,


7. T.. Hofffund


J. .L. Rottlund
Acting Assistant Solicitor,
Defense Minerals .


HCRubiogggb 4/12/55
Copy to:N DMEA Docket


Sol. Docket
W. R. Griswold (2)
H. C. Rubin
J. L. Hofflund
Chron. File
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UNITIÉD STATES surname
DEPARTMENT OF THE INTERIOR 500


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


April 4, 1955


Memorandum


To: Acting Assistant Solicitor, Defense Minerale


Froma Chief, Base Metals Division


Subjects Docket No. DEA-110 (Imad-Zine), Cattahan Zinc-Lead CO., Inc.
Akron and Morning Star Mines, Gunnison County, Colorado,
Amended Contract Ida-E2


111 you please prepare a mutual termination agreement


effective as of September 10, 1993, which shall also contain a


pseudo• certification blause.


. R. Grißwold


. R. Griswold


wao/er


Copy to: Docket
Base Metals
Chron.
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UNITED STATES
DÈPARTMENT OF THE INTERIOR 500


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


April 4, 1955


Memorandum


Toa Acting Assistaat Solicitor, Defense Ninerals


From Chief, Base Netala Division


Subjectt Docket No. DMEA-110 (Imad-Zino), Canahan Zine4ead Co., Inc.,
Akron and Morning Star Mines, Gunnison County, Colorado,
Amended Contract Ida-22


4 1955
Will you kindly prepare an Amendment No. Y to the cited amended


explora#ion pontract which will provide that the land referred to in
Article 2 of said contraet will be deleted and the following patented
claims will be considered as pertaining to the contracts


Patented Claims held under lease


Victor No. 17173
Morning star No. 6575
Good Hope No. 20008
Lucky Boy No. 20006
John C. No. 20008


Patented Claims Owned


The southerly 1200 feet of the following claims:


Deadsood No. 1872
North star No. 847A
Muldoon No. Oh9
Marrom Guage No. SLS
Number Three No. 850


The above claims inoladed in the contract are shown on the
shaded portion of the attached map entit.1et Hig 5, Callahan Sinc-Lead
Co., Akron Unit, Gunnison County, Colo. Claim and Project Location
Nap DNA-110*.


WRú/er • Oriswold
Copy to: Docket


Base 4tals
Chron.
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CALLAHAN ZINC-LEAD COMPANY, INC.


100 PARK AVEN UE


NEW YORK \7,N.Y.


OREGON 9-13OO


FFICE OF THE TREASURER March 24, 1995


Mr. C. O. Mittendorf, Administrator"
Defense Minerals Exploration Administration
Washington 29, D. C.


Re: Docket No. DMA- (Lead-Zinc)
Contract No. Idm-E239


Dear Mr. Mittendorf:


Following the most recent of our conferences with the DMEA which you and
I hald last Friday, I hope that we have reached a mutually satisfactory
basis for responding to'your letter of October 27, 1994.


As you know, we are of the opinion that further exploration on this project
would not be prudent under existing conditions. We feel enough work has been
done to disprove the original concept we held when starting the exploration
program in which our investment is about $153,000. Under the circumstances,
we feel°it would not be in the best interest of this Corporation and its
many stockholders to proceed with the work.


Dur contract was one of the first ones signed and under the definition of -
property, all claims leased or owned by us were included under the contract.
It is our understanding that it is not the intent to require that all the
claims of a property be committed but only those that might benefit from any
discovery due to the exploration work. We, therefore, suggest that the ex-
isting contract be ààsnded to limit the property covered to the following
claims which are the only ones which stood to benefit from the project:


Claims leased by us: Victor, Morning Star, Good Hope, Lucky Boy and John C.


Claims owned by us: (1200 feet north of the south end line of the following
claims). Deadwood, Nordi Star, Muldogn, Narrow
Gauge and Number Three.


When and if such an amendment has been completed, we shall be happy to follow
the standard procedures described by you to terminate the contract.


Yours very truly,


CALLAHAN ZINC-LEAD COMPANY, INC.


E. A. Salo
EAS:eam Treasurer







UNITED STATES
DEPARTMENT OF THE INTERIOR


a / DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


MAR 1 5 1955


Nr. E. A. Salo, Treasurer
Callahan ZincmLead Compary, Inc.
100 Park Atente
New York 17, New York


Ret Socket No. HEA•410 (Lead-Zinc)
Callahan Zinc-Lead Co., Inc.
Akron arid Morning Star Ninea
Gunnison County, Colorado
Amended Contract Idm•¾2


Dear Mr. Salo:


On January 24, we discussed the cited contract over the phone.
It was my understanding that Mr. Hall was in Denver at the time and that
you desired to have a talk with himatter his return. I believe Mr. Hall
planned to see the members of the Field Team while in Denver.


I am sure you can understand we are anxious that the matters
pertaining to this project be cleared up, and we will appreciate hearing
from you, with reference to our letter of October 27. .


Sincerely yours,


p. 9. Mittendorf


Administrator
RGriswoldfer 3/14/


Copy to: Docket a
Region ÎII (2)
Admr. R. File
Op. Committee
Basé "etals
Mri Bishop, US3M
Mr. Kiilsgaard, USGS
Chron.







January 2&, 1996


Memorandum for the Filesk


From: Administrator


Subject: DMEA-110, cortract Idm-E2, Callahan Zinc-Lead Co. Record
of phone conversation with A. E. Salo, Treasurer


As background, I refer to our letter of October 27 to the
operator which cited his default under the terms of the subject
contract, As of today, the operator has not replied to that letter.


On Nov. 3, 196h, Mr. Joe Hall, President of the company,
called at my office to discuss the contents of our letter of October 27.
He argued that the work done to date did not justify further work and
made it clear that he had no intention of completing the work under the
contract. He also made it clear that he would not sign proposed
Amendment, 7, which was intendei to terminate the contract by mutual
agreement but with a pseudo-certification provision. After discussing
the matter at considerable Ength, Joe Hall admitted that he swas not
familiar with all the details of the case, and he requested påma to
review the entire matter with Salo when he returned to New York.


Not hearing from either Hall or Salo,as a result of my
conversation of November 3, we decided to needle the operator, and on
November 30 wrote him again.


On December 16 salo phoned me from New York to apologize
for not replying,to our letters of October 27 and November 30. He
said their Superintendent, Jim Dunn, had conferred with the field team
at Denver op November 18 and had convinced the field team that the
company was not justified in doing any more work on the project.


On December 20 I phoned King at Denver and related to him
the substance of my conversation with Salo on Decedber 16. King con-
firmed that Dunn had discussed the project with him, and had brought
in some maps which he had recerbly acquired through the U.S. Smelting
& Refining'Co. King said the engineers and geologists were studying
the maps and they wou3d prepare written memoranda in the near future.


On January 19, 1995, we received the memoranda from Traver,
Shaw, Salisbury, and Harshman. None of these men were convinced by
Mr. Dunn's visit of Nov. 18 or from the maps which were left.that the
work should not be pursued to 'completion. On the contrary, each has
reaffirm2 his original opinion that the work should be completed or .
that the project should be certified on the basis of ore disclosures
made up to this time.
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I phoned Mr. Salo at New York today to inform him that we
had received the field team's recommendations, and I familiarized hin
with their conclusions. I pointed out the necessity of a formal reply
to our letters of October 27 and November 30.


He was obviously surprised to learn that the field team had
reaffirmed their earlier opinions. He assured me that the company
wished to settle this matter in a manner entirely satisfactory to the
Government.


He said Joe Hall, President, has been in Derver for the past
week and intended to call on the field team for a further discussion
of the case. He said Hall will return to New York Monday, January 31,
and that he, Salo, desired to defer a reply to our recent letters until
he had the opportunity to discuss the matter with Hall.


Administrator


COMittendorf/fw
cc:pDocket.


Base Metals Div.
Admr. Reading File
Diary







UNITED STATES
DEPARTMENT OF THE INTERIOR O
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado January 18, 1955


AIRMAIL


Memorandum


To: 0.0. Mittendorf, Administrator, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DNA 110 (Lead-Zinc), Contract I-DMA-E2,
Callahan Zinc Lead Co . , Inc . , Akron and Morning Star
Mines, Gunnison County, Colorado


In conjunction with matters discussed in your telephone
call to this office on December 20, 1954, we are enclosing the
following material:


1. Original and -Beur copies of memorandum dated January
14, 1955 from M. H. Salsbury, Mining Engineer, U.S. Bureau of Nines,
Region III, and transmittal thereof dated January 17, 1955 from
John F. Shaw.


2. Original and three copies of a memorandum dated
January 6, 1955 from E.N. Harshman, U.S. Geological Survey.


The examining engineer and geologist in their memoranda
are still firm in their opinion, in which we concur as indicated
in our prior memorandonof October 15, 1954, that either the operator
be required, if possible, to complete the work authorized under the
contract, or that in terminating the contract a Certification of
Discovery or Development be issued in order to protect the Govern-
ment 's interest in the investment under the contract.


W. M. Traver


Enclosures







Region III


Memorandum


e . O


UNITED STATES er?
DEPARTMENT OF THE INTERIOR ,/


BUREAU OF MINES Í SS


Building 20, Room 72ojAQ
Denver Federal Center ore
Denver 2, Colora
January 17, 195 ha Obarals Mona


GECENED


LAN19 tess


To: Executive Officer, DMEA Field Team, Region III


From: John F. Shaw


Subject: DMA 110, Contract I-DMA-E2 Amended (Lead-zinc), Callahan
Zinc-Lead Company, . Inc., (Akron and-Norning Star mines)
3unnison County, Colorado,


Enclosed are the original and eight copies of a memorandum
report by M. H. Salsbury, in accordance with the request in the .
memorandum from the Field Team dated December 22, 1954.-


It is believed that the operator should carry the wo_rk to
completion. If the operator refuses, a ce be made.


John F. Shaw


JFS/dj


Enclosures


ec: 8
E2
Chron.







UNITED STATES
o' DEPARTMENT OF THE INTERIOR


BUREAU OF MINES BEŒWiD


Region III Building 20, Room 13
Denver Federal Center
Denver 8, Colorado
annary 14, 1955


Memorandum


To: John F. Shav


From: M. H. Salsbury


Subject: DMA 110, Contract I-DNA-E2 Amended (Lead-zinc), Callahan
Z\nc-Lead Company,.Inc., (Akron and Morning Star mines)
Junnison County, Colorado


In accordance with a memorandum from the Chief, DMEA Field
Team, Region IV, dated December 22, 19 geologic maps lately ,
furnished by the operators under the subject contract were reviewed


. with the object of considering a rèvision of the writer's recommenda-
tions on the project dated October 12, 19 .


The geologic maps show the Morning Star workings above the
DMEA project area. They are not sample maps and do not give any '
information about the tonnage or grade of ore found in the course of
exploration in the vicinity of the Star fault. No stoping is indicated
on-the two upper levels, although some must have been done. On the
third or 10,260-foot level, stopes B, C, D and E are designated. Of
these, stopes B, D and E were on the porphyry-granite contact on
the hanging wall of the Star fault. On the fourth or 10,175-foot
level, the downward continuation of the same fault was drifted on
under stopes D and E. No stoping is shown on the fourth level, but
mineralization is indicated on the contact, and there is a notation,
"chunks drag ore to 12 inches".


Exploration of this contact under the workings of the
fourth level was one of the objectives of the last DMEA project
work, which was continued long enough to cut the contact in the
4-3102 crosscut (upper'sublevel) but not to examine the contact
northward under the fourth level drift and stopes'D and E.


The recently discovered maps give no clue whatever as to
the grade of mineralization found in the Morning Star mine. They
appear to have been made solely for geologic study. Separateg
from the report for which they were prepared, it is the writer's
opinion that they do not affect materially the validity of the
reasoning under which the DMEA exploration was proposed.


I







DMA 110, I-DMA-E2
January 14,.1955
Page -2-


The fact that no stoping is shown on the fourth level .
might be taken as indicating that the mineralization there was not
of ore grade at the time the work was done. This could have been
true on ore which, with present day metallurgical advances, might be
of considerable value. The fact that the United States Mining,
Smelting and Refining Company did not go any further with a project
after examining it in 1928 is hardly conclusive proof as to its worth.
An ore deposit can be of substantial value, and still not be of interest
to one of the larger companies. '


Unfortunately, the Nbruing Star workings along the Star
fault are inaccessible, so that an actual examination is not possible.


If anything, the maps submitted might be considered as in-
dicating an opportunity for'more exploration, rather than less. A
depóñit on the third level in the limistone west of the Star fault
is shown as "stope C". Existence of this stope was not known to the
field examiners who approved the DMEA exploration project, so far as
the writer knows, and of course exploration in the limestone was not
considered.


No reason is seen to change the recommendations in the
writer's memorandum of October 12, 1954, and.completion of work which
has cost the government more than $15,000.00 so far, without reaching
the objective, should be insisted on. OPailing this, certification on
the basis of the low-grade discovery on.the Akron level shouid be made
to protect the Government's interest.


sbury
Mining Engin er


MRS/dj


ec: 8
E2
Chron







January 6, 1955
Date Rec'd,


Memorandum in


To: . DMEA Field Team, Region IV


BUREAU OF MllW
From: E. N. Harshman Denver. Colorado


Subject: DMEA Docket \\0 (lead-zinc), Contract Idm-E2 amended, Calahan
Zinc-Lead Company, Inc., Akron and Morning Star Mines, Gunnison
County, Colorado


The Executive Officer's memorandum of December 22, 1954, reques†s


a review of all pertinent data on the subject property, particularly 3 plan


maps recently submitted by Mr. Dunn showing various workings inthe Mor.ning


Star Mine. The request for review was initiated after a telephone conversation


with Administrator C. O. Mittendorf in which he stated that Mr. Salo,


Treasurer, Callahan Zinc-Lead Company, had implied that the Field Team,


Region IV, was about to reverse its decision regarding certification and/or


completion of the work under Contract Idm-E2.


The ma_ps subgitted by Mr. Dunn were traced from maps prepared by


U. S. Smelting and Refining Company in 1928. They show the geology of the


Morning S†ar workings and although they add detail toibe general picture


of the mine area they do not change the over-all aspect of the ore potential


of the ground remaining to be explored under the contract. Differences of


opinion may exist on the ore potential of the target area but these differences


are certainly not based on the results of raising from the Akron level


and crosscutting from the raise to the Star fault - work accomplished at a


costio DivlEA of over $20,000.


1† is my firm conviction that DMEA would be criticized for approving


the expenditure of over $20,000 in Government money to reach the ore


bearing structure (†he Star fault) if they did not make every eCffort to


compel the operator to complete the contract by e×plo_ring along that


s†ructure,







As stated in my memorandum of October 12, 1954, it does no


appear in the best interest of the Government to terminate Contract


Idm-E2 prior to completion of at least a significant portion of the 572


feet of drifting and crosscutting authorized on the upper and 200-foot


sublevels. I fully realize that it may be difficul† to force the operator


to complete the work and that it may be administratively expedient to


terminate the project. If the project is terminated, it should be


certified as if a discovery had been made, for only in this way can


the Government's interest in potential lead-zinc ore below the old


Morning Star workings be protected.


-2-







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. Jos. Ba11, President
callahan 21nc4ead Compant, Inc.
100 Park Avenue
Rev fork 7, New ork


e: Docket No. WEA.-110 (Lead-21nc)
Callahan Zine-I,ead Company; Inc.
Akron and Norning Star Mines
Gunnison Cotnty, Colorado ,
Amended Contract No. Ida--72


ear Nr. Hall:


On November 3, we discussed the matters pending on the
exploration project of your company at the Akron and Morning Star
mines. It was ey understanding that you would review the situation
and let so have your ideas.


Since the project is presently dormant with an indefinite
status, I vould appreciate hearing from you as soon as you have had
an opportunity to forestate your thoughts on the subject.


Sincerely yours,


D. O. Mittendorf


deinistrator


RGriswold/hjl (Ù/30/


Copy to: Docket
Admr. R. File
Op. Coinmittee
Base Metals
Mr. Bishop
Mr. Kilisgaard
Region ÏV (2)
Chron.







FiSle C y


Mr. 2. A. Salo, Treasurer
Callahan Zine-Imad Comnany Inc.
100 Park Avenue
New York 17, New York


e: Docket No. DMBA -110 (Lead-Zinc)
canahan 21ne-Lead Co., Inc.
Akron and Morning Star Mines
Gunnison County, Colorado
Amended Contract No. Idm·•E2


Dear Mr. Salo:


Reference is made to your letter of September 17, 1954
commenting upon the proposed Amendment No. 7 to the subject co
tract, and advising that you were sending your final accounting
report to our Denver Ofžiee and requesting your Colorado manager
to prepare the final engLneering report for filing in the near
future.


We have delayed replying to .your letter in order to
give us an opportunity to make a complete review of your project
and obtain current information from our Pie3d Team on work
accomplished under the contract.


. I wish to point out to you that under the terms of the
exploration project contract Callahan Isad-Zine .Company may not
take unflateral action in terminating the project, and that it
now is in default of the contract. Unless this default is recti-
tied it will be nece sary that
steps to protect its interest.


the Government take appropriate


e are greatly disappointed in the attitude taken by
your compary in view of the implied intention in your letter of
August 11, 1954 to resume work.- We .are also unable to understand
your position, now that only a moderate amount of work on the
exploration project remains unfinished, and at a time when working
conditions, including ventilation, are improved and the general
economic conditions for lead and sinc are on the ùptrend. The
work accomplished under the amended contract has been mainly pre-
paratory, and favorable target areas have not been adequately
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explored. It is our desire, concurred irl
the remaining work be done. It is to the
company and the Govertiment to see that an
the work, in accordance with the terms of


by the Field Team, tha
interest of both your
orderly completion of
the contract and spirit


of both parties when the project was approved, is accomplished.


We request that you reconsider your intention with
respect to the future of the project and advise so as to enable
us to decide on a course of action whic will protect the Govern-
ment *s interests.


Sincerely yours


Mittendorf


Administrator


WRGriswold/FEJohnson er ih
10/26/54


cc to: D cket


Region IV (2)
Base Metals (2)


Messrs. Bishop USBM
Kiilsgaard USGS
FEJohnson
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UN TED STATES
DEPÀRTMENT OF THE INTERIOR


a i DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. E. A. Salo, Treasurer
Callahan Zinc-Lead Company Inc.
100 Park Avenue
New York 17, New York


Re: Docket No. IMF)A..110 (Leads.Zinc)
Callahan Zine•Lead Co., Inc.
Akron and porning Star Mines
Gunnison County, Colorado
knendeg Contract flo. Idm-82


Dear Mr. Salo:


- Leferenco is mede to ypar lettpr of September 17, 196&,
ommenting upon the pfoposed hien&Lent.fo. T to tha subject contract,
ad advising that yca wore sendin yon final accoùnting report to
ur Denver Office and roquesting yog Colorado r:anager to prepare
he final engineering'report for fg11ng in the naar future.


e have delayed replyi to your latter in order to give
.s an opportunity to make a complete reviow of your project and .
btain current information from our Fielet Team on work accomplished
ader the contract.


I wish .to point out to you that under the terms of the
oploration project contract Callahan Leadagine Company mey not take
nilateral action in terminating the project, and that it now is in
efault of the contract. Unless this default isi rectified it will be
ecessag that the Opvarament take appropriate steps to protect its
nterest.







e a po nt at tude tak
compary in view of the implied ntention in your letter August, 11
199; to resume work Ye are alsg unable to understand ur positions
now that on3y a moderate amount of work on the explo ion project
remains unfinished, and at a time (en working co ons, including
ventilation, are improved and the general economic conditions for lead
and sinc are on the uptrend. The wogk accomplis so far on the project
has been mainly preparatory, and favòyable targ areas have not been
adequately explored. It 3.s our desire concur d in by the Field Team,
that the remaining wofk be done. It 1e to thd interest of both your
company and the Government to see that orderly completion of the
work, in accordance with the terms of the contract and spirit of both
parties when the project was approved, is accomplished.


We request that you reconsider yo intention wit,h respect
to the future of the project and advise so a to enable us to decide
on a course of action which will protect the overnment e interests.


Sincerely yo rs,


dministrator


RGrisigoldfer 10


Copy to: Doàkei
Admr R File
Op. Gommittee
Base Metals
Region IV (2)
Mr. Bishoþ USBM
Mr. Äiilsgaard USGS
Chron
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etober 25 195h


Manorandna


From Chief, Base Metals Division


Subjeets Dookat No. ÈRL 110 (Imad•¾ine) Amended Contract No. 145-82
Ca13mhan Zine-lead Company, Inc., Akzun ata Morning Star Nines
Gunnisoa county, Colorade


have rev owed *be proposed letter to the cited paratet.


feelthat it is quite in order; se are not weakening our positîon


a aqy unan and we aqr of course att11 eartti this progeet at


ur own discretion.


wao/er 10/25/5


Copy to: Docket
Base "etils
Chron.
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UNITED STATES -
DEPARTMENT OF THE INTERI©Ra t. tration


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. ÛÛ


224 New Customhouse
Denver 2, Colorado October 22, 1954


Memorandum


To: Chainuan, Operating Committee


From: Executive Officer, DMEA Field Team, Region IV


Subject: Docket No. DMEA-110 (Lead-Zinc), Amended Contract No.
Idm-E2, Callahan Zinc-Lead Company, Akron and Morning
Star Mines, Gunnison County, Colorado


Reference is made to your letter of October 19, 1954,
wherein you advise that action regarding termination or certifica-
tion of_the subject contract is being deferred pending your hearing
from us regarding points brought up in your letter of October 4,
1954.


The examining team and field team recommendations in the
matter were forwarded to you by our memorandum of October 15, 1954.


Kin







File Copy
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ÙNITED STATES
DEP RTMENT OF THE INTERIOR 500
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 . C.


Oetober 21


Memorandun


To: Administr tor


Frons Chief, hasã 4tala Diirision


Subjecta Doelset No $¾EA 110 (Leak.une) Amended Contract No. Ida-E2
Cal.lahan ihe•Â•adCompany, I.no. kron and horning Star Kinas
Gannison 6081¡¶, Colorade


Referring to our preylous discuasions on this projast,
we noir have received the review of the Field Team (W. II. King*s
memorandum of 10/15 to the Operating teamittee). Zou will note they
feel the Operator shoild be required to finish the work or else that
a should certig. , They would prefer that %he work be completed,
eeling that a good target 84111 exista.


ork be
It gppears that you nog must make a formal Ramana that the


completed or all Government funds be refunded; or else we
should certify and thereby protect the Government interest.


Incidentaly, it wouig perhape be well to refuse consideration
to this Operator if at ary time it mLght, submit another application.


A Gris 1


oriewol
WRG/er 10/21/


Copy to: Docket
Base Metals
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


OCT i 9 1964


Mr. V. H. King, Exeenttvo Orneer
UNG Tield team, Region IV
2th New Customhouse Bewng
Denver 2, Colorada


es Dookat No. DEh-110 (Lead•¾ine)
Callahan Zine-Lead Company
Akron and Morning Star Hines
Gunnison County, Colorado
Amended Contract No. Ida.82


Ðear Mr. Kingt


he have your let,ter of October & regarding the cited
contract. e had written you on the sans date regarding your
recomendations ou this projoet and shall withhold action until
hearing from you regarding the pointe which me brought up.


2he sua of $1,735,75 which you stato representa
Govermant part,toigation held in defernent should of course be
held pending until settlement has been made of the jointly.owned
propert,y account.


Sincerely yours


APPROVid>s


J. H. Hedges


Member, Bareau of Nine
nor H. Kiilsgaard


WRGriswoldfer 10/1&/6
Copy to: Docket e


Admr. R. File
rating Committee


Base Metals
½. Kiilsgaaad, USGS


Mr. Bishop, USBM
Chron.
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UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Custambouse
Denver 2, Colorado October 15, 1954


Memorandum


To: Chairman, Operating Committee, ME&


From: Executive Officer, MEA Field Team, Region IV


suÞaeet: Docket mEA 110 (Lead-Zine), Contract Idm-E2 Amended
I'nlinhan Zinc-Lead Company, Inc., Akron and Morning
Star Mines, Gunnison County, Colorado


In conjunction with matter discussed in your letter of
October 4, 1954 and our memorananm to you of the same date, we are
enclosing the originn1 and three copies of the following material:


1. Memorandum dated October 12, 1954 from E.N. Barnhinan,
Geologist, U.S. Geological Survey.


2. Memoranamn dated October 12, 1954 from M.E. Salsbury,
yining Engineer, U.S. Bureau of Mines, and transmittal ¾hereof dated
October 14, 1954 from the Chief, Mineral Resources Branch, Mining
Division, Region IV.


The avamining engineer and geologist are firm in their
recommendations, in which this office fully concura, that either
the operator be required, if possible, to colqplete the work authorized
under the contract or that a Certificat,ion of Discovery or Development
be issued in order to protect the Government 's interests in the
investment under the contract.


Enclosures


e







October 12, 1954


Memorandum DUEPARTyggy


To: A. H. Koschmann S.


From: ' E. N. Harshman ÛQT S 1954


Subject: DMEA Docket IIO (lead-zinc), Contract Idm-E2, Akron and
Morning Star Mines, Callahan Zinc Lead Company, Inc.,
Gunnison County, Colorado


in a letter dated October 4, 1954, the Chairman of the DMEA


Operating Committee requests the opinion of the Executive Officer, DMEA


Field Team, Region IV, regarding termination of the subject contract.


The Executive Officer in a letter of October 7, 1954, requests a


brief analysis of the work performed, the results therefrom, and


recommendations relative to continuation of the project work as


authorized under the contract.


Work under the subject contract began in May 1951 and continued


intermittently until September 1953 when work was stopped without Govenn-


ment authorization. About 1474 feet of drifting and 416 feet of cross-


cutting was completed on the Akron level and 183-1/2 feet of raising


was done from that level. E×ploration on the Akron level did not result


in the discovery of significant amounts of ore. Marginal ore is'exposed


in 50 feet of the hangingwall drift; it is reported by the appl ican† to


contain 5¾ zinc, 55 lead, and 3-1/2 ounces of si Iver per ion over an


average width of 3 feet. A crosscut 160 feet north of the face of this


drift does not expose ore.


All work above the Akron level was authorized for the sole


purpose of exploring for lead-zinc ore along the Star fault in the


area between the bottom of the ore in the Morning Star mine and the


Akron level. At the time operations were suspended, the foll,owing


work had been done above the Akron level:







Appro×imate Govt.
11eat Lenq†h participation


3001 raise 183-1/2 feet - 4862
2-3201 drift 120 feet 3000
2-310\ raise 247 feet 6545
4-3102 X cut 109-1/2 feet 2737
Maintenance of Akron level sig£LO.


Total $19644


The work itemized above was preparatory to drifting along the


Star fault on the so-called upper and 200 foot sublevels and in itself


has little or no exploratory value. The 4-3102 crosscut intersected the


Star fault and where intersected there was no ore on this structure.


Work above the Akron level, done at a cost of about $20,000


to the Government, has not explored that portion of the Star fault


along which there is a probab.ility of finding significant bodies of


lead-zinc ore. It therefore does not appear to be in the best interest


of the Government to terminate the contract prior to completion of the


572 feet of drifting and crosscutting authorized on the upper and 200-foot


sublevels. Should Callahan Zinc Lead Company, Inc. refuse to continue


e×ploration under contract Idm-E2, the project should be certified for


the proper protection of the Government's interest.


-2-







Mining Divisiori
Ì¾WBeBidision


UNITED STATES gy 91 gg03 Date Rec'd, i
DEPARTMENT OF THE INT a swo0CT 1 1 454


BUREAU OF MINES BUREAU OF MINES


00118 195 Ë B,\Œlòà!¾ES
. . DenvereColorodg


Region IV Building 20, Room 137
Denver Federal Center
Denver 14, colorado
october 14, 1954


Memorandum


To: Executive Officer, DMEA Field Team, Region IV


From: Chief, Minäral Resoúiääs BrancË, Nining Division, Region IV


EÌubject: DMA 110 Amended contract Idm-E2 (Lead-zinc) Callalian Zin
Lead Company, Inc. (Akron and Morning Star mines) Gunnison
Coünty, Cölorado


Ënclosed are the original and eight copies of a memorandum
by M. H. Salsbury covering his recommendations with respect to term-
ination of the subject contract which I approve.


I might add that in Iqy opinion, the operator should be required
if it is pqssible under DMEA contracts, to complete the work authorized
because there is every possibility that it. could result in a discovery of
substantial ore reserves. 'Ìn any event, a Certification of Discovery or
Development should be made under the provisions of DMBA Circylar 33, dated
June 30, 1954·


. M. Traver


enclosures


cc 8
E2
DMEA Chron.


wur/pam







UNITED STATES DEPARTyply OF THE 17


DEPARTMENT OF THE INTERIOR Detense *"4" """
BUREAU OF MINES


"' 0 CT18 1954


Region IV - Building 20, Room 137
Denver Federal Center
Denver .)A Colorado


. October 12, 1954


Memorandum


To: Chief, Mineral Resources Branch, Mining Division, Region IV


From: M. H. Salsbury


Subject: DMA 110 (Lead-zine) Amended contract Idm-E2, Callahan Zine-
Lead Company, Inc..(Akron and Morning.Star mines) Gunnison
County, Colorado - Recommendation of field inspector in
regard to contract termination


Exploration under the sub,ject contract was carried out from
May 26, 1951, to September 1953. From the start until May 1, 1953,
work was done under the long-form contract, all on the Akron level of
the mine, with the exception of the first part of the 33oi raise, and
rehabilitation of the Morning Star tunnel and winze at a higher level.
During this period, the following work was accomplished:


Cost per
foot


Dritting i,474 feet *T7,940.59 ‡52.88
Crosscutting 416 feet -14,412.69 -34.65
Raising 151 feet 7,357.28 48.72
Rehábilitation 715 feet 19,937.TT 27.88


. (including Morning Star
adit and winze)


Total cost reported $119,648.33
Audit differences


(disallowances) 2,48ß.61


Approved cost - ‡117,162.72


Government participation '
(50 percent) $58,581.36


On August 12, 1952, a short-form contract (form MF-200(A) was
signed replacing the original contract and authorizing all work on a ,
unit-cost basis. From this date, until suspension of operafions Lâ
September 1953, exploration consisted of raising and sublevel work between
the Akron level and the Morning Star winze, connection to the winze being
completed just prior to shutting down. The following was accomplished.
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Total Unit cost
Place Feet .cost per foot


3301 Raise (completion of work .
started under original contract) *32.5 $1,722.50 $53.00


2-3101 Raise . 247.0 13,091.00 -53.00
2-32oi Drift (+200 sablevel) 120.0 6,000.00 50.00
4-3102 crosseut (upper aut14vei) 109.5 5,475.00 50.00
Maintenance of DMEA exploration.


work on the Akron level 5,000.00


Total approved cost $31,288.50
Government participation at 50 percent $15,644.25


*O§eration claimed 33.5 feet for this raise, l foot of which was disallowed.


Total approved cost of project $148,451.22
Government participation at 50 percent . $74,225.61


August and September 1953 claims -
deferred -12735•75


Actual Government outlay . $72, 489.86


All advance was within the maximums allowed under the contract.
Operations were carried on efficiently throughout the project. The Akron
mine has difficult ground conditions and is admittedly a high-cost mine and
the average cost of driving on the Akron level is high but not òut of line.


On the work above the level, very poor ground conditions were
encountered, and ventilation was also poor. Consequently, costs were higher.
However, the cost claimed by the operator in his work, $125.00 per foot,
probably reflects, in part, too high contract price given the sub-contractor.
The unit cost prices of $53.00 per foot for raising and $50.00 per foot for
grifting and crosscutting used in the short-form contract were set after
consideration of the operator's, as well as the DMBA engineer's, reports,
and did not differ materially from the operator's estimate.


Work under the original contract resulted in the discovery of at
least 50 feet of low-grade lead-zinc-silver mineralization in the north drift
on the Akron level, driven in a shear zone near the hanging wall of an.altered
porphyritic dike, which is associated with most of the known ore occurrences
f the ropert This drift was not active at the time the writer took over
nspectÊon of Ëe project, the air was bad, and only one brief examination


was made of the ore occurrences. The ground is very soft and is heav4y
timbered, but inspection of some of the vein material visible between lag-
ging showed definitely that there was some good mineralization present.
It was not possible under these conditions to take samples which would have
been significant. The previous inspector states that the work along the ore
zone was done in an. interval between his monthly visits and the ore was masked
by heavy timber when he inspected it. However, in a statement in a letter to
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J. H. East, Jr., dated March 19, 1952, signed by J. E. Dunn, the mine super-
intendent for the operator, a mineralized zone in .the north drift 50 feet
long, which averages 3 feet wide and assayed 5.percent zine, 5 percent.iead,
and 3-1/2 ounces silver per ton is described. This mineralization is again
mentioned in the March 1952 narrative report dated April 15,, 1952, and
described as "marginal ore......for a distance of 50 feet with up to a 3-
foot width. Grades were subcommercial with values about 10 percent lead and
sinc." This grade and type of ore was not mineable at the time it was dis-
covered, . nor at the present time, but it can be considered as having com-
mercial value at some future date under more favorable market conditions.
It is not possible, on the linited showing, to compute an ore reserve. If
necessary for the protection of the Government's interest under the present
circumstances, it is the inspecting engineer's opinion that a Certification
of Discovery or Development is justified on the basis of the mineralization
found.


In the cases of DMBA 270X, contract Idm-E261, Montana Mining and
Development Company, and DMA 1173X, contract I-DMA-E37, John A. and Ben A.
Smith, the projects were terminated with provision that the Government would
have liens against the respective properties for 10 years. These termination )
agreements were signed by the operators. On the supposition that the operator
under the subject contract will not sign such a termination agreement, and
that it is not advisable to provide for a lien without certification, e
Certification of Discovery or Development is recommended. Such certification
would be similar to one made on a marginal ore discovery under DMBA 2517,
contract Idm-E413, Defender Mining Company. It could be described as follows:
"The nature of said discovery or development is described broadly or indicated
as follows: Limited drifting on the Akron level of the Akron mine has part3;
exposed mineralization stringers of lead-zine ore along the hanging wall of a
porphyritic dike for a length of approximately 50 feet in the so-called north
or hanging wall drift, with an estimated width up to 3 feet, averaging 3-1/2
ounces silver per ton, 5 percent lead, and 5 percent zinc, more or less.


Work carried on under the short-form contract after August 12, 1952,
was directed in part towards exploring the possible downward continuation of
a reportedly rich lead-zine ore shoot mined from the Morning Star winze work-
ings. Indications of this were found during the rehabilitation work in the
Morning.Star winze workings. It was possible too that this ore shoot might
prove to be connected with the _ mineralization found on the Akron level. In-
vestigation of the possible upward extension of this mineralization was a .
second objective of the work above the Akron level. Considerable difficulty
was e erienced in the unusually bad ound, but the raise was finally holed
throu to the Morning Star winze, efËcting excellent ventilation for
the entire mine, and an intermediate crosscut driven to intersect the
potential ore-bearing shear zone on the hanging wall of the dike. No ore or
mineralization was found at the point of intersection. However, the possible
downward continuation of the Morning Star ore shoot would be some distance to
the north on the indicated rake of the shoot. The next work planned under the
DMEA project was to drift north from the end of.the crosscut to this possible
ore occurrence. There was ample footage remaining under the contract (42.5
feet) to accomplish this objective. However, the operator did not see. fit to
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continue the work after completing the raise and obtaining good ventilation.
From an exploration standpoint nothing has been accomplished for more than
$15,000.00 of Government money spent to carry on the second part of the
exploration project, and neither objective has . been reached. With good
ventilation available, this could have been done very easily at a reasonable
additional cost. Since suspension of the work in September 1953, the operator
has received authorization for a recess to March 10, 1954 (Amendment No. 6)
and was offered a further recess under proposed Amendment No. "(. Instead,
the operator appears to be determined on termination of the contract with-
out liability for Government royalty on future ore production.


Termination before drifting on the upper sublevel to prove or
disprove the existence of an extension of the Morning Star ore shoot is
not, in the opinion of the DMBA inspector, in the Government 's interest
and is not recommended.


In the event that, for other Isasons, termination is considered
advisable by the Field Team or the Washington office, Certification of
Discovery or Development should certainly be made.


Mining Engineer


oc 8
E2
DNEA Chron.


NES/pam
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Custanhouse October 4, 1954
Denver 2, Colorado


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Docket DMEA 110 (Lead-Zinc), Amended Contract Ida-E2,
Callahan Zinc-Lead Company, Inc. , Akron and Morning Star
Mines, Gunnison County, Colorado.


Enclosed for your information is the following material:


1. Form MF-104A, Operator's and Engineers' Reports,
and progress maps for the month of August 1953.


2. Form MF-104A, Operator's and Engineers' Reports,
and progress maps for the month of September 1953.


3. Ietter dated September 29, 1954 from E. A. Salo,
Treasurer, Callahan Zinc-Lead Company, Inc., with
attachments of final reports , Form MF-104 and
2 Forms MF-104A, dated September 29, 1954.


The Form MF-104 reports for the months of August and Septem-
ber, 1953, have been deferred from processing by this office pending
resolution of matters relative to resumption of work under the temas
of the contract.


E. A. Salo, in his letter of September 29, 1954, Laplies
that they intend to terminate the contract. However, there is the
matter of liquidating the Governmentis interest in jointly-owned
property acquired under the contract before the account can be closed.
The interim audit report by the Contract Administration and Audit Divi-
sion dated September 3, 1953, indicates allowable expenditures of
$3,644.78 for pipe and Š2,797.17 for track, which may be the only
categories of jointly-owned property involved, as other material was
charged to the project from the Company warehouse as it was used.







Records in the Finance Office, Region IV, indicate that the Government
has contributed to the cost of the project to date an amount of
Š72,489.86, and there is an aggregate enount of Government participa-
tion of $1,735.75 held in deferment in conjunction with Forms hŒ'-104
for the months of August and September, 1953.


To protect the Government's interest in the matter, we recom-
mend that either one of two things be effected:


(a) That the operator be required, if possible, to complete
the work authorized in the contract, or


(b) That the contract be terminated under the provisions of
Article 5(b) of the contract form with the inclusion of
recitation establishing the operator's obligation for the
payment of the Government's percentage royalty, regard-


less of whether or not the project is certified as a
discovery or development.


As the above involves DMEA policy, we are forwarding the matter
to you for your consideration and appropriate action and/or advice to
us as to howie should proceed in the matter.


W, H. King
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UNITED STATES
DEPARTMENT OF THE INTERIOR 00 .


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


OCT 4 1954


gr. V. R. King, Fasenthe Offi4er
ama Field team, RegLon IV
2tig New C4stoshouse Building
Denver 2, Co3prado


es Dooket No. Um.no gaad-tino)
Akron and Korning Star Minas
Onanison County, Co3erado
ammelad Contract go, 108.22


Dear Mr. Kingt


is call your attention to the attached copies of a letter
received fran the sited Operator, dated Sept,ember 17. The operator
la completa3y in error in stating that the ptoposed.Amendment No. 7
materially changes the intent of the original contraety benever, 44
la act required to sign an amenammt to which it objects.


Tom will note that this company apparent3y is deterxLaed to
terminate this contrac¾. Under the terms of the exploration projec¾ -
contract it may no¾ take such mailaterg1 action, bease, se amast
determine whether er not it is to the Best interest of the Gewerammak
t.e consent to such temination. Therefore, as regnest t.hat you advise
us, as soon as possib3e, the Tiempoint of tehe Field team in this matt.or,
stating your reasons and giving as something in the nature of a briet
sumary of a fáal field team report. ObrioneJy this is a 40estAnn
which shon2& b¾ ästiled in the very near fatare, yet is nöt * matter
which we abould page upaa without, a field opinion.


ur gegent, thoughts are about as followas


first the project can be certified and abou3d be certified,
for the proper protection et the Governmentes interest.. The
Operator stated, in a letter dated garah 19, 1994


Dritting morth (en the Akrom Inv.1) .... has exposes
go root long mineransed ans. .... to averages about 3 fe•¾


In stata and sin averase $$ sine, 55 2ead and 3) ennees or
silver.







t is our understanding that auch ore exposure may or
not ¾e a continuation o£ the Norning Star era sono of the old


workinga. While, af, the moaant, it could not be e2xes.tfied as a
large or i port,ant discovery, nevertheless it could form a proper
basis for certificatîon and afford proteetAca for the interest, of
the Govornment.


Second It would appear that †,here would be lit,tle point in
ding that the p ect be carried to termination, inasmuch


as work done t.o date has shown little promise of a xposing large
and significant ore bodies. It further seems that such work
has been sufficient,3y advanced so that the small amount of work
still available under the contract, is not likely to encounter
aqyt.hing of a major notare.


However, as abores we w sh to take no action until hearing
om you and having your ideas on the subject.


Sincerely youra


Gdöffs C. RetirTd


Chairman, Operating C e


Enclosures 2
RGriswold/e /30/9


>PROVED: -
g, Hedges Copy to: D etR, F 1e


Moeber, Bureau of Mi e op. Coramitéee
Thor B.. Kiilsgaard Base Metals


Mr. Kiilsgaard Rm 227
Nember 0eological Surre Bishop
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UNITED STATES
DEPARTMENT OF THE INTERIOR 500
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


september 214, 1951:


Memorando


To: Administrator


From: .. Chie‡y Base Metala Division


Subjects Docket No. MEA-110 (Lead-Zino), Akron and Morning Star
Nines, Gunnison County, Colorado, Amended Contract No.
Ida-E2


Supplementing my September 22 mann to you on the cited
contract, it, la somewhat difficult to appraise the remaining target
value. Essent.ially, the project consisted of exploring for the
downward extensgons of the previously mined Morning Star ore bodies.
The Akron level (extended with DŒA assistance) is some 380 £eet.
lower than the botton of. the old Morning Star workings. While re•
sults were generally disappointing, yet, a short ore section was
encountered in the Akron level drifting. Such discovery was des.
erîbed by the Operator as £ollows:


Drì£ting north on the main level advanced 97 ft.
and was discontinued. This advance in part was d.ong .a
mineraligea zone. Marginal ore showed for a dist,ance of
50 ft.. with up to a 3-£4. width. Grades were sub-coanercial
with values about 10% combined lead and sinc."


Subsequently, about 330 feet, o£ raise was driven from the
Akron level, with. †.he idea o£ exploring for domward ore pro,1ect,ions
by means of sublevels. One such sublevel was driven about 110 £eet,
in lengt,h £rom a point, near the top of the raise but nothing was
fomd.


The raide still lacks something around 79 feet to connect
with the bottom of an old winzo sunk from the old workings. A dia-
mond drill hole drilled from the top of the raise connected wi.th the
winze and drained it,.







NLihout, having good maps and comprehensive data pertaining
t,o the ore.occurrences of the old Morning Star mine, it is out of the
quest,ion to make posit,ive statemente as to the remaining target
potential. Certainly the work done to date has not given promising
results, and Î would be a little dubious as to future target, possibilities
of a major nat,ure. It seems logical t.o believe the ore section encountered
on the Akron level was the downward ext,ension of the Morning Star ore
bog. We feel that, it would have been more prudent for the Operator to
have raised on this ore body, rather than driving blind raises and cross.
cuts in barren country rock.


It is the recommendation of the Basentala Division that
the project be certified and terminated. Certainly the DMLA ore
section was not of an impressive nature, but at least it igarrantp
certification,


wo¼


. R. Griswold


RG:er 9/24


Copy to: Toc¾et
Base Metals
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR 500
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


September 22, 195&


Memorandum


To: Administrator


from: Chief, Base Metale Division


Subjects Docket No. DMEA-110 (Lead-2inc), Akron and Moring Star Hines
Gunnison Coung, Colorado, Amended Contract No. Idad2


With reference to the attached letter dated September 17,
from this Operator, they are, in effect, calling off
which $140,292.64 hap been already spent. The total
was $171,988.0¼.


the program of
estimated sum


Their stated excuse is the flimsy one contained in their
letter of May 4. Even under the original contracts if certification
were made, they could not have sold the land and been absolved o£ all
royalty responsibility.


The project to date has been unsuccess£ul and apparently
prospects are not good for finding important ore bodies, at, least it
appears ao from work which has been done to date.


I refer you to the Project Sumary in the docket which was
made ty A. O. Keating on November 13, 1½3.


In view of the poor results achieved to date under this
project, it, very well could be to the Government's best interest to
let this Operator ,terminate, as he appears determined to do. On t.he
other hand, since it is a compaty of at least a limited degree of
responsibilit,y, we cannot let them calmly decide to terminate the
contract on their own accord without consideration on our part.
Since policy is involved, the matter is referred †,o you.


. R. Oriswold







File Copy
Surhame


UNITED STATES
DEPARTMENT OF THE INTERIOR 500


DEFENSE MINERALS EXPËORATION ADMINISTRATION


WASHINGTON 25, D. C.


September 22, 195¼


He:norandum


To: Administrator .


From: Chief, Base Metale Division


Subjects Docket No. DMEA-110 (Lead-Zine), Akron and Koring btar dines,
Gunn aan County, Colorado, Amended Contract No. Ida-E2


With reference to the attached letter dated September 17,
£rom this Operator, they are, in e£fect, calling off the program of
which $140,252.64 has been already spent. The total estimated sum
was $171,988.04.


Their stated excuse is the flimsy one contained in their
letter of May 4. Even under the original contract, if certification
were made, they could not have sold the land and been absolved of all
royalty responsibility.


The project to date has been unsuccessful and apparently
Prospecte are not good for finding important ore bodioa; at least it
appears ao from work which has been done to date.


I refer, you to the Project 6emmary in the docket which was
made by A. G. Keating on November 13, 1993.


In view of the peer results achieved to date under this
project, 14 very well could be to the Governmentis best interest to
let this Operator terminate, as he appears determined to do. On †àe
other hand, since it is a . compaty o£ at least a limited degree of


. responsibility, we cannot let them cala17 decide to terminate the
contract on their own accord without consideration on our part.
Since policy is involved, the matter is referred to you.


. R. Griswold


Gser 9/22/94
Copy tos Docket


Base etals
Chron.







CALLAHAN ZINC-LEAD COMPANY, INC.
100 PARK AVENUE


NEW YORK 17, N.Y.


ORecoN 9-1300


FFICE OF THE TREASURER


September 17, 195¼


Mr. C. O. Mittendorf, Administrator
Defense Minerals Exploration Administration
Washington 26, D. C.


Re: Dochet No. DMFA-110 (Lead-Zinc)
Akron and Morning Star Mines
Gunnison County, Colorado
Amended Contract No. Idm-E2


Dear Mr. Mitt.endorf:


The officers of †,his Corporation have reviewed your letter of
August 9th and other correspondence in connection with the above
mentioned contract, and also have reviewed amendment, no. 7 dated
April5,.1994 which you sent to us some time ago.


As this amendment materially changes the intent o'f †,he original
exploratsion contract signed by this Campary with the Defense
Minerals Exploration Administration, we do not deem it, in the
best interests of this Corporation †,o sign said amendment.


We are, therefore, sending †,o your Denver office the final
accounting report. We have also requested our manager in Colorado
to prepare the . final engineering report which will be filed in the
near fut,ure.


Yours very truly,


CAT.T.ABAN ZIlO-LFAD COMPAlE, Ilt.


. E. A. Salo
Treasurer


FAS:aim


4
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CALLAHAN ZINC-LEAD COMPANY, INC.


100 PARK AVENUE


NEW YORK 17, N.Y.


OREcoN 9-13OO


OFFICE OF THE TREASURER


August 11, 1994


Mr. C. O. Mittendorf, Administrator
Defense Minerals Exploration Administration
Washington 26, D. C.


Re: Docket No. DMBA-110 (Lead-Zinc)
Akron and Morning Star Mines
Gimn, son County, Colorado
Amended Contract No. Idm-E2


Dear Mr. Mittendorf:


I want to acknowledge receipt of your letter dated August 9th concerning
the above mentioned contract.


As you know, our Akron property is shut, down, and we only have two men
on the payroll, our manager and wat,chman. Unfortunately, a few months
ago our manager was in a serious aut,amobile accident and has not, been
able †,o get, around until the last few weeks. He st.ill has a bad leg,
and this accident has held up his study of t,he situat,ion and getting
additional infomat,ion to us.


Also, due †,o vacations and out-of-town trips, all our officials will
not be available to st,udy this situation until after Labor Day. We
have not, forgott,en the mat,t.er raised in your lett,er of June let, but


' circumstances beyond our cont,rol have prevent,ed us from arriving at the
proper plans for the Akron property. We will be writing †,o you concerning
this subject, short,1y aft,er Labor Day.


Yours very truly,


CALLAHAN ZIlO-LEAD COMPANY, INC.


E. A. Salo
Treasurer


EAStaim
CC: R. F. Mahoney







DMEA
OF COpy


surname
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MIÑERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


lG 9 '


Mr. 8. A. Salo, Treas refa
Callahan Ziño--Lità COMPARWs 100 *
100 Park Ave ne
new York 17, New York


Docket No. DNBA-110 (Lead--Sine)
Aaron ena morning star Ni¤••
Gunnison county, Colorado
Amended Contract go, Ida-82


Dear Mr. Salo; . .


We have had no reply to our letter to 70¤ 07
June 1 with gespect. to the proposed Amendment No. 7 of
the subject contract nor have we been apprised concern-
ing the intentions of your company regarding completion
of the contract work.


We anat point out that your compary is in
default of the contreet for faillag to resume work on
March 10, 1954, in a manner to complete the progeet by
geptember 24, 1954 .


We must, theterore, request that you promptly
advise us regarding the plang of your company, accept-
able to the Govef¤Ð©¤¾> PB
tract. Othegggge, we shall be required t take PP
priate action in the circumstantes.


Sincerely youra


. O. Mittendert


daintattato


WRGriswold:HCaubin:lta - 8-5--54


Copies to: ic keDiocket dm a y endorf
p committee Field Team, Reg. IV (2)


W.À Griswold (2) Mr. Bishop (B.M.)
Mr. Kinkel (G.S.) J. L. Hofflund
R.C . Rubin ChronPending







File Copy


UNITED STATES 500
DEPARTMENT OF THE INTERIOR


s i DEFENSE MINERALS EXPLORATION ADMINISTRATION


NTER WASHINGTON 25, D. C.


JUL 2 1954
.tuly 27, 1954


Memorandna .


o: Acting Assistant Solicitor, DMEA


From: Chief¿ Base Metais Division


Subject: Docket Wo. DMEG-110 (Lead-fine), Callehan 2tno-Lead Connany,
Inc., Amended Contreet No. 169-72


We have prepared the attached rough dr ft of a letter to


the cited operator. Will you kindly prepare it in final form.


This Operator resorted to a flimsy excuse for not signing


Amendment No. Y which contained a "pseudo-certification" provision.


His stoted reason for not $1ening cannot be accented since a discovery


of cre; with subsenvent certification, taul&htfer inany case, had


the same effect as the clanne to which he objects.


Since this Oneretor is a resnonsible compeny, and since


the Government has some 70,000 in this project, we should take a


firm position,


W. R. Griswold


N. B. Griswold


WRGriswold/b 1 (7/$8/54)


Copy to : o ket
Base Metais
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


se DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


A W -1 1954Kr. E. A. Salo
Treasurer, Callahan Zine-


Lead Company, Inc.
100 Park Avenue
New York 17, New York


FIL.E COPY
SURNAME:


Re: Docket No. DMEA-110(Lead-Z-1-no-L---
Akron and Morning Star Rines
Gunaison County, Colorado
Amended Contract No. Ida-E2


Dear Mr. Salo:


This responds to your letter dated May 4 to the
Executive Officer, Region IV, concerning paragraph 4c of
a proposed Amendment No. 7 of the subject contract.


Your letter objects.to the provisions in para-
graph Ac on the basis that ". . . if, for example, Callahan
were to sell the Akren property and the purchaser did not
pay a royalty on all minerals mined or produced from the
land desefibed in the amended contract, you could hold
Callahan Zinc-Lead Company liable."


We thould like to point out in connection with
the contract that under the provisions in Amendment No. 6
your company undertook to resume work by Narch 10, 1954,
and to complete it by September 25, 1954. If your com-
pony did not resume work on March 10, 1954, it la in
default of the contract.


At the request of your company we have proposed
in Amendment . No. 7 a further extension both of the time
within which to resume work and the time within which to
complete it. As a part of the consideration for these ex-
tensions we have provided in the amendment that the royalty
provisions be further amended (paragraph 4e } so that in the
event work is not resumed the Government will be entitled
to royalty automatically and without the necessity for certi-
fication. Apparently, your company is not disturbed about
this fact but rather is apprehensive of liability for pay-
ment of royalty even if the land is transferred to a third
party.







hat we sata ta ear letter mated may 21 concern-
ne your novae Great Planer Proget (moemet to. a-A-apy6)


is alan appropri&te to this 4xwe Wi¾¾ respeet to this
puestion, i.e., we y*11449pon the undertaking*f your
compary to perform the wayk and to Wepay royalty and, ¾aaet
upon suoh reliance, we waivet the requirement of an Ownet te
Consent to Lien, We feel, therefore, that our proposal in
Amerdaant No . 7 As appPogriate .


Sinoe¢ely yet«s,


C. 0• Mttendert


Adad niatP*ta3'


HCRubin:im 5-27-54


Copies to: bocke
Adm. R. File
C . O. Mittendorf
Op. Committee
Field Team., Region IV


. R. Griswold (
Mr. Bishop B.M.
Mr. Kinke1 G.S.
J L. Hofflund
E. C . Rubin
Chron.
Pending
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00
UNITED STATES


PARTMENT OF THE INTERIOR
D..NSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON , D. C.


Nay 13, 19


Memorandum


To: Act suist Solicitor, IW3


From: Chief, Base Met Division


Subject: Docket No. WA-1 Callahan Sinc-Lead Company, Contract
No. Idm-E2


The. attached letter f Mr. W. H. King, dated May 6,
and cooy of á let ter hem the On stor are self-explanatory. Gov-
ernment extenditures on this pràject to date (nothing since July
1953) are 072,489.86.


He feel that the point enga by the Operator is of little
value - obvimisly, if they should sea the mine, the new owner
should may royaltles on ores produced, OMse the CallehanJinc-
Lead Company should assume the responsibility. Certainly someone
must be tropered to natisfy the Governnent's equity if ores are
discovered and production mane. The Operator fully unŒerstood
this yhen he entered into the contract. Incidentally, so far no
ore of rignifiennee has been found.


Nill you Pindlygropare a reply to thit Operator, with
conies to Region TV.


R. R Griswo d


. R. Grisvold


WRGriswold/bjl


Copy to: Docket
Base Metals
Chron.







UNITED STATES .
DEPARTMENT OF THE NTER OR
DEFENSE MINERALS EXPLORATION ADMINISTRATI0N


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado May 6, 1954


Memorandum


To: . C. O. Mittendorf, Administrator, DMEA


From: Executive Officer, DNEA Field Team, Region IV


Subject: Docket DMEA 110 (Tead-Zinc), Contract Idm-E2, Callahan
Zinc-Imad Company, Akron and Morning Star Mines, Gunnison
County, Colorado


Reference is made to a letter from the Chairman of the
Operating Committee, dated April 5, 1954, forwarding the original
and five copies of Amendment No. 7 to the subject contract.


The amendment was forwarded to the Callahan Zinc-Imad
Company by our letter of April 12, 1954, relative to which we
received a reply from E. A. Salo, Treasurer, stating that they
do not feel that they can sign the amendment for reasons stated.


For your information and appropriate action in the
matter we are enclosing the ofiginal and two copies of the letter
dated May 4, 1954 from E. A. Salo, Treasurer, Callahan Zinc lead
Company, Inc. It is suggested that the matter be handled direct
between the Washington office and the New York City office of
Callahan Zinc-Lead Company. Otherwise, please advise us as to
how we should proceed in the matter.


W. H. King


Enclosures







Mining Division
Das Redd


CALLAHAN ZINC-LEAD COMPANY, INC.
IOO PARK AVENUE


NEW YORK 17, N.Y.


oREGON 9 - I 3 Oo BUREAU Oh Moa


Denver Colorado


FFICE OF THE TREASURER


May 4, 195¼


Mr. w. H. King
Executive Officer, DMEA
Field Team, Region 17
22h New Customhouse
Denver 2, Colorado


Re: Docket DMBA 110 (Lead-Zinc)
Contract, Idm-E2


Dear Mr. King:


I have been giving your let,ter of April 12†,h enclosing Amendment
No. 7 to Contract Idm-E2 considerable study.


We do not feel that we should sign this Amendment because it is
our interpretation that under Paragraph LC Callahan Zinc-Lead
Company would be liable for the repayment, even if we did not have
ary interest, the land or production therefrom. As I understand
Paragraph LC , for example, Callahan were to sell the Akron prop-
erty and †,he chaser did not, pay a royalty on all minerals mined
or produced from the land described in the amended contract, you
could hold Callahan 21nc-Lead Compary liable


We, therefore, feel we cannot sign the Amendment. If this is not
the intent of Paragraph LC, then in my estimation, it should be
reworded.


Very truly yours,


CALLAHAN ZINC-LEAD COMPANY, Ilt.


E. A. Salo
Treasurer


EAS:aim
CC: J. E. Dunn
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UNITED STATES 500
DEPARTMENT .OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


APR 5 1954


H. King, Weentive Of icer
71eld Team, Region 17


224 Rev Castembouse kildin
tenver 2, Colorado


Re: 3oclet :So. DMFA-110 (Lead-71ne)
Callahan Zinc-Lead Company
Bron and Bornire Star Mires .
Gunnison "aunty, Colorado
isended Contreet No. Ida-72


. Dear Mr. King:


erring .to yner teletyne of larch 22 regarding the
cited contreet, we are encloeite the orirital and five copice of
L, adment Co. ? vtich providt for the reeneated recess.


If the amendment meete witt your emproval 1911y present
it to the Operetor for siñánture and distribute the comiet in the
neval menner. If not, e-d if try pronosed the 6en ábould lie be;oud
the range of your delegate enthority, pleave retta'n e11 copies to
thie ifolce vith your reco nead tions.


incerelyyours,


George C, Selfridge


Ch ir n, Onerating committe
Saclosures


RGriswold/bjl (4/2/54)
anoen


H. Hedges Copy to: cket
Admr. R. File


Member, Bureen of Mines . Op. Committee
Base Metals


Philip W. Guild Mr. Kinkel
Menhor, Geological 3urvey Mr. 31shop


Chron.







UNITED STATES 500
. DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


AS G N 25, D. C. 4, 1954


: Chief Counrel


on: "Þief Bone Metale Division


ukject: "ocket EF2-110 (Tend-finc), toll en vi c-L 6 lo., dron
enŒDornly 2tar inen, unicor. Monty, Colorado, Montrret
IC,-72


'111 you hit?!y Tenere A,erd,e t "o. V to the eit a con-
tr et, providine:


1. aattiool recese nerion ??0, ret 10, 1954 to e-t. 10, 195 '.


?. ~rtera nroject co p3etion ti-e fra, re. 25, 1954 to Xarch 25,
1995


.$. - If i< not re '''? 17 ojret or 17 ?¾ re Cent. PS, 195 ,
the contr-et is.t rety c cellen. El , in case one su auth-
,ntic *erlimtina œn e ret, tM "overment ren??Ver îte .
vi et to eke e certificatiet.


. . "vi?"ald .


WRGriswold/hjl


Copy to ( Écket
Base Metals
Chron.







or FILE COPY
SURNAME:


'¼ UNITED STATES .
DEPARTMENTOFTHE INTERIOR .


DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C. /


Arievold/bjl, Ihn. 4058, xt. 366ÿ
TEL ? YPE


XL EX X OXVX Ime Metals Div., Uk"A


TTYXUXXRXXX MYXXX.X 14X3923.970 Workin Fund,
Interior, DR «


Date: March 23, 1954


To: . P. Kine, Xecutive Officer, B4tA Field Team, Region IV, Anver, Colorado


Reurtt March 22, 1954, Docket IMA·-110, callahest ?.ino-Lead Company,


Contract Ida-72. We vill prepare an twenämont grantine six-month extension


of recess natiod and corresponding extension of time for completion of work.


George C, Selfridge
Obairman, overatine Committ e


Copy to: Docket
Admr. R. File .
Op. Committee .
Base Metals
Accounts .
Mr. Bishop
hroKinkel S l! 21 T


MAR 23 1954
S'emies







DT235 BLhEAL MINES 3-22-54 9-57 AM .


CO MITTENDORF


REFERENCE DOCKET 110, DXX CONTÁACT IDM"-E2, CALLAHAN ZINC-LEAD COMPANY,
INC. OPERATOR RE9pESTS A SIX MONTH EXTFNSION OF RECESS PERIOD


CERTIFICATION AS A RESULT. OF WORK TO DATE NOT POSSIBLE,. BUT BELIEVED
POSSIELE IF WORK IS COMPLETED. . PLEASE TELETYPE ADVICE IN THE MATTER.


JOHN F. SHMÌ FOR. W. H. KING
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ÚNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse March 16 1954.
Denver 2, Colorado


Mr. E. A. Salo, Secretary-Treasurer
Callahan Zinc-Lead Company, Inc.
100 Park Avenue Re: Docket No. DMEA-llO
New York 17, N. Y. Contract No. Ida-E2


Dear Mr. Salo:


Your attention is directed to the provisions of Amendment
No. 6 to Contract Idm-E2, Item 3, which provides for recess of opera-
tions from September 10, 1953 to March 10, 1954.


Inasmuch as the recess period has expired, we will appre-
ciate advice relative to your plans for resumption of operations.


Very truly yours,


. H. King
Executive Öffi er
DMEA Field Team, Region IV


JWT:cwm


cc: ontract
hairman of the Oper. Comm.


WMTraver
ARKoschmann
Chron.
JWTownsend
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UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


VVASHINGITON 25,D.C.


224 New Customhouse
Denver 2, Colorado - December 10, 1953


Memorandum


To: C. O. Mittendorf, Administrator, DMEA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Docket DMEA 110 (Lead-Zinc), Contract Idm-E2, Callahan
Zinc-Lead Company, Akron and Morning Star Mines, Gunnison
County, Colorado


Enclosed are the Government, Division, and Docket copies
of Amendment No. 6 to Contract Idm-E2 which was prepared in Washington
and executed by you for the Government to amend article 6 of the
contract by inclusion of Annex II, authorize a recess of operations
to March 10, 1954, and extend the completion date of the contract
to September 25, 1954.


Copies of this amendment have been given to the operator,
the Fiscal Officer, Region IV, and a copy has been retained for our
files.


W. H. King
Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR


Ag DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


NOV 2 5 1853
r. . J. ing
xecutive ££1cer


ie3rì icen, Negion IV
224 L ew Guatoshouse Building
envar 2, olorado


FILE COPY
SURNAME:


Re: 3ocket No. 110 (Lead-Zinc)
Callahan inc-imad Compargr
kron imd Lorning tar Times
urmicon County, Colorado
ontr et No. idm-E2


ear r. Sinc:


uranant to our telet po to you Novmaber 20, 1953, regard-
ing a recess of work and extension of tilse for comp3etion of the
work for the cubject project, sendment No. 6 signed by the Adminis-
trator is enclosed• This amends the amended contract.


Ïf the amendment meets with your sqmroval and tlyt of the
Operator ploce obtain the re aired signat.utes and distribute the
copies in the noual marmer. .


incerely yours,


aclosures 6


J. B.- Bedges


ember, Bureau of kires


D. M. Larrabee


ember, Geological Survey


ACTING Chairam, Operating Gonalittee
AGKeating/hmj


(11-23-53)
CC to: Docket


Adm. R. File
Op. Corrmittee


\ Mr. Kinkel
Mr. Bishop
Base Metals Division
Chron.







oFy FILE COPY
SURNAME


UNITED STATES 500
° DEPARTMENT OF THE INTERIOR .


a ise DEFENSE MINERALS ADMINISTRATION \


WASHINGTON25,D.C.


ovember 23, 195


emorandum


To: The dministrator


Frera: Ohief, Base Retals DivisLon


ubject: L.cquest for recess Docket To. 110 Calle an Vinc-Lead
Company, akron 6 Morningstar Mings, Colorado, Contract Ida-E2.


httached is a copy of a teletyne to the Field Team which
has been prepared in answer to a teletype from them regarding a
request by the perator for a recess of work.


leo attached is a Project lummary .:aich shows that if the
necessary extension of time for completion o£ the work is provided
it will run past the two-y or period allowed by contract form.


The Field Team and Base etals Division recommend favorable
consideration of the request, and because of the limitations of the
two-year period your signature la required if the r quest is to be
approved.


-g. R. G:dawo d


. 2. Uriswohl


ãttachments


AGKeating/hmj
C to: Docket


Operating Committee
Base Metals Dir.
Chron.







oF FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


NOV R 0 3 . ABI ne/emd
2919 -- -- 4627


14X3923.970--Tiorking fund, DMBA


E. H. King, DMBA Executive Officer, DMA Field Team, Region IV,
Bureau of Mines, Donver, Colorado


REURTEL dated November 1 , Docket DMEA-110, Callahan Sinc-
Lead Company, Inc ., Contract Idm-52, amendment granting recess to
March 10, 1994, and oxtending performance timo to September 25, 1954,
being forwarded for Operator's signature.


Genge e. Senair
0. C . Selfridge, Chai
Operating Gommittoe
Defense fiinerala Exploration


Administration


AEKane/emd
11/20/53


Copy to: ket
Confirmation
Mr . Thayer
Mr . Hedges
Adm. Reading File
Operating Committee
Audits Div, B.M.
J. L. Hofflund
W. R. Griswold
A . E . Kane
chron.
pending SENT .


NOV 2 0 1953
Clerica Section







OEPARTŒ:I OF THE 101E8108
Detense Minerals Administration


RECEllEO


WOV191953


BUR MINES DN 235 11-18-53 1-58 PM


C 0 MITTENDORF


REFERENCE DOCKET DMEA-110, CONTRACT IDM-E2, CALLAHAN 2INC-LEAD COMPANY,
INC. OPERATOR REQUESTß,AUTHORI2ATION OF SIX MONTHS, RECESS PERIOD
EFFECTIVE ON OR ABOUT SEPTEMBER 10,1953 '. OPERATOR,S MF-104 REPORTS
FOR MONTSXXXX MONTHS OF AUGUST AND ßEPTEMBER 1953 HAVE NOT BEEN PRO-
CESSED FOR REIMBURSEMENT TO OPERATOR. PLEASE,TELETYPE AUTHORIZATION
FOR US TO PREPARE NECESSARY-AMENDEXXXX AMENDMENT.


JW TOWNSEND FOR WH KING '







Ob' /ÿ :


SE 13g ,


As to 4
04,
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UNITED STATES c.
° DEPARTMENT OF THE INTERIOR 0


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado November 2, 1953


Memorandum


To: C. O. Mittendorf, Administrator, DMEA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Docket No. DMEA 110, Contract Idm-E2, Akron Mine,
Callahan Zinc-Lead Company, Inc.


Enclosed for your information are copies of the following
correspondence:


(1) Letter dated September 24, 1953 to N . J. E. Dunn, Superintendent,
Callahan Zinc-Lead Company, White Pine, .Colorado.


(2) Letter dated October 8, 1953 from J. E. Dunn in reply to our letter
of September 24, wherein he advises that our inquiry had been re-
ferred to their New York office.


(3) Letter dated October 28, 1953, from E. A. Salo, Treasurer, in
reply to our letter of September 24, 1953.


(4) Copy of our letter to Mr. Salo advising his that willful suspension
of operations is a breach of contract.


W. H. King
Enclosures







e o
UNITED STATES


PARTMENT ÓF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


2 4 New Custo ouse
Denver 2, Coïorado October 30, 1953


Mr. E. A. Salo, Treasurer
Callahan Zinc-Lead Company Inc.
100 Park Avenue
New Yokk 17, New York


Re: Docket No. DMEA 110
Cont ract Idm-E2
Akron Mines


Dear r. Salo:


Receijht is acknowledged of your letter of October 28,
1953 in reply to our letter to Mr. J. E. Dunn of September N,
1953, relative to- suspension of work unde Contract Idm-E2.


Willful suspension of operations under the contract
without an amendment authorizing such is a default of the
contract.


Therefore, you should -request an amendment to the
contract, stating the date operätions were recessed, an the
date on. or before which operations will be resumed.


Very truly yours,


. H. King
Executive Officer
DMEX Field Team
Regim IV


JWT:es
cc:
Contract
Chron
Mittendorf w/ene.
Traver
Townsend
Koschmann (2)







CALLAHAN ZINC LEAD COMPANY, INC.
100 Park Avenue


New York 17, New York


October 28, 1953


Mr . W . E . King
Executive Offic
DMEA Field Tea Region IV
224 New Customhouse
Denver 2, Colorado


Re : Con ract Idm-E2 .
DMEA Docket 110
Akron Mine


Dear Mr . King


I must apologize for not answering earlier your letter of September
24th to Mr. Dunn. Mr. Dunn sent your letter on to us and it appar-
ently became lost in my mail while I was away from the office .for
two weeks


In answer to the question contained. in your letter wo.t,R unier
contrac dm-É2 wag suspende¢L gly n Sept.emb r.


Yours very truly,


CALLAHAN 2,INC-LEAD COMPANY, Inc .


(signed) E. A. Salo


Treasurer
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CALLAHAN ZINC-LEAD COMPANY INC.
AKRON MINE


WHITEPINE, COLORADO


october 8 1953


Mr. L H. King
Executive Officer
DMEA Field Team, Region IV
224 New Customhouse
Denver 2 Colorado.


Dear Mr. King:


Your letter of September 24 regarding Idm-E2 has
been referred to our New York Office .


Their reply, with a decision, regarding E-2 will
undoubtedly reach you in a short time .


Very tru.ly yours,


CALLAHAN ZINC-LEAD COMPANY


BY: /s/ J. E. Dunn


J . E : Dunn
Superintendent







224 New Customhouse
Denver 2, Colorado September 2 1953


Mr . J E . Dunn, Superintendent
Callahan Zinc-Lead Company
hite Pine, Co orado Re: Contract Idm-E2


DMEA Docket 110
(Akron Mine)


Dear Mr. Dunn:


When t he Akron Mine was visited on August 31, 1953 by
M. H. Salsbury ýou expressed some doubt as to the
willingness to continue exploration under Contract


company ' q
Idm-E2..


. Please advise us immediately when and. if work under
this contract is suspended.


Very truly yours,


signed W. H. King


Executive Officer
DMEA Field Team,
Region IV







UNITED STATES setaa Mimas uninistration
DEPARTMENT OF THE INTERIOR RED


DEFENSE MINERALS EXPLORATION ADMINISTRATION NOV 3 1953


224,New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorado


etober 30 1953


Mr• E. A. Salo, Treasurer
nne-Lead Company, Inc .


New York 17, New York
Re * Docket No . M 11


Contract Idm-E2
Bear Mr. Salo: Akron Mine


1953 in reReceipt c ovledged of your letter of October 28
1953, relative to suspens orn of rkLun e go ept be2r 2 e,


n nzkgoperhations d er thLeohnetract


còntract, e re yd tahould request an amendment to the
date on or before which op ter » M the


Very truly yours,


W. H. Kig
Executive Officer
RŒA Field Team


JWT:es Region IV
cc:
Contract
Chron
Mittendorf w enc .
Traver
Townsend
Koschmann 2
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UNITED STATES Ex., Om L. ..or.2:


DEPARTMENT OF THE INTERIOR e na
DEFENSE MINERALS EXPLORATION ADMINISTRATION '


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado July 16, 1953


Memorandum


To: C. O. Mittendorf, Administrator, DMEA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Amendment No. 5 to Contract I-DMA-E2, Docket
DMA-110, Callahan Zinc-Lead Company (Lead-Zinc)
Gunnison County, Colorado


Enclosed are the original and two copies of
Amendment No. 5 to the subject contract which have been
processed by this office to modify the extent of work
under items 4 and 5 of Exhibit "A" attached to Exploration
Project Contract Form MF-200(A). Also enclosed are
three sets of data in support of this maendment.


Copies of this amendment have been given to
the operator, the Fiscal Officer, Region IV, and a copy
has been retained for our files.


W. H. King
Enclosures







UNITED STATES Mm
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION JUL
WASHINGTON E,D.C.


224 New Customhouse
Denver 2, Colorado July 15, 1953


Memorandum


To: C.O. Mittendorf, Administrator, DMEA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Amendment No. 4 to Contract Idm-E2, Docket DNEA-110,
Callahan Zinc-Imad Company, Gunnison County, Colorado
(Lead-Zinc)


Enclosed are the original and two copies of Amendment
No. 4 to Contract Idm-E2 which has been executed by the operator.
Copies of this amendment have been given to the operator, the
Fiscal Officer, Region IV, and a copy has been retained for our
files.


. H. King


Enclosures







o FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR .


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


MPA
WRGriswold/b


June 3, 1 3


. . Kino =xecutive Officer, TMMA Field Team Regida IV, Denver, Colorado


artt Jtme 24, 1953, Docket No. UTUw-110, Contract Ida..12,


calld'an Vinclead Company. Ancadment £2). 4 miled to you June 22.


Chairman, Operating Gotwittee


Copy to:


Socket
Admr. R. File
Op. Committee
Base Metals (DMFA)
Mr. Bishop (USEM)
Mr. Kinkel (USGS) SENT
Accounts
Chron· . JUN 2 5 1953


carical s a og







DN 235 BUREAU MINES - 6-24-53 8-45 AM


C 0 MITTENDORF


REFERENCE DOCKET 110, CONTRACT IDM-E1XXXX IDM-E2, CALLAHAN ZINC-LEAD
COMPANY, OUR MEMOßgNDUM OF MAY 21,1953. PLEASE TELETYPE ADVICE.
RgLATIVE TO STATUS OF REQUESTED AMSNDMENT.


WH KING







B \ 22


30BEAU e MINE
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Mr. L. H. King, decutive Officer
1¾> Field Team, Region 17
224 New Castembouse Guilding
Denvar 2, Colorado


500
FILE COPY


SURNAME:


Ret Docket No. 2 -110 (Lead-21ao)
. Callahan Vine-Lead Compapy


Akron Mine
Gunnison County, Colorado


. Amended Contract No. Ida-32


Dear Kr. King:


olosed æe the original and five copies of haandinent
No. 4 to the cited utaded contraat, to provide for additional rais-
ing, which : been oiped by the Administrator.


If the i erxLent rueets with your approval end that of the
t;perator, please obtain the proper simatures and distribute in the
usual manner.


Sincerely yours,


George C. Selfridge


Chair::an, Operattg Coraaittee


2nclosures &


AFi OVLI)t AGKeating/hmj
(6/16/53)
CC to: Docket


J. B. Hedg©© Adm. R. File


Member, Bureau of Lines Op. Committee
. Base Metals Division


Mr. Kinkel
A. R. Kinkel, Jr,' Mr. Bishop


Member, Geological : Chron.
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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


June 16, 1953


Eemorandum


To: The dministrator


From: Chief, Base Netala Division


ubject: imendti:ent Lo. A to haanded Contract Docket No. BLA-110 (Lead-Zinc)
Callehan ing-Lead Company, Akron Eine, Gunnison County, Colorado
Contract tio. Idm-82.


Attached are the original and five copies of r,mendment No. A
to the subject eerded contract, which is to be signed by you.


The amendment has been prepared in response to Mr. King's
memorandum to you dated Lay 21, 1953, relative to a request by the
Lperator for additional raising.


The Operator aske that the 239 feet o£ raine, as provided
in the amended contract at a cost of ?12,667.00, be increased 50 feet
to a total of 289 feet at a cost of #15,317.00. The coat of this
additional work tr111 not increase the total estimated cost of the
project but is to be provided for by reducing the tort:e of the amended
contract from 745 feet of crifting and crosecutting couting 37,250.00
to 692 feet costing s 34,600.00.


The Lace Eetals aivision approves favorable consideration
of the requested at::er.drent.


. E. Griswold


Attachment


AGKeating/bm)
(6/16/53)
CC to: Docket


Op. Committee
Base Metals
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
A3 i


egion IV BuiMing 24, Room 137
Denver Federal Center
Denver 14 Colorado
June .12, 1953


Memorandum


To: Executive Officer, Fieß Team, Region IV


From: Chief, Mineral Resources Branch, Mining Division, Region IV


Subject: DMBA 110, Contract Ida-E2 (lead-sine), Callahan Zige.
Inad Company (Akron mine}, Gunnison County, Colorado -
Request for amendment


Please find enclosed the original and five copies of
M. H. Balsbury's geniorandum covering the subject request for
amendment.


Salsbury recommends approval of the amendment request
subject to agreement by the Geological Survey. I understand you
have or will receive their memorandum, and the recommendation there-
fore has my approval. Salsbury also suggests wording of the amendment
for your consideration.


The coýy of the operator's request is returned herewith.


M. Traver


enelosures


ce j


DMEA Chron.







UN TED STATES .
DEPARTMENT OF THE INTER OR


BUREAU OF MINES


Region I 3milAing 0, Room 17(
Denver Federal Center
Denver 14, Colorado
June 12, 1953


Memorandan


' Chie , Mineral Resources Branch M nin6 Division Region IV


From 3(, Salsbury


Subject: DNBA 310, Contract Idš•E2, ununhan Zina-Inad C
Gunniedn County, Colorsde .. Request for amendment


the changes in exploration work requestet by †.he contractor


were discussed with J. E. Dunn, General Superintendent of the White-


pine unit, a †41e time of the last inspection, February 17, 1953.


en ..e se the result or more nature con.ia.ration


of the possible position of the Morning Star. ore body below the old


workings.


hile the Morning Star Vinze workings have never been seen


by the Bureau paineer, Dunn's reasons for the changes are entirely


logical, and it would be good mining practice t.o attengt to locate


the ore shoot extension at. a level somewhat, closer t.o the last point


it was worked


From an engineering standpoint the propoaed amendment is


recon..ns.« ror a reval. nowever, this see los any be sub ect to


geoloSical const erations.


emaned to ene vorarna or nunn a a..ers ston a recomunaes


to take cäre o other changes which might arise 3ater an cause delay


while approg is som ht.







ai no sa
6/12/53 page a


n SDil&f th GOnttt04 C


otaling eet should be described in the sinemhmut so hat it


een > sono ner on ne proposes yper suelevel or the zoo-root


sublevel.


the limited information at hand it is not possible


to state tha 03 feet of work on the upper sublevel would reach


†,be objectiv .


Also f the ore body te not, located on the upper anblevel,


it. vould hard1 e worth while t.o look for it on the 200-foot sublevel,


and the only work which would remain on t.hat sublevel vouM be to


explor* for t.be possible upward extension of Abe mineralisation discov-


ered in the Government4asisted work on the Akron level.


Also, after the upper raise is connected through to the old


Mornin6 Star winze workin6a, some additional informat.ion might be


obtained which wou3& Alter explorat,ton p2Ang. As an illustrat,ion,


it, might be better t.o locate t,he upper sublevel at an elevat.ton as


unh as 150 feet 9 the dig below the lowest Morning St,ar vinse level.


Suggested wording for the proposed amenanent is as follows.


"Drift and crossout 53 feet, on an upper eublevel and on


the 200-foo emblevel, work †,0 be done in that order, for the


purpost of locati 6 †,he downward extension of t,he Nornin6 $tar ore


shoot--the proportion of work on each havel and the location of the


upper sublevel be determinst aft.or the ugþer raise is connected


through to the Mornin6 Star vinse. Any unexpended footage remaining


after the above work is co pleted to be used t.o explore on the







ra na laa-se
6/12/93, pace 3


200-foot anblevel, or on t.be Akron level the ineralitation 41scov-


ered duri Government-assisted work on t.he Akron level. All stages


of the vor are subject to approval by a representative of the


Region IV Field Team.


The proposed amendment wouM eliminate the explorátion under


item 3, stage 11 of the contreet, unless approval is given for some


drifting after other work is completed.


The mineralization cut on the Akron level does not show any


sign of get.ttag stron6er going north, and it may not even be the down.


vard extension of the Morning Star ore shoot. The Bureau engineer


agrees that 14 is of secondary importance to be given further considera-


tion if there le unexpended footage from the other work.


The additional 30 feet of raisin6s requestet by the contractor


on January 17 1993, for which approval has already been recommended,


was allowed for ana was dedusted in setting the total of drifting and


crosseutting called for by the new groposed amendment. the.total


amount of the original contract an4 annex I is not exceeded.


Approval of the requested amendment is recomended, .subject


to any necessary geological considerations. A broader vording of the


amendment, as su 50sted is roccamended if 1 does not conflict with


DEA regulatdona


M. 8. Salsbury
Mining Engineer


1 /gaa


oc ), M, DMA C n.







June 8, 953


Memorandum


To: Mr. A. H Koschmann


Fromt E. N, Habshman, Geologls† 0, Se Geological Survey


Subjects Request or amendment to Contra¢† 140-£2, DMEA Docket i 10,
Cat tahan 21nc-Lead Company, Gunnison County, 00Iorado.


In a letter dated May 29, 1993 from J. E. Ogan, General Superin


tendent of Callehan 2 ne-t.sed Company to the Executtye Offleer, lieglen IV


F le id Team, two amend ents were requested ös fo l lows:


Docket No. ONEA !!0X, Exhibit "A", Stage tis


Change clause 4 to read as followty Orif† and crosscut up


to 350 feet on the 203-foot sublevet to explore for the extensten of the


Morning Star ore body down the dip of the structure.


Change ateuse 5 to read og follows: Drift and crosscut up


to 203 foot to lo¢ëte the Morning Star ere body at an elevation apprent-


stely 100 feet down the dip fron the lower Morning Star winte level.


From the geot4giesi viewpot*† both amendments appear justified


and in egeorgen¢e with good expieration procedure. - Exploration en the


main (edit) levet of †¾e Akron mine has been disappointing in thet the


downward extensions of the Morning $tar ore bodies were not found. Since


signifi¢ant minerettagtfon was not found by the lower level exploratiça


ageompiishe¢ to date, it oppears reasonabta to.explore,first in the gree


lamediately below the known ore. Date obtained by #hts exploration ¢an


be use¢ to plot the downward .prðjo¢†ion of the org shoots 464 to guide


exp orgt on $† greette 49þ†ha.







Oggh Mr un has te OS†O4 &$‡&tl#1 umber Of 990†


ork †* be done on each †Wo Jevels, f† appeers morg reasonable to tilo


a total of $$3 feet af änd crosseut to be oppilog to4xploration on


t levels from the reig the exact amount en each levet ang the exatt


postflon of the 14velg to be determined.after the tempt*†lon of the raise


and as exp orat en on the evels progresses


Approval 4f the amendments requested by the Cet innan Zinc-Lead


company is resammended with a eitght regerglag as suggested above.


-2-







FILE COPY


UNITED STATES SURNA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


. June 10, 1953


Memorandua


ToÍ Chief Counsel M. $· --- ----


From: Base Metals Division ------ -


Subject: Docket No DMEA-110, Callahan Zinc-Lead Company
Akron Mine, Contract No. Ida-E2


Attached is a letter to the Field which has been signed
by the Operating Comittee. This letter suggested that the required
amendment be prepared and executed in the Field.


Later it was decided that the amendment should be prepared
in Washington since the Field had so requested it.


A. G. Keating


Attachment


AGKeating/hmj
(6/10/53
CC to: Docket


Base Metals
Chron,
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. UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.


June 10, 1953


Memorandum S. .


To: Chief Counsel


From: Docket No. ŒEA-110, Callahan Zinc-Lead Company - ----
Akron Bine, Contract No. Ida-E2 ------- ----


Attached is a letter to the field which has been signed
by t,he Operating Committee. This letter suggested that the required
amendment be prepared and executed in the field.


Later it was decided that the amendment should be prepared
in Washington since the field had so requested it.


The Operator's request for amendment is as follows:


Exhibit A of the Amended Contract August 12, 1952, provides,
under the heading "Description of the ork" 3tage II,


Faragraph (3). Eaise 180 feet to connect to lower
working level of the Korning Star Ninse from the cross- .
cut specified in Item 2.


Under the heading "Estimated Cost of Additional Work


Stage II


239 eet of raising 3 $53.00 $ 12,667.00


The Operator's request that Paragraph 3, Raising 190 feet
be increased by 50 feet 1 53.00 per foot a $2,650.00, and that this
amount of increase cost for raising be deducted from Paragraph 2,
120 feet .of crossout, Paragraph 4, Drift arid crossout 400 feet and


.Paragraph 5, drift 225 feet.


Under the heading "Estimated Cost of Additional Work"


Stage II


745 feet of drifts and crossouta $50.00 per foot $37,2 0.00
AGKeating/hmj
(6/10/53
CC to: Docket


Base Metals
Chron. A. G. Keating







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado June 1, 1 3


Memorandum


To: C.O. Mittendorf, Administrator, DMEA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Amendment No. 2 and Amendment No. 3 to Contract Idm-E2,
Decket DMA 110, Callahan Zinc-Imad Company, Inc.


Enclosed are the original and two copies of Amendment
No. 2,Êd the original and two copies of Amendment No. 3 to


szwas y Contract Idm-E2. Copies of these amendments have been given
Ñrrr£xpoxy to the operator, the Fiscal Officer, Region IV, and a copy


has been retained for our files.


W.H. King


Enclosures
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nr. w. v. nus, annoutive arrieer
Fie14 Tsaa, Region 17
224 New Custon Itouse Re a ISEA Cookeb 110
Demer, Colorado Contrast Idm•ES


tyr Mr. King a


Please ocasider this a request for amenamank to Contrast Idm•štas
folless *


Doeket No. Þ¾EA 110 X. Exhibit "A*, Stage 11
Change Clanee 4 to read as to13ews*


Drift anA Oroaanut up to 350 24. m the 200 fb. sublevel to aplore
for the utension of *Be Noming star ore body down the Asp of the
throoture.


Change Clausa O to reed as follows:
Drtit and crossoub up to 805 th. to leeste the Moming Star ore
body at en olevatim apprestaately 100 £4 « done the dip frca the
lamer Moming Star Winse level.


Sequenee et work would be to do the dritking at the higher elevation
tamediately after completing the raise, wit.h work on the 200 £4. level startet
atter loonting ore above.


The meesseity of these sha¤6es is dus to the followinga study of the
geology ce the Morning star area tagioates that the ore hoty had a rela¾iwely
short strike lengt3, that the orm body was loonted en the hanging wall of the
porphyry dike in a narrow banA of limestes along the major granite embaot, amt
rake of the ore down the tip has been to the north fra the Morning Star *tamel
to the surfase. applag in old workings and interpretations of this work indiente
the possibility of an abrupt ohange in rake at er near the olerettaa et the
Morning abar tunnel level. Minera11aation leettet to date en the amt n level has
been on the footwall of t.he Athe. It is doub¾tul if this mineraltaation is direetly
assotiabei with the Morning Star cre bottes, although, et eenrse, the scuree of
mineraltaattan was probably the same. We heltere that we shou34 tirst loeste
the ore body at atmo potab oloser to where the last mining was done before
expenditure of any further funds on main level erploration. The relatively shork
strike length of the Morning Star oro body and the lash of information about its
take mi¢Ib result in a great deal et dead work being done on the main level
before loesting the ore body.


I en enelosing & asp that will assist in elaritying the proposal.


Very truly 704744


CALI MI ZWC•1&AD CGTARY


. 2. Dunn
JED srgt ene 1 8 rintendent
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado May 21, 1953


Memorandum


To: C. O. Mittendorf, Administrator, Defense Minerals
. Exploration Administration


From: Executive Officer, DMEA Field Team, Region IV


Subject: Docket DMEA 110 (Lead-Zinc), Contract Idm-E2, Callahan
Zinc-Lead Company, Gunnison County, Colorado


Enclosed are three sets of data consisting of the follow-
ing matter pertaining to an amendment to the subject contract to
increase the footage and funds authorized for raising by decreasing
the units and funds authorized for drifting:


1. Letter from the Operator dated January 17, 1953,
requesting the amendment.


2. Memorandum report dated February 4, 1953, from
C. M. Harrer of the Bureau of Mines recommending
that the operator's request be approved.


3. Memorandum dated February 4, 1953, from the Chief,
Mineral Resources Branch, Bureau of Mines, trans-
mitting Harrer's report and indicating his concur-
rence of Harrer's recommendations.


4. Letter dated May 13, 1953, from this office to the
operator inquiring as to the operator's cur-
rent desires in the matter of his request of Jan-
uary 17, 1953.


5. Letter from the operator dated May 15, 1953, in
reply to our letter of May 13, wherein he confirms
his earlier request and reiterates the necessity
for the change.


Work under the subject was recessed February 7, 1953, and
resumed May 11, 1953. Amendment No. 3 is in process to correct date
of recess period in Amendment No. 2.







The matter is forwarded for your consideration and prepara-
tion of Amendment No. 4 to authorize the changes in conformance with
Harrer 's recommendations, inasmuch as allowable maximums are involved.


The amendment should contäin recitation to the effect that
if the distance is less than estimated for a connection to the Morn-
ing Star shaft, that the unexpended portion of fund allocated to the
raising will automatically revert back to the drifting fund on com-
pletion of the raise.


Enclosures
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UNITED STATES 500
DEPARTMENT.OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.


May 18, 1953


Memorandum for the Files


Salgect: Docket No. ENSA-110, Callahan 31no-Lead Company, Akron Mine
Gunnison County, Colorado, Contract No. Ida-R


In a telephone conversation with Mr. King an attempt was
made to clarity the meaning of a teletype to this office from King
dated May 13, 1953, in which he called attention to corrections he
believed should be made in as amendment for a recession and exten-
sion of time prepared and executed in the Washington office and .
which had been forwarded to the field.


Inasmuda as the amendment was drawn in exact conformity with
a memorandum dated March 30, 1953 from King, the meaning of his tele-
type mas complete confusing. This was clarified with the result that
the amendment remains as it is drawn and King can allow a shorter time
of recession period if that is desired.


A. G. Keating


AGKeating/bjl


Copy tor Docket
Adar. R. File
Op. Committee
Chron.







CALLAHAN ZINC-LEAD COMPANY, ING
AKRON MINE


WHITEPINE, COLORADO


Date Rec'ct


AL4Y 18 1953


BUREAU Ce sa


May 15, 1955 De¤ver, Colorado


Mr. W. H. King, Executive Officer
Field Tema, Region IV
224 New Custan House
Denver 2, Colorado


Re• DMEA Docket 110
Contract Ida-E2


Dear Mr. King:


With reference to your letter of May 13th, we
wish to advise that we are starting to advance the raise
heading under contract Idm-E2.


Please proceed with our request for amendment
dated January 17, 1955. The additional 50 feet of raise
is required to complete a connection to Morning Star
Workings. It is a step that must be completed before
any of the approved drift work oma be undertaken.


Very truly yours,


CALLAHAN ZINC-LEÄD COMPANY


BY:


J. E. Dunn
General Superintendant







24 ser castamannae Nar 13, 1953
Denver ty Colorado


Mr. J. 8. Dum, General Superintendent
Callahan Sinc•Leaß Compangt
Whitepine, Colorada


Dear Mr. Dunas


asterence to ange to your 2etter dassa osanary 17, 1953;
derein you request on ¢ontreet Ida.at be =••^•ato amortse an
adatttonal 50 feet et raising and t.¾at innia for en moth be taken
fra the funds allocates to arttbing.


Escommendations relative to yar avgiest were reestres fra
the field on the time y¢n receased operations under the contract,


erefore Oe matter has been beXA to detement penstag when or it
operations were resumed. The matter of datament was Ateenseed with
you a¾ the *$ae of your viste to Senver to attens e ****n* ¢onven•
time amò At was our understeadias that you would further advise this
ottice aban plana has been forantates relative to resumpeten of oparaw
tiens,


91ease advtae this otttee, with the ortstaat on$ ftvo copies
at your letter, sa to your desires at this time in the magter of your
reqpest of Jamary 17, 1993.


¢he £1914 engineers mest r•«-• Ône an amendment, he
prepared to en¾otise Me ¢hanges you haye regnested, t.harefore if
you destre no o¾4et thanges Go as4ter can be forwarded to MaahiM6ton
for their constgergian upon recetyt of your coattratag let.ter of a
enrrent date.


Very tanly gaars,


W. H. KINGW. W. King
Executive Officer
tWBA Pte14 Weaa, Region IV


JWT:cum


ce: Cont.ract
Chron.
1Mirayer
ARKoschmann (2)
awrownsens (6)







Defense minerals Minlaistration ytt ·
BECEllEO


MAY141953


DN 235 BUREAU MINES 5-13-53 - 3-28 PM


CO MITTENDORF


REFERENCE AMENDMENT NO. 2 TO CONTRACT IDM-E1XXXX IDM-E2, DOCKET NUMBER
DMEA 110 WHICH WAS PREPARED IN WASHINGTON,0FFICE AND SIGNED BYPXXX EY
ADMINJßTRATOR. THE DATE MARCH 25,1953 IN INTRODUCTORY PARAGRAPH SHOULD
BE CHANGED TO..FEBRUARY 7,1953. PARAGRAPH /2/ SHOULD READ "DURING
THE PERIOD FEBRUARY 7,1953, T,0 MAY 11,1953.....". PLEASE TELETYPE ·
PERMISSION' TO REWRITE THIS AMENDMENT,FQR SIGNAÎURE OF EXECUTIVE OFFICER
OR PREPARE AND FORWARD REVISED AMENDMENT.


. WH KING
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or FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


DBRA
AOKeattne/bjl


3469 . 2616


May' , 1953


H. King, "recuti e Officer, LitA Field Tasm, region it, Denver, Colorado


Reurtt Docket No. Wh-110, Callahan 3tac-Idad. Comnary, ikron


Mine, Colorado, Contract No. Ida.-12. We approve receselon of work from


March 25, 1953 to July à$, 1953, and. an extension of time for completion


of project from Kay 25, 1953 to May 25, 1954, which extension is approved


by the Mainistrator. Ne aporove of your preparation and execution of


the necessary doennents.


Copy to: Docket 0. C. Selfridge, Chairman
Admr. R. File Operating Committee. DMEA
Op. Committee
Base Metals
Mr. Bishop
Mr. Kinkel
Accounts SENT


Chron. MAY 8 1953
Cler1cel . ce ection .







DN 235 BUREAU MINES 5-5-53 11-11 AM


CO MITTENDORF


CONTRACT NUMEXXXX NUMBER IDM-E2, DáCKET NUMBER DMEA 110, CALLAHAN ZINC-
LEAD COMPANY SUSPENDED OPERATIONS ON MARCH 25,1953 .,.JAMES DUNN,
SUEERINTENDENT TELEPHONED TODAY AND REQUESTED PERMISSION TO RESUME
OPERATIONS ON ONE SHIFT BASIS. HAVE STARTED REHABILITATION. WILL
REQUIRE TWO TO THREE WEEKS BEFORE ACTUAL RAISING CAN COMMENCE. OPERATOR
ALSO REQUESTS EXTENSION OF LIFE OF CONTRACT FOR ONE YEAR. WE APPROVE
THESE REQUESTS. PLEASE TELETYPE YOUR APPROVAL. E. A. SALO, SECRETARY
OF COMPANY WILL BE IN WASHINGTON MAY 6,1953 AND MAY CALL ON YOU.


WH KING
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oFr FILE COPY
SURNAME:


UNITED STATES 500
DEPARTMENT OF THE INTERIOR


.Letbaa
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


MAY 5 953
Kr. W. H. King, Executive Officet


. MEA Itald Tesa, Region 17
224 Gev ustanhouse Building
Denver 2, Colorado .


e: Doeltet No. WW-110 (I.ead-Tincl.
Callahan Eine-Lead Com any
Ekron °úiae
GunnisonçColorado
Contract No. 149-22


Dear ¾r. ing:


Nrter.t to your recomend tion af ren 19, 1953, ya .


vill f ind enclosed an originel and f ive copies ož Amendment No. 2


to tM ehove-eitel cotract, which reben signed by the Mainistra-


tor.


If the among est is satisfactory, 9111 you please obtain he


stenature of the Overator and distributeln the usual manner.


Sincerely yavre,


George C. Selfridg
C a17:an, Caeratin Coalttee


AGKeating/bjl (written 4/30/53*
Reloente


Copy to: '96od.tet
pppo ny Admr. R. File .


Op. Committee -
Basà Metals


• H. Hedges Mr. Bishop .
br#, 2 re u of 5 Mr. Kinkel


. . . Chron.







o FILE COPY
SURNAME:


. UNITED STATES . 500
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


AÞrf i 30 1953


c: edninistrator


ro : Chief, Esse Cet le Division


Subject De et 90. TC -110, Callahert."ine-Ted annany (Leaf-fine)
Airran Mine,.Gunnison County, olorado, Contract No. Ida-72
(amended) . .


On February 3, 1933, Dr. Joseph ". Fall, President of the
enbject company, called at t'is of¾ee and iformd us that the work
vem costiti.7 them a great der1 more thar .te unit cost as allowed in
the contract, hnd that he had wired their office to shut down. You
later enote to him by teleph.one.


e prophrty hos extremely tak enf difficult pround, but
the pro.Pet is considered favorebly by the rzanining engineers aad


. commonity members. xñenditores under the contract through December
1952 totaled 127,010.22, ytth the total eettoted. cost of the vmended
contreet teily: 171,¶8û.03. Too fork km not r@eched the target, e
condderable sum het been exeended and the project is considered fem .
Vorably by the exa31aian engineers and commodity medbers. She Base
Retalf Division reconsende that favorable consideration te given to
the rernest for en acenU.ent to defer the vor2 from 3crch 25, 1993
to September 25, 1953, together witt än extension of coanletion time
from inrch 25, 1953 to arch 25, 1954.


W. 2. 3riswoM
. . riscold


AGKeating/bjl


Copy to: Socket
Admr. R. File
Op. Committee
Base Metals
Chron.







URNA


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Apr11 9 1953


Hemorandum


To: Chief Counsel


From: 3ase Detals Division


Subject: Docket Do. WA--110, Callahan 21nc-•Lead Comvany, Akron Nine,
Gunnison, Colorado, Contract lio. Ida-·E2


Attached is a reauest for a six--month's recession of work
and a similar extension of time for completion of the work under an
amended contract dAted August 12, 1952, to be completes Ray 25, 1953.
The original contract is deteŒ May 25, 1951, so that if an additional
extension of six months' time is allowed it will run over the two-
year period as provided in D32A Order 1.


The project has mei•ìt;.$127,010.22 has been expeMedunder
the contract and the tancets have not been reached.


The Pield Tean recomends favorsble consideration of the
rentest, in which the tase Metals Division concurs, trovided the
Operator maintains the project during the recess at his own expense.


Your trensration of an amendment is reemsted.


AGKeating/bjl


Copy to: Docket
Base Metals Division
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado March 30, 1953


Memorande. APR 2 553


To: Chairman, Operating Committee, DMFA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Docket DMA 110, Contract I-DMA-E2, Callahan Zinc-Isad
Company


Reference is made to your letter dated March 26, 1953.
Please prepare an amendment that will allow a recession of
operations from March 25, 1953 to September 25, 1953, and extend
the time for completion of the work to March 25, 1954.







oF FIgOPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MIÑERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


MAR 2 6 1953


. E, Kira, recutive Officer
4 fielt Tee% terion 17


224 av auttoni ouse 11Aing
Denver 2 Co10Tedo ---


e: tocket . 110 Gead- ine)
M1than ?Jac-Lead Company
Neron Mine


Contract No. 145-72


te r r. og


Thi le in response to your memorandum datet March 18,
1951, relative to a te nett by the Operetor to recess operations
until late in 1953 or earl 1954.


e 111 f vora31y consider attending the contreet to allow
determent of the work for a period of six months from March 25. 1953,
to Bestember 25, 1ÿ$3, and in addition to 3hat, an extention of the
time for comnletion of the work for a wríod of six months to March 25,
1954, provided the Overator will agree to start work. at the end of the
deferred period. In this connection the Deer tor s'r culd also agree
that the cost of mittenante and the. cost of eenipment rental vill not
be chargeable to. the nroject, but at his own expense.


and
or


If tie above suµestions for determent vert with your typroval
that of the eerstor, please advise ttis office ad at amendment
eferment Mill be trenered to be forwarded to you for execution.


incerely yours,


Georgo O Seifrië
etatrean, operating to ttte
GKeat ing/hmj (3-25-53)


OPD: CC to: Docket File Copy
Admin. R. File
Operating Committee .


ber, Pur au nas Base Metals Division
Mr. Kinkel


A. IL KMkel Mr. Bishop
Mr. Keating


en?mt, GeoÍogieel Survey Chron.







O O
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


22h New Customhouse
Denver 2, Colorado March 18, 1953


Memorandum .... ,. On


To: C. O. Mittendorf, Administrator
Defense Minerals Exploration AdministraSÏ$


From: DMlm Field Team, Region IV \ r


Subjects Docket DMia. 110, Contract I-DMA-E2, Callahan Zinc-Lead
Company


Enclosed are c i i a letter from J. E. Ðunn,
General Superintendent, Callahan Zinc-Lead Company, in which he
requests permission to recess operations under the terms of Con-
tract I-DMA-E2.


The Field Team recommends that an amendment be pre-
pared extending the completion date of the contract from May 25,
1953, to May 25, 19§¼, and that the operator be granted permission
to recess operations until late in 1993 or early in 1954.


Please notify us of your decision in this matter so
that we may transmit this information to the operatori


A. Ë. Koschmann







(Iþ (Iþ
CALLAHAN ZINC-LEAD COMPANY


Akron Mine
Whitepine, Colorado


C
O


Y


March 11, 1953


Mr. W. H. King, Executive fficer
Field Team, RegionIV
22¼ New Customhouse
Denver 2, Colorado


Re: DMEA Docket 110
Contract Idm-E2


Dear Mr. King:


Please consider this a request for amendment on ,
Contract Ida-E2, Locket No. EMEA 110 as follows:


Change the date of completion from Mgr 25, 1953 to
Mar 25, 1954.


We will be unable to do any further work until late
in 1993 or early in 195h and would plan to, leave the area
idle until that time.


Under present market conditions it is not possible
to continue an extraction program and increased costs of,
exploration without an active operation makes continuation
of the exploration program impractical.


I trust that this will give you necessary information
to make a decision and that you willadvise us concerning it
as soon as possible.


Very truly yours,


CALLAHAN ZINC-LEAD COMPANY


. BY: /s/ J. E. Dunn


J. E. Dunn
General Superintendent


JED/rjf







of FILE COPY
SURNAME:


UNÏTED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


FEB2 0 953
Nr. W. R. King, recutive Officer
MA Tielt *esa¿ Region 17
224 New Customhouse 3milding
Denver & Colorde


tecket to. MA-110 (Lead- cf¯¯
Ca11shan 31ne-Taead Compalv
Gunnison, Colotado


ntreet No. T&s-.72


14 has been noted t½t Vo?'t progres" accomolished on
the chefe project for the past several months has been secligible.
The total advante of the No. .3301 raise for the souths of September,
Detober anð nwmb-7 it reported to be *2.5 feet, plus an insignifi-
cent annant driftty footage. From this it would synear that
thee is little $1•mosition on the vad of this commy to nyess
this nroject.


Thië i* torne ont by a phone en11 received on NLytery 4
frem . .Too 7611, Twment of the obient company, who stated
that he MR 4tepended overttione under their exoloration contreet.
He seid t½t ia¢ky erotmd had been encountered la driving the 239-
foot raise a raved under the contract and that the work was costing
about $125. O r foot, as compared with the $53.00 per foot allowed
under tPa costruct, Re further stated that his company 1scks finan-
etel means M Terry te woj•et furt.Let in ViW of the high ce t,
and in emteral errt t have lost all IntWest in the project in
view of the declinix market »riens .for the metels.


We camet accept the onorator½ weniet that he te trivi-
Itged to tetalate this contract ¾y unilateral action. It was
polated ett to him tM an Syrstar timing such a contract has
made certain domitments, as well er havina cueifeã financial as-
eletance from the fevernment.


Feverthelses, before consideratiett is given to this case
it is desirable that we have recomondetions (mã exoteolone of
owinton frowthe Field Team. It 16 obtiens that the additionst
section of the project enverd by the amended contract (Angust 12,
1952) Me been allwed to lie M a semi-dormant tendition, a#A now
has toen sto ed entirely.







It may very well he that physical conditions encountered
in this raise have been of such an unernectedly unfavorable charac-
ter as to cast doubt umon the wisdom of attempting furth'er work at
such point. Perhaps there are alternate measures which the Field
Team might see fit to recommend and toward which the Operator might
feel more kindly disposed; or it may be that the field Team may
feel that physical conditions are so adverse as to Varrant a recos..
mendation for project termination.


Will you be kind enotWh to inve•tigate the matter ed ad-
Vine ne accordingly.


Sincerely yours,


George C. Selfridge


Chairman, Operating Committee


APPRDW :


T. P. Thayer


Member, Geological Survey


WRGriswold/bjl (written 2/17/53)


Copy to:"Docket
Admr, R. File
Op. Committee
Base Metals Div.
Mr. Bishop
Mr. Kinkel
Chron.







oF y FILE COPY
SURNAME:


UNITED STATES
D PARTMENT OF THE îNTERIOR


DEEENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Nemorand February 19


To: Filee ---- --------


Frons . c. o. Nittendorf -------- --- --


Achainistrator -------- --- -- -


Subjoot t Suspension of operations, Callahan 31ne-Lead Company,
DMM110, contract Idm.E2


Mr. Joe Häll, President of the subject compagy, phoned nie
this afternoon to advise that he had suspended operations under his
exploration contract. . He said blocky ground had been encGuntered in
driving the 239-ft. raise approved under the *ontract, and that the
work was costing about $125 a foot, as compared with $53 a foot
allowed under his shorkform contract. It is my understanding that
approyimate3y 175 feet of additional raising must be done to conneet
with the 200 sablevel of the mina, and thereafter approxituately Â.00
feet of drifting are approved under the contract. Hall states that
14 is costing his cúmpany $6000 to Š7000 a month to carry on this
work, and that their finances are insufficient to carry on. He also
appears to have lost interest in the project ir light of the declining
metal market prices änd his possimistic outlook for. the future. He
plans to serve the Executive Officer of Region If witA a formal notice
that he has terminated the work under the contract.


I explained .to Hall that under the terms of the short-form
contract he might be legaÏly liable for the completion ož the work,
regardless of its cost. He appeared to be surprised, at my statenant,
and said if aqr attempt was made on the part of the Government to
fozze completion of the work *we might run into trouble.


It appear¢ that the Gowrnment has already contributed abou
$70,000 to this project and that there is absolutely no justification
for mking a certificatien on the basis of the results obtained thus
far. g understanding of the project le that a vertical raise is being
driven in the footwall of an 914 winae sunk from the 200-£4. level,
which winse itself is reported to be in the .footall of the vain which
is being sought. From this description of the project, it appears that
the tarket area would not be r4ached until the raise was completed and
a certaLn amount of crossoutting and drifting was then done. Hall
estimates that it would réguire approximately $60,000 to complete work
called for under the contract and says his company has no prospect of
furnishing its half of that sum.







I inquired if the recent fatal accident had a bearing on
his decision to suspend operations, or if it was responsible for
excessive costs that he had experienced Agring the 3ast month. I
was told that the accident affected the morale of the crew for a few
days, but that
bad ground.


the real cause for his decision and the high costs was


0. O. Mittendorf


Administrator


Cû¾ittendorffft .


eca Ader Reading File
p¾ails & Files


Field teama Region IV
Base Netals Div.
Mr. Ilofflurd
Mr. Rittendorf







o call al allahan - NY Op. 43


Story:
Yesterday Hall came to see Mr. Knouse (old friend


and co-worker), re DMA-110.


Said they are having difficulty driving a raise in
a property in Colorado, which was costingthen two or
three times as much as the contract (on unitecost
basis) allowed.


Mk. Knouse took him to Base Metals, and in absence
of M . Keating N . Alt talked to him.


Betty Lackhoff says gist of conversation with
Mr. Alt was:


They are losing money on the short-form contract
They have notified the plant to shut down


opefations.
. Mk. Alt told Hall that Mr. Keating had worked


on the case and drawn up the short form contract,
and there was little he could do in Mr. Keating's
absence.


Mr. Hall said he would call Mk. Mittendorf
today (Wed.).







- OF


UNITED STATES
o' DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Region IV Building 20, Room 137
. Denver Federal Center


Denver 14, Colorado
February 4, 1953


Memorandum


To: Executive Officer, Field Team, Region IV


From: Chief, Nineral Resources Branch, Mining Division, Region IV


Subject: DMEA 110, Contract Idm-E2 (lead-zine), Callahan Zinc-Lead
Company (Akron mine), Gunnison County, Colorado - Request
for amendment .


Please find enclosed six copies of C. M. Harrer's memorandum
regarding the sub3ect request for amendment.


Harrer recommends an amendment to substitute the amount of
raising required to make the Akron-Morning Star connection for an
equivalent dollar amount of drifts and crosseuts.


I concur with his recommendations.


W. M. Traver, Jr.


enclosures


WMT/amh


cc: ß
E2
DMEA.Chron.







UNITED STATES
o DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Region IV Building 20, Room 137
Denver Federal Center
Denver 14, Colorado


, February 4,.1953


Memorandum .


To: Chief, Mineral Resources Branch, Mining Division, Region IV


From: C. M. Harrer


Subject: DMEA 110, Contract Ida-E2 (lead-zinc), Callahan Zinc-Lead .
Company (Akron mine), Gunnison County, Colorado - Requeat
for amendment


J. E. Dunn, superintendent.of Callahan Zinc-Lead Company,
at Whitepine, Colorado, requests by letter dated January 17, 1953,
an amendment to the subject contract to fulfill the objective stated
in item 3 of Exhibit "A", stage II, undër "Description of the Work".


Since start of work under the supplemental contract, a part
of the lowest workings of the Nbrning Star mine became accessible.
Inspection of these lowest Nbrning Star workings by the contractor
indicated that 40 to 50 feet of additional raise will be required to
connect the Akron level with the lowest workings of the Morning Star.


Dunn requests that the 239 feet of raise specified in the
contract, at a total cost of $12,667.00, be increased 50 feet to a
total of 289 feet of raise,at.a total cost of $15,317.00.


Consequently, the 745 feet of drifting and crosscutting
specified in the contract, at a total cost of $37,250.00, would be
reduced to 692 feet,at a total cost of $34,600.00,1¤ order not to
increase the over-all cost of the project.


In addition, any funds remaining to the raise after its
99, completion would revert to drifting and crosscutting from which it


came.


Since the intent of the raise, as stated in the contract, is
to conneet the Akron and Nbrning Star workings, and since footages and
costs are stipulated as estimates in the contract and not as maximums,
it . is recommended that an indeterminate but adequate sum be made avail-
able to complete the raise to the lowest Morning Star workings from
remaining funds now allotted to drifts and crossouts.







e - - O
2


If definite footages must be assigned, the amendment, as
outlined above, is recommended with the provision for return of
unexpended funds to drifts and crosseuts.


C. M. Harrer
Mining Engineer


cm/amh


ee: 5
E2
DMFA Chron.







or 500FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMIN1STRATION


WASHINGTON D.


February 3, 1953


Lemorandum for the Files ES: 90Chet $0. MR& 116--------


tr. J. Hall, Callahan Lead-21ac Company called.at the
office accompanied by Fred Knouse.


Mr. Eall stated that they were losing money on their short
form amended contract - the work they were doing was costing them a
great deal more than the unit cost as allowed in the contract; That
of this date, he had wired their office to shut down the operation.


He wanted to know what could be done and I told him that
he should see the administrator, Ar. Mittendorf.


ar. Hall said he could not see Ura Mittendorf today as he had
to go to the R. F. C., and then back to New Yorka He would phone Mr.
Nittendort from there.


Mr. Hall stated that he was not familiar with the amended
contract: I showed him the contract, pointing out the total amount
of it and the unit coats for raising and drifting.


J. W. Alt, Base Metals Div.


JWAlt/hm)


2-3-53
CC to: Docket


Admr. Reading File
Operating Committee
Mr. Alt
Chron.
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CALLAHAN ZINC-LEAD COMPANY, INC
AKRON MINE


WHITEPINE, COLORADO


Minina Div1eJanuary 17, 1953
Date nec'ct


Mr. W. H. King, Executive Officer
Field Tema, Region IV
224 New Custom House
Denver 2, Colorado ,


Re: DMEA Docket 110 -
Contract Ida-E2 .


pli 29 195:


es,.NEAU OF MINho
Denver, Colomde .


Dear Nr. King:


Please consider this letter a request for haandment to Contract Idm-E2 as follows: .


Additional Raise Footage


Authorized remaining raise footage as of January 1, 1953 is 205& ft,


Required footage to complete connection to Morning Star Ghaft is between
245 and 255¼ ft.


We request that the amount necessary for the additional 50 ft. to complete the
work be taken from funds allotted to drifting, increasing total authorized units
of raising and lowering authorized units of drifting. It is quite possible that
40 ft. additional footage would complete the connection, in which case the unexpended
balance should revert to drifting.


This change is made necessary by the fact that whea the original footage estinate
was made some water remained in Morning Star worki¤gs. Later work since water levels
have dropped indicate that estimated elevations for the lower level and sump were
in error, making additional raising necessary to complete the connection.


Very little information is available on any of the Morning Star Shaft work and it
is doubtful if any surveys were made of the bottom level where we will make connection.


Since water levels have lowered by natural drainage into lower work we have been able
to locate what we believe to be the lowest point in shaft work. Due to bad air, any
entry into this area requires the use of oxygen breathing apparatus.


I trust that this gives you a clear picture of the situation and will enable you to
make required changes without difficulty.


Very truly yours,


CALLAHAN ZINC-LEAD COMPANY


r General Superintendent


JED:lf







UNITED STATES s
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse "<
Denver 2, Colorado December 2, 1952 d


Memorandum


To: C. O. Mittendorf, Administrator, DMEA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Amendment No. 1 to Contract Idm-E2 as amended
August 12, 1952, Docket DMA 110, Callahan Zinc-
Lead Company


Enclosed are the original and two copies of Amendment
No..l to Contract Idm-E2 as amended August 12, 1952. Copies of
this amendment have been given to the operator, the Fiscal Officer,
Region IV, and a copy has been retained for our files.


Enclosures







FILE COPY
SURNAME:


. UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSÉ MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


r. V. H. Ki , -«
cative Of icer, egign IV N()V 1 9 1952


- JÁ ileld eam
224 Rev Castamh use Emilding
enver 2, Ûolorado


de' Docket ¼o. INA-110 ( end-Zinc)
Contract äo. Itraß2
Callahan Zino-Lead Lompany


. This refers to a remorandum of november 7, 1952, from r.
John . Shaw, :eolatîve t the at ove-am erot e atrac), in which our
attention is called to a ty ?«ra hical error in the staterent of the amount
of the Govern. ett's artici atida as enumerated in rticle 4 of the
arew ed contract datet .August 12, 1952.


While the correct amanat is not as Mr. Shaw has stated in
hie letter, we do-fînd that there has ¾een a mitorint and that the
figure should e 27,458.50 instead of 327,453.50.


neloced ic an original and five copies of an executed atend-
eat which has been p:-e cred to correct the error, klease _ resent


taie to the üperator for a r6Yal and signature, Sai when completed,
distri ute in the veugl manner.


½e realise that Mr. Salo, the eeretary of the com any,
had not signed the amended contract nor was the cor ;orate seal affixed
at the tilse er. Shoney signed, but our Office of the thief Counsel
demed the signaturo of the vice resident legally enfficient. Since
we had been inforced †,hat
elay. 14 was acce ted.


the Lat,ter was urgent and †,o vent, farther .


Sincerely yours,
AGKeating/bu


igned) FRANK E. JOHNSON (11/17/52)
Copy to:


Chairraa, U2erating Comunitt.ee Acket
Adm 1. Tile


aclosurea # Op. Comm.
HFK411er (2)
AGKeat,ing
Mr. Bishop


. H. He<iges Mr. McKnight
Chron.


Member, ureau a 2nes Lember, Geplogica ½xrvey







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado November 17, 1952


Memorandum


To: C. 0, Mittendorf, Administrator, DMEA


From: EN:ecutive Officer, DMEA Field Team, Region IV


Subject: Amendment No. l(A) to Contract Idm-E2, Docket
DMEA 110, Callahan Zinc-Lead Company, Inc.


Enclosed are the original and two copies of
Amendment No. 1(A) to Contract Idm-E2. Copies of this
amendment have been given to the operator, the Fiscal
Officer, Region IV, and a copy has been retained for
our files.


CEPARTST OF THE EliERIOR
Defensa Ginerals Eministration


N. H. King L 2


Enclosures


FREEC:EEI\/EEE)


DEC 1- 1952
GENLHAL COUNbEL
DEFENSE MINERALS


ADMINISTRATION







UNITED STATES
DEPARTMENT OF THE INTERIOR Emi.IW G ï2 Dian


DEFENSE MINERALS EXPLORATION ADMINISTRATION Dianse fi;tïda Ùaffan


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado November 7, 1952


Memorandum


To: C. O. Mittendorf, Administrator, DMEA


From: EN:ecutive Officer, DMEA Field Team, Region IV


Subject: Contract I-DMA-E2, Amended, Docket DMA 110,
Callahan Zinc-Lead Company (Lead-Zinc)


Article 4 of the Exploration Project Contract Form
states that the amount of Government participation is $27,453.50
which is 50¾ of ,917.00. The amount of Government participa-
tion should be This is probably a typographical
error amount is small, but we thought it best to call
it to your attention.


Your attention is also called to the fact that the
contract was signed by R. F. Mahoney, Vice President, but was
not signed by E. A. Salo, Secretary, nor was the corporate
seal affixed.


\0 John F. Shaw
\s · For W. H. King
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UNITED STATES
DEPARTMENT OF THE INTERIOR 0


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D..C.


OCT 13 1952
r. W. H. itag
macutive officer on 17


FielA Teana
224 Lew Customhouce 1 g.
Denver 2, Colorado


Docket No. N.A-.110 (Zino-Lead
Contract No. Ida--W
oairahan Ane-Lead Co.
O ordo


Door Mr. ingt


a a telephone conversation of detober 6, 1952, with Mr. John
Shaw regerding a proposed amendt.ent to the above numbered contract,
our Ease Letale Division conveyed the wording of a soggested preamble
to this amendment which had been approved by our Chief Counsel. We
now fin †,hat it la necessary to rate a correction in the voriing
of the preamble, og have thia date sent you by teletype a corrected
wording.


This te confirm the above comunicatione and there is
attached a copy of the areamble as revised.


3incerely yours,


(signed) FahNK B. JOHMON


Chairman, Operattu Comittee


J. H. Hedge


ester, Bureau of en


, P. Thayet


ember Geological rvey


AGKeating/bw (written 10/10/5 )
Copy to:


cket
dar. Read. File


op. Comm.
H. F. Keller (2)
A. G. Keating
Mr. Bishop
Mr McKnight
chron.







or unaer the origina contract b een suspended on


or about , and resume on or a out , thie


amendment and supplement providing for additional work shall become


effective as of said resumption of work, and aball supersede the


original contÂget in all respecta exoept that vouchers and claims for


the Government contribution to the costs of the work performed under


the original contract prior to the effective date of this amendment


shall he processed an gid as provided in the original contract.







oF FILE COPY
SURNAME:


UNITI D SÌATES
I IMRTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


se Metal


669 14


tn3er 10, 195


. Eine stative offtee old team eg. IV Denver, Colorato


neag, en,,,et a en at to eret o. a.no, contract I 72, canahaa zine-


Lead Company to read as i lows: ork under the original contract hating toen sus-


pendet ga er about blang, and resa PA on or a¾aut blank, thin amendotit and supplement


pysygging for addit,ional work shall hecorne effective at of amig rfausption of work, aat
shall espersede the orighn1 contract in all teracts eveert thrt. Vancherp and claims


for the nevernmertt½ cont thution to the costs of the work performed under the original
stattogt prior to the feetiYe date of this amendment shall be grotesned and paid as


proyttog in the original contract,
(signad} FRANK E. JOHNSON


AGKeating/bjl 7, 1. Johnson; Chair au
Cop¢ to:-Docket Operatian to mittee


Adar. R. File
Op. Comittee
H. F. Keller 2
A. G. Keating
Mr. Bishop
Mr. McKnight
Audits
Chron.







UN TED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


FILE COPY
SURNAME:


r. . B. ing
eentire officer on 17
A field Team


22A hev Casta»Jaout e
Lenver 2, Colorado


et Docket do. 110 (Zino-L
Contract do. Id>
411ahan 24xe-ad Corany
Guanison Cannty,. Colorado


r r. King:


Y ya will get 11 that the fallahan Zine-Le Caw emy ha re
quested that an a e out, when coepleted, be sont o 3ew York for
Sigaa O.


here are Arlosed two copies of a reyttien ending and
supplementing the cheve•ntuibered cpatract which bare een aigned by
both the Governrent rme the Operator. One en y is for your file and
one for the e ional Einance afflee. ne copy ma been forwarded to
the Operator, an6 t original an one cog.re4Ained by this office.


Sincerely youte,


alikE Johnso


Chairaan, pperating Com toe


aclosures 2 AGKeating tw (written 9/25/52)
Copy to: ocket


.i Aimr. R. File
Op. Committ,ee
H. F. Keller (2)


* * A. G. Eeating
e er 3my nee År. B‡ehop


Mr. McKnight
Chron.
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UNITED STATES
DEPÁR MENT ÒF THE INTERiOR


DEFENSE MINERALS EXPLORATION ADMINISTRAT10N


WASHIÑGÙON 25, D. C.


7. Jdse h 2'. Hall resi ont
Callahan Lincãead Co pny, Inc.
100 fark Avenue
ex York 17. a. Y.


e ooket no. -110 ( inc-Le
Contract do. Idm-•¾2


his will nòknovienge receip of a.1etter deten September 17
rom your e ny enclosing the original and fiYe copies of a revision


amend ug e.nd. sup letscuting Explora.tion ogect Contract do. Idra2,
which you have had c:teented. There is being returnet to you herewith,
your . copy of thia a teerent signed ¾y the Government.,


Sincerely yours,


C. O. Mittendorf


t,ygger


AGKeating/¾w (wr en 9/25/52)


Copy to:¢Docicet
Adar. R. File
Op. Committee
H. F. 411er (2)
A.. G. Keating
Mr . 31shop
Mr. McInight
Chron.
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CALLAHAN ZINC-LEAD COMPANY, INC.
lOO PARK AVEN UE


NEW YORK 17, N.Y.


OREcoN 9-1300


DEPART E ï OF TiiE TEM3
FFICE OF THE TREASURER


REO£110


September 17, 1992 SP 1 81952


Mr. C. O. Mittendorf
Administrator
Defense Minerals Exploration Administration
Department of †,he Interior
Washingon 25, D.C.


Re: Docket No. DMA-110X (Lead-Zinc)
, Contract No. Idm-E2


Dear Mr. Mittendorf: , -


We are enclosing the original and five copies of a revision
amending and supplementing the above described contrict. * All
six copies have been duly executed by the proper officers of
this corporation.


It is our understanding after the contracts have been signed
by the Government you will send us a signed copy.


Yours very truly,


CALLAHAN ZINC-LEAD COMPANT, INC.


E. A. Salo
Treasurer


EAS:JT


Encs.


cc: James E. Dunn
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UNITED STATES SSURNAME:


DEPARTMENT OF THE INTERIOR
la


EFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. W. E. King
3xecutive Officer egion 17
MTA field Tess
224 Wew Custoshouse 3milding
Denver 2 Colorado


e: Docket No. 110
Contract No. Id .22
Callaham Lead..Zine Company


Bear Nr. King:


Attached is a copy of a letter frels Nr. E. A. Salo
Treasurer of Callaham Lead-Zine Company, Inc., together with
a copy of the reply from this ottice. Will you be kind enough
to investigate and advise Mr. Salo.


Sincerely yours


(signed) FRAM E. JOHNSO


Chairman, Operating to mittee


Attachment s ARKeat ing-mb
September 11, 2


APPROVID• Copy to: et
Adm. Reading File


J.. H. Hedges
Mr. Keller (2)


Ëember, Atreau of Mines Mr. Keating


Nwnematet
g., P. Thayet 4 Bygggggg


Men r, Geological SurYay
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


W HINGTON 25, D. C.


Mr. i. A. Salo, fréisurer
Callaham Leaß.diac Company, Inc.
100 Park Avenue
New York 17, New York


Re: Docket No. 110
Centract No. Ida..72


Dear Mr. Sale:


this will acknowledge receipt of your letter of Sept-
es¾er 8, 19§2, in which you call attention to an item of expent-
iture of $91.64, shown on your Operater's Monthly Report for May.
We note that you have not received a reimbursement from the Govern-
ment as provided 14 year contract.


e are referring your inquiry to Mr. V. R. King, Ex-
ecutive Officer, Region IV, Denver, Colorado, with a request
that an investigation be made and that you be advised promptly.


8 neerely yours,


. F. Keller


H. F. Keller
Chief, Base Metals Division


Copy to: ocket
Adm. Ëeaning File


Mr. Keller (2)
Mr. Kègting
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UNITED STATES 500
DEPARTMENT OF THE INÏERIOR


DEFE SE MINERAl..S EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. Joseph t. R 1 President
Ca11ahaa Zinc4.ead Company, Ing.
100 Park Avenue
New York 17. New York


e i Docket No. IMA -1101 (Lead- in¢)
Contract No. Iem-22


Dear Mr. Hall:


Parsuant to the recent telephone request of Mr. R. 7.
Nahoney of your company, thereakt.enolosed the original and five
copies of a revision, amending and supplementing the above-de-
scribed contract. hese have not yet been exeented by the Gover
ment.


You will note that. the agreement has been prepared on the
short form, MF-200L and that when the work specified in the initial
contract is completeâr this amendment and
additional work thall become effective.


supplement previting for


If you find the trovisions of the amendment satisfactory,
please have the original and all copies executed by the proner offi-
cials of year connany and returned to this office. Upon receipt of
these agendments, a copy will be signed by the Government and form
varded to you at the above addrets


Singerely yours


0. O. Mittendorf


dainistrator
Raclosures 4


AGKeat ing-mb
Sept ember 1 1952
Copy to: ocket


dm. Reading File
Operating Committee
Mr. Keller ( )
Mr. Keating
Mr. 3ishop
Mr. McKaight
Region IY







DEFWRTMUE 1 t on
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
sept. er u. wsa


Mr. W. 11. King, Executive Officer, Region I ,
house Railding, Denver 2, Colorado


1)MFA Field Team,


FILE COPY
SURNAME:


Adminis tution
H. 7. Zeller


2616


224 Net o


Rett: Callaban Zine-T.ead, WA-110, Ids-72 Amendment has been prcg e
$$4,91¶.00, additional funds allowed. Mahoney, President o be


company requests contract be sent him in New York for signature we expo t
it to be mailed the first of next week.


signed FRANK E. JOHNSON


Chairman, Operatin Committee


ACKea <Dbocket


Adm. R. File
Oper. Comm.
Mr. Keller
Mr. Keat ing
Confirmation







DN 235 BUREAU MINES 9-11-52 8-15 AM


C 0 MITTENDORF


PLEASE ADVISE ŠT'ATUS OF AMENDMENT AUTHORIZING ADDITIONAL FUNDS DMA-110,
I-DMA-E2, CALLAHAN ZINC-LEAD, REFERENCE OUR MEMO AND TELETYPE OF AUGUST
15 AND INFOR MATION GIVEN JOHNSON ON.RECENT VISIT HERE.


H KING CEiMBïüiEST OF ïiiE lüïEilli3 .


Defense illnerals Administration
RECElfEO


SEP11 1952







23


REA pp


POgg
NINGTQg g







CALLAHAN ZINC-LEAD COMPANY, INC.
100 PARK AVEN UE


NEW YORK 17,N.Y.


OREGON 9-1300 DE ABINENT OF TilE lÑTERIOR
Defense Minerals Alministration


RECEliEO
FFICE OFTHETREASURER SEP9 1952


September 8, 1962


Defense Minerals Exploration Administration
Department of the Interior
Washington 26, D. C.


Re: I-DMA-E2


Gentlemen:


Under date of June 17th, we filed with your Denver office
the May report on the above contract. This report showed
an expenditure of $91.6h for the month. We wish to bring
to your attention that to date we have not received the 90$
monthly participation payment on this amount.


Yours very truly,


CALLAHAN ZINC-•LEAD COMPANY, INC.


E. A. Salo
Treasurer


EAS:mat
CC:JEDunn


I


/
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UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


septemÞer 8, 1952


Memorandum


To: Administrator


through: H. P. Keller


From: Chief Counsel


SuÞJoct: Amendment of contract Ida-E2, Dooket No.
DMBA-110, Callahan 21nc-Lead Company


, There is attached in satisfactory legal form
for execution, a revision of the contract amending and
supplementing the above-described contract which was
transmitted with my memorandum of August 2$.


Although ið was not pointed out in my memoran-
dum of August 28, it is noted that the item for repairs
and maintenance *t the unit cost of $625.00 per month is .
not defined very specifically and, we assume, that there
is a compelling reason for estimating this item of cost
in this Seneral manner.


'g,. Hofflund


J. L. Hofflund
Chief Counsel


Attachment


HCRubin/ema
cc: Mails & Files


J. LHofflund
H. C. Rubin
H. F. Keller
Chron.
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UNITED STATES 500
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORAT10N ADMINISTRATION


ASHINGTON 25, D. C.


September 8 1952


Nemorantum


To: Administrator


Frea: Chief, Base Metale Division


Subject: Exploration Project Contract Amendment, Callahan Zia¢.-Leaa
¢oscany, Colorage - Docket No. MMA 1101, Contract No. Ida.-


The shot numbered contract becaat efteotive Nay 25, 1951,
with a total est imated cost of $120,000.00, and designet to bring the
projo¢t to concletion within 13 months.


retreact
witheat


The,tollowing agendments vote executed April 4,
ive as of,Nay 25, 1951, the effective date of the
increasing the cott of the project:


1952, to be
contract


sendment (1) pelation of certain items of work and
(orresponding teste.


Amendment (2) Onhetituting a new schedule of wages
ad salaries for supervisors.


Apendment (3) Ìncreasing the wages of all persegel,


In i letter of March 1952, from the Operator to Mr. J. I 2ast,
it y'as atated thet the futåg tesaining under the contract were not saf-
fi¢ì*af to complete the pŸeject, and that an additional fund of $73,383.43
wofld e rentired. On Na 21, 1952, the field team recommentet approval
of thi request with the adged information, that the Operator hàd re-


esse his operations e Nay 1, .1962, owing to lack of fange.


etous and tensive letters and memorantaas were exchanget
spapaing the project **d ithe requested amendment. . Some diverpity of


opitiek developed tarticularly with reference to what appearet to be
mau ly high costa et operatiet. As * result,. an audit of agcenats
of a Operator was condugtet coveripg the periet of Mpy 26, 1951 to
May 3, 1952. In a letter of July 14, 1ÿ$2, Mr. V. I. Klag repe et
thgt the attit discloseg gt but for a few exceptions, all 8
wegg in/conféra y wi h, e allevable unter the terms of the c te


gg thgt the cost per £ëot appeared reasonable undet the condt à of
k. the audit also Ishogg sa maexpended balance Fins geduct and
at totabereablo †Jo täntract funds of.$2, 28.98.







in 14tter of July 3, 1952, from the Oterating Coaxittee te
r. King, severag proposals were made, one of which would pretide funds


which appeared to be necessary for the completion of the work of the
project. Og Auggst 8, 1952, Nr. King adviseA this office that the
amendment as suggested in this letter was satisfactory to the Opera
ator and that stork was starting under conditions as outlined la the
nroposed amendment,


to clarity the situation and obtain an agreement in the
matter, a meeting of Washington members of the USGS and USBN sad
DIGA 3ase Metals Division was arranged. A copy of the memorandna
covering this eeting is attached in which it is recommended that
certain work be undertaken an& additional funds for this work be
provided.


Theren on an amendment to the contract has been prepared
with t.eras and tonditions la conformity with the recommendations agreat
upon at the conferea¢e of the cosaedity members and the 3ase Metals
Division.


eller


AGKeat ing-
Copy to det


Adm Reading 111e
Operating Committee
Mr. Kelier (2)
Mr. Keat ing
Mr. 31 op
Mr. MäKnight







(Iþ (Ib soo
September 5, 1952 COPY


Memorandum


Subject: Exploration Project Contract Amendment request - Callahan Zinc-
Lead Company (L ead-Zinc) Docket No. DMA-110X, Contract Idm-E2


At a conference held September 3, 1952, to review a request
for an amendment to the.above-rumbered contract, there was present
Mr. Bishop of USEM, Mr. Newcomb of USGS and the undersigned, member
of Base Metals Division.


Mr. C. S. Robinson, a member of the USGS Field Team, Region IV,
had examined the project in two instances and had been the one yno pre-
pared a Field report for the original application and also for the pro-
posed amendment. It developed that Mr. Robinson wAs in Washington and
available, and he also attended the conference. His clear, concise, and
dàfinate descriptions of the project were of important value to the re-
viewers.


As a result of.the conference the following conclusions were
reached:


The property consisted of two adjacent mine workings, known
as the Akron and Morning Star-Victor. The ore occurs as pipes and
lenses in limestone. An examination öf the recorès disclosed that the
Akron Mine during_the years 1925 to 1950 had proŒuced approximately
60,000 tons of ore with an average value of 26§ combined lead and zinc
and 6 oss. silvei. The lenses of one as proven in the Arron workings
were 50 feet to 150 feet in length, 50 feet to 200 feet in height and
5 feet to 25 feet in width and were of sufficient continuity to main-
tain successful production.


Robinson stated that he had made careful study of the geology
as shown in Akron and the Morning Star-Victor workings and comparing the
results, reached the firm conclusion that the geological conditions in
the two workings were similar. It followed therefore, that if a proper
exploration program was carried out in the Morning Star-Victor workings,
it would be reasonable to-expect a discovery of ore bodies comparable
in value and extent to those found in the Akron workings. While the
hight cost of the exploration had been questioned, Robinson reported
the management was competent but the ground was unusually bad. Swell-
ing ground was encountered in a major portion of' the working areas.
In some instances this required constant relieving and retimbering.
Tunnel sets were often spaced inches apart and when an area had been
mined, no attempt was made to.keep it open.


It was the unanimus conclusion af all those present that
favorable recommendation be made to the request for an amendment as
outlined by the following items of exploration work and corresponding
estimated costs:


/s/ Keating







(Iþ . (Il


STAGE II


1. Continue raise, started in Stage I to the 200 sublevel above
. the Akron level, a distance of 49 feet.


2. Crosscut 120 feet in the direction of the Morning Star Winze on
the 200 sublevel.


3. Raise 190 feet to connect to lower working level of the Morning
S Star Winze from the crosscut specified in Item 2.


4. Drift and crosseut 400 feet on the 200 sublevel to explore the
mineralization found on the Akron level.


5. Drift 225 feet on the Akron level on the ore discovered along the
footwall of the dike.


6. Repir and maintain the Akron level between the Akron Mine and the
Morning Star Mine.


Estimated Cost of Additional Work in Stage II .


239 feet of raisine o $53.00 per foot $12,667.00


745 feet of drifts and crosscuts
$50.00 per foot. . .. 37,250.00


Repairs and maintenance of Akron levei
uring 8 months ® $625.00 per month. þ,000.00


Total Cost of Stage II $ $4,917.00


Cost of Work in Original Contract $117,071.08


Estimated Cost of_Work in Amending Contract $4,917.00


Total Estimated Cottof the Project $171,988.08


Government Participation at SQŸ $ 85,994.04







Work Completed ork Remaining
Throu¢ April 30, 1952


Estimated Estimated
Amount Cost. Cost per Ft. Amount Cost per Ft. Cost


Drifting 1h7ht $76313.99 $51.77 745 ‡¾2.02 $3875h.90


Crossoutting kl6 lhlol.09 33.90 -- -- ---


Raising 151* 7113.87 47.11 239f §3.00 12667.00


Twanel Rehab-
ilitation 71 19791.9¼ 27.68 200' 39.00 7800.00


Tunnel Main-
tenance -- --- --- --- 5000.00


TDTAL ‡117,320.89 $6h,221.90


Unexpended Balance of Approved Éunds May 1, 1992 - $4h3.31
Disallowed charge for construction on snow shed 1972.33
Disallowed charge for repairs to employee living


quarters . 663•h7
Miscellaneous disallowances covered by audit report 89.59
Prior deductions not deducted from amounts reported


on NF-104 Reports 160.22


Total unexpended balance plus deductions and amounts
reimbursable to contract funds $2,928,92


Additional funds required - ‡61,291.h6


The estimated costs per foot appear reasonable under the conditions
of work, and extent of allowable indirect charges as authorized in the contract.


We suggest that consideration be given to terminating Contract
I-DME-E2 and executing a ishort form contract for the remaining work. Unit
costs of drifting and raising could be increased sufficiently to absorb
the $5000.00 estimated for expense of tunnel maintenance. The matter of
course would be contingent on the issuance of a certificate of discovery
or development to protect the present investment under Contract I-DMA-E2.


We understand that Mr. Robinson is at present in the Washington
office of the Geological Survey and therefore
geologic problems.


available for discussion of


. H. King


. H. Koschmann







July 0, 1952


kooutive Cfficer, DUPA Field Team
Regico $4
Near Custom House
Denver 2, Colorado


Dear Mr. King s


Enolosed are six copion of an analyeia of projept costs for the period from May, 1961
through April SO, 1952 which have been revised to refloot deduction of charges dis•
allowed by the Contract MMuistration arxl Audit Division.


The fo11oarin5 is related to our application for .tmandmont to I-DNA-I2 dated March 19,
1952, and the letter of clarification dated June 10, 1952.


In view of first oosta on raising and the onolosed recapitulatian of Tast Costa on
the project we believe the following revisione an the Cost estîmte attached to the
request for Amendment are in order.


1970 COITÆTEFET RAISE (4x8 oribbing not lined)


2399 (Raise footage remaining) O $55.00 Ô12,667.00


DRIFTEG ÆD CROSS CUTTING


745· of Drift O 52.02 38,764.90


STATIŒS


Cost of 4 stations to be doloted and shsorbed by
Drifting and Raising


REHABILITATIŒ MORITIIB STAR LO"TER LEVEL


200* of Drift O 89.00 7,800.00


DAIN LEVEL REPAIR AND MAWT /DCE


Estimated repair oost Alcrca level between Akrca
Mine and Morning Star for term of contraot 5,000.00 .


Total Estimted cost of remaining work $G4,221.90


The above listed work is the minimum amount necessary to uma h the original objective
of the project.


Estimated costs are elightly over those shown under revised E2 Costa due to the
followSng facts:







Mr. W. B. King - 2 Ataly 9, 19Œ


Raising cost to date shows $47.11 por foot. This was for the f iret 150
feet abort †,he main levol. Service is becoming moro difficult with distanoe above
the level and further work will necessitate the addition of a hois¾ man for each
shift. Faterial from the final seotim of the raise will also have to be transforret
a the sublevel with a further cost increase for that soot,ion.


Sublerei drift which will be hand muoked always averages somewhat higher in
oost than the mor* accessible main level headinge. Raise and drift headings will
absorb oost of statima listed in original appliention.


Past work on Morning Star rehabilitatim was on a main level with tooeas to the
surface for all material removed. ¾aborial from sublevel rehabilitation will have to
be handled m the sublevel and †,ransferred a the level below before it, reaches the main
baulageway a the Akron level. Actual retimbering also premises to be more diffioult
t.han the average of the ground encountered on the Norning Star main level.


Estimated repair oosts to maintain the main baulageway between the Akron
and Norning Star mines, we believe to be extremely conservative as several strotohes
will require extensive work. 2his cost is based on keyeral years of experienee with
maintenance under aimilar conditions. The greater part of this sum will be exponded
within 4 nonthe from the start, of work.


I trust t,hat this will assist in expediting approval of the Anendment as we have
already lost a great deal of †,ime. Completim of the projeot will require at least,
10 moths after authorisation.


Very truly yours,


CALLAHAN ZINC•1EAD COMPANY


E. Dunn
Superintendent


is. (6)







I-DNA-E2-COSTS AS REPORTED ON MF106 REPORTS .


by, 1951 through April 30, léd2


Direct, Per cent Indirect Per cent
Costs Per ft, of Total age à Per ft, of Total Per ft.


ADJUSTMENT OF COSTS AS REPORTED OR MF104 REPORTS
¯ Mäy, 1951 through April 30, 1952


Original **Drelling
Indirect ehe Rep. Total
Costa Leg, Ded. Bal ace


Distributed on basis of direct oosts to lower level work
Distributed on basis of direct costa to all work


REVISED E-2 COSTS
Nay, 1951 through April 50, 1952


New
Direet Per cent Indirect Per cent
Costa Per f . of Total Costa Per ft. of Total Total Per f .


Illllll (Ilk..ii
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UNITED STATES 500
° , DEPARTMENT OF THE INTERIOR ,-


DEFENSE MINERALS ADMINISTRATION ¡


\NASHINGTON25,D.C.


¾303952


Mr. W. H. King
Exeentive Officer, Reglen IV
DMEA Field Team
224 New Customhouse Building
Denver 2, Colorado


Re: Docket No. DNA 1101 (L
Contract I.-DN&-.32
Callahan Zine I.eat Company
Ounnison County, Colorato


Dear Nr. King:


Relative to the telephone conversation you had with Mr.
Alt of the 3aae Metals Division on June 24, we have written Mr.
Chambers asking him to audit the accounts of the a%ove referenced
docket.


Inasmuch as the applicant has requested an extension to the
contract permitting additional exploration work and the additional ex-
penditure of some $70,000.00, wo believe that an audit of the accounts
is necessary. The estimate& costsper £oot of exploration work and
rehabilitation submitted by the applicant as the basis for estimating
the cost of the proposed project, are excessive, especially the
average overhead .charge per foot of advance of approximately $15.00.
In comparison with the average unit costs of exploration work for other
large companies having contracts with the Government, the proposed
coats o£ the applicant are out of line, tren though partially ath-
stantiated by the accounts rendered under the subject contract.


We aball appreciate a report on the audit of the contract
aceonata as soon as possible so as to permit us to continue process-
ing the requested amendment to the contract.


Sincerely yours,


(signed) FRANK E. ¿Qgg


Chairman, Operating Committee
Defense Ninerals Bryloration
Administration


arsovan:
JRAlt|HFKeller/mef/mb


J. H. Hedges f 6/25/52


\ cc to: Docket Mr. Bishop
.Nea¾er, 3arean of Mines - Adm. R. L'ile Mr. McKnight


Opp, Comm. Region IY
Po Thayag Mr. Keller


Mr. Alt
Member, Geological Survey







oF r FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


JUN 3 0 952


Nr. Jay L. Chambers
c/o Nr. V. A Hag, Ereontive Officer
DNBA field Team, Region IT .
224 New Customhouse 3mildias
Daarer 2, Colorado


Re: Docket No. DNA 110 (Lead-Ziae)
Contract L.•DN&•E2
Calkhan Sias Lead Company
Gunnison Coasty, Gelorate


Dear Mr. Chambers:


As the subject contract has been terminated in that the
tests have been e‡pendet, aat the applisaat is tesirous et een-
tianing the exploration pro.leet, he is requesting that either an
ameadment er extension et the existing centrast be made permitting
eene aëtitional exploration work at, an additional estimated cost of
some $70,000.00. As the costa that have been presented by the Oper-
ator in fora EF-104 appear to be exorbitant in relation to the naamat
of work being done, and as that data is the basis of estimating the
cost of proposed work, we bellere that an audit of the accomats of the
eentraet should te made. Mr. Alt of the 3aae Metals Division, on June
24, phonet Mr. King, Exeeative Officer, Region 17, to ask yee to anAit
the aooounts of the centract.


The overhead costs that are charged against t.he contract
work are mach greater per unit of advance than seems warranted. 14
any be possible to come to some arrangement wit,h the company which
weali permit a minians base overheat charge per unit of advance on
any work done in the future.


We aball appreciate your asking this audit as soon as
possible, as we are now processing the regaaet for an amanammat to
the contract.


Sincerely yours,


C. O. Mittendod


Acting Administrator


JWAlt|KFKeller/meffmb
6/25/52
cc to: Em R. Tile Mr. Alt


Opp. Comm Mr. Bishop
Docket Mr . McKnight
Nr. Keller Region IV







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


22k New Customhou89 WASHINGTON 25, D. C.


Denver 2, Colorado
June 2h, 1992


Memorandum


To: Secretary to the Operating Comod.ttee
Defense Minerals Exploration Mminintrat.ion


Froms Faecut,ive Officer, Field Team, Region IV


Subject: Form W-10h, DE Docket, 110, Contract No. I•·DR-E2,
Onlinhan Zino-Lead Co., Gunnison County, Colorado


Enolosed is a copy of the Operator's Progress Report
Form W-104, Operator ts Narrative Report., Inspect.ing Engineerts
Narrative Report, and other supporting data for the period of .
April, 1992, pert,aining to DE Docket, 110, Cont,ract, I-DR-E2,
Callahan Zinc-Lead Co.


Only one copy of this Progress Report is available
for the Washington office because the report, has been in process
prior to †.he dat,e of our inst.ructions to submit, two copies.


According to our agreement wit,h Mr. Mit,t.endorf and
Mr. Chambers, the Washington office will photost,at, all Progress
Report,s that were being processed prior t.o the dat,e of our
instructions.


Enclosures


DEPARThiE!IT OF TiiE lillERIOR
Oefense Minerals Administration


REGEITED


JUN27 1951







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorado . June 12, 15 2


AIR MAIL


Memorandum


To: Secretary to the Operating Connaittee
Defense Minerals Exploration Administratim


From: Field Team, DMEA, Region IV


Subject: DMA Docket 110, Contract I-DMA-E2, (Lead-Zine) Callahan Zinc-
Lead Company - Request for ananendment to provide additional
funds


Reference is made to the letter from Frank E. Johnson dated
May 27, 1952, and to the memorandum from 0. M. Bishop to D. E. Moulds
dated May 14., 1952, concerning the request from Callaban Zinc-Imad Cam-
pany for an amendment to DMA Contract I-DMA-E2, to provide additional
funds to complete exploration work under the contract.


The company's request has been reatudied .by the Bureau of
Mines and the Geological Survey and we are enclosing in duplicate the
following matter to supplement our submission of April 15, 1952:


1 - Supplemental Justification from Callahan Zinc-Lead Co.


2 - Supplemental memorandum report by C. S. Robinson of the
Geological Survey,


3 - Supplemental memorandum report by C. M. Harrer of the
Bureau of Mines.


We ful3; concur in the recommendation of the enmmining Geologist
and Engineer.


After carefully reconsidering our original submission and the
above supplemental matter we find that we cannot alter our original
recommendation that the request for additional funds be approved in the -
amount of $73,383.00. We further recommend that the completion period
(Article 3, Form MF-200) be amended from "thirteen (13) months" tontwo
(2) years".


Prompt consideration of this matter will be appreciated.


Enclosures /Î•f '
A. H. Koschmann







or


UNITED STATES
~ DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
3


Region IV Building 20
Denver Federal Center
Denver M, Colorado
June 11, 1952 láining Division


Date Rec'd.


952


Memorandum 1:uxaU Oy mNES
Denver, Colorado


To: Acting Chief, Mining Division, Region IV


From: Chief, Colorado Branch, Mining Division, Region IV


Subjects DMA 110, Contract I-DMA-E2, Onlinhan Zino-Lead Company, Inc.
(Akron mine), Gunnison County, Colorado - Request for amend-
ment to provide additional funds and extend time for a
supplemental exploration program


Please find enclosed the original and eight copies of
C. M. Harrer te memorandum report on the above subject.


The report has qr approval, but I suggest that possibly
we have failed to stress enough the project completion term which
will expire June 27, 1952, and the amendment should certainly pro-
vide for its extension. Harrer recommends 12 months.


W. M. Traver, Jr.


enclosures


WMI'fdd


oc 8
E2
DIBA Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Region IV Building 20
Denver Federal Center
Denver 14, Colorado


June 9, 1952


Memorandum


To: Chief, Colorado Branch, Mining Division, Region IV


From: C. M. Harrer


Sub,1ect: DMA 110, Contract I-BMA-E2, On11ahan Zinc-Lead Company, Inc.
(Akron mine) , Gunnison County, Colorado - Request for amend-
ment to provide additional funds.


As a basis for reviewing the exploration program submitted


in a memorandum report on recommendations for completing the original


contract and additional exploration, dated April 3, 1952, an Exhibit "A"


has been prepared including work already approved and new work recom-


mended. Costs recorded on the "Operator's Monthly Progress Reports",


form MF-104, are tabulated, with monthly costa per foot calculated to


bring out the extreme variations in oosts. An analysis is made of


past costs and estimated future costs as of May 1, 1952.
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EXHIB1T "A"


The Exploration Project Estimated Cost


1. 2,200 feet of drifting and crossoutting on the
Akron tunnel level south into the Morning Star-
Victor ore shoots. The main drift south woul&
parallel the shear zone in the footwall of the
fault. The fault sone would be checked period-
ically by crosscute.


2,200 feet at estimated cost of $34·96 per foot 4 76,912.00


2. 500 feet of two-compartment exploration raise
considered necessary to complete the exploration
in this area.


500 feet at estimated cost of $47.98 per foot 23,945.00


3. 1,200 feet of rehabilitation of the lower
Morning Star tunnel


1 200 feet at estimated cost of #10.519 per foot 12,623.00


4. Equipment rental, 13 months at $501.50 6,p20.00


Total estimated cost of project Šl20,000.00


(Estimated time required - 13 months)
(Approximately June 1, 1951 to July 1, 1992)


. sTATUS OF coxTRACT (May 1; 1992)


Item Exploration Work Shnäs Work
.. approved completed expended remainin


Drifting and .
crossoutting 2,200 feet 1,890 feet $92,216.3) 310 feet


Raising .500 I'eet i 1 feet 7,265.62 349 feet


Morning Star
Rehabilitation 1,200 feet 715 feet 19,914.41 48) feet


119,396.38


Approved cost of project 120,000.00
Funde expended to date 119,3ÿ6.38
Balance of approved funds 603.62


The intent of the contract-has not been complete and the project


is now inoperative due to lack pf funds.







TABUIATION OF PROJECT COSTS TO DATE AND A COST ANALYSIS OF PROPOSED WORK
SUBSEQUENT TO MAY 1, 1952


DRIFTING


ages and . Cost pr
Matith Mmt s Equipment1/ Supplies Other6. Total Work Units Unit


May 26 to
June 3o, 1951 $3,366.49 ‡ 598.56 * 2,230.47 * 42i.3o $6,616.82 123 feet 453.80


July 3,742.50 .445.26 2,780.08 475.85 7,443.6 177 42.05


August 3,601.02 315.98 2,126.84 458.64 .6,502.48 262 32.19


september 4,529.20 336.03 1,833.42 479.78 T,178.43 62 115.78


october 3,603.48 328.49 2,105.16 380.16 6,417.29 88 72.920


November 3,933.02 364.08 1,723.68 416.08 .6,436.86 148 43.49


Deceäbme 6 026.78 483.63 2,oSS.59b- 775.51 9,341.51 243 38.44)


January *>2 4,795.10 483.63 1,765.74 597.28 7,641.75 145 52.70


February 6,115.90 483.63 2,712.48 824.70 10,136.71 189 53.63


brch 5,581.88 395.93 3,471•TT 655•36 10,104.94 97 104.17


April


Totals $45,295.37 $4,235.22 422,805.23 $5,484.66 $77,820.48 1,474 feet ‡ 52.80


Cost per
foot * 30.73 2.87 $ 15.47 * 3.T2 $ 52.80


Equipment depreciation allowance (rental).
A deduction of $9.66 for lamp rental, etc., is prorated on the basis of wages and salaries involved.


DeŒucted A 6.6 o reta.
Deducted q 5.0 or a receivef.
Includes Airect and indirect charges without F.I.C.A., F.U.T.A., and S.C.I. tax deductions,
Includes F.I.C.A., F.U.T.A., and S.%.I. t Alliënctions, power and boarding house subsidy,







TARTJIATION OF PROJECT COSTS TO DATE AND A COST ANALYSIS OF PROPOSED WORK
SUBSEQUD1T TO MAY 1, 1952


CROSSCUTTING


Wages Cost par


Month Salargea5 Equipmenti Supplies Other 6 Total Work Unite Unit


May 26 to
June 30, 51 --- --- --- --- --- ·¯¯
July * 487.46 $ 56,24 351.18 60.52 995.40 23 feet 41.54


August 1,639.09 167.67 1,127.10 197,80 3431.66 107 29.27


September 2,556.84 147.60 945.26 181.37 3,831.07 123 31.15


October 2,177.98 155,14 1,243.59 200.34 3,777.05 100 37.77


November 1,704.83 119.55 557.83 121.55 2,503.76 63 42.87


December 170.53 -- 7.29 19.11 196.93 0


January 952 None


February None


Nbrch . None


April None


Totala $8,736.73 $646.20 $4,232.25 $780.69 414,395.87 416 feet 34.60
Cost per


foot * 21.00 ‡ l.) $ 10.17 * 1.88 * 34.60


Average .cost per foot of combined drifting and grossoutting is $48.79.
1 Equipment depreciation allovence (rental).
2 A deduction of $9.66 for lamp rental, etc., is prorated on the basis


Deducted $76.63 pro rata.
5 Includes direct and indirect s¾arges without F.I.C.A., F.U,T.A., and


6) Includes F.I.C.A., F. U. T. A., and S.O.I. tax deductions, power and


of vages and mia les involved..


S.C.I. tax deductions.
boarding house subsidy.







TABUIATION OF FROJECT COSTS TO DATE AND A COST ANAYIBIS OF PROPOSED WORK
SUBSEQUENT TO MAY 1, 1952


RAISING


Wag;es and .Cost per
Month Salarges) Equipment 1 Supplies Other6 Total Work Unita Unit


March * 379.74 $ 26.94 $ 181.88 ‡ 44.38 $ 633.14 34 feet 18.62


April 3,714.75 33o.go 2,181.54 .40).71 6,632.50 117 56.69


Total. $4,094.49 357.44 $2,363.42 $4906275 $7,265.62 1 151 feet $48.12


Cost per * 27.11 * 2·37 * 15.65 $ 2.98 ‡ 48.11
foot


1 Equipment deprociation allowance (rental).
Includes direct and indirect charges without F.I.C.A., F.U.T.A., and S.C.I. tax deductions.
Includes F.I.C.A., F.U.T.A., and S.C.I. tar deductions, power and boardinghouse subsidy.


Ib







TABUIATION OF PROJECT COSTS TO DATE AND A COST ANALYSIS OF PROT6SED WORK
SUBSEQUENT TO MAY 1, 1952


MORNING STAR REHABILITATION AND REPAIRS


ages guld Cost per
Month S Equipment lj Supplies Other Total Work Units Unit


May 26 to
June 30, '51 $3,738.08 ------ 1,463.18 * 377.55 * 5,578.81 330 $ 16.90


July 1,658.97 ---- 81.85 126.31 1,867.13 90 20·75


August 1,558.01 17.8) 147.50 90.83 1,814.19 60 30,24


september 1,735.84 17.87 343.31 82.67 | 2,179.69 - 60 36.33


october 1,160.13 17.87 201.86 67.27 1,447.13 12 120.60


November 1,332.72 17.87 191.54 114.50 3/ 1,856.63 21 88.41


December 1,412.96 17.87 239.09 92.05 1,76i.97 12 146.83


January •>2 1,211.58 17.87 367.28 97.34 1,694.07 22 77.00


February 1,oß9.27 8.94 533.67 82.91 1,714.79 108 15.88


March ----- ----- ----- -- -- ----- ·¯¯ ·¯¯¯¯
Tdoetal $15,097.56 $116.14 $3,569.28 $1 131.43 $19,914.bi 715 27.85


Cost per
foot * 21.11 g o.16 g k.99 * 1.38 g 27.85


Equipment depreciation all.owance (rental).
A deduction of $9.66 for lamp rental, etc., is prorated on the basis of wages and salaries involved.


DeducteŒ $76.63 pro rata..
Includes direct and indirect charges without F.I.C.A., F.U.T.A., and S.C.I. tax deductions.
Includes F.I.G.A., F.U.T.A., and S.C.I. tax deductions power añ& boardinghouse subsidy.







DMA 110 .


PROPOSED EXPIORATION PROGRAM


(partly allowed under the contract and partly new York)


Location rten Units Remarke


Akron tunnel level Drift 220 feet Allowed under contract


195-foot aublevel Drift and crosecuts $25 feet New work


Akron to Morning
Star levels Raise 239 feet 8| Allowed under contract


Lowest Morning Star
winse level Rehabilitation 200 feet New work


Total drifting and crosscutting 74) feet at $55.15 $41,086.75


Totai raising 239 feet at $58.14 13,895.46


Total rehabilitation 200 feet at Šk9.48 9,896.00


Four raise stations at $1,000.00 each 4,000.00


Maintenance of Akron level to end of contract rOOO.00


Total cost 73;STS•21


7| Work on the 195-foot sublevel is assumed as new work only
because it is above the Akron level.


8_| A total of 349 feet of raiso is still allowed under the contract
for the 390-foot raise and miscellaneous short prospect raises.


g) A total of 48) feet of rehabilitation is still allowed under the
contract; however, this item is classed as new work since it is
below the Morning Star adit level.







DNA 110


SUMMARY OF PROJECT COSTS TEROUGE APRIL 30, 1952


Actual Cost Estimated
Item ihnde Expended per Foot Cost per Foot


Drifting ‡ 77,820.48 ‡52.80,


crossouttins 14,395.87 34.60


Combined drifting and crosecutting #48.79 34.96


Raising 7,265.62 48.11 47,98


Tunnel Rehabilitation,
Morning Star 1ÿ,914.41 27.85 10.519


Total $119,396.38


ANALYSIS OF REQUEST FOR ADDITIONAL FUNDS


Comparison of j>ast project costs and estimated future oosts:


Source Drifting and Raising Rehabilitation
Crosscutting


Past cost from
MF-lOk's $48.79 per foot $48.12 per foot $27.85 per foot


Estimate< of.
future costs Š$5.15 per foot $58.14 par foot $49.48 per foot


Estimated costs are higher than average costa in past work. Extreme


monthly variations brought out in the tabulations from forms MF-104 should


be noted. The increases of estimated costa over the past averages are


justified by changes in operating conditions brought about by increasing


inaccessibility and more difficult operating conditions. A considerable


portion df the drifting and crosscutting will be from the top of the first
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195-foot raise section under difficult conditions. The second 195-foot .


raise section will be increasingly costly as it advances. Raise advance


uring April 1952 is a representative monthly advance which bears out the


estimate.


Rehabilitation of the lowest Morning Star level is not comparable


with work already accomplished since this latter was from a readily acces-


sible adit, whereas new work will be from the head of a 390-foot raise


under severe conditions. At the time of inception of contract exploration,


the bottom Morning Star workings were not known to exist. Since their


extent or conditions are indeterminate, it is reasonable to expect very


bad conditions which must be overcome from the long raise. The workings


may be flooded and this conditiono would hinder normal advance. In addi-


tion, there is a sharp increase in equipment allowance (rental).


Exploration by raising is justified by past experience on the property


where drifting and crosscutting alone have missed ore horizons. Ventilation


of the 19>foot sublevel would also be greatly improved and the lowest


Victor-Morning Star workings would be made accessible for examination,


exploration, and the planning of additional exploration. The raise is


two-compartment and driven only for exploration. Its use for production


would require enlargement.







DMA 110


EREAEDOWN OF ESTIMATED PROJEGP COSTS


74) feet of 390 feet 200 feet of Morning
Item Drifts and Crossouts of Raises Star Rehabilitation


Wages and salaries Š25.00 $25.32 Š20.00


Social security, un-
employment and
compensation taxes 1.12 1.14 0.90


Supplies 10.00 10.53 8.00


Ladirect costs, pro
ratal 1¶.89 16.28 12.72


Equipment allowance 3.14 4.87 7.86


Totale $55.15 $58.14 $49.48


10/ Callahan Zinc-Lead Company, Inc., now operates two mines, a selective
flotation mill, and an extensive surface plant and maintains a camp. Costs
are based on direct charges and indirect charges common to the entire opera-
tion. The latter are prorated on a basis of man-shifts and production, as -
shown in schedules A and B attached to the MF-104 forms. Indirect oosta
covered in prior cost estimates by the dompany and the Bureau engineer
include pro rata chargge, for yard, road, trucks, boardinghouse subsidy,
camp power, mine power, office, engineering, tramming, compressed air, Akron
tunnel maintenance, shops, lamps, and warehouse.







DMA 110


FUTURE WORK .


Item Balance Additional Cost Total Cost
Approved Work per foot


Drifting and
crossoutting 310 feet 435 feet $55.15 441,086.75


Raising 349 feet o 58.14 13,895.46 -


Morning Star
Mehabilitation O 200 feet 49.48 9,896.00


Maintenance of
Akron level O 5,000.00


4 raise stations O 4,000.00


Total cost of project . $73,878.21


Unexpended balance of approved funds May 1, 1952 - 603.62


Additional funds required 473,274.99


riginally approved funds 120,000.00


Total estimated cost of project $193,274,59


Government participation (50 percent) $ '96Ô3749


Estimated time to complete project 12 months


11] Total cost of raise is for 239 feet which is 110 feet less
than originally requested at an earlier date.


Calculations checked by C. N. Conwell.


C. M. Herrer
Mining Engineer


bam .







CALLAHAN ZINC-LEAD COMPANY,iNC
AKRON MINE


WHITEPINE, COLORADO


June 10, 1952


Mr. W. H. King
Executive Officer, DMEA Field Team
Regiaa # 4
New Custans.Eouse
De:aver 2, Colorado


Dear Mr. King:


The following additional information is submitted in olarification
of our application for amendment to our project I-DNA-E2. This includes
same remarks an oost estinates as well.


1. Conneotion to Morning Star Shaft :


It is considered essential that this connection be made since
the exploration of the block will be greatly facilitated. The conneotion
will provide natural ventilation, an escape way in oase of accident, and
will allow servioing through the Morning Star Shaft.


The completion .of this cannection makes accessible the area of
the last known Morning Star production.


We oansider that the other work in this area oannot be carried
through to a satisfactory canolusion if this ogeneotion is not completed
first.


2. Rehabilitation of Morning Star Inner Level:


This work will provido much valuable geological information
ainoe it will enable us to define the Morning Star ore shoot at this
elevation. Also it offera the best chance for early production in the
Morning Star area. The drift is relatively short, being approximately
200 feet in length. Since this is rehabilitation of a drift which has
been closed for many years, we expect the work to be oostly and have
estimated a higher cost per foot than an other rehabilitatian. Ofoourse,
since we are contributing equally to the cost, we would hope to do the
work cheaper than estimated.


3. Indirect Costs in Estimate:


Compilation of past oosts on I-DMA-E2 indicate that indirect
oorts were 53¾ of total oosts. This figure includes indireot prorated


' labor and supervision which in turn includes main level maintenanoe, main
level tramming, timber framing and compressor, machine shop, warehouse,
waste dump, offioe and engineering work. A oanplete break down of this
is girma au the monthly MF 104 form.







CALLAHAN ZINC-LEAD COMÞANY, INC.
AKRON MINE


WHITEPINE, COLORADO


4. Main Level Repair Work Costs:


About 35¶ of the drift from the Akran mine to the Morning Star
area has been in ground requiring timber. Some short stretohes have been
very diffioult to hold and have required what is cammonly called solid
sets. These sets oaasist of 8 feet lang round posts, 14 inches in disaster
and 10 x 12 Coast fir caps. The sets are plaoed with only three inches
of space between timber. They have been only parkially sucoessful and a
great deal of repair work will be necessary during the next 12 months.
We believe that after the ground is relieved this time that follomring
maintenance will not be so heavy.


The Š 5,000.00 estimated for this repair work will certainly be
no more than adequate.


Very truly yours,


CALLAHAN ZINC-LEAD COMPANY


Supertatandent


JED:ds







Mem randum • UNITED TATES GOVERNMENT


To : A. H. Koschmann DATE: June 9, 1952


FROM : C. S. Robinson


SUBJECT: Review by 0. M. Bishop, U. S. Bureau of Mines, and E. J. Lyons,
U. S. Geological Survey of Callahan Zinc-Lead Company request
for additional funds to complete work under Contract I-DNA-E2


. (Docket DMA-llO)


I do not agree with the conclusions of Mr. Bishop and Mr. Lyons
on their denial of the raise from the extension of the Akron level, Akron
mine to the lowest winze level of the Morning Star mine.


Stage 5 of the original request of the Callahan Zinc-Lead Company
was to drive 600 feet of raise-from the Akron level extension to the lowest
winze level of the Morning Star mine with level stations at 100 foot intervals


of drifts fromi statl.ons. This work was approved under
contract I-DMA-E2. As a result of information obtained by the exploration


a work, the company in applying for additional funds, modified the work of
' Stage 3. Under the modified program the company proposes to.drive 390 feet


of raise from the Akrog level extension to the lowest winze level of the
Morning Star fine, feet/of drifting from a station on the raise, and
rehabilitate 200 feet of the lowest winze level of the Morning Star mine. The
main differences between these two progress is that the raise under the
modified program is to be driven in two steps rather than as one continuous


• raise from the Akron level to the Morning Star mine as originally proposed.
The raise would start at the Akron level and be driven 195 feet at 65 degrees.
At the head of this ra th ot and hanging walls of the Star fault would
b explored to the north by Š25 feet of drifting and cross-cutting and by 110
feet of drifting to the sou . From the end of the south drift the raise
would be continued 195 feet at 65 degrees, to the lowest winze level of the
Morning Star mine. This lowest winze level of the Morning Star mine was not
known to exist at the time exploration work started.


It is believed that the raise from the Akron level to the Morning
Star mine is the most favorable part of the exploration program. The ore
bodies in the Akron mine, and from what information-is available on the
Morning Star mine, are comparatively small high-grade lenticular bodies
plunging northward, primagily in the footwall, but with some in the hanging
wall, of the Star fault. These ore bodies have three dimensions so exploration
should be carried out in three dimensions. In the Akron mine most of the ore
bodies were discovered by raises from the Akron level to the old workings of
the May, Mazeppa, and W. and A. mines .


Of this exploration program to date, about 75 percent of the money
has been spent to get into the favorable ground below the old ore shoots of
the Morning Star mine. It would be a waste of the money glready spent not to
explore completely the area between the Akron level ertension and the lowest
winze level of the Morning Star mine. From the present known conditions in the
Morning Star mine, the modified program of the Callahan Zinc-Lead Company of
driving the raise in two stages is strongly recommended.
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The decision as to whether the lowest winze level should be
rehabilitated or not can be deferred until the raise is complete.


Approved:


A. H. Koschmann
Supervising Geologist
Colorado-Wyoming







FILEjÔ PY


UNITED STATES
DEPARTMENT OF THE INTERIOR


se DEFENSE MlNERALS ADMINISTRATION


WASHINGTON 25, D. C.


Mr. W. H. King
Exeentive Officer, Region IV
DMEA Field Team .
224 New Customhouse Building
Denver 2, Colorado


Ret Os11ahan Zine-Lead Company------- ------ -
Doeket No. DNA 110, Ida-32----------------- -


Daar Mr. Kings


The memoranda of the above referenced docket of March 28,
April 4, April 15, 1952 and the letter of March 19, 1952 to Mr. J. H.
ast, Jr. from J. E. Dunn, Superintendent, Callahan Zine-Lead Company,


Inc. have been received by the Base Estala Division of the Defense Vinerale
Exploration Administration.


A complete review of the Monthly Progress Reporta from May 26,
1951 to March 1, 1952, of the Callahan Lead-Zino Co., Docket No. DNA-110
Idd2 reveals the following fastet


ages &
Salargy Equiment appplies ab Advante


Drifting ¥39,713.49 43,839.29 $19,398.46 84,884.25 867,835.A9 1377'
coat per foot 28.84 2.79 14.09 3.555 49.26


Ogs 4 $ 8,736.73 $ 646.20 # 4,232.25 # 797.51 $14,A12.69 416*
"cost jiier '? 21.00 1.55 10.17 1.92 34.64


rossentting $48,450.22 $4,485.49 ‡23,630.71 $5,681.76 $82,248.18 1793·
cost per too 27.02 2.50 13.18 3.17 45.87


Rehabilitation
$15,097.56 6 125.07 8 3,569.28 41,145.86 419,937.87 715•


coat per root 21.11 o.17 4.99 1.6o 27.se


A total of 1377 feet of drifting was completed at a cost of
$67,835.49 or $49.26 per foot of advance, crossoutting A16 feet for
$14,A12.69 or #34.64 per foot. The total for combined drifting and cross-
outting amounted to $82,248.18 or $45.87 per foot, 71§ feet of rehabilitation
of the Morning Star tumel was accomplished at a cost of $19,937.87 er
‡27.88 per foot.







As allowed in the contracts


2200 feet of dritting and crossentting at $34,96, 876,916.00.
A breakdown of this iten shows labor, which includes Social Security
taxes and unemployment insurance, to be #12.72 per foot3 direct supeMaion
engineering surveying, employee living quarters, boarding house subsidy
mine office and accounting to be #2.12 per foot. These two items give a
total of Šlk.86 per foot as .against the present actual coat of 627.02 for
wages and salaries, a difference of $12.16, an increase of approximately
82 percent above the estimated cost as given in the contract.


The following is a comparison of coste as presented in the
contraot, the Work that has been 90mpleted and for work proposed as
presented in the memorandum front 0, M. Harrer to W. N. Traver.


Drifting and Crossout ing:


Cost per foot . Percent above contreet


Contraet Estimate $34.96
Actual Cost 45.07 31.21
Forecast 55.15 57.7


Contraet Estimate ¢¾7,89
Actual Cost
Foreeast 58.14 21.4


Rehabilitation


Contract Estimate $10.519
Actual Cost . 27,88 165.0
Foreeas . 49•48 370.3


In the costs as presented by 0. A. Harrer for Drifts, Crosscute
Raises and Rehabilitation are listed, indirect costs, pro rata. This '
iten will need clarification.


The estimated costs supplied by the Callahan
representative itarodiately prior to the drawing up the
appmved and incorporated in the .oontraety


Zine-Lead Company
tontract were







C. S. Robinson, Geologist, U. S. Geological ßurvey in the
memorandum of Baroh 28, 1952 to A. H. Koschaan, Tield Team, Region IV,
states:


"The original funds approved under Contract 1-WA--E2
were not sufficient for two main reasons: (1) The cost of
dri£ting from the Akron level was considerably higher than The explora-
anticipated because of bad ground; and (2) Ahe Star fanit
are 200·-250 feet in length instead of 50-100 feet in length(cu c oss-
as predieted.. A change in the dip of the 3tar faults could
naV be prediated and accounts for the greater length of the
crossents.


"The Callahan Zino-Lead Company have carried out this
exploration program .as efficiently. as possible, and it is
believed that the in¢reased cost of the project is through
no fault of the company, but rather the result of unfor-
seen geologic conditions.
some low grade ore.


The work to date has disclosed


The Company states: .


"QL the lower or idtron level, 1890 feet of frift and
crossent have been driven. Drifting north from the last
crosscat has exposed a 50 foot long mineralized sone. This
is along the footwall contact of the Porphyry dike. . It
aver, ges about 3 feet in width and will average 5¾ 2n. ¾
Pb. and 3¾ os. g. Under present conditions this cannot be
mihed profitably. It is encouraging, however, and we now
propose to go shead with raise exploration as listed under
Iten 2 of the original contract".


Copies of memoranda from O. . Bishop, U. S. Sureau of Kines and
Erwin J. Lyons, U. a. Geological Survey, Commodity pecialists are enclosed,
outlining their recommendations.


e are sulaitting these figures for your carefhl consideration
and study. In order to conside the feasibility of an amendment to the
contract, or the drawing up of a new contract, we would appreciate your
aggestions and comenta regarding the proposal of the Callahan Zinc-
Lead Company.


Chairaan, Operating Comittee
Enclosures . Defense Minerals Exploration
APPROVED: Maini stration


Member, Burean of Mines


JWAlt/hm) 5-22-52
CC to: Adm. Reading File


Op. Committee
Mr. Bishop


. M. Alt


Docket File Copy
Region IV
Mr. McKnight
Mr. Moulds







',' UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado . May 22, 1952


Memorandum


To: Secretary to the Operating Committee
Defense Minerale exploration Administration


From: Executive Officer, Field Team, Region IV


Subjécts Form MF-104, DM& Docket 110, Contract I-DMA-E2, Callahan
inc-Lead Company, Gunnison County, Colorado


Enclosed are the Operatoria Month2y Progress Report Form
MF-104, Operatoria Narrative Report, Inspecting Engineerta Narrative
Report and other supporting data £or the period of March, 1952,
pertaining to DMA Docket 110, Contract I-DMA,E2, Callahan Zine-Lead
C6mpany.


Enclosurea







UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.


22h New Customhouse
Denver 2, Colorado May 21, 1992


Memorandum


To: Acting Administrator, Defense Minerals Exploration Administration


From: Executive Officer, Region IV


Subject: Request for amendment to Contract I-DMA-E2, DMA docket 110,
Callahan Zinc,Taead Company '


Kindly inform us of the status of the request for an amend-
ment to contract I-DMA-E2, DMA docket 110, Callahan Zinc-Lead Company
which provided for additional funds.


The request wqs sent via airnail to the Secretary to the
Operating Committee, Defense Minerals Exploration Administration, on
April 15, 1952.


of funds. The company recessed operations May 1, 1992 owing to lack


W. H. King







ory IN REPLY REFER TO:


UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY


WASHINGTON 25, D. C.


May 15, 1952


Memorandum


23: Mr. D. E. Moulds, DMEA


From: Erwin J. Lyons, USGS


Subjects Contract I-DMA-E2 (Docket DKA-110), Callahma Zinc-Lead
Compmay.


The Callahan Zinc-Lead Company has requested an amendment
to the subject contract to provide additional funds in the amount of
#73,383.43 for completion of work already approved and for additional
exploration. The field teen recommends that this onendment be
approved.


The present reviewer believes that the applicmat should be
granted sufficient funds to complete the drifting (220 ft.) on the
Akron level and to explore the upward extènsion of the mineralized
zone which was discovered along the footwall contact of the porphyry
dike. To accomplish tais latter work it is proposed to drive 195 ft.
of raise and 415 ft. of drift and crossout in the footwall.


The applicant's proposal also included driving 110 ft.
of crosscut from the head of the above raise and from that heading
drive a 195 ft. raise to connect with the lowest winse level of the
Morning Star. ,This would pennit rehabilitation and exploration of
that lowest winze level. The present reviewer can find no geologic
justification for this work and recommaads that it be denied. at
this time, but that further consideration be given it, if the appli-
cant so desires, when the other work is completed.


Erwin J. L na
Geologist







UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


. WASHINGTON 25, D. C.


May 1h, 1992


. Re: I-D.M.A.-E-2
(Docket No. DMA-110


Memorandum Callahan Zinc-Lead Co.
Akron Unit


To: D. E. Moulds, DMFA Gunnison Co., Colorado


. From: 0. M. Bishop, USEM


Subject: Addition to present contract to provide funds in the amount .
of $73,383.1:3 for completion of work already approved and
for additional exploration.


The field team has examined the workings of this mine to
check the application for the extension of the contract and have
approved it. They say that the cost of drifting was considerably
higher than anticipated because of bad ground and that the crossents
into the Star fault are 200 to 260 feet in length instead of the
80 to 100 feet in length as predicted. They have recommended that
$72,667.35 be allotted to the Callaban 2inc-Lead Company to complete
the work outlined in their new application.


The work proposals under this extension of the contract
include:


1. Completion af the timbered drift on Akron level,
following the mineralized limestone-porphyry
contact for about 220 feet. This was part of
the original program.


2. Drive about 196 feet of two compartment raise
on a 66° incline to a point from which the dike
walls can be explored midway between the Akron
level and the lowest Morning Star winze level.
This was part of the original contract.


3. From the head of this raise, a drift to the
north for 326 feet, exploring the footwa11 of
the dike. This is additional work recommended.


h. At Avorable points explore the dike to its
hanging wall with about 90 feet of X-cutting.
This is additional work recommended.


9. From the head of the raise, x-cut to the south
for about 110 feet to a point where the lowest
winze level of the Morning Star can be connected







lip (Ib


with a 66° raise extension. This is new work
under the revised plan. We recommend denial
of this work as it is not exploration.


6. Complete connection to the lowest winze level
of the Morning Star with about 199 feet of
raise. We recommend denial of this work as
it is not exploration.


7. Rehabilitate and explore the lowest winze level
of the Morning Star, roughly estimated 200 feet
long. This is new work outlined under the new
extension. We deny this item, also.


Using Mr. W. M. Traver's and Mr. C. M. Harrer's costs, in
their memorandum of April 3, 19§2 and deducting the items which we
believe should be denied, the actual amount we recommend .for ap-
proval would be $41,763 instead of $72,667.39. The items which we
recommend denial on are as follows:


110 ft. of X-cutting from top of raise -
to bottom of new raise @ $$$.16 per it.-- $6,067


199 ft. of raising to Morning-Star .
lowest level @ $$8.1h per ft.------------ 11,337


.2 sill stations in raise @ Šl,000 ea.------ 2,000
200 ft. of Morning Star lowest level


rehabilitation--------------------------- 9,896
Maintenance of Akron level----------------- 1,000
Cutting out 1 -1-ton airhoist, 1 air


receiver and the kh0 c.f.m. compressor--- 604


Total amount denied-------------- $30,90¼


Total amount recommended by field team----- $72,667
Less amount denied------------------------- 30,90h


Total recommended---------------- $¼1,793


0. M. Bishop
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINIfiTRATION


WASHINGTON 25, D. C.


224 New Customhoupeau .x
Denver 2, Colorado E. April 15, 19¶2


, i , 136Ž Airmail Reviewed by
i a ^ DMEA OPERATING COMMITTEF


Memorandum 'ÂË$ ~5
(date) g)


To: Secretary to the Operating Committee, Defense Einerals
Exploration Administration


From: Field Team, Region IV


Subject: DMA Docket-ll0, Contract I-DMA-E2, Callahan Zinc-Lead
Company - Request for an amendment to provide additional
funds


Enclosed are three copies each of the following:


1. Request from Callahan-Zinc-Lead Company for an amendment
to Contract I-DMA-E2 to provide additional funds to complete presently
approved work, to authorize additional work, and to extend the time
limit 12 months for completion of the work.


2. Menerandum from C. S. Robinson, of the Geological Survey,
concenaing geologic phases of the additional work.


3. Memorandum from C. M. Harrer of the Bureau of Mines, con-
cerning engineering phases of the request for additional funds.


h. Copy of letter from Callahan Zinc-Lead Company under date
of April 12, 1992, advising that present funds will be expended by
May 1, 1992.


Involved in the request for additional funds, are the follow-
ing:


Completion of work approved in the contract or amendments
thereto. .


1. Drift on Akron Level 220. feet


2. Raise between Akron & Morning Star workings 390. feet


Additional work


1. Cutting drift stations from raise - - - - 4
2. Drifting and crosscutting from Raise - - $25 feet
3. Rehabilitation of lowest Morning Star


(Winze)level - - - - - - - - - - - - - - - 200,feet
4. Maintenance of Akron level to end of project.







Estimated additional .time required to complete work - 12 months.


InciSent to the a ove work are chargës for labor, supervision,
supplies, atid depreciation o operating equipment amounting to $73,383.43
additional funds.


Operating equipment to be furnished by the operator in addition
to that listed under "Exhibit CH, attached to the Contract, is as follows:


Equipment Value Depreciation
rate per month


2 - 1. Ton JLir Hoists . 2,000.00 33.33
1 - Air Driveñ Blower 200.00 3.33
1 - Air Receiver 260.00 h.16 ·
l - 16 Cu. Ft. Mine car 16i.oo 2.68
1 - 19 H.P. Elec. Hoist 2,h00.OG 40.00
1 - hh0 c.f.m. Compressor 6,000.00 loo.oo


We recommend that additional funds be approved in the amount
of 73,383.00, which is consistent with the operator's request, recommended
by the examining Geologist, and supported to a practical extent by the
examining Engine er .


Prompt consideration will be appreciated.


A. H. Koschmann







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse April lg, 1992
Denver 2, Colorado


Memorandum


To: DMA Field Tean, Region IV


From: Chief, Mining Division, Region IV


Subject: DMA Docket 110, Contract I-DMA-E2, Callahan Zinc-Lead
Company, Request for Amendment to provide additional funds


. Enclosed are nine copies of a memorandum from C. M. Harrer,
of the Bureau of Mines, perta.ining to a request from the Callahan
Zinc-Lead Company for an amendment to Contract I-DMA-E2 to provide
additional funds to couplete presently approved work and to authorize
additional work. Harrer recommends that additional funds be approved
in the amount of $72,657.35 as against the amount of $73,383.43 which
was requested by the company. Traver recommends that the figure be
rounded off to $75,000.00 additional funds.


W. H. King y


Enclosures







UNITED STATES
o DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
Building20


Region Iy Denver Federal Center
Denver 14, Colorado
April 3, 1952


Minina Division
Yemorandum Date tiec'd.


To: Acting Chief, Mining Division, Region IV APR 3- 1952


From: Chief, Colorado Eranch, Mining Division buscAU OF MINE
Denver, Colomdo


Subject: DMA 110, Contract I-DMA-E2, Request for amendment to
provide additional funds


Please find enclosed ninscopies of C. M. Harrerts memo-
randum report recommending approval of an amendment to the subject
contract providing additional funds for its continuation.


Harrer estimates Š72,657.35 will be required instead of
the $73,383.43 estimated by J. E. Dunn, Callahan 2.inc-Lead Company re
superintendent. In order to allow for unforeseen contingencies
which are likely in this instance to be excessive, Ild suggest a
round figure of $75,000.00 for the total amount requested, with
Government participation Š37,500.00, subject to the contractoris
approval if considered necessary.


The copy of Dunnts letter submitted with your instructions
to make the investigation is also returned herewith.


W. M. Traver, Jr.


enclosures







(Iþ 11!
UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAUOF MINES


31


Region IV Building 20
Denver Federal Center
Denver 14, Colorado
April 3, 1952


Memorandum


To: W. M. Traver, Jr., Chief, Colorado Branch, .
. Mining.Division


From: C. M. Harrer


Subject: BlVA 110, Contract I-DIVA-E2, Request for amendment
to provide additional funds


Remaining funds available under the subject contract
are insufficient to complete work included in exhibit "A" of
the original contract and additional funds estimated at $72,657.35
are recommended for completion of the project.


Work proposals under this change include:


(1) Completion of the timbered drift on the Akron level,
following the mineralized limestone-porphyry contact for about
220 feet with 7- by 8-l/2-foot cross section. This was part
of the original program. '


(2) Drive about 195 feet of two-compartment 4-1/2 by 8-1/2
feet cribbed raise on a 65° incline to a-point from which the
dike walls can be explored midway between the Akron level and
the lowest Morning Star winze level. .This raise was part of the
original contract. .


(3) From the head of this raise, drift to the north for
about 325 feet, exploring the footwall of the dike. This is
additional work recommended, and may bequire considerable
timbering.


(4 ) At favorable points explore the dike to it;s hanging
wall with about 90 feet of crossout. This is additional work
recommended.


(5) From the head of the raise, crosscut to the south for
about 110 feet to a point where the lowest winze level of the
Morning Star can be connected with a 65° raise extension. This
is a new connection occasioned by discovery of workings below
the main level of the Morning Star.







DMA 110, I-DMA-E2,
4/3/52, ag .


(6) Complete the connection to the lowest winze level of
the Mornitig Star with about 195 feet of raise inclined to 65
degrees. 'Elis was part of the original contract.


(7) ' Rehabilitate and explore 121e lowest winze level of
the Morning Star, roughly estimated 200 feet long. This is new
work as the lowest level was not known to exist at the time of the
original contract.


The work is shown on a map accompanying the applicant's
amended proposal.


ork Proposed


Unit Length Time


Akron level drift 220 feet
195-foot sublevel drift 325 feet 5 months
195-foot sublevel drossout 200 feet
Raise between Akron level and


lowest Morning Star level 390 feet 5 months
Rehabilitation.of.lowest


Morning Star winze.level 200 feet 2 months


The.following data on the proposed work schedule are
the best estinate possible on conditions presumed severe:


Data on operating equipment to be furnished.by
Callahan 2.inc-Lead Company, Inc .


on a monthly allowance basis of value divided by 60


Monthly Months
. Cost Allowance Úsed Location -


1 Eimco 12-B loader ‡2,967.00 $ 49.45 7 Levels
1 Jumbo and 3 DA30 . .


drifters 3,955.00 65·92 5 do.
16 25-cu.ft. cars 6,000.00 100.00 12 Levels, raises,


and
rehabilitation


1 Electric locomotive
with


2 Sets of batteries 8,370.00 139.50 12 do.
and cases


1 Battery charger 1, 20.00 25.33 12 do.
1 Canton car transfer 450.00 7.50 7 Level and


rehabilitation
3 16-eu.ft. transfer 483.00 8.05 9-1/2 Levels, raises,cars and


rehabilitation1 Air receiver 250.00 4.17 12 do
1 Blasting mgo ine .55.00 0.92 12 do.







DMA 110, Ï7M-E2,
4/3/52, pag


Monthly Months
Item Cost Allowance Used Location


3 8-91 stopers 1,830.00 $ 30.50 7 Raises and
rehabilitation


1 Copus 15 hp. blower 1,175.00 19.58 12 Levels, paises,
and
rehabilitation


1 Copus 2-1 2 hp.
blower 450.00 7.50 12 do.


1 Air-driven blower 200.00 3.33 12 do.
2 Worthington pumps 400.00 6.67 12 do.
2 1-ton air hoists 2,000.00 33.33 12 do.
1 440 c.f.m. compressor


6,ooo.oo 100.00 5 Rehabilitation,
etc.


1 15 hp. electric
hhist ' 2,400.00 40.00 5 do.


Equipment allowance per foot of drift and crosscut $ .14
Equipment allowance per foot of raise 4.87
Equipment allowance per foot of Morning Star


rehabilitation - 7.86


Unit Costs per Foot of Advance


745 feet 200 feet
Drifts and 390 feet Morning Star


Îtem Crosscuts Raises Rehabilitation


Wages and salaries $25.00 $25.32 $20.00
Social security and


compensation taxes 1.12 1.14 .90
Supplies 10.00 10.53 8.00
Indirect costs, pro rata . 15.89 16.28 12.72
Equipment allowance 14 .87 7,86


Totals $55.15 $58 14 $49.48







DlvA 110, I-DMA-E2,


Estimated Cost of Proposed Work


Item . -Cost


745 feet drifts and crosscuts at * 5.15/foot $41,086.75
390 feet raise, in two stages at 58.19/foot 22,674.60
4 sill stations for raises at'$1,0 0.00 each 4,000.00
200 feet Morning Star lowest level rehabilitation


at $49.48/foot 9,896.00
Maintenance of Akron level to end of contract 5,000.00


Total cost of project $82,657.35


Funds remaining under the original contract
when the proposed raise was started (on
March 20, 1952) . - lo,ooo,oo


Additional funds required to complete the
originaÍ contract and proposed additional
work $72, 657.35


The proposed amendment with the exception of the sub-
level exploration Will complete the terms of the original contract
under exhibit "A".


estimates
mentioned


The applicant, Callahan Zinc-Lead Company, Inc.,
total additional funds required to complete the work
earlier as $73,383.43.


It is estimated that the cost of the proposed work
will be $72,657.35 in addition to all funds remaining from the
original grant of Šl20,000.00. Government participation will .
be 50 percent, .or $36,328.68.


Amendment of the contract to include the proposed
. Work in items 1 to 7, previously mentioned, at a cost of


$72,657.35 is recommended for approval.


C. M. Harrer \
Mining Engineer







CALLAHAN ZÍNC - LEAD CONPANY, ING.
AKRON MINE


WHITEPINE, COIDRADO


COPY


Mr. J. H. East, Jr.
Regional Director
Bureau of Mines
22h New Custom House
Denver 2, Colorado


Dear Mr. East:


Our best estimate indicates that funds under
I-DNA-E2 will be exhausted by May 1, 1992.


We will plan on discontinuing work in the area
at that time unless we hear to the contrary from
your office.


Very truly yours,


CALLARAN ZINC-LEAD COMPANY


/s/ J.E. Dunn


J. E. Dunn
Superintendent


JED:1f







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. - on
224 New Customhouse IM-a i la &
Denver 2, Colorado April 7, 1952


Memorandum


To: C. O. Mittendorf, Acting Administrator
Defense Minerals Exploration Administration


From: Executive Officer, Field Team, Region IV


Subject: Amendment to Contract I-DMA-E2, Docket DMA 110, Callahan
Zinc-Lead Company


Enclosed are the original and two copies of each of three


amendments to the above contract. Copies of each of these amendments


have been given to the operator, the Fiscal Officer, Region IV, and


we have retained a copy of each for our files.


N. H. King, f
J. H. East, r.


Enclosures







O B
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


200 New Customhouse
Denver 2, Colorado


April 1, 1952


Memorandum


To: DMEA Field Team, Region IV


From: A. E. Koschmann


Subject: DMA Docket 110, Callahan Zinc-Lead Company, Contract I-DMA-E2


Attached are 4 copies of a memorandum from C. S. Robinson .
regarding a request by the Callahan Zinc-Lead Company for #73,383.43
additional funds with which to complete exploratory work under Contract
I-DMA-E2. Robinson recommends that these additional funds be granted,
and I concur with his recommendation.


A. H. Koschmann
Supervising Geologist
Colorado-Wyoming


Enclosures (4)







March 28, 1952


Memorandum


To: A. H. Koschmann, Field Team, Region IV


From: C. S. Robinson, Geologist, U. S. Geological Survey


Subject: Callahan Zinc-Lead Company, Contract I-DMA-E2


The Callahan Zinc-Lead Company under Contract I-DMA-E2 were


awarded $120,000 for exploration in their Akron and Morning Star mines


in Gunnison County, Colorado. The work to be done was described in


detail in DMA Docket 110. A portion of the work has been carried out,


but it is now apparent that the funds remaining are not sufficient to


complete the project. As a result, the Callahan Zinc-Lead Company, in


a letter to J. H. East, Jr., dated March 19, 1952, have requested addi-


tional funds of Š73,383.43.


The original funds were to cover driving a drift from the south


end of the Akron level of the Akron mine, parallel to the Star fault, to


a point below the old workings of the Morning Star mine, crossouts from


this drift into the Star fault, a raise from this drift to the workings


of the Morning Star mine, and to rehabilitate some of the workings of


the Morning Star mine. To date, the company has completed the drift from


the Akron level to under the old workings of the Morning Star mine, two


crossouts into the Star fault, and rehabilitated some of the workings of







the Morning Star mine. The additional funds are to be spent for 390 feet


of raise from the Akron level drift to the workings, of the Morning Star,


745 feet of drifting on the Akron level and from a station on the raise,


and rehabilitating 200 feet of the lower level of the Morning Star mine.


The original funds approved under Contract I-DMA-E2 were not


sufficient for two main reasons: (1) The cost of drifting fran the


Akron level was considerably higher than anticipated because of bad


ground; and (2) The exploratory crossouts into the Star fault are 200-250


feet in length instead of 50-100 feet in lengü1 as predicted. A change


in the dip of the Star faults could not be predicted and accounts for


the greater length of the crossouts.


The Callahan Zino-Lead Company have carried out this exploration


progran as efficiently as possible, and it is believed that the increased


cost of the project is through no fault of the campany but rather the


result of unforeseen geologic conditions. The work to date has disclosed


some low grade ore. No facts have beendiscovered which would appreciably


change estimates of the ore reserves, 84,000 tons of inferred ore, calcu-


lated in the original geologio report for DRA Docket 110. It is recom-


mended that the additional funds, #73,383.43, be allotted to the Calldban


Zinc-Lead Company to complete the work as outlined in their request to


J. H. East, Jr., of March 19, 1952.


C. S. Robinson


2







CALLAHAN ZINC-LEAD COMPANY, ING
AKRON MINE


WHITEPINE, COLORADO


Mt. J. H. East, Jr.
Regional Director Bureau of Mines
224 New Custan House


March 1R,-J9§L


REGR1N IV


fú4R 2 0 1952
Denver 2, Colorado


BUREAU OF MUVES


Subject : I-DMA-E2 DENVER, COLORADO


. Dear Mr. East:


Exploration under Contract I-DMA-E2 has accomplished the following since
Government participation on the project:


3a the lower or Akran level, 1890 feet of drift and cross cut have been .
driven. Drifthis north fran the last cross cut has exposed a 50 foot long
mineralized zone. This is along the footwall contact of the Porphyry dike.
It averages about 3 feet in width and will average 5% Zn., 5¾ Pb. and 3
oz. Ag. Under present conditions this cannot be mined profitably. It is
encouraging however, and we now propose to go ahead with raise exploration
as listed under item 2 of the original contract.


Morning Star rehabilitatica has opened up all necessary main level,work
and the south Norning Star Winze. This is draining through low level work
with the water at present at a point 180.feet doma the dip below the main
level. This Winze has two levels at 100 foet intervals with the lower level,
which is 400 feet up the dip from present Akron twanel drifting, the location
of the last mining done in the Morning Star. Local history indicates that
leasers had just opened up an ore body on this lower level when they were
forced to quit work by termination of their lease. The Winze is in excellent
conditian'and should require no major repair for same time.


The mineralized zaae on the Akron level lines up fairly well with the
projection of Morning Star ore but is on the footwall of the Porphyry while
the greater part of the Morning Star ore was removed from the Dike hanging .
wall, aa the Porphyry Grmlite contact.


Mineralization located on the lower level has been encouraging enough so
that we believe that an amendment to contract I-MA-E2 is justified and pro-
pose the following program:


1. The original contract provides for a raise to explore the area
between the Akron level and the Morning Star. Sufficient finances are not
available to complete this work nor is time adequate since the original coa-
tract expires in June of 1952.


The original contract specified Šl20,000.00. Expenditures total
# 102,186.11 through February 29, 1952. We estimate about Š 11,000.00 costs
for March leaving about Š 7,000.00 of the original fund for April expenditures
ga raising.


An exploration raise has been started to intersect the structure
midway between the Akron level and the lowest level on the Morning Star.
It is being taken up in the footwall limestone as the contact which dips at
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at about 40 degrees is too flat to carry a working opening the required dis-
tance to adequately explore the area.


Fran the top of the first raise section 200 feet up the dip above
the Akran level, a cross out would be driven to a point in line with the
Morning Star Winze and the second section driven for connection. This
camaeotion is extremely important as the first step in the program due to
the following factse .


A. It is beoaning encreasingly difficult to supply adequate
ventilation by mechanical means.


B. The opening would allow compressor installation at the Morning
Star to augment existing compressed air supply which now is carried ahnost
limiles from the Akran Portal to present working faces.


C. Rehabilitation of the lower winze level would be a great deal
more eoanomical with service from the Akron level.


This first step L1 co:etinued exploration would require 390
feet of raise and 120 feet of cross out.


2. The next work undertaken would be rehabilitation of the lower
winze level in the Morning Star. We estimate a maximum of 200 feet of drift
has been driven here.


3. In conjunction with rehabilitatial work above 400 feet of sub-
level drift would be driven north along the contact fran the top of the first
raise at the halfway poi«t between Morning Star and low level work. This
would out the mineralization exposed on the Akron level approximately 200
feet up the dip.


4. Complete the connection between cross outs along the footwall
of the dike on the main level. Mineralization is still present in the north
drift face and conthauation of the heading is an excellent prospect as well
as desireable fran the stand point of Laproved ventilation.


The first and fourth items would be done in conjunction with raise work
given preference. Steps 2 and 3 could also progress in a lik:e manner, setting
the time estimate o:n the job at 12 months.


Cost estimates for the work are attached.


Very truly yours,


CALLAHAN ZINC-LEAD COMPANY


WE. Dann
Superintendent


JED:ds·
encl.







RAISING


. TWO COMPARTMENT RAISE ( 4" x 8" cribbing not lined)


Labor, 390 ft. of raise © 25.32 9,874.80
Supplies 390 ft. of.raise & 10.53 4,106.70
Social Security, Compensation Insurance 444.37


Total Direct Cost 14,425.87
Indirect Cost 6,347.38


Total 390 feet of Raise © 53.26 . # 20,773.25


DRIFTING AND CROSS CUTTING


Labor, 745 ft. Drift & Cross Cut © # 25.00 18,625.00
Supplies 745 ft. Drift & Cross Cut @ 10.00 1,450.00
Social Seourity,0ompensatian Insurance 838.13


Total Direct Costs 26,913.15
Indirect Cost 11,841.77


Total 745 feet of Drift ® 52.02 38,754.90


Stations 4 © # 1,000.00 4,000.00


REHABILITATION MORNING STAR LOWER LEVEL


Labor 200 ft. © # 20.00 4,000.00
Supplies 200 ft. © . 8.00 1,600.00
Social Seourity, Campensation Lasurance 180.00


Total Direct Cost 5,780.00
Indirect Cost 2,543.20 .


Total 200 feet of Drift © 41.62 8,323.20


MAIN LEVEL REPAIR AliD MAINTENANCE


Probable repair cost Akron level between Akran Mine
and Morning Star to May 1952- 5,000.00


EQUIPMENT RENTAL


The following items of equipment will be used in addition to that already
listed ma Contract I-ORA-E2·


2- 1 ton air.hoists value $ 2,000.00 0 53.33 per mo.
1- air driven blower value 200.00 3.33 per mo.
1- air receiver value 250.00 © 4.16 per mo.
1- 16 ou.ft..Level car value 161.00 © 2.68 per mo.
Estimated additional equipment
used and listed under original
contract @360.84 per mo.


Total Rental per month 404.34 .


Total Raatal 12 months period 4,852.08







Following equipment in use last five months of contract.


1- 440 cu.ft. Compressor w 75.H.P.
motor value # 6,000.00 © 100.00 per mo.
1- 15 H.P. Electric Hoist value 2,400.00 @ 40.00 per mo.


Total Rental per month 140.00


Total Raatal 12 month period $ 1,680.00


Overall Total Cost # 83,383.43


Funds remaining under original contract as
of start of first Raise station March 20th. 10,000.00


Total additional funds required ‡ 73,383.43
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION ·


WASHINGTON 25, D. C. V
Agg ¿ 0 1951


Memorandum


TO: Reports and Records


FROMt Production Expansion Division


SUBJECT t Docket No. 110
Contract I a..E2
Callahan Zinc..Lead Company


Herewith please find copy of Landlordia Subordination Agree-
ment and copy of letter from Nr. James Boyd, Administrator DMA, to
Mr. Joseph T. Hall, President, (h]1ahnn Zino-Imad Company relative to
subject Exploration Project, Contract,


Kindly attach documents to copy of contract previously sent
to you.


C. O. Mittendorf


C. O. Nittendorf, Director
Production Eicpansion Division


Attachments-á


DEMoulds/bjs
8/16/51


cc to: Mr. Mittendorf, Mr. d
Reports and Records
Mr. Moulds
Docket copy
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SURNAME:


U.NITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Mr. Joseph T. Hall,
President
Callahan Zine-Lead Company
100 Park Avenue
New York 17, New York .


Res Docket No. 110
Contract I•¾A•E2


Dear Mr. Nallt


Herewith please find copy of Landlord's Subordination Agree-
ment covering subject exploration contract and approved as per letter '
of July 174 1991 aigned by Mr. James Boyd, Adulaistrator.


Eindly attaeh to your copy of the contract.


Sincerely yours,


C. O. Mittendorf y


C. O. ML4tendorfa Director
. Production Expansion Division


Enclosure•1


DEMoulds/bjs
8/16/51


cc to: Adm. Reading File
Reports and Records
Moulds
Mittendor •-Olund
Region (2)
Docket copy
Chron. copy







UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


AUG 2 0 1951


Contract Service Section "
General Accounting Office
Washington 25, D. C.


FILE COPY
SURNAME:


Ret Docket No. 110
Contract I•DMA•E2
Callahan Zinc•Lead Company


Gentlemens


Herewith please find one copy of kndlard to Subordination .
Agreement and a copy of letter from W. James Seyd, Administ.rator DNA,
to Mr. Joseph T. Hall, President, Canahan Zine-Lead Oeapany, relative
to the subject Exploration Project Contract.


Kindly attach documente to your copy of the contreet.


Sincerely yours,


. MittendôFÊ


C. O. Mittendorf, Direo
Production Expansion Division


Enslosures•2 . p


DEMoulds/bjs
8/16/51


cc to: Adm. Readång File
Reports and Records
Mr. Mittendorf, Mr.
Mr. Moulds
Region IV (2)
Docket copy
Chron, copy


Olund
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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Executive Officer
DNA Region IV
Bureau et Mines / •
22k New Customhouse Building
Denver 2, Colorado


Bet Dooket No.110
Contract. I-DNA•E2
Callahan Zino-Ioad Comparg


Dear Mr. East:


Herewith please find two copies of Landlord's Subordination
A6reement and copy of 3mtter from Mr. James Boyd, Administrator DNA,
to Mr. Joseph T. Hall, President, Callahan Zinc•Iead Company, relative
to the subject Exploration Project Contract.


Kindly attach documents to your office copy of contract and
tranonit the other to the Regional Finance Officer.


Sincerely yours,


C. O. Mittendorf


C. O. ML†,tendorf, Direotor
Production Expansion Division


Enolosurea-k


DEMoulds/bjs
8/16/51


cc to: Adm. Reading File
Reports and Records
Mr. Mittendorf, Mr. Olund
Mr. Moulds
Region IV
Docket copy
Chron. copy







oF FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION
3 ------------


WASHINGTON 25, D. C.


July 20 1951


Memorandum


og Adminidtrator, DNA


rom: Acting Chief, Housing and Utilities Branch, Requiremente
Divisiony DNA


Subjects Callahan 31ne•Lead Company


Testerday afternoon I received from your office a 16tter
dated July 13 from Mr. Joseph T. Hall, President, Gallahan Zinc•
Lead Company, addressed to you with a memorandum attached setting
forth a plea for relie£ trom the sale by the Government of lots on
which the company has erected $70,000 worth of dwellings.


By conferences with Nr, William Zimerman, Jr., Assistant
Director, and Bri William 0. Hancook, Chief, Branch of Land Use-. o£
the Bureau of Land Nanagement, I VM able to have the sale scheduled
£or Ausnet 13 1961 reseinded and am now working with Mr. Hillman of
B.L.¾÷ toward an equitable agreement Whereby Canahan can acquire
title to these 1048 and have reasonable assurance this aan be done.


I advided Mr. Ball by phone of the sale rescission.


I th¢ught, you ight like to know thig in the event they
further contact .


Stanley M. alker
S197alker:mc


Copies to: Adm. Reading File
Mr. Strobel
Mr. Montag
Mr. Walk¢r
Files
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UNITED STATES
DEPARTMENT OF THE INTERIOR


QEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


July 1 1 151.-


. Joseph T. Ball, President
lahan Zin -Lead Company


100 Park Avenue
New York 17, New Tork


My dear Mr. Halla


Reference is made to your letter of July to
Defense Minerals Administration, relating to your explo-
ration pro,1eet contract DKA-110.


Inasmuch as you have now furnished the subor-
dination agreements required under Article 2(b) of the
contract form, you are therefore advised that Appendix
II, Which was given in lieu of such subordination agree-
ments, is noin null and void as provided in the terms and
conditions thereof .


ßincerely yours,


JAMES SQm


Administrator


JLHofflund/em


Copy to: Adm. ,Reading File
L. F. Strobel
C. O. Mittendorf
J. L. Hofflund
Files
Reg. IV (2)
GAO, Contract Service Section
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UNITED STATES SURNAME:
DEPARTMENT OF THE INTERIOR


DEFENS MINERALS ADMINISTRATION


WASHINGTON25,D.C. I


Mr. Joseph T. Hall, President
Callahan Zige4ead Company, Inc.
100 Park Avenne
New Terk 17, New York


9069 Jee:


Rottrence 18 maAo to your letter to me of in reply
te mine of June 12, Which in turn was in reply to yours of June 5
relating te Ugg0 and DNA-12251.


I regret that yea think that the regulations governing
Government aid in defense exploration projects (¾0-5) are not all
that they sheald be, but should be amended to allow as a credit
work performed before the date et sa exploration project contract.
As indicatei to yet in my 16tter of June 12, I as tamble to agree
with yen on this point.


In your letter et July 11 yet refer te what seems to yea
. . . a governmental attituto designed to discourage its friends


. . ." I suppose that the best frients et the Governatat are its
cittaens-a11 of them; not merely these who desire to have or receive
some special benefit from the Gewernatat.


If the Defense Minerals Administration sheald act apen the
applications that favoite large projoets to the exclagion of the
numerets $5411 operators, this might leave many of the small opera.
tors out in the cold. Of course, the big operators are in better
position than the small operatore to present their applications la
good shape and have them enacted upen¡ but Congress has made it
plain that 14 desires the small operators to haT* special consia
eration and to have theît applientions 40tta apen as rapidly as
possible. With this in view, this Administration is endeavoring to
pr*¢ess the applications of small operators in due course, and
partitularly to give them preferenet over the appligations of larger
operators vhe alteady haT4 ene exploration project contract . This
is not te say that applications are determined exclusively on the
basis et whether they are large et small or whethey the applicant
already has a coatžaet with the Government, but rather that these .
are necessary elements for consideration la carrying out the Defenso
Production Act for the promotion of the prodnetten and supply of
JLHofflund/an
Copy to: Administratorig reading file


L. F. Strobel
C. 0. Mittendorf


Îe . Hofflund







strategie and critical erals and metals. Of course the urgency
for the supply of the particular metal or mineral which is the sub-
ect of the application is a1se a matter of prise consideration.


Sincerely yours


stratof
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UNITED STATES
DEPAITTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


July 16 1951


Memorandum


To: Mr. 0. O. Mit er


From: General Counsel


Sub)eet: Call 2inogLe dC DNA-110


Reference is made to your memorandum to ao o
July T to which Was attaohed the letter of Callahan
gino- ad Company of July 2, with subordination agree-
ments offered for the purpose of replacing Appendix H.
Attached is a form of letter for the signature *f the
Aan nistrator to dallahan Zino-Lead Company acknowledging
the receipt of the gubordination agreements and that
their effect is to render Appendix U null and void, .
copies of the letter to be attaehed to all copies of the
contraot inaapuch as the letter becosas a part of the
contraot.


. L. Hofflund


Attachment


JLHofflund/em
Copy to: Adm. Reading File


L. F. Strobel
J. L. Hofflund


' Files







Mdnorandym from
. ' JOfEPH T. HALL
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CALLAHAN ZINC-LEAD COMPANY NC.


E WP AY RK 7, EN Y.U E


OREcoN 9-1300 «


JUL1 3551


Mr. James Boyd, Director LANDON F.STROBEL
Bureau of Mines E×ecutive Secretary
Interior Building
18th & 19th and E Streets
Washington 23, D.C.


Dear Jim:


Ve have given a great deal of thought to your letter of June 12, 1951 in which
you set forth reasons for denying our request for a change in "Regulations
governing Government Aid in Defence Exploration Porjects" to permit allowance
of the cost of work performed at our Akron Unit prior to the date of our con-
tract, DRA-llO.


Your reason for denying our request appears to be that it is too difficult to
determine the intent in such cases. You state that the Government cannot
tell what is in ment s minds-." It can do so, I believe, with greater ac-
curacy than it can tell what ore is beneath the surface of the earth. I can-
not see that the determination of intent in the few cases involved is as dif-
ficult as the determination of the merit of the exploration programs presented.
You further state "if the Government is to participate in the cost of work
previously performed in one case it must participate in work previously per-
formed in all cases." This seems as illogical to me as if you were to state
"if the Government grants one exploration application, it must grant all ap-
plications." The evidence presented can surely be judged in the former as
well as the latter instance.


In the case of our Akron project DMA-llO, the record clearly shows that we
called upon the Bureau office in Denver and that I phoned your office in
Washington before the project was seriously considered and that both calls
were made as a result of the Government announcement of exploration aid. We
should not have proceeded as we did at the time without expectation of Govern-
ment participation and the record is clear on this and can be amplified and
presented.


It seems apparent to me that it would be a relatively simple matter to ascer-
tain the intent in the few cases chiming such. This history às known to you
surely does not support in our case the statement that "the fact that work
has been performed or is in progress at the time an application for aid is
filed is in itself a pretty good indication that such work would have been
undertaken without the benefit of the program." Under the circumstances cited
in my letter of June 5, 1951 to you, I cannot agree that the denial is fair.
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Mr. James Boyd -2- July 11, 1951


The answer you have given supports a growing feeling that the Government,
domestically as well as abroad, has a decided policy of helping its enemies
rather than its friends. Under the philosophy set forth we should have fared
better had we sat in inactivity for six months and wasted the months required
to formulate regulations. He took, as we told you, the risks that you might
not approve our pro'gram and that the Government aid program might never jell.
For patriotica11y risking ourselves, we now find a "regulation" is promul-
gated penalizing us for our troubles.


In further evidence of what seems to us a governmental attitude designed to
discourage its friends, we now have a letter from Mr. Herres in answer to an
inquiry. about our ject DMA-1225I stating "were notified---to set
aside additional projects presenteŒWipplicants that already had received
exploration contracts". This project was presented in Washington by our Mr.
Flynn in May and was reviewed with several of your staff to be sure that it .
contained all required information. He have been assured that it would be
studied "within the week" three times. And now we learn that because we
have had one project approved, any others from us go to the bottom of the pile.
Isn't it, reasonable as you look for meritorious projects that those whose
past presentations .have proyed acceptable are more likely to present others
of merit and at least should receive equal treatment?


Our Erie project is at an elevation of over 10,000 feet and the indicated
delay may well make it impossible of commencement this year, for preparatory
work must start before Fall weather. In the light of our experience to date,
we are certainly not going to take even preliminny steps to get ready until
the papers are all signed and delivered.


It seems to me that your regulations are eminently unfair as is the office
procedure of "setting aside" applications such as our Erie DMA-1225I. Such
actions can be expected to discourage the cooperation of those elements in the
industry who learn by experience that cooperation is one-sided and the laggard
play-it-safe" boys come off best.


I am sure that you desire the cooperation and good-will of the industry. I
sincerely hope that the Government will review its position and take the steps
necessary to correct what seem clear]; serious inequities. The resolution
presented by Mr. Bradley at the May 9th meeting of the National Minerals Ad-
visory Council as quoted on Page 6 of the Minutes, and copy of which is at-
tached for convenience, clearly points the way to correction of the problem
we raise as to DMA-110.


Very truly yours,


JTH/g seph T. Hall
Enc.







EKCERPT FIDM NATIONAL MINERAIß ADVISDRY COUNCIL
MING'1Es 0F MEETING OF MAY 9, 1951


Mr. Bradley, Chaiman of the Committee, reported that the following resolution
had been approveds


RESOLVED, That, the Defense Minerale Mahantrationte exploration
financing prograta be amended to allow more flexibility and libeÞ-
ality in computing an appitoant's "aatehing" share by permitting
expenditures already made by the applicant for work in progress
or work performed and auspended to be considered as a oredit
toward the applicant's "matching" amounti PROVIDED, That eunh
work was started during or subsequent to September, 1950 as a
result of .Governmental publicity urging increased mineral pro-
duction;


PROVIDED FOR¾ER, That auch work must evidenoe a reasonable oor>-
†Janitywith the work for which funds are requested; and


PROVIDED FORSHER, That no Government funds shall be used on any
such project unless it meets with the approval of engineers of
the Geological Survey or Burean of Mines.*
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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


July 13, 1991


Memorandum


TO: Mr. John L. Hofflund
neral Counsel, DMA


FROMs 0.,0. Mittendorf, Director.
roduction Expansion Division


SUBJECT: Docket No. DMA-110
Callahan Zinc-Lead Company


The subject Docket coYoring Exploration Project Contract
No. I-DNA-E2; executed May 25, 1951, containe Appendix II which
was used in lieu of the Landlord's Subordination Agreement Form
MF-202 due to unavoidable delay in securing landlord's signature
to Form MF-202. Appendix II states that in event the subordination
Agreements are furnished and made a part of the contract, Appendix
II shall be null and void.


The Callahan 21nc-Lead Company under date of July 2, 1951
have furnished Landlord Subordination Agreements covering the ow.
nors of the 46 mining eMme on which, along with the 31 mining
claims wholly owned by Callahan Zinc-Lead Company, the exploration
project is to be conducted. The company also requests that Appen.
dix II be declared null and void and to be so advised.


The company* a letter of 19ßl, Subordination Agree-
ments by the Hayden Mining Company and e Aho Leo E. Oberto and
8. J. Oberto all being co-owners of the property along with copy of
Lease and Option and file copy of Exploration Project Contract are
herewith transmitted to you for the action required to fulfill the
request of the subject company.


DEMouldsfecl gittendorf


cc to: Messrs. Mittendorf
- Olund
Hofflund C. O. Mittendorf
Strobel
Herres
McKnight .
Moulds
FILES







CALLAHAN ZINC-LEAD COMPANY, INC.
IOO PARK AVENUE


NEW YORK 17, N.Y.


OREGON 9-13OO


OFF1CE OF THE PRESIDENT gg


Defense Minerals Administration
Department of the Interior
Washington 25, D.C.


Re: DMA-110


Gentlemen:


DMA-110 covering an exploration project at our Akron property was
executed on May 25, 1951.


In the absence of an executed subordination agreement of lessor
at the time of signature of DMA-llO, Appendix II was included.
We now have received and send you herewith three executúd copies
of Landlord* s Subordination Agreements executed on the one hand
by the Hayden Mining Company and on the other by Lyyle Aho, Leo
E. Oberto, and S.J. Oberto.


Since we have now furnished you with the subordination agreements ,
required under paragraph 2(b) of the contract, will you please
advise us that Appendix II is null and void, as provided.


Yours very truly,


CALLAHAN ZINC-TRAD COMPANY


' Jo ph T. Hall
President


JTH/g
Enclosures


cc: Mr. J.E. Dunn
Mr. R.F. Mahoney
Haney & Howbert
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE M1NERALS ADMINISTRATION


WASHlNGTON 25, D. C.


June 12, 1951


e. Joseph T. Hall, President
Callahan Zino-Lead Company, Inc.
200 Park Avenue
New York, 17, New York


Dear Joet


In your letter to me of June 5 you recommend that
our "Regulations governing Government Aid in Defense Explor-
ation Projecta" Whould be amended to permit the allowance of
the cost of work performed prior to the date of the explora-
contract, or else to allow exceptions or some other arrange-
ments to correct what you consider to be inequities with
respeot to work previously performed.


You may be sure that in formulating the program
due consideration was given as to whether eredit should be
alloweå for work already performed or in progress. In this
connection it should be noted that the purpose of the De-
fense Production Act and of the exploration program under
the Act is to procure the performance of exploration that
would not have bëen undertaken without the aid provided by
the program. The fact that work has been.performed or is
in progress at the time an application for aid is filed, is
in itself a pretty good indioation that such work would have
been undertaken without the benefit of the program. It might
even be argued that no aid should be givento a project in
progress or thAt apparently would have been performed without
Government tid. We chose what seemed to be the more reason-
able and fairer course of simply disallowing for oredit work
already performed.


It doog not seen prtotietble to treat one appli-
cant for aid under the exploration program any different
from any other applicant. The Government ennnot tell what
is in men's ainds when they start an exploration program;
whether any given project was induced by Governmental pub-
11eity of by the 76e to seek & profitable disoovery of ore.







You y¢urself say, kith resþeot to our eenversation with
tog Miller on September ÉSi *Be Millejroould, of
course, give no guarantees beganae regulations are not
formulated . . . he saw nothing but Sain in our.proteed-
ing since Ltold him that we did so at our own risk med
would have me e141st if the Government program failed to
materialise or if our progeot was not approvedf .


t ma‡ 'be that yourself and some other þroducers
would not idtve started a þartioalar exploration progeet at
the time they did start it if they Gould have been sure
when the Government would promulgate an exploration program .
Under which the partieular exploration progeot would have
been eligible for aid. This does not seem to prðVido a
suttitient reason. for the Government, after the promulga-
tion of the exploration prograag.to partioipate in the
oost of that work already performet and not at the same
time participate in the cost of every other exploration
project that sty have been started after the effectiYe
date of the Defende Preduction Aet. In othet worda, it
seems to me that if the Government its to participate in
the cost of work previously performed in one etae it must
participate in work previously performed in all cases, on
the same basis. I do not think that this would carry out
the intents and purposes of the aët, which as I understand
them, are to induce and aid new exploration work, not work
previously performed, or thAt would have been performed
anyhow.


I thank you for your suggestions, although I a
not able to-agree with them, and will always Þe glad to
hear from you on the,administration of the proßram and also
ith respect to. your own exploration profeet.


Sincerely yours


JAMES 80YD


Administrator


JLHoflund/ema


Copy to: Administrator's Reading Files
L.F.Strobel
J.L.Hoflund
C.O.Mitteridorf
Chron.
Files







C LLAHAN ZINC-LEAD COMPANY, INC.


OREGON 9-13OO


OFFICE OF THE PRESIDENT


Mr. James Boyd, Director
Bureau of Mines
Interior Building
Between 18th 4 19th and E Sta.
Washington 23, D.C.


Dear Jims


June 5, 1951


DEPARTMENT OF THE INTERIOR
Defense Minerais Mministration


RECEIVED
JUN 71951


LANDON F. STROBEL
E×ecutive Secretary


As you know, Project, A for our.Akron property was signed on May 25th after we
had brought, Jim Flynn East to complete all details in Washington.


As I understand it the regulations as now interpreted preclude government
participation in exploration costs prior to the date of the contract. I have
discussed with you our problem in this connection and feel that we have reason-
able badiis for stating that an inequity exists in this instance. In this
letter I should like to place our posit,ion before you formally.


As soon as possible after the government announced its determination to encour-
age exploration by lending financial assistance to mine operators, Jima Dunn,
our Colorado Superintendent., called upon the Bureau of Mines in Denver to pre-
sent a project which was subsequently called Project A. He advised Frank
Mahoney who wired me on September 27, 1950 as follows:


"DUNN PHONED THAT BUREAU VERI RECEPTIVE SOUTH PROGRAM BUT NO
DEFINITE YORD FROM VASHINGTON EXPECTED FOR THIRTY DAYS. DUNN
VILL TRY SEE RUDER THURSDAI"


On the following day, September 28th, I telephoned Washington and, in your
absence, talked to Tom Miller. Regarding this call I wrote Frank Mahoney a
memo on September 29, 1950 from which I quote:


"After receiving your encouraging telegram yesterday about Dunne s
Denver visit, I telephoned Miller again. You have doubtless seen
the press release describing the general organizat,ion of the
Department of the Interior and the placing of the minerals program
under Boyd.


As expected, Miller told me that the operating details were in pro-
cess of formulation and Bureau men were working with R.F.C. on regu-
lations, etc. He was unable to make any prediction on when they .
would be ready to go into action.







o
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Mr. James Boyd -2- June 5, 1951


The chief purpose of my call, however, was to ask him whether we
could get started on the Akron South program and not have this
prejudide future action. Might we include in project funds expendi-
tures made in anticipation of the government program? He said they'd
been asked a thousand questions but never this one before.


He could, of course, give no guarantees because regulations are not
formulated. He conferred with others in his office in answering me,
He stated that certainly it was in the national interest to proceed
with exploration to make metals available at the earliest possible
date. He saw nothing but gain in our proceeding since I told him
that we did so at our own risk and would have ,no claim if the govern-
ment program failed to materialize or if our project was not approved.
He said that he and his men would keep well in mind the problem I
raised while working on regulations. Certainly such prior outlays
on a project should be included in a subsequently approved program.


I believe that this conversation gives us a strong position and that
we are warranted in proceeding on the assumption that whatever we
spend in advance of a program approval will fall within a subsequently
approved project."


Ve started placing orders for track, pipe, and equipment before mid-October.
Actual work on the project commenced on October 22nd.


On October 13th, Mr. Allaman wrote to Jim Dunn indicating the type of informa-
tion required in submitting a project. In a letter dated November 22, 1950,
an application wgs made to the Bureau in Denver for government aid. We received
acknowledgment of receipt of this application in a letter dated December 7, 1950
from Charles W. Merrill.


I doubt if it would add much to list here the information we received about the
Projects going to Vashington, being returned to Denver, returning to ¥ashington
etc. The governing fact in delay was, I believe, the time consumed 14Éormulat-
ing policy and regulations governing the program. You will recall that I talked
with you on the progress of the program on several occasions and advised that
we were proceeding at Akron.


The purpose of this letter is not to criticize the Goverament for the months
consumed in effectuating the policies established last September. It was far
too long a process for a program to which such urgency was attached, but the
obstacles to final agreement were great.


I do wish to express strongly our feeling that it is eminently inequitable to
penalize by regulation a company such as ours for stepping out to do the job
which was considered urgent. He recognize that we may have no legal grounds
for claim but we feel that we have every moral ground for asserting that it is
unfair to reward those who selfishly do nothing in time of stress as opposed to
those, like ourselves, who take the risk for the national good.







Mr. James Boyd - 3 - June 5, 1951


Yhile the regulations may not, as now written, make us eligible to request
government, participation in expenditures on Project A at Akron prior to
May 25th, new regulations or exceptiöns or other agrangements should be made
to correct such inequities. Unless the industry is made to feel that it is
receiving a square deal, full cooperation cannot be expected. In such a case
the present regulation is designed to discourage the patriotic who are will-
ing to risk in the nations interest.


I hope that you can soon write me that steps have been taken and that we may
request, participation of the government from the inception of Project A. I
think we've done our part. The government should do it,s.


With best wishes.


Sincerely,


Jose T. Hall


JTH/g
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SURNAME:


UNITED ST TES
DEPARTMENT OE THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Har 25 1951


Memorandna


To: Nr. 0, 0. Mittendert


from: General Counsel


Babject: xxplora og project-..es11ahan gino-Lead Company, Docket
No. DNA.110


This etties has revievet the above enhject case and flads


it to be in satistaetery fora. Accortingly, contract may be


presented to the Administrator tot execution.


3. Ir. goffinna


J. L. Hofflund
General Counsel


Attachment


BJKoont z/em


Copy to: J. L. Hofflund
C. J. Koo11z
L. F. Strobel
Tiles







or FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


xar 25, 1991


ähan¯21ne+Lead Company
100 Park Avenue
New York 7, New York


Ret Docket No. 110 • Lead-2ine
Exploration Project Cont,raat


Dear Mr. Rallt


Herewith is your copy of the duly executed contract for
the Norning StalkVictor exploration project, Docket DMA-110, era
p1aration project. Contract 1.DNA.E2.


oopies
sented
Region


Tour representative, Mr. R. James Flynn, has been given
of the Progrese Report, whiofWã¾WW11ed out and pre.
to the Executive Officer, Defense Ninerale Administration,
17, 22h New Custombouse anilding, Denver 2, Colorado, as


soon as possible after the tLrst ih31 ealendar senth of work and
month2y thereafter. The expenditures certified on thie report
will constitute the basta for the payment of the Government's
share to a mamma of $60,000.


Pleaeo notify Nr. J. R. East, Jr.» Director of the
Denver ožfice, of the starting date of work under this contraat.


Sincere2 7 Was


0. O. Mittendorf, Director
Production Expansion Division


Enc10sure-1
DEMoulds/fw Admr Readin le
cc to: Field Team Reg. IË(


Mr. Mittendorf, Mr. Olund
Mr. Strobel
Mr.. Herres
Mr. Rove


, . Mr. Moon
GAO .
Finance Sec., Bu.Mines
Mr. Moulds
FILES
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CALLAHAN ZINC-LEAD COMPANY, INC.


IOO PARK AVENUE


NEW YORK 17, N.Y.


ORecoN 9-13OO


FFICE OF THE PRESIDENT


Mr. James Boyd, sministrator
Defense Minerals Ariministration
Department of the Interior
Nashing§on, D.C.


Dear Mr. Boyd:


The BoaM of Directors of Callahan Zinc-Lead Company, Inc.
adopted and passed a resolution today, May 24, 1951,
authorising and directing Mr. R. James Flynn, Assistant
Superintendent, Akron Unit of this firm to execute on
behalf of our Company an exploration project contract
designated Docket. No. DMA-110, between the Government and
this Company. You are accordingly advised that the exe-
cution of this contract by Mr. Flynn constitutes an authorized
and binding act upon †.his Company.


- Yours very truly,


CATLAHAN ZINC-LEAD COMPANT, INC.


' Josep T. Hall
President


JTR/g


cc: Mr. R.J. Flynn
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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


May 18, 1951 ---- - ------- -


Memoranden


Tot C. O. Mittendorf, Director, Production Expansion Di iden---


Froms D. E. Moulds


Subjects Docket DMA-110 - Callahan Zino-Lead Company


Exploration Project, Akron Unit


The subject application was presented for a Government
loan to assist in exploration and development of the Morningåt .
Vieggps-and was dated November 22, 1950. The Field Team examiried
tÑ~project and forwarded recommendation under date of April 26,
1951. The Lead-Zine Branch forwarded docket and recommendation
to the Production Expansion Diirision under date ož May 9, 1991,
and it was received May 14, 1951. A call was made to Mr. J. T. Hall,
President of the subject company, on May 1§, advising him of
additional information required for certification of the project.


Criteria


(a) Lead and sino are strategic metals as defined under
MO-5 for exploration project aid.


(b) The property consists of a producing unit (Akron-North
Star-Erie) which is mining and concentrating 1,400 tons monthly
of ore averaging 4.5 os. silver, A.2% lead, and 6.3$ sino and
atoomplishing oritical metal production. The reasonably
assured ore reserves remaining in this unit are stated to be
10,000 tons of slightly higher..average grade than present
milling average. The ore bodies occur as replacement masses
in limestone and dolomite along the axis of porphyry intrusives
and fault planes. Approximately 2,000 feet south of the
present producing area is another favorable ore zone which in
early days was worked by shaft and tunnel with a production,
from available records, of 5,256 tons of ore averaging 16.4 os.
silver, .60$ copper, 15.7¾ lead, and 21.6% sinc. This production,
all prior to 1925, was from workings to a depth of 324 feet and
from two separate ore shoots.







or FILE COPY


UNITED STATES SURNAME:


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


ay 9, 1951


omorandu --- Ret Docket DR•l


To: Production Expansion Division


Froms Lead•Zine Branch, D. . A.


Subjeota Approval of exploration loan
Callahan Zine-Lead Co
100 Park Avenue
New York 7, New York


B. Akron Bait
Tomichi Nining District
concison County, Colorado


C. Conclusions
(1) This project has bood possibilities of discovering ead


developing sinc-lead reserves sufficient to keep the
mill facilities supplied with ore, at a rate of 1200
to 1500 tons of ore per mouth, for a considerably3onger


. period than can be meticipated from the presently known
reserves. The continuous production from this mine will
to importart ir. the national sinc•lead supply by making
an important contribution to the metal production ex-
peeted from the Colorado re ion.


(2) The project proposed represents a.logical approach to
the possible production of Laferred ore ha this crea.
The past experience of the company in mining and explor•
ing oder similar àanditions ,indicates that any tech-
nibal problems that mi ht be encGuntered can best.be .
solved,by this method of exploration. .


. (§) The 1îst of additione.1 equipment required for the pro-
‡ect is amell and it is esaumed that the comp my is la
a poettion to acquîre the arterials without difficulty.


(14) The project qualifies for the participattag exploration
program established by the Defense inerals .ääministra-
tion.


(5) The ocapany has a reputation in the mhok2 industry as
one indioative of good annagement.







D This prophrty was examined by engineers and geolégists étaehed
to the field am Jffice. Their respettive recomendations are
contained in e secompanying field report. the Mad•gino Branek
concurs in part with t.he field team reeomendation. The amount
of the loan reedmmended for approval by the field team is
#120,682. This being the part of the $20§,874 requested, een•
sideret by t en se explorat,ion. The rematader. #8§,192, was dater-
preted as fande to be allocated for direet development purposes
in the Vienar- orning Star area.


The Leaci-Zilo ra2eh recommends that the total amount reguested
(#205,û74 he approved as en explúration loan. The wor2 to be done
mder item (3 of tà1e proposal is interpreted as being in part
exploration since at present the locations of .gre ¾edies in this
area are unkngen. If ore is enecuatered on the Akron drift level,
the wort ropo ed in this tree would be development. However,
there is reaso to believe, because f. te irregular occurremos of
the ere, th he extension o are bodies t is level i ht not
oxist. 3eennee of hese cireamsta ces Use otel amouct requested
should be considered lor exploration. It is furti r recommended
that a elause ~oe inserted in the contraot giving the Government
the right to.inspeet the project upon completion of the Akron drift
level to determine (1) if er ore Lady has been esecurtered; (2)
il ore en loisilon is desiraole; (3) if e continuetion of the
project would be olessed as development work. This inspection
should provide the .necessary data £or use in determining if the
gaß,192 requested oculd be properly allocated as funds for e:mÿ1ore-
tior..


The Cellahen nompany representative stated in an oral compaunication
that enok as strangement would moet with their epprovela


8. the applicant requesta A participatiu eiploration lohn of Š205,STA
to drive 1700 feet drîft from the_ n ran mine to e point.Under the
working a of Me Victor-¼orning Star diaesi prospeet the Star fault
some with 500 Teet dritta and §ù0 foot of raiso) drivy 600 feet of
raise and 700 feet of drifting to explore toe area beneath the
Victor4iorning Star mines


. I i not expoeted that this exploration,. progeot will merease the
produëtion frem the mine of area but will serve to assure a


supply of ore suffioitat to maintain The presett production for a
period longer then oan now be anticipatede


The pr pert, has a enlouleted inferred ore reserve of 64,000
tona, containing 15§ Zine, 11 end ad 6 oss. of Silver. he







geologit eonditione are anoh that the eteness of the projeet is
relatively siesáred. The inherent rîak involved in exploration
progests apphee to be ooneiderably leek than for most projeets
of this .type.


Fresent production from the property is lig)G tone por raouth. This
rate is expected to contidue after the exploration protram is
ccmpletada


Detalla covere in en inserts report.


(A) Details cofared in engineering report.


(S) Lead conceaprates are truoked to the merican Smelting ett Refining
Compan¿ emelter at Leedville, Bolorado. Sino concentrates are
trucked to Salida and then shipped via railroad to the American
Smelting a hofining Company smelter at Amarillo, Texas.


(6) The company.hag assureü the Leed-Zine Branoh that the proposed
work can be completed wiuhin two years.


E. All itema ere covered in detail in the Application and field team
report..


I. (2) The amount requested is adog ato but tet exceasive.


(4) Repayment under rovisions s aiad in he explcre tio Pro am
rules.


4, Statements contained in iiald tea report.


K. A conference with..1. 11, reaiue t of Cal10han Zine-Lead ompany
5/2/51, resulted in e elusions re ardin the amov t of the loaa énd
the applinent's tillin nesa p rticipate on en equal basis.


om Lyon


ALBrokaw:emp
G 5 9/51 om irector
Copies tok J• East Jr.* Supply Division


Re on, 17 (2)
Chief, Lead-Zig Br.


E. T. McKnighf È04 GSA L. F. Strobel
L• B. Moon T. Lyon


R. H. Mote Directors reading file
42 GSA


Br. readin files
2 GSA


Files
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CALLAHAN ZINC-LEAD COMPANY, INC.


lOO PARK AVEN UE


NER GON 9 3 O


OFFICEOFTHEPRESIDENT May 3, 1951


Mr. Thomas Lyons
Director of the Supply Division
Defense Minerals Administration
Department of the Interior
Washington 25, D.C.


Dear Mr. Lyons:


In accordance with our telephone conversation of yesterday, I hand
you herewith copy of our letter to Mr. East of November 22, 1950
proposing an exploration program for our Akron property in Colorado.
I trust that by the time you receive this you will also have received
the original of the application from your Denver office and,if so,
would appreciate return of the enclosed which is our New York Office
copy.


Ve are. most anxious, as you know, to complete this matter and have
a contract in effect.='From advices received from your staff, it
would appear that we have furnished all necessary information and
that there should be no delays in concluding the matter. Please feel
free to call me collect if there are any missing items and if need be
I should be glad to come to>Vashington on a moments notice to finalize
the matter.


Very truly yours,


' osep T. Hall
President


JTH/g
Enclosure
cc: Mr. R.F. Mahoney-SF


Mr. J.E. Dunn
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OFFICE OF


REGIONAL DIRECTOR


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


REGION IV 224 NEW CUSTOMHOUSE


. DENVER 2. COLORADO


May 2, 1951


Memorandum


To: ' Otto Herres, Cþief, Lead-Zinc Branch, Defense Minerals
. Administration


From: Executive Officer, DMA Field Team,. Region IV


Subject: DMA Docket 110, Callahan Lead-Zinc Company, Akron Unit


As requested in your telegram of May 2, we are sending you


the original docket on the above company.


. Enclosure
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McKnight 268
Defense Minerale Admi¤istration


1 1110037 Expenses of Def. Prod.Exeo
office of Pres. (allot to


Interior) 1951 10.1


Jr.
Bureau of Mines
22k New Customhouse
Denver 2, Colorado


We need original docket IER•110 Callahan Lead ino Akron nit to documen


recountendation for exploration loan.


erres


o Tm ana s, Chie
Lead•Zino Branch


E 2McKn ight:emp
G 5/e/51
Copies to: J. H. EÀST CONFIRMATIQbT COP


Chief, -Lead--Zinc Br.
E. T McKnight hÉOk GSA
L. B. Moon
R. H. Mo te
L. F. Strobel
T.Lyon
Files







UNITED STATES
- DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


OFFICE oF REGION IV 224 NEW CUSTOMHOUSE


REGIONAL DIRECTOR DENVER 2. COLORADO


April 26, 1951


Memorandum


To: Landon Strobel, Executive Secretary, Defense Kinerals
Administration


From: DMA Field -Team, Region IV


Subject: DMA Docket 110, Callaban Zinc-Lead Company, Akron Unit,
Tomichi Mining District, Gunnison County, Colorado


We are enclosing the original and two cop‡es of the


report on Docket DMA 110.


The Field Team concurs with the findings and recommendations


in the report.


P. T. Allsman, Alternate


A. H. Koschmann '


Attachments
One copy by air mail
Two copies by regular mail







CALLAHAN ZINC-TJi'AD COMPANY .
AKRON UNIT
VICTOR, MORNING STAR, AND AKRON MINES
GUNNISON COUNTY, COLORADO


DEFENSE lüNERALS ADMINISTRATION REPORT
DMA DOCKET NO. 110


APPROVED:


H. Koschmann UNITED ST&TES DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
JAMES BOYD, ADMINISTR&TOR







Mining Division
Region IV


6, 1951


Me eran


Tes DMA Field Team, Region IV


tress Chief, Mining Divisten


Subjects DMA 110, angnaar zine4.ead Osapany, Akren Vnit,
Temichi Mining Distriet, Gunnision County, Colorado


The report has been exhaustive3y reviewed. It is
ae¾e4 that (1) he area of proposed emplerskien is geologieally
favorable for finding are that fastify the preposet expenditure)
(2} the management is eniepotsat; (g) the estimatet eests are
ressenkble and adequate; ami (4) the prejoet een be eampleted in
two years. It 18, therefore, reoombeaAe4 that the gover-sat ente
into a eentrast on a matehing fant basis whish it is antielpatet
hat the management is willing and finanoially able to prfara.


I concur in the eenelusions es presentet.


ttaehaents







UNITED STATES
DEPARTMENT OF THE INTERIOR


Denver 2, Colo.


pril 1951


Memoranda


To e Field Toain, DRA kegion IV


From a Supervising Geologist, Colorado-Wyoming


Subject: Dookat MA 110 - Akron, Êorning Star, and Viotor e
Tomiehi Distriot Gunni son County, Colorado.


AttaoheÈ'is report on the Akron, Morning Štar ad Viotor
Mines Gunnison County, Colorado, tooket DMA 110.


Sinoeý there . are no measured or indioated ore reserves a d
the work will be essentially exploration, the Callahan aino-Lead
Company should be propositioned regarding a WA exploration loan,
later to be followed with a request for a development. loaa.


. B. Koschann
Supervising Geoloß
Colœado


Attaohment
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To: P. T. Allsman


From: W. M. Traver, Jr.


Subject: Report on DMA Docket 110, Callahan Zinc-Lead Company


Please find enclosed the original and eleven copies
I


of Harrer's final report on DMA Docket 110, Callaban Zinc-Lead


Company (Victor, Morning Star, and Akron mines), Gunnison County,


Colorado.


The report recommending the property for a 50-50


exploration loan has my approval.


/s/ W. M. Traver, Jr.


Enclosures
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SUMMARY, CONCLUSIONS, AND RECOlWENDATIONS


by C. S. Robinson and C. M. Harrer


The Callahan Zinc-Lead Company property, known as the Akron Unit, is


in the Whitepine area of the Tamichi mining district, Gunnison County,


Colorado, and inc ludes all the properties of the Akron, Morning Star, and


Victor mines. Most of the ore in the above mines occurs along the Star-Lost


contact fault where it forms lenticular bodies in carbonate rocks along the


footwall (west) side of porphyry dikes which follow the fault. The ore


consists of sphalerite, galena, pyrite, and chalcopyrite with minor amounts


of gold and silver.


No measured or indicated ore reserves could be calculated for the


Victor or Morning star mines as these properties were entirely inaccessible;


inferred ore reserves are estimated at approximately 84,000 tons with an


O expected average grade of 15 percent zinc, 11 percent lead, and 6 ounces of


silver per ton, based on table 2, and are the basis of all cost computations.


Callahan Zinc-Lead Company has applied for a loan of #205,874.00 of


which #120,682 inntended_for exp_lontian and #85,19400 for development.


O Exploration will include driving 1700 feet of drift from the lowestlevel of


thgonk todeloged Xo-rlings-of-theÄqvningJtat.ant Vichot-minels


to prospect the Star fault with 500 feet ofÀrift; and 5,00-fe , and


to open the lower Morning Star tunnel. Development will include driving 600


feet of service raise, 6 stations, and 700 feet of drifting. (See figures 3,


4, and 5.) An estimated 13 months will be required to complete exploration.


Concurrently, it will require 7 months to open the lower Morning Star tunnel.


An additional 12 months will be required to develop and bring the mines into


full production. The company is driving the drift from the Akron to the


Morning Star-Victor mines and is opening the lower Morning Star tunnel.


1







This project has good possibilities of developing substantial sinc-


lead ore reserves. It is concluded that (1) the grade and estimated tonnage


of inferred ore reserves jústify the cost of the proposed exploration and


development program; (2) the management appears to be aggressive and competent;


(3) the estimated cost of exploration, development, and operation are reasonable;


(4) the project can be completed in about 2 years.


This application is recommended for favorable consideration on an


exploration basis. Financial assistance to prepare the properties for


production should be considered as a separate item based on a study of the


results of the exploration progran.
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Latroduction


The Akron, Morning Star, and Victor mines are in the southern or


Whitepine area of the Tomichi mining district, on the west slope of the


Sawatch Range, Gunnison County, Colorado. A detailed investigation of


the Whitepine area was made by the writer in 1949 in conjunction with the


mapping of the Garfield quadrangle, Colorado, by M. G. Dings. The area has


been visited several times since then, and the Akron mine was revisited in


March 1951. The Morning Star and Victor mines were inaccessible in March


1951. The information on these two mines is based on surface studies, old


reports, and old mine maps compiled by the Callahan Zinc-Lead Company.


Geology


General: The sedimentary formations overlying the pre-Cambrian


granite in the Whitepine area are successively, the Cambrian Sawatch


quartzite, the Manitou dolomite, Harding quartzite, and Fremont dolomite


of Ordovician age, the Devonian Chaffee formation, the Mississippian Lead-


ville limestone, and the Pennsylvanian Belden shale. The sedimentary


rocks are folded into a broad syncline with minor folds on the liaba.


The formations have been faulted and intruded by the Princeton quarts


monzonite, rhyolite, and rhyolite porphyry dikes. Replacement deposits


of lead-zinc-silver ore occur in the limestones and dolomites along the


axes of the folds and especially along the faults.


The ore bodies of the Akron, Morning Star, and Victor mines are in


and along the footwall of the Star (Lost Contact) fault sone and generally in


the footwall of rhyolite porphyry dikes that follow the fault zone. (See


fig. 3.) The purpose of the .Callahan ZLac-Lead Company's proposed drift is


to exþ1ore the footwall of the Star Dault zone from the southern end of the
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Akron workings, south to the Morning Star and Victor mines, and especially


to explore the favorable area below the old workings of the Morning Star


and Victor mines. (See fig. 3.)


Akron mine : The Akron mine is worked through the Akron tunnel, the


portal of which is about 800 feet south of the town of Whitepine. There


are about 10,000 feet of drifts and crossouts on the tunnel level, and


six main levels above the tunnel with a total of about 6,000 feet. At


present the Callahan Zinc-Lead Company is working on the upper levels south


of the Akron tunnel. (See fig. 4.)


The ore occurs in the Manitou dolomite La the footwall of the Star


(Lost Contact) fault. The dolomite is shattered, silicified, and locally


mLaeralized. The beds are difficult to distinguish but in general strike


northerly and dip 400 - 70o E. A rhyolite porphyry dik:e lies within the


Star fault zone. It has gougey contacts and is commonly altered to a


dark gray clay and thus requires heavy timbering. The Manitou dolomite in


the footwall of the Star fault ranges in thickness from 20 to 100 feet.


West of this is a body of rhyolite called the nAkron formationn by Shenon.


Shenon, P. J., and Full, R. P., Akron mine, Callahan Zinc-Lead Company,
Tomichi district, Gunnison County, Colorado: 1946. Unpublished report.


The Akron rhyolite is highly sericitised and silicified and is very difficult


to distinguish from the silicified Manitou dolomite.


As exposed iÀ the Akron tunnel, the Star fault is a 60-foot breccia


and gouge zone containing 40 feet of altered rhyolite porphyry. It is a


reverse fault that dip 40 - 80° E., with an average dip of 60° E. Minor


faults formed at the time the Star fault fonned, and some of these are


mineralized. Small faults of later origin offset the ore bodies and the


contacts of the rhyolite porphyry dike.







The ore occurs as laaticular bodies in the Nanitou dolomite. It is


found in two sones, one along or close to the Manitou-porphyry dike contact,


and one 20 to 60 feet farther in the footwall, at or near the Manitou-Akron


contact. Most of the production has come from the zone along the porphyry


dike, but in the last year considerable ore has been found in the outer zone.


In general, the ore bodies are elongated parallel to the Star fault and dip


40°- 80o E. They rwage from 50 to 150 feet long, 50 to 200 feet high, and


5 to 25 feet wide.


The ore in the zone near the porphyry dike is composed of large masses


of sugary grained sphalerite and galena with small disseminated grains of


pyrite and chalcopyrite. The ore in the zone near the cantact of the Manitou


and Akron formation is composed of bands of sulfides in a gangue of-Manitou


dolomite. Individual sulfide bands consist of layers of nearly pure galena


and sphalerite alternating with layers of sphalerite mixed with pyrite and


chalcopyrite. As shown by table 2, revised from figures given in Callahan


Zinc-Lead Company's application, the average grade of ore mined during the


last 25 years is 14.96 percent zino, 11.43 percent lead, and 6.04 ounces of


silver per ton.


Morning Star mine: The Morning Star mine workings are about 3,500


feet southeast of Whitepine and consist of an inclined dhaft about 300 feet


deep, two tunnels, and a winze level totaling about 4,500 feet of drifts and


orossouts. (See fig. 4.)


The ore is in the Leadville limestone which here is a dolomitio line-


stone marble. The Leadville limestone forms the footwall of the Star fault.


It is cut at places by the rhyolite porphyry dike, which locally departs from


the fault, leaving a thin slab of limestone between the dike and the fault.
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Table 2


Metal Production & Assays Beginning 1925 & Including Complete Year 1950


Akron Ore


Year Tons Ag Pb Zn Cu


1925 485.10 11.71 9.02 8.54 --
1926 178.10 18.93 12.27 12.10 --
1943-1945 5,777.00 7.93 8.75 12,49 .20
1946 1,397.00 7•45 14.83 18.09 .20
1947 8,138.00 7.18 19.4¶, 22.00 .20
1948 15,810.00 5.07 12.41 15.80 --
1949 14,676.00 4.61 10.60 14.16 --
1950 12,343.00 6.75 6.80 11.27, --


, 58,803.20 6.04 11.43 14.96 .


O


Revised by the Callahan Zinc-Lead Co. from figures given by them in
their loan application.
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Crawford reports seeing lenticular sulfide ore bodies 1 to 15 feet thick


Crawford, R. D., Geology and ore deposits of the Monarch and Tomichi
districts, Colorado: Colo. Geol. Survey Bull. 4, pp. 300-302, 1913.


west of the dike, and on ore body east of the dike six feet thick and ex-


tending 100 feet upwards at 47 degrees. Crawford gained the Lapression that


the shaft was sunk most of its distence in ore.


Only sulfide ore minerals are found on the dumps, although Crawford


Crawford, R. D., op, cit. p. 301


was informed that lead carbonate extended denn 100 feet from the surface and


that a body of oxidized ore, 1 to 5 feet thick, extended upwards 50 feet


from the upper tunnel level. Ore from the dumps consists of small patches


and fine grains of galena and sphalerite, with minor pyrite and chalcopyrite,


in a white or gray dolomitic limestone marble. Crawford reports that an


Crawford, R. D., op. cit. p. 301


ore sample taken from near the bottom of the shaft, which at that time was


about half way between the upper and lower tunnel levels, assayed 0.14 ounce


of gold and 19.0 ounces of silver per ton, 22.7 percent lead, and 45.0


percent zino.


Victor mine: The Victor mine workings are about 4,200 feet southeast


of Rhitepine. They comprise an inclined shaft and tunnel, both caved in 1951.


They are in dolomitic limestone marble of the Leadville limestone on the


footwall of the Star fault. As in the Morning Star mine, the fault contains


a dike of rhyolite porphyry, and at places this cuts the Leadville limestone,


leaving a thin plate of limestone between the dike and the fault.
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Crawford. described the ore bodies as follows:


Crawford, A. D., op. oit. p. 300


"The largest ore body hitherto discovered in the mine extended from
the surface to a depth of 182 feet and was just west of the porphyry dike
that may be seen in the Morning Star mine. The longest drift on ore has
a length of 300 feet. The greatest thic]kness of the ore body was eight
feet. The ore was chiefly silver-bearing lead carbonate and averaged Š62.00
a ton in value. A few years agp a tunnel, which was driven 200 or 300 feet,
cut a body of sulphide ore about 75 feet below the surface on the east side
of the porphyry dike - that is, between the porphyry and the granite. This
ore was in or near the Star fault. Of the four carloads shipped from the
tunnel the best ran 93 ounces silver per ton, 26 percent lead, and 6 percent
copper."


The most abundant ore mineral found on the dumps is g;alena, whidh occurs as


disseminated grains or small patches in dolomitic limestone marble. It is


accompanied by minor sphalerite, pyrite, and chalcopyrite, or, in partly


oxidized ore, by cerussite, calamine, and smithsonite. Crawford reported


IIþ
Crawford, R. D., op. cit. p. 300


that specimens from the tunnel contained galena, tennantite, and pyrite.


Ore Reserves


There are no measured or indicated ore reserves in the Morning Star


and Victor mines. Only inferred ore reserves could be calculated.


The geologic occurrence of the ore in theAkron, Morning Star, and


Victor mines is essentially the sone. In estimating the ore reserves of the


Morning Star and Victor mines, an analogy with conditions in the Akron mine


was presumed. No allowance was made for ore on the hanging-wall side of


the dike as there is no information bearing on the continuity of the lime-


stone on this side of the dike.


O
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Production fram the Akron mine from 1943 to 1950 was approximately


30,000 taas of ore averaging about 6 ounces of silver per ton, 11 percent


lead, and 15 percent sinc. This came fran a zone about 600 feet long, 360


feet high and 20 feet wide. (See fig. 4) As the 432,000 taas of rock in


this block contained 30,000 tons of ore, about 7 percent of the zone was ore.


Information given by Crawford for the Morning Star and Victor mines,


/Crawford, R. D., op. cit. pp. 300-302


as interpreted by the Callahan Zinc-Lead Co., is shown in figure 4. The


writer believes, however, that in addition to the two shoots shown in figure


4, lenticular ore bodies similar to those found in the Akron mine might occur


anywhere on the footwall of the porphyry dike from the Victor mine northward


to the end of the dike, a distance of about 1,200 feet. As there is ore on


the Akron tunnel level of the Akron mine, it is probably safe to assume that


ore extends at least to this depth in the Morning Star and Victor m:baes, or


to a depth of about 500 feet. The ore zone in the Morning Star mad Victor


mines should be as wide as that in the Akron mine, or about 20 feet wide.


Thus a block of favorable ground, 1200 x 500 x 20, containing 1,200,000 tons,


may be assumed. If 7 percent of this is ore, as it was in the Akron mine,


an inferred reserve of roughly 84,000 tons of ore can be credited to the


Morning Star and Victor mines. The grade should be approximately the same


as that in the Akron, or 14.96 percent sinc, 11.43 percent lead, and 6.04


ounces of silver per ton.


O
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NGINEERING REPORT


C. M. Harrer
Bureau of Mines


INTRODUCTION


During March 1951 an investigation was made by the Bureau of


Mines and the Geological Survey of the Callahan $inc-Lead Company s


Colorado properties known as the Akron Unit in connection with a


proposed exploration, rehabilitation, and development loan for


$205,874 under the Defense Production Act of 1950, identified as


DMA Docket 110.


Local perations of the Akron Unit are in charge of J. E,. Dunn,


Superintendent, R. J. Flynn, Assistant Superintendent, J. Botelho,


Engineer and Geologist, and 4. W. Emerson, Mine Foraman. They were


contacted on March 12, 1951, by the author and C. S. Robinson,


Geologist U. S. Geological Survey, at the mine office near White


Pine, Colorado.


The loab of $205,874 is requested to accomplish the following


work.


1. A 1,700 foot drift to be driven parallel to anlin the fook-


vall of the Star fault to connect the lowest Akron mine level with the


recently leased Victor-Morning Star ore bodies (figs. 4 and 5), 1,000


feet of crosscut to be driven to prospect the fault zone for replace-


ment mineralisation. Costs, including equipment needed, are estimated


at $108,982.







2. The lowest Morning Star adit level to be rehabilitated for


an aggregate length of 1,200 feet, to explore for ore reserves


existing above this level, Costs are estimated at Šll,700.


. Ore bpdies encountered in the Victor-Morning Star area


(figs. 4 and $) above the Akron drift level to be developed through


600 feet of service raise, 6 sèations, and 700 feet of drifting at


a total estimated cost of #85,192.


ACKNOWLEDGMENTS


The local managementis courtesy and cooperation in all details


is gratefully acknowledged, Access to their cost data and engineering


and production records was permitted without reservation.


LOCATION, ACCESSIBILITY, AND PHYSICAL FFATURES


The proýerty is approximately one-quarter mile southeast of


white Pine on West Point Hill in the White Pine area of the Tomichi


Mining District of Gmmison County, Colo., in unsectionalised T. 50 N.


R. 5 E., N. K, P. M. (fig. 1). It is reached by driving southwest


from Denvar 174 miles towards Sargents and the White Pine cutoff;


thence 10.7 miles northerly to the company offices near the town of


White Tine. The property is readily accessible to transportation,


industrial, and supply facilities. Lead concentrates are trucked


regularly to he American Smelting and Regining Company smelter at


Leadville, inc concentrates are trucked to Salida and shipped by


freight to te American Smelting and Refining Company smelter at


Amarillo, Texas.


Mine workings are between 9,700 and 10,600 feet altitude. The


terrain is steep and rugged and the mountain slopes are well wooded


with pine timber suitable for mining purposes.







Ample te supply is available from nearby Tomichi Creek and an


abundant flog from the mine workings for milling and domestic use.


Year around mining opei•ations are readily mintained in spite of


heavy snows and cold weather during the winter.


Fifty seien men are eroployed at the property, most of whom live


in the almost wholly company-owned town of White Pine. The company


also operafÅ a bunkhouse and messhall.


Labor rates are $1.36 per hour for miners, Šl.28 per hour for


muckers, and #1.28 .to $1.36 per hour for mill operators. Practically


all mining operations, lumbering, et,c. are on a contract, basis, an


advantage to both employees and employer. There are adequate buildings


to house all employeep as well as company operations. Labor has been


available locally to date. The present crew are classified as


follows.


1 Superintendent 1 Skilled laborer at office


1 Assistant Superintendent 1 Hoistman, skilled


1 Engineer geologist 1 Chute blaster, skilled


i Chemist 1 Skilled laborer on surface repairs


1 Mine Foreman 5 Motornen, skilled


7 Skilled laborers in the mill 20 Miners, skilled


2 Mechanics in.shops . 10 Muckers, semiskilled


1 Sawyer 1 Night shift boss


2 Skilled laborers framing timbers


OWlmRSHIP AND EXTENT


The Akron property is covered by 25 patented and 6 unpatented


mining claims which are owned by Callahnn Einc-Lead Co pany and are


listod in table 5 of the appendix.







In addition a ten-year lease and option to purchase, dated


February 2, 1951, is held by the company covering all mining claims


in the Ÿictor-Morning Star and other areas adjoining the Akron


property where the exploration and development project will be con-


ducted. The claims oovered by lease and option agreement are listed .


in table 6 of the appendix. This purchase agreement was entered


into by Callahan Zinc-Lead Company, Joseph T. Hall, President, with


the


Leo


Hayden Mining Company, R. E. Ruðe, Pyesident and Lyyli Aho,


E, Oberto, and S. J. Oberto, co-owners.


Callahan Zinc-Léad Company is required to pay all taxes, amount-


ing to $917 9 yearly, foi• the ten-year term of the lease or until


the purchase rice of $160,000 has been paid. A 10 percent royalty


baseð on nei smelter returns must be paid on all ores mined from the


property. In addition, a mini mun monthly royalty of #250 is to be


paid by the company during the life of the lease and will apply towards


the purchase price.


Figure 5 is a .property map showing details of the exploration


and develop ent project and the location of pertinent mining claims.


HISTORY AND PRODUCTION


Ore was irst discovered in the Tomichi district in .1879. The


North Star claim was then located. In 1882 the Ýictor-Beta claims


were located. During 1885-1893 the district was prosperous. Since


1893 only a few mines have produced ore in quantity.


The Akron property was acquired by Callahan Zinc-Lead Company


in 19 and ws placed in production during 1940. On January 1, 1948,


a new 80- nl ad-sinc dif'ferential otation mill was started and


has operated continuously to date.
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Tabies to in the appendi give available production records


rom the ore bodies under consideration. Table 1 summarizes


available Bureau of Mines statistics on the Akron mine with other


sman properties included and is based on net smelter returns.


Table 2 incindes production of †,he same ore body furnished by


Callahan Zinc-Lead Company and is limited to the Akron ore body


alone. It s based on custom mill records prior to 1948 and


Callahan Zinc-Lead Companyts mill records during 1948, 1949, and


1950. Tables and 4 summ se Burean of Mines production stat,istics


from the upper workings of the Morning Star and Ýictor ore bodies


recently leased bý the cong any and the objective of t,his exploration


project.


PRESENT STATUS OF OPERATIONS


The lowe level of the Akron mine, at an altitude of 9,750


feet above sea level, is developed by a 3,450 foot crosecut to the


Star-Lost Contact fault zone. Ore bodies in tlie £anlt zone making


up the Akron mine have been developed through approximately 13,500


feet of workings over a strike length of 1,000 feet and an approxi-


ate, vertical range of 500 feet (Éig. 4).


Ore bodies within the heavy shear zone are mined by square-set


stoping and top slicing methods with the ore transferred to chutes


by power scrapers. Approximately 30 board feet of timber are used


for every ton of ore mined. All development drifts, crosscut,s, and


raises requite close timbering and continuous mai ntenance due to


severe swelling of ground opened up and the generally soft shear zone


enclosing the ore bodies. This results in extremely high costs.
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Ore and supplies are transported in 2-ton. (24 cu. ft.) cars with


battery locomotive baulage on. the main and upper levels.


Access to upper levels is through cribbed manways. . An electric


hoist has been installed underground at the 404" raise as the ma in


áupply and passageway to the upper levels. All ore is transferred


to the main haulage level through development raises. Two air com-


pressors are located at the surface plant and one underground. The


surface plant includes a timber shop, sawmill, combined machine and


repair shop varehouse, garages, and a combination change and lamp


house which egps all underground employees with electrie cap lamps.


A mine office building is located near the portal of the Akron adit.


The camp is completely electtified with power furnished by the Public


Service Company of Colorado. The company also owns and operates a


bunkhouse and boa0ding house and rents most of the town of White Pine


to its employees.


On January 1, 1948, a ne 80-ton lead-zine differential flotation


mill was placed in operation at a cost of Šl75,000 and is in first


class operating condition. Figure 2 is a flowsheet of the present


mill. The Akron mine and mill are well equipped to maintain continu-


ons operation at 1,000 to 1,500 tons of ore monthly. At preseñt the


Akron operations are processing profitably 1,400 tons of ore per


month, averag 4.5 ounces silver per ton, 4.2 percent, lead, and


6.3 percent sinc.


Callaban Sinc-Lead Company has advanced the proposed exploration


drift approximately 400 feet through very bad ground in the fault


mone, requiring close †,imbering and spiling. This advance is part


of the initial exploration program as described in the loan application.







All develop at at the objective and of this project was inaccessible


to examination; however, the company has started a 2-man crew


rehabilitating the lower Morning Star level which is also an item in


the loan application.


Early reports indicate the Victor mine was worked through a


footwall shaft (collar altitude 10,590 feet) approximately 285 feet


deep and dipping 45 to the east. Extensive development was carried


out on at least five levels. A hanging wall shaft 75 feet deep and


dipping 50 east is connected to the footvall shaft. The lowest


level of the Victor mine was connected to the lower Morning Star


level. Old maps of doubtful accuracy showing these developments are


in the files of Callahan Zinc-Lead Company.


The Morning Star ore bodies were developed by a 365 foot shaft


(collar altitude 10,597 feet) and two adit levels at altitudes of


10,496 feet and 10,305 feet above sea level. The upper level was


developed by 640 feet and the lower by 2,500 feet of drifts and


crosscuts. À 45o winze below the lower level opened the lowest


level 100 feet vertically below the lower Morning Star adit. (altitude


10,305 feet). This level was developed by 1,250 feet of drifts


and crosscuts. The lower Morning Star level and the lowest winze .


level are 560 feet and 460 feet, respectively, above the proposed


Akron drift project.


p/ Crawford, R. D, , Geology and ore deposits of the Monarch and
Tomiehi Mining Districts, Colo., Colo. Geol. Survey Bull. 4, 1913;
Shenon, Ý. J., and Full, R. P., Report on the Akron mine, Callahan
inc-Lead Company, Tomichi Mining District, Gunnison County, Colo.


December, 1946.







DESCRIPTÎ0N OF THE DEPOSITS


The ore occurs as lenticular masses of sphalerite, galena,


pyrite, and chalcopyrite along the Star-Lost Contact fault which is


a wide zone of considerable displacement in which the rocks have


been intensely sheared, crushed, .shattered, and altered. The lenti-


cular masses have a roughly layered pattern with gangue over widths '


of from 1 foot to more than 25 feet. The fault sone presents a


sheared and gongy width of 20 to 60 feet which contains the ore


bodies.


to 80


If ti'ends about north-south with dips ranging between 40


east. P st mineral movement along the fault is evidenced


by drag ore at various places. The above conditions result in


generally heavy ground which swells considerably where penetrated


by mine workings.


The oxide zone extends downwards 300 feet or more with minor


oxidation evident as deep as the Akron level. Lead carbonate ores


have been rained to a depth of 375 feet. Ore bodies generally are


not large, as shown at the Akron mine on figure . Early records


mention the largest known Victor ore body as 300 feet long by 182


feet wide by 8 feet thick. Most stopes are amn11 and irregular,


requiring considerable timbering to prevent excessive dilution by


caving grouñd. All permanent openings must be cribbed and fre-


quently reliéved. .


3/ Robinson, C. S. y Geologist, U. S. Geol. Survey, Accompanying
sectiotr on geology.
Shenon, P. J., reference cited in footnote 2.
Cravford, R, D., reference cited in footnote 2.







Stopes in the Akron mine are da p but oþerations are not notice-


ably affe ted by the water. The ore breaks fine with few large lumps.


Fines are sufficiently moist and clayey to vad and set in chutes if


not freque tly drawn.


The abundant flow of fissure drainage water is discharged from


the Akron level by gravity and has discouraged plans of sinking to


depths requiring pumping facilities. It .is inferred that similar


water conditions will exist in the Victor-Morning Star ore bodies.


ORE RESERVES


All Àine workings on the Victor-Morning Star ore bodies were


inaccessible and information meager except for early records and


production ptatistics from the upper workings of the properties.


These ore bodies, approximately 1,000 feet south of the Akron-North


Star ore bodies, which are the source of present production, occur


under identical geologic circumstances as lenticular bodies of


sphalerité, galena, pyrite, and chalcopyrite with minor amounts of


gold and silver along the footwall of the Star-Lost Contact fault.


Accordingly, it, was agreed by the examine a that the only means of


comparison between the two major ore bodies was on a basis of


actual ore mined in the positively delineated block of geologically


favorable host rock in the Akron-North Star fault sone (fig. 4).


As a basis for t,he estimate, a block of geologically favorable


host rock was outlined in the Akron-North Star mine 600 feet long


by 360 feet high by 20 feet wide. This block was accessible to


eynmination and represents part of the mining activity for †,he


§/ Crawford, R. D., reference cited in ootnote 2.
2/ Tables 3 and 4 in appendix.







period 19 -1 0, Ore recovered from this block was estimated from


engineering data, mine sections, and maps as 29,780 tons, using a


tonnage factor of 10. The ore occurrs as lenses within this zone.


Rocik in above block 600 x 360 x 20 = 432,000 tons
10


Ore recovered from this block 29,780 tons


Ratio of ore recovered to favorable


host rock 29,780 -
432,000


Similariy, a block of geologically favorable host rock was


outlined for the Victor-Morning Star ore bodies (fig. 4) based on


all available data and the recoverable ore factor of 7 percent


applied to deiermine inferred ore reserves. The estimated grade of


ore reserves as assumed to have the average assay value of all ores


mined from he Akron-North Star ore bodies between the years 1925-


1950, as determined from table 2 of the apperidix.


No sleasured or indicated ore.reserves could be calculated from


available data or the Victor-Morning Star ore bodies. Inferred ore


reserves I the ore bodies are estimated as 000 tons averaging


6 ounces silver per ton 11 percent lead, and 15 percent sinc


(table 2).


Reasonably assured ore reserves for the Akron-North Star-Erie


ines for 5 have been determined by Callaban Einc-Lead Company


management as about 10 000 tons vi h an expected grade of 5.7


ounces silver per ton, .1 percent lead and 7 percent sinc,


chiefly from grad ootwall cœe bodies. The estimate is r as n-


able.







PROPOSED EXPLORATION AND DEVELOPMENT


Management of the Akron Unit is proceeding with the exploration


and development plans known as "Project A" which is separated into


three unit operations, two of which are already started (figs, 4.


and 5),


In their order of sequence, the present program, Unit 1, is to


drive a drift with a cross section of from 7 by 9 feet to 8 by 10 fee


from the Akron level southerly towards the Morning Star-Victor ore


bodies a distance of 1,700 feet. The proposed drift has presently


passed through.the Star-Lost Contact fault sone where spiling was


necessary, followed by heavy, closely spaced support timber which


has to be relieved repeatedly. This fenlt sone is marked by intense


shearing and alteration and swells wherever penetrated. The drift


will be driven in the footwall after crossing the fault zone outside


the influenoe of and parallel to the fault. The fault sone will be


prospected at favorable intervals by an estimated 500 feet of cross-


cutting and a probable total of 500 feet of exploration raises.


This unit operation is purely exploration for the purpose of estab-


lishing ore $eserves. A .crew of five men were advancing this phase


of the project at the time of the examination.


. Unit 2 opeation under "Project A" will be the .rehabilitation


of 1200 feet of the lower Morning Star level which is presently


blocked by an mknown nÿmber of caves. The company has reason to


believe that a considerable tonnage of low-grade lead-sinc-silver


.$/ References cited in footnote 2,







ore may bé developed above this level at minimum expense. This


operation ik also entirely exploiation. Ore produced from this


level will be trucked one mile from the portal to the Akron mill.


The company has a crew of two men opening and repairing this adit


POrtal.


The fÈal Ubit 3 operation under "Project A" is classed as


dev lop t of ore bodies in the Morning Star-Victor area and


includes driving a 600-foot service raise from the end of the .


Akron level project to the lower Morning Star level with level


stations at 100-foot intervals and 700 feet of aggregate development


drifting Ñam the stations to open up probable ore bodies and place


the Victor-Morning Star ore bodies in full production at 1,000 to


1,500 tons p i month.


The local management estimates that it will require 7 months to


place the lower Morning Star in production and, working concurrently,


13 months to oomplete the exploration units of the project. An


additional 12 months will be necessary to develop the inferred,


lower horizon ore bodies for full production. This time estimate


appears reasonable.


18TAL AND CONCENTR&TE ESTIM&TES


Operating data and costs at the Akron Unit for the year 1950


are incorporated in table 7 of the appendix and serve as the most


feasible basis for estimating costs at the Victordorning Star


project. The are mined and milled so far in 1951 has been consider-


ably lower gade than the average produced during the years from


1943 to 1950 (table 2) and the same production sequence vill probably


develop.at the Victor-Morning Star operations.







During 950 ill results compiled from daily data w re as


ollows:


Current Mill Ooeratine Data


Oz./Ton Percent
Tons milled


Heads 12,331 6.30 6.7 10.3
Tails 9,499 0.86 1.1 1.5
Lead concentrate 826, 5 60.00 67.8 8.1
inc concentrate 2,005.4 8.30 6.7 51.2


verage mill recovery for the first two months of 1951 used


as a basis for the calculation is as follows:


Averare Mill Recoveries, Januarv-February, 1951


Silver LOS4 SiBR
Heads 100.00 100.00 . 100.00
Tails 8.59 17.20 13.33
Lead concentrate 66.28 67.90 5.70
2ine concentrate 25.14 14.90 80.97


The ratio of concentration of Âkron-North Star ores for 1950


was 4.35 to 1. The estimated ratio of concentration for †,he


reserves expected at the Victor-Morning Star will be 2.6 to 1 on


the basis of the assumed recoveries for 1951.


Inferred ore reserves of the Victor-Morning Star ore bodies


are estimated at 84,000 tons with an average assay value of 6.04


ounces silver per ton, 11.43 percent lead and 14.96 percent zine


(table 2) and form the basis for all the following calculations.


From tlie profit and loss statement of the Akron Unit in


table 7, gross smelter payment based on a ton of crude ore for 1950


was #27.13 which amounts to $118.02 per ton of concentrates using


the composite concentration ratio of 4, 35 to 1. The average


inferred ore reserve àhould concentrate at a ratio of 2.6.to 1,







using the same concentrate assay and recovery. The gross smelter


settleme per ton for inferred Victory-Morning Star crude ore will


then be / 5.74 at present rates and prices which may be expected to


rama about the same or improve as long as a shortage exists. From


the above inferences the following data are tabulated:


Inferred Metal and Concentrate Data
Victor-Mornina Star Mines


Gross metal content - silver 507,360 ounces
Gross metal content - lead 9,601.2 tons
Gross metal content - zinc . 12,566./. tons


Metal content of lead concentrates - silver 336,278 ounces
Metal content of lead concentrates - lead 6,519 tons
Metal content of lead conoentrates - sinc - 1,093 tons


Metal content of sine concèntrates - silver 127,550 ounces
Metal content of sinc concentrates - lead 1,/e30.6 tons
Metal content of sino concen¾rates - sinc 10,175 tons


Estimated lead concentrates to be marketed 10,700 tons


Estimated sinc concentrates to be marketed 21,600 tons


Total estimated recoverable concentrates 32,300 tons


ESTIMATED COST OF PROJECT


Costs, of exploration and development for 1990, shown in table 7,


are used .in estimating probable costs of the projects. The following


financial requirements to explore, develop, and place the recently


leased VictonMorning Star properties of Callahan tinc-Lead Gompanyts


Akron Unit are taken from data in the loan request, substantiated by


en examinatio of the coat and operating records, and explained in


detail in the section of this report on aProposed Exploration and -


Development.
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Cost of nProject A"


Initial Exploration Cost


Unit 1 Cost per foot
Main level extension, 1700 feet,


and crosscutting, 500 feet.
Labor 17.00
Supplies 9.20
Other* ..1.Lßú


2200 feet #38,06 83,732.00


Raising 500.feet of 2-compartment
raises.


Labor 19.75
Sugiplies 7.25
Other* 7.50


500 feet 3/+,50 17,250.00


otai cost, e i *100,982.00


Unit 2 Cost per foot
Rehabilitation of 1200 feet o the


lower Morning Star level.
Laßcir 4.00
Supplies 3.00
Other* 2.75


otai cos Unit 2, 1200 feet e 9.75 11,700.0


New Eguipment required for initial
exploration


1 Battery charger (on , order) 1,000.00 /
l Bat,tery case (on order) 400,00 /


24-cu.ft, Gondolas (on order)
$4Q0,00 3,200.00 /


2 Small tuggers @ Š550.00 1,100.00
2 Stopes @ $650.0 1,300.00
1 Small slusher rOOO.00 /


Total Initia Exploration Cost $120,682,00







Development Cost


Unit 3, Development of ore bodies in
the Morning Star-Victor area.


Raising 600 feet from Àkron level
to lower Morning Star level. Gost ner foot Ïotal


Labor #27.60
Supplies 12.90
Other*


600 feet @ $51.00 $ 30,600.00


Level stations (six)
Labor . $2,050.00
Supplies 950.00
Other* 300.00


6 stations $3,300.00 19,800.00


Dri ing, 700 feet, for develop ent
from the raise stations. Cost per foot


Labor $17.00
Supplies 9.20
Other*


00 feet @ #38.06 26,6&2.00


Total dost, Unit 3 77,042.00


New Equipment required to complete
development.


1 30 HP _ Hoist 2,500.00
2 sän11 tuggers @ $550.00 1,100.00
i 5 HP Fan 250.00


Stopers @ $650,00 1,300.00
1 Smal l slusher 1,000.00
2000 feet power cable @ $1.00 per ft. 2 000.00 8 150.00


Total Development Cost 85,192.


Total Exploration and Development Costs #205,874.00


*Other includes tramming,
repairs, administratiori,


hoisting, timber fra ing, shop and drill
and overhead.







The following equipment is on hand ät the property and available


or use on "Project A".


1 Locomotive with 2 batteries and 1 battery case
8 25-cu.ft. Gondolas
1 15 HP Coppus blower
1 2k HP Coppus blower
1 12 B Eimco mucker
2 Boiler feed pumps
3 3-inch Automatic drifters
Miscellaneous mnn11 tools


OPERATING COST ESTIMATES


The estimated net p ofit per ton of crude ore from the inferred


ore reserves of the Victor-Morning Star ore bodies which are the


objective of this project follow:


Inferred ore reserves 84,000 tons
Inferred lead.concentrates 10,700 tons
Inferred sino concentrates 21,600 tons
Total inferred concentrates 32,300 tons


Gross Income based on ¾able 7
Per ton crude ore


Gross amelter payments (1950) $45.74
Less hauling (1950) 1.67


Net income after deducting haulage,
freight and treatment (1950 rates) 44.07


Overatine Expenses based on table 7, 1950 costs


Mining 6.77
Incident,al mining 5.47
Milling 3.89
Camp l•l9
Administration 2.68


Total operating expense before depletion,
depreciation, and amortisation 20,00


Other Exnense


Depreciation conti¤ued at 1950 rate 2.68
Depletion continued at 1950 rate 0.50
Akron amortization continued at 1950 rate 0,05
Combined exploration and development loan for


nProject A", Loan amortization of $205,874.00
for 9 years at 3 interest, using a factor of
1.3047732 3.20







Per ton crude ore
Retirement of cost of property, $160,000.00,
by 10§ of net smelter returns or otherwise,
without interest. $ 1.91


Present Akron deþletion at 1950 rate 0.3T
Taxes on mining claims . __R._Q9


Total other expenses $ 8.80


Total Expenses #28.80


Net smelter payments, 1950 rate $¾.07
Total expenses 28.80


Estimated net profit on inferred ore from
the Victodorning Star area, the ultimate
objective of the project 15.27


OSED FINANCI G


No mention is made of proposed financing f the project and the


local anagement has no plans on this subject due to the confusion


of requirements. It appears that financing can be most efficiently


carried ou by a joint, part,icipation or matching tt funds arrangement


with the Government. The Callahan Zinc-Lead Company is progressive,


inancially responsible, and well staffed for efficient operation.


CONCLUSIONS AND RECOMMENDATIONS


It is inipossible to estimate measured or indicated ore reserves


from available data and the nierit, of the project is based sole3; on


inferred ore reserves estimated as ¾,000 tons assaying 6 ounces


silver per ton, 11 percent lead and 15 percent sinc.


The future of the Akron Unit rests on establial ng the ore


reserves expected in the Victordorning Star area The company has


already started the exploration program. The local Akron Unit


management appears progressive, sound, and well staffed. The


property is equipped and


mont,hly,


able to m 1 1,000 to 1,500 tons of ore







This projec should res lt in provi substantial lead-sine


reserve of milling-grade ore.


On the basis of 1950-1951 data, the project appears sound


geologîcally and financially with exploration and development well


planned.


It will requi an estimated 7 months to explore the Morning


Star mine t,hrough.the iower.level at a cost of $11,700 and, con-


currently, 13 months to


a cost o $108,982. An


complete exploration on the Akron level at


additional Š85,192 and 12 mor hs are estimated


as necessary to complete development and' place the Victor-Morning


Star ore bodies on a full production basis.


Thii applicat n is redommended for favorable consideration


for an expláratior loan. Financial assistance to prepare the


Victor-Morning Star properties for production should be considered


as a separ item based on a study of the results of †,he exploration


program.







APPENDIX


The following tables relate to the.preceding subject matter


referred to in the text of the report. Tables 1 to 4 cover production


of the Akron, Morning Star, and Victor mines; tables 5 and 6 list com-


pany oäned and leased claims; and table 7 reports the 1950 profit and


loss of the Akron Unit operations.


TABLE 1. -- Production of the Akron mine, 1901-1950.


Crude Ore Duncep Ppunds
Year dry .tong Gold Silver Copner Lead Zinc


*1901 1,500 75 12,000. - - - -
1903 163 9 1,102 - - 229 - -
1905 700 52 7,000 - - 210,000 - -
1906 85 .- 1,354 - - 22,632 - -
1916 3,301 14 7,490 4,931 216,926 143,205
1919 1,500 1 444 - - 17,455 - -
1920 1,523 - 11,713 - - 997,445 521,800
1927 1,167 19 9,206 3,263 494,183 353,934
1928 1,427 20 10,207 2,641 514,031 725,983
1929 389 1' 2,943 526 125,986 159,804
1930 108 1 293 28 33,740 51,520
1931 118 1 1,608 611 81,155 - -
1941 92 2 805 - - . 34,386 45,791


**1942 380 3 1,865 1,379 105,521 144,981
1943 3 941 40 21,597 20,681 597,870 910,479


**1944 5,768 68 21,545 43,794 ' 794,269 1,151,837
**1945 6,176 63 22,896 24,035 782,659 1,083,396
**1946 4,220 28 14,266 47,746 730,251 1,071,976


1947 8,001 58 48,554 12,607 2,853,740 3,315,862
**1945 18,158 89 85,312 31,468 4,016,293 5,153,685


1949 14,676 67 60,578 39,073 2,737,872 3,755,978
1950 17,342 - '77,A36 - - 1,578,650 7,426,660


Totals 69,735 617 415,614 232,783 16,945,296 21,016,891


*Mint report.
**Akron, Erie, and other ore combined,


Based on the above table totals of recovered metals, crude ore


assayed am average of 0.007 ounce gold and 4.6 ounces silver per ton,


0.13 percent copper, 9.4 percent lead, and 11.7 percent sinc.


Compiled by Economics Division, U.
Denver, Colo.,
settlements.


on.metal content of
S. Bureau of Mines, Region IV,
concentrates and smelter







TABLE 2. _ - Production of the Akron mine, 1925-1950,


Crude Ore as 1. Percent
Year dry tong Silyer Cooper Lead Zipe Remarkp


1925 485.10 11,71 - 9.02 8.54
1926 178.10 18.93 - 12.27 12.10 .
1943-45 5,777.00 7.93 0.20 8.75 12.49 Custom mill assays at


Leadviile, Colo,
1946 1,397.00 7,45 0.20 14.83 18.09
1947 8,138.00 7.18 0.20 19.49 22.00
1948 15,810,00 5.07 - 12.41 15.30 80-ton flotation mill


. in operation. Concen-
trates shipped to
Leadville, Colo., and
Unarillo, Texas.


1949 14,676.00 4.61 - 10.60 14.16 Low-grade footwall ore
bodies mined.


1950 12 3&2.00 6.75 - 6 6.80 11.27
- Total and


Averages 58,803.20 6.04 0.2 11.43 14.96


Crude Ore uncës Poundå
Year dry ton,9 Silver Copner Lead ipe


1925 4ß¾,10 5,683 - 87,531 82,862
1926 178.10 3,372 - 43,722 43,084
1943-45 5,777.00 45,820 6,234 1,011,212 1,443,719
1946 1 397.00 10,403 5,546 414,459 505,667
1947 8,138.00 58,462 32,975 3,172,950 3,582,148
1948 15,810.00 80,157 27,399 3,924,042 4,995,960
1949 14,676.00 67,752 42,414 3,110,300 4,153,890
1950 12,347,00 83,366 - 1 680 380 2,783,791


Totals 58,803.20 355,015 11 ,568 13,444,596 17,591,121


From the above table totals, crude ore is estimated to average


6.04 ounces silver per ton,.O.2 percent copper, 11.43 percent lead, and


14.96 percent zinc. These analyses are the basis of ore reserve grade


and all estimates.


2/ Compiled by Callahan Zinc-Lead Company, White Pine, Oolo., and based
on gross metal content at mill (niill heads - dry).







TABLE 3. - Production of the Morning Star ine, 1901-1950.


Crude ore Ounces Poundp
Year dry tong Gold Silver Copper Lepd gine


1901-06 No. production - - - -
1907 117 - 3,394 - 51,472 49,137
1908 350 - 10,151 - 154,000 147,000
1909 No production - - - - -
1910 463 10 8,960 3,181 171,773 176,815
1911 803 12 13,800 3,564 281,157 508,569
1912 360 2 6,850 1,159 125,039 255,752
1913 75 2 1,806 763 23,063 39,425
1914 677 8 10,912 79 21,226 345,500
1915 No prodliction -
1916 136 3 2,072 38,908 68,172
1917-25 No production - - -
1926 163 70 1,376 484 55,942 68,964
1927 424 4 5,768 1,494 127,308 183,340
1928 No production - - - - -
1929 40 . - 495 199 15,878 22,431
1930-32 No production - - - -
1933 194 1 771 - 17,953 -
1934 79 - 1,064 391 34,150 41,79
1935-50 No production - - - - -


Totals 3,881 112 67,419 11,314 1,117,869 1,906,899


Based on the above. table totals, crude ore assayed an average of


0.03 ounce gold and 17.5 ounces silver per ton, 0.14 percent copper,


14.4 percent lead, And 24.6 percent sinc.


See footnote 1 of the appendix.
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BLE 4. - Production of the Victor mine 1901-1950.


Crude ore 0 nççg Poundy
Year dzy tons Qold ßilver Copper Legd gipc


1901-05 No production - - - -
1906 100 - 1,800 - 40,000 37,508
1907-08 14> production - - - - -
1909 74 2 4,640 48,324 17,425 -
1910-15 No production - -
1916 ¿QL - 285 84 3,983 10,998
1917 47 1 458 474 4,082 11,000
1918 o production - - -
1919 221 - 2,175 309 75,764 149,592
î920 251 - - - 55,344 106,840


. 1921-22 No production - - -
1923 475 5 6,889 1,642 262,485 24,168
1924. 166 2 2,220 1,462 76,078 24,883
1925-50 No production - - - -


Totals 1,375 10 18,467 52,295 535,161 364,989


Based on the above table totals, crude ore assayed an average of


0.007 ounce gold and 13.4 ounces silver per ton, 1.9 percent copper,


19.4 percent lead, and 13.3 percent zinc.


TABLE 5. - Mining claims owned by Callahan Zinc-Leacl Company
in.the Tomichi Mining District, Gunnison County, Colo.


Name Tyne Suryey Nupber


Bandit Lode patented . 1871
Yellow Jacket Lode 18965
Nimrod Lode 18861
Paymaster Lode 18861
Mazeppa Lode . 2497
Little May Lode 2333
Lost Contact Lode 2332
North Star Lode 847&
North Star Millsite 847B
Number Three Lode 850
Muldoon Lode. . 849


See footnote 1 of the appendix,







Nppe Type ßlyvey Nppbey


Narrow Gauge Lode patented 848
Deadwood Lode 1872


. Haverford Lode 1606
Erie LoËe 2070
Sunset Lode 1981
Trowell Lode 1982
Bob Lee Lode 2494
Ensign Lode 4508
Flirt Millsite 2073A
Tomichi Millsite 11525
Leonora Lode 5872
olverine Lode 5872


Jersey Lode 2305
Snowden Lode 2415


Little Don unpatented claim
Aviator
Hillside
Akron
Akron Itanelsite
Ohio


TABLE 6. Mining claims covered by a IO-year lease and option
to purchase entered into by Callahan :Zinc-Lead Company
with Hayden Mining Company and Lyyli Aho, L. E, Oberto,
and S, J, Oberto, dated February 2, 1951.


Name TYpe S Tvey Nupber


Belvidere patented claim 17383
Comstock,.Jr. 17383
Gopher 17384
David H. 1941
Denver City 1940
John G. 1966
Little Iron 1967
Little Giant 6692
Mattie E. 13295
W. A. 13295
Little Alice 15553
Black Diamond 15554
Inspiration 19137
Last Chance 19137
Helen 20006
Evening Star 20007







N me Type Survey Number


Good Hop patented claim 20008
John C. " " 20008
Lucky Bo " " 20008
Magnoli No. 1 n 9: 20008
Washington " " 20008
Columbus " " 20008
Bryan " " 20008
Morning Star 6575
Victor 17173
Isabel 4540
Dusky Bëlle 2615
Excelsior 2615
Hartford 18876
Mary Campbell 1986
Sam T. " 1985
Vulcan " 8312
Iron Mask 8312
Annie Hudson 1695.
Hutchinson 1906


Starlight unpätentedclaim
Lonestar " "
Estrellita " "
Dog Star "
Polar Star
Bright Star
Lucky Star
Little Star
Double Star
Twin Star
Nova







TABLE 7. - Statement of profit and loss for 1950,
Akron Unit, Callahan Zinc-Lead Company.


Per ton of ore
Income
Concentrates, gross smelter payment . $27.13 .
Less haulage 1.67


Net return after deducting trucking, freight
. .and treatment 25.46


Rent income .12
Miscellaneous income .15


Total Income 25.73


Operatine Expenses (see following page)
Mining - Akron 6.77
Mining - Erie .42
Incidental mining - Akron 5.47
Incidental mining - Erie .48
Milling 3.85
Camp 1.19
Administration 2.68


Total Opprating Expensee 20.86


Profit before depreciation dèpletion
and a ortization 4.87


Other Excenses
Depreciation . 2.68
Amortization .05
Depletion 37


Total Other Expenses 3.10


Total income 25.73
Total deductions 23.9


Net Profit 1.77 $ 1.77


Ore milled during 1950 (tables 1 and 2 12,342 tons
Ore mined during 1950, Akron and Erie 12,441 tons
Development drifting during 1950 883 feet
Development crossoutting during 1950 88 feet
Development raising during 1950 813 feet
Exploration drift, "Project A"


(7 x 9 ft. to 8 x 10 ft, cross section) 250 feet
Average cost, development and exploration '$21.30 per foot
Direct .stoping costs Šk.05 per ton
Trucking costs to Leadville . 7.00 per wet ton
Trucking costs to Salida, including loading on boxcars 6.00 per wet ton







Operating expense definitions of Callahan Zinc-Lead Company, Akron Unit:


Minine ineludes direct costs of exploration, development, auxl stoping,
i.e., drifting, raising, crossoutting, and stoping.


Incide:ntal minine includes tramming, hoisting, timber shop, maintenance,
mine lamps, warehouse, sawmill, sorting, sublevel tramming, waste
dump power, surveying, and administration.


Milline includes crushing, grinding, flotation, tailing disposal, water
system, repairs, maintenance, assaying, power, concentrate haulage,
smelter fees, and supervision.


g includes yard, boarding.house, dwellings, water system, power,
truck, tractor, and claims.


dpinistration includes supervision mine office, legal, insurance,
travel, taxes, and interest.







e ¢ e p e


4 W Y . M i . N G . NEBR A SK A ,tarve


cease J A CKSON womycoeu
dr -- PH LL PS


AR PAM SOE


G A --y - - -


o / I < I
-y - - - c ma


N LAKE T CARSON


CHAFF | c s os CHE YE N NE
-- -L


MO T


CROWL \ O A


U Y c PU BL O e


N M i GUE L S A G U A C H E S e ENT ROWERS


D MINERA U A N OT


A L A MOS A atse
RIO GRAND


MONT ZUMA B A C A .


oosa eenma COST I LL A L A A N I M A
cas HUL E Te -E S osamu.s


LEGEND


LOCATION OF DEPOSIT


O PRINCINL MINING CENTERS


NOTE


DATA TAKEN FROM STATE HI6HWAY MAP OF
COLORADO. BASIC SURVEY CONDUCTED R
FEDERAL AID AND STATE HIGHWAY SYSTEM ORIA
REVISED AS OF JANUARY i, 1940.


CALLAHAN ZINC-LEAD CO.


AKRON UNIT


o 50


SCALE OF MLES


DM A-IlO
U.a OEPARTMENT OF TNE INTER10R


BUREAU OF MINES


Fig. I, INDEX


COLORADO
Highwa r and Railroad Map


ENett:EER: DATE







OWSHEET RON MILL


EQUIPMENT
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Fig.2, Collahan Ziric-Lead Co. White Pine, Colo. (DMA-IIO)
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LEASE AND OPTION


THIS LEASE AND OPTION, Made and entered into in


triplicate as of the _2nd_ day of February, 1ÿ§¾, by and .


between LYYLE AHO, LEO E. OBERTO, and 8. J. OBERTO, the


sole surviving heirs of Gio Oberto, deceased, parties of the


first part, and THE HAYDEN MINING COMPANY, a Colorado.corpor-


ation, party of the second part (the party of the first and


second part are sometimes,hereinafter called the "lessors"),


and the CALLAHAN ZINC-LEAD COMPANY,.INC., an Arizona corpor-


ation authoriied to do business in the State of Colorado,


party of the third part, hereinafter called "leesee", -


WITNESSETH:


WHEREAS, the parties of the first part are the


owners of the properties hereinafter described and indicated


as the property of the parties of the first part, and the party


of the second part is the.owner of other properties hereinafter


described and indicated as the property of the party of the ., •


second part, and


. WHEREAS, it is the desire of all the parties hereto


that all the properties herminafter described be included .


herein as a unit,and be dealt with by the lessee herein as a


unit,provided that the parties of the first part shall not be


responsible for such obligations as are herein imposed upon


party of the second part as to the ownership of the property


. herein indicatëd as being owned by the party of the second parp,


- or otherwise herein imposed upon party of the second part,and


the party of the second part shall not be responsible for


such obligations as are herein imposed upon the parties of the


first part as to the ownership of the property herein indicated


as being owned by the parties of the first part, or otherwise .


herein imposed upon parties of the first part;


. NOW, THEREFORE, for and in consideration of the.


premises and the sum of One Dollar (#1.00) to them in hand paid


by the lessee, and other valuable considerations, the ree-"'







of which is hereby acknowledged, and for and in consideration


of the rentals and royalties to be paid by the lessee, and of


the covenants and agreements of the lessee hereinafter set


forth, the parties hereto agree as.follows:


1. The lessors do hereby lease, give and grant to


the lessee, its successors or assigns, the sole and exclusive


right, privilege and option to purchase for the price and


upon the terms and conditions hereinafter sët forth, free.and


clear of all liens and encumbrances, all those certain patented


and located mining claims, situate, lying and being in the


Tomichi Mining.District, Gunnison County, Colorado, to-wit:


PATEETED CLAI¾S:


Description . Survey No.


Belviòere 175 5
. Comstock Jr. 17) )


Gopher 173 4
David H. 19 1
Denver City 19 O
John C. 19 6 .
Little Iron 1967 .
Little Giant 6692
Mattie E. 15295
W. A. 15295
Little Alice 1555
Black Diamond . 1555
Inspiration 19137
Last Chance - 19157
Helen 20006
Evening Star 20007
Good Hope 20008
John C. 20008
Lucky Boy 20008
Magnolia No, i 20008
Washington 20008
Columbus 20008 .
Bryan 20008
Morning Star 6575
Victor . 17175
Isabel 4540
Dusky Belle 2615
Excelsior 261
Hartford ISO 6
Mary Campbell 19 6
Sam T.
Vulcan , 8512
Iron Mask 8512
Annie Hudson 1695
Hutchinson 1906
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UNPATENTED CLAIMS:


Starlight
Lone Star
Estrellita
Dog Star


· Polar Star
Bright Star
Lucky Star
Little Star
Double Star
Twin Star
Nova


It is understood and agreed that the patented ,claime


above described beginning withathe claim "Belvidere, Survey No.


17363" and ending with the claim "Morning Star, Survey No. 6575


are the properties of the parties of the'first part herein, and


that all other claims herein before ,described, both patented and '


unpatented, are the properties of the party of the second part.


It is further understood and agreed by and between


the parties hereto that the parties of the first part shall not


be responsible for such.obligations as are herein imposed upon


the party of the second part as to the ownership of the property


herein indicated as being owned by the party of the second part,


or otherwise herein imposed upon party of the second part and


that the party of the second part shall not be responsible for


such obligations as are herein imposed upon the parties of the


first part as to the ownership of the property herein indicated


as being owned by the parties of the first part, or otherwise


herein imposed upon parties of the first part.


2. The term of this lease and option, unless sooner


forfeited, cancelled, terminated or surrendered as hereinafter


provided, shall be for Ten (10) years from the date hereof.


3. The purchase price for which the lessors agree to .


sell the above described property to the lessee shall be the sum


of One Hundred Sixty Thousand Dollars ($160,000.00). A payment


of Five Hundred Dollars ($500.00) by the lessee to the lessors


is hereby acknowledged by the lessors, and this amount has been '


applied on thg aforesaid purchase price, and is an advance


royalty paid hereùnder. There shall be applied on the afore-







said purchase price all royalty payments made hereunder,


whether earned or advance royalties as hereinafter define&•
4.. During the term of this Lease and Option and as


additional considerations to the lessors, the lessee agrees


to puWP all general taxes.leyted on the patented mining claims


herein described, beginning with the 1951 taxes payable in


1952, and to pay all taxes on account of the unpatented claims


hereinbefore described if and when the same become subject to


888068ment TOP $8Xeß. Such payments shall be made prior to


said taxes becoming delinquent and receipts for such payments


shall be furnished to lessors. Lessee has he,retofore paid .


general taxes for lessors on some of said mining claims in the.


amount of $ 917.39 , and lessore agree that such amount


shall be applied as a credit first on the Five Hundred Dollars


(#500.00) payment acknowledged as provided for in Paragraph 3


above, and the remainder to be applied on amounts that become


due after all other credits have been applied, for the minimum


monthly royalty as provided for in Paragraph 7 below. The les-
aee may retain in its possession all tax certificates that it


holds as a result of the payment of general taxes in the afore-


said amount of A 917•39 until such amount has been
applied in full as heretofore in this paragraph provided for,


at which time such tax certificates shall be assigned,and de-


livered by lessee to lessors. Lessee agrees that it will take


no steps and will permit no steps to be taken to the gag that


any of said tax certificates ripen into a tant deed so long as


this instrument is in effect.
5. The lessee shall pay to the lessors a ten per cent


(16Ñ) royalty on all ores mined from the properties leased under


this agreement based on net mill or smelter returns, and all


amounts so paid shall be classified as earned royalties and


applied as a credit in favor of lessee upon the purchase price


heretofore provided for.


6. Net smelter returns are hereby defined to be the


net amount received from the smelter in payment for direct


smelting ores, less cost of transportation from the mine jo the


smelter, and less smelter charges. Net mill returns are hereby







defined to be the net amount of the value of all ore concen-


trated at lessee's mill based on the ore purchase schedule known .


as Schedule 7WE, a copy of which is attached hereto, of the


American .Smelting and Refining Company Arkansas Valley Plant,


Leadville,.Colorado. The treatment charge for such ore will be


the actual milling cost at lessee's mill plus the cost of


freight on concentrates from lessors' ore to smelters from


lessee's mill. Royalty settlements are to be made monthly and


payment to be paid by the 25th day of the second following


month as to ore delivered to a smelter or other purchaser dur-.


ing the second preceeding month thereto, to the lessors at


Colorado Springs, Colorado, by the less,ee direct. The lessors


shall Imve sixty days to examine settlemeht statements, and if


no objectiön is made within sixty days the statemente shall be


considered as correct. Payment of one-half of the proceeds di


all payments herein requgred to be made by lessee to lessore


shall be made to The Hayden Mining Company, and one-half of such


proceeds shall be remitted to the partiesof the first part by


making checks or drafts payable to S, J, Oberto


. and such checks or drafts may be delivered to The Hayden Mining


Company, Colorado Springs, Colorado, ( P. O. Box 1071). ·


Lessee shall not be obligated to see to the distribution of said


proceeds except as herein provided for, and payments as herein


provided for shall be accepted by the lessors respectively as


their proper share of all payments that become due hereunder.


7. Beginning for the month of November, 1951, and for


every month thereafter during the term of this agreement the


lessee shall pay to the lessors the sum of Two Hundred and


Fifty and no/100 ($250.00) Dollars by the 25th day of the second


following month, as a minimum monthly royalty, and as advance


royalties,-421eh payments shall be applied as a credit in favor


of lessee upon the purchase price heretofore provided for.
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8. All payments as advance royalties as so defined in


this agreement shall be credited in the aggregate to lessee on


aggregate amounts that become due for earned royalties; provided


that such credit shall not be taken in any one month in an


amount exceeding fifty per cent 1509) of the amount or earned


royalties earned for that month. At any time that lessee has


paid earned royalties in an aggregate amount in excess of the


aggregate amount due for advance royalties, such excess shall


be applied as a credit in favor of lessee upon amounts due for


minimum royalties under this agreement, during the next suo-


ceeding twelve monthe'and not thereafter. .


9. In order to determine amounts payable as earned


royalties on ores taken from the properties herein described,


which may be mixed in the mill with ores taken from other


properties which belong to lessee, it is mutually understood


that each carload of ore taken from the properties described in


this agreement shall be sampled and the samples combined,


crushed, and assayed in accordance with common and accepted


standard procedures. Leesors shall have the right to select


and employ a representative to be present upon the property


from which the ore is being shipped, who shall have the privi-


ledge of observing all such sampling.


10. The lessee is hereby given and granted the right


to enter upon and take over immediately the sole and exclusive


possession and-control of said property and the whole or any


part thereof, and during the term of this lease and option, to


remain in the sole and exclusive possession and control thereof


and to investigate, measure, sample, examine, test, develop,


work,mine, operate, use, manage and control the same, and to


mine, extract, and remove from said property the ores and


minerals therein, and to treat, mill, ship, sell or otherwise


dispose of the same and receive the full proceeds therefrom,


less the aforesaid royalties.


11. The lessee agrees to take possession of said


property immediately, and beginning six'months,after the date


hereof with reasonable diligence and continuity, to enter upon







·a mining or development program consisting of at least 500


shitta of work during every six months period, each shift to .


consist of 8 hours labor of one man. Such shifts of work may be


performed on the premises leased hereby or on the othër premises


of lessee in development of the premises leased hereby. It in


any six monthe period provided for in this paragraph lessee per-


forms more than 500 shifts of work, any such excess may be


credited on the number of shifts required for the next ensuing


six months period, notwithstanding anything to the contrary


provided for in this paragrqph.


12. Lessee agrees to do all annual labor that is


necessary and to file all annual statements that are reouired


in order to hold the unpatented claims that are hereinbefore


listed. Such statements are to be made in the name of The


Hayden Mining Company, copies thereof forwarded to -Jessors.


13. TIMBERING - The lessee agrees to well and suffi-


ciently timber all workings on the premises hereby leased at all


points where proper, and in accordance with good mining; to re-


pair old timberings wherever it may be necessary to insure the


permanency and safëty of these workings which are currently


used; to keep the timbering of such workings at all times.in


good, safe and servicable condition.


14, MINING - The lessee agrees to do all work in a


thorough and workmanlike manner and in accordance with the rules


of good mining; to keep all drifts, shafts and workings in a


safe and secure condition at all times (unless prevented by


extra-ordinary casualty).


15. INSPECTION, SAMPLING AND SURVEYING - The lessors,


or any duly authorized agent or representative shall have the


right at any or all times, to enter and visit all parts of said


mining premises and the workings thereon, for the purpose of


inspection and taking of samples; to sample any ore awaiting


shipment, or to have surveys made of tive workings. The leedee


further agrees, upon demand of the .lessors to have surveys and


maps made of their workings and to furnish the lessors with
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00pies or blue prints of same and generally to facilitate in


every way' the inspection of the premises by the lessors or their


agent or representative.


16. AP_EX RIGHTS - The lessors hereby expressly reserve


the right in case of apex litigation or controversy, to prosecute


such development work either on the leased property or adjacent


premises as may be necessary, provided always that the same shall


not interfere more than is reasonably necessary with the mining


operations of the.lessee, and that all ore mined in the prosecu-


tion of such development work shall belong to the lessee, insofar


as the same shall be taken from the ground hereby leased, subject


to the royalty hereinbefore provided, and lessee will pay to


lessors the reasonable value of the work required to mine and


deliver such ore, but such payment shall not exceed the value


of the ore mined after deduction of royalty.


17. ACCOUNTS AND STATEMENTS - Lessee agrees to keep


accurate accounts and to render monthly written statements to


the lessors, showing th4 amount of ore taken from the premises,


the assay value of the same, and the value of such or.es computed


.in accordance with the schedule attached hereto known as Schedule


7-E.


18. The lessee shall keep said property and the whole


and every part thereof free and clear of liens for labor done or


performed upon said property or for materials furnished to it


on or for said property or for the operation thereof under this


leÅse and option or any sub-lease thereof and while the same is


in fotoe and effect, and will save and keep harmless the lessors


from all costs, loss or damage which may arise by reason of


any injury to any persons, livestock or other property as the


result of any work or operation of said lessee, or its possession


or occupancy of said property. .


19. The lessee agrees to carry at all times during


. the term of t.his lease and option Workmen's Compensation Insurance


and any other insurance that may be required by the laws and


mining regulations of the State of Colorado,


. . 20. The failure of the lessee to make or cause to be


made any of the payments herein provided for or keep any.agree-







ments on its part to be kept and performed according to the terms


and provisions hereof, shall, at the.election of the lessors,


work a forfeiture hereof and any and all monies which have been


paid by the lessee to the lessors,.as rentals, royalties or other-


wise, shall be deemed forfeited to the lessors. Provided, however,


that in the event of a default on the part of the lessee mad the


election of the lessors to terminate this lease and option on-


account thereof, the lessors shall give to the lessee a written


notice of intention to declare a forfeiture of this lease and op-


tion and to terminate the same on account thereof, s.pecifying the


particular default or defaults relied upon and the•lessee shall


have sixty (60) days after the receipt of said notice in which


to make good such defaults, and in that event there shall be


no forfeiture thereof.


21. The lessee expressly reserves the right to cancel,


terminate and surrender this lease and option and to relinquish


and surrender said property to the lessors at any time during


the term of this lease and option even though it has made a


partial payment or payments on the purchase price, upon giving


thirty (30) day's notice to the lessors of its intention so to


do, and delivering to the lessors.upon said cancellation a


. written relinquishment of this lease and option. In the event


of a valid forfeiture, surrender or other termination of this


lease and option, the lessee will surrender peaceable possession


of said property and the.whole and every part thereof to the


lessors immediately and any and all payments made as rental or


royalties or otherwise shall remain the property of the lessors.


, 22. The lessee shall have ninety (90) days after a


. Valid forfeiture, surrender or other termination of this lease


and option, to remove from said property any and all.warehouse


stocks, merchandise, materials, tools, machinery and equipment


erected or placed upon said property by it except mine timbers


in place and permanent improvements.


23. Upon the written request of the lessee made at any


time after the lessee has completed the payment of one-half of







the option purchase price for the property, the lessors vill


make, execute and acknowledge or cause to be made, executed and


acknowledged a good and sufficient deed covering the above


described property to the lessee free and clear of encumbrances'


and place same in escrow in a bank to be designated by lessee


together with proper instructions and copy of this Lease and


Option. Also the lessors will furnish and deposit with the deed


a complete abstract of title to said property brought down to


the..date of the execution of the deed. Within six months from


the de.te hereof lessors will furnish lessee an opinion from a


member of the Colorado Bar Association that the-title of the


lessors to the ieased properties is marketable, free and clear


of all liens and encumbrances except general taxes for the year


1951 payable in 1952.


24. Lessors agree to protect lessee and th¢ properties


covered by this agreement against all adverse claims, suits,


actions, or prooeedings, initiated by others based upon .any.


alleged invalidity or defect-in the rights of the lëssors,


provided that if lessors so desire they.may decline to so


defend any such action and notify the lessee that they do de-


cline, in which event the lessee may defend any such action


and the reasoñË le costs, charges and expenses of iessee in


so doing may be by lessee applied against the advance royal-


ties herein provided for as such royalties thereafter accrue -


ah3 lessora shall not be liable or rasponsible for any such . .


costa or expenses beyond such future royalties.


25. If questions or disputes arise under this con-


tract, which the parties cannot settle between themselves,


either party may, by notice in writing to the other party, re-


quest that said onestions or disputes be settled by arbitration,


in which event each party shallsappoint one arbitrator within


ten days from the requést for arbitration, and the arbitrators ,


thus appointed shall agree upon the third, but in the event of


failure of the said two arbitrators to agree upon a third, a


third arbitrator shall be appointed by the presiding Judge of


the District Court of the State of Colorado, in and for the
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. Seventh Judicial Dietrict. Any decision of the arbitrators to


be final must be by a májority thereof. Expenses of any


arbitration must be divided equally between the parties aereto,


unless the arbitrators otherwise specify. Any award made in


favor of any party by the arbitrators may be filed with the .


clerk of said District Court who may enter judgment.thereon and


issue execution therefor in accordance with Rule 109 of the


Colorado Rules of Civil Procedure.


26. It is mutually understood that no payments pro-


vided for in this agreement shall be paid if such payments are in


violation of any laws, rules, or regulations of.any Governmental


agency.


27. It is understood arËd agreed by the.parties here,to


that any period of delay either in beginning the work hereinabove


mentioned or in continuously carrying it on, occasioned by,


strikes, acts of God, war, rebellion, or other cause (except .


financial) reasonably beyond the control of either of the parties


hereto shall be excepted and such delay shall not be considered


a default hereunder by such party, but such party shall exert


every reasonable effort to overcome any such cause of delay.


28. All notices herein provided for, unless otherwise


specified in writing by the respective parties, shall be given


by mail at the following addresses:


TO THE LESSORS: P. O. BOX 1071, COLORADO SPRINGS, COLO.


, TO THE LESSEE: 100 PARK AVENUE, NEW YORK 17, N.Y.


29. Time is of the essence of this Lease and Option.


The terms, provisions, convenants and agreements herein contained
/ .-


shall extend to,be binding upon and inure to the benefit .of the


successors and assigns of the parties hereto.
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IN WITNESS WHEREOF, the parties hereto have hereunder


set their hands, all in duplicate originals as of the day and


year first written above.


11 Aho


Leo • Oberto


SJ J. rto


PARTIES OF THE FIRST PART .


THE HAYDEN MINING COMPANY


tary


By


PARTY OF THE SECOND PART


Ass't. eoretary


CALLAHAN ZINC-LEAD COMPANY, INC.


B '
resident


PARTY OF THE THIRD PARE
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AMERICAN SMELTING AND REFINING COMPANY
Leadville Milling Unit


Schedule No, 1-E


All schedul'es on ore not under contract for a definite period of
time are subject to change or termination without notice.


Quotations for Akron (Lost Contagg) Org Date Nov. 18 1947


Name Callahan Zine-Lead Co.


Shipping Point Sargents,Colo,


Effective.Shipments on
or after Dec, let, 1947
h/L date to govern.
Cancele and sueersedes
Schedule 7-D d^ated June
2o, 194T


PAYMENTS


GOLD_: If gaOgTroy oz. per dry ton or over, pay for 12$ at
$19.00 per Troy oz. plus 90Ñ of the amount by which the
Realized pricê" exceeds the former Mint price o $20.67.


plus per oz. (At the present realized price of 4.9125
per oz., this is equivalent to paying for 10_Ê at 31.81825,)


SILVER: If 1,0_ Troy oz. per dry ton or over, pay for j7 at the
realized Mint price ($0.90 per oz. at present), provided .
silver cualifies for Government purchase and affidavit
is furnished, or, if Seller so,elects in advance, at the
Handy and Harman New York quòtation for silver. Minimum
deduction 1,0_ Troy oz. per ton.


IgA : If the sulphide lead assay is 3,C)$ or over, deduct
from the sulphide lead assay O and pay for Sg
of the remainder at the A, 16 . Co. New York quota-
tion for common desilverized domestic lead less 2,45 .
cents per pound. No payment will be made foryon-
sulphide lead, or sulphide lead less than 3.07 assay.


If the eulphide zine assay is or over, deduct 2
from the sulphide zine assay and pay for 47Ñ of the
remainder at the E, & M. J. East St. Louis quotation for
Prime Western zinc less Ex15 cents per pound.


No payment will be made for any metal or content except
. as above specified.


QUOTA- For the purpose of determining metal paymente, cash quo-
TIONAL tation specified for Silver, Lead and Zinc shall be the
PERIOD: average of the daily published ouotations for the calen-


dar week including the date of delivery at ,Buyer's Mill.
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DLORD S SUBORDINATION AGRÉSMENT


0 M BY THESE PRßSENTS:


HEREAS the undersigned LYTIË Alio, LEO E. OBERTO and


8. J. BER O arð the owners of a portiori of those patented mining


clairns situate lying and being in the fontichi Mining Distriot,


Gunnison County State of Colorado, described in a certain Ex-


ploration Pr je * Contract dated .. 19 / , between .


CALLAHAN ING LEAD COMPANY, INC. and THE UNITED STATES of


AMERICA. The ortion of said mining clairsa owned by the under-


signed la full set forth and described in that certain lease


and option d d the 2nd day o February, 19§1 by and þe tween


LYYTX AHO, E. OBERTO and 8. J. BERTO, parties of the first


part, THE MYDE ¾INING COMPANY, party of the second part an


the CALLARAN INC-LEAD. COMPANY, ING., party of the third part.


The parties.o the first part are lessors of the claims shown


by said lease and option to be owned by iham the party of the


second part the owner of the claims ah own by said lease and


option to be owned by it, And the party of the third part îs the


lessee. Sai lease and oPtion is hereby especially referred to


and is to b considered as a part hereof for all of the purposes


hereof .


N THEREFORE, the undersigned, as Lessors of said pro-


perty owne by them under acid


these pré o to siibordinat all


under the provisions of said le


lease dated as afor said, do by


of their right, title, and interest


ase to the right, title, and inter-


est of th United States of America under the provisions o said


Exploration Pro Joct Contract, and agree that the lien and claim


of the United States of America under the provisions of said con-


tract shall be prior to the undersignedia rights to r antala or


oyalties under the terms of said leate; and







1'he undersigned further agree that if amid leasehold in-


terest should be surrendered of if said lease should terminate at


any time priär to the expiration of the rights of the United


States of America under said Exploration Project Contract, the


undersigned aga 1 assume and do hereby ashume insofar as the


claims owned b theth are. concerned, all o the obligations of the .


Lessee under said Exploration Pro Ject Contract to make repayment


to the United States of America according to the terms of said


contract; and .


The undersigned agree to commit no act, nor assert any


claim under judicial process or otherwise that may contravene


or conflict with the prior lien and claim of the United States


of America nder the provisions of said Xploration Pro ject Con-


tract.


This undertaking and covenant shall be binding upon the


heira, successors, and assigns of the undersigned.


Dated this day of 19§/


Lyyle Aho


Wab doert6


Oberto







LANDLORD 5 SUBORDINATION AGREEME)


KNOW ALL MEN BY THESE PRESENTS:


WHEREAS, the undersigned LYYLE AHO, LEO E. OBERTO and


8. J. OBERTO are.the ownere of a portion of those patented mining


claima situate, lying and being in the Tomichi Mining Dîstrict,


Gunnison County, State of Colorado, described in a certata Ex-


ploration ProjËct Contract dated ha 24" , 195 | , between


CALLARAR ZINC-LÈAD COMPANY, INC. and THE UNITED STATES of


AMERICA. The portion of said mining claims owned by the under-


signed is fully set forth and described in that certain lease


and option dated the 2nd day of February, 19§1 by and between


LYYLE AHO, LEO E. OBERTO and S. J. 03ERTO, parties of the first


part, THE HAYDEN MINING COMPANY, party of the second part and


the CALLAHAN ZINC-LEAD COMPANY, INC., party of the third part.


The parties of the first part are lessors of the claims shown


by said lease and option to be owned by them, the party of the


second part is the owner of the claims shown by said lease and


option to be owned by it, and the party of the third part is the


lessee. Said lease and option is hereby especially.referred to


and is to be considered as a part hereof for all of the purposes


hereof.


. NON, REREFORE, the undersigned, as Lessors of said pro-


perty owned by them under said lease dated as aforesaid, do by


these presents subordinate all of their right, title, and interest


under the provisions of said lease to the right, title, and inter-


est of the United States of America under the provisîons of said


Exploration Project Contract, and agree that the lien and claim


of the United States of America under the provisions of said con-


tract shall be prior to the undersigned's righta to rentala or


royalties uncle the terms of sai 1 ease; and







The undersigned further agree tha t if said leasehold in-


terest should be surrendered or if a aid lease should terminate at


any time prior to. the expiration of the rights of the United


States of America under said Exploration Project Contract, the


undersigned shall assume and do hereby assume, insofar as the


claims owned by them are concerned, all of the obligations of the


Lessee under said Exploration Project Contract to make repayment


to the United States of America according to the terms of said


contract and


The undersigned agree to commit no act, nor assert any


claim under judicial process or otherwise that may contravene


or confliot wi¾h the prior lien and claim of the United States


of America under the provisions of said xploration Project Con-


tract.


This undertaking and covenant shall be bindgng upon the


heirs, successors, and assigns of the undersigned.


Dated this day of 199 | .


Lyyl


Leb E. Oberto


S.'J. rto







APPRIDIX I. OPERATORS PROPFMT RIGHTS


Clates owned wholly by Callahan line--Lead
District, Gunnison County, Colorado.


Company in inichî Mining


urvey Number


Bandit Lode patented 1871
Tellow Jacket ode 18965
Nimrod Lode 1$861
Paymaster Lode 18861
Maseppa Lede 2497
Little May Lode 2333
Lost Contact Lod 2332
North Star lode GATA
Nonh Star Millaite 8479
Number Three Lod 850
Muldoon Lode 849
Narrow Gauge Lode 848
Deadwood Lode 1872
Haverford Lpde 1606
Erie Lode 2070
Sunset Lode 1981
Trowell Lode 1982
Bob Lee.Lode 2494
Ensign Lode 4508
Flirt Millsite 2073A
Tomiehi Millsite 1152ß
Leonora Lode 5872
Wolverine Lode 5872
Jersey Lode 2305
Snowden Lode 2OS


Little Den located claim
Aviator
Hillside
Akron
Akron Tunneleite
Ohio


8. Claitas o ned by Hayden Mining Oc pany in Tontiohi Mining District
Gunnison County, Colorado, on which Callahan Zinc.Lead Company have
10-year lease and option to purchase and covered by attached
Subordination Agreement MP-202.


Survey Number


Selvidere pa ented cla 17383
Comstock, 17383







survey N er


copher patented clain 17384
David H. 1941
Denvet• City 1940
John G. 1
Little Iron 1967
Little 0‡ant 6692
Mattie E. 95


. A. 13295
Little Alice 15553
slaok Diamond 15554
Inspiration 1Ý137
Last Chanes 19137
Helen 20006
Sveing Star
Good Hope 20008
John C. 20000
Lucky Boy 20008
Magnolia No
washington 2000
Columbus 20008
Bryan 20008
Morning sta 6575
Victor 17173
Isabel I.5Ao
Dusky Belie 2615
Excelsior 261¶
Hartford 18876
Mary Capbell 1986
gy g. 1985
yggggy 8312
Tron Mask
Annie Hudson 1695
Hatchinaan


Starlight 1 cated claim
Loneater
Estrellita
Dog Star
P41er Star
Bright Nar
Luoky Star
Little Star
Double Star
win Star
ora







APPMp


READ the subordination agreement of the lessor re-
quired ly parágmph numbeted 2(b} of the annexed contract has not
been obtained and


MRS the United Sktes of Amertoa has agreed to vaive
requitectent of ho 2esporto subominatio¤ agreement.


in consideration of said explorati a project
oorttrad4 and the foregoing, the Operator hereby undertalets
and agrees to pay all aans that aar fall due and auing t.o the United
States of hieri4a under the terms of anid oantract in t.he see ma
nog and to the same extent as if †>a embordination Agreement of the
lessar had hoon given. 10 for any reason the not, smelter ret,arna
frem operations that voeld be subject under add contract t.o such
passents t.o =the Goverment are not available as a means of meaave.
Ing the amaant of auch payment*, than the Operator agrees and undow
takes to Nko cuoh payme¤tà according to the beat estimates of the
anomte t,hát can roseonably be ande, and in the event of dispute os to
auch estimat,e*, the Operator a •rees t,hat the determinat.im thereof
be either bý the idainistrator of Defense Minermle Madnistration ar
by tehe Direotor of the United St.ates Bureau of 26nes, and shall be
fim1 and binding upon †,he Opegat.or, provided, howevery that should
t,he Operator turnish to the Unit.e4 States the subordinati4e agreebent
required lyparagraph f(b) of this contract, then, in that, event
†,hie covenant shall be null and void
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LLANAN LEAD COMPANT, ING.


OR TION PAC 07 00NTRACT


Era t


Questice 9 09


50 rehaË11tation er repairs to existing fgoilities,
buildings, installations and fixtures are necessary and a
auch oost specifically exelu4ed in this contract







Dook No. 10


ALLAMAN SINC-LEAD COMPANT, ING


raa zo mouer «mmar


aussa a


or 200


No additional 4eilities, buildings or fixt.gree
moed be purchased installed or erected for this progeet,
and ary duch seet ta sp*oitically ataluded in Mis contrac
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Docket ab. IglA-110


C LA AN SINC-LIAS CóMPAX, INC.


Exploration Project Contraet


"Exhibit C"


estion 6 Tara W-200


1
16


1


31mco Muoking Machine Model 18-8 ,
2-column Jumbo W/3 - Lynors DA-30
Mine cars 25- cu. ft. side dump
Greensburg Ipcomotive v/2 batteries and


1


1
1
2
3


1


1
1


battery cases .
Copna bloWer 19 H.P.
Pumps ¾orthington air
Canton Cpr gransfer
Sa*†,ery Charger
Air heists tuggers
Btoping Brille 1
Copus 31ower 291 EP
Slusher double drue 5211
16 ca. ft, mine ears
Army Ambulance hotge (used value)
Blasting Machine


total


2,967.00
3,955.00
6,000.00


8,370.00
1,175.00


400.00
450.00


1,520.00
1,070,00
1,830.00


450.00
777.00
322.00
750.00
>>.00


0,091.00


Santal per go. on a 60 aonth basis 501.5Ó


Above equipment owned by Operator sat is to be used on the Eagloration
Progeet Rental rate has ¾een determined from new equipment prites with
amortisation on a 5 year eterege operating life. No other purchase or
reatal of equipment for this exploration projeet le teatemplated.







oaket No. BR-11


TX.Awax IW-I.BAD COMPART, IBC.


xploration Project Coatraet


Sahibit B"


estion 8 Fo -200


La¾or untmum days pay
rate paarenteet


à to 10 Riaers #10.86


this werk ta be done on contract or piece work basis
determined on regional stamaans, anð anziana rate of
pay Gore normal Ægys pay is based on work performed. 1


3 Trasmere 18.88
2 Timber framers and compressor men 10.56
2 Shop man 12.80
2 Tunnel Maintanance Men 10.88
2 Waste immy men 10.88
1 Electrician and mine lamp man 12.80


The work performed by the above men is sa indirect ainsag
cost, for the benefit of both pro&uction and the exploration
project. The cost †,o the exploration pro,)ect
the pro-rata tons of material bandlet.


is based on


Sagervision and Accounting
1 kne foreman 56 30 per ao.
1 Engineer 424 70 * "
1 ciert 9 00 per any


the salaries of the above shall be distributet ¾etween the pro ct
and our other work on the basis of aan shifts of work on each.







FROJECT A - Estimatet Costa


1. 2200 feet f Arifttag sat eresseatting et sa average rate of
200 feet per amathe


Labor (4 ama at esttasted eentrast earslags of #600
per mean plus 6.08¶emap. ins., Boeial security
taxes aat monoloyment ine.)
‡12.75 per teot - atoo it. ‡27,904.00


Tramming air, power, shop aat drill repair, teamel asiatemenes
aat waste. dispeeal costs will be metaak ooste for this work
Aistributed hetWoon the yteject sat oWr other work on the
basta et tons er seterial mantles tros esen aas esatutes
to be *9.87 per foot• 21,714.00


Sqpglies incluaing regatr parts and amall tools estimated
to be $10.25 per foot• 82,550.00


Direct Superristen, engineering, surlaring, employee It*1ag
quarters, ¾oasitag.house subsidy, aime office and aceountin6,
..atastaa to 4. *a.1a p., foot. 4,644.44


2. 500 teet laisias, a ocupartment,
of 100 feet per meath.


to bú deae 44 am Average rete


Ishor: 4 men at an estimated contreet earnings or $500
per anath plus 6.00$ eompensatica inswance,
Boeial Senarity tantes ani unemployment tasurance,


20.40 per fast - 500 feet 20,300.00


ra-ing air, gewer, shop -4 Arili Teßstr, tunnel maintenasse
ami vaste dispoesl soots will he setual costs for this work dis-
tributet betweer the geogeet emi out 4 har ark on the basis of
teme of mterial haaikat en seek aug estimat** to ¾e #13.00
per foot. 6,900.00


Suppliés, taaltitag re air parts aat mall tools estimated- to
• 49 25 »•rf••t- Boo it· 4,say.co


Direct supervistoa, •œ6taaering,surveying, eaÞ1oyee livia6
quarters, 1seerdit6 house taksity, stae ottiee sai aceonattag,
estimated to lie $4.kk per foot. 2,120.00


3. 1200 feet rehabilitstion 9 Mornias Star Tammel at an estimat.et
rat• of 200 fe•4 per month,


a man at sa esatst.« comarset .oraines or 46oo.co
ger anath glas 6.98) campensation insuramoa, Social
seeerity taxes, aan memo1eyanat insuramaav. 46.36
per root 7,632.00







ites tuolúding repair parte and small toelo
3.10 per too $3,120.00


Direet esporvision, engineering surveying
employee living quarters, boarding house sabe dy
mine o fios and accounti¤gy estimated to be
$1.059 per foote 1,271,00


quipment rental as por E hibit C 501.50 per onth
or 13 months. 6,520.00
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FICE OF MINERA1.S EXPLORATION
00 TMc1' ADMINISTRATION ANu ADDIT DIVISION


RT OP ROYA TY REVIEW


I have revieve the files of the Washington office pertaining to
Amended Contract 44 982, Docket DMBA-110 (1ead.hine), dated August
12, 1932, with


Callahan Zinc-Lead company, Inc.
100 Park Avenus


New York 11, New York


for the purpose of determining the amount of royalty payable to the
U. S. Governmen on sales of minerals frota pro ety referreð to As
the Victor, Akton, and Morning Star Mines toented in Gunnison County
Colorado, during the period June 9 1959, through April 2, 1962.


In accordance ùith a Termination Agreement .and Annar II of the
Amended Contrac royAlty la payable on all minerale produced from
the land described in Article 2 of the corttract for a period of 11
years from the date of the Amanded Contract or until the total net
alsount contributed by the Govermeent without interest la fully .
espaid, whichanar ocevre first. . A Report of Review dated Oncomber
2, 1955, i.ndicated accepted costs under the exploration egntract
atsounting to $1ß,051.22 with the Governennt's contribution on a
50 percent basis being $74,025.61.


Tha status of the project, the scope of revien, and the reasons
therefor are stated on page 2.


This review established no sales subject to the Government*s royalty
subsequent to tte period covered by a prior Report of Royalty Review
which also found no sales subject to the Government's royalty
through June 8, 1959. Accordingly, as of April 2, 1962, the royalty
acconat of this project was found to be


Total Royalty Payable $ -0-
Total Royalty Paid -0-


1..e. Royalty on.







Id -82 Callahan Eine-Imad Company Inc. ÐMSA-110


STATUS OF PROJECT, SCOPE OF REV1RN
AND REASONS THEREFOR


The Amended Contract, as furttiet amended by Abendment No. 6 and a
May 14, 19$ Termination Agreement, provides that the Operator or
its onceeapor in interest shall pay the Government a percentage roy-
alty on alt taineral productiosf f rom 5 patented elaims (Deadwood,
Nortti Star, bioldogn, Narrow Gauge, and Nutaber Thrat) owned by iti and
3 patented claims (Victor, Morning Star, Good, Hoþe, Lucky Boy, and
John C.) leabad from the Itayden Mini.ng Company, all located in the
Tomiehi Minin histriet. The usual requirement for executtori by the
lessor of ad .0aner's Consent to Idenaar waiveil. The.ecntract con-
tain's the so-ca1Ìed 'abandonment" provision


Explorat£on ark under the co¾tract was terminated in Seipteniber -
1953. No -ore as produced during the exploration .period and suba‡-
quant examinations of the property and inquiries addressed to the
Operator and othera have diaelosè no furthet operations on the .
property, othet thàtt some geophysic41 surveys and annual posessment
work.


I a lette áreh 14, 1957, the Operator . Mvised tha t it was
"in the, process of transferring all of £ts right, title and inter-
est in the kret property to a new corporation - Pinnacle Explora-
tion, Itte." The ashington files contain.no evidence that the
transfer was con umate& other than a Regien 111 interim repott
dated March 6 1969, which states that "the Ass£gnee" reported no
roduction,


This review as tuada in lieu o an on-sita audit the parator's
accounts and récords for the following reasons:


(1) The f les indicate that no ores were produced dur-
ing the period covered by this review; and


(2) The ministratÏve cost o the Government of a
onksge royalty audit at this time would be
es:ees (ve in relation to the amount of possible
royalty which might be diadlosed.







des en o
EC


9 1969


namel aestica, miyteten er trattva aerwiees
ottfee of the asetetery, tierartment et the katerior
assainaten 25, s. c.


Free Acting ne1A etrieer (lit agten III


se maa-no (t..e-ana)
contesse oss-se
tenena z:ne-raat company, rae
(Vitter, Akroeg ama Moratas star mines)
09ca19en Country Colorado


Attaeben to ortsamt anwrt etairelit aavise er the
is 3*ttiAstat limy t, 1962 somrtaa the yestet Jimaa 9 1959
threag¾ Agatt 1962


Orldnal e gned b2


Magh M. Oseners


ta


ce Chief, Sivision of F1 ld Operat‡ons, GR
E. D. gbert, Acting Chief


Contract Administration and Andit Di ision
Ibyalty Ccirres Em-E2
chron







Nemorandum


Tot Acting field Officer Region 111


Trom E. D. Talbert, Acting Chief (Signed £- 0. Tabert
Contää¢t Administration and Audit Division


Bahject Œ%-110 (Lead41ae)
Callahan Zine-Lead Company, Inc.
Victön Akron,. and Morning Star M nos
Gangson County, Colorado
Contract Id E2 .


The original and one oopy of Report of Royalty Review nevering
the subject eentract att ancloteð. If you concur itt the facta
sta ed thereto, please make .tþe following distribution:


(a) Ojeiginal to the Fiscal Section, Division .of Admin
intrative Services, Office et the Secretary,
Departaant of the Interior, Washington 25, D. C.
an


b) Ce copy for yout t es.


This Report o Royalty Review is made for record purpose ny
therefore, no opý for the Operator is provided.


Ah evidente of your concurtance, a copy of your. memorandum trana.
mitting the orig,inal report to the Ff,seal Section should be fut-
aished this Oivision. If for any isäson you do not concur, both
copiaa of the typert should be returned to this Division with your
comments.


neiosures


EDTalbert/ama 5-2-62


cc:
Docket
Director's Èeading File
CA & A Division
Mr Rothrock
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enorandna


To: ir. Donald 2. Finsky one Audito


Fruen B. 0; Talbert, Acting chiet (Signed) E. O Ta belt
contrace Administration and And a akvision


Subjects Docket !¾, amA.13o (tino-Ioad)
Cal.khan Lino-Iead Company
Omtract No. Ida 22


oir Report of Royalty Review on the subject contra44 is
acceptable and distribuilon of the regional copteg 14 antharised
after correction of the Operaterte name to scanahaa Zine-leed
Compatry*. O coty need be sent to the parator.


EDTalbertfama
June lly 1999


Copy to: Docket
Director e Reading File
CA & A Division
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UNITED STATES
DE ARTMENT-OF THE INTERIOR
bEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


DEC - 6


Mr. Thomas R. Brmåta
SMA ,Anditor
224 New Castenhouse 13dia
nesser 2, Ce2erado


Bet Report of Reyter
I 2 Doeket 110
ca toes-81ae Co.


Deer tant


seensyn ta .. estesses er year neport et aarter


enversas the above-ettaa saploratten Progeet cenames.


The Repork te seemptable ani serast Atehoution my


e etmeetet.


Sinsegegy years


, L Chamber3
goed) I


af L. 4 as Chie
Cemátast Admentstaatten
set Anitt Okristen


Borovies/wb
December 6, 1955


Copy to: Docket
Admr. ReadingF
Mr. Chambers







UN TED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.0.
224 New Customhouse
Denver 2, Colorado Ma


Mr. E. A. Salo, Treasurer
Cannhan Einc-Lead Company, Inc.
100 Park Avenue
New ¥ork 17, New York


e: Docket R A-110 (Lead• inc)
Contract Ida-E2


Dear Mr. Salo:


. the terms of the exploration project contract under which
you are operating, the Government acquires an interest in property
purchased for use on the project which is ". . . ¿paid for or purchased
with fundo contribut,ed jointly by the operator and the Government...."
Such property includes any individual itema of equipment and facilities,
buildings, or other fixtures costing more than #50.00 each. It also
includes materials and supplies considered in groups or categories
(such as pipe, explosives, rails, . drill steel), if the original cost
of the remaining unexpended portion of any such dategory of materials
or supplies exceeded $50.00. As to any facility, building, fixture,
or piece of equipment, and as to any such group or category of materials
or supplies the original cost of which or the unexpended portion of which
did not exceed $50.00, the Government does not assert any claim or
interest under the terms of the contract.


of the
The effect of the contract provisions is to make you the agent


Government for the disposition of its interest in each property.
Therefore it is your responsibility to make the best possible dieposition
of the property for the benefit òf the Government. Every reasonable .
effort must be made to realize its full value. Such reasonable efforts
might include: (1) Advertîsing in newspapers, periodicals, and posting
notices in public places; (2) canvaising users of and ðealers in such
property; and (3) ne6otiating with the original vendor for the repurchase
of the property.


Should you wish to retain the property of,- in effect sell if to
yourself, you may do this only after first having made every reasonable
effort to procure a price higher than you yourself are willing to pay; or
you may buy the Government's equity by paying for it eîther on the basis
of the original cost or at a price higher thanthe highest bid obtainnMe
from two independent bidders. In bidding on the property for yourself
you should give consideration to the fact that the property in place is
worth considerably more to you than it diamantled and disposed of elsewhere.







The utulersigned is authorised to approve of and to join in the
sale of suoh property for the joint acoount of the operator and the Govern-
ment. You are requested t.o adYise this office in advance of the proposed
disposition of any such property so that we may advise you if the Government
will approYe thereof ant join in the †,ransaction. Please supply this office
with the original and five copies of your liquidation proposal and all
documents anA other material relative to the property giaposit,ion.


Records in this office inticate that the folleving property is
subject to liquidation of the Government.'s interest:


Item Cost to Project


Pipe -----••------••---#3,644.7ðTrack -----------•----- 2,797.17
Total - - - - · $6,441.95


We are desirous of olosing this account at an ear3,y date, there-
fore we will appreciate receiYin6 your proposal relative to the property
disposition and your final report £n .conformance vità iten "A" of the
Terminst ion agreement


Both your proposal and your flaal report must he ren6ered in
quintuplicate complete with all supporting data.


Very truly yours,


W. M. TRAVER,


W. M. Traver
Executive Ottieer, WINA
fie1A team, Region III


:sr


ec Bubject
Chron
Chairman p. Comm. (3)
Brading
Shaw
Harshman
Townsend
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rm F-104 (Rev.) UNITED STATES Budget Bureau No. 42-RIO36.5
(April 1%2)


D ARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ._Final R.eppri ., 195...... Docket No. DMEA Contract No. EN-2
Operator's Name .... allghan inç¾g 4 ç_gpaAY....... .. Minerals I,ead and Zinc


Address ... its i_ng.,..Colorg_4o
Contract Amount $$ 911.00_. _ _ _ _ Government Participation: o Amount, S


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totala


Total Reported Monthly Total Previously Reported To Date


Independent
Contracts:


Sh Itaising.. Ih, 866.50 . .lk, 866.50
Bulldozing................


Crosscutting....... .....


Drifting...................... 11 h¾.00.. US


Rep. &_ Main .-Akron $2000.00 000.00
(2) La or and Supervision,Level


Labor.......................------
n JO29.13 029.13Supervisio ..................---- -- - - ---


Technical Services.........


(3) Operating Mat'Is. and Supplies:
Timber.___......_............ . ... .....ß,635.93. ... 8 635.93.


Explosives.. ----.6,97k..81. ... 6,971.81.


Pipe........... -----2,313-•-61. ..2,313.61
Track ....._..... .....1,ß21._61. ...1,821.61


0†,her ----------- ---11,233 .51. .ll, 211 .51
Power _ _......__.............. . .....3,5.7.8 .hh. ...3,518.hk.


(4) Operating Equipment:


Rental....
Purchase....................... ---


Depreciation...... ........... ---. -----Ë>3-ÚS+ Â- ---$->3- 9$-3--
(5) Initial Rehabilitation and Repaire..
(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment..... ..


Sampling and Analysis.... ..
Payroll Taxes....-.....-..... ..
Liability Insurance......... ..


Misce_11aneous......... ..


2,098 94. ...2,098.94.


- 3,979 38-- ---3,979.38-


382,09.. ..382,09


(8) Contingencies (specify):


.AnM t. dif£erence...... . (2,$38..61).. ..(2,538.61)


ToTALS.----........----------- ----- ----------------- - • -- - p + - -----------------------
I certify that the above bill is correct and just And that payment therefor has not Pursuant to authority vested in me, I certify


been r. . . *Payee ..... .I. e tt is cc t correct and proper for pay-


Per ... ................... Title .... ...............
•whena voucher is signed or receipted in the name of a company or corporation, the name of the person writing


the company or corporate name, as well as the caoacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "'1'reasurer," as the case may be. Signature ... ........................


(Authorized Certifying OIncer)
N NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes it a criminal ofense to make a willfbily
fal, statement or representation to any department or agency of the United States as to any matter within its
jurisdiction. Date .... .... _. Vou. No.


(Instructions on reverse) (See other side)







(For Govemment use only)


CEBTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting4his voucher is o¡ erating a Defense Minerale


Exploration Administration project under Çontract No. in accordance with tlie terms of the contract.


Signature Title...........-........................ Date..............................


ArenoVAL BY DMEA EXECUTIvs OFFICER OR ALTERNATE:


Signature Title..................................... Date..............................


MONTHLY REPORT OF OPERATOR . .
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104--Operator's Monthly Report .and
Voucher.--This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs; .


(b) Form MF-104A-Operator's Unit Cost sud Prog-
resa Report.--This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description: of
progress made, results accomplished, and.~any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherover possible,
the narrative is to be illustrated with maps o,r sketçhes
showing formations penetrated and location and.assays
of samples taken as well as advances in workings.- In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form.MF-104--Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. -• c


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised Febryary 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. • . e


Under Ïtem (2) include labor, supervision and technical
services incurred for the exploratory operations., g not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third ¡>arty will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
fion of eiluipment owned will be reported under " Deprecia-
tion". « - . .


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
.These-costs, therefore, should not be reported under items
(2) anèl (3).


Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen's, compensation


msurance, repairs to equipment and sampling and analysis.
Only ,that part of payroll taxes, liability msurance, and
workmen's compensation which are paid by the orierator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other étven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
.unless-such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate, signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should


ake an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to.be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Forrn MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


ired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


F-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diitting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


O 872893







F rm MF-104A Budgét Bweau No. 42•R1151.2
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT
Work Completed prior to August 12, 1992


Month of .final _g_ep_ori95...... Docket No. DMEA . 11.9....... Contra Idm-E2
Operator's Name ........Ñ.a11ahan_Si_nç_ p_gg C9mpaßY............... ......... Minerals an ng


Address _________I_(higegin_9 Colorgg


Aursonazo BY CONTRACT
OPERATION Um C U N ÛOSTB TO DATE Units Unit Costs


Drifting....-------------------------- ---Î a-. ----------------- ---- a LO, 9
Crosscutting._..................... ...Î¾e.. ................. ...1haßl2 a 9.. ....... 6..
Raising............................... ...ft... .....------...--- .....2,352.2ß _ .......151.
Shaftd........................-------- -----------
Winzee..................------------- -----------
Drilling: Core.........


Churn..........
Auger... ......


Stripping............................
Trenching...........................
Test Pits.........-.................
Roads and Trails. .............
......Rehabilit.shi.on...... ...fL._ ...122231•11..


TOTAL ÛOSTS
e)) AUTHORIEED BT


TOTAL ÛISTRIBUTED ÛOSTS...... CONTRACT


Operating Equipment Purchased.-......
Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... .................


TooaL CoaTs.......................... •


The undersigned company, and the'official executing this certification on its
behalf, hereby certify tiiat the information contained in this report is correct and REMARKB:....................................................
complete to the,þest of their knowledge and belief.


Date ...... .É.Ñ.$.......... Operator ...$. .Ë.6 9.. ..$..9ËÑ


Per . ..... ............... Title ......ŸÊñËÊ-ÊË..................


NOTE.-Title 18. U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a willfklly
false atniement or representation to any department or agt ney of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







NSTRUCT ONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. ,It will be necessary for the Operator to, distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Opérator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phaegs, sucg as, drifting, crosscutting, raising,,etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basik. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington OfBce of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. - -• c -


GPO 872894







-104A ' • Budget Bureau No. 42-R1151.2
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


- OPERATOR'S UNIT COST AND PROGRESS REP RT


Month of fi9.4...B_RR9.N195...... Docket No. DMEA _ _ll_O..... Contr o dm-E2


Operator's Name _ _ _ _ _ _Callahan_ Singig 4 095RS.UL..... ........ ..... .... Minerals .L9.4.4..e.U.4..3inc.......
Address ......Whit_epine, Colorage .


AUTHOBRED BT CONTRACT


OPERATION Um Co U N ÛOSTB TO DATE NRS TO UœNFrDCA


Units Unit Costs


Drifti &75.00 22 1/2 30.00 1 † $_0,_00ng.............................. .. ..... - --. . ... . ------------ - - --- -------------
Crosecutting.-.....................


Shaftd............--------....------........-----
Winzee...............-...-----------.


Drilling: Core.........
Churn...................
Auger....................


Stripping............................
Trenching...........................
Test Pits...................------...
Roads and Trails... ............ ........... ........... ... ..............


_Redts...an.4..ggggg;pg__Mc __________ 000.00 8 ___§25___ 8 __625
AkrOn laSTO1 TOTAL ÛOSTS


TOTAL ÛISTRIBUTED ÛOSTS.... . ... . ..50 Lig;D BT


Operating Equipment Purchased.-......
Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... .. ...........


Tosss cosos.......................... ...3 L,3hl.KO.. .5k,917AO ...


The undersigned company, and the'official executing this certification on its g . * Adjusted 127 amendment
behalf, hereby certify that the information contained in this report is correct and EMARKS........... ............ .......................
complete to the.þest of their knowledge and belief.


4NOTE.-Title 18. U. 9. Code (Crimes), section 1001, makes it a erknimal ofense to make a w!Hfbily
false statement or representation to any department or agency of the United States as to any matter within
ite jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the OperÀtor. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which m'ay need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three iterps the costs of
which are not to be distributed by the Opèrator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, succh as, drifting, crosscutting, raising, etc:, provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to stich
phases, or on some other equitabfe basie. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 872894







rormur-ins gaev) UNITED STATES Budget Bureau No. 42-R1036.3.
4>r;1952), Approval expires 6-30-53.


' , DE TMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION i \ .


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ..99È Ot. ........, 195..$... Docket No. DMEA - 110....... Contract No. ..MM


Operator's Name . 1-¾ --8- -Y-MAiÑ¾THg.............................-- Minerals _1Ad.Mad


Address ..5 ©¾9 .59 O_kWO . ....... ...


Contract Amount, $ N 1Î• ..... Government Participation: OÛ..% Amount, $..2Îa 68 6Û- -----


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


samrg. .Itaining.. 927,00 939.490. ...__ 10x¾0 Of .
Bulldozing...


Crossoutting... ..


Drifting.__ _ _........ ..... .. ..... Â4$.ŸlÃa.ÛÛ__ _ _ _ _ _ lig.iŸÊeÛ


Repa..8.11aînt.•Merca 6400 .Dû. __...._E,ûDû.C


(2) Labor and Supervision:1.4VG1


Supervision........................ .$.a 9.$.. ...._.. .g.S.Û.9


Technical Services..............


(3) Operating Mat'ls. and Supplies:


Timber............................. .Û4 a.$.. .......ÛaO. .eÛ


Explosives......................... ...Ûg ÑÅ._ ........Û.g.Û. eÛ


Pipe............................. ...ASËeÛ1.. .......2 aß1


Track.._ _ _ _ _ _..........._... _ _ _14NiaÛ1.. ...__..igŠlaß1


(4) Operating Equipment:


RentaL... ---.. ----------.
Purchase....... ........


Depreciation-----.....----------- ---- $AÔ-ÑAÛÔ-- -------048 e
(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment.... ....... .... ÛUÂai. ..


Sampling and Analysis... .......


Payroll Taxes--------------- -------- -----ËASÛÊ$-- ------- gÛÎÛ*
Liability Insurance... ... ........


Eigte....................... .......... .........382.00.. ....... -- 88240


(8) Contingencies (specify):


mut DMferennes ...G JohnU .....faÆkn L


I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been receiv d- that this account is correct and proper for pay-
Date ..... ... *Pa Û¾*¾ Û __ __ ___ _ ment in the amount of:


Per Title


*When ou is signed or receipted In$e name of a compan or corporation, the nameof the person writing
the co orporate name, as wc11 as the capacity in whic he signs, must appear. For example:"John
Doe Co , per John Smith, Secretary," or "Treasurer," as the case may be Signature . ... .. .....


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfnily (Authorized Certifying OfBeer)
fah.e ta ement or representation to any department or agency of the United States as to any matter within its Date . . . Vou. No.


(Instructions on reverse) (See other side)







(For Government use only)


CERTIFICATION ;)v GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project u der Contract No. .$.I.f..L.. in accordance ith the terms of the contract.


MONTHLY REPÒRT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF--104--Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
matenals, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2)· as labor costs.


Itém (8) includes any unforeseen costs not included in the
other seven categories. -


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.--All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they apþear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executi,ve Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. . ·


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. Thp
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, d ifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•38476







Porm MFç104A ' Budget Bureau No.42-R1151
; (kpril 1%2) Approval expires (HIO-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of _ _$_921 9.2 195.6 ._ _ Docket No. DMEA . À19..... Contract No. --14 e -----------
Operator's Name gg11ahe_y _fig_4-Mad C_g¡ggy _ _ _ _ Minerals _ Tand.-and..Mac------


Address .. 1.49.P.la.k.09.1.0. 49....... .. ... ..


AUTHOBIZED BT CONTBACT


OPERATION Um Co TsN COSTS TO DATE TO UNTDCOSE


Units Unit Costs


Drifting..................... ........ ...di.e., .... . ..... 11AT&.M. ...229, .. ...ßO.ftO. ... 74.5.*.- ----- 60*00-------


Crosscutting........................ ... ------- ...-----


Shafts..................---...........


Winzes...............................
Drilling: Core......................


Churn..........


Auger... .. ...
Stripping............... ............


Trenching............ .........
Test Pits............. ........
Roads and Trails. ... ...-- -..........


TOTAL ÛOSTS


NT.50 _ _§§¿¶41,§¶ AUTHORIZED BYTOTAL ÛISTRIBUTED ÛOSTS...... CONTRACT


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs....... -----------------a.----
New Buildings, Improvements, etc...... ...


TorAr, Cosos.......................... .ËÅkWÀ_tÑÑ. .ÑA e.ÛÛ....


The undersigned company, and the'official executing this certification on its REMARKS' ..
behalf, hereby certify that the information contained in this report is correct and ·----- --
complete to the best of their knowledge and belief.


NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a willfbily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosseutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable .basis.- "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be


• filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


I
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Porm MFy104A . • Budget Bureau No.42-R1151
. (April 1952) - • - Approval expires (HIO-ô3.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


ork ocopleted prior to August 12, 1052
Month of .......... ....... 195...... Docket No. DMEA ...$.19........ Contract No. ...14.EfŒ............


Operator's Name _ _ an g gaW'-.......................... . ... Minerals lead and 2tno
Address __ggggin _Çp19radg


AUTHORIEED BT CONTRACT
OPERATION U T CosTs Tms UNITS TES COSTS TO DATE UNITS TO UNIT COSTS


MONTE MONTE DATE TO DATE
Units Unit Costs


Drifting.............................. •
Crosscutting........................ •
Raising............................... •


Shafts........................
Winzes.......................


Drilling: Core....... ......
Churn..... ....


Auger.... ...
Stripping.. .......... ....


Trenching............ ..
Test Pits............. ... ..
Roads and Trails. .... ..
Rohabilitatîcn ft.


14,418 .69 416


ToTAL DISTRIBUTED ÛOSTS...... Os


Operating Equipment Purchased.......


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ...


ToTAL CosTs_ ..... .... ....


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:.......................
complete to the best of their knowledge and belief.


Date 10/2/ ator Callahan Zino•10ed Company......... .... .......... ... p .. ...... .......... .. ..... .....


OTE.-Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully
false statement or representation toany department or agency of the United Statesas to any matter within
ite jurisdiction. ----................................


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.
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U. S. DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


REGION IV .


Administrative Audit Difference Statement


Date: non « .sour
Galthe 2înedece to. Payee 's
339 da2% Mmmo . . Reference: Mal Em7ar


Upon examination of the above Payee's Reference a difference was
found which made it necessary to suppend your account accordingly:


Amount .Claimed $ 3,671.0


' Difference *


Amount Approved $ ),ii?1.63


The reason for the difference was due to: .


Any reclaim for deductions made above must be supported by the
ORIGINAL of this form.


Very sincerely yours,


Audit Section


R-IV-B & F Form No. 4
4-15-52 D







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRAÌlON


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorade December 12, 1955


Messerandum


To: T. A. Christensem


from: Acting Executive Officer, DMEA field team, Region DI


Subject: Docket DMEA-110 (Leat-zine), Contract 84m-E2 (Ameadad),
entinhan Stae-Lead Company. Akron Mine, Osamisen Comaty,
Colorade - Operators Meatkly Progrees Reporte and Yeachere
for the months of Angast and September, 1991 FINAL PAYMENT


Enclosed are the original and four copies each of Forms MF-
104 and MF-104A, Narrative Report, and Engineerte Report for the above
two periods avhich have been combined to form a single report. Also
attached to each set of the ceaahtaed report are data relative to the liquid-
ation of thai Government's interest in property acquired unger the sentract.


It is deemed that the Operater has complied with the intent of
the contract, and the work for which payment is regemmended is aseept-
able to the Government. Final payment le recommenge4 as follows, which
is la conforasance with the laterum Audit Report and Certificate dahed
September 3 1953, released to this office September 14. 1955, and emb-
sequent Report of Review dated December 2, 1955 and released to this
office es December 9, 1955.


Basis for Final Payascat


Total cost as billed by Operater- - - - - · · - - - - •• - - - $148 461 22
Audit disallowances- - - . - - -e.00
Proceeds frma propertydispositten- - - - - - - - - - - -400 00Total deductions- - - - - - - - - - - - - - - - 400 00


Net cost of project - - - - - - - - - - - $140 eil 22
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to cilt ties with ttachet (F 106 eres


Ogirater a Äi su tes Assait 1ÿšš Øreeg asseunt - 544.00
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DMEA
DateRecd.


INC.LEAD COMPANY, ING JUL 19 1955
CALLAHAN us


wMITAEPINg, COLORADo BUREAU OF MINES
Denver. Colorado


July 18, 1955


Defense Minerals gyploration Adainistration


224 New Customhouse
Denver 2, Colorado


Attn: e i Vae Orfficer, DMEA
Field Team, Region III


Re: Docket DMEA-110
Contract Ida-SS


en e neeri rre ee 6 1.95


As r ted ts are reate e OOe.00


for the government s


I trust this will clear up the matter.


Very truly yours,


CALLAHAN ZINC-LEAD COMPANY


E. Du
General Superintendent


JED:lf .







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


estoa mutiding 20, moon 137
Denver Peteral Center
Denver 14, colorado
October 13, 1953


kamor man


ses seentive tricer, riela seen, magion zy


Fra : Chief, Mineral Resouroes Branch Kimias DLytston,
Region 17


subject: aan 110 contract ten-m Amenoe¢, (Leat-stne),
cannaan ine:Isad company (Akron aine) Gunnison
toonty, colorado Fragress report for septenher 1953


Enelosed are the original and four copies of the above
progress report-forms W-104 and two feras W-104A with harrative
progress 4-and the ortr**al and six copies of M. R. Balsbury*a
memorandtas coverlag inspection of the madergrened progress and report-
ing forms. the progeet is operating mader an ammataant to the or155.nal
contreet ytepared on the unit-sos*, short form, W-200A. Documentaties
is not reguiret,


the inspeoting engtaaer verifies the 17-1/2 feet raising
advance mentioned in the agerator's marrative ont matered on the W-104A
form. An error of 1 ioot in the embries of * crbal to Bate" on the
W-104A fora carriei sinee November 1952 is noted, otherwise the entries
and extensiona are correct.


Fapsent is rece-meneet and certifië& on the W-104 form of
463.75 or 50 percent of the total elatmet by the contractor.


M. Traver


enclosures


mia


ce







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


3mLittag to, asen 137
leaver regeral Coater
aanver 14, Colorado
cateber 19 19


amorente


ator, Minera mesa ces ats toten
austea 17


reest it. R. Balsbury


awassa, am no, dena.maa sea-a a mene)
canahan naamana ensamer (aram maan) omsteen
enunty, colorse. - vregress regner ter angesaÞer 19¾


u.a..seamaa enes.... m.*•ro• soa••*••=emet••innea ......, ,sa «. a. »..., ....rew ter m. ..aer....« sa
septeneer si, 19¾. . Se progress massmenene sanoness a won so
glisboa ta september, ma was mag been suspeneet eensemarur the we
after Se last progress inspeettoa en August 31, 1953.


. We 8-3101 raise was completet est codanetet to the botton
level er the Mamming star vtase. the final advanen was made ungar
«tfriente cenatttons in asetag groant ta the well of the vinae emp,
and isolades a stattom eet om the betten viase Istel


the contractor elatus pagasst for 17-1/2 feet of taistage
as, r...... .44.« «say.x/s r... .sas..a prert...17 sa sa. a-alot
rates, for ektea y¢gment has een approved, plus 32.-1/2 feet in theaso: ,.s.., ter watea a..>.....se, ..a..•toast et ers-1/a
reet of asistag, or 9 2 feet less thea the anziana $9 feet of
maising aueret under tesa 1(x), Aaeognent so. 4 to I •a Contract


the aussagement made by the taapsettag engineer ta the
.3101 retae $47.35 £eet, is 0.35 foot nose than the tots1 claimed
y the coatssator, ine1%Atag the elata for September, 1953.


Ceaktamattat of esp3esmáton ame 44111 amatetag as taspee-
4tem by an ottiatal at the manaann mine-laat Company fana the New Task
artion. Sama anta he thought ther woul& madoubtedly as shiand etter
they aggee on a sentract artes for the sek.







n no, zen-se
/te/93, 7.


No mLaertatsat4eo vaa enconatored in the work. the cavat
comittgen of the botton Morning Star level preventet exuadnation of
the 614 werktage,


At the †$ge of Os taspection, the oostractore were removing
eensa..ne rawn the gase ».low me area lavet are was se e anewes
to floot.


Non 17 unit totals enteret en forme R-1 and MP-1011A for
September are correct, exceph that the total of raistag to date on
Toma MP-10llA- 1/2 feet--49 3, took more than the feetage approved.
The 1 foot 4ttfereage is an amount Atah was disapprovet for payment
ta Novamer 195e. Who sentreater has coattamed to carry the total as
a root more than we egyreves total.


All work was done in menordeman with the terms of †Ao contract


rayment 4f *M3.Yg, or 50 peroene of the amount clatand ta
953, 49af.se, as angseena.


Mining Enginee


Chroa
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rorm w-tonneva UN ITED STATES Budget Bureau No. 42-R1036.3.
prd 1952£ . Approval expires 6-30-53.


DE TMENT OF THE INTERIOR
DEFENSE MINERALS.EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of 195 Docket No. DMEA _Ê .. Contract No. ...Â
Operator's Name ... CáT1älià¾ ino Ikiád ..... ...... .. Minerals _ __ÎB


Address . .....-...-- ...........-----


Contract Amount, 8 Government Participation: % Amount, $


FOR OPERATOB'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Sh gal 2,644.00 11,595.00 18,959.00
Bulldozing......


Crosscutting.... ---
riftißp.Wee amia e,cou.co e,ooo.co


(2) Labor and Supervision:


Labor_ ______.......____. A . *.9.
4,WS,15 4,029.13Supervision.............. ---------


, Technical Services......


(3) Operating Mat'ls. and Supplies:


Timber.... -----
Explosives ......


Pipe.....


Power
11 11.51 11 211.51
5 578 44 670.K


(4) Operating Equipment:


Rental....


Purchase........


Depreciation.....


(5) Initial Rehabilitationand Repaire.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes...........
b ity Insurance....


098,94 2,098•94


(8) Contingencies (specify):


I certify that the above bill is correct and just And that payment therefor has not
been re


Date .... --------- ------------------------------ -----------


Pe ---------- Title . 9.Î. _f._ - .. $..................


•Wh cher is signed orVeceip:/n the name of a comp or corporation, the name of the person writing
the co or corporate name, as well as the cannetty in what he signs, must appear. For example:"John
Doe C ny, per John Smith, Secretary," or"'I'reasurer," as the case may be.


NO E.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signature . . .... ............................. ..
(Authorized Certifying Olucer)


Date . . . S.T.fÂ Vou. No.NÊ.TÔ.
(See other side)







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Adm tion roject u t No. .t.g.¾ ir,1 accordance with the termò of thë contract.


APPROVAL By DMEA EX UTIVE OFFICER OR ALTERNA


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF--104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF--104A-Operator's Unit Cost and Prog-
ress Report.-This is a.statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any unusual .
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches


. showing formations penetrated and location and assaÿs
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the ilurchase of equip-
ment will. be reported under " Purchase". The amount of
expenditures due the Operator to reimburse.him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payioll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and añalysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction. is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.--All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF--200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than. that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Ceitified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor ähould
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice shduld be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies _of Form MF-104 are not to be
thus suppdrted.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•38476







FDI¶L MF-104A Budget Bureau No. 42-R1151
April 19 ) • Approval expires &-30-53.


UNITED STATES -
DEPARTMENT OF THE INTERIOR 1 e


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ..$. . 5 Docket No. DMEA - .. . .. Contract No.
Operator's Ndante . . .. _ Minerals _ _ _ i_gg


AUTHORI ED RY ONTRACT
OPERATION UNIT OSTS THIS NITS.THIS OSTS TO DATE UNITS TO UNIT COSTS


MONTH MONTH DATE TO DATE
Units Unit Costa


Shafts. .........
Winzes..........


Drilling: Core.


Churn...


Auger....


Stripping.. .........
Trenching...........


Test Pits............
o a Tra .


..f.....T. 4009 00 62 .00 gg,00


ToTAL CosTs


TOTAL ÜISTRIBUTED ÛOSTS.... 2 544 Of 80,414.00 ggyongED BY


Operating Equipment Purchased........


Initial Rehabilitation and Repairs......


New Buildings, Improvements, etc..... ...


TooAL Cosos.........................


The undersigned company, and the ofEcial executing this certification on its x - * Adjusted by amendment
behalf, hereby certify that the information contained in this report is correct and EMARKS.......... ............ ......................
complete to the best of their knowledge and belief.


Asa it. Sup•¾.
Per . .. ..... ...... .. Title ................ .... ..


OTE.--Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF--104A-Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. Theré are blank lines, however, for those unusual phases *hich may need to be
reported for a particular project. It will be necessary for the Operator to distribute his


. costs among .the applicable phases reported with the exception of three itetñs the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire coptract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal .
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the, various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for


. the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFicE 20ð676







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


eston sunding 20, soom 137
Denver Tederal Center
Denver 14, Colorado
Septem er 10, 1953


Memorandat


To: Executivo fficer, Field team, Region IV


From


Subject:


Chieti Mineral Resources Branch, Mining Division,
Region 27


GRA 110, Contract Ida-82 Amended, (l.ead-sine), nahan
Zine-leal Company. (Akron mine), Gunniton County, Colorado -
Progress report for sugust 1953


Emelote are the original ang four copies of the above
progress report-forms MP•104 and two forms !&404A with narrative,
ytegress amp-ant the originäl anA six copies of M. 8. Salsbur,y's
memorandum corerIng inspection of the underground progress and report-
ing forms. The ytoßect is operating under an amenannt to the original
contract preparea on be unte-cost, short form, MP-200A. Documentation
is not, required.


Balso confirms and apptóves the 48. feet advance of t.he
2-3101 raise, rey rtet by the operator in his narrative and entered on
the reporting för e NF•.104A. Entries sn& extena14na on the reporting
forms are corree the inspector also discusses a rumored closing
down of operations.


Payment (4 symmuna and certified on †,he MP-104 forn 4f
1,2"|2.00, or 50 mroent of the otal #R,5W.00 •¾•Aby the con.
ractor,


enelosa es


Amendes
a Chroa







or


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MlNES
43


Begion 3 Building 20, Woom 137
Maver Federal Center
Daarer 14, Colorado
september 9, 1953


aorendum


os chieriatoeral Resources Branch, MLains navision,
saatos 2V


runs M. 8. Eelsbury


object: asa no, .contreet tas-se Amensea; (m.atne), e-n
eine4.ead campany (Akron aine), Gunnisoo ¢ounty, Colorado
Progress report for Aus¤¤¾ 1953


UngerBavm2 progress ca the sub een contrac was tospected
ugust 31, 195).


On the aste of inspection, the 2.3101 raise was tunecessible
for aussurement. 8:wever, on August 24, as raise has tema measures
by a anreau of stues engineer and was up 68.5 feet ateve messuring point
r to en sta or the 4-310e creescat, or 287.39 feet •Þowe the starting
potat er the raise. the coattactor reports that one more zeant was put
An the raise aftet July $4, ¾rtaging Oe total length t.o $29.5 feet or
2.15 feet more than the .- wat or any 24. this. tsaare was
necepted by the saatneer asking the August 1953 inspeettoa. the een-
traetor exaime >pent for 48 teet of reistna whieh to the astrerence
between map.¾ feet og the 181.5 feet in the raise claines previously,
the 209.§ feet to11.§ less than.the 240 feet natum of toising allowed
under item 3, Exhthit A, Amendment No. 4 at the contract.


The cogstanter's eter was engaged to opening †,he connection
between the Morning ßter wisse ausp and the raise, working from above,
becense the yt11e> tetween the back of the ratee aat the vinae amp
enved leaving the greemd in en uneare condition to tìaber fece below.


Wo crossentting or dylfttag was done during August.


J. R. Smag supattatendent for t.he egetractor, expresset
doubt as to his «mye vt11tnamese to continue exporselon under
the contaset and vaa expecting a decision after a visit from an official
early in Septem¾er.


No fart repair and maintenance on the Akron level are
all le under th contract or were claima in August.







n no, m
9/9/53, p. 2


No mimrolisatics was enootstered to the ratae hieh as
driven eattroly soft, wet porphyyy.


la tM pinion of the Bureau of Mines engineer, the work on
the upper (M foot) su¾1evel, at least, should be cont1¤ued to the
7051*100 of †¾epossible oxe shoot 80 progeetet from the Morning Star
workings above.


All vor was done in accordance with the teras of the contract
and amendments e2tective t.hronsa June 25, 1953.


Monthly wait totals
for us et 1993 ama correct,


as estered on forms W.104 and MP-10M


Payment ©? $1,272,00, or 50 percent
inaugust 1953, 42,9 .oo, ta approved.


Of th& R Unt. ela meg .


ning Sagineer


as


cc
ensaa


SA Chroa







epte be 6 1953


r. Ver this
olorado Mph
inig inien; ogic
orm ï57, .x;141 20
enver Fe eral Center
enver 14 lorado


ar


si oper tor a .cuthly retrace e ort for
ugue contrae o. I m•E2 ocket Jo. A 11 .


till le a e lated inte old y ett
t week e the th. Bro rais.» p prt ret


ne re se it reve ca lolo te ce it en.
so mi the sorte tMt. 11 itly located be c1r cl.


Taisi a rea ed tist Ot.h yanced 4 feet
he ent.h. fáce or e a h old werk se h% it evd
bron, h a night c: ½¿ust 28th; reird:g a per) ir the
Ynin haft:. ewinL g ärk ooropleti c cot,ie


la ve thed the first, w et epomber,


ly Yours







or let A si Sta¾es Depgrés et
. thk Interior


Defense Minerals Explorg¾ L 10


oPmATOR s war coar Axo Paconsa naron


erk oanpletet prior to Augnat 12, .tS62 Dock 4 No. 110 contraot No. Ida-E


Operator a Name Cailaban Zine-Ioag ¢o Paar Minerala r Lead & Zi
hitseptne , Colorsåg


osta Units
this this ja to


Operat,ion Month Month agte Date


Drining ft. 97,944.59 1474
Crossouttin f¾. 14,412.69 g.g
kalsing Ì,547.28 181


Rohabilif.a 19 ¿9$7.77 718


Total 119,04843


Date Oper llahan Sine-Ihad C


Tine Amst. Supt.







FormMF-10MRev.) UNITED STATES . E •ËÊ$Rio363·
• (April 1962 Y • paroval expires 6-3 .


" . . DE TMENT OF THE INTERIOR "
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ÄÊY..... ..... ......., 195Â... Docket No. DMEA .. Contract No. Em•Œ


Operator's Name ....... 4114hm ingelmd pgy .. Minerals ... .. Treß _880.


Address ....... ...OlikoPin&_a..0-91ÞXado


Contract Amount, $ $44917.00._ _ Government Participation: $1. _% Amount, $ ..22,408..60.


FOR OPERATOR'S USE FO3 GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Bulldozing.............. ..... .. .. ....... .............. ...


Crosscutting........
Drifting..._......_............ ¿S e .. ÛgÛ.NAÛ.. ... ÂgÊ¾a¾


2ep, k«.1&r-an. L ...52.M ..4,942.92 . .. 6,000.00


(2) Labor and Supervision:


Labor...........-- .....------- 69,268.95.- ... 9,268.96


Supervision...................... ...4,0Ê$e1&.. ... 4,Û$$e13


Technical Services.............
(3) Operating Mat'ls. and Supplies


Timber.------------------------ ---ag.95-- --- 8,636.93
Explosives------- ---GyÛŸ$«Û1-- ------ ÛyÛŸ4eÛÅ


(4) Operating Equipment:


Rental....


Purchase...........


Depreciation...._. .... eß... ......ËÑaÊ


(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Impfovements, etc.. ......


(7) Miscellaneous: .


Repairs to Equipment...... .. .... $494-. ......ggggg


Sampling and Analysis.. ..


Payroll Taxes................ .. .... -- ......ggg‡gggg


Liability Insurance......... ..


Mac.--------------------- -- -------382404-- ----------488.09


(8) Contingencies (specify):


Audit--Uttferences -- -------- - - ( 2,WS461} -( &»600.61 f- ---------- .


Toms........................ .. 4,922.0& 140,2524ß&- -444479.78 -4,727-.Dß -140,252.64- --144,97-942-


I certify that the above bill is correct and just And that payment therefor has not Pursuant to authority vested in me, I certify
Pe tl -- --------- _and proper for pay-


*When a is signed or receipted the name of a compa or corporation, the name of the person writing
the compa rporate name, as well as the capacity in whfŠhe signs, must appear. For example:"Joy
Doe Com John Smith, Secretary," or "Treasurer," as the case may be- g Signatu .................................... ..


TE.-Title 18, U. S. Code (Crimes), section 1001, makes It a criminal ogense to make a willfally (Author Certifying OfBcer)
faim et ment or representation to any department or agency of the United'States as to any matter within its Date ... O . .. ..


(Instructions on reverse) (See other side)







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploratipn Adplinistration project under Cont t No .'~.. .i. in accordance with the terms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: .


NTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ' '


(a) Form MF-104-Operator's Monthly Rep'ort and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.--This is a statistical report of expenditures
which shows costs for the various types of operation;
and .


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any 'unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the'15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
experîditurës due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ." Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, mâterials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3)


Itein (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only' that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Iteln (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his


ent should sign the certification in the lower left corner of
e form.


The items of costs are arranged in the order theX appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


IInder Item (2) include labor, supervisiop and technic,al
services meurred for the exploratory, operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
casesthe original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. . ,


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•38476







Parm MF 104A Budget Bureau No.42-R11õ1
(April i 2) Approval expires (HIO-ô3.


UNITED STATES
-- DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ..... ....... 195- ... Docket No. DMEA -110......... Contract No.M.. ...........


Operator's Name ------Callahan-R$no*Load. .Capany............................ Minerals -lead-a-Simo-----------


Address ................1%¾epinay-Co10&-----------------------------


AUTHOBIZED BT CONTRACT
OPERATION Umt .CosTs Tuts UmTs Tars Costs To DATE UmTs To UmT CosTs


MONTH MONTE DATE TO DATE
Units Unit Costs


Drifting.............-----............ ..Ê.R.., $4GÎ$.eÛÛ_ _ Û$ .... _ _ÂQ.Ÿße _ _ ..2Ñ9 _ _ _ _ _ _ S.ÛœÛÛ_. _ _ _1 †__ _ .....EûeûO...
Crosscutting........................


Raising------------------------------- --he--. .....-----------. ..AloßÊË.eÛÛ.. ..Ê16....... ..SeßÛ._ ...2399... ....¾ ...
Shafts................................


Winzes..........................................
Drilling: Core......................


Churn.......... .....


Auger...........
Stripping.................


Trenching..................
TestPits...................
Roads and Trails.........


senar -a n,--aron -L - no----- --- se.o 1Aa ---- ----e.coo.co-- ----e-------- as.co-- ----e------ ----me.co-
ToTAL CosTa


TOTAL ÛISTRIBUTED COSTS...... g. ..... ___ __g. .. D BT


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ..


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:....... ......
complete to the best of their knowledge and belief. -------------- ------........ .........


Date . .............. erator ..Û& €Ê152--SADO•±10BA ÛÐ35pg.


Per .. . ... .... Titlo _f.ggga.. Iphy. ..........


4 OTE.-Title 18, U. S. Code (Crimes). sectlon 1001, makes it a criminal ofense to make a wIllfb11y
falso statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, howev,er, for those unusual phases, which may, need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the'Operator. These three items are: "Operàtirig Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made •
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable ,basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. , This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 63--38475







Paym MFa10d•A Budget Bureau No. 42-R1151
JApril 2 Approvalexpires(HIO-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT
Work oompleted prior to August 12, 1958


Month of 195...... Docket No. DMEA ..11.0......... Contract No. .......I. ".R. ...


Operator's Name -----CaMahaa-ZinonLead Company.............................. Minerals ----Lead-&-Zino-------


Address ----------------Whitopine,..Colorado........... ................. .


AUTHOBIEED BT CONTRACT
OPERATION UmT CosTs Tms UNITS THIS COSTS TO DATE ÜNITS TO UNIT COSTS


MONTE MONTE DATE To DATE
Units Unit Costs


Drifting........................______ ..ity , ______.._..______ ___ÎÎgÛ¾AS.. .....AAÎÊ.


Crosscutting------------------------ ---Ête-- ----------------- ...... ........ ...1444¤.69 .......416 ....
Raising............................... ..fte._ ............__ _ _ _ _ _ _ _ _ Î4 §ÎÂ$ _ _ _....Â.51.
Shafts.................. ............. .... ..


Winzes...............................
Drilling: Core......................


Churn..........


Auger... ...........


Stripping........................
Trenching.................. ..
Test Pits........ ...............
Roads and Trails..............


Rehabilitation----------. ...ft... ................. ...19JE7e?? .. ..716..


TOTAL COSTS


ToTAI. DISTRIBUTED COSTS...... ................. ......__ _ _ _ _... 19. MÑ. ¾


Operating Equipment Purchased.........
Initial Rehabilitation and Repairs. .....


New Buildings, Improvements, etc......


ToTAT. CosTs................... ..


The undersigned company, and the~official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and EMARKS:........ ....... ....
complete to the best of their knowledge and belief.


Date .......8 ......... erator ..ÛÐ..U.DL.Œ_ŽdBC.T.It0R..Û_m.


Per - - -- --------. ..-.. Title ....ÌSIdia...Silgha.......... .....


4NOTE.-Title 18. U.9. Code (Crimes), section 1001, makes it a criminal offense to makea willfklly
falso statement or representation to any department or agency of the United States as to any matter within
ite jurisdiction. ......................... .........


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF--104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable.basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR


4 , e DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 Her custombouse 1953
Denver 2, Co3e


Memorandum


To: T. A. Christensen


From Executive Officer, MR& Fielt team, Region 17


suÞ>ets mm noeket no, contreet zo.-aa (Lean-zine), anna-
sine-Leas ce.pany (aron nine), ounnison county, colorano.
Operator's Monthly Progress Report for the period July,
1953.


Baclosed are the original and four copies of Form W•104,
and W-104A, Weavative geport, and Angineer's Report for the above
period.


Work has been completed as authorised by the contract.
No documentation is required for work performed under contracts pre•
pared on Form W-200A, therefore we reeman-4 that payment be made
for 50 percent of the amount reporte¢ by the Operator on Form W•104,
contingent on your verification of arithmetical accuracy within the
report.


Remarket


Date of Report August 8, 1953•
Date Receîved la Fiela Office August 17, 1953.
Date Received in Re5Lon Office . September 3, 1953.


. B.


Enclosures


RDB: ew


cc: raet
ecretary to the Oper. Comm. 2)


WWraver
Chron.







UN TED STATES
DEPARTMENT OF THE INTER OR


BUREAU OF MINES
44 , is


Region IV anilaing 20 eaa 137
Denver Fede genter
Denver 14, Colorado
September 2, 1953


Memorand


210: Executive Otticer Pield Team, Region IV


yron cater, muerat mesources svanen, usataa »Ivtaxon,
Re61oa 17


sutseet: nua no, contract 14.-92 men. (tesa-aine), (nron aine)
Callaban Zine-1.eaA Company, Gamnison County, Colorado -
Progress repor6 for July 1953


Transmitted herewith are the original and four copies of
the subject progrees report•-forms NF-104 and W-104A(2) with
narrative and progress map--and the ortginal and six copies et
C. N. Barrer's memorandua coverin8 inspection of the underground
progress and aceounting forms. Operatiöns are Þeing carried on
under an amendment to t.he original contract, prepared on a unit cost,
short form.. Documentation is not required,


the inspeating engineer confirms the progress of 93.5 feet
of crosecutting on à level reported as dritting in the narrative
and on †,he reporting form by the operator. Repairs aug miatenance
at the Akron level era charged as $52.06, ocuplettas the 45,000.00
411ewet by t,4e amendment, for this work. No raising was done durin6
the period. The aritketic on the reportin6 forma is correct..


Payment is eummade and certified on the Mr.iO form
of #2,363.54, or 30 percent of the total #4ggh08 claimed by †,ba
contract.or.


N. M. Traver


encio a utes


cc
22 Amen
IWA Chron







UNITED STATES
DEPARTMENT OF THE INTER OR


BUREAU OF MINES


esten I antleing 20, soon 137
Daaver Federal Center
aanver 14, colorato
August 27, 1953


cater ute escureas arano intas navision,
neston 19


Freet C. M. Marter


asseets una no, contrant ten-za Amen. (tana-stne), (nrea atae)
Causban aña-Lead Company, 0-6 ^= County, Colorado •
Progress temort for July 19¶3


Gasergromst pogress was inspected ca Àasust 24, 1993,
which tien the *3101 egloration raise was up 68.5 feet above
measuring point F Au the e111 of the 4-310R eressant.


44


Progrees during July was Itaited to the wagortet advance
of 93.5 feet ta.the ½102 erosecut. The aivance as reportet by the
operator in his narrative ans fora W-10kA was vertriet as correct.
Basenditures for 93.5 t et of crossent at $50.00 per foot total
44,675.00.


aspetra en a anance on the Akrom 1ewel for J Ay
amountes to *St.cB.


All work wea vertenses in emoordance with a teras of the
contract ena **•,ena to for amrovat at *bgri.oS.
Government partiessaatoa et 50 peroest ta $$,363.¾a


the hanging wall of the porgbyry dike was penetrateŒabout
89 teet east er me raise ta me 4-310e erossent. Apparency no
Athe was croeded og a amu, as it was abomb 85 feet Mick at this
hartson. Beyout Me dike, the casesent esposed a sett est sheeret
osature or worstrry ana Ismestone. We on see eneounteret. At yneemt
there is no inromantica sett on steh to maae en entsaate or are
reserweg.


c. x. Herrer
intag Engtaaer


ne 6
£2 Amen
MRA Chron







Angast 12, 1955


r. 7. M. Traver, Chief
Colorado Branch
Mining Divison, Region 17
Rom 157, 3nilding 20
enver Federal Center


Denver 14, Colorado


Dear r. Traver:


I sin eno1ceing operator•s monthly pro¿;ress report for July,
1953 on Contract Go. Idm•©, Docket No. DEA-110.


The hang¾ mall crossout on 4 level was advanced 931 ft. to
a total distutco of 109g ft. away fran the raise cross section.
The hangi 6 wall of the porphyry dike was cut at about 89 ft.
and the ratuairrlor of the distance driven was in fractured lime stone
and granite. Thia is evidently the torni G star vein and looks
favorable to expected ruineralization north alonc the fracture zone.


Our principal reason for drivin this creaccut at the present
time wee to drain the old work above. The 00Dhaot wee dry, which
was unexpected, as it has had water at thkee ûlfferent points on
the main level.


A dignond drill hole was started the last of July.fram the
raise face to intorsect the shaft. This is now ompleted and the
shaft is draining.


I trust the3 this brings you up to date on progress of work
here.


Very truly yours,


CALLARAN ZINC•IFD CREWTI


General Superintendent


JED:1f
ENC.
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nas unamats a rimetan a
onaAce Aminsta 108 PD A


ratsain nuoxe esattncaer


Callahan 21ac-1mad Compan
100 Park Ayenne
« gorky New York


pertaining to gxplora ion contract I-WAg Docket go MA 110, in-
einting Ampadaanta 1 o 3 on the original contract arg1 AmerN¾ÐBto 5 on the supplement,al.contract, govering a project of exploration
for eine and Lead,. for the period May 19>1 to June 30, 1953, (oper.
ations were recessed fror May 1952 to Augnat 1952) .


My examinghion was asde in accordance with generally accept


ed standards applicagle in the circumstances.


the audiË disclosed the to OWi¤5 feeta a regart1 to the
amount to be paid ohe Contractor'


Total cost :per MF-lok lli 2§2. 4
Exceptiuns (747 ANA 80


fotel Accepte& ces


Tbs contract en for o ye cent partie pat on or explor-
ation expenses py the Unid Ste a VS •
the Contractor by the Government in the amount of Seventy Thousand One
undrea swaty-si ma 32/100 Donare


0,12 32


e valtä and propet.


This certi ate is issues a provision tha* the Regional
Executive Officer, the Main,istrator, or other campetent official has
accepted or vill accey the progeet as having otherwise met the tems of


he contract.


nates s ower 3 9


n5 Aud







nIn anzt aaron


1. IERONUCTION


A second interim audit (oovering the period from May Å, 1991
to June 30, 1953} vas inade of the records and acteunts of operations
pertaining to Contract I•WA•E2,1)oeket No. WA 110 and Amendment.s 1 to


on the original contract, and 1 t.o ) on the supplement,al contract, with


Callahan gine•Lead Company
100 Park Aventie


New York, New York


covering a projos o exploration for tine and Lead.


The accounting records under this 40nt,tact are located in
the company's office et, its mine and mill sì†.e, which is reached by
proceeding approximately Aine miles from Highway 50 at Sargent.s,
Colorado, on an unn ered country road.


During the course og the audit, the. following employees of
he company were connaltad as required:


Mr . J . E . Dunn • auperintendent
Mr. R, James flynn Assistant Superinten eat


Mr. C. M. Èarrer, Mini¤5 Engin*4r, Denver Colorado, collabor•
ated to the audit.


Their cooperation and angistance greatly acilitated the audit


Considerabl ige was spent in the office on prelimi ary work
prior to the audit .


11. . GENEllAI. Il&Olt(ATION ON RECORDS


The sourc¢ doenments covering the costa of this progeet are
recorded on Monthly Wo¼k Sheets which form the basis .of preparation
of the Monthly MF•104 reports . Therefore, this audit involvea. in
general, a che¢k of †,Ee mont.hlykrk sheet.s anð. reconelliation of
the work sheetes wit.h the Monthly MF-104 report.s. Costs are recorded
on a combination cash egid accrual basis.


121, 800 OF AUDIT AND FINDINGS


The atx114 was limited to ascertaining the accuracy, propriety
and validity of †,be costs as shown in the "Totala to Oste" column of


orm MF•104, Operator's Monthly Repojt and Yoveher žor †,he month of
June, 1993. In Yiew of the previous audit covering the period from
May 26 1951 to April 30, 19)2 except as otherwise indicat d this







e e
audit was limited o †,he costs claituad since that latt r date. The
perat,o filed a supplementary claim for May, 1952 (in Juna y 1952)


in the amount of 91. oovering corrections in April sport as
ollows:


Intor 63.93
Tinbar 21·23
ayroll taxes 3.99
orkmen's Compensat on
Insurance 2 4


ot,al 1 64


The abo e Lt,ems were verified iri detail by checking appro
priate records and computat,ion of payroll taxes and compensation in•
surance .


The prå t as recessed from May 1932 to August 1952, at
which time opefationg vere resumed urider Supplernental Contract dated
August 12, 1932, and Amendments one to five, on a Unit.Çost. Saais.


it Cost.s as reported by †,he Operator for the period from
August 1952 to June 30, 1953, in the enount of $23,142.92 were veri-
fied by checking.Operator's records and examining engineer's HarratiYe
Reports. Disallowance of $53.00 taade by the Finame* Officer waá con-
firmed. This disa11 wance was accept.ed by †,he Operator.


A .breakdgwa of these costa ollows:


Raising 215 at $53.o 11, 395 00
Dritting 136 at 450 00 6,800 oo
Repairs and Maint,ehance
of Akron tunnel at
$625.00 pekmonth 4,94T 92


tot.al 23,142.92


Cost.s are in line with supplemental cont.ract and amendments


one to five.


Amounts 769 ed fet May 195f vert on the old oyst MF-104.
Accounting distribution of enounto carrie4 forwazú to Aúgust 1962
MF•lok were examin*Ë and verified by comparison vi h the May MF-104.
Considerable analysis was necessary, especially in conntet.ion with
Other Supplies.


Corr etio a llo a were de







Correct
ay 19)É Distri- Approved
MF 104 bution Disaliovanoes Amounts


Timber 8,63 93 11,143·9 11,143·94
Pipe 2, 313 1 3,644.78 ,644.78
Track 1,821.61 2;797.17 2,797.17
Hand Tools 455.26
Drill steel


gig 624,g6
other 11,211 51 240.64 5,320.46 2300.80 3,019.66
Repairs 2,098.94 3,175.25 3,175.25


Totals 26,001.60 . 26,081. 0 300.00 23,780.00


Disallowances ad usted by operator.


V. ONCLUSIONS AND R$COMMENDATIONS


The ad ustmen s bet.we4n .Items oÉ Costs as shown on the no, 1953
10 artd approved emounto are sum imed as follows t


une Distribution Allowed
95) Corrected by


Audit
aisin 11,395.00 11,342.00 11,342.00


Dritti 6 6,800.00 6 800.00 6,800.00
Rep. & Maint. Akron I 4,947.92 4 941.92 4,947.92
Labor & Supervisiont


Labor 9,2§$.99 69,256 95 9,258.95
Supervision 44089.13 4,029 13 4,029.13


Operating Materials 4 pp1 es
Tiger 8,635.93 11,143 9 11,143·94
Explosives 6,974.81 6,974.81 6,974.81
pipo 2,313.61 3,6W,78 3,64.78
Track 1,621,61 2,797.17 2,797.17
other 11,211.51 g,o19.66 3,019.66
Power 3,578.44 3,578.44 3,578.44


perating Equipment - Depreciation
5,363.93 5.355 00 5,355·00


Miscellaneous:
Repaire to squip ent 2 098·94 3,175 25 32175.25
Payroll taxes 2,189AS 2,189.48 2,189.48
Norknen's Copensatto 1,789.90 1,789.90 1,789.90
Miscellaneous 382409 206.21 206.21
Audit bitrúrence (2,g.61)


Totala 140,2 2.6 140,252.6 i o 252







At the conolusion of t.he audit, the fingnga vere áiscussed
with Mr. R. James Flynn, Assistant Superintenden¾ and Mr. C. M.
Barrer, Minin5 Enginti' Denver Offigg, representative of †,be Exgent,iv
Officer, Region IV.


September 19}3
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Nr. Thomas B. Br in
DNA Auditor
22h New Gustombouse
Denver 2, Colorado


ear r ara n


Th I 6eria Audit Seports Maaned y you for the


Callahan Zinc-Itad Company, Ida- Docket No. DNA-110 .and


The SilYet Bell i Laea Compay, Id -E312, Docket No. DNA-


L69Ky have been ap0epted an distribution e other copies


my be effected.


Sincero yours


gne Cha be


Jay 1,. Chambers., Chief
Cont,ract, ANN 4ration
and Audit Divisten


AMA11ey/ama
Sept.ember 10 1953


Copy to Docket
Admr. Readirig File
Mr. Chaaber







UN TED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado September 4, 1953


Mr. Jay L. Chambers, Chief
Contract Administration and Audit Division
Defense Minerals Exploration Administration
Interior Building Re: Contract I-DMA-lg2
Washington 25, D. C. Docket No. DKA 110


Callahan Zinc-Lead Co.
Dear Mr. Chambers:


Enclosed are three copies of Audit Certificate and two copies
of Audit Report for Callahan Zinc-Lead Company, pertaining to Exploration
Contract I-DMA-E2, Docket No. DMA 110.


At the time of the first audit, the Operator was reporting on
the old type of MF-104, which did not require a complete breakdown of
Pipe and Track as separate accounts.


I felt reasonably certain, because of the pro-ration in-
volved, that some items of Pipe and Track were included in Other
Supplies . Inasmuch as I had to make a trip to White Pine to complete
the final audit on E235, I discussed the matter of analyzing Other
Supplies and verifying the amounts reported under Pipe and Track with
Mr. King.


He agrees with me, that in order to protect the Government's
equity in Pipe and Track on Contract E2, this analysis would be in
order. The wisdom of this, I feel is justified, when the analysis
submitted in the report is considered.


The report attached is such a radical departure from any
previously submitted, I felt that an explanation was necessary.


When the work under the contract is completed, the authori-
ties here in Region IV, will now be in a position to negotiate a
settlement on Pipe-Track and hand tools, based on figures more accurate
than those submitted by the Operator. After the settlement is approved,
I will be in a position to write a final Report of Review on the sub-
ject contract.


Sincerely yours,


T. H. Brading, Auditor
Enclosure







(Reva UNITED STATES & 2""$


· · · ·· · ARTMENT OF THE INTERIOR W
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER , .


Month of _ _ __NPŸ..... .. . ...... 1959..... Docket No. DMEA .... ... Contract No. IM-E2


Operator's Name .. 9...$.9.9." ..9.99.P.91.......... .. .. Minerals _ _ Lead and Zino
Address .. .924. .t.9.9.4.N.Ÿ..... ....... .... ..


Contract Amount, $ ...¾.«Ÿ.1 • .. .. Government Participation: 9.% Amount, $ _27A58,59


FOR OPERATOR'S USE FO3 GOVERNMENT Ut E ONLY


ITEMS OF COSTB
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Prevlously Reported To Date


(1) Independent
Contracts:


Short Form


mamrg...Raimizig..... _.. 235.00 .....8,162400.....11,395400.


Bulldozing........... ....... ...


Crosscutting........


Dritting.... ......... ....... ... SQQaCO ...£,000.00.. .....6,800.Dfi.


635.00 4,522 498.. .....449H.92._


(2) Labor and Supervision:


Labor_........................ ... 69,158.95.. ...69,258.95..


Supervision .___... .._ _ _ __.. ... 4 089.1.$.. .....4_,08.9.14..


Technical Services......... ..
(3) Operating Mat'ls. and Supplies:


Timber............................. ...646.6 aS3... .....8,666493..


Explosives....... ....B.ySŸÂaß.i.. .._.. ,SÎA:aßl..


Pipe.............. ----Ñ-àËÊ-Â-1-- ---S-a -Sadl..


Track............................... ....igSÑiaß.1.. ...14811*61..


her........................... 11,ßll.51.. ..11,111251..


olyer............................ .... 7.8.44._ ..._ &,578.44..


(4) Operating Equipment:


Rental....


Purchase......................----.


Depreciation...... .....5/ßl.21._ ....5,5.61.95..


(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment........ ....2,Û98491.. ....2,.09s1.9 ..


Sampling and Analysis_.


Payroll Taxes.............. ....64ÛÎ9438... ----3,9.79.38..
Liability Insurance.......


..Mina...............-..-.. .. --------382.09--- --------382.DS--


(8) Contingencies (specify):


Amut...Differences .. --(2,558.61-)- ---(2,538,8


TOTALS.-......-....------------ --- 4,658.00 155,594.66-- 140,252-.64-- A,-658-•.0Q ...135,59.4Ah ...lh0,.252Ah


I certify that the above bill is correct and just And that payment therefor has not Pursuant to authority vested in me, I certify
been received· that this acoount is correct and proper for pay-
Date .Î .Û * yee . Inhan Zinû ••Lead..Cyg._ _ _ _ _ ment in the amount of:


*When er is signed or rec d in name of a company or corporation, the name of the person writing
the com corporate name, as well e capacity in which he signs, must appear. For example:"John
Doe Cor , per John Smith, Secretary, or "Treasurer," as the case may be Signature ... ............. .............


TE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully (Authoriz ertifying Olucer)
jr d tion.ent or representadon to any department or agency of the United States as to any matter within us Dato . . ŸOU. O. ..


(Instructions on reverse) (See other side)







(For Govemment use only)


CERTIFICATION av GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals .


Exploration Administration p ject under C tract No A.R.. in accordance with the terms of the contract.


MO LY REPORT OF .OPERATOR .
The Operator (Contractor) of an explorat n project is third party will be reported under "Rental". The amount


required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under "Purchase". The amount of
sists of three parts as follows: . . expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under "Deprecia-
(a) Form MF--104-Operator's Monthly Report and tion".


Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government's share of costs; . t services, materials, etc., which are used in the initial rehabili-


tation and repair of existing buildings, installations, fixtures
(b) Form MF-104A-Operator's Unit Cost and Prog- and equipment. These costs, therefore, should not be reported


ress Report.-This is a statistical report of expenditures under items (2) and (3).
which shows costs for the various types of operation;
and Item (6) includes the labor, supervision, technical services,


materials, etc., used in the installation or construction of new
(c) Narrative.-A concise narrative descriptÍon oÉ buildings, fixed improvements, etc., necessary for the project.


progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furmshed as an attach= (2) and (3)..
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and ,assays payroll taxes, liability insurance, workmen's compensation
of samples taken as well as advances in workings. In msurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca: Only ' that spart of payroll taxes, liabihty meurance and
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator
logs and assays also are to be submitted. should be reported under item (7). The share paid by


the employee as a payroll deduction is to be mcluded
The Monthly Report _of Operator should be prepared in under item (2) as labor costs.


an origmal and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the
the month following. other seven categories.


Preparation of Form MF-104--Operator's Monthly Report
and Voucher.--All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February '1952)
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do note
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment.belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ayrolls
unless such documentation has been waived by the ËegionaÌ
Executive Officer.. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF--200 should have
an "on-site" audit, that is, a Government auditor, should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the or'iginal of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately


- after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, Gifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 88•BS476







IA>rrn MPf10&A Budget Bureau No. 4>R1151
. (Agril 1952) ' • Approval expires O 30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR C~


DEFENSE MINERALS EXPLORATION ADMINISTRATION '"'


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ...Ã¾Ê....... 195---9.. Docket No. D EA ...1.1 .. ... Contract No. ..Idfr.
Operator's Name ---9-41 -9--Å½-Ÿ-'". $Ë..9.97 -.......... ............. .. ... Minerals ....IAS4 .4 tip


* Address ...$.M. EMRA__gggggadg


AUTHORIZED BT ÛONTBACT
OPERATION UmT CosTs Tals UmTs Tars CosTs To DATE UNITS TO UNT COSTS


MONTE MONTE DATE TO DATE
UMM Udt0œ¾


Drifting...........________________ Re 3COeÛf 1Û 3 . _15 .. xÛÛ.....ÎŒ.............6ÛaOÛ
Crosscutting..................... .........


Raising......................... .. .•.. . sÅÏ.$_Ñ.•.¾..... 1 9 •_OO Ê 1 _ _ e _Q _3 39_ __53,00
Shafts.......................... ....


Winzes.........................


Drilling: Core................
Churn.............


Auger..............
Stripping......................
Trenching...................


Test Pits...................
Roads and Trails..... ...... ....


OTAL COSTB


TOTAL ÛISTRIBUTED ÛOSTS...... .. S. _Û.* ED BY


Operating Equipment Purchased.... ....
Initial Rehabilitation and Repairs. ....


New Buildings, Improvements, etc. .... ..


Tooar. Cosos.__________ _________ ____ _g,6 8.00 28 142, gg


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:..... ............ .......
complete to the best of their knowledge and belief.


Date ÎË - oe a Callahan Zino-Lead Congany... . . ........... .... p ......................... ... ....... ....


OTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a erIminal offense to make a wHIfblly
fal a tement or representation to any department or agency of the United States as to any matter within
its j diction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by thë Operator. These three iterñs are: "Opefating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF--104A for each month should equal
the monthly "Total Costs" as reported on Form MF--104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it .will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable.basis, "Operating Equipment", ','Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. . This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83-38475







Èerg 104A" . Budget Bureau No.42-R1151
(April 1952) • Approval expires (HIO-63.


UNITED STATES
. DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT
Work completed prior to kagust 12, 1962


Month of 195...... Docket No. DMEA _ _ _11_O _ _ Contract No. _Iñm•Œ. ....
Operator's Name ...CRU4.W..Zh_G.-IO_M._Com_p_my _ _ _ _ _ .. Minerals ...lo-ad..an.d..Zina....


Address ..2114.491B.4 ..C_019Xado


AUTHORIEED BY CONTRACT
OPERATION UNIT COSTS TEIB UNITS TES OSTS TO DATE ÜNFTS TO UNIT COSTS


MONTE MONTH DATE TO DATE
Units Unit Costs


Drifting _______________ ___ ___ __ Ör 14Ÿ$
Crosscutting.........__________..... ___ 4. 14, 416
Raising.......................__ _ _ _ _ _ _ ....@.9 _ _Î; 101


Shafts................................


Winzes...............................
Drilling: Core......................


Churn..........


Auger... ...............
Stripping................... ..
Trenching............ ............ .


Test Pits...................
Roads and Trails..................
Rehabilitat ion £t. 19, 3 . 715


ToTAL CosTs


TOTAL ÛISTRIBUTED COSTS.... ED BY


Operating Equipment Purchased.......


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


119¾ß.35.
TorAL Cosos............... .......


The undersigned company, and the'ofBcial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:......... ....
complete to the best of their knowledge and belief.


N T -Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfhtly
false statem t or representation to any department or agency of the United States as to any matter within
ite jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report --Applicable
places on Form 104A should be Elled in by the Operator. The purpose of thÏs form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it.will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions shduld be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to, any unusual circumstances causmg excessive or
disproportionate unit costs.


I
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.


224 Near Customhouse
Denver 2, Colorado August 3, 1953


Memorandum


To: 2. A, Christensen


From: Executive Officer, DŒA Field Team, Region 1V


Sub.1ect: DMEA Docket 110, Contract Ida-E2 (Lead-Zine), Callahan
ine-Lead Co., (Akron Mine), Gunnison County, Colorado-


Operator's Monthly Propas Report, for the period June,
1953·


2nclosed are the original and four copies of Fora NF-104
and MF-104A, Narrative Report, and Eng3.neer*s Report for the above
period.


oÔk has been completed as authorized by the contract..
Nd documentation is required for work performed under contracts
prepared on Form MF-200A, therefore we recommend t.hat payment be
made for 50 percent Of the amount reported by the Opera¾or on Form
MF-104, contingent on your verification of arithmetical accuracy within
the report.


Remarte:


Date of Report.---------•---••J¤X¥Os 19§3
Date Received in Field Office.---July 13, 1953
Date Received in ReSion Office---July 28, 1953


ate Processed for Payment----- July 31, 1953


Enclosures


RDE:es


ca: Contract
Sec. to the Oper. Comm (2)
Chron.
Traver







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU ÒF MINES


A141An 20, Rooit 137
Denver Federal Osator
Denver ¾, Co3erado
M,y 27, 1953


Maaersaika


foi assoutive 00%1oer, Ptole team, Region IV


Trees Chief, MLaeral Resouroes Braneh, MLatag Division,
egion IT


subjes amA 110, camwant sam-sa (r,eat-stas), caushna stae-
toad compear (Akrea miaale ut- Comaty, Colorato
regrees amport for .anse


Enoloset please fini the oríginal and four oopies of
t.be above prop•ees esport-toras W-14 aat W-104A (two), with
marrative sua ansteh map....ma as artesa.1 ans saa ..pses ern. a. asa.eury.. ......as.. ....rtue saap..ex.a er o. mas.rsr..ma
progress aat l'opeattag form entries. Operat.ions are entrently
sa proar... under a sure--+-9 -a to abe original eentraat
providtag for the work en a amit oost, and preposed on abort form


200 (A). Documastaties is not, regatred.


Sola¾ury verities the Akron level repait aat antateessee
work, 16 feet, of drifting en the est +4 ·toot enklevel sathariset
by ammedaant number 5, and 61 feet raising in the S•3LOL ratae,
as reportet to the marrattwo saa enteret on the MP-104A teras.
Entætes aan extenstans en the reparttag terms were fouas oorreet.


9 is approved sai vertified on t.he W-104 fora et
$2,329.00, o O petoont et t.he total ‡¿,658.00 by †,he
eentraster.


. Trave


emelosur


ww/


Claen.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINËS


.41Mar 20, Room 137
asaver raderal Center
aparer 24, Colorate
July 27, 195)


Mamaraa


Tot neral Resources Braneh ning gi Asien 194 Lan 19


from 3a3Abury


Subjee 110, Teatract Idm··E2 (Laad<no),Ta11ahaa Stoo-
es so.wany (aran :asna), amansana connar, colorade -
ogress report for June


gaat uudorgrount progress van las eated 3427 22
1993*


e data et inspectina the 2-314 rarna was up 151.85
feet above the £1aor of the 400<eet sablevel. the contractor
claims pymg for 61 teet of raistag ta June, whiek is 0.35 foot
less than tbs 4ttforense between 181.95 rest am the- total er
120.> teet autant is the watas previous37.


The faae et the A•31W eressent en the new 40049et ank-
Inval was si teet tres the eas• of the 2•31% watse. The oontranter
olaism µpent ter 36 rest et eresanatatag ta anne, Mbteh is a feet
less than the masuret distenes, se footage en thse 2evel has .
heen •¾-«previses27.


Sopair work en the area level was earriet a dwing the
sooth ang R.00 4·•-afor repair sai ••***eanneeta Jame.


11 work was does la asoordmee uLth the tore of the
oontrast and amadamate effective thron6h anos 25, 1953.


The conteet of perphy ang Ilmentene, a whiek t.be pro-
Jooted are dhoog manna omen, was eat in the 4•3LM satse at
44.0 feet tre me 2•31at rasse, staptog maatuare at the expostaa
40*. a fault slip just emot of †,ba sentaot brings in another type
of reek which suggested greatte Int me not 4etis14e37 estatshot
as snak. He erg saa eneolatered. The kneun are ahoot in the Marais
Star Mark3mco above is aseth of the 4••$1 eressout.







es ato, scoca
/27/53, pace a


34 . Dann, superlatsagent tar the contractor, ande an
inspection of the Morning útar wisse and found the water lowl
about 200 £eo above the taparthe 2-3101 ratae, which lasta eene
50 feet, of conneettag with us Nerning Star vinse aug. The
raise is mking eensiderable ater. The back me bulkbaaded and
not open ter inspection bir the sween of Maos engineer, ont Dann
states 4bat, the formation was very sett. Se un relnetant to
savane. the rata••nrmer. without draining the meer in the
vinso. He had hoped to easeunter a fissure in the 4-3108 eressant
which would drain the vinse, but this apparently is not likely. .
The alternative is to atteet to drain the vinse through a***
drill hole, which he intends to do.


Mont.hly maí¾ totals, se entered on foras -104 an W'•144A
ter June 1953 era correot.


Payant of $2,339,00, or 50 pereent of the amount which
is etained in June 195), gg,¾š.00, le approved.


a n ina


s/eb


ees 6


DI Chro







em


Mr. w traver ekset
colegaio reaek
statag gittsten, anaton It
anon Isa sanana to


Federal Center


essas **• har trassen r•Þ•
poets 80. BA•110 contaas e Ida M. ter the month a
June, IBWe


Advane ta $•614 antee tota3et $1 $4. ter Me men
the waise est the toebea11 esatant of the Maratag sker
poxþhyyy 44 160 ft. abase $•3801 Switte SMB 18 Tory son
saa highly alteret, uksek eempliesses the aeonel hete thrensk


4 the watpr til3ei wegings apprestaka3y 50 fk a abene us,


so were satsses at the mestra** postentes
o grikki¤© a¾euk 100 th. ele noming star won hoe team


approwet «» er anse ask. we stones ratstag samoussety ans
abaseet eressaantag at Whs* e3ewages toward the haast*5
malt aanhante this week to tellemias the plan.set MP to
emplare4¾e hanging mall weekset tar are and as feel gotte
ease that an opening to ante esuseet atti ersta ne •34 mest
shore aumtas as to eampish• tem teenseatm utman aanger


a personnet, susning ter June hetalet 30 ter


very a ty yawa


& $1 AD CMP


eral 8


804f
0.







E m MF- (Rev.) UNITED STATES , . - -- Bqiget'Bûþu No. 42-R1036.3.
(Aßrilli952) Approvalpxpires 30-53.


PARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION O


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of . .. .. 195..$... Docket No. DMEA ..US.....__ _ Contract No •E2


Operator's Name .Ñ9NW............................... Minerals and SW
Address Whitepirley Colorado


Contract Amount $... e 17.00 _ Government Participation: .. 4.Û% Amount,. $. A.Ÿe4 _•39.........


FOR OPERATOR'S USE FO t GOVERNMENT UF E ONLY


ITEMS OF COSTS
Monthly Totsla Previously Totals To Date Approved


Total Reported Monthly Total


(1) Independent
Contracts:


Short Form


ansag...Raisim . .2.279.00 ..¾088.00 8,162.00
Bulldozing............


Crosscutting..........
Drifting....................... ..$A


Rep.6 Ub.-Aron Level 416.67 §,906 .92
(2) Labor and Supervision:


Labor...................-........
Supervision......................... 44 Ûe


Technical Services................
(3) Operating Mat'Is. and Supplies:


Timber.............................. .....$A . 6•


Explosives.___... .....$f


Pipe.............. _ .................._ .....Ë.A


Power (,§7§.44 Y§.44
(4) Operating Equipment:


Rental....


Purchase................------------
Depreciation...... .....ÊË.O.$.9. -- .. .t.Ñ..


(5) Initial Rehabilitationand Repaire_.


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:
2,098.94 2,098.94Repairs to Equipment...


Sampling and Analysis_.


Payroll Taxes______........ ..... .@. .Î. i . ... ..... _A$. AË..


Liability Insurance....
Dise. .. _ _ _ get.op 508.209


Approved Totals
Prevlously Reported


Approved Totals
To Date


8) Contingencies (specify):


Audit Rifferences ..... ..(2455.8..61) .. (2,53 .nl)


Toms..... _ _ __... . ....... .... 249.5.6.7. 152,898..97._ 155.,594.6&_. TERT 132¯BRE27¯ _ULig&


I certify that the above bill is correct and just And that payment therefor has not Pursuant to authority vested in me, I certify
been receive · that this acoount is correct and proper for pay-
Date ......$.._ _ ____ _ *p ___ _A __Z_(RS_TÎ$ ___Q ___ ment in the amount of:


Pe .../ - ..... ..... Title Ass't. Sup t.


*When r is signed or receipted in th ame of a company or corporation, the nameof the person writing
the com orporate name, as well as th capacity in which he signs, must appear. For example:4eJohn
Doe Co er John Smith, Secretary," or "Treasurer," as the case may be. Signatu ... .... .......................


TE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully (Authori tifying Odicer)
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction. ])gt


(Instructions on reverse) (See other sid
I







e e '
(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE'


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration Administration project under Contract No .97.Á¾.... in accordance with the terms of the contract.


APPROVAL BY DMEA ECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR .
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows•


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
rees Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report arid Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and,assays -
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104--Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting


. activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services iñcurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
serviaes, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll'taxes,-liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liabihty insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) .includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor sþould
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
.thus supported. .


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crossoutting, dWfting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•38476







Pokm MFÔ04A Budget Bureau No.4>R1151
(April 1%2) Approval expires 6-30-63.


- UNITED STATES E '
DEPARTMENT OF THE INTERIOR L..... s. 3


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT-


Month of .....my........ 195..$.. Docket No. DMEA _ _ _ _11 _ _ _ Contract No. ...14xy.W....


Operator's Name ... _DA11ahall-2,imo-ele4.4 .0-WPHIV._ ................ ... Minerals ...land..agig _gig
Address ......Whitspine..Do10.rado. ...


' AUTHORIZED BT CONTR&CT
OPERATION Umr CosTs THIS UmTs Tars CosTs To DATE UNITS TO ÜNIT COSTS


MONTE MONTH DATE TO DATE
Units Unit Costs


Crosscutting........................


Shafts............. ..................


Wi nzes...............................
Drilling: Core......................


Churn..............


Auger...........


Stripping........... ............. ..
Trenching..................


Test Pits......................... ..


Roads and Trails.............. .. .. _...


_ a n.on.. 6.67--- a ·92...e-¤ e eas·Œ 8 625.00


ToTAL CosTs


TOTAL ISTRIBUTED COSTS.... . ... &ÑÌ... . .g 9. ED BY


Operating Equipment Purchased...... .
Initial Rehabilitation and Repairs. .....


New Buildings, Improvements, etc......


ToTAr, Cosos.....___.____.....________ ___A 69 .6¶.... ____ _..1Û.a SAxÑ«


The undersigned company, and the~official executing this certification on its WOÑ Ådd i 1Û a
behalf, hereby certify that the information contained in this report is correct and ËEMARKS:........................___...... .....__&_
complete to the best of their knowledge and belief.


Date ....... ........... erator ....Û¾_S.R¾...Ñ¾ÊTN...Û. Ë


Per ... .. . . .. Title ......AS .$. .&..9. P.$. .9..........


4NO Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfh11y .
false statement or representation to any department or agency of the United States as to any matter within
its Jurisdiction.


(Instructions on reverse)


(For Govemment use only)







g e


INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have-been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three iterns are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF--104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were repärted active fort the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment",, "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last .two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83-38475







Fd 1 AA B o 1151


UNITED STATES
DEPARTMENT OF THE INTERIOR F


DEFENSE MINERALS EXPLORATION ADMINISTRATION ""


OPERATOR'S UNIT COST AND PROGRESS REPORT
fork oompleted prior to August 12, 1952


Month of .__......__ 195 Docket No. DMEA .119_.. ... Contract No. _Idm EIL. ---------
Operator's Name _ _ .._ _ _ _ _ _ __.......... ..... ... Minerals ..leacl.macl.Zinn......


Address . -?..99. .Ÿ. Ÿ-...-- --------------------- ----- ---
AUTHORIEED BT CONTRACT


ÓPERATION UNIT CO TS IS U N COSTS TO DATE TO UNITDÛOSTS


Units Unit Costs


Drifting....................---------- - --, ----------------- --------------- ----Ra ..¾ A.....
Crosscutting........................ ----ËA - --- -----
Raising.................--------....-- ----- - ----¾1.....


Shafts............-------------------- ---- ----
Winzes............................--- ---- ----
Drilling: Core..............-.......


Churn._ .......


Auger...........


Stripping.......-----------. .
Trenching......................-----


Test Pits....-----.... ....----------
Roads and Trails-...... ....-..... -----------


Rehabilitation th. 19 7 ...72_...


TOTAL ÛISTRIBUTED ÛOSTS.... .


ToTAL CosTs
AUTHORIZED BT
CONTRACT


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ........... ..


ToTAL Cosos...__ _ _ __................. _ A1ÛgóÊB.e¾..


The undersigned company, and the~official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:............ ..............................
complete to the best of their knowledge and belief.


Date ... _A O rator _C_gl _ SM-Igg Opg.


P _ _ _ ... ... Title .A Ñ_Î. .9...Û.MP.f. .a..............


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a erIminal ofense to make a willfhIly
false statement or representation to any department or agency of the United States as to any matter within
ite jurisdiction.


(Instructions on reverse


(For Govemment use only)
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INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress _Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83-38475







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.


224 New Castamhouse
llenver 2, Colorac10 June 29, 1953


Remorandum


201 f . A. Christensen


from Executive Officer, MBA Pie1A Team, Region I¶


Subjects 1918A Doelmt 110, Contract Idm-E2 (leadaßine), Callahan
tine Lead Company (Akron aine), Gunnison County, Colorado-
Operator's Monthly Progrese Report, for the period May,
1953.


Enclosed are the originnt and four copies of Form MF-104
and MP-104A, Narrative Report, anA Sagineer's Seport %or the above
period.


Woric has been completed as authorised by the contract. No
do¢umentation is required for worl: performed under contracts prepared
on Form MFe200h) therefore we recomend that payment be made for 50
percent of the amount reported by the Operator on Fora NF-lOk, con-
tingent on your veritîcation of orithmet.ical accuracy within the
report.


Remarks:


Bate of Sepor¾ -------÷-----------------97une2, 1953
Date Received in Field Office*---------------•June10, 1953
Date Received in Region Ottice--------------•June25, 1953
Date Processed for Payment----------------June 29, 1953


Enclosures


RDB:es


cc: Contract'
Chron.
Sec. to t 0 er. Comm. 2
Traver







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
43i


este Butittag 20, Roo 137
Denver rederak Center
Denver 14 Colorado


one 24, 19)3


Memorantus


Tot Executive Offteer, Pielä sam, Region IV


Froat Chief Minatel 8959 rees 3ranoh, Mini 6 Sivist Region 17


SubJet i R$A 110, Contraat 14x•$2 (IAe&•staa} ganatan 7,tae•1aat
compater (Akron aine), Gunnison County colorado • Progress
report for Maar 1993


Buhaittet herewith are the or taal aa& four copies of
the subject progress 'report- forme set W-194A, with marra.
4tvo anA sketch ang•-eat the original sat six eepies et M. x,
Salsbury's assotandum oovering inspeattoa of the undergronat prog-
reas. the contract 14 en enort fora W-800(A), and
enemmastation ta mot reantres*"'" •"*••


the operator reportet work resumet nader the contract i
May 11, 195), Fatae savance startet May 18 resultet in the comple.
ties or 43 fee which is corresta‡ reportet in the narrative sat
on the W-104A fora.


sala ury eartittes the resount on the w-lok form for gay.
meat of *1,347.83, or 50 percent at the total ‡®,695.67 a B-a. I
approve.


eaalosures


las
eo y


se
Chron







UNITED STATES
DEPARTMENT OF THE INTER OR


BUREAU OF MINES
3 i


gion annuam 20, Roon 137
Desar reseral Center
$4awr 14, Coloreto


una 24, 1953 .


ses ener, xtural sono rees tranen, asias sivision, x•«ton zy


frome W. g gaaenwy


Web4eett am 110, sentreet tom. & (Isot•staag, ami smaa• stae-tama
teagemy (Akrou stae)> Want- Comaty, Colorato . Fragress
report for May 395g


the subjeet uniergrount prasresa was toegee*•4 Anne 19,
1953, in eengany wta J. E. Runn, superinteneous for the contractor.
Work was resvaet istier Me eentreet en May 31, 1993.


en the aste et taspeetten the a-3101 raise was up.165.8
feet above the floor et the +200•toet sublevel. She scatractor
.2.«- payment for 43 teet et ratstas for May, inteh to 45.35 t••¾
less Wan the differtase between 245,85 feet aat me total of 77-1/2
teet *14-* An the raise previously. We are was eneounteret in
the work.


aepair work on as Akras level vae carriet on after May 11,
19§3, a total of two-atria mo¤th, saa twe4¾txts of the sament
allovet monthly to elaiset,


the montA3y unit totals, se enteret on forms -104 aat
NP40 IA for my 1953, are oorrect,


rayment et $1, AT.84, or yo wereent of the am at bien
is to y 2953, ça,495.67, is approvet.


M. I salsbury
Mtatag Engineer


/ge







June 6, 1955


Mr. V, C. Traver, Chief
Colorado Branch
yintag Livialaa, Region V
kran 137, Sulldtag 20
denver Federal Center
Lanver, 14, Goloresão


Dear Dr. Travers


I ma inolosing operator's Monthly Pro5ress Report
Docket No. ÆbA-110, Contract Koldm•¾t, for the month of
May, 1963.


Actual Raise advanoe was started 11ay 18th with
43 foot of raise completed prior to June 1.


The advance took the raise away from the contact
sine noted previously and rock has been a very dense fine
grained porpglyry. No mineralisation has been evident in the
footago advanoed.


No expect to comple6e the conneotion to the Ronning
abar 3haft before the end of July.


Very tru\y yours,


CALLRN ZINC-U C PANY


Leueral àqperintendent







Form I Itá (ReY.) UN1ÌED STATES C Budget BuÈaifio 4 R 63.
f(R 1952) Approval expires 6-30-53.


PARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER . .


Month of ..___RAMW......... ., 195 $.. Docket No. DMEA ..119.. Contract No. ...J¾egg.


Operator's Name ..LBUkhBC- ¾¾$&---10. -----------................. Minerals eng.g.gge


Address ............"1441‡À¢«.Uðl ... .... ......
Contract Amount, $__(449174)G._ _ _ _ _ Government Participation: ..110"/o , Amount, $ .gfggggg.


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts·


Short Form !


Bulldozing................ ..


Crosscutting.........


Drifting.................... .. ... ....$


(2) Labor and Supervision:


Supervision................ ...... ... ... ÀgŠgŠ.


Technical Services....... ......


(3) Operating Mat'Is. and Supplies:
Timber__ _ _ _ _ _............__ _.... ... ... . _ _ _Ûggfiadi.


Explosives....... .. ...$4$¾.


(4) Operating Equipment:


RentaL...


Purchase....... .............. ...


Depreciation......


(5) Initial Rehabilitation and Repaire..


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes............


Liability Insurance.....


(8) Contingencies (specify):


I certify that the ab ve bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received· that this acoount is correct and proper for pay-
Date ..Û .. . . ...... * .$$Ê- - . ment in the amount of:


Per . .... ........ Title ..... . W...... ...__ _ _ _.. ; O


*When ou r is signed or receipted in t me of a company or corporation, the name of the person writing
the com corporate name, as well as t capacity in which he signs, must appear. For example:"John
Doe Co , per John Smith, Secretary," or"Treasurer," as the case may be. Signature ...... .. ...... ... .
4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully horized Certifying Oincer)
falm statement or representation to any department or agency of the United States as to any matter within its ,,-


jurisdiction• Date .tc'.J...? .. Vou. No. sÀ_
(Instructions on reverse) ( ee other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administ tion pro ect un er Contract No. --.Ñ_A.. in accordance with the terms of the contract.


APPROVAL BY DMEA EXEC IVE OFFICER OR ALTERNATE:


Signature / ~.. .. Title Executive Officer »,,, JUN 3 953


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Mordhly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the '
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.---This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104--Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under, Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté signature. If the Executive Ofneer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor 'should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosseutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPo 83-38476







Porm W-1tÎ&A Budget¾tíÑiib NoN2=Rilol
Appil 1952) , , Approval e pires (F30-634


UNITED STATES
ÒEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


AUTHORIEED BT ONTRACT
OPERATION UNIT OSTS THIS NITS THIS COSTS TO DATE ÜNITS TO ÜNIT OSTS


MONTE MONTH DATE TO DATE
Udk Udt0œ¾


Drifting...........
Crosscutting
Raising..........
Shafts.............


Winzes............


Drilling: Core..


Churn.


Auger.


Stripping..........


Trenching.........
Test Pits.... .....
Roads and Trails


TOTAL ÛISTRIBUTED COSTS...


Operating Equipment Purchased......
Initial Rehabilitation and Repairs....


New Buildings, Improvements, etc...


TorAI CosTs.......................


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and -g :r -g- --
complete to the best of their knowledge and belief.


Date .. .. .. ............. to . .. ..


ACte C::pte
Pe . ... . . .. . . Titlo ..........................................


E.-Title 18, U. 9. Code (Crhnes), section 1001, makes it a criminal ofense to make a willfklly
falso sta ent or representation to any department or agency of the United States as to any matter within
its jurisdletion.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a montlily basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of tirie spent on the various phases, on man days of labor charged to such


- phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







dge Nò 1161


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT
cm en DLted I'im te Agrat W, 1958


Month of _ __......._... ... 195 Docket No. DMEA ......110.__ _ Contract No. ---


Operator's Name _ __(Migg_q Ogg ..._ _ _ _ ..............__ _ _ Minerals .. ---
Address ............ M. Ma_Stinf6 ........ ........-------


AUTHORIZED BY ONTRACT


OPERATION UNIT 00 TB NIB Ü N COSTS TO DATE USS TO UNITD ETS
Units Unit Costs


Drifting.............-------...------- -$69--, ------------ ---- ------------- - --¾gNÂ -- ----ÂÊ¾--
Crosscutting...........------------- -.$-a--- ----------------- -------------- 144WAS-- ------414--
Raising.................-------------. .9 --- ----------------- ------------- Û--- -----Ë --
Shafts.........................-------


Win zes...........-...----------------
Drilling: Core......... ............


Churn....... ...........


Auger.......
Stripping................ ...........


Trenching... ................. .....


Test Pits.... .........-------- -----
Roads and Trails... .....-------- -----------


TOTAL COSTS


TOTAL DISTRIBUTED ÛOSTS.... . ---- TI ED BT


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ...........


ToTAL CosTs............-------------- -----.....---- og$----


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:................---- ------------------------------
complete to the best of their knowledge and belief.


OTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a crimInal ofense to make a willfklly
false statement or representation to any department or agency of the United States as to any matter withln
its jurisdletion.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) tp
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
inonth or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF--104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosseutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83-38475







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 ser castambouse man 3, 1953·
Denver 2, Colorado


Tot .? A. Christensen


Erm: Executive Officer, MBA Fie1A Team, Region 17


anoject maa nuessa no, contreet zo.-se (z.esa-sine), omn-a.-
Zine-Lead Ocupany (Akzon Mine), Ouanison County, Colorado.
Operator's Monthly Progress Report for the period February
1953.


Maclosed are the origtaal mad four copies of fem W-104
and W-104A, Narrative Report, and Enytmaan•'egeport far the above
period.


Work has been ecupleted as anthertaed by the contract.
No doementatian is required for mark performed undea• eentracts yte-
parea on Tom W-200A, therefbre se zeeamend that pagamat be mage
for 50 percent of the amount reportet by the Operater an roma W-104,
contingent on your verittention of arit.bmetical accuraer within the
report,


58-67184


- Bate of Regart March 11, 1953.
Date itseetves in riels arrice march 13, 1953.


see aseetved in mestm orries March 25, 1953.
Date Processes for Payment June 3, 1953·


shutdown rekruary 7, 1953 aue to low antal prices. Work re-
sumas aar 11, 1953.


Aerort bela up ta order to protect Governannt e egatties in
Jointly-owned equipment, ete.


Enclosures


RDB: ewm
cc: ontract


eretary to the over. cam. (2)
WTraver
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


on IV Bd14tag 20, Roon 137
Denirer Faderál Center
Denver 14, Colorado
igrek 24, 19


Manoraatan


Tex x ee tva ottiger fiel Toen Region 17


rea caset mineral assenes stansk, main a visten


bjee ML110, Contrast Ida-82 (Laatoine), callahan Zine-Lead
Congaar (Akron aine), Quanison county, Colorado - Progress
report for rebruary 19


facione please find t.be original an tour copies of
the above progresa report-fora W-404 ant two forms W-10t.A, with
marrat.tvo endjap--ant the original sai six topies of M. 8. Salabary
anaeranism covering taspeetten of the maderground progress. The
esatrast is short rara w-«oo .


tmdergroung progress is eerreot3 geported in the narrative
as 6- %eet of raising, and 14 to aggame 974 rata charge for
Akrom level asintoaanse will.be approvet. Ratries on the reporting
teras are modo aceerdlag17.


Th parator *a huperintendent reporte operatione unde
.he sentraat ero rosessed February 7, 195).


et the total ‡606.75
elataeA by contraeto apptey*4 and eertified on the W-1
terma.


N. Trave


emelosures


job


Et
MA C on







UN TED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


lailatag 2ò, Room 137
Senver rederal osator .
Denver M, Colorado
Narah 24, 1953


asamme


os cuar nera nea.orose aran.h Latag stristaa, estoa xy


Frans A. R. ***r .


Sabgests WRA RO, Centreet Idad (Imat alae), Os11ahan Stas.¾eat
compaq (aren eine), omastaan oeustr, cas, se - troposa
sport ter sammary 19¾


lhe MWhjeet undergrouai progress was laspeetei february 17
1953, la eenpany via J. E. Anna, superlatonanna ter Me sentreetor.
Dama statea t.hit work was 41seemataaet february 7, 1993.


on the date er inspeetten me 2-314 rates was up 18 feet
above the tiour et t.he 4200-toot amhtevel, the sentraster •1•
8-1/2 ft*†,of raisiag for February,at is 1/2•fo94 1865 Men the
ditteresse katseen 18 test ans sat the tot,al et 69 test elaimet
in als raise through genuary 1953.


legaly stork on t.be Akren level bei been earriet en up matil
as werk was itseontianée, one..tourth meath, aat saa-tourth of Me
ansaat alleuse anathly is e14tmaa.


me mentali unit totale, as externe en teras WA04 aat
404A ter February 195¾are eerreet.


Payasat of #)Oi)$, er 50 pereent of the annant whiek i
talma la Tehreary $606.7§, is spprovei.


. x. aatsbury
nia maineer


s/eb


ee 6
xx
om oren.







r:


March 11, 1965


¾r. W , M. Traver, Jr., Chier
Colorado Gransk
Mining Bivision, logiœ 17
Recia 137, Buì14tag 20
Denver Faleral Center
Denver 14, Colorado .


Dear Mr. Travers


I m inolostag Operator's ¾enthly Progress Report
Dookot No, b2A•110, contraot ¼a. Ident2, for tAo math of
February, 1955.


dveces consisted of & £4. of rateing up to February
T4h when work was diseent inued.


O f*ee ocatinues in the sentact sono showing; fragments
of timestene in the faul¾ing.


The raise was bulk headed tightly and will stard
for a titee Without attentim.


Very truly yauro,


CElÆMi 3LC-Il C g:MY


Ya


General Superintendent


J¾/rgt
ecol,







Form '-104 (Rev.)
(A ' 1952) UNITED STATES Budget.BureauNo.42-R1036.3.


Apprpyal.äiphès 6-30-53.


. PARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER.


Month of . J_annary_.._. ......., 195 .8... Docket No. DMEA 1.19___----. Contract No. Idm-E2


Operator's Name ßallahan._Zinc-la.ad. Compam¥----------------. Minerals .._ Lead & Zino


Address ---------- hitepine,..Colorado.. ... .


Contract Amount, 8 917._00..... Government Participation: --ËÛ% Amount, $..S_Ÿaë58.gg


FOR OPERATOR'S USE FO I GOVERNMENT UEE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


Short Form Contracts:


:Rans-Raising.--- ...-- -..5,657400-..l,77ß.5û. ....&,452.50.


Bulldozing................ ....


Crosscutting......


Drifting------------------- -- ----- -1,000400 - 5,000.00 ..._&,000.00.


Repair-&--Et-.--Altron -L- --- -625.00 - --3,125.0 ---5,7&O.00.
(2) Labor and Supervision:


Labor......_......................_.. . 69 ,0OS .95 69 ,2 58 ..95 .


Supervision..................._..... _ _4 gg 13 Ogg


Technical Services................
(3) Operating Mat'ls. and Supplies:


Timber------------------------------ . .8,685.93 1,6ß5.95.
Explosives.............------------. . ..ß,974.81 6,974.81.


Pipe---------------------------------- ..... gZiÃaÛ1 AgÂ1Ô eÛÅ.
Track......................__ _ _ _ _ _ _ _ _ _ ..___1,R21.ßl 1,821eßl


Other ----------------------------- ...11,211.51 11,211.51.


P-ower------------------------------ -----8,578.4 17ß.4&.
(4) Operating Equipment:


Rental.....


Purchase..... .. ........... .


Depreciation.... ._................ _ _ _ _g


(5) Initial Rehabilitationand Repairs._


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment... ..__2 098 098a.
Sampling and Analysis.


Payroll Taxes....... .._ _ _ Ÿ#eß$-


Liability Insurance.


tee, .............. a2.oa az.oa.


--- Ausse--visserence --- --- ( es.co) se.co;
(8) Contingencies (specify):


...kevious..Deduction s---------------. ..( 2 48E.61) ( 485.61


TOTALS........................ . ... .g. .. __ _ _5282.00 ..122,010.22. ...132,292..22


I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify


been received. that this account is correct and proper for pay-
Date ..g5 ........ * - llahnn Zinn..1.ead.. Copsy_________ ment in the amount of:


Per .. .. .. .. . . Title Aast.....Supt...... ..__ __... . _f((f


*Whel her is signed or receipted the name of a company or corporation, the name of the person writing
the com r corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Co per John Smith, Secretary," or"Treasurer," as the case may be SÍgnature . .


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (AuthorizeiÕÃi irig ÕÑÑ)
false klatement or representation to any department or agency of the United States as to any matter within its


jurisdiction· Date . - 9 Ä... Vou. No. _J. Å.
(Instructions on reverse) (See other side)







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. Ë. . . in accordance with the•terms-of the contract.


APPROVAL BY DMEA EXECUTIVE FFICER OR ALTERNATE: •


Signature ..... .. . . ... _.._ _............. Title .................................... Date .. ......... ..............


MO HLY REPORT OF OPERATOR ,
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operatpr for the
Government's share of costs;


(b) Form MF--104A-Operator's Unit Cost'and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Whereve,r possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling° the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount.of
expenditures due the Operator to reimburse him for deprecia-
ti,on of equipment owned will be reported.under "Deprecia-
tion".


, Item, (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
niaterials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


* Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and, analysis.
Only that part of payroll taxes, liabihty insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


• Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.--All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.' Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation:
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
".Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
p.urchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. . .


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after tho appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled in.
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O Budget Bureau No. 42-R1151
Approval expires 6-30-ð3.


UNITED STATES
DEPARTMENT OF THE INTERIOR F a'un .


DEFENSE MINERALS EXPLORATION ADMINISTRATION -


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of January...... 1955.... Docket No. DMEA _ __110 _ _ _ _ _ _ Contract No. Idm-E2
Operator's Name Gal-lahan--Sinoalaad--Company. ... _ _.. ................ . Minerals ....Leed_.A..Kino. ..


Address -------- Whitepine,--Color-ado--


· AUTHORIZED BY CONTRACT
OPERATION UNIT COSTS THIs UNITS THIS COSTS TO DATE ÜNITS TO ÛNIT COSTS


MONTII MoNTE DATE TO DATE
Units Unit Costs


Drifting------------------------ --- --A... 1,000.00 .....20...... 6,000 00... ...120 50,00 745 40.00
Crosscutting....... .... ....... ... ........ . ..... ........ ...


Raising- ------------------------- --A.-- 8,657,00 -----69------ ---5,452450 -- --- ß&.00 239... .00
Shafts..................... .......... ...........


Winzes............................. . ...........


Drilling: Core......................


Churn...................


Auger... ................


Stripping..... .. ...................


Trenching..... ..................


Test Pits............................


Roads and Trails............ ..... ...........


Repair--& -M6-.--Berm --L. -me-.---- -425. 0 - .....1.----. ,_710.00. ... 85.00 . 8. ... _ _û25 00


TOTAL COSTS


TOTAL DISTItIBUTED COSTS...... .ißig6Û_ D BT


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs._ ...


New Buildings, Improvements, etc......


ToTAL CosTs...________.._______...... QC 182a6Û___ __§4,9 •ÛÜ


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS°
complete to the best of their knowledge and belief.


OTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a will fully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS ..


Preparation of Form MF-104A--Operator's Unit Cost and Progress tReport.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, fot those unusual phasés which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his


. costs among .the applicable phases reported, with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF--104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it .will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases,, such as, drifting, crosscutting, raising, e‡c., prpvided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis.' "Operating Equipnient", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
tilled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFicE 205676
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UNITED STATES
DEPARTMENT OF THE INTERIOR -


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No.42-R11ð1
Approval expires 6-30-53.


OPERATOR'S UNIT COST AND PROGRESS REPORT


Work completed prior to August 12, 1952
Month of ......... ..... 195...... . Docket No. DMEA ---------110-- Contract No. I ..gg
Operator's Name ---Un TI nhan -Zine--ImacLßenpany.......---...................... Minerals ..¾ 4_ggae.


Address ----------Mitepine,--Colorado------------------------------------


AUTHORIZED BY CONTRACT
OPERATION UNIT COSTS THIs UNTTS THIS COSTS TO DATE ÜNITS TO ÜNIT ÛOSTS


MONTu MONTH DATE TO DATE
Units Unit Costs


Drifting.............................. ....R. ..... .:.. .... ............... .__¶¶¿940,$$__ .._1474. .. .. ....


Crosscutting.......-.............--- ---- ---------------- --------------- ---14g1Ae&O-- -----416- - -- --- ----------------------


Raising............................... .... ---------------- --------------- ---- 7,¾7 -- -----151- -- ----- ------------- ---------
Shafts.............. ....... .... ..... . ............ .. . . ......... . .. ...


Winzes............ ..... . ...


Drilling: Core... ...


Churn.


Auger.


Stripping......... ...


Trenching... ..


Test Pits......... ...
Roads and Trails. ...


-Rehabi-1-itiati -------- ---ft ---- ----- ------- --------------- ---19 987.77-- -- -- ----- -- ----- ------------- ---------
TOTAL OSTS


AUTHORIZED BY
TOTAL DISTRIBUTED COSTS---- - --------------- --------------- -119 ogg-- CONTRACT


Operating Equipment Purchased.... .


Initial Rehabilitation and Repairs.....


New Buildings, Improvements, etc.... .


TooxL CosTs-------------------------- -119 48.35--


· The undersigned company, and the ofEcial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:....-...............................................
complete to the best of their knowledge and belief.


OTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false a tenient or representation to any department or agency of the United States as to any matter within
its Jurisdiction.


(Instructions on reverse)


(For Government use only)
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INSTRUCTIONS -


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operátor. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will, be necessary for the Operator to distribute his
costs among the applicable phases r,eported with the exception of three iteµ1s the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF--104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitablé basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.
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UNITED STATES
DEPARTMENT OF THE INTER OR
DEFENSE MINTRALS EXPLORATION ADMINISTRATION


WASHINGTON 25; D. C.


224 mes custmunuse
eenver 2, Colorado man 3, 1993


To: 2. A. Christensen


Troen azacumve arrieer, mirA rield seem, Reston 17


sa Jeetz -RA socket 110, clontract Ita-x2 (taañ•zine), uti•¾••
zine Insiâ company (arna aine), m•==t- County, colorado-
operatorts monthly Frogress asport, tar the perica Jamary,
1953.


a.. saaes are the cristal ana tour copies or yom w•104
and MF-104A, Barrative Report, and annt=•We Reporb for the above
pertoa.


Work bas been esppleted as authorised by the contraat.
No documnatation is required for work perteamò mader contracts pre-
paret on fem W-200A, therefore we wr...ana that persent be ange
for of the amount reported by the Operator on Fem NFul04, con-
tingent on your verificabian of arithmetical securacy withta the re•
port.


ks:


ante or amport-------------------maernary5, 1953
ante seentves in Field orrice-----------rebruary9, 1953
Date Recettet in Regian Ottice----------•Pabruary25, 1953
Data en....a for anyment-------------mana* 3, 1953


Shut down February 7, 1953 Ana to løg utal prices.
Work resmaa mar 11, 1953·
aeport held av ta order to protect Govern=mnt's equities
in gointly-ownes equisament, etc.


RDB:es


cc: Contract, Sec. to the oper. Comm. 2 R. B. King
Chron. Traver


saelosures
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UN TED STATES
DÉPARTMENT OF THE INTERIOR


BUREAU OF MINES
Building 20, Room 171


e Denver Federal Center
Denver 14, Colorado
February 20, 1953


Nemoranda


Tor Exeiouti Officer, Fleid team, Regiön IV


Fr6a:


Subjects


chief Mineral Resources Branoh Mining Divisio


Region IV


omi110, contraot Ida.E2 (Lead-sine), Cattahan Zine
Lead Company (Akron mine) , Gunnison County, Colorado
Progresa report for January 1953


Please ind enelosed give copies of the subject progress
report.••tormsg-14 and two forms W-14A, with marrative-and
seven oopies át M. H. Salsbury is asaorandum oovering inspection
of the underground progress. We sontract is short, form wm200 (A).


Undergroung progress comprising 20 feet of drifting,
69 teet, of raising, and the alloweg amount of Akron level maintensnoe
was verified by the inspector and approved. Entries on the report
forms are correct,, reflooting disallottances through Deotaber 1952.


Operations were recessed at the pro set effeative Few 3
1953, due to ion toet,al prices.


Payment, et ‡2,640,00, or 50 percent of the total ‡5,282.00
claimed by the pont.ractor, is approved.


M. Traver


enolosures


feb


E2
DEA Chron







OF y


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
hailding 20, Room 137
Denver rederal Center
Daarer 14, Colorado
February 20, 1953


os Chtof, MLaaral Resources Branch, ytMna Division,
Region IV


From: M. & Salsbury


Subjeet: DMA 110, Contraot Ida 32 (Lead..gine), r.nilahan tina
Le¢ Company (Akron mine), Gunnison County, Colorado -
Progress report for January 1953


The subject underground
1953; in company with J. E. Dann,
Operation under this sontraat had


progress was inspeeted February 17,
superintendent for the oontraoto .
been suspended February 5, 1953.


The 4200 sublevel 2-•3201 drift (ealled the +200 sablevel
orossent in the contraat) was eonpleted for a t.ot.a1 length of 122 feet
reportet in the last inspostion on January 27, 1953. The esasureaant
was cheeked on February 11 and is oorrested to 121 feet. This la
one foot more than the total of 120 feet elaimed by the contraetor,
ange yp of 20 feet olaimed in January aat 100 £eet, previously da .
One hundred twenty feet is the amount allowed under item 2, ExMbit "A"


Be II, of the subject, contract.


The bank of the 2-3101 raise was 78 feet' above t,he floor of
the + 200 foot gublevel. None of this had been olaimed previous to
January 1993 when the cont.ract,or «1aías 69 feet.


Repair work on the Akron level has been carried on inter-
mittently.


The ænthly unit tekis and costa ao entered on forms W-104
and W-10/A žor January are correet. Tot.a1 disallowances of $2,538.61
through December 1998 are entered on the W-104 form. This includes
the most recent audit difference of $53,00, whieh was rendered on
January 1A, 1953·


Payment, of $2,641.00 or 50 pereent, et the amount which is
olatand in January, ‡§,282.00, is approved.


M. R. Sals
Mining Engineer


Sjeb


ooi 6, E2, DEA Chron.







Februay 5, 1958


gr. Wa M. Traver, Jr., Chief
Colorado Branoh
Eining Division, Region IV
Room 137, Sullding 20
Denver Federal Center
Denver 14, Colorado


Dear Mr. Traver:


I am enclosing operatorth monthly progress report,
Dooket No. DIBA 110 Contract No. Ida-E2, for the month
of January, 1953.


Work consisted of 20 ft. of drift and 69 ft. of
raise advr.ncë.


The work has cont,inued in rþyolite porphyry,
but the face is now in a contact sone showing considerable
movement and fra.gmente of limestone.


Miner mineralisation consisting of high grade
fragments of ore ,have also been found in the fault gouge.


Very truly yours,


CAILARAN ZINC•LEAD COMPANY


BY:


J. E. Dunn
General Superintendent


JED/rjf
Enol.
oc E. A. Salo







FW Rev) UNITED STATES Naß El a.
ARTMENT OF THE INTERIOR


RElm. DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER FEB 2 0 553


penra or . DMEA nntract No


contract 1 ount 84 • e iar oip o mo ,


FOR OPERATOR S USE FO t GOVERNMENT UE ONLY


ITEMS OF COSTS
. Monthly Totals Previously Totals To Dato Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling....


Crossoutting ...


ci'."3"%ae essac soo.co ease.co
2) Labor and Supervision:


Labor................. . ......... . •œ


Supervision... ...................


Technical Services..............


3) Operating Mat'Is. and Supplies


Timber....
Explosives


Pipe...


ack eO 1 e$1
0¾er 11 BIIiBT 11 211iBT


S 678e46 3 878.46
4) Operating Equipment:


Rental...
Purchase... .....


Depreciation.... .....


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment._


Sampling and Analysis.


Payroll Taxes............


i y Insurance. ...


(8 co t i s ( ee$$tions ( 2,486.61) ( 8 485.61)


6 5.QQ 122,388,22 127,.063.22
TOTALS------------------------ ----- _ _ _ _ _ _ _È•-


I certify that the above bill is correct and just and that payment therefor has riot * an to to it ested e I et fy


been regg55 Callahan Zino•¾ad CW that this account is correct and proper for pay-
Date _e. ..... ... .......... *P ee _ _ _ __ _ _ ____ _ _ _ _ ment in the amo t of


*When her is signed or receipte the name of a company or corporation, the name of the person writing
the comp r corporate name, as we as the capacity in which he signs, must appear. For example:"John
Doe Co , per John Smith, Secretary," or "Treasurer," as the case may be. Signatur


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully (Authorized Certifying Officer)
fals tement or representation to any department or agency of the United States as to any matter within its Date Vo


(Instructions on reverse) (See other side)


Previous deductions







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE*


I certify that to the best of my knowledge"and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration,Administration project under Contract NoË.m2.Ñ_R. in accordance with the térms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the .
Government's share of costs;


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and .


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any, unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or,sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workíngs. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comyirises costs of labor, supervision, technical
ser,vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
meurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104--Operator's Monthly Report
and Voucher.--All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and techniaal
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be.supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
" Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account
the Operator need not support his monthly voucher witli
original or certified documents except in cases of equipment
puichases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. , The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
' price contracts on Form MF-200 (A), however, are not re-


quired to be supported by documentation of any kind.. The
Operator will submit his claim under item (1) of Form


, MF-1.04 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled in.


U. 5. GOVERNMENT PRINTING orPics 205675







OEPARNEËÔÊ
UNITED STATES Ostense Wmerala At1ministration


DEPARTMENT OF THE INTERIOR CEIWI


DEFENSE MINERALS EXPLORATION ADMINISTRATION FEB 2 0 1953


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ... 195.. Docket No. DMEA .. O Contract No. ..IkÊ.... ....


Operator's Name --- -- ...... Minerals ......y.g..gg.
Address .'.. Î¾.92


AUTHORIZED BY CONTRACT
OPERATION UNIT OSTS THIs UNITS THIS COSTS TO DATE ÛNITS TO UNIT COSTS


MONTE MONTH DATE TO DATE
Units Unit Costs


Drifting.............................. .. 5, 900 00 80.00 715 60.00
Crosscutting........................ . ... ..


Raising------------------------------- .00 28 25.00
Shafts.......---------


Winzes...............
Drilling: Core.....


Churn....


Auger.....


Stripping.... ....


Trenching... ...


Test Pits.... ....


Roads and Trails..


•»Are .. Arm..la, aakoo s 125.00 ----a saa.co eas.oo


TOTAL CosTs


TOTAL DISTRIBUTED COSTS.


Operating Equipment Purchased...


Initial Rehabilitation and Repairs..


New Buildings, Improvements, etc.


Torar. cosos...--------------------... Aa670s 9,9 añ0 -


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:......... ..
complete to the best of their knowledge and belief.


Date . Operator . . ... . .Ê.Î. .$. ... . ...


Per . .. .. ..... .. .. Titlo ......Ë_É.Ÿ... .$.9.... ... .....


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United Statesas to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS .


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been oytlined in the
form. Thefe are blank lizies, howevÄr, for' those unusual phases which may need to be
reported for a particular project.¶ÊIt will be necessary for the Operator to distribute his
costs among the applicable phases reported.with the exception of three items the costs of
which are not to be distri6uted bylthe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of thelentire contract period.


Form MF-104A has beenidesigned to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" asireported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF--104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supèrvisory and engineering costs may have
to be distribyted over several phases, such as, drifting, crossoutting, raising,setc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the varjous phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and)"New Buildings Improvements, etc.", will be distributed to the
several phases of the projectiby the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFict 205676







Form MF-104A
(April 195 ; .


O Budget Bureau No.42-R1151
Approval expires 6-30-53.


' UNITED STATES
DEPARTMENT OF THE INTERIOR DEPASTWIT OF TilE 19TERIOR


Defense Minerala Administration
DEFENSE MINERALS EXPLORATION ADMINISTRATION


El?EO


OPERATOR'S UNIT COST AND PROGRESS REPORT FEB 2 0 1953


Work Ccupleted Prior to August 12, 1958
Month of 195...... Docket No. DMEA.......ggg___ Contract No. __gg.gg.........


Operator's Name -------Callahan--Zino*Inad--Occipg--------------------------.. Minerals......y.g.


Address ------------ i e-Colorado-----------------------------------


AUTHORREDBY CONTRACT
OPERATION UNIT COSTS THIS ÛNITS THIS COSTS TO DATE UNITS To UNIT COSTS


MONTH MONTH DATE TO DATE
Units Unit Costs


Drifting.............................. .. g.. ................. ............... ...ggggÔ 9._ _ _14gg


Crosscutting------------------------ --Re-- ----------------- --------------- ---1Ê$1ËÂÛ---- ----41$- --------------- --- --------- -------------------- --
Raising............................... ..g.. ...............__ ............... . . _ _ _ __..ggg.


Shafts.......... .....- ... ..


Winzes......... ...... .


Drilling: Core. ........


Churn.


Auger.


Stripping..... . .. .....


Trenching...... .. .....


Test Pits............ .. .....
Roads and Trails.... .. ..... ......


-Dehabilitakien------ ------ -- --- ----------- --------------- --19987.77---- -- --------- .
ToTAL CosTs


TOTAL ÛISTRIBUTED COSTS.... . ... .. .. _____ ...____.._____ THOR ED BY


Operating Equipment Purchased.... .


Initial Rehabilitation and Repairs....


New Buildings, Improvements, etc...


TOTAL COSTS......... .........


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS'
complete to the best of their knowledge and belief.


Per . .... Titlo .k.$..t.. .................


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdletion.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS ..


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project.RIt, will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed bylthe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless .
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of thelentire contract period.


Form MF-104A has beenidesigned to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" asireported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, ,such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable' basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", andi"New Buildings Improvements, etc.", will be distributed to the
several phases of the projectiby the Washington Of5ce of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs. .


U. S. GOVKRNMENT PRINTING OFFICE 205676







. e e
UNITED STATES


DEPARTMENT OF THE INTERPOR
,a se DEFENSE MINERALS ADMINISTRATION


gg|g ggy ggg . WASHINGTON 25, D. C.


Denver 2, Colorado
rebruary 6, 1953


Memorandum .


Tot 2. A. Christensen


from: Executive Officer, MBA Field Tem, Region IV


Subjects MMA Docket 110, Contract Ida-E2, (Lead•Eine) Caushan Lead
Eine Campaxy (Akron Mine) Gunnison County, Colorado
Operator 's Monthly Pro6rees Report for the period of
December, 1952


Enclosed are the originsi and four copies of form W•1014 and
W•104A, Narrative Report, and Engineer's Report for the above period.


Work has been empleted as authorised by the contract. No
documentation is regtired for work performed under contracts prepared
on Pom W•800A, therefore we reen=n•M that payment be made for 50
percent of the amount reported by the Operator on Form MF•1014, contingent
on your verification of arithmetical amouracy within the report.


Remarket


Date of seport • January 9, 1953
Date Received in Field Office - January 12, 1953
Date Received in Regian Office • February 9, 1953
Date Processed for Payment • February 6, 1953


Enclosures
RD3:oe.
ec t Contract


Secretary to the Operating Committee (2)
WMTraver
Chron.







UNITED STATES
DËPARTIVIENT OF THE INTERIOR


BUREAU OF MINES
ch3


Reg on IV Building 20, Room 137
Denver Federal Center
Denver 14, Colorado
rebruary 1953


Memorandum


To: Egecutive 0 cer, Field ham, Region IV


From: Chief, Mineral Resources Branch, Nining Division, Region IV


Sub.1eets EMBA 110, Ññtract Idm-22 (1ead-sine), Callahan Zine-Lead
Company (Akrón mine), Gunnison County, Colorado - Progress
report for December 1952


Please find emeloseŒ five copies of the subject progress
report--fora W-104 and two forms W-104A, with narrative--ana seven
copies of M. H. Salsbury a memoranium covering inspect,ion of t,he under
ground progress. The .óont.ract la short fora W-200 (A).


The drifting footage elaimed, $1 feet, an& the repair and
maintenance of the Akron level for .one month were found correct ant
are approved by the inspecting engineer,


¢1aimet
Payment of $2,337.50, or $O percent


by the cont.ractor, is recomended.
of the total 67).00


. M. Traver, Jr.


OBS10Sure


e /..a


Chron .







UNITED STÀTES
DEPARTMENT OF THE INTER OR


BUREAU OF MINES


Building 20, Room 137
Denver Federal Center


enver 1 Colorado
rebruary , 1953


To: Chief, Mine al Resources Branch ng Division Re61on IV


Prom: NE Salsbury


Subject: DMWA 110, Contrae* Ida-22 (lea -sine) Cal lahan Eine-Lead
Company (ARtoa mine), Gunnison County Colorado - Progress
report for December 1952


The subgeet undergrogad progress was inspected January 2"f,
1953, in company with Ralph Stitzer, engineer for-the contractor


On the above date, the +200 level 2-3201 drift (called the
+200 sablevel crossout in the contract) was completed for a total
langth of 122 feet, 2 feet more than called for under Item 2, Exhibit
"A" stage II.


the back of the 2-3101 raise was 52 75 feet above the floor
of the +200 sublevel.


Both of the above measurements were more than the amount
claimed by the contractor in December 1952.


A sketch showing the measuring point for the 2-3101 raise
is in the Mineral Resources 3ranch files, 3milding 20, Denver Federal
Center.


The
report, shown
will be shown


$53.00 deduction for the disallowance on the November
on the audit report difference sheet dated January 14
on the contractor 'a January W-10k report.


The contractor 's New York offi¢¢ reports an error in the
Government 's favor in the total disalloWances up to the end of
NoYember 1952. They were advised to comunicate with the Region IV
office in Denver.


Repair work on the Akron level was carried on intermittently.


Payment of È,337,50, or 50 percent of the amount claimt in
Deee her $4,675.00 e approved.


M. H. Salsbury
MESjamh / Mining Engineer
ee: 6, se, nura chron.







January 10, 1985


gr. W. M. Travor, Jr., Chiet
Colorado Braneh
Mining Division, Region IV
Room 131, Building 20
Denver Federal Center
Denver 14. Colorado


Dear Mr. Traver a


I am duelosing operator*a monthly progress report,
Doekeb No• DNBA 110, Contraat No. 14-88 for the month
of Dooember, 1968.


Driftin6 advanced 81 feet during the month. ExoaT•
ation oontinued in blooky rhyolite porphyry that is
dittieult to drill and break but requires heavy timbering.
This phase of drifting will be eamplete during the first
week in January, with raise woft started imediately.


Repair work ca the lower sootion between the Akran
and Morning Star mms is being oontinuet.


Very truly yours,


CALLAHAN ZINC-LEAD CŒPANY


General Superintendent


JED elf
Eno,
oc: E. A. Salo







Form 04 (Rev.) UNITED STATES Budget Bureau No. 42-R1036.3.


ARTMENT OF THE INTERIOR SENDif2S"ÅnŠÈ" RI
DEFENSE MINERALS EXPLORATION ADMINISTRATION $81180 MinertÍS Umin!SIf 08


OPERATOR'S MONTHLY REPORT AND VOUCHER RECElvED


Month of ...., 195 .. Docket No. DME ...... Contrac
Operator's Name . lahan ßino•Inad_Compay ... Minerals


Address . . 42144a .$_9.19.94.R.


Contract Amount, 8 - Government Participation: % . Amount, $


. FOR.OPERATOR'S USE FO t GOVERNMENT UE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling....... ........ .. ... .......


xaman. Raisin ca.so 1 maco 1,125.60 50.50 2? 22
Crosscutting........


Drifting..... ........... .... ..... ...950.00 9§ 00


Eta_A Repair-Area.L......625.00 1 075.00 8.400.00
2) Labor and Supervision:


Supervision................-........ .. ... 4 029.E 4,089.¾


Technical Services........... ...


3) Operating Mat'ls. and Supplies:


Timber.... ................


Explosives--------- ---------------- 9 . ... &
Pipe.... ............... 9 . ... &


Track.. .._....... a ... e6


4) Operating Eqúipment:


RentaL..


Purchase.... ----


Depreciation----------------------- ÛÛÛeÊA. .... AgÛ$$aAÊ
(5) Initial Rehabilitationand Repairs.


(6) New Bldge., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment....


Sampling and Analysis...


Payroll Taxes...........____ $4$$_ .... gggggŠ


Liability Insurance.


-Mieo-.---------------------- ----- 588.09- ------ 388.09


(8) Contingencies (specify):


2 25.& .. [22,295.33. ..124,820.83.


Toms---------------------- - -tW¶Best 123,795.55- - 124,878,85. 9:2ABS.· ¾A_ __B2A45.·hl.


I certify that the above bill is correct and just and that payment therefor has not P rs ant to u lfo y sted m'e er i y
been received that this account is correct and proper for pay-
Date ...1 . ..... * yee ..Cglighag..ginosaLegg..Cyggg _ _ _ _ _ _ _ ment in the amount of:


P _ _ ...________ _ .Title _ASata..Supt _______ ..___ g/pf
*Whel v er is signed or receipted the name of a company or corporation, the name of the person writing


the co any corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe C mpa per John Smith, Secretary," or "Treasurer," as the case may be Signature ............ ....


OTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Authorize Certifying Ofneer)
fal statement or representation to any department or agency of the United States as to any matter within its Date / V ..Ê .


(Instructions on reverse) (See other side)


* El ft, of raise dicallowed by field inspector
* Previous disallowences







O O
(For Govemment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledgeland belief the contractor submitting this voucher is operating a Defense Minerals


Exploratiqu Administrati n project under,Contract No. .4... in accordance with the-terms.of the contract.


APPROVAL BY DMEA EXECUTIVE FICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Éeport ' and
Voucher.-This form details expenditures and consti-
tutes a voucher .for reimbursing the Operator for, the
Government's share of costs;


(b) Form MF-104A-Operator's Unit. Cost and Prog-
ress Report.--This is a statistical report of expenditures ,
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as•an attach-
ment to this Report and Voucher. Wherevgr pose¡ible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in wor.kings. In -
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of.equipment owned will.be reported under "Deprecia-
tion".


. Item (5) comprises costs of labor, supervision, technical
serviceè, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
rnaterials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll· taxes, liability insurance, workmen's compensation
msurance, repaus fö equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


· Item' (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in bÿ the Operator, and the Operator or his
agent should sign the certification in the lower left corner of .
the form. '.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do' not
include labor, supervision and ·technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Otticer. This certification may be stated thus,
".Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Covernment audi.tor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.---
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ,


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Iteported", and.
"Totals to Date" columns should also be filled in.


U. S. GOVERNMENT PRINTING OFFICE 205675







Fprzn MF•14 * Budget Bureau No. 42-R11ð1
April g) Approval expires (HIO-53.


UNITED STATES I'EURIGEllT OF 71;E ff!TERIOR
DEPARTMENT OF THE INTERIOR Afonse Ginerals Mministration


- REûElyfDDEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT 3 1¾


Month of . R. i..' 19 ... Docket No. DMEA . . ........ Contract No. ..RI.9 ........
Operator's Name _ _ GallahmL2dandmA C.Œ SD3t .. ............. . . .... Minerals Anad A..Sino. ........


Address ...... û31tepine...901àroß.0 .... .. ...... ........... ......


AUTaoalzED BT CONTRACT


OPERATION UNIT CO N OSTS TO DATE Ü S TO Ü¾T COSTS


Units Unit Costs


Drifting.............................. ..Ê a,, ..Ê Ûip . .... ... ... ÛœÛÛ...... .....1Û ..... .. ÖÛeÛÛ. .... .......6ÛeÛÛ.....


Crosscutting.................. ..... ... ... ... .. ...... .. .. - ......... ...... .......................


Raising............................... ..$ .. ..Ñ LaßÛ .......$ .... .... .....¾ .. .. ESeÛÛ .. A... .......O-M.....
Shafts.......................... ..... .... ... ... ....... ...... .... . .. ........... -- ------- .......................


Winzes............................... .... ... ... .......... ...... ... .. ..


Drilling: Core...................... .... -.. ... .......... ............ .. .. ........... .. . ....... .......................


Churn................... ........... ... .......... ............ .. .. ........... .. .......... .......................


. Auger............ ....... ......... . ... ....... .. ............ .. .. ........... .. .......... .......................
Stripping............................ ........... ........... .. ............. .. .. ........... .. .......... .......................


Trenching..........................


Test Pits............................
Roads and Trails...


Depair-A4¾-41mca--L-- --Eco --425.00 ---1.------- 2,500.00...-- -----4 ------- -025.00 -- --8----- -----825.00-----
ToTAL CosTs


AUTHORIZED BT
TOTAL DISTRIBUTED COSTS.... p.50 - ------------- -5/2450----- ONTRACT


Operating Equipment Purchased.......


Initial Rehabilitation and Repairs.......
New Buildings, Improvements, etc...... .............. ...............


ToTAL CosTs......................... ..ggggg. .g gggg..... .g gg.gggg...


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:....................................................
complete to the.þest of their knowledge and belief.


Pe .. . ..... Titlo .iggbe--ÛUgŠg.-----------------


OTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a willfbily
false statement or representation to any department or agency of the United States as to any matter within
its Jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of thÏs form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It wÎll be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be.necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have ,
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided .
that these items were reported active for the month. Such distributions should be made -
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", wiÍl be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







- · Budget Bureau No. 4>R1151
Apr 2) Approval expires 6-30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT (OST AND PROGRESS REPORT


ork cœrolated prior to Agust 12, 1958 110 Id¤•"Ja
Month of.................. 195...... Docket No. DMEA .. ........ . Contract go. .........
Operator's Name _ _ __Gal inn ino-ggd §cmpag .. Minerals .."...$ f.N.........


Address .......DAtegime radg


AUTaoarzan BY CONTRACT


OPERATION UmT Co Ts Is UM N COSTS TO ÛAT 8 TO ÜNIT ÛOSE


Units Unit Costs


Drifting


Shafte................................ ........... .... ............ .......................
Winzes............................... .....-----. .... ............ ....------------------.


Drilling: Core...................... ........... ............. ............. .......................
Churn................... ........... ............. ............. ..................... .


Auger... ................
Stripping...................


Trenching...........................
Test Pits............................
Roads and Trails.................


Enhabilitation........... 19,917
ToTAL CosTs


AUTHORIEED BY


TOTAL ÛISTRIBUTED COSTS...... ----------------- --------------- ----------------------- CONTRACT


Operating Equipment Purchased.........
Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


TOTAI. COSTS...........-----------.... .S.gÛË.9L ..


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:........................ ......................
complete to the.þest of their knowledge and belief.


Date _ _ 18 0 ...S........ operator 9. SM.B...UN.?M.9 .. P.W..


Per .. .. - Titlo ...--È.È-9.-- -9ËÌ-*....-----------


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfbily
falso statement or representation to any department or agency of the United States as to any matter within
its jurisdletion.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of thÏs form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three iteris the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF--104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitablë basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







DEPARTMENT OF THE IIITERIOR
efense Minerals Administration


REGElvEO


JAN 2 3 1953


annar? 24, 199


Calkk:n 3ne ræd Co.
100 Pat evenne
Dev Tom 9, Ces Tom


1 £©et ©2 ratolas thoun en operaterte repen dîm22emd 17
Fio24 ginow.


.ky mekim for de retiem modo abwe mot be appeted by tho
OR CIWL © tha fzaae .


Very singemly ymyg


I & Stokoo
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UNITED STATES ,
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


224 New CuatomhOUSS WASHINGTON 25, D. C.


Denver 2, Colorado January 8, 1953


Memorandum


To: T. A. Christensen


Frcas Executivo Officer, DMFA Field Team, Region IV


Subject: DMcA Docket 110, Contract Ida-22 (Lead-Zine)
Carinhan Zine L ad Co. (Akron Mine), Gunnison
County, Colorado •• Operator 's Monthly Progreae
Report for the period of November 1952


Enolosed are the original and four copies of Fora MF.
104 and Mr..104A, Narrative Report, and Enginn-r's Report for the
above period.


Work has been completed as authorised by the contract,
No documentation is required for work performed under contracta
prepared on Form MF.-200A, therefore we recommend that payment
be made for 50 porcent o.f the amount reported by the Operator
on Fora NF..104, contingent on your verification of arithmetical
accuracy within the report.


Disallowance of $53.00 as recommended by the Field
Engineer is to be made on this report due to an error in measure
ment for Raising as reported by tha Operator.


Remarks:


Datt of P¿:pert Dec. 10, 1952
Dato Received in Colo. Br. Office Dec. 15, 1952
Dato Received in Region IV Office Dec. 30, 1952
Date Processed for 1%yment Jan. 8, 1953


. H. King
Enclosures


RDB:jp
cc Sec. Oper. Committee (2)


WTraver -
Contract
Chron







UNITED ŠTATES
DEPARTMENT OF THE INTER OR


BUREAU OF MINES
31


magion zy aanstag 20, asom 137
Senver Peteral Center
Benver lA, Colorato


eoember 29, 1992


Memorum um


as m...astv. omeer, n.as me.., a.ste. xv


Prom: Chief, Mineral assoarees 3rene¾, Maatag givision, sagtm IV


Su¾µet: SIMA 110 Contreet taa.xt (Lead-stae),¾iina.a
Ceagany (Akron mine), quanisoa ceaaty, tolerate
reperk for November 1958


Eine-Lest
- tres •**


Please fina emelemet the ortstaal eat rent eeptes of Os
sanget progress report-toras sp.194 (reviset) aat two forse W-194A,
with aarmative-waaA the origtaal aak als eeptes of W. W. Salskary's
aemor..ann eenring taspeetten of the angergrount progress. The
contract is og the short form W-800 (A).


..orerne to sa.Þary••meneranen., tota seresse ta o•
3301 reise la septea¾er, Ootober, saa.November asaanset St.$ feet.
Marger ehes¾et t.he 10 feet syma ta Aegnet ea4 as et Bestember 1,
assorttag to his measurements, the %aek et the satse was at 161 feet
above the Akroa tunnel treek level. Sms, the sentragter's claim is
in error by I toot and, <=&•-*a as the September elada of 14 feet was
aneset withest inspeettaa, 14 is assuant t.ha error is ta *be November
.Int. ..« gn.co s. assanowee «or tast.m.m.


The Arttting tootage of 19 feet ta correet.


Jeaves
Seinettag #¾.00 from the ‡$,078.50 elatest by Me contreetor


$8,085.50. Or this sea, 30 percent, or ‡1,012.75, is approvet
for gepeat.


the eentractor eben1A e notittet that both the W404A forms
whieb he sabatte for the aest perig as well as the "Metals to Mate" saA
*sebala Prertensly Reportet" en the W404 shealt tefleet Ateellsemassa
ande previons17.


. N. traver, Jr.
emelesares


Axiesann
28, 3MA Chron.







OF


UNITEIS STATES
DEPARTMENT OF THE INTER OR


BUREAU OF MINES
at1Atag 90, 84et (37


aesten IT senver roteral ¢•ater
sesver 14, colweto


seember $9, 1992


Memorannua


se mier, nera assoareas areas ata Divisten, assies


Prost R R. Salabury


angeste MA 110 cuatraat zest (t.ama-aine), n=n•an= stas-Lena
esagony (aron atae), emanisen senaty, celerade - Progress
reger* forNovember 1998


Be enhject uniergrounA progress was taspeetet amoamber 17,
1998, in essessy with J. B. 3eaa, supertatea4eat for the sentraetoy.


en me above gate, the àsa er *¾e eeng1•*•&3301 ratae was
menenet at 283.5 feet shove the 4xwek level of the Aksen tunnel, this
is i teot less than Ma measurement uset by Me sentractor ta animina
payment ter 94¶ feet of amies ta Nevaber. Rarrer's September 1 antation
ta the tielt texter plaeos as aset et ne ratee at 161 rest skove on
Akron tunnel treek Invel. thus, ao total motse triven ta september,
Gatober, aaA November las 22.5 feet seeerttag to agr measurement lasteet
et Me $3.9 teet elatset,


the face of the 200-fosa emblevel gritt was 46 24et fwom we
sere getat en 3eee@ey IT. the sexo notat for ameausmaants was este>11ahet
as the sena site of me southwest sommer post er the ratse. The measure.
meat et 46 tesa to 27 teet more Waa the 19 feet et &•itt elaimet by me
teatraeter to Novembai, 9tteh taalutes 5 feet extavatet en the aarth stee
er as samlevel station.


A *so--ama crew has been engaget part time la repairs sat anta-
t-o et the Akron level, saa were thus empteret at ne time er me
inspeetten.


A ra al seei4eat ta th 3301 raise eseurret at ne est er as
might ehtft • 4, 1952.


agiment of (1,018.7), or $$ gereest of Me amenat whiek is
tu ta Novemb97, 95,@TO.50 less $93.0# Aeñactet for the 1 feet of
staa Ates11ewet, to approyot.


Sjamb M. X. 941sbary
or 4, Axiosaa.ma aing Magtaper


R MMA thron.







doomber 10, 1958


7,r, W. De Traver, Jr., chiet
Coloredo Branoh .


ing Avielm, ûction IV
Roca 157, Duilding 20
tegvar Fedotal Lenter
henver 14, Colorado


Dear Et, Wrater a


cry use started edwancing the face of 3301
Entse on Devember 17, 1982. Considerable repair work
woe neceaeary prior to actual advanoe.


The raise was advanced 91 feet and drifting start-
ad. Drift advanee totalet 19 fós


All excavation was in a ¾1ooky rhyolite
perphyry which was difficult to drill and has required
timber.


The work woe marred by a fatal accident, the
first we have had at this property. .


Operator's Month3y Progrene ûeport covering
Docket « 2A 110, contraat Idm•¾2 £or the amth of
November, to inolosed herewithe


Very tgr yours,


ALLMAR ZETC•TEAD 00DANY


eneral superintendent


JEDardt







Form MP4_'04 (Rev.) UNITED STATES Budget Bureau No 42-R1036.8.
(April Wo2) - evLo


. RTMENT OF THE INTERIOR
Defense Cinerals AlbinictrationDEFÉNSE MINERALS EXPLORATION ADMINISTRATION


RE
- OPERATOR'S MONTHLY REPORT AND VOUCHER ..


L 1 1352
Month of .. .. y............, 195..gg. Docket No. DMEA -----110----- Contract No g..


Operator's Name --Gallahan- ½no•Inad-Gempaqy-------------------------------- Minerals ... 2M
Address ...... ----Ehn3pine-,-Golorado ----------------------------------


Contract Amount, $_ _ .... Government Participation: ..% Amoun_t, $.


FOR OPERATOR'S USE FO t GOVERNMENT UE ONLY


ITEhíSOFCOSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts


Short Form
Drilling...............


I,872iCO T,272 00


Drifting................ ... ..... .......


(2) a o aWiipe 1sy a o now a on


Labor........... ............


Supervision.................


Technical Services.... --.


(3) Operating Mat'ls. and Supplies:


Timber............. 5 8


Explosives. ...


ripec..... ... E,51NSI 2;s13 61
... ... 1,821.61 T¿SEI.61


Othw 1TiB11iBI I 211 51
PõWär 678.¾ 5 578.


(4) Operating Equipment:


Rental....


Purchase............


Depreciation.....


(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc. ..


(7) Miscellaneous:


Repairs to Equipment


Sampling and Analysis.


Payroll Taxes...........
Liability Insurance....


TIS äöölIšäööüš 382.00 382.09


8) Contingencies (specify):


.L2'i.00.. .122,120.33.. .122,295.33..


t e ed
been received· that this acoount is correct and proper for pay-
Date ... . .... *Payee ..... . . .. . .. . ........... ment in the amount of:


Per ._,. . . _ _ _ _ . ............ Title ............. ..... ................... . gj/ _f_Q


*When her is signed or reipted he name of a com or o r tŸon ng
the co r corporate name, as wcIl as the capacity in wphai he signs, must appear. For example:"John
Doe C y, per John Smith, Secretary," or "Treasurer," as the case may be- Signatu .......... ... .. ... ...


OTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully (Authorized Certifying OIReer)
J rËdletiornent or representation to any department or agency of the United States as to any matter within us Û&to --. ŸO ..n..


(Instructions on reverse) (See other side)


* Previous deductions







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief te contractor submitting this voucher is operating a Defense Minerals


Explora on Admini tion project und Contract No. . acco with the terms of the co ract.


APPROVAL Y DMEA EXECUTIVE F CER OR ALTER ATE: .


Signature Title ................ .................... Date ............. ...


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF--104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the .
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an åttach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and'assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payròll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liabihty insurance and
workinen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee _as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other,seven.categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF--200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the còntract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the RegionaÌ
Executive Officer.. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make.an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Fortn MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosseutting, &ifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to I)ate" columns should also be filled m.


GPO 83•38476







rm - M Budget Bureau No. 42-R1151
April 1952) Approval expires (MIO-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR CEPARTEENT OF TRE IDTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION Defenso DineralS Ad'Ùbitailo!!


REElm
OPERATOR'S UNIT COSI AND PROGRESS REPORT


Ootober 8 110 Mm•EB
Month of ..... _ _ _ _ __...... 195. _ _ _ Docket No. DMEA ..... Contract o. .......


Operator's Name .9.6.1.4½..$½. .Ñ..Ÿ. P. ...................... Minerals
Address ....99*Ë¾Ÿ?. . .9 ...................


AUTHOBIZED BY ONTRACT


OPERATION UmT Co Ts la CosTs To DATE To UNIT COSTS


Units Unit Costs


Drifting.............................>..Û± ... ... ... ........
Crosscutting....................... ..Êt. ...... ........


Shafts...........---------------------
Winzes...............................
Drilling: Core.......


Churn...................
Auger..................


Stripping...................
Trenching..........................
Test Pits.................... ......
Roads and Trails................. ...... ......... ... ... .........


TOTAL ÛOSTS


TOTAL DISTRIBUTED ÛOSTS.... 625.00 .00 ;D BT


Operating Equipment Purchased......
Initial Rehabilitation and Repairs.....


New Buildings, Improvements, etc...... .................


ToTAr. CosTs.......................... ..0254ÛÛ.__ _ _AsÃ ÎeÛÛ.. ...MaÑAÎmAÛ__


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:....................................................
complete to the.þest of their knowledge and belief.


RN E.-Title 18, U. 9. Code (Crhnes), section 1001, makes it a erkninal ofense to make a wBith11y
false state t or representation to any department or agency of the United States as to any matter within
its jurisdletion.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS '


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with .
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project., I't will'be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items .the costs of
which are not to be distributed by the,Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


. Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided


. that these items were reported active for the month. Such distributions shpuld be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







Parm MíWÌ04A Budget Bureau No. 42-R1151
. (Apru 1952) . Approval expires 6-30-ô3.


UNITED STATES
DE'PARTMENT OF THE INTERIOR E'l OF TE 10TERIOS


Oc . narr.ls Kr.!¾±
DEFENSE MINERALS EXPLORATION ADMINISTRATION


RECMiO
OPERATOR'S UNIT COST AND PROGRESS REPORT ""9


Work omplet ei prior t.o algast 18, 10Iiß
110 2da•B B


Month of .. ......... 195. .... Docket No. DMEA . Contract No. ...... ......--------


Operator's NamÑ ................... Minerals esi! • siao


Address . 947.4


AUTHORIEED BT CONTRACT


OPERATION Umr Co Ts Is U Is Costs to DATE U s To NIT CANTS


nits Unit Costs


Drift . $00 ŸŸgÊ$ÛÅ$ 14


Raising............................... ......f... -------- ----------- ------------------------------------
Shafts.......---..............-....--- -----.-----


W i nzes...............................


Drilling: Core......................
Churn...................


Auger....... ...
Stripping............................
Trenching.................. ........
Test Pits................ ------.


MW&M"a waarr
' ¤94648.35 ' T‡s"nuf.°¾¾


ToTA1, DISTRIBUTED COSTS.--... .....-....-...... .............. ........-........-..--- CONTRACT


Operating Equipment Purchased.......


Initial Rehabilitation and Repairs......


New Buildings, Improvements, etc.... ... ........ ....


ToTAI. CosTs..........................


The undersigned company, and the'official executing this certification ón its
behalf, hereby certify that the information contained in this report is correct and REMARKS:....................................................
complete to the best of their knowledge and belief.


Date . ........... erator . . . ... .Î. ... . . -N.---


Per itle


NO E.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a willfhtly
false statement or representation to any department or agency of the United States as to any matter within
its Jurisdletion.


(Instructions on reverse)


(For Govemment use only)







rm MF- O Budget Bureau No.42-R1151
( pril 1952) Approval expires 6 40-63.


. UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


ork completed prior t.o August, 12, 1962
Month of 195.2... Docket No. DMEA ...--110 . Contract No. ...14m..g-------
Operator's Name ... Callahan.Zine.-Land .Cacrang..._ ......... . Minerals ----Inc.d--and--7.iao----


Address ....._Dhit,apino, Colmodo. ..... ...


AUTHORIZED BT CONTRACT


OPERATION UNIT ON IS U IS COSTS TO DATE U s To UmTDCosm
Units Unit Costs


Drifting..............-............--- ÊOOÙ.-, ----------------- --------------- ---UgNÁÑA- ---- -- ------ --- -- --------- --------------------
Crosscutting........................ ÊBOh--- ----------------- --------------- ..1Ag412Á$$- ---iŠló---- ------------- -- ---------- ----------------------


Raising.............................-- ÊÈOŠ.-- --------------- --------------- --- Îg35ÎÅÊÛ--- ----161---- ----- ------- -- --------- --------- ---------


Shafts............--............ --- ----------- ------------- - --- ------- --- ---------- --- -- -- -- - ------------ -- ---------- ----------------------


Winzes...................... - -- --- ------- --------- --- --- ----------- -- --- --- - ------------ -- ---------- ----------------------
Drilling: Core........... .... .. .. ...---- -------- ----------- ------ --- ------------- -- ---------- -------------------


Churn....... ..... .. .. ....--- ....... ----------- --------------- ------ ------- -- ---------- -----------------------


Auger.............. .. .. ....... -.... ----------- ------------ - --------------- -- ---------- -----------------------


Stripping..................---. .. .. --- --- ----- ---------- - --- - ---- --------------- - ---------- -----------------------
Trenching..................... .. -- ... ... ----------- -- - --------------- -- --------- ---------------------
Test Pits.....-.......--------- -- -- --- --- -------- - --- ------- - --------- ------- -------------------


ToTAL COSTB
AUTIlORIEED BT


TOTAL DISTRIBUTED ÛOSTS---- - -- ---- ---- 119 648e&-- ONTRACT


Operating Equipment Purchased. .......


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc... .. .................


TorAr. Cosos.......................... ggg gagg---


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS .....-----------
complete to the best of their knowledge and belief.


Date. gg............. Operator __Cn11mhan..21ggnad.gggggžgy.


Per . . .. . .. ... ..... Title ACCONDtnu ---- --------------


4NOTE.-Title 18, U. 9. Code (Crim ), section 1001, makes it a criminal offense umke a willfhIly
false statement or representation to any department or agency of the United States as to any matter withln
Its Jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpos'e of this form is
twofold as follows: (1) tò furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to bE
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
. costs over a number of items. For instance, supervisory and engineering costs may have


to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of tinie spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Iinprovements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475
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Canahang Sinoa lead Co.
100 Parlt Avenue
New York 7, Ei Y.


ececa o 20 ocase ed tog Rahnee of dità11euance
stated in Audit Repor6 as follows: . Dated h37 29, 19528


Nisce13aneous items oharged in Nay, 1951 - $22.47
June, 1951 - 10.29
JuAy, 1991 - 33.24


August, 1951 - 10.05
Cotober, 1991 - M.


Total - B 089.59
Snoushed over waste dump - excluded by WBahibit W


of the contract - 1,578.33
Repaire and maintenance of anþ1oyeste IAving


Quarters - emoluded by Bahibit W of the contract .663.AT
Total Disallemannes - 02,325.39


Dedusted from August, 1952 W-104 1.155.00
Rahnne to be dedusted from September, 1952


mr-104 seport $1,170.39


kg rolde for deductione mde abovo met bo ogyde fy the
C £1 of this fomo


Very otacom 7 gy


No L 83ekoo
Perm Noe 4 Audit Soetion







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION
ew Gustomhouse


WASHINGTON 25, D. C.
Denve: 2, Colorado


November 17 1952


Memorandum


To: T. A. Christemaan


From: Executive Officer, IMBA Field Team, Region IV


Bubject: DMBA Docket 110, Contract Idm-E2 (Einc•Lead) On1hham Kine-Lead
Company, Gunnisan County, Colorado - Operator's Noathly Progress
Report for t.he period of September, 1952


Enclosed are the crisiaal and four copies of form W•104, Harrative
Report, and Engineer's Report for the above period.


Work has been accomplished as authorized by the contract. No
documentation is required for work performed under contracts pregared on
Form W-200A, therefore we reconnend that pa,yment be made for 50 percent
of the amount reported by the Qperator on Form W•104, contingent on
your verification of arithmetical accuracy within the report, except for
the following deductions: .


Disallowance by Report of Audit dated July 23, 1952
Miscellaneous items charged in May, 1951 • .47


June, 1951 - 10.29
July, 1951 - 33.24


August., 1951 - 10.05
October, 1991 • 13.54


Total - $$9.59


Samushed over waste dump • exelnded by "Exhibit 3"
or the contract - 1, 572.33


Repairs and maintenance of Employee 's Living
Omrters • excluded by "ExMatt 3" of the
contract - 3.47


Total Disallowane•s - $&,385.39


Deducted tr a Awaast, 1952 W-104 1,155.00
3elance to %e daduated from September, 1952


104 Report . ‡1,170.39


w. s. xima
Enclosures
JWT:oc
cc: Contract


Secretary to the Oper. Comm. (2)
WWraver Chron. AEKoschma n (2)







ITED ST TES
DEPART VIENT OF THE INTERIOR


BUREAU OF MINES


egion IV ANMug 20, Róom 137
Denver Pederal Center
Denver Colorado
govember 13, 1952


r. saut ottio•r,ri. ..., aeston IT


Fra Chief, Colorado Branch ning Dikion Region


sub ama no, contraat Jan-se (taas.asse), canahan
ino.4ead Company (Akron mine) y Gunnigen tounty
olorado •• Progress report for geptember 1954


Flease fiat enelesed five copies of the above progress
reposform.W•10/, (revised) and tuo forms W-14A; with nam-
rative-•and seven oopies of this memorandum oovering the progress
and so ounta. the. report has been prepared in ancordanot with
instract.ions to the contrastor in ny letter of October 30, 1952,
and a copy of his transmittal lot,ter of November 6 is enelosed
for yourpeoords. .


The two copies of form 1® -i%A are for the period
prior t.o and through August 12, and for the onth of September
1952.


Aacording the operatorie t.ransmit,t.a1 iett,er, work
was resumed November 1 and we are assuming there will be no
progresi report for the month of Catober. For that reason,
t.here appears t.o be no need to bold this report, pending receipt
of the ano for govember. Nor la there poed for miring a spooial
inspectrian t,rip to cheek the 31, feet reported ter September.
The agineer will verify both the September anA November progress
when he makes the inspect.ion for zovember.


I am cert,ifylag the September forg 15 14 and reoom.
payment of $68340, or o percent of the total $1,367.00
by the on o


. N. Traver, Jr.


enclo


feb


oschmann
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CMJÆÆ ZINC-IMD COMPÆY, INC.
RON MINE


Whitepine, Colorado


Novem¾er 6, 1952


Mr. W. M. Traver, Jr., Chief
Colorado Branch
Mining Division, Region IV
Boom ly, Building 20
Denver Federal Center
Denver 14. Colorado


Dear Mr. Trmier:


I am enclosing five (5) complete copies of revised
reports under Idm-F2 for both August and September, 1952.


These reporte are prepared in accordance with the
many letters of instruction from yourself and Mr. King
and I hope they are et last in line with your requirements.


I wish to thank both you and Mr. King for your patience
in returning these reports with explanations of what was
required. I will endeavor to keep tbam in line with these
instructions hereafter.


I note you have retained some portions of these reports
at the time they were sent in originally. I have disregarded
this fact and the encloseâ reports are complete including
original narrative and maps with one form MIP-•104 and two
Mf-104A.


Very truly yours,


CMJÆAR ZIRC-LEAD COMPHY


jej R. Jamee Flynn


R. James Flynn
Aus14 Superintendent


RTF:1f
enclosures
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Doñoher 24, 19


4 ". Ce frower, Jr., hiet
Colorde manch
klate &Amica, Eglan 17
Rom 337, BuildAug 20
Deever tederal center
Lever 3&, Colorade


Lear Dr. Travert


to onolosing the operatera month3y prot**** * P
tier Leytenbar en Dooket mate 110, contreet I.cgw2.


Tho ratet maa advaneed 14 feet early it. the Amth ant
. work we àsaporarily tiescubiased Ane to labor ahortage.
m os.pect to be able to start it agata echo time aromd
November lat, and tWan that 41as on, thould be able to
emotano work without de2ay.


At preent the fees in u wet ground which is elaÞtgr
and extre kly daggerous.


Very trut¿ y re,


CAtlÆtN 4 •IRAD C WAW


General Duperintenderk


ganada
ano1,
ce: W. . Salo







Forni MF-104 (Rev.)
(April 1952)


o


.UNITED STATES DK ?""
ARTMENT OF THE INTERIOR 83;=


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER .


Month of Angast._...... ... 195 8.... Docket No. DMEA Contract No.


Operator's Name ...9% .1. gagaW.............. Minerals Isac - ine


Address ..IM R0s Col de .
Contract Amount, 8.. .00 Government Participation: . % Amount, $... •ËŸ........


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts


Short Form


Drilling...............----
Bulldozing...............


Crosscutting........ ....


Simmus-ReisiaS----- 550,00--- --------530.00 -


Drut-Unintenance 425.00... --------025.%.
(2) Labor and Supervision:


Labor.....................-------. ................ 69,268.98... ..69.258495.


Supervision...................... .............. ..4,029.18... ----ÊgÛ$$418--- ---.........--


Technical Services............


(3) Operating Mat'ls. and Supplies:


Timber...................---------- ----Seß¾•Ê--- ---.Ûe686*AA- -
Explosives........................ ....6g9Ÿ.Aaßl... ....OgNAaßl...


Pipe_............. · ....2,315461... ....24313461---


Track.. ........................... ....1,821.61... ....1,821.61.--


Other------------------------... --11,211.51--. --11,211.61---
Peer.........------------------- ----- --- ---5,678.44--. ...ß,578.44---


(4) Operating Equipment:


Rental....


Purchase. .........


Depreciation----------------- --- ----5¾,95--- ----5,565.95---
(5) Initial Rehabilitationand Repaire


(6) New Bldgs., Improvements, etc


(7) Miscellaneous:


Repairs to Equipment....... ...g-ygggggg.-- ----g gggggg.--
Sampting and Analysis...


Payroll Taxes............... ----gggggggg--- ----g gggggg--
Liability Insurance........


Miscellanoone------ ----· -56&se&·- -- 588.49


(8) Contingencies (specify):


Toms-- ----- -------- - --- 1,16&.40 119,648.5&--- 184405mö


I certify that the above bill is correct and just And that payment therefor has not
been received.


Date _g ......... *Payeeggggg...g.gTg. ---...---------


Per ... Title y.ask. -Sumasinktmdelnk---
•When voÙher is signed or receipted the name of a com or corporation, the name of the person writing


the comy corporate name, as well as the capacity in w iË he signs, must appear. For example:"John
Doe Co , per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)
* Pavious deductiœs


P tt ed WO
that this acoount is correct and proper for pay-
ment in the amount of:


$ . ............


Signatur ........
Date / horized O


(See other side)


** To correct deductims of pay all tax
** A portim of the M anunaances stated in the Audit Report dated 7/23/52







0 $
(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief t contractor submitting this voucher is operating a Defense Minerale


Exploration dministra n project under Contract No. ... ' .. in acco with the terms.of the contract.


APPROVAL mv DMEA EXECUTIVE O ICER OR ALTERNATE:


MONTHLY REPORT OF OPERAT
The Operator (Contractor) of an exploration project is third party wil be reported under "Rental". The amount


required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under " Purchase". The amount of
sists of three parts as follows: . . expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under " Deprecia-
(a) Form AfF--104-Operator's Monthly Report and tion"


Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the , Item (5) comprises costs of labor, supervision, technical
Government's share of costs; services, materials, etc., which are used in the initial rehabili-


. tation.and repair of existing buildings, installations, fixtures
(b) Form MF--104A-Operator's Unit Cost and Prog- and equipment. These costs, therefore, should not be reported


ress Report.-This is a statistical report of expenditures under items (2) and (3).
which shows costs for the various types of operation;
and Item (6) includes the labor, supervision, technical services,


materials, etc., used in the installation or construction of new
(c) Narrative.--A concise narrative description of buildings, fixed improvements, etc., necessary for the project.
ogress made, results accomplished, and any uriusual These costs, therefore, should not be reported under items


culties encountered must be furmshed as an attach- (2) and (3)..
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and essays payroll taxes, liability insurance, workmen's compensation
of samples taken as well as advances in workings. In msurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only 'that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator
logs and assays also are to be submitted. should be reported under item (7). The share paid by


. the employee as a payroll deduction is to be included
The Monthly Report _of Operator should be prepared in under item (2) as labor costs.


an origmal and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of. Item (8) includes any unfomseen costs not included in the
the month following. other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses inctirred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF--104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet'or other units immediately
after the apþropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, dhifting, etc., and giving the "Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


. GPO 83•38476
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Et>rm MF-104A .
• (April 1962) •


UNITED STATES
DEPARTMENT OF THE INTERIOR


Budget Bureau No. 42-R1151
p- « -A rovalppires 6-30-63.


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of _AW - 95 .. Docket No. DMEA ..... . Contract No.
Operator's Name .... W.T.MR.9 R.W ...................... Minerals .....I ... 9.......


Address .... e..Ê9. 9


AUTHORIZED BY ONTRACT


OPERATION UNIT ÛO T IS ÜN N OSTS TO DATE U ImETO ÜNIT OSH


Units Unit Costs


Drifting................... .. ..
Crosscutting........................ ........... ....... ..... .... .. . 50.00


Shafts................


Winzes..............
Drilling: Core......


Churn....


Auger.....
Stripping.............


Trenching. ..........
Test Pits.............


Roads and Trails..
nrin. Repair oc 62§.go 1 24,0( 8 §2§ 00


ToTAL CosTs


TOTAL DISTRIBUTED ÛOSTS.... . .. ... . .9. ... ED BT


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


ToTAL CosTs.-----..-.....-----....... aÛÛ_ .... .«QÛ...


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:.................... ...............................
complete to the best of their knowledge and belief.


Date .... . ............ Operator ..GAR.O.M.. S ..9.W.W.


Per Title ..has.! ..U. ERN.RN.W¾


O E.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falso statement or representation to any department or agency of the United Statesas to any matter within
its jurisdictlen.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


, Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of thÏs form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may -need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF--104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active·for the month. Such-distributions should be made
on the basis of tirie spent on the various phases, on man days of labor charged to such
phases, or on some other equitable 1;asis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







Pfom MF-1 Badget Bureau No. 42-R1151
pril 1§52) Approval expires (HIO-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


ERATOR'S UNIT COST AND PROGRESS REPORT


Month of . 19 Docket No. DMEA . ......... Contract No. I "E
1 han 5güío•Isad Company Isad - Zino


Operator's Name .... ............. ............... _ _.. Minerals ........ ........... .........


AUTHORIEED BT CONTR&CT
OPERATION UmT Co TsN IS ÜNU TES COSTS TO DATE To UNITDCOSTS


Units Unit Costs


estDrifting.............----
Crosscutting............
Raising...................


Shafts.....................


Win zes.......-------------
Drilling: Core...........


Churn.........


Auger...........


Stripping...................


Trenching........ .........
Test Pits.... ........--....


TY,960.59 1474
14,41f.55 416
Y,559.28 151


TOTAL ÛOSTB
AUTHORizED BY


TOTAL ÛISTRIBUTED COSTS...I - ...-............. .......-...-... ----.. ...........----- . CONTRACT


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs..... .


New Buildings, Improvements, etc...... ... ......


The undersigned company, and the~official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:....... ..... ...... ...............................
complete to the best of their knowledge and belief.


O erator . . . ... . Ñ.


Date . _r . Titlo .


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes It a criminal ofense to make a willfhtly
false statement or representation to any department or agency of the United States as to any matter within
ite jurisdiction.


(Instructions on reverse)


(For Govemment use only)
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INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operktor. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided ,
that these items were reported active for the month. Such distributions should be made
on the basis of tinie spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. . "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







govmber 21, 1998


Progess
sport - August 1932


Callahan ging..1484 00e


100 Park AWSBRO
New York 7, New York


1, 5.00
6.W


1,155.W


6,W


A portion of the disa11emnoe stated in the Audit Report
dated 4427 23, 1952• •1,155.00


To correct dednotion of payroll tax en previous venoher / 6.40


Notes See Admintotrative Audit Difference Statement for
September,
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
Deaver 2, Colorado


November 17, 1952


Memoranden


To: T. A. Christeneen


rem Raeegtíve Otticer, SMBA fielt team, Region 17


so.1•et: tura noesat no, ca.oraat ze..as (st..-L..«) canansa same-
Lead Congear, Ganaisea Conaty, Colorade - Operator's Mea*h37
Progress Report for the pertos of Angast, 1952


Racioned are the original aat four ooptes et Form W•104,
Narrative Report, and am¢naaw's Report for the abere periet,


Work has been cespleted as anthertset by the centreat. No
doenmaatation is regatred for work performed under contraets pre•
Pared on Fora MP-2004, therefore we reeemmean that payment he made
for 50 pareent of the amenat reported by the Operaher en fera W•
144, coattament on year vertricatten et arithmetical acournoy with-
in the report, except for the fe13ewlag dedaetion whtoh will absoxb
the entire amount claimed ky the Opersborg


Sedactica - A partion of the disallowances,
stated in the Audit tagert dated Ja37 $3,
1952, wktek is egaal to the amaant, elataed
by the egerator en Form W•104 • *11§§.00


the ¾alaneet of the disallowasse stated ta said Antit Regert
yt11 he denneten from asemate reportaa for september, 1952.


Rosarke - the deemettom of the Ataat tamances stated in the
Antit Report, dated Ja3y 23, 1952, was delaget genstas receipt et the
Operator 's first work reports on whiek to effect the deductions.


the Operator's gegott in gaintspitoste consiste of one fora
W•104 and two Forms W÷1AAA. The latter oras show separat•Ay the
work performed under Centreet taxes W•$00 and W-2004.


t


M. a.
Isolesares


warxxx
JW:oc
ec: Contract


secretary to the Oper. Cama. (2)
WWraver
Chron.
ARKeschmann (2)







UN TED STATES
50


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


Re Building 20, Room 17/
Denver Federal Cent4r
Denver lle, Colorado


yvem¾er 13, 1952


Mmorandta


to, saae . orriear, rimas rede, ne ten


Frans Chie Colorato Branch, Mining Division, Region IV


Babjoot DNA 110, Contrant Ida-E2 (Leas emin¢), Callahan
gino-Lead Company (Akron aine), Guantsen Cottaty
Colorado.- Progress report for August 1992


Please find enclosed five oopies of the above progre
report-form W·1% (revised) and two forms .14A, with nam-
rative-and seven oopies of this ammorandum eoverin6 the Progress
and accounts. The report has beep prepared in aceoriance wit.h
instruntions to †.be omstractor in your letter of Ootobot .10,
1952, and a copy of his transmittal letter of November 6 is
eaalosed for.your records.


The two oopies et rota w-104A are for the pertoa
prior to ard through August 12 and the perios August 1.3 through
August A 954.


. C. M. Herrer inspeeted underground operations on
September 29y 1952 and confirms the 10 feet of progress olaimed
and that regáir and maintenance work was performed en the Akron
level.


assume the report is now in order and I sa oort.ifying
the fora 104, and reeomending payasat of $$77.50, or 50 percent
of the total $1,155,00 claimed by the operator. This is identical
withy reon mandation on †.he original keport.


. M. Tra er, &


emolosures


eo 6
ARKosch nn
E2
BWA Chron.







CALTÆAN ZINC-I.RAD COMPÆY, ING.
AKRON MDIE


Whitepine, Colorado


November 6, 1952


Mr. W. M. Traver, Jr., Chief
Colorado Branch
Mining Division, Region IV
Room 13L Building 20
Denver Federal Center
Denver 14, Colorado


Dear Mr. Traver:


I am enclosing five (5) complete copies of revised
reports under Ida-E for both August and September, 1952.


These reports are prepared in accordance with the
nany letters of instmotion from yourself and Mr. King
anâ I hope they are at last in line with your requirements.


I wish to thank both you and Mr. King for your patience
in returning these reports with explanations of what was
required. I will endeavor to keep them in line with these
instmotione hereafter.


I note you have retained some portions of these reports
at the time they were sent in originally. I have disgegarded
this fact and the enclosed reports are complete, including
original narrative and maps with one form MF•-104 and two
Uf-104A.


Very truly yours,


CAT.LARAN ZIRC-LEAD COMPANY


|s/ R. James Flynn


R. James Flynn
Ass i t Superintendent


RTF:1f
enclosures







. . g .


September 20, 10W


r. . Se traver, Jr., Chief
coloraco Sraneh
Linbc Division» Regini TV
BuWâng 20, Reca 157
Low of Federal Cem*er
Lagers Colorado


Subjeets I•¾A·•¾t


Dear Er. Travers


1 em ecolosing the gerators genthly Frogress re
Port ter IMAA..E2.


ert was start.ed 3ato in the month but credits the
projeo* with 1û teet of raise for the amthe


Yery truly yours


CALLATUS ZW•18A C ?TY


General Superintendent


JED sde
el.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


se DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


221. New Customhouse
Denver 2, Colorado September 17 1952


Mr. E. A. Sa2o, Treasurer
Callahan Zinc4ead Company, Inc.
100 Park Avenue
New York 17, New York


Re a Docket DNA 110
Contract I-DMA••E2


Dear Mr. Sales


Reference is made to your letter of September 8, 1952,
to the Defense Minerals Exploration Administration, Wahington,
D.C., concerning the nonreceipt of reimbursement of expenditures -
in the amount of $91.6/4 reported for the month of May 1952. Your .
letter has been referred to this office for reply.


The Report of Audit by an auditor from the Contract
Administration and Audit Division, covering the period of May 26,
1951 to May 31, 1952, contains diaallowances of expenditures ,
amounting to $2,325.39, which were deemed not allowable under
the terms of the contract. The extent of expenditures for the
month of May 1952 being insufficient to effect the deduction
in favor of the Government, the report in question has been
withheld from processing for reimbursement pending the outcome
of the request for additional funds and receipt of a report


. subsequent to resumption of operations in which expenditures
are sufficient3; large enough to cover the amount of $1,162.69
due the Government by reason of the overpayment.


Upon receipt of advice from our Washington office as
to action taken on the request for additional funde, appropriate
action wi31 be taken in the matter.


JWT:jp
cc Chairman, Oper. Comm.


WTraver
Contract
Chron
AHKoschmann (2)
JEDunn, Whitepine, Colo.


Very truly yours,


I


W. H. King
Executive Officer
Field Team, Region IV







MF-1 . ' Budget Burcau No. 42-RI036.2.
(August li Approval Expires 6,30-52.


UNITED STATES -
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


Contract No.
Idm-E im¾.2APË$--------


EEPARTIEï CF 13E 13TE3D
Deicase Qinerala Mministralien


Docket No. DMA m110.----------------
Total Contract Amount $.....120,0DIL.


Government Participation: ---------50-..------..------% Amount, s---Jä0,000 -


Distribution of Expenditures for Month of .....JJay..19|iß, ...... ..


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are -
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.--Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and locatiòn and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown -on a map; logs and assays also are to be submitted. ·


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICÄTION


The undersigned company, and the ofBcial executing this certification on its behalf, hereby certify that the information contained
in this report is correct and•complete to the best of their knowledge and belief.


Callahan Zino•Land Company


(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16-44068-8







MONTHLY SUMMARY .COST STATEMENT


List as Shown on Exhibits Attached to Contract


I
FCR GOVERNMENT ÜSE ONLY


ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO


. TOTAL REPORTED DATE Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


1. Fixtures and Improvements:


(a) Facilities..... ......-


(b) Buildings......


(c) Fixtures.......


2. Operating Equipment:


(a) Purchasedi
1


(b) Rented*............. .... ..


(c) Furnished by operator. 5 ß3.91.....1,365.495


3. Rehabilitation and Repairs:


(a) Facilities...............


(b) Buildiiigs...............


(c) Installations...........


16-64068-8







g . . g .


MONTHLY3UMMARY COST STATEMENT-Continued


Fox GOVERNMENT ÛBE ONLY


ITEM MONTHLY TOTALs PREVIOUSLY TOTALS TO


TOTAL REPORTED ÛATE Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures........................


4. Labor * ..... .e.Û.6..- ...6.Û41Û.Ü.e.ÛÑ..... ÂÛ_a.2.Ü.Û.e.26.


5. Supervision........----------------.. .....44.ÛËŸe13..... ...4.;_Û _Û_o16.


6. Supplies


(a Timber......................... ....2L23... . _ _ß 61&.7.0 .. . .. 8, 65.5 .93


(b Explosives........ ............ .. .......... .. ß 9.74..81.. . _ 6,9.71.81


(c) Repair Parts_..........-...... ....A ÛÊÛeS-i.--- .. a.Û.Û.Û.e-9
(d) Other............................ ---I. . 9.Î.9..... e.4. .$.9.


7. Power................................. -.... 9 .... .. a 578


8. Transportation.....................


9. Insurance


(a) Fire..........-------------------.
(b) Public Liability..............


(c) Workmen's Compensation. •ÛÛ ..._. e 1 _ _ _ _ _ _ 1 Ÿ91.4 1p?$2eÁl..... ....1g.Ÿ.AÊeA1
..ß..__S.__1%xee__________ 2.49 _2a185.49_ __ __2,187.98 __È,185..AS... ...2,185.A9


10. Contract Work........ ....... ....
11. Other (specify)


Ed.--Nouse--Subsidy------- ----------------- ------ lon on---. ------19&.90


-Miso.----------------------------- ------------ --- -------185.19---- -------185.19


Tom................. ..._ _ _ _ _ .. 91. 4 119.556..&9.... .19.4648.3 Si.Jh


Deletions.......................... ...... ..... .... ......... ........... ............ .....


Adjusted totals...-..........--......... ... ....... ---- ......... ------- -----. .......------------ .... ei


Totals o date.........------------------ .19448 -E ---- ..... .. .... ................... _u9


119Ji6.ht. IW.W¯B5
.f- ½Q.22. __.. ½0.22


119,396.¼ 119,M1.63


1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


. FOR GOVERNMENT USE ONLY


Checked by


Entered by ...........


Approved b r ---- - --------
Amount approved for paymen ....


Remarks ........................---------- ------------------ ---


16--64068 3


revious disallowancos







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF ...__Maya..1958.


(Supply Data Below Applicable Only to Your Operations)


CosTs PROGRESSA


ITEM , Was iennd . Equipment i Supplies Other * Total Unit Units this v r Units to date au o


Drifting.........-........................ ................. ................... ................... ................. ................... .... .......... ............... ..14ÎÂ .. ..14.ÎÂ... ...$.S_Û.Û........


Crosscutting... ..._.................... ..__Â16 .. ....Â1.6._


Raising....... ........................ ....63 e ¾... - .....AlaßÂ_ _ _ .....6.eiß...-- ......91e-6A.. ... e..... _-.....Û...... ....161 .. __..161.... ..___Û.Û.Û.........


Shafts...... ......--------


Winzes..... ...------------


Drill holes .................


Overburden .................


Rehabilitation and preparation... ................. .......... _ _.... .............. ....Îl6 .. ....Îl6...__ ..12.Û.Û. ... ...


Geology and geophysics.............


Trenching.................


Sampling and assaying..............


Roads and trails.......................


Test pits.................................


Other (specify)


1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
* Where entries in the "Other" column (above) are more than 25 percent of the total expendifureš,a breakdown of this item should be made.
I Specify whether feet, cubic feet, acres, miles, etc. 16--44068-3 U. 5. GOVERNMENT PRINTING OFFICE







U. S. DEPARTÞÐT OF THE INTERIOR
BUREAU OF MINES


REGION IV


Administrative Audit Di foranco Statement


Reforanooggge g
M • W.4958


Camha she.-tage ca.
100 Park Ave.
New York, N. T.


Upon o.inndmtion of the abwe Payeo9e Reforon©e a difference me
found which made it necessary t© suspend yar a omat a ordinglys


Amount Clahed 8


Differon©e . 9 A.g


Ament Approved SAM.16


The roscon for the difference má doo to:


Paym11 tasse dioal3euedi Bay be reelghed ry gg
400thianted by a coy of opergterte ygp
to .that,period.


Any reclah for dedu©ti©ns md ab©vo met be supported by the
ORIGINAL ©f this formo .


Very sin©ero27 years,


N. E. Stokoo
R-IV - B & F Form No• A Audit Soetion
4-15-52 D







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Wintag Divisten
Regina 17


eto er 13, 195


tes T. A. Christengea


Premt Acting Chtet, Mining pi im, Region 17


Sangett MA Docket 110, contreet Ida--38, (Lead-Stas) en13
stae-Leas company, Guantena Deauty, ¢elerado . Operater e
weathly wregress aegare ser the pertoa or war, 195e


Seelosed are the original aat tomy oggias of Pers W•14
and fora W•104A, Herrattyg Report, aat 306taaer's Nepeat ter the above
perte&.


o work vos assemplinkså dartag Abe perted, hoverer, 41
olaga is allowable for eests taestret en yrsyteus genempuswts *M


to recomenset se reported en fora W-A, contingent on gena•
yertriestten et the eerreatness of oppliaahle rates and mathematiotA
anentasy or computations.


Remarks: . Doennestatie has been vaivet ader the contraat.


. Shan ter
ing


Raelosures


cc Contract
secretary o the opera a co intee (2)
BRrayer
Chron.


ophmarm (2)







UNITED STATES
DEPARTMENT OF THE INTE R OR


BUREAU OF MINES


e 4 C d


Building 20
Denver Federal Center
Denver ¼, Colorado


July 2, 1952


Memorantu


to ering catst, mains Division, Repen 17


Free Chief, Colorado Branah Mining Divisia, Regian IV


Sub eats DNA 110, Centraat I-DMA-E2, CM1ahan 31ne-Lead Company,
no., Gunnison County, Colorado -- tely 1952 progress
oport


ease rios enolosed five copies of the above progress
report, fem 19-104, with transmitta1, payroll clarittention
memorandum and adjustaant tabulation, and seven oopies of C. M.
Harrer ts asaaraadam eovering investigation of the aseounts.


aus of $91.64 M•4 is for payroll and supp14e*
adjustaante n the April 1952 aseount reentting from oontraot
operation.


Payasat of $45.82, or 50 pereent of the total olainst
by the eentractor, is approved on the assumption that it will
not e paid lintil the ansadaant allowlag additional funds is
prosessed.


. M. 'Ira Jr.
nalosses


Mt/ban


oos J.
BKosotme
E2
DME







ÙNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
31


Region I Buiid 20
Denvet ml Cente
Denver 14 Colondo


une er, 1992


To: Chief Colotado Breach Mining Diyision, Regica 1V


Pr om: C. M. Naz•rer .


Subject: MA 110, Contract .I-EM-82, Callaban ine Lead
Company, Inc., Gunnison Cotmty, Coloredo - My
1952 progress repor•t


Campany accounts inere checked. in detail with F. S.
Mica11, accountant. General details 1sere discussed with J. 2.
Dunn, superintendent. Revised W~104 atx1 10% forms were delive
ed and explained.


2111e project was recessed at the end of April 1952 and
obarges on the lay repox•t at•• labor atx1 supply costa. Labor
costs are all correct and allowed atx1 are an ad ustment
from daya' pay to contract earnings for the Apr ' to
May 10, 1952, es explained in a note accompanying the 10 forms.
A list of . thé timber the only sanaly item reported, is la the
colorado Branca mirA'tileg at the'benvez• Fedevel Center.


Expenditures or $91.611 by Callaban Zine-Lead Company,
Inc., for the month of my, 1952 ar•e appr•oved. U. S. Goverment
par tiotpation is 5.82. Mr. Durm was notified that payment of
this amount would probably be held up pending action on extension
or termination of the contreet.


c. M. sweer
ning Enginee


Ci§ijd


co
A , ¾. oso un
E 2
DMIIA Chron.







Mini 9 Division
Date Rec'd.


June 17, 1962 JUN 1962


BUREAU Of gay


De¤Yer, Colo


Mr. W. 11. Eing
Executive Officer Field Team
Regio IV
224 New Custanhouse
Denver 8, Colorado


Subject s 1•DNA•EB


Dear Mr. King:


I tes enclosing the operatore monthly progress
report NF•104 covering †,he period May 1, to May $1
1962 inclusive. No progress was made on this work
during May and the enclosed repor6e covera m1y a
slight oost, carry over from April.


Very truly yours,


- Callahan Zino-Isad Company


. E. Dmn
Superintendent


JEDada
ecol.
oo e E. A. Salo







I•WA•82


Note te payroll adjustment for April.


The payroll adjustaent of #65,98 as shown in the payroll


schedule enclosed was for the ocutract, period April 28, 1968


through May 10; 1952. The minere were µid a straight days


µy for the work performed on Aph1 28, 29, and 30kh. When


the contract was measured and the actual hourty wage omputed,


the miners were then paid in May for the hours worked en April


28, 29, and 30th a* the new contraot rate. The daya pay ad-


Yaneed in April was then deduoted fra the May Gross earnings.


This resulted in en inerea** in I•IWA-E2 April labor costa of


# 63.93.


The timber used is measured and ine19ded in oosta only


as of the close of a centract period. The timber used during


the period April 28th through April 30, 1962, ther*fore was


not included Sn the April 1952 report. The amount of timber


used for this period amounted to # 21.25 and haa. been 54-


oluded in the May, 1958 toport.







Uhur Grosa FOA
Direct labor Gaoupation Shifts Rate Eamainge 8 I & F I


Clyde Baekeey Pieeework Inner 8 19.949 39.90


Sheldon Roule 5 19.949 59.66


Cal Nachtrieb 2 19.949 59,90


Stanley Roule 8 19.949 ÆgaSS


Sub-to¾al 10 199.49 1.78


Less: Days Pay Advaneed Dari 5-April


clyde Backaey 2 13.556 27.11


Shelden Roule 3 13.556 40.67


Cal Nachtrieb 2 15.556 27.11


Stanley Houie 3 13.556 40.87


Sub-total 135.56 5.29


Not Adjustment for April, 1988 Payroll # . $$.05 8.49
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION


AUDIT CERTIFICATE


I have examined the records and transactions of:


Callahan Zinc-Lead Company


White Pine, Colorado


pertaining to Exploration Proieot Contract No. E2, Docket DMA-110, for the
period of May 26, 1951 to $¼y 31, 19_5]L)


. My examination was made in accordance with generally accepted
standards applicable in the circumstanoes.


The audit disclosed the following facts in regard to the amount
to be paid the contractor:


Total Cost as billed by contractor #119,556.69
Exceptions (See Audit Report for details);


During this Audit $2,525.59
Prior to this Audit $160.22
Less Amounts determined
to be allowable None 160.22 2,485.61


Total Accepted Cost 117,071.08


This contract calls for a 50 percent participation of exploration
expenses by the United States Government. Therefore, payment to the con-
tractor by the Government in the enount.of Fifty eight thousand five hundred
thirty five dollars and 54/100


-- #58,635.54 --


is valid and proper.


Payment to date #59,698.23
Payment authorised 58,535.54


Overpayment 1,162.69


This certificate is issued on the provision that the Regional
Executive Öfficer, the Administrator, or other competent official has
accepted oF wili accept the project as having otherwise met the terms
of the contract.


July 23, 1952 A







Cailahan Zino Lead Campany
Exploration Project Contract No. E2


Docket No. DMA 110


I. INTRODUCTION


An audit was made rm July ? to July 11 of Defense Minerals Contract


No. E2, Callahan Zinc-Lead Company. The general records pertaining to the


contract are in the office of the company et White Pine Colorado, while the


head office òf Cällahan Zino-Lead Company is in New York City.


The audit covered the period from May 26 1951 to May 31 1962. The


contractor suspended operations early in June as funde available under Con-


tract E2 were exhans d. Amendment requesting additional funds is in process


at this time. Mr. J.W. Townsend Mining Engineer, Mining Division Office,


Denver, Colorado, assisted in a very capable manner. Mr. J.E. Dunn, Super-


intendent, Mr. R. Jame Flynn, Assistant Superintendent, and Mr. Frank Mioari


Accountant, were prese and consulted when necessary.


II. EXTENT AND SCOPE OP A DIT


1. Operating Equipment Furnished by Operator


Allowances made for operating equipment owned by operator are in agreement


with contract. Charges were made for equipment when in use, as covered by the


Colorado Division Min Engineer's Monthly Narrative Report.


2. Labor


Productive labor is paid on a contradt basis. T oonŠract is on a


footage basis and provides incentive for increased p oduction. Each miner


prepares an individual time ticket daily. This ticket shows contract number,


lodation, number of ho worked and materiale used. The shift boss or


superintendent approve ickets daily, hich are turned in to the engineerin


department who group tickets by contract, enter total time of individual







miners on contract calculation sheet every two week pay period. Engineer


checks progress made on each contract, calculates total enount due for


footage attained. This amount is divided by the total man hours for the


period in order to deternine rate per hour, which is noted on time ticket.


Bookkeeper enters time tickets on monthly individual earnings record which


shows all pertinent data regarding deductions, calculates pay due based on


total hours times rates from daily time tickets, or at regular hourly rate,


Sufficient test check was made to determine that payments to men were in


order. Charges under indirect labor costs were carefully scrutinized for


items which would not be allowable under terms of the contract. Supervisian


charges are in line with terms of the contract.


3. Supplies


All aupplierst invoices are vouchered and entered at not, i.e., total


charge less discount. Charges to inventory records are at the same basis.


Stores are inventoried monthly and unit cost arrived at by dividing total


dollar value by total units on hand, to determine average unit oost. This


figure is used in determining costs for the subsequent month. Purchases of


timber and explosives fpr the month of March 1952 were verified by examination


of invoices which were traced through voucher and check record. Charges to


the project for these items for the month of March 1952 were verified by


checking tabulation of miners' daily material use reports, compiled from


daily time oards.


4. Power


Power bills from Publio Service Company of Colorado for the months of


June 1951 and March 1952 were examined and traced through voucher and check


record. Cost of power is allocated on a basis which we were informed is


2







based on a study made by power company engineers. There are two meters, one


at the Akron Mine, the other at the Erie Mine. Cost shown on Meter No. 1 are


divided as followas


Mill Power 544
Akron Mine 344
Camp 246


16¾


Costs shown on Meter No. 2 are divided as follows:


Akron Mine 33-
Erie Mine 66


1044


It is the opinion of the division mining engineers who inspect the project


that the division is fair and equitable.


5. Worlamen's Compensation


Rates for workmen's compensation insurance were checked to State Insurance


Department invoices for June 1951 and March 1962. Total charges to project


were verified for those two months by multiplying total salaries and wages


by applicable rates and checking proration as shown by schedule which is


basis of preparation of MF-104.


6. Social Security Taxes


Social Seourity taxes for June 1951 and March 1952 were verified by ap-


plying proper rate to total salaries and wages charged those months and checking


sohedule of proration as above. Social Seourity reports are filed by main


office in New York, hence it was not possible to examine those reports.


7. Boarding House Subsidy


Charges to this account are approved by the original contract. Test


check disclosed that amounts allocated to project appear to be in order.


5







8. Other


Miscellaneous charges to this account all were disallowed with the


exception of one small item for #9.51 which represents allocation of power for


camp charged to this account in error.


III. FINDINGS


The records maintained by Callahan Zinc-Lead Company are in good condition


and well maintained. Payroll records are somewhat involved, due to the fact


that the productive men are paid on incentive plan basis. They are complete,


and supporting data is amply cross referenced. Canoe11ed checks are forwarded


to the central office of the campany in New York City, hence it was not pos-


sible to refer to them.


Expenses are prorated between three operations -- campany operations at


Akron and Erie Mines, exploratory operations on Akron Tunnel and Morning Star


Mine., and exploratory operations at Erie Mine. The prorations are based on


man hours or tonnage basis and are considered to be fair and equitable.


Exceptions have previously been taken by the DMEA Finance Officer as


followas


September 1951 --
Mine Lamp Rental 8.12
Bank Service Charge 1.54 9.66


November 1951 --
Clain for old maps - not allowable


under contract 15.00
Bank Service Charge 1 63 76.65


December 1951 --
Purchase of Air Receiver - not


authorised by contract 65.00


February 1952 --
Equipment Rental - disallowed for


onerhalf month's use of ambulance
and two mine cars 8.93


160.22







(It (Iþ


Exceptions taken during the audit are:


Miscellaneous items in May 22.41
June 10.29
July 33.24
August 10.05
October 13.54 89.59


Snour shed over Waste Dump - excluded by
Exhibit B under contract . 1,512.33


Repairs and Maintenance Employees Living .
Quarters - excluded by Exhibit E under contract 668.47


2,525.89


Total Disallowanoes 2,485.61


No further exoeptions are taken, the oosts being proper and within the


terms of the contraot and amendments.


IV. RECOMMENDATIONS


The Audit Certificate, prefacing this report, refloots the amount of


the coste properly chargeable to this project through May 31, 1952.


6
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UNITED STATES wmæl or ïœ Iggi


° DEPARTMENT OF THE INTERIOR esuso Diw± Add alian
DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C. JUL28 1952


JUN3 01952\


Mr. Jay L. Chambers
c/o Mr. W. H. King, Executive Officer .
DIGA Field Team, Region IV
224 New Customhouse Building
Denver 2, Colorado


Re: Docket No. DMA 110 (Lead-Zinc)
Contract I-DNA-E2
Callahan Zinc Lead Company
Gunnison County, Colorado


Dear Mr. Chambers:


As the subject contract has been terminated in that the
funds have been ekpended, and the applicant is desirous of con-
tinuing the exploration project, he is requesting that either an
amendment or extension of the existing contract be made permitting
some additional exploration work at an additional estimated cost of
some $70,000.00. As the costs .that have been presented by the Oper-
ator in form NF-104 appear to be exorbitant in relation to the amount
of work being done, and as that data is the basis of estimating the
cost of proposed work, we believe that an audit of the accounts of the
contract should be made. Mr. Alt of the Base Metals Division, on June
24, phoned Mr. King, Executive Officer, Region IV, to ask you to audit
the accounts of the contract.


The overhead costs that are charged against the contract
work are much greater per unit of advance than seems warranted. It
may be possible to come to some arrangement with the company which
would permit a minimum base overhead charge per unit of advance on
any work done in the future.


. We shall appreciate your making this audit as soon as
possible, as we are now processing the request for an amendment to
the contract.


Sincerely yours,


O


Acting Administrator







MFJ104 . Budget Bureau No. 42-R1036.2.
(August 1951) Approval Expires 6-30-52.


UNITED STATES
DEPARTMENT OF THE INTERIOR Contracdt No
DEFENSE MINERALS ADMINISTRATION


Name of Operator ........9. . .Ë. .Ë...S. . .Ÿ.1 ... .Ÿ.B.Ÿ__B7.................... ...............


Docket No. DMA T. _S.9........ . ....


Total Contract Amount 8.....l. _Se $29. ..... -


Government Participation: .....__ _.........Ë.9..........% Amount, $.....$.9.2.9.9.9..............


Distribution of Expenditures for Month of ....AP.TÅl-s...l_Û_ .2............................ ...................................•......


SEPARIMENT OF THE 18TERN
se minerals Administraties


RECEt1£D


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in .quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise.narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, ereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


callahan zino-Izad - Company
(Name of Company) (Signature of Authorize O cial)


5/15 52____________________________ _____ ___ _ ______________ Ass §_yperint_end
(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16-44068-3







MONTHLY SUMMARY COST STATEMENT


List as Shown on Exhibits Attached to Contract


Fca GOVERNMENT USE ONLY


. ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO
TOTAL REPORTED DATE


Approved Approved Totals Approved TotaÌs
Monthly Total Previously Reported To Date


1. Fixtures and Improvements:


(a) Facilities..............


(b) Buildings..............


c) Fixtures..........


2. Operating Equipment:


(a Purchasedi


(b) Rented=........


(c) Furnished by operator.


sposal u.a
A RM 550.80 e e,asa.s 330.50 ,033. 3 363 93


3. Rehabilitation and Repairs:


(a) Facilities....


(b) Buildings....


(c) Installations


16--44068-3







MONT SUMMARY COST STATEMENT-C ued


FoR GOVERNMENT ÛSE ONLY


EM MONTHLY TOTALs PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures .


. : 6


6. Supplies


(a) Timber.----- A .9 a IAnÎÛ
(b) Explosives.. 250.29 &¶44 SE ¶¾agg


(c) Repair Parts 1Û$eSÔ 1,$$$ gag 49


(d) Other......... 7.67 GaS¾e¾ e5Ain •¾


7. Power........... ---- ------'


8. Traiisportation


9. Insurance


(a) Fire.. .....


(b) Public Liability.


(c) Workmen's Compensation AWASS 1. .41
ss 2.=•• se.se .us.as a,m.se 69.2 2>• .49


10. Contract Work. ..


11. Other (specify) ...
• gouse s sigy ihšr SR.; sa.go --¾5.33 196.90


xisa• en .29 25.19 185.19


TOTAL........ ...


Deletions............. .....


Adjusted totals..... .....


Totals reviously reported....... *


Totals o date........................ a e


i Enter amount paid during month toward total purchase price.
: Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
8 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.--Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


Entered by ... ........ .. ..... .....


Approved by r.


Amount approved for payment


Remarks


16--64068-3







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTII OF __Agg 1pg2


(Supply Data Below Applicable Only to Your Operations)


ÛOSTS PROGRESS


. ITEM Was I riieand . Equipment Supplies Other = Total Unit Units thhis y e Units to date t


Drifting....._____ ______ ____________ t. 1474 1474 2200
Crossoutting............................ ....... ......... ..... ... _ _ _.. .... ... .. . . .... . . .•


Raising................... ........... ... . _A . . ..*. _Ë. ..... .* .. ... _?. ... .' . . .•


Shafts. ...........


Winzes............ ..


Drill holes........ ..


Overburden...... ..


Reliabilitation and preparation_. ................. . ... .. ....... .... .. .... ... . .•


Geology and geophysics.........


Trenching........................... ... ... ..... ..


Sampling and assaying. .....


Roads and trails................


Test pits..........................


Other (specify)


Toms............. _ _ _ 3 11 ..75 330.50 _2, 181.54 405.71 . .Lggh59 ...1.1.7. 2 39 275 .3900


i Prorate supervisory, engineering, and ofBce salaries in proportion to man-shifts of direct labor.
* Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
* Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.
* Specify whether feet, cubic feet, acres, miles, etc. 16-64068-3 U. S. GOVERNMENT PRINTING OFFICE







MP-104 . Budget Bureau No. 42-R1036.2.
(August 19517 Approval Expires 6-30-52.


UNITED STATES
DEPARTMENT OF THE INTERIOR Contracdt No


. DEFENSE MINERALS ADMINISTRATION


Name of Operator
110 ¯¯ ¯


Docket No. DMA ...... .....


Total Contract Amount $...


Government Participation: A


Distribution of Expenditures for Month of ... . _A .....


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made,.results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time. EEPARTE;n CF i;;2 i:;IEEl


CERTIFICATION 2 L 1952


The undersigned company, and the oflicial executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belie


(Name of Company) ure uthorized Official)


(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16eso68-3







MONTHLY SUMMARY COST STATEMENT


List as Shown on Exhibits Attached to Contract


Fca GOVERNMENT USE ONLY


ITEAf MONTHLY TOTALS PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE Appro ed Approved Totals Approved Totals
Monthly Total Previously Reported To Date


1. Fixtures and Improvements:


(a) Facilities-.


(b) Buildings.


(c) Fixtures...


2. Operating Equipment


(a) Purchasedi


(b) Rented=_...


(c) Furnished by operator.


Attached
schodule C 422.87 .56 5.


3. Rehabilitation and Repairs:


(a) Facilities.....


(b) Buildings..


(c) Installations


16 --64068-3







MONT SUMMARY COST STATEMEN tinued


Fox OOVERNMENT USE ONLY


MONTHLY TOTALs PREVIOUSLY TOTALS TO


ITEM TOTAL REPORTED DATE Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures .....


4. Labor * . A _f.01 60,098.71 5,9 9. 5651.04 60 098.21 65,749.75
5. Supervision.... ...... 810.60 5,449.07 5,789. . 3¾ã58 3&9.07 . .3759,65


6. Supplies


(a) Timber 540 Ax?¾• Tw§ ... 835.59 675A.83 ... .....7590.


(b) Explosives BE §JSA THER ... 5m. 6¾30 ... .....6.7.44.52


(c) Repair Parts 917.6 981.98 1 899.66 ... 917.66 .9ßl.98 .... ....1ß99.6A


7. Power............ ...... 309•5 hŒ6. 9 55 .08 ...309 39 ..3026.69...... ....333.6.08


8. Transportation ......


9. Insurance


(a) Fire......... ......


(b) Public Liability. ......


(c) Workmen's Cornpensation. M.E 410.8 9ÑÑ .....9L12 1610.A7...... ....17.0A.99.


..... _SS. Taxen _ _ _ 268.2 447.86 2 116.15 ---268.27 1847A6.__ _ _ _ _ _ _ _ 211A.11
10. Contract Work... .....


11. Other (specify) .....


sch nouse suhaig 88.1 147.17._ 18tr.55 -----28.16 -157a7...... ......185.33


Diso. .... 105.19.. 185.19 185.19...... ......185J9


TOTAL......... 10 8.0 1 .11._ SW m 102 1AA.11 m,991.19


Deletions..............


Adjusted totals.--...
Total proviniialy reporterl a e


Totals to date.................


I Enter amount paid during month toward total purchase p ice.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
* Submit copy of the Social Security form fHed under the Od Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and exigineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by ............. ...... .


Entered by . ....... ....


Approved by .•-. ---


Amount approved for payment


Remarks ....... ..........


16¾«o68-3







r


s


EXPLOllATION UNIT COST AND PROGRESS.REPORT FOR MONTH OF..VE.94; 12


(Supply Data Below Applicable Only to Your Operations)


COSTS PROGRES


ITEM Was rieand Equipment i Supplies Other i Total Unit Units this ree- Units to date


Crosscutting _ _ _ _ _ _ _ $16 416
Raising........ __f. 9•1.4 ... 26.• (1.§ 44.58 _______633.14 ____ . _____ 34 500
Shafts.........


Winzes........


Drill holes...


Overburden.


Rehabilitation and preparation... R. 115. 115 1200


Geology and geophysics.............


Trenching........... ....


Sampling and assaying....... .. .


Roads and trails..................... .


Test pits.................................


Other (specify).............. ..........


Toms... ..................___ 6,961.62 422 .87 3, 653 .65 6 99 .94 10,738 .08 _ _ __ _ _ 131 5 08 6g9 3900


1 Prorate supervisory, engineering, and ofBee salaries in proportion to man-shifts of direct labor.
* Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
a Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.
I Specify whether feet, cubic feet, acres, miles, etc• 16--64068 3 U. 5. GOVERNMENT PRINTING OFFICE







U. S. DEPARTliENT OF THE I TERIOR
BUREAU OF HINES


REGION IV


Administrative Audit Difference Statement


Date: ApHI 8, 195à ,
Payeets


Reference: PrOgyggs Raport
Febnery 1988 .


Upon examination of the .above Payeets Reference a difference was
found Yñaich made it necessary to suspend your account accordingly:


Amount claimed $ 11,¾


Difference $ - 8,gg


Amount Approved $ 11,8$1490


The reason for the difference nas due to:


Squipant depreetation gi Towed for 1/2 month use et truck med .
two mina care.


Any reclain fór deductions made above must be supported by the
ORIGINAL of this form.


Very sincerely yours,


. E. Stokes
Audió dettien


R-IV - B&F Form No. L
6-1-61 - 1M







10' C 0 PY Budget Bureau No. 42-RIO36.2.
(August 1951) Approval Expires 6,30-ô2.


UNITED STATES
DEPARTMENT OF THE INTERIOR Contract No.


Idm-E ...I-DMA--E2. ....
DEFENSE MINERALS ADMINISTRATION


Name of Operator .........Gallahan.. inc-Lead Co.mpany.... ..


Docket No. DMA .........-.11Û.........


Total Contract Amount $.....12Û.g.Û.OÛ........... ...


Government Participation: ...._$Û..._.................% Amount, $... ÛÿÛÖÛ...............


Distribution of Expenditures for Month of .......Ÿ.O.brRRIT.g..BO ....................... ..................... ..


STRATEGIC AND CRITIÓAL MINERAL ÈXPLOËA'fION PRÒGËAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting périod.


Narrative.--A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


... _Callahan..ZincrLead..Colopang................. By .______|_8 . År._ÃalAO_&_f .
(Name of Company) (Signature of Authorized Official)


(Date) (Title)


NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


. 16-64068-6







MONTHLY SUMMARY COST STATEMENT


List as Shown on Exhibits Attached to Contract


Fon GOVERNMENT USE ONLY


ITEM . MONTHLY TOTALS PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE . ApprOed Approved Totals Approved Totals
Monthly Total Previously Reported To Date


1. Fixtures and Improvements:


(a) Facilities... ......... ............... . . ... ....
I


e


(b) Buildings..


(c) Fixtures....


2. Operating Equipment:


(a Purchasedi


(b) Rented2........... .....


(c) Furnished by operator


Exhibit..D....


Contrac form.
-200 501.50. _ h,1os.o6 h 610..56 h92.51 ..... hlo9.0 &601.63


3. Rehabilitation and Repairs:
(a) Facilities....


(b) Buildings..


(c) Installations.


16-64068-3







. O g
MONTHLY SUMMARY COST STATEMENT--Continued


FOR GovERNMENT USE ONLY


ITE31 MONTHLY TOTALS PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures...........


4. Labor3 6,29219Û_ __-_.6343$$mÛ1 94ÛŸÛ..11 6152.90 53,3h5.ßl._ 60,090,11
5. Supervision....._....._. .. _ __.&52227. .....__2,99 .ßQ .3,hh9.·Q1 .&52.21 . 2994 ßo 3hhs,07


6. Supplies


(a) Timber.........._. .. .....-.. lykÛ1292_ .._.....$,362 e21 .6419$..03 ..lAÛl•9 .... $392 91._ .... . Î Ñ3


(b) Explosives.._--.............___ ....Î$2x$2. ...._-_.ighiÛ e20 _Úg221_e3_Q_ _ ___ÎÊ2_ti ____ Z_Û•_Î_Û __ _§221.30


(c) Repair Parts........._____.... ....120a33, ..___..._...ÛÛ a60 .... ÛLSÛ. .. lÎ$.e3 ____ ___Û_Û. • . __ 9Ë.l. .Ÿ.Û


(d) Other.............-..._..._...... ....9ŽÚ•3Û.......12431 $Û 3e hieÛÔ. ....9 6.e3Û _1 ;31$e$.Û $À•Ñ_Û


7. Power.............._.._............... _ _ __hQS.19. . ... 2,618 50 3, 2 .69. ....kOS als 2616_.10 02 69


8. Transportation.....................


9. Insurance


(a) Fire..............................


(b) Public Liability..............


(c) Workmen's Compensation. ....19.2 2 _ _.... 14451 13 sly lO•ß1. _...199.•1A lh51•U 10.87


. Sa..T_axea . ..._32h.23. .... 1,523.63 1.847.86 ....32k.23 1521.43 861.86
10. Contract Work............


11. Other (specify


.. Ed... House..Subsig ......15.&¾. ...... . __1hla22 - _..152•l1. ......15.•¾¾ . ..1hl•12 151•.l.7


Miac, .................. _ _... . ._185.e19. ......lß5.19. 165 12 185.19


TOTAL.............................11,6 Oak; .....90,325.,68 102,18 «Lll,8.(1,_GQ 325 h6 1024171. 18


Deletions.......................... ......


Adjusted totals................... .....


Totals previously reported........... 90,325,66 90,32.5 68. ...


Totals to date.................___.-----.3Û2,1ÛÚ>13 ................ ÛŽ,172. lÛ. ..... .


1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.---Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


Entered by ............. ..... ........... ...............


Approved by ____ 8 ___O STT_€
Amount approved for payment _ÉÑÑ25.e.Î$._.... •75


Remarks ........... ......................... --. ----------


16--64068-3 .


* Deduct Morning Star equipment
used one half month @ $8.93







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF Rþrual.21._À¾_R.
(Supply Data Below Applicable Only to Your Operations)


CosTs PROGRESS


ÍTEM Equipment * Supplies Other * , Total . Unit Unitsn Units to date t


Drifting..................... ...... 6,11540. ..._hü3263... ..2,712.«h6. ....02L20 104.13.6.•1.1. ... •..... .....18Ñ .... 1377 .... .. O


Crosscutting.........................--. ----------.....-- ------------------. .........---------. ----------------- ------------------- ---- *----- --------------- -- ---- --- -- ---- --


Raising.......................------------ -..-------------- ......------- .... ................... ....------------- ---------- ------- ---- *.--- --------------- -- ------ --- ------ ------ --


Shafts...........................--------- ...----i-------1.. . -----2. ---. ---------.... --- - ...-------------- ----------- ---- --- -----
Winzes.......... ..... ............------


Drill holes...... ........................
Overburden.... ........................ ................. ........ .. .... ................. . ................. ........... ---. .. ....- ---------------


Rehabilitation and preparation... 1,.OÛ942.7. ......12..62... ......933.e .Î. ....Û -991.- ..1,,723 72 . 108 607


Geology and geophysics.............


Trenching............................... ..... ......... ............ .... ............ ...


Sampling and assaying..............


Roads and trails.......................


Test pits.................................


Other (specify)


1 Prorate supervisory, engineering, and ofBce salaries in proportion to man-shifts of direct labor.
* Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category,
I Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.
4 Specify whether feet, cubic feet, acres, Iniles, etc. 16 64068-3 U. S. GOVERNMENT PRINTING OFFICE







.. MF-104- Budget Bureau No. 42-RIO36.2.
(August 1951) Approval Expires 6-30-52.


UNITED STATES
DEPARTMENT OF THE INTERIOR Contract No.


Idm--E e
DEFENSE MINERALS ADMINISTRATION


Name of Operator . ...


Docket No. DMA - ...
Total Contract Amount S..gg


Government Participation: ... ............ ....% Amount, $. ..........


Distribution of Exi>enditures for onth of . ....gg. ............... .............. ........ .


STRATEGIC AND CRITICAL MINERAL EXPLO N ÀËËAM 706'09
. OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
. accomplished, and any unusual difficulties encountered is to be furnished.


Maps.--Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond


. drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION -


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make n willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--64068-3







MONTHLY SUMMARY COST STATEMENT


List as Shown on Exhibits Attached to Contract


Fca GOVERNMENT USE ONLY


ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


1. Fixtures and Improvements:


(a) Facilities... ..


(b) Buildings...


(c) Fixtures....


2. Operating Equipment


(a) Purchasedi


(b) Rented2...........


(c) Furnished by operator


..-------Exhibit.-C--


... Cotra.ct--Eorm.


...w-2co-------------- - -501..50 --------3-,so7-.se .. 109.04. 5Ql.10 ..3602¿i6... A109.06.


3. Rehabilitation and Repairs:


(a) Facilities... ........


(b) Buildings............


(c) Installations...... .


16--64068-3







. MON Y SUMMARY COST STATEMENT tinued
I .


Pc OOVEËNMENT USE ONLY ,


ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE i Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures...... .. .. .


4. Labor *.---...-..-..--------- ..... ..5. .6.10.37 .A7.,735.&&..__ _ E3,.3 5.81- --- 1 37 7-y7-3§.¾----- --§3 %§A1


5. Supervision.......--------. ...... .... .3.96«31...X,.60û«AS...._ ..2,996.80- --- - 9 .31 --2600.49----- -----2996.40
6. Supplies .


(a) Timber............--- --------- .... Ji5&. 6 S ...A, 698 .22...... ..5,352..91. _ _ _ _ g,49 ----498.22----- ----- §3§2.91


(b) Explosives.....--.............. .... .554.7 C ---A, 924.08.---. --5,47.8.7.8. ... 4g, 4. ....4¶¾, g..... ..... gÿg, g


(c) Repair Parts------------------ ---. .. 11.lf ------- 795.55...-- .... 806.65. ... ...11.14- --------795.§§----- -------M. >§
(d) Other.--------------------------- --- .912...53 ..11,A02..97 .. 12.,315.E0. ... -912.§}- 11,402.97 ----- --22,-31§.50


7. Power......----------------..--------. ... .27-1..1E -1,.147-.31 .. -1,618.50 -----271.18- ---2¾7.32----- -----4(>M.50
8. Transportation. .....


9. Insurance


(a) Fire. ...........................


(b) Public Liability............. ...


(c) Workmen's Compensation .....134...68 - --1,116. 5 .. --1,451..13 -- --- BMA§----- ----- &§1 B
......ssoaxes............. .....270.3c ....1,2 as.as .. . i,saa.ss -- 270.30 253.33----- -----1923.43


10. Contract Work..............


11. Other (specify)........... ..


....Bd....Rouse.Jubsidy _ _ _ _ __18.46 ........123.42.6..... .._, _ 141.7.2 10446 123a26----- ------- 1Ale72


...-misc.................... -..... ... .. . ........las.ia.--__ ......185.19 .. .. 195.19----- ------- 185.19


Tom----------- --a, 355.82 --ao,-asa.86..... So 125.68 9335 82 40,989.86----- --90,325,68
Deletions.....L....-.....


Adjusted totals........


Totals previously reported .. 80, 989..86


Totals to date............................ 90.,32.5x66


1 Enter amount paid during month toward total purchase price.
* Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
* Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by .......... .... ........... ..............


Entered by ......................................


Remarks


10-04008-3







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF ---January,..1.952._ ...
(Supply Data Below Applicable Only to Your Operations)


CosTS PROGRESS I


ITEM


WagaErieand Equipment i Supplies Other i Total Unit Ö n " Y sy Units to date. . . . . . . e . . .- . ported
Drifting---------------------------------- 4 7.95.10 -----485.63.- .1,765.24._ ...591.28-- ---7.,ß41,2ß -----Ft.---- ------ 145-- ---1043 -- ----1188.--- 2200


Crosscutting..........-... ............. . ............ ___.....----------- ------------------- ----------------- ------------------- -- --Et,---- ------- ------- -----416---- -----416---- --------
Raising...... ... ......... _Ft,---- --50


Shafts....


Wmzes... . .. ..


Drill holes ....


Overburden. ....


Rehabilitation and preparation 211.5ß. . ... 17.87 -----367.2 8 97.34.. ...1,89 07 Ft .-... .... 22-- ----- - ----- 6 7 .. 1200
Geology and geophysics...... ..


Trenching.. .......... ...


Sampling and assaying........... ... ...............


Roads and trails......................


Test pits................................


ther (specify)


TOTALS----------------------------- -6,-006.68 -----501.50.. .2,155.02-- ---694.62-- ---9,335.82 -------167-- --- .2044.. ---22 LL--- -3900 -
1 Prorate supervisory, engineering, and office salarles in proportion to man-sbifts of direct labor.
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
* Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.
I Specify whether feet, cubic feet, acres, miles, etc. 16¾4068-3 U. S. GOVERNMENT PRINTING OFFICE







UNITED STATES .
DEPARTMENT OF THE INTERIOR contra oE I-DMA-E2
DEFENSE MINERALS ADMINISTRATION


Name of Operator ...9.4 - gany


Docket No. DMA -1M .


Total Contract Amount S..M.Os. ...ÛQ.


Government Participation: ................_... ......% Amount, $.._9.91. • .Û.....


Distribution of Expenditures for Month of ....... 99.99.d.9.T-s..19.51.. ....... .............................


STRATEGIC AND CRITICAL MINERÅL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its beha f, hereby certify that the information contained
in this r or or c n mplete to the best of their knowledge and belief.


(Name of Company) (Si re o thorized Ofucial)


(Date) (Title)


NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--44008-3







MONTHLY SUMMARY COST STATEMENT .


List as Shown on Exhibits Attached to Contract : .


Fca GOVERNMENT USE ONLY


MONTHLY TOTALS PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE Appro ed Approved Totals Approved Totals
. . Monthly Total Previously Reported To Date


1. Fixtures and Improvements:


(a) Facilities_.


I'


(b) Buildings.


(c) Fixtures...


2. Operating Equipment:


(a) Purchasedi


(b Rented=.......


(c) Furnished by operator.
Exhibit C
Contract Form


MF-200 501.50 3,TOB.06 I 607.56 -- ..501.50 ....3106.06- --- -- --3607-.56


3. Rehabilitation and Repairs:


(a) Facilities...........


(b) Buildings...........


(c Installations..


16-64068-3







MON SUMMARY COST STATEMENT tinued


Foa GOVERNMENT USE ONLY


hu MONTHLY TOTALs PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE Approved Approved Totals Approved Totald
Monthly Total Previously Reported To Date


(d) Fixtures...................


4. Labor a....................._..._. 7,285.46 A0,449.98 . AT,755A4


5. Supervision................ .._. 52A.81 ...8..17.5a68 . _ _2.4600,49 . HB26 N JÃ9


6. Supplies


(a) Timber......................... 2 .Ê$


(b) Explosives--------------------- - 981.40
(c) Repair Parts ......---.---.... ........ 5.10


(d) Other---------------------------- 1,162«18
7. Power.............................. .... Û e R


A,Aaa.sa ..4,698.88 224·29 4469•93 4694.22
a,set.se - --4,sat.os 981·AG 3942·44 492A·9.4


190.45 . .......795.55 ---5•19 .790.45 _ _295±55


10,250.79 . -11,402.97 1082.18 J59229 11,337,92
10.7 . . 8,54LI2 336.59 2010 73 .2342·32


8. Transportation... ..... ....


9. Insurance


(a) Fife. ......................


(b) Public Liability.. ..... ..


(c) Workmen'sCompensation - -40ŠsÄ-- 90Saßi----- --1,51 .45 AQ6e ..9 13
.......ss..Taxea_...... __....... .....laa.at 1,124.94..... 1,255,55 128J9 1124.94 1253 33


10. Contract Work..... ........


11. Other (specify)


Ed--- Non a m --Subaggy.... ..... ..14.¾ ........108.51...-- --------125.2R 14.75 108.51 3.6


- Riao a-,--------------------- --- ---- ---185.19----- -- -----185.10 --------- -------185.19 185.19


Tom......... ...._.. ........... 11,865.43 69,624.45----- --80,989.80 TTIMS . 69,62445


Deletions............---------..... ------- ...6§,


Adjusted totals------------------------- 1 -30ÛÅl
Totals previously reported............ 69,62.4.42 (gggg


Totals to date ............-..- --. ...--. 80,989.86 80,.924,86


1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of the Social Security form ûled under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


Entered by .... ..


Approved by - e.


. Amount approved for payment .


Remarks ........ ...... .....


16--04068-3







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF ....December...1951
(Supply Data Below Applicable Only to Your Operations)


CosTs PROGRESS


ÎTEM Wa and Equipment 2 Supplies Other a Tota Unit Units thhis y r Units to date


Drifting.------------------------------- -40 9-Î- ------- e 9 ..... .AÑ. .....ÊA.... ... ... .. Û.Û
Crosscutting............-............... ..... 9. .. .. . .a ...


Raising.. ................................ ..... .... $Û


Shafts.................................


Winzes................................


Drill holes............................


Overburden..........................


Rehabilitation and preparation


Geology and geophysics.


Trenching.......


Sampling and assaying.


Roads and trails........


Test pits..................
her (specify)


TooALs.......____ *610.27 501.50 2a366.97 886467 11J6541 255 178 20H _ _ 5900
i Prorate supervisory, engineering, and ofBee salaries in proportion to man-shifts of direct labor.
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
* Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.
I Specify whether feet, cubic feet, acres, miles, etc. 16-64068 3 U. S. GOVERNMENT PRINTING OFFICE


o







MF-10g . Budget Bureau No. 42-RIO36.
JApril 19517 Approval expires 6-30-ð1.


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever poshible; the nartative is to be illustrated. with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as Advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Acconists.-All applicable parts' of this form are to be-filled in. .
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time
to time.


CERTIFICATION


The undersigned company, and the ofBcial executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


Callahan Zino-_Lead_ _ Campany _ _ _ _ _ _ _ _ _ gy
(Name of Company) (Signat of Authori d flicial)


(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation toany department or agency of
the United Statesas to any matter within its jurisdiction.


16-64068-1







MONTHLY SUMMARY COST STATEl ENT


Name of op ator ...9 9.7 9...9


Project No. DMA ..


Total contract amount
Government participation percent .


. Distribution of Expenditures for Month of 97W.4


Fox GOVERNMENT ÜBE ONLY


MONTHLY TOTALS PREVIOUSLY TOTALS TO
ITEM TOTAL REPORTED DATE A proved A roved Totals Approved Tot la


Tota Pr ously Reported to Date .


Wàges and salaries... *09 Wa785
Equipment purchase ---- -- -


Equipment rental 2 501 6 501. .14


Buildings... -----


Explosives....


Repair parts... --- --- 790.45
Other supplies. Û $x e


Power_______ ___ 2 34 1,648añ9 01 .7 362 GAS.5 2010.73
Transportation.. ... ----L ----- ----


Withholding taxes.. -----c
Compensation insurance ÎÔÜ«ÊÑ $ÛÛe 15$e


other insurance......SS Te 116232 1,008.77 1 12&.9 116. 00 .77 1124.
Contract work_..


Other (specify)


TOTAL..... ..........-----.. ----- 10 875.(8 58,750.57 9 24.4 10 797.25 58 750.57 69,547.82


Totals previously reported... . ...... . ---Í- 8.


Totals to date...........-.....----------- ----- ------------ ---- - -i- - ----------------------- ----------- - --


FOR GOVERNMENT USE ONLY


Checked by


Entered by.. ... .....--. .....--


Approved by 2..<


Amount approved for payment


Remarks .. ... ...... ........ .. ...


Enter total purchase price in month purchase is made. 16-64068-1
Paymepts for rental of equipment or prorated depreciation on equipment owned by contractor.







ÐISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF November 1951--


Name of operator ... Zallahan-lina•Imad Campany . .. ..


Project No. DMA --------I•DMA-EB-


Total contract amount ------$ 120,000-- ----- --


Government participation percent ---------5¾- --


TYPE NUMBER MAN-Surros RATE OTAL


Miners.... B.. ..226 ... 8. ..22.05 s 982424 --


Muckers_.


Trammers. 14 **- --18482 451.41--
Timbermen 24 *0 --11.84 284.95 --
Pumpmen.


Hoistmen..


Surface------ 25 ** 11,84 292,58 --
Samplers....


Assayers....


Shift bosses - -- 17 ** 7,15 296.871-


Mechanics---- - 19 18,76 267.21
Electricians_. --1 18476 M.95
Blacksmiths.


Carpenters... O 12.80 255408
Drill runners


Drill helpers.


Teamsters.. ...... -...


Manager....


Superintendent .98 ..22405 -


Engineers........ .ht -- 106.85- -


Geologists.....


Bookkeelier... ---At 10.56 --88.69 -
Foreman.......


Clerks.....


Stenographers


Other---------- Warehouseman ------ --- 5 - at 1_1 Og -


TOTAL.........-.................................. .. ........... .... ...... ......... ........... -----.........me.


NOTE.-Show only tllat portion of supervisory, office and engineering salaries that is chargeable to this project.


* Piecework
FOR GOVERNMENT USE ONLY COrrect to nearest manshift


only. These men working for
Checked by entire operation and oost


perreded by d saa e lained in


Remarks ........ ..... .._.__. _____ ____ g og gg


per hour for all employees
on 11/1/51.


16--64068-1







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF ..ITpyemhgx 1941
& '


Name of operator .. C 1 LRA COmp¾y


Project No. DMA .
Total contract amount --. 000


Government participation, percen o


CosTs PROGRESS


ITEM Was rieand Equipment i Supplies Other Total Unit Units this Units to date Un ts auth zed


Rental


rifting -- - - - -
Crosscutting § 119.


ft. ' 500Raising.


Shafts.


Winzes.


Drill holes.


Overburden. -- - - --
1 552.72 17.87 191.54 127.96 1,870.09 ft. 21 552 573 1200Rehabilitation and preparation ...A .. -- ---- - -- -- - ---- ---- ----


Geology and geophysics.


Trenching........ ---


Sampling and assaymg


Roads and trails.


Test pits.. ..... ---. ---
Other (specify)


O 7,170.57 501.50 2,475.05 728.76 10,873.88 232 1557 1789 3900
TOTALB....-- ..-------------- ----------------- ----------- ------------- ----- ------- --------- - ---------- ----


I Prorate supervisory, engineering, and ofBee salaries in proportion to man-shifts of direct labor. 16 oes-1 U. S. GOVERNMENT PRINUNG OFRCE
* Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
: Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should þe made.


FOR GOVERNMENT USE ONLY -


Checked by..... ..... ------------------ ----


Entered by...... .......---------------- ---------- --- --
Approved by.._ - ,../L ------- ---


Remarks.... .. .....------------------------------------------ ---







Standard Form No. 103Aae-Rev.
, Forypproved by


omptroller General, U. 8.
May 26, 1938


(Amended August 15, 1941)


ENERAL ACCOUNTING
OFFICE PREAUDIT


Certified for payment in the


sum of $. ..


mue gHER FOR PURCHASES AND SERVICES OTHE AN PERSONAL
-, , D. O. Vou. No.s. .... ....


Dept. of Interior Defense KinergN Bu.Vou.No.........$$$nlÛÛ..


U. S. Adminidraga Rey_Quotamhouse-------- --------- * ------------------------------ PAID BY
(Department, bureau, or establishment)


Voucher prepared at ....Denvet, Colorade / 51
(Give place and date)


THE UNITED STATES, Dr.,


Comptroller General of the Û --------ÛABAhmY1 6fify gi_$


United States gg (Pyee)


Address .New..'iork.7,- New York-
By--- - ---·-- - -- ------ Poee's Account No. --I-Wa-rB•Z---------- "°'""°°f Paying Omce)


Articles or Services UNIT PRICE AMOUNT
No. and Date of Date of Delivery (Enter description, item number of contract or general supply


Order or Service schedule, and other information deemed necessary) Quantity
Terma ......_ _ _ _ _ _ _ _ $5 Discount Cash ... ... _ ..... days Cost Per Dollars Cta.


Brought forward from continuation sheet(s)


October Certified NOperator's MontELy Progregg
19$1 Reportu for the Mineral Exploraßen


krogram attacheds §,Skt.¾


Shipped from to ....... . Weight ......_......... Covernment B/L No. TotaL.. Ñ_Os
(Payee must NOT use this space)


Differences


Account verified: correct for. f...... . ... Â?.G.


(Signature or initials) ...... .......


Contract No. I"$¾"Ë" Date _._...Ê. Req. No. .................... . Date ............ . . Invoice Rec'd


MEMORANDUM


A ved f n y Kacmi 2. Stokes
WH. East, Jr. gþ . , Authorised CertB¿ing Officer


ACCOUNTING CLASSIFICATION (for completion by AdnËnistrative Office)


Approp on, limibtation, or Appropriation title Limit'n or Proj't Appmpriation


COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount *


qua Symbol Amount Symbol Amount


a
Check No. ------. .......... ..... dated ........ , 19..._, for $ _ _ _ _ _... [on Treasurer of the United States in favor of


Paid by \ payee named above.
Cash, $ . .. .... , on ..... _ __.. ....__., 19 _ _ _, Payee.


anther iy h et p th a o or opo ti t pe onwrhi thecoam ny rpor e me swell


†1f th a tify a r Up a e co ined ne so one signature only is necessary, otherwise the approving ofncer wm


16--22900n-1 ""¯¯ ¯¯¯ ¯ ¯¯¯¯ ¯¯¯ ¯¯¯¯ ¯







METHOD OF OR ABSENCE OF ADVERTISING -
(Section 8709 of the Revised Statutes)


1. After advertising in newspapers.
2. (a) After advertising by circular letters sent to......_ ....._______..........____........_.._..dealers.


(b) And by notices posted in public places.


(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must
be made. The notation on the certificate on the face of the voucher must be "2(a) (b)" or "2(a)", depending on whether or
not notices were posted.)


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident
to advertising.


4. Without advertising in accordance with ... ..... ..... ............ ..


5. Without advertising, it being impracticable to secure competition because of ... .... ..'........


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)


NoTE.-The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 103 Revised should be used for abstracting the method of or absence of advertising and award
of contract. (Sèe Generäl Regulations No. 51, Supplement No. 6, General Accounting Office, Aug. 20, 1930.)


U.S. GOVERNMENT PRINTING OFFICE:1946 0-88934 16-22900-1


o







Budget Bureau No. 42-Rio36.
Approval expires 6-30-51.


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense- Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with -
maps or sketches showing formations penetrated and location and assays -
of samples taken as well as advances in workings. In the case of diamond .
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and-assays also are to be submitted.


Cost Accounts,-All applicable parts of this form.are to be filled in.
This report will form the basis for payments of the Government's par- .
ticipating share of expenses. Audits of accounts will be made from time
to time.


CERTIFICATION


The undersigned company, and the ofBeial executing this certification on its be If, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and bel .


(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully false statement or representation tonny department or agency of
the United Statesas to any matter within its jurisdiction.


16- -64068-1







MONTHLY SUMMARY COST STATEMENT


Name of operator ___....Q.41.¾.N...K¾.9.".ÎÑAd. .Û.949.497._ .


Project No. DMA .......-..... . .... 1"DLIA•FA


Total contract amount ....... .$. ÛÛÛ


Government participation percent 0


Distribution of Expenditures for Month of _ 00 9þpr 1951


Fox GOVERNKENT ÛSE ONLY


MONTHLY TOTALs PREVIOUBLY TOTALS TO


ITE TOTAL REPORTED DATE AMonr ved Approved Totals Approved Totals
Total I Previously Reported to Date


Wages and salaries 9941.59 28,615.50 55,555.09 694.59 28,613.50 . 35,555.09


Equipment purchase -- --
ai 501,50 Salm• Rafm•se 501.50 2103•o6 žšök.56Equipment rent ---------- --- ----


Buildings.. .
Explosives__ 600.56 g,778. §AT§•§§ 500.5 2278.32 1278.88


Repair parts 102.99 629.96 732.95 102.99 629.96 732.95
Other supplies 9. &ÊÊ• hŠÊž 9 1.9
rowe 517.56 L33LR§ L¾8.69 3th36 1331.23 1648.59
Transportation


Withholding taxes.


Compensation insurance.


Other insurance.....SS_ ÎB


Contract work.. ..


Other (specify)


147.44 608•05 756•49 1ALAA AÏ 75549
Inas ...85ß.9L Loos.77 152.24 8 9 1008.77


50.25 167.04 197.27 3A23 167.0& 197 27


TOTAL_...........------ --- Ê- - - - - . . -'. .. ËMy 58,750.57


Totals previously reported .... A


58 750.57
Totals to date.........................--- *


FOR GOVERNMENT USE ONLY ,


Checked by i


edbyb


Amount approved for payment


Remarks ... ....


I Enter total purchase price in month purchase is made 16 -64008-1
" Payments for rental of equipment or prorated depreciation on equipment owned by contractor.







DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF Odober, 1951 .


Name of operator Oglidgg_liggelgad C pâlg .


Project No. DMA .. --... ....... .i?ÛËA*Ë


Total contract amount .. ..... ..... A MO, 00


Government participation percent .


TYPE NUMBER MAN-SHITTS RATE TOTAL


Miners........... ........... . ... --.....Ñ......... --iÛÛ ---- $ EeÊ$- $- Û$$eÊÛ- ---


Muckers.... ...


Trammers._ ... _I.. ..... 24 18.50 44046.


Timbermen ... -A-- 10.88 107.06-


Pumpmen..


Hoistmen.


Surface---- 10.88 21Ûa61.


Samplers.


Assayers..


Shift bosses 16e18 249.45-


Mechanics..... 1Ê .80 190.84-


Electricians... 1 xx 12.80 7.54-


Blacksrniths..


Carpenters---- XK - 11aß& Ë$$alA.


Drill runners.


Drill helpers


Teamsters.


Manager...


Superintendent ..Ma


Engineers..


Geologists.


Bookkeeper -


Foreman.


Clerks.


Stenographers


other... . ... . Warehouse xx 5


TOTAL................. .... ---


NOTE.-Show only that portion of supervisory office arid engineering salaries that is chargeable to this project.


* Pieoework
FOR GOVERNMENT USE ONLY xx COrreot, to nearest whole manshif%


only. These men working for
Checked by antire operation and oost prorated
Entered by ..._.. .... .... ......... 80 OXplained in Schedules A & B.


Approved by ... L e .. ......


Remarks


16-64068-1







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 99 9L 1 1


Name of operator ....


Project No. DMA ......I


Total contract amount .. 00
Government participation, percent


CosTs PROGRESS


ITEM Was riennd Equipment i Supplies Other i Total Unit Units this s Units to date Udts autho ized


Rental


O Drifting...........-... ....... .. Ë1 49 328•49 4, • q 580.16 6,417.2 ft. 88 5g4 652 (2200


Crosseutting...- ..... 2,177.98 155.14 1,243.59 200.34 3 7T7.05 ft. 100 ggg
500


Raising... ----
Shafts.....


Winzes...


Drill holes.


Overburden.
1,160.13 17.87 201.86 67.27 1 447.13 ft. 12 540 552 1200Rehabilitation and preparation


Geology and geophysics.


Trenching............. ..


Sampling and assaying


Roads and trails.


Test pits.. ........


Other (specify).


6,941.59 501.50 3,550.61 647.77 11,641.47 200 1357 1557 3900
TOTALS.--- ---------- -- ------------- --------------- --------------- ------------- ----------------- -- ----- ---------- ----------- ----------- ----------- - -


I Prorate supervisory, engineering, and offiœsalaries in proportion to man-shifts of direct labor. 16-mons-1 a. s. sovunant rainms ornet
i Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
* Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.


FOR GOVERNMENT USE ONLY


Checked by..... ...------------ ----
Entered by.....- -......----------------------- ---- ---


Approved by.. .4--«--------------------- -----


Remarks....... --------- ---------------- - ---







1 PUBLIC VO R PURCHASES AND SERVICES OTHER ONAL D.O. Vou. No.
May 26, 1938


(Amended August lo, 1961) Iggg Of in griÔ gfgggg ~ Bu. Vou. No. _ __..N- ..


U. S. Administration Ji24 Nest CustehoupeGENERAL ACCOUNTING --------------------- ------A- ----------------------- ---------------- PAID BY
(Department, bureau, or establishment)


OFFICE PREAUDIT
Certified for payment in the ŸoucIterprepared af 92 7449_. _ _ _ _ _ _ _ _ $_1


(Give place and date)


sum of s...................... THE UNITED STATES, Dr.


Comptroller General of the -------------- --- --------- ----- --
United States


Address .......Rer lork 'l Jh.1.


By--------------------------- Payee's Accourit No. ...IonMA->2-....----. (For use of Paying OfBee)


Articles or Services UNIT PRICE AMOUNT
No. and Date of Date of Delivery (Enter description, item number of contract or general supply


Order or Service schedule, and other information deemed necessary) Quan y
Terms ..__ _ _ _ _ _ _ _ _.jg Discount Cash ....__ _ _ _ _ _ _ _ _ days Cost Per Dollars Cts.


Brought forward from continuation sheet(s)


Septembox Certified aCþeratorie Mènthly Progress
1951 Report for the Nineral paploration


Program attethed: " ' 6,591.63


Shipped from to .... .. ............ Weight _ _ __ _ _ __..... Government B/L No. __....__ _ __.._........... TotaL.... ...... •
(Payee must NOT use this space)


Differences


e correctfor. ......-- ----


(S te or initials .. .....-------------- -- ---


Cóntract No. __..ËiŠÑ$kÑ..... .... . Date .... 1 Reg. No. __....._______.. __... Êa e ... ____........ Invoice Rec'd


MEMORANDUNI


Approved for payment by Naaloi E. Stokes
J. H. East, Jr• Authorised Certifying Officer


ACCOUNTINC CLASSIFICATION (for completion by Administrative OfEice)


Appropriation, limitation, or Appropriation title Limit'n or Proj't Appropriation
project symbol Amount Amount


COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount


Symbol Amount Symbol Amount


(Check No. ...........-............dated .. ... , 19._ _., for $_ _ _ _ _ _ _ f an Treasurer of the United States in favor of
Paid by \ payee named above.


Cash, $............__ _ _ _ _ _ _ _ _, on _ _ __........ ..___ _ _ _ _ _. 19_ .... Payee___...........----- ---------- --« ¯¯ ¯¯¯ ¯¯


• When a voucher la signed or receipted in the name of a company or earporation, the name of the person writing the company or corporate name, as well
motheen it inwhichhesigna.mustappear. Forezample: "JohnDonCompany.perJohnSmith,Seeretary".or"Treasurer",sethecasemaybe. Y ------------------------------------------•---- ----
sign in he bien a M "a p ed S . a hi oËfra one signature only is necessary; otherwise the approving oHicer will


16 - 22000a-1







METHOD OF OR ABSENCE OF ADVERTISING
(Section 8709 of the Revised Statutes)


L After advertising in newspapers.
2. (a) After advertising by circular letters sent to rian.1arn.


(b) And by notices posted in public places.
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must


be made. The notation on the certificate on the face of the voucher must be "2(a) (b)" or "2(a)", depending on whether or
not notices were posted.)


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident
to sdvertising.


4. Without advertising in accordance with . .... ..... ...... ... ... ...... ... ......... .....


5. Without advertising, it being impracticable to secure competition because of ............... ..


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)


Nora.--The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 103 Ilevised should be used for abstracting the method of or absence of advertising and award
of contract. (Sëe Gefieräl Itegulations No. 51, Supplement No. 6, General Accounting Office, Aug. 20, 1930.) .


U.8. GOVERNMENT PRINTING OFFICE:1946 0-88934 . , 16--22000-1







v' Y 1• Budget Bureau No. 42-RIG36.
(. pril 1951) Approval expires 6-30-51.


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT .


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reporte are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form-are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


(Name of Company) ature horized Official)


(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal ofense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--64068-1







MONTHLY SUMMARY COST STATEMENT


Name of operator .


Project No. DMA .


Total contract amount


Government participation percent


Distribution of Expenditures for Month of ..RÊ A.1 1


Fox GOVERNMENT ÜBE ONLT


MONTHLY TOTALS PREVIOUSLY TOTALS TO


ITEM ToTAL REPORTED DATE A On 1 Approved Totals Approved Totals
Total Previously Reported to Date


Wages and salaries 8 1·48 19,W1e M,6M.50 .8ß21.08 91. 2 28,613.50
Equipment purchase


Equipment rental $Û1e igÓÛ1.56 2,103.06


Buildings.


Explosives.


Repair parts


Other supplies.


Power........


714.59 068 979.58 214.57
151.ig 479.60 Râ.98 151.38


ASS 764.M o,celett 2256.04
ate.1C SH.15 Mil.85 344.10


Transportation....


Withholding taxes


Compensation insurance lŠ$2)Û
Other insurance 88 T 190.40 665.08 860.05 190.40


2,063.75 2,27ß.32
478.58 .._629,96
765.87 10.021.91
87-13 1,331.23


419225 60ß.05
665,63 856.03 .


Contract work.. .....


Other (specify) • go, 49 10? 21.09 13&29 157.38


TOTAL.......____... .. _ _æ_e 0


Totals previously reported .. ..13,910,


Totals to date.......................... .... ...... ¥ÎsŠŸ.•


• Boarding Rouse Subsidy 21.09
FOR GOVERNMENT USE ONLY


Checked by


Entered by .. .......


Approved by . x


Amount approved for payrnent


0.12
1.66


C 80.75


Remarks.................


I Enter total purchase price in mouth purchase is made 16--64068-1
2 Payments for rcntal of equioment or Drorated dcoreciation on equipment owned by contractor.







. DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF h?Ta 9 1..


Name of operator . A ... ... .......


Project No. DMA .... ..... ... .... ....


Total contract amount . ..... ......-----


Government participation percent .... ................................i..........


TYPE NUMBER MAN-SHIFTS RATE TOTAL


Miners..... .. ........ _ _ _ __.......... .. ............. $_.. _ _ _.$..... $...$.AÑË.9.$.$.


Muckers...


Trammers. 5 ' 28 ....19eW....f..............UAACO.


Timbermen $Û R _ _ __NAN......._.-- ......... AM.


Pumpmen. -----
Hoistmen.
surface_ 8 - 28 xx 10.80 . 806,81.
Samplers.


Assayers.


Shift bosses AŸ M e


Mechanics... --- ----------- -------XB 50


Electricians. -- --------- ---------- ---
Blacksmiths.


carpenters...


Drill runners.


Drill helpers..


Teamsters.....


Manager... ------
Superintendent ...


Engineers..


Geologists.
8 xx .Bookkeeper


Foreman.


Clerks.....


Stenographers


Other.........


Tom.-- 28 598 0.081.06


NOTE.-Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


Entered by .


Approved by


* Piecework
xx Correct to nearest whole manshift


en37. Thoue aan working for the
entire operatten ard cost prorated


lainod in attaobed oohadules


Remarks


16--04068-1







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF September, 1951


Name of operator callahan Zino-Lead Company


Project No. DMA ......I


Total contract amount ......$... »


Government participation, percent -


CosTs PROGRESS


ITEM \Vag and Equipment i Supplies Other a Total Unit U thhis s Units to date U ts auth ed


rifting... ....._..... . .... _a ËÛ• • 1 e


Crossoutting ........ . .... s55§.84 147.60 945.26 183.91 ft. 123 130 255
ft. 500Raising


Shafts..


Winzes.


Drill holes .


Overburden..


Rehabilitation and preparation o _ _ _ _ 17 pS 1200


Geology and geophysics


Trenching.. ....


Sampling and assaying.


Roads and trails.. .......


Test pits .. .. ...--------


Other (specify)


8,821.88 501.50 3,121.99 753.55 15,198.92 245 1112 1357 , 3900
TOTALS.. -------------- ----- - ----------------- ------------------- --- ------------- --------------- ------- ------ --- ---- ------ ---


I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 1M4o68-1 U. S. GOVERNMENT PRINTING OFFICE
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. .
3 Where entries in the "Other" column (above) are more than 25 percent of the total Ipenditurcs, a breakdown of this item should be made.


* Rental
FOR GOVERNMENT USE ONLY


Checked by....


Entered by.... -------- ----


Approved by. --- -- -----------


Remarks.......







4
se. annt N OMw-Rev. PUBLIC V ER FOR PURCHASES AND SERVICES OTHE N PERSONAL


Co ler Ëeueral . 8.
, May 26, 1938


(Amended Austist'15, 1941)


GENERAL ACCOUNTING
, OFFICE PREAUDIT


Certilled for payment in the


sum, of $. ....


U. S. _ __..Departmars of .Int.orier 22A Net _Gust.omhanat.
Defense lenersels4dmi samen


Voucher prepared at . ...
Denver, Cdte gigd


THE UNITED STATES, Dr.,


D. O. Vou. No.


Bu. Vou. No. ..... .. ...


PAID BY


Comptroller General of the ------------ ------ ----- ---- --- --------------------- ----unse.a se.e.. itillithan finneljiid Company
Address 100 Park Avenue


By--- ·¯¯¯¯¯¯ ······¯¯¯¯¯¯··· Ëayee's .. (For use of Paying Office)


Articles or Services UNIT PRICE AMOUNT
No. and Date of Date of Delivery (Enter description, item number of contract or general supply


Order or ServEco schedule, and other information deemed necessary) Quantity
Terms ... _ _ _ __......% Discount Cash ._ _ _ _ _ _ _ _ .... _ days Cost Per Dollars Cts.


Bra Ñorward from continuation sheet(s)


August, Cet•tified *0peratoria Nonthly Progress
1951 Repot•tn for †,he Mineral Exploration


Program attaohed: 5724 16


Shipped from to .... ....... ....... Weight _ _ _ _ __ _ _ _ _ __ _ Government B/L No. _ _ _......__ _...__........ Total
(Payee must NOT use this space) $7¾ 16


Differences


Callahan 21nc••LeadCompany i , co ËÑ ÃÃ
(Signature or initials) _;G ----------


Contract No. --y.,ygg.,gg......... .... Dato ...; fi ;.ja;:g. Reg. No. ..... Date ..... __... .... Invoice Rec'd ..


E MORANDUM


Approved for payment byt


Agapropriation, limitation, or Appropriation title Limit'n or Proj't Appropriation
Project symbol Amount Amount


COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount Obligations


liquidated Symbol Amount Sÿmbol Amount


f Check No. ........................ dated . ................... , 19._ _ _, for $_.....------------------ -------. [an Treasurer of the United States in favor of
Paid by . I payee named above.


Cash, $................_...... on _ _ _ _ _ _ _ _ _ _ _ __............ , 19_ _... Payee...... .........---


* When a voucher is sicned or receipted in the name of a company or corporation, the name of the person writing the company or corpora te name. as well Dastheespa it inwhichhesigns.mustap r. Forezample: "JohnDoeCompany.perJohnBmith.8eeretary or"Treasurer".asthecasemaybe a ET ------------------------------------------·----------
sign in the bien a t "aËp ed for 8 a o er as Ëhl (tione signature only is necessary; otherwise the approving odicer will


e --22eoo.-: --- -------¯¯¯¯¯¯¯¯¯¯¯¯¯¯ ¯¯¯¯¯¯¯¯¯¯¯¯¯¯¯¯







METHOD OF OR ABSENCE OF ADVERTISING
(Section 8709 of the Revised Statutes) .


L After advertising in newspapers.
2. (a) After advertising by circular letters sent to --.. ...._._._......___... _.-- dealers.


(b) And by notices posted in public places.


(If notices were not posted in addition to advertising by circular letters sent to dealere, explanation of such omission must
be made. The notation on the certificate on the face of the voucher must be "2(a) (b)" or "2(a)", depending on whether or
not notices were posted.)


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident
to advertising.


4. Without advertising in accordance with


5. Without advertising, it being impracticable to secure competition because of


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)


NOTE.-The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 103&--Ilevised should be used for abstracting the method of or absence of advertising and award
of contract. (See General Itegulations No. 51, Supplement No. 6, General Accounting Office, Aug. 20, 1930.)


U.S. GOVERNMENT PRINTING OFFICE:l946 O-88934 10-22000-1


e







. * Budget Bureau No. 42-R1036.
( p i 1951) , Approval explos 6-30-ôl.


- - UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MlNERALS ADMINISTRATION


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM '


OPERATOR'S MONTHLY PROGRESS REPORT .


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond


, drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of -this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from tune
to time.


CERTIFICATION


The undersigned coinpany, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


callahan Zino-Lead Campany gy
(Name of Company) (SI at i u oriz Official)


9/12/51 asit superin.t.end.ent
(Date) (Titlc)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation toany department or agency of
the United States as to any matter within its jurisdiction.


16--64068-1







MONTHLY SUMMARY COST STATEMENT


Name of operator ....


Project No. DMA ...
Total contract amount ......$ 0


Government participation percent 5


Distribution of Expenditures for Month of Augg 1


Fox GOVERNMENT USE ONLY


MONTHLY TOTALS PREVIOUSLY TOTALS TO


ITEM ÎOTAL REPORTED DATE AËo Approved Totals Approved Totals
Total Previously Reported to Date


Wages and salaries 6,7W.M ,79 6.798.12 12,993.54 19,791.62
Equipment purchase . ..
Equipment rental 501.50 1,100.06 1,601.56 5 1.50 1,100.06 1 601.56
Buildings......


Explosives..... 1,094.86 968.89 2,063.75 1 094.86 968,89 06175
Repair parts.. 282.55 196.05 478.58 28245 196.03 478458
Other supplies.. . 5,741.84 7,764.87 2 02A.03 741.84 765.87


Power.........__.. 588.96 598.17 987.18 88.96 598.17 9872


Transportation.


Withholding taxes.


Compensation insurance 144.75 276.00 419.75 M.7 275.00 419.75


Other insurance SS 18 .95 180.70 665.6 184.93 ABR.70 665,63


Contract work.


other (specify) 28.65 107.66 ß.29 .28.63 107.66 136.29


Tom... 1,448.55 22 461.85 88 910.18 L1 448.33 22 461.85 33 910.18


Totals previously reported. .. a§61.


Totals to date.....-...........----. . 3,910.18


FOR GOVERNMENT USE ONLY


Checked by


's «dedb .
Amount approved for payment


Remarks ...... ...


I Enter total purchase price in month purchase is made 16-64008-1
' Payments for rental of equipment or prorated depreciation on equipment owncd by contractor,


e







DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF MMÉs


Name of o erator .


Project No DMA .


Total contract amount .


Government participation percent


TYPE NUMBER MAN-SHIFTs RATE TOTAL


8 · 202 22.17 * 4 478.26
Miners.. ..


Muckers.
Trammers 3 * 28 xx 16.2§ * 6817


Timbermen 2 84 xx 10.88 371.36
Pumpmen


Hoistmen.
surface.... 4 ° 49 xx 10.88 532.76
Samplers.


Assayers..
Shift bosses 5 27 H.58 4N.W


Mechanics. 2 15 xx 12.80 168.68
Electricians 1 . 7 xx 12.60 84.54
Blacksmiths
Carpenters 1 5 xx 11.20 56.25


Drill runners


Drill helpers


Teamsters..


Manager.
Superintendent 4 xx 61.92


Engineers.... 56.47


Geologists......


Bookkeeper.... 8 XX ŸÊ•


Foreman........


Clerks.....


Stenographers.


Other......... . Are49 8 4 xx 10.88 44.18


TOTAL.. .......... ..


NOTE.-Show only that portion of supervisory, office and engineering salaries that is chargeable to this project.


* Pieco Work
FOR GOVERNMENT USE ONLY XX These men working for entire


operation and time prorated as
Checked by OXplained in attached sohedules


Entered by B.
Approved b


Remarks


16--64068-1







. EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH ÒF 8 51


Name of operator _._..9 ----


Project No. DMA ___._...I ----


Total contract amount ... ---
Government participation, percent ..--


CosTs ROGRESS


ITEM Was rieand Equipment i Supplies Other Total Unit U s this Units to date Un ts aunth zed


rifting........ . .. ...----------------- 4 - -- - ---- --*- --- --- --
Crossoutting 1,659.09 167.67 * 1,12 .10 197.89 3,151.$$ R. 107 25 150)


n, soo
Raising.. - - - - ----- ----


Shafts.


Winzes..


Drill holes


Overburden


Rehabilitation and preparation 1,55ß.01.....17.8 .147.50 90.85 1,814.19.. _th. 60 420 ..4ß0 __12¾


Geology and geophysics.


Trenching:.........L.


Sampling and assaying


Roads and trails.


Test pits......--


Other (specify)


9 6,798.12 501.50 3,401.44 747.87 11,448_.3_5 369 743 1112 5900
TOTALS.------------------------ --- ------------- --- -------------- --- |----------- i-- •¯¯


I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. ' . . Imo68-1 U. 8. GOVERNMENT PRINTING OFFICE
2 Prorate charges for equipment that is not.exclusively for one type of job (such as compressors) against authorized units of work m each category.
a Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.


* Rental
FOR GOVERNMENT USE ONLY


Checked by..... ... ----------------------------


Entered by.... --- -------------------- -- --------
Approved by. - --- ------------


Remarks. ... ---------------------------------------------







staa man o on--. PUBIJC V ER FOR PURCHASES AND SERVICES OTH PERSONAL
. 'Mae DO ifou No... ..


. GENERAL ACCOUNTING • ----Û& --OÊ- ---------- PAID BY
OFFICE PREAUDIT


Certified for payment in the Ÿoucherprepared at ---- / 1-------


sum of s...................... THE UNITED STATES, Dr.


Comptroller General of the Û ---- ---- --------- ----------
United States


Address -----------Nete fork- 7-a--Nest York------------------------ - <ror us.or raving ome.
¯°¯¯¯¯~¯~~¯¯¯¯¯¯¯¯¯¯¯¯¯¯¯ . Payee s Account No· ------ MIA- Mke6- 110


Articles or Services UNIT PRICE AMOUNT
No. and Date of Date of Delivery (Enter description, item number of contract or general supply


Order or Service schedule, and other information deemed necessary) Quantity
Terms .._ __ % Discount Cash daya . Cost Per Dollara Cta.


Brought forward from continuation sheet(s)


July, Certified *0peratoris Monthly Progress
1951 Reporta for ðhe Mineral Exploration


program attachedt $,133.11


Shipped from ....... to . Weight .. Covernment B/L No. .......___ _ __ .......... TotaL. .
(Payee must NOT use this space)


Differences


Account verified; correct for -


(Signature or initials)


Contract No. _ _ _. Î MA $••2. . Date Reg. No. .... ......... ..... . Öate ... _ _.. .... ... Invoice Rec'd


MFMORANDÚM


g 3 Naami E. $tokes .
Authorised certifying offiner


ACdOUNTING CLASSIFICATION (for completion by AcIministrative Omee)


Appropriation, limitation, or Limit'n or Proft Appropriation
project symbol Appropriation title Amoung Amoung


- -Imhol------ ---Defense Minerale-Madnistratien----------------- ----¾133,11--


COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount t


Symbol Amount Symbol • Amount


Check No. ....... ...... .. dated .. 19. , for $ _ _ _____ _ _ Jon Treasurer of the United States in favor of
Paid by \ payee named above.


Cash, $-... .... ......, on ., 19. , , Payees... Casa emisin.I omis)


U. S. GOVERNMENT PRINTING OFFICE 1M2900a-1 -------- -------------------- -------------







METHOD OF OR ABSENCE OF ADVERTISING
(Section 3709 of the Revised Statutes)


1. After advertising in newspapers


2. (a) After advertising by circular lettere sent to _ __ ___ _ __ _______ __ _ ___ __.......___.......................... dealers.
(b) And by notices posted in public places.


(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must
be made. The notation on the certificate on the face of the voucher must be "2(a) (b)" or "2(a)", depending on whether or
not notices were posted.)


3. Without advertising under an exigency of the service which existed prior to the order and would not admit of the delay incident
to advertising.


4. Without advertising in accordance with .....................................................................................................-..........----


5. Without advertising, it being impracticable to secure competition because of


(Here state in detail the nature of the exigency or circuinstances under which the securing of competition was impracticable under 3 and 4)


NOTE.-The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 103 Revised should be used for abstracting the method of or absence of advertising and award
of contract. (See General Regulations No. 51, Supplement No. 6, General Accounting Office, Aug. 20, 1930.)


16--22900-1







ip. Budget Bureau No. 42-R1036.
(April 1951) Approvalexpims0-30-51.


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT .


Operators are to submit monthly reports to the ·designated field
representative of 'the Defense •Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period. · ·


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Whefever possible,· the na'rrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken at well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be .
shown on a map; togs and assays also are to be submitted.


Cost Accòunte.-All applicable parts-of -thjs form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time .
to time.


o


CERTIFICATION


The undersigned company, and the official executing this certification on its f, hereby certify that the Information contained
in this report is correct and complete to the best of their knowledge and beli .


(Name of Company) (Si at o ut riz filei .


8/12/51 s a *t Superintend ent
(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16-64068-1 ·







MONTHLY SUMMARY COST STATEMENT


Name of operator 41 n9.7


Project No. DMA .
Total contract amount . O


Government participation percent


Distribution of Expenditures for Month of _ uly 951


Fox GOVERNMENT SE ONLY


MONTHLY TOTALS PREVIOUBLY TOTALS TO


ITEM TOTAL REPORTED DATE A pr ed Approved Totals Approved Totals
Total Previously Reported to Date


Wages and salaries . » •93. .-..-- *1¾.57 3. 5,888.93 7,W.57---- -12,993.50


Equipment purchase


Equipment rental 2 501.50 598.56 1 IOQ. -501.50 598.56----- --1,100.06
Buildings....


Explosives..... 606.29 362.60 968.89 606.29 362.bû ---- ... 968.89
Repair parts.. 58.¾ H7.19 36.œ pg, 7.19 ... 196.03


Other supplies Î.9.ÛÛ ------ si le


Power........ 311.31 286.86 598.17 311. 286.86 98.17


Transportation


Withholding taxes.
Compensation insurance 27.36 147.¾ .99


Other insurance... ..... 176.67 304.03 480.70 176467 OS 70
Contract work..


Other (specify)......---------. 47.34 60.32 107.66 47. 60.32 M7 M


Tom......-................. 0,266.22 12,195.63 22,461.85 10 266.22 12 195.63 22 461.85


Totals previously reported......... 2 ,195.63


Totals to date..... .........---------- 2,461.85


FOR GOVERNMENT USE ONLY


Checked by


Entered hv.


Approved by L.


ARmournt a im for pay


i Enter total purchase price in month purchase is made 16-64068-1
2 Payments for rental of cquipment or prorated depreciation on equipment owned by contractor,


e







e
DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF July, 1951


Name of operator .___Û_AÀ 94


Project No. DMA _____ÃT


Total contract amount .. > 00


Government participation percent .. 5


TYPE . NUMBER MAN-SHIFTs RATE TOTAL


Miners............ ......... .... 8 155 25.70 3 983.29


Muckers.......... .....


Trammers........ 2 « 16 22.00 355.72


Timbermen...... 2 a 33 10.88 560.53


Pumpmen.


Hoistmen..
Surface 4 m 35 10.88 380.10
Samplers...


Assayers....
Shift bosses.. Min F 3 a 27 13.70 365.73
Mechanics.... 2 a 11 99 145.69


Electrióians__ 1 a 6 0 80.52


Blacksmiths.


Carpenters...


Drill runners.


Drill helpers.....


Teamsters........ ..... ..............t..


Manager... .....


Superintendent 1 a 3 - 52.11
Engineers......... 1 a 3 - 42.56


Geologists.......


Bookkeeper....... 1 . KX $ 34eÎ3


Foreman...


Clerks.....


Stenographers....


Other................ 8 1 488 88.16


Tora.......................... ........ 26 3 00 - 5 ,8.88 . 93


NOTE.-Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.


. * Piecework
xx These men working for entire


FOR GOVERNMENT USE ONLY operation and time prorated


Checked by


Entered by .


Approved by


Remarks ......


as explained in attached
schedules A and B


16--64068-1







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF _ _ Jyl,y,_ 19


Name of operator ....Ûñllnhan..Ziß LB .ORPßD


Project No. DMA ......_IEDMk-E2..


Total contract amount _ _ Š__ Q 00


Government participation, percent


CosTs PROGRESS


ITEM Was rieand Equipment * Supplies Other a Total Unit Units this v Units to date Udts auth


O 3,742.50 445.26 2,780.08 475.85 7,443.69 ft. 177 125 300 ) 2200


Raising ---- -- - -----


Shafts ---- ----------


Winzes ---- -----------
Drill holes --- -----------


Overburden. -------- -----
Rehabilitation and preparation 1 . 81.85 26.31 0.67.13 90 550 420 .. 1200


Geology and geophysics.


Trenching...............


Sampling and assaying


Roads and trails.


Test pits ....... --- -- ---------- ---------- --- ----------- ---
Other (specify).. ----


OO 5 888.93 501.50 _3,21¾11 _ 662.68 LOJ66J2 2.90 (O ... 7.43..____ 90Q.
O 8..----- -------------- -- ---------- I


I Prorate supervisory, engineering, and ofBee salaries in proportion to man-shifts of direct labor. 1 68-1 U. 5. GOVE MENT PRINTING OFFICE
* Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category,
a Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.


+ os c coe .


Rental
FOR GOVERNMENT USE ONLY


Checked by.....


Entered bý..... ........... -----------------------------


Approved by.. -A.. ----------------------


Remarks.. ..... ..........------------ -------------------------







Standard Form No. 1084a Rev.
Vorm approved by


Cord¶troller General, U. 8.


(A A2u 5, 1941)


GENERAL ACCOUNTING
OFFICE PREAUDIT


Certified for payment in the


sum of $ ...


Comptroller General of the


United States


By.


PUBLIC 110HER FOR PURCHASES AND SERVICES OTH AN PERSONAL


partment of Interior,
U. S. -- Befense-¾-gg Noir-Customhouse


Voucher prepared at -Denver Co g,17-20y-3951 -


THE UNITED STATES, Dr.,


To --- xtinhaff 1To Îngi ¯¯¯¯¯
100 Park Avenue


D. O. Vou. No.


Bu.Vou.No..


PAID BY


(For use of Paying Office)


Articles or Services UNIT PRICE AMOUNT
No. and Date of Date of Delivery (Enter description, item number of contract or general supply


Order or Service schedule, and other information deemed necessary) Quantity
Terms ......... ....jg Discount Cash _ _ ........... days Cost Per Dollars Cta.


BroSorward from continuation sheet(s)
.5/26 -
6/30/51 Certified *Qpemi.or** Monthly Progress


Reporta for the Mineral Exploration
Program attachedt 6,097.4 2


Shipped from .........-----...... to ..... . Weight ... ... _ _ _ _ _ _ _ _ _ Government B/L No. - Total.


(Payee must NOT use this space)


Differences ...


(Signature or initials


Contract No. ggg..¶..... D t.? - Seg. No. ......... Date ....._____.. Invoice Rec'd .


MEMORANDUM


'JUL 2 3 196Ê Naomi E. Stokes


ACCOUNTING CLASSIFICATION (for completion by Administrative Office)


Appropdat on, Îimibtation, or Appropriation title Limit'n or Proj't Appmpration


----- 3kx¾el------------- -----Defense -mnerale 4emmatration ------ ------------- ----4,497.42- -


COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount Obligations


hqwdated Symbol Amount Symbol Amount


Check No. ........................dated . _.... ..., 19 _ _, for $_¿_ ___ _ _ _ _.... [on Treasurer of the United States in favor of
Paid by i payee named above.


Cash, $-------..... ......, on _ _ _....... _ _ _ _, 19 _, Payee . ... ---- ------ ....


anther iy h e i e nth m o opo ti t it nwr nath ny pocrate meaawell


I h i e tify a au r to a are co ine one so e signature only is necessary; otherwise the approvinK Ecer wiß


1 --22000a-1 ¯¯ ¯¯¯ ¯¯¯¯¯¯ '¯¯¯ ¯¯ "¯¯¯¯ ·¯







METHOD OF OR ABSENCE OF ADVERTISING
. (Section 8709 of the Revised Statutes)


1. After advertising in newspapers.
2. (a) After advertising by circular letters sent to __... ......___._...._..._..... . ._..._..dealers.


(b) And by notices posted in public places.


(If notices were not posted in addition to advertising by cimular letters sent to dealers, explanation of such omission must
be made. The notation on the certificate on the face of the voucher must be "2(a) (b)" or "2(a)", depending on whether or
not notices were posted.)


3. Without advertising, under an exigency of the service which existed prior,to the order and would not admit of the delay incident
to advertising.


4. Without advertising in accordance with __ ... ............. -.......... ... ............... ...


5. Without advertising, it being impracticable to secure competition because of ....... . .... ....... .............................. ...


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)


NOTE.--The above form "Method of or Absence of Advertising" is to be usea when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 1036--Revisedshould be used for abstracting the method of or absenceof advertising and award
of contract. (See General Regulations No. 51, Supplement No. 6, General Accounting Office, Aug. 20, 1930.)


U.S. GOVERNMENT PRINTING OFFICE:1946 O-88934 16-22900-1







MF•104 e Budget Bureau No. 42-RIO36.
(AprR,l9§1) - Approval expires 6-30-51.


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


STRATEGIC ANI) CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are -
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will fofm the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time
to time.


CERTIFICATION


The undersigned company, and the ofRcial exeduting this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief


....__9_ALlÆR_ IN_Ç_-_IEAD__ Ç_Q_MPR, _INÇ .
(Name of Company) (Signature of A rized Official)


July 12, 1951 Assistant Superintendent
(Date) (Title)


NOTE.--Title 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation toany department or agency of
the United States as to any matter within its jurisdiction.


16-64068-1







. MONTHLY SUMMARY COST STATEMENT


Name of operator _ _.. e.. .Ÿ.*. ...


- Project No. DMA .... ..... ...


Total contract amount . ..... ...


Government participation percent . ... ... ...


Distribution of Expenditures for Month of May 26, 1951 to June 30, 1951


i


Fox GOVERNMENT Ü8E ONLY


MONTHLY TOTALS PREVIOUSLY TOTALS TO


ITEM ToTAL REPORTED DATE o bled Approved Totals Approved Totals
Total Previously Reported to Date


Wages and salaries 7,1M.57


Equipment purchase


Equipment rental 2 598,56


Buildings....


Explosives 362.60


Repair parts 137 p1S


Other supplies.


Power........._.. 66•86


Transportation.


Withholding taxes.
Compensation insurance 147.64


Other insurance .6 •Œ


Contract work.. ...


Other (specify) 60.32


7, 104.57 ..1 lok 51


598.56 598 56


362.60 362.60
137.19 137,19
19E•§ 3 193.86
286.86 286,86


147.64 lA7.64
304.03 3QA 01


60.32


7 04·5?


99.56


362 60
131· 19


286.86


Totals previously reported...


Totals to date........................ .2, 195.65 12 195.63


FOR GOVERNMENT USE ONLY


Checked by


Entered by. .


Approved by .


Amount approved for payment


Remarks .. ...... ........... ...


I Enter total purchase price in month purchase is made 16--64068-1
2 Payments for rental of cauipment or Drorated dcoreciation on equipment owned by contractor.







DISTRIBUTION OF WAGES AND SALARIES FOR MONTII OF . I 9 une 30, 1951.


Name of operator ..._.. .. L- IRO e


Project No. DMA .. I-DMA-ËÊ ------------
Total contract amount ... 12 ÛÛaÛÛ ........ ...


Government participation percent ............6 a. -....... ...


TYPE NUMBER MAN-SHIFTS RATE TOTAL


Miners..._. c 7 205 27.57 5,417.49


Muckers.


Trammers ------------ - -----ÛÛ- ----- --
Timbermen ------------ -----EA- ------- --


Pumpmen


Hoistmen.
Surface.... ------------ ----RO- --------- 9.6 .
Samplers..


Assayers...


Shift bosses 911tân ....._..__ _ 17 2 91. 00


Mechanics... ------- --- 12 177.28


Electricians.. ------------ - - --------- ----_S•Û.S. ..
Blacksmiths.


Carpenters..


Drill runners


Drill helpers


Teamsters


Manager...


Superintendent 1 *
1 * ) 12 178.50Engineers..


Geologists.


Bookkeeper 1 * '


Foreman...


Clerks.....


Stenographers


Other....F.4 --------------


TOTAL. ...----------------------- ----- ---


NOTE.--Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.


* These men-working for entire
operation and time pro-rated as


FOR GOVERNMENT USE ONLY OXplained in attached schedules


Checked by ... ----------
Entered by ----- -----


Approved by .. Uk ----- -----
Remarks


16---64068-1







e
e


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF _May 26, 1951 to June 30, 1951


Name of operator Callahan Zinc-Lead Company, Inc.


Project No. DMA _ __ _ ______leRM·-E2


Total contract amount _.._........... 0,000 00


Government participation, percent 5


CosTs PaoonEss


ITEM


sÊarieand Equipment i Supplies Other i Total . Unit UmniLthhis y s Un ts to date Udts aunth ed


Crosscutting


Raising_ t • 500


Shafts....


Winzes...


Drill holes


Overburden.


Rehabilitation 7.38. Û_ _.1,463216. __EÎÎe55 6578.81 ft. 330 - 330 1200
Geology and geophysics


Trenching..


Sampling and assaying


Roads and trails_. .


Test pits........ ..


Other (specify)


TOTALS..........-- 7,104.57 598.56 3,693.65 798.85 12,195.63 453 453 ; 3900


i Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 16-64068-1 u. S. GOVERNMENT PRINTING OPFICE
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.


FOR GOVERNMENT USE ONLY


Checked by..


Entered by..


Approved by


Remarks..
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LEASE AND OPTION


THIS LEASE AND OPTION, Made and entered into in


triplicate as of the _gnd day of February, 1991, by and ,


between LYYLE AHO, LEO E. OBERTO, and 8. J. OBERTO, the


sole surviving heirs of Gio Oberto, deceased, parties of the


first part, and THE HAYDEN MINING COMPANY, a Colorado corpor-


ation, party of the second part (the party of the first and


eeoond part are sometimes hereinafter called the "lessors")


and the CALLAHAN ZINC-LEAD COMPANY, INC., an Arizona corpor-


ation authoriied to do business in the State of Colorado,


party of the third part, hereinafter called "lessee"


WITNESSETB:


WREREAS, the parties of the first part are the


owners of the properties hereinafter described and indicated


as the property of the parties of tie first part, and the party


of the second part is the.owner of other properties hereinaf¾er


described and indioated as the property of the party of the ,


second part, and


HEREAS, it is the desire of all the parties hereto


that all the properties hereinafter desoribed be included


herein as a unit,and be dealt with by the lessee herein as a


unit,provided that the parties of the first part shall not be


responsible for such obligations as are herein imposed upon


party of the second part as to the ownership of the property .


. herein indicated as being owned by the party of the aeoond PAF


or otherwise herein imposed upon party of the second part,and


the party of the second part shall not be responsible for


such obligations as are herein imposed upon the parties of the


first part as-to the ownership of the property herein indioated


as being owned by the parties of the first part, or otherwise .


herein imposed upon parties of the first part;


. NOW, THEREFORE, for and in consideration of the.


premises and the sum of One Dollar ($1.00Ï to them in hand paid


by the lessee, and other valuable considerations, the receipt







of which is hereby acknowledged, and for and in consideration


of the rentals and royalties to be paid by the lessee, and of


the covenants and agreements of the lessee hereinatter set


forth, the parties hereto agree as follows:


1. The lessors do hereby lease, give and grant to


the lessee, its successors or assigns, the sole and exclusive


rig¾t, privilege and option to purchase for the price and


upon the terms and conditioñs hereinafter set forth, free and


clear of all liens and encumbrances, all those certain patented


and located mining claims, situate, lying and being in the


Tomichi Mining.District, Gunnison County, Colorado, to-wit:


PATELTED CLAI¾S:


Description Survey No.


Belvidere 173 5
Comstock Jr. 175 )
Gopher 173 4
David H. 19 1
Denver City 19 O
John C. 19 6
Little Iron 1967
Little Giant 6692
Nattie E. 15295
W. A. 15295
Little Alice 15555
Black Diamond . 15554
Inspiration 19137
Tast Chance . 19157
Helen 20006
Evening Star 20007
3ood Hope 20008
John C. . 20008
Lucky Boy 20008
Magnolia No, i 20008
Washington 20008
Columbus 20008
ggyan 20008
dorning Star 6575
Victor 1717§
Isabel 4540
Duskv Belle 2615
Exce'isior 2615
Hartford ISO 6


aarmyTCampbell


Vulcan 8512
Iron Mask 8512
Annie Hudson 1695
Hutchinson 1906
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UNPATENTED CLAIMS:


Starlight
Lone Star
Estrellita
Dog Star
Polar Star
Bright Star
Luoky Star
Little Star
Double Star
Twin Star
Nova


It is understood and agreed that the patented claim


above described beginning withethe claim "Belvidere, Survey No.


17383 and ending with the claim *Morning Star, Survey No. 6575


are the properties of the parties of the first part herein, and


that all other claims herein before described, both patented and


unpatented, are the properties of the party of the second part.


It is further understood and agreed by and between


the parties hereto that the parties of the first part shall not


be responsible for euch obligations as are herein imposed upon


the party of the second part as to the ownership of the property


herein indicated as being ownea by the party of the second part,


or otherwise herein imposed upon party of the second part and


that the party of the second part shall not be responsible for


such obligations as are herein imposed upon the parties of the


first part as to the ownership of the property herein indicated


as being.awned by the parties of the first part, or otherwise


herein imposed upon parties of the first part.


2. The term of this lease and option, unless sooner


forfeited, cancelled, terminated or surrendered as hereinafter


provided, shall be for Ten (10) years from the date hereof.


3. The purchase price for which the lessors agree to .


sell the above described property to the lessee shall be the sum


of One Hundred Sixty Thousand Dollare ($160,000.00). A payment


of Five Hundred Dollars ($500.00) by the lessee -to the lessore


is hereby acknowledged by the lessore, and this amount has been '


applied on tap aforesaid purchase price, and is an advance


royalty paid heregnder. There shall be applied on the afore-







aaid purchase price all royalty payments made hereunder,


whether earned or advance royalties as hereinatter defined•
4. During the term of this Lease and Option and as


additional considerations to the lessors, the lessee agrees


to pay all general taxes levied on the patented mining olaise


herein described, beginning with the 1951 taxes payable in


1952, and to pay all taxes on account or the unpatentra olaims.


hereinbefore described if and when the same beoome subject to


assessment for taxes. Suoh payments shall be made prior i


said taxes becoming delinquent and receipts for such payments


shall be furnished to lessors. Lessee has heretofore paid


general taxes for lessors on some of said mining olaims in the.


amount of $ 917.19 . and lessore agree that sneh amount


shall be applied as a credit first on the Five Hundred Dollars


($500.00) payment acknowledged as provided for in Paragraph 3


above, and the remainder to be applied on amounts that become


due after all other credits have been applied, for the minimum


monthly royalty as provided for in Paragraph 7 below. The le -


see may retain in its possession all tax oertitioates that it


holds as a result of the paymÀnt of general taxes in the afore-


said amount of $ 417.39 until such amount has been


applied in full as heretofore in this paragraph provided for,


at which time such tax certificates shall be assigned,and de-


livered by lessee to lessors. Lessee agrees that it will take


no steps and will permit no steps to be taken to the eng that


any of said tax oertificates ripen into a tax deed so long as


this instrument is in effect.


5. The lessee shall pay to the lessors a ten per cent


(1ÓÑ) royalty on all ores mined from the properties leased under


this agreement based on net mill or smelter returne, and all


amounts so paid shall be classified as earned royalties and


applied as a credit in favor of lessee upon the purchase price


heretofore provided for.


6. Net emelter returns are hereby defined to be the


net amount received from the smelter in payment for direct


emelting ores, less cost of transportation from the mine .to the


smelter, and less smelter oharges. Net mill returns are hereby


. .k.







defined to be the not amount of the value of all ore concen-


trated at lessee's mill based on the ore Durchase sohedule known .


as Sohedule 7 B, a copy of which is attached hereto, of the


American Smelting and Refining Company Arkansaa Valley Plant,


Leadville,.Colorado. The treatment charge for such ore will be


the actual milling coat at leasee's mill plus the cost of


freight on concentrates from lessore' ore to amelters from


lessee's mill. Royalty settlements are to be made monthly and


payment to be paid by the 25th day of the second rollowing


month as to ore delivered to a smelter or other purchaser dur-


ing the second preceeding month thereto, to the lessors at


Colorado Springs, Colorado, by the lessee direct. The lessore


shall have sixty days to examine settlemeht statements, and it


no objection is made within sixty days the statements shall be


considered as correct. Payment of one-half of the proceeds gr


all payments herein required to be made by lessee to lessors


shall be made to The Bayden Mining Company, and one-half of such


proceeds shall be remitted to the partiesor the first part by


making oheoka or drafts payable to S. J. Oberto


. and sudh oheoks or grafte may be delivered to The Hayden Mining


Company, Colorado Springs, Colorado, ( P. O. Box 1071).


Lessee shall not be .obligated to see to the distribution of said


proceeds except as herein provided for, and payments as herein


provided for shall be accepted by the lessors respectively as


their.proper share of all paymente that become due hereunder.


7. Beginning for the month of November, 1951, and for


every month thereafter during the term of this agreement the


leasee shall pay to the lessore the sum of Two Hundred and


Fifty and no/100 ($250.00) Dollars by the 25th day of the second


following month, as a minimum monthly royalty, and as advanoe


. royalties, W11oh payments shall be applied as a credit in favor


of lessee upod the purchase price heretofore provided for.
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8. All payments as advance royalties as so defined in


this agreement shall be oredited in the aggregate to lessee on


aggregate amounts that become due for earned royalties; provided


that such oredit shall not be taken in any one month in an


amount exceeding fifty per cent (509) of the amount of earned


royalties earned for that month. At any time that lessee has


paid earned royalties in an aggregate amount in excess of the


aggregate amount due for advance royalties, such excess shall


be applied as a credit in favor of leasee upon amounts due for


minimum royalties under this agreement, during the next suo-


ceeding twelve months and not thereafter.


.9. In order to determine amounto payable as earned


royalties on ores taken from the properties herein desoribed,


which may be mixed in the mill with ores taken from other


properties which belong to lessee, it is mutually understood


that each earload of ore taken from the properties described in


thie agreement shall be sampled and the emmples combined,


crushed, and assayed in accordance with oomaon and aooepted


standard procedures. Lessors shall have the right to seleot


and employ a representative to be present upon the property


from which the ore is being shippet, who shall have the privi-


ledge of observing all suoh sampling.


10. The lessee is hereby given and granted the right


to enter upon and take over 1-mediately the sole and exolustre


possession and control of said property and the whole or any


part thereof, and during the term of this lease and option, to


remain in the sole and exclusive possession and control thereof


and to investigate, mea60Fe, Sample, eXamine, $08%, 40Te109,


work,aine, operate, use, manage and control the same, and to


mine, extraot, and remove from said property the ores änd


minerals therein, and to treat, mill, ship, sell or otherwise


dispose of the same and receive the full proceeds therefrom,


less the aforesaid royalties.


11. The lessee agrees to take possession of said


prop rty immediately, and beginning six months,after the date


hereof with reasonable diligenoe and continuity, to enter upon







a mining or development program consisting of at least 500


ehifts of work during every six months period, each shift to


consist of 8 hours labor of one man. Such shifts of work may be


performed on the premisee leased hereby or on the other premises


of lessee in development of the premises leased hereby. It in


any six monthe period provided for in this paragraph lessee per-


forms more than 500 shifts of work, any such.excess may be


credited on the number of shifts required for the next ensuing


six months period, notwithstanding anything to the contrary


provided for in this paragrqph.


12. Le68ee agrees to do all anqual labor that is


necessary and to file all annual statements that are reouired


in order to hold the unpatented claims that are hereinbefore


listed, Such statements are to be made in the name of The


Hayden Mining Company, copies thereof forwarded to -Jessore.


13. TIMBERING - The lessee agrees to well and suffi-


olently timber all workings on °the premises hereby leased at all


points where proper, and in accordance with good mining; to re-


pair old timberings wherever it may be necessary to insure the


permanency and safety of these workings which are ourrently


used; to keep the timbering of such workings at all times.in


good, safe and servicable condition.


14. MINING . The lessee agrees to do all work in a


thorough and workmanlike manner and in accordance with the rules


of good mining; to keep all drifts, shafts and workinge in a


safe and secure condition at all times (unless prevented by


extra-ordinary casualty).


15. INSPECTION, SAMPLING AND SURVEYING - The 3eesore,


or any duly authorized agent or representative shall have the


right at any or all times, to enter and visit all parte of eaid


mining premises and the workings thereon, for the purpose of


inspection and taking of samples; to sample any ore awaiting


shipment, or to have surveys made of the workings. The leedee


further agrees, upon demand of the lessore to have surveys and


maps made of their workings and to furnish the lessors with







oopies or blue prints of same and generally to facilitate in


every waý the inspection of the premises by the lessors or their


agent or representative.


16. APE__X RIGHTS - The lessors hereby expressly reserve


the right in case of apex litigation or controversy, to prosecute


auch development work either on the leased property or adjacent


premises as may be necessary, provided always that the same shall |


not interfere more than is reasonably necessary with the mining


operations of the lessee, and that all ore mined in the prosecu-


tion of such development work shall belong to the lessee, insofar


as the same shall be taken from the ground hereby leased, subject


to the royalty hereinbefore proyided, and lessee will pay to


lessors the reasonable value of the work required to mine and


del17er such ore, but such payment shall not exceed the value


of the ore eined after deduction of royalty.


17. ACCOUNTS AND STATEMENTS - Lessee agrees to keep


accurate accounts and to render monthly written statements to


the lessors, showing the amount of ore taken from the premises,


the assay value of the same, and the value of such ores computed


in accordance with the schedule attached hereto known as Schedule


7-E.


18. The lessee shall keep said property and the tèhole


and every part taereof free and clear of liens for labor done or


performed upon said property or for materials furnished to it


on or for said property or for the operation thereof under thie


lease and option or any sub-lease thereof and while the same is


in force and effect, and will save and keep harmless the lessors


from all coste, loss or damage which may arise by reason of


any injury to any persons, livestock or other pro orty as the


result of any work or operation of said lessee, or its possession


or occupancy of said property.


19. The lessee agrees to carry at all times during


the term of thie lease and option Workmen's Compensation Insurance


and any othe'r insurance that may be required by the laws and


mining regulations of the State of Colorado.


20. The failure of the lessee to make or cause to be


made any of the payments herein provided for or keep any agree-
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ments on its part to be kept and performed according to the terms


and provisions hereof, shall, at the election of the lessors,


work a forfeiture hereof and any and all monies which have been


paid by the lessee to the 1988078, as rentals, royalties or other-


wise, shall be deemed forfeited to the lessors. Provided, however,


that in the event of a default on the part of .the lessee and the


election of the lessore to terminate this lease and option on-


account thereof, the lessors shall give to the lessee a written


notice of intention to declare a forfeiture of this lease and op.


tion and to terminate the same on account thereof, s_pecifying the


particular default or defaults relied upon and the·1essee shall


have sixty (60) days after the receipt of said notice in which


to make good such defaults, and in that event there shall be


no forfeiture thereof.


21. The lessee expressly reserves the right to cancel,


terminate and surrender this lease and option and to relinquish


and surrender said property to the lessors at any time during


the term of this lease and option even though it has made a


partial payment or payments on the purchase price, upon giving


thirty (30) day's notice to the lessors of its intention so to


do, and delivering to the lessors-upon said cancellation a


written relinquishment of this lease and optima. In the event


. of a valid forfeiture, surrender or other termination of this


lease and option, the leasee will surrender peaceable possession


of said property and the.whole and every part thereof to the


lessors immediately and any and all paymente made as rental or


royalties or otherwise shall remain the property of the lessors.


22. The leasee shall have ninety (90) days after a


valid forfeiture, surrender or other termination of this lease


and option, to remove from said property any and all.warehouse


stocks, merchandise, materiale, tools, machinery and equipment


erected or placed upon said property by it except mine timbers


in place and permanent improvements.


23. Upon the vritten request of the lessee made at any


time after the lessee has completed the payment of one-half of
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the option purchase price for the property, the lessors vill


make, execute and acknowledge or oause to be made, executed and


acknowledged a good and sufficient deed covering the above


described property to the lessee free and clear of enoumbrances


and place same in escrow in a bank to be designated by lessee


togeth•r with proper instructions and copy of this Lease end


Ottion. Also the lessors will furnish and deposit with the deed .


a comolete abstract of title to said property brought down to


the .dite of the execution of the deed. Within six months from


the d te hereof lessors will furnish lessee an opinion from a


member of the Colorado Bar Association that the title of the


lessors to the l•ased properties is marketable', free and clear


of all liens and encumbrances except general taxes for the year


1951 payable in 1952. AF


24. Lessors agree to protect lessee and the properties


covered by this agreement against all adverse claims, suits,


actions, or proceedings, initiated by others based upon any


alleged invalidity or defect °in the rights of the lessors,


provided that if lessors so desire they may decline to ao


defend any such action and notify the lessee that they do de-


cline, in which event the lessee may defend any such action


and the reasonË$1e costs, charges and expenses of lessee in


. so doing may be-by lessee applied against the advance royal-


ties herein provided for as such royalties thereafter accrue


ah'd lessors shall not be liable or responsible for any such


costs or expenses beyond such future royalties.


25. If questions or disputes arise under this con-


tract, which the parties cannot settle between themselves,


either party may, by notice in writing to the other party, re-


quest that said questions or disputes be settled by arbitration,


in which event each party shall·appoint one arbitrator within


ten days from the request for arbitration, and the arbitrators


t.cus appointed shall agree upon the third, but in the event of


failure of the said two e.rbitratore to agree upon a third, a .


third arbitrator shall be appointed by the presiding judge of


the District Court of the State of Colorado, in and for the


-10-







Seventh Judicial Dietrict. Any decision of the arbitrators to


be final must be by a majority thereof. Expenses of any


arbitration must be divided equally between the parties aereto,


unless the arbitrators otherwise specify. Any award made in


favor of any party by the arbitrators may be filed with the


clerk of said District Court who may enter judgment thereon and


issue execution therefor in accordance with Rule 109 of the


Colorado Rules of Civil Procedure.


26. It is mutually understood that no payments pro-


vided for in this agreement shall be paid if such payments are in


violation of any laws, rulee, or regulations of any Governmental


agency. .


27. It is understood amd agreed by the.parties herm.to


that any period of delay either in beginning the work hereinabove


mentioned or in continuously carrying it on, occasioned by,


strikes, acts of God, war, rebellion, or other cause (except .


financial) reasonably beygnd the control of either of the parties


hereto shall be excepted and such delay shall not be considered


a default hereunder by such party, but such party shall exert


every reasonable effort to overcome any such cause of delay.


28. All notices herein provided for, unless otherwise


specified in writing by the respective parties, shall be given


by mail at the following addresses:


TO THE LESSORS: P. O. BOX 1071, COLORADO SPRINGS, COLO.


. TO THE LËSSEE: 100 PÀRK AVENUE, NEW YORI 17, N.Y.


29. Time is of the essence of this Lease and Option.


The terms, provisions, convenants and agreements herein contained


shall extend to,be binding upon and inure to the benefit of the


successore and assigns of the parties hereto.
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IN WITNESS VHEREOF, the parties hereto have hereunder


set their hands, all in duplicate originale as of the day and


year first vritten above.


Idyyli Aho


8/ J. rto


PARTIES OF THE FIRST PART


s


THE HAYDEN MINING COMPANY


resident


Secretary


PARTY OF THE SECOND PART


CALLAHAN ZINC-LEAD COMPANY, INC.


Ass t. eoretary


PARTY OF THE THIRD PARE
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AMERICAN SMELTING AND REFINING COMPANY
Leadville Milling Unit


Schedule No, 1.E


All schedules on ora not under contract for a definite period of
time are subject to change or termination without notice.


Quotations for Akron (Lost ContaatL Ore Date Nov. 18, 1947


Name Callahan Zino-Lead Co. _ Effective Shipments on


Shipting Point Sargents Colo, ,1947
,Cancele and enverandes
Schedule 7-D dated June
20, 194T


PAYMENTS


ÊÊNË If GaSÛi.froy oz. per dry ton or over, pay for at
$19.00 per Troy oz. plus 90Ñ of the amount by whion the
Realized price" exceeds the former Mint prios o 520.67


plus per oz. (At the present realized price or 4.9125
per oz., this is eonivalent to paying for J_0)f at 31.81825,)


SIL ER: If 21 Troy oz. per gy ton or over, pay for g at the
realized Mint price (WO.90 per oz. at presenti, provided
silver cualifiee for Government purchase and affidavit
is furnished, or, if Seller so,elects in advance, at the
Handy and Harman New York quótation for silver. Minimum
deduction 1,þ_ Troy oz. per ton.


If the en1phide lead assay is or over, deduct
from the sulphide lead assay and pay for 8
of the remainder at the A. 4 . Co, New Yort quota-
tion for common desilverized domestic lead less gx45
oente per pound, No payment will be made forJon-
sulphide lead, or sulphide lead less than 3.0> assay.


If the sulphide zine assay is or over deduct M.
from the sulphide zine assay and pay for 47¾ of the
remainder at the E, & M. J. East St. Louis ouotation for
Prime Western zino lese Ëx15 cente per pound.


No payment will be made for any metal or content except
as above specified.


QUOTA- For the purpose of determining metal paymente, cash quo-
TIONAL tation specified for Silver, Lead and Zinc shall be the
PERIOD: average of the daily published ouotatione for the calen-


dar week including the date of delivery at Buyer's Mill.
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Piamente Emptor ete us.
100 Park Avenue
New York 17 N York


et IRA•110 (Leed-zine)
ca alman zine-lead Company, Inc.
Viator, Aksen, and Mornias star xtees
nunutaan county, Colorado
Contract Idm•¾$


Goatte ont


By the terms of the ambject an.nana taploratten Project Contract
as 4 and the royalty agreement in ietsgraph 5 of the
Tammination Agreement, dated May 4, 1955, att minerals mined or
preguead from August it. 1952, to Assust 12, 1963, were subject to
the Govarassat** percentage royalty as set forth ta said amended
contract.


As the period dgring whteh prednetten was subject to royalty has
new empired, the Government aseerttaa to its present records retains
no clain og lien agataat the property subject to the amended contract
or any fatore predoetten theretwee. We, therefore, are closing our
books and r4eords en this contract,


$1aaerely yourg


e Fami , 2


eting Director


ruurphyla. 1/30/64)
ec: D tot e Reading file


ton III w/ey of fore 63 dated 8/20/63
Division


Docket
Code 500







Gove ent ' s copy


TERMINATION AGREEMENT


It is agreed this QM1 day of May ,
1955, between the United States of America, acting through
the Department of the Interior,'Defense Minerals Exploration
Administration, hereinafter called the "Government,' and
Cailahan Zinc-Lead Co., Inc., hereinafter called the "Opera-
tor," parties to that certain Amended Exploration Project
Contract Idm-g2,Docket No. DNEA-110, dated August 12, 1952,
as amended, hereinafter called the "Contract," that:


1. In Article 2 of the Centract the description of the
land (Appendix-I to the Original Contract) is amended effec-
tive August 12, 1952, to read as follows:


Patented Claims held under lease


Victor No. 17173
Morning Star No.. 6575
Good Hope No. 20008
Lucky Boy No. 20008
John C. No. 20008 -


Patented Claims owned by the Operator


The southerly 1 200 feet of the following claims:


Deadwood No. 1872
North Star No. 847A
Muldoon No. 849 .
Narrow Guage No. 848
Number Three No. 850


The land described above is also shown en a map
entitled "Fig. 5 Callahan Zinc-Lead Co., . . . Claim and
Project Location Nap," attached hereto and made a part hereof.


2. Effective September 10, 195,3, the Contract and all
obligations of the parties thereunder, except as otherwise
herein expressly provided, shall be and are hereby terminated.


3. The Government shall contribute only to the fixed
unit costs of work performed prior to September 10, 1953.


4. The Operator shall promptly perform all winding-up
and settlement actions provided for in the Contract, includ-
ing (a) the disposal of any facilities, buildings, fixtures,
equipment, or other items to the cost of which the Government
has contributed; and (b) the rendering of the final report
and final account.







5. The total net amount contributed by the Government
shall be repayable in the form of a percentage royalty on
any minerals mined or produced from the land described in
Article 2 of the Contract, in the manner and amount provided
in the Contract, for a period of eleven years from the date
of the Amended Contract (August 12, 1952), certification of
discovery or development.being hereby waived.


6. The Operator hereby releases and agrees to save
the Government harmless from all claims or demands under
or arising out of said Contract, except as otherwise pro-
vided in this termination agreement.


IN WITNESS WHEREOF, these parties have executed
this agreement as of the day and year first above written.


THE UNITED STATES OF AMERICA


ACTúKfA inistrato fense Minerals
Exploration Administration


CALLAHAN ZINC-LEAD CO., INC. .


By
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Government's copy


DEC4-


AMENDED EXPLORATION PROJECT CONTRACT
CALLAHAN ZINC -LEAD COMPANY


. DOCKET NO. DMEA-110


AMENDMENT NO. 6


It is agreed this 25th day of November , 1953,
between the United States of America, acting through the
Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Government," and .
Callahan Zinc-Lead Company, a Colorado corporation, here-
inafter called the "Operator," that Amended Exploration
Project Contract Idm-E2,Docket No. DMEA-110, dated August
12, 1952, as amended, is further amended as follows:


1. This amendment .shall be effective as
of August 12, 1952.


2. In lieu of Article 6, the provisions
of Annex II, attached hereto and made a part
hereof, are substituted.


3. During the period from September 10,
1953, to March 10, 1954: (a) the project work
shall be recessed; (b) the Government shall
not contribute to any costs incurred by the
Operator; and (c) the Operator shall save the
Government harmless from any and all claims,
and preserve and protect the project work and
any property in which the Government has an
interest.


4. In Article 3 of the amended contract
form, as amended, in lieu of the words "prior
to March 25, 1954," the words "prior to Sep-
tember 25, 1954," are substituted.


This amendment shall not be construed to increase
the estimated total cost of the project, the aggregate total
amount which the Government may be required to contribute,
nor the agreed unit cost of any item of work.


Ë¾ýcuted in sextuplicate the day and year first
above written.


THE UNITED STATES OF AMERICA
CALLÁHAN ZINC-LEAD COMPANY


BY Adm s
Exploration Administration







ANNEX I I


The following provisions are in lieu of Article 6 :


Repayment by Operator.--a. Certification.--If at any time the
Government considers that a discovery or development from which production
may be made has resulted from the exploration work, the Government, at any
time not later than six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or indicate the nature of the discovery
or development.


b. Percentage royalty.--The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,--(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net enount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government makes a
certification of discovery or development, for a period of ten years (or other
period fixed by this contract) from the date of the contracf? Er until the
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first. Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other net amounts
realised from the sale or other disposition of any such production(including
any bonuses), in whatever form disposed of, including ore, concentrates, or
metal, as follows:


(a) One and one-half (1¼) per cent of any such net amounts not in
excess of eight dollars ($8.00) per ton.


(b) One and one-half (1¾) per cent of any such net amounts, plus
one-half (¾) per cent of such net amounts for each additional full fifty
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) per cent of such net amounts.


(For instance: the percentage royalty on a net amount of five
dollars ($5.00) per ton, would be one and one-half (li) per cent; on a net
amount of ten dollars ($10.00) per ton, three and one-half (3#) per cent.)


c. Definitions.--As here used, unet smelter returns", "net concentrator
returns", and "other net amounts realized from the sale or other disposition",
mean gross revenue from sales; or if not sold, the market value of the
material after it is mined in the form in which and the place where it is
held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from
mining operations for percentage depletion purposes in income tax
determination,


d. Lien for Payment.--To secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the
land described in Article 2 and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time or is fully paid.


e. Notice to Purchasers.--The Operator shall notify any purchaser
of the production of the Government's royalty interest, and shall authorise
and direct the purchaser to pay the royalty directly to the Government and
to furnish the Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of


ilTfySTWany ro~yilfy falling due.


f. No Obligation to Produce.--This article is not to be construed
as imposing any obligation on the Operator or the Operator's successor in
interest to engage in any mining or production operations.
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AMENDMSNT OF CONTRACT: No. Idm-E2 'JC 22


Contract Docket No. DMEA-110, dated August 12, 1952, between


the United States of America and Callahan Zinc-Lead Company is hereby


amended as follows, effective June 25, iŠŠ:


Referring to "EXHIBIT "A = attached to Exploration Project
Contract Form MF-200(A), heading."Description of the work":, subheading
WBtage II"', delete item "h" and in.lieu thereof substitute the follow-
ing: .


nk. Drift and crosscut an estimated aggregate of 250 feet
on a sublevel from the raise under item 3 to explore for the extension
of the Morning Star ore body. The sublevel will be located below the
Morning Star winze level approximately 100 feet down the dip of the
structure. The location, direction and extent of crosscutting along
or adjacent to the hanging wall of the dike will be detennined after
the hanging wall of the dike is encountered by the sublevel drift.
The loc ation and extent of crosscuts must be acceptable to the D1EA
representative. Reimbursement to the operator for the costs of the
drifting and crosscutting shall constitute final approval for the work.n


Further referring to said "EXHIBIT "PR, same heading, same
subheading, delete item "$":, and in lieu thereof substitute the follow-
ing:


"$. Drift and crosscut from the 20CLaublevel, cited under
item 2, an.estimated aggregate distance of 322 feet to explore for
the downward extension of the Morning Star ore body approximately 200
feet below the work althorized unier item h. The location, direction
and extent of drifting and crosscutting from the 2QO_anblevel will be
determined after the results of work performed under item h are eval-
uated, and must be acceptáble to the DNBA.representative. The aggre-
gate total footage of drifting and crosscutting under items "h"' and
"S": shall not exceed 972 feet."


This amendment shall not be core trued to increase the esti-


mated total cost of the project, the amount of the Governmentis con-


tribution, or any item of allowable cost which is expressly designated


"'allowable maximum".


Dated JÙL 16 1953 .


CALLAHAN ZINC-LEAD COMPANY UNITED STATES OF AMERICA


By
Secretary-Treasurer W. H. King, Exec °ve Officer


DMEA Field Team, gion IV
SEAL







LiÑITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Bul2di 6 93, Room IN
Denver Federal Center
De¤ver ur Colorato


na 12, .1ß3


ran


secut Office field. Team, Region 19


chtet, serai nesources aranch, Mining Division, Regio


Sub eet. DEA M3i Contraat Ida-82 (Imat-sine), e tahan Line.
Lead Campany (Ahron aine), Gunnison Cou¤ty, Colorado -
Request or amendant


Plets And enclosed the original an five copies of
M. 8. Salsbury*e gemorandum covering the subject regnest for
emendment,


Salsbuey recomende approval et the amen4eent reqú st
subdeet to agreemot by the Geological survey. I underatind you
have of will receive their amorandum, aat t.be reccomodation t.here.
fare has my aggxOval. Salsbury also a 66ests wording of the amendamnt
or your consideration.


ne coy or en opera or • reau••t returnes aerevaa.


. M. Traver


enciosures


Mt/pos


oc 5


bl A Chron.







UN TED STATES
o DEPARTMENT OF THE INTER OR


BUREAU OF MINES
43


gion I Bu ing 23, Roon 13
Denver FederaLCentar
Den er 14, Colorado
June 12, 19 3


Memormotu


to: cut nerna mesources erane ains avision, anaton 17


From: M. alsbury


SubJeet teU A R Contract têm..E2, * Zine•ImatCW,
Guanto a County, Colondo - Reguest for amendaant


Who ci anges in exploration vork repastet by the contreetor


are Atacussed witar J. E. Dann, General Sugkrintendent et the White -


pine unit, at e *tm of the last inspection, February 17, 1953.


The rquest is the result of more nature consideration


of the possible positten of the Warning star ore coty teAow .the old


workings,


ht34 th Morning Star attme darki¤gs have never been seen


by the Bureaa engtreer, Dunn's ressans for the changes are entire2y


the ore a ot este stos at a level aomabat closer t.o the last point


it was worket.


From eg ing standpoint, the pr posed amniment la


recommended £or approval. However, this decision may be subjaet to


geological consi eretions.


examse in ene wording or una e acuersytton to recomende


axe care of ther changes which aignt arise later and cause delay


e saprovat e ape.







um tam.
6/12/93, page


240 exploration under tt e traeto olauses à and


totaling 553 feet should be described in the a encimat so that ît


can be done ett er on the proposed upper subleYei or the 203-foot


oublevel,


th the limited infor tion at hand it is not possib2e


to state that 933 feet of work on the upper aublevel woul4 teach


the objective.


Also if the are body ta not located on the upper sublevel


it would hardly te korth while to look for it on th¢ 2OJ•foot oublevel,


arx1 the only work Whteh would remin on that sublevel would be to .


explore for the possible upward extenaton of the mineralisation discov-


ered in the Gavein est-assisted ork on the Akron level.


Also; after the upper aise le connected through to the o14


Morning Star winte. Oorkings, some additional information mi6ht be


obtainet which would alter eglaration plans. As an 131uatration,


it might be better to locate the upper sublevel at an elevation a*


auch as 15Treet as the dig below the lowest Morning.Star winze level.


SM6gested wording for the proposed amendment is as idllova:


"Drift and crossout 553 feet on an upper sublevel and on


the 20J•¾oot oublevel, work to be done in that order, for the


purpose of Accating the downward extension of the Mornins Star ore


shoot-the proportion of work on each le del and the location of the


upper sublevel to be determined after the upper raise la connected


through to the 14orning Star vinae. Any unexpended footage remaining


after the above ork to ao plated to be used to explore on the







Ian na, . tam-m
slaa/sa; saae a


2Ja.fòot su¾level, or on the Akron level, the mineralisation discov.


eret during Govermont-assisted work on the Akron level. All stages


of the work edo subject to approval by a representative of the


Région IV F8e saa "


The 97 posed amendment would eliminate the ea;ploration under


itea 5, etage II of the contraat, unless aggroval is given for some


driftin after other work As completed.


The nineralisation cut on the Aaron level does not show any


eigA of atti¤g at.ronger going norta, and it may not even be the down.


wart extension of †,he Morning Star ore shoot, the Bureau engineer


agrees that it is of secondary importance to be given further considers-


tion it there is unexpended footage from the other work,


the aßßit,ianal 5 J feet of raising, requested by t.he contractor


on January 17, 1993, for wnich aëgroval has already been recomended,


was allaved for and was dedneted in setting the total of drifting and


crossentting called for by the new proposed amendment. the total


annunt of the original contreet arà annex I da not exceeded.


Approval of the zuguestet asentant is recommended, subject


to any necessary geological considerations. A broader wording of the


amendmat, as SW eated reopone de t Dea not conflict with


DRA reSulath


M. R. Salatury
Mining Engineer


MIS pa


oc 2, DM A Ch n
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Tot Mr. A. osc mann


Fra t


Sub eckt


E. M. men, Geologist, U. 5. Geolog C orvey


RequatAer amendsent to Contreet les-62, IBM/ Oceket
Col lehan 21ne-t.aad Company, Gunnison County, Colorado.


0,


in a dated Nay 25 1955, fraa J. t. Dean, Genere $yperta


nuent of can non nea.e4 ca.pany to tan sne.netv. orne.e, nog .. sv


a 4 OR MMità ents Werk regggeg†¢¢ *s fat ingt .


et No, NEA flex,. txb ht "A", $tage iti


CMage cieuse to reeg as to t lows: Or i ff ätid cross¢ot up


a so saa on 46 oo tout suhtevet te exatori for the tensten et as


Noraing star era ey down the ety e the structure


¢hongo cause 5 to reed as tot oss: Drift and crosscut up


to 20) feet to tocate the $1erning Stor ere body et en olevetten opprent-


aately 100 feet the tip roa the tower Morning $†¢r into teve


From † geologito viewpoint both amend ents appear Jus t i f ied


and in accordence with good exploration prosegure. Ex‡foreffen on the


moln toe +> tevd of the are utn hos been disappointing in that the


down.ora antensten of ine tear og star or e«tei were not tenne. sine.


stealttaant eineenegation was no one 6 the twar tevel explorenen


esempushed to da , it appea essene te •×pter. nret in the eres


asentataty este known are Date obtained by than opteration een


e s.» to downware yo atter et the are sanota ane ve auta.


apieret on e or 49914







n has r es ed e spos e nu har of eef


ofk 10 kg 40ft C O f*Vela I ppptafs teore †$000001119 ÝO O 10


a tota of Øs few of pit and krossent to e oppnad to empteretten on


2 teve a from the raise, the ao sount on each eve an¢ the exeet


pos †lon Of A 89yels to be dated ned y‡† the egapter en of the to se


en as a p oreffen en the eve « pro saea


Approvat of the amendments equest by the Ost tehan inc4eed


ce pany is reconn ded with a sisgh 4 as as suggested above







ay 26, 19ô5


gr. V. R. King, Exeouttre (gtieer Goy 444
Fielt Tean, Regian IV - ½o
824 New Custca 50 se Re s DMEA Dooket 110
Denver, Colorado Contrao4 14x•88


Ogar Mr. King :


Please eensider this a request for amendmon* to Contreet I 28 as
follows:


Wooket No. O A 110 1. Erhibit "A*, State 11
Change Clause 4 to read as follows a


. Drift and Crossent up to $50 ft. en the 200 tb. sublevel to explore
for the extenstaa of the Moming 84xr ore body down the dip of the
structure.


Change 014use 5 to read as followa a
Drift and erossent up to 805 th. to looste the Morning Star ore
body at en elevatica approximately 100 ft. down the dip from the
lower Berning Star Winte level.


Begtente of work would be to do the dritting at the higher eleration
imediately after completing the ratae, with work on the 200 ft. level startet
after loosting oro above.


The nosessity of these changes is due to the fo110ming: Study of the
geology on the morning star area indioates that the ore hoty had a relatively
short strike length, that the ore body was leented en the hangig well of the
porphyry tilco in a narrow bent of Itsestone along the major granite seatset, and
take of the oro down the dig has been to the north from †Ao Norning Star tunnel
to the surftet. Lapping in old workings an4 inkorpretations of this work indieste
the possi¾ility of en abrupt ohange in rake at er near the eleration of the
Berning Star tunnel level. Mineralisation toesteet to date on the main level hoe
been on the footwall of the dike. 14 is doubtful ît this mineralisation is directly
assostatet with the Morning Star ere bodies, although, et course, the scaroe of
aimeralisation was probably the same. We believe that we should first looste
the ore body at acme point eleger to where the 14st mining was done before
expenditure of any further tunis on main level exploration. The relatively short
strike length of the Morning Star ore body sad the look of information about its
rake might result in a great deal of dead work being done on the main level
before locating the ore body.


I en snelosits a map that will assist in olarifying the propeaal.


Very truly yours,


CALLAHAN ¾INC•1AAD C MY


. S. Utam
Rhtjf a ri hendent
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Government's Copy


AMENDED EXPLORATION PROJECT CONTRACT danse f.linmIs Mminist tio
CALIAHAN ZINC-LEAD COMPANY RECEliED


DOCKET NO. DMEA-llO ,
JULB3 1533


AMENDMENT NO. 4


It is agreed this 19th day of June , 1953,
between the United States of America, acting through the De-
partment of the Interior, Defense Ninerals Exploration Admin-
1stration, hereinafter called the "Government," and Callahan
Zinc-Lead Company, a Colorado corporation, hereinafter called
the "Operator," that,effective as of July 1, 1953, Amended
Exploration Project Contract Idm-E2 dated August 12, 1952, as
amended, is further modified and amended, as follows:


1. In Exhibit "A", attached to the Amended Explora-
tion Project Contract: .


(A) Under "Description of the Work, Stage
II" (1) in Item 3, the figure "190" is.changed
to "240". "t(2) in Item 4 the words "400 feet"
are changed to "347 feet .


(B) Under "Estimated Costs of Additional
Work, Stage II", the first two items thereof are
changed to read as follows:


"28 feet of raising ©
$5 t. - $15,317.00"


"692 feet of drifts and crosscuts
© $50/ft. - $34,600.00"


2. This amendment shall not be construed to increase
the estimated total cost of the project, the aggregate total
amount which the Government may be required to contribute, nor
the agreed unit cost of any item of work.


Executed in sextuplicate the day and year first above
written.


THE UNITED STATES OF AMERICA


CALLAHAN ZINC-LEAD COMPANY .
By


Administrator, Defense '
By ,, Minerals Exploration


Secretary- reasurer Administration







No. 3


AMENDMENT OF CONTRACT: No. Idm-E2 amended


Contract Docket No. DMA 110, dated August 12, 1952, between


the United States of America and Callahan Zinc-Imad Company is hereby


amended as follows:


Referring to Amendment No. 2 to the contract form,
in the sixth line of the introductory paragraph,
delete the date "March 25, 1953," substitute in
lieu thereof the.date February 7, 1953·


Further referring to Amendment No. 2 to the con-
tract form paragraph (2), delete the dates"March
25, 1953" and "September 25, 1953," substitute
in lieu thereof the dates "February 7, 1953" and
"May 11, 1953."


. This amendment shall not be construed to increase the esti-


mated total cost of the project, the amount of the Government's contri-


bution, or any item of allowable cost which is expressly designated


"allowäble maximum."


DATED: JUN 1 1953


CALLAHAN ZINC-LEAD COMPANY UNITED STATES OF AMERICA-


13y By
Secretary-Treasurer Executive Officer-


Field Tema, Region IV







Government's Copy


EXPLORATION PROJECT CONTRACT
CALLAHAN ZINC-LEAD COMPANY


DOCKET NO. DMEA-110


AMENDMENT NO . 2
to


AMENDED CONTRACT


It is agreed this h¾h day of My , 1953,
between the United States of America, acting through the De-
partment of the Interior, Defense Minerals Exploration Admin-
istration, hereinafter called the "Government," and Callahan
Zinc-Lead Company, a Colorado corporation, hereinafter called
the "Operator," that, effective as of March 25, 1953, the-
Exþ1oration Project Contract Idm-E2 dated August 12, 1952, is
amended, as follows:


(1) Ïn Article 3 of the contract form, the date
"May 25, 1953," is hereby changed to "March 25, 1954.".


(2) During the period March 25, 1953, to September
25, 1953, the project work shall be recessed without any obli-
ation on the part of the Government for any costs whatever
noluding the cost of maintenance and/or rental of equipment)


incurred by the Operator during that period.


This amendment shall not be construed to increase
the estimated total cost of the project, the aggregate total
amount which the Government may be required to contribute, or
the percentage of the costs which the Government is required
to contribute.


Executed in sextuplicate the day and year first
above written.


THE UNITED STATES OF AMERICA


By
Administrator, befense
Minerals Exploration
Administration .


CALIAHAN ZINC-LEAD COMPANY


SecFetar Treasurer







No. l(A)


AMENDNENT OF CONTRACT: No. Ida-E2


Contract Docket No. DNEA 110, dated August 12, 1952,


between the United States of America and Callahan Zine-Iead Company


is.hereby amended as follows, effective as of the date of said


contract


Referring to "ANNEX I attached to Exploration Project
Contract Form NF-200(A), delete the second paragraph
in its entirety and in lieu thereof substitute the
following.


"Work under the Original Contract having been
suspended on or about May 1, 1952, and resumed
on or about August 13, 1952, this Amendment and
supplement providing for additional work shall
become effective as of said resumption of work,
and shall supersede the Original Contract in all
respecta except that vouchers and claims for the
Government's contribution to the cost of the work
performed under the Original Contract, prior to
the effective date of this Amendment, shall be
processed and paid as proirided in the Original
Contract."


This amendment shall not be construed-to increase the


estimated total coat of the project, the amount of the Government's


contribution, or any item of allowable cost which is expressly


designated nallowable maximum".


Dated November 17 1952


CALIAHAN ZINC-LEAD COMP


R.Ý. Mahoney, Vice Presi


(Attest)


UNITED STATES OF AMERICA


By
Executive Officer DMEA
Field Team, Region IV







GOVERNMENTIS COPY


EXPLORATION PROJECT CONTRACT .
CALLAHAN ZINC-LEAD COMPANY


DOCKET NO. DMA-110
CONTRACT NO. Idm-E2


AMENDMENT NO. I


(to amended contract dated August 12, 1952)


WHEREAS, Contract Docket No. DMA--110 dated May 25, 1951,
between the United States of America and Callahan Zinc-Lead Company
was amended effective August 12, 1952, to provide a Stage II for the
project; and


WEEREAS, the amount of the Government's contribution to
the project was correctly stated in Exhibit "A" of the amendment re-
ferred to above, and incorrectly stated on the contract form (MF-200)
of the amendment;


NOW, THEREFORE, the amendment dated August 12, 1952, is
amended as follows: -


In Article 4 of the contract form, delete the amount
"$27,453.50", and substitute in lieu thereòf the amount "$27,458.50".


Dated November 25 , 1952


THE UNITED STATES OF AMERICA


'By
Adm istrator, Defense Mine s
Exploration Administration


CALLAHAN ZING-LEAD COMPANY


Vice-President
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Docket No. 110


Commodity Siqqat .a


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ELPLORATION AININISTRATION


STRATEGIC AND CRITICAL MINERALS EKPLORA¶ON PROGRAM


TO: , Chief, Finance Section, Budget and Finance 2ranch, Bureau of Mines


lease enter on the records of the Defense Minerals Imploration
Administration under the Strategic and Critical Minerale Exploration
Program, the following contract, or amendment to contract.


Contract No. Idm-2


Date of Contract weremmaammets May 12, 1991


Name and Address of Operator.


Gallahan 21444sad Company
00 Fa Avenn


New York 17. New York


Amount of Government
participation $ 8$.994.04


Percent of Government
participation


Region: III State, 0010Tado


Notes Please release $11.968.43. Contract terminate .


(Name)


. I». Chamborn, Chief
Contraot Administration and
Andit DivAnton


Date Delivered to 3ureau of Mines, Washington. 12/15/ $ (Witle)


54458







chet. No.


Commodity.


DEPARTMENLOLTElLINTERIOR


DEFENSE.. MINERALS EXPLORATIO1LADMINISTRATION


. STRATEGIC. AND..CRITI.CAL..XIEERALS...EXPLORATIQ¾. PROGRAM


01 Chief, Financa Sac.tions. Budget..and .Finance..Branch....Bureau of Mines


Please enter on_the..ree.ords..of-the...Defens.e...Minerals.Exploration
Administration .pndar. the....Strategic. and...Dritical..Minerals..Exploration


. Program.m.the. following,contract or amendment to .contract.


O Ro.... IßmdC


Date of outraa : August 12, 19¶2


Beme and-Addre.ss. of Operator:
Onlinhan Zine..Lead Copargr
100 Park Ave.
New Yok 7, New Yoric


Amount. of..Government
. participation $ Oggggg,gg . '


Percent.of..Government
par ticipati on $0


Region: IV . . ...state.: Co2nrado


UD2Et This document egee18 the previous obligation of $60,000.00
and ostablishes the amant shown above.


ontract Mmânistration
Audit Div1eîon


(Title)


Date DeliverexLto 3nreau...o£.Minea washington. Sept. 19, 1992 13908







. D0CKET N EA.....il_Û....................


MF-200 (A)
(February 1¾2)


COMMODITY ... Mad=Zuc........... .....


Idm-E2
Government 's Copy


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMlNISTRATION


EXPLORATION PROJECT CONTRACTI .
(Short Form)


IT IS AGREED this 12 day of ......AN.B.V.0-- --- 195..2, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gokernment,"
ana? _.....C..4.1.1.e_ha_n no-Le ompany


..... 100. £ark Avenue


.... Xew...Yor.k 7 _Ney o p geg in Anney gnne


.... .and...aa £.ollo_WB.


Amanamxxanomamotaurox,xx«fmax:
ARTictÆ 1. Authority for contract.-This agreement is entered into under the authority of the Defense Production Act of


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aide in Defense Exploration Projects."


ARTIcIz2. Operator's property rights.-With respect to that.certain land situated in the State of __Q__9_1_Qig49
County of --ÛRD.O.i. -O-D------------------------.......--.....-...., described as follows: LA LQin1...QÎ .31


patanted...and..located..c.laims...totally..ozne.d,..and_A6. patented..and..located.


claims..heltL_by laas.e..and..option _All situated__in..Section _35.,...T.--50-JL- R.
5._E, _ _Tomio.hi..Mining..Riatrict..and liatad. in..Appendix..I attache.d. to the ..
Or.iginal...C_ontract_.and...inc.orpor.a.ted...herein..by..rete_rance. ther.eto .. .....


the Operator represents and undertakes: '


of the Droner.tv listed in. Dendi.X I as wholly owned
(a) That the Operator 1s tlfe ow¾er, m ossession and entit e to possession, nd that tIie .pr5perty is subject only to the


following claims, liens, or encumbrances as to each of which the subordination agreement o£ the holder is attached: ..........
None


The Operator shall devote the land and all existing improvements, facihties, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.


ARTICLE 3. Exploration project.-The Operator,XJtXiK ..... . ..... . afQix EafŒfmKKaTeTo1EJDKsTrxilmEKshall
work on a project of exploration for" ---Zi.DC...SI1C1 le&Cl.


in or upon the described land; and shall bring the project to completion KRINKKK&EMUEMgiOT.--tO-Aan 25
dKŒ¾KERYeEiKimmX The work to be performed is more fylly described in Exhibit "A" attached hereto, which, witli any maps
or drawirigs thereto attached, are niäde a part of this contáct. The Ginvernmént will contribute to the cost of this work as here-
after..provided. The work shalÍ be performed by the Operator or by indepèndent contractor-or contractors efficiently, expertily,
in a workmanlike manner, in accordance with good mining sstandards and State regulations for health and safety and for werk-


' men's coinpensation and amployërs' liability insurance, with suitable and adequate equipment,. materials, And labor, to bring the
project3o completiontwithin the time fixed. The Government shall have the right to enter and observe and inspect the work at -
all reasonable times, and the Operator shall provide the Government with all available means for, doing so. The Governinept
may consult with and advise the Óperator on ãll phases of the work. E ti al


ARTICLE 4. Costs of the project.--The agreed, estimated costs of performing th , expressed in terms of units of work
to be performed (per foot of drifting, per foot of drillin per cubid ÿard äf rnateria to be liioved, etc.) are set forth in Exhibit
"A," attached hereto. The Government will pay ....... ........_.....-............-- percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this


contract, in an aggregate total amount not in excess of ..27 453.. vhich is ... Û............. .. percent of e5.4 917...W
the agreed, estimated total cost.WKiHiK¥i!67eRXiKIŒ ilEN • Provided, That until the Operator's
final report and-final accounting haye.been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not-in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make pagents direct to the O era-
tor's mdependent contractors, if any, for the account of the Operator, rather than to the Operator. cee Article ,


ARTIcIE 5. Reports, accounts, audits.-(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the .project during the period covered by the report and his voucher for repayment by thã Governmènt, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineermg-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurkently with the advance in mineralized ground.


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
State name, address, and nature of organization if any.
Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to


the production from which is not to be subject to the Government's percentage royalty.
out the provision not applicable.
f mineral. or minerals. 16-06329-1







O . , ,


(b) Final report. Upon compl ion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.


(c) Compliance with riquirements.-If, in the opinion of the Government, any of the Operator's reports are insufficient
or.incomplete, the Government may.procure the making or completion of such reports and attachments as an expense of the
exploration.work and the Government may withhold approval and payment of any vouchers depending upon insufficient or
mcomplete reports. - - - >


(d) Accounts and audits.-The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a .
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.


ARTICLE 6. Repayment by Operator.-(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or develdpment. - In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced befofe the certification, shall be subject to a percentage royalty which the Olierator or -his successor in interest shall
pay to.the. Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed; wliichever occurs first,
as follows:


(1), One and one-half (1½),percent of any such net amounts not in exciss of eight dollars ($8.00) per ton. .
(2) One and one-half (1½) percent of any such net amounts, plus one-half (½), percent of such net amounts for each


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) perton, but not'in excess of five (5)
percent of such net amounts.


(For instance: The .percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1½)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.)
(b) As.here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is- or would be the gross income from mining operations for percentage depletiori purposes in income-tax
determination.


c) To Àec e the payment of its .percentage royalty, the Government shaÍl haie and is hereby.granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.


(d) This' article Îs not to be construed as imposing any obligation on the Operator or the Operator's successor in interest
to engage in anÿ mining or pioduction operations.


ARTIcm 7. Assi.qnmint, transfer, or loss of Oþerator's interest.-Witliout the written consent of the Godrnment, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Opeñator's rights in the land described in Article 2,
withouti making suitable provision for the preservation of the Government's right to a .percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer.or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid,under the.terms of the percentage royalty on production. .If for any reason the net smelter returns, net concentrator


. returne, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the ämount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.


ARTICLE 8. Termination GWN complefí0W.---The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary .to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.


ARTICLE 9. Changes and added provisions _10 ArkiClO....$. ...Ad_4...th¾...ÊQ.11.O_Wing...pr-O.YiaiûDR..im-


me.diat_ely pree_eding..the___w.or_d.__'!.EroYided ":....'The. _agre.e.d,...extimated .tatal..nos.t.


of.___the project,__ aa amende_d..And__supplemented_by this..contract ..ia..$171,.988.«OS.
The. _Goiernment..wili _.pay -5Q...percent of...the...costs ..of...the..project,. _as..the)..accrue


no-t in exceas of an. aggregate ..tatai .amount of $85,99Lo4. "


,1952
Executed in sextuplicate úæ.nawaua amaunu uuen.


THE UNITED STATES OF AMERICA


Minerals Exploration
dministration


I, E. A. Sa10 . , certify that I am the , secretary
of the corporation named as Operator herein; that R. F. Mahoney , who signed


this cont ct on behalf of the Operator, was then Vice-President of said corporation;


that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within th
scope of its corporate powers.


U. 8. GOVERNMENT PRINTING OFFica 16--66329-1







EXPLORATION PROJECT CONTRACT
CALLEHAN ZINC-LEAD COMPANY


DOCKET NO. DMEA-llOX


ANNEX I


This agreement, between Callahan Zinc-Lead Company
and the United States, amends and supplements Contract
Idm-E2, Docket No. DMEA-110, dated May 25, 1951, as amend-
ed prior hereto, all hereinafter called the "Original
Contract," as follows:


When the work specified in the Original Contract
is completed, this amendment and supplement providing
for additional work shall become effective, and shall
supersede the Original Contract in all respec'ts, except
that vouchers and claims for the Government's contribu-
tion to the costs of the work performed under the
Original Contract shall be processed and paid as pro-
vided in the Original Contract.







EXPLORATION PROJECT CONTRACT
CALLAHAN ZINC-LEAD COMPANY


DOCKET NO. DMEA-llOX


EXHIBIT "A"


Description of the Work


The work specified in the Original Contract is
identified as Stage I and is retained as part of the
specifications for the work under this amending and
supplementing agreement, with the following additions
thereto:


Stage II


1. Continue raise, started in Stage I, to the
4 200 sublevel above the Akron level, a distance of
49 feet.


2. Crosscut 120 feet in the direction of the )
Morning Star Winze on the 4 200 sublevel. /


3. Raise 190 feet to connect to lower working
level of the Morning Star Winze from the crosscut speci-
fied in item 2.


4. Drift and crosscut 400,feet on the 4200 sub-
level to explore the mineralization found on the Akron
level.


5. Drift 225 feet on the Akron level on the ore
discovered along the'footwall of the dike.


6. Repair and maintain the Akron level between
the Akron Mine and the Morning Star Mine.


All drifts shall have a minimum size of 6'-o" x
7*-6".


The raise shall be of two compartments with a min-
imum size of gr-O" x 8'-0".


The work in Stage II is shown on the attached map.







Estimated Costs of Additional Work


Stage II


239 feet of raisins @ $53.00
per foot . ‡12,667.00


745 feet of drifts and crosscuts
@ $50.00 per foot 37,250.00


Repairs and maintenance of Akron
Level during eight (8) months
@ $625.00 per month 5,000.00


Total Cost of Stage II * 54,917.00


Note: For the purpose of this contract,
repairs and maintenance for one
month is considered a unit of work.


Cost of Work in Original Contract $117,071.08 .


Estimated Cost of Work in Amend-
ing Contract 54,917·00


Total Estimated Cost of Project (171,988.08


Government Participation @ 50g ‡ 85,994.04







No. 3


AMIi31DMENT OF CONTRACT: No. I-DMA-E2 .


Contract Doôket No. DMA 110, dated May 25 1951, between the


United States of America and Callahmo Zinc-Lead Compary is hereby


amended as follows, effective November 1, 1951:


Referring to Erhibit D attached to Exploration Project
Contract Form MF-200, titled "Onestion 8 Form W-200"
subtitles "Igher" and "Supervision and accountina", ad
referring to the amerdment to the above subtitless


the wages of all personnel are increased by 12 cents an
hour, or a total of 96 cents per 8-hour day.


This amendment shall not be construed to increase the esti-


mated total cost of the project, the aggregate total amount which the


Goverznent may pay or the pe'rcentage of the costs which the Government


may pay under the provisions of Article 11 of the contract form.


Dated April 4 , 1952.


nAIT INC-IEAD COMPANY UNITED STATES OF Al ICA







No. 2


NDMET OF CONISACT: No. I-DNA-E2


Contraci Do ket No. DNA 110, dated Nay 25, 1951, between the


United States of America and Callaban Kino-Lead Company is hereby amended


as follows, effective as of the date of said contracts


Referring to RErMhit D* attached to Explorátion Project
Contract Form W-200, titled nQuestipn 8 Form W 200",
subtitle aga, delete the material thereunder and in-
sert in lieu thereof the following:


Maximum Base
HimL½L Clag Days Pay


4 † 10 Ninere $ 10.88
3 Trammere g 10.88
2 Timber Framere and Compressor Men 10.56
2 Shopnen (Mechanica) 12.80
2 Tunnel Maintenance Men (Timbermen) 10.88
2 Naste Dump Men (Surface) 10.88
1 Electrician and Nine Ismp Man 12.80
1 Carpenter 11.84
1 Warehouse Man 10.88


The above da137 wage rates are based on an 8-hour day, 5-day
week. Time and one-balf is allowable for overtime.


Tayment for work of .miners will be ineconfcraance with a
contract or piece work system patterned after the nButte
systemn which is the established procedure in the mine. The
system provides for payment on the baaia of units of the
various types of work accomplished. Should a contract fall
under tle published base scale of wages for the type of work
the contract or piece work rate is not used and the partici-
pants are paid at the base day rate of pay. Total unit pay-
mente for a contract period divided by the number of hours of
labor performed designate base hour2y rates on which overtime
la paid in accordance with wage and honraegulations.


Payment for main level tramming vill be on a piece work
basis at variable rates per ton handled depending on the dis-
tance trammed and conditions involved. This system has been
in effect for over two years. The cost of main level tramming
will be prorated among the Exploration Project work and other
mine operations on the basis of tons of material hannad from
each operation.


Payment for work performed by classes so noted is an in-
direct mining cost for the benefit of the Exploration Project
work and other mine operations. Costs of such work will be
prorated among the project and other mine operations on the
basis of tone of material .hnnMad for the benefit of each.







With further reference to Exhibit D, same title, but subtitled
"Supervision and Aöcounting" delete all material thereunder and
subst,itute in lieu thereof †,he following


Navinn= àse
Ngab, Cypg Pay Rate


i Superintendent © $643.50 per month
1 Mine Foreman (Shift Bosa) & $456.30 per month
1 Engineer @ $424.70 per month
1 Clerk @ $ 9.60 per day


All salaries are paid as base aa3Ary plua a percentage of the
base sa2ary that changes with the cost of living index figures
released by the Government. However, any increase above the
muinna rat,es shoWn will require prior authorisation from DME&
Region IV.


The salaries and wages of supervisory and accounting personnel
listed above will be prorated between the Erploration Contract
work and other mine operations on the basis of aan-shitta of
work performed for the benefit of each.


This amendment shall not be construed to increase the estimated


total cost, of the project, the aggregate total amount which.the Government


may pay or the percentage of the costs which the Government may pay under


the provisions of Article 11 of the contract form.


Dated April 4 , 1952.


nAuARA INC-IEAD COMPANY UNITID WATES OF AMERICA







No. 1


ARNDENT OF CONSACT: No, I-DMA-E2


Contract Dookot No. DMA 110, dated May 25, 1951, between the


United States of America and On31ahan Zinc-Lead Compazy la hereby amended


as follas, effective as of the date of said contract:


Referring to *ErMbit A" attached to Explarátion Project
Contract Form W-200, titled "Question 31erm NE••gQQ", sub-
title, "This project viil consist of the fo11mings" Item($,
delete the figure 500 wherever it appears and substitute in
lieu thereof the figure 400; delete the figure $23,945.00 and
substitute in lieu thereof the figure $19,156.00.


Referring to the same title and subtitle, item (3) delete the
entire item azd inhert in lien thereof the follwings (3)
ROO feet of rehabilitation of the leer Norning Star tunnel
incinMng the crosecut leading to the Morning Star winse; and
rehabilitation azd repair of approximate37 180 feet of the
Morning Star winse to the leer winse level, including neces-
sary station repaire. Estimated cost of labor, supplies azd
anpervision - $17,412.00.


With further reference to Erhibit A, under the title NWECT
A ·•Èstimated Costa , under Item 2 delete the figure 10,300.00,
and insert in lieu thereof the figure 7,300.00. Delete the
figure 6,900.00 and insert in lieu thereof the figure 5,111.00.
Under Item 3 delete the item in entirety and insert in lieu
thereof the following: 3. 1400 Feet of regbilitation of
the lower Morning Star tunnel including the crossout leading
to the Norning Star winse3 and rehabilitation and repair of
appraximate3; 180 feet of the Morning Star winse to the lower
winse level, incinMng necessary station repairs. Estimated
cost of labor, supplies and supervision - $17,412.00.


This amendment eball not be construe&to increase the estimated


total cost of the project, the aggregate total amount which the Govern-


ment may pay or the percentage of †,he costs which the Government may pay


under the previsions of Article 11 of the contract form.


Dated April 4 . 1952.


/ Executive Officer DMA







MF-200 110 \


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


EXPLORATION PROJECT CONTRACT I


It is agreed this ....25th...... day of ...........May........--------__.......---, 1951., between the United States of Ainerica, acting


through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," a


1. Authority for contract. This agreement is entered into under the authority of the Defense Pro Act 30, puf-
suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Proj 71


2. Operator's property rights. The exploration project shall be conducted on that certain property uated in the State of
..... .. _Û_ûlØr_Ado......................, County of Onuni Ann described as follows: 3 ...A. .to.¾31..OÎ.


31 p.atente_d..and_lo.cated..el ni m a ..tof.ally...o.wned.md. h6 _pa.teated..and. lo.cated..claims....


he.ld .by._le.ase...and._op.tion._...A1Laituated_in.Sectica 35,..T...60..R,..RSE..Tomichi__Mining
Dietric_t ani..lis.te_d_in-Appendix _I.attached.....


with respect to which the Operator represents and undertakes: '


(a) That he is the sole owner, m possession and entitled to possession, and that the property is subject only to the following


claims liens, or encumbrances as to each of which the subordination agreement of the holder is attached: None
Ap_en_41x__2__ attach_eg___hereto _is_ ma_4_e___4__part _of is__ conty_act_.


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.


3. Exploration project. The Operator, within .ten._ (lÚ.).ÀBy.s.......... days from the date of this contract shall commence


work on a project of exploration for 6 _ 71 nn _.arKi_lea£1.....__ _ _ _ _ _ _ _ _ __........; shall prosecute the work efficiently, expertly, in a


workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all


properly designed to bring the project to completion within a period of 6 ..thir_Ì«O_OlL.(.33.l_.mollk__.............. from the date
of this contract. The exploration .project and the work to be performed are more fully described on Exhibit "A" attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.


4. Performance of the work. The work shall be performed by the Operatoi·, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with- independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on.all phases of the work.


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pio-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
State name, address, and nature of organization if any.
Give legal description or enough to identify the property.


' Strike out the provision not applicable.
6 Name of mineral.
6 Not in exdess of 2 years. 10-64066-1







7. Title to and disposition of . All facilities, bliildings, fixtures, equ or other items costing anote than Š&0 *
each, paid for or purchased with ntributed jointly by the Operator and the rnment, shall belong to the Operator and
the Government jointly, in pioportion to their respective contributions, and upon the termination of the contract, ifthey have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items:
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interes,t 4
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed sche'dule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs t6 put into useful and operable
condition, which cost shall be allowed as a cost of the project.


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the cTreferred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may .pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs _of the project in which the Government will participate.


11. Participation by the Government. At the end of the first full calendar month after the Operator has comrnenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Governmept,shall pay to the
Operator ____ËÛ...... percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-


ernment under this agreement sÈall not exceed $..60,000............., which is ......OÛ..... percent of the agreed estimated total
cost of this project, $..120,OÛO.........


12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator's rècords and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the terniination of this colitract.


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
svith a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and deliiniting its esti-
mate of the discovery or the.development. Thereafter, if and as ore is,produced as a result of such discovery or development,.the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net procéedd reali'zed from such ore, concentrates, or metal produ°ced within ten .(10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid- or said 10 years .have
elapsed, whichever occui·s first, as follows:


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1½ ) percent.


Of.net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1½). per-
cent, plus one-half (½) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any .obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. .


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: ,(a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respecti interests; and shall pay to the
Government its pro-rata share of any money remaining.


Executed inxmpMammthe day and year first above written.


seactuplet * THE UNITE ATES O AM ICk
CAT. HAN ZINC-LEAD COMPANY, INC,


(overator) By


. Adminis to , Defens nerals


tant Superintende Akron. JInitNENT PRINTING OFFICE 16-64060-1
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Docket No. DMA-110


CALLAHAN ZINC-LEAD COMPANY, INC.


Exploration Projec Contract


"Exhibit A"


Question 3 Form MF-200


This project will consist of the following:


(1) 2200 feet of drifting and crosscutting on the Akron Tunnel
Level south into the Morning Star-Victor ore shoots. The
main drift south would parallel the shear zone in the footwall -
of the fault. The fault mone would be checked periodically by
crosscuts.


2200 feet at estimated cost of Š34.96 per foot $76,912.00


(2) SOO feet of 2-compartment exploration raise considered
necessary to complete the exploration in this area.


600 feet at estimated cost of $47.89 per foot 23,946.00


(3) 1200 feet of rehabilitation of the lower Morning Star
tunnel.


1200 feet at estimated cost of $10.519 per foot 12,623.00


(h) Equipment rental, 13 months © $601.50 6,520.00


$120,000.00


Attached hereto are sheets showing estimated cost breakdown and
maps indicating the exploration project.







PROJECT A - Estimated Costs


1. 2200 feet of drifting and crosscutting at an average rate of
200 feet per month:


Labor (4 men at estimated contract earnings of $600
per month plus 6.0% camp. ins., Social Security
taxes and unemployment ins.)
$12.72 per foot - 2200 ft. . $27,984.00


Tramming air, power, shop and drill repair, tunnel maintenance
and waste disposal costs will be actual costs for this work
distributed between the project and our other work on the
basis of tons of material handled from each and estimated
to be $9.87 per foot. 21,714.00


Supplies including repair parts and small tools estimated
to be $10.25 per foot. 22,550,.00


Direct Supervision, engineering, surveying, employee living
quarters, boarding house subsidy, mine office and accounting,
estimated to be $2.12 per foot. . 4,664.00


2. 500 feet Raising, 2 compartment, to be done at an average rate
of 100 feet per month.


Labor: 4 men at an estimated contract earnings of $500
per month plus 6.0 compensation insurance,
Social Security taxes and unemployment insurance,
$20.60 per foot - Boo feet 10,300.00


Tramming, air, power, shop and drill repair, tunnel maintenance
and waste disposal costs will be actual costs for this work dis-
tributed between the project and our other work on the basis of
tons of material handled from each and estimated to be $13.80
per foot· 6,900.00


Supplies, including repair parts and amall tools estimated to
be $9.25 per foot - 300 ft· 4,625.00


Direct supervision, engineering, surveying, employee living -
quarters, boarding house subsidy, mine office and accounting,


- estimated to be $4.24 per foot. 2,120.00


31 1200 feet rehabilitation of Morning Star Tunnel at an estimated .
rate of 200 feet per month.


Labor (2 men at an estimated contract earnings of $600.00
per month plus 6.0 compensation insurance, Social
Security taxes, and unemployment insurancea-$6.36
per foot- 7,632.00







Sil pplies including repair parts and small tools
$3.10 per foot. $3,720.00


Direct supervision, engineering, surveying,
employee living quarters, boarding house subsidy,
mine office and accounting, estimated to be
Šl.059 per foot, 1,271.00


4. Fquipment rental as per Exhibit C - $501.50 per month
for 13 months. 6,520.00


$ 120,000.00







Docket No, DMA-110


CALLAHAN . ZINC-LEAD COMPANY, INC.


EKPLORATION. PROJECT CONTRACT


"Erhibit B"


question 5 Form MF-200


No additional facilities, buildings or fixtures
need be purchased, installed.or erected for this project,
and any such cost is specifically excluded in this contract.







Docket No. DNA-110


CALIAHAN ZINC-LEAD COMPANY, INC.


Exploration Project Contract


"Exhibit C"


Question 6 Form FF-200


l Eimco Mucking Machine Model 12-B $2,967.00
i 2-column Jumbo w/3 - Lyners DA-30 3,955.00


16 Mine carsít> cu. ft. side dump 6,000.00
1 Greensburg Incomotive w/2 batteries and 2


battery cases 8,370.00
1 Copus blower 15 H.P. 1,17).00
2 Pumps Worthington air 400 .00
1 Canton Car Transfer 450.00
l Battery Charger 1,520.00
2 Air hoists tuggers 1,070.00
3 Stoping Drills 591 1,830.00
1 Copus Blower 2±1/2 HP 450.00
1 Slusher double drum 5211 777.00
2 16 cu. ft. mine cars 322.00
l Army Ambulance Dodge (used value) 750.00
1 Blasting Machine §§.OO


Total $30,091.00


Rental per mo. on a 60 month basis 501.50


Above equipment owned by Operator and is to be used on the Exploration
Project. Rental rate has been determined from new equipment prices with
amortization on a 5-year average operating life. No other purchase or
rental of equipment for this exploration project is contemplated.







Docket No. DMA-110


CALIAHAN ZINC-LEAD COMPANY, INC.


Exploration Project Contract


"Exhibit D"


Question 8 Fora MF-200


Labor Maximum days pay
No . Class rate guaranteed


à to 10 Miners $10.88|


*This work to be done on contract or piece work basis
determined on regional standards, and marimum rate of
pay above normal days pay is based on work performed .


3 Trammers 10.88
2 Timber framers and compressor men 10.56
2 Shop men 12.80
2 Tunnel Maintanance Men 10 .88
2 Waste dump men . 10.88
l Electrician and mine lamp man 12.80


The work performed by the above men is an indirect mining
cost for the benefit of both production and the exploration
project._ The cost to the exploration project is based on
the pro -rata tons of material handled .


Supervision and Accounting
1 Nine foreman $456.30 per mo.
l Engineer 424.70 " "
1 Clerk 9.00 per day


The salaries of the above shall be distributed between the project
and our other work on the basis of man shifts of work on each.







Docket No. DMA-llO


CALLAHAN ZINC-LEAD COMPANY, INC.


EKPLORATION PROJECT CONTRACT


"Exhibit E"


question 9 Form MF-200 -


No rehabilitation or repairs to existing fâcilities,
buildings, installations and fixtures are necessary, and any
such cost is specificaÌly excluded in this contract.







APPENDIX I. OPERATORS PROPERTY RIGHTS


A. Claims owned wholly by Callahan Zinc-Lead Company in Tomichi Mining
District, Gunnison County, Colorado.


Survey Number


Bandit Lode patented 1871
Yellow Jacket Lode " 18965
Nimrod Lode n 18861
Paymaster Lode 18861
Maseppa Lode 2497
Little May Lode 2333
Lost Contact Lode n 2332


VfÍorth Star Lode n 847A
th Star Millsite n gg g


er Three Lode " $50
ldoon Lode " $49


arrow Gauge Lode " $48
eadwood Lode n 1872.


Haverford Lode 1606
Erie Lode n 2070
Sunset Lode n 1981
Trowell Lode 1982
Bob Lee Lode 2494
Ensign Lode 4508
Flirt Millsite 2073A
Tomichi Millsite 11525
Leonora Lode 5872
Wolverine Lode 5872
Jersey Lode 2305
Snowden Lode " 2415


Little Don lockted-d claim
Aviator " "
Hillside " "
Akron " "
Akron Tunnelsite "
Ohio n n


B. Claims owned by Hayden Mining Company in Tomichi Mining District,
,Gunnison County, Colorado, on which Callahan Zinc-Lead Company have
lO-year lease and option to purchase and covered by attached
Subordination Agreement MF-202.


Survey Number


Belvidere patented claim 17383
Comstock, Jr. " " 17363


1







Survey Number


Gopher patented claim 17384
David H. n 1941
Denver City n 1940
John G. n n 1966
Little Iron " " 1967
Little Gd.ant " " ' 6692
Mattie E. n n 13295
w. A. " " 13295
Little Alice " " 15553
Black Dianond " " 15554
Inspiration n 19137
Last Chance n n 19137
Helen n 20006


ening Star " " 20007
cxi Hope n " 20008


ohn C. 20008
/Lucky Boy 20008
Magnolia No. 1 " " 20008
Washingt on n n 20008
Columbus n 20008
þryan n 20008


Morning Star " " 6575
,7Ýictor " " lÎl?S


Isabel . n 4540
Dusky Belle 2615
Excelsior n n 2615
Hartford " " . 18876
Mary Canpbell " " 1986
Sam T. n n 1985
Vulcan n n 8312
Iron Mask u n . 8312
Annie Hudson n n 1695
Hutchinson n 1906


Starlight r1pcatedal claim
Lonestar " "
Estrellita " "
Dog Star " "
Polar Star " "
Bright Star " "
Lucky Star· " "
Little Star " "
Double Star
Twin Star
Nova


2







APPENDIX II .


VHEREAS, the subordination agreement of the lessor, re-
quired by paragraph numbered 2(b) of the annexed contract, has not
been obtained; and


WHEREAS, the United States of America has agreed to waive
requirement of the lessor's subordination agreement.


NOW THEREFORE, in consideration of said exploration project
contract and of the foregoing, the Operator hereby undertakes
and agrees to pay all sums that may fall due and owing to the United
States of America under the terms of said contract in the same man-
ner and to the same extent as if the subordination agreement of the
lessor had been given. If for any reason the net smelter returns
from operations that would be subject under said contract to such
payments to the Government are not available as a means of measur-
ing the amount of such payments, than the Operator agrees and under-
takes to make such payments according to the best estimates of the
amounts that can reasonably be made, and in the event of dispute as to
such estimates, the Operator agrees that the determination thereof
be either by the Administrator of Defense Minerals Administration or
by the Director of the United States Bureau of Mines, and shall be
final and binding upon the Operator, provided, however, that should
the Operator furnish to the United States the subordination agreement
required by paragraph 2(b) of this contract then, in that event,
this covenant shall be null and void.
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. UNITED STATÉS
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


uly 17 1951


AUS 24 isse
Mr. Joseph L all, President
anahen igne-Mad Company


100 Park Avenue
%ew York 17, New York


My dear Mr. Kall:


Reference le made to your letter of July 2 to
Defense Winerala Administration, relating to your explo•
ration progeot contrast DNA-110.


Inasmuch as you have now furnished the subor-
dination agreemento required under Artiele 2(b) of the
contraat form, you are therefore advised that Appendix
11, whieb was given in lieu of suoh subordination agree
monts 18 now null and void as provided in the teras and
conditions thereof.


Singerely youra


JAMES AQXR


Administrator


evie we







LANDLORD'S SUBORDINATION AGREEMENT


KNOW ALL MER BY THESE PRESENTS:


WBEREAS, the undersigned LYYLE AHO, LEO E. OBERTO and


S. J. OBERTO are the owners of a portion of those patented mining


claims situate, lying and being in the Tomichi Mining District,


Gunnison County, State of Colorado, described La a certain Ex-


ploration Project Contract dated kok(24 , 199 I , between


CALLAHAR ZINC-LEAD COMPANY, INC. and THE UNITED STATES of


AMERICA. The portion of said mining claims owned by the under-


signed -is fully set forth and described in that certain lease


and option dated the 2nd day of February, 1961 by and between


LYYLE AHO, LEO.E. OBERTO mad S. J. OBERTO, parties of the first


part, THE HAYDEN MINING COMPANY, party of the second part and


the CALLAHAN ZINC-LEAD COMPANY, INC., party of the third part.


The parties of the first part are lessors of the claims shown


by said lease and option to be owned by them, the party of the


second part is the owner of the claims d1own by said lease and


option to be owned by it, mad the party of the third part is the


lessee. Said lease and option is hereby especially referred to


and is to be considered as a part hereof for all of the purposes


hereof.


NON, THEREFORE, the undersigned, as Lessors of said pro-


perty owned by them under said lease dated as aforesaid, do by


these presents subordinate all of their right, title, and interest


under the provisions of said lease to the right, title, and inter-


est of the United States of America under the provisions of said


Exploration Project Contract, and agree that the lien and claim


of the United States of America under the provisions of said con-


tract shall be prior to the undersigned's rights to rentals or


royalties under the terms of said lease; mad
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The madersigned further agree that if said leasehold in-


terest should be surrendered or if said lease should terminate at


any time prior to the expiration of the rights of the United


States of America under said Exploration Project Contract, the


undersigned shall assume and do hereby assume, insofar as the


claims owned by them are concerned, all of the obligations of the


Lessee under said Ëxploration Progect Contract to make repayment


to the United States of America according to the terms of said


contract; and


The undersigned agree to commit no act, nor assèrt any


claim under judicial process or otherwise that may contravene


or conflict with the prior lien and claim of the United States


of America under the provisions of said Exploration Project Con-


tract.


This undertaking and covenant shall be binding upon the


heirs, successors, and assigns of the undersigned.


Dated this 42 day of 14 a-A , 19§ | .


Lyyle Aho


Leo E. Oberto
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OFFICE OF MINERALS EXPLORATION


REGION III


Stateeent in Lieu of Interim Report
. of Certified Project


Reporting Peridd January 1, 1959 to Narch 2, 1960


,Docket and Contract Number DMA-110, I-DMA-E2 (Imad-zinc)


Openator Callahan Zinc Lead Company (Assignor), Pinnacle Exploration
Inc. (Assignee) -- (Akron & Morning Star Mines),
Gunnison County, Colorado


The project has been inactive during the reporting period


Pertinent data relative to the subject contract has remained
unchanged since the last report .


Remarks•


The assignee reported that there was no production from the
property during the -reporting period.


Signed Date March 16, 1960


T. M.'Romslo
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UNITED STATES
DEPARTMENT OF THE INTERIO4 OFFICIAL FILE COPY


OFFICE OF MINERALS EXPLORATION 0. M. E.
RECEIVED FEB 5 1959-


224 New Customhouse DATE INITIALS CODE
Denver 2, Colorado ------


, 22.s'


February 2, 1959 gy


Memorandum


To: Chairman, Operating Committee, OME .


From: Executive Officer, OME Field 2bam, Region III


Subject: . Certified projects inactive during reporting period,
July 1, 1958 to December Šl, 1958


Enclosed is a list of certified projects whose status


has not changed since the previous semiannual report.


Enclosure / J. W. Townsend


HMC/ff


ec: Harstman
Buel
SAR File E2, E15, EŠ5, E29, EŠ09, E448, E509
Chron.







. c. OME
bHARCMENTÕFTHË IPfEEMOA


OME, REGION III JAN 30 1959


Statement in Lieu of Semiannual Report REGION lu
DENVEIL COLORADO


Reporting Period
Do ket and Contract Number
Op rator


July 1, 1958 - December 31, 1958


The pro ect has been inactive during the reporting period


Pertine t data rg ative to tlus subje t contract has remained
unchanged since ,the last report


Remarks :


Contract Docket Name Commodity
E2 ,, 110 Callahan Zine Lead Co., Inc. Lead-Zino
E15 Lead Carbonate Mines, Inc. Lead-Zine
E35 1050 Utze Lode Company Lead-Zine
E29 606 U. 8. Metals corp. Lead-zine
E309 1870 U. S. Metals Corp. Lead-Zine
E1148 , 2260 Utze Lode Company Lead-Zinc
E509 2160 Liston Valley Uranium corp. Inad-zine


Signed Date January 28, 1959


Edward W. Buel







UNITED STATES AL FILE C
DEPARTMENT OF THE INTE 0. M. E opy


o OFFICE OF MINERALS EXPLORA 10


224 New Customhouse
Denver 2, Colorado Vû
October 15, 1958


Memorandum


To: Chairman, Operating Committee, O


From: .Acting Executive Officer, OME Field Team, Region III


Subject: Semiannual Report of Certified Project for the period
January 1 to June 30, 1958


Docket No. DMFA 110 (Lead-Zinc) Contract Idm-E2,
Callahan Zine Lead Co., Inc. (White Pine mine)
Gunnison County, Colorado


Enclosed are the original and three copies of the subject
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.


E. N. Harshman


Enclosures







DMEA
DEPARTMENT OßiME INTERIOR


SEP17 1958
DMEA, REGION III REGIGIM m


EbNRK DERM D


Statement in Lieu of Semiannual Report


Reporting Period January 1 to June 30, 1958
Docket and Contract Number DMEA Docket 110, Contract Idm-E2


Operator Cailahan Zine Lead Co., I¤c. (White Pine Mine)


The project has been inactive during the reporting period


Pertinent data relative to the subject contract has remained
unchanged since the last report .


Remarks:


A geophysical survey was begun in June . The results of the survey are not
known. No other work was conducted.


Signed ' Lus- Date Sept. 12, 1958
E. W. Buel







OFFICIAL FILE COPY m


UEA Form 7 Date Surname Code


(12-96)


March 8, 1958


Nemorandum


To: Wingfield Chaaberlain, St,atistics Branch
Division of Operation Contract and Statist,ios


Froms Director, Division of Base Met,ais


Subjects Report of SemkAnnual Reports of Cert,ified Projects
for the Period July 1, 1957 thra December 31, 1997.


period.
The following projects were inactive during the cited


Docket No. Contract No. Name


DPEA..66 Ida-FA0h Ely Valley NLnes Company
DMA..gO Ida.E2 Callahan Zine Lead Compary, Inc.
Uma-210 idá.BÊ$i Montana 1Ruing & D#9820pmat Co.
DEx..371 Ida.E67 Pern Mining Company
DFA.420 Ida-E10 Brist,ol Silver Mines Compapy
DNBA..hô7 Ida-826 Silver Bay Mines, Inc.
DKK..606 Ida-229 U. S. Mat,als Corporation
DEL-1203 Ida-E14 Piquet,to AILning & MLiling Comoany
DRA-1219 Ida-ßl87 The Glidden Comoary
DE .=12h3 Ida.EB6 Bachelor Developnent Compary
DIEA..2303 Ida.8371 Tuna Metals, Inc.
DHL-1315 Ida-E178 J. E. and Lulu Hiller
DN A.-1325 Ida.8237 U. S. Smelt,ing, Refining & Mining Co.
DMM..1529 Idm.E64 Horeno tiranium Corporation
Dilrk-1960 Ida-Eh2 Dodgeville MLning Company
D1¾a..1561 Idm.E167 Dodgeville hining Compary
DIEx-1801 Idm-E315 Reed and Reed
DIL-1870 Ida..E309 g. S. Metals Corporat.ion
DNSA-1948 Ida-E302 United llLnerals corporation
URaa..1949 Ida-E322 United HLaerals Corporation


. R. Griswold


6623







UNITED STATES
DEPARTMF.NT OF THE' INTWIOS


Defense Minerais Exploration Administration
224 New Customhouse
Denver 2, Colorado


February 19 1958


Megarandu


To: hairman, Ope a ng Com ittee, DMEA


From equtive Off icer, DMBA F‡eld Team, Region III


Sub eet Semgannual Report of Certified Project f'or thg period
July 1, 1957 to December 31, 1957


DMEA Docket 110 (Lead-Zinc)
Cògtrget Idag-E 2, . Callahan -Zine Lead Co. Inc. (Akron and
Morning Star mines) Gunnison County, Colorado


Encloseg are the original and three copges of the .subject
report prepared in conformance vitþ instrqctipps contgined gn merpo
r (um pf January i956 from this office, Memprandym 2g and
Special Notic n Minutes of Operating Commi tee Meeting N 698.


xecutive 0 fc r,
F‡eld Team, R ion III


Enclosyrep


cp i bemiannual Repor File E 2
Harshman
DMBA,DFC -
Chron.







DMEÁ
UEFANTMFNT OFTHE IP Emig


FEB 10 1958
REGION IH


DMEA REGION III
ENVER.COLORADO


Statement in Lieu of Semiannual Report


Reporting Period July 1, 1957, to December 31, 1957
Docket and Contract Number DMA 110 Idm-E2.
Operator Carinhan Zine Lead Co., Inc. (Akron and Morning Star mines)


Gunnison County, Colorado


The project has been inactive during the reporting period


Pertinent data relative to the subject contract has remained
unchanged since the last report


Remarks:


The operator conducted a geophysical survey from July to September.
The results of the survey are not known.


Signed Date February 6, 1958
Edward W. Buel







!FRClAL BLE COPY


UNITED STATES
DEPARTMENT OF THE INTERIGR


Defense Minerals Exploration Admini ratioir
224 New Customhouse
Denver 2, Colorado


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DNBA Field Tëam, Region III


Subject: Semiannual.Report of Certified Project for the pefiod
January 1, 1957 through June 30, 1957
DMEA Docket 110 .(Lead-Zinc)
Contract Idm-E 2,. Callahan,Zinc-Lead Co., Inc.
Mornigg Star Mine), Gunnison County, Colorado


(Akron and


Enclosed are the original and three copies of the subject
report prepared in conformance with instructions contained in memo-
randum of January 6, i956 from this office, Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.


Alternate Acting Executive Officer
DMEA Field Team, Region III


. Enclosures
MHM/vj


cc: Semiannual Report File E 2
DMEA/DFC (2)
Harshnan
Chron.







DMEA
craRTMFNT O.FTME INTERIOR


DNEA, REGION III
SEP 23 1967


Statement in Lieu of Semiannual Report REGION III
DENVERa CCS RAD


Reporting Period January 1, 1957 to June 30, 1957
Docket and Contract Number DMA 110, Idm-E2
Operator Callahan Zinc-Lead Co., Inc.


(Akron and Morning Star mine)


The project has been inactive during the reporting period


Pertinent data relative to the.subject contract has remained
unchanged since the last report


. Remarks:


A crew headed by Dr. M. Leroy Jensen, a geologist from Yale University, is
doing geophysical work in the area for Callahan Zinc-Lead Co. The assessme
work is being done, but no production has been made.


OFŒlc AL FILE COPV
D E A


RECEIVE CD 1957


Signed I > Date


W. J. Tesch, Jr. Sept. 9, 1957







' UNITED STATES
DEPARTMENT OF THE INTERIOR


Defense Minerals Exploration Administration .
Washington.25, D. C.


224 New Customhouse


Denver 2, Colorado Date: February 18, 195'{


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Semiannual Report of Certified Project for the period .
July i, 1956 through December 31, 1956


DMEA Docket 110 (Lead-Zinc)
Contract Idm-E 2, Callahan Zinc-Lead Co., Inc.
(Akron and Morning Star Mine), Gunnison County, .Colorado


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained
in memorandum of January 6, 1956 from this office --Memo-
randum 29,. and Special Notice in Minutes of Operating Committee
Meeting No. 692.


W. M. Traver
Executive Officer, DMEA
Field Team, Region III


Enclosures g¡c¡GCOPE


MHM/vd DME A e
cc: Semiannual Report File E 2 RECElvED¶gg 2Ô 19


JH. F. Shaw (2)


Chron.







DMEA
DMEA, REGION III DEPARTMcNT OF THE I IOR


STATEMENT IN LIEU OF SEMIANNUAL REPORT FEB 1 4 1957
REGION III


DENVER, COLORADO


Reporting Period July 1, 1956 to December 31, 19ß6


Docket and Contract Number DMA 110, Idm--E2
Operator


Onlinhan Zinc-•Lead Co., Inc. (Akron and Morning Star mine)


The project has been inactive during the reporting period


Pertinent data relative to the subject contract has remained
unchanged s ince the last report


Remarks :


None


Signed Date
Edward W. Buel ---


January 30, 1957







UNITED STATEs SO -
DEPARTMENT OF THE INTERIOR Î9 g


Defense Minerals Exploration Administration


Washington 25, D. C.


224 New Customhouse
Denver 2, Colorado Date: September 19, 1956


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Semiannual Report of Certified Project for the period


January i, i956 through June 30, i956
DMEA Docket 110 (Lead-Zine)
Contract Idm-E 2, . Callahan Zinc-Lead Co., Inc.


(Akron & Morning Star Mine), Gunnison County, .Colorado


Enclosed are the original and three copies of the sub-


ject report prepared in conformance with instructions contained


in memorandum of January 6, 1956 from this office,end- Memo-


randum 29., and Special Notice in Minutes of Operating Committee
Meeting No. 692.


W. M. T aver
Executive Officer, ' MEA


Field Team, Region III


Enclosures


MM/v3
cc: Semiannual Report File E 2


J. F. Shaw (2)
E. N. Harstman
Chron.







e


DMEA, REGION III


DEPARTMENT OF THE INTEROR


STATEMENT IN LIEU OF SEMIANNUAL REPORT
SEP 10 1956
EEG ON III


DENVER, COLORADO


Jan. 1, 1956 to June 30; 1956
Reporting Period DMA 110, Contract Idm-E2
Docket and Contract NC nrhan Zinc-Lead Company .
Operator


"X" one


The project has been inactive during the reporting period


Pertinent data relative to the subject contract has remained
unchanged since the last report


Remarks:


The mine~bäs been shut down since Sëpt. 10, 1953. Un ärground workings
are ¾adly carëd and the project area is complete°ir inaccessible. The


hankge crosscut is the only part of the mine'being maintained. James
Duun, súperintendent, was contacted at Gunnison, Colo. There are .no
plans for future operation.


Signed C. M. Harrer Date Sept. 5, 1956







/ /0
ACTION ON INTERD


" OR FINAL FIELD TEAM t


Date 6 ' |


Referred tos -


L. Docket Control Mails and File a
Go Division
6. Docket3BEoi¯¾äniina Filea


Note commants in report regarding:


and take appropriate actiono


Action taken by Divisiong


Robert E. Adams
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averezo
UNITED STATES


DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration


Washington 25, D. d.


224 New Customhouse


Denver 2, Colorado Date: May 29, 1956


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Annual
Subject: SuzzianamnixReport of Certified Project for the period


January 1, 1955 through December 31, 1955
DMEA Docket 110 (Lead-Zine)
Contract Idm-E 2 Callahan Sinc-Lead Company
(Akron and Morning Star mine), Gunnison County, Colorado


Enclosed are the original and three copies of the sub-


ject report prepared in conformance with instructions contained


in memorandum of January 6, 1956 from this office and Memo-


randum 29.


. Executive Officer, DMEA
Field Team, Region III


Enclosures


MEM/vj
cc: Semiannual Report File E 2


J. F. Shaw (2)
E. N. Harshman
Uhron.







Semi-Annual Report of Certified Projec s


Reporting Period January 1 to December 31, 1955


Docket and Contract Number DM& 110, Contract Idma-#E2
DMER


Date Rec'd,
Operator Callahan Zine - Lead Company


Commodity Lead-sine M AY 2 3 1956


BUREAU OF MINES
Mine Name ' Akron and Morning Star Denver. Colorado


County and State Gunnison County, Colorado


Date of Contract August 12, 1952


Date of Certification May 4, 1955


Expiration Date of Royalty Payments. August 12, 1963


Date of Examination for this Report May 2, 1956


Total Amount of Contract $171,988.08


Total Expenditures under Contract $¾8,051.22


Amount of Government Participation at 50 % '‡74,025.61


Royalty Payments this Period None


Previous Royalty Payments None


Total Royalty Payments to Date None


% Loan Repayment Completed None


Amount of Royalty Due None


Royalty Remarks None


Page lof2







There is no basis on which to calculate any
Original Estimate of Reserves ore reserves on the property


(from Final Engr, •Gool, Report); , subordinated.


Increase of Reserves by work
performed erubsequent to expiration
or termination of contract: none


Revised Estimate of Reserves; none


Production this Period (Ore or Concentrates) None


Amount of Previous Produ¢tion (since date of contgact) none


Total DMEA Production to date none


% of Revised Reserves Mined none


Pt•oduction Remarks; Mine is shut down and caving badly.


Note: On Uranium projects check with AEC to assure that our records are in
agreement with theirs.


Other Remarke; The mine has been shut down since Sept. 10, 1953. The only production
was from mill cleanup in 1955. This cleanuxi resulted in 23.860 tons of
concentrates'not subject to Dlt& royalty. Underground workings are
caving badly. All areas are caved with the exception af the haulage adit.


C. M. Harrer
Page 2 of 2







ruouses. UNITED STATES ,
(AprH 1952)


DEPARTMENT OF THE INTER
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bur No. 42-R 36.5


NORLÎl OÎ .Ÿillai . ..., 195 . Docket No. DMEA --.Ñ.Ú...... Contract 14-E2


Operator's Name -- - --------------------------- Minerals ....
Add hitepine, Colorado


Contract Am uSnSt $ .... o i .. o un , Ë.


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS


(1) Independent
Contracts:


Short Form


Bulldozing........ ....
Crosscutting. ......


Drifting.... ........--
Rep. & Maint.-Akron


(2) Labor and Supervision.


Labor.......


Supervision......... ........-----
Technical Services..............


(3) Operating Mat'Is. and Supplies:


Timber.... ...------
Explosives .......


Pipe.....


Track...


Other
Pogr


(4) Operating Equipment:


Rental...


Purchase....


Depreciation.... .......--.


(5) Initial Rehabilitation and Repairs..


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment._


Sampling and Analysis-


Payroll Taxes.........


Liability Insurance..
iseg11ançous


Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total Prev usly Reported To Date


000.00 000.00


69,258.95 69.,258.95


2,098.9h 2,098.9k


3,929.38 3,979.38


8) Contingencies (specify):


TOTALS.............----------------- -- 1hbeh51.22


I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been rece that t is eo nt orrect and proper for pay-


Per . .................... Title ...... ------------- 8................ .......
•Whena voucher is signed or receipted in the name of a company or corporation, the name of the person writing


the company or corporate name, as well as the canacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "'freasurer," as the case may be. Signature ... ..............................................


(Anthorized Certifying OfBeer)
4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfbIly
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction. Date .................... Vou. No. ....... ... ........


(Instructions on reverse) (See other side)







(For Govemment use only)


CERTIFICATION sv GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submittingthis voucher is operating a Defense Minerals


Exploration Administration project under Contract No. in accordance with the terms of the contract.


Signature Title.................................... Date..............................


ArraovAI, av DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signature - Title .................__ _................. Date ..............................


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer.- This report con-
sists of three parts as follows:


(a) Form MF--104--Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unil Cost and Prog-
ress Report.--This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be fùrnished as an attach-
ment to this Report and Voucher. Wherevet possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in worltings. · In
the case of diamond drilling or churn drillingr the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than tlie 15th of
the month following.


Preparation of Form MF-104---Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF--200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
únd equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These -costs, therefore, should not be reported under items
(2) and (3).


. Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share _paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


, Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF--200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF--200 should have
an "on-site" audit, that is, a Government auditor should
inake an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word; such.as, dr_illing, ibull-
dozing, crosscutting, drifting, etc., and 'giving the "Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 872893







Budget Bureau No. 42-R1151.2


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPOR
Work Completed prior to August, 12, 1992


Month of y ggpor495...... Docket No. DMEA .... ........ Contract o -------


Operator's Name .._ 991 1_ _4 P _ _ Minerals . ...----
Address ... tepþÿ,


AUTaonizzo BT CONTRACT


OPERATION Um C N OSTB TO DAT Dms To UmTDA


¾nita Unit Costa


Drifting....................... A._ . .... ... 77, MA


Crosscutting.-...................-- ..Î- e.-- ------- ...------ a 9.
Raising.....................__ _.... . ..£.t.... ...... .. ...... .....7,357, 151.


Shaftd.........-....-...---....--..---
Winzee.........-.........---------...
Drilling: Core.........


Churn...................


Auger...........
Stripping............................
Trenching...........................
Test Pits............................


Roads and Trails. ............ .. .... .... .


ToTAL CosTe
AUTHORIEED BT


ToTAL DISTRIBUTED ÛOSTS.... - CONTRAct


i


Operating Equipment Purchased. .....


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


TOTAL ÛOSTS....------................ AË


The undersigned company, and the'official executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and REMARKS:......................................-...---------.
complete to the,þest of their knowledge and belief.


|2ÿ/g , Callahan Zinc.·Lead CamparyDate ...... . ... . . .. .......... Operato ....................------------------------------


4NOTE.-Title 18, U. S. Code (Crimee), section 1001, makes 18 a criminal offense to make s w!!1tbily
falso statement or representation toany department or agtney of the United Statesas to any matter within
ite jurisdletion.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to.distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phaseg, suc as, drifting, crosscutting, raising,.etc., provided '
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basia. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 872894







s 7,
ge te N 42•R1151.2


UNITED STATES
DEPARTÑIENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS RE


Month of . . .e et ..... Docket No. DMEA ... 110 . Con o. .ldni-E2.
Operator's Name .... Gäl an inc §#..9.9.9.2 W........ ........... . Minerals Isa¿L_and.Zino-


Address..... .WŸ.t__9 gygde


AUTHOBIEED BT CONTRACT


OPERATION UNIT CO THE Ü N HTO ÜNF CA


Units Unit Costs


A. 11 •00. 2 5 .00 7hy g.. No on.Drifting...............-..-----------. ...-------. ----------------- -- ---- -- --- -- ---
Crosscutting.-............------ -- .. ----- ----------------- .. -------- -- ----- -- -- ------ --- ---- -------------- --


Raising...-.......------------------- -- *---- ----------------- --------------- -- - - Û----- -- ---$ÂN-- --
Shafte.......-..............---------. ----------- ---- ------------ --------------- - ---- ------ -------- ----- ------ - --------- --- --- ----- --- ----------- --
Winzee.....................-...------ ----------- ---------------- ----------- --- ----- ------- ----- --------- --------- --- --- ----- --- -------------------
Drilling: Core...................... ........... -......-....---- ------------ ---- ------ -------- ----- --------- ---------- --- --- ----- -----------------------


Churn.............. .... ........... ---------....... ........-..-- ..... --------------- ----- --------- --------- ------- ----- -----------------------
Auger... ............. . ........... ----.........--. ............. ....................--. ----- --------- --------------- ------ ---- -----------------------


Stripping....................... -... ......-.... ........-------- ---..--------- ........--------------- ----- --------- --------------- ------ ----- --------------------- -
Trenching........................... ----------- ....-........... ------......-- .. .....-- ....-------- ----- --------- --------------- ------ ---- ----------------------


Test Pits.... ....-----. ---------- ---..------ ---------------- -------------- -- ------- ------------ ----- --------- --------------- -- --- ----- -----------------------


Æœõn Level
TOTAL COSTB


ToTAL DISTRIBUTED ÛOSTB...... .. -9 - --- C


Operating Equipment Purchased. ......


Initial Rehabilitation and Repairs.......
New Buildings, Improvements, etc...... ................


ToTAL Cosos.......................... .31 3lilA$Û.... gg -


The undersigned company, and the'official executing this certification on ik RE ARKS A. . feÊ.. ..ßlllOYJdnied
behalf, hereby certify that the mformation contained in this report is correct and •-----
complete to the.þest of their knowledge and belief.


9/29/918 Callahan Zinc-Lead ComoDate ...._ __....................... Operator .....................-..----...---------------. ÂŸ---


Per ..... ... .............. Title .kÊß.RAT..............-.....--.


4NOTE.-Title 18, U.9. Code (Crimes), section 1001, makes it a criminal ofense to make a willftally
falso statement or representation to any department or agency of the United States as to any matter withinits jurladletion. I -- -- ¯¯¯¯¯ ""-°¯¯ ¯¯¯¯¯¯ °¯~¯¯¯¯¯


(Instructions on reverse)


(For Gove:nment use only)







INSTRUCTIONS ..


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.---Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There, are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reporte_d with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rebabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distritiution might well overstate the cost for any one
month or period short of the entire contract period.
. Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made -
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable*basis: "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs. . .
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado December 22, 1955


Memorandum


To: Sec eta y to the Operatin Co mittee DMEA


From: Acting Executive Officer, DMEA Field Team,
Region III


Subject: ocket DMEA-110 (Lead-Zinc) Contract Idm-E2
{Amended), Callahan Zinc-Lead Company, Akron
Mine, Gunnison County, Colorado - FINAL PAYMENT


Enclosed are two copies of the Operator's Monthly
Progress Report, Form MF-104 and MF-104A, Operator's


Narrative Report, Inspecting Engineer's Narrative Report, and
other supporting data pertaining to work under the subject
for each of the months August and Septembe 19&3.


contract


One copy of Form MF-104A, Operator's and Engineer's
reports and progress maps for each month were forwarded to you
by our memorandum of October 4, 1954.


Final payment to the Operator has been made as indicated


by the attached material.


E. N. Harshman


Enclosures







U. S. DEPARTMENT OF THE INTERIOR
BUREAU OP MINES


REGION IV


Administrative Audit Difference Statement


Date: Dec. 14, 3944


Callahan Zinc-Lead Co. Payee's
1DO Park Avenue Reference: Final Payment


New York, New York


Gentlemen


Upon examination of the above Payee's Reference a difference was
found which made it necessary to suppend your account accordingly:


Amount Claimed .$. 3,h71.GO


Difference #


Amount Approved $ 3.471.50


The reason for the difference was due to:


* f,)200.00 deducted to cover equipment settlement.


Any reclaim for deductions made above must be supported by the .
ORIGINAL of this form.


Very sincerely yours,


Audit Section


R-IV-B & P Porm No. 4
4-15-52 D '







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
UREA


NEW Castemhouse EiWER
Daarer 8, Celerade Beetmher 12, 1995


Memorandum


To: T. A. Christensen


from:


abje¢tt


Aettag xxwentivo omeer, ausA rie team. xegina m


Docket DMEA-110 (Lead•¾ia4, Centract Idin•ER(Anteaged)
taitaan Zine-W4 Company, Akren Mine, Gamaisen Mg
Colorade - Operators Monthly Progrees Reyerte and Yeachers
for the meathe of Augnat and September. 1993. FINAL PATMENT


Esclosed are the origiati and fear espies each of forms MF-
104 aat MW•194A, Narrative Aegert, and Engineer's Report for the above
two periode which have been sembined to form a single report. Also
attached te each wet of the eenktaed repeyt are data reistive to the figuid•
aties of the Government** taterest la property seguired maior the eemtract.


It is deemed that the Opereter has complied with the intent of
the centract. and the werk for which payment is reeemmended la atempt•
able to the Government. Final payæeat is recommeniet as te11ews, wktek
is ta costera...-•with the Interum Audit Report and Certificate dated
September 3, 1955, released to this office September 14, 1986, and sub-
sequest Repert et Review datet We¢ember 2. 1956 and released to this
ofitee on Beeember 9, 1955.


Basis for Final Payment


Total cost as billed by Operatet- - - - - - - - - - - - - -- $148,451.22
Audit dioallowmaces- - - - - - - -0. 00
Preseegs froaa property


disposities- - - - - - - - - - • - -400.00
Total deductions- - - - - - - - - - - - - - - - - .. - - - 4gg.gg


Net cost of pre‡eet- - - - - - - - - · - - - • - - • - - • $148,051. Al
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Building 20
DenárTe¾¾ Con


enver. 2) Colorado
esten I Nove er 3 993


Memorantua


eutive certoe ele team ten


Through on 7. She
Supervising y nin


e.


I iàútdät n of materìã1§ DNA 110 Contri,o NA42
Censhan inedead-Co.g Ino., Gunnison Count Colorado


guarding to he in rig audit, repárt datet geptember 14, 1953
n4 letter to Cayuhan ine•¾egd Coi, Inoi, de.ted May 17, 19§§, pipe and
rac talued at 6,44149 when new, is sub3ee to liquidation.


e propeity was inspected on tober 4, 195 . The mean hattlag
evel vas accessible to within 600 feet of t,be start of the.IMBA contreet.


At-this point, the drift south is blocked by a fall of ground. In consequence
the eonègtton or iracoYerability of inventerted pige and track could not ¾e
ascertained. Other sections or enved grovo4 undoubt,etly exist since very
heavy ground my engountereA t.htgaghout isos o be giojaot.


gjieved †,bat †,h Ape 64 o 01,114 na be reco?#red
etere has vene yo e saae L.. ca.w.ny,


herefore recommended het • e op


c. a. marrer


ser 9
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DMEE
Date Rec'd.


CALLAHAN ZiNC-LEAD COMPANY,iNC .
AKRON MINE JUL 19 1955


WHITEPINE, COLORADO


BUREAU OF MINES
Denver.Colorado


July 18, 1955 .


Defense Minerals Exploration AÀministration
224 New Customhouse
Denver 2, Colorado


Attn: W. M. Traver
Executive Officer, DMEA
Field Team, Region III


Re: Docket DMEA-110
Contract Idm-E2


Gentlemen:


With reference to Idm-E2 Exploration Project on which you have
recently received a final engineering report, we note that in
accordance with the governmentis records we have spent 3 6,441.95
for pipe and track which is partly owned by the goverraert.


As noted in my final report, due to caved ground this is now
inaccessible and recovery costs are greater than the new value
of the supplies. With this fact in mind, we will offer g 200.00
for the governmentis interest in the pipe and track.


I trust this will clear up the matter.


Very truly yours,


CALLAHAN ZINC-LEAD CO ANY


E. Dunn
General Superintendent


JED:lf .







Form MF-104 (Rev.) e UNITED STATES Budget Bureau No 42-RIO36.3.
* (A ril1952) PARTMENT OF THE INT.E,RIOft sporovale es sa.


DEFENSE MINERALS EXPLORATION ADMINISTRATION


· · , - OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of August 195 Ë... Docket No. DMEA _l.lŸ_. Contract No. _ d -
Operator's Name ... in gypany......................... Minerals ...IA4 and


Address ... .9. RN.R_... ................ ..... .... ..


Contract Amount, $. ... .. Government Participation: % Amount, $....RÎsi O•ÑO


FOR OPERATOR'S USE FOlt GOVERNMENT Ut E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved


Total Reported Monthly Total


(1) Independent
Contracts:


Short Form


Bulldozing...


Crosscutting


(2) Labor and Supervision:


Labor__ __........__ _ _........_. 0.00 . RO


Supervision........._. •.1 e O


Technical Services..........


(3) Operating Mat'ls. and Supplies:


Timber....
. Explosives


Pipe......


Track...
Other
F_oxer.


0,035495 84631.98
6,974 81 6,974.ßl
2.4515.ß1 24313.61
14821.61 1,821.ßl


11,211.51 LL,211.51


(4) Operating Equipment:


Rental..


Purchase......


Depreciation...... ..... såÛÅnÛË. ----. 643Û3mÊ$-


(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment..... ... ---.. gÛÛÛ•A. ... ..$-F.ÛË.*Ë.


Sampling and Analysis... ...


Payroll Taxes..............- --- ----- a$Î-Se -Û-- ------Ô-eÛÎÛ O.
Liability Insurance...... ...


Approved Totals
Previously Reported


Approved Totals
To Date


(8) Contingencies (specify):


Auait Differences _ _ (24.5.5.8.61).___(1,53.Sal


Toms.________.. ...._____....,_?...5½«Q0 luJ.79. _1&7,52&JR. 2Jgu .L*'4/..ggg‡¿24.7.Æ.-23
I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify


been received. . that this account is correct and proper for pay-


Date .. -------- * -A- - --A- -ik-È--Û- Ñ- Z------------ ment in the amount of:


'When c is signed or receipted he name of a company or corporation, the name of the person writing
the com y or porate name, as well the capacity in which he signs, must appear. For example:"John
Doe Co an John Smith, Secretary," or "Treasurer," as the case may be Signature .. ....---................. ....


(Authorized Certifying Oficer)
4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal ofense to make a willfully
falm statement or representation to any department or agency of the United States as to any matter within its /
Jurisdiction. . Date .... __._ __. Vou. No.h. /À_"JÁ A~)


(Instructions on reverse) (See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploratipn Adyninistration project under Co tract NoÛwgË.A. in accordance with the terms of the contract.


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104---Operator's Monthly Rep°ort and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator.for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.---This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". . The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of
expendituies due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported imder " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials,'etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items ,
(2) and (3).


Ifem (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Youcher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they, appegr
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under gn
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an '·'on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus.supported. - .


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately


' after the appropriate descriptive wórd, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•38476







orm lo A United States DepaxÑÁent of
the Interior


Defense Minerals Exploration Adainistration


OPERATOR*S UNIT COST AND PROGRESS REPORT


ork completed prior to August 12, 1952 Docket No. 110 Contract No. Ida-E2


Operator's Names Callahan Zino-I.ead Compa¤y Minerals: Lead & iso
hitepine, Colorado


Costs Units Costa Units
it This This to To


- Operation âmxx Ecath Month Date Date


Driftig ft. 77,940.69 1474 .
Grossoutting ft. 14,412.69 416
Raising ft. 7,357.28 151


Rehabilitation it. 19,937.77 715


Total 119,648.35


Date 9 4 53 Operator Callahan Zine-Lead Company


Per Title Asst. Supt.







Form.AfF-104 (Rev.) , - UN ITED STATES Budget Bureau No. 42-RIO36.3.
(AP,ril 1952) e Approval expires 6-30-53.


. ' Af¥i"WHENT OF THE INTERIOR
- OPERAD NSES I.S EX L.o E ON AM UCHER


Month of _19È¶ Pf_..... ....., 195 .4... Docket No. DMEA 1.9......... Contract No. ..144


Operator's Name 411ahan In pppaSY................ Minerals Lead and Zine
Address - 1492 glorade


Contract Amount, $._MA 9... ... Government Participation: Ë?.._% Amount, $_.2.ÎÂ S•ñÛ


FOR OPERATOR'S USE FOlt GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


ammag...Raisixc..
Bulldozing.....


Crosscutting.


Drifting. ..... ...


Rep.. _&.Eninh•Akron
(2) Labor and SupervisionißVel


Labor................. ....-..--


Supervision... ...... ........


Technical Services..............


(3) Operating Mat'ls. and Supplies


Timber.... ..... ......


Explósives


Pipe... ..-
Track.


dhher
P.ow.or . ...


(4) Operating Equipment:


Rental....


Purchase......


Depreciation......


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc


(7) Miscellaneous:


Repairs to Equipment_.


Sampling and Analysis.


Payroll Taxes.........----


Liability Insurance......


Miaa .......................


927.50 13,939.00 14,§§§.50


000.00 5,000.00


1,821.61.- .._..._1,821.61


11,311, 1.. ..._114211251
57.8AA.....___.3,528AA


09.6..9A.. ......2,0Sû«Se


3 919..18 .. ......1,979.38


82.09 .. ...... .482 «OS


8) Contingencies (specify):


Audit..Differences (2.,53R.01) _ _ _ _JS,W S,
I


Toms. . .............._........._Ð2LEO...147,523...72 ...148.,.451.22.


I certify that the above bill is correct and just and that payment therefor has not
been received.


*When a, o is signed or receipted in the me of a company or corporation, the name of the person writing
the comp porate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Com per John Smith, Secretary," or "Treasurer," as the case may be.


NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes it a erkninal ofense to make a willfuHy
faim statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


Signature . .. . . ....---...................... .
(Authorized Certifying Oincer)


Date Vou. NoÛÊÛ.TË.
(See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Adrginistration project under Contract No-S.MS.L. in accordance with the terms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERÅTOR -
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ' ·


(a) Form MF-104-Operator's Monthly Report and
Voucher.--This form details expenditures and consti-
tutes a voucher for reimbursing the Operator, for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
reas Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any unusu'al
difficulties encountered must be furnished as an. attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or äketch'es
showing formations-penetrated and location and assays -
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the' 15th 'of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Iteyn (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
matefials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3)


Item (7) covers miscellaneous types of expenditure such as,
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only° that ' part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Iteln (8) 'includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF--104-Operator's Monthly Report
and Voucher.--All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left oorner of
the form.


The items of costs are arranged in the order theX appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do nåt
include labor, supervision and technical services used for
work performed.under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. . .


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be.supported by documentation of any kind. The
Operator will submit bis claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, di·ifting, etc., and giving the "Monthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GPO 63•38476
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CCT


A Cdorado
oF CEOF ME REAc,PEA


r. L. B. King
Ereertive Of"i.er, ?"Fa
Field Terv Retion F.
92L Tre Custombouse
Denver 2, Colorac'c


Re: Docket DTEA 11 (Tead-Zine)
Contr-,rt Idu-LP


Dear Dr. Kirg:


Ac va recer+1y wrcte te Vr. S. 0, Mittenciorf, Adränistr or
::ofe:n,e ner s Exploration administratica, we de not oeer it
in the best interest of this Corporaficy ^,co .p amendvent Lo. ?


to the et,ve z.entioned contract. We are, th- efore, ercicsing final
report of Uperatorts Northly Report an'Voacher and Operator's Unit
Cost and Preurees Report. The fir:Al f..noirreia; lieport will fc11ow in


av.e corree.


y-are very truly,


CAIJ.AFP ZiBC IEAD COMPANT, INC.


E. A. Salo
Treasurer


EAS:cam
e







'rormår-iou<aes.> UNITED STATES Budget Bures -RIO36.5
(Apr8 1952)


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of Final P.eport 105. .. Docket No. DMEA ........ . .. Contract No.


Operator's a11ahan Linc-Leau o pa.W_. ....... .......... ... Minerals I,ead and inc


Address ... .... hitn9iß -- ----- --- -·------ --- -- 8 0
Contract Amount, $$ 912,0 Government Participation: SO .¶o Amount, $Â¾.


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


lTEMS OF COSTS Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


WHg .Raising
Bulldozing.... .
Crosscutting .


Drifting
Rea..A..I aint.dkron


(2) Labor and Supervision


Labor...... .
Supervision..


Technical Services


(3) Operating Mat'ls. and Supp ies


Timber....


Explosives


Pipe...


Track.


Other. .
Pnwar ...


(4) Operating Equipment .


Rental...


Ptychase


Depreciation


(53 Initial Rehabilitati : aud ibPa -


(6) New Bldgs., 1mprovements, etc


(7) Miscellaneous:


Repairs to Equi¡.ment


Sampling and Analysis.


Payroll Taxes


Liability Insurance


Kiaceum:e


(8) Contingencies (specify):


lh,t½5.50 ik,8½.50


5.,30 11,47i'.00 i
000.00 ,000.00


',97a.61 6, .81
. , 313.61 2, 313..51


,321.61 1,821.61
, 211.4 51 l'., 23.L'il


ToTALs.-
I certify that the above bill is correct and just and that payment therefor has ut Pursuant to authority vested in me, I certify


been received. that this account is correct and proper for pay-
p a , < ., , ,7/ ' ' ? ment in the amount of:


Date ...f.. .l-C.-----.. Payee . ....... ------- --. --


Per -- -------- ----- .. Title ..... --- - 8..-- ------------ ------
•When a voucher ts signed or receipted In the name of a company or corporation, the name o the person writmg


the cor or corporate name, so well as the capacity in which he signs must aPRear. Ior example "John
Doe Crpn per John Smith, Secretary," or"Treasurer." as the case may be. Signature . (AntMrized Ce:ttfying OfBeer)


4 NOTE.-Title 18, U. S. Code (Cri:neo), asetten 1001. makes is a criminal offence to rache a oiHfully
fat..e statement or representotton to any department or agency of the United States as to any matter mathin ito 1)gte _ _ . . .. ŸOU. NO. . . . ........


jurisdicuom. (IRDifDCliOBO OD TOVOYBO) (See other side)







Budget Buråau No. 42-RI151.3
1980


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


PERATOR'S UMT COST AND FROGRESS REPORT


Month of -Ln i; let No. DMEA C'ontract No...Xdm
Operator's Name . Callahan ¿ine-Lead Ocmpany Minerals ead..ac.d. inc


Address . Whitepirte gly o


AUTHOBRED BT CONTE CT


OPERATION Um N N COST6 TO DAT D To UNnDCI
Unita Unit Costa


t. 11 7 1 2 50.00 7hí 50,00Drif ting..............
Crossoutting........
naistas..................... 1 866 80.1 5 00 233 53.00


Shaftd..--..........--------. -----
Winzee...................... -------- ---
Drilgng:Core............. -----


Churn.......... -- -
\ Auger.......


Stripping_......


Trenching.............
TestPits...................
Roads and Trails.........


.424E ..AB4..pgig ce Ma 8 62 8 625
Akron Level Tom co.


ToTAL DisTarsuTzo CosTs....


Operating Equipment Purchased.......


Initial Rehabilitation and Repairs.......


New Buildings, Improvemente, etc......


Torse cosos.......................... .31,3U. Sì,917•


The undersigned company, and the'official executing this certification on its REMARKS. * Ad usted by amendment
behalf, hereby certify that the information contained in this report is correct and ^¯¯ ¯"¯
complete to theþest of their knowledge and belief.


Date . ... Operator .. Cal] al.an Zinc-Lead..Cpmygny


4NOTE.-Title 18. U. 9. Code (Crimes), section 1001. me.kes it a criminal ofense to make a wHifatly
hise statement or representatten to any department or agt ocy of the United States as to any matter within


its jarisdicties.
(Instructions on reverse)


(For Govemment use only)







Budget Bureau No. 42•RIISI.2


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT
Work Completed prior to August 12, 1962


Month of . inal epprŠ% .-- . Docket. No. DMEA 110 Contract No.. Idm-E2
Operator's Narne .. Cal han inc-Lead C --- Minerals Lead and Zinc


Address .. hyepine Colorado


OPERATION UNIT M Corre To DATE U To U AUTHORRED BT CONTRAct


nita Unit Costa


Drifting....------............. ....fta.. . . 72,9LO,99.. lh74
crosseutung...............-- - ---ft. 1h,hl2.69.. .hl6
Raising ................ . . .. 39Îa 2 Û.. 1 1
Shaftd. .................


Winzee. ..................
Drilling: Core.........


Churn.. .......


Auger...........
Stripping...........


Trenching..................
Test Pits....................
Roads and Trails..........


.....Re.hatüß.at.ion. . ...fL.. . 19 31•77.


ToTAL DistarsuTao Cosos.... . Û•33 una
CONTRACF


Operating Equipment Purchased........


Initial Rehabilitation and Repairs.......


New Buildings, Improvemente, etc......


Torat Costa.................. ....... .LL¾gö.))


The undersigned company, and the'ofBcial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:.....
complete to the.þest of their knowledge and belief.


ate ...... . .......... Operator Callahan Zinc-Lead Company


Per .L ... .._......_. .. Title __ _ Treasurer


4NOTE.-Title 14 U. S. Code (Crimee), section 1001, makes it a criminat oBense to make a «fttfuny
thise statement or representation to any department or ag<ncy of the United Statenas to any matter withia '¯ ·¯ ·
Its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


on zy anilains to moem 13T
Denver Federal Center
menver 14, Colorado
Octob•r 13, 1953


emorannua


of traentive orrieer rielt resa, esten 17


Fron: Chief, Mineral Resources Branch Nining Division
Region IT


Sub ett DRA 110, Contract Ida-E2 Amen¢ed, Inad-zine)
C sh Einc-Lead Ccmpany (Akron mine} Gùnnison
County Colorado - togress report fož Beptember 1953


Enclose are the original sat four copies of the above
progress report--forms W-104 and two forms W-104A with marrative
progress mp-and the original and six copies of X. I. Salsbury's


namoranda covering inspection of the underground progress and report-
ing forms, the proleet is opeastia6 under an amenaannt t.o the ortytnat
contract prepared on the unit-tost, short form, W-200A. Becamentation
is not required.


The inspecting engineer verifies the 17- feet raising
advance mentione& in the operator's narrative an& enteret on the W-104
form. An error of 1 foot in the entties of "Total to >te" on the


-1011A fora carried since November 1952 is notet, otherwise the entiles
ad extensione are correct.


Pa3ment is ree-MM and certified on the W-104 form o
163.7 or 30 pereen of the t à con raetor.


. M. Traver


enclosures


co







NITED STATES
DEPARTMENT OF THE INTER OR


BUREAU OF MINES
cA3


Lee
Costa


sesvar A, camado
October 19, 1953


et Chier Besourees sansk Mistag RTiates,
angio IT


Trea x. s. alsbeer


se um no, c..maet te..map..w.«, 04.e-stne
egi.a- zine-teau company (Akron usa.) emnesea
ce ty, cause .. en no.« t.» segemer assa


is we e..ymen s. as anna, ..pessne-a- rar en een meter en
sapener aG, 1993. the was.... aseso....s 4-1- an mera se
Itana sa sepaso.x, as en* has mens aussentaa teseosarily as week


etter me smaa progress tospeetten en Amenet 31, 19534


the 9-3101 rataa was complebet aat conneet.« to me bottom
laval et no Morning star winae. the final advance was ande under
estriegt eenettiana in eartag gramas la the smal or as winae suay,
sus incluano a statten eet en me bottes visse level.


ma sentreeter dessa payment for 17-1/2 rest of ratatas.
sta tostage anna to ang.1|x rest alasame personely la as 2-3101
raise, for which payment bag been approvedi plus 32-1/2 feet ta Ae
3301 ratae, for steh 4 maa meen anos, maae a tabel er 279-1/a
teet et raterne, or 9- a f.et less was as ==as- aß9 re.« of
raistas aneses maser stem x(a), a-t-a so. 4 to amendes contrace
da-aa.


We asasuressat nada Þr me tospeettag •agineer ta on
2-3101 asiaa, MT.3) teet, is 0•3) feet more thma the total *1
by e costsaator, 4e•1mMag Se elata for sep* , 1953.


Contineettoa of ••plam+Wuns attil ammittag an taspee-
ties hy an ottistal of e annahan stam-M Ceaguay tres me New York
etties. Smaa aest he gougWh my wea34 maionheetly go ahema after
May agree en a eentseet gries for Me ensk.


e







Ei


no, raa-as ...a.«
0/12/53, x• t


No signexatisetten was enoonatored in the work. The
con&ltion et the ¾etten Morateg Star lefeA prevented examination of
the o14 workings.


At the time of the taspecties tale contreetore were resort
equipment from the wisse below the Akron level whiek me t.o be
t.o flood.


Nonthly natt. totale eat,er A en feras W-104 aaA MP-1044 to
September are correet, except that the total of amist¤« to date a
form W.104A-200-1/8 feet.-•ts 1 foot more t.ham the footage approveg
the 1 foot Attforence is as amount which was disapproved for payment
inMr 1992. See contract,ar hos continued to earry *be total as
1 foot more than the approved t.otal.


All work mee done la ace x4erce wit the to the entreef


kape to .75¿ of 50 percent 4 the aaDunt claise in
993 50 e approvet.


Miniti Engineer


ce


Chroa







etober 2 1955


Mr. W. M. Traver, Chief
Colorado Branch
ining nivision, Region IV


Room 131 Buildi 20
Denver Federal Center
Denver 14, Colorado


Dear Mr. Traver :


I am enologing operator a monthly progress report
for September, 1958 ©n Centract No. Ida-E2, Docket No.
DMEA 110.


Raise advance totaled 17gft., which contpleted the
connection through to the lower shaft level in the
Morning Star. This level away from the station is
almost completely cared and is entirely inacoessible.


Very truly yours,


CALLAHAN INC-IEAD CO¼PANY


Superintendent


JED:1f
ENC.







Form MF-14 Budget Bureau No.4>R1151
(April 1952) r Approval expires 30-53.


. ' UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT 00


Month of __geg_emþ_9.r. 195.4.... Docket No. DMEA 110......... Contract No...Idm-E2............


Operator's Name ..CAT.Inh.an _ Kin.e.IAM...Q.WSF.RJ............................. . Minerals .Land..and..Zine------
Address ..Whikap.ing....Co.l.orado. ....... .. ...........


AUTHOBIZED BT CONTRACT


OPERATION UmT Co sN N ÛOSTS TO DATE NrrS TO Ü¾TDCOSH


Units Unit Costs


Drifting.............................. ...fta.. ................. ...1144.7D...0.0._ ...2 ... ...10. O. ... 74.5.9.. ......60..00.......
Crosscutting........................ ...........


Shafts................................


Winzes...............................


Drilling: Core......................


Churn....... ...........


Auger....................


Stripping............................


Trenching. ...... ..................


Test Pits............................


Roads and Trails..................


Reg...A..Mainta-dikran_. ..maa.. ....... .... . .......... .._. .....6,DOD..DO._ .......8 ..... .425-.00 - -------8--- -----ß25.00-----


Level TOTAL COSTS


TOTAL DISTRIBUTED ÛOSTS.... . ...._S. .Î.* ...._.. .... ...Â ‡Ô. .t .. AU OR ED BY


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs.....


New Buildings, Improvements, etc......


ToTALCosTs.......................... .....W IJO _ _Irl,M1..60.. ..54 17 .00


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:...dt. .ig..¾.
complete to the best of their knowledge and belief.


Pe . itle .As.s1.t....Sup.'.t«...........---


--> OTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a w!IlfWily
false statement or representation to any department or agency of the United States as to any matter within
ite jurisdiction.


(Instructions on reverse


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to bE
reported for a particular project. It will 'be necessary for the Operator to Ëiistribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided


. that these items were reported active for the month. Such distributions should be made ·
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable,basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the


. several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


. GPO 83-38475







Porrn MF-1 ,
(April 196 . • •


00 Budget Bureau No. O-R1161
Approval expires (HIO-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Work completed prior to August 12, 1952
Month of .................. 195---... Docket No. DMEA 1_1_Q Contract No. ..14.0.48. ..
Operator's Name .._CA11phg_ _ _g e Igg¶ _ pppany Minerals _ ç_4__an_4_ King


Address __&_it_ep_in_¾ oloragg


AUTHOBIEED BT CONTRACT
OPERATION UNIT COSTS THIS UNITS THIS COSTS TO DATE UNITS TO ÛNIT ÛOSTS


MONTH MONTE DATE TO DATE
Units Unit Costs


Drifting____________ _________..______ ___R., 94 e 1474
Crosscutting...___ ....__________.__ ___ñ_. . ____ 14 416
Raising_....__________________________ ...Ê., .28_ 161
Shafts................................ ... . ..


Winzes...............................
Drilling: Core.............. .......


Churn....... ..


Auger... .... ..
Stripping.. ............. ..


Trenching......... .. .. ..
Test Pits.......... ........


Roads and Trails........ .........


ToTAL CosTs


ToTAI. DISTRIBUTED ÛOSTS---- - ED BY


Operating Equipment Purchased.


Initial Rehabilitation and Repairs....


New Buildings, Improvements, etc... ....


ToTar. Cosos..................... . 119 Mß.eñi


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:....... ...... ...... ....
complete to the best of their knowledge and belief.


NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a willfhIly
false aratement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







O e


INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, howeyer, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases r'eporte'd with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basiq. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. . This information is
usually a part of Exhibit "A" of the contract. . A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83•38475
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UNITED STATES
o DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


egion IT Sullding 20, Room 137
Denver Federal Center
Denver 14, Colorado
september 10, 1953


Memorandum


To: Executive Officer, Tield Team, Region IV


From: Chief, Mineral Resources Branch, Mintag Division;
Region 17


Subjeet 110, Contract Idm-22 Amended, (Lead-site) enTinham
iño-Lead Company (Akron mine), Gunntoon County Colorado


Progress report to ugust 1953


Enclosed are the original and four copies of the above
progress report--forms MF-104 and two forms W-104A with marrative
proßress asp--and the original and six copies of M. B. Salsbury's


amorandum covering inspection of the undergtound progress and report-
ing forms. The proþct is operating under an amendment to the original
contract preparet on the unit-cost, short form, W-200A. Documentation
is not required.


Salabury confirms and approves the 48 feet advance of the
2-3101 raise reported by the operator in his narrative and entered on
the reporting forma MP-104A. Entries and extensions on the reporting
forma are correct. The inspector also discusses a rumored closing
down of operations.


Payment is recoamented and certifie4 og the W-104 form of
1,272.00, or 50 percent of the total #2,544.00 olaimed y the con-
raetor.


M. Traver


enclosures


ee à
E2 Amended
HEA Chron







UN TED STATES
DEPARTMENT OF THE IÑTER OR


BUREAU OF MINES


eston 17 sunding 20, Roca 137
Denver Federal Center
maaver 14, colorado
Septe er 9, 1953


mmamnan


ChiegMineral esources Bronch MLat 5 Division
Region IV


N. R. Balstury


naa no, contract ze.se A.eassa, (read-sine)
toe.Lest Campany. (Akron aine}; Gunntson County Colorado


Progress report for August 1993


enaararoun ene en en eet contract as taspecte
et 31, 1993.


On the date of Inspection the 2-3101 watae was inaccessible
for measurement. Rowever, on August 24, the retee had been measured
by a Bureau of Mines engineer and was up 48.5 feet shore measurtag point
r ta na aan or the ½xca eroascat, or away rest above ne starung
point of the raise. the coatzentor reports that one more round was put
ta õe ragse after July 24, Þrtusing the total length to 209.9 feet or
2,19 feet more than the measuraamat of July in to figure was
accepted by the engineer asking the August 1953 inspection. The con-
traetor claims payment for 48 feet of ratatag which is the ditterance
between 229.3 feet and the 181.5 feet in the raise «Mas previously.
She 209.5 feet is 4.§ 1ees than the 940 feet anten of raising allowed
under item 3 ExktbiteA, Annannt No. of the contrant.


The tontreetor a creW was engaget in opening the tonnection
between the Morning Star vinse suma and the rates, working from above
because the yt11ar between the boek of the raise an¢ the vinse susp
enved leaving the ground ta en unsafe condition to timber fra below.


No crossentting or Artiting was done turin6 August.


E. Dunn, supertateatent for the .contractor, expressed
Cubt as to bia gespany's 9411tägates to continue exploration under
he contract and was expecting a decistan after a visit free an offteial
grly in deptem¾er.


No further repair and maintenance on the Akron level are
11aumble under the contract or were entmaa in AME







ma no se antaa
9/9/53, p. i


No mineraitsetion was encountered in the raise whtok was
riven entirely in soft,wet gorphyry.


xa a. optatua er me an.... .« us... .nasaa.« me work on
†,be upper (+400 foot) sublevel, at leasti should be continuma to the
poetttom of the possible ore shoot as progeeted fron the Marning Star
workings above.


All work was done in accordance with the torna of the sentreat
and amena wts offeettve through June ab 1953.


athly matt totals as enteret on forms MP-10 ani MF.104A
or Augus 195) are sorreet.


Aymeat of Šl,2 .00 or 50 para e amoun
6est 9 $3,544.00 is e proved,


ata 6tneer


ren







optember 5 1958


. Tyner hie
Colorado 3randh
yggir.g Diggica) Ro iën IY
Perm 137, Building 20
Denver Federál Center
Lenver 1À, Colorado


em inclosing operat rs thly Pro ress eport for
et, 1955 on Contract No. Ida-E2, Docket No. DMEA 110.


The diamond dall hele was eo plated into old work
uring the first week of ihe aanth. As'a drainage project
it was a failure as it proved .impossible to keeþ.it open. It
was valuable in the sense that 14 definitif located the old lovtl.


Reising was resumed August 10th and advanced 48 teet for
the month. The face was near enough to old work so t .at it e ved
through on the night of August 28th, draining all work in the
garning Star Shaft. ûemaining work on oompleting the coaneetion
should ye finished te first week of September.


Very Truly Yours,


CAILARÀN INC*LEAD C ANY


erinte


JED/ÉJF
acl.







Form MF-10AA
( il 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of _A9KE ....... 1953. Docket No. DMEA O .. ... Contract No. Id¤1 FA
Operator's Name ..94114% 9 Le gompgy . Minerals .__Leed..and..Z


Address .. 92 P a Pie 9... ... ..........


AUTaonIzED BY CONTRACT


OPERATION UNIT CO TOSN S U TON H OSTS TO DATE ETo UNIT COSE


Units Unit Costs


Drifting ........... ...... ... R• A?¾99 ...? ... ..50.00 ... ....NB..k ........5û.ûQ


Crosscutting...... ...


Raising.__............. • . »¾¾•93 48 Ñ.•.09...205 .... _.53.DO......HR.R........53...ûû.


Shafts.............


Winzes............


Drilling: Core..


Churn.


Auger..


Stripping..........


Trenching.........


Test Pits..........


Roads and Trails


Reg. gb .•.-Ak lave 5,000,00 . ...._8 .... .62ß.00.. .......8.... .......ß2 a . on.


ToTAI. CosTs


TOTAL DISTRIBUTED COSTS.... . .* .............. __... .Ûg xÛÛ AU ORNED RY


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


TOTAL COSTS-------------------------- -- e -------------- --...50,414.00 ..54,917.00..


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and ËEMARKS:._A..Adjusted..by..amendmemt.
complete to the best of their knowledge and belief.


Date .._. A e or ..ßs11ahavt .21nc••.Land...Company


Per .. ...._ _ Title A99.Î.$.T...WË!.$.9...............


OTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a will fully
false statement or representation toany department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. Therè are blank lines, however,' for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his


. costs among.the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A bas been designed to tie in with Form MF-104 for both monthly and
. cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
, the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total


Costs To Date".
In preparing Form MF-104A, it will be necessary frequently to distribute certain


costs over a number of items. For instance, supervisory and engineering costs may have
, to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided


that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


U. 8. GOVERNMENT PRINTING OFFICE 205676
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION ,


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado September 24 1953


Memorandum


To: Secretary to the Operating Committee, IEEA


From: Executive Officer, DMEA Field Team, Region IV


Subject: Form MF-104, IMEA Docket 110, Cont.ract Idm-E2 (Lead-Einc)
Un11xhnn Zinc•Imad Company (Akron Mine), Gunnison County,
Colorado.


Enclosed are two copies of the Operator's Monthly Progress
Report Form MF-104, and MF-104A, Operator's Narrative Report, Inspect-
ing Engineer's Narrative Report, and of.her supporting data for the
period of ·July 1953, pertaining to Docket No. DMBA 110, Contract Idm-
E2, Callahan Zinc-Imad Company (Akron Mine), Gunnison Count,y, Colorado.


W. E. King


Enclosures







Form MF•104A Budget Bureau No. 42-R11b
(gril 1%2) - Approval expires F30-ô3.


UNITED STATES L
DEPARTMENT OF THE INTERIOR ' 33


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT
Work completed prior to August 12, 1952.


Month of 195---... Docket No. DMEA .... . ........ Contract No. Idm-E2
Operator's Name .__ _ __Qalighw__ gin_q_ g_4__gqwp_gy _ _ Minerals ___¾_4_d.. _ __ti».q _


Address ____ _______ _ Rü_qp_ing 991eradp


AUTHOBIEED BT CONTRACT
OPERATION UNIT COSTS THIS UNITS THIS COSTS TO DATE UNITS TO UNIT COSTS


MONTE MONTE DATE TO DATE
Units Unit Costs


Drifting.............................. ... . .t._, _ _.. _ _ _ _.. _ _ _ _ ..___. _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 0
Crosscutting........................ •__ .... _ __.. .... _ _ _ _ __ _ _ _ _ oO


Raising............................ 9.. ..... __......_. e2
Shafts...............


Winzes...............
Drilling: Core.....


Churn...


Auger...
Stripping... .......
Trenching..


Test Pits...........


Roads and Trails.


TOTAL DISTRIBUTED COSTS.-.. 119,648.53


Operating Equipment Purchased......


Initial Rehabilitation and Repairs.....


New Buildings, Improvements, etc....


Torar. Cosos......................... 119,648,55


The undersigned company, and the~official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and EMARKS:.............. ......
complete to the best of their knowledge and belief.


8/10 3 Callahan Zinc-lead Company
Date ......... .. . ............. perator .......................... ... ..... ...


Per .. .... ........... . Title ........Ñ$. .t... .W.Ì.9.. ..


--¥ NOTE.-Title 18, U.9. Code (Crimes), section 1001, makes ita criminalerense to maken willfbily
false statement or representation to any department or agency of the United States as to any matter within
its Jurisdlction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Costyand Progress Report.--Applicable
places on Form 104A should be filled in by the Olierator. The purpose of this form is
twofold as follows: (1) to furnish the supervising enginee s and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permatient information on mining costs for'future use. The more important
phases of,operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costo among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases,, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83•38475







Porda MF-104A
(gril 1952} •


Budget Bureau No. 4>R11ð1
Approval expires (HIO-63.


UNITED STATES ,, RI
DEPARTMENT OF THE INTERIOR a


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ... feW------- 195-Ë--. Docket No. DMEA _g ...... . Contract No. ....
Operator's Name -------ggg--; .g ... .. .. ...... ...... Minerals ....


Address ................


AUTHORIZED BT CONTRACT
OPERATION UNIT OSTS THIS UNITS ÎHIS OSTS TO DATE UNITS TO ÜNIT COSTS


MONTE MONTH DATE TO DATE
Units Unit Costs


Crosscutting........................


Shafts................................


Winzes...............................
Drilling: Core.. ...................


Churn............... .


Auger... ... ............


Stripping..... ...... .. .. .........


Trenching. ...............


Test Pits.... ......... ... ...


Roads and Trails... ... ... ...........


TOTAL COSTS


TOTAL ÛISTRIBUTED COSTS.... . .....___._.... ___ AUTHOR ED RY


Operating Equipment Purchased.......
Initial Rehabilitation and Repairs......


New Buildings, Improvements, etc.....


TorAI. Cosos......................... .gg


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and ËEMARKS:. ...
complete to the best of their knowledge and belief. -------------- ........ .......


4 OTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a wBifally
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Costyand Progress Report.--Applicable
places on Form 104A should be filled in by the OIieratdr. The purpose of this form is
twofold as follows: (1) to furnish the supervising enginee s and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permatient information on mining costs for'future use. The more important
phases of,operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to bE
reported for a particular project. It will be necessary for the Operator to distribute his
coste among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
umulative costs. The "Total Costs" on Form MF-104A for each month should equal
he monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total


Costs To Date".
In preparing Form MF-104A, it will be necessary frequently to distribute certain


costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases,, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basä "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


I
GPO 83-38475







rorme-ios <nes.> - UNITED STATES
(April¶952)


' ARTMENT OF THE INTERIOR
DEFENSE M1NERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Slugget B aikor42-R1036.3.
Appro pires 30-


Month of ..., 195Â_ _ Docket No. DMEA . Contract No. ..k!¾±Ð
Operator's Name 8.RÁllt_4 Maß._92 S. ....... Minerals ......_1000_ Bhe


Address epigtedGlandg . ....


Contract Amount, $-----M SMaßO___ Government Participation:ft o Amount, $__.BR,468,f.ig


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Bulldozing...


Crossoutting.....


Drifting...___ gÛ 6Û.Û.- ---. eÛÛ .


(2) Labor and Supervision:


Labor.........._-_............... -ÛÛg2 E-- --


Supervision......_ _ _.. .. 1,6 .. ..


Technical Services..............
(3) Operating Mat'ls. and Supplies:


Timber...._... --- gQMÜ--- ------OfÑÛeß


Explosives_ _ _............---...----- ----6-ggŸÔ.OL-- ------6,9Ÿ$401


(4) Operating Equipment:


Rental....


Purchase.. .


Depreciation .... . ---.04GOÛa --- ----
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc.. ....... ..-


(7) Miscellaneous:


Repairs to Equipment.... ..... ---ÊgÛÛ$e --- ------ÉgÛ$$4


Sampling and Analysis-.. --.


Payroll Taxes..........----- --- ----3,0 438--- ------8,929.58-
Liability Insurance... ... ..


(8) Contingencies (specify)·


nett--NŒmmewa --- ----------- -- ( BrWSwGI)- --( ¿SSSySR


TOTALS-----....---------------------1,727.«© LOR.M- --144,979.98 A,-727,08 -2AO,252.64- -JAk,-97-92-72-


I certify that the above bill is correct and just And that payment therefor has not
been received.


Per --.... --.- Title ...,Syg_Cag


*Whelfv er is signed or receipt n the name of a company or corporation, the name of the person writing
the co any or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe C mpan per John Smith, Secretary," or "Treasurer," as the case may be.


OTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal ofense to make a willfully
falm statement or representation toany department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


Signatu . .............. ------..........
Date .uthor ce


(See other side)







(For Govemment use only)


CERTIFICÀTION BT GOVERNMENT REPRESENTATIVE°


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract o . 6... in accordance with the terms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


ONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is third party will be reported under "Rental". The amount


required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under "Purchase". The amount of
sists of three parts as follows: ' ' expe11ditures due the Operator to reimburse him for deprecia-


. tion of equipment owned will be reported under " Deprecia-
(a) Form MF-104-Operator's Monthly Report arid tion"


Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government's share of costs; servides, mäterials, etc., which are used in the initial rehabili-


tation and repair of existing buildings, installations, fixtures,
(b) Form MF-104A-Operator's Unit Cost arid Prog- and equipment. These costs, therefore, should not be reported


ress Report.-This is a statistical report of expenditures under items (2) and (3).
which shows costs for the various types of operation;
and Item (6) includes the labor, supervision, technical services,


materials, etc., used in the installation or construction of new
(c) Narrative.-A concise narrative description of buildings, fixed improvements, etc., necessary for the project.


progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furmshed as an, attach- (2) and (3).
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation
of samples taken as well as advances in workings. In msurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only ' that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator
logs and assays also are to be submitted. should be reported under item (7). The share paid by


the employee as a payroll deduction is to be included
The Monthly Report of Operator should be prepared in under item (2) as labor costs.


an origmal and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the
the month following. other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.--All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they, appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF--200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) inçlude labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-


. priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosseutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GPO 83•38476
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse september 4, 1953
Denver 2, Colorado


Memorandum


To: 2. A. Christensen


from: Executive otticer, DMEA Field Team, Region 17


Sub,)eet: DMEA Docket 110, Contract Ida-E2 (Lead-Zinc), en31mhän
Einc-Lead Campany (Akron Mine), Omniaan County, Colorado.
Operator's Mont.hly Progress Report for the period July,
1953.


Enclosed are t.he original and four copies of Form MP-104,
and NP-104A, Harrative Report, and Engineer's Report for the above
period.


Work has been completed as authorized by †,he contract.
No document.at.ian is required for work performed under contracts pre-•
pared on Fora W-200A, t.herefore we reenmmana that, payment, be made
for 50 percent of the amount reported by t.be Operatar an Form MF-104,
cont,ingent, on your verificat,ton of arithmet,1cal accuracy wit.hin the
report.


Remarks:


Date or Report August 8, 1953·
Date Esceived in field Office August 17, 1953.
Date Received in Region Office September 3, 1953.


Enclosures


RDB: cwm


ec: ract
ecretary to the Oper. Comm. (2)


WMTraver
Chron. .







UNITED STATES
DEPARTMENT OF THE INTERIÓR


BUREAU OF MINES


egion IV autuing 20, som 137
menver rederal center
Denver 14, Colorado
September 2, 1953


Memoraad


20: xxnentive officer, Pie.¾ Team, Region IV


Front Chief, maeral Besouroes Branch, main6 Division,
Beaton IV


bget MI 1101 Contract Idm-Ta Men. (Lee -sine) (Akron itie)
na¡hanitac4ead Company, Guantoon County Colorad


regress report for July 1953


Transmittea herewith are the ortrinal and four cont•a et
e anbject progress report--forme W-104 and W-10M(R) wta


narrative and progress map--sos the origim1 and six oopies of
c. M. Barrer a memorania covering taspeettoa er os untergroun
progress and accounting fems. Operattoms are betas carriet en
under an 4 to †.he arì61aal contract properet on a unit, cost,
short form. Documentation is not reguiret.


the inspecting engineer confiams the progress of 93.5 feet
of croeeentting on 4 level report.e4 as drifting in the narrative
and on t.be reporting form by the operat,or. Repairs and asistenance
at the Aaron level are charged as $5e.08, ocupleting the #5,000.00
a11eued my the amenement tar this work. No raising was done turing
the perios. He arithmette on the reporting forms is correet.


of
Payment is a and certiftet on the W-104 fora


‡2,363.54, or 50 wereent of the totat $4,727.08 e1stana by the
contractor.


M. M. Trarer


enelos ares


wurja,


se a...
RA Chroa







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


numer 20, Noam 13
senver reseral center
aanver 14, colarman
Angat 27, 1953


a: Chtof, MinernL Nose rees Essac Mtatag NTieten
Region 19


Front C. M. Barrer


an.1.e sua no, contract ta-m man. (tese-am), (aron äsm
canaan ane-Imas tweaar, amasso conner, colora«o -


ogress report t July 1953


tuergreeni progrees une Anspectos en Ausset 24, 1953,
vhtok tima na 2-310L exploration retaa was y 48.5 reet abeen
measurtas pesat r ta os sill at the 4-31m creseen.


Progress sortas Jaty was Itatted to the reportes anvenne
or 93.5 feet is me 4-31m eroseout. Se amenes as reportes by me
operator is his astrettwo end tegn W-104A was vertitei as correct.


reet or eressent sa $50.00 per foot total


assegra una matatesmane on ne Aaron level for anly
omstes to ‡x.at.


An work was ».rromana in senessanne sia me terms or as
eentreet aat -na=••*=,ena is :---•-aser essenwat at *k,Tay.co.
envernment partiessassen er so »•reent t•**,363.¾.


We hangtag van of the 4the was penetrated Mout
89 teet ease or as antes, in the 31m eressent. Apposentar the
toe una eresses et a seen, as s* was most By rest etek as was
horiana. serene ao othe, no eressoas espeset a sett out sheered
atxtume of pergbyty ani Ateestone. No are uma eneousteret. At presset
there is no tata-+ - seatlable on Mã¾ to mese en eettaste at one


c. M. marrer,
maatag anstaner


a a..a
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UNITED STATES '
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado August l'[ 1953


Memorandum


To: Secœtary to the Operating Committee
Defense Minerals Exploration Administration


From: Executive Officer, DMEA Field Team, Region IV


Subject: Form MF-104, DŒA Docket 110, Contract Idm-E2 (Lead-Zine)
Callahan Sinc•Lead Co., (Akron Mine}, Gunnison County,
Colorado.


Enclosed age two copies of the Operator's Monthly Progress
Report Form MF•104 and MF•lO4A, Operator's Narrative Report, Inspect-
ing Engineer's Narrative Report, and other supporting data for the
period of June, 1953, pertaining to DŒA Docket 110, Contract Idm•E2,
Callahan Eine-Lead Co., (Akron Mine), Gunnison County, Colorado.


Enclosures







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION i .
WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado August 3, 1953


Memorandum


To: T. A. Christensen


From: Executive Officer, INEA Field Team, Region IV


Subject: DMEA Docket 110, Contract Idm-E2 (Lead-Sine), Callahan
inc-Lead Co., (Akron Mine), Gunnison County, Colorado-


Operator's Monthly Progress Report, for the period June,
1953•


Enclosed are the original and four copies of Form MF-104
and MF-104A, Narrative Report, and Engineer's Report for the above
period.


Work has been completed as authorized by the contract.
No documentation is required for work perfonned under contracts
prepared on Form MF-200A, therefore we recommend that payment be
made for 50 percent of the amount reported by the Operator on Form
MF-104, contingent on your verification of arithmetical accuracy within
the report.


Remarks:


Date of Report------------July 8, 1953
Date Received in Field Offices---July 13, 1953
Date Received in Region Office---July 28, 1953
Date Processed for Payment----•July 31, 1953


. B. King ,


Enclosures


RDB:es


cc: Contract
Sec. to the Oper. Comm. (2
Chron.
Traver







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU ÒF MINES


Regi ly natidina 20, Reena 1
Danser anderal asure
neswer 24, cazarase
July 27, 199


assenhas


ter Baseative attiner, field teams *•610* I


Tr.. cuar, en.ra n........ ar...a, inntas arvias.
a.as.a xy


aab MA RO, Costaaet lim- 2 (Esai-stae), emuaban Sino-
Lees e (area stes), cuentana county, colores.
Progress report ter June


genlessi plasse tias the exiginal sai four sepies of
a above popese reperk--€ormW•&¾ ami W-184A (tuo), via


aarrs*Lve eat absteh map-a-A Abe miginal sat six oopia et
M. 8. Salabaryts mueranden oeverdag inspeetten et the miergreeni
progens aus reportsag tem satries. aparaatoms aue arrantly
ta pogrees under a supplausatal to e original outraat
providtag to the ark e a unit oest, and properei e abort ters


dim (A). nmnament.ata is not regatred,


salshuny verities os area Isval repair ami anta -
erk, 16 test of dritting en Me aar +40D•teet sablevel -+


by .....a..-4 ameber 5, aug 61 feet ratalag da e 2-5LOL watae
as reportet la the marrative sai en4eret en the blP-104A team.
Entrim$ SMA OS40Mg10BS M 4e repW41ag Ê©ras Vete foSMA 00tfoo a


Pagesak te approved sat eartified a as W-104 tors of
$2,389.00, or 50 peroest et me total ‡¿>468. elatasi by Me
oestreeter,


enslosures


WW/eb


Get


DEA Chren.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES .


Intay 20, tem 137
Dante Federal Center
..wa u, celeras.


27, 1953


aoranean


toe hier, mueral a...wo.a aran.h, antag atvissen, tegen 17


raem x. x. anlabary


Subjee DEA 110, cent.ract 2 (Isad•61ae) Callaham
Lead (m .dag) annntama ty, iolerade
Progress report £or Jma


se
953


04 ne ante et taspectim the 2-9101 raise was up 14.8
met shore the £1aor of the 400€ootsublevel. 2hw oontraeter
inta paymaat to 61 teet et reistag ta June¿ ubish is 0.35 too


less than the differsnee heWeen 181.85 feet aat the total at
120.) teet staland ta the rates provides27.


The fase of f.he 4-G1M eressomt a the aam 00•€eotab
1evel was a rest tasa na edge et the a-ROL rasse. We eentrasta
elatas paganat ts¢ 16 feet et eraseew4ting ta amme, whieb is 64 feet
less than the aessersi distene. No tootage en this Intel has
og etatana previous2y.


Repair work a t.he Gren lavet was aarried om darlag t.be
ath ane $425.00 elasm.a ra resate ses antarmener sa anne.


All work me due in asoordanee with the t.orme of the
dag au-+•ettestive threWgh Jens 25, 2993.


n. eestaat et perphy and Itanes..., en Asma the pro-
eates can amoet abanas ..ew, as our sa o. 4-xm raise at


44.0 feet from the 2•3101 ratas, dipptag eastward at Øe empeated
, « fault slip Just mest of the sentact brings la ano or type


or reek whten aumentes granite but was not aartaltely •s*•¾
as such. No ers was --94. The haam are shoot la the Maraing
34sr workings abave is north at the 4•ð1W eroessut.







Dunn, suportatangent for the aantractor, ande an
inspection er as morning star vinse una renas en water level
atent 200 feet aboys the topŒthe 2•>101 raise, whieh laaks sano
30 feet of oonanottag with de I ra4ng Star visse sump. The
raise is meking eensidstehte water. The back was balkbesset and
at open for inspection by .he amean of Mines engineer, hat tunn


states that the tornattoa was very -sert. He was telnetext to
advance the reise any more without drataing the water in the
visse. He hat hoped to easonat.or a fissure in the 4•>LO2 eressomt
bioh would drain the winse, but t.his apparent37 As not likely.


The alternative is to att,aapt to drain t.hm vinse through a A
dr12.1 bole, which ha intends to do.


sat use totare, et..r.« e to an
on, eerrect


Payne t of $2,329,00, or 50 perosat of the annan hieh
4 in . ana 1953, ,658.00 is approved.


s/ch


ee: 6


hron.







Nr. W. R. Trawr thist
Coler*de Byensk
mining stetsten, sagsm
Roma 187£ Antiting 8
Desmer toteral ensher
Wasser 144 Colorado


No 10 e etle enka e¢
age 1968.


Atwanee ta 2-8101 maise *etalet 41 ft. rar the aanska
the ratas ons the tee*wa11 saakaa of the santas stat
perpargy as 100 ft. above 8•saol art¢k. this ismyy se4
aat high37 alteret, whien eamp1teekee the astual hate through
to the makse fillet werktage apprestaately so it. aben an.


We were advised that the sentrast -man verbaining
e Arikking showb 100 ft. helow Notatag star work had been


approuet as of June takke la stoppet raising tuneitabely est
atts4et eraseenthtag at that elevaMest tenart †Ao àsagtag
wall ooskeet. This work is te11ewing the ú1aa set up to
espiere abe hastag wa11 eentast for ero and me fast gathe
gare that se opeatgg to this eenbeeg will drain the old wer
ahere .altestag we to semplets the emanettaa without dangen
« personel. nritbias for Jos katalet 18 the


ery truly yours,


SIMO•la 0CMPA T


I. Duma
eral superAktende


80 sit
sc.







MF-194 (Rev.) UNITED STATES fŠñdgetBureau Nor 4>RIO3tL3,.
(April 1952) Approval expires 6-30-53. .2 )


* .' ARTMENT OF THE INTERIOR L ..
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of _ _ _Ã??........ .... .. 1959..... Docket No. DMEA ... 1.19 .. Contract No. Idm-E2


Operator's Name ..94 no- gom_pani................ .......... .. Minerals Lead and Zino


Address - in o o
Contract Amount, 8.. .... Government Participation: . 9.¶o Amount, $__27A9.S•


FOR OPERATOR'S USE FO I GOVERNMENT UF E ONLY


ITEhíSOFCOSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported ' Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


xxmrg...Raising.. 5 235.00 .._ 8,162.00.. ...11,395 I)O
Buildozing...............


Crosscutting........


Drifting..... ................... âÛÛ•ÛÛ ...Û.gÛÛÛmÛÛ.. ..._.64.8.ÛÛe.ÛÛ


635,00 _ _ _ 4,322 292._ .....4,947.92


(2) Labor and Supervision:


Labor................................ ...69,2.5.8295.. .._69,258.95


Supervision......................... ..._ ».Û$.RAÀÅ.. .....$a.$.9.mÀ


Technical Services................


(3) Operating Mat'ls. and Supplies:
Timber.............................. .....Sg6.3.6.«BS... .....8,636296.


Explosives._............_........- ..._.Û.aŸÎÊ«Û.l.. .....64Û.ÎÊx81.


Pipe___........... ' .._..2.g3.13.«O.l.. .....2.g316.adl.


Track............_......... ..... ....Às.Û.S.loß.1.. .. .laß$.1x01


obher ........... .... ..11,211.5.1. _ _ 11,21125.1


Power 3,578,44._ _ _ ..5,51.8244


(4) Operating Equipment:


Rental....


Purchase.......


Depreciation...................... ....Ö.g.6.Û.6.9 3... .....Ü.s.$.6.6.aß$.


(5) Initial Rehabilitationand Repaire.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment........ .._.. ........ .....$.g.ÛÛß.eii.. ....1,.09.Û.a9.4.


Sampling and Analysis..


Payroll Taxes.................... ----E.g.Û-ÎÊ.eß-Û... .... g9ÎÊa3.S.. ... .............


Liability Insurance.............


Mise.__ _ _ _.......__ _ _ _ _ _ _ _ _ _.. . .. .....Zß22.09... .........5ß2..09..


8) Contingencies (specify):


ÎOTALS.-...........----------------- ÊgÛ ÛaS- E5,59LS&__ 144 PRAA.. 4,658..00 D5,5.9A.._6.4....&0,.252.6.&


I certify that the bove bill is correct and just And that payment therefor has not Pursuant to authority vested in me, I certify
been recegveý that this account is correct and proper for pay-
Date ..Î/.$/. . ........ * ay __ _allplum._Z_gg_cle.g.d.. Company _ _ __ _ _ _ _ _ ment in the amount of:


*Whe er is signed or re ed n e name of a compan or corporation, the name of the person writing
the com rporate name, as well be capacity in whic he signs, must appear. For example:"Jóhn
Doe Co er John Smith, Secretary," or "Treasurer," as the case may be- Signature ... .... ...........


(Authoriz Certifying Oíncer)
TE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfully


falm statement or representation to any department or agency of the United States as to any matter within its


(Instructions on reverse) (See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration Administrat np et un r Contrac No. :Ñ2.--.. in accordance with the terms of tþe contract.


M THLY REPORT OF OPERATOR
The Operator (Contractor) of an expl ation project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: o ..


(a) Form MF-104-Operator's Monthly Repott and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs; * *


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative descriptÍon oÎ
progress made, results accomplished, and any utiusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever. possible,
the narrative is to be illustrated with maps or sltetches
showing formations penetrated and location aild ásaýs, Ï
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 1-5th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200 .
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. * *


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do nott
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-


n f equipment owped will be reported under " Deprecia-


Item (5) comprises costs of labor, supervision, technical
servides, materials, etc., which are used in the initial rehabili-
tation and-repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costi, therefore, should not be reported under items
(2) and (3)..


. Iteln (7) bovers miscellaneous types of expenditure such as
. payroll taxes, liability insurance, workmen's compensation


msurance, repairs to equipment and sampling and analysis.
Only' that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditon should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice shoqld be attached to the Monthly Voucher. N. B.--
Only the ortginal of Form MF--104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus 4upporgd. ,


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF--200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the míord "Independent"
and by showing the number of feet or other units immediately


' after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83·38476







Porzn MF-1 Budget Bureau No.4>R11ð1
* (April 1¾2) . Approval expires 0-30 3.


UNITED STATES
DEPARTMENT OF THE INTERIOR L.


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ....J.WP... 195...4.. Docket . DMEA ._ _ _ 1. ....... Contract No. Idm-E2
Operator's Name __¾_114¾ in9_-y q_aW.91. . ......................... Minerals ....I a4 a11.4..Z.io.9.


Address Whitep_ine, Colorado


AUTHOBIEED BT CONTRACT
OPERATION UNIT COSTS THIS UNITS THIS COSTS TO DATE ÜNirS TO ÜNIT ÛOSTS


MONTE MONTH DATE TO DATE
Units Unit Costs


Drifting...._________ ...... , ___000 0 ...10... .. O 00,00.. __136 ___ß0x00.....TAB........______50.00.
Crosscutting........ ...


Raising............._. _ _ .. . 3_, 2 55 0Ç 61 11 95,00 2 15 _ _ _ 55.00 _ _ _ 2.59... ..........53.DO.
Shafts...... ......... ..


Winzes............... ..
Drilling: Core...... ..


Churn....
Auger..... ..


Stripping............. ..
Trenching. ..........
Test Pits............. .....


Roads and Trails..................


Repair..&.Mn in+:en anne ...mo s. .....625 QC ........1.- 4,9H.92. ..hll 12 --625400 --------8--- --------625.00


AltrO21 ÎÐVO1 Town costs


TOTAL DISTRIBUTED ÛOSTB.... . __ .g __ U R ED RY


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ..


TotAL Cosos.......___..... _____.. _4 650 0C 25,142 92. __¾,917.00


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:....................... ........
complete to the best of their knowledge and belief.


Date .... Operat . ... 1 gg 4 C_pmygg


4NO .-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a willfally
false a te ent or representation to any department or agency of the UnIted States as to any matter within
its Jur crion.


(Instructions on reverse)


(For Govemment use only)







O O


INSTRUCTIONS . '


Preparation of Form MF-104A--Operator's Unit Cost and Progress Reporta--Applicable
pÌaces on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however,. for those unusual phase,s which may. need to bE
reported for a particular project. It willie necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three iterns ares"Opetäting Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over seyeral phases, such as, drifting,.crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable.bäsis .'.'Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. . This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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Fgrm MF-104A Budget Bureau No.42-R1151
(April 1952) Approval expires 6-30-63.


UNITED STATES C"
. DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION ...3


OPERATOR'S UNIT COSI AND PROGRESS REPORT - LJ
Work completed prior to August 12, 1952


Month of 195...... Docket No. DMEA ._ 11Q........ Contract No. Idm-E2
Operator's Name ___Cal.14 _Zigoge_ad__ C_amp_ag_ _ _ _ _ _ _ _ _ _ Minerals __ __Ig_ag __a_gd __3_ino


Address __Mepi_4_¾__Q_o_19_mg_9
AUTHOBIEED BT CONTRACT


OPERATION UmT CosTs Tals UNITS THIS OSTS TO DATE UNrrS TO ÜNIT COSTS
MONTE MONTH DATE TO DATE


Units Unit Costs


Drifting....................__ _ _ _ _ _ _ _ _ N •


Crosscutting........................ _ _ __Û_•
Raising.......________..._..._________ Ae


Shafts...... .........................


Winzes...............................


Drilling: Core....... ..............


Churn................ ..


Auger.. ... ... ......
Stripping............................


Trenching. .........................


Test Pits............. .. ...........


Roads and Trails..................


Rehabilitat ion R.


77,940.59 1474
.§9 416


35 .2 151


19 937.77 715


ToTAI. CosTs


TOTAL ÛÌSTRIBUTED COSTS-..... D BY


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs......


New Buildings, Improvements, etc...... ...........


ToTAr. CosTs_.. .......


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS: ...... ..... ..
complete to the best of their knowledge and belief.


4NO E. Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfhily
false statem ut r representation to any department or agency of the United States as to any matter within
its Jurisdict


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report --Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with .
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, howeyer, fgr.those unusual phases which may need to bE
reported for a particular project. - It will be necessary for the Operator to distribute his
costs among the applicable phases reporte'd with the exception of three items the costs of
which are not to be distributed by th'e Operator. These three items are: "Opefating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions shðùld be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis, "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attén‡iontq any unusual circumstances causing excessive or
disproportionate unit costs.
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or


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Custambouse
Denver 2, Colorado


195


Secretary to the Operating Ccausittee
Ðefense Miærals Exploration Arlatnistration


Executive Officer, Field Team, Begion IV


Sub ect Form MP-1Ar M Docket 110, Contract Ida-li2
(Zine-Isañ}, eatinhan Zine Lead Company (¾
Mine}, Gunntaon County, Colorado.


gress Repar 14 1


Inspecting r*s Narrative Esport, and other supporting data
for the period of May, 1953, pertaining to EMEA Docket 110, Contract


(Isas e), callahan ZiBC IAad Company (Aggga gggg


W. H. Tin¡r


Enclosures







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.


224 Rev Costabouse
asaver 2, Colorado .Tune 29, 1953


Memoranaam


for T. A. Christemaea


Prms mzeemátve ottieery ama field team, Messa 19


Subject; nam oceant lio, contreet Ida-se (Imaa.gsney, aan.s..
Eine tema company (akron ainah a-se county colorado.
operator*a amt.h2y Progress aeporty for the pertos way,
1953.


Eac10sed are the original and ther copies of Form W-104
and W-WA, Harrattva Report, aa& Enf-'s $wport for the above
period.


Woft has been cap2ated as authorised by the contract. No
documentatta is required for work performed under contracts prepareg
a Para MP•200A, therefore we that pagaent be. ande for 50
percent of the amaant reported by the Operator on Form W-104, con•
tingaat as yar verificatim of arithmet.ical accuracy within the
report.


Remarket


Date of Report----÷----*--••••-••---June 2, 1953
Date Received in fie3A Ottice•---•---•--•-•-•4uaa10, 1953
Da4e Received la Region Ottice•--•--------4me2), 1953
Date Processed tar Paymen**-----------Vano 29, 1953


5.


Enclosures


RDB:es


cc: Contract
chron.
Sec. to the oper. Com. (2)
Traver







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Staver Federal Center
14, M


es 24, 1973


o: Basentive otticer, 7teht som, Regten 17


rent chter ni aral assourses sraana, matas striston aeston y


smen awA ud, contraat ten-m (Leaa.itne) canahan sine-Imas
emonar (Atron aine), ounnison conaty, coloran - Propeas
report for way 1953


submittet herewla are as original saa ‡our copies of ,
* sabá••¾Srogress report..torna W•104 sat muotA, wta narra-


tiw aat sketen asp•••atthe ortstaal ant six oogies et x, x,
seassary*a ..mrantaa oeversas saemanatoa er en zusararoung grus.
ress. She contrast is an-short tara W•000(A), aat
Joenmaatation is not regatreA.an amended one on


the operator reportet work resaae4 ander the contrast
May 11, 1993. Ratse savance star*•& Mar 18 resultet ta as comple-
toa of 43 teet, watok ta corresta¢ reportet ta the narrative an


on the W404A %ora.


SalsÞary oortifies a resount on the m.104 form for pay-
meat et $1,347.43, or 50 pereent et the total #5,695.67 elatant. I
approve.


. M Traver


28
3mA Caree







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
3


esten guttatar 20, Reen lytx..ver v.aue o....,
amaver A, coaosene
anna e4, 1953


se ater a....r... aus.. matas savastaa assa.. r


Frans M. R. Selebury


a J•e ma no eensran saa.aalsses.stas), causmaa saae-sana
gesymay mine), Swantsea 09-47 olorado rogress
egest for Agg


thaingsat uniergromme pregeen me tasyneses Jose 5
953 sa eassant with J. a. amma, swer*••--a-«row an esausator,
era se resumeA maser the eestraat en May 14 199)


On Ma date et Anspeetten Me 8-3101 ates was up 165.8
test eben We $2eer et we 4000•teet se3evel. Be senareeter
•>•tassera.ne for 43 rest •¢ masans far my, atak to ry.ss t..*
asas naa as asteerense »•*men 145.45 teer aat as tema et yt-ala
essa .tv-a la os mas• yeersonsar. We are was esseneser.« ta
the work,


angstr work en as Aarom level was esotet en arter my n
1953 a total or watres me a, eat two.etros or as asemme
a11eunt assaly is ata-a,


as monthat met etale, as esseres on forms W.Aok aan
ha for Nar 1953, are sorteet.


sayment er $1,347.84, or 50 peretsk of a amona4 Mbtså
ta my 1993, $®,69 67, to agrovoA.


. a, sale ar;
tasas angsmaar


chron.







\


me §, 1963


Er. W. M. Trayer, Chief
Colorado Grenok
Vinig utvisin, Regica IV
km 131, Building 20
venter Federal Center
Denver, 14, woloredo


Dear ¾r. Traver:


I am inoiosing operator's onthly Progress Report
Bookst No. MXA•110, Gontract Rolda.L2, for the month of
Ray, 1985.


Actual idee eûvsnoe was started May 18th with
43 feet of raise completed prier to Ame 1.


The advance t.cok the raise away from t.to contact
stne noted previously and reek has been a very dence fine
(,rained porpgry. No mineralisatten has been evident in the .
footage advanoed.


e expect to acaplete the cocnestion to the ¾onning
utar whaft before the end of .in2y. °


Very truly yours.


CAM RM LEC•UGC PA


. . Luna
eneral uperint.eadent







Form M - 4 (Rev.)
(,AprO 2) UNITED STATES gn= ggg-glo36


D RTMENT OF THE INTERIOR 30
DEFENSE MINERALS EXPLORATION ADMlNISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER c-


Month of ..f.IIIIF......................, 195..$... Docket No. DMEA ..110.... ... Contract No. ..Idm•12 ..


Operator's Name ....CBÂ½-NP--MM--OMPME..................-----... ... Minerals .LOWS.xsì Zi2m


Address ..._Rhit091Wa..C.01081do... .............. ..
Contract Amount, $...54.911• ..... Government Participation: % _Amount, $..27,468.50.


FOR OPERATOR'S USE FO t GOVERNMENT Ut E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Aporoved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form
. Wat stry ...-- 2,279.00 .. 5,885.00 . .....8 NP-m


Bulldozing....................


Crosscutting........


Drifting.....:................. .............? .. Û4. . .....Û4 e. .... ..


Rep..& 1Aa-Akra_Ime1 A16.67. 5,908.25. .....4,522.92.


(2) Labor and Supervision:


Labor...................-....-------. .. . ...Ê&


Supervision......................... .. & . .... & .


Technical Services................


(3) Operating Mat'ls. and Supplies:


Timber.............................. .. a . .... & .


Explosives........................-- _ _. & . ..... &


Pipe.............. ... e . --... *


Track...... ......................-- ... . a . ... - a e


coher ...11.211.6 . ..11.211.51


Power .. 8,578 ½ . ... .6,678


(4) Operating Equipment:


Rental....


Purchase. .........


Depreciation....-- ---- - -----ÑaËÑ-4
(5) Initial Rehabilitationand Repaire.. -


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:
Repairs to Equipment.... .... _A .. .....$AËÊ.* .


Sampling and Analysis..
u Taxes_ SaSTU•38 3,979.58Payro ............. --. -- -------------- ------- ------------ -


Liability Insurance....


Bise. ............... ... ...3R.09 ... ....5mnOS.


(8) Contingencies (specify):


I certify that the above bill is correct and just And that payment therefor has not Pursuant to authority vested in me, I certify
been received- that this account is correct and proper for pay-
Date ......6 . 5 * e .Î_?_AMR_Agg M _Q __________ ment in the amount of:


Per __ Title **


*When v cher signed or receipted i e name of a company or corporation, the name of the person writing
the compan or en orate name, as well be ca acity in which he signs, must appear. For example:"John
Doe Compa y, p John Smith, Secretar ' or " essurer," as the case may be.


4 NO .-Title.18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


. (Instructions on reverse)


Signature .......... . ....
Date / hori fu


(See other side)







(For Govemment use only) .


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No.Sc.f.L. in accordance with the terms of the contract.


APPROVAL BY DMEA Ex cuorva OFFICER OR ALTERNATE:


Signature ...... ..... .......................... Title ..... . .9 ...9.Ë_G.


MONTHLY REPORT OF OPERATOR


JUN2g 1953
Date..............................


The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF--104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.---A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-


. tation and repair of existing buildings, installations, fixtures
and equipmènt. These costs, therefore, should not be reporte
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
- payroll taxes, liability insurance, workmen's compensation


msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104--Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory óperations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of Insterial and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
arid by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, citifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•38476







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of . Rg.__...... 195.3... Docket No. DMEA _ _.31 .... Contract No. .IdEl --- -----


Operator's Name _ __.CallabilgLZim•Tgid.Cmyg _ _ __... .._... Minerals Tend _gad P&rst.


Address ....thibJIgiEas..CRIMWIG- --------------


AUTHORIEED BT CONTRACT


OPERATION UNIT CO TSN N COSTS TO DATE NM TO ÜmTDCOSE
Units Unit Costs


ne • • 6«OOD,00 IRO 80.00 NE...... ..!!0.00Drifting....................---------. --- . -- -------- ----- --------- --
Crosscutting.... ................-- ----------- --- ------- --- ----- --------- --- ---- --------- ---------- --- ------------ -


n. 2,279.00 45 9Jea.00 Ist 65.00 259..... ...¾..NL .Raising...........---------..--------- ---- ------ -- -------- --- --------------
Shafts.......------...----------------
Winzes................. ----------
Drilling: Core....... .......... -----------


Churn..... ..........


Auger...... .


Stripping..........---- - --------
Trenching..................


Test Pits...................


Roads and Trails...-............. --- ....--- -- -- -----
Regr aggename go,_ 416.St....ik. .522 6-19¾ 625.00 a 626.00


TOTAL COSTS


ToTAI. DISTRIBUTED COSTS---. . - A - --- D BT


Operating Equipment Purchased. .......


Initial Rehabilitation and Repairs. .....


New Buildings, Improvements, etc...... .


ToTAI, CosTs........------------------


The undersigned company, and the'official executing this certification on its REMARKS' --. E.-
behalf, hereby certify that the information contained in this report is correct and '-----
complete to the best of their knowledge and belief.


Date ..... e or .


Per . . . ... - Title ---- ------------


-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willibIly
false statement or representation to any department or agency of the United States as to any matter within
itsjurisdiction. I -------- ----~¯¯¯¯ ¯¯ ¯ ¯¯¯¯ ------ -


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Opèrator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83-38475







RO MF 0 d No 1151


· UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT'
corte empleted prior to tagust la, 1958 .
Month of ..... ..... 195. Docket No. DMEA _ _119._..._... Contract No. ---
Operator's Name _9A ... IN._9 .. _ _ __........_......__ _ __....... Minerals _Ja.anti ino...--


Address .$ . R.99.NÑ ......-------------------------


AUTHORIEED BT CONTRACT


OPERATION UNIT CO TS IS UN IS COSTS TO DATE ULTS TO ÛNITDCOSE


Units Unit Costs


Drifting........................------ - -, ----------------- --------------- --- - --ËÎÊ - --
Crosscutting........................ --- ---N-- --


Raising............................... --------------- ----- - - ----SI- --


Shafts.....---------------- ---------- - ---------
Winzes...........-... ----------
Drilling: Core...... .....-----


Churn.... .
Auger...... .


Stripping.............. ----------
Trenching. ............. ........ ..


Test Pits...................


Roads and Trails... ............. . --.... -
Behabilitatica ite 1 Og


TOTAL ÛISTRIBUTED COSTS....


ToTAL CosTS
AUTHORIZED BT
CONTRACT


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... .................


ToTAL CosTs_......................... . ENË -


The undersigned company, and the~official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:..............----------..-..----------------------
complete to the best of their knowledge and belief.


6/2 Callahan Zino-Isad Ccag_ngDate ........ .. . ........... .... Op tor ..............................--------------- --. --


P _ _ ....... .... Title .N-i. .9...$- -Î. -R..------------


4 TE.-Title 18. U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a willfblly
falso statement or representation to any department or agency of the UnIted States as to any matter within
its jurisdletion.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to bE
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


22k Wer Cas+
Decrer 2, Colorade June 195


limarana-


Tos Secretary to the Operating Comittee
Defense Minerale Explaration Arhainistration


Frome Executive 0£finer, DMBAField Teamy Region IV


Subjecht 104, Dochet WEA 110, Contreet Ida-82 (Lead-Kim)
Callahan Zino-Lead Compmy (Akron Mim), Ononison County,
Colorado.


Enclosed are tuo copies of the Operator's Eonthly Progress
Report, Form BF-10h and EF-1¾, Operatoris Narrative Report, In-
specting Engineer's Narratsmo Report, and other supporting datt £or
the month of February, 1953, portaindag to DMEA Docket 110, Contract
ida-E2, Callahan 21nc-Lead Company, Alcron Kina, Gunnison County,
Colorado.


L s. Itas


Enclemros


1d .


cc: Contract w/copy of MF-10h
Traver w/copy of MF-10h
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 rew custamboase Jun 3, 1953·
Beaver 2, Colorado


Memoranana


20: T. A. Christenaea


from: Exeentive Ottieer, RWA Fia1& Team, Regian IV


BubJeet: mm occa.e no, contract ze.-sa (Lena-aine), e-n.*-
Eine4eas campany (Akreä aine), omnina county, enessado.
Operator's wanthly Progress geport sur the period F•bruary
1993.


Emelosed are the original and four copies of form W••104
and w-104A, Harrative Regert, and x=st-w*e Report for the above
pertos.


Work has been completed as authorised by the contract.
No documentation is required for work performed under contracts pre-
parea on fora w-2004, therefore we race..ama that t Þe made
for 50 percent of the smaant reportet by the operator en
conttament on your vertrication or arttametteal accuracy
report.


Form W-104
within the


samarks:


Date or negart March 11, 1953.
Date aseetres in Field etttee march 13, 1953.
Date aseelved in Restan Office March 25, 1993.
Date Processea for ragmaat June 3, 1953.


shutdown renraary 7, 1993 dan to low metal yrtees.
sumes may u, 1953.


Nork re-


. Begort held up in order to protect Government's egrities sa
Joint2y-owaas equipment, ete.


Enclosures


RDB: cwm


cc: ontract
decretary to the Oper. Comm. (2)
WMTraver
Chron.







UN TED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Building 20, Room 137
Denver Federal Center
Denver 14, Colorado
North 24, 1953


aorsaixa


. xx.euuv. orrieer, rien team, x•«t•a17


ro Chief, neral Resources Branoh Minin Division


est tinta 110, contrast Ida-o (tesa.sine), canskan stae-Leae
Cesipsay (Akron aine), Omanison County, Colorade • Progress
report for Fehraary 19§3


Enoleset please fint the origlaal and ‡our oopies of
the above progress report•-foraW-14 and two forma W•101.A, with
marrative and asp-sas the original sai six eeptos of M. 8. Salsbury
meneraadam oovering inspeetion of the undergrenai progress. The
contraat is short tera W•200 (A).


Undergromad progress is eorrectly reportet in the narrative
as 8•1/2 feet of raising, aaA it is assumed pre rata sharge ter
Akron level maintenanee will be approved. Entries on the reporting
foras are made accordingly.


ilse operater is superintenâeat reportet operations under
the contract were reeeeeet February 7¿ 1953.


Payment of ‡)0).37 or 50 pereent of the total ‡606.75
elaimed by the contraetor, Ö approved ami eertifiet on the W-10/.
teras.


N. Travar


emelosures


VMrfeb


82
DNA Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


3milding 20, Room 137
Denwyederal Center
Denver 14, Colorado
March 24, 1953


aerants


To: Chiet maart1 Resouroes 1 anah MLaing Division Region IV


Trom: N. R. Salsbury


amb3•• »ma no, contract Ida-se (Imas-sine), opgehan - eas
compey (aron mina)y nataan county colorage - Progres
report for February 19 3


The subject anderground progress was inspectet February 17
1953, in oompany with J. E. Duma, superinteatent ter the sentraster.
Duna states that verk was itseentianni February 7, 1953•


On the date of inspeetica the 2-3101 raise was 1p 78 feet
above the floor of ths +2004eot sablevel. The sentraeter atalma
8-1/2 feet of raistag for Fehtwary,whieh is 1/2-¢••¾less than the
ditterenee betuosa 78 feet ami aat Øs total et 69 feet elainst
ta thia raise through awary 19§3.


Repair work en the Akren level haA been estriot en up matil
the work was diseentianet, ona•fourth month, aat ene-fearth er the
amount 411eued monthly is elmiani.


Os mean17 man totala, as enteres on forse w-104 and
104A for February 19§3,are sorreot.


Payment of #303.38, or 50 pereent a he massat whieh to
me la rebruary, ‡606.75, is approved.


. x. salstery
atas sassa.or


$/eb


ee 6
E2
DNA Chron.







March II, 1987


27. e, M. Traver, Jr., Chiet
Colorego Braneh
Eini¤C Divista, Ensim 17
mem 157, settatag to
Denver/eteral Center
erwer 14, Colorado


ear :>. Travere


I e inolostag Operatofa monthly Progress Report
Dookob Now IAEA•110, Contrant No. 3dm•©, for the acuth of
retruary, less.


Myanee ocacisted of 4 the of watoir4 up to February
9th when work was diescottnande


the face oortinues in the sentant sene showing te
of limestone in the fault3ng


The rotse was bulk beados etchtly and will stand
for a time wîthe ettentime


Very 4tuly yours,


CMMMI 3DC•lSPD C'll?¾Y


. E. Uma
General Superintendent


some
enea.







Forzn MF-104 (Rev.) UNIT'ED SÍATES "" udget Bureau NN .3.
(April 1952) Approval expires 6-30-53.


· D RÍMENT ÒF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of .... .. 195. .. Docket No. DMEA ... . Contract No.
Operator's Name i ... ................ . Minerals ...


Address
Contract Amount, $ ... Government Participation: % 2 Amount $.


FOR OPERATOR'S USE FOR GOVERNMENT UE E ONLY


ITEhíSOFCOSTS
Monthly Totals Previously Totals To Date Approved


Total Reported Monthly Total


(1) Independent
Contracts


Short Formany caso gassa.co c.Weene
Bulldozing.


(2) Labor an Supervision:


Technical Services....


(3) Operating Mat'ls. and Supplies:


Timber..... .........


Explosives.


(4) Operating Equipment:


Rental....


""'pcrhe e. on ...


(5) Initial Rehabilitation and Repairs


(6) New Bldgs., Improvements, etc


(7) Miscellaneous:


Repairs to Equipment...


a rollng and Analysis_.


Li ty Insurance. .....


Approved Totals
Previously Reported


Approved Totals
To Date


(8) Contingencies (specify):


ÎOTALS.............----------------- ----------------- ----------------------- ----------------------- --©¾75 -- --lR,292 ----132,898,97


I certify that the above bill is correct and just and that payment therefor has not
been r * e .


P .... ___. . __ . Title


ucher is signed or reœipted he name of a company or corporation, the name of the person writing
y or corporate name, as well the ca acity in which he signs, must appear. For example:"John


pan per John Smith, Secretary," or " essurer," as the case may be.


NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfully
faim statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signature ..
(Auth ÏIlÑ)


DatÃ'f¾ ......... Vou. No.
(See other side)







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administ tion project un r Contract No :.ËÊ... in accordance with the terms of the contract.


Signature ' . . ...... ................. Titl - th.V. Dat . ......


APPROVAL BY DMEA EXE UTIVE OFFICER OR ALTERNATE:


Signature ..... . 7. . _ _ ....__. ................... Title . . . .Ê_. ..... Date . UN... ......


NTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


reqûired to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.--This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the '
Government's share of costs;


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
.the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form -
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled in.


GPO 83-38476







IIbrm MF-10&A Budget Bureau No. 42-R1161
(April 1952) Approval expires 6-30-63.


UNITED STATES .--
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


ebamy S 110 Id
Month of ........... 5 t No. DMEA ... ............ Contract ----------
Operator's Name . ... ........ . Minerals ... -----.


Address . ........... -----. --- --- -------------


AUTHORIZED BY CONTRACT


OPERATION UNrr O TS N OSTS TO DATE ATS TO ÜNITDcAœn


Units Unit Costs


£4 4 0 Om NO CC.00 945 50.g
Drifting................. --- - --- ----- ----------- -----------------------
Crosscutting........
Raismg.............--


Shafts................


Winzes.. ............


Drilling: Core.....


Churn....
Auger.....


Stripping.............
Trenching............
Test Pits.... ........


TOTAL DISTRIBUTED COSTS.... ... ............ ....... ....... .....................-- CONTRACT


Operating Equipment Purchased.. ..


Initial Rehabilitation and Repairs.....


New Buildings, Improvements, etc...... .


ToTAL Cosos. ................ ......


The undersigned company, and the~official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and gig--( - g[
complete to the best of their knowledge and belief.


Date ............. .. ........... ---..---------------------------------------------------


Per .. . ..... 10 ...---------------------------------------


OTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfbity
false statement or representation to any department or agency of the United States as to any matter within
its Jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made '
on the basis of tinie spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project ,
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83-38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ......_........... 195...... Docket No. DMEA ..110__ _ Contract No ---
Operator's Name ___§ÑÊÊ¾__ M__Ÿ_RE_WJy__ _ _ _...._....... __........ Minerals _.« . -------


Address ............. .¾. LA 4..21 TM.G._ ............ ---------- - ---------- -- -- -- ------------------


AUTHORIZED BT CONTRACT


OPERATION UNIT 00 TS 18 IS COSTS TO DATE pNWS TO ÜNITD ETS
Units Unit Costs


Drifting...................----------- - È--, ----------------- -- --- ---Ë ---
Crosscutting......................-- - --- -----AM--- -- -------


Raising............................... - ---- --------------- --- --- -----N--- --------------


Shafts............... ---------


Winzes............... --------
Drilling: Core......


Churn....


Auger.....
Stripping.............
Trenching.... .......


Test Pits.... .......


TOTAL ÛISTRIBUTED ÛOSTS.... --


TOTAL COSTS
AUTnonizED BY
CONTRACT


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:....... ....................-...-------------......
complete to the best of their knowledge and belief.


Date .... ... .............. era _ÔÊ.- -------


Pe . .............. itl --------------------


4NOTE.-Title 18, U.9. Code (Crimes), section 1001, makes ita criminal ofense to makea willfhily
false statement or representation to any department or agency of the United States as to any matter withln
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's.Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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UNITED STATES
o DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


22h New Customhouse
Derver 2, Lolorado June 8, 1993


Hemorandum


fo: secretary to the Operating Committee
De.fense Linerals Exploration Administration .


Fromt L:tecutive Officer, DGEA Field Teám, Regiori IV


Subject: Iorn HF-104, TFEA Docket 110, Contract Idm-E2 (Lead-Èinc)
Callehan Zinc Lead Gompany (Akron Nine), Gunnison County,
Colorado


Enclosed are two copies of ti e Operator's Eonthly Progresa
heport, Form NF-10h atd EF-10LA., Operatorts Narrative Report, In-
spectin agiace a barrative Ecport, c:d o ther supporting data for
tho month of Janucy, 19§3, pertaining to DITA Docket 110, Contract
Ida-L2, Callahca inc Lead Company, Akron Kine, Gunnison County,
Golorado.


. H. King


Enclosures


ld


cc: Contract w/copy of MF-10h
Traver w/copy of MF-10h
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Castehosse
Beaver 2, mainesen June 3 1953


Mamraa ma


foi T. A. Christamaan


rtm: aseentive Ottteer, MRA Tieu sein, Regen 17


Subjects -rA moemet no, contract tam-82 (taas•zine), en h-
mina laat comemy (aron aine), smat- ¢omty, colorato-
Operator*e M-th2y Progrees Regest, for the period Jamary,
1953.


unetaa•a are as ortgaat ene tour contes or sorm w•104
aat W•104A, Harratise Report, e-A Ingaaer's Report er the above
periot.


Work has been eagpistet as anthertaet by the contraat.
No doemastation is regaiset ter moth performt maier contracts pre-
paret on om BW-2004, theterare se rece-ani that gegaant be made
forgog of the ausme reportaa or en operator en mora ar-lok, com-
tingent on your verification at arit.bmetieel accuracy wit.his the re•
sort.


Remarks:


Date of Separt•---•--•---------------•-abrmry 5, 1953
Date Receiset in fielA Ottiae--•--•------•-•-Feëruary9, 1953
Date Receivet ta Region Ottiee----------•--Pobruary25, 1953
ante Processet for Pagasat------------- lume 3, 1953


shut down February 7, 1953 due to low metal prises,
work resmaa ase n, 1953•
asport helt up ta esser to senteet noemrammat's equities
ta ãotatly-ownst egaismaat, etc.


xna:es


ce: contract, see. to the oper. com.(2)V w. x. xias
Chron., Traver


anninanvas







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
Bailding 20, Room 137
Denver Federal Center
Denver 14, Colorado
Bahruary 20, 1953


Tog Ezecutive artieur, Field Team, Region IV


From: Chief, Mineral Resources Branch, NLaing Division,
Regio¤ IV


subject: DMA 110, ëentract Ida..82 (lead•·sino}, Cathenn Zi¤¤-
Isad Compapy (Akron mine) y Onnnison County, Colorado -
Progress report for ,Tanuary 1953


Please flat onaleseg five oopies of the subject progress
report-foras W-·1CK aug two forms W-104, with aarrative•-and
seven eeries et x. a. salabary•s omrangua envaring impeettaa
of the underground progress. eonWt MME


Undergromat progress ooaprising 20 feet of dritting,
69 teet of reistig, and the allowed amount of Akron level minteannee


witig y the inspector and approved. Entries on the report
oras are correct, refleeting disallowanses through December 1992.


OWrations were recessed at the project effective February 3,
19ß3, due t.o low metal prices.


Tayment of $2,640,00, or 50 percent of the
claimed by the contractor, is approd


total $5,282.00


. M. Traver


enelosures


um/s


E2
DNA Chrox







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
Stilding 20, Roog 137
Denver rederal Center
Denver 14, Colorado
February 20, 1953


To: Chief, MLaeral Resouroes Bransh, maing Divistan


Treat M. B. Salsbury


bject: DWA 11Ó, Contreet Ida•¾2 (lead sino), Calinhan ine-
Lead CeapaaW (Akron mine), Gunnison County, Colorado -
rogress report for January 1953


The subjoet uniergroani progress was taapeeted February 17,
1993, in ooapagy with J. 8. Dana, superintenient ter the eoatreeter.
Operation unior this eentraat has been an.ymana rehraary 5, 1953.


The 4200 sablevel 2-324 drift (es11e4 t.be +200 sablevel
eressent in no sentraat) was oomplet.e4 ter a total length of 122 teet
reported ta me last inspostima on .1aanary 27, 1953. The asasuremmat
was obeeksi on February 11 sat is oorreetet to 121 teet. This is
one foot more than the total et 120 feet .taa..a tyr the oentraster,
ange up of 20 feet alaima in Jaanary sat 100 feet previously mistana.
One bandred t,wenty feet is the annunt alloweð under item 2, Exhibit A


tage II, of the subjeet contraat.


The boek of t.be 2•31m raise was 98 teet above the floor o
the « 200 toot enklevel. Mons of this hai teen mist-d previous t.o
January 1953 when the sentreet.or elaine 69 feet.


Repair work on Me Akron level has been varried on inte
ait,t.ently.


The monthly unit, tala and costs as entered on forms W 4
ang W-10t,A tar January are oorrest. Tot,al al.attawances et $2,538.61
through Deeenbar 1904 are entered on the W-14 tera. This laelaise
the moet reoemt audit difference et ‡53.00, which was renderet on
JORMAff ËÂg AŸ •


rayment er 42,41.00 or so per..at et ne anome whisk is
clasant sa Jamary, 95,282.00, is approved.


g/ob


ee: 6 82, DNA Chron.







Pebruary 8, 190


gr. *;. R. Traver, Jr., Chief
Colorado 3rench
mining Divista, Resten IV
tom 131, building, 20
Denver Federal Cater
Dawne 14, Colorado


:Mar fr. itavort


I en enolosing operater** mathly progress report,
Dookot No. MEA 110, Omtraat Bo. Idm•¾, for the amth
et January, 1908.


ork omaisted of 20 ft. of drift and 69 24, of -
ratee advmos.


The work han centinued in gyo144o porphyry,
but t,he face ta now in a omtaot soo showint omaiderable
movenant and tregnanta of timentene.


:Isnor mineralisatim elmeisting of att,a stade
fragnents et eye have also been found in the tau34 couges


Very tru3y yours,


CALUlm EUC•LAN) C MWT


SY:


Je 2. Dam
- . General ½perintendent


aufr3f
sol.


ee S. A. Salo







Form MF-104 (Rev.)
(April 1952) UNITED STATES 'ÐudgetBureauNo.42-RIO36.3.


Approval expires 6-30-53:


ARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION r.


OPERATOR'S MONTHLY REPORT AND VOUCHE


Month of --NW 195. . Docket No. DMEA Contract No
Operator's Name CA AN' Minerals


Address a O


Contract Amount, 8 -- o nm r i p


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMSOFCOSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Sh


Bulldozing.


Crosscutting


Drifting


(2) LaLbor and Supervision:


Super isi .
Technical Services_.


(3) Operating Mat'ls. and Supplies:
Timber


Expelosivo


(4) Operating Equipment:


Rental.


Purchase...


Depreciation...


(5) Initial Rehabilitationand Repairs..


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment.


Sampling and Analysis


Payroll Taxes.......


Liah nsurance sea.m see.co


(8) Cont e


TOTALS. ---------- ----- -


I dertif that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify


been re Û$$O*¾Ñ $Ç¾ý that this account is correct and proper for pay-
Date.....____ ____.. *Paye _.. .._____________ _ ____________ mentintheamountof:


Per _....... ..... Title .... .. ..... _ _ _ _


*When ch is signed or receipted in t ame of a company or corporation, the nameof the person writing
the compa rporate name, as well as capacity in which he signs, must appear. For example:"Jo
Doe Com er John Smith, Secretary," or "Treasurer," as the case may be- Signature .


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully hed Certifying Officer)
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction- Date _IC'~. ..Å._ Vou. No. _Ø


(Instructions on reverse) . (See other side)







(For Govemment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration oject under Contract No./A~'N'ÉR._ in accordance with the terms of the contract.


APPROVAL BY DMEA EXEC TIVE OFFICER OR ALTERNATE:


Signature . .. / -__ __. Titt SC _IV Û_ __ Date . ... ....


,, MONTHLY REPORT
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


OF OPERATOR
third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's.compensation
insurance, rëpéifs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF--104--Operator's Monthly Report
and Youcher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) .delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, sypervision and technical
'services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull- .
dozing, crosscutting, drifting, etc., and giving the "Monthly
Total" amount due. "Totals Previously Reported", and.
"Totals to Date" columns should also be filled in.


U. 8. GOVERNMENT PRINTING OPFICE 2Û$675







Form MF-104A . Budget Bureau?Œ.422Ë1f
(April 1952) Approval expires &-30-53.31


UNITED STATES
DEPARTMENT OF THE INTERIOR .


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of . 195. Docket No. DMEA ... . Contract No.
Operator'Address .. ... . Mineräls ...


AUTHORIZED BY ÛONTRACT
OPERATION UmT CostsNTuts U Costs To DATE NIATS To UNIT OSETS


Units Unit Costs


Drifting.....
Crosscutting


Winzes.


. Drilling: Core.


Churn.


Auger.


Stripping.........


Trenching. .....


Test Pits.........


Roads and Trails.


TOTAL ÛOSTS
AUTHORIZED BY


TOTAL DISTRIBUTED COSTS.... .............. .. .. CONTRACT


Operating Equipment Purchased....


Initial Rehabilitation and Repairs.....


New Buildings, Improvements, etc....


ToTAL CosTs......._............... ..g .............. .. Ag.. -- g gggg-


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:........... ..........- -------------------------.
complete to the best of their knowledge and belief.


Date ___Û ........ ..... O r CA1 k. OM 3. Ë$lQM---


Per . . . . Titlo ..... UÈA .....-.....---


TE.-Title 18, U. 9. Code (Crimes), section 1001, Inakes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







e


INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable .phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip- .
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFicE 205676







Porm MP-104A Budget Bureau No.42-R1151
(April 1962) e proval expires 30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT
sk oo:Gleteld geht to Iq;mt 18, Atm


oMon o .. . . A Co


Address . ....


AUTHOBIEED BY CONTBACT
OPERATION UmT CosTs Tms UmTs Tms CosTs To DATE NITS TO UNIT OSTS


MONTE MONTE DATE TO DATE
Units Unit Costs


Raising...
Shafts.....


Winzes....


Drilling: Core......


Churn....


Auger.....
Stripping.............
Trenching. ..........


Test Pits.............


ToTAL DISTRIBUTED ÛOSTS---- - CONTRACT


Operating Equipment Purchased. ...


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... .................


ToTAL CosTs.................... .....


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:.............................................
complete to the.þest of their knowledge and belief.


Date .......... . ............. rat ..............-.........................................


Per . . ..... . ..... . . . ... Title


TE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a wHithily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable pliases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip- -
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington, Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83-38475
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T OF TilE INTEB1O
Defense Mierda AktnidrdienUNITED STATES


DEPARTMENT OF THE INTERIOR
FEB 2 0 E53


DEFENSE MINERALS ADMINISTRATION
3 I


WASHINGTON 25, D. C.


22k New custombouse February 17, 1993.
Denver 2, Colorado


Memorandum


To : Secretary to the Operating Comittee


- From t Executive Officer, Field Texa, Region IV


Subjecte Form MF-104, DHA Docket 110, Contract Idut-E2, (Lead41nc) Callahan
Lead Zino Company (Akron Eine) Gunnison County, Golorado.


Enolosed are two copies of the Operator's Monthly Progress Report
IF-10h and 104A, Operatorie Narrative Report, Inspecting Engineerts Narrative
Report, and other supporting data for the month of December, 1992, pertaining
to DNA Ðoeket 110, Contract Ida-E2, (Lead41ne) Callahan Lead Zinc Company
(Akron Nine) Gunnison County, Colorado.


w. a. nog


I







IAT"Or"TFIE]NTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
colorso


February 6, 1953


T• A. Christensen


zweentive ottieer, amA rielt mesa, auggen zy


het , contract Tam.aa, (Lena-stan) caushan L..«
Compaty (Akron Mine) Gunnison County, M


Progress Report for the period of


Remarks:


M of Report - 9, 1953
Date meestved in Field otri • •M 32 1993
Dak hived in Region Ottlee • rebruary $ 1953
•*•Processed for Payme¤© • February 6, 1993


v. x. rang


RD3:oe
ce i Contract


th Operating committee (2)
chron.







UNITED_SIAIE on
U EAU OF MINES


on IV 3milttag 20, Boom 137
Denver Federal Center
Denver 14, Colorado
yearnary 4 1953


Memorand a


Ses greestive Otticer, Pielt team Begion IV


From Chiefy Mineral Resourees Braneh, mai 6 Division Region IV


Subjee IWA 110, Contract Ida-52 (leatisine) Callahan ine Lost
Compny (gren aline) Gunnitio . County Colorado Progrea
reÞort for Deestilber 1992


Please find eneloset £1Ye copies of the subject progress
report-form W-104 an& two forms W-104A, with narrative--aat seven
copies of M. R. Salebury's memorante covering inspection of the under
grounŒ progress. The sontract is short form W-200 (A).


The driftin6 I Ot*Be claiand, 81 feet, ant the repair ant
anintenance of the Akron level for one sonth oere foung torrect and
are approved by the inspecting engineer.


Payment or $2,337.50, or 50 pereene of the total $4 675.00
claimed by the contraetor, is recomented.


. M. Traver, Jr.


enclosures


ec: 4
22
MBA Chron.







UNITED STATES
DEPARTMENT OF THE INTERIÖR


BUREAU OF MINES


Region 17 anilains to, soom 13T
Senver Federal Center
Denver 16 Colorado
February 4, 1953


Memoranium


To: Chief, Miners1 Ro our¢ea Branch, Mining Division, Region


From N. R. Salsbury


Subject: EMBA 110, Contract Ida-Et (leat-sine), taitaann Eine-Lead
Company (Akron aine), Gunnison County, Colorado - Progress
report for December 1952


The su Jeet undergromat progress vaa inspeetet January 27,
1953, in company with Ralph Stitser, engineer for the contractor.


On the a¾ove date, the +200 level 2-3201 Aritt (ea11st the
+200 sublevel crossent in the contract) was completed for a tots1
2eagth of 122 feet, 9 feet more thaa calleA for under Item 2, Exhibit
"¾ stage II.


The haek of the 2-3101 Mae was 52.75 feet above the floor
of the +200 aablevel.


3oth of the above measurements were more then the amount
claimed by the contra¢tor in December 1952.


A sketch showing the measuring point for the 2-3101 raise
is (n the Mineral Resources Branth fîles, 3milding 20, Benver Federal
Center.


The #53.00 deduction for the disallowance on the govember
report, shown on the audit report difference sheet dated January 14,
will be shown on the contractor's January W-104 report.


The contraetor's New York office reports sa error in the
Government 's favor in the total disallowances up to the est of
Novem¾er 1952. They were adviset to en..mmteate with the Re61on IV
office in Denver.


Repair work on the Akron level was carriet on interaittently.


Pa;yment of $2,337.50, or 50 pereent of the amount clainst in
Deoember, $4,675.00, is approved.


s/eah mning Engineer
ee: 6,' 22, MEA chron.







annary 10, 1968


gr. w. M. Traver, Jr., Chiet
Colorado Braneh
Mining Division, Region 19
Reca 131, Building 30
Denver regeral Center
Denver 14, Colorado


|


Dear Nr. Traver e


I an analosing operator•s monthly progress reporb,
Dookek No. DNBA 110, Canbrant No. 14mšt for the month
of Desember, 1968. .


Drifbing advansed 81 feet during the monbh. Exoar-
a¾ion sentinnet in bleeky thyo114e porphyry thab is
dittieult to drill and break but recluires heavy timbering.
This phase of drifting will be ocep34te during the first
week in January, with raite work started impediately.


Repair vost m the lower seetion between the Akten
and Morning star Nines is being oontinuet.


Very truly yours,


CALLAHAN ZINC•LEAD CŒFANY


General superintandent


JEDs3f
Ene.
oo e E. A. Salo







OEPimmT OF THE 1111E81811
FormMF-104 (Rev.) UNITED STATES OstenssidsgdibrkelŠÂNose.a.


(April1952) D TMENT OF THE INTERIOR e swa
DEFENSE MINERALS EXPLORATION ADMINISTRATION FEB 2 0 1953


OPERATOR'S MONTHLY REPORT AND VOUCHER
Dootutor a 110


Month of -------- --- No. DMEA ----. .. . Contract No. ...
Operator's Name -- ...... ................ Minerals ...kM &


Address -
Contract Amount, $-- Government Participation: . % Amount, $_ _SÃ


FOR OPERATOR'S USE FO t GOVERNMENT UPE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


ha t" 19904 ' t,790mstr
Bulldozing.


(2) Labor and Supervision


Labor


Super i


Technical Services.


(3) Operating Mat'Is. and Supplies


Timber


Explosi
ripe 2;$15.61 SiBIBiBI


(4) Operating Equipment


Rental._


Purchase........


Depreciation...


(5) Initial Rebabilitationand Repairs.


(6) New Bldgs., Improvements, etc


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes............


y Insurance..


8.000.96 8,000.04


TOTALS---.....----------------------


I certify t t the above bill is correct and just and that payment therefor has I ot
been re $$ CIL1 & Mggek Ôgg


Date .......... ........ *P ------------------.......---------..................... ..


AGS e Sug e
Per . ... ..... ...... ....----. Title .. ............... ............. .... ..


*When a, ou er is signed or receipted iËhe name of a company or corporation, the name of the person writing
the company orporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Comp per John Smith, Secretary," or "Treasurer," as the case may be.


TE.-'Ï'itle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


k675.Q0 . ..122,388.22. ..122,Q63 22.


Pursuant to autTiority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


Signature ....
Date uthorized ce


(See other side)







(For Govemment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge'and belief the contractor submitting this voucher is operatÍng a Defense Minerals


Exploration Administration project under Contract No.ËM.lŠ..Sinaccordance with the terms of the contract.


Signature · « M_$_ _-________ Title Date .. Â.f. ..


APPROVAL BY DMEA EXECTJTIVE OFFICER OR ALTERNATE:


- . . MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: -


. (a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any. unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps oresketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104--Operator's Monthly Report
and Voucher.--All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported tinder " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2), and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includgs any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,


. "Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have


, an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form


. MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled in.


U. S. GOVERNMENT PRINTING OFFics 205675







Form MF-104A · Budget Bureau No. 42-R1151
(April 1952) * Approval expires 6-30-ð3.


UNITED-STATES
DEPARTMENT OF THE INTERIOR DEPART T OF TilE FUTERIOR


Defense IBinerala Adminisfration
• DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT FEB 2 0 1953


December 110
Month of - ---------- k No. DMEA - ............. Contract No.
Operator's Ndame . .. ... Mmerals ------IBM-A--Sia0--


AUTHORIZED BY CONTRACT
OPERATION CosTs Tuts UNITS THIS OSTS TO DATE ÜNITS TO UMT COSTS


MONTH MONTH DATE TO DATE
Units Unit Costs


Drifting................. _ _. .... . ... . . .. ...Û.ÛaÛÛ.


Crosscutting_.


Raising............ . .Û..... ...SaÛÛ


Shafts........--


Winzes............


Drilling: Core..


Churn.


Auger.
Stripping..........


Trenching.........


Test Pits..........


4,075400 0,900.80 ° on °°T
TOTAL DISTRIBUTED ÛOSTS--- - ----------------- --------------- ----------------------- CoNTRACT


Operating Equipment Purchased...


Initial Rehabilitation and Repairs.


New Buildings, Improvements, etc. ....


ToTAL CosTs....................... ggg


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:..... ............ ....... ..........
complete to the best of their knowledge and belief.


2/94 canan.» um-reae e
Date ....__ _a..', ............... Operator


Amste Sept,
Pe Title ------------------------------------------


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes ita criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
itsjurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Gost and Progress Report.--Applidable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired, have been oytlined in the
form. There are blank lines, however, for° those unusual phases which may need to be
reported for a particular project.gIt will be necessary for the Operator to distribute his


. costs among the applicable phases reported.with the exception of three items the costs of
which are not to be distributed bylthe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of thelentire contract period.


Form MF-104A has beenidesigned to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" asireported on Form MF--104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitablè basis. 'Operating Equipment", "Initial Rehabilita-
tion and Repairs", andi"New Buildings Improvements, etc.", will be distributed to the
several phases of the projectiby the Washington OfEce of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE 205676







Nrm MF-10R Budget Bureau No. 42-R1151
(April.1952) , ' Approvalexpires6-30-53.


• UNITED STATES
' DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION . '


OPERATOR'S UNIT COST AND PROGRESS REPORT


Cos¾ ccceleted Prior to Aucnet 32, 19R
Month of _ _ __.......... 195.. Docket No. DMEA ....gg_... Contract No. ...


Operator's Name -----41 imo••$4ad ---------------------------- Minerals . ...
Address .


AUTHORIZED BY CONTRACT
OPERATION UNIT COSTS THIS NITS THIS ÛOSTS TO DATE ÜNITS TO ÜNIT COSTS


MONTH MONTH DATE TO DATE
Units Unit Costs


Drifting.......


Crosscutting.


Raising........


Shafts..........-


Winzes..........


Drilling: Core.


Churn.


Auger.


Stripping..........
Trenching.........


Test Pits..........


Roads and Trails.


TOTAL COSTS
AUTHORIZED BY


TOTAL ÜISTRIBUTED OSTS---- ------- ------- --------------- --- CONTRACT


Operating Equipment Purchased....


Initial Rehabilitation ank Repairs..


New Buildings, Improvements, etc. ..... ..


ToTAL CosTs... ......


The undersigned company, and the'official executing this certification on its ,
behalf, hereby certify that the information contained in this report is correct and EMARKS'
complete to the best of their knowledge and belief.


Date ...._ _ _ _ _ . ............. Op Ñ.$.AN. M .Û.g....


Per . . ... = . . . . TitloADAÊi.e..Cgh


4NOTE.-Title 18. U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a will fully
false statement or representation to any department or agency of the United Statesas to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project.RIt will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed bylthe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of theTentire contract period.


Form MF-104A has beenidesigned to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" asireported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable 'basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", andi"New Buildings Improvements, etc.", will be distributed to the
several phases of the projectiby the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs. .


U. 8. GOVERNMENT PRINTING OFFicr 205676
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UNITED STATES ges; al OF
° DEPARTMENT OF THE INTERIOR S


DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorado


January 20, 1953 -


Memorandan


To: Secretary to the Operating Committee


Fran: Executive Officer, Field Team, Region IV


Subject: Form MF-104, BMEA Docket R Contract Idm-E2 (Lead-Zinc)
Callahan Zine Lead Co. (Akron_ Mine), Gunison County, Colo.


Enclosed are two copies of the Operator's Monthly Progress
Report MF-104 and 104A, Operator's Marrative Report, Inspecting
Engineer's Narrative Report, and other supporting data for the month
of November, 1952, pertaining to DMEA Docket 110, Contract Idm-E2,
Callahan Zinc Lead Co.


W. H. King


Enclosures







l


a at 24, 1993


aport i erl 195


Callahan tuo lead Co.
200 Past ûvene
Dew 2erb 7, New Y©r


50 270 a Roforme a Eforme me
40 ryd go mowEA moordië3ya


e et $$.00


pass 62,029.50


me Mferar a ma de on '
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Field Reineere
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ORIGER of thk hemo


Wesy oismogoly yeese '


No & Stehec
R W-2 & F Tem & & adit Romuen







UNITED STATES
° DEPARTMENT OF THE INTERIOR


s« - DEFENSE MINERALS ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado . January 8, 1953


Memorandum


To: T. 1. Christensen


From: Executive Officer, DMEA Field Team, Region IV


Subjects DNEA Docket 110, Contract Ida-E2 (Lead•-31nc)
Callahan Sino L ad Co. (Akron Mine) , OtmM son
County, Colorado - Operator's Monthly Progresa
Report for the period of November 1952


Enclosed are the original and four copics of Form MFw
104 and MF--104A, Narrative Report, and Engineer's Report for the
above period.


Wbrk has been completed as authorised by the contract,
No documentation is required for work performed under contracts
prepared on Form MF-200A, therefore we recommend that payment
be made for 50 percent of the amount reported by the Operator
on Fora MF-104, contingont on your verification of arithmetical
accuracy within the report.


Disallowance of $53.00 as recommended by the Field .
Engineer is to be made on this report due to an error in measure-
ment for Raising as reported by the Operator.


Remarks:


Date of Report Dec. 10, 1952
Date Received in Colo. Br. Office Dec. 15, 1952
Date Received in Region IV Office Dec. 30, 1952
Date Processed for Payment Jan. 8, 1953


Enclosures M. H. King


RDB:jp
cc Sec. Oper. Committee (2)<


WMTraver
Contract
Chron







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
31


ogien Iy But1Atag 20, goon 1)T
beaver Federal Center
Benver 14, Colorado


seember 29, 1992


Mesormaama


os Maecutive 9tficer, $1elt $sam, Region IT


Prom: Chis Wineral Resources Braneh, gitain6 Division, Segian IT


Sub.1ec DMIIA 110, Contreet ida-22 145tosine), þállahan tine-Les
e..y.ny (aren ata.), suunteen eenary, e.1erata - troar...
report ter Novam¾er 1958


Please fini emeloeet the ortgtaal aat four eogies of the
subject progress report--forme I@•10k(seviset) ang two forms W-104A
with aarrativew-ant the original aat six eoples of N. 8. $s1Abury's
numeraadum envering inspection et the undergrount progress. Who
coat,taat is on the sherg form W-800 (A).


Aeooriing to Salsbury's meneranium, total aAvante in the
3þ1 raise is September, Gotober, ant November asasuget 28.5 feet.
Estrer cheeket the 10 feet ehtaet in Augnet 4 as of September 1,
according †,e his measurements, †,he %set of the reise was at 161 fee
above †,he Akroa *Waael treek level. taas, the sent,raetor's claim ta
ta error by 1 foot saa, iaassack as the September elata et 14 feet, was
allemet witheat inspeetion, it is assumet the error is in the November
claim aug #53.00 is ginalkwet for †,hst month.


The ArittiM6 i ot*Se of 19 feet is eorreet.


Bedseting $53.00 from the $2,078.50 .1.4-4 by the coat.raetor
leaves $2,025.§0. Of this saa, 50 percent., or $1,012.7), is approvet .
for paymeat.


The eentraetog shon1A be notifiet that both the W-104A forms
which he saheits for the next perio4 as well as the "Totals to Bate" aat
"Setals Previessly Reperhet" en the W-104, shoult refleet disallegenees
made previously.


. M. Traver, Jr.
emelesares


jaah
ees 4, ARKosehanan


IR, MBA Chron.







or


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
atiaing i toen 137


e on IV enver Peterel Center
enver 14, Bolorado


Seeember 29, 19)t


Memorantaa


Wes. Chief, MLaeral escure s 3ranch, Mtatag Sivision, Resten 17


Press a t. asleburr


subject: MBA 110, Coatraat Ida-It (Leatwaine), garinhan stas-LeaA
Company (Akros mine), Gunnison County, C41erado Progress
repon for novaa¾er 195a


the smogest angergrounA i as was Anspecte& Wetember 17
1958, in sempany with F. 8. Sena, superinteagent for the oestreetor.


Ga the a¾eve Aste, the book of the semplateA 3301 raise was
measuret at 183.5 f*e4 above the track level of the Akrea tunnel, thin
is 1 foot less Ran the measuremat uset by the sontreater in e3atatag
payment for 9.5 feet of raise la November. Herrer's Begtember 1 antation
in the fielt felder plaees the book et the raise at 161 feet above the
Akzea 41aamel traek level. thus, ne total raise Ariven is September,
Oeteher, sat November was SR.) teet, sesorting to ay maastarement insteaA
of Me 93.5 feet elatasA.


the taee of the 200-foot stiblevel tritt was 46 feet from the
sero point on Seeesh*r 17. She sero point for meatutement.s was establishe
as the south side of the southwest eoraer post of Me ratet. The measure-
ment of 44 feet is 2¶ fieet maam than the 19 feet of Arift elaimet ¾y the
teatretter ta Woraaber, Whtok imelutes $ feet enesvatet en the aorth side
of †.he sublevel station.


A two-maa erer has been engaget part tise in repairs aat main-
tentace of the Akrom level, anA were thus employet a the time of Me
inspection.


A fatal meettent in the 3301 raise occurre at t¾e eaA of †.he
night shift Boosaher 1, 1952.


Tayaent of $1,012.75, or 90 pereent of *be smaant thiek is
elaiset in November, $2,078.90, less $§3.00 detuetet ter the 1 foot of
raise 41se11ewet, is approvet.


ms/..a M. R. *•¾aurr
ee: 6r ehmana maing Engtaaer


, 3mA Chron.







rorm w-ionnes ) UN ITED STATES Budget Bureau No. 42-R1036.3.
. (Aprd 1952 A pires 6-30-53.


DEPA ENT OF THE INTERIOR DEPARIli
DEFENSE MINERALS EXPLORATION ADMINISTRATIOlÑSI AS


RECEltED
OPERATOR'S MONTHLY REPORT AND VOUCHER


JAW 2 3 1953
Month of ---110tmil302_.....-- ---, 195Ê.... Docket No. DMEAN. ... Contract No.
Operator's Name -----CA11than-- a*Ë4IA.Om9MW -------........ ... .. Minerals _ IBM Ò


Address __....... _ _1%†g god


Contract Amount $--¾ l'$40Û------ Government Participation: _% Amount $_ ÑÑg


FOR OPERATOR'S USE FO t GOVERNMENT UEE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling...


saÆ¾aiesantata 403.50 8400 -1.¢¾e50 450 So h272. 722 59
Crosscutting....


Drifting..._____...... .._____ ____ M@gAÛ


(2) Labor and Supervision:


Labor........_. ..-- 495 60.860490
Supervision... ...


Technical Services. ..


(3) Operating Mat'ls. and Supplies:


Timber.. .....


Explosives ---------


Pipe... ........ $1ÛgÛ


Track------ ---------- .igÛÊAgÑ gAA A


mm 11,814.51 1,811.01
Duer--- ---- 4,070446 8,SE 44


(4) Operating Equipment:


Rental


Purchase


Depreciation._


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes.... ..


Liability Insurance


(8) Contingencies (specify)


TOTALS...___.----------------------- g--g-


I dertify that the above bill is correct and just and that payment therefor has I ot
been received.


Date . .._.. *Payee (gþg..g


Per _ _.._ ..... Title ... Afl¾.


*When a is signed or receipted in Êe name of a company or corporation, the name of the person writing
the compa rporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Com er John Smith, Secretary," or "Treasurer," as the case may be.


E.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)
1 ft. of raise disa


a 025.50 22,295.33 2A 820.83


Pursuant to autTiority vested m afe, I certify
that this account is correct and proper for pay-
ment in the amount of:


Signature
Date / -thorized cer)


(See other side)
Llowed by field inspector


* Previous disallowar ce







(For Govemment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledgeTand belief the contractor submitting this voucher is operating a Defense Minerals


Exploration.Administrati proje unde Contract No :f.S..... in accordance with the terms of the contract.


Signature .. .'.. . ....I_.G__i-2:.Î. . Title .. .. ..... Date . .. _S. ......


APPROVAL BY DMEA EXECUTIVE O CER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and .
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as all attach-
ment to this Report and Voucher. Wherever .possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location arid assays
of samples taken as well as advances in workingé. 'In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than thé 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes,,liability insurance, workmen's compensation
insurancé, repäiËs<to equiipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


- Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.---
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled in.


U. 8. GOVERNMENT PRINTING OFFICE 205675







Porm MP-104A Budget Bureau No.42-R1151
(Apsll 1952) Approval expires 30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR .


MIT OF TEE IlTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION Dawse Minerals Adánþg


OPERATOR'S UNIT COST AND PROGRESS REPORT BECEl?ED
AJ251953


Dovember 2 110 Idm-EB
Month of _ _ _...__.... . 195¯ .. Docket No. DMEA ........ Contract No. ... ...---
Operator's Name _ __Ral gg-R pggy _ _ _ Minerals .¾.9$..#... ......


Address ..... 22 .fs___(plog


AUTHORIZED Y ÓÑTËAÚf


OPÉRATION Umt C uts U CosTs To Dars U Ts To UmTDC
UMM UdtCœu


Dritti ft 950.00 19 950.00 19 50.00 745 50,00ng.............-.....-- .. ----------


Crosscutting.-------------- -------- ------------- --- ---- --------------- -- ------- ---------------- ------
5.450 9 1 776.50 SSá 53,00 249 55.00Raising............--.....--- ---- --------------- -------- ---- --- --- ---- --------- -----


Shafte.....L.....-----------. -- --- - ------ ----- -- ------ ---------- -- ------------ --------- ---- -----
Winzes............---------- -- ----- ------ ----- --------------- - ---- - ------------ -----------------------
Drilling: Core........ .. .. ... ..... --- -- ------- --------------- ------------ --------------- ------


Churn....... .. -- --- ..... ... -- ---------- --------------- ------------ -----------------------
Auger........ .. .. ... ..... ... ..... --------------- ------------ -----------------------


Stripping.................. .. ... ..... --- ---------- --------------- ------------ -----------------------
Trenching.................. .. ... .... ... ---.. -------------- ------------ -----------------------


Test Pits..............----. -- ---- ----- ----- --------------- -------------- ------------ ----------------- -----
Roads and Trails......... .. .... ..... ----- --------------- --------------- ------ ---- -----------------------


2epair _a..t.t....Akron L om .. ß25.00.. ...1. ... . &500.00._.. . _ _ _ _ A........ _625.00 ....0 .... .....62Baßû. ..


ToTAL CosTe


ToTAL DISTRIBUTED OSTS....A 4. .. -....... ... . ------ AUT R ED BT


Operating Equipment Purchased. .....
Initial Rehabilitation and Repairs......


New Buildings, Improvements, etc...... . ...............


ToTAL CosTs.........................] gg,gg. SO...... -54,917,CÔ ---


The undersigned company, and the°official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:............ ----- ...----...------------------.
complete to the þest of their knowledge and belief.


DateS ÂÛ or .Û.81.lŠ.OlU.-ki?-¾-M.-- SM--


P Titlo .ÊNZha..Ñ.Bitig..................


NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a wBithily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


. (For Government use only)







INSTRUCTIONS '


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be ñlled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It wÎll be necessary .for the Opérator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the .month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. . "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Imyirovements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







Porgn MÝ•104A Budget Bureau No. 42-R1151
(AprH 19ô2) Approval expires 30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COSI AND PROGRESS REPORT


©ßntggggeted prior y Angust 12· Net No. DMEA ........ Contract No.
Operator's Name .....ggg. g4gg,4egg..ggy _ _ _ _ _ _ _ _ _ _ _ .. _ _ _ _ Minerals ..Isma & Ziao---------


Address ........Efriteph e,--Bolstreño----- -------------------- ---------


AUTHORIZED BT CONTRACT
OPERATION Umt CosTs THIs UmTs Tms CosTs To DATE UNITS TO ÜNIT COSTS


MONTE MONTH , DATE TO DATE
Units Unit Costa


Drifting.............................. .... ...._............ _ _ _ _ _ _ _ _ _ _... ....1 gg.


Crosscutting------------------------ ---- ----------------- -------------- ----- 416- --- ---
Raising............................... . .. ......... . ---- 151
Shaftd.................


Winzes................


Drilling: Core.......


Churn.....
Auger......


Stripping..............
Trenching. ...........


Test Pits..............


Roads and Trails...


TOTAL COSTB


ToTAI. DISTRIBUTED ÛOSTS.... . ... ..._. .... H9,6¾Jo gg;=


Operating Equipment Purchased.........
Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ... ...


ToTAT, CosTs............ .......


* The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:............................ ........... .....
complete to the.þest of their knowledge and belief.


Date ......g Operator .ggg.g..ggggggag..g .


Pe .. . . .... . .. Titlo ...... .g ..............


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it s criminal offense to make s w!!!fh!!y
false statement or representation tú any department or agency of the United States as to any matter within
Its jurisdletion.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable p11ases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal -
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized bÿ Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







eomber 10, 1988


Et. W. M. Traver, Jr., Chiet
Colorado Branch
Mning Divisite, Region IV
Roem 157, Building 80
Denvor Federal Cerdier
Denver 14, þolorede


bear Mr. Traver :


Work was started advancing †.he face of 5501
Raise on Novaber 17, 1952. Considerable repair work
was r.ecessary prior to actual advanee.


The raise was advanced 91 foot and drifths st.art-
ed. Drift advance totaled 19 ft.


All excavation was in a blocky rhyolite
porphyry which was difficult to drill and has required
timber.


The work woe marred by a fatal aseident, the
first we have had at this property.


Operator's Lanthly Progrees Report ouvering
Docket LEA 110, Contract Idm-E2 for the month of
Noverober, 14 inoloaed herewith.


Very truly yours,


CALLAUAW ZINC•I£AD 00BAW


General superintendent


JED srdt
eno l.
og: L. A. Salo
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Denver 2, Celerado Deoeaber 10, 1952


Memorandum


To: Secretary to the Operating Committee, DMEA


From: Executive Officer, DNBA.Field Team, Region IV


Subject: Fora MF•104, DNBA Dooket 110, Contract Ida-E2,
Callahan 2ine Lead Company, Akren Mine, Onanison
County, Colorado


Englesed are two copies of the Operator's Month2y
Progress Report Fora NF-104, and MF-104A, Operator's Narrative
Report, Inspecting Engineerts Narrative Report, and other
supporting data for the period of Oetober 1952 pert•4ntag
to DMEA Docket 110, Contract Ida-32, Callahan Eine Isad
Ceapany.


W. H. King


Enolosures







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
Desser 2, colorate


Deoenb•r 3, 1952


Nemoramenn


et t. A. Christammen


Emmas Ementive Otticer, MIRA Pielt fosa, Region IV


Bubject: ORA Docket RO, Contract Idm•E2 (LesA-Eine) nannhan
Eine Lead Campsny, Akron Mine, Gumison County, Colo. •
operator's wanthly Progress aerore for the partes or
October, 1998 .


3melosed are the origiaal and four eoples of Para W•104
and w•104A, marrative asport, saa magineer's asport rar the above
eartes,


toch set of the 104 reports consiste of one oog of
fora W-104 showing total progeot ooses threagh Oeteber 31, 1952
seA two fome W-104A, cae showing costs en a cost taeurred basis
prior to Angast 13, 1992 eat the other form W•104A showing eesta
en a unit basis from hagast 13, 1958 threngh Seteter 31, 1952.


Work has been completed as authertset by the contract.
No Goetanestatten is regaired for work perfarass under santracts pre-
parea na fora W-8004, therefore we recomment that perment Þe mese
for 50 paraana of the smaant reportet my the operator ce mera w-
104, som en your verttiention of arithmetteal oesarney within
the report.


W. x. Itag


RD3 oc
ec: Contract


Secretary to the Operating Committee (2)
wrraver


Chron.
surns*•••(2)







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU F MINËS


lhanMng 20, Rem 171
Desver Federal center
Beaver 4, Colorado


avamber 28, 1952


sweative Officer, rie34 Teast, Regi


Trm: Chief, Colorade Brook, maing Divisien, Re61


Subjects DBA 110, Contraat 14e-22 (Isað.sige), ranska
aine-taas company (aron mins), nu -+=a» count
Colorado - Progrega report for Gotober 1952


14ease flai emelaaet five sepies et the abem progress
repare--teams m.104 (revisse) et two term W.Inta, usa narra.
tive-ami aeven espies et . Mis manereadna essering the maderground
progress ani amounts.


I heA not satteipatet « repore for me current asam,
overlooking the poesihtitty that me eentreater might alain uw
$625.00 to Which he la ea4itled if he ao desires. He doubt, som
repair work was done on the Akrea asia letal as reported la Os
marrative but an inspeetten to deterates theennust wen14 set be
worthwhile. As stated in as september meerandua, progrees
inspeetten for that and subsequent asa%hs will he ande after the
November progress reyest is roostved.


14 is assumed as operator will prepare his ass¾ torse
19•104 to refleet Oe disa11eumano unde en the Angast aat September
aseounts.


I en eartsrying on outoa.» tora m.aat ans approving
payanat at $312.50, or 50 pereent of a total $629.00 •
by the sentractor.


. M. Traver, Jh.


emelosures


eo 6
ANKaselsmann
sa
DRA Chron.







November 18, 1982


Br. y, 24 traver, Jr., Chîef
Coloredo 3ranob
Mining Divielm, Regim W
Roca 157, Building 80
Lenver Federal center
Daarer 14, Colorate


tear Dr. Traver e


he raise hoeding was not dwerced during Gotober,
1958 4


Scae repair work was done on the main level as
ladicated on the attaohad reports.


As of Normber let. ell production at this
operabim was anapended. Yie are kooping a oreir m


-28, and with a definit,o plan of proogdure will push
this work as rapidly as possible°.


ork ir. †,he headhlã was started again on garmbor
18, 1958 .


Yours truly.


CKLM E ETIC•L 19 00 IÆY


BYs -


Jr 2. Luna
Leeral, Superintadent







FormMF- 4(Rev.) UNITED STATES BudgetBureauNo.42-R1036.3.
. (Ap. il' Approval expires 6-30-53.


ARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION " ÛÎ IIIE (gggg


OPERATOR'S MONTHLY REPORT AND VOUCHER trauen


Month of L. , 195 Do ket No. DMEA Contract No
Operator's Ndame _ _.. Minerals


Contract Amount, $- e t ar ic mo


FOR OPERATOR'S USE FO t GOVERNMENT Ut E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


1) Independent
Contracts:


Short Form


Drilling..


Bulldozing.
mmas a a 1.272.00 L272•00
Drifting.


(2)4&Ña§§g on 1 625.00 1,260.00 1,876.00
Labor....


Supervision..... ...


Te'chnical Services. ...


(3) Operating Mat'ls. and Supplies:


Timber


Explosiv


Pipe...
Track... SEMA1


1.861• I 1,881.61


(4) g Equipment: o e


Rental


Purchase. ...


Depreciation.... ...


(5) Initial Rehabilitationand Repaire


(6) New Bldgs., Improvements, etc


(7) Miscellaneous:


Repairs to Equipment.


Sampling and Analysis.


Payroll Taxes..........


Liability Insurance...


I TesõIIsäëtää 582. sex.op


(8) Contingencies (specify)


TOTALS... ...


I certify that the above bill is cor
been received.


Date ... ..... *Payee .


Per . ... . --. tle


*Whe u er is signed or receipted in the me of a company or oprt on m r n r mg
the com corporate name, as well as the capacity in which he signs, must appear. For example: "John
I)oe Co , per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


625.00 122,RO.33 122,791.33


Pursuant to authority vested in me, I certify '
that this account is correct and proper for pay-
ment in the amount of:


$. ..


Signature .... ...
Date uthor ed C ce


Previous Deductions







(For Govemment use only)


CERTIFICATION BY Û VERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Explorat n Administ n project under Contract No. St. .. accord with the terms of the co ract.


APPROVAL BY DMEA EXECUTIVE OFFI OR ALTERNATE:


MONTHLY REPORT OF OPERATO
The Operator (Contractor) of an exploration project is


reqmred to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. - In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under, " Purchase" The amount. of
expenditures due the Operator to reimburse him for deprecia-
tion of eqiiipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installatioris, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc.,-necessary for the project.
These costs, therefore, should not be reported under items
(2) and.(3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
" Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that.a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.---
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled in.


U. 5. GOVERNMENT PRINTING OFF1ct 205675







.L Budget Bureau No.42-R1151
(April 1952) Approval expires &-30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR Œ'ETIT OF TEE IllTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION Delca:: Dinerals Adal:Sa600


OPERATOR'S UNIT COST AND PROGRESS REPORT p - 9 - soro


Month of Ce_gg R.... 19A.... Docket No. DMEA 110._ _ _ ... Contract No. IÀR•Ê.....---------


Operator's Name Callaban--Sine-land--Capany----------------------------------- Minerals -leaî•sime-------------
Address ---EMtepiney-Colorsio------------, ----------------------------


AUTHORIZED BY.CONTRACT


OPERATION UmT Co Ts U Is' CosTs To DATE UDmTs To UmTDCœTs
Units Unit Costs


Crosscutting......................) gy..-- ------------


Raising------------------------------- gg---- --------------- ---1/M.00 --- -- 84-------- ---55.00 - 88 ---- ---83.00-------


Shafts.....---------------------------
Winzes.....................----------


Drilling: Core... ..........----..--
Churn. ..... ...........


Auger....... ..
Stripping................ ....------.


Trenching. ............. ..


Test Pits................ ..---------
Roads and Trails.. ....... .... ...-------- ---------- ----


eµ¾r-a-a.--Been------ --o,-- --485.00-- -- I---------- ---1,898.00 --- -- 5----------125.00 --- -a ------ ---625.00-----
ToTAL CosTs


AUTuomzzo BY
ToTAr, DISTRIBUTED COSTS.___ _ __ __ ...g .gg--- CONTRACT


Operating Equipment Purchased........


Initial Rehabilitation and Repairs. ....


New Buildings, Improvements, etc...... .................


Torar. CosTs........--------.......... gg.... --.g .gggg--- -gg, gg-4GR---


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:............................------------------------
complete to the best of their knowledge and belief.


Date & ............. eratolÛB1 --Ê$&O=lABG M----


Per . ...........--------- --- itleg--Ggt,«


OTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make n wBlfbily
false tement or representation to any department or agency of the United States as to any matter within
ite jurisdletion.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progrey Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the.Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active. for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83-38475







Form MF-Jon
(April1954


« • UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151
Approval expires 6-30-53.


GENTEDI OF RE Igggggg
Dela Dinerals AbinichilaÑ


etat empleted prior to August 18, 1958
Month of .. ..... 195...... Docket No. DMEA ----1-10------- Contract No. . gg,..g..g..........
Operator's Name -ggggg--g,g___............................... Minerals ---le -•-sim--------


Address - Stepkwy€olor40-------------------------- ------


AUTuonizED BY CONTRACT
OPERATION Umo CosTs Tais UNITS THE ÛOSTS TO DATE ÜNITS To UNIT COSTS


MONTE MONTH DATE TO DATE
Units Unit Costs


Drifting.............


Crossoutting.......


Raising..............


Shafts...............


Winzes........ ....


Drilling: Core....


Churn...


Auger....


Stripping..... ...


Trenching..... ...


Test Pits...... ...


Roads and Trails.


TOTAL ÛOSTS


TOTAL ÜISTRIBUTED OSTB.... . ..... .._____ _ .. . ED BY


Operating Equipment Purchased...


Initial Rehabilitation and Repairs.


New Buildings, Improvements, etc. ...


ToTAL CosTs. . ..


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS
complete to the best of their knowledge and belief.


Date ...). ........... rator -NRagg--SAROmktí3--gg--


Per ... Titlo ...ARRio... US FAIÈ.GDIimi


.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willin11y
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will, be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by tlie Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of thelentire contract period.


Form MF-104A has been~designed to-tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" asireported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phasep, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitablo basià. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Opérator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs. . .


U. S. GOVERNMENT PRINTING OFFicE 205676







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado November 24, 1952


Memorandum


To: Secretary to the Operating Committee
Defense Minerals Exploration Administration


From: W. H. King, Executive Officer, Field Team, Region IV


Subject; Form MF-104, DMA Docket 110, Contract Idm-E2 (Zinc-Lead)
Callahan Zinc-Iead Company, Gunnison County, Colorado


Enclosed are two copies of the Operator's Monthly Pro-
gress Report Form MF-104 and Form MF-104A, Operator's Narrative
Report, Inspecting Engineer's Narrative Report, and other support-
ing data for the period of August, 1952, pertaining to DMA Docket
110, Contract Idm-E2, Callahan Zinc -Imad Company .


W. H. King


Enclosures







Nevaber 21, 1998


Progress
Reporb - August 1958


Callahan sine-tead Co.
100 fark Avenne
New York 7, New Tork


14 5.00
6.A0


1.19hW


6.AB


A portion of the diaa11emnoe stated in the Audi Report
dated duty 23, 1952. 1,155.00


To correct tegnotten of gayro11 tax en previous venobee / 6,AB


Notet gee.adatya6rative Audit Difference Shatessat for
Sophamber.


o dei e a at







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION
' New Castembasse WASHINGTON 25, D. C.
Denser 2, colorade


merember 17, 1952


Monaronom


To: T. A. Cartsteassa


reas sneenstre arrieer, sua rseas seen, a•©••17
seasta wrA asset no, comermee zen-as (sta.-tema) canaan stae-


Lena , a.-ta- conney, colarese - operator's Manaly
Fregrees separa ter ne pertoa of Anamet, 1952


Enolosed are the original enâ tear copies of Pem W-104,
Isrrattye Regert, and Engin•••'eReport for the abwe geriet.


Work has been camp3eted as annerteet by the centrast. No
deemaakatten is regetret tar work gertermed maier sembrasts ges-
wassa en vers m.aoat, thererere we resemmena taa* warnema he mee
tœ50 Wareen* et the mesma reported by the Operaser en Teen W-
104, eastingest en year porttiestten of arttbustiosi sesgrasy win-
la the report, esosak der the tenestag deemetten wateh vl11 absex¾
os emaire amonas .t.t..a ty as eserater:


Deäsettom • A perkten et the disa11ewmaoes,
staket ta Me Anitt Naport Asked an37 83,
1958, akteh is ogsal to ne amount Ø•*=-A
by Me egerator en Para W•304 - $1135.00


The holanea et the disauesaaes sambet ta said hadtt Repert
win as asemeten tres amannes regernes est september, Ipse.


aammes - as daenettaa et me an.n....=•••esassa sa the
hadAt asport, datet Ja37 83, 1958, was de3mpea ye-Atag receipt et the
Ogeester's fAret work reports as whiek to effect the dennettems.


the operator's nopeat to gesatupitosse eenessas er one rara
W•104 est *We Fot- W•104A. The 2Atter eras aber separate3y the
mark persarmet snaar contraea reens w-aoo saa e-sona.


W. E. Etag
saalesaree


ERIME


JW:oe
ee: Contract


seerstary to the oyer. ca..n. (2)
WWraver
caren.
Am..es (a)







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Bd141st 20, Rosa 1¾I
Denver rederal Center
Daaver 14, Colorede


ovember 13, 1952


To: Bassative Ottioer Tielt team, Regios IV


Troms Chief, Oelorado Branch, maiag Division, Region 17


subjee amA no, contrast Ida-a (taas-stae), annam-
sine-1.as compaar (Akren mine), a...a county
Colorado - Progress report for Angaat 1952


Pleaue find emlosed five copies of t.be above progrees
report..-form 1&-104 (revise&) sat tuo feras W-144A, with ass.
rative.-kod seven ooptes of †.his assorandum oovering t.hs progress
and aseente. The report has been preparea in aseerdamse wit.h
lastraattens to the sentreater in your letter et Ostober .11,
1952, and a copy of his transaittel letter of November 6 is
maalased for your resorts.


The two copies of tora W-104A are for t.he period
prior to and †.brough Angest 12 and the perled August 13 through
agnet at, 1952.


C. R. Herrer inspeetet maierground operations em
September 29, 1952, aat eentirm the 10 feet at progress elaissa
and t.hat repair and maintenaane work was performet sa the Akron
level.


I assume the report is aos in order and I as oortáfging
the fora W.104 and reenmanMag payasst of $577.50, or ßO þeroest
et the total ‡1,155.00 au man by the operator. This is identiosì
vith av ree-9 Anties en t.he ori61aal report..


. M. Tra er .


emelosur.


WR/eb


to 6
ARKosohmean
22
DNA Chroa.
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CALtÆAN ZINC..12B COMPANT, ING.
AKRON MIES


Whitepine, Colorado


November 6, 1952


Mr. W. M. Traver, Jr., Chief
Colorado Branch
Mining Division, Region IV
Room ly[g Building 20
Denver Federal Center
Denver 14, Colorado


Dear Mr. Traver:


I amenolosing five (5) complete copies of revised
reports under Ida-32 for both Augast anâ September, 1952.


These reports are prepared in accordance ylith the
nacy letters of instruction from yourself and Mr. King
and I hope they are at last in line with your requirements.


I wish to thank both you and Mr. King for your patience
in returning base reports with explanations of what was
required. I will endeavor to keep them in line with these
instructions hereafter.


I note you have retained some portions of these reports
at the time they were sent in originally. I have dis¾egarded
this fact and the enclosed reports are complete including
original narrative and maps with one form MF-104 and two
Mf-104A.


Very truly yours,


CA AN ZINC-LEAD QŒPANY


|s/ R. James Flynn


R. James Flynn
Asa ** Superintendent


RJFilt
enclosures







September 20, 1952


¾r. W. & Traver, Jr., Chiet
Colorado Braneh .
Eining Division, Regitzt IV
Buildirag 20, Rocal 137
Derwer Federal Conter
Denver, Colorado


Subject : I•Ð¾A•EB


Dear Mr. Trayer:


I am anolosing the Operators Monthly Progress re•
port for I•DNA•¾2.


Work was started Igbo in the month but ered its the
project with 10 feet of raise for the acnth.


Very truly yours,


CALIJET 8115-ISAD CŒPMW


• & Dunn
General Superintendent


JED sde
Ahol.







Form MF-104•(Rev.) UNITED STATES Budget Bureau No. 42-RIO36.3.
(April1952) , pproval expires&30=


EPARTMENT OF THE INTERI
DEFENSE MINERALS EXPLORATION ADMINISTRATION


' . OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of Angaat ................, 195.8... Docket No. DMEA _110....... Contract No. .1da•ER


Operator's Name ...Dalithin_Bim.W1Ami_CO.IISmig.............-.............-- - Minerals ..hod m.Zizi .


Address ...fbitspine.--Colorada................... ... ..


Contract Amount, 8..544917.00........ Government Participation: % Amount, s...tT.455.50 -


FOR OPERATOR'S USE . FO t GOVERNMENT Ut E ONLY


ITEhiBOFCOSTS
Monthly Totals Previously Totals To Date Aporoved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling..................


Bulldozing................


Crosscutting........


IbliMax- RateLag--- 530.0 --------450.00


Lei-fb ¾aintenance 425.0 ------- 68AGO
(2) Labor and Supervision:


Labor---------------------------- - --69,358.95-- --69,258.95-
Supervision------------------------- ----4089.13--- ---- 15 - -- -------- - - --- ----- ------- ----- --- --- --------------
Technical.Services................


(3) Operating Mat'Is. and Supplies:


Timber....................---------. ----8,658.95--- ----8,635.95 -


Explosives------------------------. ----6,974.81-- ----6,974.8¥


Pipe-------------------------------- - ----Êg3$$4GL- ---- g3AÔe$1 -
Track---------------------------- - ----AgMisŠ----- RN


ther------------------------- --11,811.8¾ 11,811.61


Power------------------------- ---4,678.4& 8,578.4
(4) Operating Equipment:


Rental....
Purchase.......... .....--------


Depreciation--------------------- 5 865mSS 6 568.98
(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment ÛÛÛ ÛÛÛ


Sampling and Analysis..


Payroll Taxes.............. --- --- ggg -
Liability Insurance....


MaoeManeous- SSR 09 382 0


8) Contingencies (specify):


I certify that the above bill is correct and just And that payment therefor has not
been received.


Date .) ----.. *Payee . --------------


•Whena vou r is gned or receipted in the me of a company or corporation, the name of the person writing
the company of cor ate name, as well as the ca acity in which he signs, must appear. For example:"John
Doe Compa per hn Smith, Secretary," or " easurer," as the case may be.


---> NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes It a erkninal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)
* Paviens demettes


L.Hi.00 ¤9,48.33 320,003.33


P t edN
that this acoount is correct and proper for pay-
ment in the amount of:


Signature
Date -uthor inm)


(See other siide)


••9. earr.et es.ets... er p.y ren es
een Aget the A*••¤-stated in the Audit Reper6 dated 7/23/52







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Explorati Administ ion project u der Contract No. 'Û.1. .. in accor nce with the terms, of the contract.


MONTHLY REPORT OF OPERA
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF--104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and .


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any unusual
difBculties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workinga. In'
the case of diamond drilling or churn drilling, the loca-.
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of,
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipmènt. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3)..


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insuránce, repairs to equipment and sampling and analysis.
Only .that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF--104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF--200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
.thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kirid. The
rator will submit his claim under item (1) of Form


104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, (ftifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPC 83•SO476







Etrm MF<104A " . . Budget Bureau No.42-R1151
- (April 1952) Approval expires 6-30-63.


UNITED STATES "A
DEPARTMENT OF THE INTERIOR ranan


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of . MM$..¾. 495.. ... Docket No. DMEA ....$.I ...... Contract No. ..I ...-
Operator's Name ..._9 a ............ . ..........__ _.. Minerals ... N.. .. 8. .....--


Address .... e.Ñ ... ...............


AUTHOEIZED BY CONTBACT


OPERATION Co U Is Costs to DATz ULTs To UmtDCosETS
Units Unit Costs


Drifting.................... --...


Crosscutting................. ...... ) -- ---- ----------S-9-Ê---


Shafts.........-
- Winzes........


Drilling: Core.


Churn.


Auger.


Stripping.........


Trenching. .....


Test Pits............


Roads and Trails.
MO Endr 625.00 1 026.00 1 625.cc 8 626.©


TOTAL COSTS


ToTAL DISTRIBUTED COSTS.... & . .._.... __.. __. S. A


Operating Equipment Purchased......


Initial Rehabilitation and Repairs....


New Buildings, Improvements, etc... ......


ToTA r. CosTs.......................... 14155. ...1.155»


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal ofense to make a willfbily
false statementor representation to any department or agency of the United States as to any matter within
ite jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to


. furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of tiime spent on the various phases, on man days of labor charged to such
phases, or on some other equitable t>asis. . "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







Wrm MFy104A ' - - Budget Bureau No.42-R1151
(April1952) Approval Ipires 40-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR .


DEFENSE MINERALS EXPLORATION ADMINISTRATION /


OPE ATOR'S UNIT COST AND PROGRESS REPORT


Month of .. 1 5 MCD t No. DMEA .. .. Contract ....
Operator's Ndame . .. .......... . Minerals ......


AUTHORIZED BT CONTRACT


OPERATION UNIT CO TS 18 N COSTS TO DATE S TO UNT COSTS


Units Unit Costs


Drifting


Crosscut n


Raising....
Shafts.....


Winzes....
Drilling: Core.


Churn.


Auger.


Stripping..........
Trenching.........


Test Pits.............


ToTAL CosTa
AUTHORIZED BY


TOTAL ÛISTRIBUTED COSTS... - ----- ---- --------------- ------------ -------- CONTRACT


Operating Equipment Purchased......


Initial Rehabilitation and Repairs....


New Buildings, Improvements, etc... ..._.


ToTAL CosTs... ..............


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and ËEMARKS:.... ..........................
complete to the best of their knowledge and belief.


Date ... .. .. ................ perator . .. ..


OTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a williblly
falso statement or representation to any department or agency of the United States as to any matter within
its Jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It, will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of tinie spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . .


GPO 83-38475
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UNITED STATES r ..
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado November 24, 1952


Memorandum


To: Secretary to the Operating Committee .
Defense Minerals Exploration Administration


From: Executive Officer, Field Team, Region IV


Subject: Form MF-104, DRA Docket 110, Contract Idm-82 (Zinc-Lead)
Callahan Zinc-Lead Company, Gunnison County, Colorado


Enclosed are two copies of the Operator's Monthly Pro-
gress Report Form MF-104 and Form MF-104A, Operator's Narrative
Report, Inspecting Engineer's Narrative Report, and other support-
ing data for the period of September, 1952, pertaining to DMA
Docket 110, Contract Idm-E2, Callahan Zinc-Lead Company.


i


Enclosures







UN TED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
224 New Custombouse
Denver 2, Colorado . -November 24, 1952


Memorandum


Toi Secret.ary to the Operating Comittee
Defense Minerals Exploration Administration


From: . Executive Officer, Field Team, Region IV


Sub,)ect: Form MF-104, WA Docket 110, Contract Idm-E2 (Zinc4ead)
Callahan Zinc dead Company, Gunnison County, Colorado


Enclosed are two copies of the Operat r's Monthly Pro-
gress Report Form MF-104 and Fora NF-104A, Operator's Narrative
Report, Inspecting Engineer's Narrative Report, and other support-
ing data for the perioŒ of September, 1952, pertaining to WA
Docket 110, Contract Ida-82, Can.han Zinc4ead Company.


w. s. xina


Enclosures '
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O O
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


TúJ Cast :hO'Le WASHINGTON 25, D. C.
Denver 2, Coloraac


Never.¾er 17, 1952


Memoraansa


Tes 2. A. Christeassa


From: Exeentive ottiser, SWA field Team, assina IV


Subject: EMEA Docket 110, Contract Ida-82 (Stae•Lead) nylinhan Eina-Lead
Coupear, Gunn*=nm County, Celeseño • Operator's Month3y Progrees
Report for the period of September, 1952


Enclosei are the originnt and four copies of Form W-104, Narrative
Report, and Engineer 's Report for the above periods


Work has been accomplished as authorised by the contract. No
doenmentation is required for work performed under contracts prepared on
fora MP-200A, therefore ve recan-* that paymaat ¾e made for 50 peroest
of the amount zwarted by the Operator on Form W-104, contingent on
your verifiaation of arithustical acaeracy withia the report, except ter
the following deductions:


Disallemance ligt Report of Audit da*•d J¤17 23, 1952
Misoallaneens teems charges in May, 1951 - $22.47


anne, 1951 - 10.29
Ja2y, 1991 - 33.24


Ausnet, 1951 - 10.05
osteher, 1951 • 13&.


Total - $89..39


Sausabad over vaste deep • exe3mdet by ~2mkihit B"
of the oestraat - 1,572.33


Repairs and malmbenease of Employee's Ltytag
quarters - •••9-amaav "anktett s" or the
contrae* - 66).47


Total Disa11eumanes - ‡2,325.39'


Beducted free hagast, 1952 W-104 1919§.00
Sa3anoe to be 4edestet from September, 1958


w-104 aspera ‡1,170.39


v. x. Esas
Enaleenres
JWT:ec
ce: Centract


seeretary to the oper. cam. (2)
Nurraver chren. Aaroach.- (2)







UNITED STATES
DEPARTMENT OF HE IISTERIOR


BUREAU OF MINES


amMnr 20 Roen 137ogien 17
Denver regeral Center
Denver 14, colorato
November 13, 1952


To: Wassative Offieer Tielt team, Region IV


From: Chief, Colorado Bransk, Maing Digion, Region 17


ana).. sma no, contraat ram-sa (14.a-sina), caushan
sin..ze.a cowaar (Akron ain•), annison county
Colorado . Progsmsa report, for September 1952


Flease flat emeloseg give sopies of the M Wo
report-ters W-14 (reviset) asi tug forms W-10t.A, vit¾ **
tative-ang seven sepies of †.his memorantum eevering the progress
and secounts. The report has been prepared ît Geoordamse wiM
instructions te as ocaMrast.or la agt letter of Oct.ober 30, 1952
and a copy of his transait,t.nl letter of sevember 6 is emotomat
ter your reoores.


the tue sopies et form -104A are ter the priot
prior to sad Oreugh t 12, ami for the maath at september
1952.


Aesordin6 to the operatores transmit,t,al letter work
was resumed November 1 sad we are assumia6 there will be ao
progress rewrt for as month or osteher. rar wat ressen,
were appears to be no need to hela oss separe pending reesipt
of Me ano for November. Nor is More need tw makigg a speetal
inspeätion trip to obeek the 14 teet asported for Sep .
The en61aaer will verity both na Sept.ember and November progress
when he makes na inspoottaa for sowemb•r.


I an oortifying Me September tara M..10t, anA reoon-
monding pegasat of ‡683.50, or 50 pereent of t.he total $1, 7.00
elmians by the eentrastar.


. x, Traver,


Mt/ob


ee 6
esehasen


22
nma cas.rm.







CATJABAN ZING-LEAD COMPET, ING.
RON MINE


Whitepine, Colorado


Noveniber 6, 1952


Mr. W. M. Traver, Jr., Chief
Colorado Brunch
Mining Division, Region 17
Room 137, Butleing 20
Denver Federal Center
Denver 14, Colorado


Dear Mr. Traver:


I am enclosing fire (5) complete copies of revíped
reports under Idm-32 £or both August and September, 1952.


These reporte are prepared in accordance with the
many letters of instruction from yourself and Mr. King
and I hope they are at last in line with your requirements.


I wish to thank both you and Mr. King for your patience
in returning these reports with explanations of what was
required. I will endeavor to keep them in line with these
instructions hereatter.


I note you have retained some portions of these reports
at the time they were sent in originally, I have disregarded
this fact and the enclosed reports are complete including
original narrative and maps with one form 19-104 and two
Mf-104A.


Very truly yours,


CAIJÆAN 3INC-LFAD COMPET


je| R. James Flynn


R. James Flynn
Ass't Superintendent


BTF:1f
enclosures







Deteber 24, 1988


MI•« re N. 2raver, Jr., chtet
Colorado genah
kleira ihist e Recten IV
tem 3874 Suì3dtog to


yer Mont 64600
emer 44, klare3o


hear Mr. Travers


I sa eno3eatng the eyesators amthly progesa report
for september en Doekst TRA 110, centreet î•L@Jh•d.


2ha ratae maa advanese 14 feet early in the amth med
work was temporarily diesentisand due to labor aberhage.
We apost to be able to abart 14 agata swa time arcant
November 144, and trega that tino on, should be ehle to
gentime scric without de2ay.


At greeent the face is in met yound which to slabigt,
and extramly dangerous.


Y•rytrav ura,


Genem1 Luperintendank


Enol.







rosanw-ionnev.> UNITED STATES Uk 3 Bud eOlu¾äl1No 4 RIO36.3.
(April 1952) Approval expires 6-30 W.


. . · · ARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of 19 Docket No. DMEA ... Contract No.
Operator's Name - ..............__ _-----.. Minerals ino


Address . ... ....


Contract Amount, 8 _e Government Participation: % Amount $ 27,¾¾69


FOR OPERATOR'S USE FO t GOVERNMENT Ut E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling..... .


Samag...R eta 148,00 550.00 ..._ 1,878.00
Crosseutting.


Drifting. .....


e..b. Repainkkrea & $2&.¾ 625.00. .. _ _ _ _ 1,250.00
(2) Labor and Supervision:


Supervision........................ eÅÅ.... ... gÛÊÛeÂ


Technical Services...............


3) Operating Mat'Is. and Supplies:


Timber........ .. *
Explosives......... ....... ....


Pipe.......... .


Power s 78.4 s,678,M
(4) Operating Equipment:


RentaL...


Purchase.........


Depreciation...._. . $.eÑA. . _. .. 486&a9


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment... . $$494.... ..._AgÔ$$eg


Sampling and Analysis._


Payroll Taxes.............. .. .. $488 .... .._.Ô4ËÎÑ.eÊ


Liability Insurance....... ..


.¾.eno.11aneana..... .. ......382.09 .... ........SSRA


(8) Contingencies (specify):


L½?.9 129A93 3.3..42.2179·33
-1,315 22. .....1,31¾22


Toms. ................_ . _. .. AJ Im00. 180.HD3..R 1884170, †1,179·39 f . ,179·32.


I certify that the above bill is correct and just and that payment thorefor has not Pr t to u9tŸ1 n v ted m'e c
been received that this acount is correct and proper forgay-
Date ...A Ê....... *Payee fallahan 2½Baleaf§ Ergag ment in the amount of:


*When a vo her is signed or receipted in themame of a company or corporation, the name of the person writing
the company o porate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. Signatur . ........


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a erkninal offense to make a wtHfully (Authorized Certi ing Ofucer)
false statement or representation to any department or agency of the United Statesas to any matter within its /
Jurisdletion. Date / Vou


Ç[nstructions on reverse) (See other side)
* Previous Deductions


4Hi Balance of dinallowances m†.af.ed in Andit. Renov+. a 48 ry/pg/gg







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. . R:. . m accordanc ith the terms of the contract.


APPROVAL BY DMEA EXECUTIv OFFICER OR ALTERNATE:


Signature ...... .f. .'. ..................-------- -- Date . ---


MONTHLY REPORT F OPERAT
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104---Operator's Monthly Report and
Voucher.--This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.--This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketched
showing formations penetrated and location and .assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952)
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were perfprmed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)",.followed by appro-
priaté 3ignaisure. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four co ies of Form MF-104 are not to be
thus supported. . .


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GPO BS•38476
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Porm MF-104A
(April 1952) , •


Budget Bureau No. H-R1151
Approval expires 6-30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


septæber 2 110 Iwm
Ëpenr o M nerr ©À.f.SAR. ....--


Address .


AUTHORIZED BT CONTRACT


OPERATION UNIT TSN IS TS IS OSTS TO DATE U s To UmTD ETS


Units Unit Costs


Drifting..........--.... ------- -----
Crosscutting........---- ---- -----


Raising........----------- ----- -- -
Shafts.......-...--------- ------ --- --- ----------------


Winzes............-...... - - --- --- ------------------- ---


Drilling: Core......... - -- --------- --------- -----------------------


Churn....... - -- ----------- ------- ----------------------
Auger..... ----------- ---------- -----------------------


Stripping.............
Trenching............


Test Pits.....-.......
Road, and Tr ils..
a.rak a A.-ar<a a co. m. eso.m .aso.co a en.m


ToTAL CosTS
AUTuonizED BY


TOTAL DISTRIBUTED ÛOSTS-... ------ ---- CONTRACT


Operating Equipment Purchased......


Initial Rehabilitation and Repairs.


New Buildings, Improvements, etc.... ...


ToTAL Cosys___..____________ ______ .. 1Ÿa .


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:................----------------------------- ----
complete to the best of their knowledge and belief.


Date .... ............ Operator .9 ..


Pe Title


4NOTE.-Title 18, U. 9. Code (Crhnes), section 1001, makes it a criminal ofense to make a willtally
false statement or representation to any department or agency of the United States as to any matter within
Its Jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three iteins are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire conträct period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of tinie spent on the various phases, on man days of labor charged to such
phases, or on some other equitable .basis.. "Operating Equipment", ."Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83-38475
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Ebrm MF-104A
(April (952)


O Budget Bureau No.42-R1151
Approval expires 6-30-ô3.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Work completed prior to August 12, 1952
Month of 195 2._ _ Docket No. DMEA .....110. Contract No. I.OR. ....
Operator's Name .... Callahan..Zino.-land Company _ _ _ _.......... Minerals ----Lead -and -2,i.no----


Address ..... Whit.epine...C.olar.ado ......


AUTHOEIEED BT ONTRACT
OPERATION Umr Co TsN IS ÜNM IS COSTS TO DATE U Ts To UmTDCosTs


Units Unit Costs


Drifting...........................--- ÊBO --, ----------------- ------ ---- - ŸŸ49¾•59- - ---- --------------------
Crosscutting...__.._................ ÊBS .. ................. ...-.... ...... .1Â $12 aß9. -- --- -- ----------------------


Raising................-------..-----. ÊBS --- ----------------- -------- --- Î•ÊÊ-- -- - ------------ -----------------------


Shafts.........-------------- ----- ---- --- ----- - ---- - -- ----- --------------- --


Winzes......--------- ---- ----- ----- -- ---- -- --- --- ---------------- --
Drilling: Core..... -- ---- ----- ------- ---- -----------------------


Churn.... ---- -- ------------- -----------------------
Auger..... .. --- ------- ------------- -----------------------


Stripping............ --- ----- ------ ------- -----------------------


Trenching........... --- ----- ------ --------- --------------------


Test Pits............ ----- - -- ------ --- ---------- - ------------------
Roads and Trails. -- ------ ---------- ------------------


--Rehabilitation---------- - --- 1 57.17 - -- - -- ----- -
ToTAL CosTs


AUTHORIZED BT
TOTAL DISTRIBUTED OSTS.--. . ... ......... ---- --- CONTRACT


Operating Equipment Purchased. ....... ... ......... .... ... ......-- ----- ----- ------------------ ----
Initial Rehabilitation and Repairs.....


New Buildings, Improvements, etc...


ToTAr, CosTs.... il9s646. 5-


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and ËEMARKS:..... ..........-----------------------------
complete to the best of their knowledge and belief.


Date-1 52------------- operator..Col1nhan..22no-•Lead..compay-
I


Per .... . - T An*·


NNOTE.-Title 18, U. S. Code ( es), section 1001, makes it a criminal ofe to make a willfbily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)
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INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be ñlled in by the Operator. The purposè of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reþorted with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of tinie spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project


- if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has-been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


2 StW CastCHÈIORBS WASHINGTON 25, D. C.
Denver 2, Colorado


October 20, 1958


Memoranan.


To: geerstery to the Operating Ceemittee


Treau Executive Otticer, Wield Team, Region IV


Bubgect: Form E-104, WA Docket 110, Contract Idm-SS (Lead-Zine)
can.han Sinc-1.ead Casgang, anymtaon County, Colorado


andamed are tua copies of the Operator's Monthly Progress
mapert MP-104 and MP-10IIA, Operator's Marrative Report, inspecting
Engineer's Barrative Repart, and etbar supporting data for the month of
May, 1958, pertaining to WA Decket 110, contreet Ida.gg cannhan Eine-
Anas ca.wany.


v. x. xing


Enclosures







Uo So DEPARERWT OF THE BRERIOR
BUREAU OF MINES


REDION IV


Administrative Audit Diffe noe Statomaat


notes*the 19%


ace


Ca28eben Co.
200 Park me.
New Toit, N. t.


Upon emminati©n of tho ahme Paymfo Reforoneo e differeneo a
fond Which ande it necessary 4© stepad y ur accomo accordinglys


Amont Cla£mad 8 91sŠ¾


Difference . § AwAA


Amcot Apprwed 8, e2$ .


. The ressen for the difference ma duo tes


Bly Oli tegne diantiemmee g be pantained og


oost et operatendo quarter47 separa pertaining


Any rolaim for doducti no modo äbwe met be supprted by tho
OHGRAL ©f this f©ra.


Very stacom¾y yarm,


N. E. 83okos
&DF Fora Noo A Audit Soetion ,







UNI TED 5 TES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


intas atrissea
Region W


ostater 134 195


woneramaan


ses T. A. risteassa


Press Anting Chist, Histag Divisten, Regiam


110, great Ida-NR, Stas) annamen
egne.Lee company, omisen counto coxeroso essesse
sonmy freness xerort for ©•a**Lo¢•rMay, Issa


aneleast are os artstaal og four oogsas et asen W A
son fem W•104A, Herregtre Report, og M-'s Regert Sbr e abere
period.


go messe as --gum deatag the garAed, howemer, Me
elata is musumb3e der oosts tasarvet a parten assempHM W
gepassa te a---M es reportes en fem W•¾y en your
yea•itiestiaof Os correetwees of appliemble wa**e aaA as hemeAteel
acessamy of computations.


Samarks: • has bem tved maàer e eenkrae


ohn 7. Sham for
. R. Stag


1s•ares


cc: Contract
seerstery to the operating committee (2)
meraver
enren.
res.- (2)
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UN TED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES Mt


D6 Co a d


esten 17 satissag so
newer roteral conter
Damer R, Colorato


July 2, 1952


andu


ro cater, colorade ranch, aning arvsaxon, R•cion IV


Sub eats W¾ 110, Centreat I-mg..g, natahan ZWLeat Compazgr
Ina., Gunsteen Ceua%y, Colerado - May 1952 progress


Flease fint anala.ma five copies et t.be above progress
report, fora 1 .-10/>, vita tressaittal, pajroll alarifient.ien
ammorantua and adjustment tabulation, and seven eepîes of C. M.
Barrer's asaarandua envering investigation of the seeounts.


The sue. of $91.64 alatama to for payroll and supplies
adjustments en the April 1952 aseennt resulting from outrast
operation.


Pegment of $45.82, or 50 pereent of t.hs t,otal elaimed
by the outraetor, is approved ca the ass-ptica that it will
not be paid unt.il the amadmaat allowing additional thods la
proo•aaes.


. M. Tra er k.


Enelosures


M/bam


ees A
ggggahmann


gg
DIGA







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
a18


egion IV Mr 1 Center
Denver 14 Colotado
June y, 1992


Itemoy


To: chter, Colondo annon, Mintne mvision, Boston IV


Fronn C. M. Barrer


Subjeet RA 110; Contmot I-DA 82, Callahan Eina•Lead
C ny, Inc., Onnn County, Colorado • 8 y
1 progrees report


commay accounts ware checked iti dotat1 with P. s
loot accountant. Ganotel details ere alsousseâ with J. 2.


Dam, superinnsadent. Reviset i&-104 and 104A forms were delive
od and explained.


This projoet was veceased at the end of April 1952 and
oharges an the Say report are labor and. supply costa. Iabor .
costa are all oorrect and allowed and are inerely an adjusjpent
from daye' pay to contreet earnings for the. period April 20 to
Mer.r 10, 1952, as explained in a note ao the 104 forme.


list of the timboy, the only 17 .iten ,is in the
Colorado Stenoh Wilt files at the r . Center.


Expenditure¥ of $91.64 by Callahan Etno•Lead Congany,
Inc. for the month of say, 1952, are approved. V. S. Goverment
partIoipation is $45.82. MI•. Ram was notified that pagnient of
this Gaount Would probably be held up pending action on extension
og termination of the contract.


C. M. Ihtrer
ne Engineer


cuyb
co: 6


A. 2. osoixann
E 2
M6iA Chron.







Minina DMoon
Date Rec'd


June 17, 1952 -


JUB C 1952


ßUREAU C NuNum


Denver, Colomdo


Ms. W. E. King
Executive_Office Field Teen
Region IV
224 New Custanhouse -
Denver 2, Colorado


Subject: I-D A-E2


Dear Mr. King:


I am enclosing the operat ors monthly progress
report MF-104 covertag the period May 1, to May 31,
1952 inclusive. No Grogress was made as this work
durinE May and the enclosed reporta covers only a
slight cost carry over fran April


Very truly yours,


Callahan Zino-Lead Company


Superintendent


JEDide
enole


.oo: E. A. Salo







MF-104
(August 1951)


UNITED STATES
DEPARTMENT OF THE INTERIOR contracdt No.
DEFENSE MINERALS ADMINISTRATION


Docket No. DMA ...-...11Û. ....


Total Contract Amount $....EÛ>ÛÛÛ ....


Government Participation: .... .......5.0 .......% Amount, s 60 00


Distribution of Expenditures for Month of ..¼87.,1252....


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par- -
ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


(Date) (Title)


NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--64068-8







MONTHLY SUMMARY COST STATEMENT '


List as Shown on Exhibits Attached to Contract


FCR GovERNMENT USE ONLY


ITEM MONTHLY TOTALs PREVIOUBLY TOTALS TO .


TOTAL REPORTED DATE Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


1. Fixtures and Improvements:


(a) Facilities.... .......


(b) Buildings.... ..


(c) Fixtures.....


2. Operating Equipment:


(a) Purchasedi


(b) Rentedi......... .... ..


(c) Furnished by operator..... _.... .mÑ. ..._ .. . .•


3. Rehabilitation and Repairs:


(a) Facilities................... ...


(b) Buildings................... ...


(c) Installations............... ...


16--64068-8







MONT SUMMARY COST STATEMENT tinued


Fox GOVERNMENT ÛSE ONLY


MONTHLY TOTALs PREVIOUSLY TOTALS TO


ITEM TOTAL REPORTED DATE Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures ......................


4. Labor a........................_....... ...._63.W._ .60,124...0.4... ..e92.8.§.4e9§


5. Supervision.....................__... .... s_Û.S. 914...... . s_Û_S.it.l.$.


6. Supplies


(a) Timber....................._... .....21. $.. ....64.61 _e.7. ...... .ßs.$.S.6.9.N.


(b) Explosives...................... ....6.g.9.7 •ßl..... ..Û.s.ŸÎ.4.e.O.1.


(c) Repair Parts.................. .._2., ..K..... . ...0.9.6...9.4.


(d) Other.................-.......... .À _a_ 9.Î. ..... $. .*.9. .$9.Î_


7. Power............................----- -... .s. 9 ... .. _a.ËÎ.9


8. Transportation.....................


9. Insurance


(a) Fire.... ... .................


(b) Public Liability..............


(c) Workmen's Compensation. ... 3.99. ...1,787.4 .. ,791.49 L7 94 147©.


....S...ß...Taxes ...... ..__ 2. 9. ....3 185.A9 , 107,98 00 g 181.A9 3ßJ.A9


10. Contract Work..... ..


11. Other (specify)..... ...


..soarding..Hanan _ Suh. ..... ..19âaSQ .. ..196.90


----M-ise------------------ --- --- --------185.19 .. ......185.19


Deletions...............----------. ... ---


Adjusted totals.......................... & 9 e 9


Totals previously reported............ 11Û.a S. $±.6 Ñ_........ ......


Totals to date.____..._____.._......______ 119,SRx? E


41 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of tbc Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


Entered by .


Approved by ...--


Amount approved for paymen . ..


Remarks ......... ------------


16-64068-3







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF --May-,--1952.- -
(Supply Data Below Applicable Only to Your Operations)


CosTs PROGRESSI


ITEM Wa and . Equip ent 2 Supplies . Other * Total U it Units thhis v r Units to date


Drifting.................................. ...........-..... ................... ...---...---------- --....... ....... ................... ............... ............... ..1. _Î.4...... ...Â$_Î.4..


Crosscutting......................... . .....----------.. ................... ................... ................. .......... ........ ............... ............... ....4.1.6...... ......4.1.6..


Raising........ ------------- ---------- -----6Ax¾-- ---------Ö--- ---- -------A-ÎAS-- --------6-•-$-- -----..91$6.4._ .... N...... ......0........ ....1.5.1...... ____ À6.1.... .....Û.Û.


Shafts.....................L.........---- ----------------- ...-...------------ ------------------- ------------- -- ------------------- --------------- --------------- --------------- --------------- ------------------


Winzes.........-------------------------- ----------------- --------- ------- ------------------- ------------s---- ------------------- -------------- ------ -------- --------------- - ------------- ------------------
Drill holes................... ---------. ... ... .... ........ .....-- ---- ------------ ---------------- ------------------- --------------- ----- -------- --------------- ...------------ ------------------
Overburden._ .......................... ... ........ ........ ....... .......------------ .....-----------. ------------------- ---- ---------- ------ ...-- .... ........-- --------------- .....-------------
Rehabilitation and preparation... ... ........ . __.... ....... ................... .......... ------ .......... ... .. .... .......... ....----------- ....Îl6...... ......ÎlÜ.--. --M.Û.Û.--------


Geology and geophysics............. ... ........ . ... .. ...... ........----- ---- ---------. ------ ----------. ... .. ---- ---------. ...-----------. -°.------------- --------------- ....--------------


Trenching................... ...... ..... .......--- ------. --- ........----- - --------------- ....-----------
Sampling and assaying ·1' ¯¯¯


Roads and trails........... ..... ..... .......... .............. ..... ......... ..... --------------


Test pits...............------ -- -- ..--- ---- --- -- ---- -- -- -- -- ---- ------------- -- ------------- --------------- --------------- --------------- -------------------
Other (specify)............. ..... ..... .... ... .. ..-- .. .. -- -- ---- ------..-.... -- ------------- --------------- ---- ---. . ...- .------ -..----------------


I Prorate supervisory, engineering, and ofBce salaries in proportion to man-shifts of direct labor.
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in pach category.
a Where entries in the "Other" column (abova) are more than 25 percent of the total expenditures, a breakdown of this item should be made.
4 Specify whether feet, cubic feet, acres, miles, etc. . . : 1644068-3 U. S. GOVERNMENT PRINTING OFFICE







I•0KA•BB


No¾e re payroll adjustment for Jtpril,


the payroll adjambeent of #65.95 as ahem in the payroll


sabedule emelosed was £or the omtract period Ayrt1 to, lest


thro*5h May 10, 1962. The miners were paid a st.raight days


pay for the work performed on Apiril 28, 89, and 50the ithea


the contraat was amasured and the total hmtly wage emputed,


the miners were then paid in May for t.he hours worhet en April,


24 24, and 80th at thé.ger contract rate. The daye pay agn


Yanoed in April was then dedue ed fra the May Cross earnings.


This resulted in sa inerenst in 1*WA•EE April labor costa of .


# 45.93.


The *Saber used is measureA and inoludet la sosta mir


as of the e19ee et a geskra*¾ pertoge the *$mber used during


the period April 20th through April 50, 1968, therefore was


not included in the April 1988 report. The amount of timber


need for this period smonted to 4 21.85 and has been in-


eluded in t.he May, 1952 report.







I•¾A-Et


ytell Mjustment 4/28/88
hru 4/50/88


¾eu Gross FOA
alreat mapr osengatta shifts rataça sul y rtr


olyse aneksey riseewerk utner t 19.e49 89.90


she14en Reale i 194949 59.84


Cal ancherie 8 19.969 59.90


anley Eeulo 5 19.049 59.85


Sah4etal 10 199.49 1.78


Lesa a Days Pay Myansed During Apyt1


Clyge Hackney i 18.564 87.11


Sheldon Boule 3 15.556 40.67


Cal Nachtrieb 13.556 27.11


Stanley Houle B 15.556 40.87


$sb4ebel 185.06 649


Est Mjustment for April, 1968 Payroll ‡ 65496 # 8.49
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UNITED STATES
crANTIŸIENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.224 New Customhouse
Deniver 2, Colorado


June 24, 1952


Nemorandum


To: Secretary to the Operating Committee
Defense Minerals Toploration Administrat.ion


Frans Executive Officer, Field Team, Region 17


Subject: Form h?-10h, DNA Docket 110, Contract No. I-D¼A-E2,
. Gallahan Zinc-Lead Go., Gunnison County, Colorado


Enclosed is a copy of the Operator's Progress Report
Fora NP-10h, Operatorts Narrative Report, Inspecting Engineer's
Narrative Report and other supporting data for the period of
April, 19§2, pertaining to DNA Docket, 110, Cantract I-DNA-E2,
Callahan Zinc-Lead Co.


Only one copy of this Progrese Report is available
for the Rashington office because the report has been in process
prior to the date of our inst.ructions to submit two copies.


According to our agreement with Mr. Mit,tendort and
Mr. Chambers, the Washington office will photostat all Progress
Reports that were being processed prior to the date of our
instructions.


. R. King


Enclosures


I







MF-104 - Budget Burean No. 42-RIO36.
(August 1951) Approval Expires 30-62.


UNITED STATES
DEPARTMENT OF THE INTERIOR contracdt No.
DEFENSE MINERALS ADMINISTRATION


Name of Operator _ _ Dallahan X no---Lead '.lompany.. ------------.


Docket No. DMA ----l-19----------------
Total Contract Amount s..l.20_,00.0 . .....


Government Participation: ..........SÛ........... ..% Amount $.. . A . ..........
Kprii i952


Distribution of Expenditures for Month of _ _ _............1.........-- .... ..... ... ..... .............. -.........---


STRATEGIC AND CRITICAL _MINERAL EXPLORATION PROGRAM .
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field .
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted. .


Cost Accounts --All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION


The undersigned company, and the oflicial executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


(Name of Company) (Signature of Authorized Official)


..5/15/52------------------------------...........------------------------ .........Asa!.t.--g.1perint,endent,----------------- -----------
(Date)• (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal ofense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--Mo68-0







MONTHLY SUMMARY COST STATEMENT


List as Shown on Exhibits Attached to Contract


FCR GOVERNMENT IISE ONLY


ITEM MONTHLY . TOTALs PREV10USLY TOTALS TO


TOTAL REPORTED DATE Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


1. Fixtures and Improvements:


(a) Facilities_...............


(b) Buildings...... ..


(c) Fixtures......... ..


2. Operating Equipment:


(a) Purchasedi


(b) Rented*. ......... ....


(c) Furnished by operator
See Special _List


attached Schedule C 33Q.50 __5,033.243 5,3 3,93 330.5 5 Q33 43 93


3. Rehabilitation and Repairs:


(a) Facilities.........


(b) Buildings.........


(c) Installations.....


16-64068-3







, O O


Mining Divisian
Region IV


June 13, 1952


Memorandum


To: T. A. Christensen


From: Acting Chief, Mining Division, Region IV


Subjects DMA Docket 110, Contract, I-DMA-E2, Callahan Zinc-Lead Co.
Gunnison County, Colorado - Operator's Monthly Progress
Report for the period of April, 1992


Enclosed are the original and three copies of Form MF•10h
Narrative Report., and Engineer te Report for the above period.


Work accomplished is in accordance with the contract and
payment is recommended for the amount of $3,316.25, which is 50
percent of the totai or ‡6,632.50.


W. H. King


JWT:oc


cc: Secretary to the Oper. Comme
Contract
'Praver
Chron.
Koschmann (2)







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
Snild 20
Denver mal Cente


Region Denver 14, Colorado


1952


Memrandtat


To: Aeting Chier, mning bívisiong Region


From: Chiefi Colorado Sysneh, Mintag Division, Region 1


Subject DA 110, Centreat 1-E*-22, Canaban gino-Lead
Company, Inc.,. Guzmisen County, Colorado April
1952. Progress report


Please find enalosed four oopies of the a ve
roSI••ss report, form MF-104, with narrative, uipment
urniabed list, payroll, and oost distribution tt


and six copies of C. M. Ihyrer's miemoranda coverin6
spection of the aceomte and underground progress.. 4.« .'?C" oaTIM'ea .
nolosures


MT


solaman
2235
Itm Chren.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
cha


Region IV avede ral Cente
Denver 14, Colorado
June 3, 1952


Memorandu


to: Ohter, Colotado Branch, Mining mvision, Region XY


Prom: 0, .Warner


Subjoot 18A 110, dontreet X•Din-22, Callahan Eine-Lead Compen
Ino., Gunnison County, Golorado April 1958 progress
report


Company nocounts Were obecked in detail with P. 5.
Mtòauí, aceountanti substituting for R. . Flynn who is on vaca
tion, on May 27, 1952. Progress and general details were disonesed
with J. 2. Dunn, superintendent.


Item 2 (e ), Squipment furnished by the operator, charged at
‡330.50 and listed on a sheet accompanying the W104
forma, is correst and allowed under the terms of the
contreet.


. Labor and supervision costs (#3,445.97 and
9. were Yerified by the time cards and Dayroll


sheets and are oorrect and allowed under the terms of
the contwoot And amendment dated April 4, 1952.


taq¾ fal (bl. (e 1. and (dh $1,024.28, #230·29, $199.30 and
$727A7 are correct, verified by engineering department
contraat data and oom asoounts and are allowed under
the contreet. A deta lister ail direct supplies used
on the contreet during A ril with oosts and prorations, is
in the Colorado Branch files at the Denver Pederal
center.


Repair parts constat of $175.91 for roek drill parts
and #23.39 for Elmoo 128 Rockershovel parta used on the
contraot.


fan
the


Under Other are listed general supplies sonsisting
pipe, air and water pipe, tools, -ete., allowed andr
terms of the contreet.







ze sa


A y bin for an alla e time


comony of redo en seasher me. 4047, in
e amount of 05 kilemtt . Of
1. tota 44 . o an... a. ... , ,aas so


ath , .n to..,s. a. asm, an&
stas. Provations of the above


as om in A aad a give power to e
projast se 420 tomede mine and toords
saw poswa ne toist poner ats son er .36 toward•
me progeel is servest aus annues as eentenet.


Itam 0 .fa ). s ooggasation insummass of WAt as
verined and is a11emed under the contraet. e eompany
paid ‡687.00 into the inns on May 8 199, for total
operations, voucher no. 4049. SosiÃ1 security taxes were
vertried, are oorseet for #59.36, and are allowed eder
the terms of the santspot.


Item 11 Re boarding house gestAr of ‡LIFr is sorreot and
allones meer as 4.m. et the maates&¾.


underaremt progress asmen my 20 sta a. c.
stianer statas , for me anath oor
stated StW..«.« , . wisa s t••••r...a mee.. an... a, ..a resa •ue enar a.«gg, , to to separte in the marrativ•
as sessane. As ter as monta las 107 reet of


prair sempletet.


A mes maint me slaoed in the satse 138 feet
above me Aaron t level, this raise una as eut dona mtil
supplomatal fMais applied far are approved.


nanahan zins taas-oS Se
a poink at the end of a Wbroeg & 2 eestaust adsmane,
n test above -me essex level aus are osamns detnas
Me base or ats mise easteway unposed sike week. ©•
drivin6 of this raise and diamag is antirely at comony
expense on as aimeraisses asse emosed ta me nytet steh as
detven taider 84-110, eentamet I -R, pojoet A.


of , 50 by aan žias-tand & ·
Inc. ßer the month of 1 are approved. V• 8.


tietwasm is W,316. .


c. x. Arrer


nm anoa.







May 18, 1958


Ur. J. E. Bast, Jr.
assional Direetor Bureau of Mines
224 Wow Costa House
Denver 8, Colorado


subjeo¾ s I•DMA-Et


Dear Mr. Bast :


1 am enolosing the operatores monthly progress
report NF•106 oevering the period April 1 to April 30,
1958 inslusive.


The raise, started in Maroh, was advanced 117 ft.
during the month of April. This plates the taes of


he raise 181 tb. abere the main level drift. To
eomplete this first lità to the proposed sublevel
requires 48 ft. additional raising.


All work is diseonkinued as of May 1 due to look
of funds t.o eat.inue.


Very tru3y yours,


CALLAHAN EDIC•LEAD COMPANY


Superintendenk


JED alf
ENC .







Payro111fo 1, 1958
Direet labor


Man Greas FOA
Deougation Enninga SUI rgI


Clyde Baekney Piecesork Miner 21 # 20.98 448.96 # 8.81
Carl Bloks " " 28 20•98 461.86 8.64
Shelium Henle " * 24 80.85 801.00 9,58
Cal Nachtrieb n n 85 20t•$$ 480.54 9.00
C. L. Fliek 1 80.95 80.95 .39
St 4147 Boule 3 80.95 68•79 1.18
L. G. Worlin 1 80.85 80.98 .89
W. N. Monson 1 20.S& 20.93 .89
Fred Fields 2 20.08 40.28 .15
Walter Brashers 1 80•95 $$wSB .59
A. M. Iversa 8 29.9 40.8¶ .75
Les Tyylor 1 80.95 20.93 .40
Dan Austin 1 20.95 20.95 .40


Sub-total 2,188,68 40.81


Tadireet Prorated Labor


leria Saxton Pieoevork Tra met 17.44 12.84 1.34
Ray Brooka 17•44 31.17 .58
Bill Pearsa 6 11.44 103.51 1.92
Ben Fliek 8 17.44 105.51 1.92
Reary Brinker Timber Fr. & Odesp. 15 11.58 171.40 3.19
Riran Sheldon a a 15 11.52 171.41 5.19
Alter Braskers Tunnel Maintenanee 4 11•84 18.11 1.42
A. M. Tversa 8 11.84 76.17 1.42
'. 1. Mensaa i 11.84 59.20 1.10


C. 14 711ek 6 11•$4 76.16 1.42
Elaer Wahl Nbehanie 15 18.16 148.58 3.45
Stuart Wh1 Eleotriekaa 1 18•74 7.23 .13
Geor6e Gaten Warehoutenam 2 11.44 84.10 .45
Phil Darma Weste Damp Ma & 11.84 85.87 ,47
L. Flysn 01erk 4 10•56 &&.91 .85
Ralph Stitser Engineer È 14.20 21.89 .40
Joka Stitser Engineet 8 14.80 21•$$ .-40
George Sheldon Carpaater 1 ti.80 18.80 .35


Bub-kotal $$ 1,889.11 23.98


Supervision Prorated


J. B. Dunn Superintendent 8 89.00 85.86 .67
W. No Roberts Shift gese 5 14.72 YY.8Y 1.44
0. 7. Statler Mine Foreman 6 14.88 77•88 1.45
L. P. White Shift Boas 8 14.72 YY•$Ÿ 1.66


Sub-total XY 289448 5.01


GRAND TOTAL 818 # 5,716•75 # 69.56


* Correst to Nearest man shift on)y.







(Iþ (il


I•DMA-88


FŒK liF-104


SCHEDULB A


April 1, 1952 to April 30, 1963


ireet gining Costa of the Akren Operafdca showing portion chargeable to I-DKA-EB
en the basis of tons of ore and waste handlet.


Tana 0 * - Akram 1810
Toas Waste • Akran 805
Toas Ore - Bria 88
Tons.Waste - Brie 555
Taas Waste - E-8 788
Tons Waste - 8-255 268


c#al Tons 5997


Labor Sup lies Obher total


Tommm49 $ 1,458.24 58.11 59.21 1,555.58
Compressed Air & Timber framing 1,580.89 485448 56.08 1,8T2.54
Main Tunnel Maintenamos 1,558.60 110.88 54.87 1,498.10
Mine Power 18.49 992.11 1,010.00
Elias Yart $26488 86.42 - 8.84 500.58


Total for April, 1952 4,558•47 689.47 1,171.54 6,819.60


722/8544 for I-DNA-BR 961.04 148.86 858.95 1,54E.85


Shyp 1,081.55 886.62 62.80 1,896.17
une Lamps 40.04 24.69 1.64 64.57
nrehouse 158.68 $449 188.91


Direct Supervision 1,295.84 88.25 1,546.49


Total for April, 1958 2,496.05 851.21 10 .68 5,447.94


722/5997 for I•DRA•Et 450.55 155.76 18.55 622.84


hate Dung 55.87 2.19 56.66


782/1825 for I-DNA-Et 25.87 1.06 26.81







I-DNA-JUB


FORM NF-10&


SCHEDULE B


Aptil 1, 1952 te April 30, 1982


Indirect Minins Costa of the Akr¢n Operatian showing portian chargea¾1e to I-DNA•E2
en the basis of aan shifts of work.


Man Shitta - Ocmpany 1674
Man Shifés - I-UKA-88 108
Man Shifts • Ida-E255 50


Total Man Shifts 1887


Labor Supplies Other Total


Yard 155.48 805.86 5.51 644.19
Boardi 5 House Suba 47 200.20 206.20
Dwelltage 106.74 257.97 4.41 349.12
Truek 65*58 88.32
Water Systen 53.37 57.87 2.20 115.46
Roads 15.54 «$5 18.89
Caterpillar 26.48 84.65 1.11 Slett
Camp•Power 499.40 499.40
General supervision 684.00 5.00 18-.È¶ 651.27
Mino Offios 196.58 857.86 15.86 1,149.74
Surveying 158.77 8.00 51.84 79R.01


Total for April, 1952 2,584.84 993rS3 777.25 4,896.00


106/1887 for I-DNA-EB 142.35 $6.04 45.88 248.81







I-DNA-32


FŒ¾ MP-106


BCHEDULE C


April 1, 1952 to April 50, 1952


EQWIPMENT FURNISEED BY OPERAT ,


10 Mine Cara, 25 eu.ft., side Away # 6,000.00


1 Greensburg Looemettre w/8 batteries
and 8 battery eases 8,570.00


1 Copas bleer, 15 hp 1,175.00


x a..pa, w..men4ea ate too.oo


1 hattery Char6er 1,540.00


1 Air Nois* bugspr 555.00


3 84eping Drills, 591 1,850.00


Total 194880.00


1/so see.so
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MONT UMMARY COST STATEMENT-C ued


Fox GOVERNMENT Usz ONLY


ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE Approved Approved Totals Approved Totals
. Monthly Total Previously Reported To Date


(d) Fixtures ..


5. Supervision..... ........ .. _..2Á¶ È -----ir - -- ----Ñ> • ----- • ---- Sy a -- -- yÛ29 a-11
6. Supplies -


(a) Timber.... .._ _ _ _ _ _ ....... 1 091. 2)1 .....7.,.§ )42---- ----É,Álk. --1-, 24, ---- 7 94). 2---- ---$pÁlk -7


(b) Explosives ........ ..._ _ _ _ ... 230.,29. ....i,.7)4 .§2.... .._.6 . ..--- ---- Ma 2---- --Áy aÊ1


(c) Repair Parts_......... .._.... ... 1-9-9.30- -----1-, 9 ---- ----2 -----1 ----1 99 ---- -- 2


(d) Other---------------------------- --- 727. --14-1 ---- --1 ----- 1 1 ---- 1
7. Power..... ..... ... . .... ...


8. Transportation .. . . ..


9. Insurance


(a) Fire.............


(b) Public Liabilitv.


(c) Workmen's Compensation ..Û2 . _ _ _.1. TÛ¾.9.9...._ ....1 . -------- --i --- -- 1 $7 1
SS Taxes .69 36 ....2.,116-13..... ....2,lâ5.ML--- 9 36 --2,116.13 -- --2 145.49


10. Contract Work........ ..........


11. Other (specify)


B 4. Nouse Sub.sidy _ _ _ _.. 11 52 --------185.33..... ---.....19 .90 --- 11 57 --- -145.33 -- --- --196 90


Misc. _------------------ --------185.19 ---- --------185.1 -- -----185.19 -- --- --145 19


TOTAL...-------------------------- .$. - - .. .. p. -0-e ---. .
Deletions..................... ---ÀÀÊ.g. .2.4. À9.. 112


Adjusted totals......---------. --ÀÀŸ.;556...69._ 119
Totals previously reported.


Totals to date_. ........------. ......


I Enter amount paid during month toward total purchase price.
* Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by ..... ......---------. .. .......---------------------- ------------------


Entered by .... ----------------------..---------------------------- ------------------
Approved by ...¾ .Sarr-Ol'.......iô ÎËq. .... ....----. ----.


Amount approved for payment ..131ÚÂ¾.... -----------------.


Remarks................................-----...-......-------------------


1M68-3


Schedule DMA 52-61
June 19,1952
3316.25







• EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF . .f... ....
(Supply Data Below Applicable Only to Your Operations)


CosTs PROGRESS*


O ITEx • , Wa o and Equipment i Supplies Otlær a Unif°ta) . thyst mo , " v e Units to date t


Drifting........................-------- --------------- ---------- ---- ------------------- ------------- --- ------- ----------- ---1 . ... . ..._...--- ...-N. ......----


Crosscutting..........---------------- ------ ---- ------- ------ --------------- ----------- --- · -------- --------------- ----- ---- --- -- ------------- -------------
Raising................ ..._ _ __........... 3.,71&. .75 ....33.0.10.__ 2.,181,14... _A05,71.. £,632.50._ .....112.... .......36.. .__ 151 .....500


Shafts..........-..---------------------


Winzes..........-------....------------ ----i-:------- -- ---:---I--'---- ------------'----'- --------°----°--- -------s------
Drill holes............ .....-.......----


Overburden. ............. .............


Rehabilitation and preparation... ---ÎL---- -----215__ _ .715__ _ __UDO
. Geology and geophysics.............


Trenching.................


Sampling and assaying.............. ............--


Roads and trails.......................


Test pits.-.....-......-------------------
Other (specify) ------- ----- 4----------


O . . . . . . . .


1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.
* Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
* Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.
I Specify whether feet, cubic feet, acres, miles, etc. " 16--64068-3 U. 5. GOVERNMENT PRlNTING OFFICE


L
o







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado May 22, 1952


Memorandum


Toi Secretary to the Operating Committee
Defense Minerals exploration Aaministration


Froma Executive Officer, Field Team, Region IV


Subjèct Fora W-104, MR Docket 110e Contract 1-24-E2, Callahan
Zinc4ead Company, GunRion County, Colorado


Enclosed are the Operator is Monthly Progress Report Fora
MF-104, Operator's Narrative Report, Inspecting Engineerts Narrative
Report and other suppožting data for the period of Narch, 1952,
pertaining to DNA Docket 110, Contract I-DMA-E2, Callahan 31nc4ead
Cdapany.


Enclosurea


14


ces Traver, v/1 copy of -104
Koschmann







UNITED STATES
C DEPARTMENT OF THE INTERIOR Contrac N I-DIR-E2


DEFENSE MINERALS ADMINISTRATION


P . *
Y


Name of Operator _ _ 9811 BB


Docket No. DMA ___-_119


Total Contract Amount 3.


Government Participation: . . ...................._..% Am nt, $.. .$.Û.


Distribution of Expenditures for Month of .$7.È>. ...... .... ....... .........


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.---Wherever possible, the narrative is to be illustrated with ,
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.--All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


(Name of Company) (Signature of Authorized Official)


14-15-52 _Ass (t__ sperintendent
(Date) (Title)


NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department er agency of
the United States as to any matter within its jurisdiction.


16--44068-8







MONTHLY SUMMARY COST STATEMENT


List as Shown on Exhibits Attached to Contract


Fca GOVERNMENT ÜSE ÛNLY


ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


. 1. Fixtures and In>provements:


(a) Facilities...


(b) Buildings..


c) Fixtures....


2. Operating Equipment:


(a) Purchasedi


(b) Rented2...........


(c) Furnished by operator.


Attached
Schedule C .87 6Ïö.56 5 ö333i3 li 2.87 61Ö. 6 7033.53 .


3. Rehabilitation and Repairs:


(a) Facilities..


(b) Buildings.


(c) Installations







Mining Division
Region IV


May 2, 1962


Memorandum


Tot T. A. Christensen


From: Acting Chief, Mining Division, Region IV


Subjects DMA Docket 110, Contract I-DNA-E2, Callahan Zinc-Léad
Compary, Gunnison County, Colorado - Operator*s Monthly
Progress Report, for the period of March, 1992


Enclosed are the ogginal and three copies of Form MIP-10h
Narrative Report, and Engineer a Report for the above period.


Work accomplished is in accordance with the contract and
payment is recomended for the amount of #5,369.0¼, which is 50
percent, of the tot,al of $10,738.08.


. F. Shaw for
W. H. King


Enclosures


WLD:oc
cc: DMA Contract


Secretary to the Oper. Comm.
Traver
Chron.
Koschmann (2)







•OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
3


egion 17 rol Cente
Denver 14, Coloredo
April 30, 1952


Mentorenduna


To: Aeting Chioi", Mining Division, Region IV


Prom Chief, Colorado Brenoh, Mining Division, Region IV


Bubjects M 110, Contraat X-N-22, Callahan Eina-Lead
Company, Inc., Gunnisoa Dounty, Colorado - Aroh 195
progress report.


Please find enclosed fou opies of the bove progress
Pepo t form W-10% with narrative pa 11, list of equipment
furnished ¾y the operator, and cosa die ibution sheets and
six eoples of 0. N. &Þrer's memorandum covering inspeoÊion of
the secounts and underground ptogresa.


Pa t of $$,369.04, or 50 pereent of the amount
claimed by operator, is approved.


. M. Trave


colosures


famh


e 3
ARKoschmann
E2
IGRA Chron.







.O


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Build 20
Region I Denver detal Center


Denver 14, Colorado
April 30, 1952


Memorangua


To: Chief, Colorado Branah, Mining Division, Region IV


Froan 0. M. .Narrer


su Jeett M 110, Contract 1-¾-©, Ca114ban ino-Lead Company,
Ina., Gunntaan County, Wolorado -Wrehl952progresa
report


Company Accounts were checked ta detail with R. . Flynn
gesistant superintendent, on April 23¿ 1952. Progress an general
details were discussed with .7. 2. Dunny superintendent.


Equipment furnished by the operator oharged at
, as listed on a sheet soomepanying $ W•104 foras,


oorrest and allowed under the terms of the contreet.


tema and *L Labor and supervision oosts (#5,651.04 and 10.58
were found correst and are allowed under the teras of
oontgaet and amendments dated April 4, 1952.


em 6 (aL (bL foL and (AL $$35.59, $52).22, $917.66, and
$1,377.18 are correct allowed under the temas of the
sentraot, and verified'hy engineering department contract
data and company accounts. A detailet itet of all direct
supplies used on the conWast during Maroh with oosts and
prorations, is la the colorado Breach Ism'tiles at the
Denver Pederal Oenter.


Reggir parts consist of $164.3) for took drill parts
and $75).3) for Simeo 128 Rookershovel parts used on the
contraot. The latter are covered by Stano invoices 24923A,
25145A, $$))OA, 25417A, and 25427A.


ader Other are listed general supplies consisting of
11, tan pipe, air and mater pipe, tools, eto., allowed


under the terms of the contreet.


tem 7. The total power bill for all galiaban operations during
March 1952 was receipted paid to the Publio service Company
of Colorado on April 10, 1952, vonober me. 3941, in the
amount of g) 244.11, for 204,537 kilomatt-hours. of this
total $505A1 is alloested to eamp power, ‡1,263.53 toward







aill power, #997.11 tomyd the Akron mine, and #4'TS.06
tomra the Erie mine. Fromtions of the above as shown in


hedget A and B give power she to the project as
68. toward mine power and $4 §1 toward camp power.


total power distribution of 09.39 towed the proJeet
is correct and allowed under the terms of the contraot,


tem 9 Jel. Worlamen's compensation insurance of $94.12 was
verified and is allowed under the contract. The company
pait 4641.00 into the fund on April 10, 1952, for total
operations; voucher no, . social moeurity taxes were
verified are correot for 68 .27, and are allowed under
the teÃ of the sentreet,


tem 11. The boarding house subsidy of $28.16 is correot and
allowed under the terms of Abe contreet.


Underground progress was cheeked on April 24 with
.7. 2. Dunn, superintendent, and R. O. stitxer, ¢ompany engineer.
Progress was verified oorrect as reported in the narrative.


Mbraing Star
last month.


level rehabilitation was completed


On the Akron level, Arifting north on the footma11
dike was advaased 97 feet. Pourteen standard sets of tim¾ew,
8- by 10-fbet cross asetion, were placed. The explomation
raise toward the Morning Star level was started and advanged
34 feet above the drift track level. The raise is 6- by 11·foot
reaking sootion, oribbing timbered to a 4- by 4*foot aanmay and
- ÞT 5-root ohnte.


Calaban Zime-Lead Company, Inc 4 , has started raise
3401 on the footwall dike at the south end of a mentioned, en-
couraging mineralisqd sene near the end of the February drift
advanne north. This raise is being driven osapletely at e .ny
e to explore possible ore developnient above the Akron vel.


taise has been located on the maps aceompanying W-104 forms
or Maroh 1952.


Expenditures of $10,738.08 by Callahau Zine-Lead Company,
Ins., for the month of Ibroh 1952 are approved. V. 8. Government
participation of 50 percent is 95,369.04.


C . N. Narrer
ining anstneer


CE/4mh


ee 5
ABrosebmann
22
Itm Chron.







April 15, 1988


xr. J. a. maat, Jr.
Regional Direetor Bureau of Mines ,
884 New Castem House
Denver 2, Colorado


Subject : 1-DNA-28


Dear Mr. East:


1 am enelooing the operator•e anathly progress
report NP-104, covering the periot Maroh I' to Maroh 31,
1982 inelusive.


Drifting north en the main level advaneed 97 ft.
md was tieoonkinuai. This advanoe in part was along a
mineralised sona. Marginal are shoWed for a distaase of
SO fk. wit.h up to a S•tà. width. Grades were emb-oamercial
with Values about 10$ eembined lead and sine. p


A raise was started that will înkerseet the tike at
the halfway poink up the tip between Norning Star and
ler level workings. This raise had advansed 34 th. up to
April lat.


Very truly yours,


CALLAMAN SINC.LEAD 00MPANY


Superintendent


JED :1t
ENC.







I•DNA-Et
Payroll for March, 1988


re à Labor
lian Greas TOA


Name Deer attoa Shitta gate Barninge 891 rgI


Den Anskin Pieëework Niner 80 # 25.51 510.20 # 88.96
Clyde Eastaty * * 21 SA•$$ 800.88 22.94
Carl Hiska * * 18 24•BS 191.56 15.11
Shelden Maale 24 25.51 618•$4 87.85
Stanley Ewake 7 25.81 118.87 8.08
Chris tensen 8 24•$5 48.56 2.19
W. 3. Whmaker 84•$$ 48.58 f.19
W. N. Mbassa " " 6 84•$$ 145.68 6.50
cal Machtrieb " " 25 20.85 444.06 81.06
L. G. Herlia " " 5 84.28 181,40 8.46
C. Porkerfiel 6 24•$$ 145•$$ 6.56
Les Taylor " " 25 85.81 586•TS 24,40
W. Bobat 1 24.88 14.88 1.09
John Ruggles 1 84.28 $4.28 1.09
Ralph A11q¶ 84•$$ 97.12 4.57


Sub•¾etal 15 5,818.30 171.58


Indirect Prerated labor


Ralph 84thser Basi*** $2.94 1.48
John Stikser Magineer 8 88.96 1.48
L. Flyna 01erk 4 19.56 68.55 g,gg
G. Eht1Aan Carpeaker 4 18.80 50•¾$ 1.89
Phil Darax Wa*¾e Dump Man 2 11.44 85.86 1.06
4. Gaden Warekonaeman i 11.84 44.44 2,01
Stuart Wahl lliisstrielen 9 13.16 128.87 5.18
timer Wahl geehante 9 15.76 128.88 5,†g
A• M• Iverson Tunti Maink• 14 11.84 171.84 f.Ÿ1
w. 3rashers Tammel Maint. 14 11.84 171•$4 f.71
w. P. ¾ensen tam1 west. IA 11.04 171•85 7.11
N. Erhaker ginbar TV.Acomp. 15 11.52 171.91 1.74
X. Shelt a fiaber Fr.&Camp, 18 11.88 171.91 7.74
3111 Pearman Ptesework Tram• Y 24.47 16Y.16 7.61
Lurts Sagkon Piesswork Tran• T 84.47 107.16 7.51
Ben F11ek Pieestork trm• 84.47 147.16 7.61


Sáb-tehal lAÚ 1 858.74 8.74


BMyertision Prorstei


J. E. Dmn Superintendent 2 44.17 1.98
¶. E. Roberts Shift Boas 6 1 •72 8•$0 4.00
0. F. skatler Mine Foreman 6 e 88.40 4.00
L. P. White shift Bass 6 14.72 88.81 4,00


Sub-total 20 . 410.58 55.98


GAAND TOTAL 807 # 5,961.68 ‡ $44.87


* Corre** ¾o nearest man shifir only.







I-DNA-SS


ymn MP-106


geheinle A


Mareh 1, 1982 †,o Mareh 31, 1982


adireet Mining Costa of the Akrm Operation showing portion sharteable to I-WMA-Ei
on †,he basis of †,ona of ore and waste handlet.


Tens ere • Akr•x 1888
Toma Waste - Akron $88
Taas are - Eria 424


op Waste - Brie gig
Tons Waste - E*8 Ski
Tons Whate - E-255 220


Total Toms 8886


Imber Supm18ea Other total


Tranaing ‡ 1,859.68 64.42 113.58 2,069.65
Compressed Air & fîmber Framing 1,115.49 29.40 68.14 1,218.83
Main Tunnel Maintenanoe 1,005.11 21.87 116.55 2,0&B.61
Mine Power 75,61 997.11 1,074.12
Mine Yart 150.54 118.25 9.78 881þ


Total for gareb, 1982 5,059.76 308.55 1,504.88 6,660.17


816/6M6 for 1-DKA-82 g 1,859.05 88.40 551.87 1,798.50


Shop ‡ 1,182.61 602.86 78.80 1,056.98
Mine Lamps $9.86 85.00 2.43 87.88


arehouse $18.51 18.97 228.48
Direct Bayerrision 1,868•40 77.45 1,565.85


Total for Mareh, 1968 ‡ 8,705.25 827.26 145.05 5,695.54


816/¾885 for I-DNA-E2 ‡ 667.78 Lil.fi 54.47 784.20


laste Dany $ 89.88 2.45 42.28


816/1398 for I•DMA-SS # 88.26 lett 26.68







, I-DMk•88


FORM MF-104


Schedule B


Marsh 1, 1952 to Narah 31, 1952


tañîreet Mining Costa of the Akra Operation showing portim ohergeable to I-DM .22
m the basis of man shifós of work.


lian Shif4e company 1700
Man ShitWe - I-DNA-ES 187
Man Shitbs • Idm-E235 97


Tabal aan shiths 1959


Lamo supplie other total


Yar $9.85 180,$0 2.45 368.58
Boarding Konse subsid 581.88 $$148
Darellinga 108.95 78.28 11486 878,59
Truek 251.04 251.04


ter System 19469 11.11 4.57 95.75
Roads
Caterpillar 19.69 29.06 4489 114.11
Comp•Power 4,85 505.41 504444
general Supervisio 581.00 10.28 24.80 586.00
ine office 180.14 #19.11 88.18 980.01


Surveying $28.00 68.20 50.19 950.89


Total 4400.48 168.8 988.06 4,856,58


157/1959 ter 1-vua-se 199.26 el.co Ts.lo 889 sa







I-UKI-EB


FORM MF-106


tokeinile C


Marsh 1, 1958 to Maroh 31, 1952


BIPMENT FURxlš¾ED BY OPERAT


1 Rimeo Musicing Maehine Nedel 12-3 8,961.00


1 8-*oluma Jun¾e w/5 - Ignera 96•$0 54955•00


16 Mine Cars, 25 en.fb. side tamp 6,000.00


1 Greetisburg Logamotive w/8 batteries and
2 baktery casea 8,870.00


1 Copus 31ewer, 15 hy . 1,115.00


2 Pamps, llorkhisgton air 400.00


1 Canhan Car transfer 450.00


1 Batèery Charger 1,580.00


1 Air helst tugger 565.00


retal ‡ 88.892.00


1 60 ‡ 482.87
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MONTH SUMMARY COST STATEMENT nued


FOR GOVERNMENT ÜSE ONLY


ITEM MONTHLY TOTALS PREVIOUBLY TOTALS TO


' ' TOTAL REPORTED . DATE A proved Approved Totals Approved Totals
- .. Monthly Total Previously Reported To Date


(d) Fixtures. .....


4. Labor. 5, ,9 ß,71 45,7 . 5651.04 fan Ï>¾ 5
5. Supervision....... ......__ _ _ _ _ _ _ _ 2,9Î ), 7 . 310 3, hh9,02 2.49


6. Supplies


(a) Timber......... ...._..________ _ .. Î$$2Û3 0,47


(b) Explosives.. ............... . .. .4 .____ > 21a3Û •$.


(c) Repair Parts ............. _ _ ......... _ŸÀÎ.66 981.98 8 ?.4


(d) Other........ _ _ _ _....... ..1 JU __11, RM.88 612.0 JUs10 13,2hl,88 12.0


7. Power __ _ 302,35 __ _1,02 .62 32336.9 392•32 .3,026.69 3 336...00
8. Transportation. ..........


9. Insurance .


(a) Fire... ... ..........


(b) Public Liability. .......


(c) Workmen'sCompensation 11.12 .._.I, 137 1,7.0k.95. Ph.12 -1,601.87 1,70&a99


. S....Taxen 68.27 ....2.,847.86 2,116.11. 268.22 -1,847..86 2,116.13


10. Contract Work..... .


11. Other (specify).......


Bd. House __slibsidy 28.16 ... ..11(f.17 .._185.I. .28.16. ....161.17 185.33


Mise• - _ _ _ _ __185.19 ....185.15 .....186..19... 185.19


TOTAL................_.... . 10,738.06 102,186.11 .. .10,.738.ûE ..10.2,.186.11.


Deletions_ ...................... ...


Adjusted totals.._...._...__.--.......... 1''?, .11


Totals previously reported ......132,186.11 102,.186.13


Totals to date._............_.., y 9$.19 12> N.$sli


I Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


Non.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


Entered by . .......... ...........


Approved by -------.. .. .t... .e. . .9.


Amount approved for payment $5369


Remarks ............. .... ........


1M68-3


Schedule DMA-62-h9
May 12, 1962


85369.04







EXPLORATION UNIT COST AND PROGRESS RÑPORT FOR MONTH OF ..NE.9 ->...
(Supply Data Below Applicable Only to Your Operations)


CosTs PROGRtss *


ITEM Wa es Land Equipment 5 Supplies Other 8 Total Unit Unitsn Units to date t


Drifting................ _ (, 4.88_ 399.93 SW1.77 655.36 10,10h.9h ft. 97 1377 1474 (2200


Crosscutting............................ ............. .. ....... .... ................... ... .. ........ .__ _ _ __............ . .... .... .... 1.6...._ _ _1; L6
379.75 2E95 181.88 8 63) iÏt it. .31(Raising----------------------------------- ----------------- ------------------- --------------- - A 50


Shafts....................................


Winzes................................... ................. ................... ....-....---....-. .....----- ---e -- ------------•.....-- .........------ --------------- ............... •...........


Drill holes...............................


Overburden.............................
Rehabilitation and preparation... _f_t.__ _ _ _ _ ....7¾... .. ..7.½._.. 12


. Geology and geophysics............. .............r.... ............. ..


Trenching............................... ..........y ....


Sampling and assaying.............. ............. ,... ..........s...x..


Roads and trails.......................


Test pits.................................


Other (specify)......................... ................. ............. .... ------------------- ----------------- ----------- ------ --------------- --------------- ----------..... ............. ..... -......


O ................. ........ ........-- ------...... ...... -...----------... ------ ---.-------- ---------.----- --------------- ----------..--- -------------- -------------.......


Torns............................. .5,96L62 ...h22...81.... ...3,653...65 ....699..9L -10.,138 ..08 .............. ....131..... .25.00...... .2632.... ....390.0........


I Prorate supervisory, engineering, and ofBee salaries in proportion to man-shifts of direct labor.
* Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
* Where entries in the "Other" column (above) are morethan 25 percentof the total expenditures, a breakdown of this item should be made.
4 Specify whether feet, cubic feet, acres, miles, etc. ' 16¾4068-3 U. 6. GOVERNMENT PRINTING OFFICE
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UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


22h New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorado


April 14, 1952


Memorandum


To: Secretary to the Operating Committee
Defense Minerals Exploration Administration


From: Executive Of ficer, Field Team, Region 17


Subject: Form W-10h, DNA Docket 110, Contract I-DMA-E2, Callahan
Zinc-Lead Company, Inc., Gunnison County, Colorado


Enclosed are the Operator ts Monthly Progress Report Form
W-104, Operator ' s Narrative Report, Inspecting Engineer ts Narrat,ive
Report and other supporting data for the month of February, 1992,
pertaining to DMA Docket 110, Contract, I-DMA-E2, Callahan Zinc-Lead
Company, Inc.


J. H. East, Jr.


Enclosure







e
UNITED STATES


° DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


224 New Custoshouse WASHINGTON 25, D. C.
Denver 2, Colorado


April th 1952


Memorandum


Tot Secretary to the Operating Committee
Defense Minerals Exploration Administration


Framt Executive Officer, Field Teaa, Region IV


Sub,1ect: Form W-104, DNA Docket 110, Contract I NA-E2, Ca han
. Zinc-Lead Company, Inc., Gunnison County, Colorado


Enclosed are the Operator's Monthly Progress Report Form
-104, Operator's Narrative Report, inspecting Engineer's Narrative


Report and other supporting data for the month of February, 1992,
pertaining to DMA Docket 110, Contract IdxA-E2, Callahan Zinc-Lead
Company, Inc.


. a. East, Jr.


Enclosure







. e o


Mining Strimian
ae¢œ 19


Aprit 8, 2952


samurandse '


To: T. A. Christensen


Fross Acting chter, maing DivAsien; Regia 19


Subjeet.: DE Dooket 110, Omtranó I-D -22, Collabæ 8tno-¾ead
Campany, Gunnisaa County, Colorado - Operator's Month27
Progress Report for the period of February, 1952


Enologet are the original and three copies of Fora W•106,
Barrative Report, and Engineerig Report for the above period.


Work encompliehod ta in secordanos with the contreet ad
payment is recommandes for the asema et ‡5,95.5,mion ta go
pareant at the total er gn,851.50, arter a deduction at 48.8, we
amount of egntr-4 depreoAatina dAsalleast tar 3/2 mena noe of tausk
and two mine cara.


•E·KING


w. 8. Eng
Enclosures


JWTsoo


cos DMA Contract
Chron.


AHKosclunann (2)
Secretary t.o the Operating comittee
marraver







UNITED STATES
DEPARTMENT OF THE INTEROOR


BUREAU OF MINES
Emilttag 20


Reg Denver Feietal Center
Denver 4, celerade
North 27, 19§2


Nemerantua


Tot Aeting Chief MLning Division R*gien IV


Troma Chief, Colorado Branch Mining Division


Subjecht ÉMA entraet DSE2 s11shan $1ne.Imad Company
Ine Gunnisen Comaty, Colorado A February 1952 progress
geport


Please find enelosed four oopies of the above progress
report, form W-104, with narrative, payroll, and east distribution
sheet, azd six ampios of C. M. Harrerte memorandum estering inspostion
et the aeseanto and unterground progress.


Harrer has disa11sted #8.93 from item 2 (c), Operating
Equipment turnighet bŒ operator, redneing the total elaimed to
$11,851.50. Or this amount, ‡54925.75, or 50 percent, is approved
for payment to the sentraeter.


. M. Traver, Jr.


enelosures


lf/dd


cc 3
E2
DISA Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


BURÈAU OF MINES
Building 20


Regie Denver rederal Genter
Denver 14, Celerado
Mareh 27, 1952


To a Chief, Colorado Braneh, Mintag Divisten


Frems C. M. Herrer


Subjeet Dia , Centraet I-DNk•¾2, C h- Sino.-Leat Company
Ine., Guanisen County, Colorado February 1952 progress
report


R. JJ Flynd; masistant superintendent, was en vaastion.
Coinpany tegounts were theehad in detail by the writer sai M. H. Salabary
en Mareh 2§, 19§2, with Mrs. Dorotàq Sett.1e, temporary atties manager.


In the invettigation of expongitures listed in the *Manthly
Summary of Cost Statements, form 19•14, it.eas witheat sharges for the
month are net diteusset.


. Eqatpaent turniabet by the operator, eharstå at ‡§01.§0,
14 not gespletely allowet. Marning Star rehabilitation was stoppet
February 16, anà equipment, tensisting of two mine ears aaA an away
ambulanee, was uset enly en&•half aanth. Their sentrast allowanee
was ‡17.87 a month. Their pre rata allowanee ter Februar† is $8.93.
Equipittent libwäñee for the month is therefore $492.57.


eas A and .5. Labor and supervision eesta were feand eetteet and are
aliewed, previting %ho wage ingresse mentionet in the 0etober,
November, Deeember, sad January monthly progress reports has been
allowed by sentraat anoniment. In the absense of tastruetions on
this matter to date, it is assuant, that they will be allowet.


Items 6 fa l. (bk Le Land . (d) are terrest, allowed, and verifiet Þy
engineering department sentraet data and eempany seseants. A de-
tailed list et all direet suppliesuset on the centraet during
February, with eesta and prorations, is in the Colorate Braneh
DNBA files at the Denver Federal Center.


A supplemental inventory was maës et all parehaseg with potential
salvage sai resale value. All very small Atens and those expent-
able and et questionable salvage value are totalet only. They are
resilly leented in oompany files.


. The total power bill for February was reeeipted paid to the
Fablie Servios Company of Celerage en Marsh 7, 1952, Texeber ne.
3902, in the aneunt et $3,/,58.11, for 200,702 kilowatteheurs.
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Of thië total $1,059.71 in allegated to the Akron mine and $559.31
to the camp. Prorations of the above as ahown in achedulea A and B
giveä power chargea to the project as $356.21 towards mine power
and $51.98 towards *amp power. The total power distribution of
$408.19 is correct and allowed.


Ito 9 (c3. Worlauents compensation ingurance was vérified and is allowed.
The company paid $758.00 into the fund on March 7, 1952, voucher
no. 3903. Their fund statement, dated March 18, 1952, giveg them
a eredit of $249.00 for the entire operation. Social security
taxes were verified, are correot, and are allowed.


. The boarding house subsidy of $15.45. tú eorrect and allowet.


Underground progreed was checked on Maroh 26 with. M. H.
Salsbury, aooompanied by R. C. Stitser, company mining engineer. Progreae
wab verified oorrect as reported in †,he narrative.


Morning Star rehabilitation was limited to 108 feet of winse
below the level.


On the Akron level, drifting north on the îootwall dike was
advanced 75 feet. A creancut to the northeast, †,hrough the dike, was
advanced 114 feet. Thirty drift aet,$ were placed.


Expenditures of #11,851.50 by Callahan Zine-Lead Company, Inc.
for the month of February 1952 are appteved. This ineludes the digallow÷
anoe of $8.93 in "Equipment Rental*, exhibit 0, form MF-200. U. 8. Govern-


. ment partic‡pation is $$,925.75.


C. M. Harrer,
Mining Engineer


CMB/dd
cc 5


AHKoschmann
E2
DFEA Chron.







Date Rec'd
MAR1 7 1952


EUREAU OF ABNLG
De=•74, Cado


Maroh 15, 1988


gr. J. H. Bast, Jr.
Regional Director Bureau of Mines
224 Nevr Custon House
Desver 8, Colorado


Subject: I•DNa-EB


Dear Mr. Easti


I an enolosing the operatoris monthly progress
report NF-106, eovering the period February 1 to
February 29, 1952 inclusive.


Drifting north on the foo*wall dike combaot was
eentinued and a crossent driven through the dike from
this drift 100 £4. north of the ma¾ orossout. The
hangi¤5 wall contact, was barren at this point. Some
mineralisation sontinues to show along the footwall
combaet. Drifb and crossout work totaled 189 ft. for
the maath.


Morning Star rehabilitation totaled 108 fb. of
shafb. This sempletes Morning Star work for the present.
Water level in the shaft is now approximately 180 ft.
below the Morning Star level and is soutinuing to drop.
The shaft beloir the first level is in good shape and
requires ne repair work for the present.


.Very truly yours,


CALLER R ZINC-LEAD COMPANY


. B. Duan
Superintendent,


JEDs1f
BNC.







A F-10 " Budget Bureau No. 42-R1036.2.
ust i . Approval Expires 6-30-52.


UNITED STATES
DEPARTMENT OF THE INTERIOR Contracdm If I.-DMA••E2. ...
DEFENSE MINERALS ADMINISTRATION


Name of Operator _ Çgli Jggiggg gonpa¤X......


Docket No. DMA ...__.-.lÀÛ. ......


Total Contract Amount 5_...N.Ûs-QÛÛ.. ..... ..


Government Participation: ........._.....Ñ.Û..... % Amount, $_..$.


Distribution of Expenditures for Month of ... _RWs...l_RS. ......... ................


STRATEGIC AND CRITICAL ÌVIINERÀL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field -
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherèver possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


Callahan zino-Imad Cgggy __ gy
(Name of Company) (Signature orized Official)


2|15/52__ _gg guppringgaden
(Date) (Title)


NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to makea willfully false statement or representation toany department or agency of
the United States as to any matter within its jurisdiction.


16-44068-3







MONTHLY SUMMARY COST STATEMENT


List as Shown on Exhibits Attached to Contract


Fca GOVERNMENT USE ONLY


ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


1. Fixtures and Improvements:


(a) Facilities.....


(b) Buildings.....


(c) Fixtures....


2. Operating Equipment:


(a) Purchasedi


(b) Renteds..


(c) Furnished by operator.


. Exhibit


. .Contract Tom


. J"lE-200 501J A 109.06. 4,010.50 9 06. JA.3


3. Rehabilitation and Repairs:


(a) Facilities.


(b) Buildings.


(c) Installations.


. 16-64068-3







MONTHLY MARY COST STATEMÉNT-Cont d


Foa GOVERNMENT USE ONLY .


ITEM MONTHLY TOTALs PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures.


4. Labora.......__ 6,258.9 55,645.81 0,098.7 71 .53,345.81 . 1


5. Supervision.... ....452., .2 ,996.80 5,4&9.05 452.27 2996.80 3449.07


6. Supplies


(a) Timber...


(b) Explosives


(c) Repair Parts


(d) Other.......


7. Power_.


Am A9 _E,551.91 &,7.5&.82 1AOl.92 5352.91 67 4.83
7.42..52 .5,&78.78 6,221.50 742.52 5478.78 6221.30
175.ss ------sos.es sal.se 171.33 806.65 981.98
e26.se 12,sis.so is,ael.se 926·34 12,315·19 11,2 8
408.18 2,618.50 5,086.65 • 2618.50 3026.69


8. Transportation


9. Insurance


(a) Fire.. ........ ....


(b) Public Liability. .... ....


(c) Workmen's Compensation 16SrŸ4 1,461*1 1,610.8 59.7 Mil. 1619.


-- ---as--Taxes ---------- aat.as 1,525.65 1,e47.se 4·23 1523.63 1847.86
10. Contract Work..


11. Other (specify)._


-----Edy-Heuse Bubsidy - 16.45 --141.72 ---157,¼ 141.7 1§?.17
-- nico.-- -- --185,19 las,u 41.19 31·19


OTAL........ .. __ _ _ 2,.1 1,28


Deletions.............


Adjusted totals.....


Totals previously reported.. gog.gg 90


Totals to date___.-------------------- -102,186.11 17


1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by coritractor.
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


Entered by .


Approved b


Amount approved for payment


Remarks







EXPLORATION UNIT COST AND ,PROGRESS REPORT FOR MONTH OF ... .9.4 4 a...l.ff_S...
(Supply Data Below Applicable Only to Your Operations)


CosTs PROGRESSI


ITEM


W al rieand Equipment i Supplies Other Total Unit Units hhis y ly re- Units to date


Crosscutting........................2... .......-..-...... ................... . ...........


Raising....._....._....................... ... ... ......... . ..___...". . ........___.. 00


Shafts....................................


Winzes..... .......... ............... . ... ........ .................. . .........


Drill holes. .......... .. ...............


Overburden.............................


Rehabilitation and preparation __ 1 0§9,ST 17.W ¾3.67 . O 715 1200


Geology and geophysics.............


Trenching... ....... ...


Sampling and assaying. . .. .......


Roads and trails. ....................


Test pits......... ..................


Other specify)


O TOTALs ___ _____ __ ___ 7,205.17 501.50 3,24§.15_ 907. 1 11,800.4 29 2211 2508 __3900


i Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.
* Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized imits of work in each category.
* Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.
* Specify whether feet, cubic feet, acres, miles, etc. 16-64068-3 U. S. GOVERNMENT PRINTING OFPICE







I-DMAeEE
Payroll for February, 1952


Direet Labor
Man Gross FOA


Name Geoupation Shitta Rate Earninga SUI & FUI


Den Austin Pieoework Minor 25 $ 25.65 $ 851.20 29.80
L. B. Cahill " 8 16.66 5.45
Clyde Hackney * 25 632.92 28.48
Sheldon Houle 22 561.56 25.26
Stanley Houle 18 470.98 21.19
7. McMullen 15 858.15 14.95
Les Taylor 27 686.40 50.89
C. Porterfield 11 a 271.06 12.20
A. Ayerill 1 n 25.66 1.15
W. Bobst 1 n 25.55 1.15
Ben Flick 1 25.55 1.15
Cal Nachtrieb & 75.50 5.50
Ralph Alloy 1 25.56 1.15
Ni Cosbes 25.55 1.15
C. Janson 2 51.10 8.50


Sub-total 154 3,954.84 177.07


WA N. - Monson 13 56.76 477.86 21.50.
Ray Ricks 56.Ìß 477.86 31.51


Sub-total 26 958.78 48.01


Indirect Prorated Labor


Ralph Stitser Engineer 2 88.19 1.72
John B. Stitser Engineer 2 88.20 1.72
L. Flyan Cledt 4 10.56 46.78 2.11
George Sheldon Carpenter 8 12.80 57.85 1.68
Phil Duran Waste Dump Man 7 11.84 85.16 3.02
George Gaden Warehousanza 4 11.84 496.46 2.22
stuart Wahl Electrician 1 18.78 15.45 .69
Elmer Wahl Mechanio 18 13.76 248.94 11.11
K. Brtaker Timber Fr. & Comp.17 11.52 193.71 8.78
R. Sheldon Timber Fr. & Camp.17 11.52 195.71 8.72
A. M. Iverson Tunnel Maintenancell 11.20 119482 6.56
W. Brashers Tunnel Maint. 10 11.84 119.28 6.56
W. F. Maison Tunnel ikdot. 10 11.84 119.25 5.36
Bill Pearsaa Pieeework Trea. 8 22.20 186.58 8.260
Lewis Saxtag Piecework Trma. 8 22.20 186.58 8.40
Ben Flick Piecework Trma. 8 22.20 186.58 8.40


. Sub-total 150 1,862.54 83.79


Supervision Prorated


J. E. Duan Superintendent 2 59.11 2.66
W. E. Roberta Shift Boss 9 14•78 151.06 5.90
0. F. Statler Mine Foransa 8 151.06 5.90
L. P. White Shift 30ss 14.72 131.06 5.90


Sub-total 28 452.27 20.56


GRAND TOTAL 558 # 7,205.11 # 324.28


* Correct to nearest man shift only.
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I-DEA-E2


FORM MF-104


Schedule A


February 1, 1952 to Pebruary 29, 1952 .


Indireet Mining Costs of the Akron Operation showing portion chargeable to I-DNA-E2
au the basis of tons of ore and waste handled.


Tone Ore - Akron 1887
Tana Waste - Akron 889
Taas Gro - Erie 356
Taas Wasto - Erie 178
Tons Waste - E-2 12793
Tone Waste - E-235 502


Total Tons 4641


Labor Supplies Other Total


Tramming 1,605.22 18.80 112,40 1;790,42
Compressed Air sad Timber Frami 905.92 165.81 66.56 lj218.29
Main Tunnel Maintenance 1,064.06 106.10 71.88 1,241.98
Mine Power 48.84 1 059.71 1,088.55
Nine Yard 166.66 , 108.66 11.25 886.57


Total for February, 1952 # 5,841.80 422.21 1,521.Ì4 5,625.01


1879/3805 for I-DNA-E2 # 1,506.84 141.92 444.28 1,891.06


Shop 896.00 358.87 60.48 1,295.55
Mine Lampa 56.00 25.00 5.76 84.76
Marehouse 119.48 12.12 191.40
Direct Supervisiga 1,426.64 96.30 1,522.pt


Total ‡ 2,558.12 563.87 172.66 3,094.65


1279/4661 for I-DNA-E2 # 704.99 100.28 41.58 852.85


Waste Dump g 141.08 9.53 150.55


1279/2118 for I-DNA-E2 # 85.16 5.75 90.91







1-Ú¾AME2


FORK MF-104


Schedule B


February 1, 1952 to February 29, 1982


Indirect Mining Costs of the Akram Operation abowing porkien shargeable to I-DMA-ES
an the basis of man shifts of work.


Man Shifts - Company 1685
Man Shifts - I-DNA-Et 180
Men Shifts - Ida-ES$5 18


Total Man Shifts 1987


Labor Supplies Other Total


Yard 97.08 504.24 6.55 . 407.81
Boarding House Suboîdy 168.40 166.40
Dwellings 146.32 18.65 11.22 858.19
Truek 176.45 176.45
Water Systen 41.58 BaS1 44.89
Roads
Caterpillar 97.02 175.06 6.55 278.88
Camp-Power 559437 659,57
General Supervision 656.00 28.62 664.62
Mine Office 505.40 201.65 22.65 127.70
Surveying 822.00 59.59 65.48 916.87


Total ‡ 2,363.54 915.45 889.68 4,196.42


180/1957 for I-DNA-R2 # 819.62 90.4ß 79.88 $89.96
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UNITED STATES
DEPARTMENT OF THE INTERIOR contr t E I-DMA-E2
DEFENSE MINERALS ADMINISTRATION


Name of Operator .........ÛALLARA .._ÜNÛ_ .2AD. _Û.O.NANÏ_. .. ....


Docket No. DMA .........11Û.


Total Contract Amount 8....12 .,Û 0..00._ ..


Government Participation: ..5.012 ................% Amount, s .60_,00Q..QQ


Distribution of Expenditures for Month of ._.._...._Ãßnüßl'y..19.62.. .. ...... ..


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
. OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting.period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


- Maps.-Wherever possible, the nairative is to be iRustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling; or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION -


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


--------------Cal-lahan--Zine..Lead.-Company.............. By ....R...James..Flynn..... ..........
(Name of Company) . (Signature of Authorized Official)


--------------------2/9/ji2.................._............................. ......Ass tt superint.endent . ..........
(Date) (Title)


NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


164068-3







MONTHLY SUMMARY COST STATEMENT


List as Shown on Exhibits Attached to Contract :


FCR GOVERNMENT USE ONLY


ITEM MONTHLY TOTALS PREVIOUSLY TOTALS TO


ToTAL REPORTED DATA Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


1. Fixtures and Improvements:


(a) Facilities....


(b) Buildings....


c) Fixtures.....


2. Operating Equipment


(a) Purchasedi.


(b) Rented=....


(c) Furnished by operator


Exhibit. C.....


Contract..Earm.
ME-.200..... ....501.50. . 3,60L56-- A,10LO6 ..501-50 - 3601.56 ---- 109 06 .


3. Rehabilitation and Repairs


(a) Facilities.....


(b) Buildings.....


(c) Installations.


16-64068-3







« e e
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
224 New Customhouse
Denver 2, Colorado March 19, 1952


Memorandum


To: Secretary to the Operating Conmittee
Defense Minerale Foploration Mministration


From: Executive Officer, Field Team, Region IV


Subject: Form MF-104, DMA Docket 110, Contract I-DMA-E2, Cal3Ahan
Zinc-Lead Company, Inc., Gunnison County, Colorado


Enclosed are the Operatoris Monthly Progress Report Form


MF-104, Operatoria Narrative Report, Inspecting Engineerts Narrative


Report and other supporting data for the month of January, 1952, per-


taining to DMA Docket 110, Contract I-DMA-E2, Callahan Zinc_Lead


company, Inc.


V. H. King, for
J. H. East, Jr.


=a Enciosure







g 0


224 New Gustomhouse
Denver 2, Colorado March 19, 1952


Memorandum


To: Secretary to the Operating Committee
efense Minerals Exploration Administration


Fromi Executive Officer, Held team, Region IV


Subject: Form MF-104, UlO Docket 110, Contract 1-DNA-E2, Callahan
Zinc-Lead Capany, Inc., Gunnison County, Colorado


Enclosed are the Operator to Monthly Progress Report Form


MF-104, Operator te Narrative Report, Inspecting Engineerta Narrative


Report and other supporting data for the month of January, 1952, per-


ta·1ntng to DNA Docket 110, Contract I-DMA-E2, Callaban Zinclead


Company, Inc.


W. H. King, for
J. H. Bast, Jr.


Enclosure


1&


ee: Contract, chron.
Rosernanna


Traver, w/1 copy of ¾F-104.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAÚ OF MINES


Building 20
ogien IV Denver rederal conter


Denver 14, ColoraAo
February 25, 1952


Momerandum


Tes Chief, Colorade Braneh MLntag Division


framt $• M• Marrer


Subjeet: DMA 110, Centraat I-D E2, Callahan 3ta -lasA Ceapany, Ine.
Omnison County, Colorado - January 1952 progress report


Company ateounts were ehe*hefin dëtail with R. J. 71;nn,
assistant superintendent, the evening of February 19, 19§2. Operations
were discuss•4 senerally with J. E. Dunn, superintentent. All items and
etarges are in order and entstantiated. Mr. Flynn has turnished a espy
of the detailed expenditures for January whieh is available in the
Colorade Bran*h DNA files at the Denver rederal center.


In the investigation er expenditures listed in the *Monthly
Symmary Cost Statements, žorm W.104, items showing no eharges ter the
month are omitted from diseussion.


Itos 2 (*). Restal equipment furnished by the operater,
‡501.50, is allowed in soeordanoe with the sentraat
inventory).


eharget at
(get separate


Items A.and 5. La¾er and supervision easts were found oorteet and are
ailowed, previaing the wage increase mentioned in the Cotober,
November, and Doeember monthly progrees reports has been aseepted.
In the absende of instruetionp on this matter to date, it is apenast
they will be allowedi 1,024 maa hours during November, 1,152 man
hourg during pesember 1951, and 856 man heure turing January 1952
are affeeted by the wage ineresse.


Mr. Flynn has elaborated en his payroll by oomputing the daily rate o
oontract labor from contrast earnings divided by time.


Items 6 fa). (b). (e). sad (4) are eerreet, allowed, and verified by
engineeri 6 40partaant eentraat data and eenpany seeoants. A detailed
list of all direet supplieg used en the sentraet during January, with
eesta and prorations, is in the Colorado Braneh DINA files at the
Denver Peteral Center.


An inventory was made of all purehases with potential salvage and
resale value er new oost up to January 31, 1952. All very small
items and these expendable and of questionable salvage value are
totalled only. They are readily leented in geapany files.
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. The total power bill for January was receipted paid to the
Public Service Company of Colorado on February 5, 1952. Of thia
total, $831.59 is allocated †,o the Akron mine and #436.16 to the
Akron camp. Prorations of t,he above as shown in schedules A and B
gived power charges to the project as $220.95 towards mine power
and $50.23 towards camp power. The power distribution ($271.18)
ia correct and allowed.


Item 9 (o): Workmente oompänsation inèurance was verified and is allowed.
The company paid $670.00 into the fund on February 5, 1952, for the
entire operation. Social seourity taxes were verified and are
correct.


. The boardinghouse subsidy of #18.1,6 îë oorrect and allowed.


Underground progrees was checked on February 20 wit,h R. C.
Stitser, company mining engineer, and found to be correct.


Morning Star rehabilitation was advanded 14 feet. Advance was
timbered at 18-inch centers over a 9-foot width. The drift was breast
boarded off at the 9-foot advance. The collar of the winae below the
Morning Star level was retimbered to a depth of 8 feet as reported.


The south drift of the Akron level was advanced 3 feet to the
east. The contact betkeen the limestone M porphyry was then followed
for a distance of 35 feet to the southeast and 107 feet to the northwest.
Thirty-nine standard 5-1/2 x 7 foot drižt sets were placed.


The _Lost Contact, south drift crossout No. 2 was not advanced
during Janaakyg.


Expenditures of $9,335.82 by Callahan Sinc-Lead Company, Inc.,
for the month of January 1952 are approved. U. S. Government participation
will be $14,667.91.


C. M. Harrer,
Mining Engineer


cc 5
AHKoschmann
E2
DMEA Chron.







February a, 1952


Mr. J. E. East, Jr., Regional Director ureau of Minas
224 New Customa House
Daaver 2, "olorado


Subject: I•¤ŒAeg2


Dear Mr. Easts


I am enologing the operators monthly progress report
104, .covering the period


. 1952 inclusive.
of January 1, to January 31,


Drif6ing north and south on the dike contact on the
lower level to date is les feet. This work along the foot
wall of the dike is being ooneentracted on extending the face
north. The south face has been stopped a short distance out
fran the cross out. The north drift is paet the 100 foot
mark and we are ready to start cross cutting to the hanging
wall of the dike. All advance has required timbering.


Mineralisshion along the foot wall of the dike contact
has been a3most continuous but erratie with nothing of
commercial value to date. The westerly strike of the dike
brings up the probability that we may have a section of Lime÷
stone remaining between the hanging wall of the Porphyry and
the Granite which would be favorable for ore deposition.


Morning Star rehabilitation totaled 14 feet of drift.
This advance completes level work for the present. The collar
of the shaft above the old water level was in bad shape and
8 feet of this was completely retimbered below the level.
Water in the shafb has dropped to a point below the winse
level and centinues to drop rapidly. Evidence now indioates
that there probably is another level at an unknown distanee
below the indiented winse level. Pending Bureau of Mines
approval, we plan to replaee old timber in the shaft down
as far as the opening extende.


Very truly yours,


CALLAHM ZILC-LEAD COMPHY


J. « Dunn, Superintendent







Payroll for January, 1952
Direct labor


1 1 * Gross 13 A
Name Oceupation Shitta Rato . Earnings SUI & FUI


Ralph Alloy Piecework Miner 4 17.51 70.04 3.15
Don Austin " 26 " 455.15 20.48
Willian Bobst " 1 " 17.51 .79
Walter Brashers " " 3 " 52.53 2.56
L. B. Cahill " " 2 " 35.02 1.58
N. Coates " " 5 " 52.53 2.36
C. L, Flick " " 1 " 17.51 .79
Clyde Raokney " " 25 " 457.75 19.70
Stanley Ecule " " 15 " 264.48 11.90
Sheldon Roule " 2 la " 233.92 10.55
C. Jaason " " 2 " 55.02 1.58
Don Kellogg " " 1 " 17.51 .79
Frank Mo gullea " " 6 " . 105,06 4.73
W. F. Manson " " 3 52.53 2.36
G. Morgan " " 1 17.51 .79
C. Nachtrieb " " 22 " 386.08 17.57
Tan Niebeth " " 1 " 17.51 .79
C. Porterfield " " 2 " 35.02 1.58
Willima Richardaan " " 9 a 155.06 6.89
W. E. Roberta " " 3 " 52.53 2.56
las Taylor " " 25 " 433.60 19.51


Sub-t otal 2¾ 1¾


Ray Ricks " " 25 23.28 681.92 26.19
w. N, Monson " " 25 23.28 581.92 26.18


Sub-total 1


Ltdirect Prorated Labor


Walter Brashera Tunnel Maintenance 4 11.84 41.50 2.14
Reary Brinker Timber Fr. & Comp, 15 11.52 153.07 6.69
Ben Flick Piecework-Tras 6 19.59 124.19 5.59
L. Flynn Clerk 7 10.56 77.95 3.51
George Gaden Warehousenan 3 11.84 34.06 1.53
A. M. Lyerson $¾nnel Maint. 9 11.20 100.71 4.65
W. Fred ¼onson Tunnel Maint. 4 11.84 47.50 2.14
Bill Pearson . Piecewofk-Tram. 7 19.59 134.70 6.06
L. Saxton Piecework-Tron. 7 19.59 134.70 6.06
George Sheldon Carpenter 5 12.80 66.13 5.00
Hiron Sheldon Timber Fr. & Comp. 13 11.52 153.08 6.89
George Settle Waste Dump Man 6 11.84 74.52 3.35
John Stitzer Engineer 2 47.55 2.13
Ralph Stitser Bagineer 2 47.35 2.13
Elmer Wahl Mechmaio 16 13.76 225.66 10.15
ituart ahl Eleotrician 5 13.76 35.65 1.60


Sub-total 1 Ÿ¯ 1,804.66 67.10


Supervision Prorated


J. E. Dwan Superintendent 5 63.46 2.88
W. E. Roberts Shift Bosa 7 14.72 105.96 4.77
0. F. gtatler Mine Foreman 6 110.95 4.99
L. P. hite Shift Boss 8 14.72 115.95 5.22


Sub-t otal
Grand Total - 349 6,006.68 270.30







I-DKA-E2


FORM MF-104


Schedule A


January 1, 1952 to January 31, 1952


Indirect Mining Costs of the Akroa Operation showing portion chargeable to I-DNA-E2
on the basis of tons of ore and waste handled.


Tans Ore 1522
Tons Waste Akron 1167
Tons Waste E-2 973


mmmme


Total Tons 3662


. Iabor Supplies ðbhor Total


Tromming # 1,481.52 252.17 100.70 1,854.19
Compressed Air and Thaber Fran ng 998.40 45.02 67.88 1,111.30
Shop $49.30 567.78 57.75 1,264.85
Main Tunnel Maintenance 736.57 609.18 50.08 1,595.83
Mine lanpa 59.80 25.57 4.05 89.02
Mine Power 14.50 60.15 856.65 961.28
Warehouse 128.20 8.12 156.92
Direct Supervision 1,292.Ý6 85.17 1,357.95
Mine Yard 158.84 16.02 10.46 180.52


Total for January, 1952 # 5,734.49 1,555.61 1,221.46 8,311.62


975/3662 for I-DNA-E3 1,525.66 360.20 324.55 2,208.41


ante Dump # 163.90 11.15 175.05


975/2140 for I-DMA-E2 # 14.52 5.07 79.59







I-DNA-E2


FORM MF-104


Sehedule B


January 1, 1982 to Jaanary 31, 1958


Indirect gining Costs of the Akron Operation shoring portion chargeable to I-UKA-g2
aa the basis of man shiths of work.


Max Shifte - Akron 1678
Man $hins - IADMA-lit


Total Man hikka 1498


Labor Supplies Obher Total


amp-Yard SY•09 278.01 6.57 581.47
Boarding House Sub 158.10 158.10
Dwellings 89.85 184L62 4455 260.0Ë
Truok 58.46 216.17 8.52 286.15
Water Syste 110.96 1.57 7.27 11ASSO
Roads 152.57 10.01 162.48
Caterpillar 110.96 865.18 7.27 481441
Camp-Power 454.16 4$6.16
General Mervision 551.00 2 80 575,80
Mine Offîee 618.90 204.15 37.41 ‡18.54
Surveying 824.00 4,64 §§.89 882.$$


Total for Joanary, 1952 2,629.29 1,858.34 74§.45 4,628.08


218/1895 for I-DNA-E2 502.79 144.54 85.85 582.98
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- M HLY SUMMARY COST STATEME outinued


c GOVE NMENT ÜSE ONLY


ITEM MONTHLY TOTALs PREVIOUSLY TOTALS TO
TOTAL REPORTED DATE


Approved Approved Totals Approved Totals
1 onthly Total Previously Reported To Date


(d) Fixtures.


4. Labor a


5. Supervision...


6. Supplies


(a) Timber_.


(b) Explosives


(c) Repair Parts


(d) Other......


7. Power. .


8. Transportation


5,610.37 A2 735.81
396.31 2,60049


65A 69 - A,698.22
554.7C - A,924.08
-11.ic ..795.55
912.53 11,402.97
271.18 2,347.32


2,996.8L-----39 31 2600.49


5,352.9] -- --654 69- -A¢698,22


5,A28.7E -----554.70- -4924,08-


806.6 ------11.10- ..795,55.
12,315.5( .. -912-53- 11,402,97
2,618.50 - -- -271 18. - 2,347,32


53 ,345.81-
----2996,80.


---5352,91-


----5478,78-
-----806,6-5-


12,315,50-
--2,618,50


9. Insurance


(a) Fire_.


(b) Public Liability........


(c) Workmen's Compensation 13.4...Ú.Û.. 1,316 A5 1 £51 13 . .... 13 68- 1 316.AS- -145113


....... ................... ... 220.30 1,253- 33 1 523. 63 ....270.30 - 1,253 43- -- -1,523.63


10. Contract Work...........


11. Other (specify)


Bd. Hogge. Subsidy ..18,A6 123,26 lit' -72 -- ---18 A6 123.26. ....141..72


Mis . ------ ----------- ---lß5.19 185.19 ... -- ..185.19 --185.19


To ------ -- ------- 9,335.82 80,989 9 ,325 6 9335- 2 0,989 86 0,325 68
Deletions. .. ........... ..... ..... . ..


Adjusted totals. --
Totals previously reported .. 989.$ _ _ _ _ .. .... _ _ _ _ _ _ _ _ _ _ 89_ $6


Totals to date...........-----. _ _ _ ,325.6 i__ _. - --............ .... .9 2§. .68


1 Enter amount paid during month toward total purchase price.
= Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable t this project.


FOR GOVERNMENT USE ONLY


Checked by


Entered bý .


Approved by --


Amount approved for payment .


Remarks


1M4068-3







EXPLORATION UNIT COST AND PROGRESS RÉPORT FOR MONTH OFórnwry _1952. .......
(Supply Data Below Applicable Only to Your Operations)


Costs PROGRESS 4


ÍTEM Was l rieand Equipment i Supplies Other i Total Unit Units this v sy re Units to date t. . . . . . . ported
Drifting..............__ _ _ _ _ _ _ _ _.......... L,.,¾5.10. ....483..63... ..1,265.24. --592.28... . 2.,_6hl._75. ....A ...... Ih5 10.43__ _ _ 1188 (2200 .
Crosscutting............................ ................... ....n ..-.. .'.... -- ...AÀ-.Ú..... -- -lil-Ú..... . ----------------


Raising...............................---- ----Ü-a.---- -----5-ÛÛ--------
Shafts................... .......-..----
Winzes................. .............. ................


Drill holes.............................


Overburden............................. ................. ................... ............. .. ................. ................... ............... .... .. ............... ............... .................


Rehabilitation and preparation... 1,2114.§$_ ......1748.7... ....3b242 ... ....92..3&.. ..1,.ÚSA..Û.1 ....h....... .... .. ...SÛ.S....... .....Ó.Û_T.... ..1 ÛÛ.......


Geology and geophysics............. ................. _r................ ............. ....--.... ................... .. .. ............... ............... -----------------


Trenching............................... ................. ................... ............. ..-....... ........... ... ... .. ............... ............... ----------------.


Sampling and assaying.............. ---:--- ---------- ----- --------------- ---------.... ---------- ....------. ..... --- --. --------------- --------------- -----------------
Roads and trails.......................


9t pits.................................
her (specify)......................--.


Toms............................. À,00h.M ....50L 50--- --2433.02 69L62... __9,335 82 62..... ..2944..... ..2211..... ....3.9.9.9


1 Prorate supervisory, engineering, and ofBce salaries in proportion to man-shifts of direct labor.
s Prorate charges for equipment that is not exclusively for one type of job (such as compressòrs) against authorized units of work in each category.
* Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.
* Specify whether feet, cubic feet, acres, miles, etc. ' 16--64068-3 U. S. GOVERNMENT PRINTING OFFICE







UNITED STATES
'~' DEPARTMENT OF THE INTERIOR Contract No.


Idm-E .. 1)MA.--E2.
DEFENSE MINERALS ADMINISTRATION


Name of Operator ....Callahan._Zinc4Lead._Company.. .....
Docket No. DMA ......11Û.............


Total Contract Amount $_.... ..12Û,0ÛÛ4ÛO.


Government Participation: ......................50. .% Amount, s 60,000.00


Distribution of Expenditures for Month of ....... ..D.ecemb.e.rl951. ...... ..


STRATEGIC AND CRITICAL MINERAL EXISLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.--A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.--All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time -
to time.


CERTIFICATION


The undersigned company, and the oflicial executing this certification on its behalf, hereby certify that the information contained
in.this report is correct and complete to the best of their knowledge and belief.


.. Callahan..zinc-Lead..Company.........._......... By ...R...ÃOROS..Ë17DIL............-............. ...................
(Name of Company) ' (Signature of Authorized Official)


(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


1MO68-3







MONTHLY SUMMARY COST STATEMENT .


List as Shown on Exhibits Attached to Contract


Fca GOVERNMENT ÜSE ONLY


ITElf MONTHLY TOTALS PREVlOUBLY TOTALS TO


T.oTAL REPORTED DATE Approved Appfoved Totals Approved Totals
. Monthly Total Previously Reported To Date


1. Fixtures and Improvements:


(a) Facilities........


(b) Buildings........


c) Fixtures..


2. Operating Equipment:


(a) Purchasedi


(b) Rented*........


(ce Furnished by operator


--->Exhibit--C------ ----
-----Contract..Form...
-----MF-200................. .501.50--- --3,106.06 --- 3,6 7 56 ..501.5 ---3106.06.----. --3607.56


3. Rehabilitation and Repairs:


(a) Facilities........


(b) Buildings........


(c) Installations....


16-64068-3
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U. S. DEFARTHEUT OF THE. L TERIOR
BUREAU OF HINES


REGION IV


Administrative Audit Difference Statement


Date: February ú3, 19W
Payeets


Reference: Prograna Raport
December 1991


Callahan Zine-lead Gompany
100 Park Avenue
New York 7, N. Y.


Upon examination of the above Pgreets Reference a difference was
found which made it necessary to suspend your account accordingly:


Amount claimed Š 11,965.41 '


Difference $.. gg.gg


Amount Approved $ pg aga


The reason for the difference was due to:


Purchase of air receiver disalloWed -
Not aut,horised by c4ntract $65.00


Any reclaim fór deductions made above must be supported by the
ORIGITAL of this form.


.Very sincerely yours,


N. 3« Stoke*


R-IV - B&F Form No. h Audit, Section
6-1-61 - 111 .







Mining Division
Region TV


abruary 18 1992


To: T. A. Christensen


frame Acting Chiet Mining Division; Begion TV


Subject: DNA Docket 110, Contract I.DMA•-32a Callahan Zino-Lead
Company Inc. Gunnison County, Colorado Operator a
Monthly ProÔss Report der the period of December, 1951.


Eneloeed we the originakand three oopies of i ern
P..104, Harrative Report, and Busineesk Report for the ebene potte


Work aceompushtd is la assergade a(¾þ the enrest ea4
ptgaan is toebammeded f&t the adomb er $¾650421; whioh to 50 per
ese of the total et #4;SO ,,4 wkten}4tlesta a diaallemanee of
$69.00 rar tuo purehase at an aar amenar


la amendaag (a a to 154¼$* treames a pie0e
ork basis with minereg 4 sekhettise 44 general wage Aaereap ette e
owemba 1, 1901, and to 2Arify glasses 484 membora of Labor at


eppervisery paredebol.


Enatomares


JWT:oc


cc: DMA Cori act, Chron.
AHKoschman
WTraver







H/dd
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UNITED STATES
DEPARTMENT OF THE INTER OR


BUREAU OF MlNES
3


un*1er 20
gien 17 Desver regeral conter


asamer x, celeeste
Jannasy 24 1992


tos Chief, Colorate Brangh, Mintag Division


froma C. $1. Barrer


Sabget DNA RO, Centraet I-DNA-32, na ahn Ziao•Ihai Company, Ise.
Quantsen Conhy, Celareio - Deseabor 1951 progress report


Company aseounts veri ehoeke in detail With R. J. Flynn,
assistant supertateagent, during the weatag of Jamary 22, 1958.
pperartens mee aiseneses senwally unk J. x. saan, asperintangsat.
at items es •hwaai are sa ..der ..a matetaattates. w. rayan has
faraished a eepy of the 60tailet expeatitares for þeçomber whieh is
available in the Colorate Braneh DNA files at the Beaver Teieral center.


Water una LL*) et the exenthly Ba-ary cost Statsmat*, the
allowahie rental of (§01.50 inalmiet the to11ewing equipmat en the
Akron levels


1 Elase mektag asehias, meiel 128, serial as. 2146.
1 Paeumatte grill Jimmba, aine built.
2 049 Gariser-Denver attentie drifters, serial ano. 5581 ami 5661,


16
1


with two stanglir mite et tagessell Rant mismatie 0 30 eritters
serial nes. 500017 eat 501935.


2§-en.ft., 6. 8. Oort, side easy mina ears.
Greeabw6 .>-ten hattesy electrie losametive.


shove type leeemotive, serial ass. 20§9 and
perty an4 are used interehaageably.


(Notes Two of the
2120, aso en the pro-


ter the above 10e>


1 Bertaar, 3 kilowatt - 60 eyele • 440 Volt, le*emotive battery
sharger.


1 Canten oar transfer 2/r ineh gange.
1 Coppas, 15 herseÑr, TM-8 ventilatta Mener, serisk no. A 5904.
2 Verthington taples plager paaps, air Artven, sises A-1þ x 3-34 x


sai 3 x 2 x 3, with serial aes. 124475 aug 1317535.
3 Sullivan $•91 poemmtte steper drille, one et which is la reserve,


used for raistag, root belting, aat plugging. Serial mes. 19169)
101721, dat 103665.


2 Sm1119ea, type 8-211, air heiste, 4xggers, serial see. 17406 and
17A21, he1A for mee la raises.


1 Coppus, 3-1þ herseposet, TM-5 vaatilation blemer, serial ao. gš20,
is he14 as a apare aat will be usei fa *ressent saa raise ventile-
tion.







Sullivan double trum, $•211 slusher, e rial no. 17630 is a
reserve and may be uset in erossents.


Da Pont No. 50 blasting mashine, serial no. 11228.


The N rning Star is eqatype with:


1 Dodge ax y-style ambulans«, model 1941, orial no. 81926311.
2 16-ou.ft. 18-inah gange end dump mine ears.


Items i and 5: Labor anA supervision oosts were fount
cornet aná a11ewahle, providing the vage inerease aantioned in the
Cotober and November monthly progress reports has been a11eued. In the
absene of instructione, 14 is assumed they vill 19 allowed. For the
recorg, 1 mañous during November and i,154 man hows during


e ember, 19 are affeete by the wage indrease


Items 6 faL (bL Tot and (diare worrect and allouet with
the exception of an incluief 2-1}2 x 6-foot tempressed air receiver
purohased for $65.00 wh6eh will be placed near the end of t.he Akron
drift to improve compressed air supply. this item is disa11eued until
taken care of by en amendment to the contraot. A detailed list, of
direet supplies used on the sentraat during Desember, with eeste and
prorations, is in the Colorate Branok DBA files at the Denver Federal
Center.


: The total Deteaber power bill rendered by the
Publie Servise Company of Colorado was $2,880.21 and was paid by the
osapany on January 8, 1952. Of this total; $892.0 is alloosted to the
Akron mine and $465.81 to the Akren camp. Proration of the above sa
shown in sobedules A ard B giv power charges to the progeot so #281.5/
towards mine power and $5ß.05 towards eamp power. The power distriba
†,ian is .correct (#336.59) and îs allowed.


Item9 feb Workmente eompensation insatance is allowed and
was verifiet. The oompany paid ‡1,¾3.50 int.o the tunA on January 8,
1952, for the entire operation. Boeial seenrity taxes were verified
and are correct.


: The boardinghouse subsidy is oorrect and allo ea.


niergrount progress was shooked on Desember 23 with R. C.
Stitser, company mining engineer, and found to be sorreet.


Noraing Star rehabilitation was aivanced 12 feet to the west
edge of t,be winse. Aivanes was timberet at IS-inch senters over 4
9-foot width. 3tehabilitation cost t.o date exeeeds t.hs sentraat
allowanee.


The south drift, of the Akron level was advaneet 243 feet
at report,ed and 3 sets of timber were plaoet.







ala no, sa
1/24/52, pJ


the Lost Contaet south drift erossent No. 2 was not advanced
during Deeember. Two sets of timber were plaiset.


Expeatitures of ‡11,300.41 by Callahan Zino-Ipai Company, Ino
for the month of Desenter 1951 are approved subject to final deoision
regaritag disallewonees by the Region IV Mining Division and Amiit*
Section as the items aantioned in the November report.


C. M. Harrer,
Mining Enginee


o 5
AHKeachmyn
E2
DMA Chron.
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* I-DNA-EB
Payroll for December, 1951


Direek Labor
Man * Gross POA


ocou ation 8 Sarni¤ga BUI & FBI


Ralph Alley Piecework Miner 4 25.67 # 108.68 ‡ 1.54
Earl Andekse 188.35 8.78
Den Austin ggy.g
Willina se a 85.81
14 3. Cahill 1 25,87 1.16
Clyde Basinty 25 580.56
Carl Eleka 5 77.01 1416
Ray Eleks 16 88.30 455.88
Stanley Beale 15 25.67 890.56 7,41
J• F• Jones 6 96.78 4.25
Ban tellegg 10 " 256.70 11.5E
El&as Mendilië 1 28.30 106.80
W. R. Manson 2& 28.50 600.17
J. G. Morgan 5 26.67 17.01
Calvia Nackbrieb 20 669.40 §0.15
Tan Nisbebh 10 256.70 11.55
R. L. Rieke 6 MLM ya
W. 8. Beberts 85 $$4.50
Les Taylot 10 n


Sub-total 199 5,229.46 $ 81,85


Indirect Prorated 1Abor


Walter Brashers timberman 12 11•84 157.34 # 4.18
Renry Brinker surfaceman 12 11.58 138,24 6.28
John V. Brown Surfacanan 12 11.52 158.24 6.28
D. T. Eaves Carpenter 8 18.80 102.40 4.81
Ben Flick PAseework Tram. 8 80.58 162.44
L. Flynn Boolekeeper T 10.56 77.44 1.16
George Gaden . . Warehouseman 4 11.8& TSwiß 8.26
A. M. Iversaa Timbernan la 11.04 140.05 2.10.
li. F. Monson Timberman 11 11.04 154.98 0 .07
Bill Pearson Piecework Tram• $ 20.58 168.64
L. Saxt¢a Pieoorork Trma. Ÿ 80.55 142•78 4.42
George Settle geohanio & 13.76 187.00
George Sheldon Carpenter T 18.80 64.81
Hiram Shelden Surfaceman 12 11.58 138.24
Ralph Stitser . Engineer 4 06.02 4.50
Ekser Wahl Meshmaio 5 15.16 124.99
Stuart Wahl Electrician 5 15.76 76.81


Sab4ekal $ 2,066.00 46.54


Sgtvistaa Prorated


4. E. Dunn Superintenden¾ 5 64.48
0. P. Statler Mine Foreman 8 17.18 140,48
L• P. Whibe Shift Boss 7 17.13 119491


Sub-tetal 18 # 584.81


GRAND TOTAL 866 # 7,610.27 $ 128.59


* Correct to nearest man shift.







(Iþ


I-DNA•EB


PŒN W-104


gehe4xle A


Deemaker 1, 1981 to Desember 81, 1961


adirest Costs of the Akroa Operation showing porbim chargeable to
an the basis of tons of ore and waste handled.


I-DNA-Et


Tona Øre 881
Tens Waste-Aksen 1868
Tons Waste-t-BMA-za 1000


Total tons 5189


Labor Supplies Other Total


Tremm4nf # 1,488•f3 41.68 101.86 1,683.14
compressed Air & Timber Framt 1,600.28 587.86 112.A2 1,960.26
Sho? BW•¾* 105.W 44.85 1,044.42
Main Tmnel Maintenanee 864.97 90.00 14.51 1,053.18
Rine ImP 44.75 $4.45 2.46 101.64
Mins Power 175.06 $4.74 892.47 1,158.87
Warehenne 129•77 22.98 262.78
Direet Supervision $$6•44 45.36 870.79
Mine Yard 858.73 la49 $8.Œ 298.54


Total for Dooember, 1961 # 6,186.25 888.94 1 83847 4,547.4ß


1006/3189 for I-DNA-M ‡ 14951.61 259.60 488.17 2,45548


arte Dump ‡ 888275 48•00 84.44 855.19


1000/2888 for I-DKh & # 120.50 19.12 11.85 150.90







I-DNA-Et


Schedule B


poogaber 1, 1981 to peomber 51, 1951


Ina reet Nining costs of the Akron Operation ahering portim ehargeage to I•DMA-M
a the basis of man shifts of work.


Saa shitta - Akram 1485
Man Shifte - I•DNA-M 199


Total Man Shikke 1886


Iabor Supplies Other total
nummenauem o.es.worm.emsa


Camp - Tart 189.1T .88 10.59 7 444
Boarding Bosse Subsidy 384.80 124.80
Dwelli se 194.18 15446 10.07 $$5;21
Trunk 446.11 3è.11
water system 40.54 a.es f.as 47.to
Reage 108.10 4.94 114.ð4
Caterpillar ZÝ«W 180.47 1.46 160.47
Camp - Pgwer 44.fW 51.85 466241 5484Ò†
General guyervision $$$.15 545.15
xine Offtee 455.58 $3489 Sett 154.85
Surveying 400.30 $4.44 80.80 985 86


Tot.a1 for December, 1981 2,$$$.11 1 111.45 711.94 4,496.28


199 1684 for I-DNA-Et # 500.76 158.48 84.15 551.38
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January 14, 1988


gr. J. R. Esat, Jr.
Restanal Director, Bureau of Nines
884 New Custom House
Demet 2, Colorado


subjeet : I•DRA-Et


Dear Mr. East :


I am enelesing the operator*s monthly progress report, Fem MP•104,
envering the period December 1 to December 31, 1951, inelusîve.


The main drith face advanced 245 ft. en a & 80 E bearing. This
advance out the 50 ft. porphyry dike and the face is now stopped on the
greatte-porphyry eenta 4. A great deal of movemmt oontaining some
drag ore le evitent en the hanging wall of the dike. The dip is under
48 degrees. The showing en the footwall of the dike was fran 2 to 3
inohes of good ore in pleoe.


A surfty of ground ootsittima in the oroseeut indientes that it is
not fossible 40 drift en the hanging wall of the dike as it would be
next to impossible to hold any type of timber there. We therefore plaa
to start dritting a the tookwall showing tamediate2y. As the flattened
dig throws the north•raking ore body further north than was originally
indiented, we will push drifti 5 in that direotim first with the plan
to extend the drift north about 200 ft. The hanging wall Tein will be
orossout at 100 ft. intervale. Raising would then be startet from this
grifb and the omnestien empleted fra the first crossent which is
further north. Although we originally eatemplated some diamond drilling,
it would not be satisfaotory due to the heavy gonge within and on the
walls of the porphyry dike.


Morntag ß¾ar rehabilit.atim through the old shaft statim advanced
12 th. We plan †,o complete this imediate objootive during January and
will do mough work toward reopening the shaft to asoortain condition of
timber.


The face of orossout # 8 m the main Akron level oaved into a water
oonroe with a fler of fra 10 to 15 Ea11oaa per mirarbe that is evidently
draining Morning Star wofk, as the water level in shaft # 1 in the Norning
Star has dropped to $5 ft. below the level.


Very truly yours,


CAIJARAN BINC•LEAD 00MPAWT


asuar
850.
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MO Y SUMMARY COST STATEMEN ontinued


. - GOVERNMENT ÜSE ONLY


MONTHLY TOTALs PREVIOUSLY TOTALS TO


ITEnf TOTAL REPORTED DATE A proved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures ...... ......


4. Labor' 7,285,4( 40,449,98----- --47,735,4L--72ë5, 0,LA9,98 ---- 47,735..44-


5. Supervision----------------------- 124.8 ---2 275,68----- ----2- 6(30,M ---324 1 --2275 Á8 ---- --226W149-
6. Supplies


(a) Timber.....__ _ _ ' 2Û.29 - A, 69 9.3...... ...4,69$.22 ...22$ 9 ..4469.93 .... ...4698.22.


(b) Explosives................ . $1.40 ...3., 942 6Ê..... -- 9 . ÛË -...9.Ûl Û ...39 2-6Û _ _ _ _ _-. 4924.0$.


(c) Repair Parts.......... 5.10 .... 790 5..... __ _ 795.55.......3 0 __ 79Q.45 .... ...2795255.


(a) other.................. 18 10 250 79 ..... .11 02 9 ¿ . lOá7 8 1 i,250 9 .. 11,337.97..


7. Power. .............. .59 2 OlO 73 ..2 347 32 ...336. 59 2010.73 22347 32.


8. Transportation.


9. Insurance


(a) Fire ..... .. ... ... .......... ..


(b) Public Liability. .. ... ... ... ... ..... ..........


(c) Workmen's Compensation )4 9 ......9 1 .... 16, . _.. Gy .. 09,.51.. .1316.45-


--- --- -ss--Taxe.a----- 12& 39- 1,124.94----- -1,253..33- ---128.39 1124.94.. .1253.33-
10. Contract Work.............


11. Other (specify)


--Ed..--House--Subsidy --14 7§ -- ..1 8 1----- -----12 .26- --- 14 § --108.51.- ---123.26-


- --Miam------------------ ----- ---- -- 185.19----- -----185-19- ---185.19-- -----185.19-


Tom--------- ----------- ----- 11,.366:41 -49,624 A§--- -80,989.44 --- --65.90 69,624,45 -80 924.86
Deletions.......................... ..._. -----211 Û«Al


Adjusted totals...........-........ .. .. ........ ---- ---- ......... .....--. ......- ----------- 6 .....


Totals previously reported........ g .... - ------- ... g g6 ....


Totals to date ..._...........-- 9gg gg. ... -------- --- ---- - .. --


1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
* Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.---Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


Entered by .. ............. ...-- ---..--- ----


Approved by C. M. Harrer WMT


Amount approved for payment ......... ..... ... ....


Remarks __.._ _ _ .................___........._.$$ÁSÛ.... ....


16--64008-3







9


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF ... .f. Î. ..


(Supply Data Below Applicable Only to Your Operations)


CosTs PROGREss *


ITEM Was le Equipment i Supplies Other a To Unit Units thhis Units to date
. 5 . . . • < ported


Crosscutting............................ .....lÎÛ... 3 -- .....Î_•.2. . _ _..l_Ÿ_• ... ... . . _•. .. ...$_ _•.. .. .... ...
ft 500Raising........................... ....... _ ............... ................... .. ---........ . ......_... ....._ .... ..... ....... ........•. ... .... ................


Shafts....................................


Winzes.................................=.


Drill holes...............................


Overburden............................. ............... ..... ... ......


Rehabilitation and preparation__ _ 1,m.96. _ _ _ .17,.8.7 239,09 .. ..... 92..95_ 1,2 .97__ _ ft . 12 573 5 5 1200


Geology and geophysics.............


Trenching........... .....
Sampling and assaying.............. ..-.............•.


Roads and trails.......................
st pits.................................
er (specify).........................


7,610.27 501.50 2,366.97 886.67 il,365.g 255 1789 204 3900
ÎOTALB.............................


I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.
* Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
* Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.
4 Specify whether feet, cubic feet, acres, miles, etc. . . 16-64068-3 U. 5. GOVERNMENT PRlNTING OFFICE







MF-104 Budget Bureau No. 42-R1036.1.
(April 1951) Approval expires 8 31-51.


UNITED STATES


DEEPEAN E MM TALS ADHM N REA N


STRATEGIC AÑD ÒRITICAL MINERAL EXPLOÉATÏON PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as-well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report, will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


Callahan__Zinc=Lead..Company... __....______________ By Ë...Ã¾DB.S._
(Name of Company) (Signature of Authorized Official)


..12/12/51_......__ _ _...._ _ _ _ _ _ _ _ _ ........ _ _ _ _ __.........__... Ass. t..superintendent.
(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation toany department or agency of
the United Statesas to any matter within its jurisdiction.


16--64068-2







MONTHLY SUMMARY COST STATEMENT


Name of operator . Callahan _Zinc-Lead _Collipany.
Project No. DMA .._ IDMA-22


Total contract amount _ .$. 12Û,000


Government participation percent ...SÛ


Distribution of Expenditures for Month of Noyember, 1951


Fox GOVERNMENT USE ONLY


MONTHLY TOTALs PREVIOUSLY TOTALS TO


ITEM TOTAL REPOETED DATE AMpopr ed Approved Totals Approved Totals
Total Previously Reported to Date


Wages and salaries ...... ... .7 170.57 SS,555..09 ______ A2,715,66 2120.52.. 35,555,09-- -42.,225,66


Equipment purchase


Equipmentrental SDl 50 .2,604.56......._3,lO6.06 ..501.50.. ..2604.56 31Ó6,Q6


Buildings_.....


Explosives.... .. 663 80 ..3,278.88_ _ _ _ _ _ __3,9A2,68 663.80 3228,88 3942,6ß


Repair parts.. ... 57. .§O _ _ __.. 7.32 9.§...__.. _ _ _ _ _..7.90. § ... _ _SV ..._232.95 -290.45


Other supplies ... 161.Î.§ lÂg9.6.Û.. .Î______ lŠpÎ2Û ..ÀÎ$1• >ŸÑÑ• 22ÑÔ•ÌÑ


Power..____.... ... 362 14 l‡ú'Ÿ f ____ _ 2,010.7 362 A 1,648.59 2919.23


Transportation...


Withholding taxes


Compensation msurance 15A 02 .. 755 &9 _ _ _ _ 909 51 15A,02 .255. 9 999.51


Other insurance...S. S. axes 6 17 1,008.77 ____ _ 1,l2A',94 116,12 1000.27 124.94


Contract work. ...


Other (specify) 6.$3 ... ŸÎ>ÂÎ..__.. ..._...293 ÎÛ ....__ÀŸÂÛ . .19Î• ___...21Î T


Tom.... ....... ...... . .. 73 ·_8 -16, 759·17 _ _ A9 24.A5 19,292..25 58,250.52 49,5A2.82


Totals previously reported....... p.Î$Ûe.5 Û>Î$Û>S2


Totals to date......................_ s.Ú.Ñ.$ .$_ ......................... .Ú.Ÿ_xiŠÎ_•_


FOR GOVERNMENT USE ONLY


Checked by


Entered by . ....


Approved by ........._.._.Û» RTE


Amount approved for payment


Remarks ....... ............ ..


1 Enter total purchase price in month purchase is made. 16-64068-1
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
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U. S. DEFARTHEUT OF TEE I TERIOR
BUREAU OF HINES


REGION.IV


Administrative Audit Difference Statement


Date: Wäh. 90, Tÿÿë
- Payeets


Reference: Progress Report
November 1951


Calinhan Eine-lead Compag¶
100 Park Avenue .
Newiork 7, N. Î.


Upon examination of the above Payeets Reference a difference was -
found which made it necessary to suspend your account accordingly:


Amount claimed $ 1948 .gg


Difference # 4 .gg


Amount Approved Š 10,797.È¾


The reason for the difference was dne to:


Chim for old maps not allowable under terme of dontract.......$ 75.00


Bank charge is a general overhead item
and not allowable under Paragraph 10 of †,he contract..... 1.6


$ 76.63
I


Any reclaim för deductions made above must be supported by the
ORIGINAL of this form.


Very sincerely yours,


N. E. Stokes
Audit Section


R-IV - B&F Form No. L
6-1-91 - ]11







MT/amh


OF


UNITED STATES
DEPARTMENT OF THE INTER OR


BUREAU OF MINES
3


Building 20
Region IV Denver Federal Center


Denver 14, Colorado


December 6, 19.4
H TIQ UivisjOll


Rec


Memorandum


Toi chief, Mining Divîsion, Region IV


Fromt Chief, Colorado Broneh, Mintng Divia on Denye


Subjá DMA-110, Contract I-DNA-M;Callahan ini Lead Company
Gunnison County, Colokado - Novenibek 1991, Progress Report


Please find enelesed four copies of the above progresa
eport,formMF-104,and six 00pies.of Harret's memorandumteport covering


his inspection.


reportedy
and Audits


Payment of #$,ÍØ6.9 er 50 percent of the total #10,813.88
is approved subject to a decision by the Region IV xining Division
Section concerning disallowances.


. M. Traver r,


enGlosures


cc Chief, M. D Reg. I
E2
DMA Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
Building te
Denver Federal Cente


agion IV Denver 14, Colorado .
Dooember 24, 1991


Memorandum


me en.x, celerade Branca, mistas »tvist.»


Froms C. M. Harrer


Subj*ct: DNA-110, Contract ImDNA-82, Callahan 21no4ead Company,
Gunnison Gotmty, Colorado - November 1991, Progrese Sepert


Company accounto wete checked in detail with J. Flynn
assiatant superintendent, en Degember 19. All items and charges are in
order and subettàtiated.


The item includes a $76.00 payment to Etienne A. Ritter,
consulting minkg engineer of Ðenver, fór old maps and information on the
Morning Star mine. J. E. Dunn believes this charge is justified as the
informatión and maps bear on the condition and extent of water-filled
aline workAngs between the Morning Star level now undergoing rehabilitation
and exploration towards 44 from the Akron leve2 4


A service charge of $1.611s alee included in Other as prorated
banking charges to cover payroll and purehase checks.


rates
under


A general wage raise of 12 eente is nor in effect on hourly
for all employees and conforms to Wage Stabilization Board standards
general wage regulations No. 6 and 8, National Defense Appendix 321.


P¾oposed oopies of payrolla to accompany the reviset monthly form
MF-104 are expected to be a source of oonfusion in this contract. It .
should be noted that only part of the payroll is readily presented as
directly applicable to men and hours. Part is linked to the shing oontreet
system in operation here, and part is arrived at by a series of allowable
prorations.


Underground progress was checked on Leeember 40 with R. C. Stitser
company mining engineer, and found to be soraAst.


and
Morning .Star Wahabilitation was advanged 21 feet for November,


16 sets of timb4r were placed at 18-inoh centers,


the South drift of the Akron level, project A, was advaneed
1h8 feet and 16 sets of timber were placed.







RT/6MN
DNA-110, Contract I-DNA-E2
¤/26/.51, page a.


The Lost Contact South Britt Crosecut Noa 2 was adYanced 63 f*e4
and 8 sets of timber were p3Aced.


Expenditures of $1048 88 by talkhan Zino-Lead Company for the
mont,h of Morember, 19§1, are approved, subject to final desigion regarding
disallorances by the Regien IT M nier Division and Audits Gestion en the
items mentioned abow.


ming Engineer
oc


HKoschmann







Denomber 32, 1981


ar. J. II. tant, Jr.
angican1 1 trootor, Duromu of Wlaas
$24 per custan Rome
aanver 8 celerado


uhdoets I•¾A•Et


Imr Mr. Omte


i am muina4n the opostoria aanbbly report, fuma .104¿
eneertag t.ho periot Normber 1 to novaaber 504 , incluettes


amah Crifb £800 acim404 240 the it L a toen sm; to a a 60 0
onfitÇ Rdet handa M. Meet tomre 3ooabien of the


Baantrig near era bed; ab the tunnel 2ewel. monthes advaans
out a ana11 ernes treature that was a2:noab galena. 300
mmwomm width was abook 8 inebes comitbaans groat27 improved
and we are or advanoing ampid About 4 e


the oraeanah was the as the laat 30 t%. of advmes
was into genite, 14 has to for the preembe "a wou34 nob
ocabemplebe dratatag ambt1 the main headies is also aeroes
the ßm14 sene. C is evident en the hangist wall et
the porphyry dylus aimeraltaatten.


Mornias aber Altta innes to be ocaoemtrated toward
openin¿; the main nc Star . Yo have the bolsk rem ani
..pene to - same annar erome the etene or the
year, ry $1 St., all et whink was through
spa trenneben a enound.


ocabinue to we m ample laeal later supply.


irary trul¿ years.


CKlgW !¾AD C'ir ANY


superingmaana


JUD s19
Ce







I-DNA-Et


CRM MF-10A


Sehedule A


November 1, 1951 to Normber 30, 1951


Indireet Mining Costa of the Akten Operadrian showing portion chargeable he X-DNA-E2
as the bania of tons of ore and waste handled.


Tons Ore 1422
Tons Waste - Akron 957
Tons Weste - I•Ð¾A-Et 1164


Total Toda 3545


Iabor Supplies Total


1,374.08 50.92 30.19 1,458.15
Caspressed Air & Timber Framin 1,075.72 54.51 59.98 1,190.19
1000p 815.5& 198.95 11.87 1,050.16
MAin Tunnel Maintenance 567.32 122.92 20.48 514.¶¶,
Mine Lampa 39.58 4.06 2.19 40.01
Mine Power 49.45 906.70 940.15
Warehouse 183.06 10.38 183.89
Direet Supervision . 991.80 19.41 9$1.41
Nine Yard . 314.84 290.55 17.55 688.94


i'otal for November, 1951 # 5,0ÎO•OG 771.86 1,084.98 6,920.40


1164/3645 for I-DMA-E2 # 1,665468 255.42 566.47 5,275.69


Waste Dump 354.25 419.45. 19.74 798 40


1164/2121 for I-DMk•B2 194.40 880.18 10.84 $$.42







I-BMA-E2


FORK MF-104


Schedule B


November 1, 1951 to November 30, 1951


Indirect Kining Costs of the Akron Operation showing portion chargeable to I-Dwgg
aa the basis of man shifts of work.


Man Shifts - Akron 1484
Man Shifte - I-DNA-E2 226


Total Han Shifts 1710


Labor Suppliei Other Total


Cmap - Yard . 118.07 96.97 6.58 221.62
Boarding-Hause Subsidi 109.18 149.80 258.95


Dwellings 262.57 474.92 14.84 751.95
Truck 120.97 180.97
aber S¥s**a 13.12 .75 13.85


Roada 15.12 .73 15.85
Caterpillar 62,47 17Ë.87 2.92 234.26


Gamp - Power 486.23 489.25
eneral Supervision 545.15 . 5.75 569,90


ino Cffiee 671.05 202.47 54.98 908.48
Surveying 800.80 8.57 .45.06 861.93


Total for November, 1951 2,485.65 1,195.47 741.67 4,420.97


226/1710 for I-DMA-E2 $ 828.20 158.02 98.02 506.29
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- DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF --November,-19§1


Name of operator ---Û&llahan Zin Company
Project No. DMA __... J.-DME·-E2
Total contract amount __g..12


Government participation percent .


TYPE NUMBER MAN-SKIFTS ATE TOTAL


Miners....... .. .... .. .. ..RÚ ......... $


Muckers....


Trammers.. .2 .


Timbermen .2 11,84 284.95.


Pumpmen.


cHoistmen..


Surface..... .. .2 llAA 292,58.


Samplers


Assayers


Shift bosses.. ... .2-..-- -17----- 17.13. 296.22. -


Mechanics...- ... .2..._..... _lŸ...... 11 TÚ_. 2Ú 421 .


Electricians.... _1.... .... .....1.... 7 .12.93


Blacksmiths...


Carpenters...._.. .. 2.Û 255mÛÛ


Drill runners.


Drill helpers


Teamsters.


Manager


Superintendent 1 _ _3 -- __22,


Engineers... .1....._.. ..Ú - 10Ú.Û3


Geologists..


Bookkeeper 1..__ _ _ 8 10 56 88.69


Foreman....


Clerks......


Stenographers


Other........ warehouseman 1 ----.. 5 -11 SA 60.33


TOTAL.........__-____ _______ _ .. .. .. ............. .. . ... . - .. a . .


NOTE.-Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


* Piecework
** Correct to Nearest Manshift only.


. These men working for entire operation
and cost prorated as explained in
schedules A and B. neral wage raise


Entered by ........... .. ... .. .. ..._.... .... .. ......... .... of 12¢ per hour for all employees on


Approved by ......__ _ _ _.._C. _M...Harrer ... W.K...T . ......... .... 11/1/51.


Remarks ...._.....__ _ _ __.._ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ ...§§SS. 4/4.


16-64068-1







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF November 1951


Name of operator .Ûß.11.4 JSD...? D. -5.9.4 .9.ISPN .........


Project No. D MA -_...IG._ ......


Total contract amount --.$--120,000 ------
Government participation, percent - .....


CosTs PROGRESS


ITEM WasËriieand Equipment 2 Supplies Other a Total Unit Umnits thhis ree- Units to date Un ts aunthoarctzed
rm 4 ported


Drifting...... 3.,933.02 364.9 ,721. 44.97 ,485.75 t. 14 652 800 (2200
crossoutting 1,204.ß3 119.15 517, 11.41 2, 1 .9 . ¶JO


Raising.......-..... ----------- __.............. ............ ........ -------------- ------------------- ---. 6,- -------------- -------- ---- --------------- -------------- --------


Shafts..........---- ----------- ---- ...--


Winzes.........----- ----------
Drill holes.......... ...-------- ---- ---
Overburden........ ... ......


Rehabilitation and preparation... 1,532 72 ...1737 .. 91 127..96 - .1,870.09.. . .. _ft. .....21..... ...552 ... .573._ ......1200


.Geology and geophysics..... ...


Trenching......................


Sampling and assaying_.


Roads and trails...........


Test pits..........-- ...-----


Other (specify)


Toms..... .... _ _ 7 170,17 101..10 2.A73 05 28, 26 10.4873....88 .. . 232 . . .1552 .1789.... . ..3900


1 Prorate supervisory, engineering, and offlee salaries in proportion to man-shifts of direct labor. 10-64066-1 U. S. GOVERNMENT PRINTING OFFlÇE
Prorate charges for equipment that is not exclusively.for one type of job (such as compressors) against authorized units of work in each category.


8 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.


FOR GOVERNMENT USE ONLY


Checked by.........


Entered by............. .....------------------ -------- ---
C. M. HarrerApproved by.......------- -----


Remarks.................------------------ ---------







MF-104 Budget Bureau No. 42-R1036.1.
(April 1951) Approval expires 8-31-51.


UNITED STATES
' DEPARTMENT OF THE INTERIOR


0
DEFENSE MINERALS ADMINISTRATION .


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT .


Operators are to submit monthly reports to the designated field
representative of the Defense- Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling,, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost A.ccounts.,-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


..GALLANAN..ZIND-LEAD COMPANY ..._ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ BaR.JalILO.S...ËlyDO ....... .......
(Name o Company) (Signature of Authorized Official)


. ... ........... 11/12/51__ _ __.... .... ...... . ._ _ _ _..........._. _ _ _ Ass Lt.. Anpm-intentient. .... .. ....
(Date) (Title)


NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation toany department or agency of
the United States as to any matter within its jurisdiction.


1&--64068-2







MONTHLY SUMMARY COST STATEMENT


Name of operator _ ('.AT.T.AllALI__ZILID-TFAD COMPANY ...
Project No. DMA .... I-DMA-E2 ...


Total contract amount .Š 120,000


Government participation percef)


Distribution of Expenditures for Month of Qctober, _1951


Fox GOVERNMENT ÜSE ONLY


MONTHLY TOTALs PREVIOUSLY TOTALS TO


ITEM TOTAL REPORTED DATE AMopr ed Approved Totals Approved Totals
Total Previously Reported to Date


Wages and salaries...... 941.35 28 613.5Q 35 555.09 _ 6941.59 28,613.50 35.,555.09
Equipment purchase .


Equipment rental2. 50), C 2 103,06 2 604.56 - - 501250 2103.06 _260A 56
Buildings. .....


Explosives______.. .. 500.56 2 ??.Û..32 27$48Û . . 500-56 _2228.32 _3228.88


Repair parts_____ _.102.99 .629..9.6 232.95 . . 102,99 _ __629,96 ..232.95


Other supplies_. 2,947-Qf .1Q,.021.91 12 968.92 2942,06 10,021.91 12.,961692
Power........__ _ _ _ _.312.1( .. .1,33.12.23 1 648 ..59 312.«36 1331 23 ...... _ _ _ 1.6A1L.§9


Transportation.


Withholding taxes.


Compensationinsurance. __.1 7 .. _____608-05 755.49 147.44 608.05---- ----.755.149
Otherinsurano S.Taxes .152.7¿......856.03 1 008.72 152.24 856.03....... ..1008.22


Contract work_ .......


Other (specify)..... .................. 30.23 67.04 197.27 30.23 167 04.__ _ _ _ ......192 27


TOTAL----------------------------- --- ,ba,42 A2 109.10....... 58.,250 .57


Totals previously reported............ 47 Û¶lC


Totals to date............................ iÛ_ Î$Ûa


. FOR GOVERNMENT USE ONLY


Checked by


Entered by


Approved by _ _ C... M...Rarrer.


Amount approved for payment


Remarks


i Enter total purchase price in month purchase is made- 16-64068-1
Payments for rental of equipinent or prorated depreciation on equipment owned by contractor.







O c.w..


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


Su dias 20


ogL 17 mayw , celerado
Neviaber 20, 1951


Te Chief Colwede Branch Watag


Fras C. R. Herrer


soject A-410, contract I.caa2 Gallahan ino4ead company
sumison county, ¢q1erado Deteber 951,Pt grees Répart


I arrivet at as property at 3 0 p.a., en News-bor 15, 19
n a se are me-4.


Company aeoesats spe shooked ta detail with R. J. Flynn,
assistant superintendent. All items and eharges are ta order and a
stantiated.


Wag., ena salarios are morrest in ma retal selman wta man
ehd48 077004 40 ht B A Shi •


No equipment was parshamed durAng October.


Equipment rental is en the earrest and 4114xable basis
or $$ol. o.


Explosives inelades Depent W pereent No. 2 gelatine dynaatte
eleotrie and fase detenators, blasting wire and fuse, and is verified
in 00MPA y BOODUPAN*


Repair parts inelades aree reek art11 water needles, **e
790 16 tires,and me 750 x 16 tube for the transpera venielo.


Geer supplies are listet oorreet2y as disset ebarges and
allowable prera4tens and taelude 12& thet of 20.geand rail and asesseeries
aat 250 feet of 124aeh vest tube.


Power is distributed atly by 411-.a1• prerattens a6ainst
eenenaption at the mine and eamp.


Campensation insurenes is prerated under
at $2.3§2 and e3ertaal at 30.k3.


the rates der mistag


Federal e34 age benefits, State unemplagmaat insuranee, and
Tederal unemployment inaaranos are vreentet on the basis et enratage
brasket and standard rates.







other items taelade $16461 tensa as rding house
subsidy $10.21 to rent a treek to reptaos the os ordinartar usea
while te was en a trty to sommes) 01¿O prorates haamas sharges;
and *1.4& tar assesary telegrams, pheme eensiA wonera.


a• prerates use la.» restal ananè4.sí menta and
est svagho to my arseneton is a •haram te stasacersee me omvany
¢ • emÞaet stansaa baratr Amatures eenpaar t. 14.4. wasserte


was lamps for Asa of all amiergeonat employees aat ti iba este heures
efundergreast go Allattaa, a saa atmedong eenpany will waiva
credit endate toen as tusignitisant. A nas sentraet has resently been
signed whereia th* Itaps are espot 1|¶ the tempaar taO herges wik be
unite4 pataten • n« rypur paa


the hannas skarse whink was portés1 etoonerse to a y
atet ease to staar mass aat salary shoeke, en paranata ser puppu.


The item en **19 aug other 4194 ehargé are
noteseary oalls to ordet sugglies and see aternati neoestaly
the entire operation. 14 is prerated.


me an teorease 4 22 aan as hear me
base rate will be to Mito* imetessa yill aet effee tweet
prises.


neergreant progrees as shee en a aber 36 c.


the Morning 8 at whabilitatita was advannet 12 feet er
deten ti win 7 eletely syneet sets planet a A ¾$644
1,276 heart feet et Rabár 14 is 46 be aMek the the entire advanes
was in rumtag gross&. 14 esaparing progres**$¾ the previene sena
et septaberg it shealt he notet Mae the 60 feet e¢wensä taointet 18
feet er drift ant kt feet et tritt regiring very 11441& rehald
totica.


The South drità a¢ the Aktea level, progest A ras attanced 88
ee* and th sets of timber 93aesi. In addition 16 poets o‡ *¾¾er seta
era replaseg due to tailure.


The Lost Gentset Boath Drift Cressent e as stvaneet 200
ee and 19 sets of timber plaeed,


Yo11mlag is a samparieen of motsal eastà w4th the etapanyta
eent.rast estimates and supplemente data in the inspeetten menoremias
dated September 27, 19¾. Flattastions in weite are due ** tory heavy
grenat not expoeted and noeissary timbering sad orikking.







1/21/ pas• 3.


Cost Comparisen


ation Mornin Star level


Estianted Antaal
Po i & (1991) Gest Cost ÿer feet ootage


september 410.519 * 36.½ de
octo er 10.519 120.59 n


enth


stimated Act al
riod 19 1 Cost per foot Cost per oo y


Sept aber $3k.94 $115.$$ 42
etener 34.96 72.92 88


The Lost Contact Berth B £4 Crossent o.


Rettanteet Astaal
Period (1951 00st yr fea4 Gest oot footage


September #34.96 $ 31.17 121
Oo r 3k.96


Expenditures of #11,6hl.h7 by can ahm Sine-lead Company for
he men h of October 1951, are approved.


e. x. s.,
ata Engtaae


ce PTA11saan ( )
AHRoschmann
$2
DNA Chron.
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tete Rar'd


NOVig 1951
November 12, 1961 -.


Regional Direotorg Bureau of Minas
224 Een Custan House
Denver 2, Colorado .


Sábject: I-BM egg


Dear Mr. Easta


1 an enclosing the operator's monthly progress reporb, Form EF 104 ooverin
the period October 1 to Cotober 51, 1951, inolasive.


The south drift face was advanced 88 ft. This di ce was all through
extremely heavy ground' and standard drift sets were ind lled on 2' ft. centere
for a part of the distance. Considerable repair work also neciossary back
of the face where some timber placed in Septem a d bled. Actual advance
was stopped for about 10 days for necessary to


At present we are cutting a contact w swi 6 the fa toward the vein
that promises to be somewhat better gro . heading it being swung to a
8 80 E bearing and will be so contin til i interseeta the fault.


The crossout advanced 100 fte t was part of the month to timber a
50 ft. sootion back of the face. The e, 65 ft. east of the drift, is in a
coarse grained rhyolite porp e ex * to reach the hangirm wall of this
daily. Structure within t cate- * we are outt ing it approacimate3y
at right angles to the et o. Dr e in 11 oross fault on the footwall
of the porpigry assayed 3 , Zn, 26e74 and 26 os• Ag.


Norning Star
Ground conditions
and breastboard'


rehabil i tior- was o tinued toward the main lãorning Star winge.
e be treme and progress slow. All advance is spiling


Adv a otober totaled 12 ft.


Thile we entinue to ve an adequate labor supply, all wozie was handicapped
during Octob by absente . This was due to the Colorado hunting season during
October.


Very truly yours,


CALL AN ZINC•LEAD CONFARY


Superintendent
JED:1f
BNC.
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I-DMA-E2


Foma NF-104


Schedule A


October 1, 1951 to. Cetober 31, 1951


ndirect Mining Costs of the Akron Operation showing portion chargeable to I-DKA-ES
on the basis of tons of ore and waste headled.


Tons Ore 1881
Tons Waste-Akron 880
Tous Waste-I-DNA-E2 1124


Total Tons 3825


Labor Sup 1 a Other otal


Tramaing 1,498.55 721.55 65.48 2,285.58
Ompresse Air à Timber Fra in 1,161.47 625.17 50.16 1,755.40
Shop 649.42 189.52 28.38 847.12
Main Tunnel Maintenance 464.84 20&.99 20.51 690.14
Mine Immpa 24.98 35.42 1.09 69.49
Mine Power 891.72 891.72
Warehouse 107.33 8.18 195.51
birect ihapertiaion 848.90 82.62 57.10 918.68
Mine Yard 574.67 1,051.90 16.57 1,422.94


Total for Datober, 1951 5,210.14 2,716.97 1 119.59 9,048.50


1124/5825tha for I-DMA- 2 1,531.05 798.40 328.94 2,658.57


aste Duqq 237.29 717.20 10.57 964.86


1124/200kbhs for I-DMA-E2 155.09 402.26 5.82 541.17







go


Foss EF-104


Schedule B


Cetober 1, 1951 to 09tober $1, 1981


Indirect Mining Costs of the Akron operation showing porbion chargeable to I-þMA-
an the basia of man shifts of work.


Man Shifts - Akron 1489
Man Shifts - I-DNA-E2 199


Total Man Shifts 1688


IAbor Supplies Other Total


157.38 515.17 6.01 658.56
Boarding House Subsidy 40.90 140.90
Duellings 112.40 246.21 4.91 562.52
Truck 122.76 86.98 209.68


. Water System 37.41 2.88 1.68 41.¶$
Roada
Caterpillar 49.96 32.7 2.19 84.80
Camp - Power 181.7 489.28 680.98
General Supervision 645.15 22181 44Ÿ.74
Mine Office 585.70 76.8 58.05 695.0¶
Surveying 501.50 1.68 21.91 525.09


Total for October, 1951 2,069.56 1,178,24 789.59 ,057.19


199/1688the for 1-DMA-E2 243.98 158.90 95.07 475.95
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DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OFOctober,_ 1951


Name of operator ..._ ÛBl.18ÌLan.fine-lead Company


Project No. DMA __......I-DMA-E2.


Total contract amount ._ _ $ J20,0Q0.


Government participation percent¾


TYPE NUMBER MAN-SHIFTS ATE TOTAL


Miners... ........ .._... ..._......._. ..__., 199 25 29 033.49


Muckers.


Trammers........ ...-3.__.--. XX ..24 ...lÛ.5D 40 3


Timbermen --- ----3...... xx - 28 ...10,ßß 307 0


Pumpmen.


Hoistmen.


surface.... ..3_.. _ _ _ _ xt19... ...10,ßß 210. 61


Samplers.


Assayers..


Shift bosses.. 2..... _ _ _ _ xx 15... _ __16,13 2&9 45


Mechanics.... 2..... .... 15... ......12,ßO 190 ßk


Electricians-- 1---- --. XK ...1... ..._ _ __12 4ÊO .. ... .... 7 3&


Blacksmiths.


Carpenters 2 xx 21 ..__..ll,ßk...... 243 9


Drill runners


Drill helpers


Teamsters.


Manager..


Superintendent Xx ....76 06


Engineers ..1.. XX ..___59. 2


Geologists.


Bookkeeper .1.... .. XX ..._ _ Ú9


Foreman.


Clerks......


Stenographers


Other.--------- QMS .. ...- .1 ... .... xx 5 ..... Ei 05


TOTAL....... ......- ...__..- ... .. . ...___.2$..._.._ __.. __ ______ ________..._____ ________ 6 941 59


NOTE.-Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.


* Piecework
xx Correct to nearest whole


FOR GOVERNMENT USE ONLY manShift only. These men


working for entire operation
Checked by and cost prorated as explained
Entered by in Schedules A & B.
Approved by ...._ _ _ _ _ _Û,_ _ M, _farrer . ..


Remarks


16-64068-1







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF _..0choher 1951


Name of operator _.04114440 10 -Le apeny


Project No. D MA ...I..DMA..E2 ---
Total contract amountg 120,000


Government participation, percent .


CosTs PROGRESS


. ITEM WasÛarliennd Equipment i Supplies Other a Total Unit Units thhis Units to date Un tscauthoarctzed
ported


Drifting.........-............-----------. 3.p.Ú.Û3..AÛ. ....3.2Û..A.9 .2.plÛ_S.16... ..3ÛÛ.JÚ-. .Ú,.O2x29-- . 88 .564..... . 65.2 .. ..(220Q


crossoutting .... ..................... 2.,172 .98. ... 155,1& 1,2A3, 59.. ..200.34.- 3,222.05 f6 . 100 .. _253...... .. 3 53 ..(....


Raising............. --------------------- ' -----.5 -Û-


Shafts........---- ------- -------------
Winzes........... ------ -- ... ....


Drill holes....... ....... ...........


Overburden..... ....... ...........


Rehabilitation and preparation... 1,1 Û.13. . --17 7 . . 201.R6 _ _ .. . 67.27._ ...1,447.13 ft 12.... ...540---- ----- 5-52._ ...1.200


Geology and geophysics.......


Trenching..................... ...


Sampling and assaying... ..


Roads and trails............. ...


Test pits.................- ... ---


Other (specify)


TOTALS......-------------------- -4.2 - .• - .. - - ----- - - - -e- --- - -7-*-7-7--- - - - -*- - 200 1152..._ ¡...1552.... ..39®....


I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 16-64068-1 u. S. GOVERNMENT PRINTING OFFICE
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
8 Where entries in the "Other" column (above) are more than 25 percent of the total ex uditures, a breakdown of this item should be made.


FOR GOVERNMENT USE ONLY


Checked by.......... ... ....... ....


Entered by...........


Approved by... .... ----.------- ..- --
Remarks..................... .......................-.. ---. --------:-- --a







MF-104 Budget Bureau No. 42-R1036.1.
(April 1951) Approval expires 8-31-51.


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


STRATEGIC AND ÚRITICAL MINERAL EXPLORATION PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense - Minerals Administration. Reports are -
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All.applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


Callehan. inc-Lead Conipa.ny_...... ....___ By _ _ÃßlBBB__ŸlynO_..... ..... ...
(Name of Company) , (Signatum of Authorized Official)


....lOÁl2/51._..._..__.... .__.._.._.. ......__ _. _ _ _ __.. ...Assit_.Superintendent_ _ ..
(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


1M4068-2







MONTHLY SUMMARY COST STATEMENT


Name of operator Callahan--2inc-Lead..Chnpany
Project No. DMA - -------I-DMA-E2---


Total contract amount -----.$ 120,000


Government participation percent ____.gQ


Distribution of Expenditures for Month of September, 1951


Fox OOVERNMENT USE ONLY


MONTHLY TOTALs PREVIOUSLY TOTALS TO
ITEM TOTAL REPORTED DATE Approved Approved Totals Approved Totals


M y Previously Reported to Date


Wagesandsalaries. 8,121.88..19,291,62 28,613,50 8821.88 194291.62 28,613..50


Equipment purchase i


Equipment rental 2. 5Dl. 50 _ _ __l,h01. 56 .2,103.06 . 501.50 .1,601.56 2,io3.06


Buildings.. .....


Explosives.._... 21A 57 ....2,063 75 .2,778.32 --714 57 2,063-75 --2,778-32


Repair parts.. 151 _ _ _ _ _ _.. 7Û $$ ..... 629 .9.Ú __151.)$ __478.58 ..._ __.629496


Other supplies 2,256.04.. 7,765.R7 10,021.91 2256:04 7,7.65.87 _10,021.91
Power------------ ---- ------------- -- -------344 lil._.. 987..1) ..l..))l.23 ...344.10. ..982-13 ...12331.e23
Transportation.


Withholding taxes_.


Compensation insurance....... ___.18$ )(1.___ 19 ____60Û«OS . .188.3Û. __419..25 .... 60ß,05,


Other insurance SS Tares _ _ _ _ _190 40 _ _ _ ..156.03 190.40 .665.63 ... 856.03
Contract work


Other (specify) _..____SÛ• __ _ ___À __ 2À Û.9. _ 13.6>.2 __.. ii_• $


Tom...... 13.194•9 33 919 Ll91-19 13,.199.26 33919.1 ALQ99.kh


Totals previously reported 33 910 1 33, ÿ_lQ.18


Totals to date_.....-......_............ .$.Î.2. . . . ...... ..... .$.7.1 - . .•.


* Boarding House Subsidy # 21.09
Mine Lamp Rental 8.12


FOR GOVERNMENT USE ONLY
Banlging Charge 1.54


Checked by $ 30.75


Entered by.. .


Approved by .. •__Ë«


Amount approved for payment 6599 46


Remarks .. ..


1 Enter total purchase price in month purchase is made. 16-64068--1
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.


e
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U. S. DEFARTHERT OF THE I TERIOR


BUREAU OF UÏHES
REGION IV


AdministratAi.ve Audit Difference Statement


Date: . j,
Payee is


Reference: gy


depteder 194


4114W Mm444 00egant
10 on Me¤¤*
RetrTg h &&


Upon examination of the above Payee is Reference a difference was
found which made it necessary to suspend your account accordingly:


Amount claimed Š


Diffefërice $


Amount Approved $ $s


The reason for the difference was due to:


Any reclaim för deductions made above must be supported by the
ORIGINAL of this form.


Very sincerely yours,


De B.. $t se
A 844 Wem¤¤


R-IV - B&F Form No. h
§-1-91 - 1M
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wr/ama
OF


UNITE STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
h3


Building 20
Denver Federal Center
Ootober 18, 1991


Memorandum


Tot . Chief', Colorade Braneh y Division


front C. M. Harrer


Sub ects DMAA110;, Contract X•DNA È2 Callahan te Lead pany
Gunnison County, Colorado .


I arrived at the property at 3:30 p.m., on September 16
1991. The property was down until the lith. Company asteents were
shoeked in detail and fotstd correst. All items and sharges are la
order and substantiated.


Under wages and salaties, the total oel an is correst.
Hanshifts are eerrect og to the nearest shAft.


aquipment rental is on the allowohle basis of $§01.60
and is correetà


Explosives includes pupánt k§ pereent No. 2 gelatine
dynamite, blasting caps, fase and blastlag wire.


Repair parte includes parts for reek drills and the
Etano aneker.


Other supplies are11sted correetly as direet sharges
and allo able prorations. It is to be noted Abat 2,h60 feet of
20 pound mine rail, with splices, spikes, and ties are inoltâsg.


Power is distributed correetly to mine eensumption and
camp use as preratione.


Campensation insuranee is prerated under the rates for
mining at $2.352 and olerical at $0.43.


Federal old age benefits, State unemployment insuranee,
and Federal unemployment insurance are prorated en the basis et
earnings bracket and standard rates.


Other items include a prorated boar42xg house su¾aidy of
$21.09, mine lamp rental at $8.12, and a bantrimy sharge of $1.$k.







E2 No as Repor
10 18/91
page 2.


Underground progress was checked on October 17, with
. C. Stitser, company mining engineer, and found to be correct.


The Morning Star rehabilitation was advanced 60 feet for
September. Nineteen sets of timber, closely spaced and lagged,
three sets of spiling, and 500 cubic feet of cribbirig were placed.


The south drift of the Akron level, pro.1eot A, was advanced
62 feet in September with an 8- x 10-.foot cross sectrion and timbered.
In addition, 169 žeet of drift driven during August, 1991, on a 6- x
8-foot cross section was enlarged †,o the 8- x 10-foot seet.ion and
complet,ely timbered. This was necesaary because of the
ground encountered and continual slaughing.


soft and gongy


The Lost Contact South britt Crossout No. 2 was advanced
123 feet with a 6- x 8-foot cross section, †,hropgh limestone, without
timber.


Exp dit,uted of $13,198 .92 67 Caliahan Zinc-Lead Company
he m nth of September 1991 are approved.


C. M. Harrer
Mining Engineer


oc 7
Koschmann
E2
DMA Chron.
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cotober 12, 1981


Kr. J. H. Bast, Jr.
Regional Director, Bureau of Mines
224 New Custaa House
Daarer 2, Colorado


Subjects I•DMA•ES


Dear Mr. Easts


I am enclosing the operator••monthly progre report, Form NF•106,
oorering the period September 1 to September 50, 9 1, inclusive.


The south drift on the Akran tunnel level ad oed 62 ft. The face
was down three weeks during the period to ' er up to the face.
210 ft. of August advance was timbered. Th s abet widenlag the
section for this distance. The face is advanoing and timber is
installed with eaoh round blasted. swinging t ing to a 8 15 E
bearing in an attept to get into ter r und and to throw the haulageway
closer to the fault.


The crossout advanoed 125 puts its face 255 th. east of the
drift. The face la still La time e


Morning Star reh itat a entrated on opening up another
crossout to another e 120 ft outh I the winze that retimbering was
completed on last m h. this e was located on some newly aequired
mape made in 1915. ogress tot 60 ft. for the month was satisfactory
considering that the or part the work required spiling and breast
boards.


In supply has tightened up somewhat. We believe, howover, that
suffioi labor wil be available locally through the winter months.


Very truly yours,


CALLAHAN ZING IEAD COMPANY


Superintendent


JEDs1f
SNC.







I-DNA-E2


Form MF-104


Sohedule A


September 1, 1951 to Seÿtember 50, 1981


Indiree Mining Costs of the Akron Operation shouring portion chargeable to I- A-22
au the basis of tons of ore and waste handlet.


Tone Ore 1,122
Tons Waste - Akron 780
Tons Waste - I-DMA-E2 1,205


Total Tans 5,707


Labor Supplîea Other Total


Tramming 1,642.78 . 58.00 85.51 1 164.29
Compressed Air Timber Fra i 672.48 268.90 44.84 980.28
Shop 1569.98 213.50 88.01 821.49
Main Tunnel gaintenanoe 999.54 150.00 66.65 1 215.97
Mine lamps 22.80 26.54 49.54
Nine Power $54.46 . $84.85
Warehouse 821.9 15.80 248.14
Direct Supervision 828.0 22.57 645.41
Mine Yard 259.30 2.19 15.96 257.51


To6al for September, 1981 5,197.74 686.59 1,178.11 7,062.44


1205/5707the for I-DKA-Et 1,089.59 223.18 582.96 3,295.78


aste Damp 421.75 521.10 28.12 970.95


1205 198ôths for I•DMA•EB 256.01 $16.54 17.07 .589.48







I-DNA-E2


Form MF-106


Sehedule 3


September 1, 1951 to Seÿtember 50, 1951


Indirect Mining Costs of the Akram Operation showing porbian ohargeable to I-IINA-El
na the basis of man shifts of work.


Han Shifte - Akraa 1,455
Nan Shifts - I-DMA•EB 199


Total Man Shifts 1 652


Labor Supp1îes Other otal


Camp - Yard 156.18 201.98 9.12 847488
Boarding Bouse Subsigy 175.ðO 118.00
Dwellings 288.18 620.87 17.48 800.50
Truet 11.40 94.88 .76 106.54
Water systen $4.19 25.09 2.88 49.#5
Roads 54.19 2.28 5844W
Caterpillar 79.19 94.15 6.28 179.28
Camp - Power 54.18 845.00 485.88 148.87
General Supervision 824.60 12.04 68¢«$4
Mine Office 590.90 $420 24.61 6:0.11
Surveying 620.11 85.97 646.08


Total for September, 1951 2,528.80 1,194.71 728.20 4,849.11


199/Ì652nde for I-DBa-E2 285.89 L&5.68 88.55 $18.12
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e e
DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF - September 1951


Name of operator -Callahan Zinc-Lead Company
Project No. DMA ----I-DMA-.E2


Total contract amount ........._ 12 00.


Government participation percent ... ..._.50


TYPE NUMBER MAN-SKIFTS RATE TOTAL


Miners 8 201 32•18 6 592.·31
Muckers.


Trammers 2Û X 19.97 53A.00
Timbermen 10.ÛÛ 24.85


Pumpmen.


Hoistmen.. .. ......


Surface------- - ----- ---------- --- 10.88 303.8
Samplers.


Assayers ..... ... ...


Shift bosses.. AIEL MRS._Îoremazu.. ..2... 17 xx 16.13 267,54


Mechanics----- --- ----------Z---- -- 10 xx 12.80 123.52
Electricians_.. ......_....l.__. .. .. ...5-.. ...... 12.80... ..61.76


Blacksmiths..


Carpenters--- ----------- ------ -- -- Û..-XX __.__.11484.._ 2Êx2Ê


Drill runners


Drill helpers


Teamsters...


Manager.


Superintendent _ _ _......1_ _ _ _ _ _ _ _ (__ _ XX .63,9Ú


Engineers ..._ _ _ _ _1__ _..._. .Ú_.. XX. 25.61


Geologists


Bookkeeper ___.._ __1. ______ $ IK_ 22..Q


Foreman.


Clerks....


Stenographers. .... . ..


Other... _Warehousemen.......-- .......... ... .. .l. . 7. .zK ...10..88 ..2Lll


Tom... ............ -----.... ..... .... --_ _ _ 28 ...... 372........ 8,821.88.


NOTE.-Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.


* Piecework
xx Correct to nearest whole manshift


FOR GOVERNMENT USE ONLY only. These men working for the
entire operation and cost prorated


Checked by ...._. ... .. .... ... ....__ _ _ _ _ as explainèd in attached schedules


Entered by A and B.


Approved by .....Û. Ë _ _ RT .....


Remarks


16-64068-1







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF ßegteeket,SSEL ny


Name of operator .._. Gallahan.Zine Lead Company


Project No. D MA ........ .....I=DËA=E2


Total contract amount Ê 12.Û.,.ÛÛÛ_ ......


Government participation, percent $Û ......


CosTs PROGRESS
O


ITEM WasÛarieand Equipment Supplies Other 3 Total Unit Units thhis v s e- Units to date Un tscauthoar ed


Drifting______ ... . . &,_5.29 20 336.03 1,833.42 40 .00 it. 62 _ 502 16& (2200
crossoutting...... .. ... ........ 2,.556 84 ..142.60... .....945,26.. 183-91 ft . _ _ 123 ..... .13.0 . ... 253 (


Raising.________........._.... .....__. . Î ,____ ..... 500


Shafts.........------------. ...-----
Winzes....... ....------. ........


Drill holes..........-....-- ....----


Overburden....... ....... ........


Rehabilitation and preparation... 1 _7.3.§ $$ ..._17...Û7..... ..._..3 3.31 ----.Û34Ó$ --_Î -a-..... ------6.0..... - -ABO - ....5AO .1200


Geology and geophysics.


Trenching...............


Sampling and assaying


Roads and trails.


Test pits............


Other (specify


Toms 21. 86....5.01.59 3,121.99. 253.55__ _13,iga.92 ___2¾ 1112 1157. 3999


1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 16-64068-1 U. 5. GOVERNMENT PRINTING OFF[CE
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
I Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made,


* Rental


FOR GOVERNMENT USE ONLY


Checked by..................


Entered by...................


c. M.Approved by...... ......... ----


Remarks...................... ----







MF-10d Budget Bureau No. 42-R1036.1.
(April 1951) Approval expires 8-31-51.


UNITED STATES .


DEPARTMENT OF THE INTERIOR . .
DEFENSE MINERALS ADMINISTRATION


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of = the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description. of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted. - -


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to. the best of their knowledge and belief.


CAR.ÆAN.ZINC..T.un _ nnMEANI___________________..______ By _Ra. amna__IÛ.yRD............ ..............
(Name of Company) (Signature of Authorized Official)


............ ..9/12/51.__....... '.... ..............__ _ _ _ _ _ _ _ _ _ _ _ Asa'Lsuperintendent . .... ...
(Date) (Title) .


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation toany department or agency of
the United Statesas to any matter within its jurisdiction.


1MO68-2







MONTHLY SUMMARY COST STATEMENT


Name of operator CALLAHAN ZINC-LEAD COMPANY


Project No. DMA-.....1-DMA-E2


Total contract amount .$ _120,û00


Government participation percent


Distribution of Expenditures for Month of _Augustyl951


, Fox GOVERNMENT SE ONLY


MONTHLY TOTALs PREVIOUSLY TOTALS TO


ITEM TOTAL REPORTED DATE p e Approved Totals Approved Totals
Total Previously Reported to Date


Wages and salaries Î9.Û«l2 12,993.50 19,291.6 6 198.12 12,$91.50 19,791.62
Equipment purchase i


Equipment rental 501.50 1,lo 06 1, 601 5 501 50 ,100 06 1 601 56
Buildings..


Explosives_. 1,09A.8 .96& ß9 2 063 2 09A 86 968.89 063 25
Repair parts 282.55 196.03 A 8.5 282.55 96.03 28.58
Other supplies Û2A aÛ >.ÎÅl a.Û 7 765.8 02A.03 TR, 84 765, 82
Power 38R.96 .59R.12 987. 388.96 598.12 9.82.13
Transportation.


Withholding taxes.


Compensation insurance 75 275 00 9 7 m 75 225,00 &1.9.25


Other insurance_. ... SS 18LS3 ABO 70 665. 184 .93 .48Q.7Q 665..63
Contract work


Other (specify) ... 28 63 107 66 136 2 28 63 107.66 36,29


Tom........... ll,hhß..3 22 A6 85 33 910 18 ll,hAS 33 22 h6.LS.5 33 910.18


Totals previously reported..........._ 22,A61 Û


Totals to date...............__----------- 33.,91.0. 1 ..... .. ......... .. .. ..... .... .... ......


FOR GOVERNMENT USE ONLY


Checked by


Entered by ........


Approved by ..... ...Oe -841'


Amount approved for payment


Remarks .... . ... ........
o


1 Enter total purchase price in month purchase is made. 16-64068-1
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.







CMHjamh


Building 20, Denver Federal Center .


W. M. Traver, Jr. September 2'{, 1991


0. M. Harrer


DNA-110,
Colo.


Contract I-IMA-E2, Callahan ine-laad Company, Gunnison County,


I arrived at the property at 3:30 p.m., on September 2&, 1991,
and met J. E. Dunn, superintendent, and R. J. Flynn, assistant super-
intendent, and checked the company accounts in detail. All items and
obarges are in order and suba*aatiated.


Under wages and salaries, the. total column is correct whereas
sanshifts are correct only to the nearnetphift.


Under suffac are included waste d , timber framing, and yard.


Under schedule A, direet expervision on fora NF-10h is correct.
The apparent diaerepancy noted in the wide divergence of the July and
August prorations of Callahan Zina..lead Company's cost sheets is due
solely to a different method of distribution. The totals are correct.


Explosives includes blasting caps, fuse, blasting wire, and
Dupont h§ percent, No. 2 gelatin dynamite.


Repair parts includes parts for rock drills and the Eiaco
acke.


Other supplies are listed as direct charges and allowable
prorations.


Power is distributed partly to mina consumption and partly


Companàation insurance is prorated under the rates for minin
2.3§2 and clerical at $0.043.


Federal old age . benefits, State unemployment insurance, and
Fecieral unemployment insurance are prorated on the basis of earnings
bracket and standard rates.


Other items inslude a prorated boarding house subsidy of
‡18.58 and a b:mMag charge of Šl0.00.


Equipment on a rental basis for the Horning Star level inelades
two 16 cubic-foot mina cars and an army ambulance to transport men and
supplies.


Drift and creasent equipment, rental of pneumatic drilla,
jumbo, mine cars, transport, et, cetera, are prorated on a man-shift basis.
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IMA - 0 Éon 1-181-E2, Callahan Zixo- empargr page 3.


Expenditures of $11,lAS.33 by Callahan ine-Lead Company or t.he
month of Angas 1991, are approved.


oc $
E2
IWA Chron.
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geptember 18, 1951


gr. J. B. Bast, Jr.
Regional Director, Bureau of Minas
88& Emr Cuskam Bonse
Denver 8, Colerate


subjoet : I•Wh•ž2


Dear Nr. Bast :


I an enolosing the operatore s monthly progresa reporta Fona
gr•106, odrertag the period August 1 to August $1, 1951, inclusive.


The south drift on the Akron tunnel level advaneeg 208 ft. This
entire advanoe was made without timber but the ground is loosening MP
and will undoubtedly have to be timbered in †,he future.


The eroseout was advansed 10T ft. This fase is noir in a sono
showing a greak deal of alteration 16 †,he limestone. The distanoe
already driven into the footwall indioates the probable flattening
of the fault strueture below the Mornini 8tar.


No turkhor sampling has been done for seheelite. ha omanination /
of the opening with the ultra violet lamp indientes that both the
erossent and the main heading are still ta †,he soheelite bearing gone.


Morning Star rehabilitation advanood 40 ft. The principal parà
of this work was the extension of repair wor1c toward the Victor mine.
Our previ.eus object,ive, the shaft, has been loosted md the collar
re48-beret.


The local labor situat,im is good and we have been able two obtain
sufficient, men in all eategories.


Very truly yours,


CAIJÆAN SIMO•LEAD COMPANY


Superintendent


JED :1f
RNC .







.I-DNA.-82


Forn MF-104


Schedule A


Augurb 1, 1951 to August 31, 1961


adirect Mining Costs of the Akron Operation shouring portion chargeable to I-BRA-E2
on the basis of tons of ore and iraste handled.


T¤¤a Ore 1,601
Tons Waate-Akron 738


. Tons Waste-I-DNA-Et 1,225


Total Taas 3,588


Labor Supplies Other Total
mm--we


Trmuning 1,330.85 196.98 88.80 1,616.05
Compressed Air Timber Frainin 865.34 425.41 57.07 1,857.88
Shop 138.17 125.80 27.10 809.47
Main raabel Maintamance 685.48 248.58 45.59 977.57
Rise Lamps 23.45 2.72 84.07 $2.22
Mine Power .26.00 959.52 985.52
Warehouse 128.89 8.60 157.49
Direct Supervision 1,211.56 44.48 1,255.84
Rine Yard 140.60 9.58 149.98


Total for August, 1951 . 5,112.06 1,084.98 1,266.61 7,4015.60


1228/3568ths for 1-DNA-EB 1,752.26 551.31 &&&.16 2,551.73


aste Dump 468.68 619.48 31.27 1,119.45


1225/1961sta for I-DNA-Et 292.50 586.55 19.50 698.15







I-DNA-E2


Fona NFa106


Sohedule B


August 1, 1951 to Angust 51, 1961


Indireet Mining Costs of the Akron Operation showîng portion chargeable to I DMA-E2
on the basis of man shitta of wofk.


Man Shifbs - Akron 1,509
Man Shifts - I-DMA•E2 208


Ta6ai Non Shif¾a 1,711


isbor Supplice Other Total


Yard 187.47 52.31 12.51 252.29


ding Eonse Subsidy 5•$ 167.10 16¾.92
Dwellings 129.99 364.85 8.60 508.13
Truck 25.43 ( 21.84) 1.56 5415


gygg 58.59 5.91 62.50
Roads 48.87 3.15 50.00
caterpillar 40.87 48.01 3.13 92*01
cmap - Power 822.63 525.10 746.58


igeneral Supel,risio 584.50 9•O7 685.51
Mixe Office 614.30 77.77 29.29 721.58
Surveying 478.54 18.82 17.57 509.75


Total for August, 1961 2 331.88 544.72 769.67 5,664.17


800/1711the for I-DNA-B2 gÝ8.59 65.18 90.85 429.28
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. ' DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF ..August 951-


Name of operator ... Callahan _Zinc-Lead Company
Project No. D MA .. . I-DMA-E2 .


Total contract amount ..Š.-120,000-


Government participation percent .....50%


TYPE NUMBER MAN-SHIFTs RATE TOTAL


Miners....... ... .......... . . ......$........._... ... ...202 ------- $-------22,17 $-4,478.2


Muckers. .


Trammers- -- - ------3------------- ------------2$XX------ --------lÓ,29-- --- -A§Ó 17


Timbermen .. ...2--------- --- ---------- 34XX----- --------10,$$-- - -----3-71.36
Pumpmen.


Hoistmen.


surface. . -4 ----- 49xx - --- ---- -10-,88 - --- --532 7h
Samplers.


Assayers.. ........... .....


Shift bosses.. ine eman - - --3--- ---- --- -------27XX-- ---------l-§-,38------- --------41 2 -
Mechanics.... __.._. ....2... ...... .._ _ _ __..._l)XX----- ---------12-,ÛQ------- --------16 6$-


Electricians_. .... ____1--- ---- -----------7XK ----- ---------12-,80------- - --------$ 34 -
Blacksmiths.


Carpenters.- _ _ _ _1- ----- - -------------SXX ---- ---------11-,20------- - -------- 23


Drill runners


Drill helpers


Teamsters..


Manager_.


Superintendent ..__1- -- - - ----------AX ---- ------- 1.92
Engineers_.. .....1.


Geologists..
Bookkeeper ____ 1


Foreman....


Clerks. ..


Stenographers .


Other......-__..Warehouse..... __. 1 -- ....- ..10.88 . 18


385
TOTAL.___..._. ..... ....._.___ .... __ ___ _a ..


NorE.-Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.


Piece Work
FOR GOVERNMENT USE ONLY XX These men working for entire


operation and time prorated as
Checked by explained in attached schedules
Entered by ......_....... A & B.


Approved by ...Û•._ . _ _ T T.... .. •


Remarks


16-64068-1







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF ..August,..l-951.--


Name of operator ___Callahan._Vino..T.pntl


Project No. DMA ----I-DMA--E2 -------
Total contract amount ......g 120 OOÛ.


Government participation, percent . ...§g.


CosTs PROGRESS


ITEM Was leand Equipment i Supplies Other a Total Unit Units this v ree Units to date Un tscauthrarctzed


rifting.................................. _3.2.Ú. 1., 2 _ _ _315...9.8 2,12 ..0.& . ...A58.Áh. _ _6 5Q2 48. .......A .... ....2.02.__ _ _ ... 300..... ..502 .. 20.0


Crossoutting------------------------ -1, Á3-92 9 ---lÁ-LÉ7 -1,127.10 - ---197-.20- -3,131.-¾- ------R.--- ----107..... ... ..23----. ..130. ......


Raising...........------------------------ ...-------------- .......------------ ------------------- ----------------- ------------------- ------Re.-- --------------- --------------- --------------- -----§ÛÛ------ - ----
Shafts .........------- -------- ---------


Winzes........-------- -------------- ---
Drill holes.....-...-.....-----. --


Overburden............. .....-...


Rehabilitation and preparation_- -1,558-01-------17-ß5 - - ..147 50 - -----90 .&- 1,814 19 _A_.. ......60..... ...-420 - .. ..ha.0. . . 1200


Geology and geophysics.............


Trenching........... ...................


Sampling and assaying.............. .........


Roads and trails.......................


Test pits---------------------------------
Other (specify).........----------------


TOTALS.........----------------- --4J- - -t- - --- - - -E - -- - ->- - - -*- -- --7- -7- - -7-- -- - -5- ----------- --- - -9------ -- ----- 1-112 3900


1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
8 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.


1MO68-1 U. S. GOVERNMENT PRINTING OFFICE


FOR GOVERNMENT USE ONLY


Checked by............


Entered by............. ...


Approved by........C M --Harr-er...----------------- W.M. - ----- ----
Remarks................







MF-104 Budget Bureau No. 42-R1036.1.
(April 1951) Approval expires 8-31-51.


UNITED STATES
DEPARTMENT OF THE INTERIOR , •
DEFENSE MINERALS ADMINISTRATION '


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible; the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time
to time.


CERTIFICATION


The undersigned company, and the oflicial executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


.Callahaa Zinc-Lead- Company... By .L__ ames _ElyntL...........................
(Name of Company) (Signature of Authorized Official)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16-64068-2







MONTHLY SUMMARY COST STATEMENT


Name of operator Û gn ine-Le d CP


Project No. DMA .I-DMË-


Total contract amount . $ 120,000


Government participation percent _SÛ


Distribution of Expenditures for Month of . ... July.,..1951


Fon OOVERNMENT USE ONLY


MONTHLY TOTALs PREVIOUSLY TOTALS TO


ITEM TOTAL REPOETED DATE AMpopr ed Approved Totals Approved Totals
Totali Previously Reported to Date


Wages and salaries..........__. $$$.gL.._7,10&§7 _ .12 993,ŠO.5.,888.93 7,104.57 .. 124,_993.50


Equipment purchase 1.


Equipment rental 2.... _ _ ..598.56 . _ __1 10Û40 _ _ _ 501.50 598 .56 ..l 100 .06


Buildings...


Explosives. 6Q62L.. 362.60 . . .968.89 _ _. 606.29 362.60 968 89
Repair parts . 58. 13719 196.03 --- 58.84 137-19 196 03
Other supplies 547.9 193.86 741.84 .2 47298 ,l?3.ßh 5,.741..ßh


- Power.._____.... 311.3 286 Bh 198 17 31L 31 286..86 59 .12
Transportation .


Withholding taxes


Compensation insurance 27.,36 147,Ú 275.00 127.36 141 LA 275 00


Other insurance---SS ------------ 176.67 304.03 480.70 176.67 3DA.D3 ABO 70
Contract work...... ........


Other (specify) ...AT,3 Û,3 OT. 2.3 60.32 107 66


Totals previously reported---..._. ... . _2. .1.9 5. .. . .. __ _ _ i.•


Totals to date............................ .22. _A . . .•


FOR GOVERNMENT USE ONLY t


Checked by


Entered by


Approved by ...C.M,.lfarrer...


Amount approved for payment Ñ- 52133.11. Inihich..is ....


Remarks ..50%..of---the- total disbursemènt. of $10,26 22


I Enter total purchase price in month purchase is made. 36-64068-1
1Payments for rental of eqmpment or prorated depreciation on equipment owned by contractor.







SeheAule A


Ja 1 1981 to 4xygt, 1961


ngtreet Mini 5 ¢osta of the Akra opere*Am showing portion shargea 3 -DNA R$
en th. Þaeta er tons er era ane waste hautaat.


Enns ore 1,8¶D
rens used - Aron ses
Tens Whate - kwaxa-MB 84


total inne 5,004


tramsas Isa.ca go.se op.a 1,ay.,m
gespresad Mr & ¾aber Franda 967.48 840.8 $57
shey 749.94 193.04 86.90 titete
gag tunnel unabensaae 488.57 48.61 48.¾ 411,00
stas temps se.se as.se sig
asse Power sea.es ess.g
warehmte gt*.8 16.49 sisg
Direet supervielm Amus* SLSO 41. 4%


total for Ju3yg 1981 ‡ 4,487.46 1418%¾ 1,3804 BM.19


984/300Sets ter 1MMA 88 # 1.SW.34 886.54 igat? 05.$$


wawbe Daup 4 BIG•TO $40. 86.85 1,1 .85


984/1488rds for I- IA-Mi * starts 418.01 17.11 VEGA¶







I-DNa-B2


forn MF-104


Schedule B


July 1, 1951 to July 51, 1951


Indirect gining costa of the Akron Operation showing portion ghargeable to I-DRA-E2
on the basis of man shifts ofwork.


Man Shifts - Äkron 1,405
Man Shifta - I-DNA-32 155


Total Mac Shifts 1,560


Labor Supplies Other Total


Camp .- Yard 124.58 65.35 6.47 194.88
Boarding House Subsidy 12.46 52.58 142.64 807.ßt
Dwelling 511.48 530.95 16.18 Gif.iß
Truet 24.92 450.04 1 80 476286
Water System 9«GE .85
Roads 57.&T 1,94 59.01
Caterpillar 24.05 14440$
Camp - Power 28.21 455462 &&bú73
General supervision 524.50 15.f4 5402È4
Mine Office 549.60 54.51 15J98 414.99


. Surveying 428.54 4.07 22,25 4(A.66


Total for July, 1951 # 1,815.12 1,026.59 678402 5,517.75


155/1560tha for I-DMA-E2 # 180.16 102,00 67.37 549.88
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b 9
DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF J.uly 1951.


Name of operato1Û.411Ah& __Si 94D


Project No. DMA _ _ _.I=DMA=E2.
Total contract amount .. 12Û.,ÛÛ


Government participation percent ...501


TYPE NUMBER MAN-SHIFTS RATE OTAL


Miners..... .. .... 55....... .. .. $ 25.7 983 29


Muckers.. ..


Trammers. 2 16 22 00 355.72
Timbermen 2 3 10 3hQ.32


Pumpmen. .........


Hoistmen.


Surface.... A______ 35 10.88 300.10


Samplers


Assayers


Shift bosses ________ ...2Î .... _____ 13.2Û_____ 365.Î3


Mechanics------ - -- --------- --- -- --- -------- -- -- - --------11------- -------12,ÛO------- 14§,69
Electricians.... .... ......-..6.----------- --------12,ÛO-------- -80,52-
Blacksmiths...


Carpenters.....


Drill runners.


Drill helpers


Teamsters .


Manager.


Superintendent _____ ____ ...______ ___52.11


Engineers ..... __ ___ _ ____ ____ - 2,56


Geologists


Bookkeeper _ _ _ _ _ _ _ _ _.. 34 3


Foreman.


Clerks.


Stenographers.


Other.-......_.. arBROl1SB .. .... ... ...._ ..... _ _ _ _ _ _ _ _..10.$$..__ $$21Ú


To .... ... ---------- ------ ---- ------- --- 5,888-93.


NoTE.-Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.


* Piecework
xx These men working for entire


FOR GOVERNMENT USE ONLY operation and time prorated


as explained in attached
Checked by schedules A and B
Entered by


Approved by ... C M...Harrer. .. ....


Remarks


1¾68-1







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF July-,--1951---------


Name of operator .Á'all ahan .7.1ne.-La_ Company


Project No. DMA _I-DMA-E2........


Total contract amount ... 0,000


Government participation, percent ... 50


CosTs PROGRESS


ITEM WasÛaSriennd Equipment * Supplies Other 3 . Total Unit Units thhis y s Units to date Un ts cauthoarctzed


Drifting..........----------..-----------3,712 50 ....&&5.26 2 0.08.. &25,85._ _2,hk3.69.. It. 177 ...123 300 2200


crossoutting ...........---------- - _AS7.A6 ..56, 24 351.18 60 «52._ ... 955 40 ft . 23 0 23


Winzes.... -- ------ ----
Drill holes. ...-- ---- ---- --. ---
Overburden. .......


Rehabilitation and preparition 1,.658 97 81 85 126.31.. _l,ß67.13.. ft, 90 ...330 420_ 1200


Geology and geophysics.......


Trenching........-................


Sampling and assaying........ ...... ............ ----------- - ------------ ------- --- -------- --- --------------- --- ----------- -- -----------------


Roads and trails................ ........ ...........- ----------- - ------- --- ---------- ------- ---- --------------- -- ----------- --------------------


Test pits......................... ........ ------------- - -- --------- - ------------ --------------- - ----- - ----- --------------- --------------- --------------------
Other (specify)


1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.
& 2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.


I Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. ROD 81


16--64068-1 U. 8. GOVERNMENT PRINTING OFFICE


FOR GOVERNMENT USE ONLY .


Checked by.........


Entered by.................. ......-.. .... .. .....-- --- --------


Approved by......C....X. 177.87....... ........ -- ------.


Remarks............ .......... ....... ... .... ... ... ...







F-104 Budget Bureau No. 42-R1036.1.
pril 1951) Approval expires 8-31-51.


UNITED STATES
' DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are -
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and.assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


---- ---CALLAHAN--ZINC..LEAD--COMPANY, INC.-------- By -R.---Ãames.-.Ë17DR...----------------- -------------- --------------
(Name of Company) (Signature of Authorized Official)


July 12, 1951 . . Assistant Superintendent


(Date) (Title)


NOTE.-Title 18. U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation tonny department or agency of
the United States as to any matter within its jurisdiction.


1MO68-2







MONTHLY SUMMARY COST STATEMENT


Name of operator ... CALLAHNI INC Lead _Co11tpany.,.Illo.
Project No. DMA-__ Idma-E2


Total contract amount ___$120,0 00


Government participation pe


Distribution of Expenditures for Month of _fay.26 1951 o.June 30. 1951


Fox GOVERNMENT ÜSE ONLY


MONTHLY TOTALS PREVIOUSLY TOTALS TO
ITEM TOTAL REPORTED DATE AMoproved Approved Totals Approved Totals


Total i Previously Reported to Date


Wages and salaries.. 1ÛkaSÎ. ....-- ____...... 1ÛA. 57.. 7 10A.57 -- 7.,10k.57


Equipment purchase .. .. ......... ..


Equipment rental 2 $$Û.56. 598.56 98.56 .. 98 56
Buildings....


Explosives..... .. 362..60. - 3.62 6 62 6 -- 362.


Repair parts.. _ _ _ _132 «19. 13 . -- _..À3


Other supplies s 3,193.86 -- 3 193 86 193 86 -- 3,193
Power.......____ ...._286.$6....-- ZÛ6 2Û.6 Û6 -- ..2_$Ú


Transportation.


Withholding taxes ...


Coripensation insurance 147.64 lk7.6 147 64 -- _147 &


Other insurance..S..._S. Ta 304.03 30&.03 147 64 -- _147.64


Contract work______.ÅtÜ .


Other (specify) 60.32 -- ..60.32 60 32 -- .. 0.32


Tom..........._..__ _ 12,195.JO..__ _ --- 12 195. 3 95 -- 12,195.


Totals previously reported.


Totals to date....._...................... ..À_2.»À.Ÿ$.dO..... ----


FOR GOVERNMENT USE ONLY


Checked by


Entered by.
Approved by W. D. McMillan


Amount approved for payment Paul AllSman


Remarks ....... .......... .. ...


1 Enter total purchase price in month purchase is made· 16--64068-1
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.







JWLY 12, 1961


r. J. B. East, Jr
Regional Director, sureau of Mi **
224 New . Custom House
Denver 2, Colorado


Suh3••¾• MA-


Dear Mr. East i


I en emelosing the operatorie monthly progress reporta Form -106,
covering the period Nay $$kh to June 50th, 1951, inelusive.


Drift e gron tunnel level was advanced Igg it. This advance
was sloor and costly due' to ground conditions. At the star of the period
the faoe was in good ground and moving at a gocò rate without timber. After
June let the taee embered softer ground whiek was still ocasidered solid
enough so that timber was unnecessary. The face advanced 60 ft, into this
rod when air slake and alaer amounts of water started the baok to caring.


This necessitatet widening the cross aestion and installation of timber
for the above ment,ioned distsace. Normal advenog with timber has been
acoceplished since ecapletion of f.imberiME back of the face. Abnormal
ground eongitions were caused in part by a systen et open fissures in the


ligastone.


Ryance for the past month has been through limestone oarrying minor
amounts of scheelite (WOS). An intensive sampling program to give aeourate
information as to values will be tone in July.


Competent drift aan have been diffitult to obtain and keep on the job.
Turnover during June has been the heaviest in our history.


gerning Star rehabilitation advanoeg EBO ft. Some of this
been cribbed a distanse of 20 ft. above drift timber.


ground has


on


Work is being ooneemtrated on reaching the winse
the ha Ging wall of the porphyry.


sunk in the ore shook


Very truly yours,


CALLAgg ZINC-ŒAD COMPAWI


. E. Duna
Superlatendenb


JED s it
END.







I-UKA-32
Form W-10&


Sehedule A
May 26, 1951 to June 50, 1951


Indirect Mini g Costs of the Akron Operation showing portion chargeable to I-BMA-E2
an the basis of tons of ore and maste headled.


EUQC 1951


Tone Ore 1,724. Tone Waste-Akron 975. Tons Waste-1-DNA-Et 151. Total Tona 2,850.


Labor Supplies Other Total


Tramming # 1,068.56 13.40 71.29 1,155.05
Capressed Air & Timber FraminE 682.87 1.06 44.25 706.16
Shop 827.36 299.51 41.86 96ß.89
Main Twanel Matétenance 1,559.26 278.00 10 .72 1,91#.98


.xine lamps 25.67 29.64 4 .81
Mine Power 10.90 885.25 476.15
Warehouse 35.81 2.37 57.84
Direct Supervision 1,195.10 11.21 . 19.61 1,285.98


Total for May $ 5,150.15 608.94 1,236.97 0,996.04


151/2850the for I-DMA-E2 272.90 82.24 . 65.52 570.66


Waste Damp # 615.62 185.65 41.07 782.28


151/1126ths för I-DMA-E2 # 82.54 16.85 5.51 104.90


JUNE 1951


Tone Ore 1,627. Tons Waste-Akron 582. Tons waste-1-DMA-B2 592. Total Tons 2,801.


Supplies Total


Tramming 1,149.49 78.76 75.98 .1,504.81
Compressed Air Tidber Framing 730.20 490e68 48.26 1,268.92
Shop 681.52 104.45 45.05 981.00
Main Tunnel gaintenance 681.52 45.06 728467
Mine Lamps $6.ð1 50.94 81.45
Mine Power 906.71 904.71
Warehouse 97.36 6.45 105.79
Direct Supervision 1,077.54 71,22 1,148.76


Total for June 4,454.14 785.65 1,227.64 6,445.41


592/2801sts for I-DMA-E2 941.40 1 1.40 259.46 1,562.28


Waste Dump ‡ $19.00 1 806.98 14.48 1,540.58


592/1174tha for I-DNA-E2 # 110.46 659.06 7.80 178.82







Poz 106
Sehedule B


May 20, 1951 po Jque 30, 1951


Indireet Mining Costs of the Akkraa Operation showing porbien chargeable o I-Ð¾A-BR
en the basis of aan shifts of work.


Eg 49gl


Maa Shiths - ßr,ymn 1,596
gan shine - 1- kšt I


retai x.» shit


C,ap - Art 1 148ag 4. 4 ‡$
Boá¾ing house Subsity 14¾JO 1#
Dwellings 177 $$ $40 67 11.85
Truck . 130.61 130.61
Water Syste 41.55 5.16 50.51
Roads ¼7 55 3.‡$ 40,51
caterpinar ts.e .og t.gy ,
c..y «.x exM
eeneva dàpervi 181.75 ,ósks?' 1,si
xima Örttee 495.45 lat. &•$1 TW As
surv•ytäs tea.os ae.yo aq.g


to al for my endo 418.88 rsè.tw 4¢ge.as


35 9¾ht for I M 59a35 10.49 6;OG 81.90


1961


am ghttés lirol 1 Ag1
en Shifas IdxA 11


total man te


plie


camp - Taß ‡ 97.88 28elf&
Boa4ing House suosity 0 5 54.8 14¶480 9¢¾
Dawllinga 406 e 424,14 to.ts Atkaigo
Tra•k **tae «As ¢rka
lasker System
geggy 146¶
Caterpillar .51 Og g,4g
damp Power gy,gg
GeneralSupervision 521.f$ gigg
aan. aret•• eens ar.at
Burwygas í¾ 14.Gi


Total for June 08418 1 6 . 1 YBû.91 .0


170/Ið51sts for I••DMA•E (tr.48 17 .84 01.40 $4.*Y
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DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF _ hay 26, 1951_to June 30, 195


Name of operator:CALLAHAN ZINC-LEADCOMPANY, IN .
Project No. DMA --I-DMAi-E2- ----


Total contract amount --#--120,000,00--
Government participation percent ......§Qg.


TYPE NUMBER MAN-SHIFTS RATE TOTAL


Miners... iñC O.TR ....._ ......2............ ......2Û3. _ _ _ _ _ _ _ _ _ $.-...21.52 5 EL7 9


Muckers ...


Trammers..... ___.2.#________ ......_20___ _ _....__ 299


Timbermen...... ...2R ......... ..__ 34......__ _ _ _ _ _ 329. 9


Pumpmen..... ..


Hoistmen. .....


Surface.... .....-- ....A _..._... .......28_..__ _ _ _ _ _ _ _ _ 329 6


Samplers ....


Assayers ...


Shift bosses...._ Mine Foreman ....2 . _17 ..__ _ _ _ _ _ _ _. _ _ _ _ 291 00


Mechanics....... ....2 ..... ...12............. 127


Electricians..... __.--_____________ ______ ______ ___Û


Blacksmiths..


Carpenters....


Drill runners.


Drill helpers.


l'eamsters


Manager..


Superintendent


Engineers ll---- - --1 -


Geologists


Bookkeeper


Foreman


Clerks....


Stenographers.


Other. ___¾RT ORSe


TOTAL.. ....


Norm.-Show only that portion of supervisory, o ice, and engineering salaries t hat is chargeable to this project.


* These men working for entire
FOR GOVERNMENT USE ONLY Operation and time prorated as


explained in attached schedules
Checked by A. & B,


Entered by


Approved by ..... __X.O McMillan


Remarks .... ........ ...... _ _ _.


16--64068-1







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF May-26,l951-to..June 30,1951


Name of operator ..Callahan--Zinc-Lead.. Company,...Inc..
Project No. DMA -L-DMA-E2.- ----. .......


Total contract amount ...........* 120,000 00 .......


Government participation, percent ..50 ..


CosTs PROGRESS


alirieand Equipment * Supplies Other 3 Total Unit Units thhis vos Units to date Un tyscaunthrarcted


Drifting......... ...........___.......... 3,366-.49 59.8.5.Ë ... 2 230.A7 A21ao . _6, 616.82 . It . .. 123__ _ _ _ _ _ _ 123____ 2200


rosscutting...................---....--


Lising................---....----------- ----.Ê..•----- -- ----------- --------------- ----5-Û-Û-----


Shafts.. .......... ----------------


Winzes......-..... -------- -----
Drill holes........ -----
Overburden. . ...


Rehabilitatio 7.3.$40$ -1, 3418.. ..3.7.7.§§.--- -5. .57ß AL. _ ....ft..__ _ _ _ 330..... - ....330..... ....1200..


Geology and geophysics ...


Trenching.................. ---


Sampling and assaying. ...


Roads and trdils.......... ...


Test pits..--................. ---


Other (specify)


Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 10--64068-1 U. S. GQi(ERNMENT PRINT NG OFFiÇE
Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work m each category:


3 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.


FOR GOVERNMENT USE ONLY


Checked by................................. ---.


Entered by................ ......... ........ ..... ------ ----


Approved by--- W,-D,- McMillan---- -- ----- ---- -- ---
Remarks................... ......... --....... -------- ---- ------- -----
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