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1/10/51 Prgceedings of Operating Committee ‘ting

DMA 170 - Bisbee East Orebody Project, Phelps Dodge Corp
Operating Committee approved the recommendation of the
Copper commodity committee that the Production Expansion
Division proceed at once to draft an agreement and initia
negotiations with the co; Committee suggests that Govt
ofifer a purchase contract of the type requested, but to
apply only to amounts of copper wanted by the Govt., and
provide a suitable cancellation or suspension clause.

The Copper committee's recommendation is being referred -
to the Production Expansion Div. for approp., action,

i
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February 7, 1951

Memorandum

To: Executive Officer, DMA Field Team, Region IV
22l New Customhouse, Denver, Colorado

From: Chairman, Gopper Commodity Committee, DMA
Subject: Report on Bisbee East Ore Body. - DMA-170

This acknowledges receipt of your report on the above
named project. The report is very satisfactory indeed as to
coverage and method of presentation, taking into account the
company'!s preference for furnishing cost data through its New

York Office.

1f I have not done so previously, I wish to call your
attention now to the questions that a Commodity Committee is
required to deal with in reporting on epplications, With respect
to items checked on the enclosed outline, we are in most cases
dependent on information furnished by the Field Teams' reports.
The outline may serve you as a guide in directing the work of
your field men on DMA investigations, and in reviewing their
reports. It is expected that in the near future an Appendix or
other supplement to the application forms will be approved and
put into use, which should result in getting more of the needed
information from the applicants in the first plac 7

J. K. Richardsop4 Chairman
Copper Commodity Committee

|
|
> Attachment

Copy to Executive Secretary
Copper Commodity Committee
Files
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 Attachment

-/ " UNITED STATES

/| DEPARTMENT OF THE INTERIOR
" DEFENSE MINERALS ADMINISTRATION
‘ " WASHINGTON 25,D.C..

" mxecutive Ofticer, DMA Field Team, Region IV
" - 224 New Cuetorhouse, Denver, Colorsds

Trom: -"_chatmmi; ¢opper. cmo&ity@mitﬁ”. DMA .

 Subject: Report on Blebes Bast Ore Body = DWA=170

" his agknowledges receipt of your report on the above

- named péoseat‘. ‘The report is very satisfactory indeed as to

coverage and methed of presentation, taking inte ascount the

company's preferense for furnishing cost data through its New R

York Office.

- 14 x_fiza,w not dotie &0 previously. { wish te call yomr
attention now to the questions that & Commedity Committée is

required to deal with in reporting on applications, With respect |

to items crecked on the enclosed ocutline, wé are in most Cases
dependent on informstion furnisheéd dy the Field Teams' reports

fhe outline may gerve you as a guide in direéting the wor': of

your field men on DMA invéstigations, and in reviswing their
reports. It is expected that in the near future Wn Appendix or

" other supplement te the application forms will be aporoved end
put into use, which sehould result in getting more of the nesded -

information from the spplicants in the first plate.

120 %, nAckardsgd, Cheirmd
- Copper Commodivy Committes -

~ CHJohnson:ba o

.-Copy'to_Ll F.'Strébei.

Copper Commodity Committee.

‘Files:

 ' em.f’“ 3
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Janvary 26, 1951

Memorandum
Tos Cormodity Committees
Fron: Director, Supply Division \

Throuch: Operating Committes
Subject: Outline for Report and Recormendaticn on Application

In order %o assure uniformity and adequacy of reports and
recomwcﬂdatlonq on applications which are to be passed on to the
Production Lxpansion Division, you are requested to prepare your
reports according to the attached outline., e want to strike a
balance betieen unnccessarily long discussions and too -sketchy
presentations. The outline is de:ifned to present to the Production
txpansion Division the information needed in finalizing contracts without
the necessity of reviewing the centire file, '

The application and accompanying catag including Dureau or
Survey data and field reports if any, should be attached for btackground

~and to preserve the fi Ile intact.

N o

AW S —

Director, Supply Division

Approved:

é&z’/a

Acting Chairman, Opcraulnh Cory Qidé

4

K4 4/.

-~

mbcr, “ureau of(“i ““““

vl L655

I'ember, feoiorical Survey

\/
i
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Outline for

leport and Necomnendation of Jommodity Somnittes
on Avplication for lovernment Assistance

Daéket ﬁoo‘

- Commodity

‘lame and address of hpplicant
Location of deposit, mine, or facility

Conclusions as tos

-V/;c Pertinence of this proposal to Lonlo_ltj pro:-ran
o

Technical feas 1L111ty
3. Availability of recuirem=nts
lio  Financing

5, Competence of applicant

I@conwendations

Resorrendations should be specific.

If a purclase contract is recorwmcnded, thre qu1ntltjg delivery
schedule, term, sug-ested price, and any special conditions are
to be indicated. Il a loan is recormended. pertinent data should
e stated. ' B

Zricf deseription of applicantls proposal, including type and amount
of Sovernmment assistance requested.

Statenent as to how the proposal fits into the program for exnansion
of production of this commodity.

Statement, includini: surnmary of supnorting data, on technical
feasitility as to:

1. Feserves (if exploration »ro*ooal, give geolo:ic oninion as
-+ to possitilities and basis for it)

2. PRate of nroduction

3. Mining method and costs

i Filling practice and costs

5. Marketing

6. Time schedule

Ltatement on availatility of project recuirements awx to:

1l. bquiprment and facilities already installed
2. llew equipment and facilities nceded

3. Transportation; including accers roads

lie lanpower

5. Douer

(creck availability with neq.lreﬂents D~v151on if
necessary )






T, Statesznt on pronosed Tinancing as to:

1. I'roposcd nethod or alternatives
2. Adequacy of requested m"ount (of loan) or price (in procurencnt
contract)
“ 3. Security (if loan)
“ li. Repayment vrovisions (if 1oan or advance)
R 5. NUNB criteria for loans and procurement contracts

(check with Production ixpansion Division if necessary)

14 .
1/30 Statement as to applicant's competence to carry out proposal and
source of information

K. Synopsis of corresnondence, conversations, or negotiaticns with:

1. Applicant or his agent
2, Other interested people or agencies
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L O damary 2, 199
-,xr..c.g;...mrs;qn;“ e
Distriect Supewisdr

v (}wl.ogical Survoy
‘Box 633 -
Preseott, Arizom :
My dear Andy: Sl Eera B e
: Enclosed 13 your copy or the reporb on DHA Docket No 170,
L ‘An Accelerated ngram for Developmg the East Ore Body by Open Pa.t

- Coppar Queen Branch Phelps Dodge Corp., Bxs’bee, Ariz.‘ f‘.‘_'

We finished this in a hurry am sent it to Demnr Saturday, e

g0 had no- chance t.o let you see it befow now. Hope 1’(. meets with

""vYour approval | f * S

»

Walter R. St.om, Ch;usf :
Ariaom—liew Mexice aneh

o CCI‘P 'T.'Allsmanﬁﬁ**l S
162, DUA-LTO0
DF .

| WRStorms: nlp "fi T
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. mmnp s'nms L
nmamm OF THE INTERIOR

R BHREAU@FﬂHES o
Aria.eﬁaw meo Bramla Mining Divisi,én S S I A

- Bok AO9T A Regi@n IV T T ”rnesm;-kgizéml ‘
bl ST Jsmuery 20,1951

| ?@s T Baul 1. Allamn, Denver, C@l@rad@

BRI Promy ,'; ‘;Shiefl, Ax‘izana-»ﬁew Hexico Br. » ﬁinizag m"u 32931"“ IV

. visited Bi

Subjset: I@l& Roport. on @epper Queen Braiae’h, Phelps ﬁedge Carp.,
e gBisbee, Ariz. - DA, Docket No. 170 L

L - “huelossed are orixinal and one wa of the abevo rapert. ?@ur mm _\
-,,_;_;_;eopies are boing sent by ominary ma:.l. R L )

o gbr the Rogimal Bireet,or's telegram @f Jazsmary 18, reiwding

an esbiiate of direct operating eests per tom and per pound of ceppery I -

‘ #bie¥ yesterday for Mr, Pullen te check owr report, Waile there I
 amked hig u’b@u@ thess %st.s but he did not have them, and as' MWy, Lavender

‘was not-in Douglas, Mr. Pullen could not ebéain tiaem. Howsver, Mr. Pullem

CE ';ealled me: lagt night and reported that Mr. Page had thess eesta 1n lhvr X@rk
 amd would turm thgm over to Iashin.g’oon on: Jaaﬁwy 22 o

o In mlclying th.is rqpart s it sheuld be remsmbored that -all cest
estimtea v@m moide last fall. &ince that tim, Pholpa Bedge Garp. hag
,ymm@ ég ‘,__:rt ent an hemr wage mere&se._ R

U the Bast ore bedy pmje% has not bsen approved w t:he Phelﬁs
Eedge qlirwtwa and probably will not be apprmd unh:ss ‘bhe @ammnm

. | ,'mk@s éo@tam omeessims as. per repbr't.

Glemsr wrote the séetions on millimg,; leaching, swelting, amd . .

o ;p@wr and’ watcr; Jnderson wr@te nost. of the scetion on ge@logy; uhila I m;ed

: to eoaplwg ‘the’ Feport,

li’ Pnllen has - apprwed t.his reper’e. SR R |

‘. Walter R. Storms

w! P. 1& Alimn
M 17@





1-1027 UNITED STATES 129278

(April 1946) PARTMENT OF THE INTERIOM

AGENCY. . MWANES

Originator: CHJohnse
TELETYPE Ext.: 3526 Room: 3’32‘5

Appro.:
Date: January 18, 1951
Time: -
No.:
To: J. R. Bast, Jr., 22} New Custonhouse, Denver, Colerado
Subject:

peund copper. I

! R =
S |
| oo 05 ¢
} doe ol J¢ K. Richardson, Chairman

. Coumodity Committee

: 3 o ;
’ Lo LT MIINES { .
1 S TR Bl s
5 D T S ;tiﬁ..-f.} 4
i e v b

CONFIRMATION OOPYﬁw,«J“" Jlﬁﬂi 87;57 '
Authorized: Clerical Sony]
co Sectien

Sign original message and transmit to Room......_........ in duplicate

.
5

2 Feperting to Defense Minerals Administrationm oh Risbee ¢opper preoject
furnish detailed estimate direct operating cost per tem and per
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iN REPORTING TQ ﬁEFENSE WfNERALS ﬁDWINISfQATION ON- BISBEE COPPER PROJECT

’AND PER POUND, ccppzak, - 1;1--‘ LT et

DN AP S A AL A
) Sl e

DN 235 BUR MINES GA PLS

WASH DC BU (INES 310  $1-18-51  12PH
J ¥ EAST, JR.

DMA*!?O PLEAJF FURNISH DETAILTD LSTIAATE EIRECT OPERATING COST PER TON

. J K RICPARDSOM, CHAIRMAN ¢ T@ L }}

COPPER COMMODITY COMMITTEE s iZ{*\‘
o ) ' Lo . . b : “p N ]
MIN PLS ChD T S |
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| | | Bl ey 15, 2950
M. S, B Ml gt
| Mamager, ccmrmsmm o
- Faslps Dedge %pom.mn
Bﬁubec, m:m S
o lﬁ' mr llr. Puncm g )
. m m rery mich for m dm for aeummmg mmam
' oosta or aceﬂamtim mr pmparstory program z\or tho mt, Oro &:dy
m.u mrm wer remmx this. mmus by rmmm mu
S M Wr report ia conplohd I vould like w bﬁag n t.o “ :
~ Bisbee and han yon and Hr. 8xni'oh dm:k it wlth u. We' hopo t.o have
5t mxma within & week, When it is mmaa 1 w1l comtect you
':"b)' phom ragardia; s date for this' mnfenme - '
' ' s Simrely ym, N

. Walter B. Storés, Cnisf
R 4;-Arimaa-ﬁew ﬂaxiw meh.

CC P. T. Alleman” e
4621 ~ DMA Docket: 170 A
DF

‘ WRStqm‘:‘ nlp |






© Decesbar 29, 1950

‘ Rr J. H. Eut, Jr. L o
. Regional Director, kegion IV’_
. Bureau of Rines ,
- 22 New Customhcuse
' Denver, Colorado

' Dear Mr. East: | |
_ o In anmr to yom- letter of Deember 26, reg&rding
your md Hr. Allsnan's trip to Tmson md Biabec an Janna.ry 7,,, |
A we. hau r»md rooms st the Copper Qmu Houl o Biabeo fervﬂ'v“ :
" Sundq night Janmry 7. | _ | -
| | ve will pick you both up at the Tuﬁson sirpor't md o
| will take you direetly t.o Bishae fron hert. .-

, Sinemly yours;

Walter R. Stom, Chier
Arimm-&ev Rexioo Brmch

e PoT. Ansmanv"
» &62 T
OF

| WRStorms:frj

O T I
- Doavar, »"- wora 1..; .






S e o Decaber 2, 1950
. Gopper Quewn Hotel e
_Bfubu, Arit-om S

| Pleau resﬁm rour ainglu Toone with wba for Sunday}.
: nixht Janury 7, for hnrs. J. H, Baat, Jr, ?aul r. Allma,
L. &.. Stmrt, and m. 'A't tx,pect bo arﬂw hy m frol Tussm .
;_m time Swday evening., - - o |

| z mmm ¥r, a B. Pullen of Phelpo poq;. oummmn' ”
v'hn mﬁt mtemtiom .for thmo room fer May night., ery 8. L
.Hmwr, we ﬁnd that wc wﬁ.}. med ronr roons, ota.rhing Sunda.r o
:.ntent,mmy?.* i  ” o o
: ’_ ) T uould appminu ,{t wry mch i:t you. would cenﬁm “
t.hon mmntim R S e

* (FLUNE

Valber K. Storms, Caief
- | - "ﬂrioom—m hoze:icc Br.
CC J. H. Mast, yr, .
: ?q ’i’. Allmr’
J. B. M}m :

BTN
. oor

- xomst_@msfr-rj >

R TS B T T YO O
’ :'i\.,u. Aed L Dbk

Denver, Col ?smdu






.. ' UNITED STATES
DEPARTMENT OF THE INTERIOR
s 'BUREAU OF MINES |

- ROCKY MOUNTAIN REGION
' .REGION 1V

OFFICE OF . . ST ' 224 NEW CUSTOMHOUSE
. REGIONAL DIRECTOR A : SR DENVER 2, COLORADO

Deceaber 26, 1950

Ury We D Ctomms
Buresu of Minas .
Tucson, Arizona

Dear Hrs Storms:

- Nre Allsman 1s on annual leavo this week, and I m
- not gure whether he sdvised you that hio and I will arrive in
. Tuoson, Junuary 7, on Flicht #99, Amerdcan Air Lines. = So you
- will Ue infommed: Mr. Allamen, yourself, and I have an appointe
nert to meet with J. 3. Pullon, manager of tho Coppar Quaen
 Brench at Bisbee, starting Monday, January 8, - '

S Mr. Lavender has roquosted lirs Pullen to make roservae

- tions for the throe of us at tho Copper (ueon fiotel starting
- Jaupary 8. - S :

.- _ Since we are to arrive in Tucson about 2136 peme. on the
Tth, it geems Jogical to proceed direct to Bisbes so as to start
work the first thing Monday morning. Will you, therefore, please

. make arrangements to go to Bisbos Sunday afterncon, and also, will

-7 you plosse arrange for our resorvations at the Copper Queen Hotel - |
for Sunday night. ‘ o I -

¢ Mre Allsman ond I plan to leave Disbee on Tuesday, the .

9th, roturning to Denver, and it will be necessary for you to ar- o

_rango for what assistance you will needs = , '
- In case Mr. Alloman has not notified you, we are to in-

vostigate the proposal for tho new pit at. Bisbee, ond the report

-8hould be more or less conpleteand on early preparation of the rew

- port is urgent. Ve can discuss dotails when we arrive at Tucsons

s "It will bo nécosaary for you to mmgo transbbrtatiod . 4
-, for Mr, Allsman and no both ways, so it might bo botter to have

. : tﬂlcﬁt‘&_ . / .

.v" “ N / } ;
S JlEelm o<

ecional Director -





UlélTED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES '

1\/11'1?11'1"(‘5 r)l Yie
D( e R,:»

fon 22l; New Cust omhouse

. Denver 2, Colorado

DEC 22 1950

BUREIU G papvms
Ui Ca LINES Peceber 22, 1950
Denver, Colorado

Memorandum ' , @FM
To: P. T. Allsman E M%} $ o .
Froms Field Team, Region IV '

Subject:” Phelps Dodge Corporation

The Phelps Dodge Corporation and the Defense Minerals
Administration in Washington are negotiating for governmental as-
sistance in developing a new pit at Bisbee, Arizona.

The Phelps Dodge Corporation desires a shortened period
for amortization, and the Defense Minerals Administration wishes
the program speeded upe.

Please arrange with Mr. Storms to be actively in charge
of the investigation for the Bureau of Mines; Mr. Koschmann will
make the arrangements for Mr. Anderson of the Geological Survey to
participate actively.

In a telephone conversation with Mr. H. M. Lavender,
General Manager of Phelps Dodge, we arranged for the first meeting
to take place on January 8 in Bisbee, Arizona. = Please make the
necessary arrangements. During the start of the work, at least,
-you should plan to be present.

cc: AH Koschmann d‘ﬁ/WszLd/Vw/\ .

JH East, Jr. A. H. Koschmann
WR Storms
C. Anderson






" December 13, 1950

Dr. James Boyd

Acting Deouty Adminictrator
Defense Minerals Administration
Department of the Interior
‘woshington 25. D. 0.~f-

' fDear Dr. Boyd

L as agreed at our last conference. this letter‘is vrittan
to outline our nrojected developmenb of tha so-called Bishee East

Ore Body and. the help which we will have to ‘have from the Government'

R

if the proJect is to. be c&rriod through.,_i_,L;;’.( e

,'.’1 The East Ore Body ProJect

The essential facts as to the Frojecte aro the following.".

AAbased ﬁpon the information pres ently available. R

: : (a) Reserves. %0, 000, QOO x tons of concentration ore:

. with an aversge grade of 1. lh% copper and -31,000,000 x tons of
leach material. averaging h?% copper.. ‘The over-azll waste ratio
. of ‘waete and leach material. combined to concentrating ore should
‘not exceed 2 to 1. v . . '

- (b) Prcdecced Rate ongporetion. 1? 000 tons of con- .
'centrating ore per. “day-to produce 65,000, 000 pcunds of recoverable

. copper per yeer.: In addition it is expected that 11, 500 000 pounds i

of recoverable coyper por year will be obtained from,leaching the «
lesch material.. , S ‘

(c) Total Production. Estim“ted life 11 years x

from concentrating ore 715.000 000 1ba.
from leach material 126 500, 000 lbs. x-

total ;;;g; shl +500, ooo lbu.-

L : I shonld point out that drilling is being continued and
i that it is not. impossible ‘that the above’ cstimates of reserves and
total production may be somewhat exceedcd. . . o






' . 3y v,

- (d) Commencement of Production. If the orebody were
developed on a purely commercial basis, it is estimated that pro— '
duction could not be obtained before ebout January 1, 1955. o
" is presently estimated that by maling certain expenditures which -
could not be Justified on.a commercizal basis, production could be -

- ‘obtained e year or more earlier,. i.e., say, in late 1953 or Jmnuary 1,
1954, fThe total added expense is currently estimtted at roughly e

$? 000 000. made up as. followl. wﬂf | |
'__Aaditional pit equipment L ‘.;L;_f$‘ 765;000-1~ 2

'Additional cost of advanced waste ‘

~ removel, including overtime due .-’
to 7-day work vieek and other T Con
1ncreased costs.- S s ... 613,000

JAdditional cost of construction of
concentrator and. other facilities due

inpart to T-day week. . ©o4pz000 0 -

';contangencies : ‘l;ffi" S Y»L'”fl ‘iso'doo<;
Total o f i“'aﬂul*7»""_‘? " ' $ 2 ,000,000

: (e) cost of Project.. It is estimated on the basis .
of current costs, that the totel cost of equipping and- bringing
 the project 1nto‘nroductinn will ve $25,000,000, or $27,000,000
if the accelerated program menticned in (d) above is adonted. e
' This figure includes advanced weste removal cost in the amount
: of $S 000 000. or on the accellerated ‘program $S 613 000.

(f) Eauipment Etc.. Reﬁuired. The nrincipal items of';:
bnildings and equ1nment required are estimatod &3 follows.

~'(I)“”5 S-yd Electric Shovels S ;v   'f'>; 3 99u 000
(@ a- 25-yd Dunp frucke - o0

(3)- Rail haulage - waste disposal.. .
... ‘2.~ 1200 HP Diesel Electric Switches
20 = 40-bd. Dump cars , , - e
Shop. Trackshifter, ete, .,‘: . 1,020,000 .
(4) Grading equipment, air drill and churn. | '
© drill equipment, miscellaneous trucks. 4 R -
. cranea. : ', _— _‘ __.. B S s " 331,000 .. - -
A (5)-1M1ne buildings. offices. shops. etc. 'f ' ’_,3 9}77;000 i

(6)3 Concentrator Building and Equinment B AT
. including crushing plant, etc. ;“¢ ..+ 8,557,000

-






. B . N RN . . . o v
’

| .(7) Increased power facnmeg S 582,000

41_(6) Water Syqtem end Sumply" : '_i;}:??fzz";;{:;  590;6Q0if ; 
e Housing ) R :‘.:-'7‘_57.‘8;6'66':?,'ti' ‘-
"%*}(10) Miscellaneoua expendituree;_ ? ?fjfﬁ.fr‘ “ﬂ::3.101$690i.‘

'l ' Very rough estimate:ir':;}}jAui $ ‘i7‘555‘555ffiﬁimt
(11) Advanced‘waste retioval Hf~ >5:E§{§;:;'¢7 8,000, 000:< ,-
' o Total ~ i 025, 'o'o”"“”"o 000 -

o ““  For the accelerated nrogram mentioned above. $2 000 ooo*f"
'_should be. added to the above estimated figure.;.f-;.s:v o

In several 1mnortant reapects. the- ‘total estimated cost RIS

‘has been kept down by providing'for the use of second-hand buildinga_'.
_~and equipment available at the Company's other branches.‘ These
"include' L r e ‘

(1) Use. as the concentrator building. of the concentrator

. VL-V‘ ,building &t Nacozari. Mexico. ];., 3;,-_u

(2) Reconditioning and nse of two turbo-electric generatora

’ ~"-at Clarkdale. Arizona-

(3) Prcvision of ?9—T churn drills from obher branches.

(g) Manpower Requirements -Operating. on’ the basis of

‘ 1;;5 tnree—shift _operation of the oper-pit mine and concentrator,

nﬁower requirements. including.salaried payroll. are cstimated
50 men. This doss not include some additional labor required
at smelter and refinery. S R .

7I;.f Arrangements with Government 3 R |
e To justify golng ahead withihis project nnder present condi-'.
‘ tions. we would want to»provide by agreement with the- National
,~Production Autnority. or ether appropriate means. :

(a) An arrangement under which the added cost of the

: ”7f,accelerated program (if the Government wishes us to proceed with

the accelersted nregram) will be borne in ‘toto by the Government ‘5: ”






* ‘]Enc1osure

e (b) Under present conditions e are unwilling'to bear
 the cost of advanced waste removal unless we know. thst: we cana
-+ mmortize it for tax purposes under a certificate of necessity. .
' As you know, there was.a ruling against this under the last Exceas
. Profits Tax law. A photostat of this- ruling is enclosed for your ' .
informetion. If that ruling stiil helds, some other solution- will -
have to be found. This tax aspect of the problem seems to. us the
most sericus one and we would aﬁpreciate vhat 1deas ybur ﬂeoyle '
- can, develqp... , S S ,

- (c) & contracb under which for a period of yaars after
'Tproduction begins we can sell thﬁ production to the Government. at :

 ‘the average E&MJ price. but with e floor which would move with somelﬂlf   7fy

: eSCalator clauﬁe.

o After hsaring from you of the urgent need for conner. we
2 have not only continued our engineering studies -and drilling bdut -

‘have initiated certain of the preliminery steps: toward the carryingf{xﬂ L

‘out of this project. Therefore, for the immediste present no time .
"is being lost. However, the. time is_ not far away when fallure to

have worked out our problems will mean en ultimate delay in gettingf-  ’;

. the project into production. ‘80 that I hope we can work'them out
‘ quickly. RS . : . _ .

e '_js;z',cég:ei;; yours, © - "

cc: Mr. Lyons T
. Wr. Havking'
Hr,«Drysdalal"fif
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YASH DC BU MINES 310 = 1-18-51  12PH

©

J H EAST, JR.

DMA-170 PLEASE FURNISH DETAILED ESTIMATE DIRECT OPERATING COST PER TON

AND PER POUND COPPER.

‘ J'K RICHARDSON, CHAIRMAN -
} COPPER COMHODITY COMMITTEE .
| MIN PLS | -
i ' END MSG ACK PLS CW

. RECD OK LM

~IN REPORTING TO DEFENSE MINERALS ADMINISTRATION ON BISBEE COPPER PROJECT






- UNITED STATES
' DEPARTMENT OF THE INTERIOR

DEFENSE "MINERALS ADMINlSTRATION o
WASHINGTON 25, D C

Ja.nuary 2 y 1951

. Res Docket No. DMA-170
- . Bisbee East Ore Body -

s ’h‘g RObert Go P&ge, Pmso
Phelps Dodge Corporation
. -L40 Wall Strest e
New !ork S, N, Y.

Dear Hr. Paget

‘This is merely to make formal acknowledgement of your 5&?; - ‘
letter of December 13, 1950 addressed to Dr. Boyd, with reference . %‘r‘/ !7 o

to the projected development of the Bisbee East Ore Body, “and
form you tmt the project hn been aaaigned Dacket No? DHAul?O.

Very truly yours Y

4. K, Richard'sén;' Chairman - -
- Copper Commodity Committee, DMA

Copy tos- ;/f H. East, Jr., Exec. Off., DMA
 Field Team, Denver 2, Colo., ,
Operating Committee- R oxvn 361 >

3. K. Richardsn . R eewn 3613~

. C. H., Johnson

"Files - .






- UNITED STATES
DEPARTMENT OF THE INTERIOR
Ar:Lzona—New Mexico Branch BUREAU OF M_l,NES
‘ = ‘i’iﬁiﬁ?“ STaTion = MINING DIV;‘[S TON - Tucson. ArizonA
T o EoToN Ity -

vr. &. H. .ast,

legional Director, xegion LV
Brarcau of vinss

225 new Customhouse

Yenver, (Colorado

Vear Vr, “asts

-~

In answer to your letter of December 26, regarding

N3

o~

vonr and ir. Allsman's trip to Tucson and Bisbee on January 7,
we have reserved rooms at the Conner Queen'Hctel in Bisbee or
Sunday night, Januwary 7.
e will pick you both up a2t the Urescm airport and
will take you directly to tisbse from here.
Sincerely yours,

I lte X Nae.

Walter k. Storms, Chiefl
Arizona-New lexico Branch

CC P. T, Allsman
62,1
DY






© «"  ° UNITED STATES =
| . ' DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
" ROCKY MOUNTAIN REG]ON
REGlON |V
OFI-;ICE ‘OF R e . v 224 NEW CUSTOMHOUSE
REGIONAL DlRECTOR (Cj S o E o S ?ENVER 2, ‘COL.ORADO
NS w - " o ,‘ B
VoA December 26, 1950

- Bureau of Mines .
Tucson, Ariz'ona

Dear M. Storme s

- Mr Allaman 19 on annual leave this wéek, and I am
not sure whether he advised you that he ard I will arrive in
Tucson, January 7, on Flight #499, American Air Lines. So. you .
will be inforned: Mr. Allsman, yourself; and I have an appoint-
ment to meet with J. B, Pullen, manager of the Copper Queen
Brmeh at meae, starting MQnday, January 8, o

v llr« Lavender hag requeateé Mr. Pullen to make reservas
tions for the three of us at the Capper Queen Hotel starting
j»January 8. _

: Since we are to arrive :in Tue son &bout 2:36 p.m on the
Tth, it mseems logical to proceed direct to Bisbes so &s to start _
work the first thing Monday morninz. Will you, therefore, please . -
" make arrangements to go to Bisbee Sundsy afternoon, and also, will
" ‘you please arrange for our, reaervations at. the GOpper Queen Hotel
‘-i'orsundaynight. o , :

CT S Mr. Allaman and I plan to 1eave Bisbee on ‘I‘uesday, t.he
%h, returning. to Denver, and it will be necessary for you to ar—
range for what aaaistan::e you will need, :

: In case llr. Allaman has not notiﬁed yon, we are to :m- _
vestigate ‘the proposal for the new pit at Bisbes, and the report
should be more or less completeand an early preparation of the re-
port is urgent.  We can discuss details when we arrive at T\mson;

' It will be necessary for you to ax‘range transportation

_for Mr. Allsman and me both ways, g0 1t might be better to have
- two. carss . ‘ . ‘

A oy S ',.‘_sif.‘ncerely yours, o
| ? - . /Regional Director = . .






UNITED STATES
DEPARTMENT OF THE. INTERIOR
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UNITED STATES |

DEPARTMENT OF THE INTERIOR
' BUREAU OF.MINES

22l New Customhouse
Denver 2, Colorado

aecm*éa%r-'ﬁz, 1950

Nemorandun o
To:  P. 3. Alleman
From - ¥ield Team, Heglon IV

Subject: Phelps Dodge Corporation

~The Phelps Lodge Comoration and the Defensé Mincrdls
Adminietration . Vashington are negovicting Jor gwermntal agw
siatame in daveloping & new pit al Birs‘bee, Axizong.

'”he ’Imlps Dadze Cormaration dee.ixaa a shortened neried
for asoriization, and tho Defcuso IHnesals Mainiatration wighes
the DrorTaR u})&&iﬁd m, -

Plcase arranse wiih vl Stoms w be awwdl? ia charpe
of thie Invenbizalion for he Bwoau ol Jines; e Loschmann will

- make the arvan Cements Sor (. Amiorson of the Geolopiecal Swvey to

particinate actively.

In a telephone conversation wdth . L. /. Tavender,
General ¥onager of Phelps ﬁod;‘e, we arran;ed for the firet maeting
to take plice on January 8 in lisboe, Arizons. Fluase make the

- necesgery arrangements. Duriny the sbm*t o the work, at hast s

you should plan to _ba ptosent..

_ , /d lL. Laat, Jr. /{
ocs Al Koschmnn s a /5/ MW’/I/V\
- JE E(’at; Jr / . Ae H, hoscm 7

Wi Storms
c. Anderson






| ‘,

PHELPS DODGE CORPORATION

OFFICE OF GENERAL MANAGER

DOUGLAS, AR1ZONA.

December 22, 1950

'M e
““REGIONAL DI —:: =
OFFICE

#
¥

4

REGION IV %
DEC 2 61950 %

' BUREAU OF MINES
DENVER, COLORADO

Mr. J. H. East, Jr.

Regional Director - Region 4
United States Bureau of Mines
Denver, Colorado

Dear Mr, East:

With reference to our telephone conversation, I
have made arrangements with Mr, J. B, Pullen, -
Manager of the Copper Queen Branch at Bisbee,

to meet with you and your party starting Monday,
January 8, 1951, He is making reservations at

the Copper Queen Hotel in Bisbee for you, Messrs.
Storms and Allsman,

Very truly yours,

/&M,

Vice President and
_ » General Manager
HMLavender/L
cc:TBPullen





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Docket No, DMA-170
Bisbee East Ore Body
" Memorandum
qu Executive Officer, DMA Field Team, Region IV, Denver, Colo.

From: Copper Committee, DMA _ ‘
Subject: Field Investigation of Bisbee East Ore Body Project

In accordance with Mr., Hedges' telephone call to you of
this morning, we are sending you herewith two copies of a letter
from Mr. Robert G. Page, President, Phelps Dodge Corporation, to
Dr. Boyd, setting out the essential features of the above project.
It is our understanding that Mr., Page has arranged with Mr. Laven-
dar to facilitate your investigation.

Your report will be an important factor in the final
decision upon this proposal and will be awaited with the greatest
interest. However, it is likely that preliminary discussions of
a possible contract or agreement between DMA and the Corporation
will be started as soon as possible without waiting to hear from
you about the technical features of the project.

~5%14 Jo. K. R¥chardson, Chairman

Copper Commadity Committee

Attachment





.. Defense Minerals. Adminlstrat

',.’v . '
‘

' December 13, 1950

ﬂ;Dr James Boyd,.-«f
Acting Deputy Admlnistrator 1

d,iDeuartment of the Interior . . -
'/‘Washington 25, D. G. ;}]?«‘A.‘vﬁ*

::Dear Dr. Boyd'

As agreed at our 1astfc‘nference, thls letter is writtan

.1'to outline our proje cted development of. the so-called Bisbee Bast a“xlf*d S
QOre Body and the help which we wlll have 1o ‘have- from the Government~_? gi;f_,;ﬁ

if the project is to be carried through. ,‘a;._

| ]’1 The East Ore Bogy Project

The essential facts as to the projects are the following, ?fqh‘q

':fibased unon the 1nformat10n presently ava11able.f'g=f‘~

- (a& Reserves, 40 000 000, x tons of concentration ore. .
fw1th an average grade. of 1, 14% copper and: 31 000,000 x tons of
leach material averaging 42% copper, The over-all waste ratio
. of waste and leach: mater1al comblned to concentratlng ore. should

‘;‘not exceed 2— to 1. ‘ S RO Do

(b) Projected Rate of Operaxion.; 12 OOO tons of con-.:- o

fLQ‘cetnrating ‘ore per day to produce 65,000,000 pounds 'of recoversble. . .
’ ‘_copper per year. In add1t10n 1t s expected that 11 500 000 pounds

f;‘gleach material.

(c) Total Porductlon.z Estlmaxed 11fe 11 years x Hﬁf'” .

from concentrating ore ?15 000 000 1bs.

from leach mater1al o 26,500,00 1bs.‘._

, L O 8&1 500, 000 1bs._
total - ,

o I shbuld point out’that'drilling is be1ng continued
) and that 1t is not- lmpOSSIble that 'the ‘above.estimates of "‘”'
o reservee and total production may be: somewhat exceeded.
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(d) Commencement of Productlon. If the orebody were'i“3lﬂ R

!r‘developed on a purely ‘commercial basis, it is estimated thet -
1;production could: not “be obtained before about January 1, 1955.
It is presently .estimated . that by making certain. exoendltures

which could ‘not. be justlfied on.a commercial basis;. productlonj{’fﬁ_”::i*Af‘#

i""cou.lcl be- obtained a year. or more: earlier, i. - ‘'say, in late’ 0
1953 or January 1,- 195@ The - total added expense is- currentkyiU ERy
‘:estimated at roughly $2 000 000, made up a8 follows. f;g[WV‘>g,-,

“*f{;Addltional pit eq.uipment

' Addltlonal cost of advanced waste _ﬁ“‘
7' removal,. 1nclud1ng overtlme due to -
7—day work week and other 1ncreased costs. -

. 4»{Add1t10nal cost of constructlon of con= ..
. centrator and . other facllities due in ’
part to 7-day week RS i,

'ffoont1ngencies"" 77150000

Total ,‘-;kz;aa;A5
(é) Cost of Project. wItgls estlmated. on the ba51s

?of current costs, bthat the totalicost of equipping and brlnging

'b;fﬁthe project.into productlon 'will be '$25,000,000, or: ' $27,000,000
- 4if the accelerated program mentiorned in (d) above 1s adopted.~

(@) (@) 21 - 25ya. Dump Trucks

‘ﬁ‘Thls figure 1nc1udes ‘advanced weste removal cost ‘in. the: ‘amount;

) =;of $8 000 000, or. on the accelerated program $8, 613 000._ 5;;ﬂ*1;,}31f;{3”“‘”“’

R (f) Equipment Etc., Requ1red. The prlncipal ttems of,']f:
iﬂ_buildlngs and equlpment required ar”'.stlmated as follows. f\fg;‘,,

"5'91(1)ff5 5-yd. Electrrc Shovel

'Q@f(3)"Rail hgulage‘-- waste, 1sposal' o
. 420=:1200 HP- Diesel Electric, Switche'

20 - 40-64., Duinp ‘cars . 5 LH
';Shop. Trackshlfter. etc.

f,(h)f¢:Grad1ng equlpmentﬁ air’ drill’andfchnrn‘ ST
Lo edrdll equlpment, m1scellaneous trucks,-m el
"f;f cranee - K ; e 5'_!331 000;1?3 (

*f,(ﬁ)??m1ne buildings,“offices, shops,ketc;}i;-‘”‘ 15Q377 ooof;fff;f :

vm*.;i;(é)QﬁQoncentrator Bullding and Equlpment.}
1ncluding crushing lant, etc.,;.;,oﬂ

# 7es000
O H

770 ooo";} T

L 020,000 . v





'?“1;1(10) Miscellaneous expenditures'

= .:anllide. L ;

" {:bullding at Nacozeri Mexico._::

; h‘-at smelter and refinery.

~_(7) Increased power facilitieS’J_

VAf(8) Weter System and Supply 690 ooo}nfrifj

'?,(9) Housing 5?8 000‘:f;h-f:’

$ 3 101 oooff,i”

i'_ * Very rough estimate o L I L SOt
L SRR $ 17 000 000~.rf‘

8.000; ooo*fxfi" :
:'25.9°°.°°°r"

’~9fﬁ(11) Advanced waste removal
_— , e Total

n;‘g‘ For the accelerated program mentioned above,‘:‘h. MRS
‘4'$2 000 OOO should be ad ed to the above estimated figure._,.

. In several important resyec,, ,evtotal estimeted cost has
: Nbeen kept down by nrov1ding for: the'use of . second—hand buildings -
. and. equipment available et the Company's other branches. These ;Q{'u}

(1) Use, ‘as: the concentrator building,n fﬂthefédﬁéentretor]fb53314*'-

(2) Recondltioning and use of\t oaﬁnrtbseiécpricjgéneiattis5fd°j';fff

“:?at Clarkdale,_Arizona.-A

(3) Provis1on o» 29-T chur & Alls from other brnahces.

p-w (g) Manpower Requirements Op rat ngo On the basis of a
‘Vthree shift operation of the- -open=pit mine and: concentrator, )

.m manpower- requirements, 1ncluding salaried payroll. are: estimated'

tssg000

' gt 450 men. - This does- not 1nclude some_'aﬂ.dltional le,'bor required .'»“"'1’ E

‘;?iI Arrenggments with Governmen

To Justify g01ng ahead w1th th project under present conditions;.,;5'”

: w e would want to prov1de by egreement‘w1th the National Qroductinn ?{

(a) An arrangement under which.the added cost of the

i*ﬁf;accelerated program (1f the Gove nment w1shes us"to proceed

“be-. borne in toto by the-Government.-_r‘” U






.. ‘have to ‘be' found. - Phig-tax aspect “of  the problem seems to us. the . .. X
most serious one and we would appreciate what ideas your people R

3 ‘(b) Under present conditions we- are unwilling to bear the o
“.cost of advanced waste removal unless we know that ‘we canamortize

(';1t for tax prunoses under a certificate of necessity. As you o

kmow,, there was:a" ruling against this under ‘the last- Excess~

Profite Tax Law,. . A photostat .of this ruling is enclosed for. yourAf:'f’r

information. -If° that ruling still holds, some other- solution will -

"*;can develop. L

(c) A contract under which for ‘8 period of years after production

4"begins we ‘can sell the production to tlhe Government at. the averagge

ih,E&MJ pr1Ce, but w1th a floor which would move with come escaletor
' Wclause. SN . : e C T o

B After hearing from you of the urgent need for copper. we havep
- not ‘only continued our engineering studies and drilling ‘but’ havek;

‘initiated certain ‘of the preliminary steps toward the’ carrying out -
of this project. ‘Therefore, for the- immediate ‘present no time. is

being lost. However, the time is- not far away  when ‘failure to have ﬂ'

l'worked out our. problems will mean ‘an ultimate delay in .getting ‘the

project 1nto production, 80 that I hope we can work them out - quickly.':'.":

Sincerely yours,

R

u.;Enclosure

;W~bc§ngr Lyons
S UMrg Hawkins~"_l“ _
. Mr. Dygsdale .






M_ JINITED STATES

:QRT ENT OF THE lNTERlOR

EFENSE MINERALS ADMINISTRATION . -
WASHINGTON 25, D. C. SR

neeemw 22, 1950

A 55 i - mmx\\ .
f ‘Docket No. DMA-170 - L ) -
s R Bicbee E&Bt@mﬁeéy‘ .
T Eactn Otticer, et m. fréagg,,?,e,eaileni. ﬁfl’ignﬁr, Colo.

‘Froms  Copper Committes, DMA
| Subjeots Field itmutigation at Biubm Eaab Ore Bodor ?roje

o In s¢cordance with l!r. Hedges' telephone eall to yau et
this morning, we are sending you herewith two copies of a let{tor
from ¥r. Robert O. Page, President, Phelps Dodge Corpcratien,

Dr. Boyd, setting out the essential features of the above pz‘ojoet.
It is our understanding that Mr, Page has arranged with m-{ verte
. dar to faeilitatw your investigation. .g :
- . Your report w.ul be an inpmnt. faetw- in the timl
deeision upen this proposal and will be awaited with the gre&teﬁt
interest, However, it is likely that preliminary diaeuuiona»

& possible eentraat or agreement between DMA and the cerpora

will be started as soon as possible without waiting to hear fro eﬁ
you abe»ut the %echniesl featureu of the pa‘oaeet. / \' ‘

f . \‘ '

" i v \\
. AN
- .
L

'\

s Jo Ko RlMdﬂOBy ﬁhtimn
Copper comuty Committee |

~ Attachment RPN , ‘
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Acting Deputy Administrator Y SR N

_ Defense Minerals Administration\>/ =~ ‘|
Department of the Interior - _i"“"”

Washington 25. D c-.'“w.»yﬂj

Dr.mesBmm’ T _(EJ_”

e

§ Dear Dr. Boyd'

Aa agreed at our last conference. this 1etter ia writtnn
to outline our projected development of the so-called Bisbee Bast
Ore Body and the help which we will have to have’ from the Government
it the preject 19 to be carried thraugh.,_~ﬂ’ > :

 '1, The East Ore Body Project o

: The essential facts as to the projecte are the followtng,: - E
baseﬂ upon the information preeently available° : L

' Qaé Reserves. 490,000,000 x tons . of concentration ore <E o
with an ‘average grade of 1. lh% copper and 31,000,000 x tons of

leach material averaging .42% copper.  The over-all waste ratio

. of waste and leach material, omblned, to concentrating ore should .
not exceed 2% to- 1." S S .

(b) ProJected Rate of Operaticn. 12, 000 tons of conr'f

~ cetnrating ore per day to produce 65,000,000 pounds of recoverable - - .’
copper per. year. In addition it is expected that 11,500,000 paﬂéﬁg;’wr TR
of reecoverable copper per year will ‘be obtadned from 1each1ng the . .

1each maxerial.‘

o) Totel Porduction. Estimated 1ife 11 years x

"ﬂ from concentrating ore 715 000 000 lbs. x
from leach material 26,500,00 0 1bs. x
SR 'f‘ 841,500 000 1bs.
total

- T eheuld noint out that drilling is being eontinued :;_”7‘r ‘
‘and that it 1ie not 1mpossible that the above estimates of N
_reserves and total productipn may be,somcvhat exceedea. T

'.’55;}ﬁeccm5cr_13,:1950,cn:.,r:'






(d) OOmmencement of Production. If the orebody were-ﬁl;;;; e
developed on & purely commercial basis, it is estimated that - ...
production could not be obtained before about Jamary 1, 1955,

It is presently estimated ‘that' by making certain expenditures o

which could not be Jﬂstified on.a commercial basis, produetionﬁ'ﬂt“7f
. -eould be obtained a year or more earlier, i. e., say, in late . -
1953 or Jamaary. 1, 195k, The total ‘added expense. is: currentIy.,jg,ﬁ‘"*

| estimated ot roughly $2, ooo.ooo.‘made up as follows: -

'x?r‘Additional pit eqpipmenx y $ 765.000

’:i -vAﬂd1tiena1 cost ef advancedéwasﬁe ;Wﬁ";3 ﬁ F”
. removal,: 1nclud1ng overtime due te.

7-day. vork veek and other increased coéts.E-;ﬂ:ilﬁijéooef}ﬂ:;f §¥lfi*

e  Addit1ona1 cost of construction of sén~$*if,7f5ff'f?} i};:ﬁ:[{} '

centrator and other facilities due ‘in”

part to 7—aay veek Rt n__;,#_,&~“" b7z ooo R

’*7'.**00nt1ngeneies Y";{ffj*; “f“”1975 a*i°f'¥f°f‘ _ise000
g e e z ooo 00 - -

(a) @ost ef Project. It is estimated, on‘the basis

" o current costs, that the .tbtal-cost of equipping snd bringing
. . the project into. proéuotion will be $25 000,000, or $27,000,000
.. 4f the akcelerated program mentioned in (4) above. is adopted., '

Thie figure includes advareed waste removal cost in the amount

7,;‘of $a 000, 000, or -on the. aceelerated program $8,613, ooa. A.

'1] ;_ (1)*'5 5-yd. Electric Shoveldf

' f'% (2) (2):521 - 25~yd Dump Trueks

.ffll(h)} ~Crading equipment. air drill and chnrn

) B s toment. Ao

"-(3)-'Rail h&ulage -~waste dieposal"72”;:£\f$“AZ’ffz;f’-
2= 1200 HP Diesel ‘Electric Switches e
20 --4o~6d. Dump cars L .

:’,TShcp. Trackshifter, etc.»?j"{:}”‘31{_fuj¢731;6205666;§‘31 ROR

- drill ‘equipment, miscellaneons trucks;‘”

. . cranes .Jb.x_v ‘. '.,;"i»f;A ‘ ,n;' $' 1,53m,n09 :  f:.fﬂ?ffL:

7 (ﬁ)t'Mine buildings. f%ices;-hhojé.*étc; Eo 377 ooo'f..u7:* P

“‘f(6)ficoncentrator Building and . Eqnipment.ziifx{__. o o
R including crushing plant. ete. ;;,;'a}}[;;*38;557;000, R

. . R . oo . . N - . . A . L
. AR TIRE . St Lo .
: . . N PSR L PN T
. e Lo oo ' A R -
. R : . - o f ot I T s
. I R A D L B Do . . :
+ v A ;

s Re uired. !he prlncipal itamp 01 ~u}a“5;¥
_buildings and equipment requirea,are estimaxe& aa follows- AR

| 99b ooo?'nif$"ﬁ |
"iﬂ{gf¢770,ooo;ﬂﬂﬁf”ﬁ“i“ﬁ'”





| .' | !

| "(7) Increased power<facilities - 582,000

(8) Weter Systen and Supply oo
A:(9) Housing ’. ‘ i 578 000a ;.
':ﬂ (10) miscellaneoue expenditures k $ 3 101 ooo'L L

L Very rough estimate _'?3 L
e RN '{$ 17.000 000-.‘.

8, ooojooo‘}
~35:000,000

'"f(ll) A&vanced wasta remeval
e Tatal

- For the accelerated nrogram mentioned above, “-"f"  ;;
82, 000 000 should be ad ed to the above estimated figure. I;‘

In several 1mportant respects. ths total estimated eost has . ;i;"

" been kept dovn by providing for the use of second-hand buildings - -

.ﬂv and. gquipment available at the Oompeny'svother branchns. These '-,?:3‘5“7
_ (1) Ese. ‘a8 the«concentrator buil&ing, of the cohcentra%or |
S buxlding at. Nacozari, Mexico.i o . v AR . .

I (2) Reconditioning and use ef two turbo-electric generators
'ax Qlarkﬂale. Arinena..,, : A i S

(3) Provisiou of 29—? churn dr1lls from other brnahcea. .?f'mw B
(g) Manpower Reqniremznts - Operating. On the basis of a

flithree-shift operation of the open-pit mine and concentrator.
" manpower requirements, 1nelnd1ng salaried payroll. ‘are estimated

 ‘at 450 men. This does not ihclude some. addltional labor-reqnired ‘g;ﬁfl' 5
- at smelter and refinery;:_ ‘:__,~ . L A, v

it Arrangements with Government

To Justify going ahead with this pTOJect under present cond1tions.‘f:;' "

" we vould vant to provide bty agreement with the Naxional preductinn
' Authority. or other qppropriate means. ,lfi_» _ : ‘

: (a) An- arrangement under whieh ‘the added cost of tha
accelerated prograin (1f'the Government ‘wishes us %o proceed

‘with the accelerated,program)*will be borne in toto by the Govérnment J-{ T





' ‘ SR '
g e et H .

" (b) Under present conditions we are ‘un¥illing to bear the RO
‘cost of advanced waste removal unlées we know that we canamortisze =
it for tax pruposes under a certificate of necessity. A you U

 ¥now, there was a ruling egainst this under the last Excess .~ . .

. Profits Tax Law. ' A photostat of this: ruling {8 enclosed for your ' &
" information.  If that ruling still holds, some: other solution will .- =
" have to be found. 'This tax aspect -of the problem seems to us'the -.

. most serious one and we would appreciate what. ideas your people = - T
. '_ean;develop. S T et L i e T e

-~ (e) A cgntr"act,*.ﬁ:hdér ’whic'_h'fbr“a,-"pfe'r:;i‘éd" ‘of. yea;rb iafte;ﬁ.’pﬁi‘,@dﬁctibﬁ" SR
w . begins we ean sell the production to the Government &t the averamge - - -
' E&MJ priee, but with a fleor which would meve with some escalater . -~ ~ .
‘clause. - S S Lo R S T

3 e v

. After hearing from you of the ‘urgent need for ¢opper, we have: - B
~ 'not ‘only eontinued our engineering studies and drilling but have | - . -
© =Y . "inttiated certain of the preliminary steps toward ‘the ‘carrying out .-
ez | of this project. Therefore, for the immediate present no time ig .. . .o .
L - .. . being lest. However, ‘the time is not far away when failure to huve . T
7. . worked out our problems will mean an ultimate délay in getting the =~ == .
"= project inte produstion, so that I hope 'we can. work, them -out quidly. ' . .. .

 Sincerely yours,

ey Mr. Iyoms . . A

©  ‘Mr, Dypsdsle . . -






. . Acting Deputy Adminigtrator

:Dr. James Boyd

. Deferse Minerals.Administrationf?;.4;l51"’s
Department of the Interior o
‘;Dear Dr. Boyﬁ. ff

As agreed at our last conference. thia 1etter is written

v ) ;to ouﬁline our nroJected develcpment of tha ao-calle& Bishee East “}T.i:
. .Qre Body and the help which we will have to have from the Government_'

if the project is to be carried through

IR P whe Emst Qre Body Progect

. : . The essential facts as to the projects are the fdllawing.j
. based upon the ;nformation nresently'available. '

: (a) Reservea. “Lp, 000, 000 X ‘tons ‘of cnncenbration ore - .
‘with sn aversge grade of 1 148 copper and, 31,000,000 x tons of -
leach mzterial averaging 126 copper,. The over-all vagte’ ratio

of waste and leach material, combined. to concentrating ore nhould

‘not exceed 2# to. 1..,'-. . . _ o

(b) Projected Rate of Operation. 12 000" bons of con- ©
‘ncentrating ore ner day to- produce. 65,000,000 ‘vounds of 'recoversble
copper per yesr. In addition it is exnacted that 11,500,000 pounds -
of recoveradle copper per year will be obtained from leaching the L
,-le9ch material. : ‘ SN o : ,, Lo

(c) Total Production. Estim&ted life 11 yaara x

v from<concentrating ore 715.000 000 sz. S
f;om leach meterial 126 500 000 . lbu. x::-.‘f

Ctotal 5 "r 41,500, 000 lbs. _z;,,_..J |

: I should uoint out that &rilling 13 being contiuued and
‘that it is not. impOSSible that the sbove estimates sof reservea and '
;total production may be somewhat exceeded. e

2!





o developed on & purely commercial basis, it is estimated thet nto- .
- duction could not be.obtained before tbout January 1, 1955

ol Lt

I.‘,

(&) CQmmencement of Production.g if‘the“oroﬁody vere.

ie rresently estimated that: by making certain expenditures which
could not be. Juetified ‘on & commercizl basis, prodnction could he

- obtained o year or more’ e&rlier. i.e., say, in lete 1953 or January L,

195%. The total added. eXpense i cnrrently eatimcted at roughly

"ffAdditional cost of advanced wasto

*Additional»nit eouipment

| : '$2 000,000, made up &8’ follows.

removal, including overtime due -
- to T-day work week and’ other ’
1ncreased costs. j o

AAdditional cost of conatruction of

- goncentrator and’ other: facilities due

1n part to 7-day‘week

’ contingencies o

Tot&l

A] 172,000

'f“_ilso'odon:Ai |

2,000, ooo;"

(a) bost “of. ProJect. It is eatfmatea. on the basis

: of current coste, that the totsl ‘¢ost of squipping and ‘bringing
the vro.'ect into nroductifn will be $25, 000,000, or $27,000, 000
~ if the acceleratea nrogram menticned in (d) above is sdopted
- This figure includes advanced veste removal cost in’ the amount
- of. $8 GOO 000. Jor’ on- the accellerated program $8,613,000,

(f) Eauinment. ntc.. Reﬁuired.; “The ‘principal items of  o

i buildings and equinment required are- estim&ted &8 follows'“ :

W s
G2

':?5(ujf

)
(e

5-yd Electric Shovels ;-»;i*gﬁJ’}*ii" 

21 x asuyd Dump Trucka g

Rel banloge <= waste disposal.», o
-2 ='1200. HP Diesel Electric Ewitches,

20 - 140—6(1. Dump cars - . e LT
Sh0p. Trackshifter. etc.w-;;:;.él*

Grading equipment. alr drill and churn'*'

Mine build!ngs. officea. shops. etc.;7f“‘ﬁ

e 1nc1ud1ng crushing plant, etc.

oodrdll. equipm»nt. miscellaneoue trucks{'
. crames.. . O :

99u 000 -

:f;.-7zo‘ooo,“ 

1,020,000

. ;“3§i;obov’7‘
3770000

ﬁCOncentrator Euilding and Enuinment. o lj*fv;'. LT
" 8,557,000 -






 (?)f Ihbreased power.faciliﬁiéé ;}af'ﬂf”_; vf, l".’SB2;OOQ_3'

(8) Water System xmd Supply . }3_9’.0,6007- g o
; .“9) Honsing % f"»w . fif,’vfkf}ﬁv;i"?}<¥ ?5*573;doof"
(10) uiscellaneous nmenditures_{"«f‘ A 1"3";"3.61.060‘1 .
;j,,:'{‘ . ery roueh estimate;ﬁffff “ }:ff  :$ 'i?‘ﬁﬁa‘aaﬁ“'
(11) &dvanced waste ramoval .;Tx»ijfng:¥ ”‘ 8;000 000 BN
’ Total ‘ *_; ;ajﬂ._._ -53-555-556—_

R For the &ccelerated nrogram mentioned ibova. %?.OOO 000 -
o should be added to the above eatimatad figure. . },- -

In several imvortant resvects. the total egtimated cost - |

“'h&a been kept down" by providing for the use of second-hand buildings
. and equipment availsble at ths Oomaany's other branches. These '
. include.'7,3 QLT . R : co

ST (1) Uaa. &8 . the concentrator builé‘.ing. of the concentrutor
‘ building at Nacozari. Mexico.,-” S

3 (2) Reconditioning and use of two turbo-eleotric geuarators
. et’ blarkdale. &rizona. ) S L

(3) Provision of 29—T churn drills from other branches.-(A

(g) Mannower Requirements - Operating._ On the baeis of

. a three-shift operation of the open-pit mine and concentrator, . - .
gower requirements,; including saleried payroll, are estimated

N 50 men. This does not incrude some additional labor required
at smelter and refinery’ 3 - : ,

'_II. Arrang@ments with.Government

, To Justify going ahead withthis project under present condi- .

-“tiohs. we would wont to provide by agreement ‘with the National s
3Production Authority. or other appropriate meane... A

_ (a) An arrangement under which tha ad&ed cost of ths
accelerated program (if the Government wishes us to nroeeed with
the accalerated nrogram) will be borne in toto by the ('fvoverm'nem;.,~






(b) Undar mremenv conaitions ve aro'unwilling to bear '

_the: cost of advanced waate removal unleae ‘we knov that we cana’

amortize it for tax pu:posan under s’ certificate of necessity. .

. A8 you know. there was a ruling against this under. the last Exceas

Frofits Tax law. 'A photostat of this.ruling is enclosed for your . -
informetion. - If that ruling =ti1l holds, some other solution will

 have to be feund, This tax aspect. of the vroblem seems to us. the
" most serioue one and. we would anpreciaxe what 1deas your people

.7;.,Tcan develop.@' R

(c) A contraot undar whieh for & period of years after

" production begins we’ can sell the production to. the Government at’

. the average B&MJ price. bub with.a floor which would move with some' ;7°

IR ‘v{Enclosure

"cc:j Br. Lycns

g éacalator clquse.

Aftar hearing from‘you of tha urgent naed for copuer. wq :

_’have not only -continued our engineering studies and drilling but ;
- have initiated certain of the’ vreliminary steps toward the carrying
., out of this project. Therefore, for the immediate present no time
o is. being lost. However, the time is not far away’ when failure to
" 'have werked out’ our problems will mesn sn ultimate delay in gatting~ e
. the project into production. g0 that I hqpe we can work them out
-.qulckly. AR S R . S

= f‘s-sﬂcé_ffésiy‘ ly&ﬁr 8, .

.+ President . -

. Mr. Hawkins .-
“Mr. Drysdale . -






FORM NSRB-140 (ocT. 1950) ‘ PAGE 3 OF 6 PAGES
8. OUTPUT OF FACILITIES SOUGH BE CERTIFIED WILL BE USED FOR THE OWING PURPOSES »

a, FOR THE FOLLOWING PRINCIPAL PRIME CONTRACTS WITH THE UNITED STATES GOVERNMENT

PROGRAM SYMBOL

DATE OF CONTRACTING GOVERNMENT (2 DIGITS) OR " MATERIALS OR DELIVERY AMOUNT
CONTRACT - AGENCY OTHER CONTRACT SERVICES . DATE(S) (Dollars)
’ IDENTIFICATION . .

(8) (b) (c) (d) (e) (f)

b. FOR THE FOLLOWING SUBCONTRACTS WITH U.S. GOVERNMENT PRIME CONTRACTORS

) (e) GOVERNMENT AGENCY | _
DATE OF | MATERIALS OR SUPPLIED TO DEL I VERY - RECEIVING END RROD- AMOUNT
CONTRACT SERVICES (Give Name and Address of Firm) DATE(S) (f) PRIME CONTRACT . (Dollars)

(a) (b) (¢) - (d) IDENTIFICATION . (g)

(e)
()
(e)
(£

\ - ' -] e
(f)
(e) |
(f)

c. FOR THE FOLLOWING CLASSES OR TYPES OF CUSTOMERS OTHER THAN THE UNITED STATES OR ITS PRIME CONTRAC-
TORS (WHEREVER POSSIBLE, ALSO INDICATE FINAL -PRODUCT USE AND ITS RELATION TO NATIONAL DEFENSE PURPOSES)

9. ESTIMATE PERCENTAGE OF THE MAXIMUM DESIGNED PRODUCTION OF THE FACILITIES SOUGHT T()BECERTIFIED WHICH
WILL BE USED FOR NATIONAL DEFENSE PURPOSES (EXPLAIN BASIS FOR ESTIMATE )

B

10. HAS APPLICANT NEGOTIATED WITH AGENCIES 'OF THE GOVERNMENT AS TO FINANCING THE COST OF THE FACILITIES
FOR WHICH CERTIFICATION IS SOUGHT?

7 ves ] wo. IF YES, GIVE DETAILS






FORM NSRB.140 {ocTt. 1950) PAGE 4 OF 6 PAGES

11. THE FOLLOWING STATEMENTS ARE MADE WITH RESPECT TO THE LAND DESCRIBED IN APPENDIX A

a. NAME AND ADDRESS OF SELLER OR PROPOSED SELLER TO APPLICANT

b. APPLICANT'S RELATIONSHIP, FINANCIAL OR OTHERWISE, WITH SUCH SELLER

C. USE OF LAND BEFORE ACQUISITION BY APPLICANT

d. ESTIMATED VALUE OF LAND AFTER FIVE (5) YEARS

‘€. WHY DOES. APPLICANT CHOOSE PURCHASE AS METHOD FOR OBTAINING USF:OF LAND?

BEEN OR WILL BE PURCHASED

12, THE FOLLOWING STATEMENTS ARE MADE WIiTH RESPECT TO THOSE BUILDINGS DESCRIBED IN APPENDIX A WHICH HAVE

a8, NAME AND ADDRESS OF PERSON FROM WHOM BUILDINGS WERE OR WILL BE PURCHASED

b. APPLICANT'S RELATIONSHIP, FINANCIAL OR OTHERWISE, WITH SUCH SELLER

C. USE OF BUILDINGS BEFORE ACQUISITION BY APPLICANT

d. INCREASED USEFULNESS FOR DEFENSE PURPOSES RESULTING FROM ACQUISITION

€. ESTIMATED VALUE OF BUILDINGS AFTER FIVE (5) YEARS

f. WHY DOES APPLICANT CHOOSE PURCHASE AS METHOD FOR OBTAINING USE OF BUILDINGS7

13, THE FOLLOWING STATEMENTS ARE MADE WITH RESPECT TO ALL OTHER FACILITIES DESCRIBED IN APPENDIX A WHICH
HAVE BEEN OR ARE TO BE ACQUIRED SECOND-HAND; OR WHICH HAVE BEEN OR WHICH ARE PRODUCTIVE ASSETS OF A
GOING CONCERN (Give Appendix A number in each case).

a. NAMES AND ADDRESSES OF SELLERS OR PROPOSED SELLERS TO APPLICANT

'

b. APPLICANT'S RELATIONSHIP, FINANCIAL OR OTHERWISE, WITH SUCH SELLERS

C. USE OF FACILITIES BEFORE ACQUISITION BY APPLICANT

d. INCREASED USEFULNESS FOR DEFENSE PURPOSES RESULTING FROM ACQUISITION

o ‘ ) .

}— -------------------------- cecemcmcemeeaan FOIL D WERE EOD. Eil ING ===«






Attt I

FORM NSRB.140 (ocT. 1950) PAGE 5 OF 6 PAGES

14, LrIST BELOW, BY NUMBER ;’ENDIX A, THE FACILITIES SOUGHT TO ‘RTIFIED WHICH ARE REPLACEMENTS
DESCRIBING (a) THE REPLAC ACILITY, (b) ITS AGE, (c) THE ANNUAL TE OF DEPRECIATION THEREON, (d)
THE DISPOSITION WHICH HAS BEEN ORWILL BE MADE OF THE REPLACED FACILITY, AND (e) THE REASON FOR REPLACEMENT.

1S. THE FOLLOWING STATEMENTS ARE MADE BY APPLICANT EVALUATING THE AVAILABILITY OF MANPOWER.i HOUS ING,
TRANSPORTATION, COMMUNITY FACILITIES, AND OTHER ELEMENTS OF PRODUCTION IN THE AREA WHERE THE FACILI-
TIES<-DESCRIBED IN APPENDIX A ARE USED OR TO BE USED

16. INDICATE POSSIBLE USES OF THE FACILITIES (FOR WHICH CERTIFICATION IS SOUGHT) FOR OTHER THAN DEFENSE
PURPOSES AT THE END OF FIVE (5) YEARS, AND THE NATURE AND EXTENT OF THE CONVERSION WHICH WOULD BE RE-
QUIRED, IF ANY . .

|17. THE FOLLOWING APPLICATIONS FOR NECESSITY.CERTIFICATES FOR THIS PLANT AT.THIS LOCATION HAVE BEEN F|LED
SINCE JANUARY 1, 1950 , ; '

(ESTIMATED) TOTAL IF FINAL ACTION HAS BEEN TAKEN,

DATE OF  GOVERNMENT OF FACILITIES GIVE DATE OF
APPLICATION | FILE NUMBER ON EACH (d)

_ APPLICATION
(8) (b) (¢) ' 1 SSUANCE DEN AL






sEsEssEsEeseEwEEYEEERRET s

FORM NSRB-140 (ocT. 1850)

PAGE 2 OF 6 PAGES

3. MAXlMUM DESIGNED PRODUCTION

LIST SEPAéATELY MAXIMUM DESIGNED |AVERAGE PERCENTAGE MAX IMUM DESIGNED
MATERIALS OR UNIT PRODUCTION OF MAXIMUM DESIGNED PRODUCT ION
SERVICES OF WITHOUT PRODUCT ION USED I[N WITH ADDITION
IDENTIFIED ‘IN MEASURE FACILITIES QUARTER PRECEDING OF FACILITIES
1TEM 1 ) SOUGHT TO BE FILING OF SOUGHT TO
CERTIFIED APPLICATION BE CERTIFIED
(a) (b) (c) (d) (e)
4. EMPLOYMENT y
EMPLOYMENT AND WORK HOURS WITHOUT FACILITIES SOUGHT TO BE ESTIMATED EMPLOYEES AND
CERTIFIED (FOR PAY PERIOD ENDING NEAREST 15TH OF MONTH WORK HOURS WITH ADDITION
PRECEDING FILING OF APPLICATION) OF FACILITIES SOUGHT
- TO BE CERTIFIED
SHIFT ACTUAL CAPACITY : )
TOTAL PRODUCTION| TOTAL MAN HOURS | TOTAL PRODUCTION TOTALlMAN HOURS | TOTAL PRODUCTION TOTAL MAN HOURS
WORKERS PER WEEK WORKERS ) PER WEEK WORKERS' PER WEEK
(a) (b) (c) (d) () (n (8)
FIRST
' SECOND
THIRD
SWING

‘5. PRODUCTION OR SERVICES BEGAN.OR WILL BEGIN WITH THE FACILITIES SOUGHT TO BE CERTIFIED ON THE FOLLOWING

DATE (ON GRADUALLY EXPANDING FACILITIES, GIVE SCHEDULE OF OUTPUT)

IDLE FACILITIES WHICH MAY :SERVE SAME PURPOSE AS THOSE FOR WHICH

6. IF APPLICANT OWNS OR HAS AVAILABLE
CERTIFICATION IS SOUGHT, GIVE REASONS FOR NOT USING FOR SUCH PURPOSE
7. BE PRODUCED BY

IF YES, WHY DOESN'T APPLICANT SO SUBCONTRACT?

R YES

CAN APPLICANT SUBCONTRACT FOR ALL OR PART OF THE MATERIALS OR SERVICES PRODUCED OR TO

THE FACILITIES SOUGHT TO BE CERTIFIED’ [:] NO

IF NO, WHY NOT?






rorv NSREB- 40 FORM APPROVED
(OCT- ‘950) UNITED STAT F AMERICA

EXECUTIVE OFFICE OF THE PRES!IDENT GET BUREAU NO. 25-R00!

NATIONAL SECURITY RESQURCES BOARD TOTAL COST OF FACILITIES SOUGHT TO BE CERTIFIED

APPLICATION FOR A NECESSITY CERTIF]CATE
PURSUANT TO PROVISIONS OF SEC. 124A

DATE OF APPLICATION

(AMOBTIZATION DEDUCTION) OF INTERNAL REVENUE CODE FOR NSRB USE ONLY

iona . TA—
T0: National Security Resources Board FILE No. TA

Executive Office Building
Washington 25, D.C.

(DATE RECEIVED) ) COMM.

AGRIC,

NAME AND - I S I

ADDRESS OF
APPLICANT

INT.
(Street, .

City,
Zone,
State)

1.Cc.C.

L '- ]

s
f

INSTRUCTIONS - Submit three (3) signed copies of the application and six (6) copies of the Appendix A.
When a question is inapplicable, this should be so stated on the form. Additional sheets may be at-
tached in answering any questions or inproviding other supporting information. A separate set of forms
is required for each plant location. '

'. IDENTIFY THE MATERIALS AND SERVICES PRODUCED OR TO BE PRODUCED WITH FACILITIES, DESCRIBED IN APPEN-
DIX A, FOR WHICH CERTIFICATION IS SOUGHT. DO NOT USE GENERAL DESIGNATIONS SUCH AS " AIRCRAFT PARTS"
OR "'RADAR PARTS.” IN THE CASE OF SERVICE FACILITIES SUCH AS CAFETERIAS, OFFICES, OR PLANT PROTECTION,
LIST PRINCIPAL MATERIALS AND SERVICES OF THE PLANT FACILITY SERVED.

. .

~

2. GIVE REASONS WHY THE FACILITIES FOR WHICH CERTIFICATION 1S SOUGHT ARE NECESSARY IN THE INTEREST OF
NATIONAL DEFENSE. THE APPLICANT SHOULD APPLY CAREFULLY THE CRITERIA FOR DETERMINATION OF NECESSITY
AND OF PORTION ATTRIBUTABLE TO DEFENSE PURPOSES SET FORTH IN SEC. 600.2 OF THE REGULATION GOVERNING
THE 1 SSUANCE OF NECESSITY CERTIFICATES PRESCRIBED BY THE CHAIRMAN OF THE NATIONAL SECURITY RESOURCES
BOARD. : .

f






S IR L S T s ki - S

FORM NSRB-140  (ocT. 1950) . PAGE 6 OF 6 PAGES

18. PERSONS AUTHORIZED TO REPRESENT APPLICANT FOR THE PURPOSE OF THIS APPLICATION

ADDRESS

NAME TITLE (Street, City, Zone, State)

CERTIFICATION - The undersigned, hereinafterreferred to as the applicant, represents that the facilities
listed in Appendix A are necessary in the interest of national defense during the emergency period, and
requests the issuance with respect thereto of a necessity certificate as provided under Section 124A of
the Internal Revenue Code, and in support thereof submits the information contained in this application,
and certifies that the facts herein set forth, or appended, are true and correct to the best of his
knowledge and belief.

CORPORATE SEAL

NAME OF APPLICANT

ATTEST ' : BY
SECRETARY . SIGNATURE OF AUTHOR1!ZED OFFIC!AL
DATE TITLE
Applicant . .
check one [ _| |NDIVIDUAL [] parTNERSHIP (] corporaTION

THE UNITED STATES CRIMINAL CODE, 18 U.S.C.,, SEC. 1001, MAKES 1T A CRIMINAL OFFENSE TO MAKE A WILLFULLY FALSE STATE-
MENT OR REPRESENTATION TO ANY DEPARTMENT OR AGENCY OF THE UNITED STATES AS TO ANY MATTER WITHIN ITS JURISDICTION.

------------------------------------- CUT HERE e ccr v e ccccgeccccnnccnncnereccccccacrcancscaneas

: : E THIS SPACE BLA
Items 1 to 3 4nclusive are to be typed in by applicant. LE4y 1 ¢ NK

This portion of application will be returned to appli-- GOVERNMENT
cant as a receipt. . . “FILE NO. TA.

Receipt is acknowledged of the application for a Neces-
sity Certificdte, filed on the date - stamped hereon.
Further communications with respect to this application
should bear the Government file number indicated hereon.

1. Total facilities, this application, $

2. Date of application

- T

3. Name

Address

. (Street,
City,
Zone,

State) - - |

LS P . - .
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UNITED STATES

1-1027
Upil98. DEPARTMENT OF THE INTERIOR
AGENCY
Bureau of Mines (Qriginator:
TELETYPE EXt. e, Alan Bheserteoeoee
Appro. : 3308 2759
Date: . :
Time: December 28, 1951 . -
No.: _ Al e em g ey
To:

J. Bruce Clemmer, Bureau of Mines, Tucson, Ariz.
Subject:

Following wire received from Robert Page, President of Phelps Dodge Corp:.
"Retel glad to have gentlemen mentioned visit Morenci. When they know
approximate date proposed visit, please ask them check with Earl Moore of

our Youglas office to make sure no conflicts exist.”

LilAL oy uv,.ua,g g ALAN PROBERT

O,gF
| BPGJ(;;,C}}V ! ALAN PROBERT
JAN 4 | Assist Regional Director
i/ / e 05 {  Foreign Minerals Region
; U&u.,‘h Ty {J
Copy to John Eaéwgrhﬁeélgnﬁﬁ Dﬂeectnor, Denver, Colo.
Ona ¥>'e)
Authorized: J D \«*\ ;

Ty

Sign original message and transmit to Room __.____________. in duplicate

U. S. GOVERNMENT PRINTING OFFICE  16—350015~1
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