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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Arizona-New Mexico Branch	 BUREAU OF MINES 
Inq Dlviston  


Box 4097	 Mining Division 
UNIVERSITY STATION 	 Dtte. Redd.


TUCSON, ARIZONA 


Region IV	 March 8. 1951 
MAR 12195


Registered, Ret. Rec. Req. 


BUREAU Ok MINES Memo randu	
Colorado 


To	 : Paul T. Ailsinan, Denver, Colorado 


From	 : Chief, Arizona-New Mexico Br., Mining Div., Region IV 


Subject : Completed DMA Dockets 


As per your instructions we are returning the following 


docket material  or return to Washington: 


(1) DMA Docket 57 - United Minerals Reserve 
Corp., Salt Lake City, Utah (Sunnyside 
prop y, Santa Cruz Co., Ariz.) 


(2) DMA DocIt7, - Silver Knight Lead-Zinc 
Property, Yavapai Co., Ariz. 


Material on DMA Docket9, Western Copper Co. (Bluebird), 


Miami, A riz., was returned to you on February 21, 19510 


^ iv - 
Walt er . R. Storms 


CC P. T. Allsman 
DMA 57 
DMA 7 
DF







STANDARD FORM No. 14 
APPROVED S BY THE PRESIDENT



MARCH 10, 1926 


TELEGRAM 
OFFICIAL BUSINESS-GOVERNMENT RATES


FROM	 J. H. East,, Jr. 


BUREAU 


CHG. APPROPRIATION	 DMA 


224 New Customhouse" 
Denver 2 Colorado 


U. a oovvaiwr PROMNO orica	 10-1723 


February 21 $ 191 JHm 


ERNE$T W. MCFARLAND 
U. 8.. SENATE	 S 


wcToN, D. C.	 S 


RBMTELREMRDIIIGiip 
DOGMTL7' FnMt MciaiirniT, PROEM* PMZONAO 


REPORT WAS F01WARM WASHINGTON ON EBRUARZ 19, 191. 


J. H. EAST, 
REGIONIL DmEcR, IV	 S 


BtJREAU OE MINES	
S 


cc: file  
Accounts







UNION PACIFIC RAISOAD 
SEATTLE 


Lfl' SPOKANE 
TAcOM,/"	 8UTTE 


	


PORTLAcQJ 5(1W VALLEY 	 MINNEAPOLIS' 


(	 BOISE	 POCATELLO 


OcDEA(	 CHEYENNE OMAHA 


11	 DENVER 
SAN FRANCISCO APSALT LAKE 


CEDAR C/	 CITY CITY 


\	 /5VLAS VEGAS 


ANGELES


Bor CHICAGO	 NEW YORK '1 


5T iouls, 


'.. WASHINGTON 


7 )4&fr .I7rV' 


f'td


Ile







wESTERN 1201 


UNION; - 25 


W; P; MASHALL 'PRESIDENT


(iASS OF SERVICE 


This is a full-rate 
Telegram or Cable- 
gram unless its de- 
ferred character is in-
dicated by a suitable 
symbol aboveor pre-
ceding the address.


/ SYMBOLS 


DLDay Letter 


NLNight Letter 


LT=Int'I Letter Telegram 


VLT=Int'l Victory Ltr. 


:' TIME at P9int rbdest	 o - 


1 


Filing time shown in the date line on telegrams and day letters is STANDARD TIME at point of origin. Time of 


I<A281 8YA142 


WM91 WW.SNCO26 GOVT DL PD=SN WASHIN.GTON DC 19 


;JACK EAST, REGIONAL OFFICE BUREAU OF MINE 


;DEPT OF INTERIOR DVR 


REMYLET FEBRUARY 9 CONCERNING APPLICATION_DMA7 FtLED BY 


GUS  MCKNiGHT:? ' HON1 ., ARIZO -	 EASE ADV!SE STATUS OF 


APPLICATION AND WHEN IT WILL BE TRANSMITTED TO WASHINGTON. 


AS PROPERTY WAS GIVEN FIELD EXAMINATION IN DECEMBER CANNOT 


UNDERSTAND- WHY THE LONG DELAY- (N GETTING WASHINGTON 9 APPROVAL 


AM TOLD APPLICATION AND REPORT SENT YOUR OFFICE FEBRUARY 


FIRST nI PLEASE REPLY GOVT RATE COLLECT REGARDS 


- E R N E S T W M C—A*-D 
TIONS FROM ITS PATRONS CONCERNING ITS SERVICE







W7, AL D1RE'CLO 
OFFICE 


IV 
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LDEEcOLOADO1/







o 
ERNEST W. McFARLAND



ARIZONA


Puffeb **-6 Am* 
®ffia uf t4t canim-av ear 


aztjinfoxt,	 QI. 


-	 February 9,


Z.	 -- -
I 


•	 io1 IV 
LLLJ 


195 


Regional Office 
Bureau of Mines 
Department of the Interior 
Denver, Colorado 


Gentlemen: 


This is written in the interest of 
Application No. DMA-7 filed by Mr. Gus A. 
McKnight, who operates the Silver Knight 
Development Company inArizona. 


Mr. McKnight indicates that in con-
nection with his application for a loan under 
the terms of the Defense Production Act, a 
survey of his property.was made and a written 
report was forwarded to your office on Febru-
ary 1. I would appreciate your indicating to 
me the prospects for his securing'approval of 
the loan at the Regional Office level and when 
it has been transmitted to the Bureau of Mines 
in Washington. 


With best wishes, I am 


Very truly yours, 


Ernest W. McFarland







6 ,	 I,
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UN]TED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU	 MINES 


OFFICE OF	 AREGION IV	
224 NEW CUSTOMHOUSE 


REGIONAL DIRECTOR	 DENVER 2, COLORADO 


4anw7 12, 111 
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cc. Alisman
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


224 New Customhouse 
Denver 2, Colorado


January II, 1951 


Memorandum 


To:	 P. T. Alisinan (2) 


From:	 Field Team, Region IV 


Subject: Docket DMA. 7 - Silver Knight Development Co., Ltd. 


Attached is Form NSHB-116, filled out by the Silver 


Knight Development Company, Ltd., P. 0 • Box 2656, Phoenix, 


Arizona.


We have been requested by the Lead-Zinc Committee, 


DMA, to report on the suitability of this project for an explora-


tion loan. Please arrange to have the engineering report in this 


office as soon as possible.


H. East ., Jr. - 


A. H. Kschmann 


Attachment 


cc: AH Koschmann (2) 


JHE:lm











CC J. H. East, Jr. 
462.1 
DF


Walter R. Storms 
1 1Lr	 fl 


D- fi&'c', 


L' t I A j


Oi 
Denver Olod 


S	 'V7 
UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


MINING DIVISION

REGION IV


Ar 


1 .SPUTIIWEST EXPERIMENT STATION 
Box 4097 


UNIVERSITY STATION


TUCSON, ARIZONA 


December 29, 1950 


Memorandum 


To	 Paul T. Alisman, Denver, Colorado 


From	 Chief, Arizona-New Iexico Br., Icining Div., Region IV 


Subject	 : Silver Knight Mine, Yavapai County, Ariz. 
DMA Docket No. 70 


You probably are familiar with the correspondence regarding 


the above property (Silver Knight Development Co., Ltd., Gus A. 


McKnight, president). I had a letter from C. A. Anderson of the 


UOSOGOSO this morning and he says, in part: "This morning, Creasey 


and I took a look at the Silver Knight Silver mining claims south- 


west of Prescott. Without doubt, they are the saddest looking 


prospects that I've seen in a long time.'We will prepare a brief 


memorandum plus a sketch map so that this project application can 


be wrapped up and forgotten. It is so sad that there is no point 


in having the Govt. spend the money to have anyone else look at 


the property". 


Andy is a good man so if he says the property is n.g. it 


looks like that is it. I believe he sent a copy of his letter to 


Koschmann and probably will send his report directly to him. 
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.UNITEDSTATES .	 . . . 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


ROCKY MOUNTAIN REGION 
REGION IV 


1) 
OFFICE OF 


	 224 NEW CUSTOMHOUSE 


DENVER 2, COLORADO REGIONAL DIRECTORDEC	 -. .	 .	 . . 
• 	 0


Doceibi' 2Z, 1950 


]Oc1 


Mr. Gus A. UcKi4gbt 
President and General nager 
$ilver, Knight Development Co. Ltd. 
P. 0. 13ox 2,656 
Phosnix, Arizona 


Dear Mr. UoKriightt 


flferrirj to your . - letter to Mr. W. R. Storms, Chief 
of the Arizoia Branch of the Mininç Division, regardng your'.. 
property


It is hated that you state:application for 
Government  assiptanco under the Defense Product j1on Act of 1950 
has been approved in Washington and a £leld examination has been ordered," The instructions received in reference to 
Docket DML-7, Silver Knight Development Company,* td., øtates 


'1, That the p ojoet be oonsiered for the 
DMA's grant for exploration encouraenont progzaln when 
this has been forirnilated. 


$12. That the information furnished by Mr. 
MoKnight be referred to the Field Committee to be ready 
for a field examination when the exploration encourage 
moot, program has been worked out" 


It is our understanding that when the exploration 
encouragement program has been worked out in Washington, we will 
be instructed to mako a fld eeminat on of your property. In 
the meantime, if engineers become available, I we will be glad to 
examine the property and will tOntact.yo at that tine.	 0 	


0 


Sincerely 7irs3 


0 	


• 0	 ••	 0 	 ./J. II. East, Jr	 0 	


0 	


0 


egional Director. 
des P	 < 


v
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


/	
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


January 3, 191 


j 
/ 


/	 75y 


Re: DMA-7 
Silver Knight Development Company, Ltd. 
Gus A. McKnight, President 


Mr. J. H. East, Jr. 
U. S. Bureau of Mines 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. East:: 


Enclosed are Li. copies of NSRB Form 146 sent in as supple-
mentary information on the above Docket number. They should be added 
to the Docket material relating to this subject. 


May we- have a field committee report concerning the suita-
bility of this project for an exploration loan? 


Very truly yours, 


OTTO HERRES, Chairman 
Lead-Zinc Committee, DMA 


Enclosures 4
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SILVER KNIGHT ftVELOPMENT COMPANY, LTD,' 
OPERATING THE SILVER KNIGHT MINE 


PRODUCERS OF: GOLD * SILVER * LEAD AND ZINC ORES  


OFFICE OF	 P. 0. BOX 1081 
GUS A. McKNIGHT	 - PRESCOTT. ARIZONA 


J_A)
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Us 
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7JJ 
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OFFICE
CL OR'S 


SEC 2 US j950	 ^;ill 
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MINES I 
LORADO
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


ROCKY MOUNTAIN REGION

REGION IV 


OFFICE OF	 :	 224 NEW CUSTOMHOUSE 


REGIONAL DIRECTOR	 DENVER 2, COLORADO 


1oeer 21, VO 


r. 
?rctdent and Oonor1 AflUCOX 


t1ve' $3j1t Deveiont Cot, Ltd. 


ftfotrut 


0. 3a 66 
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"1. That tho p3oct be ccnido	 'or the 


	


174A'f3 graZt *' wplwatioa etco	 ra projta Jbon

this 14s bool roa1att. 


¶at tM Iramation ArnZiact bj Z. 
ic1nht be ro.t*i'oU to tho Pio4 Cc4ttoo to be Doady 
or a fieI4 ex4nattn zban the UP"	 "on ancoz,o1 


aent progrem has teen ioi'ked 1" 


it is our ux4erstndxiij th ithen the **tob 
mooargo*t program Irns boon oi1u ot in Wengto, e iU 
be 1nstxuctoa to iake a riald o tzrntin of pwr porty. In 
the otnt4re, If exneera becox available, we wiU be clad to 
ew*lne the property and tU oonttt 7m at that tir*. 


3nsørej 3rn'ø 
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.fl. Eact,Jz',' 


/rectcn1 Dim,x' 
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Ji 
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L 'b.oentz, rtoza 
0 BOX 4264 


-Dodezber 18 # .1950 


Base *sta3ø Docket #7 


Mz'. !tor tri 
'U, S. burefau Ot Xiw•••.	 •	 • 
tinitere1t StaUon 


ALzoi* 


Dear'Mro $torzri* 


AS evezon here with ie Arisorm Kineral Reaorcca aria 
the bank as WeU h. .beøn. :$pieed 1 will $iv* you 
same epei,tence. 


X talked	 14i Za*O over the telephone here t is morr*in 
• and he $L$ iO thin1


 
you ZAiit iVG •	 some,. iutorint ton. •	 My app3,toatt6n: tor . ovenOnt assistance w4er the Dfense 


Z'z'O4uCtiOA ACt or UIO bassbeen approved in Washington and 
afS.eld exarniiationha.bon . or4oed. Mr. &tr, 


	


•	 •our* with your experience on. holes that have been left and 
•	 • • wor'ked' and lett and wcrkd enct lofto you know that they 


get In such a rapr4lition that they are-rather hard to undet •	 •	 •  stand 1 • Tht&:.hole is 	 oo4	 LUou btt it is n 
• wis to h*ve contact with the enireer* sent on this. tied 


ir tAi' matter comes to your attention, it 
•	 •	 •	 •


 
would , be uhdor. the docket number 2eterx'ed to at th. top Of 
this lo.tez1 ir4	 oo oratio i atyed below, 


Very trtl 
111-l"3104T DflVLOPMEN CO., L), 


ilgrUck	 41 it W4TW	 tjr 


ess is Apar tiaent N, 1130 Jaat zwi11, Phoenix1 
Az'isona but I rect4v* my mail at P. 0. Box 2656, Phoøntx, JLZiz 


•	 •	 Copy, to	 H East" 1)nv1r	 ••







RE
OFFICE 


OF
IV 


DEPARTMENT	 BUEAUO'MIIES 
BUREAU OF MINES	 L!VcOLORADOJ 


WASHINGTON 25, D. C.


December 1, 1950 
Memorandum 


To:	 Executive Officer of Field Team, Region TV 


From:	 Nonferrous Committee ., DMA 


Subject: Docket DMA-7, Silver Knight Development Co. Ltd., 
Prescott, Arizona 


The Silver Knight Development Company, Ltd. application as 
presented by Gus A. McKnight, president, has been reviewed by the 
Nonferrous Metals Commodity Committee. 


The application states that the Silver Knight Mine has "no 
measured ore" reserves. The plans put forvard for this project indicate 
that the company proposes first to undertake exploration mith any funds 


that may be made available under the Defense Production Act. 


The Committee, therefore, recommends: 


1) That the project be considered for the DMA's grant-for--
exploration encouragement program when this has been formulated, 


2) That the information furnished by Mr. McKnight be 
referred to the Field Committee to be ready for a field examination 
irthen the exploration encouragement program has been vorked out. 


The exatninabion of the papers indicates that the suitability 
of the project in the exploration program wELl depend first of all on 
a geological examination.


CHARLES W. MERRJIL, Acting Chairman 
Nonferrous Committee, DMA 


APPROVED: 
DMA Operating Committee 


r


- 
S. H. Wifliston, Chairman
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UNITED STATES-,  
/1 t DEPARTMENT OF THE INTERIOR 1	 1967 


I	 BUREAU OF MINES	 &P1 O4 
WASHINGTON 25 D C


4cr' 1, i.9 


otcs* I' 


1*'oi'*tø -ocuttoe, ? 


J k1octzc 1 w t41j2 'ap1 u. 


io )Ur Ait vkçt	 ,4110 3mt&cri a 
x*fled t )un . cXnijt, u'etcknt, h4w tcn zvtct tV the 
*rr*	 tt1c (cvcitj utttoo. 


i1 sUcAti t4t that the ilvo LdC*t i!O B 
ozW' ae. • 	 aci $2t forrd roz' tiin pz'oject j .lWJotU , .



that the oc*r rourn .et to undortoka frZA02VIUM 14t1 
that mw be	 *4Le	 r J*• iie	 tth*i £ct11. 


t*IU	
• 	 ••	 • 	 •. 


1)	 t 11430 rMoJeet. be =wUlomd £br thu 
•	 tkr w z•art too m itrn thic lhwboin rtod 


) !t	 r. dnjtt o 
t!X ?-:Old 14=40ft to bC	 tOL	 tth1Cfl • 


On 


t	 otitim & xJux4r*nt 2Z	 'iwIz4 cut, 
• • 	 o	 ti*ibfptt.rrv ii3mtec tt Ua *ttt41i 


vct u t	 totci :	 itU i*1 tirt o 
$ aL3 u1*t,tc*i. 


cvILi/ex
•	 Acting (.1XLn 


cita, Lt 
HW 


• 	 • •	
• Copy to C1*±rx3n, Ccmx iity. C__ttoe 


3uxvey 1c!night 


	


GiorAl • • • • 


• 	
Dfrectar IV 


8 IN 
• 	 • 	 • 	


MP,	 i ll NJ 111 11 	 11 11	 11


	


• 	 • •	 • 	 • 	


i1iàn	 • 	 • 


t,000000:::^


rlo 


• 	 • 	 •• , 	 • 	


• 	 : 


_____________ • •
	 • • . 	 • 	 • •	 •







Form MSRB- 146 
(Nov.	 1950)


K# 


FORAPPROVED 
BUDGET.W1IL4U NO	 25 R002 


UNITED STATES GOVERNMENT AMOUNT OF LOANU S	 D% 


APPLICATION FOR GOVERNMENT LOAN


RS OF LOAN REQU 	 ED 


UNDER SEC.	 302 OF 


DEFENSE PRODUCTION	 1950
79D 


DATE OF APPL CATION 
ACT OF


TO RE FILLED IN BY DELEGATE AGENCY 


(DATE	 RECEIVED) COMM. 
NAME AND STLVR N!GflT DEVELOPMErr CO. LTD. 
ADDRESS OF 
APPLICANT


i'?	 SC AGRIC. 


(Street, 
City, 
Zone, FwaE1111y	 z,0/y,9- INT. 


State)


L D.T.A. 


US A. McKNIGHf7 7 5CO7— 7 FILE	 NO. 


A pplication 
of


INSTRUCTIONS 
should	 be	 filed with the Department	 Submit	 four	 (4)	 signed	 copies	 of	 the applica-Commerce, 


ment	 of	 Interior, 
Department	 of	 Agriculture,	 Depart- 


or	 the Defense Transport Ad-	 tion.	 Name	 and	 address	 of	 applicant should be 
ministration, whichever has the primary interest 	 stamped or typed for identification of each sheet 
in	 the	 facilities, products,	 or	 processes	 in-	 of the application	 and	 all accompanying papers. 
volved.	 However, for convenience	 of	 the appli-	 When a question	 is	 inapplicable,	 this should be 
cant, he may file with any government agency with	 so stated on the form.	 Additional sheets may be 
whichhehas contractorother pertinent relation- 	 attached	 in	 answering	 any	 questions or in pro-
ships and such 
mittal	 of 
office.


agency will arrange for the trans- 	 viding other supporting information. the	 application	 to	 the	 appropriate 


1.	 PURPOSE 


Give a brief
OF LOAN 
general statement	 of	 the purpose of	 the	 loan requested,	 including	 in	 the table below estimated 


amounts	 for such major purposes 	 as	 land acquisition,	 building	 construction,	 purchase	 of	 plant,	 purchase	 of 
equipment,	 working capital,	 repayment of debt 	 etc.	 Statement should make clear whether funds will be	 used	 for 
expansion of capacity,	 development of	 hno	 r tc 	 cesses,	 or production of essential mater als 


General Statement, t 


j442 _


a5.  
NATURE OF iPENDITURE AMOUNT 


,	
O 


6tv 0. A loe


10	 do 40 


Tóal amount applied for







Form NSRB-146 (Nov. 1950) 	 and	 SiLVER KNIGH1DEVELdPM!)IT Cc . ,.	 Page 2 of 12 pages 


2. PROPOSED METHOD FOR REPAYMENT OF LOAN 	 640P 6 5'i6-
State sources of funds, and proposed schedule o	 payment	 -	 4i 


Z(%J 


3.NATURE OF BUSINESS AND DESCRIPTION OF PROJECT 


Describe fully the business activity for which the funds are intended. Ui so doing, identify the materials 
a	 vices to be produced, describe the facilities and processes involved, and explain in detail any research 
ctivty and the nature of the results expected. Attac 	 lueprints and specifications, if available,Adf
nis other technical details to the extent that they 	 not covered elsewhere in the applic ion.4


 


4. Relationship to National Defense. explain carefully how the expenditure of the funds will contribute to 
national defense. As a part of such explanation, the following questions should be answered to the extent 
poss,Jle: t	 r 


(b 


What evVence e5,ists as to curren shortages of 	 rials	 services to be prod 


8" ? 


 hat evidence exists as to future shortages of the materials or services to be produced? 


(c) Are such shortages, if any, regional or national in scope? 


(d) In what respects will the use of the funds aid directly in expediting the carrying out of government 
efense contracts? (A listing of defense contracts, if any, held by applicant is required in item 8







Form NSRB- 146 (Nov.	 1950) 1 Name and ass
SILVER KNIGHT DEVELOP


Page3 of 12 pages 


4. Relationship to National Defense - 
(e)	 In what respects will the use 


fense	 ontracts or related op 


(f)	 Are there available alternative 
these funds are intended? (For instance, 
facilities,	 readily convertible 
are not used.


Continued 


of	 the	 funds aid indirectly in expediting the 
ratio 


methods	 or	 facilities to accomplish the same 
unused capacity,	 possibility	 of	 multiple 


equipment,	 sub-contracting?)	 If answer is yes, -


carrying out 


purpose as that for which 
shift operations,,	 idle 


exp lain why alternatives 


5. Maximum Designed Production 


List separately materials or services 
identified in item 3 


(a)


measure 


Unit 
of 


(b)


Maximum designed 
production with 


existing facilities 


(c)


Average percentage 
maximum designed 
used in quarter 


filing of application 
(d)


of 
production 
preceding


Maximum designed 
production including 


use of funds 
applied for 


(e) 


6. Employment 
(a) Number currently employed	 at 


15th of month preceding filing 


(b) Maximum feasible employment with 
Single shift operation. 


(2)	 Multiple shift operation (specify 


(c	 Estimated additional employees


location(s) where funds	 are	 to	 be	 used.	 (Use 
of application.) 


existing facilities. 


how many shifts). 


required by the use of the funds applied for.


pay	 period ending nearest 


- 


7.	 Timing 


(a) On what date(s)	 are the reques 


(b)	 On what expected date(s) 	 will 
funds? Wherever possible	 give


funds needed? 


applicant begin to use such funds and o tain	 output	 from the	 use	 of such 
planned schedule of out	 t


p	 1	 (1 
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9. Feasibility ii	 b S 
(a)	 Estimate anticipated requirements 	 for	 manpower,	 equipment,	 raw	 materials,	 e fueItransportation 


facilities,	 water supply,	 housing,	 community facilities,	 and other factors of p roduction,	 for (1) prepar-
ation of the facilities and (2)	 actual operation thereof.	 (The estimates may be limited to those factors 
of substantial s	 fica	 e	 to	 the preparation and op 	 ation	 of	 the f	 ilities for which the funds are 
intended.) 


(4b ) Y.4 c_u_*s0s a7nd 


75O


eval	 e 
used.


'I 


1 " vaila	 1	 f	 eac	 the  above	 t	 in	 the area(s) where the funds will 


eod We 


10.	 The following applications	 for	 necessity certificates for tax amortization (Under Section 124A of the In-
ternal Revenue Code)	 for facilities	 at	 the location(s) covered by	 this	 application have been filed since 
January 1,	 1950. 


Date of 
application 


(a)


Government file number 


(b)


(Estimated) Total of 
facilities in dollars 
on each application 


(C)


(d) 
ir final action has been taken, give date of 


________________________  


Issuance Denial 


cent Efforts to Obtain Credit 
qa) Banks—List names and addresses of all Banks of Deposit of Applicant 	 he5ys	 Mark	 serisk(*) i 


bank or banks in which deposits are now kept) 


%z4' e€-


/ 
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11. Recent Efforts to Obtain Credit - Continued	 5 46j 
(b)	 State efforts	 to	 obtain credit,	 within 60 days preceding date 	 of	 application,	 from banks,	 Recon- 


struction Finance Corporation, 	 or	 other sources,	 results,	 and reasons if refused.	 (NOTE.	 Se	 ion 302 
of the Defense Production Act of 	 1950 states that a loan may be extended "only to the exten 	 that it is 
not otherwise available 	 on	 reasonable terms." 	 Accordingly,	 Applicant should show that 	 it has applied 
to each bank named in (a) 	 above,	 or	 explain the reason for not doing so. 	 The fact that a loan of the 
particular maturity	 and	 terms applied for	 is	 refused by	 a	 bank or banks is not sufficient to comply 
with the statute,	 if credit on reasonable terms is available. 	 State whether a bank will participate in 
the loan,	 and if so,	 state name of bank and amount of participation.	 Full particulars must be given.) 
List the names and addresses	 of	 banks and other lending institutions to which applications for credit 
have been made,,	 and in each case state date of application,	 amount	 of	 credit available,	 if any,	 maxi-
mum term for which credit	 is	 available,	 what consideration, if any,	 was given to possible guarantee of 
loan under Federal Reserve Re gulaVion V,	 and reason for refusal	 or	 reason loan was not obtained.	 In-
d cate whether or not applicati 	 was definitely refused for further credit on 	 basis. 


,p	 ,eCGi 


12.	 What other forms of government financial assistance, 	 if any,	 have been received or requested by the appli-cant	 in	 connection with the purposes 	 of	 he loan herein applied for? If applicant plans	 to	 request such assistance in the futu9t,	 g ive details. 


16?


0I 


13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC. 


These subjects should be fully covered in statements attached hereto. 	 Outline past management experience 


or other basis for showing competence of the Applicant to perform in accordance with expressed purpose of 


the application.	 If plant was purchased,	 state price,	 form	 and terms of payment, date of purchase, from 
whom and under what circumstances purchase was made.	 If it is proposed to construct or acquire new facil-


ities (including equipment), state estimated cost and basis of such	 estimate,	 form	 and terms of payment, 
and from whom purchases of facilities will be made. State whether Applicant, or the business or plant, has 


been in receivership, bankruptcy, Chapter X, XI or XII,	 in hands of creditors, committee, or whether Appli-


cant has effected a compromise with creditors, and if so, discuss fully. 	 Indicate whether business is con-
ducted	 in	 leased premises	 and whether any facilities are	 leased from others and describe terms of any 
lease agreements.	 List type and amount of insurance carried on plant property. Describe briefly anypend-


ing or threatened litigation affecting Applicant.
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14. NAMES AND ADDRESSES OF OFFICERS, DIRECTORS, OR PARTNERS, AND IN ADDITION THER 	 FIVE LARGEST 
STOCKHOLDERS IF A CORPORATION.


Total of annual Number of shares Life insurance carried 
salary,	 commis- held in 


applicant
for benefit of 


Applicant 
Official title sions, bonuses, 


etc.	 received Estimated net Net cash 
NAME AND ADDRESS


(If officer is 
also director from Applicant worth outside surrender 


indicate	 D")
and affiliates of Applicant Common Pre- Amount value by " during last ferred after 
fiscal year loans 


(b) (c) (d) (e) (f) (g) (h) 


5 £'  # 07i;#"  


Total xxxxx xxx x x x 


15. CAPITAL STOCK ISSUES
For Corporate Applicants 


Item Authorized Outstanding Par value Number of shares Dividend rate 
outstanding last paid 


(a) (b) (C) (d) (e) 


Common stock $ $ 


Preferred stock


$ 


_______ 


16. PURCHASE AND SALES RELATIONS WITH OTHERS 
Does Applicant buy from,	 sell to,	 or use the services of,	 any concern	 or	 partnership in which an officer, 
director,	 large stockholder,	 or partner of the Applicant has a substantial interest? If not, 	 so state.	 If 
so,	 give	 names	 of	 such officers,	 directors,	 stockholders,	 and	 partners,	 and	 names	 of	 such concerns or 
partnerships. 


Does any officer , director, 	 large stockholder,	 or	 p artner of Applicant receive 	 any	 commission,	 bonus,	 or 
other payment in cash or services from any concern 	 or	 partnership with which Applicant has business deal-
ings? If not,	 so state.	 If so,	 give names of such officers,	 directors,	 stockholders, or partners and amounts 
of such commissions, 	 bonuses,	 or payments. 


17. COMPENSATION SCHEDULE 


INSTRUCTIONS:	 The schedule shall show	 the	 amount of compensation being paid to all employees of Applicant 
receiving c'omensation	 at	 a rate in excess	 of	 $10,000 per annum,	 including employees paid on a part-time 
basis where the rate of compensation exceeds $10,000 per annum computed on a full-time basis.	 If Applicant 
is a corporation,	 the schedule should show	 the	 compensation,	 regardless	 of	 amount,	 being paid to all of-
ficers,	 directors,	 and such stockholders as have an interest in Applicant's business of 10 percent or more. 
If Applicant is a partnership,. the schedule should show the compensation being	 paid to, or being withdrawn 
by ,	 all	 partners	 for	 their personal use.	 If Applicant is	 an	 individual,	 the	 schedule should	 show	 the amount being withdrawn 	 by	 App licant	 for	 his personal use.	 In each	 case	 the listed	 Person's	 connection with	 the	 business should	 be	 indicated (i.e.,	 whether	 an	 officer,	 director,	 stockholder,	 partner,	 owner, etc.).	 The calendar basis for the compensation should likewise	 be	 shown.	 Attorneys	 firms or	 of attorneys 
on a regular retainer or salary basis should	 be	 included.	 The schedule should include a separate notation 
indicating the source and amount of any compensation being paid bya company or firm directly or indirectly 
controlling,	 affiliated with,	 or	 controlled by,	 Applicant.	 If the space provided herein 	 is	 insufficient, 
the schedule should be continued on the reverse side or appropriate continuation sheets should be attached.
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' 17. COMPENSATION SCHEDULE - Continued	 66540


The term "compensation", 	 as used herein and such schedule,	 shall	 include all salaries,	 fees,	 bon 
missions,	 retainers,	 regular drawing accounts,	 and	 other payments, 	 direct or indirect,	 in money or	 the 


for personal services.
Compensation paid 7/	 Name Position during previous 


fiscal year
Present compensation 


(a) (c) (d) 


18. COLLATERAL 
(a) The applicant offers the following described collateral as security for repayment of the loan applied for. 


Description Date acquired Cost
Book Value 


(Net)
Appraised 


value 


(a) (b) (c) (d) (e) 


Prop	 y now held


77 /t9 t9 


To be acquired:


7ihV 


* This column need be filled in only if a recent appraisal has been made. 	 If so, identify appraiser below. 
Name Title Date 
(a) (b) (c) 


(b) Describe existing liens	 if any	 on property listed above.
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As of
(Date not more than 30_ days _prior _to_ date _of_application)  


Cd 
0 


° 


a..


2. 


3. 


4. 


5. 


6. 


7.. 


8. 


9. 


10. 


11. 


12. 


13. 


14. 


15.


ASSETS 


Notes	 recei/vab..	 .......	 ....	 ...	 .	 ..	 ................ ry ^'c	


loff Accounts rece'	 le: 


Past	 due not	 over 4 months ................  


Past	 due over	 4 months .................... 
Less	 reserve	 for	 doubtful	 accounts .................................. 


Inventories: 


Raw	 materials ............................. . ____________________ 


Work	 in	 process ...........................  


Finished-goods ............................  
Lessreserve	 for	 Inventory	 losses ................................... 


Other current assets (describe)  
TOTAL	 CURRENT .ASSETS..............................................................


Plant used In busine
	


140i^'_________ 


Buildings .................................  


Machinery.......................................... ____________________ 


Equipment,	 furniture,	 and fixtures................. 
Less	 reserve	 for	 depreciation .......................................  


Investments—stocks	 and	 bonds .......................... . ....................................... 
Investments	 in	 affiliated	 companies .


.


..................... ....................................... 


Receivables	 due	 from	 affiliated	 companies ..................................................... 


Real	 estate	 not	 used	 in	 business .............................................................. 


Due	 from officers,	 directors,	 employees,	 stockholders .......................................... 


Deferred	 charges	 ..............................................................................


Other assets  
TOTAL	 ASSETS .................................................................... 


..


..


.


.


.


.


-________________ 


____________________ 


__________________ 


,, Nee 
____________________ 


____________________ 


___________________ 


____________________ 


_____________________ 


____________________ 


s 


CD 


ca 


a.


'


16. 


17. 
18. 


19. 


20. 


21. 


22. 


23. 


24. 


25. 


26.


LIABILITIES 


Notes payable (see schedule 1, page 10): 
Banks ............................................................. 	 .  


Trade	 creditors .................................................  


Officers,	 stockholders,	 relatives................................ 	 C 


Insurance companies ............................................. 
Accounts	 payable ..................................................................... ..........
Other current liabilities:	 . 


I	 Real	 estate ................................. 	


.


 Delinquent taxes 


S	 [ Federal .....................................  


Wages and salaries: 


Accrued	 interest,	 rent,	 taxes,	 wages,	 etc....	 ................  


TOTAL	 CURRENT	 LIABILITIES ...................................................... 


Machinery	 liens................................................................................ 


Mortgage	 debts	 (see	 schedule	 2,	 page	 10) ...................................................... 


Bonds or	 debentures	 (see schedule	 2,	 page	 10).................................
 Other	 liabilities .......................... . ... 


Common stock (if Applicant is 	
X40 . 


 


Preferred stock (if Applicant Is incorporated) ..........................	 ..2..	 ø,ôo 
Surplus	 (if	 Applicant	 is	 incorporated)...................................  


Capital and Surplus Account 	 (if Applicant is partnership or individual) ....................... 


TOTAL	 LIABILITIES .............................................. ................


.


.


.


 - 


-too 


.


$ /, ZSZ9.6 0 


________________ 


_________________ 


__________________ 


$	 /'2C$, 
27. Contingent liabilities (explain) .


.


NOTE. - Submit copy of last available audit or of financial statement at close of last fiscal period 
date of above statement).	 . (if such date differs from
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AGREEMENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANT IN CONNECTION WITH APPLICATION AND/OR	 OAN 
To Induce the United States Government and its agencies to make a-loan under Sec. 	 302 of the Defense Production 


Act of 1950 to 
(hereinafter called "Applicant")	 and in consideration of	 the	 making of	 a	 loan to Applicant, 	 the undersigned, 
having been	 retained	 by	 Applicant for	 the	 purpose of rendering professional or other services in connection 
with its application for a loan or loans, 	 hereby represents,	 warrants,	 and agrees that the undersigned has not 
been paid,	 has not made any agreement with the Applicant to be paid,	 and has not procured any person to pay or 
agree to pay, and will not,	 directly or indirectly, charge or receive any bonus,	 fee,	 or commission in any form 
in connection with the said application for, or the obtaining of,	 the loan applied for by the Applicant, 	 or any 
compensation in any form for services rendered 
and in the amounts stated below:


or to be rendered in connection therewith except for the services 
- 


Name	 - Description of services Amount paid Amount to be paid 


$ $ 


To induce the making of the loan	 and	 the employment of	 the	 undersigned by Applicant,	 the undersigned hereby 
further warrants,	 covenants and agrees,	 upon the consideration herein specified, 	 and	 in consideration of the emp loyment of the undersigned by Applicant, 	 as 
for


above recited,	 that if the	 amount	 of compensation stated above 
any such services shall not be deemed reasonable by any agency of the United States Government, 	 the under-


signed will reduce the 	 charge	 for	 such	 services to such amount as shall be deemed reasonable by such agency, 
and	 directly will not,	 or	 indirectly,	 charge or collect from the Applicant or any other person, - any sum in ex-
cess of the amount so deemed reasonable;	 and that if the undersigned has heretofore collected,	 from the Appli-
cant	 or	 any	 other	 person,	 as	 compensation for any such services,	 any amount deemed by such agency to be un-
reasonable,	 the	 undersigned	 will	 refund to Applicant or	 such other person such sums as are in excess of the 
amount	 deemed	 reasonable.	 The undersigned further warrants,	 covenants	 and agrees that if the amount of the 
compensation for any such services is not determinable at the date of application, 	 or	 is not stated above,	 it 
will not collect or charge any sum as compensation 
Government agency	 with	 which this application


for such services without the prior written approval of the 
is officially filed	 as	 to the nature of the services for which 


such compensation Is to be paid and the amount of such compensation. 


Witness:  
Address of witness: 


Dated  


NOTE—Corporations must	 execute	 foregoing certificate in corporate name,	 by duly authorized officer,	 and seal 
must	 be	 affixed	 and	 duly attested;	 partnerships must execute in firm name,	 together with signature of a gen-
eral partner.	 If no compensation is paid or to be paid for services rendered in connection 	 with	 application or loan,	 this	 should be so stated and the Applicant should sign this Exhibit. 


CERTIFICATION	 - 
The	 Applicant	 hereby	 certifies	 that	 the	 statements made	 in the foregoing application,	 and all exhibits and 
documents submitted	 in	 connection therewith, are	 true	 and	 correct statements to the best of Applicant's in-
formation and belief-and are submitted as a basis for credit. 	 The Applicant agrees to reimburse any agency of 
the United States Government	 upon	 demand for any	 expenses	 incurred in connection with or arising out of this 
application or any loan made pursuant hereto. -	 - 


DatedAL4  


Witness: (For	 individual ap p licants)	 - 


(Signature) 


Witness: -	 (For partnership applicants) 


(Full name of firm) 
By  ,a general partner. 


- (Signature)  ?	


(For corporate applicants)	 - 
(CORPORATE SEAL)	


-- $JLVER KNIGMT DEVELOP 
-


co 
me ;nt 


rJ


BY
;p(Signature) 


dr 


(Signatu , re) 4!	
t,	


it e 


it The United States Criminal Code	 18 U S C	 Sec 1001	 makes it a criminal offen e to make a willfully false statement or 
representation to any Department or Agency of the United States as to any matter within its jurisdiction.











REGIONAL DIRECTOR


•


UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES

224 NEW CUSTOMHOUSE; 


DENVER 2, COLORADO


OctoDc: ,lzo 


L4	 4bt, 
bL' i	 Dow*,tt&. 


XO zitUr	 t rTard.zv 	 io,iit 2zn 


2). 


1h1X)


	


	 JO	 Q'4 L 


2UCL 


ont t	 'tto


Alt4 46 / rc1







SILVER KNIGHT IEVELOPMENT CONOANY 1 LTD. 
OPERATING THE SILVER KNIGHT MINE 


)DUCERS OF: GOLD * SILVER 


REGIONAL DIRECTOR'S

OFFICE



REGION IV 


OCT23 1950 


BUREAU OF MINES 
DENVER, COLORADO


P. 09 Box 2656 
Phoenix, Arizona 
October 20, 1950 


F' 


OFFICE OF 
GUS A. McKNIGHT


* LEAD AND ZINC ORES  


P. 0. BOX 1081

PRESCOTT, ARIZONA 


U. S. Dept. of the Interior, 
Regional Director 
224 New Customhouse 
Denver 2 1 Colorado 


Dear Sir: 


Am herewith submitting the information regarding a loan as 
suggested by your letter of recent date. 


1. Silver Knight Mine, operating company; Silver Knight De-
velopment Company, Limited. 


2. Past production, etc. 
Information mailed you in booklet form October 19, 1950. 


3. The loan is to be used for further development and pushing 
the tunnel on the lower level to make contact with present 
vein, which is now folding, and faulting into a new ore 
shoot and diorite dike. 


a. You have this above mentioned booklet. 


b. List of equipment available: 
Air hammer, necessary pipe, track, car (poor 
condition), hose connections, receivers, wet 
submarine receiver. Estimated value 1,000.00. 


C * New equipment needed: 
Compressor, air tuger, stoper, sinker, "lease or 
purchase diamond core drill equipment", more track 
and trail work. Estimated cost $15,000.00. Used 
equipment in the area could be obtained for about 
10,000.00. Light Truck approximately 2,000.00. 


d. Present average employee roll: 2 miners, 1 labor. 


e. Additional employees needed: 3 miners, 4 muckers, 
2 outside men, 1 part time engineer and geologist 
for survey work to assist in making proposed contact. 
(Total payroll and executive expense - 60 days 
including insurance - 91860.00).







I	 . 
-2-


f. Ore is smelting galena sulphide. Should be for 
present shipped to El Paso, Prescott shipping 
point 11.2 miles on U. S. Highway . 89 - mile 
Forest road, l mile mine trail (bad). 


g. Rate of production on completion of development 
work, reasonably expected? 
Twenty. -tons,, per 24 hour day with same employee 
schedule as shown In item e 1 , from'-increased 
employment this can be stepped up to conform 
with the underground position and dip of the lode. 


h. Time element. 
Production as of item 0911 should be reached in 60 
days. 


1. Paved highway to within mile millsite, this half- 
mile good and well maintained forest road, 11 mile 
from mill site to adit, climb of 1000. feet needs 
about 10. day5 bull dozer work cost estimated 
1,500.00. 


J. Price necessary to support profitable mining 
should be lead 17.51, zinc 201, some detail 
necessary in getting proper recovery of this zinc, 
flow sheet will have to be made when funds are 
available and ore treatment defined. 


4. Ore reserves ... No measured ore. 
Indicated ore10,000 tons at present price assays. $90900. 
Infe±red . ore (from test holes and trenching) 250,000. tons, 
from approximately 25 assays in. past two year.s will run 
2540 or. better. 


5. Report and maps mailed your office October 190.1950* 


6. Twelve years in the area and am a firm believer in employing 
a graduate engineer to plan all work and mine management. 


7. Voluntary statement: 
1 am a.World War . I Disabled Veteran and have exhausted my . 
resources because so many engineers have looked at this 
property and each have encouraged and raised my enthusiasm 
regarding it, the high mineralization of the area, of the 
walls and the surface oxides cannot be exaggératéd. Phelps . 
Dodge Coñunercial,Mine is on the opposite of dike which crosses 
the Hassayampa Mining District as shown on the U.S.G.S. Congress. 
Quadrangle,, about 21 miles* air line, also the old Sunny South 
.a galena property patented 1890 . and has .quite a production 
history is about one mile away.















9— o9-91	 331440 ONI.LNI1Id IN3WNtl3AOD • S •fl 


S	 S3tJHAI IO flV3!flI 


IO
 Ii


IINI 3H1 dO 1N3NJI 3U 
S3IVLS U3JJNfl 86-9 uJOd 


S 
S	 S











UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


- 


Mining* Division	 REGIONAL_DIV	 224 NEW CUSTOMHOUSE 


Region 'V	 IV	
DENVER 2, COLORADO 


IIEGION


; 12 't951	 February 12.2 191 


BUREAU OF MINES 
PENVER, COLORADO 


Memorandum 


To:	 Executive Officer, DMA Field Team, Region IV 


From:	 P. T. k].lsman and W. D. McMillan 


Sibjeot: DMA Docket No. 7, Silver. Knight Lead-Zinc Property, 
Yavapai County, Arizona. 


The undersigned have reviewed the. above report and con-


our with the authors . that a loan, should not be granted by the 


Defense Minerals Administration.


W. D. McMillan 


Enclosures 


CC: 1'1R Storm)
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Figure I. - Location map, Silver Knight property, Yavapai Co.,Ariz.
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Figure 2.- Geologic map, Silver Knight property ) Yavapai County ) Ariz.
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