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B fﬁ'kfsmhjcetn Htterial on Boekets nm 7 and mm 57

) Att&e}nm&ts ,
Dma -1 copy, NSRB 146

| Mareh 13, 1951

B \'-raf;’; *i Opera‘c.im Cmnmittw, Defense ximmla Aémiaiatmtion
vfl.!‘rem ) Rogicnal mrscter, Regicm I*V i

Attmhed 5:5 t.ho brechurq on DMA’ Boekot 7 » Silm Enight

o Le;e&;;iue Property. The report.on this docket wiis Subnitmd to

; '-:bxa on. F‘ebruary 19 by tho Fial& Tme
Alse attacheﬂ 18 the breehurc on tha Sunnyeide Oapper

;;; Prepnr&y, TUnited Minersls Reserve (orporation, Docket DMA 57. -
- _:;;h;vp‘iﬁld Tean mper% on this docket ms sant to ?whingtm on
. Februiry e

s

'
B

- United Minerals letter 12/l5/50 46 DMA Washlngtdn
" ‘Glen A Gardner Co.: letter to UMRC 9/28/50 S
- Progpectus,’UMRC. .~ . =7 e Lo Lt

"efPrellmlnary appllcatlon and consolidated reports Sunnyside Gopper;ﬂy;ﬁﬁ
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UNITED STATES WM éw %

DEPARTMENT OF THE INTERIOR

4Arizona—New Mexico Branch BUREAU OF MINES
T RIS v Mini Divisi TUCSON, ARIZONA
UNNE??‘:I(T:OSQZATION DFfF‘ Recd ining Uivision
Region IV March 8, 1951

MAR 121951

BUREAU OF MINES

Registered, Ret. Rec. Req.

Memo rand
Denver, Colorado
To : Paul T. Allsman, Denver, Colorado
From ¢ Chief, Arizona-New Mexico Br., Mining Div., Region IV

Subject ¢ Completed DMA Dockets

As per your instructions we are returning the following

docket material for return to Washington:

(1) DMA Docket 57 - United Minerals Reserve
Corp., Salt Lake City, Utah (Sunnyside
property, Santa Cruz Co., Ariz,)

(2) DMA Dockdy7, - Silver Knight Lead-Zinc
Property, Yavapai Co., Ariz.

Material on DMA Docket9, Western Copper Co, (Bluebird),

Miami, Ariz., was retumed to you on February 21, 1951,

/\m/f%ed”)ﬂ?wﬂ

Walter R. Storms

CC P, T. Allsman
DMA 57
DMA 7
DF






Ny i AT L
« STANDARD FORM No. 14 .

‘ APPR%’%&E*Y&H%;;ESIDW . _ From . J. H. East, Jr. _
TELEGRAM "
o CHG. APPROPRIATION DMA
OFFICIAL BUSINESS—GOVERNMENT RATES 22); New Custamhouse

C. 8. GOVERNMENT PRINTING OFFICE

February 21, 1951 . JHE:lm

ERNEST W. MCFARLAND
U. S. SENATE :
msume'm, D. C.

REURTEL REGARDING DMA DOCKE"‘ 7 FILEI) BY MCKWIGHT, PHORNIX, ARIZONA,
REPORT WAS Fommnm \JASHB\IGTON ON FEBRUARX 19, 1951.

J. H. EAST, JR,
 REGIOMAL DIRECTOR, IV
BUREAU OF MINES

cc: DMA files
Accounts
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This is a full-rate

Telegram or Cable-

DL=Day Letter

ram unless its de- : NL=Night Letter

erred character is in- . ( 25 I '
dicated by a suitable LT=Int’l Letter Telegram
symbol above or pre- )

cedmg the address. VLT=I
W. P: MARSHALL) PRESIDENT N avl Viceory Ler. /

The filing time shown in the date line on telegrams and day letters is STANDARD TIME at point of origin. Time of recexpt 18 @1\! ? TI E at, pqmt bdestggwl;o

HKA281 SYA142 A
WM91 WiFa SNC026 G@VT BL PB SN WASHINGTON DCA 19 1225P‘
*JACK EAST« REGIONAL OFFICEiBNREAU OF MINE$=

',%DEPTAQF INTERTOR. DVR

n

|-

'\’.\\; .
SN

ﬁiREMYLET FEBRUARY CONCERNING APPLIPAIION DUA=7 FfLED BY

<GUS MCKN 1 GHT:. PHOENIX, ARIZONA PLEASE ADVISE STATUS OF

APPLICATION AND WHEN T WILL BE IRANSMITTED 10 WASHINGTON.

AS PROPERTY WAS GIVEN FIELD EXAMINATION IN DECENBER CANNOT

UNDERSTAND NHY THE LONG DELAY N GETTING NASHINGTON APPROVAL<

P

—————— A

. AM TGLD APPLICATION AND REPORT SENT YOUR OFFICE FEBRUARY

IRST. PLEASE REPLY GOVT, RATE COLLECT.iREGARDS“"
=ERN E S T W IVI CF MN D__STIONS I}‘ROM IT8 PATRONS COI\CERNI;NG ITS SERVICE
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ERNEST W. MCFARLAND
ARIZONA

United States Senate

®ffice of the Mujority Teader
Washington, B. €.

February 9,

Regional Office
Bureau of Mines
Department of thé Interior
Denver, Colorado

Gentlemen:

This is written in the interest of
Application No. DMA~7 filed by Mr. Gus A.
McKnight, who operates the Silver Knight
Development Company in Arizona.

Mr. McKnight indicates that in con-
nection with his application for a loan under
the terms of the Defense Production Act, a
survey of his property was made and a written
report was forwarded to your office on Febru-
ary l1l. I would appreciate your indicating to
me the prospects for his securing approval of
the loan at the Regional Office level and when
it has been transmitted to the Bureau of Mines
in Washington.

With best wishes, I am '

Very truly yours,

Ernest w. McFarland
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o UNlTED STATES |
DEPARTMENT OF THE. lNTERlOR

.-BUREAU OF MINES

C Mindae BAvision R .. . REGIONIV .~ .- |
. MW.MViBiOn o : : SRR R ‘ 224 NEW CUSTOMHOUSE
- Repdorp fRETOR L S L AR . . DENVER 2, COLORADO

: Febmry 12, 1951

",Memorandmn - R L

To: .. mecutive Officer » DMA Field Taam, Region Iv o
 Froms R, Allamn and W Do McMillen -

Subjoct: DMA Docket No, 7, Slver Knight Lead-—Zinc Property,

= - Yavapai Gounty, Arizona .
_ : ‘Iha undersigned hnve reviewed the a.bova raport and

| eoncur with the authors that a loan ahould not ba granted by

the Defonse Minerals Administration. '

R i

i
|
| o - W, D, McMillan
. Enclesures, : L

 Tlerm
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" UNITED STATES o
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES

R o " REGION.IV : R
.OFFICEOF -, S ». . REG oN 224 NEW CUSTOMHOUSE
. REGIONAL DIRECTOR

’ DENVER2 COLORADO

Ja.tmr; 3.2, 1951

Jemorandum |
Tor = amr i‘h wb@!‘mﬁ, "‘a.amn, Ard Ltona. el
Prons fendonal Tireetor, u::g,:mn W

Subjects .noc}cet zieé,gﬁn?,' mev mm; 1 pralop.aer&**oman,, T,

The & em tmm ir Dordsn Iy bedenge ui,wms mamau
tration .*aa Ye :meeted an cardicerins exasinabion a:d reaort of
- tme C‘:leer todnid z‘ewlapamzt ﬁnmg)mx, wtﬁp, ;*. D o 20*"6,
Xj m‘imm. o i

o Attacted is aﬁpl ‘catdon fem &es::'y-nxs wideh heg been
eamued by the Coz, anye vlcase arrayie to lave this proscyty
Joventicated and an aviscering report cmnl%ad mm your
reen: wcmuﬁfcon a8 BOON 43 gws‘%mm

ﬁattw mmt
- Jhr./vt

PuSe ire #1lecan is aw fron Whe oifice today and I om harieldi
mia for hi"ﬁ\v S T = '

cc: Allsman L
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UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES

22); New Customhouse
Denver 2, Colorado

January 11, 1951

Memorandum _
Tos P, T. Allsman (2)
Frois Field Team, Region v

Subjects ]jocket DMA 7 - Silver Knight Development Co., Ltd.

Attached is Form NSRB—lhé filled out by the Silver
Knight Development Company, Ltd., P. O. Box 2656, Phoenix,
Arizona.

We have been requested by the Lead-Zinc Committee,
DA, to report on the suitability of this project for an explora-

tion loan. Please arrange to have the engineering report in this

Py WA
/.d. East, ot. /.

Attachment

office as soon as possible.

cc: AH Koschmann (2)

JHE :1m





L Sy e
R Lans

o L’égny:;'_&.,,«?»r »Ic; - I : f - . S ' mery 9, 1951
Nr, Ous 4. dckuight | | |

P, 0. Box 2656

Hy dur ‘4r. chnight

1n anawar to 'onr latt.ar of Jamaary 6 rega:ding your ‘

Sil\ret Kmm, nimt near Preecott (DMA dwht fo. 7), we do nat
kxxmt whn Mr C. Ao Andtrson plamn ta send hi. repavt on: your

prop-rty A\ m Domrﬁr foica,, g wm.ld sug,gcst tlm: Jou wmtuat
werwn tt his office 11'1 I’remoﬁt oomcming hin reperh. .

N Sincerolf yours,

o ‘w’ai‘tér‘ R. Storus, Chisf
~Arlzong-New Nexiso Branch .

cc P T Allsman‘/ '
o 462,1 .
DE -

o WRStorms fI‘J
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Box 4097
UNIVERSITY STATION
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i

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

" MINING DIVISION
REGION IV

RN
[T R

RIMENT STATION . - TucsoN, ARIZONA

December 29, 1950

Memorandum

To s Paul T. Allsman, Denver, Colorado

From Chief, Arizona-New lexico Br., kining DiVOD Region IV
Subject : Silver Knight line, Yavapai County, Ariz. -

DMA Docket No. 7.

You probably are familiar with the correspondeﬁce regayrding
the above property (Silver Knight Development Cb,, Ltd., Gus A.
McKnight, president). I had a letter from C. A. Anderson of the
U.S.G.S. this morning and he says; in part: "This morning, Creasey
and I took a look at the Silver Knight Silver mining claims sduth—
west of Prescott. Without doubt, they are the saddest looking
prospécts that I've seen in a long time. ‘e will prepare a brief
memorandum plus a sketch map so that this project application can
be wrapped up and forgotten., It is so sad that there is no point
in having the Govt. spend the money to have anyone else look at
the property'. |

Andy is a good man so if he says the property is n.g. it

looks like that is it. I believe he sent a copy of his letter to

Koschmann and probably will send his report directly to him.

lia bl K, Sme.

“alter R, Storms
Mg

4

CC J. H. East, Jr.
462.1
DF

™~
'y .

TR e
R A O Y]
} -~ 1]
L:‘ TEnrs CTT ~ 3
Uh-u:xli CF .l.LI;\;ES
.Denven Colorado





WRStorms:frj

. .tv mmg DIVT‘*icm ‘
DL*-\ d

’ [,L.g ;u\, Tuuu o

R .Ltm. 22U (,;. ;.unu..u'
D nver, Colorado E

: Dem@r 26, 1950
¥r. Gus A. NeKpignt " |

thix Ariam

My du:s- Mm FcKniaht-

‘In ansm t.o your lett,sra or Deecnber 18 and 21 ngarding

- ;rour application :tor a Govarmnt }mn (Govemmm acsist.anm doeket , )
o ma-?) Fou o doubt ‘have mind Mr. J H. East's letter of
o Docembar 21 explaimng tha.t. at the pruent t.iw no wxplontion g

1oans a.re being made by the Dsfmae Isincrals Adlinistratim. To s

, ,date we  have no'c roecived any 1nstrw¥ions rron DMA to examine
;‘ your property. Homsr, Kr. C. 4. Anderson of the Gsological
: ,’SMey, who 1ives :}.n Preacott. has infomd e tha.t he plan,s t.o ’

*visit. your Silver. Knight mina in Ywapai Conut.y.

: Smcerely yours,

walterﬂ Swrm, Chief
o Ariaona—&{w Mexigo Branch

,/yl_” v

cc P, T. A11_sman/
. 462.1 -
DF





7 UNITEDSTATES .
~ DEPARTMENT OF THE INTERIOR
~ BUREAU OF MINES - :

. ROCKY MOUNTAIN REGION

R REGION- IV~

- o AV R T ' MHOUSE
OFFICE OF 'Dc:f.;} ’ti)“‘c'dlo'n - . , e 224 NEW CUSTO E
' e : ' o ' ‘ T : ORADO
REGIONAL DIRECTORD S SRS ., DENVER 2, coL

RO o RIS Decemﬁérizi‘;' 1950

- Mr. Gus A, McKnight o
President and General lanager = -
S1lver Xnight Development Co.; Ltd.
Phoenix, Arizona

| Dear lr, lioknights

' : ‘Referring to your letter to Hi_'..- W. Re Storms, Chief
of the Ardzona Branch of the Mining Division, regarding your
property: S : S

o - It is noted that you state: iy gpplication for
‘Government assistance under the Defense Production Act of 1950 - .
has been approved in Vashington and ‘a field examination has B o
been ordered.” The instructions received in reference to : e
- Docket, DMA-7, Silver Knight Development Company, lLtd,; statess - =

) ”l. That the projec‘ﬁ Ye considered fér‘ the
'DHA's grant for exploration encouragement program when
thi_a_ lm_ts.bqen'formu_lated’ o : , .

4 92, That the information furnished by Mr.
EcKnight be referred to the Field Conmittee to be ready .
for a field examination when the exploration encourage- - -

. ‘ment program has been worked ~out,*

| : It is our understanding that when the exploration o
.. encouragement, program has been worked out in Washington, we will
- be instructed to make a field exemination of your property. In
the meantims, if engineers become available, we wiil be flad to
examine the property and will contact you at that time. -

o Sidcarbiy yédra;

fom

Coen e /s He Bast, Jr. /

. Rk S / . Regional D:ir'ec%o,rv
oot -PT Aldsman< A
- %R Stomas
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

January 3, 1951

Mi’o Jo Ho EaSt, 'JI‘.

Us. S. Bureau of Mines
. 22]; New Customhouse

Denver 2, Colorado

Dear Mr, Eaét:

Re: DMA - 7
Silver Knight Development Company, Ltd.

Gus A. McKnight, President

.

Enclosed are L copies of NSRB Form 146 sent in as supple-
mentary information on the above Docket number. They should be added
to the Docket material relating to this subject.

May we have a field committee report concerning the suita-
bility of this project for an exploration loan?

Very truly yours,

S

OTTO HERRES, Chairman
Lead-Zinc Committee, DMA

Enclosures 4
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oo J.ﬂ xm, Jr.r/V"f'

o S Deseber 29, 1950
T | : Pwl T. Lllsmn, Bmwr, Colara@ .
me o  Chiet, Arizona-New ymca Br., mning Div., ﬁogion Iv'

Subgect ¢ Stlver Knight Mine, Yavapsi Cmmt.y, Aris. -
, S DMA Backot. lio. Te - R
‘ Iau pmbably are taniliar wit.h the cnrmspemmea regarding
the abm prcperty (Silver Inight Dewlnpmnt co.., Ltd., Gus La. |
| MeKnight, pamannt) I had * letter fm C. A. Audcrsou of u»
| | U.S. G.s. t«hia mm‘uing and !m sayu, in wt' “‘rhls mming‘, Eﬂaacy
© . and I o0k a look at the Silver Knight snmr sining cleims' woukhe
! , mt of Pms@oth H&b&out dm:ht thd:r are the aaddut lodtiug
pro:ptm tb&b I"'n s«n 1n a 1mg tine. Wc uill mro e btist
mrmdm plua a akot.ch np 80 that t,hia mgm appumum m
‘ bo wnppod up “and rorgotm 1'% is oc sad that t.bue ia no po&at
1n hwing tbo Govt. spend thc mmy to han wme ol.ae look n.t
e preperty’.
Andyiaaswdmn wi!hosaxs t.ba pmpmrtyin n..g. ﬁ
loeks lika that i.s it. I belio’n ha m a copy of his lbttcr to
- Kowbmnn ;nd probablx‘uill aond his Nport direct,ly ’t.o him. .
S Y B S ,ugtigg_izt;_'stm .
62,1 AR e

PP
WRStorms frg






SILVER KNIGHT &VELOPMENT COM’ANY LTD

OOOOOOOOOOOOOOOO * SILVER % LEAD AND ZINC ORES = ——— —
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N UNITED STATES
'DEPARTMENT OF THE INTERIOR -

BUREAU OF MINES .

ROCKY MOUNTAIN REGION ‘ .
REGION Iv:

' OFFICE OF : B : o - . . . . 224 NEW CUSTOMHOUSE
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' Base Metals Docket #7
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Dear ¥rs uburmsa .:ff-f”‘

: 1As sveryono here with the Arizona M&neval Ros@urces and
the bank ap well has been surpyisad, I will gtve yuu the
same cxpevianec. o o

T talked to My, Look ovar~th¢ eelephone haro t: 1a morning o
~ and he edeng Lo think you might give me someé informmtion.
My epplicatlon for government assistance under the Defense
- Production Act of 1960 has been approved in Vashington and
a.field oxamination has been ordered, Mr., Storms, I am -
sure with your experience on holes tha: have been left and -
~worked and left and worked and lef't, you know that they
" get in such a condition that they are rather hard to undere
atand. ‘This-hole 1s 3in faiviy good vonditilon but 1t is my
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UNITED STATES DEC 4 — 1950
DEPARTMENT OF THE INTERIO
BUREAU OF MINES

WASHINGTON 25, D. C.

BUREAU OF MINES
DENVER, COLORADO }

December 1, 1950

- Memorandum
To: Executive Officer of Field Team, Region IV
From: Nonferrous Committee, DMA |

Subject: Docket DMA-T, Silver Knight Development Co. Ltd,,
Prescott, Arizona '

The Silver Knight Development Company, Ltd. application as
presented by Gus A. McKnight, president, has been reviewed by the
Nonferrous Metals Commodity Committee,

The application states that the Silver Knight Mine has "no
measured ore'" reserves, The plans put forward for this project indicate
that the company proposes first to undertake exploration with any funds |
that may be made available under the Defense Production Act.

The Committee, therefore, recommends:

: 1) That the project be considered for the DMA's grant-for-
exploration encouragement program when this has been formulated,

2) That the information furnished by Mr. McKnight be
referred to the Field Committee to be ready for a field examination
vhen the exploration encouragement program has been worked out,

The examination of the papers indicates that the suitability
of the project in the exploration program will depend first of all on

a geological examination,
4

CHARLES W. MERRIIL, Acting Chairman
Nonferrous Committee, DMA

APPROVED: :

DMA Operating Committee

L}
e

e (e

S. H. Williston, Chairman
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Form NSRB-146

- v
FORMAPPROVED

_L O KR/ #np

(Nov. 1950) BURGETBUREAU NO. 25-R002
-UNITED STATES GOVERNMENT AMOUNT OF LOAN REQUESJRD ), o
rus of LoaN REQU@ ED {
APPLICATION FOR GOVERNMENT LOAN jé:@oo,
UNDER SEC. 302 OF
76,000
DEFENSE PRODUCTION ACT OF 1950 PR —
7/ Ao 50
TO BE FILLED IN BY DELEGATE AGENCY
_ ) {DATE RECEIVED) comm.
Nave ano | SILVER KNIGHT DEVELOPMENT CO.; LTD. ]
ADDRESS OF :
APPLICANT . AGRIC.
(Street, ﬁﬂl BM 2 45—4
City, . INT,
L FHOENIX, I ZoN 5

s A MekNGHT 2P £5COT 7, A A7/ 20V 1

l D.T.A.

FILE NO.

Application should be filed with the Department
of Commerce, Department of Agriculture, Depart-
ment of Interior, or the Defense Transport Ad-
-ministration, whichever has the primary interest
in the facilities, products, or processes in-
volved. However, for convenience of the appli-
cant, hemay file with any government agency with
which he has contract or other pertinent relation-
ships and such agency will arrange for the trans-
m%tt-:tal of the application to the appropriate
office. :

INSTRUCTIONS

Submit four (4) signed copies of the applica-
tion. Name and address of applicant should be
stamped or typed for identification of each sheet
of the application and all accompanying papers.
When a question . is inapplicable, this should be
so stated on the form. Additional sheets may be
attached in answering any questions or in pro-
viding other supporting information.

1. PURPOSE OF LOAN

Give a brief general statement of the purpose of the
amounts for such major purposes as land acquisition,
equipment, working capital, repayment of debt, etc.

Vi

Statement should make clear whether funds will be used for
expansion of capacity, development of t chnolo%;%;)’brocesses,.or production of essential mati;}als.

loan requested, including in the table below estimated
building construction, purchase of plant, purchase of

General Statement

¢ __

Z? 0%

AMOUNT

3, 600 00

3, 08 .00
a0
AU o
5007
S, ©00.2 0
3.90522

Ldeal amount applied for

25 0007






Form NSRB-146 (Nov. 1950) |Name and eu‘s SILVER KNIGHT -DEVELGPMM CON

g;ge 2 of 12 pages

2. PROPOSED METHOD FOR REPAYMENT OF LOAN %M 9 o S 6-

payment

;w

3. NATURE OF BUSINESS AND DESCRIPTION OF PROJECT

Describe fully the business activity for which the funds are intended. In so doing, identify the materials

d-seyvices to be produced, describe the facilities and processes involved, and explain indetail any research
lueprints and specifications, if available, and f
not covered elsewhere in the, applic

4. Relationship to National Defense. Explain carefully how the expenditure of the funds will contribute to
national defense. As a part of such explanation, the following questions should be answered to the extent

possjiple:
services to be pr%i? Z: ;

(c) Are such shortages, if any, regional or national in scope?

Ditlorze

(d) In what respects will the use of the funds aid directly in expediting the carrying out of governmént
efense contracts? (A listing of defense contracts, if any, held by applicant is required in item 8






SILVER KNIGH (ENT cO. 11 ‘ 3
Form NSRB-146 (Nov. 1950) |Name andlss 1) T DEVELOP P Page 3 of 12 pages
4. Relationship to National Defense - Continued /W ‘ ‘

government .

(f) Are there available alternative methods or facilities to accomplish the same purpose as that for which
these funds are intended? (For instance, unused capacity, possibility of multiple shift operations, idle
facilities, readily convertible equipment, sub-contracting?) If answer is yes, explain why alternatives
are not used.

5. Maximum Designed Production

Average percentage of Maximum designed

Unit ximum designed
List separately materials or services Ma . 18, maximum designed production production including
of production with . .
identified in item 3 s cgses used in quarter preceding use of funds
measure . existing facilities . . .
filing of application applied for
(a) (b) (<) (d) (e)

6. Employment

(a) Number currently employed at location(s) where funds are to be used. (Use pay period ending nearest
15th of month preceding filing of application.) .

(b) Maximum feasible employment with existing facilities.
(1), Single shift operation.

(2) Multiple shift operation (specify how many shifts). p Zig %i .

/O

(¢) Estimated additional employees required by the use of the funds applied for.

7. Timing
(a) On what date(s) are the requesppd funds needed?

(b) On what expected date(s) will applicant begin to use such funds and o-taln output from the use of such
funds? Wherever p0551b1e, give -lanned schedule of out- 't .

», /4 7 y / 7
4 Vi 4[ v/
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FOTm NSRB-146 (Nov. 1950) | Name and efdress SILYER KNIGHT DEVELOPMENT CO,, L¥D, w /1 Page 5 of 12 pages
9. Feasibility B XA bS50 6 2. TIZ>74

(a) Estimate anticipated requirements for manpower, equipment, raw materials, energy, fue ransportation
facilities, water supply, housing, community facilities, and other factors of production, for (1) prepar-
ation of the facilities and (2) actual operation thereof. (The estimates may be limited to those factors
of substantial sigpificance to the preparation and operation of the facilities for which the funds are

%

intended.)

e

(b) cuss and evallh
used.

10. The following applications for necessity certificates for tax amortization (Under Section 124A of the In-

ternal Revenue Code) for facilities at the location(s) covered by this application have been filed since
January 1, 1950.

. . .(d)
Date of . ' (Estimated) Total of If final action has been taken, give date of
. Government file number facilities in dollars
application
on each application .
(a) (b ) Issuance . Denial

/

£

yAayap

T S A

N

11. Recent Efforts to Obtain Credit
a) Banks— List names and addresses of all Banks of Deposit of Applicant
bank or banks in which deposits are now kept)

tllyy Ntelegoes Gt

AN






Form NSRB-146 (Nov. 1950)| Name and &ss SILVER KNIGHT DEVELOPMENT

11. Recent Efforts to Obtain Credit - Continued N © Oy 4 -
(b) State efforts to obtain credit, within 60 days preceding date of application,

struction Finance Corporation, or other sources, results, and reasons if refused. (NOTE. ¢
of the Defense Production Act of 1950 states that a loan may be extended ‘“‘only to the extent that it is
not otherwise available on reasonable terms."” Accordingly, Applicant should show that it has applied
to each bank named in (a) above, or explain the reason for not doing so. The fact that a loan of the
particular maturity and terms applied for is refused by a bank or banks is not sufficient to comply
with the statute, if credit on reasonable terms is available. State whether a bank will participate in
the loan, and if so, state name of bank and amount of participation. Full particulars must be given.)
List the names and addresses of banks and other lending institutions to which applications for credit
have been made, and in each case state date of application, amount of credit available, if any, maxi-
mum term for which credit is available, what consideration, if any, was given to possible guarantee of
loan under Federal Reserve Regulagion V, and reason for refusal or reason loan was not obtained. In-
djcate whether or not applicati was definitely refused for further credit on basis. -

12. What other forms of government financial assistanée. if any, have been received or requested by the appli-
cant in connection with the purposes of jthe loan herein applied for? If applicant plans to request such
assistance in the futurgk, give details.

13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC.

These subjects should be fully covered in statements attached hereto. Outline past management experience
or other basis for showing competence of the Applicant to perform in accordance with expressed purpose of
the application. If plant was purchased, state price, form and terms of payment, date of purchase, from
whom and under what circumstances purchase was made. If it is proposed to construct or acquire new facil-
ities (including equipment), state estimated cost and basis of such estimate, form and terms of payment,
and from whom purchases of facilities will be made. State whether Applicant, or the business or plant, has
been in receivership, bankruptcy, Chapter X, XI or XII, in hands of creditors, committee, or whether Appli-
cant has effected a compromise with creditors, and if so, discuss fully. Indicate whether business is con-
ducted in leased premises and whether any facilities are leased from others and describe terms of any
lease agreements. List type and amount bf insurance carried on plant property. Describe briefly any pend-
ing or threatened litigation affecting Applicant.






KNIGHT DEVELOPMENT CO., LID.
Form NSRB-146 (Nov. 1950) {Name af ress

-

Page 7 of 12 pages

14. NAMES AND ADDRESSES OF OFFICERS, DIRECTORS, OR PARTNEI_IS, AND IN ADDITION THEREZF(, THE FIVE LARGEST

STOCKHOLDERS IF A CORPORATION.

1 of 1 Number of shares |Life insurance carried
::::,y" commis held in for, benefit ‘of
' . ican can
Official title sions, bonuses, imated net opp-1 L
co8 etc., received Estimated ne Net cash
ADDRESS (If officer is from Applicant worth outside : surrender|
NAME AND also director and affiliates of Applicant Common Pre- Amount value
indicate by «p») during last _ ferred after
fiscal year loans
(8) /C/// prD AL (<) (d) (e) §3) (e) (h)
£ ‘%&y
Total X X X X X X X X X X X

15. CAPITAL STOCK ISSUES .
For Corporate Applicants

Number of shares
outstanding
(a) (b) (<) (d)

Item Authorized Outstanding - Par value

Dividend rate
last paid
(e)

Common stock

“Zi

IS 2D zerr|* Lo0| 2000
* RS 000° w1 /00.00 | gt

Preferred stock

16. PURCHASE AND SALES RELATIONS WITH OTHERS

Does Applicant buy from, sell to, or use the services of, any concern or partnership in which an officer,

director, large stockholder, or partner of the Applicant has a substantial interest? If not, so
so, give names of such officers, directors, stockholders, and partners,
partnerships.

“0

Does any officer, director, large stockholder, or partner of Applicant receive any commission,

other payment in cash or services from any concern or partnership with which Applicant has business deal-

ings? If not, so state. If so, give names of such officers, directors, stockholders, or partners
of such commissions, bonuses, or payments.

and names of such concerns or

state. If

bonus, or

and amounts

17. COMPENSATION SCHEDULE

INSTRUCTIONS: The schedule shall show the amount of compensation being paid to all employees of Applicant

receiving compensation at a rate in excess of $10, 000 per annum, including employees paid on a

basis where the rate of compensation exceeds $10,000 per annum computed on a full-time basis. If Applicant

is a corporation, the schedule should show the compensation, regardless of amount, being paid

ficers, directors, and such stockholders as have an interest in Applicant’s business of 10 percent or more.
If Applicant is a partnership,. the schedule should show the compensation being paid to, or being withdrawn

the schedule should show the

by, all partners for their personal use. If Applicant is an individual,

amount being withdrawn by Applicant for his personal use. In each case the listed person’s

with the business should be indicated (i.e., whether an officer, director, stockholder, partner, owner,

etc.). The calendar basis for the compensation should likewise be shown. Attorneys or firmso

on a regular retainer or salary basis should be included. The schedule should include a separate notation

indicating the source and amount of any compensation being paid by a company or firm directly or
controlling, affiliated with, or controlled by, Applicant. If the space provided herein is

insufficient,
the schedule should be continued on the reverse side or appropriate continuation sheets should be attached

part-time

to all of-

connection
f attorneys

indirectly






1950)|Name and ad!!ss

Form NSRB-146 (Nov.

SILVER KNIGHT DEVELOPMENT CO., ! D. -

17. COMPENSATION SCHEDULE - Continued
The term ‘“‘compensation”

y}ga, for personal services.

as used herein and such schedule,
missions, retainers, regular drawing accounts,

and other payments,

shall include all salaries,
direct or indirect,

Pagg/8df 12 pages

fees

’)
, bonuse com-
in money or her-

/

Name

(a)
pa

Position

Compensation paid
during previous
fiscal year

(c)

Present compensation

(d)

(? o QMW/@

18. COLLATERAL
(a) The applicant offers the following

described collateral as security for repayment of the loan applied for.

Description
(a)

Date acquired

(b)

Cost

(c)

Book Value
(Net)

(d)

Appraised®
value

(e)

Prop, 'y now held:

¢

/sz. %
b-1-48

A2

o,

G s

/09020

/, 022

To be acquired:

7&.0&

* This column need be filled in only if a recent appraisal has been made.

If so,

identify

appraiser below.

Name

(a)

Title
(b)

Date
(c)

(b) Describe existing liens, if any, on property listed above.
Vi






Form NSRB-146 (Nov. 1950) | Name and ,ess SILVER KNIGHT DEVELOPMENT co, L’ID Page 9 of 12 pages
' EXHIBIT A - CURRENT FINANCIAL ATEMENT

As of

(Date not more than 30 days prior to date of application)

CURRENT ASSETS

FIXED AND OTHER ASSETS

Vo

TooMachinery.......coouoiiiiiiiiii it e,
8. Equipment, furniture, and fixtures................ g.&ﬂd 3

ASSETS

Less reserve for doubtful acéounts ..................................

Inventories:
Raw materials.............civivunennnnnnnn e

WOrk in process.......ovveivennvennnnnenn,
Finished goods...........cciiiviviivnn.n. %

Less reserve for inventory 1osses.........v.coevieiniinrunrenn. PPN

Other ourrent assets (describe)

TOTAL CURRENT ASSETS:+:cvvveverenenonrnnnnnas T

- Plant “Szin;nlﬁsmizw ............. sjﬂ/l L2 7/

Buildings........ooiviiiiiiiiiiiii i,

Less reserve for depreciation............. oot e

/03 068

. Investments—stocks and bonds......... e e e e e i e,
10.
11.
12.
13.
14.

CURRENT LIABILITIES

FIXED
A} OTHER

LIABILITIES

NET
WORTH

A

\

’

-

[ 17.
18.

19.
20. )
21.
L 22.
23.
24.
25.
L 26.

LIABILITIES

. Notes payable (see schedule 1, page 10)

560.60

ACCOUNES DAY AD €. .ttt ittt ettt ittt sttt iee et ettt ettt cn et e ee e e e e i
Other current liabilities:
Real estate.............coiviiiinnnnnnnn... 3

Federal.........ooviiiniiniiiifiinnnnnnnnnnn

Delinquent taxes {

Wages and salaries.

Due officers. ﬁO(EI

$
60000

750

Common stock (if Applicant is incorporated)
Preferred stock (if Applicant is incorporated)
Surplus (if Applicant is incorporated).............veeeriiivnonneennnnn.
Capital and Surplus Account (if Applicant is partnership or individual)

TOTAL LIABILITIES: « ¢t vttt tnturoannonnronaenestonosseasnsosnenseanennnansonns

s L. AS50.060

27.

Contingent liabilities (explain)

NOTE. - Submit cogy of last available audit or of fxnancxal statement at close of last fiscal period (if such date differs from

date of a

ove statement).






Form NSRB-146 (Nov. 1950)] Name ar'ddress SBLTER KNIGHT DEVELOPM‘ENaT CO.,Q.

Page 12 22\12 pages

- -

EXHIBIT D 7
AGREEMENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANT IN CONNECTION WITH APPLICATION fﬁD/OR OAN
To induce the United States Government and its agencies to make a-loan under Sec. 302 of the Defense Production

Act of 1950 to
(hereinafter called “Applicant’’) and in consideration of the making of a loan to Applicant, the undersigned,
having been retained by Applicant for the purpose of rendering professional or other services in connection
with its application for a loan or loans, hereby represents, warrants, and agrees that the undersigned has not
been paid, has not made any agreement with the Applicant to be paid, and has not procured any person to pay or
agree to pay, and will not, directly or indirectly, charge or receive any bonus, fee, or commission in any form
in connection with the said application for, or the obtaining of, the loan applied for by the Applicant, or any

compensation in any form for services rendered or to be rendered in connection therewith except for the services
and in the amounts stated below: ’

—

Name Description of services ) Amount paid Amount to be paid

$ $

To induce the making of the loan and the employment of the undersigned by Applicant, the undersigned hereby
further warrants, covenants and agrees, upon the consideration herein specified, and in consideration of the
employment of the undersigned by Applicant, as above recited, that if the amount of compensation stated above
for any such services shall not be deemed reasonable by any agency of the United States Government, the under-
signed will reduce the charge for such services to such amount as shall be deemed reasonable by such agency,
and will not, directly or indirectly, charge or collect from the Applicant or any other person, any sum in ex-
cess of the amount so deemed reasonable; and that if the undersigned has heretofore collected, from the Appli-
cant or any other person, as compensation for any such services, any amount deemed by such agency to be un-
reasonable, the undersigned will refund to Applicant or such other person such sums as are in excess of the
amount deemed reasonable. The undersigned further warrants, covenants and agrees that if the amount of the
compensation for any such services is not determinable at the date of application, or is not stated above, it
will not collect or charge any sum as compensation for such services without the prior written approval of the
Government agency with which this application is officially filed as to the nature of the services for which
such compensation is to be paid and the amount of such compensation. . K

*

K A

Witness:
Address of witness:

Dated _ 19

NOTE—Corporations must execute foregoing certificate in corporate name, by duly authorized officer, and seal
must be affixed and duly attested; partnerships must execute in firm name, together with signature of a gen-

eral partner. If no compensation is paid or to be paid for services rendered in connection with application
or loan, this should be so stated and the Applicant should sign this Exhibit.
CERTIFICATION

The Applicant hereby certifies that the statements made in the foregoing application, and all exhibits and
documents submitted in connection therewith, are true and correct statements to the best of Applicant’s in-
formation and belief and are submitted as a basis for credit. The Applicant agrees to reimburse any agency of
the United States Government upon demand for any expenses incurred in connection with or arising out of this
application or any loan made pursuant hereto. ' .

Dated vgz 7"" .196_0

Witness: (For individual epplicants)
(Signature)
Witness: ) (For partnership applicants)
(Full name of firm)
By ,a general partner
(Signature)
(For corporate applicants)
(CORPORATE SEAL)
\ .

Attest: : vﬁy

Dcsscct & (Ranen

/ / (Signatu’re) /

The United States Criminal Code,. 18 U.S.C,, Sec. 1001, makes it a criminal offen!g to make a willfully false statement or
representation to any Department or Agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE: 1950 O - 916171





\Il

GUS A, McKNIGHT. e cO LTD-
YR mﬂ'”mow






REGIONAL DIRECTOR : ¢ SRR - . ' L - '
e »

*
.

UNlTED STATES

DEPARTMENT OF THE lNTERlOR
BUREAU OF MINES'

{-224 NEW CUSTOMHOUSE
DENVER 2, COLORADO .

ecwx: 1%0

“2*. ”"‘.u* f‘;. » .x‘ﬂgtx!a ‘*!&ﬁ;ﬁm : 
£y “*' *‘.‘. sair*ulapmnﬁ- 0{:», L.
Qwﬂdg lxi.zm
: i}cxv% ‘.1‘ :;c;:Ménn . . i
o WL el fzc;..;:.: r:cecigfa & gour Lebka dled
A‘*w:r 20y 150 ﬂJm m;, Jna r){"ardﬁw & yﬁmmm Znan

"ile*:x' e T

SRS CpAnis m.w. : ‘i.s @4. 13,;6.

k ;“‘ @7“ "'Im.ln{: > Q“ \"ﬂ‘%m-&m»m m O“r ] :ar
1 **‘3».::* o 'n Qahale g ..,..mw.«:rzn I,;.u Loead fvan SR et e
' :*af:::’ing ‘;,_hr; :?z;:‘m ma;* 2oy, [ithen

u‘a{k Vg :’f&m‘ﬁg

[ de 1» r&ft’ Jl’a :
Podondd i mm

% i‘;‘t" N . ",
(K. u,hefm =

/\7






" SILVER KNIGHT BEVELOPMENT corBany, LTD.

OPERATING THE SILVER KNIGHT MINE

OFFICE OF
GUS A. MCKNIGHT

PRODUCERS OF: GOLD «% SILVER % LEAD aAnp ZINC ORES

REGIONAL T 9 p. O. BOX 1081
OFFJI)éI;t.CL CR'S | PRESCOTT, ARIZONA
REGION v
0CT 231950

P. 0. Box 2656
Phoenix, Arizona

BUREAU OF MINES October 20, 1950

DENVER, COLORADO

Ue S. Dept. of the Interior,
Regional Director

224 New Customhouse

Denver 2, Colorado

Dear Sir:

Am herewith submitting the information regarding a loan as
suggested by your letter of recent date. .

1.

2.

Se

Silver Knight Mine, operating company; Silver Knight De-
velopment Company, Limited.

Past production, etc.
Information mailed you in booklet form October 19, 1950.

The loan 1s to be used for further development and pushing
the tunnel on the lower level to make contact with present
vein, which is now folding, and faulting into a new ore .
shoot: and diorite dike.

8o

be.

Ce

de.

€e

 You have this above mentioned booklet.

List of equipment available:

Air hammer, necessary pipe, track, car (poor
condition), hose connections, receivers, wet .
submarine receiver. Estimated value $1,000.00.

New equipment needed:

Compressor, air tuger, stoper, sinker, "lease or
purchase diamond core drill equipment", more track
and trail work. Estimated cost $15,000.00. Used
equipment in the area could be obtained for about
$10,000.00. Light Truck approximately $2,000.00.

Present average employee roll: 2 miners, 1 labor.

Additional employees needed: 3 miners, 4 muckers,

2 outside men, 1 part time engineer and geologist

for survey work to assist in making proposed contact.
(Total payroll and executive expense - 60 days =-
including 1nsurance - $9,860.00).






f. ‘Ore is smelting galena sulphide. Should be for

"". present shipped to El Paso; Prescott. shipping
- point 11.2 miles on U. S. Highway 89 - % mile
"iForest road li:mile mine trail (bad) . »

g Rate of production on completion of development
. work, reasonably expected? . .
Twenty tors, per 24 hour day with same employee
- schedule.as shown in item "e", from incressed
- employment this can be stepped up to conform. ,
with the underground position and. dip of the lode.

" h. Time element. : L '_ '
. Production as of item ‘gt should4be reached in,ﬁo
days.»v-

i, Paved highway to Within 2 mile millsite, this half-
" mile good and well maintained forest road, 13 mile-
from mill site to adit, climb .of 1000 feet needs
- about 10 days- bull dozer work - cost estimated
- $1, 500 00. . S .

“Je Price necessary to support profitable mining
should be lead 17.5¢, zinc 20¢, some detail
necessary in getting proper recovery of this zinec,
flow sheet will have to be made when funds are
available and ore treatment defined. :

Ore reserves - No measured ore. ' S
" Indicated ore 10,000 tons at present price assays $QO OO.»
- Inferred ore (from test holes and trenching) 250,000. tons,
from approximately 25 assays in- past two years will run
$25.00 or better. ‘

. Report and maps mailed your offioe October 19, 1950.

'Twelve years in the area and am a firm believer in employing

- -a graduate enginesr to plan all work and mine management.

"Q'Voluntary statement.A

' the Hassayampa Mining District as shown on the U.S.G.S. Congress

I am a World War I Disabled Veteran and have exhausted my .
‘resources becausé so many engineers have looked at this §

© property’ and each have encouraged and ralsed my enthusiasm
“regarding it, the high mineralization of the . area, of the-

walls and the surface oxides cannot be exaggerated. Phelps
Dodge Commercial Mine is on the opposite of dike which crosses -

~ Quadrangle, about 2% miles air line, also the old Sunny South
- . .a galena: property patented 1890 and has quite a production
4p,history is ‘about one mile away.






This- loan should be for $25 000,00 cash and a commitment for ., :
$75,000.00 to be granted ir development comes up to expectations.»

iThe operating company s solvent and free of encumbrance.A

Respectfully submitted

SILVER T DEVELQPMENT;CQ, LTD.

' . Gus A. McKnight/pb
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UNITED STATES
DEPARTMENT OF THE INTERIOR
' BUREAU OF MINES

ey

p— -—-:r—r“"’—x"'—z: \)’{Q . : .
Mining Division \‘ HEGLONAL F?(;; s "224 NEW CUSTOMHOUSE
’ o CY '
Region IV \ REGION W § . DENVER 2, COLORADO
¥
ru) 1281951 & February 12, 1951
E‘a
BUREAU OF MIN %
DENVER, COLORADO d
Memorandum _ -
To: . Executive Off:.cer, DMA Field Team, Reg:.on v

From: Pe T Allsman and W. D, McMillan

Subject: DMA Docket Noe 7, Silver Knight Lead-Zinc. Property,

Yavapai County s Arizona,

The undersigned have revief:ed the. above report and con-

Defense Minerals Administration,

Enclosures

CC: WR Storms;

cur with the authors that a loan should not be granted by the

W. Do Mchllan
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Figure 2.- Geologic map, Silver Knight property, Yavapai County, Ariz.
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